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EXPLORATION PROJECT CONTRACTY
JOUN PRILLIPR AND JIM KoKINNKY, JR,
DOCKET NO, DMEA-3611

ANENDWENT %0, %

4 It is agreed the 28th  day of  October , 1955,
between the United States of America, acting through the
Department of the Interior, Defensse Xinersls Explorsation
Administiretion, and Joha Phillips and Jim NeKinney, Jr.,
that Contraet Idm-E785 (Dooket No. DMEA-3611) dated
April 21, 19%%, is smended as of April 21, 19%5
as folliows:

1. In Bxhidit "A" under "Deseriptiom of the Work":
Under Stage II, paragreph 1, delets "Drive 75 feet of
drift on the pegmatite from the winzd,", and add, "Drive
75 faet of darift and/or ¢rosseut on the pegmatite, from

the winge,”

2. In Exhidit "A" under “Fixed Unit Costs”: ' . |
Under Stage 1I, Item 1, delets "Drive 7% feet of drifs :

@ §$35.00/fc, ~ $2,625,00.%, and add "Drive 78 feet of

arift end/or ercsscut @ $35.00/rt, ~ §$2,628,

: This amendment shall not be sonstrwed to in- :
creass the estimated total cost of the projest, the C
aggreogate total amount whish the Government may be re- |
quired to sontridute nor the fixed unit gost of any
item of work. :

Executed in sextuplleate the day and ysar f{irat
above written, ‘

THE UNITED STATES OF AMERICA

John Phillipe
Jim inne
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UN[TED STATES .
DEPARTMENT OF THE lNTERlOR :
DEFENSE MINERALS EXPLORATION ADMINlSTRAT}ON_ ‘ [EEE

ROONSHINGTSINGAF RECBLDQ,
© KNOXVILLE 2, TENN, -

War 2, 198 7 e

Menorandun
Tor  Operating Gth, nm - Washington |
. From: Acting Exeontive foicer, mu ‘Region 5w Knomlla

Subjeet‘z Signed Contract: Idm«B785, IMEA-3611, John thllips a,nd .

Jim l(cKinmy, o Partmra,_ Spruce Pine, N. C.

’rranm&tted are thm algmd eopiss or *tl'm subjeot
contract. The usual’ distribution of the other wpiea haa beon _
nade by this qfﬁ.em

¥, J. Lynch
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(Revised June 1954) ‘ ' Docket No. DMEA __o&a%

Commodity Hca
Contract No. Idm-E «..785............

UNITED STATES OF AMERICA
DEPARTMENT OF . THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this . 2lsh day of April , 1955.., between the .
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administratiorll_& hereinafter called the “Government,” and? ... . . ...

............ Soin BRI Tps wnd Jiam Kedlneg Jdr. . DRPOEPS

whose mailing address is %«@3@@"3%‘334’&%”@& — i}
Zorace Fine, Harpih caralloe
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is éntered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ‘

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of __scapis. C@railo s ., County of .. AlScued} ... ,
and is described in Annex 1.2 .

‘(b) The Operator represents and undertakes that:

(1) The Operator is the ... Segeme of ° . She Bminered lignus...
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a° .jesge , "5i.recorded in Book ....seskarw:isy PAZE s toiwziiy

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances:
T g

el dosy

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

SECEPIE-LoLRenS-Ta - Ligs

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser‘ré n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). )
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, : .
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . :
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
- °Insert “deed,” “lease,” “contract,” “location notice,” Hpatent,” ete. - A

..~ . TIf not.recorded, so indicate by inserting “un,” ! - ygamTDRLEes





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, .installations, and appurtenances to the purposes of this contract,
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lién, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'??bc)l%ilr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The prbj ect is a search for indicated or undeveloped deposits

of ... Hits The work to be performed
is described in Exhibit “A.” The Operator on or before .. JUN 1...1955 shall commence
the work, and on or before ...._.. D,Ec._g..;_--lgss ............... . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work,

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with-and inform the Government on all -
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. - o . . '

_-. ARTICLE 5. Contribution by the Government.—A fixéd cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of §. 5 FUF X The Government will contribute “#%.. percent of the fixed unit costs as
work 1s performed, in a total sum not in excess of $. £ 38 &4 . : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

"ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access’to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All'of the Operator’s vouchers and records and accounts réelating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
- . (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly.progress reports in three sections as follows: (1) Operator’s Monthly.Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period.and the fixed unit costs incurred for each type of work; and (8) a Narrative Report.of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) _
"~ (¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

" (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such,
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ' _

. (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if .the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if.the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. .

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, ¢oncentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; exzcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ’ :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:
. One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ' - .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
_ minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

‘ (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

directly to the Government and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the

Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
-estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.
" (j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. - .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and

. -such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or inay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 11. Changes and added provisions.—

16—70618-1






Executed in sextuplicate the day and yearAﬁrst above written.

THE UNITED STATES OF AMERICA

Fahn ERA3iine & Jim Sedianey Jo.
(Operator) iwm}

) P , certify that I am tHe

. secretary of the corporation named as Operator herein;

that .. _ who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within’
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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. ' - Defense Wingralg Adminin

: . RECETVED
MF-203 I HMAY 4 - 1955
(Revised July 1, 1954) ' OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner,'co—owner, lessor, or seller has an interest in certain

.

property iﬁ the State of g&ﬁ?ﬁﬁnﬁkgﬁb;f'“'A , County .of __AVGIW , described as
follows:1/ L
Bentnadan ob ﬁ*‘o eeﬁm @“ @:?‘3 : ‘ @Q LaeY X&%ﬁc ﬁaﬂ Hmo Jocotofl 3007 Ui, @f |

o dovpe Pleleny 500 mmw zﬁ‘&h o "H!’ zm@ vevindng f&"‘@ s’i‘*@m&y thmee £00% wsﬁy

thenoe 1I200Y Soulhy umee 2008 ng Lhones &,u@ Tovrthy thenen 660 %:’wﬁ RoE @Le
‘Dorradnzs Mo propordy lscoted én Nanooaly @sm!:, 6 20lcs Dy off Zoarilo, T Cv

which is the subject of a proposed explorétion p%éject contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2 Jel Ty cnd 3o Coblozey, Jve

hereinafter c¢alled the "Operator"; and;nﬁ?‘fiffﬁ

",WHEREAS,'under_the provisidns'of§said contract the Government is entitled to a percentage
royalty on production and to other nfghis'and eéquities which do or may conflict with or be adverse
to the rights of the undersigped: '

[

NOW THEREFORE, the undersigned in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as-:follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
‘of minerals therefrom until said royalty is fully'paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
-recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. -
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned. '

4. Changes and added pfovisions

Dated this _JOBMY  aay or _ Fovericr , 195 & .
fond ond TRecEls GO [seal] '

y (Siopod) J. dlae Croum, foote [sea1]

[Seal]

Interior—Duplicating Section, Washington, D. C.-

67039
1 A

s )
Q | . “
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Oporataora: Jobn mnxps :ml Jim m. Ie.
Operaters'

wﬁu,mmm
Properiy Rights:
Maammmmumm ‘

um-k Wa

' MMMMMmMWﬂ, 1955.
momm*mmmmm& 19358,

Mdit:  Bepert of Beview dated Ostober 18, 1955 ,
~ Totml Cost ss Billed by Operutor 05,115.@0

Exceptions
Total Accepted Cost : ,ui 00
Govermment participation © 738 »836.25
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'mmwhmmwmm sxposed on
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what. On the lewer level 1% somlaing nueh searse plagio~

 dlase, sentiered guards, & 1i4tle maseovibe; Diotitle,

o senttered red garast and apatise, MJWME-

oosure agsouiated with Wi mall quarts. T™he wall row

‘has ehanged Crom a harndlende gueiss to & Mokite gnelss.

Lmuummmawuumm

mmummwnammmm aotm
g&mmmrmmmmamu

MmjutmmuuwﬁcmmMMW.
%o equipment was parebssed, :

e Nesmetallic Minerels ammumuwmwmu .

the Fisld Teem.

mmvmmummummmwmm ‘
-‘mom
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Mr. Hopkins

\’\@pkins:ms‘ 5/10/56. ' : | A s
b 24 ; ‘ | | W ‘ |
. : 1ir. h,oulx.w ST o b :!n'. als Diviad
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; UNITED STATES
DEPARTMENT OF THE INTERIOR

o DEFENSE MINERALS EXPLORATION ADMlNISTRATlON ’ . .~ ; .
| RUOPHBICJSNCEFICERLDE. m o
_ KNOXVILLE 2, TENN. - APRg= 1956 »
mril 6 1956 L
et opcratm Commitiee, mn - liuhingm

From: Aetiag Exscutive Offiesr, m R&gia ¥ « Inoxville

Mjow Iletter of Marsh 23, 1956 pertaining te gmﬁneﬁa and royalties
on six mﬁﬁeﬂ pxeojc-m-

A ehsek of the recerds at the &w&mtm Depot in :
Sprece Pine, ¥. C., was made te determine what sales had been made from
these projects and am inquiry as te tiwﬂr present statuss :

. .. & ﬁmﬂm Mine: Net operating. m::n];rulc
0 of hand cebbed mica umder the old amended *B¥
womn for m M received 3539.66, reyalty of $26,98 has been paid,

the Spark: linu Operator made one sale from this
' poar quality hand ecobbed mics fer which an e
mml p&mﬁ ut me».ez was mde. Upen processing the mfca it was found
iuulm was enly $580.75. & ehargcotﬂ;mm mde for rifting and
' so the Operates kad te refumd §223.27 to the Government. Royalty
of $28.84 has been paid.

v

M 6%1:8, Idl- 82k, Walter Orimdstaff Prespect: No sales were made te
‘, Depel. Operater mats one sale of 375 1bs. of rum~of-mine  ,
niu te the m Jarrett HMining Company at LO4 per 1b. and receiwed $150.00
fow 1%, mlwmtmmnmmnterw.mm-mmawm
\ Wmn‘i.

\ , NN 3011, Tdn-E785, 1ittle M Mines WMine mot operating. John Paillips,
\ ' & he pari j € » ct stated that me mica was sold from the

\ , proportg. hatatedthtaﬁmwundma minmh’od pounds of scrap

\ and it was not warth bothering with. _

‘ » , Jasper Smith Mines mnc not operating. Operators
‘ k ’ ”r'wmetﬁmtommtupﬁfw
whick thay m«iwd &235;.9‘. They alse sold kA7 lbs. of scrap te Tar Heel

liacmwfw%m mtmm the amourt of §12,08 has beem paid,

'






, Hint not eparating. Operatora mdc
PoAC / oa to the Gevernmeat Depot for $154.16.

Alse sold 202 1bs, of serap w Herman Johnson for $2.02. Royalty on

these sales in the meunts nf $7.71 and 10# respectively has been paid,

V. J. Ly'nah,
. WAB/am |

R 1 :
Oprrs Comee2 -

Pies






28
ik
*;i!

490
» i D58
M. Bobers A. Lomxenow
Beom 13, Fost Qffdas Buliding
2, Tenressed
Bear Ne. Ientenee:
Mfurence iz mads o the fellewing wnoertified projesta
wiish have bostt emplatied or Sersdevied, dub o Iokters eun e
wition boswane of infurmation 2 the rroderiion snd the
royulties whish say be dun the Qeversmunhs
Dosket OCowteast Fredwriiom Talwe Buyaliies Bl of
W ¥o. Guring of Do Paid  Owrbificetion
DR b o Frajest Prodnstien Fardod
(6 mos, Lrom dnte
3575 m _mib. v o »
W R806 Lovw ? ? Bome My, 26, 1956
andred
povnds . \
%‘ RS2, 100 1ds, 0.0 §$7.%¢ § 7.9 wmr, 26, 19%
{ X785 o;:m oy Y . dpe. 4, 3956
ery X364 approx. 21,66 2,08 $12.08 A, 31, 19%
750 1bs.

Approved '
3
George (. Selfridge

/s/ Rében W. Geehott  Ghairwas, Opersting mﬁm ,

‘Uhor H. Kiilsgaa ,





. \b, S IR ) " ‘\ ‘ . INREPLYREFERTO:
" UNITED STATES
DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY o HECEIVED
WASI-FING:TON 25, D.C. MA‘? 1 :3 %35&?

. Nerek §, 1956

- '\! .

Be: MOBA 11, I4n-R763 -
Littlie Navk Mine .

N&MW-,L& .

‘Slmcm‘m

Tor L. 6. Bowk, Befense Ninerais Bxplovation Maiistretion
Fromt K. B. Neison, §, 5. Geolagienl Survey

|
:
|
|
§
"
E
i

of tbe pegusiite wheve it Wae mined _ .
low So, 3 adit, det, 1f the steps ewtline (as interpreted) te

seswect, the southerly limit of the abca-benving pu ‘e is seuth

Pty | ‘A edeon '
@-3/9/56 : o ST , |
- ec: Directer's reading, L212 :
. Branch reagdng, 4212

mmA (3)

Docket file .

W. ¥. Dietrich, 3061






Y

; :a-.aoma..mm  Sdbjest: Doabst No, DHEA-3611 - Mice

! ’ Lxooutive Gf{ioer, DMEA Jabn Fhillips and Jim HeKinney, Jr.
L 7iald Team, 3ogicm V - ittle Hawk Mine amd

i m:.a,mamum _ Iittls liawk Frospeet

| Enoxville 2, Tenmasses Avery County, North Carolime

I S : Contract No, Idw-E785
Dear ¥r. Larenes: o
/ fwumu‘m'mawsmi.

/’ 1955,Mu“htbwwzhulu
A :mm.swmmmmt;

1. WMWWMMM/N 200,00
2, mwmsomwtmmmw

[
2 | variings ©:325.,00/2%, 450,00
3. 80 feet of inclime mad/or drift .

g . aw.oo/n, 51@@

g é Zstimated total sost o . 33,550.00

328 %tmxmmwmmmmuommmm -
the origimal Fisld Team repsrt om the Little Hewk dated

T ,rmm.ms,nmm_emmmmm fon with

yoor recasmendation. We regret boing wsakble to £ind amy new or old
mmuuwmmmu.mhsmmu
the little Hawk Frespest. :

 The sxploration mmatmutuamnm Invelved
Frobing below 0ld workings fer axtensior of the pegrmtite that wag
reporded ta be very produstive near the surface.  Beeause this work
was whenoessslul it appears reasomable to believe that similar work
o the westimrd sontimmtion of the Littls Hewvk pegmatite oould not
b expeeted to meot with axy greater success. He mre inalined to
believe that ihe reccamended work om the lLitile Hawk Prospest would
saly reveal that the former operators had extracted all cesmersial

A, R, File
Operating Coammittes.
, 5222

Docket

:
1 4 mies in the old werkings and bad peseticslly exheasted a1l posstbil-
. ities us they had done 1n the Litils Newk Wise,
§3 Sinowrely yours,
gg Apmwds "
i . o fan e

 /e/ Bobert W. Ceshan George C. Setiviiny

Membar, Povess of Mines Chalrenn, Opsrwiing Comeittes

~ NI E. Nelson S : - :






® | @
' UNITED STATES |

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Novenber 1%, 1955

To: Hoometallic M mmm

Defwnse Mizerals Bxploration Adainistration
From:  Chief, Branch of Corsmic and Fertilizer Naterisls
Subject: IMRA-I6LL (mios) |
Applicsnt: J. MeKinney sod J. Phillips |
MW: Little Hewk Mine, Avery Co., N. ¢.
Contrect Bamber: TAn-E 765

Date of PIA Teem Regort: 10/88/55
. of Corwmic & Yert

ction on Iittle Hewk Prospect is still pending.

1. The explorstion did ot discloss any worthwhile deposits
of mice snd the pegmatitis had bottowed.

sbhould be detaxuined.

| 3. Expenditures -
Yotal spproved $5,940.00
Total opst 5,115.00
Gov't share of the cost 3,836.25
Yaloe of produetion during

Secommendation: I conour vith the field tesn's recomendation.
’W‘W‘IV

igned ‘
elen O 1 47

¥. F. Dletrich
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MF-500 .
NITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE //‘8 _
REFERRED TO:
b _

2.
T
4, I —
FOR:
____________ Action e Recommendation
____________ Approval . reeoeeeeeee Record
_______ ... Comment 13}
____________ Conference eoeeeeee-- Referring
____________ Consideration - 70 M
____________ Filing ceeeoeee—— Reply for signa-
____________ Instructions ture of -ooceeeeee-
____________ Investigation weeeeee--- Rewriting
____________ Initials eeeeee-oo- Signature
____________ Mailing eooeme--- Suggestions
____________ Previous correspondence ...~ Your information
EMARKS: . ZAe.  efmnssd. oLk ...
on 148 T 2 oomect . tooics Lo&la..
Gt ,;:5:?;; ﬁg;}a EZ?% A 2o

L W24
S il

- . T
Check (X) before the items needing attention:

ROBERT E. ADAMS

GrPO 16—63815-1





~ UNITED STATES ’
DEPARTMENT OF THE INTERIOR -
DEFENSE' MINERALS EXPLORATION ADMINISTRATION

RUXIBIHETONOE LXK
Room 13, Post Office Bldgo
~ Knoxville 2, Tenne

Hovember 1, 1955

Memorandum
Tor Operating Committes, DMFA - Washington
Froms Field Team, Reglon V « Enoxville

Subjects  Final Reports, DMEA-3611, IdmeE785 (mica) John Phillips and
Jim McKinney, Jr. Spruce Pine, N, C. Little Hawk Mine,
Mitchell County, North Carolina

Bnclosed are four copies each of the Operator's and Field
Team final reports on the subject projecte We do not recommend a :
certification.

Please noto that a regquest for an amendment to authorize
crosscutting is still pending. Completion of this report would
ordinarily have been delayed untlil the amendment has been exscuted,
but this report was prepared this week to awoid a heavy load of report

writing during Mr. Teague's last week with us, in early November.

A separate memorandum is being written on the Little Hawk
Prospect recommendation, If approved, this would extend the subject
contract for an additionsal perioed, _

/8/ Robert A. Lsurence
Executive Officer
DMEA, Region V

/e/ V. 3. Lynch, Member
Ue S. Bureau of Mines

’ . Rv J.LCJCJ
D*L&ﬂ Oilimm LNG Cr\jr

A-7-55

(@_au@)






o | RECEIVED

. UNITRD STL‘I‘ES '
- IEPARTMENT G? THR m‘mm

DEPENSE MIRERALS EXPLORATION ADMINISTRATION

Kefton H, Teagues, Geolegist
U. 8. Geological Survey

L and "
Lawrence 3. Shirley, Hining Engmter -
b, S. Buroau of !ﬁ.nea . - Reviewed by .
DMEA OPERATIO O e

) e e~
October 28, 1958  (date)






®
>.£ e _’ >‘ A : : |
FINAL HEPORE

DMEA-3611, Idm-E785 (mica) Little Hawk or -
' Little Ridge Mine, R

- Operators: John Phillips and Jim MoKinney, Ur. Spruce Pine, N. G.

Lecation 1 On the southeast side of Hawk Mountain, at the head of Henson
‘ - Oreek, 3.8 airline miles K. 62° W. of Plumtree, Mithhell Co.,N.C.

- Except for 5 fest of incline, all work provided in this contrect was
completed without making & shorthwhils discovery. Bvidence revealed by
this project indicates the pegmatite explored has bottomed and that little
mica-bearing pegmatite occuts below the [;300-foot level. Mo certification .
of a discovery is recommended for that part of the deposit explored. Addie
tional work on the northeast pegmatite is not warranted. _ S

o In the original application, & pegmatite which was terwed *Little
- Hawk Prospest” was included. In a report covering the “Prospect® » dated

February 16, 1955, the Fisld Examiners recommended that no werk be done on
the "Prospest" at that timm. We feel now that the *Prospect® may warrant
additional oonsiderstion. Thefie views are expressed in the transmittal
menorandum, : : A

Work accomplished consisted of the construction of a toolhouse, two
magesines, reconditioning an existing 75«foot adit, enlarging adit at one
point for a hoisting station, sinking 45 feet of winge, driving 63 feet of
drift and 4-25° raige and driving 12 feet of crosscut. The Operator at his
own expense crilled a 16-foot test hole from the face of the crosscut into
the footwall and & 16-foot hole opposite the crosscut into the hanging wall
without finding pegmatite. _

The winze was collared in hornblends gneiss and sunk in hernblsnde
ad-suslein-harsblende gneiss to the 22-foot level. KFrom the 22~foot level
to the LO<foot level, the winxe is in pegmatite. At this point the peg-
matite bottems. The winze wes c ontinued to LS feet in wall rock, end test
holes drilled in the bottom and foot and hanging walls. Ne pegmatite was
sncountered in any of the test holes. The pegmatite in the winze is about
3 feet thick, strikes N. 70° K and dips from 50° SE te vertical, It is
conformable on strike, but cressuctting on dip to the bornblende gneiss
wall rocke. :

- The drift was started in about 3 feet of pegmatite. This pegmatite
gradually thinned, and at the 25-foot peint disappsared in the roof of the
drift. At this point, a + 25° raise was driven following the pegmatite up
the rake along the strike to the LO«foot point where the pegmatite ym%
%0 3 feet. The heading from the 4O«foot point to the &3efeot peint/ Thexdrirs






is level) and followed pegmatite to the 57+feot point, Beyond that point the
level was driven in the zone, but no pegmatite was ¢ncountered. At the
63«foot point a 12«foot crosscut wes driven due north in ‘the footwsall withw
out umountaring pogutiu. The drift is in a 8, 50 W. directioen.

Pomtito encountersd in these 0peninge range up to about thres Mt.
in thickness; it thiekans and thins alonz strike, and apparently bottoms
about 4O feet below the collar of the winze. Also, it appears that the
strike length has bescome considerably less on the naw drift level than that
sxposed in the higher levels, The exposed pegmatite contains much coarse
plagioclase, scattered quartsz, a little muscovite, biotite, scattered red
garnet, and apatite. Most of the muscovite ocours associated with the small
quarts., The pegmatite trends N, 80° E. and dips frem 60° 5B to vertical,

‘The rogk adjacent to the pegmatite is biotite gneiss, although a foot or more

away from it the wall Seck is biotite gneiss. [sz Cerns ¢

Apprcatimtely 800 pounds of minc-run mica was recovered during this
projest. This mica is in small sizes, somewhat ruled, flat, clear, rubyw
colored, and of excellent quality.

Bxpenditures:

(a) Total approved - - $5340.00
(b) Tetal cost of project - 5115.00
¢) Gevernmentts participation _ 3836.25
d) Government's share unexpendsd = 168.75
e) Value of production during opr.. Unknown

This project was conducted in a satisractory manner, Ho equipment
was purohased for the project.

October 28 1955

X. H, Im Goolegiat
U‘ 3. S.

L.nE. Shirlcy, Mining xnginur
« 3. B,






UNITED STATES
DEPARTMENT OF. THE lNTERlOR A
DEFENSE MINERALS EXPLORATION ADMINISTRATION 00T 19 1955

WASHINGTON 25, D. C. :

October 17, 1955

Memorandum |
Tos | ~ Operating comﬂtm, DHE& = Washington
From: ‘ Picld 'reu, DMEA = Region V = tnoxtilll

Subjectt DMEA-3611, ZanE785 (mica) John ?hillips & Jim ﬂslinney, Jr,
Mtth Hawk Mine, Avery cemt’, 3. Ce

‘ Reference is made to your letter of October 13, 1955,
comnt.ing on our memorandum of September 30. ,

We do not wmder that you were puzslod by this apparently
meaningless request, and we hasten to explain, with our faces colored an
appropriate shade of bright red, that wve signed the memorandum without
noticing that an entire line was ontted between *words® md‘bcgutite.' :

: VWhat we requastcd us an Amnimt that would anthoriso the
eross~cutting in the footwall by adding the words "and/or crosscut® in
the two appropriate places., As the iaterim report of September 20
indicates, this wark was suthorised verbally by the field exsminers with
our approval, and we want {6 approve it formally with an Amendment. If
you agree, please authorize us to draft the amendment, ar send us one
already drafted for transmitial to the Operator, :

Robert 4. Lsurence
EXECUTIVE OFFICER.
DMEA REGION ¥

Ve da &mch, Nember
e S. Buroau of Mines
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" UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION

ROWREHINGISINOFE IBEBLDQ, | MR 26
KNOXVILLE 2, TENN,
| March 21:, 1955
leaornndm
Tet  Operating Committes, IMEA - iashingten

Froms Field Team, IMEA - iegion 5, Knoxville, Tennasses

' Subjeet: Sn-ary of Pield Ennimtien Repert on IMEA-3611 (ﬁca)

n‘th lek P!‘GM, mt&.n eomty, .c.

l'rananitted are four copies of ‘the above sub,ject‘
summary. | R

The Field Team concurs with the examimers that a.
contract should be withheld if a contract is to be issued om

the Littlo Hawk l!inc.

v. J, lymeh, Acting
EXECUTIVE OFFICER

DMEA REGlON V-

:KQ H, Teague, Gcologist,
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U A'repert en the Little Newk Mine, dated February 2, 1955, has
" been od previously. The subjest prospect is on the same leased ares
- as wmnm m’ir represents the westward continuation of the Little Hawk, o

pepmatite. At enly ene place (the AS00-foot level) has an opening beenm

- made to conmect the Little Hawk Mine and the Little Hawk Prospest. At this -
- Place the pinchout betwesm the twe pegmtites is 1k fest. No offort has -
“boent made o counect the two pegmatites at lewer olevations, although it
Prebadly gould be sceomplished, Although the Lit¥le Hawk Frospeet appears
e offer possibilities for the diseovery of ‘a worthwhile mica depoait, the

- sxaminers are of the epiniem thad amy agtion eu.a contrest for the Prospect o

_-should be deferred, pending & sontraet on the mixe, If a gontract 1s
_ gramted on the mime similar to that sutlined in: the exazination repert dated
February 2, 1955, the level from the winse ¢culd be extended southwest
- beyond the point of pincheut to test the probable eesuwrrence of pegmatite -
~ beyond this peint, If pegmative is dissovered beyond this pinehemt, -
spproximtely 250 feet of unshoped peguatite would be abewy the level,

‘!‘hi'puhtd.t'c. at the &oex‘wét,u similar té.tho.mo mined at

the Little Mawk Kine, - It has the saus wineral compesition, thiokness, quality .

and quantity of miea, and attitede,

L pmenn o TWe adits have been driven on the peguetite and ome cresseut <
. Anterssets the wpper mest adit abowt 100 faet fyom the portal, All are new - B

A L The examiners cannet redommend exploration assistince at both

. lecationa an this property. We believe that a suscessful project can be
sondueted from the lowest adit at the Little Hawk Mine which will elimipate

any need far a Projest en the Prespect, - Furthersere, if a project om the

. mine s n\ﬁus seful, the Operater showld be 48 & positien to oomduct axy '

. addisiems) explerstiom at his own oxpemse, o T e

e e .. We strengly reeommend exploratich on. the Little Hawk Mine,
but ne usznma.on the Prospect at thip time, -~ - . o o
«Ee Ee'Snirley, Mining Engineer L

7 KJH, Teague and D, K. Ames, Oeologists -






e " UNITED STATES
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION

RECEIVED -
ROOM'ASBOSTERFEEBEDE, HLCEIVED

KNOXVILLE 2, TENM, &0V~ 351955
Hoveuber 1, 1955

Menorandum

Tot  Operating Committee Diféd - mmmo L
Fi-ein: Dxm ?ijlﬂ ’feam, ‘Region v Knoxvﬁ]h

Sutject: DMEA-3611, Idm-E785 (mica) Little Hawk Mine and Liutle
Bank Prospsct, Hitcknll cmnty, K. &..

