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. OFFICE OF MINERALS EXPLORATION - -
caumm: Ammxswwsxm AND AUDIT mvxsxon

3 nspon‘r 09 mmmz azvmw

1 Nave cevioved the £iles of the Washington office bertaining to .
~ ‘Contract Id;-l?sz,_noctet DMEA«SS?? (micn). dated Fobtuury 2. 195!. :
with - R ‘ T

o thdcn K&llcr )
d/b/h Keller Mining Co.
?inaola. North Carolina

tor the purpe-c ol detgruining the amount of royalty payable to the
U. §, Government on sales of winerals from property referred to as
. the Royster Prospcct located in Cleveland County, North Carolins, .

. durtm( thn period February 20, 1958 through June 15, 1960. '

o carnitication ot discavery or dcvulopnent vas icsued on July 15

1988, and, fn sccosdance with Article 7 of the contract, royalty is

: 'payable on all. linoralt produced from tha land described in Article -
'2-of the contract for a period of 10 years from the date of the cohe
"tract or until the total net asmcunt contributed by the Government

without interest is tully repeid, whichever occurs first. A chort':‘

" of Review.dated June 7, 1955, {ndicated accepted costs under the

exploration contract anounting to $%,257.33 with the: Governucnt’- ) j;' '

'»contribucioa on & 78 pcrccnt basis baing $3,%943.00.

'Taa status of the projeet the :cope of revicw. and the reasons. :

. thurutor are statad on. page 2.

fThiu rzview oltnbllshcd no snles lubjcet to thg Govetnnnnt'c toyalty
- 'subsequent to the period covered by a prior Report of Hoyalty Roview,
‘which found the sales subject to the Govcrnnnnt'n royalty through
" Pebruary .19, 1958, to ba $12.179 28, Tha roynlty account as of -
’ ?ebrunty 19. 1958. was. ' :

‘ Tatal Royalty Pnyablc -  '3602.91

-~ Total Royalty Paid =~ - . 602,91

’ Bnlance ‘of Royalty Du. : ‘3;»0- '

LT e )
- As’ ot Jume 15, 1960. thn royalty account oﬁ thia project was found
. to be: B S , :

Total -Rosiiltr Payable . $602.91

-Total Royalty Paid - . - 602,91

Balence of Royalty Due = ' § -0

o Pebrusry 1, 1962 - T -7 bert, OME Auditor





:_;fxd--§7¢z,f" {2,,3-¥f‘ l-ller Hining Co ’ .‘" nu:n.ssv7

s Aﬁn-azasous Tuxxxsog 0

B "{"At t\u time thio eontuct was txeeutcd the Opcutor was ln poueuion oy

' . 'of the preperty thereunder by virtue of a five year renevable lease

_ " granted em Nevember 18, 1984, by H, P, Boyster of Fallston, North
7. Carolina, - ‘la connection with the contract an Owner's Cannnt to Lun' s

- ,‘wn i\ucﬂt.d by ur. &o;utcr on tha m duta. v

, ""j'r!u axploution vark undcr thb cnntract was couphué on April so, SR

1955, Sales . of production during txploutiau consisted of 79,68 lbc.'l‘
- of zrimd sheat mica and 10,724 tons of Peldspar. The sine was

- opsrated for a few months theresfter and further sales ware made in
‘the name of Keller Mining Co., Pineéla,. Nerth Carolina, Paul Gurley, -
_Celo, ¥orth Carolina, and Kellet Mining Go., Crossnore, North Carol-

o ine. Royalty ou sales by the last two uutu was paid by w s. o

j_ myut Cronnorc. North Catuunu

P “.,‘TM tull_wing amry, tlu utpt two item o! vhich wera’ chaok‘d
. with the reeords of the’ Spruce Pine Mica Purchase Depot at the tinc E L
- ot ‘the Prior Ruyulty Audit Rcvlcw. eovgu nu reported productioh* e

A .‘xtqbrfﬁy“¢;-jijf” ggantitz Proceeds Rgxuiqz '
‘f;jsnna: Mica. =k~:7ﬁ';‘[' - 288,57 1bc.,_ s 4,800.87 O 5% 's:ao,os ‘
. Hand-cobbed Mica | ;:5.233.oo~ "L 6,861.10 @ 5% 343,06
“Punch Mice . .- . 1,808.00 Tr 162,27 @3% 811
 Secrap Miea L-‘jr11>( 10,205.00 * .«*f“ 155,08 @ 5% 7.6% .
' ;_Foldspar . ; -} L S 23076 tns. 201,96 @ 2% 4,08 "
Totall ) ﬁ;:i :f.;4i,._5&;; . 1' 5123179 za»A,,_ ”$602.911JA L

" ’TM mm!r.ct tﬂa Lndlcatu that uni.-muual examinationl of. th‘ prop- '.

v.u'ty through Doeuber 1s, 1957. twnd the shaft collar caved and. tba

- preperty inactive since the summer of 1955. A subsequent Region IV.

B ‘Hating of fnactive Rorth Carolira projects fncludes this project as

‘one of & numbsr “checked at the Government Purchasing Depot, Sprice

R "'Mne, N C.. or by. cantactiug the. ﬂpcut,ors or by inquiring {n and. = = '
_xround thu vteihuy" dhrlng tba yeriod ot Jum 13 through 15. 1960. o

-.Thia rtvlw was lnda in lim ot an on—nite audit of the Opet‘ttox:'l
sa¢cmnu Aad rceordz !or the tollowing teuona: A

(l) 'rhc prmrty haa besn’ imctin aincc 1955; o Sl
(2) ‘A1l sales of preduction were covctad by a prior R
Report o: Royalty hvi.ew: ana SR AR






P§g¢ 5

i Ida.;-sfs‘z.v;fj_f.'_ ;_.‘,;'x'ai;a”r uingg;cb.-' © T ovmacssy

St

oL (3 Thz aduinistruivc coat ta thq Gavgmmt o! an
Yo 7 oue-site royalty audit at this time would be
< excessive in relation to the amat of m-ible -
- additimal toyalty which ntght b¢ dhclo«d. i






R xmnﬁmdtu mn«da oc the Exesutive Mfuon
Fi.u M’

Tan-£762, Doakat Mo, quﬁu}, dﬂ:dp;:bmy % 5, . wen
t!/b/l nllﬂ' !ﬂui.ng Cé,

rsmh, smn cmm

. for he pm'pcu o! dnmlming th uouat af awdwm t.lu v. s. e

" Cevernment on sales of misa and feldspar from property referred to as
Reystey Prospeat, lecated in Cleweland county, ﬁoﬂh cmlim. c.m-sng. j

‘u.. poried February 2, 1955, to Fobrwsry 19, 19

‘ : Amumuddisccmwmlmt was iuodm .
Jnly 15, 1555, and, in eotordancs with the contract, roymlty is
) mbhmthnmtprooudxnﬂmtmmﬂuoﬁmunmautof A
. sush discovery or development during & period of J0 years fxom the
date of the contrasot o wntil the amount of the Governmeatés :
| cottidbubion to sxplovetics costs has bean repaid, withowt interest,
.. wrighever oecurs fivet. A repart of review in 1ieu of final audit _
- dated June 7, 1955, indicated accepted costs under the exploration
' eentract smounting to $5,257,)3 with tho Gavernmentts centribation, |

- on &°75 percent basie, being §3,9i3.00. The saipe of Ww pressnt

.rmlw;wmmwmm umfnm-uudmmmu TAN .
vlmached« e , .

- My :-niu m-»nma the toul nlaa of miu md numr
i t-o = 912,11’9.2& - Royalty due the Government st rates speeified in -
th‘;lcontmt is téﬂ& | The roalt;r p:id and balanas dus are ss
Lollowst o . o o

‘Total Royalty Due 8602.91

‘Totsl Roynlty Paid - .

‘ Baim-or Royrlty Due e

P





S e EEWD - "M L
2..%9“ mﬁl_,b DOG&ET 760. auA-Wﬂ

amgu a? aon::n sgvma

Thiaminm mmasmu lhtingct sales ‘of sheet and
- bmdwobbed nios to W Mics Purchase Depot, Spruse Pine, Nerth Caralins,
+ " ssles of sernp and punch mica to various dealers, snd salas of feldspar
- %0 Peldeper Corporation shown by the records of the IMEA Begion V office
~..in sonbection with ﬁwtmmmtnuhhh royalty was
. received by the onal affice, This liet, which is filed with ny :
" audd% work papers, was slse checked with the purchass recerds of tha
L “Depot, A cwsary of the indicated produet.‘!.on. ulu, and rmlty pnm
o ,-wthaammt tenm: S :

o amm o _(rewds) - ﬁ%

. Enwet mioh - 255,57 Oh,aon.a'f

5 | m--em mica ! 3’ 233,00 © 6,861,10
Mpm m.gg.oo L 1§}.08~_ e

0 Totala - wles mw» e&mtﬁ S es98.87
L el mae 6 m'.&'-” o Lok
| Ln m&u rcmlty m!it was net nuh at thin tise hnm thn .

m&&mm cost to the Gevermment world be e ive in yelstion o
the mmmt of pon&bxa ud&itimal mlty uhieh t u diu-lond o

mnmmmmmwsmms.





b

- Do you consider the assay controls in effect are.
L '-{adequate? : :
... " . production gives the Government its fair royalty
: rreturns? } ’ E : X

1. (a)
..[Q(b)

2. (a) 1

)

3 ()

,repaymentv

Check Sheet.of'Examining,Engineer

- Operator's Name _ ﬁxkkxx Keller Mining Co.

n_AddresS ~ Pineola, N. C.

Royster Mine, Cleveland County, N. Ce

':'Exploration Contract No. Idm-E762 ’ . Docket No, DMEA-3577

Check One
Yes .- No

Does the Operator stockpile ore subaect to royalty
If 50, is segregation and identification procedure
adequate? :

Does Operator cormingle production subject to DMEA N
royalties with exempt productlon? : X

If so, .do you con51der the allocation of the con-

. mingled productlon equitable

<Does the Operator stockpile mine or mill reJects

(low grade ore, tailing, middlings, etc.) that

. may have potential value withln the royalty pay-

.'Atf ment period?

)

If so, are adequate records maintained on: such

. e_material to protect the Government's 1nterest?

Does the Operator buy from or sell to other ‘

XA*.’.

Do. you consider that the manner of dlSpOSlng of -

fﬁDo your periodic examinations of operations 1ndi-
: " cate’ the . Operator is properly reporting his pro-
r_'duction of ores subgect to DMEA royalties?

Operators?

- Comment‘on any item 2 (b) to 6 if answer is No,

Mine not in opergtion at present .

e

~ Mining Engineer'_

Date -

2-19-58

82uys
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& UNITED STATES |
mAvya DEPARTMENT OF THE lNTERlOR :
. DEFENSE MINERALS. EXPLORATION ADMINISTRATION
S OR DE_Pﬂf L WASHINGTON 25, D.C. 600
5 o ‘R GIWGHIO! 4 m UMITED 31‘&!!:«5 oF mxm
“« 'OF A DISCOVERY UR DEVELUPMEWT UNDER

| | AX BIPLORATION PROJECT CONTRACT
Cros Keller Mining Conpany
-Amh, m Carolime

i - farspant to. m mﬁ&c}m of Wuoa m:cet comu
. ‘No. :dmm. dated Pebrwary 2, 1955 (Dosket We. LMEA-3577) Dereim-
- after oalled the "aontrack™ hetwean you and the United States of
Awerics, hereizafter called the "Govermment®, to estaklish and fix
- the Covermmont's percentage royelity en yrodmﬂon and £ts lden thereon
and on the land desaribed in the sontrmet, the Govermment conmaiders
and thereforo certifies that diseovery or development fyom which -
. pmdnctien msy be m hes resulted from thn oxploration work,

Mr. H"-_.F' Royster (seat to Field Tesm-£g

Mr. Clarence A Fredell, -EPS, GSA |

- g?‘é,., T The: mmwmuscmryerdﬂnlmutudascum

: ’.g‘f‘“g brandly or&ndicatodutmms S }

- AL _ ‘ '

§’%"§3 A 1 d.tswn!‘mm pewﬁ.u in nioa goedss aad sehist wvas
X gﬁg“,,,g ~ exposed by the project werk. Clufficient data were obtained to
:&ﬁ%ﬁ E mm.m indiaaMMMMumaofdu. _
P 9 . '

gaﬂgm - mmumsr:m nrmmca

L -F-F L
e B mamm oot stration

w‘a\ E.go'. .

wny ’ (70 .
AN %o
39gd82
THE .8

4888488

4 P

O 4

B8 -

4
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UNITED STATES ( 2 frirr
DEPARTMENT OF THE INTERIOR A e
DEFENSE MINERALS EXPLORATION ADMINISTRATION s /

WASHINGTON 25, D.C. 600 PR

/' ! .

L 7

,,,”‘ el L7
. CERTIFICATION BY THE UNITED STAT:ZS OF AMZRICA Cp

.OF A DISCOVERY OR DEVELOPLENWT UNDIR i
AN EXPLORATION FROJECT COITRACT :

Tos Keller Ninlng Company
Pineola, North Carolina

Pursuant to the provisions of Ixploration Project Contract
fo. Idm-¥762, dated February 2, 1955 (Docket No. DMEA=3577) herein-
after called the "contract! between you and the United States of
America, hereinafter called the "Govermment®, to establish and fix
the Govermment's percentage royallty on production and its lien thereon
and on the land described in the contract, the Govermment considers
and therefore certifies that discovery or developient from which
production may be made has resulted from the exploration work.

The nature of said discovery or aevelopment is described
broadly or indicated as follows:

By

Administrator, Defense ifinerals
Sxploration sdministration

Dated






RS M h%:pmtm mtnf- amn !«. IM?&, noghf. ng,, m., R
L 357, for Ahw memibe of Februavy 1955 te April 1955, inelnsive, owvering | o
LS8 e prejess Lur She saplovation of wie n nown as e mtn- _;; i
T W Ieested 1n Cleveland Comty, Borth rolima, i

R My veview 15eduded an Mmm bt the Mﬁﬂy Mpm'u (M
- .;'v.?m‘-um&.} :M supporting docwients attesdewd thereto, comperisce of the mta
o alalmed with the eantrest snd pertizest schedules, verifiestion of weork

AL mhmd w ﬂtm . Field Yomm: m:-rt-. m 2 m«m of ﬂn

e -‘: m;a miwm -vh ia M ot » ft;aﬂ. sudit of ﬁn Opmw‘a
- ~s-'smwmmtumnnmm: S AL SRR

N ,,._;;,_,m ‘of ’:ormu M:ﬁ ere under & mt:::th “

EEEER vis o ]F.M GM - .

L et W u‘umw m ct mth ot vut mn.y

#

S e ey ddnelonad tae mm mm in um u u» m ,
i ;_4.}.;.._1»1!1 ar u be p-m m mt - |

;rgom ceet u Mnd w cwmm as,:m.as
w meM cm 4‘2&292
 Tow sastreet mmwsmwﬂiﬂnmd explor
wmmmamw mtm.mth

wmnmmusumnrm
.MWM and m/lm zmzm. : L
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"»‘»'it nmmmd wm end_proper, MM that ﬁw W& mous
" the Administrater, or ether M offictal hao ssoepted or vﬂl
g thp mjm m!wmw mwt ﬂn m or ﬂn m«t. .
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¢ Docket Copy e OF T HTERIED

Lo Saorale Adalnistratica

BECENTR
Fasl6ies
" (Revined June 1964) : ‘ Docket No. DMEA 3§79 ..

- Commodity BEAK - oo

Contract No. Idm-E ..._762......... L

UNITED STATES OF AMERICA .
DEPARTMENT OF THE INTERIOR ' -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘

'EXPLORATION PROJECT CONTRACT1
(Short Form)

It is agreed this 'sz.\}.v - day of February. : , 195.8, between the

United States of America, acting through the Department of the Interlor Defense Mmerals Exploratlon
Admmlstratmn, heremafter called the “Government ” and ? _ $Eassligy

whose mailing address is ZX8

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defénse Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .........._. )

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. 'Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Fraet CaPOIANS. . County of Clmtieriso® . ,
and is described in Annex 1.8

(b) The Operator represents and undertakes that

(1) The Operator is the ¢ - _ - ;
in the land, in possession and entitled to possess1on for all of the purposes of thlS contract under

and by virtue of a ¢ . JiNSAE , “Grecorded in Book ... , PAZE e s

official records of sald County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) 1s subject
only to the following claims, liens, or encumbrances:

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land " (lessor, seller, optionor, ete.), are attached, as follows:

........................... @m Mg et Lo iden

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserifc n?me, and if an organization, its nature (corporatmn and place of 1ncorporatlon, partnership with names of

partners, etc

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

* Insert “the entire 1nterest ”? “the mineral rights,” “an undivided one-third,” ete.

¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent ” etc oo - S
Lo If not recorded 50 mdlcate by msertmg “un.” 5 el . R Lo 367081815 ~,






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing °
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s

right to a percentage royalty on production-and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'riu()bc)la(tin)a against the land or any productlon therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

Of e The work to be performed
is described in Exhibit “A.” The Operator on or before MA i : 1955, shall commence
the work, and on or before i} S0, PIE ARk g{g A v perator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drlftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $§,ﬁ& O The Government will contribute Z%.. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $&: A+ s SR : Provided, That until the
Operator has rendered to the Government his final report and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-

. able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
‘(b) Progress reports afnd vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work;and (8) a Narrative Report of the work

. 16—~70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : .

(e) Compliance with requirements.—If in the opinion of the Government any. of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to 'make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Governmient may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a. certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
" (including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)’; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . _

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

~ (h) Notice to purchasers—The Operator shall give notice of-the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

_estimate thereof shall be final and binding upon the Operator.
>3 (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations.

% (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
" obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. -

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

o (Ope;;\tor)

C Nallen

“appd. Sul. Ok '
I, e eeeeememmmmeeemeeeemmeeeenonneeennes , certify that I am
: secretary of the corporation named as Operator here1 ;
that - who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers. .

SEAL

[ CORPORATE ] /‘&%2 ‘?

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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, MF-203 | RECEED /82 1e=p
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN vug

FEBEL &1

WHEREAS, the.undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of , described as

follows:1/

Wthh 1sbthe subJect of a proposed exploratlon project contract hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

>y __ Uollor Mining Conpany

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. - The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in-
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added proVisions.

Dated this ___ 30WR 4oy or _ Foveuber

, 195 ‘i .

(5imod) . T. Royoter [soa1]

[Seal]

[Seal]

Interior—Duplicating Section, Washington, D, C. . . . 67039
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Royster Prospect - DMEA-3577. This contract calls for
bulldozing two trenches, constructing toolhouse, powder and exploder
magazines, sinking 50 ft. of shaft, and 80 ft. of drift and cross-

cut for a cost of $5,364.00, Note oil drum used as bucket and type
of bail,

Looking NE at bulldozer cut and shaft collar.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

November 23, 1954

Keller Mining Co. Subject: DMEA-3577

¢/o Hayden Keller _ Re: Exploration Assistance
Pineola, N. C. - ~ Royster Prospect
Gentlenens

The receipt of your application dated HKovember 18, 1954
for. exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

Your apblication has been assigned Docket Number DHﬁAqBS??
and referred to the Non-letallic Minerals Division. |

Kindly identify all future correspondencg relating to your

application by this docket number.

Sincerely ydurs,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932
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oni® sTATES DEPARTMENT OF THE”TERIOR Emme
DEFENSE MINERALS EXPLORATION ADM[NISTRATION S PG
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MF-103
(Revised April 1952)

[ ‘/ D ~
b ’V/\ .

- “’”\"‘H‘Bu&:“é’

: . Not to be filled in by applicant
~ APPLICATION FOR AID IN AN | = .
. EXPLORATION PROJECT,:PURSUANT TO. | DocketNo. - Mj’; i ‘
DMEA ORDER 1, UNDER THE DEFENSE B vt

" PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost ... 8.6, o

Partlclpatlon (Government %) ..iooeeeoiioeeo..

et

" INSTRUCTIONS o

1. Name of applwaxnt—(a) State here your full legal name, in the form 1n whxch you will wish to eontraet and your
mailing address: ... Keller Mining Comnamr
c/o_Bayden Keller
» Pmneola, Noxth. Carolina,

g
Y

“(b) If other than an individual, add to your name above whether a corporation, partnershlp, etc., and the name of the State
in which incorporated or otherwise orgamzed

(¢) If a corporation, add to above statement, tltles, names and addresses of oﬁ‘icers

(d) If a partnershlp, add to the above statement the names and addresses of all pa.rtners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploratxon PrOJects i before completmg this apphcatxon
Submit this application and all accompanying papers in quadruplicate (four copies); with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Administration, Department of the Interlor, Washington 25, D. C., or with the nearest field executive oiﬁcer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract -Legal. deSOI'lD'bZLOl’l on attached lease. ,

Lot

(b) State any mine name by which the property is known. Royster Prospect .
(c¢) State your interest in the land, whether owner, lessee, pu‘rchaser under contract, or otherwise ._.___Lessee

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Lease atta ched_ -
(e) If you own the land, describe any liens or encumbrances on 1t _Not._owner.

(f) If the land consists of unpatented clalms, add to the descnptlon above, the book and page numbers for each recorded
location notice. None

4. Physical deécﬁption.—-(aj Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached Shee

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts w1th respect to the access1b111ty of the progect Access roads, distances to shxppmg, supply and resxdence
points. [ PR

(e) State the availability of, manpower, materials, supphes, equlpment water, and power. 16—66551-1
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5. The exploration project.—(a) S‘Q the mineral or minerals for which you wish xplore Mica : s

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. =~ See attached sheet.

(¢)  The work will start within _____ 30_. days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. MNow on file with DMEA,

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.,
) (a) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or ‘any part of ‘the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(¢) Operating materials and supplies—Furnish an itemized list, mcludmg items of equxpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpmen‘t to be rented, purchased, or which is owned

- and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehab111tat10n or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytxcal work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yeg, i1l furnish required 25%. .
(b). How do you propose to furnish your share of the costs? '

Money l:' Use of equipment owned by you D Other

Explaijn in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an 1ndiv1dua1 corporate ofﬁéer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
cf his knowledge and belief. »

Dated . November 18, ,195%

Keller Mining Company

. . - (Applicant) W

‘Operator

Title 18, U. S. Code (Crimes), Section 1001, makes it @ criminal offense to make g willfully false statement or representation to-any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OPFICE  16~68851-1- -
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MP-103 (Continuation sheet)

Lo (a) Some sixty years ago some prospecting was done here and
there is an existing shaft., Site accessible for exam-
ination purposes.

