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It is agresd the 28th dat. of ptob, 195, 
betwen the United States oTiih,*, satiLni hrough the 
Dpsrt*ent of the Interior, Dafense *ta.rsls **plsrsUon 
Ad*tntstr*tion, and Jobs Phi2.Iips SM ia X gianey, Jr., 
that Contract Id*r715 (Daok*t No. DEAu'36l2) dated 
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crosse the estisated tots]. cost of the projeet, the 
aggrogate tetal sioust wh.ts the Oevz'vasnt asp b re.. 
pdrod to contribate nor the fixed wit cost of any 
item of work. 


Executed in sextuplicate the dsp and peer first 
above written,


ThE UNIUD STA?R$ OP ANUICA 


John Phillips and 
Jim ,ykiirn., Jr. (partners) *in.rsZ*	 oration 


ion 


rft St







o	 0. 


__ L thi 
P'iiJW(LVIJD1) 4J	 I 


:. **Ui	 Jin NSE, Jr. 


$jiis P*i*, kith 


i*rtdMng to Za3au*tiab ?r.J.et CieWsst $b, X$5p D.st to. !M. 
$U, tw tb. iseths oe )s sss to	 ass, 


.j..t 1w tho isp3mstMo of *1* is 	 u tb. Ut42. toié

X1*, 3ossts ** MMS**fl Ci, *wth C.,,U. 


•	 v.vlmi .1sd is.	 of s )lssthly topørt. (F's. 
)W$O4) ist asppwt*ng 1.osuisto ibtisiM	 sids.i ot s eoirt

3mIa.d 4* t1 istuisst am w4iaMst osk1.s iwittisti of ek 


to tteM Tisi srts, s 4s* ttis of tb. 
I*__ if 


Tids v.iMv * * in us of. t*as2. tt of tho Cmratw'a 
s.t. isi issds 1w tI. 21mbI r, 


sU of the oust. 1aisr.4 iSN dw s eisW.st 


	


1w	 t Ssumisit is tb. bu*e of 


	


fb.4 silt	 of 


Tb. s'rnl.v disdaosd tb. Uowb hot. in r,prd to tb. 


T*t.1 suits. WUM Cstsuts' 


as P'laiss ottt.. 


- 


is ausii4sv. i*114	 iqpsr, io,1i%M tb.% ths *qims Eatiw Ott* 
ssm*tist ofliolsi bss IKO$PtM Vifl 


— thu peujout us hs,t athsr4s. s.t lb.	 of lbs ulit,







0	 //Nj 


HH1NtLDQ, 
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To:	 Operatag Conrtittee,	 • Washington 
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Contract No. Idm—E	 5 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this ------------2lat----------------------day of ----------April----------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


1 * 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 .	 , County of	 &2tiU. 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ° ----------------------------------, 7.;ecorded in Book	 page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•-------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows-------------------------------------------------------------


--------------------------------------------------------------------c*--;*----4: 	 -----------------------------------------






- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc 	 . 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 	 •	 . 
Insert "deed," "lease," "contract," "location notice, 'patent," etc.	 .	 •	 - If not. recorded, so in4iç 	 by inserting "un.".......................•- - ••	 -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before JiJ1L1-1955---------shall commence 
the work, and on or before -------D-EC--2--1-495&---------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the ivork; 	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materia1s, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 - 


ARTICLE 5 Contribution by the Government —A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute 73 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent . of the estimated 
total cost of the, work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
'the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for.the account of the Operator rather than to the Operator. 


'ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—Thé Operator shall keep suit-.

able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years . after any obligation to pay royalties to the Government. has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant; The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall lYav access to and the right to examine any pertinent books, documents, papers, 

and records Of the Operator. Allof the Operator's vouchers and records and accounts relating thereto

'and the Goveriiment's payments thereof remain subj ectto adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows,: ('1) Operator's Monthly Report and Voucher

showing a detailed statement of units .of work• performed during the reporting periOd;. (2) Operator's 

Unit Cost and Progress Report showing the various .types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) . 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 	 • 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such, 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator;—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing tO the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of. the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or'other benefits) from the production sold, in the form 
sold (ore, éoncëntrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by . anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by. 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it.is in 
when the Government elects to require computation and payment. If any production is ' used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion,, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoirits exceed eight dollars ($8.00) 
per ton, b?t not in excess of five (5) percent of such amounts.	 '
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty. 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 . 


ARTICLE 11. Changes and added provisioiw.-


10-70618-1







By


.	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	 '7 
• 


ACTING	 t$1
" 


-------------------------------------------------------------------------------------------------------- , certify that I am tI'(e 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFPICE 	 16-70618-1
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MF-203	 ..	 8Y4 
(Revised July 1,' 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or sellr has an interest in certain 


property in the State of 	 Zi.	 -	 , County of ______________, described as 
follows.: 1/


to. o...	 t!o mct	 t: g..'.	 .' 


.	 c•	 .	 4O' fbth	 Ci.• 


2'	 i•.	 'taO	 .: 


p:*y cct	 1c rt,r;4 g	 . . 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the"Government", and 


r. 


hereinafter óalled .the "Operator"; nd-


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees asfollows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 
•-recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


&/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions_______________________________________________________ 


Dated this 14. day of ___________________, 1954..... 


[seal] 


.	
[seail 


*	 [Seal] 


Interior—Duplicating Section, Washington, D. C. 	
67039
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I4tiie k* Mt*e	 not operating. John Phitpz, 
p.#tasrs n	 cen ci stated that ne nica was sold fron thO



preperty. Ze stated that all resoTered was a few kdr.d ponnda of scrap 
and it was aotnerthbotberingwith. 


i$i	 *r Stk nes ian. not operating. Operators 
asi ens sib 'f	 ls eL *beet mica to the G.v.rnamM )spot for 
whiá they rsss&ysd $2)h. %. They ala, sold 17 lbs. st amp to Tar Z..l 
Los C5J51 f *6.7*. Zcaltias in the anewt of $12.08 has been paid.











Is! Robert W Geeh


'.eurge U. Selfridge 
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'Ti, I	 IN REPLY REFER TO: 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.	 I 


ki 1A i, 24 
m tW. * - 


L&ttl* iI IJN 


•	 - 


• • . •,	 , a	 i••	 st*m



1, 1. i3m., L 8. O: 


at*	 VtT*Z4MS rvt 


xaat 1*t1iT11#4 K	 _$53OOO th 0 
M* S t	 wiw twi at ts Utt* Im	 tits f* 


á $ psst	 Us* ad!	 rm 0$a. 1. mrt0$ to b,* bim 
t *tst0$ at ztk11ttot1 at 


i•. 6 .11*, s ii**l t $ 1fl	 t diss	 0$ at 
,	 t5.00 i aqs& am* L1ttla Moo'b0ori 


it. 1 t*d. 


______itw$ta3y *0 JaS*ii is tv.$ 0* totbo attitss 
at tZis prafisMt. ::T it ii aiw4 in s *tiv,j 1or ate, 
bo1w *. 3 Mit, bot, it *3* 0$q. *Wa. (a. istwp*t.0) La 


a	 at U* a*.ba.iri* p.tiW is a.ith 
at t - a.4 pM psi0$its Ssa in th. itt 
*1St tz *3* 110$ at *3* ifs.., ibm1j 0$ s 3mw e3ta. 


*. Lt ,M*t in *3*	 If the 1atstmi* is 
tbs jpw.tit.	 1* is s.t tho a'so pstit.. 


t (t tb* W,*as) i34 )*. jiMs& * bstts $ocs fm orua* 
-	 t. - 34u *LU bolos *1 0$	 t3* M* 


at t3* tot p0$ sta	 27 fins bø)i to 3 1.vels *1 
1r*	 is isNsam*t a. the boat to j*oL r *3* 


•	 st the • as	 bios a	 4043* bOtti$. 


• •	 . • a. *3* P lios iM that s. 
tiSM*tios be s.Is, I cr ilth that wsuuunt.1, 


• •	 flhelaen:i*3. 
•	 U-3/9/56 - •	


• cc: Director' $ reading, 1212 
•	 Iranch realttng, 14212 


••• (3)/ 
•	 Doeket file 


V. F. Detrieh, 3063.


itj . 
L I. 1Ni:
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*, t1obsst £* Lureic 
IxettVe 0ttiaa, NA 
fl.id .s*, asi4* V 
1.em 13, F.t OtSie. 134g, 
XDQZViUS 2, Tesiss 


ThNV $r. L*i*t


Oosbst o. 
Jd PItUUp. * 31* $KI*twup, Jr. 
U4t1 Pmi 21ae 


Littis Ia h'osp.st 
I	 North 


Oo*se4 lb. Ida?85 


UiI!


	


efs'o* is .as to jo	 roMa datod )o*bor , 
i9, r..cmsnfg an	 rt to the eabJast oitre*t to s12 
the . foUin wcir at the I4tU*	 b'y*otz 


1. Ccsswt	 7erde	 : 401/y&	 Y.00 
2. *gonditiii 30 fet of tn'jli*s thrh 


0$ $daxgs i4fl5OQfft,	 50ØOO

Link 80 f.*t . iso11*s *a/or drUt 


' $IpOO/tt.	 ________

1st.battM total et 


The Zi'.]. tield ?seai tepet on the Little	 in* aM

the art$M1 Pidd ? xip1 0* the Little *%i Pro.mt 4stisd 
YeIXT . 195, hem biea ar.AW reviewed In oniai with 
7 za	 ptjrafl. Wii S*t heIT *SSE* tO fitid	 Oat 
srit.rio In th r.t thet *ialI he a heetø to 1jueti4 ek 
the little ø trmpse 


The .xlc**tMn osot et the Little fls& )ttiw t*mIi.it 
pvobin b.1ov old erk1*js tie' zteusien of t p.i*t1te tl*t is 
rep$ to be	 pbaotive nr the eurfsce Bsuee Uth 


a messstu3 it srs reiaoaab1e to beliv* thet sisilar york 
a the waM entit10 o the Little & p.mt&tm 4 
be pset.d to mat .idtb ' gr.*t.r aueoea. We	 tn14 to

belisi. thet t.ho r rnhIb3*1 rk the Little Mi Proepset would 
es) r*v..l that the !ozmz cperoo had	 t.4 all sui44 


is tbe o14 mrkinjs 1*4 p.mttesl37 U5iut *11 pomibil.' 
ittoe as they *4 dam 1* the Little a. m. 


is! Robert W Cehan 


swr	 a-i WTW 
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,T- J -- .r1 	 r	 L1*	 IL 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Nv*berZh, I$55 


s1eZfl' I&thrsia Diviai 
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x. ml e]st 4M t :4j$	 irIpc'thN%U*	 sjtm 
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2. sLi* of *ic r	 **risg	 et	 ras3tr 
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3. Mies -


t1L aist	 ,U5.00 
Gv't s* of U* cøst	 3,83.25 


of prothieti1 4*zr$ 


Yt* t)* tJ.4 t's reeurn*Mation. 
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MITED STATES



DEPARThENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 
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DATE 


REFERRED TO: 


FOR:
Action Recommendation 


Approval Record 


Comment 


Conference Referring 


Consideration• to--------------------


Filing Reply for signa-


Instructions ture of 


Investigation Rewriting 


Initials Signature 


Mailing Suggestions 


Previous correspondence ------------Your information 


REMARKS:
-----


--------
---------------7


Check (X) before the items needing attention. 


1O1ET lE	 AS 


Initials of sender. 
o	 i6-815-1







p	 f UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Ro* 13, Post Off1e Bldg. 

noxviUs 2, Tenn, 


'Novber 1, 19 


Nesoran4im 


Tot	 Operating Coninittee, DMEA Washington 


Field Team, Region V -. Knoxville 


Subjectz	 Final Reports, D34EA .36ll, Zd785 (mica) John Phillips and 
Ji* MeXinney, Jr. Spruce Pine, N. C.. Little Hawk Mine, 
Mitchell County 1 North Carolina 


closed.are fo copies each of the Operator's end Field 
Them final reports on the subject project. We do not recomiaend a 
certification. 


Please note that a request Tor an amendment to authorize 
cr'osaouttLng is stiU pending. Coipletion of this report would 
ordinarily hav• been delayed until the amendment ha been executed, 
but this report was prepared this week to avoid a heavy load of report 
writing during Mr. Teague's last week with us, in early November. 


A separate meznoxMum is being writtt on the Little hawk 
Prospect recoimendation, if approved, this would exte±id the subject 
contract for an additional period. 	 V 


•	
/z/ Robert A. l*urenoe 


eotitive Offjc 
V 	


D14&&hegionV 


•	 /e/ V J. Lynch, Maber	
V 


V 	 U. S. u'eau of Minas 


OP:	
CC:


/4
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DkA36fl., Idt478 (sica) Little iawk or 
Little Ridge Mine. 


Operators: John Phillips and Ji* l4inney, r. Spruce Pins, N • 


Location * On tha southust $14. of Hawk W*ntain, at the bead of H.nzon 
Creek, 3.8 airline wiles N. 62 0 W. of Plu*trse, Mit.0 Co.,EC. 


Except for test of incline, all work provided in this contract was 
completed without nzktng a wborthwjuilg di$cov.	 Zvid*nc revealed by 
this project indicates the psgtits cplored has bottowed and that little 
aioa.baz'lng pegmatit. occuts bslsw the h300*toot 1sv1. N certification 
of a discovers is reoosn4e4 for' that part of the deposit .pl.r.d. Addi. 
tional work on the northeast pegmatite is not warranted. 


•	 In the origiu* application, a pegatite which was tsr*d "Little 
iwk Prospect" was includ*d. In * report covering the rospect" dated 


Pebruazy 16, 19S, the Field Examiners racoaiend.d that no work be dons on 
the "Prospect' at that tiiøi. We tee]. now that the "Prospect" way warrant 
additional consideration, Th.e viewø are expressed in the trmns*itt*j. 
*oranth. 


Work accomplished consisted of the cons etion of a toolhouse, two 
wagasines, recontlitioning an existing 7Loot adit, enlarging edit at ens 
point for a hoisting ststin, sinking 1&5 f..t of wine., driving 63 fest of drift and +2° raise aid driving 12 Z*t of crosscut. The Operator at his 
c*n expense drilled a 16.Loot test hole from the face of the crosscut into 
the tootwaU aid & 16.r cot hol, opposite the crosscut into the hanging wail 
without finding. pegwatit.. 


he winse was collared in hor'ubi,nde .gneiàa and sunk in bornblende 
neiss to th* 22iifoot level. 1?ro the 22-foot level to the iO'.foot level, the winse is in pegmatite. At this point the peg.. 


iaatite botte*a. The wins, was c ont.nued to lj5 feet in wail rock, and test 
boise drilled in the bottom and Loot and hanging wills • N. pegmatite wa 
encountered in any of the test holes, The pegmatite in the winee is about 
3 f..t thick, strikes N. 700 aid dips LrQnI 600 S to vertical, It is cOnformab1 on strike, bt crossuctting on dip to the bornb1en gneisa 
wall rock. 


• The drift was started in about 3 feet of. pegmatite, This pegmatits 
graduai] thinned, and. at the 2"foot point disappeared in th roof of the drift. At this point, a 4 2° rais, was driven foilewing the pegmatits up 
the rake along the str'ike to the bO'.foot point where the pegmatite jhic to 3 Lest; Th. beading from the Outooi point to the 63.toot point, i.bdrift







•	 IS 


is level and SoUowed psgztit to the 57.fotpoint, Beyond that point the 
level us driven in the sons, but no pegmatite was encountered. At the 
63400t point * ]2 .'foot orouut warn driven due north in the foots*U vtth 
out .cottntsrisg p.gs*tite. The dritt is in a S. *0° W. directiir.. 


•	 P.giau.t. encountered in these openinge rings up to about three feet 
in thickness; it thickens and thins along strike, and a pparextt bottc 
abott ho te.t bolos th. collar of the winsi. Also, it aps&rs that th* 
strike length has bsooas cons i4*r&bly less on the uW drift level thin that 
exposed in the )igher l.vsle. The exposed peg*etite sont*ins ntueh co&vss 
plagioclass, scattered quarts, a little nacovi.te, biotite, scattered red 
garuet, and apatite. Most of the isøovite occurs associated with the ssaU 
quarts. The psgtatite trends E 8o' E. and dips from 600 
The rosk adjacent to the pegwatit. is biotits gnsiss, although a foot or acre 
away frcn it th. wall sock is biotite gneisa. 


Apprcxteatei 800 pound* of mtnerwt sica was recovered during this 
project. This mica is in asall sizes, soms'Wbat ruled, flat, clear, ruby. 
colored, and of excellent quality. 


Expenditures:	 S 


(a Total approved	 $53h0.00 
(b Total cost of project 
o Geverrnt's pticipaion	 3836.2S 
d) Government's share unexpended.	 •	 l68.7 
e) Value of production during opr..	 Unkan 


1'hia project was conducted in * satisfactory wanner, No equiprnent 
was purchased for the project. 


br28 i9.•


	


• 1.	 g*, Geologist.

U.S.G.S. 


L. E, Shirley, Mining Zngine.r 
tLS.b.L 


*
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UNITED STATES



DEPARTMENT OF.THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25,D. C.
OCT L 


0ctober 17, l95 


Msmoranlua


Operating Con*itte, DMEAL Washington 


Froir:	 Field 'ea, DA 'egion V KnoxYiUs 


Subject: DME36U, Zd785 (*iaa) Johr Phillips. & tim Ic1anney, Jr. 
Little Hik ie, Avery Cotmy, 1. C. 


Reference is aade tO your letter of October i,3, l9, 
conting on ou eaorandwi of Sipteit*r 30. 


We do not wader that you were pu*sled by this apparent3y 
.saningla*a request, and we hasten to explain, with our facea colored an 
appropriate shade of brigjit red, that we signed the me*orandu without 
noticing that an entire line was ozttted. betwsn *,ords aM'tsgaatite. 


What we requegt.d was an £at that woild authorise U* 
croasm ctting in the footwaU by adding the words "and/or crosacutW in 
th. two propriat. placea. As the interi* report of Sep tewber 20 
indicates, this work was authorized verbalty by the field exeuira with 
o*r approval, and we want to approve it foraaUy with an Awex1deut. If 
you agree, pleas. authorize u to draft the aaendaent, oi' send us one 
alrea4 drafted for tra*saittal to the Operator. 


•	 Rob .rt A. nirenc 
EXECUTIVE O'FFICE. 
DMEA REGION 


V.J 1nch, Iaber 
of Kmea 


Oct 
I-. 
Shir1e7 
tiles	 S
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 H 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


Oj*rating Co.itteo, IE& • WasIiingtZ 


field ?eaa, L legion S, nouiUe, ?enesa.e. 


• SUbect2 Sa of Field *ati* bpert c	 &.36U (*Lca) 
• •	 ttrtlS ik Prospeet, $ittheu County, J.C. 


Trana*itted are tour copies f the above subject 


5U*17.	 • 


The Field Teaz concurs with the exaaieers that a. 
contract shoi1d be withheld U coutract is to be issued on 
the Little *awk Mm,.
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tZW *ANITIQ1 W'c? 


ZTZ *AWI *03?IC? () 


I r.pett eZ the Utti. Kawk Ens, dated !'.br.rj 2, 390, has 
1*0* WCPar.d previoitp1. Tha a*bjst. ioapet s on tue sa Iaass4. ares 


the air g aM rørisexzta the westward cont&nuaUm of the Utti. aidc, 
tIta, At .a2y *ns.p3.ace (the SOO .toot 3ev.lj h*s an. opsnin bees 


s*ds t. cen*as% the Little Mrnk )!in and the Little $awk ?r.*est. A thi.s 
plus the pinthont bstwsauL th* twa pigaatites is l 1.et. Jo ettcrt has 
b.* 4$ to caaset the two p.gaatit.s at lewa* •3svatiea*, 4thonh it 
prebabI seald b aesomplisOd, A1thoui the Little Hawk Prospect appears 
t• offer pøasibi3itis for tM diss.r.r of a wor*wlzUe sioc .poIit, the ezasisers are of the .pi*ios that aey aOtion 0* * oontaet for the Proap.et tO14 be dof.rz'.d, ps*d1*g a oo*tra.t on the else, Zt a contrao is graat.d on the else smiler to that øatlin.d in the eX*aisatio* rep.rt datd ?.br*ar 2, 355 the 3.v.l .fro* thewins. coi1d be ext.*gsd southwest b.yad the point ef pinc*iit to test the probable Cosr.aoe of pegnatite beyond this point. It psgaatit. i discovered b.ye*4 thin pi*ebmt, apprijittey $0 fast of vnst.ped pogeatite wovid be above the Level. 


The p.gaatite at the Prospect is siellar to th. one ained at 
the Little Hawk Min•. It has the sass aissra3, cospeajtj.oe thiekssss, quslit and qaanti*y of sios, sad sttitnd, 


Twe edits bav been driyen on the pepuatit. sad as. 0*.ssewt isterseeto the pper st edit abed 100 feet foii the portal. AU sri nr ummthat saved.


The sxsainor c*nn*t racoasend expioratias as$isten, at both n this prop.rtj. We b,lievô that a 3&0oesafu1 projeot can be occadneted fros the iwq st edit at the Littli &wk Ens whioh will. any seed tj' a project a the ?reapeot. 7vzthir*ore, i$ a project on the *ise Is sdhsif*i, the *rat.z' *ho*3d be in a p,siti to eondnct say additiesal explerstiss at his oim szpe*. 


We nrong3 rseoeM .xporatj on the Little Hawk Mi*e, b*t as aasitanc on the Presp..t at this ties. 


L. Z. ¼iriq, Hining tgbiasr 
U. 8. kt.aw of 1Une 


t. H, Tcagss end D. H. Lees, G9l.øist

U. S. oelogiesl Serve
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	 UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 KNOXViLLE 2 TENt. 	 O•V 
ov*ber 1, 19 


Nemoraxiva 


To:	 Operating Cciitt DA	 sshi.ngton 


Free:	 DL Field 1Yeu, Region V nozvi21a 


Subject: DMEA.'36U, id*.E7 (wics) Little 1Lak $in. *4 Little 
1iawk Prospict, Nitcheil Cowit,	 . 


The origin*l applition on this projct requested wGrk 
at both the Lit W* Uawk Z4in and the Little Bawk Pz'op.ct.. These are 
both on the ais property. 	 . 


it.porta by the yield	 iners, dated February 2, 195S, 
reccieoded work at the 'air but d&4 not recoer wart at the 
proepect at tht tios, it being their opinion that. th. work *t the 
ins" would prove th. property zuLficient]y. however, work at the 


"ai.ne" iricated that the pegatite there botioid at about the l300. 
toot level.