Tha original &pplicdtmn on this proj act muwﬁed work
at both the Little Hawk iMine and t.hn Mt'th Hamk l’rospcct. ‘These are
both on the same property.’ :

. Heports by ine Field Eminers, dated February 2, 1955,
recomanended work at the "mine® but didé not recommend work at the
*prospect® at that time, it being their opinion that the work at the
*mine® would prove the property sufficliently. iowmever, work at the
*mine* indicated that the pagmtito there bottomed at about the L300=

Hwewer, in their f.’mul report, they syggest that sowe
exploration at the "prospect® ir now worth while. The sketch map
prepared, losl Februrry, 13 copies of which are attached, shows only
the exisiing work at the prospect. The cut at the upper right corner, just bel
the uS‘OO foot contour, givaa a tis-in to tbo map in the Little Hawk Mine

S Teaaun and Mr. -Shirlny have recomnended that the following
worklbe done at the *prospect,*® atAtho. site indicated on the sketchs:

Estimmted Costs - o ' - : :
Construct 500 yds. of access road ai LO¢ per yd. $200,00

Recondition 30 £t. of incline through old works

at $15/f%. 150,00
| Sink 80 ft. of incline and/ar drift at Sholxt. 3200,00
htmtﬁd Total mt"u.. s - #3850.00 -

we believe the prospect" shows su!‘riciont pmhc ta'
suggested work, and recomrand approval of an amendment to
1A 528 outlined above. Completion deie should be axtended to
950. , ' 4

h, Member """ Ru As Laurence, Exec. Officer
au of Mines = . ) DiizA Field Toam. .





y UNlTED STATES
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

ROOM/ASHRGSTORRIGHELDA. NQY -3 1955

KNOXVILLE 2, TENN, Y

Hoveuber 1, 1955

Memorandum

. . - . v
Tos Operating Committee DiiEA - Washington ~
Fromt DiEA Field Team, Region V - Knoxville

Subjects DMEA-3611, Idm-E785 (mica) Little Hawk Mine and Littls
Hawk Prospect, itchell County, . C.

The original application on this project requested work
at both the Little Hawk Mine and the Little Hawk Prospect. These are
both on the same property. A

Reports by the Field Exlniners, dated February 2, 1955,
recoumended work at the "mine® but did not recommend work at the
"prospect® at that time, it being their opinion that the work at the
*mine*® would prove the nroperty sufficiently. However, work at the
"mine® indicated that the pegmatite there bottomd at 3bout the 1;300—
foot leval. '

However, ;I.n their final report, they syggest that some
‘exploration at the "prospect*® is now worth while. ‘The sketch map
prepared, last February, 13 copies of which are attached, shows only
the existing work at the prospect. The cut at the upper right corner, just below
the 4500 foot contour, gives a tie-in to the map in the Little Hawk Nine
£inal report.

Mr. Teague and Mr. Shirley have recommended that the follewing
work be done at the ¥prospect,® at the site indicated on the sketcht °

Estinsted Costs:
Construct 500 yds. of access road at LOf per yd. $200,00

Recondition 30 ft. of incline through 0ld works .

| at $15/1¢, - k50,00
Sink 80 ft. of incline and/or drift at $40/ft. __3200,00

Bstimated Total coat.;.. . | $3850.00

We believe the 'pros;aect* snows sufficient prmiaa to
warrant the suggested work, and recommend approval of an amendment to
the contract as cmtlimd abm Completion date should be extendud to
March 31, 1956. .

Ve do Iynch, Member - R. A. Iaurence, Exec., Officer
- U« S. Bureau of Mines o ‘ DHEA Field Team, .
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION . S

ROGM\sHIRGSDOREICE 6LDQ, - BErm

KNOXVILLE 2, TENN, o Hec

November 1, 1955
[} )

Memorandum

To: Operating Committee, DIEA - Washington

Froms. Field Team, Region V - Knoxville

Subject: Final Reports, DMBA=-3611, Idm-E785 {mica) John Phillips and

Jim McKiiney, Jr. Spruce Pine, N. C. Little Hawk Hine,
‘ Mltch.ell County, Hort.h Carollrm _

Encléea& ‘are four ‘come.,, cach of ‘the Operator's and Pield
Team final reports on the sub;xect project. -We do not recormmend &
cert.iﬁcation. "

Please nole that a rcquest for an amendment to authorize
crosscutting is still pending. Completion of this report would
ordinarily have been delayed until the amendment has been executed,
but this repori was prepared t.is week to avoid & heavy load of report
writing during Mr. Teague's last weék with us, in early ﬂovamber.

A sepamt.e riegorandun is. be:mg written on the Little Hawk
Prospect recommendation. If approved, this woum exl.ead the subgect
coentract for an additional period.

Robert A. laurence
. EXECUTIVE GFFICER.
'DMEA REGION V

RAL/2m o

cce A . - L

Wmh . V. J. iynch, Member
Suirley ‘ Ue 5. Bureau of #ines

Files

Opr*e COme
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~Spruce Pine, North Garéi:ln.,-
October 4, 1955

Mr. Robert A. Laurence

Executive Officer, DMEA, Region 7
Room 13, Post Office Building
Knoxville, Tennesses

Re: DI'EA-3611, Idm-E 785 (Mica)

Dear Mr. Lawurence: 2

Work began on the Little Hawk project on May 2, 1955, and
was conpleted on September 30, 1955.

We moved in and set up eqnipment, built hoisting station, tool
houss, powder and exploder msgazines. We rehabilitated an old adit,
then lowered a winze to a depth of forty-five feet. Except for a few
piecea scattered in the vein, no mica was found in this operation.

From the forty-five foot depth, we drifted North for a total
ot sixty-three feet, shooting in vein about twenty—rive feet of this
distence, No mica was recovered,

At the sixty~three foot point in the drift, after rurning
out of vein, we ran & cross-out of twelve feet. No mica was encountered
in the erosscut, and the work of the contract was then complete.

Satiefactory progress was made throughout the operations,
although the material was e-tremely hard to work through in some
places.

. We wish to thank the DMEA Field Team for their assistance

. on the Little Hawk project. If further details of this operation

are necessary, please contact us.

Veny truly youra,

/%//

John PhilTips






0CT311955  gag

Mr. Hobert i. laurence Subjeets Docket Wo. Difia=3611 ~ Mioa

Executive Uiflesr, DMEA John yhillipe awd Jim Mekinney, Jr.
Field Teun, hegion ¥ : Little Hawk Mine

koom 13, Post Uffice Bldg. dvexy County, %orih Carelim
Knoxville 2, Teunsance Contract Vs, Idewk735

Vear Hr. Laurence:

haterence is made to the Pleld Isan memorexhus of
Septesber 30, 1955, comeerning the propossd smendmenwt to the subject
comtraet, ‘

there pra tranamiited berewith the m-igim.l and five
copies of Amendzent %o, 1 which have been siswed by the Adwinistra-
tor for the Government. ID the asendment meats with your approval
pressnt it to {he Sperator for approvel and signature, I any part
© of this wmendment dows not have either your s proval or that of the
Uperator and camot be amended within your delegated authority, then
the origimal and all 9o ies are to be returned to this office,
together with the proposed changes for considerstion.

‘ after exesution of the amendment, the voples are to be
distributed in the uwsurl manner.

Sincerszly yours,

George C. Selfridge
Chsirnan, (Operating Cosmitiee

Approved ;

PP JHopkins:gad 10/26/55

/s/ Robert W. Gechem Copy to: Admr. R. File
Membur, Surcau of Fines Docket

- Operating Committee

Thor H. Kiilsgaard , Mr. Kiilsgaard, 5222
Mewber, ocolpgical Survey Mr. Dietrich, 3061
A Mr. Houk

Enalomres 8 - Mr. Hopkins

P.S. We are also enclosing two extra copies of the amendment.
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OPERATORs John Phillipe and Jim McKinney, Jr., Sprace Pine, N, C.

10CATION: On the southesat side of Hawk Mewntain, at the heed of
Henson Creek, 3.8 sirline miles K62 of Plumtree, ¥. C.

.
&t

[ .o
ah8

Crosseutting work dirested into the footwall frem the drift
level has been finished, and test holes have besn drilled in both the
hanging wall and foot wall sres. This completes this contrwst, without
having made a worthwhile diseovery of strategic mica.
| Exploration cenducted oonsisted of sinking a wings from an
existing adit to a total depth of 45 feet, driving 63 fest of drift from
the winse bottom in a S609W direction and driving 12 feet of crosscut in '

i
the foot wall area to the northwast. Sixtesn foot test holes were plased Q\'"’{:i"’, i

YA
in both walls in an effort to losate pegmatite, but nome of minable ‘w_‘;/xf“’}é“

thickness was snocuntered. A negligible amcunt of mdea was recoversd é 2«7\\‘;&%"‘
from sxploraticn attempted, Naterial sncountered in additien to hormblende
guesas oountry reck, was peguatite composed of feldsper, quarts, blotite |
mica and soattered muscovite miea of very good quality, Most of the work

was condueted in bard roek which required a minimum of timber. A ladder-

way and bucket skidway wes installed in the winge. In addition to explora-
tieon, a toolhouse, powder magazine, and oap magasine was built, 4 75-foot
existing adit was rehabilitated, and a hedeting station for the winse was
established, The winze was net sunk to the total depth authorized by

oontract, and 5 feet remains. All werk was completed satisfactorily.

L, B. 31 1‘1#, Hi.ning Enginur
Us 8, Bureau of Mines

October 5, 1955 K. H. Teagues, Geologist

U. 8. Beological Survey
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o~ UNITED STATES

/

Final Renort

Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE INTERIOR P!%\A.,@I“’ YOUCHER &
DEFENSE MINERALS EXPLORATION ADMINISTRATION' PAYMENTS K

OPERATOR'S MONTHLY REPORT AND VOUCHER

SCraiILL

NPy
&2

Month of ._Septerber R 1955 Docket No. DMEAB_%__.&MOMI'&& Idm'ms .......
Operator’s Name _.__.J Ohnmnl’sam“c ....... oFy d%e B6T13 gggnerals _______________________________
Address /0 John Philidps, Spruse Pine, T, 6. ULT 8
Contract Amount, $..._ 5340,00_ Government Participation: -_‘?5_% Amount, $....4005,00
FOR OPERATOR'S USE . ... .. .. ... ffivciispoaFOR GOVERNMENT USE ONLY
ITEMS OF COSTS : .
VR | T Reportag T | T o e T Rotal | Prevhoante Reporied | APPRY Bate
(1) Independent} Contracts:
Short Form
Drilling e e e e
Bulldozing. ..o e
) Crosseutting. .. ... |
37" Dritting. (. 35:00 £8. . 1295,00 | 1330,00 | _2628.00 |\ |
ot OO IS I 202500 | 2800 e
(2) Labor and Supervision:
77:Y oo O PUROUUPORUR) Dot X O | Iy ) S
SUPervision e
Technical SerViCes. owemeeemmces|vmmoeooeeeoeos oo e
(3) Operating Mat'ls. and Supplies:
Timber. e e e
Explosives ..o e |
PipPe. e |
8 Y1) S DU SRR RPN | I SRS (OO,
(4) Operating Equipment:
Rental o e e et
Purchase . e el e e
Depreciation ... oo SO P O | ) A PR
(5) Initial Rehabilitationand Repairs .| ____._....._. .| ... 3' m‘m ......... 1 50&& ...................................................................
(6) New Bldgs., Improvements, ete..| .. _........... 75,@ 75!00 ...................................................................
_(7) Miscellaneous: ’
Repairs to Equipment | |t
Sampling and Analysis.. .| e
o 0% £0) Rt 02 NI RSO INUNSUUSUUUUUN (U | SRR FUU U FO
Lia.bilitg‘ INSUTANCE. .o | e
Hoisting Station | | 200,00 | 200400 N
Powder & Pxploder Mapzzinbs o 000 | A0
LAZL 00 | TIdAO 0o | E2YS .00
Pursuant to authority vested in me, 1 certify
) that this account is correct and proper for pay-
*Payee® I} UDLLIADEG B <3N I {#)3$ ! , ment in the amount of: R
‘% tle . Fortoee . ... S /2N
‘Whexm’f%ucherlsslgned o( receipted in the naniec of a company or corporation, the name of the person writing T
the compiny or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Cdmpany, per John Smith, Secretary,” or * Treasurer,” as the case may be. . Slgnature . - Al K.t Al
> NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully o (Authorized Certifying Officer)
.{:'IE ‘;::lt::em or representation to any department or agency of the United States as to any matter within its Daté"_k‘i;‘i'_.%:.: __________ Vou. No. - 7 _6
(Instructions on reverse) (See other side)

32327





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher i8 operating a Defense Minerals

Exploration Admini

Signature .......4.. :

tion project under Contract No. .+ L5222, --- in accordance with the terms of the contract.

APPROVAL

TiteDMEA__REGION V

Title Phtrnsnig &2, - Date LS
Y v

EXECUTIVE OFFICER

Signature >

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104~—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent.to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁ;ex}t. should sign the certification in the lower left corner of
the form. : '

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
aclivities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd((iix)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia- -
tion ’of equipment owned will be reported under ‘‘ Deprecia-
tion’’: '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). . :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
‘These costs, therefore, should not be reported under items
(2) and (3). . .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer.. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government -auditor should
make an audit of the Operator’s books and records of account,
the -Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be :
thus supported. . :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) -of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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mrn: m;;z())u N ) 8 Budget Bureau N_o. 42-R1151,2
) wte Lo . ‘ ‘ ‘
| UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR 0 ) .
DEFENSE MINERALS EXPLORATION ADMINISTRATION CT 1 3 ]855
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of __Jeptenber 1955 Docket No. DMEA __363). ... Contract No. I8 785
Operator’s Name ___.__ John Piilldps & Jim Melinney, Jre Minerals ___1de8
Address ___-_clg_Jth-Eizill&pa,;-&ﬂ;gg_m;@; B. G--. ...........
. . AUTHORIZED BY CONTRACT
OPERATION U || CQgrs THB | Uit TES || Gogrg 70 Date U o | Uniz Cosrs
| ' . ‘Units Unit Costs
”!Drifting--.-g.-aﬂ;m ........... -.Iz‘t..-_, --1_295!@ . 3’7 362,50_09 _.75 ...... __._35.(@@ _75 ............. 3511” ......
CroSaCUtting e eemeeeemeeeeeecee el _ i SR ISR e .
Raising - - i N N (R (R .. SO S
Shafts. ..o S .. S (S [— » I DN
Winzes I FOUT - . S 202800 . |45 .. A Pss) WL + SN 45,00 ..
Drilling: Core - ' RO | I I - —
Churn --- i : SO P | IR - . S U -
Auger. .- - I P SO FU - <|---- -
170163 11V S |- I (S N JESUUTUUUTEIN FUUNURSR i -
Trenching.oooeeeo oo |l N IS | SR [ SUTUR | I B ———-
Test Pits. S SR P,
Roads and Trails SR (R SR | IS R S | I,
' ) ’ ToraL CosTs
ToraL DisTriBuTeEp CosTs...... __,1295&_0; _______________ 4,65(),09 : Sommmacr> ¥
lodsting Station : 200,00
Operating Equipment Purchased. .|l e e [
Initial Rehabilitation and Repairs.______f|__. .|l 15000 |
New Buildings, Improvements, etc Y . %0+ N N . ‘ -
Powder & Exploder Yagazines [ 40.00 - I I
ToTAL COSTSmmeem ool m 5_..@_ ............... -_-_5115&0____ - S

The undersigned company, and the official execﬁting this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pbest of their knowledge and belief. ) -

REMARKS:

Date 10-1-55 /{é}/@toﬁl@ﬁ!@.ﬁ?ﬂlﬁ?&.Q-Jih;@._;f;f.@i.mmezr 30T
Per (%M’ V/;f %@é/’@%lo ......Partoay

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false atat ¢ or rep. tation to any department or agcncy of the United States as to any matter within

1ts Jurisdiction.

(Instructions on reverse)

(For Govemnment use only) ; W

M






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of ‘operation on which permanent information is .desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Pur’chased", “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution mlght well ‘overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable.basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. - This information is
usually a part of Exhibit “A” of the ‘contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
disproportionate unit costs.

GPO 872894
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V-
00T 13 1955
OPERATOR' S ) o
Monthily Progress Report T
September, 1955
D BA-3611
IdnE 785
¥ork fccoynlisied)

We completed the work as called for in the contrast, com-
pleting 37' of drift and crose-cut durirg September, The vein was

gone at 63' in the drift, and at the suggestion of the field tesm
we ran a eross-out of 12', Yo mioa vas .fo\md. ' | :

Dally Noteg:
Sept. 1 ~-91

Sept., 12+16 3

Sept, 19-23 1

Sopt . 26"30

Drilled, shot and mucked as drift contimued, Veim
pinched slightly, ne mica showing.

Continued with drift, drilling and shooting in

hard material, vein nmaterial becoming saller.

Drift continued tolook lees hopeful, and field team

suggested & erosa-cut at about 63', Drilled and shot,

then mucked, as we hegan croseeut.

Completed 12' of crosseutting on either side ~f drift,
with no promising results, No mica encountered.
Work on contract completed on September 30, .






'~ UNITED STATES |
DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
ROOM 13 POST OFFiICE BLDG.

KNOXVILLE 2 TENN'SCprnher 3 0' 955 .

Tos Operatdng @omittu, DMEA - Hashinztm
Prom: - DMBA tield Tean, Region ¥

Subject:  DMEA-3611, Idn-Z785 (mica} John rnmps & Jin nennmy, Jr.
. ~ Little Hawk Mine, Avery Gounty, K. C.

, Attached is the latest interin rcpert oa the subject
project. | ' | ' .

He apprm the examiners‘ roea-imdatiom, and reqnsat '

ponission to preparo an aaendmnt author:.z:ing admtuzfz/of tku words .
'pemtlt&' in the first sentence u:nder Stagc II, a_n; after: the word ﬂz ﬁmq
nAPift® i the i'ixed unit costs under Staga I, - e 8y
| © The fiold exeminers authonzed this work verbally, before S
1t was begun, in order to auxd 8 lcng delay, am this should bo | | |

formlly approyxed by thc anendnmf. o

. Robert A. Lawence
* EXECUTIVE OFFICER"
DMEA REGION V-

e 3 . - Vo J. kynch, Member

Icm, Shirlvql'ﬂet - Bareau of Mines





e e
INEA361), Taw-B765 (wica) LITTLE HAE MONE

OPERATOR: John Pnillips and Jim MoKinnay, Jre, Spruce Pine, Ne C.

IOCATION: On the southeast side of Meurtain, at the head of Henson
© Cresk, 3,8 airline niles H62'W of Pluntree, N. C.

- Drifting has been underway on this sentrast, but dus to the
recsnt. absence of pegmatite in the heading, mo additional advanse in
the present direction is reosmmasnded, Sixty-three fest of level work
was oompleted to the seutiwest and followed pegmatite for 57 feet; the
remeining 6 feet was driven aleng the -one $n country voek in an effort
to plek up the body. Twelve feet ofarmm/u»mmmw
be driven under contract. The cperater was advised te start a crosscut
inte the foatwall and to drive test holes in both walle for exploration
purpcess. Progress on this contract has bawn satisfactory.

Mr. Y Jo Imiah, Buremt Nember of the Fleld Team, Region ¥V,
acosnpanied the Flald Examiners on this visit to the mine.

L. X, SMirley, Mining Engineer
Us 8« Buresu of Mings

K. H. Toague, Usologist
U. 8, Geslegioal Survey

Septenber 20, 1955






- 0CT 13 1955 -
N, Mobert A, lewrense L Sekjest: wmmm-nu o
Ryusoutive Offieew, DMEA Jeha Midilipe and Jim MeXinmmy, Jr,
Meld Toam, Regien ¥ o Littls Hevk Nine ,
Room 13, Fost Offiee Wiz, = Avery Coumty, Nowth Carolina

Eaemville 2, Temussee : , Comtrmot Mo, Iam-X785
Dear Nr. leurence: ' | o

This s with referemse to the Fleld Team aemesundwm of
September 30, 1935, in vhich you state "We appreve the examimers’
Mm,mmmmuumam
autherisiag sddition of the werds ‘pegmatste’ in the firet sentanss
wader Stage II, and after the word 'dr1fy' $n the fiwed wsdt eosta
wnder Stags @YV, ' . S

' mmtmmumnmmwmn,

ansrmatmmummuumumm,mmu

Fixed Unit Gowte, Stage II, "Brive 73 fest of Awift & $35,00/0t.*

umzummhumwnmmmm
nmn,wmmru,mmmmmuu

' mmmmwmmzm, Stage XI, is wet elsar,

mmmummmw. Therufors, ylence
Sneerely yowrs,

| Gveo‘i“ge C. Selfridge
A Mmu, Upesating Commtttes

Approved: S . FlXnewseigad 10/10/55
/s/ Robert W. Geehm ' - ﬁapy to: Mur ; tn. File
Mouber, Berean of Mimes ~ Operating Commities
o o T Mr, Xillsgaard, 5222
Jhor H. Kiilsgaard  Nr. Dietried, 3061

* ' o . Mr. Incuse





| ‘ RECEIVED
- INTERTM REPORT
| SEP 131985
DMEA-3611, Tdn-E785 (aies) LITTLE HAWK MINE

OPERATOR: John Pnillips and Jim McKinney, Jr., Spruce Pine, North Carolina
LOCATION: On the southeast side of Hawk Mountain, &t the head of Henson
Creek, 3.8 airline miles N62OW of Plumtres, North Carolina
Drifting ocontinues to the weat on this contrast, and is now at.'
LO fest. Lovel work wes stopped at a point 25 feet from the shaft, and
a +30° incline has been driven for 15 feet. This inclined raies inter-
copted pegaatite, which has. graduslly thickened and is now about 3 feet
thiok in the present face. The body is composed of feldspar, quartz, and
mediwm-sized blosks of good qu;litpy mm&t- ns,cao The mica is flat
and clear of stain, and ruling was the werst dtrcct observed, The
operator was advised to conmtinue the drift from this point on & level.
Progress on this contract is satisfactory.

L. E, Shirley, ﬁﬁnﬂ_n‘ Engineer
U, Be Burean of Mine

K. H,
SEP & 1955 o 3. &iw o
S5, 1955





o r sy e # UNITED STATES " Budget Bureau No. 42-R1036,5
A ARTMENT OF THE INTERIORE\D 01 Y0UCHER .
) i ’ DEFENSE MINERALS EXPLORATION ADMINISTRATI@ PAYMENTSC;ER % :SCHEDUL@
OPERATOR'S MONTHLY REPORT ANTCDQQ/LQ\%!%HER -
’ . 2 f_"\‘l"_«:_'k . ';:_‘:i
Month of ____.___.: Mg, oe, 195_5_-.- Docket No. DMEA . 3¢ 5 ﬁglontra.ct, No. Xén-B 785
Operator’s Name . J0in _Pilllips and Jin Heilinng 9 195Minerals ..t flea
‘ Address ... 2 VAR TRA b

Contract Amount, $

’ Amount, $ 4905.93

FOR OPERATOR’S USE .

FOR GOVERNMENT USE ONLY .

ITEMS OF COSTS - -
. Totals To Date

Approved

Approved Totals
Monthly Total

. Approved Totals
Previously Reported PP

To Date

Monthly Totals Previously
To Reported
(1) Independent
Contracts:
Short Form
Drilling ..o
Bulldozing. ...

Crosscutting.......

33 Doitting. 03500 £ha
Winze .

(2) Labor and Supervision:

Supervision. ...
Technical Services............_._.
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:

Rental ___. ..

Purchase.............o.o.oooo...

- Depreciation._.._..____.._.___....

(5) Initial Rehabilitation and Repairs_.

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment>___.___..

Sampling and Analysis...__.._..

Payroll Taxes........_....._.._..

.......................

I’.iability Insurance...............

ol 8

L3000 2550. 00| 320 00.

Title

*Whe ")/voucher is signed or receipted in the name of a compan{ or corporation, the name of the person writing
the coripany or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
,l'nls': dslt:ltcment or representation to any department or agency of the United States as to any matter within its
urisdiction.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

=

s??/‘ﬁ

s

Signature MLl /- ‘L
.(Authorized Certify
Date -g.E.P..-.-?.-J.QS&ou. No. Aﬂ

........... T

,(Instruétions on reverse)

3320

(See other side)





s

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor aubmitfing this voucher is operating a Defense Minerals

‘ Exploratio%ni.stmtion proWder tract No%é.?g‘.r rdgnce with the terms of the ¢ nt;jt.
- Signature Mﬁ’/ . QM I}é’%ﬁé‘ﬂ&@ Daf.e%;% , é
‘ 4

APPROVAL -

: R /
Ry DMEA ExEcuTive OFFICER OR ALTERNATE:

EXECUTIVE OFFIcER !

el ; 4 oSt 2R Title DMEA _ REGIOM--\“- Date ..o

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a.voucher for reimbursing the Operator for the

..Government’s share of costs;

. (b). Form. MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

- (¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

" ° The Monthly Report of Operator ‘should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthiy Report
‘and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of
‘the form.

The items of costs are arranged in the order they appear

- in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form’ if the contract
is’ & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

.. independent contract.

Under Ttem (2)-include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for

. work performed under items (5) and (6).