(b) No records available. Reports are that some high grade
ruby mica was recovered here 60 years ago.,

(¢c) It is believed that ruby mica of strategic quality may
be found here by exploration.

(d) Project is accessible to roads and shipping, etc.

(e) Manpower, materials, supplies, equipment available, Power
is within 200 yards.

5. (b) e propose to bulldoze one cut, sink 5x7' shaft at best
location after bulldozing; to depth of 60'; then drift 100"
with Yein.

Estimate of Costs:

Bulldozing 16 hrs., @ 312,50 per hre « « o & « » . . & 200,00
Sinking 5x7' Shaft 60' @ $50.00 per ft. o » « « » » 3000,00
Drifting with vein 100' @ $35.00 per ft. . . . . . _3500.00

Total Estimated Cost of Project $ 6700,00
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MINING LEASE Lutotivs .

N NOYAT 2 A & (e

‘State of North Carolina Cleveland Iy foe County

This indenture made this_l_gtﬂday of Novembers 1954 , 1§88
between H. ¥, Royster _
of Cleveland County and State of North Carolina as party of the first part, and known
as lessor__, and Hayden Keller, Keller Mining Company
of Avery County and State of North Carolina, party of the second part and known
as lessee.

WITNESSETH, That the part.y. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

. Beginning at the center i the 0ld shaft known as the Royster Prospect located 570' from

a State Highuay 182 Right-of-way Marker and running North 250 ; thence Fast 250': thence
outh 500'; t z 00!; thence North 500'; thence East 250" {fo beginning.)h This

property lyving aporoximately 5 miles Fast of Fallston, N, C. in Cleveland County..

¢

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigné, a rental royalty of 1/ g (‘0ne-Ei£hth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

AND IT IS FURTHER AGREED That the lessee, the party of the second part, ‘his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor.. reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time

. thereafter on thirty days notice to the lessor_... The lessee agrees that during the period of this lease or the continuance of

this lease work in said mines or exploration for new mines w1th1n the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: ! j ? /? W po’ LZI/ (Seal)

- (Seal)

It is agreed that no other area except the wooded e
area is to be disturbed; and that all excavations - (Seal)

are to be refilled upon completion of mining operationg.

Ly C
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S Project ummary Report

By: James Hopkins July 6, 1955

P 1. Docket No. DMEA~3577 - Mica
Royster Prospect
Cleveland County, North Carolina

Application dated November 18, 1954
Operator: Keller Mining Company

: . Pineola,; North Carolina

i;.;, . Operator's Property Rights: Lessee of the mineral r1ghts=ear¢h£

2ights on the Royster ProsPect Tease
dated November 18, 1954.

i

. o 2. Contract: dated February 2, 1955
O f Work authorized:

Bulldozing 20 hours @ §10.00/hr L og 200,00
Construct: S
Toolhouse §76.00
Powder Magazine 25,00
Exploder Magazine $13.00

PR

. 114.90
Sink 50 feet of shaft @ {45.00/ft 2,250.00
Drift and/or crosscut 80 feet@ i$35.00 ..2,800.00
Estimated total cost of project $5,364,00

% Amendments: None

PR,

N

! Work Completedz {

- ... Bulldozing 9 1/3 hrs @0, OO/hr el % 93.33
: New Buildings: ' - :
- Toolhouse. 76.00 -
Powder Magazine  25.00 A .
Exploder Magazine 13 OO 114.00 .
Shaft sinking 50 feet ¢ O/ft 2,250.20
Drifting 80 feet. @ @35. OO/ft ~2,800.00 -
Total cost of project - w54R57.23

) ”ork under the centract began February °1, 1955 and was"'
- conpleted April 30, 1955.‘; '

‘ ' About 5, OO pounds of "mine-fun" mica were recovcred
. from work d»sne under the.contract from the intermediate zone
on both sides of the core. *nV»nd just enst of the shaft

l‘"

One sale of ‘trimméd sheet mica worth ol 150 65 to the






Cebra. 19557 Fboa, 19087 Orgreds
Corkfed 715/ 1955
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3.

'."4-0
5.

' SprucewPine‘GSA Depot grededrps'follows:

S | 3 & larger 4. &5 5k &6
Goodstained £ better. 4.37 lbs. (.48 1lbs. 23.83 1bs.
.Stained . "+ 0,12 1bs, 2.16 lbs. 3¢.71 lbs.
Hepvy Stalned ‘ - 0. 36 lbs., - 2.05 1bs.

. A total of 16. 1?8 tons of feldsp:r worth wlA? 03 has been
sold to date.

‘l'Production of mic~ to date, (July 6, 1955)

1803 #°  Punch’ 5 162,27
7822 # CSerap . - ¢ 117.45
79.68  Trim - 1,150.65

Royaltles pald to date $143d21:

Most of the pegmatlte above the 46—foot level has been mlned
out. Reserves indicated above this level are estimated to be
' about 10,70 pounds of "mine-run" mica. Inferred reservec
between the 46 and 75 foot levels are estimated to be about
© 30,000 pounds of "mine-run" mica. - the mice is ruby colored,
‘ flat, free-splltting, and clerr.

Audit: Report of rev1ew dqted June 7, 1955. -

Total Cost as. bllled by Contractor L $5,257.33

. Exceptions . , L : - Yone
Total Accepted Cos t : o $5,257.33
Government partic1pat10n @ 75% N . $3,943.00 -

Certlflcntion of dlSCOVery issued July 1955

Comments:
. How conducted The work was well planned and eyecuted with
: . excellent opercting practice. The Operator
cooperated in every detall with the Government
'representatives.< .

‘Operation: Very efficient -
' Engineering' Good. with adequrte reports.d
E Geologlcal Premise And Crlterla upon which work was bsed:
‘The premise thot a pegmetite about 20 feet in thickness

A would continue in depth -nd yield a Juantity of strﬂteglc
;. miea was proven to be: well founded by the work.

Geologlcal Crlteria developed durlng the proaect. The pegmatite w &
- was found’ to be disconforms=ble with the énclosing mics gneiss
‘and schist. It is zoéned; having = medlal quartz core up to





7.5 feet thick, an 1ntermediate zone (sheet berring) 1 to 4
feet thick and a wall zone 3 to 6 feet thick containing scrap

: mica.

Reserves below the 40 foot'level are

- estimated to be 30,700 lbs of mine<run"
"mica. . No further explor:tlon work is
warranted.

Ritiire possibiiities'. ‘

The Field Tcam recommends th't » cert*ficntion
 of discovery be issued. The Yonmetallic Minerels Division
| concurs in the recommeridation of the Field Teem., 'The Gommodity

" Divisions of the Burezw of Mines and Geologierl .mavey also- .

"f.concur in the. recommendatlon

'Recommendations'






MME Form 7
(2/63)

Mr. Eayden C. Kaller
Pinsels, Forth Carelins

Date | Surname ‘| Code
(14

. . ' | . OFFICIAL FILE COPY

£/, /z/ /10
£ _ (0%

CJUN 1 6 eE5

Re: IMEA-3577 Qitce) _
- Xeller Mining Cempany
Boyster Prospect
Comtract Idm~E762

' Pesr 1'!!‘- x.lllﬁr: | .
'ty the terms of the subject Exploration Project Contract md the

certification of discevery or developmeat dated July 1S, 1935,

all minerals mined or produced from Februsry 2, 1955, to FYebrusry 2,
19‘5*;‘:::: subject to the Covernment's royalty as set forth in said
m A . : ’ )

As the peried during which preduction was subject o royalty has
now axpired, the Gevernment secerding to its present recerds retains
w claim er 1ien against the property subject te the contract exr
any futurs preductien therefrem. We, therefors, avre closing our

‘books and recerds on this ceatract. Your sttentien, however, is

called to the provisions of the eentract which require the Operator

©6 keap and presexve certain records for ‘the perisds indicated.

Sincerely yours,
o
. {:
Georgeif"-"f‘«?’f!"“hz' '3}': , w,)“\\
‘ ' ‘ 1ERY

Acting Direster  \ .

MMerrithew/mm (6/4/65)
cc: Director's Reading File
CA&A Division o .
R, A, Laurence w/cy of incoming 63 dated 5/14/65 .
Docket : ‘ L
- 120M

23263





. , . OFFICIAL FILE COPY

I Date Surname’ Code
| | . AL Y el
m«:;-;"/\ 4/ (2

! ,ZZd

JUN 1 6 1965

Mr. H. !‘. Royuer
Rl :
chcrryvuh. ﬂorth c:rol:&m

Re;s M-SS?? (fica)

' Kaller Mining Company
Reyster Prospect
Clevcl&ndtﬂunty, N. C.
Centract Idm-E762

Dear Mr. Royster:

Enclosed is a copy of a nlf-explau:a:y letter of teday :o
‘Mro. Keller. ‘

| This oarr«éoadm& relates to the omer‘o Conisent to Lien
executed by you on November 18; 1954, under the Defense Minerals .
i mlouuon M.iaiutrutun program.

Sincerely yours,
t

i' //i \”'\\ :

George Fumxch, Jr ' *\*’({ '

Actinc mrect:ar N

Enclesure

" MMerrithew/mm (6/4/65) .
‘cc: - Director's Reading File
Region 1V
Docket
120M

23263






o o o
REGISTERED MAIL .

UNITED STATEs RETURN RECEIPT REQUESiE_D

o DEPARTMENT;.’OF THE INTERIOR ' |
OFFICE OF MINERALS EXPLORATION -

WASHINGTON 25, D. C.

. May 14, 1965 .

oY
v

Re: pMEA-3577 (Mica) .
- Keller Mining Company
- : ) Co Royster Prospect
Fallston, North Carolina Cleveland County, N. C.
: Contract Idm-E762

~ Mr. H. F. Royster

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation. = . . : .

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies. to this office
with coples of any pertinent documents.

Sincerely youfs,

R e

George C. Selfridge, Chief
Division of Exploration Operations

P.S. This inquiry relates to the Owner's €onsent to Lien signed
by you on November 18, 1954.

OFPICIAL,
- COPY
“o' M. E






DMEA-3577

MME Form 63 . . ; ' - ']Edn:x-Ev762

REGQUEST FOR INF‘ORMATION ON CERTIFIED PROJECT

AND PROJEC‘I‘ UNDER ROYALTY. AGREEMENT

From June 1960 to February 2, i965
1. 8o » has there been-a change in ownership,
" lease, or aubleaae? If yes, please state details of the trans-
. action .below and provide a true or signed copy of the pértinent - -
documents, -unless>they have been provided before, . Yes [}
S S , ;o L o T A SN

T S S )

From June 1960 to February 2, 1965 ,
2. BIREE » has there been any production from

Nom

the land subJect to the contract? . Yes D No [

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Qaantity _ | Va.]‘.ue

B. 1If stockpiled awai_ting sale, state quantity, grade, and location.

Type Quantity - : Estimated Grade _‘ “Location
Ore " Tons
Concen-
trates __ Tons
Other ‘ Tone.
3. Since , has any production been transported
through workings (seei.-_;_ o .of contract)? - Yes D NOD

A, If eo, Btate qua.ntity, value ’ a.nd disposition of material.

. Disposition of Materisl- . .- . .. T Quantity o . Value

!

Submitted by: L : Mi

Name H. 'F. ROYSTER Title Quner

Address R#1 CHERRYVILLE, N, C Date MAY 28 196.‘:

4512





POST OFFICE DEPARYTMENT PENALTY FOR PRIVATE USE TO AVO!D

OFFICIAL BUSINESS

PAYMENT OF POSTAGE, $300

c—y POSTMARK OF
IN

INSTRUCTIONS: Fill in items below and complete
inftructions on other side, if applicable. Moisten gummed - -
edds, attach and hold firmly to back of article. Printon RETURN

frpnt of articlz RETURN RECEIPT REQUESTED. / T0

REGISTERED NO,

598261

NAME OF SENDER L

OFFICE OF MINERALS EXPLORATION

STREET AND NO. OR P, .O. BOX

poD Form 3811 Sep. 1963

CERTIFIED NO.
DEPARTMENT OF INTERIOR
INSURED NO. CITY, STATE, AND ZIP CODE

WASHINGTON, D. C., 20240

C55-~-16=~71548-6—F

35777





INSTRUCTIONS TO DELIVERING EMPLOYEE

Deliver ONLY to Show address where
addressee delivered
(Additional charges required for these services)

RECEIPT

Received the numbered article described on other side.

)
\$‘I\G:‘7AE OR NAME OF ADDRESSEE (must always be filled in) )
K /g%/( x‘xf;é— '

SIGNATURE OF APDRESSEE'S Aser«y/nr ANY

DATE DELIVERED SHOW WHERE DELIVERED (only if requested)

— pd
b g F N

Cs5—16—71548-5—F GPO










- UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

October 31, 1963 Bes i
: ' DMEA-3577 (Mica)
. ' : : Hayden C. Keller
N Mr. Hayden C. Keller - : d/b/a Keller Mining Co.

‘ Royster Prospect
Pineola, North Carolina ' Cleveland County, N. C.

— Contract Idm-E762

Dear Sirf

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
vith copies of any pertinent documents.

You mentioned in the incomplete forms which you returned on
November 28, 1962, that the partners, C. J. Reller and

W. S. Flynt, are both deceased. These men are not mentioned
in the subject contract which you executed as an individual;
therefore, will you kindly complete and return two copies of
this MME Form 63.

Sincerely yours,

OFFICIAL FiLe v |
0. M. E | 7 52%";7‘ /

RECEIVED N 1 Ot I v
l'\:OV jf"g 4|503 ; F. M. Murphy, Acting Chief
DATE | INITIALS ¢ Lo Division of Minerals

s | 2% %00
/ 7ﬁ§_6kfg
[0/ 13) Syt

///M%%W

1229 | . SR

.






MME Morm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

8ince June 15, 1960 , has there been .a .change in ownership,
lease, or sublease? If yes, please state details of the trans-
action belov and provide a true or signed copy of the pertinent
.»“documents, unleaa they have been provided before. . ..

] FOP I

2. 8ince June 15, 1960

_ , has there been any production from
the land aubJect to the contract? :

“Yes [] MR

Yes [] N[}

Value

A. If so and it wes shipped, give quantity, value, and name and
address of purchaser. W
Quantity
B. If stockpiled awaiting sale, state quantity, grade, and -location.
Type antit Estimated Grade "Location
Ore Tons
Concen- =
‘trates L o TTPan: o R I T N S S I R
Other .- . .. Tons .
B R PR T R ! 5%
3. Since ) has any production been transported '
through workings (Bee - of contract)?
A. If so, state qpanti%j;‘falﬁe,wdﬁdAdisposition of materiel.

Disposition of Materigl Quantity

Value

Submitted by:

Name

Address

4511





#1-INSTRUCTIONS TO DELIVERING EMPLOYEE

Deliver ONLY to Show address where
addressee delivered
o ( Additional cbarges required for these serwces)

- RETURN RECEIPT B
Received the numbered article described on other 51de

SIGNATURE OR NAME OF ADDRESSEE (must G,W”Gd in)

7 pATURE,ér ADDRESSEE'S AGENT, IF ANY \
! ' t
|

@

o
DATE DELIVERED ADDRESS WHERE DELIVERED (only if requested in item #1)- >

Pl -2 -Los

C55—16—71548-4 cre





POST OFFICE DEPARTMENT " pENALTY FOR PRLVATE_YSE TO AVOID

1958

POD Form 3811 ion.

OFFICIAL BUSINESS

vnvmu;adg\)osu&r 9300

I

/ R|NG o Ic;/\
ff} W/
| =2 -

/d
IN&TRUCTIONS: Fill in items below and com- S e 7

plete #1 on other side, when applicable. Moisten

gummed ends and attach to back of article. Print RETURN

on front of article RETURN RECEIPT REQUESTED. / 70

REGISTERED NO. NAME» OF SENDER

598112 Minerals Fxploration,Dept.of Int

CERTIFIED NO. STREET AND NO. OR P. O. BOX
WASHIN r‘me D.Ce

INSURED NO. CITY, ZONE AND S§TATE®

C55—16—71548-4
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_ UNITED STATES '
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Novenber 19, 1962 Re: DMEA-3577 (Mica)

. . '  Keller Mining Company
REGISTERED MAIL ‘ Royster Prospect

RETURN RECEIPT REQUESTED »
o | T OFFICIAL FILE COPY
Keller Mining Company 0. M. E

| RICEVED QY 28 1962
DATE | i TiALS coin

leveland County, N. C.
fontract Idm-E762

Pineola, North Carolina

lemen: = ‘ |
sntlement 4 [>F] ’/*’*42’“7'

After the completion of the .agé%ve : fon~work under
the contract identified aboye, we gsked Lo he,% d about
changes in the status of the propenty and prodypdtdnifrom it
during the period of royalty obligzation. :

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. : SR

‘ /// | Sincerely yours,

W. R Griswold

W. R. Griswold, Chief

e 52 24, € T





MME Form 63
Revised 3-62

DMEA-3577 REQUEST FOR INFORMATION ON CERTIFIED PROJECT

1dm-E762 g AND PROJECT UNDER ROYALTY AGREEMENT
1. Since June 15, 1960 ., has ‘there been a change in ownership, -

lease, or sublease? . If yes, please state detalls of the trens-
action below. and provide & true or signed copy of the pertinent

documents, unlese they have ‘been provided before. IR Yesﬁ:] NQI:] L
Since June 15; - 1960 , has there been any production from . _
the land subject to the contract? , e Yes B No

A. If so and it was shipped, give quantity, value, and neme’ and
address ‘of ‘purchaser.

Quantity Value

B. 1If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location

Ore : ‘ Tons

Concen- .

trates _ Tons

Other Tons f
Since , has any production been transported.. '
through workings (see - of contract)? - . Yes D NOD

A. If so, state quantity, value, and disposition of material.

" T
va.._,'_.‘- Framzd

Disposition of Material , Quantity Value
. Submitted by:
Name : A Title
Address. '. : Date

‘ - ‘ | 4511





s’

o | ®
UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

| November 19, 1962 Re ;DMEA-3577 (Mica)
' - : ~ Keller Mining Company
-REGISTERED MAIL ' . Royster Prospect

- RETURN RECEIPT. REQUESTED - Cleveland County, N. C.

Contract Idm-E762
. Keller ‘Mining Company

'Pine?l%,_NorthNCarolina

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
chenges in the status of the property and production from it
during the period of royeslty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer ithe questions on the
back of this letter and return two copies to this office
with copies of eny pertinent documents.

Sincerely yours, .

ixy

W: R. Griswold] Chief
‘Division ‘of Minerals





MME Form 63
Revised 3-62

DMEA-3577 REQUEST FOR INFORMATION ON CERTIFIED PROJECT
Idm-=-E762 AND PROJECT UNDER ROYALTY AGREEMENT
1. Since -June 15, 1960 , has there been a change in ownership, -

lease, or sublease?  If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

documents, unless they have been provided before. Yes [:ﬂ Nb]:J
2. Since June 15, 1960 , has there been any production from
the land subject to the contract? LA i Yes [] Ngl:]
A, If so and it was shipped, give quantity, value, and name and
address of purchaser.
Quantity ' Value
[FIE R Y’ cere 2

B, If stockpiled awaiting sale, state quantity, grade, and <location.
Typée ' Qnantifz Estimated Grade Location

Ore Tons

Concen-

trates __ Tons

Other Tons

3. Since has any production been transported
through workings (see - of contract)? Yes D No B
A. If so, state quantity, value, and disposition of material.
: R L RPN < S T . :
Disposition of Material Quantity Value
A T
~ Submitted by: |
. -, . . > . . s

Name ' : ‘ © Title
Address - : Date

4511






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

~Novexber 39, 2?62 Re : DMEA+3877 (m@)
Kelier Hintug Company
Royster Proépect
o ‘ Cleveland County, W. €.
e, B. ¥, Boyster Contract Idu-8762

¥alleton, Morth Caroline

“Dear Hr. Hoysters

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about-
 changes in the status of the property and production from it -
'during the period of royalty obligation. o ' sl

' To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on' the
pack of this letter and return two copies to this office
with copies of eny pertinent documents. o

‘Sincavely yours,

- W. R. Griswold SR -

V. k. Griswold, Chief
Divieion of Mimerale

S o 12/7/62
. \ }
Mr. Griswold: —

The carbon copy of this letter was received in this
office December 3, and the original received on

December 5. Perhaps you would like the original | .
for your files. ‘

| | ;

M, Gower
U.S.Geological Survey

Bm 11, Post Office Bldg.
Knoxville 2 s Tenn. %





MME Form 63
Revised 3-62

DMBA~3577 REQUEST FOR INFORMATION ON CERTIFIED PROJECT
18w-R762 AND PROJECT UNDER ROYALTY AGREEMENT

1.

Since Juns 15, 1960 , has there been a change in ownership, -

lease, or sublease? If yes, please state details of the trans-

action below and provide a true or signed copy of the pertinent :
documents, unless they have been provided before. " Yes [] Nol:]

Since June 1%, 1960 , has there been any production from ’
the land subject to the contract? o Yes E] ‘Npl:]

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity ‘ Value

B, If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity A Estimated Grade Location

Ore ’ Tons

Concen-

trates _ Tons

Other Tons

Since , has any production been transported
through workings (see - of contract)? Yes D NOD

A. If so, state quantity, value, and disposition of material.

Disposition of Material .~ Quantity Value
" Submitted by:
Name ‘ ; Title
Address | : ‘ Date

4511






UNITED STATES - q;,;g'f«o/
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

#3577 (ica)
&ane,r Cining Company
Dogeter Dmgm
Tievelend County, H. €.
Contract idmli702

Eeller iaing Goapony
Vineola, Tarih Goroling

-— - 9

Gentlemens

After the completion of the approved exploration work under
the contract identified ebove, we asked to be informed about
- changes in the status of the property and production from it
during the period of royalty obligation. , .

To assist you to. furnish this information and to assure the
accuracy. of our records; please answer the questions on the
back of this letter and return two .copies to this office
with copies of any pertinent documents.