Howe'er, in their final report, •they sgg.et that ciue 
exploration ab the pvozpect z now worth while. Th. sketch ap 
prepared, la. Februzxr, 13 copies of which are atteched, ahow orl 
the axizting work at the prowpect. The cut st the upper rigIt corr*r, juat b9]. 
the k500 foot contour, gives a tis*in to the asp in the Little Ha*k Mina 
final report.	 • 


Kr. Teague and 14r. Shirley have rsc	 .d that the follaiir 
work be done at the "prosp.ct, at tb ut. indicated on the sketch: 


Estiasted Cet:
Construct 00 yds. of acceas road at 1401 per yd.. $200.00 


Recondition 30 It. of inclios through old works 
S •	 •	 at. $15/ft.	 •	


S 	 ij50..3O

Sink 80 ft. of incline and/or drift at $140/ft. • • 32OQ.00 


Estinited Totel cos. • 5 5 5


	 $3850.00 


believe the Wprospectfl snows suUici.rtt priae to 
ested work, and recomn4 appro.l of an aasndat.nt to 


a outlined above. Coletion t' should be extended to 


•	
• • R. A. Laurenos, Zxec. Officer 


t limes	 •	 .•	 Th. Field Teea.







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM AsI-RQ1t FF,EBtDG. 

KNOXVILLE. 2,1ENN. 


oveLber 1, 195S


NOVj 1955 


4emorandwa


Operating Coemittee DxL	 as1ungton 


Fromt	 DiE* Fie2 ream, Region ? - Thoxville 


Subjects DMFA'.36U, id478 (mica) Little Hwk Nin and Little 
Hawk Prospect, 'litcheli County, N . 


The: original application on this project reu.sted work 
at both the Little Rawk tine and the Little Rawk Prospect. These are 
both on the saiie propert*r. 


Reports by the held xaminers, dated February 2, 
recoemended work at the mirie" but did not recommend work at the 
TM prospeet' at t1at time, it being their opinion that the work at the 
W.ajna* would prove the property sufficiently. However,, work at the 
I*minef* indicated that the pegmatite there bottomed at about the 3O0'. 
toot level.


However, in their final report, they sigg.at that some 
xploration at the 'prospect* is now worth hUi The sketch map. 


prepared, last February, 13 copies of which are attached, shoes only 
the existing work at th. prospect. The cut at the upper right corr, just bli* 
the LOO foot contour, gives a tiein to the aap in the Little Hawk lime 
final report. 


lit'. Teague and Mr. Shirley have 'recommended that the folling' 
work be done at the "proepect, at the sit indicated on the sktchz 


stimeted Cost:
Construct O0 yds... of access road at 1401 per yd. *2O0.O( 


Recondition 30 ft. of iuclin through old iorks 


	


at $15/ft.	 h5o.00

Sink 80 ft. of incline and/or drift at $hO/ft. ,r°! 


Estinated Total coat...... 	 $3850.00. 


We believ, the $prospect* siows sufficient proeiae to, 
warrant the suggested work, and recommend approval of an a*endment to 
the contract as otxtlir*d above. Completion date should be extended to 
March 31, 1956.	 .	 .	 . 


V. J. Iynch,. Member	 ,	 , R.. £. laurence, Exoc. Officer 
U. S. Bureau of l4ines	 DHA Field team.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


LDG 
KNOXVILLE 2, TENNU 


November 1, 19% 


Memorandum 


To:	
Operating Committee, D4iL Iashington 


Froiu.	 Field Team,. Region V . Knoxvill* 


Sub j.ctt Ytnal Reports, ti$Aw-36U, Idm.E78S (mica) John Phillips and 
Jn McKiney, Jr. spruce Pir, 14. 0. Little Hawk I4ine, 
4.ttche11 County, North Carolina. 


nclosed are four copies each of the Operator's and Zi1d 
final reports on the subject project. We do not recommend * 


certification. 


Please note that a rcquest for an amendment to authorize 
crosscutting is still pending. Completion of this report vou]4 
orhnarily have been delayea until the amendment has teen executed, 
but this report as prepared ts week to avoid a heavy load of report 
writing durtng Mr. eague's last week with us, in eary November. 


A. separate rieuorar4um is. being written on the 14ttl8 }Lawk 
Prospect recomxendation. If approved, this would s.ted the subject 
contract for an additional period.


Robert A. uz'ence 


EXECLTIVE OFFCER. 
bM	 REGION V 


Ino)	 V. J. nh, kfórsbór 
•irle	 U &. tjre&u of i4ines 
Files 
Opr. Com.
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Spruce Pine, North Carolina 
October 4, 1955 


Mr. Robert A. Laurence 
Executive Officer, DMIA, Region? 
Room 13, Poat Office Building 
Knoxville, Tennesase


Re:	 EA36ll, Ida 75 (Mica) 
Little gawk Mine, Mitchell Co., N. C. 


Dear Mr • Lawrence: 


Work began on the Little Hawk project on May 2, 1955, and 
was completed on September 30, 1955. 


We moved in and set up equipment, built hoisting station, too]. 
house, powder and exploder magazines. We rhabilitated an old adit, 
then lowered a winze to a depth of forty-five feet. Except for a few 
pieces scattered in the vein, no mica was found in this operation. 


• From the forty-five foot depth, we drifted North for a total 
of sixty-.tht'ee feet, shooting in vein about twenty .4ive feet of this 
distance, No rioa was recovereda 


At the s5xty-three foot point in the drift, after rurning 
out of vein, we ran a croøs-out of twelve feet. No mica was encountered 
in the crosscut, and the work of the contract was then complete. 


Satisfactory progress was made throughout the operations, 
although the material was etvem&y hard to work through in some 
places.


We wish to thank the DMA rield Team for their assitane 
on the Little Hawk project. If further details of this operation 
are necessary, please contact us.


Very truly yours, 


fr%4' 
P/b	


John Phil'ips







air.	 , 3Ut'IflCO 
£zscutive Off 1*.r, DW 
Zisld	 fl*1n 
oo 13, Post &ftic* 24g. 


XaoziUs 2, ss*uts 


øar 4r. tucie


OCT31 1955 


a.ctz Dkst ¶.	 %U Mto& 
Joba tiUtps **i Ji Methrnq, Jr. 
Little i*wk MitW 


QZ Ccrnnt, ort ct*roth* 
Cotr*ct	 I?5 


	


.reren i mde to thc tield tsa	 tc1i 


$t**bet 30, 195, eoerni* t, proposed aet to tos ahJ.ct 
coati'&et.


Th*&r.	 tran*ittd bee1th tb wi&il ai3 five 
CO i• c.t	 nb.it L. I £ich %*sr , been ai	 by tk&e Aditstra-
tor to' tie Covrant, i thti	 rent ete vth your approvaj: 
prea.nt it *o the Qprntor for aprovil at sigaturo. It ay pert 
ot tsis *etaent does uot bair& oither yo e;.proval r that of the 


aenuot be **ead i4Uii you, d1sgst4d aut rtt7, tben 
tM ortil a*1 all , :i.*v ex to be xetiwne to this offtoe) 
together tth t propoaed banes tr consi4er&tiond 


autton & the *	 eit the ooptee are to be 
distributed in th wta1 wtnr,


ncer'1y yur, 


George C. Setfrdge 
p.reting Ccisittt.e 


JHopkina:gad 10/26/55 
Copy to: Mmr. R. File 


Docket 
Operating Committee 
Mr. lCiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. Hopkins 


Is! Robeij W. Geehrtn 
abz', urcau 


Thor H. Kilsgaar1 
Ilieb,r, ueo1eeal urmy 


nclosro *


P.3. We are also eneloaing two extra copies of the amendment.







4
/	 fio 


J1 4rø5L	 )Jt&L$X$* cci j 
OlmATCRs John Pbillips end Ji Mdinisy, Jr., Spruce PiDe, N. C. 


LOCA1tXCI; On the *ath.ist side of Hawk Mwimtsin at the ha of 
Hanson Creek, 3.8 drlir* ails. N62W of Ptumtr.., N. C. 


Crosseuttiug woit direetsd inteo the foatwell from th. drift 


lav.1 has bean tinishd, and ts.t holes heir. bean drilled in both the 


hanging wilt and foot well are.. This os.tet.a this contreet, without 


having and. a iw,rUMzjl. diss.wir7 at strategic 4ca, 


ixplorstlmt oanduat.d oan.isted of sinicing a wins. from an 


existing adit to a total depth of 45 teat, driving 63 feet of drttt from 


the wins. bottom in a 3IOV d&reatio and driving 12 test of crosscut in 


the foot wall area to the northwest. Sixteen toot test holes were laeed ' 
dLt/ 


in both wells in an effort to 3oeata pegantits, but none of sinable 


thidcness was .noount.rod. £ negligible amount of zisa vu recovered 


tram exploration attanpt.d. *at.riaI ansounter.d in addition to hornblmid. 


.tss oounti7 reek, Was p.ttte composed at feldspar, *uarts, biotits 


mica and scattered imzaoevit. aica of ver gao4 quality. Nost of th. work 


was condusted in bsz rock width required a minimum of ttM.r. A ladder-


wa and bucket akidwq was installed in the winse. In addition to explora 


tion, a tooThcuse, powder megasins, amd oap asiesine was built. A 75-toot 


xiating edit was rehabilitated, and a hoiting station for the 'wins. was 


established, The wins, was not sunk to the total depth authorized by 


aentract, and 5 test remains. All work was completed satistactorily. 


L. E. $tr1, Mining Engineer 
U. 8. reau of Mine. 


Ostob.r 5, 1955


	


	 K. H. ?e.gi, C1agist 
U. 8. s.IC*1 3UI
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Final !eiort 


FMF-1O4Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
I /	 •(AprU 195w


DEPARTMENT OF' THE INTERIOR PA CI '1OUC	 / 


/	 DEFENSE MINERALS EXPLORATION ADMINISTRATIN 1 PIYiL1EWfS 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of SePt0bOZ'	 -1955W Docket No. DMEA3	 -B9Yontract Na	 5 


Operator's Name	 P1LP3 Qfld Jilfl 1'JXIflO	 It'.	 cttr I n inMnera1s

Address C/O JOhfl Tht11iP$ SUc* PinG !T. C. UL.i' I 1 0 Ui3Z 


Contract Amount, $--- - - 4k0O	 Government Participation: .1%	 Amount, $---- -4OO5OO 


FOR OPERATOR'S USE	 GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total
Totals Previously



Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling-----------------------------------
Bulldozing-------------------------------
Crosscutting-----------------------------


7' Drifting 35--fl-ft ------t295.00 


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe..	 ------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase------------------------------
Depreciation------------------------


(5) Initial Rehabilitation and RepairsL 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis........... 
Payroll Taxes------------------------
Liability Insurance-----------------


Roistin. tatioi 
Powder & xp1odor !agzir ) 


(8) Contingencies (specify):


-w WMS 


TOTALS--------------------------------- Ij.I'uIjuI 515.00-- -jQZd94 	 -- --------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *PayeJ0	 L11tpG $ JS1fl MCKiW*7,L Jz'. 


* W hen,alIoucher is signed oYrecelpted in the nanTh of a company or corporation, the name of the person writing 
the corpjMny or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe çdinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$-----,2L92J


Signature	 ___ 


Datt	 ----------Vou. No. ----------------76

(See other side)







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT RIPRZ8ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm i tion roject under Contract No. 	 in accordance with the terms of the contract. 


Signature--------- Title 	 Date 


APPROVAL D EA EUTIVE 0 CER OR ALTERNATE: 	 EXECUTIViOFFICER 


Signature	 ----- Title'	 DateQ C1L j955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sentto the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
'These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government 'auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or. certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) 'of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







TOTAL DISTRIBUTED COSTS 450.0D.. 
floisthig station 200.00 


3$0.0O.. Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


Powdei	 tøder tgazne 


Operating Equipment Purchased-------------------------------


40.00 
TOTAL COSTS------------------------------


_____ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:


r


/FormMF-104A


	


	 Budget Bureau No. 42-R1151.2 


/	 (April 1952)



	


/	 UNITED STATES



	


/	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3 7955' 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 195..J.	 Docket No. DMEA ..Li(11	 Contract No. it&73. 
Operator's Name - John Zdilp2 . Jfi	 iifl	 J'e	 Mmerals 


Address O/Q IOhn P3li,p	 prttce Pino,.. N. C.


AUTHORIZED BY CONTRACT 


OPERATION CosTs Prns NIT	 MONTH
I UmTS Tais II	 I UNITS TO I UNIT Cosm I Morers Ii COSTS TO DATE	 DATE	 TO DATE


UnIts Unit Costs 


37IDrifting..C13$*00--------------ft.
 Crosscutting 


Raising 
Shaft 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tras.


35.'O7S 


2O210 


35400 


TOTAL Cosrs 
AUTHORIZED BY 


Date-----------------Otorfl ---4.Iip	 JirtKjine 


Per	 fL4/1tlO 
'7 


—b NOTE.—Tltle 18. U. S. (de (Crimes), section 1001, makes It. criminal offense to make a wiliftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purthased", "Initial Rehahilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.


GPO 872894







1 ..	 ..


RECE. 


0C113 1955 


B 


)&inth3y rrogr.s. Report 


September, 1955


D? .361j 


ldm4 785 


We ccrp1sted the work se called for in the contract, coa. 
pleting 37' of drift and arose-cut durirg September. The vein was 
gone at 63' in the drift, end at the suggestion of the field t 
we ran a erosscut of 12' • o mica was founa. 


W N9te' 


Sept. 1 9 s Drilled, hot arid nucked as drift continued. Vein 

inobed siighty no mica showing. 


Sept. 1216 s Contirtuod with ritt, drilling arid a1ixt1rig n 
herd. material, vóin material becoming ealler. 


Sept, l923 z Drift continued t1ook lees hopeful, end field teem 
suggested a erosaeut at about 63'. Drilled and shot, 
than nucked, as we began erceacut. 


Sept. 26 .30	 Conpleted 12' of crosseutting on either aide f drift, 
with rio prø.ising rem *10 mica encountered. 
Jork on contract eoeipleted on Septeaber 30.


'I
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASF-I1NGTÔN. 25, D. C. 


ROOM 13 POST OFFICE. BLD(i 
KNOXVILLE 2, TENN.,Pte 	 30, 1955 


to*	 Operating Comiittes, DMLSL	 Wasbingtc*i 


From:	 1EA Field Team, tg1on V 


Subject:	 L.36U, Ida..E785 (i*ica>	 Johzi Ii11ips 1 Jim Jo innsy, Jr. 
Little Eawk P.ne, Avery County, L C. 


Attached is the latest interim report on the subject 


project,


We approve the ewuiners' recoandationa, *id reqiieat 


permission to prepar. an a end.ueit author, singadtLo?of tA. words 


pegmatite in the 1irst sentenoe t3nder Stag. U, atad after the word ,j 


T'dz'ift' ha the fixed tnit eost	 Wd52 StS II• f	 C rs 


The field examiners sutborsed this work vsrba11y, before 


it was begun, in order to av.id a ),*g delay, ar	 t1is should be 


foraaU appros4 by the amendment, J 


Robert A. Lair ence 
EXECUTIVE OFFICER 
OMEA	 REGION V 


RAL/sa 
ci	 V. J.	 ynch,i4e*ber 


Sbirl*yJiea	 z?ea* of *tnsi







.	 0 


OP€Ms John Phillips aM Jla Matnr, Jr4, 3PZW0 PLAS, H. C4 


WCA'ION* (t the southeast side ot Hawk Newttain, at the head of Benson 
Crek, 3,8 airline *U.s N62'V of Ftres, 11. 0. 


Drtfting h*s been wsrwij on this oont'ast, bt this to the 


z'eo.nt. absence of p,atits in the heading, ne ad t$onsl. a4vsnc, in 


the present d ction is reoasnded. Stzty-thxe. test of Itrel work 


wee oousted to the southwest eM taiowed p.itit. to 51 tsstj the 


zoeining6 test wee driven along the zone in countr rook in an effort 


to Lok up the bo. weive test of drift sr/0r crosscut roados to 


be d.r&en W4 : con	 The opsr*tc'r was advised ts start a crosscut 


int, the tootwsU s to drivs t.st holes in bOth wall. for explorstlon 


pirpc..s. Progress en this ocotr*ct hts bs.r satisfactory.. 


Mr. Y. 1T. 1ah, ure*Xa.ber of the Pield Te*s EegLon V, 


&oeeaant.d the PLsU Exasiners on this itsit to the sins. 


L. 1, Shirley, *Lning &i4n..r 
U 1. resU of Hines 


. H. esgn., Os.l.Øat 
13. 3. OsoIsgical Survey 


Siipteohcr , 1955







•.	 O 


OCT13 1955 


*, lobsirt £. *w',*ss 
utis Oflis fl* 


Itsid torn Rst V 
*o 1), POmt tiae 1U. 
IsastU. , ?.*,IIIP.. 


flea?	 Iasr


Dssk.t . 
Pb t1. sal Jia	 j.. 


Lttt* mE MLs 
Averl	 1tb oUn 


10. LwZ7$5 


Tkt. Ia with zef*	 to the	 V.ea	 oZ Sspt.ebeir 30. L955 is wWab	 stat. 'we *prni the sxaatws' 
s*att. *M eqsaet paUsit t. pspu	 .st 


stbsjs sttt at the wrds "psattt' is tbs lint astmis 
aiudrnr Stms XI *a atbw the n*'d 'drift' 1* the flial *ii&t easts 


atal. XX', 


The oalZ'ast iWtu in the first s*tmmss **sr $t*1 U, 
9'iis ,S teat at drWt as the p.ttte trcs the wieas', sal mer 
1usd Vait Cast., 


sags U '. ?S feat of 4*Ut $ $35.04/ft.' 
sin.. the w*d p.ttt. 1. s3zi,a4 is tb. ..i.a.. .r the 
arnrnattia 


3.. 11, sal the rasras fas adi*i the i4 psstits 
the weird drift .iI,r PLII t t., sp U, is t. e1r, 


. 1 b1. I. alstsal the a eheiem 1b.ref, p3msea 
.leatty this tt.r,


sssr1 ysars, 


George C Setfridge 


11str,n, ,eaati Cmtttes 
k',rueds	 7iiO5a5*g*d 10/10/55 
Is! Robert W. Geehcm	 0e toi dar. It. 711s 


--	 -	 Docket 
fllLr,	 at Itt_s	 (erti	 Ltt.. 


Thor li Kiltsgaar	 Mt KiL18I*Z'd 222 
iss-JIL- .	 --	 r Dt.tri*k 3061 
asher, Oi.1tasi







SEP 6 1955 
L95


L. H. Teegus, Geologist 
U. 3	 'ogical Survey


.	 ,'	 a 


RECEIVED 
1NTXM UZPORt


SEPigE5 
MZ 


OPakR John PhiUips *nd Jla McKinne3r, Jr., Spruce Pine, North CaroLina 


LOCAU($t; On the eothesst side ot Hawk Mountain, at th. head of Henson 
creek, 3, &ir3±ne sums N62 of Pthi*tree, North Carolina 


Drifting continues to the west on this contract, arid is n*t at 


40 feet. Level work was stpped at a point 2 feet tz' the shaft, and 


&	 inclin, has been driven for 15 feet. This inclined rate. intsr 


cepted p.gaatit., thich has. gradually thickensd end is no abotit 3 feet 


thio in the present face. The bo' is øo*poe.d of f.l4sj*r, quartz, and 


a.dim-sizód bloeks otgod iiir*uscovit. mica. The mica is flat 


and ear of stain, and ruling was the worst detect ob.ervid. The 


operator was advised to continue the drift trcu this poInt on a level. 


Progrso on this ecttz&ct is satisfactory. 


L. I. 8hirl.r, Kining Nngin.sr 
U.S. Thureei of Nines 







Monthly Totals Previously 
Total Reported 


130.0O
.... 2Q2;L.00


50.0cL 
75.00


5Q.00 
75.00 


200.00 
40.00 


Form rfF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apr11 1952)	


w -	 ARTMENT OF THE INTERIOR10 OY VOUCHER a 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND VOJJCHER 
Month of	 , 195 5 	 Docket No DMEA	 Contract No	 705 
Operator's Name	 lipe tlZX $i	 !Ifl1.i 1'.	 0 'OEIrnerais 


Address do IQini	 ioe Pino, fi. C. 
Contract Amount, $--- - - - 4P	 Government Participation:	 Amount,	 4O0-5.00--------------


FOR GOVERNMENT USE ONLY 


	


Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Monthly Total Previously Re ported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------


33	 _______ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability 'Insurance 
Ioistjtn3ta-tton.


i0.0O-J3 -----


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


* ay e	
,	 correct and proper for pay-


Per	 Title	 Thth	 $ 79? 


	


Wheilqvoucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 -	 "' -- - - - 
the conhny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or" Treasurer," as the case may •	 Signature-------.-------
-.	 NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 	 (Authorized Certify	 IFicer) 


	


fal ..e statement or representation to any department or agency of the United States as to any matter within its	 r Jurisdiction.	 Date	 '"-----------	 No. ----------
(Instructions on reverse) 	 -	 (See other side) 


FOR OPERATOR'S USE 


(8) Contingencies (specify): 


TOTALS---------------------------------3Q 


ITEMS OF COSTS


33D2. Ja 







(Fat Govsnim.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A)dj4nistration projectypder	 tract No12	 aeord1nce with the terms of the c ntrayt. 


Signature	 TiUe	 Date Jf 
(	 V	 L. 


APPROVAL .D EA EXECUTIVE Orrija OR ALTERNATE: 


A fr'	 TffV FF	 SEP 6 9S5 
Signatur


	


	 -=A.TJtle ME 0	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
êists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 


- Government's share of costs; 
(b). Form. MF-104A—Operator's Unit Cost and Prog-


ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c)• Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the mOnth following. 


Prparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form . MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
• in Article 6 (a) of Form MF-200 (Revised February 1952), 


however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a Sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 


• - independent contract. 


Under item (2) include labor, supervision and technical 
services incurred for the exploratory operations. • Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his Claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Auvuosizun BY CONTRACT 
UNITS TO UNIT COSTS _________________ _________ 


DATE TO DATE
'units Unit Costs 


35.00 35.00 7 


45----------49O-------50.-------45.00 


TOTAL	 COSTS 
AUTIIORIZED BY 
CONTRACT


UNIT	 CosTs Tuis I UNITS '5S It 
II MONTE I Moin	 COSTS TO DATE OPERATION


3' Drifting	 A)0	 ----- 1330,00 
Crosscutting 
Raising 
Shafts 


Drilling: Core 
Churn 


Stripping 
Trenching 
Test Pits


30-.00-----


Winzes----------------------------------------


TOTAL DISTRIBUTED CosTs 


Auger------------------------------


130,OO 


floltinc . tAt.Ci 


Roads and Trail&..._--------------------------


2C0:,00 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------------------------
New Buildings Improvements, etc----------------------------


-------------------


7.00 
/Q.O0 


_33.Qo_
___	 ---- ----------------------


TOTAL COSTS-----------------------------


Budget Bureau No. 42-R 1151.2 I Form MF-104A

(Apjll 1q52)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1955	 Dckt No DMEA 3'1	 Contract No 
Operator's Name	 L 2	 ----------------	 Minerals 


- Address--------Joim----ePfro---------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARxs... 
complete to the jiest of their knowledge and belief. 