M 1

"Under Ttem (3) include the costs of material and supplies
ust:ld«i;)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip--

ment expenditures, that is, rental, purchase and depreciation.
The expgnditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteri
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items-
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transecripts of ﬁayrolls
unless suci documentation has beeén waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-gite’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

‘Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
3uired to be supported by documentation of any kind. The

rator will submit his ¢laim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

G0 872893






(Instructions on reverse)

Ebra_\p?iall;‘;slz?u Budget Bureau No. 42.R1151,2
' | . UNITED STATES .
. . DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of . 270t 1}355 ¢ wa. Docket No. DMEA -3611 ..... Contract No. I@*E%Iuﬁ ......
Operator’s Name ___J0hn #ixiilips é.:? .‘??:Q-;@gﬁtrﬁ%’_-_f_‘; _______________ Minerals e
"7 Address __-_M?_qu??ﬁlﬁ-@ﬁ» Si??‘me Fing, My Ty 7 -
- AUTHORIZED BY CONTRACT
OPERATION omr || OYfSa” | “Mewma” | CosmstoDarx | UgTRro | U Ooems
‘Units Unit Costs
33 Drifting 0. 35690 . Tte |1330.,00 | 38 | 1330,00 | 38 | 35.00| 75 35.00
Crosseutting. e e e
Raising : SRR | U S | U IR OO | SN NN
Shafts S PR _ ---
Winzes 5@ wom
Drilling: Core.ooooooooooe | SN - - .
Churn |t e e el emmemmmcmee————n
Auger... ... IS B | IR N R -
SR pPINg e et B DR | U O
« Trenching. e | e e e
Test Pits. oo oo e el e | ISR O
Roads and Trails. o e el
. ToralL Cosrts
Torar DisTrIBUTED CoOSTs...... 3@399@@ ________________ ____3;355_9_9@:_- Sonmaaee B
Holating Station 200,00
Operating Equipment Purchased.__._.._.
Initial Rehabilitation and Repairs.......
New Buildings, Improvements, ete
ToTAL COSTS. e
The undersigned company, and the official executihg this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS: -
complete to the best of their knowledge and belief.
Date ---%1255 .......... -~ rator ____Jg?l____ﬁlillﬁ-gﬁ & Jﬁm mm;i’a
Per%%m/mf K/[/M//V 2222 Title Pertner
ey NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makea wl!llhny
false atat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

A

(For Govemnment use only) //
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress-of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been.outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are riot to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dxstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, ‘‘Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the -

several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be .

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of thé contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894






REDTIVID

- OPERATOR'S
',»nammx PROGRESS REPCRT
Mugust, 1955

IMEA-3611
- Tam-E 785
| Yo have eomplot-d 38 of drift during August, and have

made- good progress. At about 20' in the drift, the vein was pinching
down to about 6% and the field team suggested that we gradually go

upward wvith the drift., We have followed this gugrestion, and the
vein is now eoming back in, and has & few small pdeces of mica in it.

Pally Noteg:

Mmgust 1 =51 AL suggestion of field tesm, we left the winze at
, the 45' level and begam drifting North, Drilled,
shot, and mucked. In slate and hard material,

Mgust 8 123 Drilled, shot, and mucked, Material much the same,
vein nmwing.

August 15 ~19: Contimued with drift, and began to go upward very !
‘ - gradually, at suggestion of field team, Drilled, -
) shot and Mkﬁdc ‘

Agust 22-26: Vein is b-girning to come back in, and a fev. uma.ll ' :
pleces of miea show 1n the vein, Drilled, shot and = o !

Mugust 29=31:  Regched 38" in the drift, vith vein material looking
© better. Repeated drilling, shooting and mucking :
operations, Four men working full time,





INTERIM REPORT . R

OPERATORs John Prdllipe and Jin MeKinmey, Jr., Spruce Pine, N. B.
LOGATION: On the southeast side of Hawk Mountain, &t the hesd of Heason

Creak, 3.8 alrline uiles N62%W of Plumtree, ¥. Ce

Dritbin@ continues on this contract and has sdvanced to
25 feet in a SS0OW direction. A narvow pegmatite has been followed
wiich 1e prisarily feldspethic and cantains occasional small blocks of
mica. The present face shows about 12 inches of pegmatite near the
roof aves whieh is underlain ky biotite gnelss to the floor. The
operator was advised to begin inelining up from this face at an angle
of 430° for at least a distance of 15 feet, in an effert to intercept
a thisker portien of the mica-bearing pegmatite. Anether visit will be
 made in the near future to ascertain if additional upimtim is
warranted. Progress on this sontract is uthtaétory.

L. E. ahirlw, Hining inginm
- U« 8o Buresu of

X. He Teagus and D. H. Amos, Oecloglsts
U. 3. Geological Survey

Augest 23, 1955





~

ALY

DMEA-3613, Idm~3'785 (mica) LITTLE HAWK MINE

OPERATURs John Phillips and Jim NeKinney, Jr., Spruce Pine, N. C.
LOCATION: On the southeast side of Hawk Mountain, at the head of

Hensmon Cresk, 3.8 airline milee NG2®W of Plumtree, N, C.

Winge sinking has heen completed tOdedoyth“orhztm.
and drifting is now undm to the southwest, with a total advance of
6 fest. Peguatits in the present heading is about 3 feet in thickness,
and is composed of feldspar, quartv, psrtid ly altered Siotgita and
scattered blodks of badly ruled but clesr muscovite aisa. Drifting
wAll sontinue in the present direction until another visit can be nade.

mmntorwu advised {0 provide safs ladder ways in the
winge as socn as paqtibh. Progress on this contract is auticfuw.

L. B. Shirley, Mining Engimer
Us 8. Buresu of Mines

K, Hs Teague and D, H. Amos, Geologists
Us 8+ Geological Survey

Agest 9, 1955
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Month of ______ QW& _______

Operator’s Name ... J OMMLiﬂ& O Jin Me
Address _._Q’ZQ-!IQ@.-

Contract Amount, $._.._. 5340.00

. UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

‘Government Participation:

5. 00
_m;::,pa,__m mé,-.zx,_.e. _______

Budget Bureau No. 42-R)036.5

. Y
MISTBE N |

9

Minerals: ‘z‘ﬁc& _______________
--09 -8 *?m?,;;;"s;::::::__a@gg.w:;::::

ITEMS OF COSTS

7

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Contracts:

Supervision......o..o_.
Technical Services._...........__.
(3) Operating Mat'ls. and Supplies:
Timber. ...

(4) Operating Equipment:
Rental. .. ... e
Purchase. ...
Depreciation............________..

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment...__..____

Sampling and Analysis-_...;....

Payroll Taxes ...
. Liability Insurance--_-..-.____
Holstin

Powder

(8) Contmgencles (specify):

wrloder Mapagin

. )4l .

- 1 certify that the above bill is correct and just and that payment therefor has not

been recei
Date ..... &dl*s 5

Poxtner

Per ~ Title
*Whei %ucher is signed or receipted in the name of a compan{
the compiny or corporate name, as well as the capacity in whic|

he signs, must appear.

Doe Company, per John Smith, Secretary,” or Bt reasurer,”’ as the case may be.

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

22500

or corporation, the name of the person writing

For example: “John

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature %" % M"

(Authorized Certifying Officer)

Daétz.}‘}'ﬁUG 4 ”955 Vou. No.

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

ELRLY TR
AV R

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminis

—

. LTS3 IS P . ) ’
tion prbjeetﬁ’ixidet?@bntract No. ..E.Zﬁ... in accordance with the terms of the contract.

Signature ._ APy CT7Y -{_--1 ............................ Title GHWZAS'@Q Date .K}ﬁ/& T
I

EA ExEecuTivE On‘xc@n ALTERNATE:

APPROVAL BY

EXECUTH% OFFICER

'I‘itlelDME’A REGION V.. Date.AUﬁ 3 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, li\?ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(fi;x)L the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ }of equipment owned will be reported under ‘‘ Deprecia-
ion”’. ' - :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbe&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due.  ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893






Budget Bureau No, 42-R1151,2

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT AUG - 8 1955

Month of ___-!T'M ...... 1955 Docket No. DMEA ___3611 Contract No. -W 5 .....
,Operator ) Name J@m Hmpﬂ Ca Jﬁlﬂ I‘Ogm Jr. Mlner&ls _-“}:m s aon

Address ____. ¢ [Q-J??@-EM?P% Opruce Piﬂei Ve Co

AUTHORIZED BY CONTRACT
OPERATION U || 92T THI U"l,}}gs",':” Cosrs 1o Dar | - Ugme ro | UNIT Gosrs
Units Unit Costs
D 5] 51171, V- S SO (RO | IO (RN A | N
Crosscutting B - [N I | K, ) USRS PR | R SN
Raising... FUNY PO I | I RS, IR e -
Shafts e F I S | RS [ - O P
200 Winzes.J 45400 -.Et" 900,00 20 | 2025.00. ----w ...... Aﬁ.m- IO, ¢ O S .ASQQO____
Drilling: Core..eooo. oo SN I | I U R 3 D
Churn - - —- S | ) IR S .. aeeeememmmmemmememmaman
Auger.. ... I | U SR SV | RPN ST
(519.,17¢) o)1V SOV (N RO B SN O | N R
Trenching .. ‘ I P ---- B (P
Test Pits iy SN R | R - — .- -
Roads and Trails ||| " ISR S| S
. . ToraL CosTs
TotaL DisTRIBUTED CoOSTS......| gmo_m _______________________ .3@35,% 68:221‘:,-‘."’ B
Ioistipg Station 0 -
~ Operating Equipment Purchased
Initial Rehabilitation and Repairs...._...
New Buildings, Improvements, etoc.
Powder & Imploder Nopazinas.
Toran Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

|
1
 Date. 0155 Operator JOUN Fhillips & JFin MeTdrneg,dr.

Per ﬁ/ /?/M%Q Title . Portner

2

7

w3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false atat ¢ or rep: tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on l_'everse)

(F?l Govemment use only) %ﬁ% /44 7"° ) G z A . ?.-






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form.” There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total

" Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raisihg, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





OM‘S RECEIVED
AUG - 8 1955
Monthly Repert of Progress .
o Juy,1955
DMEA=3611
TduE 735

Hork Ascopplighed:

We have completed ar additional 20! of wirze, and still
have some vein in the shaft. The vein im dipping slightly, and
we are going to have to change the shaft to stay with the wein.
At the 30' depth, we recovered about 50# of Mir quality miea,

Daily Notegt

July 1 - Drilled and shot, then mucked.

e

July 4 -8 1 Continued down with winsze; encountering a small
amount of miea., Recovered asbout 50# of fair
‘quality mica.

July 11-15 : Drilled and shot, then micked. Some vein in shaft,
vein begimning to dip slishtly.

July 18-22 : Continued with winze, material remaining much the same.

Drilled, shot and mucked.

' July 25-29 t Completed 20' during month, repeating same operations

of drilling, shooting and mucking.

——
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INTERIN HEPORT RECEIVED
JUL 2 519558

CPERATOR: Johm Pniliips and Jim NeKimney, Jr., Spruse Pine, N. C,
LOCATION: Ou the seutheast side of Hamk Meuntain, at the bead of
Hemson Creek, 3.6 airline siles N62%W of Plumtres, N. C.
Winse sirking coatirues oo this oamtract snd is now st 23 feets
The winge bottom was not exsmined because it contained 2 feet of water,
_mmut-hubmmwmmmmmmm,
Only a fow pleces of excallent quality mica kas bean produced to date,
but recent contact with the cperator disclesss substantial prodwstion.
Progress has been hampered recently by installation of an
elsetric powered hoist, A small air holst had besn used previowsly and
was unsatisfactery. | |
¥r. Re Ao Lewrence, Exseutive Officer of IMEA, Region V,
scoompanied the examiners on this visit to the mine.

L. B+ Shirley, Mining Engineer
Ue Se Bureau of Mines

K. E. Teagus and D, H. Amow, Geologists
U 3. Goslogieal Survey A

July 13, 1955
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Fo MF4104 (Rev.)
(April 1052)
Bl

! @@@E‘”Qﬂ

UNITED STATES

DEPARTMENT OF THE INTERIOR‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION °

D

Bu
on veuches

PAYEENTS K=

w\;\%%% OPERATOR'S MONTHLY REPORT AND VOUCHER

, 195

* Contract Amount, $.....5340,00

Docket No. DMEA ...3611
Operator’s Name Jo}.m.-?billipa & Jinm McKinney, Jr,
Address ¢/o.John. Puillipas, Spruce Pine, N, .C,

Government Participation: __75_%

Bg &KM@EOSG.S

A

_____ Contract No. . Idm-E. 785-,_---
..... Minerals ... Mioa. .. . ... ...
5%  Amount, 5.4008.00

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Totals Previously

Mgg&ly ) Repgrted ’l‘gtals To Date Mont {gv'f%m Pr‘:g&m;dngggltsed App'li?: %iag;ﬂm
(1) Independent} Contracts:
Short Form
0] 51117 V- SN PRSI FUUUUUU RIS ORISR | R R B
Bulldozing. ... oo e ettt e
(0] 1118291 V-SSR EONRUIRR FURURPOUPPIRIN [UIPO | RN AU R
Dr)ftmg.-.--._.-u.; ...............................................................................................

20" Winze @ {454

(2) Labor and Supervision:

Supervision__..___...oomeeo.
Technical Services....cccevua--..
(3) Operating Mat'ls. and Supplies:
Timber e

(4) Operating Equipment:
Rental ...l
Purchase.........occococecaat
Depreciation_.........o.cccc....
(5) Initial Rehabilitation and Repaxrs_-
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous: -
Repairs to Equipment_.___......
Sampling and Analysis......._...
Payroll Taxes. ...cooemmeo ..o
Liability Insurance...............

Hoigting Station .. ..
Pouder & Exploder Mags,............|.... 40,00 .| ... L0400 |
(8) Contingencies (specify):
Torats.. . |'900,00.|...690,00... iﬁ:iééé:éé: _Goo.co| boes.. | L5700

1 certify that the above bill is correct and just and that payment therefor has not

been received.
Date _-1'.'1?'

Per .

Title

*When
the compipfiy or corporate name, as well as tbe
Doe C pany, per John Smith, Secretary,”

‘oucher is signed or receipted in the name of a company or corporation. the name of the person writing

,IP““V in which he signs, must appear. For example: ‘John
reasurer,”” as the case may be.

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully
falve Btatcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

4

(Instructions on reverse)

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature .

amount of:

$ 6’7\{*00

/

M/

L2422

(Authorized Certifying Officer) e

-~ b
Date --Z.'_Z::_S:.j.--- Vou. No. oo
(See other side)






[ B

(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration, Adminisration project “fff_" Contract No.t:?.-
Signature A ./ F/ce- % [Loge~2

Pt

85 ..... in accordance with the terms of the contract.

MEA ExEcumive OFFICEBLUL ALTERNATE:

1eDMEA REGION V'

Title BM»ML/§63Dm A .

@)
EXECUTIVE OFFICER

pate_JUL 61955 .

MONTHLY REPORT OF OPERATOR N

.The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF-10/—OQOperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

() Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In.

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original a.ndy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form ‘MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material.and supplies
usedd(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion of equipment owned will be reported under * Deprecia-
ion’’, . . :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes .a.ny unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless suc;l; documentation has been waived by the Regiona)
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1If the Esxecutive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-gite’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the. Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
lvPemt.or will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd’, and
“Totals to Date” columns should also be filled 1n.

GPO 872893






Form MF-104A . Budget Bureau No. 42-R1151,2

! UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .____June_____ 195.5 . Docket No. DMEA 3611 Contract No. Idn~B 785

Operator’s Name ___John Fhillips and Jim McKinney, Jr. Minerals . Miea. -
Address .__¢/0_John Phillips, Spruce Pine, N. C,
’ AUTHORIZED BY CONTRACT
OPERATION - U || CQgms TEs | UNmS TS |- Gogrg 1o Dare | VTS o [.UNIT Costs
) ‘Units Unit Costs
Drifting. oo - ' S R
Crosseutting . oo oo e el B U S
Raising. - ) IR Ut | IS SN
Shafts. ool S R e ' ) e
ZO’Winzee_.@_-A.S..m ............... 0 x 9 .»-9.0.0_0.09..- . S -M._OO 25 - .45-00 80 | 4 5AQQ----
Drilling: Core— oo omeceeeef ool - oo S RO
Churno oo
Auger -- .
Stripping S PR | I
Trenching. ... - B - - (SRS | ISR
Test Pits : ¢ SN S
Roads and Trails '
‘ o o ) ToraL Costs
Torar Disrrisurep Cosrs..... || 90000 | . .. 112500 381232.‘,-’."’ i
Holsting Station 200,00 .
Operating Equipment Purchased e e
Initial Rehabilitation and Repairs : 5008 |
New Buildings, Improvements, eto...._.| .. : 75.G0 .
N I— | W00 |
Toran CosTts 900.00 |..1990.00 .
The undersigned company, and the~official executing this certification on its '
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complste to the best of their knowledge and belief.
Date ... 12393 Opegator John Phillips & Jin McKinneyy Jra
\
&7{% . Title ........Rartney
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false Atatement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

‘(For Govemment use only) /{/ ! g /6/, —/——-






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevaer, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the éntire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the-

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the tontract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ .
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OPERATOR! S
Monthly Report of Progress
June, 1955 |

DMEA-3611
Idm-E 785

Work Agcomglished:

We have completed 20' of winze during the month, and have .
been using a sump pump to keep the water out, At the 22' depth, we
contacted vein with a little scrap mica in it., We now have about
three feet of vein in our shaft, :

Daily Noteg:
- June 1 - 3 3

June 6 -10

 June 13-17 ¢

June 20-24

June 27-30:"

Three men working full time, Pumped water, drilled,
shot and mucked. Shaft in slate and hard material,

Continued down with shaft, still in slate. Repeated
drilling, shooting and mucking operations. No vein
encountered;b ,

Pumped water, drilled, shot and mucked, Shaft still
in slate. o )

Continued to make satisfactory progress, ctill in hard-
material, Pumped water, drilled, shot and mucked.

At 22' depth, contacted vein material which has a little
scrap mica in it, Material looks more promising, Com-
pleted 25' of shaft in all, '






G

B INTER’IH REP e B 5,:955
mm-3611, Idm-K?GB, (mca} I.I'I'I’LE m mm

operétbr: | John i’h:xll:ps and Jdim KcKmney, Jdre . Spmce Pme, N. G‘f

Location: 3.8 airline miles N, 62° W. of Plumtree; Mitchell County, ¥. ey =
: . . on the southeast sma of Hawk Hoxmtain at the head oi‘ ‘ :
Henson Creek.

me Sinlﬁ.ng c@ntmws On thls, con-{)ract and now tOta.ls 19 feet. |

' The present bot.tmn 1s in homblende gns:.ss whoge folmation smkaas N. 70° L

E. and d:.ps 245" SE. Dmll holes nave encmm’oe*ed the pegmatite 3 i‘eet
‘elow the ;n'esent bottom. B -

The wark cowla'bed to date 3.s satisfactory.

- Date of Exam: - June'28, 1955 ,

K. g Teague and D. H. Amos, Geologlsts
o U S Geologu.cal Sw:-vey






INTERIM REPORT RECEWED

DMEA-3611, Idn-E785 (mica) LITTLE HAWK MINE 'J‘UN 231955 -

Operator:  John Phillips and Jim MeKimney, Jr., Spruce Pine, M. C.
Locationt 3.8 airline miles N. 62° W, of Plumtree; Mitchell County, N. C.,
on the southeast side of Hawk Mountain at the head of
Henson Creek. ,
Winze sinking continues on this contract and DOW’tOtéks.
14 feet. Material encountered to date is hornblende gneiss.
‘The Operator has installed a power generator.

Progress and the work completed to date are satisfadtory.

Date of Examination: JuneVIS, 1955

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey. :

L. E. Shlrley and J. F. O'Neill, Minlng Engineers

u. S.iBureau of Mines -
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Fo‘n;& Y,F'}&fz)me‘ ) UNITED STATES Bud, ¢:t B(\;reau NL:LRxoas .5
e DEPARTMENT OF THE INTERIOR™ ")”OUCHER & SCheY

| DEFENSE MINERALS EXPLORATION ADMINISTRATIGN TEENTS f@
‘ OPERATOR'S MONTHLY REPORT AND VOUCHERY//H/

1

Month of __ﬁ@ .............

Contract N o.

(4) Operating Equipment:

Rental._...__.
Purchase_....
Depreciation

(5) Initial Rehabilitation and Repaira..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

Sampling and Analysis

Payroll Taxe

e pting

ooy & 2y ,3.m

quipment.__.._.._._.

£ SR

THabion

(8) Contingencies (specify):

Operator’s Name _.Jobn Lh4% }% Minerals ... T
Address _ e emeeemammcmmeaees L0500
Contract Amount, $53l.9¢@ Government Participation: ﬁ--% Amount, $_____7 Lt
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY" -
! ST :
ITEMS OF COSTS * Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported To Date
t
(1) Independen Contracts:
Short Form
0] 5111 B B | S B B
Bulldozing. ..o | e e e e
Crosseutbing oo | s
antmg ............................. AP PP ORI . | L SR N B
' G 45400 £oe | 225,00 | oSO IR e B N Y
(2) Labor and Supervxslon.
) 07 ¢ Yo ) P OISO PRSPPI PORIPOUUIUISPPS R | RSOOSR o
SUPervIsION. e e e
Technical ServiCes o —ooooeeee| oo oemees]eeeemeeeeeeememmmmen [ e e e e em oo [ [ e
(3) Operating Mat'ls. and Supplies:
Timber. S (SO SR (SRR | RPN R
Explosives. ..o |
521 TIPSR PFORCUF RN 0SS R
b 1 Y1) S

Pursuant’ to authority vested in me,.I certify
&hat this account is correct and proper for pay-

Date .../ ... ment in the amount of: \
ortner I
\$ \5'/7 6-0 /

ot Co: ornpany, | per John

——3 NOTE.—Title 18, U. S. Code (Crimes), secti

Smith, Secretary,”

reasurer,”” as the case may be.

1001,

kes It a crh

* W pen a voucher Is slgned or receipted in the Kame of a company or corporation, the name of the person writing
W€ ebmpany or corporate name, as well as’ the Fa acity in which he signs, must appear. For example: ‘*John

1 offense to make a willfully

falue statement or representation to any department or agency ‘of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

/72.80

Signature ..

%/xém

(Authorlzed Certifying Offiéer)

(See other side)





@

-
. : 1’ *

(For Govemment uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

4

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature

Exploration Wﬂtr&tion project der tmct‘ No%é.'zg in agl
in &

/ .
ArProvAL BWDMEA EXEcuTIVE OFFICER OR ALTERNATE:

)

EXECUTIVE OFFICER

{. TWOMEA..REGION.V.... Date JUN 6. 1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. -

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘‘Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—200 as though it were performed under an
independent contract. '

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

‘Under Item (3) include the costs of material and supplies
us%d(il)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tfon’ ,of equipment owned will be reported under * Deprecia-
jon”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéems
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes a.hy unforeseen costs not included in the
other stven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be. stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a ‘Government auditor should
make an audit of the Operator’s. books and-records’of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. - .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
1VP§—104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givin%the ‘Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





A}

Form MF-104A
,(4 pril 1062)

>

Operator’s Name
Address

o

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Minerals

Budget Bureau No. 42-R1151,2

4’?@,\%
Uy,

00

AUTRORIZED BY CONTRACT

Bui

P@lgﬁvew

Lc\()iiﬁgsi i%r:)mvezf}pnts.,‘ egc -

Torar CosTs

OPERATION . Usr || CQgms TEm | Uwims THIS || Gogrg 10 Date U to | Unir Costs
. Units Unit Costs
Drifting . .- 0N | ISR SR | S AR S, . ---
Crosseutting..... e e e el e
Raising : NIt | EOU RSN SRR | I SR IS — SR | SR U
Shafts S IS | ST NUUURUURR | USSR SRR ISR T SR I
5'Winzes.:-@..ésnm---_; .......... Z’ ﬁ. ..... 2 35@@ -5 _____ 225@@ ) 5 _ [550@ A 53 &90@9
Drilling: Core IR -
Churn - U | KUY ISR R -
Auger e e e - eemmcmm———m——————
Stripping : e m e
Trenching...ocoooo._. R .-
Test Pits SN | ST ST
Roads and Trails JRAN PO | EEUSUURPUESUATIY VST RS | IR R
. e - ToraL CosTts
ToraL DisTrIBUTED COSTs.._... Mn"m &EEOW 63;22:;“ BY
I-4sting Station 200,00 200,
Operating Equipment Purchased.___....__ ISR IR U A -
Initial Rehabilitation and Repairs._..._.|.. 130‘m .................

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Gmu85

Date

w3 NOTE.—Title 18, U. S. Code (Crim

Y

Partner

REMARES:

1001,

it a crim!

or rep!
1ts jurisdiction,

] offense to make a willfully
tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Govemment use

/g;’if%






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need:to be
" reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any: one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attenmon to any unusual circumstances causing excessive or
disproportionate unit costs. . )

GPO 872894





Q/:if\‘b\
Jé.”?@ J%})
OPERATOR!'S /“9‘%“ |
Monthly Report of Progress
| Mey, 1955
. DVEA=3611.
Iom-B785

We have rehabilitated the old adit, completed hoisting
gtation, tool house, powder and exploder megasines. Je began to
sink thawiunmdmdmi' We are now in slate and hard

naterial,

- Dadly Notegs

' Mey 2 - 6%

Vay 9 =131

May 16-203

May #3311

Began work cleaning out muck and ﬁdming‘ old adit, . .
Three men workin- full time, ‘

Continued rehatﬂ.lﬁht'ion work on sadit, and nmpa:wd .
holsting station aceerding to contraet, Timbered
and videned adit, as nocessayy. ‘

Conatruoted Pﬁwdcr and oxplodor mipesines ond toolhcmse.
Cmap‘leted all work necessary to begin airking winze, and

moved in necessary equipment, Begen drillins emd mooung
in slate, and have lowered winse 5°',






- BECEypy
o JU - |
f UN; 91955

DMiA~3611, Idm-E785 (mica) LITTLE HAWK MINE

Operators  John Phillips and Jim McKimney, Jr., Spruce Pine, N, C.
Locations 3,8 airline miles N, 62° W, of Pluntree, Mitchell County, N.C.,
~ on the southeast side of Hawk Mountain at the head of Henson
Creel, ' L ‘ '
 Rehabilitation of Adit No. 6, and establishment of & holsting
station has i)eeh campleted, Winze sinking has begun and now totals '5 feét,
Work is temporarily suspended while a power line is being installed, |
Progress and the work completed to date is satisfactory,

Date of Examinations June X, 1955

K. H, Teague and D, H. Anos, Geologists
U. S, Beological Survey






J[//L,% Tz

. 919
INTERIM REPORT 2

| DUEA3STS, IaneBT76 (mica) S. D. MeKINNEY PROSPECT

Operators John Piﬁllips s Spmico Pine,f North Carolina’
Locations 200 feet north of South Toe Rivbr, and 0.8 miles N, 70° Eo
: of Iﬁcaville, Yancey Counf:y, N. C.
Shaft sink:mg cmtinuea on this cmtract and now totals
L9 feet, A s.cond thin pegmatite ahout 12 inchee thick containing soms

mica has been exposed, 'I'he layering and foliation oi‘ the enclosing
biotite gneiss strikes about, N, 25° &, and dips 650 8. E. Considerabls

water is being encoun’oered.

