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L Tmum:tou Amr A R S
C Itiamudthi: 26 d:yofl 9 » between the
United States of America, actimg EArough ﬂn%t of the Interier,

Defense Minerals Exploration Administration, hcromfw called the
*Government,” and J. R. Beam and Ernest Crowder, d/b/a Beam Mining

Company, Qaston County, North Carolinz, hersinafter called the "Operators®
parties to that certein Exploration Project Contrest Idm-E769, Docket =
%o, DEA=3599, dated Narch 3, 1955, hereinafter ealled the “Contract, that:

™ lffoctiu April 6, 1955, the Gontract and all obligatim:
of the psrties thereunder, exgept as otherwise herein cxpreuly
provided, shall be and are hereby urnd,mtcd. »

2, ‘The Govermment :hall contridbute only to tho fixed wnit ooats
ot work por!orud rrm to uid offactive utt,

3. Ary work er oporations m'wenhd or costs inewrred by tho
Operator beginning with said effective date, except as otherwise »
provided in this termination agreement, shall Be for the sole account
of the Operator without conmmticn by the Govormnt.

4, The Operater shall prmpt]y pwforn all uindﬂnc-up and settles

ment actions provided for in the Contraoct, inelwnng the rendering of
final report ad final aceownt,

' " S. The Opcrator hersby releases and agrees t6 save the '
‘Government harnless from all claims er demands wnder or arising out
of said Gorrtraat, axocept as .t.herwin provided in this ttrﬁmum
nmennt :

6, All rights of the Gwcht provided for in the 'Oon’cract |

with respect to & certification of discovery or development md a
;»rocntazo royalty and lion for 1.1'.3 pqmt are pmumd N S

BEAM MINING COMPANY  ' mmmsumcwmm

o, @Z&T#

EXECUTIVE OFFICER -
DMEA REGION V
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(Revised Jane 1954) ' - Docket No. DMEA N0 v S—
Commodity .pSem oo,
Contract No. Idm-E .. __. T4 W—

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT?
(Short Form)

It is agreed this ... 3rd day of Maxreh , 195.5., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Admlnlstratlon, hereinafter called the “Government,” and * . 2 B Pugm Sl Sraeat- Lxoaiet,
------------- partrers; 473/ % Bess ining Compny

whose mailing address is ..... Q‘;m k- ; -
Fage- ?ﬁﬁy -Korth Caveilin

hereinafter called the ‘“Operator,” a8 follows

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

. The Operator shall not transfer or assign this contract or any right thereunder without the writte-ﬁ
consent of the Government.

ARTICLE 2. Operator’s property rights. —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Mot iﬁwm ...... , County of .. fdmsto#y ... . s

and is described in Annex 1.3
(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ __ 7 apoue. ' of ° the adarrsl richw . .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a° ... iogse , 7m'uecorded in Book - , PALE e ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: .................

. ! m " g -

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal tltle
of the land (lessor, seller, optionor, etc.), are attached as follows .....

------------- Suneris-Content -0 Lien

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ In:sertlsc n?me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete
’ State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty X
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. -
*Insert “the entire mterest ” “the mireral rights,” “an undivided one- thu'd > etc v T e
- * Insert “deed,” “lease,” “contract ” “location no_tlce ” “patent ” etc . B
LT If not recorded 50 1nd1cate by mgertmg “Un,” R L S b e g momigey
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right *
_ to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
;1c(>bc)la(1i1n)a against the land or any production therefrom except for any production referred to in Article
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ¥ : I f-reoeeimngniry L€ WOTk to be performed
is described in Exhibit “A.” The Operator on or before ... JZ7<'L /ﬂ/ﬁﬂf’ shall commence

the work, and on or before .- an - £ro- - date: -of v oun ¢ Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed.with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to

bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. , :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.6H00,08 The Government will contribute .7 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.4%3 2% : Provided, That until the

-Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. .

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s-
Unit Cost and Progress Report showing the various.types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

’ : 16~—70018-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The. Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making.or. completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ,

(d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore; concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. } o

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon.the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

sestimate thereof shall be final and binding upon the Operator. '
"' (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ,

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

) , certify that I /
secretary of the corporation named as Operator herfin;
that e who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of sald corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF-203 &QuﬂCES@ [lincrals (i v atior
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN REGE v
! ' ’ qy —_—
o E.fﬁ%gggi 1S5

WHEREAS, the undersigned, as owner, co-owner, lessor, or sellef has an interest in certain

property in the State of _North Carolina , County of _Gnoton , described as

follows:1/

)
San Annex

9

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ J. R. Boom and Ernest Crouder

hereinafter called the "Operator"; and

WHEREASl under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbe adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as providéd in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' o

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. '

1/ Either (a) insert the legal dqscriptibn of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated January 2, , and
recorded in book ITO page D44 official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided.is insuf-
ficient, use an Annex, and refer to the Annex in the space. : L \lA“”

2/ Insert the name of the Operator as it will appear in the exploration projedt contract.

3/ Mining or production from the land is not required, and in the absence of production there'is ;'

no obligation to repay the Government.

(OVER)

S






] 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors: and assigns
of the undersigned.

4. Changes and added provisions

Dated this 2Rd ' . day orf December . 1954

/’f" 7-' @»@&(/VM [seal]] Rt. 1, Bessemer.City, N.C.
M\, 7%/, j 73—%«% [sea1]

[Seal]

4
-~
P

v ‘ )
o i Interior——Duplicating Section, Washi’ D. C. . 67039






North Carolina, Gaston County
Amnex to Owner'!s Consent to Lien:

Located, lying and being in Cherryville Township, County and State
aforesiad, and bounded and described as follows:

Beginning at a rock, formerly a sassfrass, on Wiley Mauney line and
runs with the P, H., Vendyke line 8 20 W 63 poles to a stake and pointers
on the Neal line; thence with the Neal lines S 72 E 16 poles to a rock and
pointers; S 20 W 123 poles to a white oak corner; thence S 72 E 63 poles to a
rock and pointers in the old line; thence with the Eaker line N 20 E 188
poles to a rock, formerly a blaek oak; thence with Wiley Mauney line N 72 W 88

‘poles to the beginning, containing 84 acres ore or less., Same being

identical lapd conveyed to P, S. Beam by deed dated Jamary 2, 1908, and re-
corded in book 110, page 544 in the office of the Register of Deeds for
Geston County, N. C.

This tract of land was devised to granters and grantee ¥y will of P. S,
Beam which is recorded in the office of the Clerk of Superior Court of '
Geston County, North Carolina and granters herein convey. their undivided
interest in said tract.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Project Summary Report
March 22, 1956
James Hopkins

Docket No. DMEA-3599-Mica
Beam Mining Company(J. R. Beam and Ernest Crowder)
Beam Prospect
Gaston County, North Carolina
Contract No. Idm-E769
Operator: Beam Mining Company
c/o J. R. Beam
Route #2
Spruce Pine, North Carolina
Operator s Property Rights:
Iessee of Mineral Rights from Mr. and Mrs. H. T. Beam
Bessemer City, North Carolina

Contract: Dated March 3, 1955
a) Work authorized:
Stage I
Bulldozing to expose pegmatite
30 hours @ $10,00/hr. $300.00
Stagell
Sink 60 feet of test pits @ $5.00/ft.
00,00

Estimated Total Costs 600.00
b) Amendments: None :
c) Work completed:
Bulldozing 3 Trenches across pegmatite
1) 90"x12'x10'-12': 2) 50'x12'x8!:
3) 25'x12'x4'. :
30 hrs. @ $10. OO/hr $3oo 00

Work began on March 10, 1955 and was completed after 30 hrs. work.
The Contract was terminated by mutual agreement April 6, 1955.
Final Field Team Report April 14, 1955

Final Operator's Report waived.

Audit: Report of Review dated May 19, 1955
. Total Cost as billed by the Operator
$300,00
Exceptions None
Total Accepted Cost $300.00
Government participation @ 75% $225.00






4. Certification of Discovery--none issued

5. Comments:

Geologic Premise:
This project was founded on the premise that the
possibility for the discovery of a deposit of
mica was favorable because of the close proximity
of pits and dumps, exhibiting small mica of strategic
quality, to a productive mine,(Self Mine)

Geologic Criteria on which Project was based:
Dump material contains weathered pezmatite. Mica
also seen in dumps. Arrangements of pits suggest
1) a pegmatite parallel to Self pegmatite, 2)
one or more bulges of it or 3) several pegmatites
which are "off shoots" of the Self pegmatite

Geologic Criteria developed during Project:
Several pegmatites poor in mica were exposed by
trenching.

Future Possibilities:
None. Lack of vertical and lateral extent and poor
quality of mica does not justify further work in
the form of test pitting.

The Project was conducted in a satisfactory manner.

Recommendations:
Because the trenches failed to expose pegmatite that
contained mica of strategic quality, the Field Team
concluded that additional work is not warranted.
They recommended that no certification of discovery
should be issued.

The Nonmetallic Minerals Division concurs in thié,
recommendation,

The Commodity Divisions of the Geological Survey
and Bureau of Mines also concur,

onmetallic Minerals Division






UNITED STATES

/ DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 6, 1955
Re: DMEA 3599, Idm-ET69
 Beam Mining Co.
Beam prospect

Gaston Co., N. C.
$600.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey '
Subject: Review of Field Team Final report.

$600.00 was approved for this project, one half of which
was expended on Stage I work.. Stage II work was not underteken as
no strategic mica-bearing pegmatite was uncovered by the bulldozing.
Several pegmatites about 4 feet in meximum thickness were exposed.

No mica was produced and no royalty accrued.

The examiners and Field Team recommend that no certificate
of discovery be issued.

I concur with the recommendation.

&//LKW

-N. E.. Nelson

. . o , IN REPLY REFER TO:
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

v ey 0datattaon
‘XE?‘&’N,’?’{}

WASHINGTON 25, D. C. (; 7o
May 17, 1955
Memorandum
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief » Branch of Ceramic and Fertilizer Materiéls
Subject: DMEA-3599 (mica)

Applicent: Beam Mining COmpany, c/o J. R. Beam, Route #2,
Spruce Pine, N. C.

Name and Location of Property: Beam Prospect
Gaston County, North Carolina

Contract Number: Idm-ET69

Date of Field Team Report: k-14-55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5-16-55

Field Team Recommendation:

1. Denial.
Comments:

1. Trenching conducted under Stage I failed to expose
mica _of strategic quality. )

2. Additional work was not recommended.

"3. Expenditures - Total epproved $600.00

- Total cost . 300.00
- Gov't. share of the cost 225.00
- Value of production during
operation Hone
Recommendation:

I concur with the field team's recommendation to deny ‘
certification of discovery or development.

W. F. Dietrich






o~ °

UNITED STATES

DEPARTMENT OF THE INTERIOR UL O Tk U’f
DEFENSE MINERALS EXPLORATION ADMINISTRATION buade E““ﬁié@éiuégmwm
ROONASHNGFPEMASGE SLDA. e 6 qOEs
KNOXVILLE 2, TENN WAL B 1988
May 10, 1955
Memo randum
To: Operating Committee, DMEA - - Washington
From: DMEA Field Team, Region V, Knoxville, Tennessee

Subject: Final Field Team Report, DMEA-3599 (mica) Beam Mining Co,
Spruce Pine, N. C. Beam Prospect, Gaston County, N. C,
Enclosed are four copies of the Field Team final report
on the subject exploration conmtract, which was terminated at the end
of stage I, We are waiving the reduirement for an Operatort!s final
report, as the narrative submitted with the only voucher fills this
requirement, |

We do not recommend certification of discovery,

oo

Executive Officer, DMEA
Field Team, Region V

Membq?? au of Mines

[
Damh QUi

I-)6-585_ .
Mﬁ@&ﬁ’.@h// :






INTERIM REPORT
DEPARTMENT OF THE INTERICR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
By
FIELD TEAM, REGION V

On

DMEA=3599, (mica) BEAM PROSPECT

By

K. H, Teague and D. H. Amos, Geologists
U. S. Geological Survey

and

L. B. Shirley Mining Engineer
Uy Se Bureau of Mines

April 1k, 1555 -






FINAL REFORT ot
ON
IMEA=3599, I6n-E769 (mica) BEAM PROSPECT

Operators Beam Mining Co., ¢/0 J. R. Bean, Route # 2, Spruce Pine, N. C.