Date	 rator iQ	 ---- r1Jr. 


Title--------- tfl 	 -------------------
// 


- NOTE.—Tltt. 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiflibily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 







.,	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit C'ost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 4F–]O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be. 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for. remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 .


nici4 


M01LT FWDGRESS EEPRT 


	


•	 h5t, 19


ldm.. E '75 


Wk $1Lsb.di 


Te have conp1et.d 38' of drift during August, and 1iave 
made good progress. At about 20' in the drift, the vein w&s pinching 



	


•	 down to tbont 61 and the field team suggested that we gradually go 
•	 upward with the drift. We have followed this augrestion, und thi 


vein is now eaing back in, and has a few small pdeces of asica in it. 


August 1 5: At suggestion. of field teem, we left the wince at 
the 45' level and began drifting North. Drilled, 
shot, and imoked. ) 	 hard 


August 8 -32: Drilled, shot and mucked. Material much the same, 
•	 vein narrowing. 


August 15 -19* Continued i4th drift, and began to go upward verr 
gradually, at augge.tion of field team. Drilled, 
shot and mucked. 


August 22-26, Vein is b-ginning to come back in, and a few small 
pieóee Of mica show in the vein. Drilled, shot and 
sucked, 


• August 29l: Reehed 8' • in th drift, with vein material looking •	 bcttsr. Repeated drilling, shooting and mucking 
operations. Four men working full time,







/	
.	 /p /) 


mmxK
S D 


OP!LTORs John PhilLips and Jim Kdic*q, Jr., Spruce Pine1 N. I. 


LOCAUONt Qv the soixtbeast side ot Hawk Mountain, at the head at ieneon

Creek, 3,8 airline itles N62°W ct P2*itr.., N. C. 


Drifting continass on this COntract and has s4ranced to 


25 lest in a $O°W direction. A narrow p.gsat4t* has been fo1iewed 


which is pri*mzt1' tsi4spathic n4 contains occaaion&1 **MIU blocits ot 


iica. The pr.esnt tac. shows about 12 inches ot pegaatft. near the 


roof area which is underaLn b biotits gneias to the floor. 


operator was adis.d to begin inclining up roa thie tao. at an angle 


ot 4300 f at Least & distance ot 15 test, in an effort. to intsroept 


a. thicker portion ot the cabi riMg psgtitea Another 'tsit will be 


ads in the near tutur. to sscert,sin if additionsi. sxlorstion is 


w*rTsnted. Progress on this $ontr'act is s1iti*f&CtOt7. 


I,. Z. 5htrls, Mining ingizto.r 
tI. 3, Bureau ot Mines 


K, H.	 *nd D. H Mos, øeologiats 
U. 5. Geological Survey 


Augi*t 2:3, i95







..	 I-
SRXX fiUQ 


t*4EA.36U, I. (*tca) LITTLE HA$1( MINE 


OF!RATOR* John Phillips and J* McZinniy, Jr., Spruce Pine, N. C. 


LOCATICN* (i the southeast side or }wk Neuntdn, at the head of 
ensOn Creek, 3.* airline silos K62W of Pl*tr.O, N. C. 


Winse sinking has beest colot,4 to a total depth of 42 teet, 


and drifting is n widerwsy to the soutbwst, with a total *di'sne of 


6 fost. Piatite in the 'essnt heading is about 3 t..t in thickness, 


and is cc.poeed of fei4spsr, quartt, perttdL ly *ltered biottte and 


blocks of badi rulod but cear sote *toa. Drifting 


i411 cc.itint*e in thø present di?ection until another wi.tt can be **de. 


The aperstor was. advised to previd. sets ladder va3s in the 


wines as seen as possible. ?regr.ss on this contract is satisfactory. 


E. $hirls7, Mining Engtmer 
0, 3. u.resa of Mines 


, ?e*gue and D. H. AJROe, Geologists 
tl. 3, Gielogical Suxrsj 


Aiage.t9, 190







Totals Previously 	 Totals To Date •	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals

To Date 


- -


2.O0.... 
40O0.... 


-1O- (Rev.)	 UNITED STATES	 Budget Bureau No. 42..R 036.5 
nil 191$)


DEPARTMENT OF THE INTERIOR . 

DEFENSE MINERALS EXPLORATION ADMINISTRATION, - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------- -3U 1955W Docket No. DMEA	 LpVEDtract No. 1itE-
Operator's Name To1z Thi1Up	 e	 Minerals 


Address do Joim	 °•	 — 8 95 
Contract Amount, $----- -5340	 Government Participation: J% 	 Amount, $-------. AO.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing----------------------------------
Crosscutting 
Drifting.................................... 


20' xze 0 43,00 It,	 O0,0O 
(2) Labor and Supervision: 


Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services.................................. 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives............................................ 
Pipe----------------------------------------------------
Track-----------------------------------------I 


(4) Operating Equipment: 
Rental 
Purchase............................. 
Depreciation........................ 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis........... 
Payroll Taxes 
Liability Insurance................ 


floet1ng--3tatioi 
Ibuder-- ---Tiodor -sj 
(8) Contingencies (specify): 


TOTALS-----------------------------------


23.IO0 


________ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify 


: 
re55	


*p ee	
that this a:count is correct and proper for pay-


Per	 Title -------------
• WheILf 'uchor is signed or receipted In the name of a company or corporation, the name of the person writing 


the comeuiiy or corporate name, as well as the cpacIty In which he signs, must appear. For example: "JOhn 
Doe Company, per John Smith, Secretary," or "1 reasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001. makes if a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wiShin Its 
jurisdiction.


(Instructions on reverse) 


i5vr


Signature ZzEL__-
(Authorized Certifying Officer) 


DaP	 Vou. No. 
(See other side)







I -	 -'-	 .-. 


(Fo, Government vie only) 


CERTIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knoilede and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admmis ation projectndeiC6ntract No E7t5 in accor4ance with the terms of the contract 


Signature	 Title C)	 Date jji41 
APPROVAL BY	 EA EXECUTIVE OFFICLUR ALTERNATE: 	 EXECUT. OFFIcUi 


Signatur	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly 'report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crossOutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•	 COSTS THIS 


	


NIT	
MONTH 


OPERATION


Budget Bureau No. 42-R 1151.2 I 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


RECV 


OPERATOR'S UNIT COST AND PROGRESS REPORT AU81955 


Month of	 19	 Docket No. DMEA 363.i. 
Operator's Name -	 C Jti tolto7, 3. 


Address - do Yobi bt11ipe Cprueo .tne,,


Contract No. 
Minerals 


AUTHORIZED BY CONTRACT 
Umrs Tnis II	 _____ 


MoNTH	 COSTSTO DATE	 UNIYST0 I UNIT COSTS II 
DATE	 TO DATE


Unit Coat.q 


Drifting 
Crosscutting 
Raising 
Shafts 


20' Winze&c2Jk5&QQ 
Drilling: Core...................... 


Churn 
Auger 


Stripping 
Trenching---------------------------
Test Pits............................ 
Roads and TraiI&.... ------------


TOTAL DISTRIBUTED Cosrs.. 
iet&rj t3tic. 


Operating Equipment Purchased.._.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.. 


TOTAL Costs........................


202.00	 45---------50


TOTAL COSTS 
AUTJIORIZED BY 
CoNTRAcT 


230,00 


iO4O0. - .............................................. 

75.00................................................. 



----hO.00................................................. 

2490.00................................................. 11! 


The undersigned company, and th& official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: ................................................. 


Date-------------------Operator J --


Titlo 12 


-. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllfnfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


rGUHSnt use onI),4 ,4"







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the pioject; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehah'ilitation and Repairs", and "New Buildiigs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscut.ting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the' various phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two ' columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OPERATOR'S	
RECEIVED 


	


)thiy Report of	
AUG 8 1955 


D4EA.j6U 


Ic-Z7t5 


W


We have oompleted en additional 20' of winze, and still 
havø some vein in the shaft. The vein i dipping alight3.y, and 
we are going to have to change the shaft to etay with te vein. 
At the 30' d*pth, re recovered about 0# of .ir quality mica, 


Dai1v Nj 


July 3.	 : Drilled and shot, then mueked. 


July 4	 * Continued down with vine; encountering a ømali 
amount of' mica, Recovered about 50# of fair 
quality mica. 


July 31-15	 Driled and shot, then mucked. 8ome vein in shaft, 
vein beginning to dip sliht1y. 


July V3-22 * Contintied with winze, rateria1 rnaining much the same. 
Drilled, shot and mxcked. 


July 25'29 t Completed 20' during month, repeating same operations 
of' drilling, slooting and mucking.











.	 j /2 	 - 
BECEWED 


JUL 2;195 


OP*A1i Jo+m PUi an4 J1* ItcXinr*y, Jr., 8ruc. Pine, N. C. 


c*xcm Ce U* seetheast dde of 1* Newtsin, at the hea4 of 
ifemson Creak, 3.8 atrUn. 41i* 62°lt of Plttree, N. C. 


Wins. eirtng ceetirn*s on ts contract ai4 U ri at 23 tset. 


The winse hett irna not eztid b.csiis* it contidsd 2 t..t of wet.r 


but pe*tit. has been o*t.ird aM was wisibIe tr the ep.nizj. 


iiy a w p1..... of exc.Usnt qa2.ity atca ss been recbtc.d to dat., 


but recent tt1ct 4th the op.i'et diseleass sebetantiel pothtcUot. 


Pregress has been ha.per r.csnt3 b inet.Uatien of en 


i.ectrtc p.wer.d hoist. A aii sir hoist hM been ed pr io*3 aM 


was ansattsfactsr7. 


Wr. 14 Lb laurence, &xasutie 4Ziser of LISA, Region Y 


aeeaspeai the ezeatAsre this vidt to the atm. 


L. E. $htr1, iI1$	 gtneer 
U. 3. Inresu of lix*. 


L ?*g aM D. H. Aas, QeoJogist. 
U. . Ge.legtssl 3urv'.y 


Jey 33, 2.955







Totals Previously	 Totals To Date 
Reported 


225.00.... 


i5O.00: 
75.00 ----


__•_._aQ0._Q0----
40.00--- -


Approved

Monthly Total


Approved Totals

To Date 


ii25.00 


150.00 
75.00 


20000 
40.00 


P7 MF 104 (Rev.)	
- UNITED STATES	 ID 


DIAlTMLNI U1 lilt. INItICIUX 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 	 I 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month o	 , 19	 Docket No. DMEA ..36U	 Contract No.	 '785 
Operator's Name	 ---------------------- Minerals 	 Mica 


Address -------------------------------------------
Contract Amount, $---- - .3hD.0O	 Government Participation: 	 Amount, $..45.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------------
Bulldozing---------------------------------
Crosscutting 
Drifting------------------------------------


20' WzeU45.00--------------900.00 
(2) Labor and Supervision: 


Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services-----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc- --
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis-----------
Payroll Taxes-----------------------
Liability Insurance................ 


HoiatingStation..............
 Por&Exp1oder.Mags.________________ 


(8) Contingencies (specify): 


TOTALS---------------------------------900.--- - ---L9O.O0---1590.00----67o---
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date 71fi---------- * eestQhtLThi11ip	 ment in the amount of: 


-	 - 


Per	 --	 Title 
Wheiiucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the com%iy or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Cs1pany, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001. makes Ita criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


4	 ,-e'°


Signature ---
(Authorized Certifying Omcer) 


Date	 Vou. No. 
(See other aide)







.


== 


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thecontractor submitting this voucher is operating a Defense Minerals 


Exploration. Adminis ration project under Contract iio.t 	 in accordance with the terms of the contract. 


Signature-- Title 2L 4U6ate 2/i9(5S 
APPROVAL B	 M A EXECUTIVE OFFICER	 ALTERNATE:


EXECUTIVE OFFIC 
Signature ------------ tieP ---- -REGION --- Date JUL.6------l955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repórt 'and 
Voucher.—This form details expendituree and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;. 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthlj, Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of materiaLand supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the. Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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p. 


Frm MP-$04A

(prll 1952)


Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.L7 
Minerals !0 


Month of	 195	 Docket No. DMEA 
Operator's Name obn-PbiIlipa and JiinlIcKinneJ 


Address /QA. bn---Phillips, Spruce----me1 N.


AUTHOHIZID BY CONTRACT 
OPERATION UNITS TO	 UNIT COSTS __________ u	 COSTS THIS UNITS THIS	 ________ NiT	 Moivu	 MONTH	 .	 DATI	 TO DATa 


0
Unit Cnsth 


Drifting-----------------------------------. 
Crosscutting_---------------------------
Raising....---------------------------------
Shafts---------------------------------------


2OtWinzedLh5ADO------------------t'e. 
Drilling: Core----------------------------------


Churn-------------------------------
Auger--------------------------------


Stripping 
Trenching 
TestPits----------------------------------------
Rpads and	 .....................


2Q------------i125.O-------------------4500--------50 45QQ 


1125.0.0....... 
Hoisting Station 200.00 


TOTAL DISTRIBUTED Cosm---------


Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc---------------------------


9c.C'..00--------------------


Operating Equipment Purchased............................................................................... 
50,Q0................................................... 
75i.Q0................................................... 


159G.Q TOTAL COSTS------------------------------
------------------------------------------------------------------------------------------------------------------


90Q3.QQ--------------------


AurnonizaD BY 
CONTRACT 


The undersigned company, and theofficial executing this certificatioü on its 
behalf, hereby certify that the information contained in this report is correct and REMARES. 


complete to the jest of their knowledge and belief. 	 - -------_------------------------------------------------------


Date------7"-------------Opeator JQhfl	 JtoJtmiey ..Jr, 


Title 


NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wiliftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 - 


(Instructions on reverse) 


(For Government use only) 	
_o'j..--_-







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvQc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' ! The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 
• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildjngs Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the èontract. A sace for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


S 
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OPERATOR' S 


Monthiy Report of Progress



June, 1955


DMEA-3611 


Idm-E 785 


Work Accomplished: 


We have completed 20' of winze during the month, and have 
been using a sump pump to keep the water out, At the 22' depth, vs 
contacted.vein with a little scrap mica in it.' We now have about 
three feet of vein in our shaft. 


Daily Note 


June 1 - 3 : Three men working full time. Pumped water, drilled, 
shot and mucked. Shaft in slate and hard material, 


June 6 -10 : Continued down with shaft, still in slate. Repeated' 
drilling, shooting and muckng operations. No vein 


•	 encOuntered 


June 13-17 : Pumped water, drilled, shot and inucked. Shaft still' 
•	 in slate. 


June 20-24 : Continued to make satisfactory progress, still in hard-
material • Pumped water, drilled, shot and mucked. 


June 27-30: At 22' depth,, contacted vein material which has a little 
scrap mica in, it. • hteria1 looks more promising. Corn-
pleted 25' 'of shaft 'in all.


I











•	
• 


•	 H 


INTERII REPORT 


DMFA-3611, Idin..E78S (mica) LITTLE HAK NINE Jy 2 3 195 


Operator: John Phillips and Jiiii McKinney, Jr., Spruce Pine,. N. C. 


Location: 3, 8 airline miles N. 620 W. of Plwntree, Mitchell County, N C., 
on the southeast side of Hawk Mountain at the head of 
Henson Creek. 


•


	


	 Winze sinking continues on this contract and now totals . 



lLi feet • Material, encountered to . date is hornblende gneiss. 


The Operator has installed a power generator. 


Progress and the work completed to date are satisfactory. 


Date of Examination: June l, l9.5 


•	 .	 •	 K.. H. • Teague and D. H. Amos, Geologists 
U. S Geological Survey 


*	 .	 *	 .	 .	 L. E. Shirley and J. F. O'Neill, Mining Engineers 


	


•	 ,	 .	 •	 U. S.. Bureau of Miries	 .	 ..	 *	 • 


g







(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting-------------------------


5' 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs..-
(6) New Bldgs., Improvements, et&. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis._. 
Payroll Taxes----------------------
---


(8) Contingencies (specify):


- 


i.xII.IIiiiiiiiiiiiiiiiiiii _________	 _______	 ;z 


ForYi'-1o4 (Rev.)	 UNITED STATES	 Budget Bureau N . 42-R1036.5 
Aprll 1962)	


DEPARTMENT OF THE INTERIdD L JOUC)E1 / 


DEFENSE MINERALS EXPLORATION ADMINISTRI 


OPERATOR'S MONTHLY REPORT AND VOUCHER?1
C 


Month of	 , 195L Docket No. DEA ---	 Contract	 5 


Operator's Name	 Minerals 
Address 0/0 JObfl !dtI1, V?* i31	 . 


Contract Amount, $	 Government Participation	 %	 Amount, $ 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


2OO.----------------------------------------------------------------------


I certify that the above bill is correct and Just and that payment therefor has not 	 Pursuant to authority vested in me, .1 certify 
been receiv,	 J5	 that this account is correct and proper for pay-
Date	 *Payee_ -------------------ment in the amount of: 


e---------------------------------------- 57uo - 


(mpany per John Smh SeCretary or easurer asth: case may be 	
Fo1JOhfl 


Signature	 ;zi 
(Authorized CertIfying 0 	 r) 


—k. NOTE.—Title 18, U. S. Coda (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 	 7	 c 
Jurisdiction.	 Date --'—'--------	 Vou. No. 


(Instructions on reverse) 	 (See other side)







S.	 _____________ 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A?stration project 4- tract NO4&(D or ce wish the terms of thcpntract. 


Signature	 Titi	 E4^ Dae-	 ---------
/	 v APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNATE: 


0	 EXECUTIVE OFFICER 
Signature--Titi QV Date UN.4 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-20O 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


' Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. - 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form 'MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of tile Operator's . books and-rcordsof account, 
the Operator need not Support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
,(April 1962)	


.


Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 (41fifr,, 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 19 


Month of------------195.5	 Docket No. DMEA	 Contract	 ......... 
Operator's Name JOhfl	 tP C J	 tIflU2* J	 Minerals - 


Address /Q3O1)n	 ______________ 


OPERATION	 tTNIT 0 
COSTS THIS I UNITS THIS 


MONTH	 I MOrITH 1 COSTS TO DATE 


Crosscutting 
Raising


fl	 5.QQ	 1'f 


Drifting________________________________________ 


225.00 5 
Drilling: Core 


Churn 
Auger 


Trenching 
Test Pits 
Roads and Trails... 


flintJJ2C tat 


Stripping----------------------------------------


if	 00 
200.(


"	 00 
200.00 


Operating Equipment Purchased.....----------------------------
Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED CoS!rs----------------------------


TOTAL CSTS--------------------------------------------------------------
_____


AUTHORIZED ny CONTRACT 
UNITS TO UNIT COSTS ______________ _______ 


DATE TO DATE 
• 'Units Unit Costs 


TOTAL	 COSTS 


45,00-------------


AUThORIZED BY 
CONTRACT


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the ,est of their knowledge and belief. 


Date


Per 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wflhfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions OR reverse) 


(For Government use only)


/ 


__t__ C'
	


/ p 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any: one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--l04 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Foim MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4.#, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildiigs Improvements, etc.", ssi1l be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "AuthOrized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 . 


Monthll itsçort of Progress 


'955 


Wø save rehabilitated the old edit, c*pl•tsd hoisting 
statian, tool hoee, poar and exploder' sasines. . began t 
sink the winsi and are do'.n 5' • I* are now in slats and hard 
naterial. 


•	 _________ 


2 6* Began work ól.aning ot auok and widaniz o3 odit, •	 mae	 ru. tie. 


3 9 43* Continued rehabilitation work an adit, and oared 
hoiettn station aeoerding to cont?aet, Timbered 
and widened edit, as necessary'.. 


May 16-20* constructed Pwder d exploder aa.sinss arid too1hcute. 


lay ")"ls Conpiated all work riecesaery to begin sirking irnze, end 
noved in noessasry' equipmett. Began drilling and thooting 
in elate, and bav lowered winse 5'. 


_____	 H







. 


	


•	 •.


JU 9 195 


	


•	 mTRlMioR't 


j6U, Idmu.E785 (ntoa•) LIDFL H 


Operators Jobn PhiUip and Jim )1(inner, Jr., ruoe Pine, N. C. 


Location; 38 airline miles N. 62° W. of Plumtree, ?fttcheU Countr, N.C., 
on the southeast side of Bawk 1!crnntaui at the head of Renson 


•	 Creek, 


Rehabiljtatjcm of Adit No. 6, and establishment of a hoisting 
station has been completed. Winze sinung has begun and now totals S feet. 
Work is tenipoz'rijr suspended while a power' line is being installed, 


ogress and the work cofl1eted o•date s sati3factozr. 


: °	 •


L Teagt*a and 0. Ii. Axaos Geologists 
U. S• . Geoiogical urvey 


$







0


JON 


TBX	 POI 


D3575 Idm-E776 4atca) S. D.KIaNEY PRoaPr,T 


Operator; Joui PhilUp Spruce. 	 North. Caroliiu: 


LOCiti3Ofl*: 200 LOet florth of South Toe iv*z', and 0.8 rnil€s N. 7O Z. 
of MtcaviUe, rancer County, N. 0. 


Shaft siflking cc*itinus on this ccntz'act and nov totals 


19 teet. A scond thin pegzatite about 12 lnohoà thick containing so 
mica ha ben epo,d The 1ayiz g and foliation, of the enclosing 


biotit. gnaiss strikes aboirb. N. 250 L and dips 65° L 13. Considerable 


water is betng encountere4, 


Progreer on the contract is aatisfactoi'y. 


flat	 1amin*tion:	 1.. l9 


• S


	 K. H. Teagu and D. H. Amos, OeologLste 
U. S. OeologicaZ Survey 


I











•1 


*	 rt 1 kuiuJs 
- rnsr, a 
I$i i'ssi, 14.T 


1, ?	 11s IM. 
us32* 2. Irsu.s


APR21 195 


J ihsa]4. urn a. 