Progress. on the contract is satisfactory, -

Date of Examination: June 3, 19"

K. H. Teague and D. H. A.mos, Geologi.sta
, U. S. Geological Survey






s Rinerals lvdmi;isi;'ai?:’i,
SFCENLD

Operatorss  Jobn Phillips and Jim m‘m,' Jr., Spruce Pine, N. C.
I.ocatzon: | 3.8 airlino xiles N, 62° H. of Plumtxee, Mitchell Cozmty,

'X. C. on the aoutheast s:lde of Hawk Ihxntam at tho head
ot‘ Henson Creek, _

wOrk under the conbract at the subjeot uﬂm bcgm May 9, .1955.
L too]house, powder magazine and oxploder magazine haw boln constmcted. .
| Rehabilitation ot Adit No. 6 is now mderwqy and :15 about three-fowths -

o completed. Soms timbaring and widaning rensins to b& done. ‘Inatructions" B

l |
| were given for: establ:l.shing a heisting station. ) o . ‘
‘; Work completed to dats ia satzsi‘actory. o o o - ‘
| S . o

| : ,Da;oe of _Exam:inatim: May 18, .1955. -( , ‘

K. ‘H, ’i‘eagun and D H. Amos, Geologist—s
Uo So 6001081991 W
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o ‘ ) R AP . . IN'REPLY REFER TO: -
TWa

UNITED STATES

DEPARTMENT OF THE INTERIOR I
. GEOLOGICAL SURVEY k.
WASHINGTON 25.D.C. S TN
L . v T o . » v Q:V [79,:\\,’\ .
- Ber  BMEA.36LY
. Mdllipe B
{Little Remk

Mtckell Go., N, €.
| 45,28 - mem

for nﬁ.mmmmm«m

Prem u.:..m,u. s.mm

| Sebject: Deview of FaM Seum report

: mmmmmmmmumm
to the Littie Sendk miee. It is their opdintem that explecstion of the -
_mummﬂmwtwmumw
m«-numnmmwm

,
be limited to the Little Nek wine,

5

‘K. L. Bovoond

ElLNewcomb :him
G-h/k/55
Copy to:t Director's rcad.ing, ’+212 .
' Branch read:lng, 4212 :
ngaA (3)
Docket file

W R matrich, 3061 Interior .
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MAR 21 1955
m*«;m‘“
e e e e Tallitge ma e Ny, 7.
Frye g X 1i8Ae Teok Mine end 14%hle
mg Povh g, Rk Praspueh

George C, Selfridge

!

J. H. Redges

‘i

Thor H. Kiilsgaard

|

Jhopkinstad 3/16/5%
Copy te: Admr, R. File
- Dosket






UNITED STATES -~
DEPARTMENT OF THE INTERIOR . |

BUREAU OF MINES co e
WASHINGTON 25, D. C. ' N

. February 2k, 1955

Memorandum

Tos Nonmetallio Minerals Division
. Defense Minersls Exploration Administration

From: Chief, Branch of Ceranic and Fertilizer Materials
SubJect: IMEA-3611 (mica)
Applicant: Phillips & MeKinney

Name and location of Property: Little Hawvk (Little Navk Ridge) Mine
T ‘ Mitehell County, Nerth Carelins

Date of ¥ield Teax Report: Februery 11, 1955

Date Rec'd. by Br. of Ceram. & Pert. Mat.: February 17, 1955

!'101& Team Recommendation:
' 1., Approvel of conireat,
Comnments:

1. Proposed exploration cutlined by the field tesm 18
consistent with jood enginesring practices and
estineted gosts are in line with other DMEKA projects.

2, Total estimated costs ave in the amount of $5,336.

knwndnﬁ,ens

I coneur in the field tesnm's ﬁemnﬂauon for an
expleration project in the amount of $5,338.

W. P. Dietrich






b R . _ 'E: ‘ . o ‘.lNREPLYREFERTO‘:
| . UNITED'STATES .~ . . =

s DEPARTMENT OF THE lNTERlOR
- GEOLOGICAL SURVEY .
~ WASHINGTON 25._D._c.

S Bt msm S
© PEillipe & MeKineey
(Little Nevk m)

Hemorsndom ' o o '35;333-’!5&!

% L. @ Nouk, mm; mmmxm mumtm
 Frem:  X. L. Neweomb, U. §. Guolegical Survey
. SubJect: mwmmm

mnmmmwmmmmwmmmmt oL
MW ‘ S
1} m»mtm
2) 75rmo¢amu¢
: maa.iwkin- mghmmﬁémtlm,hwem
A ducel sudetantisl amoumis of mice. muubgun:mmum
-+ indicsted that the peguaiite boly rakes sdowt t» the nertheast
The sverage thicimess of the peagmetite iz sdeut 6 feet and the length
_of the bedy appears o lncreese with deptd. The depesit is unwened,
bt wica is reported te be someentrated mainly in the hasging wall.
The good quality and the large size of the imdividual wion dooks
wmmmmmmmnmumm

‘ . The lesatics of the : lmmmmsﬁmm
be dene by sinking fron the me. 6 sdit. I¥ e line were farther
oast, & lower adit lsvel wemld de & Datter approsch to explorstien.
mmemm,mmmuuwummmnf
AMMWW&.”.GW .

Immwmmmtmw
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UNITED STATES
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION v Tllateaticy
ROOMSHINROBINOEF, IBEBLDG. - Az, it :

NOXV!LLE 2, TENN.
K !‘ebmr; 1, i‘.955 B é 195

&i&aﬂdhj ‘

Tot mcrating Go-iittu, nm Haahington, D, c.
Froms Yield 'tean, DMEA - hgion v- l‘noxvﬂh, 'bna.

Subjoct: Field Tean ncport on m«sﬁu, Ph_illim & Iexinm, Appnunts

Traunitm are L eopiu of the subject report with
slx extra copies of the map atuchod. !'ha Yield Team concurs

~with the reoomndationg set forth in the subject report,

Mcy H. Amos, Geclogist
¥. S. Gcalagical Su-wy

cct
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w‘m !IHERKIB mnou AW!ISYRA’II&

o "mnmu wm mm,w and Jn nennnm Ir. e/c John Phinipto : TR

- Spruse. l’im, lorth mun _ : o
Althom e npom o upa ‘are. aumblc mthe dapcsi‘ta, n hu

:bou axtensively worked and undoubily has bear a large produser.
: lppnmtl'i all sineable pegmatits abdove the k27%-foet level: has bun ree
- maved, ' Ay fubure predustion must come from & lower level. §ize ef peg~

utnc minaral asswetation and ymality of mica suggesta that this deposit
oftam 004 possibilitien for the nmrs af - werthvmc dspottt dr R

| w -mtggie -&ea.

ST e dcpuit wan oxuimd on hm-mry 2, 1955. Numn. John Phillips, BERTIVE O
~¢hnax&may,tr., and Mr, Dillinger accompenied the examiners on the

- inspection whiieh required two hours. At she time the mine was examined
the ground was ¢évered with abewt § inches of snmew, Yaus no atiempt vas

mids to examine the ilttle m pww. :his pemspm will bo ¢madud

at the mﬂ wrtui%y. e

m um,u xm Mine 1% en m aoutm;e sidc of m uammu, |

at tbo head of Hengom Qreek, in m Oounty near the Mitchell=Avery - .

sounty line 3,8 airlime wiles N, wa of Flumtres, Nerth Carolink. The

- xine 18 ab an elevation betwosn ms ana uw foew. . Aeecst u pembla e
»at M tinu by Jup. T , B _ | -

m appliunt.s Jun had mon- nimng expcrimo a.nd are coxpctcnt to

L comet the proposed work, Ares Govered ly their leass is sdsqute for the. o
o ‘nmn are m :urftcc f,aemtha an m Proptm l Jeop' md. in
, m:aﬂthn, oxhndc to tho uim. 1 twm and mpziaos wHll bll

 8ix adite hwo beon drinn mwuumu mw tm nmqm.. :m

" lewast adit is at an alevatien of about L275 fead and the kighest &b

k16 fees, Informstiewn available indicates that ail mineable p-gumo has

boan renoved betwesn the wper and lewer levels, The adits sre numbered . ~ -
from wpper te lower, with adits Wes., 5 and & being acoeasible. Adit Ne. § is
* appregimately 200 feed long and extends sewihwestuard to the end of the - T
 pepmaiibe. Adit Yo. 6 is 50 feet in length snd 1¢ im the hanging wall, At
. points 74 and 85 feet from ths pwm short srosscuts have deen drivem . -
_povthward which intersested pegmatiie, A- utopo or mknm wise md m;»
. betiresn _Adi,ta 5 and 6 is rilicd with’ mk. el

mu mmm:m mm o R Mﬁw‘ Wm\\ishm@ s
S 3 0' . ’ ' ‘- v ‘Rﬂmw-j .
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S pomntih at thia dapon.tt ic a ubnlar aill-likc bocxr whose ,
. «ml lonm is appreximately 200 feetd sndéhose average thickness is 6
rnt, T4 has been mined down dip for a digtansce of approximately 250 feet. il
- Apparently the length of the pegmtite inereases down dip, ss adit Ne. 5 - ' .

BN expeses & pegmatite leagth about twise that worked in adit 1.

' The pegmetdte 1s wlaccd emfprmblc in hornblende gnelss, Mica
ceh:lﬁ oacurs ‘along beth contdets. This band of mios schist ranges in

' thieknass from 1 to 3 inches, .The pegmtite trends fron N, 550 E-to almeat

 due east and dips LS-60% 5B, It appears to rake st about 60° for the M.B..

a8 evidenced by the southwast end of the pegmiite in nc!it 5 and. by o o

- nmrou m rolla cxpued in ﬂm stope. ub@n Ldit 5.

Ilntralu @baﬁrﬂd in the P‘Wtﬁ.te m-lua., in erdor of abundmu, L

- plagioglase, quards, perthite, museovite, and scattered red garmet, No "
soning is apparest, although more mica u expozed in the hanging wall half == -
. of the pegmaiite. The pegmatite is ecourse and W of. thc upom -1« RN
/ hoh are larger than 8 inckes in dimter. o

L The mica is mu, ﬂat, elnr, uw-eelerod, and af stu'ugic quality. o
‘ 30!\. of the books are :oﬂwh’& mam and u Lo oantam mmo ‘ T

‘There Se 1fttle mrarntioa qn;!.lablo as to tho pnt history of thi.

‘wine, It s reported %o have bsen worked befors World war II and during

‘Werld War II is supposed to have produced about $50,000 werth of misa. The ..
' mierofilm records of purchases of the Colenial Mica Cerperation do not ' o

' show the Lit%le Kawk Mine, although there is no questiom about ite havin&
: been aporatod and hmring bton hrm prtﬁmr. o

The mﬁxm-ﬂ bo:uave that the, dopuit merite’ cxplorauon. Tharo 1: o
‘good reagon to believe that sdditional micaebesring pegmatite oceurs below
Adid Mo, 6,  To explore this down-dip extension of ttu pegnt.ito thc :
: :onuing pmgmn of uplu-ati@n 1: ru@om:ndodc : T

' 1.” Gomtruet loelhmuo and ugasinu. :

1. mmuw« 5. foat of Adit ¥o. b, ‘!hit mn :lnvolm cleaning
oub acoumulated musk at the portal and on the floor, widening.
et two plmn, tirbering wbcrw measury and munation ot
’Guck. L , .

3. kubliﬁh hoiatin; station for wi:nuc Th:h wild' involvo u—
-+ larging a 5* xS' udittopmﬂﬂtarmm' xlO' xB' )

o _h, Simk SG-toot 5‘ x 7' winu ‘The winu will bo wlhrml 1n tho
. henging wall and will intercept the pegmatite about 15 fset
belew the eollar, Af%er the Pepmtite is intersected, the winse -

il b sunxinp-pnuu., By bogim\ingthovinu i the hmgingwy -





“wan, suft‘icmt mdiatubc& peguzm vill m 1ert :Ln p.u« to aupport

the musk i ﬂie stopo between Adits 5 anﬂ (1

S«. m'i.n ?5 tnt tf driﬁ on ths pogutiu fron the w:mn. ‘f '

= mm
. Powder Magasine
hylwr .

 Rebibilitate 75 feet of Adit Hou 6unvue .': '-
Esﬁablith Mlm uution 0 x 19‘ x 8'

sws S0-foot, §' x- 7' winse (30 shifta)

E mux.%/m.g»,*
-3 = hoistmsn @ §1, hr
l l‘bw . ‘1;

Drill eteel
 Yixber, 2000 b.f. ] MS/)&
1-,&:11%0&%:&&9&;' v
. Mizeellamsous '
;mm scmw and Imwm

- M’N 75 foﬁt lf':ﬂl'ift mp‘wut. (30 t&ift.s)
1w @ 815000, S
1 = heistean 0 $1.25/h,
2~ I“b““” ° O:z.w/u :

| Gomnser, drill, g\?/m

su@qut .
ibiat 5 m

ab0i0

300,00

- !m.mf : ‘

Ts.oe

oo --150000 _
- 1”;0@1 — &
T 1T5.00
- 328,00

h&ﬂiﬂ. &,mm o

o 300-% I

25.09_\ o
l3.00

1;9.067
200.09* T
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.....
L





S uplotim y
.- Gasoline and oﬁ.
-, -Drill steel
- Hmall ‘teols and pipo
“-'jm:eﬂlimom L
o Iaswmm and s«m S-eurny

ey 2p 2985 -
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LitAle Hewk Mime & ilttle desk

ivespect
Dear o, 3 3 Avery Comdy, ma-nu-

_ zmmuuunlurumum
Mwmmwwmm“ﬁ ‘
w.-. Kosrals Dploration Aduisisteation snd das beosn refmved
vwgw.mm,mmn—. '
Mm s Boom 13, Foesd UFffies Bulilding, Tmenvills 3, Temneseess,
further considerution and peesitly o fisld ammdieatwion,

@ ©. Mittendort

JHopkineiad 1/13/5
Copy to .‘J.ﬁ.’é.’m.
Dot






| B e F’m \
My, Rabert A, lavrence W’ mb. 2 -
Ravoutive Officer, DNZA . n Pllipe wd Jim
ey Region V . e Pawk ¥ine & k\

1""‘"’“ Ry, - I3Mls Hak Frompect o
Rocs 2, m"‘“" | mm,mmm "
Deur Mr. Luwrence: : .

Plesae roview the Mumi‘w&

£10)4 emminetion if you desm 1t nessusery.
Desssiber 28, m‘umm"w«mmm’ - 11,
| 1””‘.%{*1&'““%

Gearse C, Selfridge

Apgwroved :

J. H. Hedges

Tsler, Foreat of Mines

Lhor H. Kiilsgaard

e o

Enslosuves 4

JHopkineiad 1/13/55
copy tos Adwmr. R. File
Docket

’Ognwbing Cammittes
Kiilsgaard, 5222
z. Dietrich, 3061





‘Ressmmendation:

¢ 4

UNITED STATES | | o -
DEPARTMENT OF THE INTERIOR (s Hienls ta..

BUREAU OF MINES L e
WASHINGTON 25, D, C. v  weavi L iC55

J’anuary 11, 1955

Memcrandum

 To:  Nenwetallic Minerals Division

Defense Minerals Exploration Am&of.ration ‘
From: Chief, Branch of Ceramic and Fertiliver Materfals
Subjeet: DMEA-3611 (mica) o
Applicant: John and Jim Phillips
e et o Bty 1 o

Avery Ceunty, North Carolina

Date Applieation Rea'd. by Br. of Cevem. & Fert. Mst.: Des. 22, 195k
Comments; ’ | | | ' |

1. From informetion presented, it is dii’fienlt to
determine if an exploration project is Justified
on one site or on both, . :

2. Proposed exploration is in line vith other DMEA
projects. ‘ ex IMEA

3, If both sites varrant exploration, one showld be
vorked and ceupleted before second Plan 1s begun.

It is recommended thet the field team visit this mine
¥hen in thet vieinity to ascertain 1f an expleration project 1s
Justified. 1If se, the f1eld tesm and applicant sheuld agree on
2 definite plan of exploration on & unit-cost basis. :

SIGgy,






o . o o ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTER[OR L . {JE;M::S IE n“;a: n
| GEOLOGICAL SURVEY B ‘Eﬂl‘gu‘ e
WASHINGTON 25, D. c; -
- | QWJ" g- 195

A W % 195&
'. 'Re‘ m-aéu S .
o (mwmmm&mm) o
' Avm go., M. €

To: j r,. a. m,mmmmmmmmm
: m B I.. m, u. 8. Goolo;ical aurm
NSubjoct* " Review of amnntm

mmumtmwmmm rorthel-mm ‘
Mmertr '
| mﬂhmm““"“

1)Mn1wroétmxmmmmw
2)mmﬁotmmmuu._

Littlc Bavk

Wt-
mmm«m
.giamccmm :

uxﬂmmnmmu
HeanMwmimmmmqum

R IW&MNW&WMM
--mthnmiﬂutm ummmm

'EI.Newcomb'ed;f o R x..m

" Copy to: W. F. Dietrich 3061 _
- DMEA (3)

" Director's readmg N k212

Branch reading, k212 -
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‘; | C/ ‘/ Docket Copy

EXPLORATION PROJECY? CONTRACT
JOEN PHYLLIPS AND JIN NeXINNEY, JR.
DOCKET MO, DMRA-3611

ANENDNENT WO, 1

It is agreed the  20th day of _October , 1955,
betwean the United 3sates of Ameriea, mcting
Departmens of the Interior, Defense Ninerals lxplontion
AMuinistration, and John Millips and Jim NeXimmey, Jr.,
that Contreet xad'mp (Dosket No, DMEA-3611) d.tod
April 21, 19%%, is amended as of __ Apri) 1955
a8 follows: :

1. In Exhibit "A" under "Description of the Work™:
Under Stage II, paragreph %, delete ’Mﬂ 75 feet of
drift on the pegmatite frum the winzs.", snd sdd, "Drive
75 feet of drift and/or srosscut on the pegmatite, from
the winze,”

2. In Exhibit "A" under "Fixed Unit Costs”:
Under Stage 11, Itam 1, delttc "Drive 7% feet of drift
@ $3%.,00/ft, - 2, 695.00.%, and add "DMive TS r“t of
drift and/or erossaut & tss.‘ea/:t. -~ $2,625,00,"

This amendment shall net bde sonstrusd %o in-~
orease the estimated total eost of the prejeet, the
aggregate tetal amount whieh the Government may be re-
quired to sentributs ner the fixed unit eest of any
1tem of work,

- Exeouted in uxtupnuti the day and year first
above written.,

THE UNXTED BTATES OF ANERICA

John Phillips and ACTIN ' P, A
- Jim 7, Jr, (nﬂmm) Ninersls :
74 _7 Administretion
W {agpaZ5u, otk

e/

/

4/@5%@%





T . . Docket'Co‘ ——

o
Lo 5d | i

RECEep
Tnno
St L/))ég c3 ?{@‘"f’\\
G ¥
:>-/‘;‘n{\ I

(Revioed sone 1054) ' ' Docket No. DMEA &=
. LY gy
Commodity .. =i

Contract No. Idm-E .. 285..........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
: (Short Form)

It is agreed this 21st ‘ day of April , 195.5., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploratio
Administration, hereinafter called the “Government,” andz ... . . '

G wakk pE Blw S8 A2 8T 90, LAD OV

whose mailing address is .£.2:+. e DY Qﬁ% ot
LB =g, LIPL 0 LEPILTE
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .........__.

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

inafter called “the land”) is in the State of .25 % a0 . ¥EZTL8 | County of .._sioni i
and is described in Annex I.3
(b) The Operator represents and undert;akes that:

ARTICLE 2. Operator’s property rights.— (a)‘ The land which is the subject of_:‘twhjswcqnt}jact (here-

(1) The Operator is the* . - XS8&E ~of s D wei @l TUimLE
in the land, in possesgjon and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ _.#REE , T.iacrecorded in Book ... &®®me o page e sk

official records of said County; and :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:
PO

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: :
_____ RN 3 kP ARG 1 AR, - )

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. :
rtz Ins;er’r£ n;a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). : ’ ’ . ) ) )
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, . . .. .
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. - . . :
? Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.’
- °Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete,” | . S T
TIE .not.recoréed, 8o indicate by inserting “un,” = .0 7 . R T | (1%





® @ "N

(d) The Operator shall preserve and mamtaln his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
‘made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b%l%il? against the land or any productlon therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project. —The pl‘0J ect isa sea.rch for indicated or undeveloped deposits

of TP The work to be performed
is descrlbed in Exhibit “A.” 'IE‘jte Qqer@gg on or before JUN..1..1955 ... Shall commence
the work, and on or before D : (unless t_he Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the Work

-ARTICLE 4. Performance of the work.—(a) Operator’s respo'nszbzlzty .—The work shall be per-
formed .with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
brmg it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the -
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. S ‘

“ARTICLE 5. Contribution by the Gove'mment —A ﬁxed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of § *. 3 w’fvf NS ~ The Government will contribute .4r:3 .. percent of the fixed unit costs as

work is performed in a total sum not in excess of $ «Mv«f 3.8 _: Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. . The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

"ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records:and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

* (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s- Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s -
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work;.and:(3).a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill’
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) -

; (¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. ‘ -

, ~ (d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as.copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or.
other disposition of production. : ' o :

. (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. '

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or. indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form -
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
~ charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. .

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Qperator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
. the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, -concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
- which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : ‘ '
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien tipon the land or the Operator’s interest in the land and upon any production o

minerals therefrom, until the royalty claim is extinguished by.lapse of time or is fully paid. :

- > (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
. direetly to the Government and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be

“ estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
" “estimate thereof shall be final and binding upon the Operator. ‘ S
. .~-2'(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article.8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operafor, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 11. Changes and added Provisions.—

.......................................
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By .=~
ACTING 4%

o

) OO ., certify that I am the
....... secretary of the corporation named as Operator herein;

that who signed this contract on behalf of the .
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOYERNMENT PRINTING OFFICE 16—70618-1
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

N A &ﬁ S e e Sive,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the .rights of the undersigned: :

NOW THEREFORE, the undersigned, in considcrapion of said contract and as an inducement
to the Government to enter into same, undertakes . and agrees as-follows:

1. The Government's equzty in and Tight to dlsmantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equlpment. or other items as provided in
the contract or any amendment thereof shall prevall over and be prior and superior to any con-
flicting or adverse rights of the undersigned, *and the Government is authorized to enter upon the
land for such purposes.

2, To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either '‘(a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the CGovernment under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

Dated this _ Soud day of _ Ligwichiey , 195 &

Poref) o DEreells G

iz? égafﬁ7r#§ §%=$%ﬁ@32?‘iﬁﬁﬁﬁaﬁiﬁx§33 [Seat]

[Seal]

Interior—Duplicating Section, Washington, D, C.

[Seai] A

67039
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

May 10, 1956
Project Summary Report
James Hopkins
Docket No, DMEA-361l-mica

Contract No., Idm-E785
Little Hawk Mine

Mitchell County, North Carolina

Operators: John Phillips and Jim McKinney, Jr.
, Spruce Pine, North Carolina
Operators' Property Rights:
Lessees of the mineral rights owned by Land and
Minerals Company.

Contract: dated April 21, 1955

a) Work Authorized:
Stage I
Buildings $ 115.00
Rehabilitate 75' of Adit 150.00
Establish haisting station 200.00
Sink Winze 50' @ $45.00 2,250.00
Stage II .
Drift 75' @ $35.00 $2,625.,00

Estimated Total Cost $5,340.00

b) Amendments: No. 1 authorizes crosscutting in Stage No. II
¢) York Completed:

Buildings $ 115.00
.Rehabilitation $ 150.00
Cut Station $ 200.00
Winze Sinking $R,025.00
Drifting $2,625.00

Total Cost of Project $5,115.00

Work began May 9, 1955.

Work completed September 3, 1955.

The Final Field Team Report was dated October 28, 1955.
The Operators' Final Report was dated October 4, 1955.

Audit: Report of Review dated October 18, 1955
Total Cost as billed by Operator $5,115.00
Exceptions -0~
Total Accepted Cost . $5,115.00

Govermment participation @ 75% $3,836.25






4.
5.

Certification of Discovery - none issued

Comments:

This property had been extensively worked and
undoubtedly had been a large producer.

The project was established to explore at depth
a pegmatite that had been extensively worked on 6 levels
between elevations of 4416 feet and 4275 feet.

The pegmatite is a tabular body about 200 feet long
and averages about 6 ft. wide conformably emplaced in
hornblende gneiss.

Evidence revealed by the project indicated that the
pegmatite explored has bottomed and that little mica-
bearing pegmatite occurs below the 4300 level.

On the new drift level the pegmatite strike length
was found to be considerably less than that exposed on
the upper levels. The mineralization has changed some-
what, On the lower level it contains much coarse plagio-
clase, scattered quartz, a little muscovite, biotite,
scattered red garnet and apatite. Most of the muscovite
occurs associated with the small quartz. The wall rock
has changed from a hornblende gneiss to a biotite gneiss.

Approximately 800 pounds of mine-run mica was re-
covered during the project. It was in small sizes, some-
what ruled, flat, clear ruby colored and of excellent
quality. = (Field Team Report)

A later report says that the mica recovered was a
few hundred pounds of scrap. None was sold.

There are no reserves of mica.

The Field Team concludes that a significant discovery was not made
and therefore recommends that no certification of discovery be
issued. '

The project was conducted in an efficient and satisfactory manner.
No equipment was purchased.

The Nonmetallic Minerals Division concurs in the recommendation of
the Field Team.

The Commodity Divisions of the Bureau of Mines and Geological Survey
also concur. -

onmetallic Minerals Diwvision
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M . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR E@@@V
GEOLOGICAL SURVEY iy VD
WASHINGTON 25, D.C. RIQ@,;
: 0
March 9, 1956

Re: DMEA 3611, Idm-E785
John Phillips and Jim McKlnney
Little Hawk Mine
Mitchell Co., N. C.
$5,340.00 - Mica
Memorandum ;

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E, Nelson, U. S. Geological Survey

Subject: Review of Final Field Team report

The contract authorized the spending of $5,340.00 in a
search for the downward extension of the Little Hawk pegmatite fram
which a past production of good ruby mica is reported to have been
obtained. The work provided for consisted of rehsbilitation of
No. 6 adit, a winze, a drift from the winze and crosscuts. Most of
the work was done, $5,115.00 was expended and little mica-bearing
pegmatite was found.

Unfortunately no information is given as to the attitude
of the pegmatite where it was mined in a reletively large stope
below No. 3 adit, but, if the stope outline (as interpreted) is
correct, the southerly limit of the mica-bearing pegmatlte is south
of the steep and poddy pegmatite followed in the‘lifting inclined
drift from the foot of the winze, probably at a lower elevation
than the lowest point in the stope. If the interpretation is
correct, the pegmatite worked in is not the mine pegmatite.

A drift 130 feet long from the inner end of the No. 6
adit (at the winze) would have provided a better place for cross-
cuts or long drill holes aimed at finding the downward extension
of the fat pod stoped probably from below 5 to 3 levels at least.
Diamond drilling is indicated as the best way to prod for the
extension, but the pod may have been mined to the bottom.