Location: o5 miles southeast of Cherryville, Gaston County, North Caroling,
The prospect is adjacent to the Self Mica Mine,

Three trenches cut wnder thie eontract feiled to expose pegmatite
which centained mica of strategic quelity, Additionel work is not warranted;
no certification of a discovery should be issued, :

The starting date on this contract is March PO, 1955. Stage I
of the contract has been corpleted, and additionsl work does not appear
werranteds The contract was terminated by mutusl consent effective
April 6, 1955,

Trenching completed consisted of open cuts by bulldozer, Trench
No. 1 trends N, 60 W, and is 90' x 12' x 10-12', About midway of tho
No. 1 trench, Trench No. 2 (50' x 12 x 8') trending due nerth wss cut,
Joining Trench No. 1 on the northeast side, and on the southeast end of
Trench No. 1, Trench No. 3 trending N, 65° E, (25' x 12% x }i') and crogse
cutting the end of Trench No. 1, was made, Pegmatite was exposed in both
No. 1 and No. 2 trenches., 3Several pegmatites about L feet in maximum
thickness, and composed of feldspar, quertz and muscovite mica were exposede
The mica was of very poor quality, cocntained "A" and “fishbone" structure,
and was badly stained. ' Lack of vertical and lateral extent, which would be
determined easily, and poor quality of mica in this stringer deoes not justify
further work in the form of test pitting, ‘ ' '

Expenditures: : : :
(ag Total approved $600,00
(b) Total cost of project 300,00
(¢) Government's share of cost 225,00
(a) L - " unexpended 225,00
(e) Value of production during opr. ' none

This project was conducted in a satisfactory menner,

April lll’ 19550

K. H. Teagus and D. H. Amos, Geologiste
U. S. Ceological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

. N
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROUASHINGOSNGEF ILEBLDG,
KNOXVILLE 2, TENN.

May 3, 1955
Memorandum
To: Operating Committee, DMEA - Washington
From: Bcting Executive Officer, DMEA - Region 5, Knoxville, Tenn.

Subject: Termination Agreement - Idm-E769, DMEA-3599, Beam Mining Co. (mica)

Transmitted are three signed copies of the subject

termination agreement. The usual distribution of the other copies

Yl

V. JU L

has been made by this office,






| @/ ~ UNITED STATES ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

‘APR2 5 1955
Mr. Robert 4. Laurenoe m.-sam Docket oo IHEA-3500 ~ Mioa.
Executive Officer, DMEA : J. R. Besn and Ernest Crowder
Field Team, Region V " d/t/a Bean Mining Compsny
Room 13, Post Office Bldz. . Boam Mine Froegpect

Knoxvills 2, Tennossos S Gaston County, North Carolina
S . Contract ﬁc. xw&a
Doar m*, Lanrenoes

Reference nmtommmumammrchao, :
'1955, on the subject contraet in whieh it ia suzgested that the
contrsct be terminated by mutual consent because the resuits of the
work in Stage I indicate that Stage II is nol wsrranted.

- smmmmwmmmwmranmmhu
agreemant thet additiomal work is not justified, mapprowel is graated
“to terminate the subjeed contract in scoordance with ths provisions
of DMEA Cirocular No., 33, June 30, 1954, smploying the form No. 6,
"rmimticn A@m {m contract fmm.zoo, M?-EOOA) "

sinoeralyfyaura,

| beorge C. Selfr,dge |
Q:u.tmn, Opmt&ng cmitteéalg)

J. H, Hedges - 6'“}

Mbw,ﬂurmotmm

Thor H. Kiilsgaard - fj@) A
Vanber, Geological ourvey .

JHopkins:ad 4/21/55
Copy to:  Admr. R. File:
Docket L
Operating Committee
Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061
. Mr., Houk ' '

. T ' DOCKET FIIE






|  UNITED STATES | '
. DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXi’LORATlON ADMINISTRATION

" ROOWASHINGSDOREICEBLDQ, -
KNOXVILLE 2, TENN, ,

Nemeranicn | |

for  Operating Committes, DAER - Washington

From & Acting Rxecutive oxf;e&, DMiA - Region §, Kmoxville'
Subjects éxgnoa Contracts “

Trangmittsd are thc' following signed ebntraétia .
xd-sm, m—;ﬁxs, mu't watm, Rfs, iiwhnd, . C, (nica)

\/Ith-t?69, m-3599, Bean mnmg Company, ,¢fo J. R. Beam, Sprm :
. ’m’ K. C, (.103.)

m:tribuﬁon of the other copiea has deen udn by thi.a
ﬂtﬁ“o‘ '

V. 3 ek
,
ees

ey
Tinanoe oﬂ’ioc
run -






N DOCKET COPY -

. Surname:
| . 'UNITED STATES | 2
; DEPARTMENT OF -THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION-
WASHINGTON 25, D. C. 600 '

AARS»SSS
m | aubjnta nockot l!o. DMEA-3599 - Hiow .
Officer, DMEA :.a.mmmm
m, Regice V ‘ © - 4/v/x Beem Mining Company N
Post Offioe Bldg. ' Bean Mine Prospeet

2, Teomonses = mm.mcmm

. ‘mmmwmmandﬁﬂmpiuﬁa
oontract sovering the subject exploration projeet which have been
' mwwwu&wwm.{mﬂdﬁo
uthoun L

' Kmmwm“hﬁmmnmmmtiﬁw
mmmrwmwlmmm Please explain to
mmtmﬂntmammmmmm.u;fmmw\

mmamwmobupmumxewmm
at the agreed ueit cost. I any part of this contrast does
- oither your apprevel or that of the Operators and cannot be
wwmmmmaw,mmmgimmm
of the m.nmmuumtomm,ug-m o
thmpommtwmmm :

_ wammmmtrMMnotuMimMHI~

- »mm,umwmnmzm. Authorisation is .
deferred xt this time becsuse of the possibility that roek conditions
mummmnmwmmmmmumwm
memwmf!uﬂt.@‘

' AMmMofthammm,tMmpinthb-
distributed in the veuval manner, Coples of memorands fyom the ‘
mmm,um:myzo,ws&,mmmm«smd
o llhu, am Fobruary 16, 1955, sre snolosed,

i

3. H. Hedges (A Geor;re C. Se!fr.dge _ ' ,
E. L. Newcomb ~ w ‘JHopkins:ad 3/1/55 L
' Copy to: Admr, R, File | .
m, me * % Docket - -
. e Operating Committee : “
o Enclosures 10 - Mr, Kiilsgaard, 5222 AN
L e .. Mr.Dietrich, 3061 . \<
N STl B U Mr, Houk . . .






UNITED STATES )
DEPARTMENT OF THE INTERIOR ;{g;“cg‘ 53 ik “g;;i;;;;gg::;
BUREAU OF MINES WEGENE

WASHINGTON 25, D. C. | PrR 9 7 1055

L

February 16, 1955
:/

Memorandum

To: | Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Brooke L..Gunsallus, Acting for Chief, Branch of
Ceramic and Fertilizer Materials

Subject: DMEA-3599 (mica)
Applicant: Beam Mining Compeny

Name and Location of Property: Beam Prospect
Gaston County, North Carolina

Date of Field Team Report: January 13, 1955

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1-25-55

Field Team Recommendation:
1. Approval of contract.

Comments:
1. Mica in dump is small in sizes but of strategic quality.
2. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

‘Recommendation:

I concur in the field team's recommendation for a
three stage project in the amount of $5,313.

ﬂ’w/‘-’/w

Brooke L. Gunsallus






. . ' ‘ IN REPLY REFER TO:

UNITED STATES T GF TE LTI
DEPARTMENT OF THE INTERIOR Lonoica Dlinerels Admintstratio
GEOLOGICAL SURVEY REGEITED

WASHINGTON 25, D.C.

Chn 6 & 1955
January 20, 1955

Re: DMEA-3599
Beam Mining Co.
(Beam Prospect)
Gaston Co., N. C.

/ $5 313 - Mica
Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of Field Team examination report

The Field Team has recommended a three-stage project be
approved.

Although conclusive evidence of mica-bearing pegmatites on
the gpplicant's property has not been clearly established, the
possibility exists that preliminary trenching will indicate further
exploration is warranted.

Inasmuch as this project can be terminated at the conclu-

sion of Stage I, if results are unfavorable, I recommend the three-
stage conditional program recommended by the Field Team be approved.

- E. gl\lewcomb






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHIRGSDIOEE] CERLDQ.
KNOXVILLE 2, TENN,

Janwary 13, 1955

d

Memorandwmv/
To: Operating Committee, DMEA - Washington
Froms Field Teamy, DMEA - Region VII - Knoxville s Temn,

Subject: Field Examination Report: DMEA=3599 (mica)
Beam Mining Co. Spruce Pine, N. C,
Beam Prospect, Gaston Co., N. C.
Enclosed are four copies of the subject examination
report and six extra copies of the map.
We agree with the examiners recommendations, and
suggest approval of a contract, on the short form, as outlined
in the report,
This prospect was examined without a field referral,

as the examiners were in the vicinity last week in connection

with other DMEA work,

ober‘t Ao Laurenc

EXECUTIVE OFFICER
DMEA REG!ON VIi

me Ao Beck, for V. J. Iynch

U. S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

/-/7-5S

{date)
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD TEAM EXAMINATION REPORT, REGION VII

On

DMEA=3599, BEAM PROSPECT (mica)

Gaston County, N. Ce

BY

Dewey He Amos, Geologist
Us Ss Geological Survey

and

Lawrence E, Shirley, Mining Engineer
U. S, Bureau of Mines

January 12, 1955

Reviewed by

DMEA OPERATING COMMITTEE

[=~/9.-55"

’(date)
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FIELD EXAMINATION REPORT e 85 00

oN
DMEA=3599, BEAM PROESPECT (wica)

Applicants Beam Mining Company, Route #2, Spruce Pine, North Carolina

The Beam Prospect property is adjacent to the northwest side of the
Self Mine(DMEA-l389X and DMEA=2377)s The possibility for the discovery of
a deposit of strategic mica appcar to be favorable thus,it is recommended
that exploration assistance be granted - the work to be staged,

The Prospect is L,5 miles southeast of Cherryville, in northern
Gaston County, N. C, It is about 800 feet north of a soil road and one

mile east of the paved Cherryville-Kings Mountein Highway,

Several shallow pits are on the property, all of which are now
caved and slumped, (see attached map). No other workings or surface
- facilities are present.,

The geology of the Self Mine and adjacent part of the Beam property
are described in detail in the following:

U. S G. Se Professional Paper 248D, pp.251=253.
Field Zxamination Report sy DMEA=1389X
Final Report, DMiA-2377

Dump material consisting of weathered pegmatite is present at all
of the pitss No pegmatite %p place was observed, All of the dumps contain
mica of small sizes which a¥e of strategic quality,