•	 aw 


Wb


P*	 utt s &ii1 i ftii osç •.t * 
as	 - db 


-	 v2* ,it.tsr imr sa .ft.mltis data 


It t	 eat aid. vtt	 r *P	 t.vt tM 
f *tit$aj aa* .Iatt t	 rk i* bti.M at Ui 
as4 sasat U to t O,eaa* I' U*sli aw1 aa 
V	 .1*t* 4. tbs	 tw. tb*t 4M .aet, i* 
La * UiM	 4..*t * tisa te at * tu s .Utid to 


	


tiui im*t .*SUaI at $i qr.*I tt .i.t. U	 pmvt at 


	


d ait * edbw ,	 e.i1 Uøt .1 t 
s _st is imus# *** j.W ds3tM	 tisn 


$jtM aarn *31 asplas at .	 .4 a,. to ba	 4. $Ms 
4j5b5 vft	 *aIØ .$ 


UI., à • t t •_•i *0	 àP to is 
1* *0 *1 T'urr Isplaa at ausuiruh u, 1L. 


uuwui *1 *0 IK1mL	 ,	 ii, $'55,	 pd2 4, 
*S, aM frs V P. LaW1 at *0	 at *aN, MtM	 4 


George C. Setfrdg 


•** 


JIopkt*i*a& 4/34/55: 
ii to:	 t. ISIS 


Op*tbg Ieitt.. 
hr. iUag**r, 5222 
lb. DLatri*, 3061 


. . Bedges 


Thor 11. Kiilsgaard 


p


22











0 


MAR 2 1 1955 


Il', a * 3.mø	 a.rn. a. a.. aseøu a. 
as im	 NA	 __ M. 


at 
a.. . a i. a	 - 


a,	 ap i, 


a.. *


IM 1 - t $ fl4 Pii¼	 rn rS 
$3	 - a. z. ma. *. * 


-	 * tI$s II a.pipi d	 Is	 M* 
lot £4	 ba	 a. 


a. -	 .m. - m	 L1 - 
- -, r - s a 


George C Se{frdge 


3. H. Hedges 


rt


Lu,L_f;,	 .i - lu_u-I i 
1W	 liLt 


Thor U. Kiilsgaard 


amki.*tI ,/iW 
t.s	 R. his 


g 
). U__, 5222 
*, DLWLb, 
)fr. k>--







0.. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


T.bruarr	 1955 


Memorandum


Nonmetallic Minerals Division 
Defense Minsrs]s loraton Ad*inistration 


Yrca:	 Chief, Branob of Ceramic and rtU4*er Materels 


Sb3ect: IKE&.36U (mica) 


Ap,lcant: Phillips & MeiCtimsy 


and	 1'o't: Little Hawk (Little Hawk Ritias) Mine 
Mitchell Count7, North Carolina 


r	 :1tspox: ?sbrary U, 3953 


pat.E.'4.by8;. øf Ceraa. & Pert. Mat.: P.bruary 17, 1955 


?ie34 am Heccamendation: *pp l Of contract. 


Co2ints; 
1- I	 Proposed exploration outlined	 the field team is 


c*nsist*nt with $cod engin.armn practices and 
•sti**ted sosts are in line with other 1*(XA projects. 


. ott1 .stitsd costs are in the amount of 


H.ecsndation: 
IT. rL L	 tUr. 


X ocatur in the field teem's r.ceendation for an 
exploration project in the emount or $5,338. 


WI P'. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


E*/ I'
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


KNOXVILLE 2, TENN.
Yebr 


*rating CoLtt.g, D1. Washington, U. C. 


Promz	 Field Teu, IiEit ft.gton V - &noxvifle, 1nit. 


3*j.ets Field Thu P.pert o* DNE&'3fl, ?hiUips 1 diniwy, ApplInts 


•	 TrsnaaLtted are b copies of the subject report with 


dz extra ccpies of the p atttched. Tho 7i14 Thaw concwrs 


with thi re	 ndatiofls set	 in the. subject report, 


W*.k.B.ck, Acting 


DewejH. Laos, Oec.ogist •

U. S. Osologcal S'r.y



















0 
wsLL, auftid.ab uncU.st*rbod pegattte will be lott i* pae tø supor4 
ths ***k tn	 e stop btw.en Adite % ard. 


5	 Div. 1,% felt et drift on the pegi*tit tio* ti, winss.


$7.00 
Pow4er 1kgasia 2.00 


N 33.00 


Ráibthtate 1$ t.t 0 Adit Ne	 .... L$O.0O 
*stablish oistt2*	 tatio* )Q' x 30' z 8' 200.00 


$ak	 0"fot, %' xl' win*e (30 shilrt*) 


Leb.r*
*ipDs	 S t].5Wr $36000 


I - ho*tms	 • $Z.tS/)r 30.O0 
• isbore? S $1,00/', o.00 


p**p 3 $21/o. 360.00 
IIdst S $0/K,


0,0O :	 : 
Gutrz. and ecU. 100.00 
DrUI st.3 100.00 


2000 b11f. *$óS/it i0.00 
wU toels *ad pps 17.OQ 


12S,pO 
$.isl Seewitr *nd Znsu*no. .00 t,$Q.00 


Dries ?	 feet .t *Ut en. pegs&tit* (30 siUtz) 


I	 aisr * $i.$c/,. 6o,oe 
1— heistNn S $14/?*, 300.00 
2	 Xmb*?ers S $i.00/*r. IjBO.0O 


Cor.esor, driU, p, aM 
JsckXq S $2%0/J 37,OO 


3 $s/o. 7.0o 


•.1S
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H	 60G. 


r. Ja Pt1Up* 


Apii rias, iar* {*tiollas
• a.s	 k.% to. 


J_ Itulip. $z J1* Nm1i, Jr, 
• • LttUa flió *as 


*7•	 , 


	


*. J4tl3j,p	 . 


icur *1&stt4s5 iOi sedst*as 1* 4iR tM 
Ssa b.ss r.v1	 1	 amsLUa	 m1s vtiI .t 


ths	 ss 
b, ,	 A,	 HIk I2a2 
as.t Y, oc 1, om ctsias	 e,ifls 2. ?sas 
tar tt	 aoasi.i*M* pss4b].j * tLU	 .sWas. 


	


TM .4aas1 Qlfls	 ocn ys as	 dsts it 
-	 ia ts bs a. A .IiUiias •t as	 Is 
aus t flald IMS	 tI **tAas fl bs 


• - 7• 


•	 L ) 


LopkLz*sa4 3/1/5 
cc toi M*'. .R. P't3,* 


Ops*tib	 ttt* 
Field a*, .4as V 
*, Kiil	 --






*. Di.trik,jO. 
14r. kiosk
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?r47	 \\ 


)'. R.bst A btwi,r	 jas$s *i , !*4U ___ 
ti,. ( tJ*t'1 EA	 11i'çs *	 Itjm, Jp 


Fidd Tiut, RgL V	 1*ti. 1M* Mae & 
iae	 ?ost tti mig	 Ltttl.	 * Pz'ops 
Ii]L1 2, ?*.s	 Aiv	 Ci 1 1*' 


', L*ssi 


Etaeae veri t sjt opii	 fa 
ft.3à	 if	 t	 . 


Oopia at	 t a.sIu1 'vøy, dat.* 
Dism	 26, 19%, 1 frce t	 Ss* of 1Ia, d	 U, 
19w, e'e eroM t'r sr


i,enroe C. Se!frdge 


7. H. Hedges 


Thor H. KiiIsga
'r -	 _LL	 -_---.-- nn i 
o,ojiod t*v 


oiuro 4 


JEopbiiis*4 1/1/55 
to Mar. 1. File.: 


Opsratb.g Gitt.e 
Mr. iilapmrd, 5222 
Mr. Ditria, 3061 
Mr. Houk.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C. 	 £ 


Jariva U, Z955 


Me*orsndum


Ncn*itaUic Miaterale Divis1sn 
Definse Minrals c lorat%oa Ad*i*iitrati*n 


Trs	 Chief, Branch of Ciranic and ?.rtili*ez' Hatirtals 
8bje$t MM-36ll (miea) 


ADP4!$ John .a4 i* ?hi.iUps 


Naze and Location of ?roertr Little gawk Mine and .'	 jir	 1 ..	


Little vk occt 
Aver Cømt, Nor'tI Carolina 


flat	 Zicatjon R.c!d. b Ba', of., Cerar. & Fert. Mat. bi. 22, i95 fl	 J	 Sl LL	 1I 1 iJi 


Co*cts;
. ?z'c intorat1on presented, it is difficult to 


if an Cxploratjon pr93eat is JUstified 
on one sjte or on both. 


2. Pa'opøsød exploration is in Uns with otbei' 14EA 
pro4sots. 


3. Xt both ste* warrant exploration, one sho1d be 
V,rkd and cepieted befor. second plan 'is be*th. 


It is a'eóo ndid that the ft.t4 tea* visit this. *tn. when in that vicinity to asoertain if an exl,r&tjo* proJect s Justified. It so, the field tia* and applicant .h.*3d agree on a definite pin of exploration on a u*Lt.co$t basis. 


	


S	


SINRD• 


1.'F. Djstri4
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John PhilLips and 
Jis 1I.JCtnz.y, Jr (partners) Winowels Ixovstion 


4'	 'i '.	 Adainistrstion 
By


c#7,zt 
Docket Copy 


X?LOMTIOW PIOJIC? CO1AC 
JOIW PEUfl A$D JX$ IIEI*Wfl, JR. 


OSU? O, aIu36il 


It is agreed the 28th d* of October , 1955k 
b•tvean the United States oTii,s, ectt	 j the 
Depart*snt of the Intntor, Defense Kiiwr*1s Lql,r*Uon 
Adainistretion, end John Phillips and Ji* .Zinrioy, Jr., 
that Contract 11*4715 (Docket We. NIZA-311) dated 
April *1, 1955k is andad as of _____________j, i9 
*1


I In Exhibit "A" *nder "Description of the Work" 
Under Stage U, peragrapit , dI•te "Drive 75 f*t of 
drift on the peg*atito tpo* the wtnM", and SM, "Drive 
75 feet Of drift *nd/or *roesett on the pegeatite, (won 
the winsO." 


2. In Lriibtt "A" under 'Pixel Unit Ceets":

Under Stage II, Ite* I, duets "Drive 75 rest of drift 
• $35.00/h, - $s,6as.00.", snd add "DrIve 7 test of 
drift and/or crosscwt $35.00/ft. $2,625.00." 


This	 dasnt shell not be sonstrved to in 
oronse the estiastel total eeet ,i the p*e$eet, the 
*U1 $at. total ownt which the Qoverz*ont asy be re 
qwired to	 tribet nec' the fizod wnit cost of any 
tt of w*k. 


Executed in sextupitsata the day end yeer first 
above writton.


THE	 TZD STATES OP AKEItICA 


dl" 


II







• MF-200A 
(Revised June 1954) Docket No. DMEA 


Commodity 


Contract No. Idm–E 


Docket'Co


JL	
L 


UNITED STATES OF AMERICA

DEPARTMENT.OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this-------------- day of ---------------ApzjL.-----------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called, the "Government," nd 2 


rL	 4* 


whose mailing address is	 4
+ r	 ., 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 ----- , County of 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -------------- 	 of	 ....... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 -	


, 7.recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•-------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - -------------------


--------------------------------------------------------------------


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 .	 . 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly' 
excluding any, areas from which the production is ,not to be subject to the Government's percentage royaJty....... 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 •	 , 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.' 	 ' .	 ' . 
'Insert "deed" "lease," "contract," "location fljçe1 "patent," etc.' 	 '	 ' '•	 ' ........	 -. • ' If not. recoráed, o indicate by .inserting "un,"	 •.	 -	 . .............'.''..'







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3 The exploration project —The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." Jç Rl e9 	 on or before JUN....1-1955----------shall commence 
the work, and on or before D t L.	 I	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 :	 . 


ARTICLE 5. Contribution by the Governmen2.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 'i' percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ ' Ai Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sumsas it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will., make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses, for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


'ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able , records and accounts of the units of work performed and of any production in which the Govern-






ment 'may 'have an interest; an.d shall preserve those with respect to work performed for at least three 

years 'after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government.:has terminated. The Government'may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant;' The Comptroller General of the United States or his representative, until the expiration of said 

'three-year periOds, shah have access to and the right to examine any pertinent books, documents, papers, 

and records of 'the Opérator All of the Operator's vouchers and records and 'accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work' performed during 'the reporting' period; (2) Operator's 

Unit Cost and Progress Report showing the , various 'types of work performed during the reporting 

period,and the fixed unit costs incurred for'each type of Woi ,,a,()',,aN',rrative.Rep.ort of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering . all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other' disposition of production.	 '	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's: 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6). has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or. indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety. 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
pro'duced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total' net amount contributed by 
the Governmen.t without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, 'and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six 'months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce'ntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half. (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien kipon the land or the Operator's interest in the land and upon any productiónof 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize aiid direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
'estimate thereof shall be final and binding upon the Operator. 
.1'(;i) No obligation to .produce.—Nothing in this contract is to be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article .8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provisiois.-
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Executed in sextuplicate the day and year first above written. 


,.	 THE UNITED STATES OF AMERICA 


	


(Operator)	 jt 


g	 /;-;'2,Q	 ACTING	 i 


--------------------------------------------------------------------------, certify that I am the 
--- ------------------------------------secretary of the corporation named as Operator herein ;.. 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-706181
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Zt the 0overn*et is of the opinion that the rsults 
ot Stage Z warrant frther we rk t4s Operator shall perfor* 
such Stage XX work as Is approved in adtanee by the Oovern* 
a*nt


The approximate location of the winse iS shown on 
thC sketch alp entitled, 4 $ketsh of Little Hawk NinS, LMEA* 
36U Mica, stt$ched hereto .s made * part . Mreot4 


tr.ive ?5 f.t of. drift on the pestite fi the. 


Afl project wrc shall be UJIbIr*d as neecasary 


' The loostion, inclination, direction and eztent' ot. 
all wrc are subjeot to the approval of the Go*rnt, 


Pixj Unit çosj :	 . 
4k 


Con*truct:


1/ 
Megisins /	 '.	 .	 26.00 


Exploder' Magazine 1/:'	 14.00 


Rehabilitate i feet of MIt	 .	 . 
4o 6 ,'	 ".•	 o.00. 


Establish ho'titing station for winse )J 200,00 
1n 50400t winse I $4.Q0/tt'. .. 249L 


Total 'Cost Stage I ' '.'	 . . .	 *27i00 


rive 7 i..t of trift 1*35.00/ft. 2,625.00 
Estiasted Total Cost of ?roje.t 	 _________ 
Government participation 7%	 popo 


-	 'T ii,.. 1.	 * .t	 .7 U 4!J	 lWUU	 U,t1S U 
j' ne compieted, worc cc.nsttutes th* unit, 
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MF-203 
(Revised July 1, 1954) :	 OWNER'S CONSENT TO LIEN 	 M'4 ¶95E 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aninterest in certain 


property in the State of 	 , County of -	 .	 , described as 


follows : 1/


i Q3	 L?	 '	 o	 r:	 d. 


^ g c 


2	 _* ; 


2'	 Z.	 C*O 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and


'' 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakesand agrees asfollows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned,' and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 


recorded in book - page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER) 







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions __ 


^^^^^ this ________ day of ___________________, l95.4.. 


[seaij 


7	 [Seal] 


[Seal] 


Interior—Duplicating Seotion, Wastington, D. C.	 67039 


.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


May 10, 1956 


Project Summary Report 


By: James Hopkins 


1. Docket No. DNEA-361l-inica 
Contract No. Idm-E785 
Little Hawk Mine 
Mitchell County, North Carolina 


Operators:	 John Phillips and Jim McKizmey, Jr. 
Spruce Pine, North Carolina 


Operators' Property Rights: 
Lessees of the mineral rights owned by Land and 
Minerals Company. 


2.	 Contract:	 dated April 21, 1955 
a) Work Authorized: 


Stage I 
Buildings 115.00 
Rehabilitate 75' of Adit 150.00 
Establish hnisting station 200.00 
Sink Winze 50' @ M5.00 2,250.00 
Stage II 
Drift 75	 ©	 3 5.00 2 ,625 .00 


Estimated Total Cost 5,340.00 
b) .mendnients: No. 1 authorizes crosscutting in Stage No. II 
c) dork Completed: 


Buildings 115.00 
Rehabilitation 150.00 
Cut Station 200.00 
Winze Sinking )2,025.00 
Drifting 2,625.00 


Total Cost of Project 5,ll5.00


Work began May 9, 1955. 
Work completed September 3, 1955. 
The Final Field Team Report was dated October 28, 1955. 
The Operators' Final Report was dated October 4, 1955. 


3. Audit:	 Report of Review dated October 18, 1955 
Total Cost as billed by Operator	 ,115.00 
Exceptions	 -0-
Total Accepted Cost	 $5,115.00 
Government participation @ 75%	 3,836.25 







O	 . 


4. Certification of Discovery - none issued 


5. Comments:
This property had been extensively worked and 


undoubtedly had been a large producer. 
The project was established to explore at depth 


a pegmatite that had been extensively worked on 6 levels 
between elevations of 4416 feet and 4275 feet. 


The pegmatite is a tabular body about 200 feet long 
and averages about 6 ft. wide conformably emplaced in 
hornblende gneiss. 


Evidence revealed by the project indicated that the 
pegmnatite explored has bottomed and that little mica-
bearing peginatite occurs below the 4300 level. 


On the new drift level the pegmatite strike length 
was found to . be considerably less than that exposed on 
the upper levels. The mineralization has changed some-
what. On the lower level it contains much coarse plagio-. 
clase, scattered quartz, a little muscovite, biotite, 
scattered red garnet and apatite. Most of the muscovite 
occurs associated with the small quartz. The wall rock 
has changed from a hornblende gneiss to a biotite gneiss. 


Approximately 800 pounds of mine-run mica was re-
covered during the project. It was in small sizes, some-
what. ruled, flat, clear ruby colored and of excellent 
quality.	 (Field Team Report) 


A later report says that the mica recovered was a 
few hundred pounds of scrap. None was sold. 


There are no reserves of mica. 


The Field Team concludes that a significant discovery was not made 
and therefore recommends that no certification of discovery be 
issued. 


The project was conducted in an efficient and satisfactory manner. 
No equipment was purchased. 


The Nonmetallic Minerals Division concurs in the recommendation of 
the Field Team. 


The Commodity Divisions of the Bureau of Mines and Geological Survey 
also concur.


(kin 
ormietallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


IIN REPLY REFER TO 


March 9, 1956 


Re: DEA 3611, Idm-E785 
John Phillips and Jim McKinney 
Little Hawk Mine 
Mitchell Co., N. C. 
$5,31t0.O0 - Mica 


Memorandum 


To:	 L. G. Houk, Defense-i4inerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team report 


The ôontract authorized the spending of $5,3110.00 in a 
search for the downward. extension of the Little Hawk pegxnatite fran 
which a past production of good ruby mica is reported to have been 
obtained. The work provided for consisted of rehabilitation of 
No. 6 ad.it, a winze, a drift from the winze and. crosscuts. Most of 
the work was done, $5,115.00 was expended and. little mica-bearing 
pegmatite was found.. 


TJnfortunately no information is given as to the attitude 
of the pegmatite where it was mined in a relatively large stope 
below No. 3 adit, but, if the stope outline (as interpreted) is 
correct, the southerly limit of the mica-bearing pegmatite is south 
of the steep and poddy pegmatite followed in the'lifting inclined. 
drift from the foot of the winze, probably at a lower elevation 
than the lowest point in the stope. If the interpretation is 
correct, the pegmatite worked. in is not the mine pegmatite. 


A drift 130 feet long from the inner end of the No. 6 
adit (at the winze) would have provided a better place for cross.. 
cuts or long drill holes aimed at finding the downward extension 
of the fat pod stoped. probably from below 5 to 3 levels at least. 
Diamond drilling is indicated as the best way to prod for the 
extension, but the pod. may have been mined to the bottom. 


The examiners and the Field Team reconmiend that no 
certification be made. I concur with that recommendation. 


4X'iz1J 
N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXY LLE, TENNESSE 


Noviuber 7, 19% 


ordr 


To:	 Operating Comiittes,	 is Waehington 


Acting	 ctive Officer D	 . egion V 


Subjects	 Signed Aendntsi Id .E832, DA3793, Bewi & P?i1lipe, Ptr 
and 


Idi E78S, D1FA..36U, miuip & cKinr 


Thansitted are three signed copies each of the subject 


ndits. The usual tribution of the other copies hac bean 


made by this office.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


November lii!, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: IVtEA-.36U (mica) 


Applicant: J. McKinney and J. Phillips 


Name and. location of Property: Little Hawk Mine, Avery Co., N. C. 


Contract Number: Idm-E 785 


Date of Fié]d Team Report: 10/28/55 


Date Rec'd. bjy Br. of Ceramic & Fertilizer Materials: u/8/ 


Field Team Recommendation: Recommend no certification of discovery for 
Little Hawk mine. Action on Little Hawk Prospect is still pending. 


oimnents


1. The exploration did. not disclose any worthwhile deposits 
of mica and the penatitie had. bottomed. 


2. Value of mica recovered. during project and royalty due 
should be determined. 


3. Expenditures -


Total approved.	 $5,310.00 
Total cost	 5,115.00 
Gov't share of the cost	 3,836.25 
Value of production during 


operation	 unknown 


Recommendation: I concur with the field team' a recommendation. 


W. F. Dietrich







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 COPY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


woa cxx 


Room 13, Post Office Bldg. 
Knoxville 2, Tenn. 


November 1, l95 


Memorandum 


Po	 Operating Committee, IDMEA Washington 


From:	 Field Team, Region V Knoxville 


Sub ject'	 Final Reports, DMEA-3611, Tdni .E78S (mica) John Phillips and 
Jim McKinney, Jr. Spruce Pine, N. C. Lit.tle hawk Mine, 


	


Mitchell County, North' Carolina 	 ' 


Enclosed are four copies each of the Operator's and' Field 
Teamfina]. reports onthe subject project. We do not recommend a' 


•	 certification,	 '	 ,	 0 


Please note that a request for an amendment to authorize 
crosscutting is still pending. Completion of this report would 
ordinarily have been delayed until the amendment has been executed, 
but this report was prepared this week to avoid a heavy load' of report 
writing during Mr. Teague's last week 'with us, in early November. 


A separate memorandum is being written on the Little Hawk 
Prospect recommendation'. If approved, this would extend the subject 
contract for an additional period.


/s/ Robert A. Laurence 
cecutive Officer 


DI€A Region V ' 


/5/ 'V. J. Lynch, Member 
U. S. Bureau of Mines 


Ruvi1ed by 
DME4, OPERATING COMIj 


J1z 
(date)
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UNITED STATES. 
DEPARTMENT OF THE INThRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FIN&L REPORT 


On 


LITEHAj	 (nica) 
Nitchefl County, N. C. 


1955 


By 


Kefton H. Teague, Geologist 
U. S. Geological Survey 


and 
Lawrence E. Shirley, Mining Engineer 


U. S. Bureau o.f Mines 


October 28, l9


Rev1ejed 
DEA OPERATING COIMITT 


//- 7- s-'--
(date)
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FINLIEPORT	
195. 


DNE436ll, IdmE785 (mica) Little Hawk or 
Little Ridge Nine. 


Operators: John PhiU,ips and Jim NeKinney, r. Spruce. Pine, N. C. 


Location : On the southeast side of Hawk Mountain, at the head of Henson 
Creek, 3.8 airline miles N. 62° W. of Plwntree, Nitehell Co,,N,C, 


Except for feet of incline, all work provided in this contract was 
completed without making a whorthwhile discovery. Evidence revealed by 
this project indicates the pegmatite explored has bottomed and that little 
mica-bearing pegmatite occu below the 13OO400t level. No certification 
of a discovery is recommended for that part of the deposit explored. Mdi-
tional work on the northeast pegmatite is not warranted. 