The examiners and the Field Team recommend that no
certification be made. I concur with that recommendation.

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) KRR
MMCHWRTON BBINESSEE e
KNOXVILLE, TENNESSEE

November 7, 1958

Memorandum
Tos Operating Committee, DMEA « Washington
Froms Acting Executive Officer = DMFA « Region ¥V

Subjects Signed Amendmentss IdmwE832, DMEA=3793, Beam & Phillips, Ptners
and:
TdmmE785, DMEA=3611, Phillips & Mokinne

Transmitted are three signed copies each of the subject
Amendments, The usual distribution of the other copies hes been
made by this effice,
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

November 1k, 1955

Memorendum

To : Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3611 (mica)
Applicent: J. McKinney and J. Phillips

Neme and Location of Propertyi Little Hewk Mine, Avery Co., N. C.

Contract Number: Idm-E 785

Date of Fi6ld Team Report: 10/28/55

Date Rec'd. ‘py Br. of Ceramic & Fertilizer Materia.‘l.s; 11/8/ 55

Field Teanm Recommendation; Recommend no certification of discovery for
Little Hawk mine. Action on Little Hawk Prospect is still pending.

Comments

1. The exploration did not disclose any worthwhile depos‘its
of mica and the pegmatitie had bottomed.

2. Value of mica recovered during project and royalty due
should be determined.

3. Expenditures -

Total approved $5,340.00
Total cost . 5,115.00
Gov't share of the cost 3,836.25
Value of production during ’
operation unknown

Reconnnend.ation; I concur with the field team's recommendation.

W, 4 Dieted,

W. F. Dietrich






~ UNITED STATES .
DEPARTMENT OF THE INTERIOR  GOPY-

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

: mmmmmmx
Room 13, Post Office Bldgs
- Knoxville 2, Tenn.

- November 1, 1955

- Memorandum
To:. . - Operatlng Committee, DMEA Washn.ngton
From: 'Field Tean, - Reglon V - Knoxv:\.lle

Subject:  Final Reports, DMEA-3611, Idm=E785 (mca) John Philllps and
' ' ~ Jim McKinney, Jre. Spruce Pine, N. C. Little Hawk Mlne, ‘
Mitchell County, North Carolina '

: Enclosed are four cop:.es each of the Operator's and Field
'Team 'final reports on the subject proaect. We do not recommend a
certification. . ‘ :

- Please note that a request for an amendment 1o authorize
crosscutt:.ng is still pending. Completion of this report would
ordinarily have been delayed until the amendment has been executed,
but this report was prepared this week to avoid a heavy load of report
writing durlng Mr, Teague's last week with us, in early November.

A separate memorandum is be:mg wr:.tten on the Little Hawk
Prospect recommendation. If approved, th:.s would extend the subJect
contract for an additional period.

/s/ Robert A, Laurence
Executive Officer
DMEA, Region V

/s/ V. J. Lynch, Member
: U. S. Bureau of Mines

Revieveq by :
_ DMEA OPERA"‘ING Coi IMITTEE

- 755

(date) —
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UNITED STATES
DEPARTMENT OF THE INTERIOR

RECENED
N0V =3 1955

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

On

DMEA=-3611, LITTLE HAWK MINE (mca)
Mitchell County, N. Ce

By

Kefton H, Teague ,1 Geologist
U. S« Geological Survey

and

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines

October 28, 1955

Reviewed by
DMEA OPERATING CO: mﬂIITEE

/- T8

(date)






RECEIVED
FINAL REPORT {0V e n
I\I.A:t:.on KQY - q 955

DMEA-361), Idm-E785 (mica) Little Hawk or
Little Ridge Mine,

Operators: John Phillips and Jim McKinney, Hr. Spruce Pine, N. C.

Location ¢ On the southeast side of Hawk Mountain, at the head of Henson .
Creek, 3.8 airline miles N. 62° W. of Plumtree, Mitbhell Co.,N.Ce

Except for 5 feet of incline, all work provided in this contract was
completed without making a whorthwhile discovery. Evidence revealed by
this project indicates the pegmatite explored has bottomed and that little
mica-bearing pegmatite occu¥s below the L300-foot level. No certification
of a discovery is recommended for that part of the deposit explored. Addi-
tional work on the northeast pegmatite is not warranted.

In the original application, a pegmatite which was termed "Little
Hawk Prospect" was included. In a report covering the "Prospect", dated
February 16, 1955, the Field Examiners recommended that no work be done on
the "Prospect" at that time, We feel now that the "Prospect" may warrant
additional consideration. There views are expressed in the transmittal
memorandum, :

Work accomplished consisted of the construction of a toolhouse, two
magazines, reconditioning an existing 75-foot adit, enlarging adit at one
point for a hoisting station, sinking 45 feet of winze, driving 63 feet of
drift and 4 25° raise and driving 12 feet of crosscut. The Operator at his
own expense drilled a 1l6-foot test hole from the face of the crosscut into
the footwall and a 1l6~foot hole opposite the crosscut into the hanging wall
without finding pegmatite.

The winze was collared in hornblende gneiss and sunk in hornblende
apd—sunk--in-hornblende gneiss to the 22-foot level., From the 22«foot level
to the L40=-foot level, the winze is in pegmatite. At this point the peg-
matite bottoms. The winze was c ontinued to L5 feet in wall rock, and test
holes drilled in the bottom and foot and hanging walls. No pegmatite was
encountered in any of the test holes. The pegmatite in the winze is about
3 feet thick, strikes N, 70° E and dips from 60° SE to vertical., It is
conformable on strike, but crossuctting on dip to the bornblende gneiss
wall rocke

The drift was started in about 3 feet of pegmatite. This pegmatite
gradually thinned, and at the 25-foot point disappeared in the roof of the
drifte At this point, a + 25° raise was driven following the pegmatite up
the rake along the strike to the LO-foot point where the pegmatite thickems
to 3 feet. The heading from the LO=foot point to the 63=-foot point?%hé%ﬂ?ift






is level and followed pegmatite to the 57-foot point. Beyond that point the
level was driven in the zone, but no pegmatite was encountered. At the
63=foot point a 1l2-foot crosscut was driven due north in the footwall withe-
out encountering pegmatite., The drift is in a S. 80° W. direction.

Pegmatite encountered in these openings range up to about three feet
in thicknessj it thickens and thins along strike, and apparently bottoms
about 4O feet below the collar of the winze. Also, it appears that the
strike length has become considerably less on the new drift level than that
exposed in the higher levels, The exposed pegmatite contains much coarse
plagioclase, scattered quartz, a little muscovite, biotite, scattered red
garnet, and apatite. Most of the muscovite occurs associated with the small
quartz. The pegmatite trends N, 80° E. and dips from 60° SE to vertical.

The rock adjacent to the pegmatite is biotite gneiss, although a foot or more
away from it the wall bock is biotite gneisse

Appraximately 800 pounds of mine-run mica was recovered during this
project. This mica is in small sizes, somewhat ruled, flat, clear, ruby-
colored, and of excellent quality.

Expenditures:

(2) Total approved $53L0.00
(b) Total cost of project 5115,00
(¢) Government's participation 3836425
(d) Government'!'s share unexpended 168.75
(e) Value of production during opr.. Unknown

This project was conducted in a satisfactory manner, No equipment
was purchased for the project.

October 28, 1955

K. H¢ Teague, Geologist
U. S, G. S,

L. E. Shirley, Mining Engineer
U. S. Be M.

[
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UNITED STATES

RECEmm
DEPARTMENT OF THE INTERIOR q'*N”"‘<»“f\\f@
DEFENSE MINERALS EXPLORATION ADMINISTRATION LOY = 3 1955

ROGNMsH I NROSTNOEF, IBEBLDAQA.
KNOXVILLE 2, TENN.

November 1, 1955

Memorandumf/
To: Opérating Committee DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville

Subject: DMEA-361l, Idm-E785 (mica) Iittle Hawk Mine and Little
Hawk Prospect, Mitchell County, N. C.

The original application on this project requested work
at both the Little Hawk Mine and the Little Hawk Prospect. These ars
both on the same property.

Reports by the Field Examiners, dated February 2, 1955,
recommended work at .the "mine" but did not recommend work at the
"prospect" at that time, it being their opinion that the work at the
"mine" would prove the property sufficiently. However, work at the
"mine" indicated that the pegmatite there bottomed at about the 4300
foot level, -

However;, in their final report, they suggest that some
exploration at the "prospect" is now worth while. The sketch map
prepared, last February, 13 copies of which are attached, shows only
the existing work at the prospect. The cut at the upper right corner, Jjust below
the L500 foot contour, gives a tie-in to the map in the Little Hawk Mine
final report.

Mr, Teague and Mr. Shirley have recommended that the following
work be done at the "prospect," at the site indicated on the sketch:

Estimated Cost:s
Construct 500 yds. of access road at LOf per yd. $200400

Recondition 30 ft. of incline through old works

at $15/ft. 145000
Sink 80 ft. of incline and/or drift at $L0/ft. 3200400

Estimated Total coSteeeces $385000

We believe the "prospect! shows sufficient promise to’
warrant the suggested work, and recommend approval of an amendment to
the contract as outlined above. Completion date should be extended to
March 31, 1956,

V% mbexr l@‘@é@ » Exec. Officer
U. ¥. Buregi of Mines DMEA Field Team.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ %C}Z%:D
ROAEHINGTRONGAF RECBLDQ, B
KNOXVILLE 2, TENN. < 1958

November 1, 1955

Memorandum

Tos Operating Committee, DMEA -~ Washington
From: Field Team, Region V - Knoxville

Subject: Final Reports, DMEA-3611, Idm-E785 (mica) John Phillips and
Jim McKinney, Jr. Spruce Pine, N. C. Little Hawk Mine,
Mitchell County, North Carolina

Enclosed are four copies each of the Operator's and Field
Team final reports on the subject project. We do not recommend a
certification,

Please note that a request for an amendment to authorize
crosscutting is still pending. Completion of this report would
ordinarily have been delayed until™the amendment has been executed,
but this report was prepared this week to avoid a heavy load of report
writing during Mr. Teague's last week with us, in early November.

A separate memorandum is being written on the Little Hawk

Prospect recommendation. If approved, this would extend the subject
contract for an additional periode

ClotA oo

Robert A. laurence

EXECUTIVE OFFICER |
DMEA REGION V ‘
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Spruce Pine, North Carolina
October 4, 1955

Mr. Robert A. Laurence

Executive Officer, DMEA, Region 7
Room 13, Post Office Building
Knoxville, Tennessee

Re: DMEA-3611, Idm-E 785 (Mica)
Little Hawk Mine, Mitchell Co., N.C.

Dear Mr. Laurence:

Work began on the Little Hawk project on May 2, 1955, and
was completed on September 30, 1955,

We moved in and set up equipment built hoisting station, tool
house, powder and exploder magazines. We rehabilitated an old adit,
then lowered a winze to a depth of forty-five feet. Exceot for a few
pieces scattered in the vein, no mica was found in this operation.,

From the forty-five foot depth, we drifted North for a total
of sixty-three feet, shooting in vein about twenty-five feet of this
distance. No mica was recovered.

At the sixty-three foot point in the drift, after running
out of vein, we ran a cross-cut of twelve feet. No mica was encountered
in the crosscut, and the work of the contract was then complete.

Satisfactory progress was made throughout the operations,
although the material was extremely hard to work through in some
places. .

We wish to thank the DMEA Field Team for their assistance
on the Little Hawk project. If further details of this operatlon
are necessary, please contact us.

Very truly yours,
déZ§§%Z%%Za@y

John Phillips
P/b






/?»7 T %%

* Spruce Pine, North Carolina
Ogtober 4} 1955

My, Robert A. Laurence .
Executive Offiocer, DVEA, Region 7
Room 13, Post Office Building
Knoxville, Tennesses

" Res DVEA-2611, IdmeE 785 (Miea)
Iittle Hm "ina’ Mitehell GO-,’ R.C.

Dear Mr, Lawrence:

 Work began on the Little Hawk project on May 2, 1955, and
was completed on September 30, 1955, :

We moved in and met up equipment, built hoisting station, tool
house, powder and exploder magasines. We rehabilitated arn old adit,
then lowered a winse to a depth of forty-five feet. Exoept for a few
rieces acattered in the vein, no mica was found in this operation,

From the forty-five foot depth, we drifted North for & total
of sixty-three feet, shooting in vein about twenty-five feet of thigs
di;tapeo. No mica was reeovered, ' ‘

At the sixty-three foot point in the drift, after rurning |
out of vein, we ran a cross-cut of twelve feet, No miea was encountered
in the erosecut, and the work of the contract was then complete. S

Satisfactory progress wag made throughout the opersztions,
although the material was otreme’y hard to work through in some
places, o \ : ,

We wish to thenk the DMEA Fleld Teem for their assf tance
on the Little Hawk projeet. If further details of this operation
are necessary, please contact us, -

Very truly yours,

/" John Philidps
/b '






Spruce Pine, Forth Caroline
Cotober 4, 1955 '

¥y Robert A. Laurence , ,
Exscutive Offioer, DNEA, Reglon 7
Room 13, Fost Nffice Puilding h
Knoxville, Tennesses

Rer DVEA-3611, Idm=R 785 (Mioe)
13ttle Hawk Mine, Mitchell Co., M.C,

Dear ¥r, Lawrense: .

Work began or: the Tittle Hawk project on May 2, 1955, and
was completed on September 30, 1‘355. | .

We moved in and sst up squipment, built hoisting station, tool
house, powder and exploder magssines, We rehabilitated an old adit,
then lovered a winse tc a depth of forty-five feet, Except for & few
rieces scatiersd in the vein, no mica was found in this operatiom.

From the forty-five foot depth, we dr’fied North for a total
of sixty-thres feet, shoeting in vein about tuenty~five feet of this
digtande. "o nica was recovered, :

4t the sixty-three foot point in the drift, after rurning
out of vein, we ran a cross-out of twelve feet, No mica was ensountered
in the erossout, and the work of the oontraat was then complete,

Satisfactory progress wags nede throughout “he oper:tions,
although the material was e treme’y hard te work through in mome
nlaces, - ‘

Ye wish to thanv the DMEA Fleld Team for their assi: tanee

or the Litile Hawk projeet. If further details nf this cperation
are rsgessary, nlease eontast us, ' '

Yory truly vours,

'. ohn Phillips /






Docket Copy

. . . ' Surname :
\ . N : . ) o './-:‘2

O " UNITED STATES %
" DEPARTMENT OF THE INTERIOR fﬂ
‘ DEFENSE MINERALS EXPLOBATION ADMINISTRAT!ON : (
WASHINGTON 25, D C. 600 . ;
007311955 e ﬁ
Mr. Robert i. Laurence  Subjeck:s Docket No.  DMEA-3611 woa
Exsoutive Officer, DMEA o " Jobhn Phillips and Jim lulimy, Jr.
Field Team, Begion V D Little Hawk Mine
Room 13, Post Offiee Rldg. Avery County, Werth Carolinma

Knoxville 2y Tenmesses . Comtreet Yo, Idwm-X785
Dear Mr, Lmromc: |

Reference :ammmmmm or
September 30, 1958, comoraix the propoved apmadnent ia tho nbjm
contrast, , .

There are transmitied mwith m m!xiul ad five
copies of Amendment No. 1 whick have besn aigwed by the Adninistre-
tor for the Gevermment. If the amendwent moels with your approval
present. it to the Opsrator for approval and sigmature. If any pard
of this amendwent does net have either your approvel or that of the
Operator and caumot be amended within yowr delsgated ewtharity, them
the ariginmal and all sopies are o be returmed %o tais offioce,
together with the propesed changes for commideration. -

-~ After execution of the mmut., t.h- upin are to be
distributed in the uswal m

Simxely yauﬂ,

| George C. Se!fr.dge
Chairun, Opoutin( Mw

Approved: ot . | JHopkins:gad 10/26/55
/s/ Robert W. Geehan ~l8 ' Copy to: Admr. R. File
Member, Duresn of ninis'[' ') o . Docket
' L o Operating Committee
Thor H. Riilsgaard ( §§> o ~ Mr. Kiilsgaard, 5222
Nember, Geological Survey g gi:;ri?h, 3061

Enslosures 8 - S . Mr ngkine.

P.S. We are also enclosi'ngb two extra copies of the amenqunt,

W





. e

UNITED STATES gy
DEPARTME OF THE INTERIOR )
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0CT 143

ROQMSHIRGETNOESIDEBLDQ,
KNOXVILLE 2, TENN,

October 17, 1955

Memorandun!
Tos Operating Committees, DMEA - Washington
Froms Field Team, DMEA = Region V = Knoxville

Subject:s  DMEA-3611, 1dm<E785 (mica) John Phillips & Jim McKinney, Jr,
Little Hguk Mine, Avery County, N. C,

Reference is made to your letter of October 13, 1955,
commenting on our memorandum of Septenber 30,

We do not wader that you were puzzled by this apparently
meaningless request, and we hasten to explain, with our faces colored an
appropriate shade of bright red, that we signed the memorandum without
noticing that an entire line wes omitted between "words! and*psgmatite.”

What we requested was an Amendment that would authorize the
cross=cutting in the feootwall by adding the words "&nd/oz‘ crosscut® in
the two appropriate places. As the interim report of September 20
indicates, this work was euthorized verbally by the field examiners with
our approval, and we want to approve it formally with an Ameoridment., If
you agres, please authorize us to draft the amendment, or send us one
already drafted for transmitiel to the Operator,

urenc@
EXECUTIVE OFFICER
DMEA REGION V.

U. S, Bureau of'M:mes





Docket Copy
UNITED STATES |

DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATiON ADMINISTRATION
| . WASHINGTON 25, D.C.
~ °0CT 131955

Mr, Bobert A. Leuremes ‘Subjest: Docket No. DMEA~3611 - Miem
Exscutive Offiser, DNRLA o -John Philltps sad Jim Mokimney, Jr.
Field Toam, Mogioa V o - LAttle Mawk Mine

Room 13, Post Offios Kldg. 7 _Avery Ocunty, Rorth Carclire

Ensxvilie 2, Tennsasee o Sontract No. Idm-F785 |
Dear Mr. Lauvences o ” -

This 18 vith reference to the Field Team memorandwm of
- Septembar 30, 1955, 1z whieh you state. "We approve the sxamimers’
recammndations, and request permission to prepare an aneninesk
anthorixing addition of the words ‘pagmatite’' ia the first sentence
wnder Stage II, and after the word 'arift' in the fixed umit eoets
wndar Stage II%. - o o '

‘ The comtraet states in the first sentemse wader Stage II,
Mﬂ%fuﬁ&t&ﬂﬂﬁﬁomﬁummnm',mm
- Mxed Unit Costs, Stage II, "Drive 75 feat of drift & £35.00/f¢.*
Staee the word pegmatite is already in the semtence umder the
mrraiive Stage IT, and the reasom for adding ihe word pegmatite
:mﬁ-mtirmmr{:mzm;amn,»mow,
: are wmble understand th + Therefor

~ Simeerely youwrs,
George C. Selfridge
| Chairnes, Operesing M@u@@)
Approved: . FLKnouse:gad 10/10/55
/s/ Robert W. Geechott " Copy to: Admr. R. File A
: “llr‘ S ) ’ - Docket . ‘
» Burean of ‘m,'“ o .~ QOperating Committee
Thor H. Kiilsgaard S ' : . Mr. Kiilsgaard, 5222
- éﬁ - o Mr. Dietrich, 3061
Nember, Oeclogiesl m J . Mr. Houk

~ Mr. Knouse
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ORA=RL1Y ) TRe=T80 Gudon ) TITTES TLAMK MINY

" 2

OPRATOR: Jebrn Philline and Jin MeKivney, Jr., Smiuse Pinc, Ve O.

<

TOCATLON: On “hoe seutheast side ef lawk Mowntein, at the head of
9
Tangon Oreck, 2.2 cirline rilcos MAROW of Plumirec, No C
Crosscubting work direcved inbe the footwall from the drilt
Tovel hasg been firdshed, and test holes have been drilled in vouh tho
~Fe

having made a worthwhilc discovery of strategic mica.

Isploreticn conducted consisted of sinking a winge Ifrcm an

~

v 1955

&

wall and Joot wall arca. This complcetes this convrecht, withouu

cristing adit to o total depth of 45 fect, driving 63 feet of dvift Twvom
=i aed P e e

piic winze bottom in & S80°Y direction and driving 12 feot 0f crossond

e v T RS T T

A ES

in

+he foot wall arca to the northwast. Sixteen foot test holes werce ploced

2

in both walls in an offory to locste pegmatite, but none of minable
& 9

phickness was encountered. A negligible amount of mica woc recoverasd

O

from exploration attempted. Materiel encountered in additien to hornblenic

snelss country rock, was pegmatite composed of feldspar, quartz, biotv

wte

wica ard scobtercd muscovite mica of very good quality. MYost of the work

3,

was conducted in hard rock wiich required a rinimum of timber. A lads

way and bucket skidwsy wes installed im the winze. In addition Yo exploria-

tiecn, a toolhouss, ngggﬁnggazireg and cap magazine was built. A 75-Foob

exdisting adit wes rohabilitsted, and a hoisting staticn for the wings

S e e

estakblished. The winze was not sunk te the total deptn outherized by

consract, and 5 feet remains. All work was complcted sabisfoctorily

4 £S5

T.. Bo S rlef, Mining nincer

U, So Burcau of Mines

é/,,é/‘/va
QOctober 5, 1955 o Ho Teague, Gcologist

o2

Uo 5o Geclogical Survey

aan. ——
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROBASHINGTONBSFREBLDQ,
KNOXVILLE 2, TENN.

September 30, 1955

e

M@mwamd"@m\/
Tos Operating Commitiee, DMEA - Washington
Froms DMEA Field Team, Regiomn V

Subjects  DMEA-3611, Idwe~E785 (mica) John Phillips & Jim MeKinney, Jre
: Iittle Hawk Mine, Avery County, N. C.

Attached is the latest interim report on the subject
projecte

We approve the examiners' recommendations, and request
permission to prepare an amendment authorizing additi@n of the wgrd@
"p@gmai%te“ in the first sentence under Stage II, and after the woxrd
"drift" in the fixed unit costs wnder Stage XI,

| The fisld gx@nﬁhers authorized this work verbally, before

it was begun, in order to avoid a long delay, and this should be

formally espproved by the amendment,

Robert A, lawrence
EXECUTIVE OFFICER

DMEA REGION V

N
e
3
LN
e
3






INTHRTM REPORT

DMEA-3611, Tdm-B785 (mice) LITTLE HAWK MINEY

OPHYRATOR: John Phillips and Jim McKinney, Jr., Spruce Pine, N. Co
LOCATION: On the southcast side of Hawk Mountain, at the head of lonson

Crack, 3.8 airline miles N627W of Plumtrce, No Co

Drifting has been underway on this contract, but due to the
recent_absence of pegmatite in the heading, no additional advance in
the present direction is recommended. Sixty-three feet of level work
was completed to the southwest and followed pegmatite for iz;féet; the
remaining 6 fect was driven along ths zone in country rock in an effort
to pick up the body. Twelve feet of drift and/or crosscut remaing té
be driven under contract. The operator was advised teo start a crosscut
into the footwall and to drive test holes in both walls for exploration
purposes. Progress on this contrect has been satisfactory.

Mr. V. Jo Iynch, BurcaiMember of the Ficld Team, Region V,

accompaniced the Field Fxaminers on this visit to the mine.

L L. Fr

Lo Eo Shirley, Mining EnfiNeer '
U. S. Bureau of Minss

(/74/ AR
Ko Ho Teague, @€ologist
U, So Geological Survey

September 20, 1955





o o

RECEIVED

SEP 161955
DMEA=3611, Idm-E785 (mica) LITTLE HAWK MINE

INTERIM REPORT

OPERATOR: John Phillips ard Jim McKinney, Jr., Spruce Pine, North Carolina
IOCATION: On the southeast side of Hawk Mountain, at the head of Henson
Creck, 3.8 airline miles N62OW of Plumtree, North Carolins
Drifting continues to the west on this contract, and is now at
1,0 feet. Level work was stopped at a point 25 feet from the éhaftg and
a +30° incline hes been driven for 15 feet. This inclined raise inter-
cepted pegmatite, which has gradually thickened and is now about 3 feet
thick in the present face, The body is composed of feldspar, quartz, and
medium=-sized blocks of good quality muscovite mica. The mica is flat /7
and clear of stain, and ruling was the worst defect obsefvedo The
operator was advised to cont%nue the drift from this point on a level.

Progress on this contract is satisfactory.

L ES

L, B, Shirley, Mining Engineer
Us So Bureau of Mines

Ko Ho Teague, GeQlogist
U, S. Geological Surv
SEP 6 1955 g =

Lrmaaty 6, 1955
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INTERIM REPORT

DMEA-3611, Ldm-E785 (mica) LITTLE HAWK MINK

OPERATOR: John Phillips and Jim McKinney, Jr., Spruce Pine;, N. B,
LOCATION: On the southeast side of Hawk Mountain, at the head of Henson
Creek, 3.8 airline miles N62°W of rlumtree, No C.

Drifting continues on this contract and has advanced to
25 feet in a S80°W direction. A narrow pegmatite hés been fbllowed
which is primarily fcldspathic and contains occasional small blocks of
micao .The present face shows about 12 inches oflpegmatite ncar the
poof area which is underlain by biotite gneiss to the floor. The
operator was advised to begin inclining up from this face at an angle
of +30° for at least a distance of 15 feet, in an effort to intercept
a thicker portion of the mica-bearing pegmatite. Another visit will be
made in the near future to ascertain if additignal exploration is

warranted. Progress on this contract is satisfactory.

Z b

L, E. Shirley, Mining
Uo So. Bureau of Mines

ineer

. fj; .A/Q£2L~o4
)K{H/{Tea‘;ug:d g Ho Amos, Geologists
Us S, Geological Survey

August 23, 1955






INTERIM REPURT

DMEA-361), Idm-E785 (mice) LITTLE HAWK MINE

OPERATOR: John Phillips and Jim McKinney, JfOQ Spruee Pine, N. C.
LOCATION: On the southeast side of Hawk Mountain, at the head of
Henson Creek, 3.8 airline miles N62°W of Plumtree, N. C.
Winze sinking has been completed to a total depth of 42 feet,
and drifting is now und@rway to the southwest, with a total advance of
6 fect. Frogmatite in the present heading is about 3 feet in thickness,
and is composed of feldspar, quartz, partid ly altered biotite and
scattered blocks of badly ruled but clear muscovite mica. Drifting
will continue in the present direction until another visit can be made.
The operator was advised to provide safe ladder ways in the

winze as soon as possible. Progress on this contract is satisfactory.