Sincersly youts,

w. B. G»rmmﬂ

¥, 8. Griswold, Chief
Bivision of tiinersls





MME Form 63
Revised 3-62
REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

1. Since Jume 15, 1980 , has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide & true or signed copy of the pertinent

.documents, unless they have been provided before. Yes [:] Nb]:]
2. Since wme 15, 1960 , has there been any production from '
the land subject to the contract? Yes [] N []

-A. If so and it was shipped, give quantity, value, and neme and
address of purchaser. » "

Quantity ~ Value

B. If stockpiled'awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen- '
trates : . Tons
Other : Tons
3. Since e , has any production been transported
through workings (see , of contract)? Yes D NOD

A. 1If so, state quantity, value, and disposition of material.

Disposition of Material | Quantity " Value
Submitted by:
Name Title .
Address ' L Date

L5121





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

October 1, 1962 Re: DMBA-3577 (Mica)
~ Keiler Mining Company
Royster Prospect '
g;gva&amﬂ County, B. €.
L tract Rdm- '
Kelier Mining Coxpany o Tan-B762

Pineola, Noxth Carolina '

Gentlenens

After the completion of the approved exploration work under

the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation. '

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

W.. R. Griswoid, Chief
Division of Minerals





MME Form 63
Revised 3-62

DMEA-3577 (Mica)  REQUEST FOR INFORMATION ON CERTIFIED PROJECT
Lon-R762 AND PROJECT UNDER ROYALTY AGREEMENT

1.

Address _ | : - Date

Since June 15, 1960 , has there been a chLange in ownership,

lease, or sublease? If yes, please state details of the trans-

action below and provide a true or signed copy of the pertinent :
documents, unless they have been provided before. Yes [:ﬂ Nbl:]

Since June 13, 1560 ,-has there been any production from
the land subject to the contract? Yes ﬂ No D

A, If so and it was shipped, glve quantity, value, and name and
address of purchaser.

Quantity Value

B, If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type . Quantitx Estimated Grade Location

Ore ' ' Tons

Concen- :

trajes ~ - Tons

Other Tons
Since has any production been transported A
through workings (see - of contract)? Yes NoD

A. If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value
" Submitted by:
Neme ' * ' Title

4511
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OFFICIAL PILE coPY

Date Surneme Cede

6/2 8090

507

120

N¢

June 26, 1942 !
100
Mewmorandum 220
To: The File

From: C. &, Pisher,» OME Awditor

Subject: "“heck of Spruce Fine Mica Purchase lLepct Kecords,

June 18 - 22, 1962 .

Juring the per.od of June 18 to 22, 1962, [ exawmied t'e purchase
rezords of the “.X A, Mics Purchase Jepot at Spruce Pine, North
LCarolina, for the purpose of ascertaining any vareporte? productiom
under DMZA exploration project cortracts., My ¢xz .nation did not
disclnse any anreported productior sudject to royalty under the fol-
lowing contracts: :

Contract Locket
N _Re., Operato: Vine hazes

. 684 3244 “1sx Tcacue ': angon (Denison)
587 *2%n lean ©, Rathbur- “ax, Fushy Creek .
692 3260 am L, Phillips “. . McKinney, McKinmey

. - 1 . ’
£04 3166 «. B, Chrisawn boooL Gag H,) Westall
"2 3410 s>~ Mining Company Fock
37 84675 A. ward Tiwire ]
787 $5.% R, Phillips, et al, ~i: ar have, Ralph P
762 377  a-ller #ining Cu. et rd
80 T90 vin White, et al. it d :
8%0 3RS Y nes and Mining, Inc, arld oy
B35 a1 T. . Vance s F%le Var e, Red,
arlt.e o leson

849 3700 . M, Deam sooart, a4 Fleld
ass 326 S hoone e
LYW, 5924 J. X, leam & Jot- Fhillics e <4, At
891 n54 % t.~hansn Miners:.¢, Ip-, sman, . rTeaw
23¢ 104 “an. ¢, “mith : 1Y, san oafith
962 L14” “am L, rhillips Vo get angn
1008 4239 Jonur. Prillips rolye (RebYy)
1006 4332 John thillipe ‘=1 (Johr 'e) Brown
1437 <268 Murphy Miniag Co, Yoo v, Murphy Roek
104 4349 1i‘tem D, Buckanan “a, "Lillipa
1089 [ YA -am L, #hillips o taoagntatn

3ol





* . . T ‘ . IDate| """_Code‘,,“

_Surname,

MME Form 7

: fu. D Chinf., !iml Sucm, Mmin of Mutt‘#iﬂ
Do ,’__‘Sntvic“, 02!5@0 of the Muury o

From: Cuisf, Division of Field opeutm, o

 Subject:.  DARA-3577 Qftes)
-, Feller Mining cc-'m

. Beyster Prespect
© ' Cleveland County, Mth catolim
‘ mtm: xmnz -

5 -mm.ea m yomr fueu is m otuiml o: . mm:t ot mnuy
' mmu on tbe ﬂshjuet contmt.

- "'?  f,;;f%/f:; {390r89 (, %ﬁlﬁfﬁhﬂﬁ ."ifé;;:fgi_J>_' o

o Tmimuo

GCSelfr:.dge/hb (2/7/62)
- ce to: - Docket DMEA-3577
.. < ' Director's Reading File
" "CA&A Division’ .
" Gl.Ce Selfridge' v T

R.A.Laurence, Region, IV, w/cy of Report of Royalty ,

_ ‘Review dtd '2/1/62 & orig. cy. of memo dtd 2/2/62 .

' to Chief, Div. of Field Operations from CASA Div.
V. J. Lynch, Reg. IV, w/cy of ea. item sent to
: Mr. Laurence. L o :

“u3eBd





/A

/ e e g e T g OFFICIAL FILE COPY . |
(10-58) .. - - 220
o figm
'.‘Huorméun N Jlf_'_: o
‘,ATo:‘Hi'f, cnx.t Divlaion ot Field Ope:ations _
o Prom:s 2. o, 'um:t. Mzting Chisf g E. D, Talver

o Cont;raet Mninistution and Aud:.t Division

_;.Jgubj;etg,"nugA-35?7 (Mica)

Keller Mining Conpany

~ Royster Prospect = = '
~Cleveland County, North G:rotinn
Contuct. Idm-E762 T

- ‘Bnclou& are the original amd two copie: of a Repott o! Royulty
Review covering ths subject Region IV contract. If you coneur in
. the Lacts ttated themin, pleue ukc the :onwing diatributiou.

(a) Otiginal ta the Tiscal Section, l)ivision of Admin-
iatrative Setvices, Office of the %cretarys md

(b) Two copies to lagim I‘V ﬂiles. :

-,Tht- uwrt h tor OME tecord purpou. oaly; theroforq. no capy hn

-,bnn prwmcﬁ for the Opetator. ,

Aa avidmce of ywr macurnnce. a copy ot your memorandum ttmm-

sitting the original of the report to the Department's Piscal Sec-

. tion should be furnished this Diviston. If for my reason you do

gf ._"l'Anot eoncur, the eriginal and both copin ahould be retumcd to thf.a .
w‘,\;‘.nivi-i,m with your. esmatn. S _ ,

‘ Ene.loaurec "
FDTalbert/ama 2-2-62 -

ee:

Docket

 -'D1rector 's Readlng F11e
-CA & A'Division .= =~
" Mr. Rothrock

S w3683
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: s Futnam) T

R A.oEard o ' '

eyt 3550 - e AENRIRSS IS VL €151 ‘
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L AP3STY - ez Leeor Findng Joa

Yie ' “ “‘5"*' . *
2 s s 3740 S ¥ - Fy.'}lﬁuﬁ*\aff
e L sy Rne).
U s e vaee
R - ‘ , - o - e Vance Hire !
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» P C U L Faapd s Novalry due-$27.04 |
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sl 0862 0 S,m Phlllips S
o : : '{011 Eg&hanan)
1005 Fhillipsy
o : . .( .L{)by Mne)
. s . hd
BN BT vokn Poididpe L
xS John -"mspecﬁ) . S |

o 1ORE cmrmn Dy, Buchan e
“{.:g__ " TR (Eoon. FI"OM%F‘ :-..‘ - C e
s .. 2089 };:_ . Sem L. Phillips T |
I : “llck Nounmin Pros} T 4 ;

5 Th lbov.i lis'aqd projects ) ','.":i’»checkod yt. :
B tors or __"’ Qe &'n‘ qrov 'vicinit .
Oper ma b’ ingairing foand x:g% y

a7 Bk Findng Co. B 1
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(12-56)

[MEAForﬁ? :

. Room 13, Post 0ffice Puilding

| . | - . OFFICIAL FILE COPY.
. L _ o ' Date’ cS:xfnume< | Code
3/13| St 800
ol 220
Y1)l Fek |0
| WMAR 13 1958
Mr. Robert 4. Lavrence |
Fxecutive Officer
NMEA Field Tean, Region ¥

Knoxville 2, Tenpessoe ey 7
. : . A
“Re: nocket Mo, DHEA-3572 (Mics)
Keller Mining Compeny
 Royster Prospect
Clevelsnd County, North Cerolina
Contreet No. Idu-F762

Deer ir. Lavrence: A
I en mc;lcsing the erigjnal m& two copiee of

: @zr. Fisher's Report of Royelty Review deted Merch 12, 1958,

pertaining to the subject emtme't.

; If you comenr with the findxnga, the originel should
be forvarded to the Regionsl Finsnee Officer, one oopy should bLe

‘retained in ycm- ﬁlea, and a cepy should be sent to the Isnd--

owner. |
‘ " Sincerely yours,
(Signod) J. L. Chambers
© Jey L. Chembers, Director
Contract Adninistration
| 1 snd iudit Division
‘Enclosures 'V
CEFisher/ema

March 13, 1958

7
,%

Copy {_;o: Docket/

~ Admr, Reading File
Helen R. Miller
Mr. Chambers .

8623
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UNITED STATES L S e
DEPARTMENT OF THE lNTERlOR\ asEE. AN 1@3 1998

DEFENSE MINERALS EXPLORATION ADMINISTRATION . Qg@» DE
. r’gAb [t ) ') \J ——
ROWNSHIRGBDIDEE) OERLDG. -——-@/ j a«:lQ_
KNOXVILLE 2, TENN. :’ .-_Z = '
January 9, 1958 \ ‘:;
Lw-— —
e \\_,_——:_—;4\ = ,,:rmw\
/x; = //fg\wﬁfﬁl
A =" U
lemorandum EF;:rﬁé(wf m ,77»“
AN PRNSEE_t e
To: Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V = Knoxville, Tenn.,

- Subjects Reports on Certified Projects.

Please substitute the two attached reports for
the copies mailed your office January 8. The name and

DMEA number of the mine was inadvertently omitted.

Bl A A

Robert A. Laurence
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DMEA EXPH)BATIOH PRGJEGT i
‘ | | ;

"~ Reporting period: June 20, 1957 to December 16, 1957 '

Operator: Keller IMining Company, Pineéxla,ﬁ Korth Carolina

This -prdperty was visited Decomber 16, 1957. No work
had been doue on the deposit since the J.astv visit on June 20, 1957.

%Im. A. Beck E'ining Engineer :
Bureau of IfImes
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SEMI-ANNUAL REPORT OF CERTIFIED PRO;JE%" ber | f50
A ON I
. | .
DMEA-3577, Idm-E762(mica) ROYSTER PROSPECT |
" N
R

Reporting Period: 1-1-57 to 7-1-57

Operator: Keller Mining Company, Pine@lg, North Carolina

Location: 2 1/8 piles east of Fallston, N. C., and 570 feet south
' of N.C.Highway 182, Cleveland County, N.C.

This’prapdrty was visited by the writer June 20, 1957.
. \ -
No work had been'done on the deposit since the last visit

January 2L, 1957.

Wm. A. Beck, Mining Engineer
U. S. Bureau of Mines





. “@:Ficin. FiLE COPY

RECEWWEDEB 4 1957

“DATE |

DMEA

INITIALS

CODE

¥ 5|

(5

2. 20

/

2331

*SEMI=-ANNUAL REPORT OF CERTIFIED PROJECT

On

_PROSPECT

Operator: Heller Mining Company, Pineola, North Carolina

Location: 2 1/8 miles east of Fallston, N.C. and 570 feet
' south of Ne C. Highway No.182, Cleveland County,

North Carolina

This property was visited by the writer January 24,

1957,  No work had been done since the last visit July 4, 1956.

A

Wi Ae Beck, Mining Engineer
U. S. Bureau of Mines

2/1/57
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R 23 195
Semi-Annual Reports of Certified Projecps
Reﬁoftihg'Period ending July 1, 1956 ’ Date of Examination 7ﬂh;§6

o Qferétor::fKéliér Mining Co.

| : M1ne Naﬁe”; Royster

County. and 'St‘ateo ‘Cleveland Countys North Carolina
Dogket Number and Commodity ---aDMLA 3577

' Coptract Number - ldm-E 762

' Lﬁéﬁgyéf'ééﬁt?aét' February 2, 1955
_ 'Date of Certification~‘ July 15, 1955

) Expiration Date of Royalty Payments,: February 2, 1965

TotalAmount of Contracts s;saéhooo
Jrodoy

'_Total'Expenditures ‘dfider Contracts $59257 33
'f‘.Amountgbf‘Govéfnment”rarticipationiat. TS % $3$9L3§OQ

. Royalty Payments this -Period : $602,91

" Previous Royalty Payments : .00

" Total Royalty Payments to Date s $602,91
Percent Governmeht Participaiion Repaid : 15,29%
_Réyéity Dﬁé.bhAP?oduction to Date ¢ Nome

fRoyalty Remarks s Royal ty has been paid on all productlon knovm to have been
- produced from the property,<





N L]
“§ ° ®
¥

Indicated- above L6-foot level 10,000 lbs. mine-run mica

Original Estimate of Reserves Inferred = between L6=foot & 75-foot level 30,000 mine-run

(from final Engr.-Geol. Report):

Increase (or Decrease) of Reserves
by work performed subsequent to
original and last Field Team
estimates:

Revised Estimate of Reserves:

Production this Period (Ore or Concentrates) in suitable detail
Amount of Previous Production (since date of contract)_

Total DMEA Production to Dateg Sheet mica - 255,57 1bs. $1,800,87

Hand cobbed= 5,233.00 6,861,10
BeReentOsPOREVIEEECREFeryesoiined: Punch = 1,803.00 162,27
: Scrap 10,205,00 153,08

N | 17,496,57 §11,977.32
Production Remarks: Feldspar 23.762 tons 201,97

Other Remarks:
(Investments, description of additional exploration or development

work, production facilities, and plant installations, etc. since
completion of the exploration project work)

No work has been done on the property:éince:last summer. When visited on

July li, 1956 the shaft collar had caved in and no wesk was being done on the

propertye

Signed __ Engineer






¥ - . UNITED STATES . .

' DEPARTMENT OF THE INTERIOR * ABCEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION - APR1g 195‘3

| R@Msmm@romssm. sLba. A

~ KNOXVILLE 2, TENN.

Apri.l 13, 1956

e S

STt Helem mller, Lss't Amm;traﬁn Oﬁ‘iccr, Region ¥
- Froms Emcutim foicer, mn - Begion V = Kaomue, mm.

Subjeet: n:ayalty paymnt - Ixh-l?é?, m-ﬁn (mica) xallor Kming Oo.
o Baystcr Mine, clevoland Cwnty, N. G.

Trmsmtted are - sales slipx on the subaect mine in the

By am\mt of $h86 69, and a check for SS royalty in the ano\tnt of 82&.31;

. to he cre«iit.ed to the snbject centract. : Ahe enclmod is'a copy of

a letter froax m-. V. s. Flyat expla.’ming that this paymemt is e nica |
_stolen and scld to bhe lﬁca Bu;ring Dapot in Spruca Pim, N. G

' Robgrij.‘ Lauremce

zn,
ced

!’iJsaA o
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N Be.A-"'W"I*‘i*ﬂ»?p??; imiee
ek AT - Royster Flre
T Gl@veland C0uy . R~ C.

et

 7‘Pear F?;f aurence°

‘I *«m emzlasmg f*hemr in tme amoent of. u?h. iy W\freb.lf‘
0 ?WLA._ Th;g cove“ﬂ Can tWo . sales’ of mica &% ﬁlgp ”r@m @h@
ljwe referred to mifie. bj’“qul Gurley and- sold wnder hils.
Carticd ipation Certjfieﬁte as ppr the attachpw sonies @i\
.vafra ty and‘lavalces; B B -

. T mvery sorry his tueft sccurred tut sn 314 to recovey
'v%he armmth Rt@sew@ e T L Lo S

Eknxﬁs’vazwx @xwzly;

RS ' /cz/ Uu _Ly”f‘h ‘

v_-lr"?ﬂ%”'rne
‘ ?l&;s o

s dpted b;, i
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' APR 1 ¢ 1956

GENERAL SERVICES ADMINISTRATION, REGION IV
MICA PURCHASE DEPOT, Spruce Pine, N. C.

Authorization No, / &S5~ Acceptance No. £ ¥ S5~ Dates_ 7- 7- 58~
‘ Sellef:GBO«u'ﬁL W— Q;&,o y 1 G -
Mine: CS)YI@*"Q-(*}U»@@ SV DMEA Nood o 7'7-—- Q«.\)du/u E 7é=2
Quality of Mica " HALF TRIM FULL TRIX
' Pounds| Price/Lb.| Amount | Pounds| F <.cs/Lb.| Amount
Good Stained & Better — .
Grades No. 3 & larger S2S P76 LD F7: S50
No. 4 and 5 E A ‘ 4,60 $40.00 /fq,y—d
No. 5% and 6 ' 3.9¢ | $15.00 59, /0
Stained ‘
No. 3 and largex $12.00 257 $18.00 A, 5O
No. 4 and 5 $ 5.00 O $ 8,00 3”’10
No. 5% and 6 , $ 3.00 /, "26/ % 5,000 - é,%
Heavy Stained _ 4
No, 3 & larger I $ 8.00 ; | $13 .00
No. 4 and 5 B 4,00 . 8 6.00
No. 5% and 6 % 2,00 $ 3.00
LOT TOTALS /11117 - /76 5’“ Wi/
TOTAL R ; /11 3y, 8

6) Cu‘.,& G e B ﬂ[b . 1 0. ( Glodese "-ff]"‘b(,z‘(:/:;a{) C
w3l R





GENERAL SERVICES ADMINISTRATION s REGION IV
MICA PURCHASE DEPOT, Spruce Piney, N. C.

Authorization No.  /# .5,

Selle.r: @ic Lé, g,((:,/ef%, C/?( [/ﬁv‘ y L77/ @

RECEIVED
APR1 G 1956

Acceptance No AK4Y-4/EZ Date: //- /',\5’;5/

l. 'Mine: @W

LNy AP p R
@W/“/ﬁ!-z b{/ @téfﬂ?:/ﬁ, }/::6_, .

DMEA Noo_éff’/":]} dw £ 7692'

Quality of Mica HALF/TRIM  FULL TRIUN
Pounds| Price/Lb.| Amount| Pounds| F “es/Lb Amount
(Good S£ained & Better -
Grades No. 3 & larger $7C.CD
Ne. 4 and 5 Joe 9| $L0.00 | 4360
No. 5% and 6 /. 94/ $15.00 ;7: /0
Stained No. 3 and largern $12.00 $18.00
2oy Ys) G. ¢
No. 4 and 5 $ 5.00 2.0l | 8800 |/f.08
Ne. 5% and 6 ©$3.00 boao| $5.0 | z.00
Heavy Stained | ,
No., 3 & larger % 8.00 $13,00
No. 4 and 5 8 200 Jooe | B 6400 9.9
" No. 5% and 6 % 2,00 55l 13.0 | 448
LOT TOTALS 11111/ g 7s I
TOTAL I /1117 JY2./9

N4 //Cy (ﬁu‘u@ Lf ' % ( ) M Lo /? . e a/)
(7//3. A 4’: /O N{ ;,;,IIV"’;,‘{,,V., [‘5‘7 ﬂ Dy, 40, /f. Jé}m/





.+ UNITED STATES - (o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ - RIIZMyDy
'RO@MsHIRGSTIOBFICEALDG. DEC 1 g 1onr .
KNOXVILLE 2, TENN, _. LRSS

© Decasber 1, 1955

Nencrandum . L -
" fer - Helem “illar Ass't xmmman o:msr, Region ¥
Froms Exaeutivo Offa.cer, IMEA - Region v

Subject 1%, nt - Ide-E762 m-aS?'l Keller Mining Co.
jec ? mm wg Kine, (-m)’ North Carclims

'rramuitud is a bill-of-sales in the amount of $178k.k5,
md a royaldy check for $89.22, representing 5% of the above sale. |

_ Robsrt 4. Laurence

- Shirley

. FMles -





GENERAL SERVICES ADMINISTRATION, REGION IV
MICA PURCHASE DEPOT, Spruce Pine, N. C.

Authorization No. | )‘455'57/? _Acceptance No, /6 ?ﬂ ‘Daie:.jz~/§7;.éﬁf’
Seller: C;%L¢LQ, Mooy - (2}-Q;c?/“7ﬂ;gﬁi.

Mine: K&%E/ R . DMEA Nq-,3577, O inei 76 2,
A .

Quality of Mica @~ HALF TRIM  FULL TRIMN

! Pounds Price/Lb, - . 'Améuri_t_ . _Pounds | Price/Lb. | Amount

Good Stained & Better ' _ ~ e :
Grades No. 3 & larger| | . Z.25| $70.00 | 544 30

No.hends [ | | 12/37| #0.00 | gsysp

No. 5% and 6 | 121,97 #15,00 329, 53

Stained ' T DR |
No.3 and large: 1 $12.00 $18,00

——

‘MNo.hand5 | | #5.00 | | Lo7s! $8.00 5 oo

No, 5% and 6 | #3.00 | | 77l $5.00 34, L0

Heavy Stained : | : . ’
No. 3 & larger | -1 $8.00 | ‘ $13.00

A ——

————

No. 4 and5 | L $h.000 f $ 6,00
No. 5% and 6 | 1 $2.00° | 1 $3.00

Wrrorsls | | L gset) 1101

ome | [ ] N sy





. UNITED STATES -
'DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADM]N]STRATION

| Rowwlsmmmwfcawe.
 KNOXVILLE 2, TENN,

lavo!bar 15, ]355 . R . : o RECENH)

- NOVI7ig55

lbmrandn;n_ :
Ter Eeles L&nor, Asa't Adnnistratin Ofﬁ.eer, Region ¥

Prom; mmu Officer, DIEA - Rogton Y

 Subject: Reyalty payment - IdmeE762, DMEA-3577, Keller xmng Con |
, (mice) Royster Mine, Cleveland County, 5. cC,

| ' Transmitted are bills-of-sals in the amount of $1588.95,
and a check for 5§ royalty on the sale in the amount of $79.L5 to be
eredited to the contract,

Robert &, Laurence

ut

.mf.mw&f«« T
Shirley
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» GENERAL SERVICES. ADMINISTR! TION DATE {

. MICA PUR.ING DEPOT, SPRUCE PINE, N,C, . | 7... / 57, 5;5

ACCEPTANCE™

~/ifﬁ’4,/ A f

Certificate Authorization NQ. LOT NO.

| £PS- 1548 W - &2

-l:théV_g ~ wowemm]_| | vora

BS! f . UBS.STAINE TOTAL
L LBSBeOtQ S Mica q[ VALUE

TOTAL PAYMENT

GOV, L
AMT. DUE SELLER .