In the original application, a pegmatite which was termed "Little 
Hawk Prospect" was included. In a report covering the "Prospect", dated 
February 16, 1955, the Field Examiners recommended that no work be done on 
the "Prospect" at that time • We feel now that the "Prospect" may warrant 
additional consideration. There views are expressed in the transmittal 
memorandum. 


Work accomplished consisted of the construction of a toolhouse, two 
magazines, reconditioning an existing 75-foot adit, enlarging adit at one 
point for a hoisting station, sinking L5 feet of winze, driving 63 feet of 
drIft and lf4 25° raise and driving 12 feet of crosscut. The Operator at his 
own expense drilled a 16-foot test hole from the face of the crosscut into 
the footwal]. and a 16-foot hole opposite the crosscut into the hanging wall 
without finding pegmatite. 


The winze was collared in hornblende gneiss and sunk in hornblende 
gneiss to the 22-foot level. From the 22-foot level 


to the !O-foot level, the winze is in pegmatite • At this point the peg 
matite bottoms. The winze was c ontinued to Ii5 feet in wall rock, and. test 
holes drilled in the bottom and foot and hanging walls • No pegmatite was 
encountered in any of the test holes • The pegmatite in the winze is about 
3 feet thick, strikes N. 70 0 E and dips from 600 SE to vertical. It is 
conformable on strike, but crossucttinig on dip to the bornblende gneiss 
wall rock. 


The drift was started in about 3 feet of peginatite. This pegmatite 
gradually thinned, and at the 25-foot point disappeared in the roof of the 
drift. At this point, a + 25° raise was driven following the pegmatite up 
the rake along the strike to the !iO-foot point where the pegmatite thickens 
to 3 feet. The heading from the 1O-foot point to the 63-foot point7he rift







.	 . 


is level and followed pegmatite to the 57 .400t point. Beyond that point the 
level was driven in the zone, but no pegmatite was encountered. At the 
63"foot point a 12$oot crosscut was driven due north in the footwall with 
out encountering pegmatite, The drift is in a S. 80° W. direction. 


Pegmatite encountered in these openings range up to about three feet 
in thickness; it thickBn5 and thins along strike, and apparently bottoms 
about I.O feet below the collar of the winze. Also, it appears that the 
strike length has become considerably less on the new drift level than that 
exposed in the higher levels, The exposed pegmatite contains much coarse 
plagioclase, scattered quartz, a little muscovite, biotite, scattered red 
garnet, and apatite. ?Iost of the muscovite occurs associated with the small 
quartz. The 'pegmatite trends N. 800 E. and dips from 60° SE to vertical, 
The rock adjacent to the pegmatite is biotite gneiss, although a foot or more 
away from it the wall tock is biotite gneiss, 


Approximately 800 pounds of mine-run mica was recovered during this 
project. This mica is in small sizes, somewhat ruled, flat, clear, ruby-
colored, and of excellent quality. 


Expenditures: 


(a) Total approved	 $S3L.0.00 
(b) Total cost of project	 5115.00 
Cc) Government's participation 	 3836.25 
Cd) Government!s share unexpended	 168.75 
(e) Value of production during opr.. 	 Unknown 


This project was conducted in a satisfactory manner. No equipment 
was purchased for the project. 


October	 JS


K. H Teague, Geologist 
U. S. G. S. 


L. 13. Shirley, Mining Engineer 
U. 5. 3, N. 


z
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROØIH I	 OE1QaLDG.

KNOXVILLE 2, TENN. 


November 1, 1955 


NemorandunV 


To:	 Operating Committee DMEA - Washington 


From:	 DNE Field Team, Region V - Knoxville 


Subject: DMEA-3611, Idjn-E785 (mica) Little Hawk Nine and Little 
Hawk Prospect, Mitchell County, N. C. 


The original application on this project requested work 
at both the Little Hawk Nine and the Little Hawk Prospect. These are 
both on the same property. 


Reports by the Field Examiners, dated February 2, 1955, 
recommended work at the "mine" but did not recommend work at the 
"prospect" at that time, it being their opinion that the work at the 
"mine" would prove the property sufficiently. However, work at the 
"mine" indicated that the pegmatite there bottomed at abóiTh the L3O0-
foot level.


However, in their final report, they. siggest that some 
exploration at the "prospect" is now worth while. The sketch map 
prepared, last February, 13 copies of which aie attached, shows only 
the existing work at the prospect. The cut at the upper right corner, just below 
the L5oO foot contour, gives a tie-in to the map in the Little Hawk Mine 
final report. 


Mr. Teague and Mr. Shirley have recommended that the following 
work be done at the "prospect," at the site indicated on the sketch: 


Estimated Cost:
Construct 500 yde. of access road at IiOjE per yd, $200.00 


Recondition 30 ft. of incline through old works 


	


at $15/ft.	 L5O.00 
SInk 80 ft. of incline and/or drift at $Lo/ft. 	 3200.00 


Estimated Total cost...... 	 $3850.00 


We believe the "prospect'1 shows sufficient promise to 
warrant the sugges ted work, and recommend approval of an amendment to 
the contract as outlined above. Completion date should be extended to 
March 31, 1956.


It, A. I.ur6nce, Exec. Officer 
U. . Burefi of Nines	 DMEA Field Team.
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UNITED STATES



DEPARTMENT OF THE INTERiOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROW PHINc&BLDG	 ' 
KNOXVILLE 2, TENN. 


November 1, 19 


?Iemorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Field Team, Region V - Knoxville 


Subject: Final Reports, DNEéL-3611, Idm-E78S (mica) John Phillips and 
Jim ?IcKinney, Jr. Spruce Pine, N. C • Little Hawk Mine, 
Mitchell County, North Carolina 


Enclosed are four côpieseach of the Operator t s and Field 
Team final reports on the subject project. We do not recommend a 


certification. 


Please note that a request Loran amendment to authorize 
crosscutting is still pending. Completion oi this report would 
ordinarily have been delayed untilthe amendment has been executed, 
but this report was prepared this week to avoid a heavy load of report 
writing during ?r. Teague's last week with us, in early November. 


A separate mèthoranduin is being written on the Little Hawk 
Prospect recommendation. If approved, this would extend the subject 
contract for an additional period.


Robert A. Laurence 


EXECUTIVE OFFICER 
DMEA REGION V 


1. 
V. J.	 no , 'ember 
U. S. ure of Mines







Spruce Pine, North Carolina 
October 4, 1955 


Mr. Robert A0 Laurence 
Executive Officer, DMEA, Region 7 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DNEA-3611, Idm-E 75 (Mica) 
Little Hawk Mine, Mitchell Co., N.C. 


Dear Mr. Laurence: 


Work began on the Little Hawk project on May 2, 1955, and 
was completed on September 30, 1955. 


We moved in and set up equipment, built hoisting station, tool 
house, powder and exploder magazines. We rehabilitated an old adit, 
then lowered a winze to a depth of forty-five feet. Exceot for a few 
pieces scattered in the vein, no mica was found in this operation. 


From the forty-five foot depth, we drifted North for a total 
of sixty-three feet, shooting in vein about twenty-five feet of this 
distance, No mica was recovered. 


At the sixty-three foot point in the drift, after running 
out of vein, we ran a cross-cut of twelve feet. No mica was encountered 
in the crosscut, and the work of the contract was then complete. 


Satisfactory progress was made throughout the operations, 
although the material was extremely hard to work through in some 
places.


We wish to thank the DNEA Field Team for their assistance 
on the Little Hawk project. If further details of this operation 
are necessary, please contact us.


Very truly yours, 


P/b
	 John Phillips


1 
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SPT'uOe Pine, North Carolina 
October 4, l9 


Mr, Robert A. L&*renas 
*outive Officer, DEA, Region 17 


Room 13, Post Office Building 
tnoxvt1e, Tennessee


Rei DEA.361l, Xd	 78 (M1e) 
Little RawkI4jne, )1ft.ehefl Co.j LC. 


Dear Mr. Le*ranoez 


1ork began on the Little 111k proJect on Mer 2, 15, and 
was completed on Sept.br 30, 195g. 


We moved in and set upequipent, t*iilt hoisting station, tool 
house, power and exploder magasftes. We r.habilitat.d an old edit, 
then Iow*red a wines to a depth of fortr-tiy. feet. Exeept for a few 
pieces scattered in the vein, no mica was found in this operation. 


From the torty4ive foot depth, we drifted North for a total 
or aixty.4hres feet, shooting in vein about twenty. ttve feet of this 
djstane, No mica was recovered, 


At the extythre. foot point in Ui drift, after rurning 
out of vein, we ran a croee.eut of twelve feet, No idea was encountered 
in the crosscut, and the work of the contract was then oorip1eta. 


Satisfactory progress was made throughout the operations, 
although the naterial was etr.m&y herd to work through in some 
places.


We wish to thank the I4EA Field Teem for their aasiitanø 
on the Little Eawk pràJ.ct, Xt furth.r details or the operation 
ers fleceseery, please contact us,


Very trul7 yow'a 


•	 , John Phillips
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Spruce Pine, 1!orth Carolina 
October 4, 1955 


4r. Robert 4. Laurence 
Executive Officer, 1!EA, Ragion? 
Room 13, Post Otf.to. ui1dthg 


oxd1le, Ta*u.ernes


Rez	 A.36it, Zd*'eE 5 ttea) 
Little hawk fin., 1'?itoh*Il Co., !!,C, 


Dear	 L*'ineat. 


Work began QT the little flavk ,ojeet on )4a 2, 1955, find 
Was Ooiapl*ted on September 30, 1955. 


,I iov.d in and set up .quipaent, it1t hoistin station, tool 
hones, powder and azoloder aagaaines, 4e r.habflitnt.d * old Mit, then lowered a vines to * depth of tDrty' tivs feet. zopt for a few 
iecs scattered i the vein, no àioa was four4 in this operation. 


From the tortr.fi,s toot depth, vs dr fted orth for a total 
of sixty .thres teat, sho.tthg in vein about tzenty.five feet f this 
di tw2G, No "vi a a recovered, 


t the extthree foot point in the drift, &tter runing 
out of vein, vs ran a crosscut of twelve feet, ff0 'itce was encountered 
it, the crosscut, end the work of the contr*ot va then cny,ets, 


atistscthy progress use made throughout the oper'itione, 
a1thugh the vzateris1 warn strem&3r hard to work through ii eai* 


We wish to th.a" the DMZA Field Team for their asstrten 
or the Little Rewk projesto It Atrth.r details if this operation 
are necesear,, please contact ua


Yeryr 'ul7 


'iohn Thillips -







Docket Copy 1 
Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


OCT81 1955	 c7 


*. &obsrt A. Laurence	 Sub jsct DoQket 10. D'4A%11 Ki 
£x.eutFe Oftioer, NA	 JObA PtIUpe s Ji* INfly, Jr. 
Yield Z.aa, Isgiou V	 I4ttle sk )41as 
1oc 13, Po*t Offies Bldg.	 tvry County, Iertb Cazoltii 
Iaozvilh. 2, .zmsss.s	 Cotrtrsct 1 o. X.4?ø5 


Desr.Ianr.Doe2 


Eeferere is asda to the Field ?.s*	 of 
$.pta*b.r 30, 195, eoner*ing the pop..ed wseet to the 
ootr.et.	 S 


There are txani*ittod h.rwit the .rigia3 a fits 
copies of eaasut lo. I *I$	 bess sigeM by th* £d*iaistr*' 
t tca the eeP*ri*i,flt. If the aui.**t *ets with ye*r sp%IreY*l 
preseet it to The Op.z*tor for spprov@ * x1gase. t aii pert 
of this aaerat does set keys otther y*r sppXo?sl or that of the 
Operator ai cant be a*.ed within yoir delspt.d *sthty, thee 
the crigiutl eM nfl cois ar. to be r*taras& to thin offias, 
together vith the proposed ehengs. tar coiderettee. 


After exeoution of the aaeaa.nt, the opios are to be 
distrib*t.d La the vaeel **Das?.


Stao.rely 7c7urs, 


George C. StddC 


Qi*triá, Oper*tii cat.I14) 


JHopkins:gad 10/26/55 
Copy to: Amr. R. rile 


Docket 
•	 Operating Coimnittee 


Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Hok 
Mr. Hopkins 


Is! Robert W. Geehctn 


Thor H. gills ai	 ,. ,, 


)ksber, GeOlogical 


Zealosnees 8


P.S. We are also enclosing two extra copies of the arnendmet.







UII1ED STATES

DEPARTMENt OF THE INTERIOR 
DEFENSE MINERAL XPLORATION ADMINISTRATION	 OCT 1 


(NOXV1LLE 2, TENN


October l7 l9 


morandu' 


To	 Operating Committee, DNEA Washington 


Fromz	 Field Team, DNEA Region V - KnoxviU 


Sub jact	 D1JEA-36ll, 1 dnE78S (mica) John Phillips & Jim Kinney, Jr9 
Little Hk .ne, Avery County, N • C. 


Reference is made to your letter of October 13, 19, 
coitenting on our nenorandum of Septexfoer 30. 


We do not w aider that you were pusled by this apparent 
meaningless request, and we hesten to explain, with our faces colored an 
appropriate shade of bright red, that we sign,ed the memorandum without 
noticing that an entire line was omitted between "words" axid'agmatite." 


What we requested was an Amendment that would authorize the 
cross-cutting in the footwall by adding the words "end/or crosscut" in 
the two appropriate places. As the interim report ofiptember 20 
indicates, this work was authorized verbally by the field examiners with 
our approval, and we want to approve it formally with an Midxment, If 
you aee, please authorize us to draft the amendment, or send us one 
already drafted for transmittal to the Operator, 


EXECUTIVE OFFICES 
DMEA REGION V 


Vejo	 C? 
U. 3, Bureau of I1ines







Docket Copy 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


OCT 131955 


$r. *ab.tt 1. Zmren..	 bsst* Dosk.t 10. ai&.36u 
**.e*tjvs Offisor, 3NI&	 JIh* Pbtlltpm SM Jia *1Ltaasy, Jr. ft.)4 T	 DOgie* V	 Littl*	 *1.. Room 13, Post Offie. idg.	 Av.r	 1art C.roU 
1zvU1i 2, .*mun	 *tpiot Ia. 1d*Z75 
Deer . **renees 


This is vtth rst.rose. to the ?LdA Toss ortnda of 
Septosber 30, 1955, 1* whieb 	 stat. Vs svo1r, the sia:' 
rscsMstioos, aM r.qot psist** to Sp** **	 SI 
sthorLst Mditt.m of te	 'pit4Pttt.t ii th* firet seatsiase 
SMar Stags XI, a* after the word 'drift' Ia the f$M t ecets *esr S$q. IIi. 


The oomtra*t sta.t.à in the first soateese asr Stags 1!, *jy 75 foot of drift om tba psgsatit. fx** the wbse, aM 
tird U*Lt Geets, Stage U, "Drive 75 f..t of dtbiftl *35.00/ft." 
St*. tt* ward p.tita is slrom4 in the somtsoms ar th. 


•	 YTtU,S St. U, SM UI* :rsuom tar M&i ,g the ward pqiomttt. 
after the word drift wader Pt*.d Vait sits, *.sgs U, is sot doer, 
we are ib]e to aM*riñaM the 'oposM ebsos. Therefore, plee.. 
siarif this atttar.


tae.reir yre,' 


GeoVge C Setfrc1 


chairiMin, (Wretiag C4oeitto() 
•	 FLxnouse:gad 10/10/55 


is! Robert W. Geeh	 ( j	 Copy tO : .Adinr. R. File

Docket 


1iher,	 '	 Operating Committee 
Thor H. Kiilsgaard	 Mr. Icii1gaard, 5222 


Mr. Dietrich, 3061 
°° Og '	 "1	 Mr. Houk 


Mr. Knouse







ThT	 7(YT 


(PTO g Jo1r:	 ip	 J:Li cKior 9 Jr0 S'ruoo iz:c	 0 C0 


i'	 ioa;t	 of iawk ot,ain abthu	 of 
oon C1c	 L±i.O3 62°J o	 C0 


Cocftti work.	 cctd into tho footrll fron th draft 


've1 ia boon ffOd and toot hobo have boon drilled ii 	 '5h 


hanin ;-afl. and .2oot waU area0 This completes this cootrcct 9 itheut 


hawing nado a worthwhile diocovory of strategic mica0 


Fpboration ccncucted. consstod of sinkirx a ino frcr an 


dstirig adit to a total depth of 45 foot 9 driving 63 feet	 2ro 


the vinc bottom in a S8O°f direction and driving 12 feat of 	 i in 


the foot wall area to th northwest 0 Sitcn foot toot hobo wore placed 


in both waflo in an ciort to locate pegrnatito 9 but none of ninablo 


thicknoes wao encounterod A negligible anount of mice. was recovered 	 C) 


from exp1orMr.on attempted0 1atcria1 encountered in addition to rrbicno 


noies country rock 9 'tras ogrnatito copooed of feldspar 9 euart biot:Lto 


mica and ocattcrcd muscovite mica of very good qua1ity i Iot, of the work 


was conductcd in hard rock which required a	 imui. of tirbcr0 J 


way and bucket skidway was installed in the nzc 0 In addition to pior 


tion 9 atoolhouse 9 powthragazire 9 and cap iagazine ws built0 / 75fcot 


e:dtirg aj rer.a!iite.ted 9 and a hoisting station for the u.no wac 


established0 The winzo was not sunk to the total depth e,uthorizod bj 


contract 9 and 5 feet remains 0 JUl work was completed sati.Zc2ctori]0 


1 E0 ShL rle 9 Mining n)1.noor 
U0 S0 Bureau of pines


OCT 1 1955 


Octobor 5 1955	 k0 1I Teague 9 'o1ogist. 
U0 S0 Geological Survey







S UNITED STATES

L)trAMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROH1	 NFf?J8LDO

KNOXVjLL,E 2, TENN. 


______ Sopbe 3O 19% 


ad


rating Goitte, DNEA - Wakdngton 


PA Field Teen, Region V 


Subjects ThMEA..36U, I E78S (ic) John Phi1Up & Ji 1©ey Jr 

Little Hwk ne, Avory County L C. 


Atteched io the latest interim repo on the subjot 


project.


We approve the eariners' rec iendations nd request 


permission to prepare en andmsnt authorizing additiok of. tb words. 


patit& in the first sentence under Stage II, end after the wo 


"drift" in the fixed wit costs under Stage U, 


The field exdners authorized this work verbcUr before 


it ws bsgn	 order to avoid a long delays and this should be 


foraUy approved by the ndnent,


A. 4-
Robert . Lar ence 


EXECUTIVE OFFICER 
DMEA REGION V 


Breau of	 es







I .	 I. 
I!TFR11M ]PU.T 


OPRATOfl John Phillips and Jim MeKinncy, Jr0 Spruce Pine s N 


	


LOCATION On the southeast sido of Hawk Mountain s at the h	 of Ien,oi 
Creek s 3 airline iilcs N62% of Plumtroe	 C0 


Drifting has been widertray on this contracts hut duo to tko 


recent absence of pegniatite in the heading s no additional advance in 


the present direction is reconmcnded0 Sithythrp foot of level work 


was completed to the southwest and followed pegmatite for 57 feet; the 


remaining 6 feet was driven along the z.onc in countr rock in an effort 


to pick up the body0 TT relve feet of drift and/or crosscut remains to 


be driven under contract0 The operator was advised to start a crosscut 


into the footwall and to drive test holes in both walls for exploration 


purposes0 Progress on this contract has been satisfactory0 


Mr0 V0 J0 Lynch BureeiMember of the Field Tsarn Region V 


accompanied the Field Examiners on this visit to the mine0 


L0 E0 Shirley, Mining Engieer 
U0 S Bureau of Mines


/ 


K oHoTeag ologiet 
U0 S0 Geological Survey 


September 2O l955
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INTERIM REPORT	


SEP.1 3 '1955 
DMF361l IdmE7 mica) LITTLE HMK Nfl 


OPERATOR: John Phillips and Jim McKinney Jr0 Spruce Pio . North Carolina 


LOCATION: On the southeast side of Hawk Mountain 9 at the head of Hanson 
Creek 9 3 airline miles N62°iJ of Plumtree North Carolina 


Drifting continues to the west on this contract 9 and is now at 


40 feet0 Level work was stopped at a point 25 feet from the shaft 9 and 


a +3O incline has been driven for 15 feet0 This inclined raise inter 


ceptcd pegmatite 9 which has gradually thickened and is now about 3 feet 


thic1 in the present face0 The body is composed of feldspar 9 quartz 9 and 


mcdiuiusized blocks of good quality muscovite mica0 The mica is flat 	 // 
and cie°ar of stain 9 and ruling was the worst defect observed0 The 


operator was advised to continue the drift from this point on a level0 


Progress on this contract is satisfactory0 


L0 i Shirley9 Mining E girer 
U0 S0 Bureau of Mines 


K0 H0 Teagu Geogist 


SEP 6 1955	
U0 So Geologca1 Survey 


6, 1955







INTEM REPORT


HMK 


OPiRATOR John Phillips and Jim McKinney Jr0 Spruce Pine N0 


LOCATIONS On the southeast side of Hawk Mountains, at the head of Henson 
Creeks 3 airline miles N62°N of Plumtree N0 C 


Drifting continues on this contract and has advanced to 


25 feet in a S80°W direction0 A narrow pegmatite has been followed 


which is primarily foldepathic and contains occasional smell b1ock of 


mica0 The present face shows about 12 inches of pegmatito near the 


?3of area which is underlain by biotite gneiss to the floor0 The 


operator was advised to begin inclining up from this face at an angle 


of +30° for at least a distance of 15 feet in an effort to intercept 


a thicker portion of the mica=bearing pegmatite Another visit will be 


made iii the near future to ascertain if additional exploration is 


warranted Progress on this contract is satisfactory 


L0 E0 Shir1ey, Mining	 ineer 
U0 S Bureau of Mines 


Ai/-
K0 H0 Teague and D0 H0 Anios, Geologists 
U0 S0 Geological Survey 


August 23 1955
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INTERIM REOT 


DiEA36lJL I&mE78.5 (,ica) LITTk HAWK INE 


TOR John Phillipe and Jin McKinnay Jr0 Spruce ine N0 C 


WCATION g On the aoutheaet elde of Hat& Mountain s at the head of 
Heneon Creeks 38 airline ni1ee N62°IM of Pluntrea N0 C 


Winze einking hae been completed to a total depth of 42 feot, 


and drifting ie nc mdary to the eouthweet dth a total advance of 


6 fet0 k'eatita in the praeent heading ie about 3 fact in thickncee 


and Ic compoced of feldepar quart partially altered biotite and 


acattared blocke of badly ruled but clear niuecovite mica0 Drifting 


ifl continua in the preaent direction until another vieit can be made0 


The operator vae advieed to provide eafe ladder vayc in the 


winze aa eoon aa poaaible0 Progrese on thie contract is satisfactory0 


L0 E0 Shir ayD Mining Ener 
U0 S0 Bureau of Mines


4LO 
0 H0 Teagu&and D0 H0 Amoe Gcolo&ste 


U0 S0 Geological Survey 


August 9 1955
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flTERIM REPORT
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795 


OEATOR: John hi1lip and Ji McKinney Jr. Spruce Pins . .0. 