The distribution of the pits suggests that they are located on
either (1) a pegmatite parzllel to the Self pegmatite, (2) one or more
"oulges" of it, or (3) several pegmatites whose strike are normal to and ape
"offshoots" of the Self pegmatite. The latter is suggested by the geology

in one of the pits as shown on the map of the Self Mine in U. S. G. S,
Prof, Paper 2L8-D,

It is the opinion of the field examiners that the applicantst
proposal to sink a shaft without preliminary exploration is premature in as
much as the attitude, size and number of pegmatites are not known. The
exploration should be staged as follows:






Stage I. Strip with a bulldozer along the trend (approximately
east~west) of the pits for about 200 fect,

Stage II, Sink 30 feet of test pits on the most promising places
uncovered by Stage I,

Stage III., Sink a 50-foot shaft and drive 80 feet of drift and/or
crosscuts A toolhouse, powder magazine and exploder magazins will be needed
if this stage is undertaken,

The applicants are in agreement with these recommendationse

Working space on the property is sufficient to do the propossed
exploration, The applicants are competent to do the work and are financially
regponsible. Manpower, supplies and equipment are available from the
Spruce Pine district. Power is available at the Self Mine,

Estimated expenses:
Stagel, Strip an area about 200'x20'x5'decp (all
materiel is highly weathered) with bulldozer

30 hrs. @ $10,00/hr. $300,00
%$3C0400
Stage II, Sink a total of 30 feet of
5t x 5% test pits (8 shifts)
2 = laborers @ ¥1.00/hr. 128,00
Hand tools 22,00
$150,00
Stage III,
780
Toolhouse ’
Powder Magazine 25,00
Exploder " 13.00

Sink 50~foot, 5' x 7', two-compartment timbered
shaft (25 shifts)

Labobs
1 = miner @ 1.50/hr, $300400
1 - Hoistman @ {1.85 250,00
1 = Laborer @ $1.,00/hr, 200400
Equipment (rental): - ) o
Compressor, pump and drill @ $2L0/mo, 300,00
Hoist @ $50/Mo. 62,50

Suppliess Gasoline and oil 100400






v

Supplies = conttd

Explosvies $ 25,00
Timber 5000 bef. @ $65/M 325,00
Drill steel - 25.00 }ﬁ
Water and airlines 100,00 4 $° [ /
Hand tools 75400 o
Miscellaneous 177,50 . 42
Insurance & Social Security 150,00 332 090,00
Drive 80 feet of 5' x 7' drift, timbered where neceseary
(30 ShiftS)o
. Labor: v
1l = Miner @ $1.50/hr. 3360000
1 - Hoistman @ $1.25/hre 300,00
2 « Laborers @ $1,00/hr, 480,00
Equipment (rental) ;i ‘0
Compressor, pump, drill & ,jackleg
@ $250/mo, 375.00
Hoist @ 550/, 75.00
Supplies: |
Gasoline and oil 175,00
Explosives 25400 L
Timber, LOOO bs fo @ $65/My 260,00 0}/ /{’ !
Drill steel 25,00 83,7
Pipe 80,00 , :
Hand tools 75600 .7 4~
Miscellaneous 130400 '
Insurance and Social Security 300 .oo/ W
Total Stage III $2,660,00
) :3{;’/7@, [l
Total Stages, I, II, and III 2}5—;33:3-60' 5
o
Pl

January 12, 1955
Dc HQ AmOS, G@Ologisﬁ, U. So Gc S.

L. E, Shirley, Mining Engineer
U. s. E- MO





Y]

- ,PROPOSED

~

. & TRENCH ~

2 s , .
%, P10 fent deso T ’ 1 EXPLANATION
e T 1
e S
»». TS——
— 3
!2 rokiads LS .
2] <D &
GECLOGY OF PIT BOTTOM - Q/ |

MAGNETIC NORTH
YRUE MORTH

HaW
. Oump
’ R . . " e N . ’ ’ ) : . ) C
. o0, W D M E A-3529(mica)
. . Contoir intervet § feet . . . b
- o ‘ = Datum assumed

www.&m,m 1943

INOWadld

y ?‘F‘mm 95.— Geologic map of the R . Self mine, Giaston County,

-

BHL 40 SLIS043d YOIA

i WALSVHIHINOS

b






UNITED STATES e TR TS
DEPARTMENT OF THE INTERIOR rg@g e
BUREAU OF MINES e <
bg92~8 je=n
WASHINGTON 25, D. C. v

December 27, 195k

Memorandum

To: Nomnmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R, Irving, Acting for
Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-3599 (mica)

Applicant: Beam Mining Company

Name and Location of Property: Beam Mine Prospect
' Gaston County, North Carolina

- Date Application Rec'd., by Ceram. & Fert. Mat. Br.: December 8, 195k

Comments:
1. From the limited information presented, it is
difficult to determine if an exploration program

is Justified or if the proposed plan is the
logical plan.

2. Estimated costs are in line with other DMEA projects
based on a similar plan of exploration.

3. It appears a field examination is necessary.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.
If so, the field team and applicant should agree on a definite plan

of exploration on a unit-cost basis.

Donald R. Irving






. . IN REPLY REFER TO«

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY s o s
WASHINGTON 25, D. C. ' 4 oeiiis

’ ISR W TS u) lu\:\\:‘g;
‘ : : December 10, 1954
Re: IMEA-3599
- J. R. Beam & E. Crowder
(Beam Mine Prospect)
Gaston Co., N. C.

$8,500
Mica
Memorandum
To: L. G. Hbuk, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The epplicant proposes work involving 100 feet of shaft
sinking and 100 feet of crosscutting and drifting.

We have no information which is specific to this partic-
ular prospect.

I recommend the application be referred to the Field Team
for their review and recommendations. A field examination may be
needed, if the Survey files in Knoxville indicate this property
warrants further investigation..

%‘.’. %ww
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@
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

November 8, 1954

Beam Mining Co. (dba) Subject: DMEA~3599

Route 2 ' , Re: Exploration Assistance
Spruce Pine, N. C. Beam Mine Prospect
Gentlemen:

The .receipt of your application dated pegember 6, 1954
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged. \
| Your application haé been,aséigned Docket Number pMEA-3599
and referred to the Non-Metallic Minerals Division,
Kindly identify all future correspondence relating to your
application by-this docket number,

Sincerely ydurs,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932
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. DEFENSE MINERALS EXPLORATION ADMINISTRATION —+~= =25 ==

N el Al Lk
t/\ TR o, &) li\‘ : ({I}
b tsa 2 Ll

. Not to be filled in by applicant

~ APPLICATION FOR AID IN AN T3
EXPLORATION PROJECT, PURSUANT TO | DocketNo. o 25 L Lo
DMEA ORDER 1, UNDER THE DEFENSE B

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .....47. ). S‘O’d

Participation (Government 3 S

INSTRUCTIONS o
1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: J. R. Beam, Soruce “1ae, Rt, 2, I. C. .
Ernest Crowder, Soruce Pine, Rt., 1, V. C.
_Partners :
-3/v/a - Beam Mining Comvenv, Snruce Pine, M, C., Rt. L
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, tltles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners..

2. General.—Read DMEA Order 1 “Government Aid in Defense Exploration Projects,” before completing this apphca.tion
| Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
‘ sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it.on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washmgton 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludlng any land or interest in land which is
not to be included in the exploration project contract Legal ‘descri ‘Otlon of_ro OeTtV civen on =

atiached lease, as Amnex 1.

¢

(b) State any mine name by which. the property is known. Beam l'ine Prospect ;
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Tessee

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Leage attached.

(e) If you own the land describe any liens or ‘encumbrances on it Notowner

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. "one .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet, '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reagons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. -

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supphes, equlpment water, and power. | 16—68551-1






5. The explordtion project.—(a) ’we the mineral or minerals for which you Wi.o explore I\“

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, |
veins, ore-bearing beds, ete. See sheet. |

(¢) The work will start within ____{ 60 days and be completed Wlthm ............ months from the date of an exploration
‘project contract. ‘

(d) State the operating experience and background of the applicant with relatlon to the ability to carry out such explo- |
ration project, and also that of the person or persons who will supervise the operations. low on file with DiEA,

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:. See Sheet.

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supefrmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supp[zes.—Furmsh an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.  ~

(d) Operating equipment.—Furnish an itemized list of any Operatmg equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, mstallatzom.—Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous~—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not mcluded in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
- estimate of costs. ]
- 1. (a)- Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on
Government participation (Sec. 7, DMEA No.1)? Yes. W¥Will furm sh requlred 25%,

(b) How do you propose to furnish your share of the costs?

@

Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated December 6, : , 195..4

J.R.Beam & Ernest Crowder, N/B/A
Begnm Mining Company

» / % 5 f (Applxcant)

/ J. R, Beam, Partner

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a mllfully fdlse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 8. GOVERNMENT nnmka orrick  16—68551-1 ‘






MF-103

4o (a)

(c)

(a)
(e)

5. (b)

(Continuation Sheet)

No previous workings, New Prospect altogether, Property
is accessible for examination,

No past production.

It is believed that strategic quality ruby mica may be
found by exploring this area.,

Property is accessible to roads, shipping, etc.

lManpower, materials, sunplies, equipment availsble. Pover
is within 50',

Sketch map attached,

Yle nropose to sink a shaft 100', then drift or cross cut
100 with vein,

6/ Estimate of Costs:

Sink 5'x7' Shaft 100' @ 450.00 ver £t. ........0 5,000.00

Drift 100' in vein % 435,00 per fi. ...evenos .+ _3,500.00

Total Estimated Cost of Project 5 8,500.00

W
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. ' MINING LEASE

State of North Carolina Ganton County:
December 108

This indenture made this_znﬁ_day of__

between_H_-Em_f_M /, Bodsejnoe ’(1 :,?%n

of Gereton County and State of North Carolina as party of the first part, and known
as lessor__, and J, R. Beam and Ernest Crowder

of : Avery County and State of North Carolina, party of the second part and known
as lessee.

WITNESSETH, That the part_Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

See Annex I, attached,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the.second part is'to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of 1/8 (One-F‘.iD'hth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS- EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
.. thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidaple accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: . s / 7Z ‘ ; /g’@( = (Seal) -
o i ! ¢ Q o M )% {77 M%eal)

W\ubamw 44.‘?“.«4/ \am, /9/ /955

(Seal)

It is agreed by lessee that holes made by mining operations w1l be filled at descretion /////

of lessor. \\






o ) A?me.a Yorth C:—xrol., Gaston Gounty

Locatod, lying and being in Chorryville Townschip, county and
gtate aforcoaid, and bounded and deseribed as followo;

Beginning at a rock, formerly a saoscafrass, on Wiley Hauney line
ond runs with the P,H, Vandyke linc S 20 W 63 poled to a otake and
pointorc on tho Neal line; thence with tho Neal lineg S 72 E I6
polos to a roek and pointers; thence S 20 W 123 poles $o0 o whito ook
cornor; themce S 72 & 63 polos to a rock and pointers in thoe old line
thonco with the Hoker linme W 20 £ I88 poles $o a rock, formerly a
black cak; thonce with the Wiley Mauney line N 72 W 88 poles to the
boginning, combaining 84 acres, more or less. Same being the Identical
land comvoyed to P.S., Boam by deed dated January 2, 1908, and rocorded
in beok II10 page 544 in the office of the Regioter of Doeds fom
Gacton Ccunty, N,C,

Thig tract of land was doviced to grantors and granteo by will
cf P.3, Boom which ig recorded in the office of the clerk of the
Suporior Court of Gaoton County, North Carclina, and grantors herein
convey their undivided intercot in said tract,
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; Mr. George C. Selfridge, Chairman

| Operating Committee _

‘ Defense linerals Bxploration Administration
" “nited States Department of the Interior
Washington 25, D. C.
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“