Lo éo Shir ey, Mining En
U, So Bureau of Mines

er

e e

guzdand Do H. Amos, Geologists
Us So Geological Survey

August 9, 1955

RECEVED

RS 7 21675
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INTERIM REPORT g o,
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PRarhy

DMEA-3611 Xdm-E785 (mica) LITTLE HAWK MINE
OPERATOR: John Phillips and Jim McKimney, Jr., Spruce ?in@; No .Co
LOCATION: On the southeast side of Hawk Moumtain, at the head of
Henson Creek, 3.8 airline miles N62%W of Plumtree, Ne. C.
Winze sinking continuss on this contract and is now at 23 feet.
| The winze bottom was not examiqed bécause it contained 2 feebt of water,
‘ but pegmatite has been encountered and was visible from the opening
Only a few pieces of excellent quality mica has been produced to date,
| but recent contact with the operator discloses substantial production.
Progress has been hampered recently by installation of an
electrie powered hoist. A small air hoist had been used previously and
was unsatisfactory. | . '
Mr. Re A. Laurence, Executive Officer of DMEA, Region V,

accompanied the examiners on this visit to the mine.

L £ Fhirk,

L. E. Shirley, Mining Engifie
U. Se Bureau of Mines

£ H. 720.2(»* Y2 o

Ke He Teaguedand D. He. Amos, Geologists
U. S. Geological Survey

July 13, 1955
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INTERIM REPORT

g

J :
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DIEA=3611, Idm=F785, (mica) LITTLE HAWK MINE .

Operators John Phillips and Jim KeKinney, Jr. Spruce Pine, N. C,.
Location: 368 airline miles N, 62° W, of Plumtree, Mitchell County, N. Ce,
on the southeast side of Hawk Mountain at the head of
Henson Creek, '
Winge sinking continues on this contract and now totals 19 feet,
The present bottom is in hornblende gneiss whose foliation strikes N. 70°
Ee and dips 45° SE. Drill holes have encountered the pegmatite 3 feeb
below the present bottom,

The work completéd to date is satisfactory.

Date of ®xamg June 28, 1955

K. H. Teague and D. H. Amos, Geologists
. U. S. Geological Survey





| INTERIN REPORT | B
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DMEA- 3611 Idm-E785 (mlca) LITTLE HAWK MINE J’Uw/ 2, /%«
J;@Fm

U,;)L

Operator:  John Phillips and Jim.McKinney,'Jr., Spruee Pine, N. C.
Location: 3 8 airline miles N. 62° W; of Plumtree, Mitchell County, N. C;,‘
on the southeast 51de of Hawk Mountaln at the head of -
Henson Creek.
Winze sinking continuee Qh this contract and now totals
1L feet. Material encoﬁntered tO‘daﬁe is hornblende gneiss.
The Operator has installied a power generator.

“Progress and the work completed to date are satisfactory.

Date of Examination: June‘15, 1955 -

K. H. Teegue and D. H. Amos, Geologists
- U S. Geological Survey

L. E. Shirley and J. F. O'Ne111 Minlng Englneers -
U. s. Bureau of Mines .
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INTERIM REPORT
DMEA=3611, Idm=E785 (mice) LITTLE HAWK MINE

Operators John Phillips and Jim McKimney, Jre s Spruce Pine, N, C,

Location: 348 airline miles N, 62° W, of Plumtree, Mitchell Gounty, N.Cs,
on the southeast side of Hawk Mountain at the head of Hensom
Creelk,
Rehabilitation of Adit No, 6, and establishment of a hoisting
station has been completed. Winze sinking has begun and now totals 5 festse
Work is temporarily suspended while a bower line is being installed,

Progress and the work completed to date is satisfactory,

Date of Examinations Jume 1, 1955

K. H, Teague and D, H. Amos, Geologists
- Us Se Bsological Survey






INTERIM REPORT
DMEA=-3611, Idm=E785, LITTLE HAWK MINE

Operators: John Phillips and Jim McKinney, Jre, Spruce Pine, N. Ce
Locationt 3.8 airline miles N. 62° W, of Plumtree, Mitchell County,
N. C. on the southeast side of Hawk Mountain at the head
of Henson Creek, . »
Work under the contract at the subject mine begam May 9, 1955. A
toolhouse, powder magazine and exploder magazine have been constructed. '
Rehabilitation of Adit No. 6 is now underwsy and is about three-fourths
corpleted, Some timbering and widening remains to be done. Instructions

were given for establishiné a hoisting station,

Work completed to date is satisfactory.

Date of Examinations May 18, 1955,

K. H. Teague and D.H. Amos, Geologists
Ue. S. Geological Survey





UNITED STATES M
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

HOONEHINGIONGS RECBLDQ,
KNOXVILLE 2, TENN, o
Yay 2, 1955

Memorandum
To: Operating Committee, DMEA - Washington
From: Acting Executive Officer, DMEA - Region 5 - Knoxville

Subject: Signed Contract: Idm-ET785, DMEA;Béll, John Phillips and
Jim McKinney, Jr, Partners, Spruce Pine, N. C,
Transmitted are three signed copies of the subject
contract. The usual distribution 6f the other copies has been

made by this office,

~





B - o DOCKET FILE
" UNITED STATES ‘ '
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

| | APR21195'5A |
Mr. Rebert A. Lauresce Subjuh Docket Mo, DMEA-J611 - Mica
Exscutive Offiesr, DMEA John Phtllips and Jim MeKimmwy, Jr.
Field feam, Region ¥ L L 1dtile Hawk Mime

mn,rmom.-m ‘ _ Anxycm.nmmmu

M*. Iaurence s

: Please £1a1 herevith the origisal and five coptes of & -
contract coveriag the subjest expleratiom projeet which have been
sigwed by the aemmnt wvith nght»' wmber m affoctiw date

as shovn,

Rmmmﬁﬁymwlmmm
for starting and ocompleting the work in Arsicle 3 of the contrsect
and present it to the Operators for their appreval and signatuve.
Flease explaia Lo the Operaters that the comtract, whenm exscuted,
is a firm comitusat under the terms of whiek thay are ohligated to

- complete the work outlined at the agreed it ecost. If any part of
- $his ooniract does mot have either your approval or that of the
Opsraters and cantot be amended within your delegated awthority, then
mam1mmmnummtmwummumu
otfi.u, together with the preposed changes for mi&mtim.

' After execution of the »amet, the up&u are to be
oiatrim ia the uwseal mammer. Copies of memoranis from k. L.
Neveomd of the Geolegisal Survey, dated Pehruery 18, 1955, and April 4,
1955, and from W, P. Dietrich of tho Bureau of Him, dated Pebruary 24,
' S&mrﬂy -mn, '
George C Se!fr.dge
an, oponting thé'%)

Approved: ‘ . " JHopkins:ad 4/18/55

v s gy e MR
s of | . ’ Operating’ Gomittea
B ML HE) . Diewion, S0
i N . : , ‘ » )
Nember, Qeological Swrvey . M. Houwk A »
" Enelosures 12 | - ‘ : .






‘ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR EoYTL 6F i HIVERIER
GEOLOGICAL. SURVEY Bolence [inorale Emnis?xz@m
WASHINGTON 25, D. C. HSIRT

IV /2N

April 4, 1955

Re: DMEA-3611
Phillips & McKinney
(Little Hawk Prospect)
Mitchell Co., N. C.

, $5 ,338 - Mica
Memorandum"

To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomﬁ » U. 8. Geological Survey
Subject: Review of Field Team report

The Field Team has recommended that DMEA assistance be limited
to the Little Hawk mine. It is their opinion that exploration of the
mine is more advantegeous and will permit subsequent work on the prospect
which can be done at the opersator's expense.

I concur with the Field Team's conclusions, and recommend a
contract be limited to the Little Hawk mine.

E. é I\Tewcomb






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQMsHIRESDIOEEIGERLLG. Foio
KNOXVILLE 2, TENN, TR

J

i

Py

[
W

March 2, 1955
Memor andvm”
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA - Region 5, Knoxville, Tennessee
. Subject: Summery of Field Examination Report on DMEA-3611 (mica)
Little Hawk Prospect, Mitchell County, N.Ce
Transmitted are four copies of the above subject
summary.
The Field Team concurs with the examiners that a

contract should be withheld if a contract is to be issued on
the Little Hawk Mine, N

. DME}/REGION V.
K. .H. Teague,»ologist
U. S. Geological Swvey






UNITED STATES
DEBARTMENT OF THE INTERIOR

DEFENSE MINERALS EXFPLORATION AIRINISTRATION

~ FIELD TEAM EXAMINATION REPCRT, REGION V
On

DMEA=3611, LITTLE HAWK PROSPECT (rica)
Mitchell County, N. C.

By

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

and ° /

L, E. Shirley, Mining Engineer
Ue S. Bureau of Mines

February 16, 1955 HAol-s s
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~ locations on this property,

T R Py » .
S P SN JLINE JCUY D
CLUTRT e e R

FIELD EXAMINATION REPCRT R R SEE
o _
DMEAw3611, LITTLE HAWK PROSPECT (mieca)

A report on the Little Hewk Mine, dated Februsry 2, 1955, has
been prepared previously. The subjeet prospect is on the same leased aren
as the mine aud represents the westward continuation of the Qiﬁ@l@ Hawley
pegmtites At only ome place (the 4500-foot level) has an cpening been ‘
msde to connect the Little Hawk Mine end the Little Hawk Prospects At thig
place the pinchout between the two pegmatites is 1l fect. No effort has
been made to connect the two pegmatites at lower elevations, although it
probably could be accomplished, Although the Little Hawk Prospect appearg
%o offer possibilities for the discovery of & worthwhile mica deposit, the
examiners are of the opinion that any action on a contract for the Prospact
ghould be deferred, pending a contract on the mine, If a contract is
granted on the mine similar to that outlined in the examination repcrt dated
February 2, 1955, the level from the winze could be extended southwest
beyond the point of pinchout to test the probable occurrence of pegmatite
beyond this peint, If pegmatite is discovered beyond this pinchout,
approximately 250 feet of unstoped pegmatite would be above the levsl,

The pegmatite at the Prospect is similar to the one mined at

the Little Hawk Mine, It has the same mineral composition, thickness, quality
and quantity of mica, and attitude,

Two adits have been driven on the pegmatite and one crosseut

intersects the upper most adit about 100 feet from the portale All are now
somewhat caved.

The examiners cannot recommend exploration assistance at both
We beliove that a suceessful project can be
conducted from the lowest adit at the Little Hawk Mine whieh will eliminate
any need for a project on the Prospset, Forthermare, if a project on the

mine is‘suff@ssfulg the Operator should be in a position to conduct any
additional exploration at his own eXpeEnse,

te strongly recommend exploration on the Little Hawk Mine,
but no assistance on the Prospect at this tims,

February 16, 195%

L. Ee Snirley, Mining Engineer

U, S. Bureau of Mines

K. H, Teague and D. H. Amos, Geologists
Us S. Geologieal Survey





L 7  DOCKET GOPY -
¢ A N
~ UNITED STATES W
DEPARTMENT OF THE INTERIOR . 7,/

DEFENSE MINERALS EXPLORATION Af)MlNlSTRATlON T
' WASHINGTON 25, D. C.-

MAR21'1955
Mr. Bobeart A, lanvence Subjects Booket No. DMEA~3611 = Mioa
Exeoutive Officer, DMBA ‘ John Phillips and Jim MeKinney, Jr.
mrm,umv D mmmmmmm
. Room 13, Mﬁt‘ﬂum Havk Prospest :
Knoxvills 2, Tennesses ‘ Amww.mm

Dear Mr, m-

‘ wmumwmmumummmm
dated February 2, 1955, on the Iittle Heuk Nine in which it was
- whated that the Iit4)s Hawk Prospect oould not be exmxined Lassuse

of snew but 1% would be axsmined ot the first epporwunity. e
Ve are deferring sotion on this appliestion until wa 4@\"\
Mnmwmm Kinlly sdvise vhen we may wxpect 1t. @
Mmﬂ, B

@9@5’%‘6 C. Sel ‘r'd@@
Mms Operating th(é@

 Aprwoved; , o o
- R H. Bedrns A N o ' : ) ) o |
‘IhOI' H. lﬂﬂﬁg‘a@v{’ » : : . T :

Mw, WMM Bn-n{ )

Jlopkins:ad 3/16/55
Copy to: Admr. R, File
. Docket .~

‘ . . Operating Committee
- S lir, Kiilsgaard, 5222
- Yr. Dietrich, 3061
Mr., Houk






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
"~ WASHINGTON 25, D. C.

February 24, 1955

MemorandumV

To: Nonmetallic Minerals Division R
» Defense Minerals Exploration Administration ’

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMFA-3611 (mica)
Applicant: Fhillips & McKinney

Name and Location of Property: Little Hawk (Little Hawk Ridge) Mine
Mitchell County, North Caroline

Date of Field Team Report: February 11, 1955

Date Rec'd. by Br. of Ceram. & Fert. Mat,: Febrﬁary 17, 1955

Field Team Recommendation:
‘ 1. Approval of contract.

1 Comments:

1. Proposed exploration outlined by the field team is
consistent with good engineering practices and
estimated costs are in line with other DMEA projects.

|

2. Total estimated costs are in the amount of $5,338.

Recommendation:

I concur in the field team's recommendation for an
exploration project in the amount of $5,338.

-

W, F, Dietrich






' . IN REPLY REFER TO:

UNITED STATES.

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

February 18, 1955

Re: IMEA-3611
Phillips & McKinney
(Little Hawk Mine)
p Mitchell Co., N. C.
Memorandum®” $5,338 - Mica

To: = L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Field Examination report

The Field Team has proposed the following exploration project
be approved:

1) 50-foot winze.
2) 75 feet of drifting.‘

The o0ld workings, which consist of 6 adit levels, have pro-
“duced substantial amounts of mica. The development of these adits has
indicated that the pegmatite body rakes about 60° to the northeast. >
The average thickness of the pegnatite is about 6 feet and the length ",
of the body appears to increase with depth. The deposit is unzoned
but mica is reported to be concentrated mainly in the hanging wall.
The good quality and the large size of the individual mica books
indicate that further exploration downdip is warranted.

The location of the property line requires exploration to
be done by sinking from the Mo. 6 adit. If the line were farther
east, a lower adit level would be a better approach to exploration.
Under the circumstances, the Field Team's proposal is an acceptable
method to explore below the Mo. 6 level.

I recommend the proposed. project be approved.

O Nopul—

E. L. Newcomb






UNITED STATES proe
DEPARTMENT OF THE INTERIOR  [uc.s e o oo
DEFENSE MINERALS EXPLORATION ADMINISTRATION Wl

”UUWASHE\Q?FOWE%. R-DG. R R

KNOXVILLE 2, TENN, TS el
February 11, 1955

Memorandum. _ ‘

Tos Operating Committee, DMEA - Washington, D. C.
Froms Fileld Team, DMEA - Region V = Knoxville, Tenn.

Subjoct: Field Team Report on DMEA=361L, Phillips & MeKinrey, Applicsats

Transmitted ars lj copies of the subject report with
gix extra copies of the map attached, The Field Team concurs

with the recormendations set forth in the subject reporte

Y a2 A
Wme Ao Beck, Acting
EXECUTIVE OFFICER

DMEA REGION V -

Dewey B4 Amos, Geologist |
U, S. Geological Survey

Revieweq by
DMEA OPERATING COMMITTEER

b LIS

{date)






UNITED STATES: Y e
DEPARTMENT OF THE INTERIOR RS

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT
OoN

DMEA=3611, LITTLE HAWK or LITIE HAWK RIDGE MINE
(rica) Mitchell County, N. Ce

By

Ko He Teague and Dewey H, Amos, Geologists
U, S. Geologicael Swrvey

Febrwary 2, 1955

Revieweq by -
DUEA OPERATING COMMITTEE

P EYS o~

(date)






DEFENSE MINERALS EXPLORATION ABMINISTRATION

[

FIELD ECAMINATION REIPORT L .. . .
oN

DMEA-3611, LITTIE HWK or LITTLE HAWK RIDGE MINE- (riez) ™~

Applicants John Phillips and Jim McKinney, Jr. c¢/o John Phillips,
Spruce Pine, North Carolina

Although no reports or maps are available on.the deposit, it has
been extensively worked and undoubtly has been a large producer.
Apparéntly all mineable pegmatite above. the L275=foot level has been ree
moved. Any future production must come from a lower level., Size of peg-
matite,mineral association and quality of mica suggests that this deposit
offers good possibilities for the discovery of a worthwhile deposit of
s q wexyxmR strategic mica,

The deposit was examined on February 2, 1955, Messrs. John Phillips,
Jin McKinney, Jr., and Mre Dllllnger accompahied the examiners on the
inspection which required two hours. At the time the mine was examined
the ground was covered with about 8 inches of snow, thus no attempt was
made to examine the Little Hawk prospect. This prospect will be examined
at the first opportunitye. ST

The Little Hawk Mine is on the southeast side of Hawk Mountain,
at the head of Henson Creek, in Mitchell County near the lMitchelle=Avery
county line 348 airline miles N, 62° W, of Plumtree, North Carolina. The
mine is at an elevation between L4275 and LLOO feet. Access is possible
at mdst times by jeep.

Both applicants have had mica mining experience and are competent to
conduct the proposed work. Area covered by their lease is adequate for the
proposed workae

There are no surface facilities on the property. A jeep road, in
good condition, extends to the mine., A toolhouse and magazines will be
needed. R i

Six adits have been driven southwestward into the hillside. The
lowest adit is at an elevation of about 1275 feet and the highest at
Lhl6 feet. Information available indicates that all mineable pegmatite has
been removed between the upper and lower levels, The adits are numbered
from upper to lower, with adits Nos. 5 and 6 being accessible. Adit No. 5 is
approXximetely 200 feet long and extends southwestward to the end of the
pegmatite. Adit No. 6 is 90 feet in length and is in the hanging wall. At
points 75 and 85 feet from the portal shorit evosscuts have been driven
northward which intersected pegmatite. A stope of unknown size and shape
between Adits 5 and 6 is filled with muck.






LR I Y . .
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The pegnatite at this deposit is & tebuler sillelike body whose
exvosod length is spproximately 200 feet andfhose average thickness is 6
feete It has been mired down dip for a distence of approximately 250 foetde
fpparently the length of the pegmetite increases dovm dip, as adit Neo, §
exposes a vegrmatite length obout twiece that worked in adit 1.

The pegmatite is emplaced'@onf@rmgble in hornblends gneiss. Mi.ca
schist ocecurs along both contéets., This band of mica schist ranges in
thicimess from 1 to 3 inches, The pegmetite trends from N. 55° % 4o almosh
due east and dips 15-60° SE., It appesrs to rake at about 60° o tho N.E.
28 evidenced by the southwest end of the pegmetite in adit 5, and by
numerovs minor rolls exposed in the stope above Adit S,

Minerals observed in the pegmatite include, in order of abundance,
plagioclase, quartz, perthite, muscovite, and scattered red gernet. No
zoning is apparent, although more mica is exposed in the hanging wall half
of the pegmatite. The pegmatite is coarse and meny of the exposed mica
books are larger than 8 inches in diamster.

The mica is hard, flat, clear, ruby-colored, and of strategic quality,
Some of the books are somewhat cracked and a few contain reeves.

There is little information available as to the past history of this
wines It is reported to have been worked before World “ar II and during
World War IT is supposed to have produced about $50,000 worth of mica. The
microfilm records of purchases of the Colonial Mica Corporation do not
show the Iittle Hawk Mine, although there is no question about its having
been operated and having been 2 large producer. '

The examiners believe that the deposit merits explorations There is
good reason to believe thet additional mica=bearing pegmatite occurs below

Adit No, 6. To explore this doun~dip extension of the pegmtite the
following program of exploration is recommsndeds

1. Construct Boolhouse and magazines,

2. Rehabilitate 75 feet of Adit Noe 6. This will involve cleaning
out accumulated muck at the portel and on the floor, widening
at two places, timbering where necessary and instellation of
tracike

3. Establish hoisting station for winze, This will involve enw
larging 2 5' x 5' adit to provide a room 10' x 10t x 8!,

he  Sink S50=foot 5' x 7' winze. The wingze will be collared in the
hanging wall and will intercept the pegmatite about 15 feet
below the collar, After the pegmetite is intersected, the winze
will be sunk in pegmatite. By beginning the winze in the hanging
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well, sufficient undisturbed pepmatite will be left in place to SUPPOTL
the muck in the stope between Adits 5 and 6,

S5» Drive 75 feet of drift on the pegmatite from the Winzo

Eotimated Costse

Toolhouse - 875400 o o

Bowder Magazine 25500 £&-

Exploder " 23500 /40 ©
Rehibilitate 75 feet of Adit Noe Geeess 150,00
Establish hoisting station 10' x 10' x 8¢ 200,00

Sink 50=foot, 5' x 7' winze (30 shifts)

Labor:
L = miner @ $1.50/hr- @360000
1 « hoistman @ 8$1,25/hr 300,00
1 = laborexr @ $100/hr, 240,00

Equipment (rental) ‘
: Compressor, drill & purp @ $2L0/Mo, 360.00

Hoist @ $50/Noe 75400
Supplies:
Explosives 150,00
Casoline and oil 100,00
Drill steel 100.00 ,
Tinber, 2000 b.fs @ $65/M 130400 yzd
Small tools and pipe 175,00 4 .o~
Miscellaneous . 125,00 2
Social Security and Insurance 135.00 $2,250400
Drive 75 feet of &rift on pegmatite (30 shifts)
Labors
1 = miner @ $1,50/hr, 360,00
1 = hoistman @ $1425/hrs 300,00
2 = Laborers @ $1,00/hr, 180,00
Eguipment (rental )
Compressor, drill, pump, and
. Jackleg @ $250/Mo. 375400
Hoist @ $50/Mo, 75.00
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Supplies
Explosives $2504,00
Gasoline and oil 175,00
Drill steel 125,00
Bmall tools and pipe 175,00 /ﬁ”
Miseellaneous 160,00 725 %/ —
Insurance and Social Security 150,00 $2,625,001%.
Estimtaed T@tal Gostooo eodee 5{’)5 3 8.0@@
SFedkD. OO

Pebruary 2% 1955

K. He Teague and D. H. Amos, Geologists

U. S. Geological Survey






| ST . ~ DOCKET FIIE
. , . : ‘ Surname:

UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINI#TION ’

- WASHINGTON 25 D C

Me, Hobert .. lairence Subjoct Docket Sio. DMEA=611 = Hicm

Executive Uf{'lcer, DMEL ‘ A John Phillips and :fm MeKinmy, Jgr.
Field Teem, Rezion ¥ : _ ISitle Hawk Mine & A
Room 13, fost Office Bldgz. ’ : Iittle Hawk

. Kncxville 2, Tennessee E Avery Gamty, North cmlina

i Dur M, Laurence:

Pleaae mview tm nubjact sppueation and arrenge for a
:101& omninaticn if you deem it necessary,

- Copies of mrm i‘m the Geologleal Survey, aate&
Deosember 28, 195, and from the Bureau of Mines, dated January 11,

1955, are enclosed fm,' your information, S
— o o Sinmly yours, (f}/
~ George C, Selfrldge
Ghaimn, Opora.tina Cmmittea(a‘@

Approved:
Je H, Hedges Co
l!lubar, Bureau of Z\Eineaébs)

Thor H. K.ulsgaa.rd
ihnbu', Geolozloal mrwy()lﬁ)

leomi;

JHopkins:ad 1/13/55 R e <
Copy to: ddmr, R. File L e
| Docket '/~ AL o\
Operat:.ng Commrttee Ny YRR
Mr, Kiilsgaard, 5222 - ; AN
‘Mr. Dietrich, 3061 - .
Mr, Houk _ J

Ny






o . | . DOCKET FIIE
"I’ s ‘l' Surname:

UNITED STATES

 DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN!S&%@T[ON
WASH]NGTON 25, D.C.

- o .
Mr. John Phillips S ,1 1955

Spruce Pine, Nerth Carclins -
: - Re: Docket Fo. DiE4-3611 = Mica
John Phillipe and Jim McKinney, Jre
Iittle Hawk HMine & ILittle hauk
-~ Prospect
- Avory (bnnty, North Caronna
Detr Mr. Pihilllpsz

. - Your appucation for asaistanee in exploring the subjec‘b
- ' property has been reviewed by the Nonmetallie Minerals Division of
= the Defense Minerals Exploration Administration and has been referred
to Mr, Robert 4, Laurence, Executive Officer, DMEA Field Team, ’
Begion ¥, Room 13, Post Office Bullding, ¥noxville 2, Tennessee,
for further consideration and possibly a field examination,

. The Regiomal Office will contact you at an early date if
an examination iz to be made. Any assistance that you may gzive the
members of the field team during the emimt:.on will be apprsciated.

Sinoerely'yours,
Cl(lﬁﬂﬁx@nkmi(fﬂéuq

. Adninistrator

- JHopkins:ad 1/13/55
Copy to: Admr. R. File

Docket .~
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr, Houk






DEPARTMENT OF THE INTERIOR bvnncd ;i;; \%:fm
BUREAU OF MINES e
AN 9 ORE
WASHINGTON 25, D. C. wm\h 1 1955

January 11, 1955
Memorandumy//

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3611 (mice)

Applicant: John and Jim Phillips

Name and Location of Property: Little Hawk Mine and
. Little Hawk Prospect
Avery County, North Carolina

Date Application Rec'd. by Br. of Ceram. & Fert. Mat.: Dec. 22, 1954

Comments:

1. From information presented, it is difficult to

determine if an exploration project is Justified
. on one site or on both.

2. Proposed exploration is in line with other IMEA
projects.

3. If both sites warrant exploration, one should be
worked and completed before second plan is begun.

Recommendation:

It is recommended that the field team visit this mine
when in that vicinity to ascertain if an exploration project is
Justified. If so, the field team and applicant should agree on
a definite plan of exploration on a unit-cost basis.

L7 Ptz

W. F, Dietrich :






IN REPLY REFER TO:

UNITED STATES e e
DEPARTMENT OF THE INTERIOR e hnamﬂs admimsimm
GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25, D.C. Eig céﬂ 9 ﬂ 5J

December 28, 1954

Re: IMEA-3611
J. Phillips & J. McKinney, Jr.
(Little Hawk Mine & Prospect)
Avery CO., N. C.

_ _— $13,100 - Mica

Memorandum .

To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The applicant has proposed two projects for the Little
Hawk property.

Little Hawk mine-- A
1) Drive 100 foot incline under old workings.
2) Crosscut 60 feet in pegmatite.

Little Hawk prospect--
1) Bulldoze 100 foot trench.
2) Sink 60 foot shaft. ‘
3) Drift 100 feet in pegmatite

We do not have any available data on this property in our
files.

A staged project would be required for the Little Hawk
prospect. The geologic merit of either of these projects cannot
be determined from the application material.

I recommend the application be referred to the Field Team

for their review and recommendations. An on-site examination probe
ably will be required.