LOCATION: On the eoutheaot id of Hawk Mowtain at the head of 
Henson Creek D 3,8 airline i1es N62© of P1umtree . 


Wine sinking continues on this contract and is now at 23 feet, 


The wine bottom was not examined because it contained 2 feet of water 


but peiatite has been encountered and was visible from the opening. 


Only a few pieces of excellent quality iaica has been produced to date, 


but recent contact 4th the operator discloses substantial production. 


Progress has been hampered recently by installation of an 


electric powered hoist • A small air hoist had been used previously and 


was unsatisfactory. 


Mr. R. A.. Laurence, Executive Officer of DMA, Region V, 


accompanied the examiners on this visit to the mine. 


L, E. Shirley Mining Engine 
U. S. Bureau of Mines 


7/	 dX(22 
K. H. Teagu and I). H. Amos, Geologists 
U. S. Geological Survey 


July 13, 1955







J.. 
INThRIM HEP0I	 $ 


DHEA..36	 Idrci-E78, kmica) LITTLE HAIrIK?LENE. 


Operator: John Phillips and Jim KoKinney, Jr. Spruce Pine, N. C. 


Location: 3.8 airline miles N. 62° W. of Pluintree, Mitchell County, N. C,, 
on the southeast side of Hawk Mountain at the head of 
Henson Creek. 


Winze Ginlcing continues on this contract and now totaLs 19 feet, 


The present bottom is in hornblende gneiss whose foliation stri1s N. 700 


E. and dips O SE. Drill holes have encountered the peginatite 3 feet 


below the present bottom. 


The work con].eted to date is satisfactory, 


Date of carn June 28, 19%


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey


z







INTERIM REPORT 


DNEA-3611, Idm-E78S (mica) LITTLE HPLK MINE L4/f)f 


•	 :; 


Operator	 John Phillips and Jim McKinney, Jr , Spruce Pine, N C 


Location	 3.8 airline miles N. 62° W. of Plumtree, Mitchell County, N C., 
on the southeast side of Hawk Mountain at the head of 
Henson Creek. 


Winze sinking continues on this contract and now totals 


lL feet Material encountered to date is hornblende gneiss 


The Operator has installed a power generator. 


Progress and the work completed to date are satisfactory. 


Date of Examination June l, 1955 


K H Teague and D H Amos, Geologists 
U. S. Geological Survey 


L. E. Shirley and J. F. O'Neill, Ninjng Engineers 
•	 U. S. Bureau of Mines	 •.


/1 g	 /j
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INTERIM PORT 


D4A36U IcE78S (aica) LITTLE HJWK NINE 


Operor: John Phillips and Jim McKixmey, Jr Spruce Pine, N C, 


Location: 3,8 airline miles N. 620 W. of Plmtree, tcheU County N,G, 
on the southeast side of Hawk Mountain at the head of Henson 
Creek, 


Rehabilitation of /3dit No, 6, and establishment of a hoisting 


station has been c oxnple ted, Winze sinldng has begun and now totals feet, 


Work is terr 5porariiy suspended while a power line is being instafled 


Progress and the work conçleted to date is satisfactor, 


Bate of &amination: June ll9% 


K, H. Teagus and D. H. Amos, Geologists 
U. S. (neological Survey







.	
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__?ffI 


Operators: John Phillips and Jim McKinney, Jr., Spruce Pine, N. C. 


Location:	 3.8 airline miles N. 62° W. of P].unitree, Mitchell County, 
N. C. on the southeast side of Hawk Mountain at the head 
of Henson Creek. 


Work under the contract at the subject mine began May 9, l9. A 


too].house, powder magazine and exploder magazine have been constructed. 


Rehabilitation of Adit No. 6 is now underw'ay and is about three...fourths 


coileted. Some timbering and Iwidening remains to be done. Listructions 


were given for establishing a hoisting station. 


Work coxnploted to date is satisfactory. 


Date of x9mination; May 18, l9. 


K. H. Teague and D.H. Amos, Geologists 
U. S. Geological Survey







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EHIJSBLDG. 
KNOXVILLE 2 TNI 


1Iay2, l9 


Memorandum 


To:	 Operating Connmittee, DNEA - Washington 


From:	 Acting Executive Officer, DMEA - Region 	 Knoxville 


Subject: Signed Contract: Idm-E78S, EMEA-361l, John Phillips and 
Jim McKinney, Jr. Partners, Spruce Pine, N. C. 


Transmitted are three signed copies of the subject 


contract.	 The usual distribution of the other copies has been 



made by this office.







-	 -_____________________ 


DOCKET FILE 


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lOrch	 DEFENSE MINERALS EXPLORATION ADMINISTIATION 


WASHINGTON 25, D. C. 


APR21 1955 


). Robert A. L*er.mo	 Sb.et: Docket lb. I&'361i. - 
Zzioutft. 'fiser, Dmt	 Job* hi11ip. aM Jia N*Lfasy, Jr. 
Zt34 Teaa RgLo* I	 Little hut )as 
Room 3,3, Post Offios B1g. 	 Avury Com$, North (roth* 


oxvil1i 2, ?ssuos 


Plasa. tiM Isrswith the arigia.1 a live oopies of * 
coetrost eoveriag the ambjsst exploratie* pro3sst Whish hey. birn 
sigosi the Qoveroment with register eber and •ff.ctfte date 


If the sontreat *a.ts with your approni ineert the tla 
for starti aM ocapl.tisg the work in Article of the contrect 
and pas*t it to the Operators for their aiveval and sigts.r.. 
Plosa. .1sia to the Op.rtt*'s thet the contract, whea .i*c*tM, 
is a firm ettasat *Mer the terms of whish they are obligeted to 
.omplst* the work outii.*.d at the egreed it cost. If a pert of 
this contract do.. t hew. either yoer approval or that of the 
Operators and osanot be nd.d withia ya delegated aQthority, then 
originol sat aU eopiss of the contract sr. to be rturn.d to this 
offios, together with the proposed obaig.s for coa.ideratiom. 


• After ex.entjo* of the coatrect, the copies are t. be 
distrj.bet.d ia the anU]. *a.sr. Copies *2 asaoraML from £ L. 
hvsssb of the Geological Survey, dated 1sbrusry 3., l55, aM April 4, 
1955, sad from W, P. Dist*ieh of the rsZr.** Of )tLss., dated Psbrumry 24, 
1955, srs onoles.4.


$iscer.1 yours, 


George C, Setfndge 


Q**iraan, Operating 


4PIWOYSd 	 Jliopkina :ad 4/18/55 
1. H. Hedgs	 Copy to: Admr.R. File 


Operating Conmiittee 
Thor H. Kiilsgaard	 —\	 Mr. Kiilsgaard, 5222 


_____________________ 	 •	 Mr. Dietrich, 3061, 
Geologisal $r7	 '.	 Mr. Houk 


osurál2	 •	 •••







OF 7	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
ch3


WASHINGTON 25, D.C.
7 


//
'	 c	 i 


April Ij., 1955 


Re: DI1EA-36l1 
Phillips & MeKinney 
(Little Hawk Prospect) 
Mitchell Co., N. C. 
$5,338 - Mica 


Memorandxun' 


To:	 L. .G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team report 


The Field Team has recommended that DNEA assistance be limited 
to the Little Hawk nd.ne. It is their opinion that exploration of the 
mine is more advanta€eous and. will permit subsequent work on the prospect 
which can be done at the operator' a expense. 


I concur with the Field Team' a conclusions, and recommend. a 
contract be limited to the Little Hawk mine. 


4







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN


March 2b, l9 


Memo 


To:	 Operating Committee, DMFA Washington 


from:	 Field Team, DNEA Region , Knoxvifle, Tennessee 


Subject: Suiuiiary of Field Emination Repct on DM&..36U (mica) 
Little Hawk Prospect, Mitchell County, N.C, 


Transmitted are four copies of the above subject 


The Field Team concurs with the examiners that a 
contract should be withheld if a contract is to be issued on 
the Little Hawk Mine.


V.	 Acting 
EXEJU I\ OFFICER 
DMEA REGION V 


K. H. Teague,ologist 
U. S. Geological Survey


-	 V 41J


L
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• UNITED SThT 
DERTNT OF TiE INTERIOR 


DEFENSE INLS EXPLORATION ADINISThâTION 


FIELD TEN EXAMDTION REPORT, REGION V 


PME..36U, LITTLE HkWK PROSPECT (ica) 
Mitch&J. Coimty, N. C, 


K. H. Teagu and D. H.	 Go1ogist

U. S. Geolo@cal Survey 


and'	 / 


L. E, Shirley, Mining Engineer' 
U. S. Beau of ?Iinea


	


_1•	 •'••;•• 
February 16, 19%
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FIELD EX fl'LTIOI\! REPORT 


DE36U1 LITTLE HAWK PROSPECT (ica 


i' report on the Little H;k Nine, dated Februr 2, 1955, ha 
boon prepared prviousiy The eubjoct prospect i on the sane 1oaed orea 
as the idne and presents the v sbj	 continuation of the Little Hawk, 
pegtit	 At o&r one place (the Ii5OOfoot level) has 	 oponing been 


de to connect the Little Hawk Nine and the Little Hawk Prospect. t th 
plaeo the piriokiout between the two penatitee is 	 feet. No effort has 
been rade to connect the two pcatites at lower elevations, although it 
probably could be complished. Although the Little Raw Prospect appear 
to offer possibilities for the discovery of a worthwhile mica deposit, bhe 
examiners are of the opinion that any action on a contract for the Prospect 


ould be deferred, pending a contract on the nine, If a contract is 
anted on the mine similar to that outlined in the examination repct dated 


February 2, 19%, the level from the wine could be extended. southwest 
beyond the point of pinchout to test the probable occurrence of pegiatite 
beyond this point, If pegmatite is discovered beyond this pinchout, 
approdjte1y 25O'eet of unstoped pegmatite would be above the level, 


The pegmatite at the Prospect is similar to the one mined .t 
the Little Hawk Nine, It has the same mineral composition, thickness, quality 
and quantity of mica, and attitude, 


Two adits have been driven on the pe gmatite and one crosscut intersect the upper most adit about 100 feet from the portal, All are now somewhat caved,


The examiners cannot recomnnd exploration assistance at both 
locations on this property. We believe that a successful project can be 
ondutod from the lowest adit at the Little Hawk Nine which jjfl eliminate 


any need for a project on the Prospect. Fthe to, if a project on the 
mine is uffesfu1, the Operator should be in a position to conduct any additional. exploratjon at hi own expense, 


We strongly reconend exp.oratjon on the Little Hawk Nine, 
but no assistance on the Prospect at this tine, 


bu	 ]4, 195k


L. E. Shfrley, Nining Enneer 
U. S. Beau of Nina 


K. H. Teagu and D. H. Anos, Geologists 
U. S. Geo1ogio Survey







DOCIT COPY 
urnaine• 


DEPARTMENT OF THE 


3


	


	 DEFENSE MiNERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


*. obsrt	 $ubjeCt	 økot Jo. ZIXk3611 
Ez*cutiv* Offic*r, S4 	 John ThlUips *M ha MeKilmo7, Jr. 
Yi.34 T.a, Isgica V	 U.ttl, 1hvk )I*s si Ltttl* 


13, st ios $24E.	 *wk Piospe.t 
stU. 2, !'	 -	 Gc*t, lorth ro34n 


Ds*r	 . Lr.ni	 -	 - -. 


•


	


	 R1Itar*ce .1* ads to the Fsid T.*s sin.iti rsport 

dst.d be*py 2, 195, .* the LtttIs itk NSa*s n hiób t i 
stttmd thit the Little MI* Prosp.*t eould ot a. .**insd bwmu.. 
ot azsv b*t tt vould be *i*.4 st th. first oui4. 


We sr. dsferin e4tto m thi* spiattai ati m 
reodv. ta ,.t.	 M2* 17 *dti i 	 i aui	 psct it. 


e


George C, eftrg 


din, pr*tbg 


T. R	 • 


kor li.	 ii sa	 •	 • 


; 


Jllopkins:ad 3/16/55 
Copy to; Adr. R. File	 ••	 - 


•	 Docket	 -	 - 
-	 Operating Comniittee	 - •	 .• 


1v 1'.. Iciilsgaard, 5222	 - -	
1r. Dietrich, 3061 - 


•	 Mr. Houk	 •	 •	 --	 -	 -	 -•
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UNiTED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


February 211., 1955 


Memoranduni" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3611 (mica) 


pplicant: Phillips & MeKinney 


Name and Location of Property: Little Hawk (Little Hawk Ridge) Mine 
Mitchell County, North Carolina 


Date of Field Team Report: February 11, 1955 


Date Rec'd. by Br. of Ceram. & Fert. Mat.: February 17, 1955 


Field Team Recommendation: 
1. Approval of contract. 


Comments:
1. Proposed exploration outlined by the field team is 


consistent with ood engineering practices and 
estimated costs are in line with other DME& projects. 


2. Total estimated costs are in the amount of $5,338. 


Recommendation: 


I concur in the field	 '5 recommendation, for an 
exploration project in the amount of $5,338. 


W, F. Dietrich







IN REPLY REFER TO: 


UNITED STATES.

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 L 
WASHINGTON 25, D. C. 


February 18, .1955 


Re: tt1EA-36fl 
Phillips &. McKinney 
(Little Hawk Mine) 
Mitchell Co., N. C. 


V Memorandum	 $5,338 - Mica 


To: .	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 B. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Examination report 


The Field Team has proposed the following exploration project 
be approved:


1) 50-foot winze. 
2) 75 feet of drifting. 


The old workings, which consist of 6 adit levels, have pro-
duced substantial amounts of mica. The development 0± these ad.its has 
indicated that the pegmatite body rakes about 60° to the. northeast. ,, 
The average thickness of the penatite is about 6 feet and the length ", 
of the body appears to increase with depth. The dposit is unzoned, 
but mica is reported to be concentrated mainly in the hanging wall. 
The good quality and the large size of the individual mica books 
indicate that further exploration. d.owndip is warranted. 


The location of the property line requires exploration to 
be done by sinking from the ft. 6adit. If the line were farther 
east, a lower ad.it level would be a better approach to exploration. 
Under the circumstances, the Field Team' s proposal is an acceptable 
method to explore below the. 6 level. 


I recommend the proposed project be approved. 


E. L. Nevcomb







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN
U l9 


/ 


To;	 Operating Coittee DNEA Washington, B. C0 


Field Team, D1IEA Region V	 KnoviUe, [nn, 


Subjoct: weld Tearn Report on D&36U Phillip 	 cKinney, pplint 


Transtted	 1 copiee of the subject report ith 


eit etr coplee of the p atthched, The Field Tean conor 


ith the recoiendations eet forth in the subject report, 


Wi. A. Beck, Acting 
EXECUTWE OFACEI 
MEA EGON V - 


j4 Anos, Geologist 
U S. Geological Survey 


ev1ewed by 
DEA OPERATING COMMITTEE 


(date)
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UNI STATS 
DEPTNT OF THE flITERIOR


/1 
L 


DEF11SE MtERJL EKPLOR&TION AISTRATION 


FI1D F INTIO REPORT 


ON 


DflLITpI HW orLITTE H4NK RIDGE NThE 
(ica) i1itcheU Courty, L C, 


Br 


H Teg	 nd Dewey H, Ainoi, eo1ost-
U. S. Gec1ogLca]. Stvr 


Fthrt7 2, 1955


by 
Dr7.EA OPERATING COMMIT 


(date)
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DEFENSE NERALS XPLOHATION AD1'ffNISTRATION 


FIaD AiEENATIOW RORT	 L ... . 


ON	 11 


D1E36U LITTLE HAWK or LITTLE HAWK RIDGE	 iøi 


Applicant: John Phillips and Jim MeKinney, Jr. do John Phillips, 
Spruce Pine, North Carolina 


Although no reports or maps are available on. the deposit, it has 
been extensively worked and undoubt] has been a large producer. 
Apparently all mineable pegmatite above, the 1t275-foot level has been re 
moved. Any future production must come from a lower level. Size of peg 
mátite3 mineral association and quality of mica suggests that this depoit 
offers good possibilities for the die cogery of a worthwhile deposit of: 


strategic mica. 


The deposit was examined on February 2, l9. Nesers. John Phillips, 
Jim McKinney, Jr., and Nr. Dillinger accompanied the examiners on the 
inspection which required two hours. At the tine the mine was examined 
the ground was covered with about 8 inches of snow, thus no attempt was. 
made to examine the 4	 jwjprospect. This prospect will be examined 
at the first opportunity. 


The Little Hawk Nine is on the southeast side of Hawk Neuntain, 
at tho head of Henson Creek, in Nitchell County near the Nitchell-Avery 
county line 3.8 airline miles N. 62° W. of Plumtree, North Carolina. The 
mine is at an elevation between 1i275 and 141OO feet. Access is possible 
at abet times by jeep. 


Both applicants have had mica mining experience and are competent to 
conduct the proposed work. Area covered by their lease is adequate for the 
proposed work, 


There are no surface facilities on the property. A jeep road, in 
good condition, extends to the mine. A too].house and magazines will be 
needed.


Six adits have been driven southwestward into the hillside. The 
lowest adit is at an elevation of about Li.275 feet and the highest at 
)4l6 feet. Information available indicates that all niineable pegmatite has. 
been removed between the upper and lower levels. The adits are numbered 
from upper to lower, with adits Nos. 5 and 6 being accessible. Adit No. 5 is 
appromately 200 feet long and extends southwestward to the end of the 
pegmatite. Adit No. 6 is 90 feet in length and is in the hanging wall, Lt 
points 75 and 85 feet from the portal chort cros cuts have been driven 
northward which intersected pegatite.	 stops of iown size and shape 
between Mite 5 and 6 is filled with muck,







.	 O. 


Tho p rtito t th! dapoit i o. tba iUlik bor 1000 
opod 1oth 1 ppoiito1y 200 feet	 e averáj thick	 i 6 
feet It hs beefl	 ed dot-rn dip fo a distn©e of appoiitey 250	 t 
Approntiy the ienth of the pegatito increaee do dip, ao edit No, 5 
aposee a ptit 1ogth bot tvioe that torked in adit l 


The pegatite is ep1aoed ' conforirable in hornblendo gnei 
sohiot ocue oLo both contct.. TIs hand of nica chit ragee i 
tbIaiese froo 1 to 3 inhee The pegatite trende £rQ L 550 
duo oat and dips I56o0 SE. It appears to r&e at about 600 to tho NL 
as evidenced by the southwest end of the pegmtith in edit 5, od by 


isrous dnor rolls aposed n the stope above dit 5, 


'Ainera1s obsertred in the pegmatite inclurie, in order of abundance, 
plioclase, quartz, perthite, muscovite, end scattered red ernet, No 
oning is apparent, although more mica is exposed in the hangiflg vail half 


of tho pegmatite. The pegtite is coarse and rnaxiy of the exposed ic 
books are ieger than inches in diarster 


The mica is hard, flat, clear, ruby-colored, and of strateic quality, 
Some of the books are sonvhat cracked and a few contain reeves, 


There is little inforntion available as to the past history of this 
mine. It is reported to have been worked before orid ár II and during 
T Torld War II is sposed to have produced about 50,0oo worth of mica. The 
microfilm records of purchases of the Colonial Mica Corporation do not 
show the iittle Hawk Mine, although there is no question about its having 
been operated and having been a large producer. 


The	 miners believe that the doposit erite exploration, There is 
ocd reason to believe that additional mica-bearing pegmatite occurs bel 
dit No, 6. To explore this dot-rn-dip extension of the pejiatito the 


following proram of exploration is recommended; 


1, Construct oo1houe and magazines. 


2 Rehabilitate 75 feet of Mit No, 6, This will involve cleaning 
out accumulated muck at the portal and on the floor, widening 
at two places, timbering where nece ssar and installation of 
track. 


3, Ftablish hoisting station for wince. This will involve en-
larging a 5' x 5' adit to provide a room 10' x 10' x 8', 


L Sink 50-foot 5 x 7' wine, The wine will be collared in the 
hanging wail and will intercept the pegmatite about 15 feet 
below the collar, After the pegmatite is intersected, the winso 
will be sunk in pegmatite. By beginning the winze in the hanging







.	 . 


U, ufficiont nditirbd pe atit will b left in placo to pport 
th u©k in th top bten dit, and 6e 


, Drive 7 fot of drift on th pegnatite fron the ino 


Eti?td 0ot


TooThoue 
Po5der gai 
Exploder	 ft 


Rehibiitate 7S feet of Mit No, 6..,., 
Establish hoisting station 10' x 10' x 8' 


Sink 50foot, 5' x 7' wino (30 shifts) 


Labor: 
1 miner t $1.50/hr. 
1 - hoistnan $1.25/hr 
3. - laborer @ $1.00/hr. 


pmsnt (rental) 
Compressor, drill p. @) 2L.O/i4o, 
Hoist $50/Mo. 


Spp1ieas 
Explosives 
Gasoline and oil 
Drill steel 
Timber, 2000 b.f. ) $65/N 
Small tools and pipe 


.scellaneos 
Social Secw'ity axd Insirance 


Drive 75 feet of dfrift on pegnatite (30 shifts) 


Labo':


$7S.co 
4oOO Zc.0 


3:O0 


150.00 
200.00 


$360.00 
300.00 
2)40,00 


360.00 
75.00 


150.00 
100.00 
100.00 
130.00	


fi 175.00 
125.00


02,250,00 


3. iiiner @ $1.50/hr.	 360.00 
3. hoistnan $1.25/lw,	 300.00 
2 - Laborers $1.00/hr.	 )480.00 


Equipment (rental) 


Compressor, drill, pui, and 
jàck1e	 $250/Mo.	 375.00 


Hoist () $50/No.	 75.00







.
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ppli


ploive 
Gasoline and oil 
Drill steel 
&1l tools and pipe 


Insance and Social Security


)2S0.0O 
17S,00 
l2,0O 
175.00 
160.00 
J9pO0 21625,O0L3-


Etiiated Total cost...,.,..	 3J8.00 


Februay 2 1955


IL H. Teague and D. H. Mos, Geologists 
U, Se Geological Survey







DOCKET FILE 


*	
Surname: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR S 


•	 DEFENSE MINERALS EXPLORATION ADIy1INIST TION 



WASHINGTON 25 D 


). Robert .	 Subject: Docket ó. D)-36fl 
obn Phillips nd Ji* )teXftn*y, Jr. 


•	 Pield reez, Rerion V	 Little }lawk Htne 
Roo* 13, yost Otje tld.	 little {e* Prospect 


• ao]cvi11e 2, Tenaeaie	 sry rnty, North Cerolina 


*. Incez 


Pleese review te subject application wd arrene or a 
• fl.•4 ezrntaatioa it y de it neoesser. 