[EF Audited . w! ANALYSTS SHEET. - DMEA PROJECT. [/ Actual Cost

[ ] Certified Analysis as of <2, [EFEgreed Unit Costs
Incl, Voucher for 7z,
| Docket No, 5J77

Name o/j—' 4 %A?-/éz;“ (g

State < Commodity Idn-E Noo _ XS
7 |
AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
Drifting & Crosscutting
| Raising
Shafts
Winzes
Drilling
(Specify)
| Foo oo N 1 , 3 Vi
. Surface Excavation ' Joo. 00 VI\ S 00.09 _ de o<
Underground Excavation
Roads and Trails ‘
Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation
New Building, Improvements, etc,
Other (Specify)
Totals boo 00 Jocos | T o

Prepared by &
7 3
e

71626
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\ ' PEFENEE MIWERALS EXPLORATION ADMDVISTRATION
| | CONTRACT ATMINISTRATION AYD AUDIY DIVISION
X have revieved $he Memthly Reports of:
| 3. R, Deam end Exnast Crowder

W-mmunm
smm.mcm

mmam 1945 m‘m e suploretion
.o mn:ﬁoﬁu "&nmm.

mw-mwum m(
m)-:wmu-wm, e ewste

e e e T SR

mmmwmmu-mmﬂaumﬁr‘
:mﬁnﬂMhhMMi '

mwm;ummm-m‘:c | '
of agreed sstinmabed «-«-wmrmny

The seview W&MM&W&WMZ
‘puwhhpsdmm:

mm»u&uww | | ’mo.oo
wmmom | $ 0
Total Acospted Cost R ¥ |
mmmum-‘rsm cipatdon of ddom
mmwunmusmw MM,M\l%
m«wt{ Whmmnmmmm
‘W’o”' '
mtmumwm mﬂutmmxmmnom.

x m&mmm exr other competent official has scespied er will
uugb anthdhm

‘May 19, 1955
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATIQN

AT e

* ROOWASHPYSEIOOFPICR- BLDA.
KNOXVILLE 2, TENN o L
May 3, 1955 widene
Tos Operating cmnimo, REK - Hashington
Froms Zeting Executive Officer, Dil'4 + Region S, xnomuo, Tenn,

Subjecw Termination Agreemeut 1&-3769, mm-ssw, Bean Hlnmg cn. (mica)

Transmitted are three sigmd copies of the subject
i‘.emination agreement, The usual distribnté,on of tha other copies
has bcen nade by this offs.ce. '

V..d. Iyneh

Byl

Shirley
Finacce OLlicn
Flise





DIVISION CoPY

TERMIHATIOH

It is agraed this 6 day of Agil 19885, botwecn tha O
United States of America, acting through the Department of the Interior,
Defense Minerals Expleration Adsinistration, hereinafter called the
“Government," and J, R, Beam and Ernest Crowder, d/b/a Beam Mining

- Company, Gasten County, Morth Carolins, hereinafter oalled the 'Operatora" -
- pariies to that certain Expleration Project Contract Idm-K769, Docket

No, DMEA~3599, dated Nareh 3, 1955, hereinafter called the "Contract,” that s

- le Effestive April 6, 1955, the Contract and all obligatmns
‘of the parties thereunder, except as othervise herein oxpreuh
~provided, shall be and- are hereby terminateds

2+ The Gomnmnt shall conmm only to the fixed unit costa
of work perrorud prior te said offec’oiw date, A

3 Any work or eperatim: prosecu’md or eos’cs inourred by the
Operator beginning with said effective date, except as otherwise
provided in this termination agreement, shall be for the seole account
of the Operator without contribution by the Government,

ke The Oparator ghall prouptly perform 2ll mding-up and settle» |
nent actions provided for in the Gontraot., 1nelvding tho rendering of -
final report and final aceount. o

5. " The Operator hereby releasos and agrees to save th! o
. Government harmless from all claims er demands under or arising out -
of said Contract, oxeopt as otheruise providcd in this tornination
agresmsnt,

6, ALl ﬁghts of the Government provided ‘for in the contfact

with respect to a certification of discovery or development and a
percontagn royalty and lien for its paymant are prnsomd. ‘

nw‘uxmmcmf'm L . mumnnsmmowmu

wmzﬁw

EXECUTIVE OFFICER

L~

n:..éa..&.&lﬁ:z@‘_:: . DMEA REGION V.
Ernest Crowder, Partner R R
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. : Division Copy [y [,
HCRubin:gjb 2/21/55 :

(Revised June 1954) o . Docket No. DMEA -J:* %‘ --------------

.Commodity . Lo - oeeeeene.
Contract No. Idm-E . - ?69 .............

' UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this d - day of . Yarch ‘ , 195... 5 , between the

United States of America, acting through the Department of the Interlor, Defense Mmerals Exploration

Admmlstratlon, hereinafter called the “Government,”: and 2 g‘ Fo-Sous - sad Eraeet Syouder,
x40/ Desm Mining Company

whose mailing address is mg

P, Borth-Curelioe -

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder w1thout the written
consent of the Government. :

ARTICLE 2. Opeéerator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .Sfguedly- ¢m;§m ...... , County of .. SesboRy----mmmee- ,

and is described in Annex 1.2
(b) The Operator represents and undertakes that:

(1) The Operator is the* __$ nmmane. ... .. e of * Shyn mE et w8 iviny
in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a® ... &R mrecorded in Book .. , bage

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subJect

only to the following claims, liens, or encumbrances:
: Beon

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rta Insert{:: n?me, and if an orgamzatlon, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty, o )
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .
" Insert “the entire mterest ”” “the mineral rights,” “an undivided one-thxrd ? etc
° Insert “deed,” “lease,” “contract,”. “location notlce " “patent ” etc R BN o
: ’If not recorded, so indicate by-inserting “un,” S o 3 R

Sl Y L/ “ ) {
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'??bc)l%llrn against the land or any production therefrom except for any. productlon referred to in Article

ARTICLE 3. The exploration project.—The pI‘OJ ect is a search for indicated or undeveloped deposits
of Hion oo The work to be performed
is described in Exhibit “A.” The Operator on or before . ‘ (A pa K, 19457, shall commence
the work, and on or before ..... w oo Foutiies®ile Operator’s ob‘ligationrto complete
the work is termlnated—see Ar 1cle 8) ‘shall complete tie work

ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty .—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : :

R ,ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $m The Government will contrlbute ?.5 percent of the fixed unit costs as

work is performed, in a total sum not in excess of $. 53? : Provided, That until the
-Operator has rendered to the Government his final re or{:' and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
. inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. ‘The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shiall haveaccéss to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers. ~—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost_and Progress Report-showing the various types of work performed durmg the reporting
period and ‘the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16~~70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ,

(e) Compliance with requirements.—If in the opinion of the Government .any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may. procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may. withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ‘

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; excépt, that
charges of the buyer arising in the regular-course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. : :

(d) Unsold production~—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
* Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

.(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. .

9
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(For instance: the royalty on an amount of five dollars ($5.00) 'per\ ton would be one and one-
half (11%) percent; on an amount of ten dollars ($§10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. L o

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

. . (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
»t0--afiy purchaser of the production; and shall authorize and direct such purchaser to pay the royalty
directly to the Government and.to furnish the Government with copies of the settlement sheets. If the
--records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
- estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :
“"6) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) " is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated-in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : : )

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

) (O-Dérn{or)“ T

I, - , certify that I am’ the

- secretary of the corporatlon named as Operator herein;

that e who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North Carolina , County of _ Gaston , described as
follows:1/
See Annex

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ ds Re Boom opd Draopt Coeuler

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the peréentage royalty on pfoductiong/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ' ‘

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease for contract, deed, or other document] dated Jan, ? , and
recorded in book _ 110 - page _ 544 official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obllgatlon to repay the Government
(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

December , 195 4
[sear] [5®e 1, Boocomow,City, MO

Dated this __2nd day of

(Signed) H, T. Bean

(Signed) Mrs. H, T. Beam [Sea1]

[Seal]

e, a -
s @
&, D. C. 67039

Interior—Duplicating Section, Was





Forth Carolina, Gaston Oounty.
| Arnex to Ownerts Gbxuent to Lient

Located, lying and being in Cherrvvﬁle Township, Conntv and State
aforesiad, and bounded and described as follows:

Begiming at a rock, formerly & sasafress, on Wiley Mawmey line and
runs with the P. H, Vandyke line 8 20 W 63 poles to & stake and pointers
on the Neal line; thence with the Neal lines S 72 E 16 poles to a rock and -
pointers; 8 20 W 123 polee to a white oak corner; thence 8 72 E 63 poles to &
rock and pointers in the 0ld line; thence with the Baker line N 20 X 188
roles to a rock, formerly a black oak; thence with Wiley Mauney line N 72 W 88
poles to the begimning, containing 84 acres ore or less. Same being
identical lapd eonveyed to P, $. Beam ty deed dated Jarmary 2, 1968, end re-
corded in book 110, pege 544 in the office of the Register of Deeds for
Gaston County, W. C. |

This tract of lond was dervimd to granters and grantee ¥y will of P, 8,
Beam which is recorded in the office of the Clerk of Supericr Court of -
Geston County, Worth Carclina and grantorn herein oonvey their undivided
:lntocrcst in said tract,
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James Heopkins
Bocket No. IMEA~3599-Miea
Bean Mining Compeny(J. ﬁsmmdmcrm)
Bean Prospect
Gaston Gounty, North Carolina
Contract Ro. Ida-E769
Opernior; Bean Mining Company
o/o J. R. Bean
Rowte #2
Sgruoe Pine, North Carolina
Opentor‘t?ropwm@tu
Lossee of Mineral Rights from Mr. and Mrs, H. T. Beam
Bessemexr City, North Carolina

Contract: Dated Mareh 3, 1955
a) Work mthcwiud:

hmm te

30 howrs @ $10,00/kr, $300.00
Sink g zm of test pits @ $5.00/1t,
Bstimatod Total Coste 0.00

Work ecmpleted: '
Bulldgsing 3 Tremehes across mﬁh
1) 90™12'x10'-12%; 2) wm*w:
3) 25112 %x4 .
30 hra. @ $10, oofhr T $300.00

Sork began om March 10, 1955 and wes complsted after 30 hrs. work.
The Contract was terminated by mmtual agressent ipril 6, 1955.

* Pinal Fisld Yeam Beport April 14, 1955
Pinal Operator's Repqrt, waived.

Aodit: Report of Review dated May 19, 1955
‘Total Cost as billed by tho Operator

$300.00
Exceptions Bone

YTotal Aceepted Cost - $300.00

ﬁovm mrtieipation e ‘?5S #225 .00






Rﬁmndmiou H

Gertification of Discovery--none issued

Comments
t}nlozin Prniu: :
This projm was founded on the premise that the

" possibility for the dissovery of a deposit of

mion vas favorable becauss of the close proximity

of pits and dumps, exbibiting smell alics of atratogio
quality, to & produstive mine,(Self Mine)

~ Qeologic Criteria on whigh Project was based:

Domp material contains weathered pegmatite, Mica
o also seen in Aumps. Arrangements of pits m?zut
! 1) a peguatite parallel to Self pegmatite, 2 .

ons or more tulges of 1t or 3) several pegmatitos

vhich are "off shoota® of the Self pegmatite :

awlcxio Criteria developed during Projeat:
Seversl pqmtim poor in mica were oanpoaod hur
trenching. ;

- Fature ?ouibiutiut

Yoo, laock of vertics) and lateral extent and poor
quality of miea does not Jjustify further work in
the form of tut pisting,

The Projoat was nmahd in a ntiataatory menner.