4L.ESS INITTAL P/YMENT oza?;aa&’-f? ///- 00 9?& 00 lIS/g'

Twes- é.s'ﬁ M 702

Seljer: M/& /7/ trzeety, CO

MINE &?m

hddress Gﬁww%/

Wy, cﬁ/&am«% Mw%g] 7. €
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ING DEPOT, SPRUCE PINE, N,C, '

J : ' . !
‘ | e / . GENERAL SERVICES ADMINISTRATION DATE , '

T, (2)

Certifi‘cate Autho%ation No, 10T O, 2 (C:) |
—] u T im ot o 5. |ES STATET
?&W NON-RUBYL_] | TOTAL LBS' | LgSy of G. s, [L73-STAINEY TOZAL |
OTAL PLIMENT A 280.00 4l9¢ | 10.56|1563-B3
s vt panent /7 | “558'_' 1
- GOV, L 34,79 .
AMT, DUE SELLER |74 |

| F)/i//:ﬁ' 2577- /(b’f”l[ 74025euerz‘j//£{yl/%£{/7

sddress %M«é&vzﬁ/’/

77
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October 10, 1955

Mr. Robert A. Lalxence Subject: Docket No, DF
Executive Officer, MEA Keller Mifiing Company

Field Team, Region V _ ¥ Prospect

Room 13, Post Office BIX - : >y€land County, North Carolina

Knoxville 2, Tennessee

Dear Mr. Laurence:
¢/your memorandum of September 29,

ca sales slip from the General

Sihcerely yours,
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o " UNITED STATES o
 DEPARTMENT OF THE INTERIOR
- DEFENSE MlNERALS EXPLORATION ADMlNISTRATlON H B

"WASHINGTON 25,.D. C.
- RGOM 13 POST OFF iCE BLDG.

~ KNOXVILLE 2, TENN.-
Septesber 29, 1955

Ennorandui -

Xos . Helem &mer, Asstt mnni:trative Ottieor, lagion v
Froms Exeeuuve Otfieer, BHBA Begion v
Subject: M-BST:’, Idm-méa. xener Hn.ning o, ammr Bmc (niea) l. c.

: !'ranmttod are aale slips :or mics so].d from ﬁno }
subje..t. mine, Iou wiu plaasc nato that tho Oparator uas onrpaid
“m2¢210 . . .

Robert A, Laurence

ccy : L B - . . L g A o 7
LT _.:W»<ﬂ@/_
Mttenderz— - 40 S0 o
Shirdey - . o X





GENERAL SERVICES ADMINISTRATION DATE !
~ uzca PurcHA@)G TEPOT, SPRUCE PINE, N.C, 91455

s “ o HCCEPTANCE

v , | 263 (a) -,
evertlf:!cate Authorization No, LOT NO, | .
L‘SW b SPB-R 163 (a)

!
21 éﬂ } 'VNON-RUBYL.’ YOTAY, LS LBSbeof G, 5. |LBS-STAINEY TOTAL
|
;

.\ Mlca ! VALUE

\

TOTAL PAENT | a0 || wer 19.19 | 1659.63
| | 50,00 30,00 | 1851.84
ﬁé/?ﬁgm'}qﬁa

RuESS INITmL PAYMENT
MT. DUE . SELLER

5 Seger Keller Mining Company

‘ﬂINE jiﬁmhr | Adaress Pinsola, N. C.
o m?BS??, Idm-!?éz ‘ji

]|






GENERAL SERVICES ADMINISTRATION REGION IV
: MICA PURCHASE DEPUT, Spruce Pine, N‘ C. o

Authorlzatlon No., AShR Acceptance No. ]53 Date: 5 28 55

. ».:eller XX EFTEN ’.!‘tu.( t'ee e teny Pj_negla’ N c.
' - Eeller Min;ng Gompaqy
Mine: ROYSTER DMEA N°‘_3521..1dxh316&.(mica)
Q‘ua;ity@f MWica  HALF TRIM F u" IL TRIN o
. .. lPounds | Price/th, | Amount | Pounds| Price/Lb. | Amount
Good. Stained & Better - ' : a ' T ~\ ' :
Grades Nou 3 & larger | | _B10,00
- Nos 4 and 5 ©$40.00
“No.. 5% and 6 $15,00 |\
~ Stained . ' " b
No.3 and large: - $12.00 $18.00 | {1
No. 4 and 5 ‘ $ 5,00 $ 8.00
‘No. 5% and 6 4§ 3,00 i 55500 ;
Heavy Stained. = . | - 1 i
, No. 3 & larger | ~$ 8.00 %13.00’
No. 4 and 5 $ 4.00 $ 6.0Q :
N6, 5% and 6 -] $ 2.00 | % 3.00 %
10T TOTALS Nz SN/s ;
TOTAL ///// al ////),
_Initial payment Total Purchased 2h78.00 A .‘ 1851.8k
. [t . A\
| ' A
\ | ' }’ { S
‘ A . ‘
\ Lo :
! i |
i h
k N





| . UNITED STATES N
DEPARTMENT OF THE INTERIOR '-

g DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON
' WASHINGTON 25 D. C :

- RECEIVED

. Septesber 12,1955 - EP 141955

;fm e Helen l!illor, us‘% Mstratin aft.tcer, Btg.'wn ?

'l'rw : Rmeaﬁwﬁﬁim, BE‘ Roaenf luoxvilh '

sboc'k .1 Wtem-as’l? 1&-2762 nmmsco. o
siests oy v{-ﬂm) and {zoldspar, nayste; Mine, X, G. o

‘fraslittod are bma-oz.sac tor ﬁ.c.t in the. amount of k.

| ;33,61;8.1&, and reldtpu' in the munt of téh.BS. A choek in tlu
_ amount of 5183.73. fcm reyn&ﬁy i.s also unclmd.

" Robert A. Laurence

- Exscutive Officer

m:'m | | A SREERE
Bttmdee Lo,

mﬂ.qr : - ' '

m . . . ' . . ’ ) . . . V }'.
Keller Matag co. I T “J{’X.o,\ -





L ’ NSNS AN TR b - =
e s o :
. o i 9 N 2D . -
ACCEPTANCS Noo / ;Z // é&J
govi.ficatn Authno i B PRGNS Wit 70 Neg
Y | .
STAINED TOL AL

By

WOH=FUBY

LBS,

Leo,
MICA

C v T vy pep e H - P ' e
PR N rat T . & s
.o PRy !
Ty [l - el
dale Vand L. - , ;
BE = ——
- @ i Y [
—_——
Seller -~ |DATB.- -
> e
L
TTEAT . o 5 ¢ oy :
TLLR ' ; A [ SN, A"]dIUSS )
e -
R - P : . g ;4 :”4
i i ‘s oane ’ * 7/ s
d = - z 4 5 :
7] E,‘/. ;‘;;\
: 7 . 5 )
B L2y S
-

N






- Authorization No.

‘ Seller°fE;gjL£/L£3L)4

- D@A?Né.; 5

u&,/.,ﬂ Cornl, W0 % |

"-;Qualityefmca G CHALF. @RIM FULL TRIM.

. IR L ?dﬁn&éf Prxce/Lbz. Amount Pounds *-Prlce/Lba
'f:Good Stained & Better R S T A o
B Grades No¢ 3 & larger ;w" Sy A N T “tih-$70 OO :

- : No'. 5% a,nd | A b ._ 3:‘;}5 00

indchdeid

CoIEL R

R

;No.3 and largeI ' | ~$12.,00 | ] - $18,00

" No. 4 and 5 | 1 85,00 | - | | %8.00

No.stand 6.0 | $3,00 |- | | 835,00
» Heavy Staxned N N : N P T
. N3¢ lar_ggr, o 4 $800 - ] ] 813,00
Nos and = RN B Anchetil o e

v LO'I‘ TO’I'ALS

oz 7 éjz,z/& /;z = 152.4/
Plhaca The Jldefon FT5F T





o IS A . Docket File
'h v C o ' C ‘ A _Surname:' »
e UNlTED STATES - = - -' Z -
 DEPARTMENT OF THE INTERIOR ~ /;/ bwsnsr

. DEFENSE MINERALS EXPLORATION ADM]NISTRATION
WASHINGTON 25 D C. g}@

JUL 18 1955
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R R R :'Doc'k'et File
. UNITED STATES . e
' DEPARTMENT OF THE INTERIOR /7//4»‘»‘-’*

- DEFENSE MINERALS EXPLORATION ADMINISTRATION W
oL WASHINGTON 25,D.C. 600 ‘ | - ; :
JUL181955 L -

Mr. Robert 4, laurence Subjech Dooket No. DMEA=3ST7 - Mies

Executive Officer, DMEA - i ~ Keller Mining Company _
- Fielid Team, Region V =~ = Royster Prospect ) ‘
" Room 13, Post Office Bldg, @ .~ = Cleveland County, Nom Carolﬁ.m

Xnoxville 2, Termesase . fGonkract Fo. 1%3762
Dmu' . Lauremos:. | L |

R Attaehed 0 *hht ?iem ‘.?onm'a capias of tha certitteaﬁem is
a oopy of the cartiﬂaatioa and a eopy of tha trmmitm thter to mo
stratar. o

: : As w M\m no a&dn“ for He. !'. amtcx- (mr ot the praparty), E
_w:lll you plea,,e forward msa oopios to hin,

- qinurcly yours,

' George C. Selfridee
c}mima, Qperating Gmlttcfa*[é)

" Approveds

o | /s/ Ro];ert W: .ieehcrﬂ- f )
Member, Durest of w,aea\‘y;: ;_ :

Thor H. Knlsgaarl"

) 'J'Hoplflns pk 7/15/ 55
. Opj’ to. Admr. R, File
Docket

thr’, q,olmgﬂ_ myw _) | .. lr. Chambers

IMr. Johnson :
Opera‘blng Comzaittee
Mr. Kiilsgaard, 5222
ir. Dietrich, 3061
M. FHouk





V ‘ ‘ . | v ) ' ,:Docket ileA_

UNITED STATES | - 4{{,,,“.«
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
: WASHINGTON 25, D.C. - §{3) .

S JL1gigss

Team for

Y

g
¥Oo
L 5 s
]

m ‘Pocket Ho. m&»gsw - ;:iea
. Keller Mindng Company
Royster rrospect
Claveland Cousty, Yorth ﬁnm&im
wnixm %o, Iﬂu—&ﬂ& f

. Royster
1d 1

¥,

mxztlm: ,.

th henw&th &s s mmtimtim of cmw or m
Wﬁt undey mmct Y0 TAM-ET2 on m Hayatar smpwt-, clsvclmd

: - ,xf t&m 'ﬁw of tm h;*lmt&zm mﬁwt Comtrach em of the
o réifieation, a1l produetion fras the afaresuid landa Prom tho dute
of the Ewploration reoject Comtract, Telpumwy 2, 1955, is subjoct to
. the Uvvermownt's perosntugo royalty as set forth in the sontract wntild .
_ -.;i;u :m of m,m‘m &a ;aam o mti.l mwz, 1965, mtcham W«a K
. il : '

s Mr. H A
(Cent to Fie
forwarding)

Cory tos: Mr. H.

~—

A m‘u atmm w mﬁa ta x-m Hobart A. Wwﬂ“g M%&w
urmmrf Defore Mnerals Mypilovstion Admindotr tlon Fleld Teus, Megion -

¥y Boom 13, Post 0fftice Building, Knaxville 2, Sewvs:eee. Checks should

be drawn payable to the Oefense Mimsrals Exploration Admimtstrction. The
prchaser should b advised to deduct the wpysaltie: from tho mmtdm ‘
on each Mmﬁ m& i‘mwﬂ check w the Emmtim nfrmer.

Mﬂiy W t0 the ’mmm should be mwﬁ;miw by
mmm evidence, oweh aa nopler of sottlament  heets chewing gaanidty
and gesde of cre sold, the meme of the parehaser, and t.&wxwimmi
alm-gvu oertilied m be csm'e::t b, the purchuser.

© Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Field ‘Team, Region V
Mr. Houk

- Docket. . .- .

‘ !w are r@qmm& ﬁa mﬁi‘y i, Lavsenos cr any chama _
ouparsbipn o xyaduction el htu thit may howe any sffect on thy wmn-
mant's right to itc .ereentage roynlty. Also, if produetion esaves
at sny tioe “or say sxtended pericd, pieuse notify Hr. mam wt ai.xh
sonth am “‘s!mt no ;z:eodmf.inn has M mﬁm , _

&mﬁy ;’mm.

Johnson

M. Chambers ‘
Operating Committee

Adrr, R.

M.

o c.,o. Mittendors .

" JHopkins :pk 7/7855
Copy to:

admindstrator





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUL 121955

Memorandum™
" To: The Administrator, DMEA
From: Acting Assistant ‘Solicitor, Defense Minerals

Subject: Keller Mining Company, Contract I1dm-E762, Docket
No. DMEA-357T

I am unable to approve a Certification of Dis-
covery or Development in the above matter which was re-
ceived here July 11, on a routing slip dated July 7.

The certification consists of two short sentences
as follows:

"A disconformable pegmatite in mica gness
and schist was explored by a vertical shaft and
drifts. Indicated and inferred reserves of mica
may be calculated." '

. The contract provides that: "If the Government
considers that a discovery or development . . . has re-
sulted from the work, the Government . . . may so certify

in writing to the Operator."-

In these two sentences I find nothing whatever
about a discovery, and we have decided that ordinarily, at
least, we will not consider mere exploration work to be a
development. I presume that this pegmatite was uncovered
by bulldozing and thereafter explored by the shaft and
drifts. If this is the case, the statement should be some-
thing to the effect that the work (without saying what -the
work was) uncovered a pegmatite and disclosed indicated and
inferred reserves of mica which may be calculated.

jr. 2%

ting Assistant Solicitor,
Defense Minerals

—





‘ ’ ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 8, 1955

Re: DMEA 3577, Idm-ET762
' Keller Mining Co.
Royster Mine
Cleveland Co., N. C.
$5,364.00 - Mica

Memorandun}(
To: L. G. Houk, Defense Minerals Exploration Administration
From: "N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Report
I concur with the recommendation that a certificate of

discovery be issued.

N. E. Nelson





L'/ UNITED STATES N

DEPARTMENT OF THE INTERIOR ~ HECEIVED
BUREAU OF MINES JUR 2 f 1955
WASHINGTON 25, D. C. ' :

June 20, 1955

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

Frdm: Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA - 3577 (mica)
Applicant: Keller Mining Company

Name and Location of Property: Royster Mine
Cleveland County, North Carolina

Contract Number: Idm-E 762
Date of Field Team Report: May 27, 1955

Date Rec'd by Br. of Ceramic & Fertilizer Materials: June 7, 1955

Field Team Recomndationz
' 1. Certification

Comments:
1. Work began on Februa.ry 21, 1955 and was completed
April 30, 1955.
2, About 5,000 pounds of "mine-run" mice was recovered.
3. Inferred reserves are estimated at 30,000 pounds
. of "mine-run" mica.
k., Expenditures - :
‘ Total approved $5,364.00
Total cost - 5,257.33
Gov't share of the cost  3,943.00
Value of production Guring
operation ?
Recommendation:

I concur in the field team recommendation to issue a
certificate of discovery ér development.

W. F, Dietrich





C UNITED STATES n

' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION RECEIVED

RGWHIN@@B’F BFICE: BLDG.

 KNOXVILLE 2, TENN. JUN 22 1955;
June 20, 1955
3 mmorand&m B - ‘
T0: - . Helen rhller, Asaz.atant Adnimstrative ufficer ,

s Knoxville-Norris, fennsssee -
: Frew . Acting. ﬁxeeutive Ofﬁeer, DME& i‘itld ’I’ean, Region v

Subgeet.. Royalty pa:ment on Contract Idn—h?&, Docket No. I)HEA-BS??
. 'teller Hining Company, Pineola, N. C. ,
© Royster Lﬁ.ne (Hict), Glmland County, ¥. C. -

Attached are bills of sale received from the subject
_company for the i‘ellcuingz o : . v

1. Sale of ahee'bed ﬁ.ca to t.he Government Buyi.ng
- Depot in ‘the smount of %1379.08.

2. sale of scrap snd. pumh mica to Ade Buchanan in
" the amunt of #79.?5. . o ‘

'3, Sale of feldspar to- the Feldspar coz-poratmn, )
R Spruce fms, K. C. in the amount of h5.93.

: cheéx in the amount of $83.86 is also enclosed. Tuls
represents the Government's royalty on the abOVe at § percent on
the mica and 2 percent on the feldzpnr , 4 _

' V. J. Lynch
. ﬁl‘r /m'
Eaclosures L
cc - Lynch- . :
© 7 Shirley . L SCISRIS .o\’:’ .
- Mittendorf w—"" C A\

" Haden Keller, Plneola, N. C..
Flles ’ . -






- GENERAL SERVICES ADMINISTRATION, REGION IV
- MICA PURCHASE DEPUT, Spruce Pine, N. Co

RECEIVED
JUN 2 2 1958

Authorization No.ﬁﬁ’?ﬁ-15,7‘2/4= Acceptance Nooﬁ@ 2[35 Dae: 6= /’55

Seller /(e //é’ v M' n

//7«80 f?

ﬁjsf‘é"’“ M rn

/\/7 émpﬁ 74

DMEA No. 38 7 7

Quality of Mica.

HALF

TRIM

FULL TRIM

) - ' Pounds ‘ Price/Lb, | Amount Pounds Price/ip. | Amount
Good Stained & Better P o : L
Grades No, 3 _&___l_a,rg?r . 7% $70.,00 5¢ é o
| No. 4 'and 5 o6 | $40.00 ___;4(94 Ho
} No. 5% and 6 H4. 70 | 515.00 ;7445 50
Stained S o ) L . (
No.3 and large: $12.00 $18.C0
No. 4 and 5 % 5,00 }.o1 $ 8,00 £ ok
No. 5% and 6 $ 3,00 2.0 i $5.00 jO€ 50
Heavy Stained ) ; :
Nos 3 & larger $ 8.00 $13.00
No. 4 and 5 ' $ 4.00 $ 6,00
No. 5% and 6 $ 2,00 $ 3,00 |
LOT TOTALS 1117 - N/
. TOTAL L ge ) | 39408
(55 Sold To Ade Bushiton 17 103 pounds puneh@ W/ 6225
91E3 % /1 7:4F

&Y

R

L-10-55

i

i [2Y

’

+

L NSerge @ 6i5/7%%

VTl 5//.» 4 v @ai’]ﬁﬂfﬁﬁn \S/arﬂfepn.@ NC .
/2 Es /é/: [o‘ L,éw-’ 7%»5)7%15 WQ ﬁf&?/fn 45 93

/R e d 74





| UNITED STATES

~ DEPARTMENT OF THE INTERIOR  copy
e DEFENSE M[NERALS EXPLORATION ADMINISTRATION

Knoxv111e 2, ‘I‘enn.

' Memorandum

" Tos - Operating Comnlttee - DMEA Washa.ng‘bon
© From: DMEA Fleld Team, Reglon S, Knoxv:.lle " Tenn.

: .,».'S:ubj.ect: : Flnal Reports, DMEA-3577, dm-B762 (mlca) Keller Mlnlng Coe

Pineola, N. C. Royster Mine, - »Cleve]_.and County, .Ne C.

Enclosed are four cop:.es each of the Operator's a.nd Fleld
A Team F:Lnal reports for the subgect contract. ;
A depos:.t, of’ stratega.c mica was _dlscovered and We’ agree with // .

the Examiners' recommendation for certification. - . -
\ . ] ! . o o

/s/ Robert A Laurence
Executive Officer
DMEA Regn.cn v

/S/ V. J. Lynch, Member -
~ Bureau Of M;u),es

Rev1eued by o
" DMEA OPERATING COJ\MITTEE

l— S—SM

. (date)v
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UNITED STATES
DEPARTMENT OF THE INTERIOR

CCES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
By

DMEA FIELD TEAM, REGION V ,ON

DIEA~3577, ROYSTER MINE (mica)

K. Ho Teagus and D; H. ‘Amos, Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines ’

May 27, 1955

Revieweg by
DMEA OPERATING COMMITTER
b-3 55
—_—>

(date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION IR A

7

‘ 'FINAL REPORT =
DMEA=3577, IdmE762, HOTS ,)ROYSTEB MINE
(mica)

Operator:t Keller Mining Co., Pineola, North Carolina

Iocations 2 1/2 milés east of Fallston and 570 feet scuth of N, C. Highway
: * No, 182, Cleveland County, North Carolina

Explaration at this mine discoversd a mineable deposit of strategic
micas It is recommended that a certification of discovery be issued,
Additional exploration with Government assiStance is not warranted,

Werk under the contract began on February 21,/741955, and was com=
pleted April 30, 1955, Under Stage I three parallel trenches were made = "
trending northeastesouthwest, each of which was about 75! x 12' x 10', 4
total of 9 1/3 equipment hours were required to do this dozing, The .waork
done under Stage II of the cantract consisted of constructing a toolhouse,
powder magazine and exploder magazine; sinking and timbering a 50-foot
vertical shaft 5% x 7% in cross section; and driving a total of 90 feet of
levels from the L6-foot level of the shaft (10 feet being done at the Operatort's
expense)s The location of the laterals are shown on the attached sketch mape

- A disconformable pegmatite having a maximum thickness of ahout 20w
feet was exposed by the shaft and the laterals, It strikes about eastewest
and is vertical to steeply dipping to the south, The body is -zoned having a
medial quartz core up to 7.5 feet thick; an intermediate zone 1 - L feet thick
of very coarsemgrained microcline, quartz, plagioclase and muscovite (sheete

bearing); and a wall zone 3~6 feet thick of mediumegrained plagioclase,
quartz and muscovite (scrap)e There is a suggestion that the zones_plunge
steeply to the wests The foliation of the enclosing mica gneiss and schist
is variable but most dips are about 30° to the west or to the southwest,

under the contract from the intermediate zone on both sides of the core in
and just east of the shaft. The mica isfruby-colored, Tlat, free-splitting.
and clear, The only defects are clay~staining and ruling, A small amount
of potash feldspar suitable for sale was also recovered, .