ESL Poesml—

. Newecomb






December 22, 1954

" Messrs. John Phillips Subject: DMEA-3611 y
& Jim ¥cKinney Re: Exploration Assistance
¢/o John Phillips ‘ Little Hawk Mine -

Spruce Pine, H. C.

Gentlemen:
The receipt of your applicétion dated December 16, 195}
" for exploration assistance underlthe Defense Production Act of 1950,
as amehded, is hereby acknowledged.
_ Your application has been aséigned Docket quberDﬁEA‘Séll
and referred.to theNOn"'He*alllc Hinerals Division.
Kindlv identify all future correspondence relating to your

application bv this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






UNITEDQrATEs DEPARTMENT OF THE IN'&EIOR Form Approved,
DEFENSE MINERALS EXPLOBATION APMINISTRA'TION

‘MF-103
(Revised April 1962)

7y,

- ‘ LT

PPI S : Not to be filled in by applican
APPLICATION FOR AID IN AN N V ;/PP 't
EXPLORATION PRO P T T ‘Il Docket No. K &/

N I JECT[ . URSUAN . o etal or ineral- ) .

DMEA ORDER 1, UNDER THE DEFENSE || Dot Recoived .
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost  %./3,. /4D

Participation (Government %) ..o

" INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract,’ and your

mailing address: ..John Phillips and Jin licXimmey, .Jdr. , both of Soruce "1ne It C.
c/o._John Phillins
Snituce Pine, . .Ca Partners

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

'

2. General—Read DMEA Order 1, “Government Aid'in Defense Exploration Projects,” before completmg thls apphcatlon
Submit this application and all accompanying papers in quadruphcate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state.  File the application with Defense Minerals Exploratxon
Administration, Department of the Intermr, Washington 25, D C.,or with the nearest ﬁeld executlve officer thereof. -

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land wh'ich is

not to be included in the éxploration project contract ... I@rral__dengz:mmgm--gn.mn__o_n__attagagd-__-acss.e.a ..........

(b) State any mine name by which the property is known. Little Hawk Ivl'j.ne & Little Hawk Prospect
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract or other document under which
you control the property. Tease & ttached.
(e) If you own the land, describe any liens or encumbrances on it T\To't Q\mer.

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. {Jone. :

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities, State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached heet

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts W1th respect to the acce551b111ty of the project: Access roads distances to shipping, supply and resxdence
points. ¢ ;

(e) Sta.te the availability of manpower, materials, supphes, equlpment water, a.nd power. 16—08851-1






5. The exploration ‘project.—(a'd:ate the mineral or minerals for which you ' to explore lilca SN

(b) Describe fully the proposedhwork, including a map or sketch of the property showi'ng a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
yeins, ore-bearing beds, etc. ~ See attached continvation sheet and map.

(¢) The work will start within 30 days and be completed within ____________ months from the date of an exploration
project contract. )

(d). State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheet., .

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheetl.

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salanes or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an itemized list, mcludmg items of equipment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment —Furmsh an itemized list of any operating equlpment to be rented purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. |

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accountmg, workmen’s compensation
'and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
- estimate of costs. ;
M. (a) Are you prepared to furnish your share of. the cost of the proposed prOJect in accordance with the regulations on
Government participation ‘(Sec. 7, DMEA No. 1)?  Yes. Will furnish required 25%.
(b) How do you propose to furnish your share of the costs? '

E Money I:I Use of equlpment owned by you Other

Explam in deta11 on acompanying paper

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .

Dated .. Wovember 16, : 105%.

John Philling & Jim thJ.nneyz Jr.

o ’ . (Applicant)

. ‘ o By Joh.n Phillips

- Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense/to jhake a willfully false statement or ryepresenfdlion to any depart-
ment or agency of the United States as to any matter within its jurisdiction. o '

U. 5. GOVERNMENT PRINTING OFFICE 16—66551-1






MF-103
4o (a)
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(a)
(e)
5. (b)
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(Continuation Sheet)

There is an old shaft and some o0ld workings in the area
from which some high grade ruby mica has been sold in
the past, The vein is reported to have been lost,

No production records available but large quantities of
high quality mica has been nroduced here,

It is believed that with some assistance the vein can be
nicked up under the old works.

Project is accessible to roads, etc.,

Manpower, supplies and equipment available. Power is within
one~-half mile, ‘

It is proposed to run an incline drift 100! below the old
works, then drift or cross cut 60' with vein, on the Little
Havk Mine, and to

Bulldoze cut 100' long, .sink shaft 60' deep, then drift 100!
with-vein on the Iittle Hawk Prospect.

Estimate of Cogts:

Little Hawk Mine

Run incline drift 100' QO $40,00 £t. . . . . . . & 4,000,00

Cross cut with vein 60 @ {340.00 ft. . . . . . 2,400,00

WFE

6,400,00

Little Hawk Prospect

Bulldoze cut 100' long, 20 hrs. @ 310,00 hr. .. & 200,00
Sink Shaft 60' @ 50,00 £bu o v v v v 0 o . . . 3,000,00
Drift with vein 100' @ 335,00 ft. . o « + . . 3,500,00

% 6,700,00

0 e —— ey

Total estimated cost of project % 13,100.00






NORTH CAROLINA
BUNCOMBE COUNTY

THIS AGREEMENT made the__16th _ day of November , 19_54
between the LAND & MINERAL COMPANY, a corporation organized pursuant to the laws of the State

of Delaware, hereinafter sometimes designated as “‘Lessor,” party of the first part; and,

John Phillips & Jim McKinneyv, Jr.

of Spruce Pine, N, C,

hereinafter sometimes designated as "‘Lessee,”
(This designation shall include the respective parties, whether one or more, individual or corporate, and

their respective successors in interest or assigns), party of the second part:

WITNESSETH

That the said Lessor, for and in consideration of the premises and of the sum of One Dollar paid
said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging,

boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and

feldspar ' and_2ll other minerals excented _and

to remove the same from the following described tract or tracts of land situate in the State of

North Carolina , County of Avery

’

and bounded and more porticularly described as follows:
Beginning at the center of the shaft of the Iittle Hawk Mine located 300' N.E,

of a larre Hickory tree marked with an "X" and running 600' North; thence 600' “est; v
thence 1200' South; thence 1200' East:; thence 1200!' Northj; thence 600! ‘lest to beginning.,

TO HAVE AND TO HOLD the sgid premises for the purposes aforesaid only, unto the said

. iye
Lessee for and during the term of one (XY year snext ensuing from the 16th day of
November 19 54

1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties: .

(a) Scrap mica—a sum equal to. 1/8 of the then prevailing market price.

(b) Sheet and punch mica—a sum equal to___1/8 of the then prevailing market price.
(c) Feldspar—a sum equal to___60¢ per ton of 2210 pounds.

(d) Al other minerals—a sum equal to of the then prevailing market price,

(¢) No mica to be sold in block form.

mined and removed from said premises pursuant to the provisions of this lease during the month
immediately preceding said dates of payments, which payments shall be - made to the Lessor at
its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose,

Arthur Buchanen, Jr. __, in complete settlement of any and all
royalties due the Lessor for minerals mined and removed during the preceding month and each
remittance of royalty payments herein specified shall be accompanied by an accurate statement
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.
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17. It is agreed that during the continuation this lease, or any extension thereof, the Lessor or its
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and premises hereinabove described. Such purchase to be at
the prevailing market price.

18. It is agreed that the acceptance of royalty by the Lessor under the provisions of this lease is to
to be a credit in behalf of the Lessee but is not to be taken or considered as a waiver for any
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel
against Lessor in this respect. Nothing contained in this lease is intended to, nor shall it abridge
or in any way modify the Lessor’s right or rights in or to any action for the non-performance of
the covenants of this lease.

19. It is agreed that this lease shall not be transferred, assigned or sub-let-either in whole or in part
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigned or sub-let by Lessee without such written consent of
Lessor first had and obtained.

20. Lessee agrees that the Lessor shall in no sense or in any way be held liable for any operations
under this lease, and in no event and under no circumstances shall Lessor be held liable for any
debt, tort or other liability of the Lessee, his agents, workmen or employees and Lessee further
agrees to at all times indemnify and save harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in any manner on such operations under this lease and Lessee
further agrees to carry adequate insurance of all kinds to so indemnify said Lessor.

| IN WITNESS WHEREOF, the parties hereto have caused these presents to be duly and properly
| executed as of the day and year first above written.

. LAND AND MINERAL COMPANY - |
. » By:
ATTEST: ‘ t;;%%zi:/éiz%&ﬁﬁwﬁx/4k/é%;%_
. Presigent

|
‘ Secretary

| , . ' (SEAL)

i ' ' (SEAL)

| NORTH CAROLINA
BUNCOMBE COUNTY

I, a Notary Public of said State and County, certify that.
personally came before me this day and acknowledged that he is

LAND AND MINERAL COMPANY, a corporation, and thdt, by authorify duly given an

the corporation, the foregoing instrument was signegpin its name by its
sealed with its corporate seal, and attested by i

WITNESS my hand and Notarial Seal, this the

My commission expires: _
?7/;///55

V4

NORTH CAROLINA
BUNCOMBE COUNTY

[ , @ Notary Public of said State and County,

do hereby certify that personally appeared before ine this day and

acknowledged the due execution of the foregoing instrument.

19

7

NOTARY PUBLIC

WITNESS my hand and Notarial Seal, this day of

My commission expires:






STATE OF NORTH CAROLINA \ .
COUNTY OF BUNCOMBE ) N

LAND AND MINERAL COMPANY
To .

LEASE

Filed for registration on the

“

day of -,

19 , at’ o'clock M., and
registered in the Office of The Register of

Deeds for__°

L

County, North Carolina in. ngk

Page -*

°

Register of Deeds for






Jim McKinney, Jr.

Mr. Jim McKinney is thirty-four vears old and has lived
all his life in Mitchell County. He attended grammar and high
sehool in Spruce Pine, and was graduated from Harris High School,
Mr, McKinney has worked at mica mines in Mitchell and Avery
Counties at intervals since he grew up. Fe has also trimmed and
sheeted mica for several mica houses.

He worked four years as Superintendent of Kalmia Braids, Inc.
in Kalmia, N, C.

He worked ap-roximately two years at Vaughn Knitting Mills
in Spruce Pine, M. C.

He\served two years in the U. S. Army and received an honorable
discharge.

Mr. McKinrey is highly respected and considered a good citizen

by neople in his community.
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OFFICIAL BUSINESS

Contract Administration and Avdit Division
Defense Minerals Exoloration Aduwinistration
Department of the Interior

Washington 25, D. C.
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¥Form MF-104 (Rev.)
(April 1052)

P
s

~

Month of __#¥
Operator’s Name

UNITED STATES
DMARTMENT OF THE INTERIOR [P0 O VoUCHER & SCHEDULw
DEFENSE MINERALS EXPLORATION ADMINISTRATION}}Y DAY ™S0%'S K.

OPERATOR'S MONTHLY REPORT AND VOUCHER

Address ... ¢/o John Phillips, Spruce Pine, N, C.

Contract Amount, $5340000

RECEIVED

Contract

Jon Paillips and Jim McKimney, Jre  0nT 1 3 {g§Bnerals

Government Participation: -.75_%

Final Report

Amount, $....4005,00 .

Budget Bureau No. 42-R1036.5

2

ITEMS OF COSTS

FOR OPERATOR’S USE

s+ " FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling.. ool
Bulldozing. ....cccooooooos
Crosscutting-...........__.

}Contracts:

37

Supervision................._.
Technical Services............._..
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:

' Rental. ... . ...
Purchase.. ...
Depreciation___._..................

(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment..___.__._.
Sampling and Analysis___.._.__.
Payroll Taxes. .co.oocoo........

oL TN 7 S

Drifting..@..Bﬁo.QQ-fi‘; _____ .

........................

1295.00.

B ERO.00.

- T certify that the above bill is correct and just and that payment therefor has not
been received.

*Whe:

& g
v/oucher is signed or receipted in the name of a company or corporation, the name of the person writing

the comf) ‘ﬁy or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe C

pany, per John Smith, Secretary,” or * Treasurer,’ as the case may be.

e=——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)
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Pursuant to authority vested in me, I certify
that this account is correct an
amount of:- -

Al )

ment in the

=

d proper for pay-






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

/J

Exploration Administrgtion pgp
Signature ._______Z. - I‘Zé

ject under Contract No. _E.—ng... in accordance with the terms of the contract.

Ti®MEA__REGION V.

Title %‘7%4 Date LRELTL
¢

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-10,—CQperator’s Monthly .Report
and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material apd supplies
ust‘eid(in. the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia- -
:}on, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’:

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

- copies of purchase orders, payrolls or transcripts. of ﬁayrollsi

unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should -
make an audit of the Operator’s books and records of account,

the .Operator need not support his monthly voucher with

original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these .
cases the original or a certified copy of the purchase order or

invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be

thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) .of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after. the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in. :

GPO 872893






Form MF-104A Budget Bureau No. 42-R1151,2

(April 10562) d .
38 . UNITED STATES ‘
-~ : DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’ %

OPERATOR'S UNIT COST AND PROGRESS REPORT oeT 1 3 1955

Month of ._September 195_5. Docket No. DMEA 3611 Contract-No, Idm-E 785
Operator’s Name John Phillips & Jim McKimey, Jr, Minerals .. Mica :

Address ... Q/ o_dohn Phillips, Spruce Pine, N. C.

AUTHORIZED BY CONTRACT
OPERATION Unr || CQgms THG | UNIS THS || Gogre 10 Date U to | Unir Costs
‘ . - ) ‘Units Unit Costs
37'Drifting_-__@__35_;m ........... Fta .| 1295.,00 37. - 2625000 75 ______ 35,000 75 | ,350.QQ ......
Crosscutting-... ... - SR SN | S SO
Raising [, - S P,
Shaftd. oo 0 | S NSO MU | U U
Winzes — ' e 2025.00_ |45 L A5.000.50 45,00 .
Drilling: Core - S I N I I .
Churn - i I | I O SR PR e mmmmmmmcmemnan
Auger. SRS R | S PSS | — S - ‘
1313170 31,1 S UUUUR | RS I : SR IR (R
Trenching - I U I | .- S
Test Pits - N ISR AR | R P
Roads and Trails | ' - -
) . ToraL CosTs
Torar DistriButEp Costs.... || 229900 .. . __A650.00 SonTonED BY
Hoisting Station ' 200,00
Operating Equipment Purchased [N IO . S F R, I
Initial Rehabilitation and Repairs_...._.{|.____________| ... 8000 e
New Buildings, Improvements, ete._._ ... . 15,00 | i -
Powder & Exploder Magazines . .. { I . 000 | I IO
ToraL COSTS - eeooeeeeeeeeeeee --1295..00_ ............... -.--51].5_.._QQ____ SR (.
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to the best of their knowledge and belief.
Date ___10=2w65 rator John Phillips & Jim McKinney,Jr.
A
Per %%Tiﬂc _________ _1?@-:.'3'_3351‘
<5 {7 4 :
e NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ata or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on ;everse) .

(For Govemment use only) ﬁ% %
* nhegeng






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by th¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of "operation on which permatent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Pur‘chased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost, for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable-basis. ‘‘Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘“Authorized by Contract” will be.

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘‘A”’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or °

disproportionate unit costs.

GPO 872894





RECEIVED
0CT 131955
_OFERATOR'S
mnmy rreceane st e o "
'Scptembef, 1955 ]
| DI'EA-3611
;am;n 785

Work Accomplisheds

We completed the work as called for in the contract, com-
pleting 37' of drift and cross-cut durirg September. The vein was
~gone at 63' in the drift, and at the suggestion of the field team
we ran a eross-cut of 12', No mica was found.

Dai 0 H
Sopt. 1l - 9

Sept, 12-16

Sept . 19"23

Sept. 26~30

H

Drilled, shot and mucked as drift continued. Vein
pinched slightly, no mica showing. - '

Continued with drift, drilling and shooting in
hard material, vein material becoming smaller.

Drift continued tolook less hopeful, and field team
suggested a eross~cut at about 63', Drilled and shot,
then mucked, 28 we began crosscut.

Completed 12' of erosscutting on either side f drift,
with no promising results. No mica encountered.
Work on contract completed on September 30,






Form MY} 1o4 (Rev.) Budget Bureau No. 42°R1036.5

UNITED STATES

(Ap!
. He ARTMENT OF THE INTERIOR piYD ON YOUCKER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATIONF PAVIIENGS K= ﬂ 8
OPERATOR'S MONTHLY REPORT AND VOUCHER '
Month of ._______.dagu st 195 95.9.._ _ Docket No. DMEA %&CWWL ~Contract No I‘m‘E785 ______
Operator’s Name Jom_l’h.’_a.llip_sapd_.l'im_ljlcx_ ..... ¥ YT . %rylmerals ---ca _________________
e oo Jobi Pulilips, Spruce Pins; N G: epp=0t89Y T _
Contract Amount, $_.... 53 -.00 Government Partlcxpatlon ?_5 Amount $-400500 _____________
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY %4/
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total PrevEmsly Reported To Date
W ;:‘:if?iemnt]Contracts:
Drilling . o e e e e
Bulldozing. ...
Crosscutting. ... ......_._._..._..
38 Drifting. 835,00 £ta..... -
Winze .
(2) Labor and Supervision:
Labor. oo
Supervision
Technical Services. o ommomoo | cemciocec fecmmecm oo e el
(3) Operating Mat’ls. and Supplies:
Timber e e e e e
Explosives. . ..o | et | e
321 o1 SIS ULSUSUASEY IS PR UUR S R RUS SO | I RO N
Track.

(4) Operating Equipment:

Rental . e e e e
Purchase e e -
Depreciation . ... | SRR Rt | RSO FO TR SN
(5) Initial Rehabilitationand Repairs_.| .| . 150,00 | 150600 | e
(6) New Bldgs., Improvements, ete_.|. ... ......_.j ... 'Z 5'm ........... 75!0.9 ....................................................................
(7) Miscellaneous: ]
Repairs to Equipment | ettt e
Sampling and Analysis._. | e o e
Payroll Taxes. oo eedmmmdo e memnneae
Liability Insurance. .. . | e I U
Holsting Station .. | ... [ . .. 200,00 ...200,00 . | .
Pouder_ & Exploder Megazinea .. ... .| . . 40,00 | ... 40,00 | . ]
(8) Contingencies (specify):
TOTALS - emeeeeeeemceemememeeem 133000 (... 2490.00 | . 3820,00 Aiée:gq-_ez_;{z 2-9.9_. --.é[az.é:_gg.-
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, T certify
been received. that this account is correct and propor for pay-
Date .....9r1=55___ sPayde _. d othhillwa&JimMQKimgy,Jm ment in the amount of:
Per ! & Title Partner s G277 .J’o -

114 voucher is signed or receipted in the name of 8 company or corporation, the name of the person wrlting
the [ any or corporate name, as well as the capacity in whlc he signs, must appear. For example: “John
Doe Cémpany, per John Smith, Secretary,” or * be.

urer,” as the case may Signature

=——3 NOTE.—Title 18, U. 8. Code (Crimes), sectlon 1001, | offense to make a willfully (Authorized Cm")
false atatement or representation to any department or agency of the Unlled States as to any matter within its SEP 7 ]855
jarisdiction. - N Date o &Y Vou. No. -.,_-__---.-11.4&--

a! (Instructions on reverse) (See other side)
Lo

332 .v0





o:‘ : ) ‘
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(For Govemnment use only)‘

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

der Cantract Néﬂ m £- 7585,

Explorationﬁnistrdti_pn project
Signature M .
; ~ 7

APPROVAL B A EXEcUTIVE OFFICER OR ALTERNATE:

Sighature

................. CO! ce jth the terms of the contr:;t.
o é«»zé;; - U365 DaendR . b, 1255
v

EXECUTIVE OFFICER

Title .DMEA ... REGION--\f-- Date oooooroeoreeno. 1955 _

'MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
" required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and -inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

"The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form*MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
- the form, - - :

" 'The iternd of ¢osts are arranged in the order they appear
in.Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
‘activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
‘is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
..independent -contract.

" Under Item (2) include labor, supervision and technical
. services incurred for the exploratory operations. . Do not,
“include labor, supervision and technical services used for

.. :»work performed under items (5) and (6).

Under Iiem' (3)‘ inélude the costs of material and supplies
us%d((ii? the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

[N

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on ,of equipment’ owned will be ‘reported ‘'under ‘‘ Deprecia-
ion”’. : ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givin%the ‘“Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
““Totals to Date” columns should also be filled in.
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MF-1044 - Budget Bureau No, 42-R1151,2

Form
(Aprl%l 1052) . .
. UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORTSEP = 01955

Month of .___Aagust 1955 Dock No. DMEA _____ X 61.1- - Contract No. . 'I_d}n-:?:__7_8__5 _____
Operator’s Name ____J0hn Phillips & Jin McKinn &Fy 9Fe Minerals ._____. Mea —~—
Address c/o JOh!}._Ef}iil_i_E?_a__gﬂ?e P ir_l_e_’ ¥. C. . e
AUTHORIZED BY CONTRACT
OPERATION umr || CQgms TEm | Uwims TES || Gogra 7o Dare | UNTSTO | UnNim Costs _— S
09
38"Drifiing. @.35.00 | Ft. | 1330,00| 38 | 1330,00 | . 38 35,001 75 35.00
Crosscutting i [ IO | T N U | N R
Raising o - | IS DA R - S,
3] V.14 7 TSR AU | R N | KR I NSO AR I .
Winzes B I PR J..2 025-00 o hS | 45.00| ... 50| . 4500
Drilling: Core.oomemmn oo e e e e ‘
Churn S SN | S [ | R SRR J i
Auger. . SRR R I — i P
Stripping PO | IS, FSSS | ISR FOI U PR | RO (N
Trenching. ... R RO | MRS (SR eemeamcemmeaommnnan
Test Pits - . Y I - A--
Roads and Trails § I | I . - IR IR | I S
) ToraL CosTs
Tora. Distersurep Costs.... || 1330,00! | 3355900 88:232:,’.“ Y
Hoisting Station 200,00
Operating Equipment Purchased.__...__J\ . ____________}\ _____________|..._. ' . e e} e e
Initial Rehabilitation and Repairs__.___||... ________..___|.____ ____1500w__ _____________________________________________________________________
New Buildings, Improvements, ete. - 75400 (o
Powder. & Exploder Magazines| . . ST O | 40,00 |
Torarn Costs. 1330.00| ... 382 ng_ . . - I PR
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and BEMABKS:
complete to the best of their knowledge and belief.
Date ........ A=55 .. Qperator ____. ¢I ohn_Phillips. & Jin. .blgﬁinnpy 20Ty
/ Z / ﬁ/// Title .......... Partner
s NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe atat ¢t or rep! tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemment use only) Z,Vm
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent-information is .desired ‘have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man day$§ of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the, Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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OPERATOR'S

 MONTHLY PROGRESS REPORT
-Magust, 1955

DMEA-3611
Idn-E 785

~ Mork Accomplisheds

We have completed 38' of drift during August, and have
made good progress, At about 20' in the drift, the vein was pinching
down to about 6% and the field team suggested that we graduelly go
upward with the drift. We have followed this suggestion, and the
vein is now coming back in, and has a few small pieces of mica in it.

Daily Noteg:
Mgust 1 - 5:

Mgust 8 <12:

Angust 15 ~19:
Augusﬁ 22-263

Mgust 29-313

At suggestion of field team, we left the winze at
the 45' level and began drifting North, Drilled,
shot, and mucked. In slate and hard material,

Drilled, shot and macked, Material much the same,

. vein narrowlng,

Continued with drift, and began to go upward very
gradually, at suggestion of field team, Drilled,
shot and mucked,

Vein is boginning to come back in, and a few small
pleces of mica ghow in the vein., Drilled, shot and
mucked.

Regched 38! in the drift, with vein material looking
botter. Repeated drilling, shooting and mucking
operations, Four men working full time, .






Form MF-104 (Rev.)
A pril 1952)

DMPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIONY ¥

UNITED STATES

. AN NN
LS A
°

Ay 0

OPERATOR'S MONTHLY REPORT AND VOUCHER

Operator’s
Address ..

Name ..._John_ Phill

, 1955 __.

Contract Amount, $_..._. 5340,00

Docket No. DMEA _.3.6ll-ﬁﬁcmvmntract'No;'
J 11ips & Jim MeKinney, Jre ...
_c[Q__John_Phillipa,_-Spmco_-mne,_m_, FA— % G

Government Participation:

g 1955

Aniount, $.....

Budget Bureau No. 42-R

Idn-E 785

1036.5
SO

4005.00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date )

(1) Independent
Short Form
Drilling_ ...
Bulldozing._......_.__.
Crosscutting........cc...........

Drifting. ..

20' Winze O 45,00 ft.

(2) Labor and Supervision:

} Contracts:

Supervision._.....______....._.
Technical Services.............._.
(3) Operating Mat’ls. and Supplies:
Timber ..

(4) Operating Equipment:
Rental ... ..
Purchase ... ...
Depreciation_.___......._.________.
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:
Repairs to Equipment_.________.
Sampling and Analysis...__.._..
Payroll Taxes.....................
Liability Insurance...............

Holsting Station .. . ..

Powder_ & Exploder Magazines

(8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor has not

been received.

lips & Jim McKinney, Jr.

Date --__----. 3 5 . *Payee !IQhE’.}_.-.m:L
Per ._ 720 &7 ¢ Z __ %%’ itle ..

*When Mchcr Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
easurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within its

Doe Company, per John Smith, Secretary,” or **

Jurisdiction.

(Instructions on reverse)

)&V‘{‘ C»‘@

Q

7

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
amount of:

ment in the

Ay

Date

Vou. No.

(See other side)





I -

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

P el

N PR A7

b

I certify that to the best of my knowledgé and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminiétrdtion project under Contract No. ..&. Z.J:.g..- in accordance with the terms of the contract.
. Qo '

Signature _/]

APPROVAI\BY WMEA ExECUTIVE Onxcmgson ALTERNATE:

Tite Gﬁe&fgwﬁfﬁrfc's Date §.]3 S5
7 .

EXECUTIVE OFFICER

Titlesres - EGHON M- Date.....................

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog}-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. '

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form %/IF—104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 {a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete ‘'word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form IVPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical .
services incurred for the exploratory operations. Do not -

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)l, the project other than that used under items (5)
an .

Under Item (4) appear the three types of aperating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned. will be reported under ‘ Deprecia-

-tion’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursdble expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be .