Beseuse tha trenches tnnad to «xpou poamtito that
- oontained mics of strategic quality, the Fleld Tesx
 ocneluded that additional werk is not warranted,
- They rescamended that no cersifisetion of discovery
" sheuld be lssued, :

The Noometallis llmnh Diviaion sonours in this
resoumendation,

The Gosmodity Divuiou of the Geologisal Surwy
and m\; of Mines also goneur,

Juses Hopkins
Fonmetallia lwnmla Division

JHopkins:ms. 3/22/56
Copy to: iMr. Houk

Admr, R, File






% ' : ' ' o IN REPLY REFER TO: ‘
UNITED STATES | S o
DEPARTMENT OF THE INTERIOR

GEOLOG[CAL SURVEY
WASHINGTON 25, D.C

- Opy 3
Ostober 6, 1955 . 75

. ‘ 7
O Bws DMEA 3599, TAm-RT65 &
‘ Soom Mining Co. ‘
Ganten b‘,' ¥ G "
$500.00 ~ Mo -

for G @ Neuk, Defenes Minersls Suplevatico Mainistrutie

Trot % K. Nelece, U. B, Geslegienl Survey |

Subjent mnmmmw.

mwmwmmm,mmxm.

vou expended on dtage I work. Stage 1I werk was 20t undarteln as

Do serstagic mion-Dearing paputite was wneevered by the dulldesing.

Sevarel pagumtites abuvt b foet An meacimim thickoess were sxposwd.
' tﬂumM“wWﬁam

mm“rmmmmtummm
of diseevary be Sseowed.

zmummm
% ﬂ/ww

' - N B Foloem
1iml ‘
mm}ts/ss |
cel Mrcetor's % hm
T} (3)% |

Docket file
W. P. Dietrieh, 3061






| UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RODMSHIP@RINORFIDEBLDG, ... |
KNOX\' LLE 2, “BE\“N% . L S?f[ar;z ﬂﬂf e,
: . »&U&? (g I3 hi s mﬂnl)g(’*"“'
© May 10, 1955 e - MEEE =
. ) 1 .
YR g 1955
Memomndue
Tor Operating Committes, DVEA ~  Washington

Fromt DIEA Field 'tm; Region V, Knoxville, Tennessee
‘Sub:,eaw Finel Field Team Report, masw (nica) Beam Mining ca,
o Spmcu ?uu, s. c. Prospeat, Gaston Cmmty, N ¢,
Emloami are fotir copiea of the ?ic‘l& ‘l'c'am final repwt
on the su‘bﬁec'h axplm'atim eoxﬂ»ract, which was t&minatnd at the end
» of stage I, We are whiving the requirement for an Operator's final
report, as the mmti&n auhtu'qtod with the oly voucher fills this
requiremants . o - o |
W not reqomsend certification of dissovery.

Bxecutive Officer; DMEA
Pigld Team, Region V

m, Bureau of Mines
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DEFENSE NINRWALS EEPLORATION ADMINISTRATION -

. PIML REPRT
- By _
FIELD TEAM, REQION V

IMEA-3599, (mice) BEAM PROSPECT

B

" K. H. Teague and D. H. Amos, Gcolcgiata

¥. S Ocoiogical Snrwy
~and

L. E. Shirley Nining Engineet
- U, 8. Buresu of Mines =

april 1, 1955






Opomborc hm Hining Gc.. c/o J. a. Buu, Mto # 2, Spmu P:tno. ¥ C.-

Muan heS xiles southeast of ehmmm., Gasten Gounty, North Gmlm
The prospest is adjacent t6 the Self Nioa Mine,

Three trenches e¢ut wader this contract ruuu to expose pﬁmuta ‘
which sontained mica ef strategio quality, Additienal werk is not nrm’ud; «
no certification of a diseovery shcmld be. hmod. L

= The starting date on this contrast is lhrch t9, 1955. Stage x
of the ¢ontract has been completed, and additionsl werk dees not
warranted., The watract was terminated ’by mﬁml mmt effective
April 6, 1958,

“5 completed consisted of open auts b:r bmm !'ramh
lc.ltr‘nml W, and is 90' x 12' i 10-12', Abcuts midwey of the =
No. 1 treneh, Trench ¥o, 2 (50‘ x 12% x 8¢ trending due narth was eut,
Joining Treneh Mo, 1 on the nertheast side, and en the scuthesst end of
Trench ¥o. 1, Treneh No. 3 trending N, B, (25" x 12" x k') and oress- =
eutting the end of Tronch ¥o.. 1, vag mde, Pbmtito was exposed m beth =~ -
thickness, and empoud of foldcper, quarts and meovit.u nice were sxposed,
The niea was of very poor quality, eontained "A" and "fishbone" structure,
and wvas badly stained. lack of vertical and lateral exbvent, which weuld be
detornined easily, and peor quality of mdca in this utriw does mt .mmxy '
Dwrther work m the form of tut puting.

Expenditures: o SR R
: 43 Total approw‘ $600,00
b) Total cost of projees o 30Q.60
 {e) Government's share of eost ' 225,00 .
(d] " *  unexpended 225,00
) Vdm ef production durimg opre = = none

This prosoet was oemductod in a utisﬁctm mor‘
APl’u 1, 1’550 E .

- K. H, ‘I‘ugm and D. . .lnon, Gwlegilt:
~ u. 3. Gwlogieal Survny ,

L. E. Shir:hy, Mining W#
S ‘Burean ot Minex .
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UNITED STATES 1 liu;;g g;mﬁﬁgu
DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES AT s
WASHINGTON 25, D. C.
May 17, 1955
Mo randun
ot Noometallic Minerals Division

Defense Minerals Explorstion Administration
From: Chief; Branch of Cersmic and Fertilizer Materials
Subject: DMEA-3599 (mics)

Applicant: Boam Mining Coepany, c/o J. R. Bess, Route #2
' Spruce Pine, K. C. ’

Neme snd Location of Property: Besm Prospect
' Gaston Coumty, FKorth Carolina

Contract Number: 14m-ET69
Date of Field Tesm Report: &-14-55

Date Rec'd. by B, of Cersmic & Fertilixer Materials: §-16-55
Field Tean ation: ‘

1. Denial.
Conments :

1. Trenching conducted under Stage I falled to expose
micea of strategic quality. ’ '

2. Additional work was not recommended.

3. Expenditures - Total approved $600.00
- Total cost 300,00
~ Gov't, share of the cost 225.00
«~ Value of produetion during
operation
Recoomendation:

I concur with the field tesm's recormerdation to dsny
cartification of discovery or development.

Signes
¥. P. Detrich






MF-104 (Rev.) . UNITED STATES ‘ ﬁudget Bureau No. 42-R1036.5

(April 1952)
. DEPARTMENT OF THE INTERIOR ... - .7 4 - PR SN
DEFENSE MINERALS EXPLORATION ADMINISTRATION' "*"%,7 5+ - G))A;T)

OPERATOR'S MONTHLY REPORT AND- V@Ug ER -

; MN:\
toese Liacrle [eatmislration

Month of ___._fio0el. .. . S . 35%) S Contract No. . J4-E76)

Operator’s Name ....... WU and Liep m-----7---~---¢---:.r1‘1/74 anerals _______ Mos
Address ____g_ ) ELEY ¢ 4 3 : TR Qo %‘L”ﬁ;" ‘J’l‘ _B__%_f____________ e I
Contract Amount, $.... B0 , Government Participation: 75.-% Amount, $----.45@9m .............
. FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported .To Date

(1) Independent

!
Short For Contracts:

3” mmldozmg.f_.._m:’!@ 3‘3?*
Crosscutting.._.__.........._.
Drifting.

. (2) Labor and Supervision:

;1 o7+ ) RO DU PN B | IS SO [
Supervision .......................................................................................................................................................
Technical Services. o eoeeefooooeeeeeomeee oot e e e
(3) Operating Mat’ls. and Supplies:
Timber.oeeoooeeiemeeeeaeeees SR U IS UUUUURUUN) RSSUUUUTUUUNUUUOS! | I SSSNNSSURERRTRN IUUTS S SR
Explosives. oo e[ e L
) 29 ) o1 NI JURRR I (R [P SO | R F B PR -
Track e e el e | e

(4) Operating Equipment:
Rental .. oo,
Purchase

Depreciation. ... |
(5) Initial Rehabilitationand Repairs. | ... ...}
(6) New Bldgs., Improvements, ete.|. .. . ...
(7) Miscellaneous:
Repairs to Equipment. .l s
Sampling and Analysis_ .. s
Payroll Taxes. . e
Liability Insurance ... .. .o

.Bos.pa. ..

I certify that the above bill is correct and just and that payment therefor has not

been re%” 3“ e m i mst @m that this account is correct and proper for pay-

Date ... g ... *Payee ment in the amount of:

Per M /.. --l@ ....... Title grm ' \; Jzeﬁoo

*Wh oucher Is signed or recefpted In the name of a company or corporation, the name of the person writing
the co ny or corporate name, as well as the a acity in whlc he signs, must appear. For example: *John
Doe pany, per John Smith, Secretary,” o easurer,” as the case may be. Signature

=——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any depaument or agency of the United States as to any matter within its
Jurlsdiction. Datec/..720. 22 _

(Instructions on reverse) (See other side)

}71/,7@@

Pursuant to authority vested in me, I certify






(For Government vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

z .-:.-.7é g ac?ordance wit,

Title XMacesna,. Lassgs . Date . ¥4y 1 ,19.55

e t?mizy};ac%mct.

<

4

EXECUTIVE OFFICER

Title ﬂM_EA—:;BEﬁjQNV Date MAY.].O]QBS-

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the -

Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- -

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
-of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

" The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF-104—CQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
‘the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form I\'FF—2OO as though it were performed under an
. independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.” Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3). include the costs of material and supplies
us%d(ér)x‘ the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on, ,of equipment owned will be reported under * Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items

- (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes ainy unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ' If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite’”’ audit, that is, a Government:auditor. should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these -
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, buli-
dozing, erosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






(April 1952) : Approval expires 6-30-53

A~
s
S

. .
F\u’n MF-104A ‘ ‘ Budget Bureau No. 42-R1151

‘ UNITED STATES . fon T o :
DEPARTMENT OF THE INTERIOR itigy ® (g /; iz kg e
DEFENSE MINERALS EXPLORATION ADMINISTRATION Eepyzp T Wlragen,

OPERATOR'S UNIT COST AND PROGRESS REPORT I 7 fes=

Hareh 5 Bl - b Ghia VL .
Month of __________. Je-H, 1950m £ Fymiont Wo DMEA .. Contract NS§em -—-----—------——-

Operator’s Name .__Doan Misdng Co.y-Ble- 2, -Goruos- f*’i%y-Qx'-ﬁ.---,-- Minerals
Address i
Coors Tams | Unrrs Tazs P I ' )\  AvmHomuzEp BY CONTRACT
OPERATION Unir T e Cosrs ro Dhse s 1o UT“;"DCA‘;*;“ -
. Units Unit Costs

Drifting 0| . F
Crosscutting : I D SUUU | RO S -
Raising i -_.\.\\
Shafts ' R —
Winzes - - N
Drilling: Core |

Churn - ‘

Auger.___________ XSRS P | I, :
Stripping
Trenching......oo..__
Test Pits : s
BalteDoiddoning | Hrs | 300,00 30 | 300,00 | 30 3000 3¢ | 36,00 -

30,00 300,00 R

Toran DisTriBUTED COSTS.... . S | I —— CONTRACT

Operating Equipment Purchased____._____||.
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

300,00/ ... 300,00 | RS OO

Tortarn CosTts

The.undersigned company, and the7official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