About 5000 pounds of "mine-run" mica were recovered from work done / (

: One sale of trimmed sheet mica worth $1150,65. to the Spruce Pine
GSA Depot graded as follows: ‘ _ L

. . e larFr L &5 51 & 6
Good=staind & better ' 37 lbs Oe4lt8 1bs, 234834 1bs,

Stained 0,12 . 2,16 39.71
vI;\Ieavy stained - - 0636 2.65





. . . . .
. - .
%
<

& total of 10,72l tons of feldspar worth $101,15 has also been sold.

Most of the pegmatite above the L6-foot level has been mined out,
Reserves indicated above this level are estimated to be about 10,000 1bs, - [ B
of "mine-run"™ mica. Inferred reserves between the L6 and 75 foot levels are
estimated to be about 30,000 lbs, of "mineerun® mica,

The Operator is currently deepening the shaft and plans to conduct
mining operations from about the 70=foot level, '

Expendituress
(a) Total approved $° 536k400
(b) Total cost of project : - 5,257433
(¢) Government's share of cost 3,943.00
(d) " Government-share unexpended 80,00
(e) Value of production during operation ?
(f) Royalty received to date 595

The work done under the contract was performed in a satisfactory
and efficient manner, ' '

No equipment was purchased under the contract,

May 27, 1955
4o
& \J K. H. Teague and D. H. Amos, Geologists
6‘; ) : -U. S. Geological Survey ‘
o ; ;
5
' L. E. Shirley, Mining Engineer
J) ! U. 5. Bureau of Mines
\ (J eflj’/
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UNITED STATES C/
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RORNEH INGIEINGEF RECBLDQ.,
KNOXVILLE 2, TENN.

b

May 27, 1955
Memorandum
To: Operating Committee - DMEA - Washington
From: DMEA Field Team, Region 5, Knoxville, Tenn,

Subject: Final Reports, DMEA=3577, Idm=E762 (mica) Keller Mining Co.
Pineola, N, C, Royster Mine. Cleveland County, N. C,

Enclosed are four copies each of the Operator!'s and Field
Team Final reports for the subject contract,
A deposit of strategic mica was discovered and we agree with

' . ' . o b
the Examiners recommendation for certification,

~

EXECUTIVE OFFICER
DMEA REGION V .

.
-

V. Jf/ Lyriclfy Member
Bureau. of tines





Pineola, N. C, )
May 17th, 1955

M, Robt. A. Laurence, Executive OfficerV/
DMEA Region 5
Knoxville, Tennessee

Re: DMEA-3577 Idm-E762
Royster Mine
Cleveland County, North Carolina

Dear Mr., Laurence:

Complying with your request of May 10th we wish to advise
that we completed the above project April 30th, and the same has been
inspected and approved by your field team,

The work covered by the above contract consisting of 9-1/3
hrs. bulldozer work on stage 1 unit cost $£10.00 per hr. Stage 2 con-
sisting of construction of a tool house unit cost $76.00, powder stor-
age magazine, unit cost $25.00, an exploder storage magazine, unit cost
$13.00, sinking 50 ft. shaft unlt cost $45.00, and 80 ft. of drift or
cross cut unit cost $35.00.

In performance of this work we recovered 3000 1bs. mica, the
mica being badly broken and stained, produced 70, 68 1bs. 'salable sheet
mica. The best mica we encountered came from dlrectly under old shaft
on North Slate as shown on accompanying map. As suggested by your
field team we are sinking our shaft deeper and our intentions are to
lower the shaft approximately 20' and cut out of shaft to North Slate
and then work up on column of mica towards bottom of old shaft. Not
knowing the depth to which this column of mica will extend it is im-
possible for us to estimate the amount of mica in this deposit. There
is some mica directly across flint core from new shaft on South Slate
but it is badly mineral stained as well as broken up. If this mica
doesn't improve we don't think it will be worth working.

Yours truly,

Keller Mining Co.
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© UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATION

ROO\MASHP@'SWFFTO? @LD@, .
 KNOXVILLE 2, TENN, -

- Femorandum’

Tos . Mnn Iﬁller, &as't &dmm,sw"ﬁw Officer = mozm.l}.e ‘orris
| rmm - heting mecutma Uffiecer, pre 4 - Tozion Se Knosviile

Sub cty ThCA=38TT ma-méa Ri.cemLo
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L
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in e snount of $59.35. .
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GENERAL SERVICES ADMINISTRATION REGION IV

‘. Seller /&/L&/\)

a»«?,om

R . ‘MICA PURCHASE DEPUT, Spruce Plne, Ne Co -
Authorizatlon No._l_ngJ/ /$7¢7ﬂAccep’cance No, S,

0. Wlhaser_ 4~ 2855

77@

DMEA No.,i577 Mazz: ‘74 !l

Wﬁ“/w W& K

e;aw_

QM“‘%‘”’Q G

o)

39@9m\uw 2. 75- 517

Quality of M:Lca T Ha L»Fv TR I'Mf _ FULL TRIN
o L | Pounds | Price/Lb, | Amount | Pounds| Price/Lb. | Amecunt
Good Stalned & Better T : R o
Grades No. 3 & larger _ <37 ¥70.,00 | 375, qo
“No. & and 5 ) | by w00 | 55920
. No.5hand6 | - 232,83] $15.00. | 356748
~ Stained . R ] o
T 'No°'-3 and ]_a,rger . "51512_300 ‘ : j} » $18.00 ‘ " icl(p
- No. 4 and 5 ' ';‘ JE‘SGOO V;Q‘,/_(‘v,, - % 8.00 171,28
| Mo shand6 | | §3.00 9.7/ $5.0 | jgg.55
o Heavy Stained ' : o _‘ _'" ‘ ' o ' ,
No. 3 & larger - $.8,00 | $13.00
.~ " No. 4 and 5 . $4.00 | 3| 8600 2.6
. No. 5% and 6 1 $2.00 - L, bS8 3.00 7,98
. Tor 1ot - e /11717 .
o TOTAL e -  4 | ///// | |- /}zi'ég ///// o //50060
JJMNW o _
# . .:7.7
1 Aot 34%2:%«, @NO\T% ”“ 37 Cas

z;#(u:“z/%’?





Crossnore, Ne Co -
May 16 1955

Mr. Roberb A. Laurence =

Executive Officer, DMiA- Reglon 5

-~ -7P.0. Bldgs

tKnoxville, Ténnessee o

) "Dear Mr. Laurence.

Re. mmA-3577, Idm-E762
| North Carolz.na

Please flnd enclosed vouchers and our check

4cover:mg the- follomng sals of mca and feldspar from the above

pro;;ect

| ;‘,ls/28/55 Lot # SPAR,1969, At smso.és - s
; : h/28/55 Feldspar Mﬂlmg c30. Anrb. $28 lt,2 2% - E .57 :
. h/lh/55 Felo.spar m.n.mg Co. Am‘b. 362.73 - gz_;; 1.25 |

$59.35 o

B ; ‘Th'is' ernﬁ.ttahcﬁefqoirers: 'éii,'s;aj;esAto date -'i’:joni -

. this mine, "

Very truJy yours,
Keller M:ang Co. .
By s/ Hayden Keller,- '

1o
1o
.._l"-U" DR

- Royster Mine, Cleveland County :

;*’\.
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INTERIM REPORT
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DMEA=3577, Idm-E762 (mica) ROYSTER PROSPECT

Opdrator: Keller Mining Co., P:Lneola, N. C.

Locations 2 1/8 miles east of Fallston and 570 feet south of N.C.
Highway No. 182, Cleveland County, N. C.

A11 work outlined under the contract has been completed at this
mine, and on the basis of prddnction of a considerable amount of strategic
mica, cert:.flcat:.on will be recommended,

Stage I, of the contract consisted of trenching to locate the
pegmatite, Upon completion of Stage I, Stage II, was authorized and
shaft location was made. A toolhouse, powder and exploder magazines
Awere constructed, A vertical shaft, two-compartment and cribbed to the
bottom was sunk té a total depth of 60 feet, including a sump, Level work
completed from the shaft bottom totalled 90 feet (80 authorized)‘ and
comprised the following: (1) 8 feet S. LO° W, turning due west for 20 feet;
(2) 9 feet S 80° E, 15 feet N. 60° E. and 13 feet S. L0° E; (3) 15 feet
N. 20° W, and twning due west for 10 feet, Drift No. 3 was the last
work completed and cansiderable mica was evident in this heading, Pro-
duction from this drift during a two day period, May 2 and 3, 1955 was
approximately 3000 pounds of mine-run block mica, One sale of processed
mica has been made to the GSA Depot - 79 lbs. brought $1150,00. The
Operator plans to continue working in drift No.3 for tﬁe present and stated
that future plans wouid include sinking the shaft an additional 10 to' 20 ft,
with level work from the bottom,

All work completed under the contract was satisfactory and the

Examiners recommendatimns were followed closely,

Examined: May 3, 1955. L. E. Shirley, U. S. B. M,
’ Teague ‘and Amos,.U. S. G..S,





MF-104 (Rev.)
(April 1052)

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ...

UNITED

STATES

VA
AN

Budget Bureau No. 42-R1036.5

CO YOUCHER
FNIENTS Ko

OPERATOR'S MONTHLY REPORT:AND "VOUCHER

& SCRYLs

62

Month of _______ Aprd) , 1958 Docket No. DMEA ____ 3572 Contract No. & dm B762
Operator’s Name ___Hayden Kelder ... .. . [l Minerals Miea
Address .. Keller Mining Co,, Pinecla, N, C.

Contract Amount, $...$364.00...____.

Government Participation: .75.9,

-A_mour-lt, $m3n

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

"Totals Previously

Mdntﬁl‘y Totals To Date Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent '
@ p Contracts:
Short Form _
Drilling... . T T I B | SEETR S S USUUN AU
Bulldozing ..o 93433 93033 ...............................................................

Crosscutting_..._....._.

8ot Drifting,__ﬂ_tssfw ......... .2

£0Y Shaft @ $45.00- -

(2) Labor and Supervision:

Supervision_. ...
Technical Services.....c....._.._.

(4) Operating Equipment:
Rental . ...
Purchase..___._.___.__.__..___.
Depreciation___._..__..............
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, eté¢_.
(7) Miscellaneous:
Repairs to Equipment......_....
Sampling and Analysis___._..___
Payroll Taxes ........._........
Liability Insurance_._A_

I certify that the above bill is correct and just and that payment therefor has not

been recetved. :
Date ---51"1».'.'.-955.‘-..- ‘Payee.\,z")étq . W

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

------- - - 3 S N
7 j
Per ___. e Title (et el s.[RS00.00 )
T
*When a voucher is signed or receipted in the name of a company or c%poration, the name of the person writing NS ;
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John /
Doe Compsny, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature ¥ " /Lw

(Authorized Certifying Officer) .

Date étféé_ié_!’Vou. NO. oo

(See other side)

——3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

‘/oo-oo





(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certit'

Ll

at to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

7\

’ glinistration projecjger Contmact No.£L @;{7.6& accordance wit ; e termsv fjhé é;}%tréct.
UANLAARLR . %&Lﬁ@a@ T.ub’mwg‘y: {g;te ynasy 9,195
r 4

!

EXECUTIVE OFFICER

Title PMEA . REGION_ V... DateMAY]‘O1955 _____

- MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

’

(@) Form MPF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form IVFF—200 as though it were performed under an
independent contract.

‘Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:jd(fis. the project other than that used under items (5)
. an .

’Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-

_ tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). )

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll .deduction is to be include
under item (2) as labor costs. ) . -

Item (8).includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Bzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an’ “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

. thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?) erator will submit his claim under item (1). of Form

F-104 by deleting as stated above the word '‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled 1n.

GPO 872893
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PO P Budget Bureau No. 42-R1151,2
LY April 052) . .

UNITED STATES

DEPARTMENT OF THE INTERIOR el
DEFENSE MINERALS EXPLORATION ADMINISTRATION G 1w .; .

OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of &*D&ﬁ lgsﬁgm

Operator’s Name . oW 8 R e o —mac
EAddress Iﬁ:ﬁm M& gﬁﬁp PFine

) ' . . . AUTHORIZED BY CONTRACT
OPERATION _ Usr | C‘ﬁ’gf;‘m' Exirs Tas || . Cosrs 10 Datx Uit ro | UNiz Cosra
) . " N o i ‘Units Unit Costs
‘q;rifting : m %m'm : 89 -@..@iﬁ@.- ..------M.. .-M;ﬁﬁ;- ...... m._ ....... gg'm .....
Crosscutting ' 8 | I e S SN S I, N | SUUUSN ASUU
‘Raising : : N N S | ISURSUUUURUUURURTN (NURT SO :

I pares - SRS O 280,00 | 80 | &8.00 | & | 800
Winzes S S ; , O O | ,_‘._'_-_‘__ IR IO | R I - e
Drilling: Core.....o..ooooo oo S | SRR NS O - S IO :

Churn - S P | IR FUUO | IS : S DR O 0 | A e
Auger. i) ' : . i . I - ) N : . a
Stripping N f- . . i I I .
Trenching. oo el IR - e U | IS SO
Test Pits SN IS : : - v o
Roads and Trails . SN T SRS SUN FUUUUUUUU | U
ning. ' ol 9%:3% g3/ | 8,00 20 | 16,00

ToraL CosTts

ToraL DisTrisuTED, CoSTS.... .. mwﬁe@ m""’ ‘ _ Sontaaer > ="
Operating Equipment Purchased [N RN : e e
Initial Rehabilitation am _______________________________________________

W@W%ﬁ e B B o » g B

Toran CosTs S [N

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
~ complete to the best of their knowledge and belief.

REMARKS:

Date 5&1*}”’ Op;ratorL%«/. ....... W.—.-_

Per . Title

o> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within

tto Jurlsdiction. (Instructions on reverse)
(Foy Govemment use only) : B
g J&Lﬁ( ey G, /955
U B.m . -





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’'s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased’’, ‘“Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equi itable basis. “Operating Equlpment,” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’ of the contract. A space for remarks has been provided for
. the use of the Operator to call attentlon to any unusual circumstances causing excessive or
disproportionate unit costs. e,

GPO 872894
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Daily Notes:

OPERATOR'S
NMonthly Report of Progress

April, 1935

DMEA-3577
1 dn-B 762

April 1 - 12 Driving South to slate from shaft, Struck South

-April 12« 30

slate 6' from shaft and turned Southwest on slate,
sngountering shout 4' vein of flint and potash
feldspar and eontaining swall amount of inferior
‘wica which was badly broken and stained. Worked
6~10 hr. shifts losing one shift eccount of short-
age of labor. =

Started cutting out of shaft at 43' level heading
towards North slate ensountersd large flint had -
potash fdldspar deposit also carrying s larger
anount of mica and of betier quality. Struek slate
approximately 14' North of shaft and etruck bottom
of an old shaft at this point, We then drove North-
enst on North slate but did not encounter any mica
of importance for a distance of 40' that we worked in
this direation., ¥e then care bask to old shaft and
began working Southwest aga‘nat slate and are getting
the dest mios we have found in this exploration,






INTERIM REPQRT

DMEA=3577 3 Idm=ET762 o ROYSTER PROSPECT
(mica) '

Operator: Keller Mining Company, Pineola, Narth Carolina
Location: 2 1/8 miles east of Fallston and 570 feet south of N. C,

' Highway No., 182, Cleveland County, North Carolina

Level work is undefway on this contract and now totals L5-

feet; consisting of an 8~foot crosscut fo south wall of the pegmatite
and a 20~foot diift westward from the head of this crosscut, a 10-foot
czfésscu‘t. toward the north wail,of the body from the shaft and a 7=foot
drift eastward from the shaft, The bottom of old filled warks were
encountered in the roof of the north crosscut but will cause no sericus
difficulty.' Some mica of good quality has been recovered from the
laterals, 'None. has been sold to dates

The Operator was advised to continue to drift eastward,

Date Examined: April 19, 1955,

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

and

V. J. Iynch, Mining Engineer
U. S. Bureau of Mines





INTERIM REPORT BN
DMEA-3577, IdmeE762 (mica) ROYSTER PROSPECT

Operators Keller Mining Company, Pineola, North Carolina

Locations 2 1/8 miles east of Fallston and 570 feet south of N, C.
, Highway No, 182, Cleveland County, N. C.

L3

Lateral work ié underway on this contract and now totals
16 feet; consisting of an 8=foot crosscut to the south wall of the pege
matite and an 8=foot drift westward along the contast from the head of
this crosscuts A quartz core in excess of 8 feet thick was revealed by
this level work. A zone of mediumegrained plagioclase, perthite, quart:
and muscovite about k feet thick is present along the south wall of the
| pegmatite, Some strategic mica of fa:Lr quality is being recovered from
this zone, |

The Operator was advised to drive a crosscut to the north
wall of the bodye Drifting will then be conducted in both directions
along the most promising portions,

Frogrese on kthis conﬁract. is satisfactary and work is being
conducted in an effecient manner,
Date of examinations April 6, 1955

K, He Teague ’énd D. H. Amos, AGeologists
U. S. Geological Survey
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nbww) . UNITED STATES . Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE INTERIORAID ON VOUCHER & LSGME«DU&@)
DEFENSE MINERALS EXPLORATION ADMINISTRAT®ONPAYVENTS K-
5 '3? 74

. OPERATOR‘S MONTHLY REPORT AND VOUCHER

Month of ______ el
»

Operator’s Name - Figydnn Kok

Address Kol g b —. gﬁﬁ;“qw
Contract Amount, $_.. %9%: .......

ool By G

e
_,_\_&,v

Government Participation: Zb__%

ES)

Contract No. 1#‘%?63

Mmerals . Hoa

" Amount s TU R

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS f
. Monthly Totals Previously Totals To Date groved Approved Totals Approved Totals
Total Reported . Monthly Total | Previously Reported To Date
1) Independent
. @) P Contracts: e
Short Form /;7 K
Dritling ..ok e | oo TERY.s B Ly B I L
) P ! Ay 2 R
Bulldozing_____........_.. ST A SUURU PO e e ' ‘35 .....................................................................
Crosseutbing ... oo e
ri - - - o < - - e | ) ) PO
35 Shipe o %s éz@f'?” _______ ?55?5,1‘?9_._.. 7500 RaEn, 00
(2) Labor and Supervision
Labor. e
Supervision. ..o e
Technical Serviees . oooo-looeofooi oo el L —ees

(3) Operating Mat'ls. and Supplies: |

(4) Operating Equipment:
Rental . ...
Purchase....... ...
Depreciation ..._...........__....
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: - )
Repairs to Equipment__.__...._..
Sampling and Analysis_...__._..
Payroll Taxes............_...._.._.

Liabi&ﬂlrﬁu;&---...-........ -
Powder & wplode: 4

(8) Contingencies (specify):

. /3.._7 .'_éé

Pursuant to authority vested in me, I certify

been receiyv; that this account is correct and f -
g?‘! /5 proper for pay:
Date -_------..fi.---? ..... ment in the amount T
e S
Per __.___.___ \\// f/ 2

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person w riung
the company or corporate name, as well as the capacity In whlc he signs, must appear. For example: “John
Doe Company per John Smlth, Secretary,’ or * Treasurer,” as the case may be.

e———3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wlllmlly
jfal-;etftn:cment or representation to any depart.mem or agency ol‘ the United States as to any matter within its
urisdiction.

(Instructlons on reverse)

Vou. No.

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio:

Signature

Ne
ArprovaL BY DMEA ExeEcuTive OFFICER OR ALTERNATE

e Wi
/7 /
'EXECUTIVE OFFICER

inistration project undgr Co Nm—é;/n:.éfgrin accordan the term yh contract. ‘
ANl e . LB (ANl Txtm«-«q ... Date .W..ﬁl,/ﬁff
/J

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description. of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

- showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
" activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the eontract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

- Under-Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
"include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, eté., which are-used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). . :

Item (6) includes the labor, supervision, technical services,
materials, ete., uged in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

- Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((1) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drillilx\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893

&





-

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
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OPERATOR'S UNIT COST AND PROGRESS REPORT: -

Budget Bureau No; 42-R1151.2

...... SHARE

le\\_L;N e

e

Liill:

1w E762

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

4/5/88 A

Month of _____iavoh.__ 1958 Docket No. DMEA __#47% Contract 'Nm .....................
Operator’s Name --m £ ﬂmr; ...................... S Minerals s
Address __ @@rﬁ@ Necity s % - - e
. c T - Pas . - . - C‘ . AUTHORIZED BY CONTRACT
OPERATION Untr v P Coers 10 Dare Dars’ | Vrarpaaas
‘Units Unit Costs
Drifting.
Crosscutting
Raising______._________._____________
389Sharte. B (L K5
Winzes N | PSR N U N—— -
Drilling: Core SN PO L .
Churn FRUUN U | AU S | IO ) PSS IR | IO IO -
‘Auger : R JR U | R -
51721 31T SUENSN RSN | N USRI | NS LA DU S . _
Trenching... |l Y DR | AN R F
" Test Pits - - - B R,
“Roadsand Trails. ... | e N S (U I PR NPV PR o ———
Bulidostvg Gl _ 8GR
" Py ToraL Cos1ts
Torar Distaisuren Costs.... | S809e80 N m 3’33 ConmaamED BY
Operating Equipment Purchased. ... [l | e e | .
Initial Rehabilitation and§Rephirdnusy ... |[ ... L/ S S — Y
B 309 : :
=T, - : . - .
Toran CosTs STV e
The undersigned company, and the~official executing this certification on its
REMARKS:

Date
Per _ Title
e NOTE.=—~Title 18, U, S. Code (Crimes), 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.
(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—CQperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
 phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-

. ment Purchased”’, ‘“Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, etec.”” The reason for not distributing these items on a monthly basis is doubtless
“clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs!’ on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘““Total
Costs To Date”’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”, ‘““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





Datly Notes:
31 - 3-5

3-5 = 3e11
~3*Il. - 3-18
319 = 322
3-23 - 3-25

3426 ~ 331

OPERATOR'S
Monthly Report of Progress
March, 1955
DMEA-3577 -
Idn-E 762

Work Begahe 3-1-§5

Sinking sheft in rogk wall encountering potash ,
feldgpar and small amount of mioa. Mica not
very good,

Sinking and timbering shaft in flint wall en~
countering small smount of mica and feldepar.