Cpies of msaoraztda fr the eo1oica1 Sn?ve7, dated 
Deisib 28, 1954, and froe the Bureau of thea, dated Januaz7 U, 
1955, are enclosed. toX! 70U? intortion, 


Sincerely 7aIzre, 


George C. Seifricige 


Gtairan, Op.rathig Coittee 


Approved: 


-	 rr r 
iijber, Dur(*IL	 Ui*ea	 S 


Thor H. Kiilsgaard 
14	 SL	 •	 - 


$s), eologioal urvy 


JEopkins ad 1/13/5 5	 / 
Copy to Admr R File 


Docket' /	 // 


Operating Cornnu.ttee	 / 
Mr. Kiilsgaard, 5222	 •	 \•. - 
I& Dietrich, 3061 
Mr.Houk







DOCKET FILE 


Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISFION 


•	 WASHINGTON 25, D. C. 


	


Mr. To Phillips	 1955 


Spruce P,i,, North Garottha
ate; DOCet No	 '36ji Mica. 


Tobn Thiflips and Jin l4oKixrney,, Jr 
Little Hawk Nine & Little Hawk 


Pro8pect 
• AV57 Goiy, No• Ca1ina 


Dear Mr. Phillips: 


tour application for usistenoe in exploring the aubject 
property bas been reviewed tr the Wowietallie Minerals Division of 
the Defense !4inerell3 Jxp1oration Ab4niatration and has been referred 
to Mr, Robert £. Laurence, xecutiv. Officer, D)A ?ield Team, 
Region 1, oo 13, Post Office iuilding, Knoxville 2, Tennessee, 
for further consideration end poesib3.y a field e#mMnation. 


The Regional Office will contact you at an eazly d*te if 
an exai4nation ie to be ae4e. Any assistance 'that you ney give the 
iseaberi of the fe1d tea*L 4uring the examination will be appreciated. 


Sincerely yoiix's, 


c o Mittend0 


k1iniatzatoi' 


JHopkins:ad 1/13/55 
Copy to: Adinr. R. File 


Docket\ 
Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


•	 Mr. Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
fl91\	 ) 


WASH INGTON 25, D. C.


January 11, 1955 


Memorandum" 


To:	 NoEmetallic Minerals Division 
Defense Minerals &ploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA.-36ll (mica) 


Applicant: John and Jim Phillips 


Name and Location of Property: Little Hawk Mine and 
Little Hawk Prospect 
Avery County, North Carolina 


Date Application Rec'd. by Br. of Ceram. & Pert. Mat.: Dec. 22, l951i. 


Comments:
1. From information presented, it is difficult to 


determine if an exploration project is justified 
on one site or on both. 


2. Proposed exploration is in line with other ]EA 
projects. 


3. If both sites warrant exploration, one should be 
worked and completed before second plan is begun. 


Recommendation: 


It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and applicant should agree on 
a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


iiTaS dmstrt?n 


.
	


S 


December 28, 19514. 


Re: r4EI..36u 
J. Phillips & 3. McKinnéy, Jr. 
(Little Hawk. Miiie & Prospect) 
Avery Co., N. C. 
$13,100 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Admfnistration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The applicant bas proposed. two projects for the Little 
Hawk prope'ty. 


Little Hawk mine--
1). Drive 100 foot incline under old. workings. 
2) Crosscut 60 feet in pegznátite. 


Little Hawk prospect--
1), Bulldoze 100 foot trench. 
2) Sink 60 foot shaft. 
3) Drift 100 feet in peginatite 


We d.c not have any available data on this property in our 
files.


A staged. project would be required for the Little Hawk 
prospect. The geologic merit of either of these projects cannot 
be determined from the application material. 


I recommend. the application be referred to the Field Team 
for their review and recommendations. An on-site em1ntion prob-
ably will be required.


E. L. Neweomb







•'1 


December 22, l951 
Messrs • John Phillips 	 Subj ect DMIA-.36ll 


& J1rn McKinne	 Re: Exploration Assistance 
do Jobn Phillips	 Little Hawk Mine 
Spruce Pine, N. C. 


Gblenet:


The receipt of your application datedDeCeber 16, 19h 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket NunberDA36U 


and referred. to theNo 	 tallic Minerala Diviston. 


Kindly identify nil future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







a. 


(Revised April 1952)	 UNITED ATES DEPARTMENT OF THE IN	 IOR	 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'\-


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT 1.0 

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDEb


Not to be filled in by applicant 


Docket No. ------------ZC/t......................... 
Metal or Mineral ...,Mic...--------------------


Date Received -------------------------
Estimated Cost	 L3,.J6'D 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and' your 


mailing address	 i30l1l	 i1UpS	 J in,. IoLi tne	 J,r, , both oP rruc Pin.e Jt. C. 
----------------------------------cjQ2hllip --------------------------------------------------------------------------' 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 . . 
(d) If a partnership, add to the above stateznent the names and addresses of all partners. 	 . 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completingthis application. 
Submit this application and all accompanying papers in quadruplicate. (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to whiàh it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state., File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D C , or with the nearest field executive officer thereof 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore,' including all 
land which you possess or control that may be benefited. by the exploration, and excluding any land or interest in land whIch is 
not to be included in the exploration project contract---------I 	 clintiQflgiYQflatQhed 


(b) State any mine name by which. the property is known. Little Hawk lime & Little JTawk Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.' Lease attached0	 '	 . ,	 .	 .	 '	 ' 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 i\Ione	 '	 .'	 . 


4. Physical description.—(a) Describe in detail' any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, 'if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to éxlore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility, of the project: Access roads, distances to shipping, supply and residence 
points.	 ,	 .	 ' .	 ,	 .	 , 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 u._.e56i-1







5. The exPloration pro ject.—(a	 tate the mineral or minerals for which you	 to explore -------- -1:j...c&	 -.. _______ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached continuation sheet and map. 


(c) The work wiil start within --------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 	 ee sheet. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost o the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, upervision and engineering and geological consultants. 


(c) operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnishan itemized list pf any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


.7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governnent participation (Sec. 7, DMEA No. 1)? 	 Yes, Will furnish required 25%.. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you	 Other



Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and acconi'panying papers is correct and complete, to the best 
of his knowledge and belief.. 


Dated	 ------------------------------- , 1954..


Philhips&JirnMclU•nney1jr 
(Applicant) 


By----------i9hn


TItle 18, U. S. Code (Crimes), Section 1001, makes if a criminal offens o äke a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its Jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66&51-1







p.	 • 
MF-103 (Continuation Sheet) 


4. (a) There is an old shaft and some old workings in the area 
from which some high grade ruby mica has been sold in 
the past. The vein is reDorted to have been lost. 


(b) No production records available but large quantities of 
high quality mica. has been produced here, 


(c) It is believed that with some assistance the vein can be 
picked up under the old works. 


(ci) Project is accessible to roads, etc. 


(e) Manpower, supplies and equipment available. Power is within 
one-half mile0 


5. (b) It is proposed to run an. incline drift 100' below the old 
works, then drift or cross cut 60' with vein, on the Little 
Hawk Mine, and to 


Bulldoze cut 100' long, sink shaft 60' deep, then drift 100' 
with vein on the Little Hawk Prospect 


F.stimate of Costs: 


jttle Hawk Iane 


Run incline drift 100' 0 40.00 ft. ...... 	 4,000.00 
Cross cut with vein 60' @ 040, 00 ft. . . . . .	 21L00,00 


) 6,400.00 


Little Hawk Prospect 


Bulldoze cut 100' long, 20 hrs. 0 Olo.00 hr.. ., )	 200,00 


Sink Shaft 60' 0 050.00 ft. .......... 	 3,000.00 


Drift with vein 100' 0 035.00 ft. . . . . ,	 ,	 350O.00 


6,700.00 


Total estimated cost of project 	 13,100.00







NORTH CAROLINA 
BUNCOMBE COUNTY 


THIS AGREEMENT made the_16th day of_November	 , 19_54 


between the LAND & MINERAL COMPANY, a corporation organized pursuant to the laws of the State 


of Delaware, hereinafter sometimes designated as "Lessor," party of the first part; and, 


John Phillips & Jin McKinney 9 Jr0 


of	 Spruce Pine, N C. 


hereinafter sometimes designated as "Lessee," 


(This designation shall include the respective parties, whether one or more, individual or corporate, and 


their respective successors in interest or assigns), party of the second part: 


WITNESSETH 
That the said Lessor, for and in consideration of the premises and of the sum of One Dollar paid 


said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements 


hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by 


these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging, 


boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and 


feldspar	 , and_all other minerals exceoted	 , and 


to remove the same from the following described tract or tracts of land situate in the State of 


North Carolina	 , County of	 Avery 


and bounded and more particularly described as follows: 


Beginning at the center of the shaft of the Little Hawk Mine located 300' N.E. 
of a larre Hickory tree ri.rked with an "X" and running 600' North; thence 600' west; 
thence 1200' South; thence 1200' East; thence 1200' North; thence 600' Jest to beginning. 


TO HAVE AND TO HOLD the said premises for the purposes aforesaid only, unto the said 
Fiye 


Lessee for and during the term of one (Z) year next ensuing from the	 16th_day of 


November	 19:4 


1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties: 


(a) Scrap mica—a sum equal to__of the then prevailing market price. 


(b) Sheet and punch mica—a sum equal to_of the then prevailing market price. 


(c) Feldspar—a sum equal to_60 	 per ton of	 2240	 pounds. 


(d) All other minerals—a sum equal to__of the then prevailing market price, 
(e) No mica to be sold in block form. 


mined and removed from said premises pursuant to the provisions of this lease during the month 
immediately preceding said dates of payments, which payments shall be made to the Lessor at 
its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose, 


ArthurBuchanan,Jr. _, in complete settlement of any and all 
royalties due the Lessor for minerals mined and removed during the preceding month and each 
remittance of royalty payments herein specified shall be accompanied by an accurate statement 
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the 
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.
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17. It is agreed that durng the continuation this lease, or any extension thereof, the Lessor or its 
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and premises hereinabove described. Such purchase to be at 
the prevailing market price. 


1 8. It is agreed that the acceptance of royalty by the .Lessor under the provisions of this lease is to 
to he a credit in behalf of the Lessee but is not to be taken or considered as a waiver for any 
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee 
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel 
against Lessor in this respect. Nothing contained in .this lease is intended to, nor shall it abridge 
or in any way modify the Lessor's right or rights in or to any action for the non-performance of 
the covenants of this lease. 


19.It is agreed that this lease shall not be transferred, assigned or sub-leteither in whole or in part 
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigned or sub-let by Lessee without such written consent of 
Lessor first had and obtained. 


20.Lessee agrees that the Lessor shall in no sense or in any way be held liable for any operations 
under this lease, and in no event and under no circumstances shall Lessor be held liable for any 
debt, tort or other liability of the Lessee, his agents, workmen or employees and Lessee further 
agrees to at all times indemnify and save harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in any manner on such operations under this lease and Lessee 
further agrees to carry adequate insurance of all kinds to so indemnify said Lessor. 


IN WITNESS WHEREOF, the parties hereto have caused these presents to be duly and properly 
executed as of the day and year first above written.


LAND AND MINERAL COMPANY 


AUEST:	


By 


Secretary


(SEAL) 


(SEAL) 


NORTH CAROL!NA 
BUNCOMBE COUNTY 


I, a Notary Public of said State and County, certify that_____________________________________ 


personally came before me this day and acknowledged that he is_ 


LAND AND MINERAL COMPANY, a corporation, and that, by authori y duly an,as the act of 


the corporation, the foregoing instrument was signein its name by its 


sealed with its corporate seal, and attested by , 441self as its 


WITNESS my hand and Notarial Seal, this the	 day of	 , 


RY PUBLIC 
My commissio7ires: 


NORTH CAROLINA 
BUNCOMBE COUNTY 


I,	 , a Notary Public of said State and County, 


do hereby certify that 	 personally appeared before me this day and 


acknowledged the due execution of the foregoing instrument. 


WITNESS my hand and Notarial Seal, this 	 day of	 , 19 


_____________________________NOTARY PUBLIC 
My commission expires:







STATE OF NORTH CAROLINA 


COUNTY OF BUNCOMBE
/


0 


LAND AND MINERAL COMPANY 

To 


LEASE 
Filed for registration on the____________ 


dayof 


19	 , at	 o'clock	 M., and 


registered in the Office of lhe Register of 


Deedsfor_________________________________ 


County, North Carolina in. Boqk 


Page


Register of Deeds for







H	 I 


Jilli McKinney, Jr. 


Mr. Jim MciCinney is thirty-four years old and has lived 


all his life in Mitchell County 0 He attended grammar and high 


sohool in Spruce Pine, and ras graduated from Harris High School. 


Mr. McKinney has worked at mica mines in Mitchell and Avery 


Counties at intervals since he grew up. He has also trimmed and 


sheeted mica for several m.ca houses. 


He worked four years as Superintendent of Kalrciia Braids, Inc. 
in Kainda, N. C. 


He worked aprodmately two years at Vaughn Knitting Mills 


in Spruce Pine, N. C. 


He served two years in the U. S. Army and received an honorable 


discharge. 


Mr. McKinrey is highly resoected and considered a good citizen 


by people in his community.
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2Q25..Q0 


75.00 


hto.O0----


3820.00—


2625 .00 
2025.00 


5fl5.0O--- -


150.00 
75.00 


Final Report 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 

(April 1052)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Jis	 27 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Septeriber	 - 1955W Docket No. DMEA36 	 -	 WEontract NQ --! 
Operator's Name	 9hn	 '--	 -------GCT--1 3 1951era1s 


Nic ----------------------


Address	 J	 mPhil--ipsN.0-----------------------------------..-. :. 
Contract Amount, 	 534Q.00	 Government Participation: 75%	 Amount, $---- -4005.00 


FOR OPERATOR'S USE	 --""FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) IndependentiIContracts: 
Short Form 


Drilling-----------------------------------
Bulldozing--------------------------------
Crosscutting-----------------------------


37' Drifting Q.35,O..Qft.------l295.O0.  
Winze 


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


RoietingSt,atiQn_________________ 
Powder&Eçp1oderMagazin_ 


(8) Contingencies (specify): 


TOTALS--------------------------------- 1295.Q0.
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date P'l55	 ___	 ____ 


W he,i4oueher is signed or receipted in the nhme of a company or corporation, tho name of the person writing 
he cony4y or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


Doe C6lnpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
fai .'e statement or representation to any department or agency of the United States as to any matter wtthin Its 
jurisdiction.


(Instructions on reverse) 


5i'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of-:	 - 


$ f2Yf 
Signature, " 


(Authorized Certifying dfficer) 


Date --------.L:-----'Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administtiojiect under Contract No. 	 in accordance with the terms of the contract. 


Signature -----------Title----Date 


APPROVAL Y DMA ExJTIvE 0 FICER OR ALTERNATE:
EXECUTIVE OFFI.'-" 


Signature	 --- T1tMEA	 DateQPJ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words" Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material ad supplies 
used in. the project other than that used. under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owiled will be rported tinder "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
burable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the .Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the • original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will sUbmit his claim under item (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Brm MP-104A

(April 1952) 


0


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 I 


3 1955 


Contract-No. Jdn E7E5 
Minerals .J 


Month of	 195.S	 Docket No. DMEA 34L 
Operator's Name------J'olm--1lipa&Ji1i-MoKirniey,Jr


 Address-----Q/cLThhn--- 41 aSpruceP.n-----C.


AUTHORIZED BY CONTRACT 
OPERATION UNIT	 COSTS Tais I UNITS PBis 


II MONTE I Molirs	 COSTS TO DATa
UNITS TO	 UNIT COSTS 


DATS	 TO DATE
UnIts Unit Costs 


37Drifjng(L35.OQ 


Crosscutting 
Raising 
Shafts................................ 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping---------------------------
Trenching 
Test Pits 
Roads and Trails..__


J.29.O0------37--------------5_frn-----------75 


2025.00----- - ----


35,00 75....... 


----A.5-..QQ	 ------


35.LQQ 


4500 


IOTL	 .unTn 
,	 -	 AUTRORIZED BY 


TOTAL DISTRIBUTED Cowrs----------------------------,.ijj ..w	 CONTRACT 


Hoisting Station	 200.00 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------------------------23Qu..00  
New Buildings, Improvements, etc----------------------------75.00..................................................... 


Powd&xpiodgazine -------------------------------------------------------------------------------------------_________ 
ToTAI COSTS------------------------------ 1295.00--------------------5115.OQ-------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 


complete to the ,best of their knowledge and belief. 


Date	 p rator	 MCKIIIfl-


----


- NOTE.—TftIa 18, U. . Code (Crimes), sectIon 1001, makes It a criminal offense to makes wfllfUfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only)


£L4'







.	 .. 


Ii1STRUcTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitktion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other cquitable.basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the'contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S


REEWED 


OCT 13 1955 


..0PEaAI'oa's 


Month1y Progress Report 


September, 1955


DEA-36il 


idm 785 


kCOmT)1i$bedt 


We completed the work as called for in the contract, corn-. 
pleting 37' of drift and cross-cut durirg September. The vein was 
gone at 63' in the drifts and at the suggestion of the field team 
we ran a eross-cut of 12' • No mica was found. 


D&UY_N9tpa: 


Sept. 3. - 9 : Drilled, shot and inuokod as drift continued. Vein 

pinched alight)y, no mica showing. 


Sept • 12-16 : Continued with drift, drilling and shooting in 
bard material, veIn material becoming eialler. 


Sept. 19-23 : Drift continued tolook lees hopeful, and field team 
suggested a cross-cut at about 63'. Drilled, end shot, 
then muck.d, as we began crosscut. 


Sept. 26-30	 Completed 12' of crosscutting on either side f drift, 
with no promising results. No mica encountered. 
Work on contract completed on September 30.


NA







Form M1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42R1O36,5 
(Ap :b 1052)


ARTMENT OF THE INTERIOR ijj 
DEFENSE MINERALS EXPLORATION ADMINISTRATI OtF PAYES K	 1 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195.5	 Docket No. DMEA	 Contract No. - 
Operator's Name	 rt1finera1s-------!ca 


Address	 Phillips, Spruce—Pi o,LC.c .çn) 	 -----------------------------------------
Contract Amount, $---- - 490	 Government Participation ?%	 Amount,	 400--.00 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independentl
i Contracts:


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


- - 
Approved Totals 


To Date 


Short Form 


Bulldozing--------------------------


- ----------------------
nze )5QQ


(2) Labor and Supervision:


------]330.00------


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


Drilling__________________________________________ 


Pipe 


Crosscutting----------------------------------


Track 


38'	
-------------------------------------------


1330.0O----


Labor--------------------------------------------------------


(4) Operating Equipment:


150.00 150,00


(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs..----


Repairs to Equipment 


Rental--------------------------------------
Purchase--------------------------------------


(6) New Bldgs., Improvements, etc-----


Sampling and Analysis


--------
75,00--------


Depreciation------------------------------
-----


UoitingSte1tion


75.00-----


Payroll Taxes-----------------------------


Porder&E1oderHagazii s ,o.00
(8) Contingencies (specify):


-----------20000-----
JO.O0----- --------


200400----- ---


TOTALS---------------------------------


Liability Insurance----------------------


233LLQG----249000---3820.00--- 3o ---
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, 1 certify been received,	 that this account is correct and proper for pay-


Date	 9.1se55	 7ay(e JOhn IiW. & JiTfl MCKiflOj	 ment in the amount of 
1/19	 4/ 


Per -Title 
'W h,ef'Jvoucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the cqfnlsny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe d'mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fai"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


$-----


Signature -
(Authorized Certify Officer) 


Date---------------	 Vou. No--------------
(See other side) 


3 







..o.	 1_ 


(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A99nistration project der	 tract NZE2	 co59ance th the terms of the contiyt. 


Signature	 TitJ	 Date 


APPROVAL B	 A EXECUTIVE OFFIcER OR ALTERNATE:


Title DMERoN , Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and onsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual. 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form 'MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 
• The items ..of costs are arranged in the order they appear 


•.in..Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 


• independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be "reported "under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sbven categories. 


The original of Form MF-104 when submitted for reim-
bUrsable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
pilate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


- Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A

(April 1962)


•	


Budget Bureau No.	 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 9 955 


Month of ---- -JblgUSt	 195	 Dock t No. DMEA	 Contract No. - 
Operator's Name----- 44PL 	 Minerals 


Address-------c[o John----- eP1ne---N.------------- -----------------------------------


AUTHOBIZED BY CONTRACT 
UNIT II Coars THis I UNITS Tuts II 


Ii MONTH I Moirs	 COSTS TO DATE	
UNITS TO 


DATE 


u,o,00 ---------------------13O00 --------


--2025,00--------- -45


Un COSTS _______ 
TO DATE


'Cnits 


35.00 75 


____45__,QQ_____ 5QL


OPERATION 


3Drifung15,QO 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&..........


Unit Costs 


35.00 


TOTAL COSTS 
AuTnonizEn BY 


TOTAL DISTRIBUTED COSTS--------- 33Q,00-------------------3355,00 
Hoisting Station	 200.00 
Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs---------------------------- 150.00


 New Buildings, Improvements, etc---------------------------75.00 
PorAExp1oderMegazixiaa----------------------4QAOO 


TOTAL COSTS	 i32QQQ.... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


Date--------21'55----------Qperator-----JO 	 lip kit J4CJtfln 


Title 


-. NOTE.—TItle 18. U. S. Code (Crimea), sectIon 1001. makes it a criminal offense to makes wfllfally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)
/ 


(For Govetnment use onlY)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan• 
phases of operation on which permknentinformation is . desiredthave been autlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, croscut.ting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the. Washington Office of DMEA at the close of the project 
if determined necessary. The le.st two columns headed "Authorized by Contract" will, be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has 'been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0 •	 '.


'i 


OPERATOR' S 


MONThLY PROGRESS REPORT 


August, 1955


DMEA.3611 


Idm-E 75 


• Work Accomplished: 


We have completed 38' of drift during August, and have 
made good progress. At about 20' in the drift, the vein was pinching 
down to about 6 and the field teai suggested that we gradually go 
upward with the drift. We have followed this suggestion, and the 
vein is now coining back in, and has a few small pieces of mica in it. 


Dily Notes: 


August' 1 - 5: At suggestion of field team, we left the winze at 
the 45' level and began drifting North. Drilled, 
shot, and imicked. In slate and hard material0 


August 8 -12: Drilled, shot end mucked, Material much the same, 
vein narrowing, 


kigust 15 -.19: Continued w.th drift, and began to ' go upward very 
gradually, at suggestion of field team. Drilled, 
shot and mucked,, 


August 22-26: Vein is bginning to come back in, and a few small 
pieces of mica show in the vein. Drilled, shot and 
mucked. 


August 29-31: Reched. 38' in the 'drift, with vein material looking •	 •	 lxtter. Repeated drilling, shooting and mucking 
•	 operations, Four men working full time,







Form MF-104 ev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
Aprii 1952)	 ',.i".'-'-',	 '	 " i 


D ARTMENT OF THE INTERIOR 2L.J	 "1 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOt" 	 9 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------ -JU7, 1955.	 Docket No. DMEA 36LUBCVEDrntract'No	 'W7-$3 
Operator's Name JQbnThilhips&T2McKiflfleyJr.. ---------------- Miera1s ------ - Mica.