SuRu8s » J8. fom © Bwmogt Crovde

Date A ' Operator eemccmmmnnan

Perm Tt oo

=23 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agency of the United States as to any matter within
1ts jurisdiction,

REMARKS:

(Instructions on reverse)

2

For Government use only) /[






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This'is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-

- tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . :

‘ GPO 83-.38475






OPFRATOR'S
MONTHLY PROGRESS REPORT

142 769
DHEA-3599
Date dork Begant Mar, 10

Brought tulldoser to site «nd did 37 hours bulldosing, a8 set
. up in Stoge I of the gontrest. Mold Team inspected site after

thie was done, and Aid not find it advisable to contime work. They
roccumended that the gontrect be omoelled, '-

Meroh 10 and 11:  Brought in tulldemer. worksd 8 hre. on
: cut as set up in contrsst. Following day
oontinued seme work, vorking 6 hra,

March 24 'nd 253 Returned with rio‘m, comnleting bul}f’ésing work,






George C, Selfridge

Approveds

J. H. Hedges

Memder, Dureun of Minee
Thor H. Kiilsgaard ‘

Romber, Gsclegienl Swrvay
JHopkinei1ad 4/21/55

Copy to: Adwr. R. Flle
Dosket
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m. attrting dato ax thin cmtrao‘l ia !(areh 23, 1955. S'ap I

_ ct the amtraet has bun ewlotcd, md uddiﬁeml wk dna not lpyaw

'mwma. It 1e mwm¢ that m ceamct be tornu.nwed by mm

. ‘\ ‘, h mm‘h, u thn Opor&m :I.l :ln. mu Ammt Viih tho ’:kld mu‘i
that awumx werk u m ;;mmod. TR f L R
i | A !rmah:ing eonmhted coaslattd of opm fmtc by hndour. :
i [mm ¥o. 1 tiends N, mw. end s 90' €120 x 10-12'  About widmey of m RIS
N 1 tweush, Trendh ¥o, 2 (50* x 32¢ x 8') trending dun morth was ovt, e
Jotntng Trensh %o, 1 on-the narthoast nm, and o the southarst end of

. '!rouch Ko. 1, !roneh lo. 3 trmding ' A 65‘2. (25' x 12' x h') and now«

outthgﬂn md of ‘hmwh Ne. 1, wmas m, hmtito was oxposcdinboth SR
,}lo. 1 amd Io. 2 trcmhn. acnral pamtﬁn about l; .fect 1n xmdmn t.hick-‘ : :

were Qxfo.sed. .

‘mu, and moud et foldupw qwts md msmito nica,\ The nioca vas, of o

| my poer qulity, oontuimd 'A" mmxzro, and nas badly atainod.' hck e!‘
wrﬁ.ul md lutoral utmt, whieh conu be dohnimd uauy and poor

'qmmy of uica in thi: :tringw doss not Jnatify I\mther wark in the :m IR

: uf tutpittinz. | : . L Sl
| Ther u. Iulsgurd t.ad zamm. a. Honk acmpnnied m ﬁ..:d

* examivers. on tm- vint to the prupeet and -n-md uu Self Hino, which is‘_g NS

- nearby, P | |
 Visttedt Maren 20, '1955,.‘. S x..' "E. %mq lﬁ.nin( mm-
- K. B, r and B. H. Auo., Gnlogﬁ.ttl C
o Owlegienlsnr y ‘





UNITED STATES

DEPARTMENT OF 'THE INTERIOR @E@
BUREAU OF MINES “&8 15y
WASHINGTON 25, D. C.

4 U
/75&% Ef’ Sirgs,

Dacember 27, 1954

Memorendun

Tos Nommatallie Minerals Division |
Defense Minerals Exploration mzmum

i‘m:' Donald R, Irving, Aeting for
Chief, ccm« and Fertilizer nmmxu mm

Subject: DMEA-3599 (mics)

Applicsnt: DPeam Nining Company

Ream Mine Prospeet
Gaston County, North Camlm

Date Application Ree'd. ‘by Ceram. & Fert. Mat. Br.: Deaesber 8, 2054

Cth
1., Frow the limited information presented, it is

difficult to determine if an exploration progran
18 Justified or if the prtmma Plan is the
laateu pian.

2. BEstisated costs are in .xm with other IMEA m:-ete
based on & similar pm of exploration.

3. 1t appears a field «m_&utgm is necessary.

anm%

It is reccumended that the field team visit this mive vhen
in that vieinity to ascertain if an expleretion project is Justiried.
If so, the field team and applicant should sgree om a definite plan
of sxploration on & unit-cost basis,

: CZGJV@

Denald R. Irving






® - 0

&«i.‘,sg@ ;:_) o
UNITED STATES | izraty

) i ) ﬁf@@/yf iljll?ié‘ff@{;ﬁ:g;'
DEPARTMENT OF THE INTERIOR Ben 0

. G 8o .,
BUREAU OF MINES v 8 jar,

WASHINGTON 25, D. C.

Decender 27, 1954

Memorendun

Tot Noumesallic Minerals Division S
Defenes Ninerals Exploreticn Administration

Frow:  Domal R, Irving, Aeting for
Chief, Caremic and Pertilizer Materials Branch

Subject: IMEA-3599 (’m}
Applicant: Pesm Mining Company ‘ o
Bams and Location of Propertyr Beam Mine Prospect

o ' Gaston County, Nerth Carolins

. Mat. Br.1 Decesber 8, 1954

Date A s Rea' Coram. & Far

1. From the limited information presented, 1t is
41£210ult o determine 1 an exploretion yrogren
is Justified ar if the proposed plan is the
logieal plan, ' _ S

2. Estimmted coste are in line vith other IMEA projects
based on & similar plan of explovetion.

3. It aw 8 field mmum is mcmﬂ.

It is revcmeended that the f1eld teum visit this mine when
~ 4n thet viclnity %o asoertain if an expleretion projest is Justified,
It so, the field team and applicant should agree on & definite plan

of exploration en & unit-cout basis. S






A . S ) . . . | "IN RE:F{LY REFERT;O:
' UNITED STATES .= . I
| DEPARTMENT OF THE INTERIOR

. GEOLOGICAL SURVEY °
. WASHINGTON 25,D.C.

hmlmr w, 195h

' kx mm
"! R!‘ mt‘.m
{Sean Rine Prospecs)
- Geeten €., 8. G.
“3«5&'

Yot L.Q‘M,WMMMM
- Prom: x.x.m,u.n.mm fLL
Bubjects Review of applisstien | o
The sgplisant proposes MMmmmam'
mmmmwww&m |

wuummmmummhmmw

ular prempest.

o zwmwhmwmmm
‘mmmmm A 7iald sxwmination ey be

~m,ummmmmmmm

m:adr '
. Copy to: * Director's reau.ng, h212 :

B2 M.etneh, 3061 Intmer |






UNITED STATES

DEPARTMENT OF THE lNTERlOR
GEOLOGICAL SURVEY -
vWI.\SHlNGTOVN 25,D.C.

mmm; :
4. R, Mi!. Lrowler

~ {esn Rine Prospect)
. Saston On. , ’o .
- '“;«M S

oi L. 8. m,mmwmm
From: K. Lo Nevewd, U. 8. mmm
Subjeet: marwmm

' mm mmmwom@rm
‘ mmmmam«mmmmm

wunm:mmwmmumcwmm
ular progpess. ,
‘ xwmmﬁuﬂmhmmmmm

for their revier sad recommendaticns. A field sammination mxy De
saoded, ummmuwmmm
furiwr investigneion.

B. L. Neweond

“" Dooket file
W, ¥, mzeu, 3061 mm

.A ‘ iy E ; . IN REPLY REFERTO:
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® R |
UNITED STATES : i"‘;"";"ﬁ TSI
DEPARTMENT OF THE INTERIOR i Lty oo
BUREAU OF MINES
WASHINGTON 25, D. C. | Il

February 16, 1955
Memorandum

Tot Fonmetallic Minerals Division ,
Defense Ninerals Exploration Aaninistrntmn

From:  Brooke L. Gunsallus, Acting for Chief, Branch of
Cersmic and Pertilizer Materials

Subject: IMEA-3599 (mica)
t: Besm Mining Company ,
mmmwt -

A Gaston County, North Carolina
Date of Field Report: Jeuary 13, 1955
gto Rnc'&, gz . 4% ei: Qms & l‘m%u: Materisls: 1-25—55

Commgnt:

1, Niea in dump is small in sizes but of strategic quality.
2, Proposed exploration outlined by the field team is
consistent with good ehgineering gmticos and estimated costs are

in line vith other DMEA yre:;nata. :

Recommendationt

I conewr in thc field team's recommendation for a
three stags project in the amount of $5,313.

() : | - Signed

Brocke L. Gunsallus





: . UNITED STATES -

DEPARTMENT OF THE INTER[OR SNSRI

GEOLOGICAL SURVEY b e
WASHINGTON 25, D. C. : : o ,

YR Wt 'r\-r,v;_
v JU:AK;" de Uw%\//

 Jemry %0, 1955

Mt Sean Matng Oo,
v A Onaton. “o’ '4 ¢.
N . ”am - ﬂ“ ‘

k Pot L 6. m,mwwmmm
' Fromt :.:..m,u.a.mmuw ‘
Sub oot 3 m«mmmw

SR mnmmmrm;mmu
nmmzmﬂmammmm_]g

' thbe wpplient's yroperty has net bean clsarly setadlished, the g
; Mmymmmmmmwwmm~

£, 1. Beveonh

ELNewconmb sthim
G-l/eo/ss ’

Copy te: Mrec‘bcr's rea.d.ing, !+212

' Branch reading ’

_-oamA (3) - - .
Bockst: file o
W, Dietrieh, 3061 Interier Ce

. . S, . . _INREPLY REFERTO:
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UNITED STATES S
DEPARTMENT OF THE INTERIOR ";;'gggfyfgs:msmif

BUREAU OF MINES

bZpse ’
&0 o
WASHINGTON 25, D. C. 8 iqé'ﬁ/»j

Decerder 27, 1954

thm&mi

Normetallie Minerals Divieion

Tos . .
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting for

Chisf, Cerami¢ and Fertiliser Materials Branch
Subject: , DMEA-3599 (mies)
Applicant: Beam Mining Cempany

Name and Looatien of fmmms . Beam Mine Prospect
R " Geston Cewnty, Nerth Carolins

‘Dave Applicmtien Rec'd, by Ceram. & Fert. Mat. Br.: December 8, 1954

Comments: T _

o 4. From the limited information presented, it is .
diffieult to determine if an exploration program
is Justified or if the proposed plan is the
logical plan, S

2, Estimeted 0osts are in line with ether IMEA projects
tased on & similar plan of exploration.

3. It sppears a field examinatien {s necessary.
Recommandation:

It is recommended that the field team visit this mine when
in that vieinity to ascertain if an exploration project is Justified.
If s0, the field tean and applicant should agree on & dﬁﬂai-'u plan

of exploration on & unit-cest basis.

NS

Donald R. Irving





. ’ A . . ‘iNREﬁLY REFER TO:
_ UNITED STATES. |
DEPARTMENT OF THE: INTERIOR ‘

GEOLOGICAL SURVEY
" WASHINGTON 25, D. c

ecenber 0,09%

m msm ‘
J. R. Boam & %. w
- (Beam Mins Prospest)
.g‘mﬂm, N c.
1’ .