Sinking and timbering shaft encountering a bester
Quality of mica and more potash feldspar, engounter-
ing water at 43' depth, forced to discontinue work
until power line could be installed, a

Timbering shaft and still waiting for installation
of power line for pump.

Set$ing pole and pump in shaft waiting for ine
stellation of power line. Was installed at /130
P, M, 3-25

Punp in operation and resumed work lowaring shaft
on 28th, Inspeetion party accompanying Mr, Hauk
arrived 2500 P, M, on 29th. Pinished shaft snd
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INTERIM REPORT
.. DMEA=3577, IdmeE762 (mica) ROYSTER PROSPECT

Operator:s Keller Mining Company, Pineola, Noi'th Carolina
Iocations 2 1/8 miles east of Fallston and 570 feet south of N. Ce
nghway 182, Cleveland County, N. Ce

Vertical shaft sinking has been complated on this contract
to a total depth of 50 fest, The Operétor was advised to leave a L foot
sump and turnoff on a drift level, with the floor at L6 feet, Instructions
wéra given far crosscutting the body, before drifting along the strilkwe.
Material encountered in the last 12,5 feet of shaft sink:i.ng consists of
massive quartz, as the core, and a pegmatite mixture of quarts, feldspar
and muscovite mica; The Operator reporté that considerable good qualitj
mica wés fecovered duwring this last work, None of the processed mica
haé been sold to dates |

Lawrence Go Houk and Thor H, Kiilsgaard accompanied the
Examiners on this visit to the mine,

Inspecteds MNarch 30, 1955,

L. E. Shirley’ DﬁningEngineer
U. S Bureau of Mines

K. He Teague and D.H. Amog, Geologists
Us S. Geological Survey
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INTERIM REPCRT

Di‘IE‘Au-BS?? , Iam~-E762 (mica) ROYSTER PROSPECT

Cperator: Keller Mining Company, Pineola, North Carolina

Location: 2 1/8 miles east of Fallston and 570 feet south of N. C. Hizhwey
No. 182, Cleveland County, North Car olina

Vertical shaft sinking continues on this contract and is now
at 38,5 feet. The entire shaft cross-section is in pegmatite, with massive
quartz on the northwest side, and large crystals of féldspar and blocks of
miea on the southeast side. Considerable mica has besn recovered from
shaft sinldng, but much of the earlier recovery was soft and badly clajy=
stained., Mica recovergd from the present depth, although clay=stained, is
of much better quality. Feldspar recovered is being r@tained,‘for latee
sale in the Spruce Pine Area,

The shaft has been cridbed solid to near bottom and contains
a separated partition with ladders and landings at about 12 £t. intervalss
Some suggestions wconcerning laddex improvements and timber anchoring ware
made. FProgress on this contract is good,

Inspecteds March 15, 1955,

L. B Shirlay, Mining Enginecer
U. Se Bureau of Mineg

AN Y-
« Ho Teagde), and D. H. Amos, Geologists

U. 5. Geological Survey
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INTERIM REPORT

DMEA=3577, Idm=8762 (mica) ROYSTER PROSFECT

Operator: Keller Mining Co. - Pineocla, North Carolina

Iocationt 2 1/8 miles east of Fallston and 570 feet south of N. C.
Highway No. 182 Cleveland County, Ne Ce

Shaft sinking is underway on this contract and is now at ]5=
| feet, This depth places the shaft entirely in pegmatite composed of semie
weathe:’z’ed to fresh feldspar, platy quartz ribs, muscovite and biotite mica.
The body strikes East-West and dips 65° S. The Operator was advised to
continue sinking until another visit can be made. Instructions were also
given for staying with the body during sinkinge

Cribbing of the shaft is underway but not entirely completes A
toolhouse, and powder and exploder magazines have been constructed. All
workers were advised to wear safety hats and exercise care while working .
around the shaft collar, until timbering is completes Progress on this
contract is goode |

Inspected ¢ March 1, 19556

L. E« Shirley, Mining Engineer
U. S. Bureau of Mines

K. Ho Teague and D. H. Amos, Geologists
Ue S¢ Geological Survey
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‘ UNITED STATES

Form Mr-m4 (Re\ 2
(Aprit

. Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR ¢ = .. 070 o olideeds

, b ] DEFENSE MINERALS EXPLORATION ADMINISTRATION . .7 o 455 [ '

- o OPERATOR’S MONTHLY REPORT AND VOUCHER

Month of , Contract No LaEeedle
Operator’s Name Minerals .. «aS& .
Address =53 ol RN e M
Contract Amount, $_5¥4{*@_ ' Government Participation: 9 % Amount, $
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .M;irl.thiy | Tétsls I;reviously Totals To Date roved Approved Totals ‘Approved ’I‘otals
Total ' Reported Montgly Total | Previously Reported%j To Date

(1) Independent
Short Form
P Drilling_.,.._..f._ﬁ.i ______________
95 b, Bulldozing o ‘
" Crosscutting.......occoooo.oll

Drifti W g

gy oo

Contracts:

Supervision R .
“Technical Serviees. oo s

(3) Operating Mat’ls. and Supplies: .
Txmber..--_.._....,.-...-..-.-.--_.. R R S

(4) Operating Equipment:
Rental ... ..ol
Purchase. ... ..oocoocooooeios
Depreciation

(5) Initial Rehabilitationand Repairs_| .. .. ... | .l

(6) New Bldgs., Improvements, ete_.| ... ... .|l

(7) Miscellaneous:

.' Repairs to Equipment......__._.[.... UL SR E
Sampling and Analysis_ .| ]
Payroll Taxes_-.-_-..__-._-,.......

Q% && TANCe.....ooo.oooee

TouCe TS0 T TESEEYeE 30,00

(8) Contingencies (specify):

I certify tha.t the above bill is correct and just and that payment therefor has not

been re d, r
) __?lé_.?_?_ ___________ *Payee "';wam 5-3 W _____
. £ ey el iy
Per(_/zé,,l&—qw ___________________ Title .. “DETLWOF

*When a voucher ls signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example: ‘“John
Doe Company. per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
‘fnlu‘:;ila‘tcmem or representation to any department or agency ‘of the United States as to any matter within its
uri ction.

(Instructions on reverse)

VS 3l 220 VT

Pursuant to authority vested in. me, I cerﬁfy
that this account is correct and propnr for pay-
ment in the amount of: .

. L&/ 7/7

B e .

Signature 7#2’“"’ % M"

TAuthorized Certifying Officer)
— e

Yol 2. Vou. No. ... T

(See other side)
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(For Govemment uss only)

CEBTIFICANON BY GOVEBNMEﬁT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

inistm'tion'project undep-Cont;

aouNnene s, o .

Exploration

e%:é?é)i? af:cordance with,the temyp{jhg o%mct.

Title Y Y aasrq Lo 1: Date /)

APPROVAL

DMEA ExecuTiVE OFFICER OR ALTERNATE:

Signature I A

7
EXECUTIVE OFFICER

Tie OMEA REGION ¥ 1o MAR 7. 1955

MONTHLY REPORT OF OPERATOR o ~

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Sperator, and the Operator or his
:ger}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Un('l'er'Item (3) include t)he costs of material and supplies
us%d(il;. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-

:}on’ 'of equipment owned will be reported under * Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls, .
unless such documentation has been waived by the gionaf
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr;ig, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals I‘reviously Reportéd”, and
‘“Totals to Date’’ columns should also be filled in.
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rm MF-104A -

Budget Bureau No, 42-R1151,2

(April 3962)- . . *)
UNITED STATES
s DEPARTMENT OF THE INTERIOR “@ f’v,
. &
o DEFENSE MINERALS EXPLORATION ADMINISTRATION ) é/ ’q .
47, ’g/@ 4 %“ G
/ / o
OPERATOR'S UNIT COST AND PROGRESS REPORT ‘7, % ’% i, "
. 7 %9 (,)f 8 r'
; :/;"\
Month of __xﬁf‘??@"gfm_‘ 195 3 Contract No. . TS0 ?ﬂ?‘ .......
anx;ator s Name L0028 Minerals .. (e ..
- Address ?§u@9§§ﬁ?§3{,’ ....... 1203 g -_Q@l"‘ ﬁg-.@n .............. - S
) : I : - : : AUTHORIZED BY CONTRACT
OPERATION .- o || ORI | Uiowme” || Cosmsro Dare | UgmRre | U Doss
S . . ‘Units Unit Costs
Drifting. e |l IR PSRN | SN [ D IR -
Crosscutting I | AOSUUU [URONN | A UV FA -
Raising_ S . . S S0 O S—

5% Sharts_) 4570 Rz e ol M S 7P 2800 63| A0
Winzes ISP I ST, S | IS, S - - e
Drilling: Core.._._. SRR (KRN | X NP (B - 0% ISR - SRR FT

Churn - B — SN | IS S S PR — -
Auger ... i - S PR | I, I
1313 910 O 1 T- SU— IO P I -
Trenching.—..ooooeoe SO | KSR [ | R [P --]- .
Test Pits... J) PSRRI PR I -
a.ds and Trajils. ____ . ____... N | S L U | IR AL SRR S B
wvr'a T N TR ; .
R T WP I M 5 I N
v ey e 40 7y T R itnonisen oe
TortaL DisTRIBUTED .COSTS.... ... (421 213,3. ISR | ISR i Ry i . CONTRACT
Operating Eduipment Purchased__--_--_' _________ B . I [
Initial Rehablhtathn and alrs..--,.. | O U R
New Bmldmgs Improge}nente eto -|-- .
Fowder O oo ewines | 35,88 30380 | N
Torarn CosTts B -
The undersigned company, and theofficial executing this certification on its. R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!:
complete to the best of their knowledge and belief.
W Jecfon oy
Date ‘3" -~ 55 Operator ZW ; i?@*l"«vr _____ e
, ) g B
vou By o N85 iy S0EERR
3 NOTE.—Title 18, U. . Code (Crimes), section 1001, makes It a criminal offense to make a will fully
false Atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Pufcha.sed”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to. distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising,-etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘Initial: Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etec.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual cxrcumstances causing excessive or
dlspropomonate unit costs.
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Honthly Report of Frogress

Pebruary, 1055

DA3ETY
» TdmeE 7R

York Depans Tel0o86

i“kn ]

..zet up reehinery, hired two men to pics serap fro~ 61d dup.e
wlldogsd, built toel loune, ;murler ord exploder ruy; z'nes. Seni
alaft to o denth ei' 15‘

Dt
B Y

Yo

Pebrvary 21w Started t@pmzing fmd r coverirc sro loa

. feon 014 Jivne

22 = Cortinued 1:11doming in search of peritite.
' Inspection party srrived at 7330 p.i. 2ud instructed
where to start shaft. '

23 Jimlt too?) [riice, uerked on poudar {.n(" coloder
‘ . mogesines..

P4~ 28 ~ Sark shaft to o denth of 35', encourtering blue
- - flint =nd feldspar. Tirbered sheft as we went down.
;Drillcd ar siot al) the way ir herd :olerisd,
- 50l arount of rlea recovered, not crceeding 75 lbs.
‘MYea 1s opall but of good quahty. Yo water encoun-
. To&l"ﬂﬁ 80 fﬁl‘s o ‘ ' -
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
INTERIM REPORT

DMEA=3577, Idm=B762 (mica) ROYSTER PROSPECT

Operators Keller Mining Company, Pineola, North Carolina

Locationt 2 1/8 miles east of Fallston and 570 feet south of N. Ce
Highway No. 182, Cleveland County, N. C,

The starting date on this contract is February 1lli, 1955
Bulldozing of trenches began on the starting date and all work was come
pleted on the date of this visite. Three parallel cuts were made trending
north$es s each of which was approximately 75¢ x 12' x 10' (maximum depth)e
Pegmatite or pegmatitic stringer material was exposed in all of the trenchess,
The most promising pegmatite material was encountered near the center of
the trench west of the open cut as described in the Field Examination
Report. A body of variable thickness, ranging from 10 to 15 feet, striking
%ﬁliﬁ @ipping vertically was exposed. Upon completion of Stage I,
as described, permission was given to begin Stage II, The proposed shaft
site was spotted and work is expected to begin within the coming week,

Prog-ess on this contract is satisfactorye

Examineds Februar& 15, 1955,

L. E. Shirley, Mining Engineer
~Us S. Bureau of Mines

Dl Lo

K H. Tea and D. H. Amos, Geologists
U. S. Geological Survey
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UNITED STATES a2
DEPARTMENT OF THE INTERIOR .. L',Lﬂuz:;@?ai}?.; 3
DEFENSE MINERALS EXPLORATION ADMINISTRATION WEGEled ‘

RGRBHINGRST SFBGEBLDG. TG LTE
KNOXVILLE 2, TENN,

February 15, 1955

Memorandun
Tos Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DMEA = Region V = Knoxville

Subjects: Signed Contract - Iam=E762, DMEA=3577, Keller Mining Co.
Pineolay; North Carolins

Transxﬁitt.ed are three copies of the subject contract

signed by Mr. Hayden C. Keller,

The usuval distribution of the other copies has been

made by this offices

4 Q

Ve Jo ch






o R _ o . Docket, Copy
. AT M ‘ -Surname: _
' UNITED STATES -~ %

DEPARTMENT OF THE INTERIOR | e y
DEFENSE MINERALS EXPLORATION ADMINISTRATION ',
- | WASHINGTON 25, D.C. 60 /%/MAM
L B o215 L 2
Mr, Robert A. laurence - Subjeot: Docket No. DMEA-3577 - Mica
Expsoutive (Officer, DMBA =~ -~ Keller Mining Company
- Field Team, Regim V - - .. - Royster Prospect =
Room 13, Post Office Bldg. ~o 7 Cleveland com:ty, lwth -Caroline

Kmmﬂle 2, Tennesses -
: 'Duu' Mr. hurancu '

o . Pleaat £ind herevith the origiml and five coples of
a contract covering the subject exploration project which hawe
"beon signed by the Gm'ermm with rogintcr nusber and - oﬂectiu :
date as shomm.

' . If the contmt mts uith your apprml present it to
the Opsraior for approval and sigmature. Please explain to the
Oporator that the contract, when executed, is a firm comitament .
under the terms of which it is obligsted to camplete the work
- cutlined at the agreed umit cost. If any part of this comtract
doos not bave aither your approval or that of the Qperator and S
camnot be smended within your delegated authority, then the =~ . ‘ '
~ original apd all copies of the comtract are to bes returned to S LT
this n!ﬁ.m, *,3ether with the proposed ehangoa for ccmidmtim. '

- Afhexr aucution of the cantract, the copies are to bo
B '&izstribuud in the usual manper. Copies of memorands from the
- Geological Survey, dated January 4, 1955, and from the Bureau of
- ,!ﬂ.zns, dated Janmry 26, 1955, are enclosed.

Sinccrelgy yours,

@@ome €. Seifrsdge

Lo cha.irnan, &x;arating cmttea@
'lpprovbéa_ : o

L JHopkins :gad 1/28/55 -
- - J. H. Hedges {#j : CoPy to: Admr R+ Flle
. Meuber, Daresu of Mine, ‘ Docket . -
ks » Operatlng Committee
Thor H, Kulsgaard w‘j § ‘Mr. Kiilsgaard, 5222

Mr, Dletrlch, 3061

. Mmbor, aoological an'vdy
’ Mr Houk

| Emlosum 10» N
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EXPLORATION PROJECT CONTRACT
KELLER MINING CO.
DOCKET NO. DMEA-35T77

EXHIBIT “A"
The work jhall be performed in two successive stages,
as follows:

With a D-4 bulldozer or equivalent, cut Awo trenches,
one east and one west of \existing slumped shaftsg/to locate the
pegmatite, and the most s'ﬁtable shaft site. The approximate
location of the trenches ahgm f Shown ,on the attached
map, entitled, "Sketch of R‘zster Pros. Cle éland COunty, N. C.

DMEA-3577 (mica)."

of Stage I warrant it, and it gra\ tszprior approval, Stage II
shall be performed, as follows: \//

1. Construct: /7‘

by 7 feet. J

(b) A powder ‘storage magazine,\minimum dimensions 4
feet by 3 feet e;/eé feet. '

(¢) An exploder gtorage magazine,

\minimum dimensions
2 feet by 11 fedt by 1 foot. N\

The toolhouse may be unfloored; shall\be made from
unfinished lumber with protective roof covering; and shall be
equipped with lock and key.

The powder d exploder magazines shall be boxed on
all sides; shall be de from 2-inch hardwood or 3-inch soft-
wood; and shall be brpced at the corners. TOTF-These
tmnwhoxes -shall-be: s Oth”prtheminGidﬁfﬁf‘fHEIbGEBS No
metal shall be exposed and the 1ids shall be securely locked
with the equivalent of. a 5-tumbler jarproof lock.
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UNITED STATES Lo liral Seiinistyatioy
DEPARTMENT OF THE INTERIOR ., "
BUREAU OF MINES vrisg o {935

WASHINGTON 25, D. C.

January 26, 1955

Mémorandumy/
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3577 (mica)
Applicant: Keller Mining Company

Neme and Location of Property: Royster Prospect

Date Reviewed by Br. of Ceramic & Fertilizer Materials: January 24, 1955

Field Team Recommendation:
1. Approval of a contract.

Comments ¢

1. Mica of good quality and grade is present.

2. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

‘ 3. Only one trench should be cut at one time and if first
trench indicates a pegmatite dike, it appears the other cut will not
have to be made.

Recommendation:

I concur in the field team's recommendastion to approve
this project in the amount of $5,163.

2 2. ST A,

W. F. Dietrich





X . . ‘ IN REPLY REFER TO:

A

oY) mi;xi’.{ M| \.J; U:.:E E:JU@@

UNITED STATES Octerse imraty 4
DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL SURVEY JAN=4 1955

WASHINGTON 25, D.C.

January 4, 1955

Re: DMEA-35T77
Keller Mining Co.
(Royster Prospect)
) Cleveland Co., N. C.
MemorandumV $5,363 - Mica

To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Field Team examination report

The Field Team has recommended a two-stage project be
approved. ‘ '

Exploration will consist of an initial stage of trenching
to determine the geologic merit of further underground work. As a
staged project, subject to possible termination at the conclusion of
the trenching work, only the necessary amount of exploration work
will be done. '

I conclir with the Field Team‘s} recommendation that a two-
stage project be approved for a contract.

E. L. Newcomb





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.
December 23,195k o 1 jrizmion
Defense Blinerals Administration
RECEIVED
Memorandum :

DEG2 3 1854

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3577 (mica)
Applicant: Keller Mining Company

Name and Location of Property: Royster Prospect
Cleveland County, North Carolina

Date Applicafion Rec'd. by Ceram. & Fert. Mat. Br.: November 23, 1954

Comments: o ’

1, From the limited information presented, it is
difficult to determine if an exploration program
is justified or if the proposed plan is the
logical plan.

2. Estimated costs are in line with.other DMEA projects
based on a similar plan of exploration.

3. It appears a field examination is necessary.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.

If so, the field team and applicant should agree on e definite plan
of exploration on a unit-cost basis,

W. F Jeliciv,

W. F, Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGIASHIRGSDREEICE GLDG,
KNOXVILLE 2, TENN,

December 21, 1954

Rﬁsmorandm\/
Tos . Overating Committee, DMEA - Washington

From: Field Team, DMEA - Region VIIX

CO e O RE v
bewse Lafmerals (Ao Skialig
RECEITED

PEC23 {85

Subject: Field Examination Report, DMEA=3577 (mica) Keller Mining Co.,
Pineola, N. C. Royster Prospect, Cleveland Commty, N. C.

Enclosed are four copies of the subject examination

. report, and six extra copies of the sketch map.

We agree with the conclusion that this propect merits

sore exploration, and recommend approval of a twoestage contract as

Robert A. LaﬁenW

outlined in the report,

EXECUTIVE OFFICER
DMEA REGION VIl

Wme 4o Beck, for V. J. Iynch

U, S. Bureau of Minses,
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Loicise linerals fidministratian
RECEIVED -

DEC2 3 1954

UNITED STATES
DEPARTMENT QF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF FIELD EXAMINATION BY FIELD TEAM, REG, VII

ON
- DMEA»3577, ROYSTER PROSPECT

(mica)
Cleveland County, N. Ce

BY

K. H. Teague and D. He Amos, Geologists
U. S. Geological Survey

and

Lewrence E, Shirley, Mining Engineer
U, S. Bureau of Mines

December 13, 1954






' - ‘ CEPANTAEST OF TIE KITERIOA

bafense [dincrals Administration

| REGEIVED
FIELD EXAMINATION REPORT
on CEG2 3 1954

DMEA=3577, ROYSTER PROSPECT (mica)

Applicant: Keller Mining Company, c¢/o Hayden Keller, Pineola; N. Ce

Qld‘workings at this place are limited, probably less than gg_feet
in depth. Mica in the old dump is of excellent quality and of strategic
gradef Exploration assistance is recommended = to be conducted in two stages,

This prbspect was examined on Ddcember 13, 195L. Messrs. Hayden
Keller and We S. Flynt accompanied the examiners on the inspection which re-
‘quired one houre

The Royster Prospect is 2 1/8 miles east of Fallston and 570 feet
south of N. C. Highway No. 182, Cleveland County, North Carolina, Access
is excellent at all timese

The applicant is an edperienced mica miner and competent to conduct
the proposed work. Area covered by the applicant's lease is adequate,

This mire has not been worked for many years. Two slumped cuts on
opposite sides of a vertical quartz core are said to have been 20-25 feet
deep, The mica gneiss country rock strikes N, 70° E. and dips 75° N., and
the quartz mass trends N. 50° Wo  Blocks of perthite can be seen adjacent
to and northeast of the quartz, and plagioclase=quartz pegmatite probably
occurs further northeaste, The pegmatite appears to be in excess of lﬁ_feet
in thicknesse

The mica is ruby in color, hard, flat, clear, and free-splitting,
Books up to 5 inches across occur in the dump. Ruling is the chief defect,
Mica is abundant in the dump.