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately

“‘after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.
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Form MF-104A Budget Bureau No, 42-R1151,2

(April 1062)-
- , . UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT  gRCEIVED

Month of ____July_____ 1959 . Docket No. DMEA ___3611 .. Contraclmo. _____ Idm-E785.....
Operator’'s Name _..John Phillips & Jim McKinney, Jr. . . B Minerals _.___Miea ...
Address __._c/0 John Phillips, Spruce Pine, N. G. . )
. ) : AUTHORIZED BY CONTRACT
OPERATION ‘ owmr || CQems THS | UNis THIS || Gogre 10 Dare Umree® | Unam Coers -
: it < ‘Units Unit Costs
Drifting oo I | ST | E SN PSS SO S | SN S
Crosscutting SO FRS | RSN ISR | RO I SV (S | S
Raising - CARRN UV | R - BN PO A
Shalfte. .o | SRR NSRS | N (RSSO N | IO R
20" Winzes. @ 45.00. .| Fte ... 900,00| 20 |l ... 2025.00(... 45 | 45,00 f .50 | . ... 45,00
Drilling: Core U PN | RS FU, S | U PO S S | E— F—
Churn . i SN | IS IR .- I -
Auger . e [ AP | R - PR | IR R
Stripping S (R | I - SRR D | R
Trenching__....___. — JURSTR F | R OO PO e
Test Pits. e = e . I | S SO
Roadsand Trails.________________ | N | DRSO ISV IS
: ToraL Costs
Torar Distrisurep Costs.._.|[....900,00| [ .. 2025.00 Conmnac> P¥
Hoisting Station 200,00 S
Operating Equipment Purchased......._[[...._. - S | ) P S,
Initial Rehabilitation and Repairs__..__ || | s 380,000 e e
New Buildings, Improvements, et6......||......._.....__|ooccoooo o flo /4R 0.0 | [ A e
Poyder. & Explader Magazines ||| .| ... 2000 |
Torar Cosrs 900,001 2490000 —
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.
Date 8-1-55 Operator __Jg;hn._Ehillips..&_-Jim_McKinney 135 SN
Vs | '
4/%%////’0@%%}/% .. Titlo .. Partner
- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false stat: t or rep: tation to any department or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)
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.

INSTRUCTIONS. .

e ° - L e . e

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These-three items-are: “Operatmg Equip-
ment Purchased”, “Initial RehabBilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported.active for the month. Such.distributions should be made
on the basis of time spent on'thé various phases, on man days of labor charged to such

phases, or on some other equitable basis. _ “Operating Equipment”’, ‘“Initial Rehabilita- i

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project .

if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be

filled in by the Operator if such information is found in the contract. This information is .

usually a part of Exhibit “A” of the contract. A space for remarks has been’ provided for
the use of the Operator to call'attention to any unusual circumssances causing excessive or
disproportionate unit costs.

GPO B72894
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| OPERATOR! S
| Méxithly Report. of Progress
July,1955
DMEA9361;
Idn-E 785

Work Accomplished:

. We have completed an additional 20! of winze, and still

have some vein in the shaft. The vein is dipping slightly, and
we &re going to have to change the shaft to stey with the vein.
At the 30' depth, we recovered about 50# of fir quality mica,

Daily Notes:
July 1 = : Drilled end shot, then mucked.
July 4 -8 : Continued down with winze; encountering a small
-amount of mica., Recovered about 50# of fair
quality mica., ‘
July 11-15 : Drilled and shot, then mucked. Somé vein in shaft,
. vein beginning to dip slightly,
July 18-22 : Continued with‘winze, naterial remaining mich the seme,

Drilled, shot and mucked,

July 25-29 : Completed 20! during ménth, repeating same operations:
_ of drilling, shooting and mucking.






. UNITED STATES Budget Bureau No. 42-R1036.5

QPARTMENT OF THE INTERIOR | AID GN VOUCHER & SCHEDULE,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

°Form MF-¥M (Rev.)
© & (April 1952)

RE@EWED

. D PAYMENTS K- A
e g 195; OPERATOR'S MONTHLY REPORT AND VOUCHER -
Month of -m _____ woieeeeoey 1983 Docket No. DMEA 3611 Contract No. Idﬁ-B'?Sﬁ ......
Operator’s Name . JOMn Fhddllipn & Jin McKlnnay, Jre.... ... Minerals ... Miea_ .. .
Address /0 Jolm Thillips, Srmuca Pine, Mo G
Contract Amount, $.... 2340,00 Government Participation: _%75.%, Amount, $.4006,00 ... .
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Total A d Totals
Total Repo.rted Moutgly Total Pree ously Regoartsed pp'}o: %ateo

(1) Independent
Short Form
Drilling ..ot
Bulldozing......c.c.oocccoo... U
Crosscutting........................

D
200 1

}Contracts :

1 912711 SO

Supervision_......oocoormmiemeeeos
Technical Services. oo
(3) Operating Mat'ls. and Supplies:
Timber___... e

(4) Operating Equipment:
Rental ... ocooioeoii
Purchase.......ocoococeai.
Depreciation....................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment....__.....
Sampling and Analysis.._.......
Payroll Taxes _..................

|- 1590.00.

I certify that the above bill is correct and just and that payment therefor has not

been received.,

Per _

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

~

WY =

Signatux;e _7‘4’&"" / M

(Autborized Certifying Officer)

* W hey/a’voucher is signed or receiptéd in the name of a company or corporation, the name of the person writing
the co ny or corporate name, as well as the cf’;x{:aclty in which he signs, must appear. For example: “John
Doe Cbfmpany, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfnlse;lnllcmenl or representation to any department or agency of the Unlted States as to any matter within its
urisdiction.

(Instructions on reverse)

(See other Qide)
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admj istration project under Contract No. -.C:Z.&:?.-- in accordance with the terms of the contract.
Signature y (1.7 . Maﬁ{‘ﬁ‘e Title G-QMVJSGS Date _7}45/4:5— ...........
APPROVAL DMEA ExecuTive OFFICER OR ALTERNATE: U 4

itle DMEA ___REGION_V

EXECUTIVE OFFICER

Date JULB ...... 1955--

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
rogress made, results accomplished, and any unusual
ifficulties encountered must be furnished as an attach-

ment to this Report and Voucher., Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they apﬁear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
_ include labor, supervision and technical services used for
‘work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ti}l)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ““ Deprecia-
ion”, : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form M¥-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Kaesyrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
‘““Certified True CoPy (or Transcript)”’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the: Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.
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Form MF-104A

Budget Bureau No, 42-R1151,2
. (Aprll 1952} . .
i ]

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __.... Jime... 1955 ‘Docket No. DMEA 3631 Contract No. 3228 785
Operator’s Name . Jdohn Philldps and Jin Ueimmoy, Jr. - ' Minerals __}i08
Address ___¢/0_Jotm Phillips, Spruce Ping, N C» .
. AUTHORIZED BY CONTRACT
OPERATION omr || O | PVMonm || Cosero.Dam. | UgTIe | UNTICT — ——
" Drifting | ISR N | R A -
Cros8eUubting . ee oo oo ce |t e
Raising. . -
Shafts cmemeomeened] : SN PO - ..
20_Winzee..ﬁ.45,‘m .............. --.@ﬁ'g-. .--.9@@1&@-- ..... ?&g ........... 1125;@9.--- ..... 25 ...... L-_MQQQ__ _____‘3_@___, ......... M.QQQ_--
Drilling: Core.. ... | - SN PO | RSP U - SN SR
(07,01 VOUNUUNIUNIUUUUN AU | ISSUUNORON AU | NPT AU _
Auger SOOI PR S -
317 9707011 1~ 200U FUUUUUN | SOOI NUUSYSUUUON | [ U [ - .
Trenching oo e JORUNN | IO DRRUDUIROUIIT FNUOTIDONN | IR R
Test Pits FRORUI | SOOI SOOI | S S - S P
Roads and Trails -
) ) A . ToraL CosTs
Torar Distrsurep Cosrs..... | 0000 | I 225,00 . Sonmmace> T
Hoisting Station - 200,00
Operating Equipment Purchased._______[|..._____.. - .. ) I
Initial Rehabilitation and Repairs.._____||......__________|..... 150,00 e
New Buildings, Improvements, ete el N
Lo, v S U SO
TOTAL COSTBeeocemmmecaeee I SABIa WS | R GNRY | | e

The undersigned company, and the~official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complste to the pest of their knowledge and belief.

Date M"ﬁﬁ Operéitor _‘I@hﬁ @ﬁl&ﬁﬁ. .&. _Jili‘.i. .323@3‘:1&.-.@ . Jx‘.t
Per gﬁ /%@ Titlo ..........Paerhre:

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falge ntat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) , -





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These thrce items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-.

ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. v

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable-basis. ‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
- filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the ‘contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .
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OPERATOR'S
Monthly Report of Progress
June, 1955
DEA-3611
Idm-E 785

Mork icgomplished:

We have completed 20' of winze during the month, end have
been vsing a sump pump to keep the water out, At the 22' depth, we
_ contacted vein with a 1ittle scrap mica in it. e now have about
three feet of vein in our shaft, ‘

Daily Notes:

June 1 - 3 : Three men working full time. Pumped water, dfilled,
shot and mucked, ?haft in slate and hard material,

June 6 -10 ¢t Continued down with shaft, still in slate. Repeated
drilling, shooting and muok ng operations. Mo vein

' encountered,
June 13-17 : Pumped vater, drilled, shot and macked. Shaft st111
in slate,
June 20-24 : Continued to make satisfactory brogress, ﬂt*?l in hard

material, Pumped water, drilled, shot and rucked,

June 27-30s At 22' depth, contacted vein material which has a little
scrap mica ir it, Miterial looks more rromiging., Com-
pleted 25' of shaft in all.






Form MF-104 (Rev.)
(Apru 1952)

Month of
Operator’s Name

Address
Contract Amount, $

DEFENSE MINERALS EXPLORATION ADMINISTRATLON o
OPERATOR'S MONTHLY REPORT AND vou

UNITED STATES
DEPARTMENT OF THE INTERIOR_

Budget Bureau No, 42-R1036.5,

CHER

2 SOLEPDLE

B G}?

ITEMS OF COSTS

FOR OPERATOR'S USE

)

FOB GOVERNMENT USE ONLY ‘

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling...oocoimeeamaeaanaees
Bulldozing-.. oo
Crosscutting.....__..

]Contracts:

Supervision.......occoooeeeeeoet
Technical Services...ccoo--voo-..
(3) Operating Mat’ls. and Supplies:

Purchase. ... ..o B

Depreciation.......o.oooccooaoon.

(5) Initial Rehabilitationand Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment...__.._...
Sampling and Analysis..__.._...
Payroll Taxes. ..coeeeeeeoooono.

B i A NG

Dortter -

TorALS

-aergd

been recen%

I certify that t,he above bill is correct and

it

just and that pa.} ment therefor has not

12re

Bodih+ it oS

Dog gompany, per John Smith, Secretary,” or **

€A a voucher is signed or receipted in the ngs
the gdpipany or corporate name, as well as me ¢a

acity in whic

he signs, must appear.

reasurer,” as the case may be.

£ of a company or corporation, the name of the person wrlt.lng

For example: “John

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falve statement or representation to any department or agency ‘of the United States as to any matter within its

Juriadiction.

\ Sb/}?/

(Instructions on reverse)

/7R 40

Pursuant to authority vested in me, I certify
'éhat this account is correct and proper for pay-

ment in the amount of :
N 3 5‘/7 5—0 \ /

(See other slde)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Z%istm'tion project under Comiract Noz%ﬁézg:‘{w“‘mythe terms of the R ntract.
Signature M/// W Title 0]?%0 - wé‘SDate/ 2 y é /fd‘f
/4

/
APPROVAL B MEA ExEcuTivE OFFICER OR ALTERNATE:

(4

EXECUTIVE OFFICER . :
Signature ? -74" ......... itleDMEA.---.REGION.-V..... Date JUN61955_-
MONTHLY REPORT OF OPERATOR S

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
"~ and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
_al%ex}t should sign the certification in the lower left corner of
- the form. :

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items-(5) and (6).

Under Item (3) include the costs of material and supplies
ustiid(in. the project other than that used under.items (5)
an 6). . )

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’of equipment owned will be reported under * Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls
unless such documentation has been waived by the egional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a coptract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is,, a Government auditor should
make an audit of the Operator’s'bddks and records of account,
the OperatorYided, not-suppdrt his ‘monthly vucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘““Monthly
Total” amount: due. ‘Totals Previously Reported”, and
‘““Totals to Date” columns should also be filled in.

GPO 872893





Form MF-104A . ‘ Budget Bureau No. 42-R1151.2
(April 1052) .
“ ‘ UNITED STATES _
DEPARTMENT OF THE INTERIOR , N
L3 \:‘s'
DEFENSE MINERALS EXPLORATION ADMINISTRATION (2/{/ “\L/ZE
S Ny
OPERATOR'S UNIT COST AND PROGRESS REPORT ‘% .
. ' s R
) . ARG s
Month of _____< % v - Docket No. DMEA R oA Contract No. &z .o %
Operator’s Name & k@f"”} ‘-fQI-s.‘(. .{-.?3. { e Minerals e -
Address ..__ /0 i, 2E0ny TTirweo Ting, T U _ R
Cox;rd - o s ) v v c AUTHORIZED BY CONTRACT
OPERATION Unrr VONTE Monta Cosrs 10 Darx Dare’ | 10 Dare®
: 'Units Unit Costs 2
Drifting. oo ISR - JRAN U U | RN RS
Crosseutting .| feeeees A ISR [,
Raising - X | ISP SRR | IS, SO (ST S
Shafts PR - T3 ué‘{c """" I J0 | Fatat 'j_zj{*'"" R i Y i V. Y | Rt - Sl @
5'Wiuzes i 4\99@@ E"’* B '@ 4 £:_r_. LA g SO I Q 5!@ 55‘) 5458
Drilling: Core N VA IOT .
Churn NSO | I O R S
Auger - SRRIPOIO | SO (AU | IS IO - ’ -
Stripping.. oo - [T SN - -l-
Trenching - ISR A . e e I | I - i
Test Pits. oo e e e e N R | ISR
Roads and Trails. R R S [ S
) & ‘fj m B‘SX} sz:nnomzco":
TaL Distpipurep Costs.... e SO __-_--15*:“. c > P
(o J&h&t‘@ﬁd &n 52’ ’5&}3} W‘iﬁ . ke
Operating Equipment Purchased._._____ - - SR N O
Initial Rehabilitation and Repairs_______| g)%.g _____________________ agg‘{“g- .
- New Bulldm mprovements, eto...___ - - £ 4D D N
Sor LR AR e 4500 20,
-—— - TR 2! o i T RPN | M. P Bttt e e e T e
Torarn CosTs ’f } - Ve S
The undersigned company, and theTofficial executing this certification on its : .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
LI ] rs»,\;. "?‘w"‘ﬁ“ﬁc« 3 (w £ oa
e ) AT S, » 4 l \,‘g Qﬁ
Date ¢ jﬁ > Operator 6 a3 D £ 38 e erey t. a.}'r,
»‘«mj
Per (£ Ay =
OTE.—~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe atat: or rep tation to any department or agcncy of the United States as to any matter within
it8 Jurisdiction, .
(Instructions on reverse)
‘ﬂmm

(For Govenment use onlyM
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INSTRUCTIONS

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
‘costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ““Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Fbrm MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total

Costs To Date”. ) )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' )

GPO 872894
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¢ 4/.‘ . y‘;;\@
. ) /c(‘q:/:‘
OPERATOR'S
Mouthly Report of Progress
Mey, 1955
DMEA-3611
Tdn-X788

doxk jeomplished ¢

Ve have rehabilitated the old adit, oale hoisting
station, tool house, powder and exploder magasines, We began to
n:kmtl:‘omwmdmr Ao are now in slate and haxd
na .

Rally Fotags | |

May 2 ~ 61 Began work oleaning cut mick and videning old adit,
Thres mem workin full time, ,

May 9 ~133 Continued rehabdlitation work or adit, and nrcpau-ed
hoisting statiom according to contract, Timbered
and widensd adit, as necessary, : o

May 16-201 Construated Powder and exploder majasines and toolhouoe,

May 23~311 Completed all work necessary to begin sinking winse, end
» moved in neecessery equipsemt,. Began drilling and shooting
in alate, aud have lowvered winse 5%,
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| UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. @0

WW1119%6

Bo: Beshet Ne. DNEA-3613-wien
. S IiIlipe wed Jim Welinney, Jr.
A-xammmq:a
Etebell Cemdy, Nowih Cevalise

{

mumummmmm
© with Yhe Qeversmesct. :
nmmmmmmmmm
in & gwrdifiontion of dleewmoy ar develaguant weise the proviatoss
the omtnst,. It e sheends 4f weeh swrifeshion, ihe Gererwusd
e Oake oy lisn sgniawt the property sdjest % e cuisest
Teoke o Wir projond. Xewr sthinbien, howsees, is salled
hhmﬂhm*&:'crlnhmhm

2atarest du the IMEA smplvewiion yrogram and peviisd-
e Dally sppractatat ‘ .

Simpesrel:
C. . Mittendorf

;‘
l

;
!

JHopkinssms 5/10/56

Copy to: Decket .

_ ~Hr, Chambers :

- Pleld Team, Region V

Mr. Kiilsgaard, 5222
Mr, Dietriech, 3061
Mr. Houk
Mr. Hopkins
Admr, R. File

J. Faller Brown, President )
land and Minerals Company \ land owners (ggfvf'gg Fieldg%‘ean
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Date Delivered to Bureau of Mines, Washingtion-. 39/5;‘3/55 (Title).

Docket _No.‘ ) S

,COmnO‘dlty_ o ﬁg&g" i

DEPARTMENT OF THE 'INTERIOR -

DEFENSE MINERALS EKPLORATION AIMINISTRAEION

RATEGIC AND CRITICAL MINERALS ExPLORATION PROG

Chief. Finénce Sectidn.. Budget and Finance Branch, Bureau of Mines o

Please enter on the records of the Defense Minerals Exploration
_Adminietration under the Strategic and Critical Minerals Explora.tion
'Program. the: following contract. or amendment to contra.ct. A

contract No. Idn-E 785

Date of Contract SESANEERESHTE dprdd 4, 1955

Neame and Address of Operatoro

Soa i‘mmlyﬁ & Jie M?:iiﬁnw. Pﬂﬁmvﬁ

- gfo Jobn PhILisps

Soroce Dine, Hooth Cesottan |

Amount of Government

participation B é%@@g‘:%; L |
N Percent of Government ' ' o
: participation 75 ¢

- Region; ¥  State: borth cmm&

Hote/ Piease pelecso H168.95.

2 @nuﬁmﬁ ﬂmmtmﬁi@n anﬁ
fuddt Biviston

S48





Government's copy

EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS AND JIM McKINNEY, JR.
DOCKET NO, DMEA-3611 T

AMENDMENT NO, 1

It is agreed the 28th  day of _October , 1955,
between the United States of America, acting through the
Department of the Interior, Defense Milnerals Exploration
Administration, and John Phillips and Jim McKinney, Jr.,
that Contract Idm-E785 (Docket No. DMEA-3611) dated
April 21, 1955, is amended as of April’ 21, 1955
as follows:

&

1. In Exhibit "A" under "Description of the Work":
Under Stage II, paragraph 1, delete "Drive 75 feet of
drift on the pegmatite from the winzé.", and add, "Drive
75 feet of drift and/or crosscut on the pegmatite, from
the winze."

2. In Exhibit "A" under "Fixed Unit Costs":
Under Stage II, Item 1, delete."Drive 75 feet of drift
@ $35.00/ft. - $2,625.00.", and add "Drive 75 feet of
drift and/or crosscut @ $35.00/ft. - $2,625,00."

This amendment shall not be construed to in-
crease the estimated total cost of the project, the
aggregate total amount which the Government may be re-
quired to contribute nor the fixed unit cost of any
item of work.

Executed in sextuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

John Phillips and ACT
Jim YeKinney, Jr. (partners)

)

Minerals ExpToration
Administration
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this oLt day of ... April , 195_.5, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

whose mailing address is .¢/Q.John _Phlllips
Spruce Pine, North Carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. Noxrth Carolina.. ., County of .. .Mitchell .. ..
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ Lessee ‘ of * the Mineral.Rights. . ..
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .lease , “unrecorded in Book ...m====x page mommmans

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .
) None

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optioqor, ete.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert% m)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. :
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .
*Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
- *Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un,” 16708181 * .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therem, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)1?111;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project. -——The pI'OJ ject is a search for indicated or undeveloped deposits
of Mica 08 4Re o eeee The work to be performed
is described in Exhibit “A.” The Wtatgnlong% before JUN 11955 shall commence
the work, and on or before "(unless thé' Operator s obligation to complete
the work is terminated—see Article 8) shall complete the work ~

~ARTICLE 4. Performance of the work. —(a) Operator’s responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab1hty insurance covering
employment; and with suitable and adequate equlpment fac1ht1es, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult Wlth and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
.work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
‘means of access for such inspections. : el o .

. ARTICLE 5. Contribution by the Government ——A ﬁxed cost for each unit of Work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $..5,.340..00 The Government will contribute 75.. percent of the fixed unit costs as

work is performed in a total sum not in excess of $._4.,-005.,00... : Provided, That until the
Operator has rendered to the Government his final repOrt and any final audltlng requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums &s it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the. Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather-than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years. after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any.time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or "his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. - All-of the Operator s vouchers and records and accounts relatmg thereto
-and the Government’s payments thereof remain subjeét to adjustment until final audit by the Government.

- (b)_Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as-follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types 0f work -performed durmg the reporting
period.and the fixed unit costs incurred for each type of work; and (3) a.Narrative Report of the work

16—70818~1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

.- (d) Report of sales—The Operator shall provide. the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. o _

-(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient. or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.. ‘

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
ot-indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first, o

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form'
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
ag that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. , . '

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse .
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty

" to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

directly to the Government and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the-

Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlnlstratlon or his successor, and his

“estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as 1mposmg any

obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default

as required, thereupon the Government shall be relieved of all obligation to pay on account of units of

work not performed wheén the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the GovemMent may be delivered to the Operatdr or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this -contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1






Executed in sextuplicate the day and year first above written.

4 THE UNITED STATES OF AMERICA
John Phillips & Jim Mc¢Kinney Jr,

(Operator) (partne rs )

Minerals Expidration

Administration
I, , certify that I am the
...... secretary of the corporation named as Operator herein;
that ... who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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The mineral rights in the land referred to in
Article 2 of the Contract were leased by Land and Mineral
Comﬁany to the Operator by an instrument dated November 16,
1954, for a-period of 5 years from said date, renewable for
a like period. The land is described as follows:

Beginning at the center of the shaft of the
Little Hawk Mine located 300' N.E. of a large Hickory
tree marked with an "X" and running 600' North;
thence 600' West; thence 1200' South; thence 1200
East; thence 1200' North; thence 600' West to begin-
ning. ‘ .





EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS AND JIM. MCKINNEY JR.
DOCKET NO. DMEA-3611

EXHIBIT "A"

Description 6f'the Work

The work shall be performed in two successive stages,
as follows:

Stage I
. Construct the following:

1
A powder storage magazine, minimum dimensions
4 feet by 3 feet by 2% feet.

An exploder magazine, minimum dimensions 2
feet by 13 feet by 1 foot.

A toolhouse, minimum dimensions 8 feet by 10
feet by 7 feet.

The toolhouse may be unfloored; shall be made from
unfinished lumber, with protective roof covering; and shall
be equipped with lock and key. '

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
goftwood; and shall be braced at the corners. No metal shall
be exposed, and the lids shall be securely locked with the
equivalent of a 5-tumbler jarproof lock.

2. Rehabilitate 75 feet of Adit No. 6. This work
requires cleaning out muck from portal and floor of Adlt,
widening at two places, timbering as necessary, and installa-
tion of track. .

3. Establish hoisting station for winze. This
work requires enlarging a 5-foot by 5-foot adit to provide a
room with minimum dimensions of 10 feet by 10 feet by 8 feet
in the clear of timber.

4. Sink a 50-foot winze, minimum dimensions 5 feet
by 7 feet in the clear of timber. The winze shall be collared
in the hanging wall, shall be sunk vertically until pegmatite

i1s encountered, and then shall be continued in the pegmatite.





If the Government is of the opinion that the results
of Stage I warrant further yopik the Operator shall perform
such Stage II work as is approved in advance by the Govern-
ment.

The approximate location of the winze is shown on

the sketch map entitled, "Sketch of Little Hawk Mine, DMEA-
3611 Mica," attached hereto and made a part hereof.

Stage II

» Drive 75 feet of drift on the pegmatite from the
winze. _

All project work shall be imbered as necessary.

The location, inclinatton, direction and extent of
all work are subject to the approval of the-Government.

Fixed Unit Costs

Stage I
Construct: '
Toolhouse 1/ $ 75.00
Powder Magazine 1/ 26.00
Exploder Magazine 1/ 14,00

Rehabilitate 75 feet of Adit '
No. 6 1/ 150.00

Establish hoisting station for winze 1/ 200,00

Sink 50-foot winée @ $45.00/ft. 2,250.00
Total Cost Stage I $2,715.00
Stage II
Drive 75 feet of Drift @ $35.00/ft. 2,625.00
Estimated Total Cost of Project ) $5,340.00
Government participation @ 75% $4,005.00

1/ The completed work constitutes the unit.

2
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN L,g&*“ v
WHEREAS, the undersigned, as 6wner, co-owner, lessor, or seller has an interest in certain
property in the State of North Carolina , County of Avery , described as

follows:1/

Beginning at the center of the shaft of the Little Hawk Mine located 300! N.E,

of a large Hickorv tree marked with an "X" and running 600! North: thence 600! lest:

thence 1200!' South: thence 1200! Eagt: thence 1200' North: thence 600% Wegt to the

beginnine, This proverty located on Henson's Creek, 6 miles N.E. of Ingalls, N, C.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ John Phillins and Jim McKinney, Jr.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a-percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: ‘

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, ‘and
remove and dispose of facilities, buildings, fixtures, equipment, or other items-as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

"land for such purposes.-

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have élapsed from the date of
the contract, whichever occurs first. ' ’

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease Eor contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required,'and in the absence of production there is
no obligation to repay the Government.

. (OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’

4. Changes and added provisions

Dated this __ 16th day of November , 1954
Land and Mineral Company [sea1]
Wﬁ}m/% [SGaI]

[Seal]

’ » § ) -
. Interior—Diplicating Section, Washin”C. “ ' 67039
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Docket No,

OFEA - 3611

Commodi ty -
. Fica

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

ATEGIC AND CRITICAL MINERALS EXPLORATION PROG

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Explora.tion
Program, the following contract, or a.mendment to contract,

" Contract No. Idn-E __788

Date of Contract w&% dpril 21, 1959

Name end Addz 2zs of Operator:

John Phillips and Jim McKinney Jr. Partners
c/o/ John Phillips - g :
Spruce Pine, Horth Carolina

Anount of Government
participation __ $ 4,008.00

Percent of Government
participation _9g %

Reglon: ¥  State:  ligrth Carolina

i

( Name )
Je I’ Lo ) ’
chief ontracc Adgrinistration and
udu Division
(Title)

Date Delivered to Bureau of Mines, Washington. o ‘
| w/2y/s5 - suusg
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SECTION A-A
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