- fer L. G m,mmmmm
Fremt x.lx.‘m,w.n.wmmw

 subgeots n«x«armmm

m ok 300 ot o€ w&%‘*‘u&u’” ’*”‘ o mary

. wcunmmtmmumwmm
u:m-proqut :
IWWW.%M«M“&MM"M
for their reviev and recommendations. A Tield mmuivation way de
m,ummmnwmm%mv
umummmcmm ,

B L. Beveond

mewcomb edf

Gopy to: DPirector's reading, k212
Branch reading, k212 :
IMEA (3) .
Docket file
R 2 Dietrich, 3061 Interler






- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' o 4 jJ

’ ROWMSHIM]\OEE']QB:BLDGG Jeven 4
'KNOXVILLE 2, TENN,

Jenmry 13, 1955

Memorandus
Tot 0peratd.ng conlittae, DMEA - &.ashington
From: " Field ‘reau, -DMEA - Region Vil - xnoxvilh > Texm.
Subjects  Pield Examination Report: DMBA=3599 (wica) |
_ - Beam Mining Co. Spruce Pine, ¥, C.
Bean Prospect, Gaston co., N. C.
Enclosed are four copies of the snbjoct enninat.ion
'roport. and six extra copies of the =D, - |
 We agree with the mra- mcc.:mndat‘ion's, and
suggest approval of ‘a contract, on the short form, as outl‘imdv
in the report. | . | |
This brospéof was examined without a field fofcrral,
| as the examiners were in the vicimty last week in comnection
with other DMEA work. | "

~ Robert A, Laurence’
EXECUTIVE OFFICER
DMEA REGON Vi

Wn, A. Beck, for V. J. Iynoh
U. 5. Bureau of Mines

g N - _ v o o o ~ Revieweq by
got B _ | o U ‘DMEA OPERATING COMMITTEE
Snirley R (=(g_ 55

Files = ~ S =2





UNITED STM;‘EB ’
DEPAR?MEN‘I‘ OF 'I'HE INTERIGR

m"ﬁnsx mmm EXPLORATION ADMINISTRATION

FIELD TEAM EXAMINATION ERPORT, REGION VII |

M PROSPEOT j_nica)
Oowr Wa

Dewey H, Anos, Geologiat ,.
U. S. Gaolog;i,.eal Swvey

Shir mm; Mnnr
| kmpm U?.S Burm:i:t of xinon

Jenuary 12, 1955
'J.m B Reviewed by
' DMEA OPERATING commrmg

N "

date)






.f D EEAMINATION NRPORT = : wahduwgfﬁM%ﬁﬁamix
) Lo . : Cohelabued
- ' ;A e

v e Ao A by

| o
DMEA3599, BEAM PROKSPECT (mica) o
Applicamts Bean Mining Comany, Route #2, Spruoe Fine, North Carolina

The Beas Prospect property is adjacent to the northwest side of the

- Self Mine(DMEA~1389X and DMBA~2377), The pessibility for the disoovery of
& deposii of strategic mice appear to be favorable} thus,it is reconmended
that exploration assistance be granted » the work to be ataged.

‘The Prospect is k.5 wiles southeast of Cherryville, in northern
Gaston Cownty, ¥. O It is about 800 fest north of & soil road and one .
mile east of the paved Ohcrzyvi;leoliings;_ﬁouutain Highway e '

Several shallow pits are on the property, all of which sre now
caved and slumped, (se¢ attached map), No other workings or surface
facilities are present, . . ,

_ The geology of the Self Mine ané}.adjaomt part of the Beanm px?bporty, .
are described in detail in the followings ’ : :

Us 5 C. S, Professional Paper 2L8eD, pp. 2514263,
Field ixamination Report . DMiA«1389X
Finel Report, DMiA«2377 L .

Dusp material consis’ting of weathered poguti‘bo is present at 311
of the pits, No pegmatite ip place was observed, All of the dumps contain
wics of small sises which exb of strwtegic quality. |

' The distribution of the pits suggests that they are located on -
either (1) a pegmatite parallel to the Self pegmatite, (2) one or mere
"bulges® of it, or (3) seversl pegmetites whose strike are normal to and aye
"offshoots® of the 3elf pegmatite. The latter is suggested by the geclegy
in one of the pits as shown on the map of the Self Mine in U. 8. G. 5, -
Prof, Paper 24,8«D, _ _ o : s

It 1s the opinion ef the field examiners that the applicants!

- propesal) te mink a shaft without preliminary exploration is premature in ag
much as the attitude, size and number of pegmtites are not known., The

exploratien should bs staged ss fellews: ' :






Stage I. Strip with a bulldoser along the trend (approximetely -
east-vest) of the pits for about 200 fest. o | W

| Stage II, Sink 30 feet of test pits on the most promising places
unvevered by Stage I. , L ’ : ,

Stage III. Sink & 50-foot shaft and drive B0 fest of drift and/or
crosscut, A toolhouse, powder magazine and exploder magazine will be needed

if this stage is undertaken, e
The applicants are imigx*e{ommt‘ with these r@comend&tionai

o Working space on the property is sufficient to do the proposed
- exploration, The spplicents are competent to do the work and ere financially
regpousible. Manpower, supplies and equipment are available from the o
Spruce Pine district, Power is available at the Self Mine,
Bstimated expenses: . o C -
~ : . Stagel, Strip an area asbout 200'x.20'x%9 deep (all
- material is highly weathered) with bulldozer

| | N | "$300,00
~Stage II, Sink a totel of 30 feet of -
5" x5' test pits (8 shifts) - ‘
2 - laborers @ $1.00/hr, 128,00

- . ’ T $150,00

Stﬁg‘ 111,

Toolhouse o R : 75400
Powdex Magagine - = - - 25,00

Sink 50-foot, 5' x 7', two-compartment timbered - o N
shaft (25 shifts) = . ~ . = o
Labobs S - L o

1 - miner @ 1,50/hre - $300,00

1 ~Hoistman @ 185 . . 250,00

o - 1 « Laborer & $1,00/hr, 200400
Equipment (rental): . DT B

' Compresser, pump and drill @ $2L0/mo. . 300400
Hoist @ tSO/&. R ~ 62,50

 Suppliess Gesolime snd oil . . . 100.00






| Supplies - cont'd _.
 Explosvies $ 25,00

Timber 5000 b.f, @ $6§/H o 325,00
Drill steel ‘ . L 25400
Water and airlines ... 7 100,00
Hand tools Lol : 7%.00
Miscellaneous - - T 177.50
Insurance & Social Security o _150,00 32,090.00
Drivo 80 feet of 5' x 7V drift, tiubnrod where noceueary
(30 Shift‘)o
Labors ‘ o

1 - Miner @ n.so/hr. B . - $360,00
l- Hoistman @ 31.25/&1‘. . 3“)000 .

2 - I-aborerl ] ‘1.&/111‘0 T D hBOOW
Equipment (rental) | | |
- Compressor, pump, drm& Jack.ug

® $250/s0, 375,00
Hoist © $50/Mo, . 15,00
Suppliess I |
Gasoline and oil S .' o 175.00 -
Explosives N 25,00
Timber, LOOO be £ [’ %65/& - . 260,00
Drill steel 25,00
m.-ecmnwu o 130,00
Insurance and Secial Soourifa o 300,00  $R306Rz00
. 'k‘atal Sugc III - j?.ééoeoa
' Total Stages, I, 1, a.nd I 85,3300

Janury 12, 1955 O R _
- Do Ho Amos, Geologist, U. S. G. S,

L. B Shirley, Mining Enginser
- U. 8. B. M‘ ' :
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DEFERSE MINERAIS EXPLORATION ADMIKIBTRAYION
CONTRACT ADMINISTRATION AND AUDIT DIVISION
I bave revieved the Nonthly Repurts ofs
7. R, Bean and Eraest Crevder
WNMM
Sprwes m,mm&.
mmmcmnm Doalwt ¥o, DMEA-

e month of Mreh ovvering ﬁ&bﬂm&-
-i. 'mémﬁ-mm:t’;:nuuemcm,

wmmmhmuummtumomw; _
scoounts and resords for the falleving yeasen; -

..mwmmm;umm.mu&n
'a’ wm’ ’wmamuwmm;

mmumumhmhum .
paid or to be paid the eombdweters

wmnmmwm . $300,00
lvmmom '
Pevwovith ..&.. .&.
mumpmcm - Y )

The comtract ealls fer & 75 peresnt participation of explevatdion
wmmmaummu Thevefure, panat o the. gon-
iumtx W«mmemmmm

saga25,0000

hy 19, 1955
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rm MF-104 (Rev.)
(April ]‘%2)

Operator’s Name ...

Address ... /5 ‘A___Bean
ct Amount, $..____

Contra

00

UNITED STATES .
PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN 7+

Docket No. DMEA --_3599 a3 q vy
3. R Bem and Ernost Crowdew - LS

a_-ﬁ?‘mﬂ_i}@a;_ﬁ_ 3__24-§m _.mm,__ﬁoa¢

OPERATOR'S MONTHLY REPORT AND ¥/0QUt «'I-nyRM‘:‘ R

FEEEED

Government Participation: 78_.%

«Contract No.
Minérals ._____| Moa

Budget Bureau No. 42-R1036.5

i ”W L' NS

& SLRMDULS
Be

Amount, $---£5@.®..-I ........

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Pre(flously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Supervision
Technical Services
(3) Operating Mat'ls. and Supplies:
Timber et

Vo’
1) Independent} Contracts:
Short Form
Drilling oo
30 hl'BulldozingQ.m‘m..thm 399.@0
Crosscutting. ... .|
Drifting. o s

(4) Ope
R

Depreciation
(5) Initial Rehabilitation and Repairs._.
(6) New Bldgs., Improvements, etc..

rating Equipment:

ental ...
Purchase

(7) Miscellaneous:

Repairs to Equipment_.__._._._.

Sampling and Analysis___....__.
Payroll Taxes_...__..........._..

Liability Insurance............._.

............ oV .

I certlfy that the above bill is correct and just and that payment therefor has not

been r
Date w"%

*Payee

J.8. Dean & Prnest Crowder

Title

Zos-

asurer,”” as the case may be.

oucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
ny or corporate name, as well as the o acity in which he signs, must appear. For example: “John
Doe C pany, per ohn Smith, Secretary,” or *

——3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes ¢ a criminal offense to make a willfully
’l‘nl-al: dsilaltcment or representation to any department or agency of the United States as to any matter within its
ar ction.

\é@

C ‘5'“6‘@;@0

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature .

7\/700

amount of:

N
g X LS .00 A

N

(Authorlzed Certifying Officer)

Vou .

No. __.----------.L----.‘

(See other side)





o

(For Government use only)

CEBRTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the besf._of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorati

Signature /

- ARSI e Se LS -2 ) L

Title

ntract.
gl

& A » Date .. Y

ministration project % E%n No.@éﬁ? in accordance with the term;?l éf;xe

L4
APP}_;OVA’L‘B'\Y\DMEA ExEcuTIVE OFFICER OR ALTERNATEY

y 7
EXECUTIVE OFFICER VAY 10 1955

LA L. Title DMEA . REGION. V... Date NA! Y 'WVv

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to.this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “‘Short Form” if the contract
is_ a sub-contract under Form MF-200; and delete word
‘“‘Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent contract.

... Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. . Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

" Under Item (3) include the costs of material and supplies
ust:id(fi}x)). the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tgon' ’of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.eci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
('g)hesedc?:as)ts, therefore, should not be reported under itéms

an . : : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pa.id by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True COPy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
6 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillil‘rjf, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 872893
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m,:n MF-104A ' Budget Bureau No. 42-R1151.2
« (April 1962) . . W /.
y UNITED STATES T
" : DEPARTMENT OF THE INTERIOR L~ ﬁyfn@r:ﬂ”s Z;‘g.h;f;,, .
DEFENSE MINERALS EXPLORATION ADMINISTRATION REGEREp stz
OPERATOR'S UNIT COST AND PROGRESS REPORT.” 1 7 jom~
Month of Mareh 195-,5._- Docket No. DMEA 3599 " Contract No, . ¥dmw769
Operator’s Name . J«_Re _Bodm & Lrnect Crowder Minerals . Y308
Address .__Been Mining Co., Rt, 2, Spruce Pino, N.C. -
AUTHORIZED BY CONTRACT
OPERATION Unr || OGS TEB | Ui THIS | Gogrs 1o, Darg, | UNTSTO | Ui Oosts |
. o i % Units ! Unit Costs

031171 SRS FUSO [SUURURN | U | S N e
Crosscutting SO | S IS S U (U | RS R
Raising ’ ‘ - (S P - :
SBARE. oo I ISR ASSUSUSRURURUNTRNY ISR - : I -
Winzes mmnen N P | - .
Drilling: Core I | IS I | - - -

Churn o [ | R

Auger. S SR - i
Stripping i | S B ——- - S | I -
Trenching - PRSP EN, - - S I .
Test Pits JN) P | EE Y
Roads and Trails . JUSUUY I | S SR (UUS -
.30 Ur,Bulldoging | Br. | 300,00| - 30 | __ 300.00 30 | 10,00 30 | 10,00

ToraL CosTts

ToraL DistriBuTED CosTs...... 300109 ...................... 300 :00 38:2223.‘° Y
Operating Equipment Purchased......___||._.._... | . P A
Initial Rehabilitation and Repairs....... ... S e
New Buildings, Improvements, etc. X - - --

Totan CosTs /e

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

/4

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat: t or rep tation to any department or agcncy of the United States as to any matter within
its jurigdiction.

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the; Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on'a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one '

month or period short of the entire contract period.

Form MF-~104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ““Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed {‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
disproportionate unit costs.

ca

GPO 872894





OPERATOR! S
MONTHLY PROGRESS REPORT

March, 1955
Yan-B 769
DMEA-3599
Date Work Begsnt Mar. 10

Wozk Joogmplished:

Brought bulldoser to site and did 37 hours bulldoging, ss set
up in Stige I of the contreaat., Meld Team inspected site after
this was done, and did not find it adviasble to contimie work. They
recommended that the contract be cancelled, '

Mareh 10 and 11:  Brought in tulldoser. Worked 8 hre. on
cut as set up in contract. Following day
~ continued seme work, working 6 hre.

March 24 nd 253 | Returned iu*itlﬁ dozer, completing bulldezing work,





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. $08

Wk 3 01958 |

G0 Mittemdon!

JHopkins:ms 3/22/56 -
Copy to: . Pocket _
,y‘ﬁr. Chaxbers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Houk
M. Hopking
Admr. R, File

Mr. H, T. Beam )
Mrs, H. T. Beam) _AN0 OWNERS
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, Dockét 'No,

Commodity —1a
+

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

C AND CRITICAL MI S _EXPLORATION PROG:

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No., Idm-Rge

Date of Contract jennAnenéments

Name ond Address of Operator:

do s Bean and Emest Crowder
Toute £/ 2
Speace Pine, lorth Carolina

Anmount of Government
perticipation ____ $m.¢3@

Percent of Government
participation 78 %

. - Regions ¥  State: Dopth Crrolins
tote: Plesse release § 225,00
|

( Name

Ghambem )

af, Contemet Administration and
Audst Division

3.

Date Delivered to Bureau of Mines, Washington. £/23/5% (Title)





GOVERN"IT COPY’

TERMINATION AGREEMENT R

. It is agreed this

day of April 1955, between the

United States of fmerica, acting through the Department of the Interior,
Defense Minerals Exploration Administration, hereinafter called the
"Government," and J. R. Beam and Ernest Crowder, d/b/a Beam Mining

Company, Gaston County, North Carolina, hereinafter called the "Operators"
mrties to that certain Exploration Project Contract Idm-E?é? Doeket

No. DMEA~3599, dated March 3, 1955, hereinafter called the "Contraet," thats

1, Effective April 6, 1955, the Centract and 21l obligations
of the parties thereunder, except as otherwise herein expressly
provided, shall be and are hereby terminatede

2+ The Government shall contribute only to the fixed unit costs
of work performed prior to said eficctive date,

3. Any work or operations prosecuted or costs incurred by the
Operator beginning with said effective date, except as otherwise
provided in this termination agreement, shall be for the sole account
of the Operator without contribution by the Government,

lis The Operator shall promptly perform all winding-up and settlew
ment actions provided for in the Contract, 1nclud1ng the rendering of

final report and final account.

5. The Operator hereby releases and agrees to save the
Government harmless from all claims &7 demends under or arising out
of said Contract, except as otherwise provided in this termination

agreement,

6. All rights of the Government provided for in the Contract
with respect to a certification of discovery or development and a
percentage royalty and lien for its payment are preserved.

BEAM MINING COMPANY

, é?%gi/f/iﬂ

. VBeam, Partner

BY: M M’

Ernest Crowder, Partner

THE UNITED STATES OF AMERICA

By. QJMA W

EXECUTIVE OFFICER
DMEA REGION V
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Docket No, .
“DFER - 3599
Commodity -

vica
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

C AND CRITICAL MINSRALS EXPLORATION PROGR.

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter oﬁ the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,.

Contract No. Idm-E

’ /
Date of Contract or Amendment: 3/3/55
Name and Addrsss of Operator:

J. B, Beam and Erncst Crowder
Route # 2 _
Sprace Pine, North Carolina

Amount of Government
participation __ $

B 1450.00
Percent of Government g
participation _

Region: State: -
v Horth Carolins

' (Name)

| J. L./Chanbers : ,
Cnicf, Contract Administration and

(Title)

Date Delivered to Bureau of Mines, Washington. _ :
- o 3/3/%5
\ _ ’ S4458

Y
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e MEZA | " Docket No. DMEA _3599............
Commodity . Mica oo
Contract No. Idm-E «..769..............

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR -
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
(Short Form) }

It is agreed this .. 3rd..ignngoeg.. day of March - -y 1955 between the

United States of America, acting through the Departiment of the Interior, Defense Minerals Exploration

hereinafter called the “Operator,” as follows:

_ ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
-1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...c....._.

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Governme_nt. '

ARTICLE 2. Operator’s property rights.— (2) The land which is the subject of this contract (here- .
inafter called “the land”) is in the State of .North.Carolina. .., County of ...Gaston
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the * ____Lessee. c.... of ° the. . mineral rights. ...
in the land, in possession and entitled to possessior} for all of the purposes of this contract, under
and by virtue of a ¢ ... lease. : , "BRrecorded in Book ... , bage , |

official records of said County; and _ _
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ‘

None .

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: :

------------- Cwneris-Consent--to-Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Insert; n;),me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). :
° State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Ingert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert ‘““deed,” “lease,” “contract,” “location notice,” “patent,” ete. o T
- "If not recorded, so indicate by inserting “un.” . e R D ye—rostet






(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and

providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s -

right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of Mica i . - The work to be performed
is described in Exhibit “A.” The Operator on or before % ..... / frlfi‘rf shall commence

the work, and on or before l|,.m95.‘---£.p@m.-date-.ef/°8ﬂ Operator’s obligation to complete
_the work is terminated—see Article 8) shall complete the work. ,

ARTICLE 4. Performance of the work.—(a) Operatér's responsibility.~~The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.. . L

(b) Government may inspéct.—The Opérator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.600,00 The Government will contribute .75 percent of the fixed unit costs as
work is performed,.in a total sum not in excess of $J4.50-,00. .......................... : Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. = The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess'o@iZ’i' the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. '

ARTICLE 6. Reports, accounts, audit%.‘—'—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified.public account-
ant. The Comptroller General of the United States or his representative, until the ‘expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit’costs incurred for each type of work; and (3) a Narrative Report of the work

: 16~—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. )

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ,

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in 1ntegrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec.
tion, the Government'’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts.

|
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($§10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the -amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. »

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. ’

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the'default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

........... BEAM.MINING .COMPANY.. ... .o

(Operator)

Administrator, Defense &
Minerals Exploration

“Administration
) S U UUR , certify that I am the
...... secretary of the corporation named as Operator herein;
that ; who signed this contract on behalf of the
Operator, was then A of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT &y L
BEAM MINING COMPANY . BARDE -

DOCKET NO. DMEA-3599 s
~ ANNEX I

The land referred to in Article 2 of the Contract
was leased in an instrument dated December 2, 1954, by
Mr. and Mrs, H. T. Beam to the Operator for a period of 5
years, renewable, and is described as follows:

Beginning at a rock, formerly a sassfrass,
on Wiley Mauney line and runs with the P. H.
Vandyke line S 20 W 63 poles to a stake and
pointers on the Neal line; thence with the Neal
lines S 72 E 16 poles to a rock and pointers;
S 20 W 123 poles to a white oak corner; thence
S 72 E 63 poles to a rock and pointers in the
0ld line; thence with the Eaker line N 20 E 188
poles to a rock, formerly a black oak; thence with
Wiley Mauneg'line N 72 W 88 poles to the beginning,
containing 84 acres more or less. Same being
identical land conveyed to P. S. Beam by deed
dated January 2, 1908, and recorded in book 110,
page 544 in the office of the Register of Deeds
for Gaston County, N. C. :
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EXPLORATION PROJECT CONTRACT
BEAM MINING COMPANY
DOCKET NO, DMEA-3599
EXHIBIT "A"

Description of the Work

, The work shall be performed in two successive
stages, as follows:

-Stage I

"With a D-4 bulldozer or equivalent, strip an area
approximately 200 feet by 20 féet by 5 feet deep along the
trend (approximately east-west) of the old pits on the
property, which are all caved and slumped. The approximate
locationsof the caved and slumped pits are shown on the
sketch entitled, "Beam Pros. Figure 95—Geologic map of the
E. R. Self Mine, Gaston County - DMEA 3599 (mica),"™ attached
hereto and made a part hereof.

If the Government is of the opinion that the
results of Stage I warrant it and if it grants prior approval,
Stage II shall be performed.

Stage II

- : On the most promising places uncovered by Stage I,
sink a total of 60 feet of test pits, having minimum cross-
sectional dimensions of 5 feet by 5 feet 1in the clear of timber.

All work shall be timbered as necessary.

The location, inclination, direction and extent of
all work are subject to approval by the Government.

Fixed Unlit Costs

Stage I
Bulldozing, 30 hrs. @ $10.00/hr. - $300.00
4 Stage II
Sink 60 feet of test pilts @ o
$5.00/ft. $300.00
Estimated total cost of project $600,00

Government participation € 758 $450.00
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _North Carolina , County of _Gagton , described as

follows:1/

See Annex

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ J R. Beam and Ernest Crowder

hereinafter called the "Operator"; and ~

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flzctlng or adverse rights of the underszgned and the Government is authorized to enter upon the
land for such purposes.

2. To secure the paymént to the Government of theApércehtége rbyalty“on‘produciionS/
provided for under the terms of said exploration project contract or any amendmeni thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production

‘of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated éTarn1a117 , and
recorded in book —___ bage §4¥i official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploratlon project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. : . ' ff) '

(OVER) ° )
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3. The undersigned shall commit no act nor assert any claim that may con{ravene or con—
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’

4, Changes and added provisions

Dated this 2pd _ ‘day of _Décamhor _____, 195_4 .

' / /";‘ 7’7@@% [sea1] Rt. 1, Bessemergcity, n.C.
V)%%?t’/ ?f M[Seall |
[Seal]

Interior-—-buplicating Section, Washington, D. C. 67039
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