The applicants' proposed program of exploration consists of pre=
liminary trenching, 60 feet of shaft and 100 feet of drift., This program
is satisfactory with slight modifications. The examiners recommend that the
project be stageds Stage I should consist of two bulldozer trenches, one
east and one west of the existing slumped shafts. If suitable micae=bearing
pegmatite is located in Stage I, Stage II should consist of constructing a
toolhouse and powder magazine and exploder magazine, sinking a 50=-foot
shaft and driving 80 feet of drift,

Estimated Cost:
Stage I

~ Cut two bulldozer trenches 60 x 6' x 12! '
Bulldozer 20 hrse. @ $10/hre $200,00






Stage IX
" Toolhouse $75400
Powder Magazine 125,00
Exploder Magazine 13,00 $ 413,00

Sink 50-foot, 5' x 7%y 2=compartment shaft,
timbered where necessary (25 sh:.i‘ts)

. Labors . A
1 = miner @ $1.so/nr. . $300,00
1 ~ hoistman @ $1.25/hr, 25000
1 = lahorer @ $1.00/hr, 200,00

Equipment (rental):

Compressor, drill and pump @ iPQhO/Moe 300,00
Hoist @ $50/Voe 62,50
Supplies:? -
Gagoline and oil _ 100,00
Explosives 150,00
Tinber, 14,000 b.fe @ $65/M 260,00
Drill stesl 100400
Water and air pipe 100,00
Hand tools ‘ 100400
Miscellaneous 177.50
Insurance and Social Security 150400 $2,250400

Drive 80 feet of drift (30 shifts)

Labors '
1 = miners @ $1¢50/hr, _ 360600
1 = hoistman @ %1.925/113'@ 300,00

2 = laborers @ $1,00/hr, 1180600

Equipment (rental)
Compressor, drill, pump and jackleg @ QSO/M@@ 37500

Hoist @ $50/mo, 75000
Suppliess

Casoline and oil 175,00

Explosives . 180,00

Tinber, 2000 b, £, @ $6S/Ma 130,00

Drill steel 110,00

Pipe 80,00

Hand tools 75000

Miscellageous : 130,00

Insurance amd Sociel Security 300400 $2,800,00
~ Estimated total cost of Stages I and II $55363,00

December 13, 1952.;'

L. E. Shirley, K. H. Teague and D. H. Amos, Geologists
Mining Engineer, USBM, UBGS o
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. . IN REPLY REFER(

UNITED STATES

DEPARTMENT OF THE INTERIOR e T TR
GEOLOGICAL SURVEY Getonse insrels Nemlalelrotion
WASHINGTON 25, D.C. RECEIVED
3 0.195
November 26, 19 @V 14

Re: DMEA-35TT
Keller Mining Co.
(Royster Prospect)
, Cleveland Co., N. C.
Memorandum $6,700 - Mica

To: L. G. Houk, Defense Minerals Exploration Administration.
From: E. L. Newcamb, U. S. Geological Survey
Sub.ject: Review of application

The qperatorv proposes to trench, sink a 60 foot shaft and '
drift 100 feet.

We do not have any data on this prospect in our files.

From the limited information presented, this prospect
probebly will require a carefully staged project. However, the
merit of any of the work cannot be determined.

A field referral appears to be required. This property

should be examined by the Field Team at their convenience if they
believe an on-site examination is warranted.

6¢ N L@u««‘-;;{'
B. L. Newcomb
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Jane 26, 1962
' ) 100

'Hn-prfndua ' _ 220

To: The Fila

s Prom: C. E, Pigher, OME Awditor

Subject: Check of Sprues Pine Mica Purchase Depot Records,
. June 18 - 22, 1962 . '

During the period of hme 18 to 22, 1962, [ examined the purechass
fecords of the G.S.A. Mice Purchase Depot at Spruce Pine, Nerth
Carolina, for the purpose of ascertaining any unreported production
under DMEA exploration project contracts. My exasination 4id mot
4isclose any unreported production subject to royalty under the fol-
lowing contracts: : _ : '

 Centract Docket » Cd
- Mo, - _No, Operator ' Mine Namss
- E. 684 3244 Alex Teagus ) 014 Denson (Denisom)
. 687 32356 Glenn C, Rathbumm _ Fox, Busby Cresk
5 o~ 692 3260 Saw L. Puillipe W, A. McKinney, Nekinsey
: , : ; ; , No, 1 -
983 696 3199 4. B, Chrisawn R, D, (W, H,) Westadl
g e 712 3410 Rock Mining Company - Rock
an™ 737 - 3469 A, Ward . Elwmore
“ak 757 3559 C, R, Phillips, et al, Sugar Dave, Ralph
v < 8 pl- 3 3577  Keller Mining Co. . Royster
- PR 805 3720 Alvia White, et al. Coward
-3 8!’ . 830 3265 Mines end Mining, Ime. Farlow Gap
=9 833 3813 T. G, Vance . Shuffle Vance, Red,
v . " Charlie Burlesom
6 840 3799 J. R, Beas Benriett, Mica Pield

N 865 3360 Ed Boome _ : Goog, Rock
882 39% J. K, Beam & John Phillips Little Ray, Pat

891 3543 Buchanan Minerals, Inc. Buchanan, Oream
900 3942 Saw G, Smith Doe Hill, Sam Smith
| 962 4147 Sam L, Puillips 014 Buchanan
< 1008 4239  Joun Phillipe ' Roby (Robby)
0 1008 4332 John Puillipe - ‘John (John's) Browm
-1 1137 4268 . Murphy Mining Co. Murphy, Murphy Reek
pai- 1042 4449 Clifton D, Buchanan Bosne, Phillips
% e 1089 435  Sas L. Phillips ~ Black Mountain





" Februacy 1, 1962

: OFFIGI OF HINKQALS BXPL&RATIOR SRR
CONTRACT ABHfﬁISTRKTIOﬁ AﬂD AUDIT DtVISIDN ﬂ': :

28?0&? 0? HDYALNY REVIEW

I hm micmd ttu tiln bl the wnhtngton ctﬂ.u pattai.n!.ns to LT
SR ;_C‘ontuet m-xvsz, Doeht muss*n (ni.ca). daud hbwu‘y 2. 1955. Lo
e T A L

Haydta hllar :
&/b/a Keller Mining Co,
Pimola. Horth Caroltm

B tot thc yurpou ot &eumining tha ummt of myalty pﬁyablc to tha
..U, 5. Government on sales of ainérals from property referved to as:
.~ the Reysater Prospsct located in Clcvclaud County, North C’;rclina. a
R »auring the ycr:lod !'cbruuy 20. 1938 tbtnu(h Juu 15, 19&0. .

A cotuneatton of discuary or, dwclopmt vas fssued on July 15
- '1955, and, {a accordance with Articls 7 of the econtract, royalty il L
~ payadle on all winerals produced from the land described im Artfcle =
-2 of the contract for a pcriad of 10 years frow the date of the conw -
" tract or until the total net amount contriduted by the Oovernment .
7 'without interest is fully" repeid, whichever occurs first. A !cport e
- of Review dated June 7, 1955, indicated neecpud costs under thc e
. exploration contract amoumting to $5,257.33 with the Genmmt' }’ R
"contrtbatun on a 75 pu-ccm. bni- bcing £3, 943 00. Ly e

e The sntua of the pmj-et. t;he. scupc of muw. zmd the nmm
T ~thcu£m' nu cuud w pags 2.g AR S ot

. This. review sstablished ne sales nubjoe.t to tha Gwernunt'n roynlty: R AR I
aubuquont to the period coversd by s prior Report of Koyalty Review . . -

which foumd the sales subject to the Government's royalty through -

~ Pebruary 19, 1958, to be 312.179 20., The royalty sccount as of .
; &bruary 19 1958. was: v R FEERT

 Total anyauy ?ayablt 860291

: . Total Royalty Paid =~ 602,91

L Bauncc ot Royalty Duc 8 0=
L ' ’ ‘ - - ; v : B NEFEN
, ‘.Aa at Jutm 15 1960 tha myaity acceunt ac f.hh pmject vas £ound
"to bet R PR R R ,

-;'-"'Totn Royalty Payabla - _ $662;§1' ‘
©. . Total Reyalty Paid =~ - - . 602.9)
»;Bdanm n: Ray&lty Due , $ 0=

by //L,% |

n. ONE Aud 1tor






Page 2

© 1dum-R762 ST Xellet uming Co. R | DMEA-3577

S’I‘ATUS oF PROJECT SCOPK QF BREVIEW
" AND RKASONS THKREB'Ol - :

ar the ‘time thil ¢entract was eucuted the Operator vas in poauuion _
. of the proparty thersunder by virtus of a five year renewable lease
" granted en Novewber 18, 1954, by H. F, Roystear of Fallston, North

. - Carolina, Im connection with the contract an Owner’s Ccmu.nt to Lton
ST vu «meutcd by Mr. Roytter on tm same dnu.

f't‘M cxplorat!.on wotk undu* thc contract wu cowpleted on Aprn SO.

7. 1985, Sales of produetion during cxplouticm consisted of 79.68 1bs.

_of trimmed sheet mica and 10,724 tons of feldspar. The mine was
‘operated for a few months thereafter and further sales were wade in
" the nase of Keller Mining Co., Pineola, North Carolina, Paul Gurley,

Cale, North Carolina, and Keller Mining Co., Crossnore, North ‘Carol~

" ima, Royalty on sales by the last two ullen was paid by ¥. S.» o

.?lynt. Crounou, Hotth c.:ouna.

’ {vm. tonowing mmty. hn ﬂru two ftens of whi.cu mtc ctseckld

- “with the records of the Spruce Pine Mica Purchase Depot at the tim‘ S

3 ot thu prior xoyaxty Audit kcvtew. covers all reported. producuow |

Itm ST e ggnuti.tz - Proeeeda o Rozaltz

- Shest Mieu S+ 285,37 1ve, :s 4,800.87 @ 5%’ szﬁo.os
" Hand-cobbed - Hiea c . 5,23%,00 * 6,861.10 @ 5% ' 343,06
- Punch Mics S 1,803,000 T 162,27 e 5% ‘8.11
- Serap Micm T S 10,208,00 " 153,08 @5% . 7,65
. Peldspar . - - 25,76 tas., 20‘1.96 € 2% 4,04
_,..f.'rqt_ag: T O $12§179 28 - $602:91

The docket tila i.ndicam that umi-anmal sxaninatiom oc the prop-

 erty througk December 16, 1957, found the shaft collar caved and ths o

property inactive since the sumwer of 1955. A subsequent Region IV
- 1isting of inactive North Carclina projects includes this project as .
" one of a number "chacked at the Government Purchasing Depot, Spruce’

" _Pine, N. C,, or dy contacting the Operators or by inquiring fn and

’nrmmd the vicin!.ty" durlng the petiod of Jm 13 tktongh 15. 1960.

o 'nm rwicw was uda in 1iet of. an on-ci.te audtt of ‘the ’)perator'-
uxc»unu and rtcoras £or the f:oliowing reuom. o :

(l) Th- propctty Ma been. mmtm si.ncc 19553
(2) All sales. of vroduction were tovered by a prior
' Rmpcﬂ. ot Rayalty Review; and ,
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B ,.~(,3‘)"...,’rm adninutncivo cost ‘to the Covernwent of .

_ftcu‘ui-'&‘;gig"_cgélj o

. on.gite royalty audit at this time would be - .
- excessive in relation to the amount of. possible

‘.&dditionai roy;lty whtch night b. dhclond.

DMEA-3577 ..
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ﬁwm OF RUSALTY Ravmw |

, . I bave revieved the racords of the Executive Officer, DMEA -
_F&Ql(i Temm, Region V, Xnoxville, Tennsssos, pertaining to Contract
T 7625 Docket Ho. mm-»asn Z m} s dated ?obmary 2, 1955, uith

Fayden Keller
“d/b/a Xeller ¥ining Co.
o Pimoln, North Curolina

| Lo ths purpm of dotemmmg the ammmt of myn‘.t.ty due the U, &,
Government on malee of mica and feldspar from property referred to as
Royster Prospect, located in Clewsland County, North Camllm, during

- the period February 2, 1955, to Februsry 19, 1958,

A vertificate of discovery or developnent was issed on
- July 15, 1955, and, in accordance with the contraci, royalty is
‘payabls on the net proceeds reslised from production as a result of
such ddecovery or development during a pericd of 10 years {rom the
date of the usontract or until the anount of the Govervaentts
vontgibution to exploaration costs hee been repald, wilhiouc interest,
- whichever oceurs firete & report of review in leu of finel audit
- deted June 7, 1955, indlcated sccepled costs undor the expioravion
contract amounting 1o $5,257.33 with the Governmonk!s coutribution,
~on a 75 percent basls, being §3,943.00. The rcope of the present
royalty revisw and the Teasons tmrai’or are amted on Lchedwe "A"
, atmm«i. : .

4 - My review established the total sples of nlca and faldapar
to be $12,179.28, Myalty due the Government st rates spucifled in
~ the contract is £602,91, The royelty pnid and ba! ance due are as

o rollaus:

Total Hoyally ime = 2602.91
Total Royalty Paid 602491

‘Belance of foyalty Due L= =

Merch 12, 1958,
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| | © ECHEDLLE “A®
CORIRACT NrmBi62, DUGIET Ws iudiw3ST7 (iigm)

RYPCRT (F EOYALTY REVIEW

: Thic review was linited to the lming of sales of shoet and
handseobbed ics to the Mies Purchase Nepoi, fpruwce Pine, North Cardlinmy
sales of scrap and punch mica to varioue dealors, and ssles of feldsper
to Feldepar Corporetion shown by the records of the IMEA Region V office

" in conneetion with production fram Royeter Prospect on which royalty was

received by the regional office., Thir 1list, which 1s filed with my
audit work papers, was 8lso checked with t,he purchage recerds of ihe
Depote A swwary of the indicoted mmduction, sales, and royalty vadd
to the Govertment rauws:

: L I’raducetimz - - Foyalty Paid
Ltem 3 (Pounds) - | Esles R‘ng mrrt
Cheet mica g 255.57  gb,000.67 |
dandecobbed niea ‘&,233.0& T 6,861,210
Punch wica 1,803,00 o227
Sorap wics A0 500 153,08 o
- lotels - mlca 23!92@5? in,g”f?.zz 5% $596.67
_"- g*onsz
© Peldgprr 23762 O 2196 % L0k
"?mﬁal& o . .'ag,rzggga . $602,91

An mwai.te rcmm,,r andit waf not made at this time bnemsa the

achm&amtim cont to the Govermment would be oxcessive in relation to-

the azrount of ﬁnﬁﬂﬂﬂﬁ ndditimal royalty which might be diacloudq.
. Ihe mine ?ms not been opamtcd simn 1955. |
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JF

' Operetor's,Name ‘

Check Sheet. of Examining Engineer
gore  Keller Mining Cos
r‘Address v?igéﬁli.'ﬁé Ce ‘

. __ Royster Mine, Clevels

. Couthy, No Co

e'Ei@lbrationgconirectfﬁo.iﬂmﬁﬁ753-7‘ . Docket No, PMEA<3577

bdheck One
Yes - No

Tl (a) D0es the Operator stockplle ore subgect t° royalty

,repayment? S . _ 4 '. ée

o (b) If 80, is segregatlon and 1dent1flcation procedure

adequate?

“,2;,(5) Does Operator commlngle production subject +to DMEA

_royaltles wlth exempt productlon? : 3

"r(b).If ‘80, .40 you consider the allocatlon of the con-
B mingled productlon equitable

| 3; (e)vDoes the Operator stockplle mine or mill reJects

(low grade ore, tailing, middlings, etc.) that o .
.. may have: potentlal value withln the royalty pay- .
B ment perlod? |

”.(b)TIf 80, .are adequate records malntalned on: such
'r_material to protect the Government's 1nterest?

fifiA,'i_f Do ‘you consider the assay controls in effect are . x

' .'Jsaté .. zféghﬂﬁa

-{adequate?

'5; ‘ff'Do you consider that the manner of dlsp051ng of -

" production gives the Government its fair royalty
rreturns? :

C6.,« Do 3 your periodic examinations of operations 1ndi-

. cate’ the Operator is properly reporting his pro-
'duction of ores subJect to DMEA royaltles? _ %

B R 'Does the Operator buy from or sell to other B

Operators? S At %

'8, ‘f‘Commentzon any item‘z (b) t0~6 if answer is No,

~ Mine not $n cperition at present

~ Mining Engineer

82448





STANDARD FORM NO, 64

Oﬁce Memam%d%m )% UNITED STATg GOVERNMENT

10 : Jay L. Chambers pATE: 3/18/58
rrom : Executive Officer, DMEA - Region V - Knoxville, Tenn.

supjcT:  DMEA-3577, Idm-E762 (mica) Hayden Keller, Pineola, N.C.
d/b/a Keller Mining Co. Report of Royalty Review.

On the report of royalty review the Docket Némber was
written as DMEA-3572. This should be DMEA-3577. We have
e Blag C—~ a’kd
goQ

changed the copies sent this office.
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(Formerly Cert. of Deposit, Form 1)

TRIPLICATE

SFANDARD FORM 201
Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

P

_ TEIS DEPOSIT IS NOT SUBJECT TO CK PalcRidon, Teunesse

For credit -« - .
iR Be TEnTe AR AnE SRR SetMdsas Teone—4f36/56 14-23-070-93
deposited with - Baas 3 son-Nattonak; Bamits. Fnoavilley Tenncosee s 39heks

~for accounts listed below. ScHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

sy Idnei=831 Jolm e Blgievstaff (doyaity Payment)| § 370.15
Idm=ji=762 Keller'l&ning Coe {Royalty Pawmant) 21&.313

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) I certify that the above amount has been received for credit in the

r—bf&m Minorals &ﬁUfaaim A&ﬁim&u‘ﬂm‘ bject to adjustment for uncolicctible items included theré

 Bareau of dlnes, Ueple o Interiar - /@ 7
Z.{BL.' 35 (';’ Blllal‘, Am. A’at’ -' i (Authorize(iAsig;{atu;';‘)“ 'E"‘—"""’:“"%"zgg@
Qo Ue Box 217 ' o e I '

F—-l:'w; ] (Date of credit in Treasurer’s account) .
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59086b-1 GPO






E-762

Certificate of Deposit No. 51 gives royalty repayment of

$89.22.





E-762

For Certificate of Deposit No. 41, dated November 17, 1955,

giving royalty repayment of $79.45, see E-Li54.





E-762

For Certificate of Deposit No. 30, dated Octoder 3, 1955,

giving royalty repayment of $82.98, see E-374.





E-762

For Certificate of Deposit No. 27, dated September 13, 1955,

giving royalty repayment of $183.71, see E-410.





E-762

Por Certificate of Deposit No. 113, dated June 21, 1955,

giving royalty repayment of $83.86, see B-410;





B-762

For Certificate of Deposit No. 101, dated May 19, 1955,

giving royalty repayment of $59.35, see E-410.
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Budget Bureau No. 42-R1036.5

’E UNITED STATES
PARTMENT OF THE INTERIORW:ID O VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATIONT PAYIENTS K- G2

OPERATOR'S MONTHLY REPORT AND VOUCHER ~

Month of .. Apsdd ..., 198 . . Docket No. DMEA __ 38772/ ] Contract N@ .. 2762
Operator’s Name Boayden KeXXe2 . . '

Address Kollep Mining Co,, Pinecla, My Gy ooommnes
Contract Amount, 3 4364400 Government Participation:#8..%

Form Misgko4 (Rev.)
ﬁp?’xfﬁsz)

Mineraldife¢s . ..................__.

Amount, $W3.m e

FOR GOVERNMENT USE ONLY

FOR OPERATOR’S USE

ITEMS OF COSTS

‘Monthly Totals'Previously Totals To Date Approved Approved Totals A d T
To Reported . Montgly Total Pree ously Reported pp;-l?: %)a.teomls
1) Independent
) P Contracts:
Short Form
Drilling .o iieet
Bulldozing_.....ooocccoceoioae-

Crosscutting..........cc..........
80 Driftine®-$38,00- L4
50" Shaft 6-845,00- -

" (2) Labor and Supervision:

Supervision_.._.._._...
Technical Services
(3) Operating Mat’ls. and Supplies:

Purchase
Depreciation

(5) Initial Rehabilitationand Repairs_.|__._.............
(6) New Bldgs., Improvements, ete..|.................

(7) Miscellaneous:

Repairs to Equipment.._____....
Sampling and Analysis__._...._.
Payroll Taxes. .ccoemreeerenonne.
) Liability Insurance_.............

wier & Bxploder Neg,. | ... S
(8) Contingencies (specify):

.......................

I certify that the above bill is correct and just and that payment therefor has not

) Pursuant to authority vested in me, I certify
been received.

that this account is correct and proper for pay-
ment in the amount of:

5. R700e0

~.

*When a voucher is signed or receipted in the name of a company orgbrporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
anl.-;e;tnltcinent or representation to any department or agency of the United States as to any matter within its
urisdiction.

Signature .

(Authorized Certifying Officer)

—

Vou. No. ool

(Instructions on reverse) (See other side)

Jo o0






I B

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

e termé ?‘tge contract.

1. Date _ 1.2 (L

) N rd ‘
ArprovaL BY DMEA ExEcuTIVE OFFICER OR ALTERNATE:

Title DMEA ___REGION_V

; & 1 -
EXECUTIVE OFFICER MAY 10 1955

Date.............o__ . '¥NVV __

Signaturg’ZZ1a

MONTHLY REPORT, OF OPERATOR >

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and ’

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original xemdy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and ‘?oucher.-—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is_ a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the eontract reported is on Form MF-200
(A).. Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

- independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

Q,/9.55

tion of equipment owned will be reported under ‘‘ Deprecia-

tion!’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll' deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the Vpurchase order or
invoice should be attached to.the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
1VFem’cor will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’

and by showing the number of feet or other units immediately -

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total”” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.

GPO 872893





Budget Bureau No. 42-R1151,2

o N aiA
(Afjm.c ) . } . .
‘ UNITED STATES ’
" DEPARTMENT OF THE INTERIOR i ."E.' o .
'DEFENSE MINERALS EXPLORATION ADMINISTRATION ﬂA\; jf%uﬂ” .
(VP 3
OPERATOR' S UNIT COST AND PROGRESS REPORT N
Month of ... APFIL 195 5 , Docket No. DMEA -35.77 ....... Contract No. L. dm-m& ........
Operstor’s Name _-_W_Kgne.r __________ - Minerals ... Mea ...
Address ___Keller Maning Ce.,__ﬂ_._:;_qg__ o Mo Co
o AUTHORIZED BY 6o;lrﬁ;m c
OPERATION Ui || CQgs THW | Uwirs THIS | Gosrro Dare | UNTSTO | UNIt Costs
o || o Unit Costs
8QSl'ifting A o | 2800.00| 80 | 2800,00. ... .80.. ... 3¢ ..GO__ -;_.--.80._ ....... 25,00
Crosscutting... - B SRR | SRRSO N I N
Raising - SO | I _|---
'Sha.ft.sl ....................... -
Winzes. . eeeees :
Drilling: Core.o— oo e S IR S
Churn. e e Y R S | RS S -
Auger.. e et | - - --
Stripping. e e e - -
Trenching_ .|l SN | ST I
Test Pits e e S
Roads and Trails e e B T P SRR
—-Bulldosing: 93.33 | 9-1/3.|.10,00/...20. | . 10,00
) o ToraL CosTts
ToraL Distrrsurep Cosrs... || 2800,00 | . 5143.33. CormanED BY
Operating Equipment Purchased . ____ || |l e e e
Initial Rehabilitation ang ...... RO O | KOsy ) DR H
d A
e
Toran CosTts _m:ob ) P ES

The undersigned company, and theTofficial executing this certification on its .
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

54141955

opemm/’dé\,a,./ W

Date......... 7. .. 2%7#7 __ OperatoeF2poltn S b Ls .. .
erator
Per Title op
——3 NOTE.—Title 18, U. 9. Code (Crimes), 1001, makes 1t a criminal offense to thake s willfaily- |

false stat t or

tation to any department or agcncy of the United States as to any matter within

»

its jurisdiction.
(Instructions on reverse)

(Gove:iunenf use onl% » f
p ’ INDas £ P .

-MQWW





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. !

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
"Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. .For instance, supervisory and engineering costs may have
‘to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitablé basis. . ““Operating Equipiment’’, ‘“Initial Rehabilita-
tion and Repairs’”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such infarmation is found in the contract. This information is

usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for: .

the use of the Operator to call a§§eni;iop to any unusual circumstances causing excessive or
disproportionate unit costs. S

GPO 872894
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Daily Notes:
April 1 - 12

April 12« 30

OFERATOR'S
Monthly Repert of Pregress

DMEA-3577
1 dn-% 762

Driving Seuth to slate from shaft. Strusk South
slate 6' fyom shaft and turned Bouthwest on slate,
engountering sbout 4' vein of fliat and potash
feldspar and sontaining small ameunt of inferior
mica which was badly brekem and stained, Worked
6+10 hr, shifts losing one shifé aceount of short-
age of labor.

Started cutting out of shaft at 43' level heading
towards North alate ensountered large flint hmd
potash fdldspar deposit also carrying a larger
amount of miga and of bether quality, Struek slate
approximately 14' North of shaft and struek bottem
of an old shaft at this point, We then drove Noxth-
east on North slate but did not ensounter any miea

of importance for a distanss of 40' that we worked in
this direetion. We then came bask %o 0ld shaft and
began working Sewthwest against slate and ere getting
the best mioa we have feund in this exploratien,





Form MF-104 (Rev. )

: HAprit 1952)
N >
Month of _____. Havoh o

Operator’s Name . finydem -

N o, Eoller c
ddress &.,L%a 5 g -E0ey--
Contract Amount, $___ 3&-%

QPARTMENT OF THE lNTERlOﬂID ON VOUCHER & SG

UNITED

STATES

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRQ}I}OpA‘ﬁﬁENTQ; Ka

OPERATORS MONTHLY REPORT AND VOUCHER

PAzeclo, H. G

Government Participation: Z5. %

Amount, $_

ve “°c4

@g@u&@a
x D

Contract. N6 m*x’l&
Minerals ____| Boa

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported . Montgly Total | Previously Reported pp’l‘o Dateo ®
1) Independent
® P Contracts:
Short Form
Drilling......o oo s I o
LI R aRRl EETTERE o o CRETERY PEPEES S L Tt T EEEE T TP EPETE P
. -ty i 3:3 % 3
Bulldozing.__._ ... |l RSRSR I @i?‘_“ A_-.ga: .............................................

Crosscutting_“-_.‘.. e ean

Supervision :
Technical Services...__...........
(3) Operating Mat'ls. and Supplies:
Timber- oo
Explosives._._......._..

(4) Operating Equipment:
Rental ... ...
Purchase....__ ...
Depreciation ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment..___.__._.
Sampling and Analysis_._....__.
Payroll Taxes ...

Llab;&tﬁlrglaw_.-...,,._...
Powder & explodes o

| £S5 25 a0

L X&2-33

been receiv
Date

Title

@mmtﬁz

*Wheu a voucher is signed or receipted in the name of a compan

the company or corporate name, as well as the ca)
Doe Company.

per John Smith, Secretary,” or“

acity in whici

or corporation, the name of the person writing

he signs, must appear.

reasurer,’”’ as the case may be.

For example: ‘“John

~——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue ‘statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

v

Pursuant to aut.honty vested in me, I certify
that this account is correct and propnr for pay-

ment in the amount , of

Signature j

(Authorized Certifying Omcer)

~

Date -_.‘f{:é:_‘f_l__ Vou. No. oo,

GIa2)”

(See other side)
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(For Govenment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

.. Title fMrrsea Llegn. .. Date.

contract.

the term&j t

N :
ApprOVAL BY DMEA ExeEcuTiVE OFFICER OR ALTERNATE:

w
/
APR 5 1955

J V4
EXECUTIVE OFFICER

The Operator (Contractor) of an exploration project is
required to_ make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; )

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form M¥-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),. .

however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supl;lies
used(in, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

TitlOMEA---REGION.. V... Date - oo
MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional

. Executive Officer. This certification may be stated thus,

“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an .‘“‘on-site’” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((l) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





?wr pei‘lli‘;bzl)’u . N . {“f e Puige\t Bureau No, 42-R1151,2
. B . UNITED STATES . T
\ S DEPARTMENT OF THE INTERIOR ‘ “&w
J . . . » T—ﬁ¢ ’
DEFENSE MINERALS EXPLORATION ADMINISTRATION AN i gg;vvf

OPERATOR'S UNIT COST AND PROGRESS REPORT

Operator’s Name . ByGen HeXd¢r» - - B Mineral i
Address -_Eﬂuﬂi-m Cousp. ME“# 1, G, ' ' e

Month of ____{lageR 195 8 .- Docket-No. DMEA 397'7 Contract N%mg-g?&

: AUTHORIZED BY CONTRACT
OPERATION Umr || Ogems Tam Uﬁ'gg;“ Cossto Dare | U870 | UNIT Oost
: ’ : : . ‘Units Unit Costs
Drifting . AN IR | I N - -
Crosscutting SR ; S SRS | AP MU, - .
Raising._. S . sy |- oy ||~ gy Pt |- O o3l Y PP S
g8hshars. O 84800 | B8] IBTE00| T35 T 22§00 80| AS00) 50 A0
Winzes 3 [N | F. : : - e SIS IS | ISR O,
Drilling: Core .- : o] e SN | IO SNURURNE A IO SR I Ak
Churn ESSR PO | SO [ | R S R (NSO I O
Auger.__._......_._. B e (OO NUTURURRN N I
Stripping I R . -
Trenching . ___________ ——— . JORSSS SO | I -
Test Pits : ' U S : :
Roads and Trails o] eemmmmmeeees e X A e ST I e
Bvildoning . | S o838 i I
» ’ v ] : : ToraL CoOS8T8
ToraL DisTriBUTED COSTS...... --&’?5_@@ _____________ m 3*33 é{,’:‘;&i‘é’.‘” B
Operating Equfpmént Purchaséd... ...................................... - . : S F
Initial Rehabilitation andm Ly oY | S O | I %;%-.- ____________ N
PSR U Tl o R e ! IS
‘ seasdy I
ToraL CosTs 357395 il W i e mmnianit - :

The undersigned company, and the“official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARES
complete to the best of their knowledge and belief.

Date | éf&! 55 Operatof%:.-ﬁ‘&.--.ﬂ(.- ST

Per ‘ ] Title

/

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or reoresanhtlon to any department or agc nq of the Unlted States as to any matter within
1ts jurisdiction,

(Instructions on reverse')

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form.is,
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting,. raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘‘A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attentxon to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





- OPERATOR'S
Monthly Repert of Progress
Hareb, 1955
DMEA~3577
Ldn-B 762

Hork Hegants 3-1-55

Dadly Batasy
31 =~ 35 Sinking shaft in woek wall enoountering potash ,
feldapar end mmell awount of mica. Mioa mot
_ " vary good,
35~ 311 Sinking and timbering shaft in £1int wall ene
sountering swall amount of nica and feldepar,
 3el4 = 3+18  Binking and Asbering sheft encountering x better
' qrality of uica and more potash feldaper, snsounter~
ing water at 43 depth, foroed to discontinue work
until powsr line eould be installed,
3-19 « 3-22 Timbering shaft and still walting for &Mhmtiarn
of powey line for pump,
323 = 325 Setting pole and pump in shaft waiting for ino
stallation of power lins. ¥as installed at 4130
P, ¥, 3-24
3e26 « 3+31 Punp in operation and resumed work lowering shaft

on Bth. Inspestion party scoompanying Wr, Hauk
arrived 2:00 P. M, on 29th, Finished shaft and
tirbering 3-31.





i ,
Form ME-101 (Rev.) % UNITED STATES ~ Budget Bureau No. 42-R1036.5
' EPARTMENT OF THE INTERIOR 1t Cov VoLl ik o SUtslz
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAYIRNS g ¢ 4
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ____: F Qm _____ —— '_195-_5.5._- Docket No. DMEA 367  Contract No, I&-E‘7€;2 _______
Operator’s Name Eﬂ@;ﬁﬂéﬂa’ﬁ&i@ ........... SR . Minerals ... &:3C8.
Address . (eddor Tining Coopony, Dimeolo He Co .
Contract Amount, $53€’!y0Q0- Government Participation: 759, "Amount, $.._2023.,00
' FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS * "Monithly " *| Totals Previousl Totals To D ' : v - '
oo Totl |  Reporied orls ToDate || mombiy Total | Previousty Reported | PP Bace ™
(1) Independent . ' ' ’ : ~ S
Short Form }Contracts.
Drilling ..ol

X -
93; hee Bulldozing 9, &@tw

Crosscutting..........c.............
. Drifting. ..o eiamn
150 shett A58 T,

(2) Labor and Supervision:

Supervision
Technical Serviees. .o oomoomaeo b e e
(3) Operating Mat'ls. and Supplies:

DepPreciation. .. oeeemeeomcome|eeeeeeeememeeses| oo oo e
(5) Initial Rehabilitationand Repairs_.{ _._............} ... R I
(6) New Bldgs., Improvements, ete..|.................|...C L S
(7) Miscellaneous:

Repairs to Equipment._......_...

Sampling and Analysis___...._..|...._.....__.. D S

Payroll Taxes. oo oo e e

Liabijity Insurance..__........ || USSR ST | AU N UOT AU
LaBYe 00 76500 o

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: - -~~.

been received. .
Date --.?;.‘i’...s_s. ....... .. *Payee _--.---.EM%-.EQM
Per/?é««é—u Lt tr . Title ... CpEPOtOY

*When a voucher is signed or r.éceipted in the name of & company or corporation, the name of the person writing

I certify that the above bill is correct and just and that payment therefor has not

the company or corporate name, as well as the ct’xlpnclty in which he signs, must appear. For example: “John )

Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be.

e 7

— > NOTE.—Title 18, U, 8. Code (Crimes), section 1001, makes It s criminal offense to make a willfully (Authorized Certlfying Officer

false statement or representation to any department or agency of the United States as to any matter within its 5/9 _ &S-—S — . IR

Jurisdiction. . Date .=l...7.72 2 . Vou. No. ooeeiememeimeee
(Instructions on reverse) . (See other side)

! S 9“? 220 v





(For Govemment uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify ghat to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ct Nﬂn:é]éoh accordance wit e u;rm&:f/lg contract.

Title/. L ftALLs g

2. Date 2uanrcls 4, 1955

Arr.nov.u, BADMEA ExeEcurivE OFFICER OR ALTERNAYE: EXECUT|€ EO FFgERA \
Signature . <. Title PMEA _ REGION V Date MAR 7 ....... i
MONTHLY REPORT OF OPERATOR ™

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the econtract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under itéms (5) and (6).

Under Item (3) include the costs of material and supplies
use:,id(ix)x the project other ‘than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be.reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ,of equipment owned will be reported under * Deprecia-
ion”’. )

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be re,port.ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of ﬁzyrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

- Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be
thus supported. . ’

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.
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Powder & 117

Form MI'f'r-'léfA
SApril 1962)

A
Budget Burfeau No. 42-R1151.2

Operating Equipment Purchased B .-

Initial Rehabili%%ﬁ?Waim.. .....

UNITED STATES o
DEPARTMENT OF THE INTERIOR "”%, -
Loy B o,
DEFENSE MINERALS EXPLORATION ADMINISTRATION "‘"/,? f %%@’ <
Sy
OPERATOR'S UNIT COST AND PROGRESS REPORT < n ke,
%
Month of -E?W 195 .5 Docket No. DMEA ---.3.5?2 ..... Contract No, .WE-Z@? .......
Operator’s Name Hogrden Lei;:} N Minerals Hea
Address . ZoM1ér THndng Corpay, Uineels, f. C.
AUTHORIZED BY CONTRACT
OPERATION U~ || CQ%Ts TH | Uxies THIS | Gogrg 10 Date Upims 7o | Uniz Cosrs
‘Units » Unit Costs
)0 717 1.1 S0 S DRSO | AU RN | N [ N NSRS
Crosscutting.
__ Raising._.
395 Shaftﬁ\} 450@@ . m‘
Winzes SR SO (SRS R . SRR SO
Drilling: Core I | R ,/
Churn S N | KUY NS | IR [N
Auger - ' O | AU SR S -
Stripping e e |-
Trenching_...._._.._..__ S P SN SO
Test Pits : - Y (RS | NS S
and ........... o mnn . R IR | SR I _—
N e e T NP5 N Vi B I T Y N 525 O )
o ToraL CosTts
ToTAL Dls'rmmrmn CosTs_..... 7@3033 ______________________ 7 @3033 68;‘:22,',-‘.‘” B

New Bulldmgs Improvements ete

naoder Tonedings

ToraL CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct. and
complete to the best of their knowledge and belief.

R Hegiten Nolicp

Operator

Per-/%—,séflfb/ W Titlo Operator

e3P NOTE.—Title 18, U. S. Code (Crimes), section 1001, mk_\es it a criminal offense to make a wilifully
false ata or rep tation to any department or agcncy of the United States as to any matter within
{ta jurisdiction. .

(Instructions on reverse)

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form -MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - .

GPO 872894





N B . ®

OP"}RA’I'OR‘ ,
‘Monthly Report of Progress

| Febmary, 1955

DMEA-3577
. Tdn-E 762
:»!oric Bega.u:'. 2-1{3&55

.Miﬁh!é’.

: Set up mchimry, hﬂre@ *t:wo men to p:tc}: serap fror oll dump.
: Bulldozxnd, built tool howe, pnwr‘er :rd oxploder mogin'nes,  Sank
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. Doc‘ket -No., SEIA 3577

Commodity _ ;yaq

DEPARTMENT OF THE INTHRIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EGIC AND CRITICAL MINERALS EXPLORATION PROG

70: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines .
Please enter on the records of the Defense Minerals Exploration

Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract, .

' Contract No, Idm-E 762
RN ?3339.1 9; 3»955

Date of e

Name and Address o*‘ Operea.toro ,
. Hayden ieller

d/u/a leller Hining Co.,

Pineola, lorth Carolink

Anount of Government v _
participation $ 1,023.00

Percent of Government

participation _78 ¢
Region: v States. Horth Vasoldon
Yote: Pléase release 0 80,00

Date Delivered to Bureau of Mines, Washington. 6/9/55( Tit le)





: ‘ ' . Docket No, - 367
Commodity _ ... _ o
DE?ARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

ATEGIC AND CRITICAL MINERALS EXPLORATION PRO

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records 6f the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,.

Contract No.- Idm-E 260~

Date of Contract 0

anen
Qowo&uww‘oong

Name and Address of Operator: '
en Heller

/a/ Keller liining Co,
Pineola, North Carolina

Amount of Government »
ticipatio 1. i
participation - $ ) 653,00

Percent of Govérnmenﬁ
participation _gg 4

Region: v ?tate: Horth Carclina

Lo . 4&7 “(Name)
o ei‘. Gontmct Administration and
audit iviamon

Date Delivered to Bureau of Mines, Washington. aﬂ%ﬂﬂéTitle)
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Commodity Mica
Contract No. Idm-E = 762 ... .. .

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
. (Short Form)

-~ e
~

ceosionniee..., 42y of ... Fehruary. . , 195.5, between the
United States of America, acting through the Department of ‘the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ? . Hayden.Keller,.an individual,
.............. d/v/a--Keller Mining Co. . )

It is agreed this 2nd.:

whose mailing address is J?:l.neo_i:a,___Ngzti;;h...c_a_.rol1n:a>

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ..........

The Operator shall not transfer or assign this contractor any right thereunder without the written
consent of the Government.

<

inafter called “the land”) is in the State of : NOrth Carolina _ County of Clevelan ’
and is described in Annex 1.2 ‘ '
(b) The Operator represents and undertakes that:

ARTICLE 2. Operator’s propé’;fy rights.—(a) The land which is the subject of this contlg,[:t» (here—

(1) The Operator is the* ... Lessee _of » the Mineral:Rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ...lease , “UNrecorded in Book , page .

official records of said County; and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the. legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ;

Ownexr?s.Consent _to. Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. )
rta Inserti n)ame,»and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). : . ‘ ’
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. o
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . )
_®Insert “the entire interest,” “the mineral rights,” “an undividéd one-third,” ete. -
- * Insert “deed,” “lease,” “contract,” “location notice,” ‘“patent,” etc.- - - R :
... *1f not recorded, so indicate by ingerting “un,” Ce e S e T L aeeoBigey
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes'of this contract, and shall devote the land and all existing
improvements, fagilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
prov1dmg in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'Iil?b(:)l?lln)ﬂ against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The prOJect is a search for indicated or undeveloped deposits
of Mica The work to be performed
is . described in Exhibit “A.” The Operator on or before WmR 15 1955 shall commence
the work, and on or before 4_mos....from.date.of/ ﬁﬁf@g"ﬁﬁ%perator s obhgatlon to complete

the Work is termmated—see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.~—The work Shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate. equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

{b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ‘

o _ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of . $5,36LL Q0 The Government will contribute 75.. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $4.,023-.00 crmereerereeues : Provided, That until the
-Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total.cost of the work. - The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited-and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and.suppliers for the account of the Operator rather than to the Operator.

~ ARTICLE 6. Reports, accounts, audits—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and-accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or: his representatlve, until the expiration of said
‘three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
. (b) Progress reports and vouchers.—The Operator shall provide the Government with five. copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period. and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
16~-70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. :

(d) Report of sales—The Operator shall provide tlie Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. '

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature.of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. . 16—10818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (312) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
-directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Opérator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

- (b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 9. Notices to be given by the Government may be delivered to the Operatof, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ,

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in éextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration

I, ' , certify that I am the
secretary of the csrporatlon named as Operator herein;

that e who signed this contraet on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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 EXPLORATION PROJECT CONTRACT UEED

KELLER MINING CO. -
DOCKET NO . DNEA-3577 . FZE 1 @ %‘@@Q
ANNEX I

' The land referred to in Article 2 of the Contract 1is
described as follows:

Beginning at the center of the o0ld shaft known
as the Royster Prospect located 570' from a State
Highway 182 Right-of-way Marker and running North
250'; thence East 250'; thence South 500!'; thence
West 500'; thence North 500'; thence East 250!,
This property lying approximately 5 mlles East of
Fallston, N. C. in Cleveland County.





EXPLORATION PROJECT CONTRACT e @ 0T
. KELLER MINING CO.. _ v ,
DOCKET NO.. DMEA-3577

EXHIBIT "A"

The work shaii.bé'pefférmed in two successive
stages, as follows:

Stage I

With a D-4 bulldozer or equivalent, cut two
trenches, one east and one west of existing slumped shafts
to locate the pegmatite, and the most sultable shaft site.
The approximate location of the trenches is shown on the
attached map entitled "Sketch of Royster Pros. Cleveland
County, N. C. DMEA-35774(mica)." .

Stage II

If the Government is of the opinion that the
results of Stage I warrant it, and it grants prlor approval,
Stage II shall be . performed, as follows: ~

1;‘ Construct:

() A toolhouse, minimum dimensions 8 feet
. . by 10 feet by 7 feet.

(b) A powder storage magazine, minimum
. . dimensions 4 feet by 3 feet by 2% feet.

(¢) An exploder storage magazine, minimum
. . dimensions 2 feet by 1 feet by 1 foot.

. The toolhouse may be unfloored; shall be made
 from unfinished lumber with protective roof covering; and
shall be equipped with lock‘and key,

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood; and shall be braced at the corners. No metal
shall be exposed, and the lids shall be securely locked -
with the equivalent of a 5-tumbler jarproof lock.





2. Sink a 50-foot shaft at a point agreed upon between
the Govermment and the Operator. The shaft shall have
minimum cross-sectional dimensions of 5 feet by 7 feet in
the clear of timber.

3. On the 50-foot level of the shaft, drive 80 feet
of drifts and/or crosscuts, having minimum cross-sectional
dimensions of 5 feet by 7 feet in the clear of timber.

All work shall be timbefed as necessary.

The location, inclination, direction and extent
of all work are subjJect to approval of the Government.

Fixed Unit Costs

Stage I
Bulldoze 20 hrs. @ $10.00/hr. $ 200.00
Stage II
Construct:
Toolhouse 1/ 76.00
Powder Magazine 1/ 25.00
Exploder Magazine 1/ 13.00
Sink 50 feet of shaft @
$45.00/ft. | 2,250.00
Drift and/or crosscut 80 feet
@ $35.00/ft. 2,800.00
Estimated Total Cost of Project $5,364 .00
Government participation @ 75% $4,023.00

1/ The completed work canstitutes the unit.

2
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WHEREAS, the undersigned, as owner, co-owner, 1ess§?g§5ﬁ&seller has anlnterest in certain

property in the State of..  North Cardlina , County of _Cleveland ., described as

'

follows:1l/

Beginning at the center of the old shaft known as the Rovster Prospect located 570%

from a Sta te Highway 182 Right-of-way Marker and mmning North 250's thence Fast 250';

thence South 500' ; thence West 500! thence North 500t ,,othence East 250v to beglnnlng°

This property lying appoximately 5 miles E’ast of Fallston, N, C. in Cleveland County,
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Keller Mining Company

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail 'over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. g

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease {or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 18th  day of __ November , 195
[Seal]
[Seal]
[Seal]
! ! Ly o . !
L.
Interior—Duplicating Section, Washington, D. C. 67039

~ . . '
’ . .
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