	


Address C/OJobnhilhipSprucePfle,Nfl.	 — 8 19	 ----------'.'_: -------
Contract Amount, $----- -534Q,O	 Government Participation: ..75%	 Amount, $------- -4Q05.i.. 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling


--
Crosscutting 
Drifting 


20' Winze 0 45,00 ft. 900.00 1125.00 2025.00 
(2) Labor and Supervision: 


Labor 


Bulldozing------------------------------------------


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


'Explosives 


Track 


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation


15000 
(6) New Bldgs., Improvements, etc-----75.00 75.00 
(7) Miscellaneous:


150.00------
------


Pipe-------------------------------------------------------------


' 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(5) InitialRehabilitationand Repairs-----


Powder.AEz1oderMngazi 


Repairs to Equipment--------------


40.00------,40,00 
EoistingSb&tion.---------------------


(8) Contingencies (specify):
Lea---------------


200.00------


----


TOTALS---------------------------------- 9L)GJ ---- ---190.O0 2490.00
-	 __________________________________________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify been received.	 that this account is correct and' proper for pay-
Date ------ 'Payee John Phi. -flj.pa & Jim - çiey,Jr, ment in the amount of: 


Per	 P8t	 6 
'Wheii	 cher Is signed or receipted In the name of a company or corporation, the name of the person writing 	 "-'- .,	 -' 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ------.-------
-b. NOTE.—TitIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 ,	 (Authorized Certif}lng ificer) 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 	 4 jurisdiction.	 Date---------- I?L. Vou. No. 


(Instructions on reverse) 	 '	 (See other side) 







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


',: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini tration project uüder Crntract No	 Z'$-in accordance with the terms of the contract. 


Signature Jt4LZ44? 4A 4 ------------- Title C3 4.f!i4SIDate.Lj31&%^_________ 


APPROVA BY MEA EXECUTIVE OFFICE'IIbR ALTERNATE: 	 U	 - 


XECTV1 OFFCE	 AUG 3 95 
Signa--------------------Title 	 -----	 Date ------------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
-tion" 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursáble expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 8ubmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
• Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


• after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 Form MF-104A

(April 1952k


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT pjEWED 


Month of	 1955	 Docket No. DMEA	 Contract	 ----IdniE765---- -
Operator's Name	 Minerals Jia& 


-----------
do Joim----p,Spru----Pine, N-----C,---------------------------------------------------


OSTS PBis I UNITS 'Fuis 11 Cosm ro DATa	 UNITS TO UNIT	 Mor.rn	 Morrs	 DAT 


900.00---0 ---------2025.00--45______ 


TOTAL DISTRIBUTED COSTS	 9X).QQ
	


2025.00 
Hoisting Station
	 200.00 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs


	 ]3Q.QQ 
New Buildings, Improvements, etc


	
¶75.00 


Powrk1oderNagaziiea 
TOTAL Cosvs--------------------------------90fl.00


	 2 


AUTEORIZZD BY CONTRACT 
UNIT CosTs _______ ____________ 


TO Diia
'iJnht8 Unit Costs 


4500 


TOTAL	 COSTS 


5il-----450O-------- -


AuThORIZED BY 
CONTRACT


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 


20' WinzesJL4S.aOO

Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&_ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the.est of their knowledge and belief. 


Date---- -81 55 operator lQim-- - hi1lip &Iim.Mcin ,•J• 
------ - Title 8Xtfl -------------------------


) NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001. make. Its criminal offense to make a wififtilly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 • : 


"
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These.three itemsare: "Operating Equip-
ment Purchased", "Initial Rehalilitation and Repairs", and "Nw Buildihgs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported.active for the month. Such.distributions should be made 
on the basis of time spent on th various phases, on man da of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by tke Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" qf lhe contract. A space for remarks has beñ provided (dr 
the use of the Operator to call'áttention to any unusual circUmsance causing excessive or 
disproportionate unit costs.
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OPERATOft'S 


)4onthly Report of Progress 


July, 1955


DMEA-36fl 


Idm-E 785 


Wor3 Acconiplished z 


We have completed an additional 20' of winze, and still 
have some vein in the shaft. The vein i dipping slightly, and 
we are going to have to change the shaft to stay with the vein. 
At the 30' depth, we recovered about 50# of Thir quality mica. 


1)aily Note: 


July 1	 : Drilled and shot, then iiticked. 


July 4 8 : Continued down with winze; encountering a sxnaU •	 amount of mica. Recovered about 50# of fair 
quality mica. 


July 11-15 : Drilled and shot, then mucked. Som vein in shaft, 
vein beginning to dip slightly. 


•	 July.18-22 : Continued with winze, raaterial remaining much the same. 
Drilled, shot and mucked. 


July 25-29 : Completed 20' during month, repeating same opeatioris 
of drilling, shooting and mucking,







Form MF-)4 (Rev.) 	 '	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
,,	 (April 1952)


ARTMENT OF THE INTERIOR ID ON VOUCHF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ç 


jilt I	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 19	 Docket No. DMEA ---3611	 Contract No. i&15 
Operator's Name	 ---------------------	 Minerals	 14t 


Address C/Q O1 9iUiI)tI	 IUO. tiflE j Ti C. 
Contract Amount, $	 Government Participation: 75%	 Amount, $4005.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date 	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
-- -100--------- -


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 
...................... 
-------	 - 


(8) Contingencies (specify): 


TOTALS-------------------------------


10_.0Q........................................................................ 
?.0Q 


200OD 
40.00. 


-----io.00 
I certif7 that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 -	 that this account is correct and proper for pay-
Date ?III	 * ayeeJotm 	 1ip	 4b tkEftfl	 TZ', ment in the amount of 


Per	 Title 
When4ouchcr is signed or receipted in the name of a company or corporation, the name of the person writing 


the cornny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_C&ulipany, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ------ ,------------------


(Authorized Certifying Officer) -*' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 	 - jurisdiction.	 Date	 -.2 Vou. No. --------------------


(Instructions on reverse) 	 (See other side) 


Q0". 


I----------------


..9cx,JiQ0. --


15Q,Q0.... 
75.QO







._• 


(Fo, Government vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm stration project under Contract No. ----- 	 in accordance with the terms of the contract. 


Signature	 ------------ Title	 ,JS(55. Date 


APPROVAL	 D EA ExEcUTIvE OFFICER OR ALTERNATE:
EXECUTIVE OFFICER 


Signatur--------/1 	 Sit1e	 k .BEGLONV - Date JUL6l95. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
siats of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material- and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amOunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION Cosrs Pms 
UNIT	


MONTE 


Drifting.............................. 
Crosscutting._..................... 
Raising...._.......................... 
Shafts--------------------------------


2Ovinze2i244Xl.............. 

Drilling: Core--------------


Churn................... 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits----------------------------
Roads and Trail& ............


Budget Bureau No. 42-R 1151.2 I rm MF-1(4A 
(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 1.5 
Minerals JIOa 


Month of----- -it1L	 195..I..	 Docket No. DMEA	 1 
Operator's Name	 J11	 Ji !c'inn, Jr. 


Address -	 ThU?&O4 3DDUC€5 Pio, IT. C. 


Uavs Pals 
MoNTH D L.	 ATH


UNITS TO 
DATa 


20-------------i12OO----------25......


UNIT Coma 
TO DATa


AUTHORIZZD BY CONTRACT 
____________ ______ 


'tJnits Unit Cost8


PA?AT ('nqt 


TOTAL DISTRIBUTED Cowrs-----------oitig'	 tct 
Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs.......................... 
New Buildings, Improvements, eto......................... 


ToTAl. CosTs--------------------------


AUTSORIZID BY CONTRACT 


.Oo.0o 


3Q0O.................................................... 
....... 


40J0G.................................................... 
159aO0................................................. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:.................................................... 


Date	 Opeitor


Title 


) NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a wlflfhlly 
false statement or representation to any depsrtxnent or agc acy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 	


g 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. t 'Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if. determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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°0RAT0R'S



Monthly Report of Progress 


June, 195


DA36U 


Work cco1ish2 


We hays completed 20' of winzs during the month, and have 
been using a suinp pimp to keep the water out. &t the 22 depth, we 
contacted vein with a little scrap mica In it. We now have about 
three feet of vein in our shaft. 


P&tfiote 


June 1 3 : Three in working full time. Pumped water, drilled, 
shot and mucked, h±t in slate and hard material. 


June 6 -'10 : Continued down with shaft, still in slate. Repeated 
drilling, shooting arid muckng operations. To vein 
encountered. 


June 13-17 : Pumped water, drilled, shot and mucked. Shaft still 
in slate, 


June 20-24 : Continued to make satisfactory progress, rtfl1 in hard 
material. Pumped iater, 4rIlled, shot and uàked. 


June 27-30: At 22' depth, contacted vein material which has a littie 
scrap mica ir. it. : teria. looks more iromiaIng. Com-
pleted 251 of shaft in all.







--


1_4_0-------- -
5i-*-x9 1,o 


UNITED STATES	 Budget Bureau No. 42-R1036.5, 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRA1'ION ' ' 


OPERATOR 5S MONTHLY REPORT AND büèi4	 ' 
Month of----------------------, 195	 Pocket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address	 'rs* 


Contract Amount, $	 3-4	 Government Participation	 c Amount, $ 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing----------------------
Crosscutting------------------------
Drifting-----------------
' ie	 .	 . 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase---------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(8) Contingencies (specify): 


-----------------------------------------
TOTALS-------------------------------------------------


_____	 _c_. 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been recet	 JJfr	 ' t 12C	 I hat this account is correct and proper for pay-


ment in the amount of: Date --------------


_________-	 (Authorized Certifying flicer) 
NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 


falMe statement or representation to any department or agency of the United Stales as to any matter within Its	 7 - -'7 43 
jurisdiction.	 Date ------	 You. No. 


(Instructions on reverse) 	 (See other side) 


/7,2. t(o







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration project under Coract NoZ4	 rdncewithJthe terms of the ntract. 


Signature	 Title 


APPROVAL B	 MEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Date .JUN]LJ!I 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items, of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under 'items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amOunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3'). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categdries. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified' True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a cojtract under Form MF-200 should have 
an "on-site" audit, that is,. a Government auditor should 
make an audit of the Operator's'bdóks and records of account, 
the Operatorrided.not'siijp6rt his ihi'thly' 'viucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A

(Apr11 1952) 


a
.


	
Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA	 Contract No	 15 
Operator's Name	 C'	 V4	 Mmerals 


Address CTO	 'DttO '!O • C.


AUTB0BIZID BY CONTRACT 
OPERATION
	


UNIT	 Cosvs Pats UNITS lets	 COSTS To DATZ	 I	 UNIT COSTS


'Units 'I	 UnitCosts 


Drifting 


Raising


izz:izi
/---


Churn 


Stripping 


Crosscutting_---------------------------------


Trenching


Auger--------------------------------


Test Pits 


Drilling: Core---------------------------------


Roads and Trail&...._... 


T TAL DIST	 UTED Costs AUYHORIZaD BY 
CONTRACT 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs 
Ne Buildings jmnroyeznents eto..... 


C 


ToTAI CosTs


-	 4GX	 ________ 
------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


c:	 c	 --


OTE TItle 18 U S Code (Crimes) section 1001 makes It a criminal offense to make a wfllfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurIsd1ctlon


(Instructions on reverse) 


(For Government use only) /)
2Z c'	 / ;9 







I	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more mportanf 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", ilI be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the,contract. A space for remaiks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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* 


;1 


•	
.	 0


Is	 ND 


OPERA1'C('S 


Mo*thl. Report of Proreep 


190 


1


J* have rehabilitated tbe old alit, op1.ted hoisting 
staticit, tool has, po%4ir' and eçslodsr mag*sinss. ic began to 
sink the dnss end are do'a 5'. i are nov in elate and hsd 
material. 


2 6* Began work ol.etmtng out *ick and widening old edit. 
Thr	 wariciiv A*l1 ti. 


Itqr 9 . l3* Cozztjmiad rehab&ljt&t1on work nr edit, and nspar.d 
hoisting itaticn According to contract. ?imb.d 
end videned adtt, as 


flay 16.40 Constructed Thvder and ecploder maasinss md toolhouo.. 


)1q '341* Cos^et.d all work noasaary to begin sinking vThsc, and 
noved in nsooaam .q'aiprnmat. Began ri11in and iooting 
in $l*tS and haYS ]OwSt'Sd VinH 5'







OF


UNI TED ' STATES

DEPAT.MENT OF THE INTERIOR 


'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


liii 1956 


tdt *: 
-, 


a	 ___


C. . Mitten&Orl 


JHopldns:me 511C/56 
Copy to: ])ocket 


•	 ,r. OIbers 
FLe]A Tsam, R.gion V 
Mr, Yiilsgwd', 5222 
)b, Dletriei, O6i 
)fr.Hoik 
Mr. Hopins	 • 
Admr. R. Pile 
J • Fuller Brown, President) 
1&nd *d NinraIs Compa*7	 OWfl$1'$ (Copy to Field Te



for torwardig)







.


Ibcket No, - 6U: 


Commodity _______________ 


D.ARTME11T OF THE IIrERIOR 


DENSE MINERALS EXPLORATION &fl4INISTHATION 


RATEG1C ND CRITICiL HI ALLJPLaRATIO PROGRAM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau. of Mines 


flease enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program, the fol].owing.contract, or arnendnént to contract, 


Contract No 0 IdmE$_, 


Date of Contract	 W& 


Name and Addres . of Operator: 


biUt 4	 Ena, 
c/ Jobs 


rw.e	 Øth	 : 


EAmourtt of Government 
participation _____ $ 


Percent of Government 
participation i 


• Region: V	 State: i*rth 


•	
(Name):' 


C	 r*. Otet 
/	 Cnti	 *fitUon tti 


Ai4 1vi4:* 
1.teDeliveredto Bureau of. Mines, Washington.. 	 ,•.•//s







Government's copy 


.	 . 


EXPLORATION PROJECT CONTRACT 
JOHN PHILLIPS AND JIM McKINNEY, JR. 


DOCKET NO. .DMEA-361l 


AMENDMENT NO. I 


	


It is agreed the 28th	 day of October	 , 1955, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and John Phillips and Jim McKinney, Jr., 
that Contract Idm-E785 (Docket No. DMEA-3611) dated 
April 21, 1955, is amended as of	 April	 21, 1955 
as follows: 


1. In Exhibit "A" under "Description of the Work": 
Under Stage II, paragraph I, delete "Drive 75 feet of 
drift on the pegmatite from the winzé.", and add, "Drive 
75 feet ofdrift and/or crosscut on the pegmatite, from 
the winze." 


2. In Exhibit "A" under "Fixed Unit Costs": 
Under Stage II, Itemi, delete"Drive 75 feet of drift 
@ $35.00/ft . - $2,625. 00 .", and.add "Drive 75 feet of 
drift and/or crosscut @ $35.00/ft. - $ 2,625.00." 


This amendment shall not be construed to in-
crease the estimated total cost of the project, the 
aggregate total amount which the Government may be re-
quired to contribute nor the fixed unit cost of any 
item of work. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


IN ni s atOf ens John Phillips and	 ICT 
Jim McKinney, Jr. (partners) Minerals ExpTration 


Administration







Government'øCopy 
I' 


" (Revised June 1954)	 Docket No. DMEA 3611	 - 


Commodity	 ........................... 


Contract No. Idm–E	 7.8	 ------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1 
(Short Form) 


Itis agreed this day of A-1 , 195 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


[Qhfl----niups--------jjn -j ners 


whose mailing address is ---------hil11I -------------------------------------------------------------------------------------
--------------------------------------------$pr--------------N.xt----Qjjj 	 ------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land".) is in the State of .iIO.rth..Car.Q1ina - - -- , County of ..JYlitahell. .............. 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 --------------L.ss.e. ------------------------of5 ..teJYIirieia1.Right.s........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a .Leaae--------------------------------, 7.unrecorded in Book	 page	 -----
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 
•------------------------------------------------------------None -----------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


--------------------------------------------------------------------


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notices" "patent," etc. 
'If not recorded, so indicate by inserting "un." 	 • • Z	 . • ....... •







(d) The Operator siiall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse Of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit .nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration prolect.—The project is a search for indicated or undeveloped deposits 
of -------lYlica------------------------------------------------------------------------------------------- 	 The work to be performed 
is described in Exhibit "A." The 	 t8; oig before	 ---------------------------- shall commence 
the work, and on or before 	 (unles the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the. work. 


* ARTICLE 4. Performance of the work.(a) Oprato's respthibility—The work shall'be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. ... 	 .. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5 Contribution by the Government —A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 53i4OQO---------------------The Government will contribute 75 percent of the fixed unit costs as 
wOrk is performed, in a total sum not in excess of $Jl,-OO.11..QO. --------------------- Provided, That until the 
Operator has '±endered to the Government his final repert, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it seesfit not in excess of 10 percent of the estimated 
total cost of the work. The. Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the. Government is finally audited. and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather-than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) OpercItor'à records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with Eespect to production for at least three 

years. after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at anytime, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have accessto and the right to èxámine any pertinent books, documents, papers, 

and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj et to adjustmentuntilfinal audit by the Government. 



(b) Progress reports and vouchers—The Operator-shall provide the Government with five copies 

of monthly progress reports in three sections as follows : (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed umt costs incurred for each type of work, and (3) a Narrative Report of the work







.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report. (in 
addition to the final progress report and voucher) . This final. report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


1 .(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


' . (e) Compliance with requirements.—If in the • opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient, or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts.. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if' the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or. until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from. the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be. allowed as deductions in arriving at the "gross proceeds" .as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator .or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment,processes," as here used, means those processes (such as 
milling, concentrating, smelting, refinin g, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, 'or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amou exceed eight dollars ($8.00) 
per ton, hut not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the Jand or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails tO cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


18-70018-1







By


S	 S 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
Phillips&Jim 


(Operator)	 (partners) 


Minerals Exp ration 
Administration


certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 17O6181
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EXPLORATION PROJECT CONTRACT 
JOHN PHILLIPS AND JIM MCKINNEY JR. 


DOCKET NO. DMEA-3611	 -.
- 


ANNEX I 


The mineral rights in the land referred to in 
Article 2 of the Contract were leased by Land and Mineral 
Company to the Operator by an instrument dated November 16, 
195k, for a-period of 5 years from said date, renewable for 
a like period. The land is described as follows: 


Beginning at the center of the shaft of the 
Little Hawk Mine located 300' N.E. of a large Hickory 
tree marked with an "X" and running 600' North; 
thence 600' West; thence.1200' South; thence 1200' 
East; thence 1200' North; thence 600' West to begin-
ning.
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EXPLORATION PROJECT CONTRACT. 

JOHN PHIlLIPS AND JIM. MCKINNEY JR.



DOCKET NO. DMEA -3611 


EXHIBIT "A" 


Description of the Work 


The work shall be performed in two successive stages, 
as follows:


Stage I 


1. Construct the following: 


A powder storage magazine, minimum dimensions 
k feet by 3 feet by 2 feet. 


An exploder magazine, minimum dimensions 2 
feet by l fee.t by 1 foot. 


A toolhouse, minimum dimensions 8 feet by 10 
feet by 7 feet. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood; and shall be braced at the corners. No metal shall 
be exposed, and the lids shall be securely locked with the 
equivalent of a 5-bumbler jarproof lock. 


2. Rehabilitate 75 fet of Adit No. 6. This work 
requires cleaning out muck from portal and floor of Adit, 
widening at two places, timbering as necessary, and installa-
tion of track.


3. Establish hoisting station for winze. This 
work requires enlarging a 5-foot by 5-foot adit to provide a 
room with minimum dimensions of 10 feet by 10 feet by 8 feet 
in the clear of timber. 


L • Sink a 50-foot winze, minimum dimensions 5 feet 
by 7 feet in the clear of timber. The winze shall be collared 
in the hanging wall, shall be sunk vertically until pegmatite 
is encountered, and then shall be continued in the pegmatite.
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If the Government iä of the opinion that the results 
of Stage I warrant further	 the Operator shall perform 
such Stage II work as is approved in advance by the Govern-
ment.


The approximate location Of the winze is shown on 
the sketch map entitled, "Sketch of Little Hawk Mine, DMEA-
3611 Mica," attached hereto and made a part hereof. 


Stage II 


Drive 75 feet of drift on the pegmatite from the 
winze.


All project work shall be timbered as necessary. 


•	 The location, incIinat1on, direction and extent of 
all work are subject to the approval of theGovernment. 


Fixed UnitCosts



Stage I 


Construct: 


Toolhouse LI	 $ 75.00 
Powder Magazine LI	 26.00 
Exploder Magazine LI	 1)4.00 


Rehabilitate 75 feet of Mit 
No. 6 LI	 150.00 


Establish hoisting station for winze LI 200.00 


Sink 50-foot winze © $ )45.00/ft.	 2,250.00 


Total Cost Stage I	 $2,715.00



Stage II 


Drive 75 feet of Drift ® $35.00/ft. 	 2,625.00 


Estimated Total Cost of Project 	 $5,3)4o.00 


Government participation © 75%	 LI,005.O0 


1/ The completed work constitutes the unit. 


2







I. 
MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	


North Carolina	 County of	 described as 


follows :/ 


-- Beginning at the center of the shaft of the Little Hawk Mine located 300' N0E0 


of a large Hickory tree markedth an . nd running 600' Njjhence 600' 1es_t._ 


thel200 t puth; thae12O0' East thencl200' Npj.._thence 6Oo Weto the 


bgiin:. This IDrolDerty locat&on Henson's Creek, 6 miles N,E0 of Inga21s, N0 C. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ John Phillips and Jim McKinney, Jr 0 _______________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a-percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, •and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items-as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease or contract, deed, or other documentj dated _____________________ , and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3_f Mining or production from the land is not required', and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this	 16th day of	 November	 , l95. 


Land and Mineral Company	 - [Seal] 


AJow, tø° [Seal] 


[Seal] 


nteiior—Dp1icating Section, WashinC.
	


•.	 67039







rn. ____ 
Docket No 0 ________________ 


• 3611 
Commodity _________________ 


DP.ARTMENT OF THE flTERIOR 


D'ENSE MINERALS EXPLORATION .âJ]4INISTHATION 


REIC WAND CRITICAL MII'ERAL	 PLORATION PROGIUJM 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No 0 Idm..E ____ 


Date of Contract 1Mi April 21, 19 


Name L?nd &ddre;s of Operator 


John Phillips and . Jbi oKinney Jr., Partners 
do, John PhiUip 
i3prtice Pine, Uorth Carolina 


Amount of Government 
participation ____ $ 


Percent of Government 
participation ' 


Region: y	 States


f'(Name) 
J. t. '#haiee* 
.hief Contract Administration and 


Xüdit Divjsjn 


(Title) 


14/21/s	 5Lj5 
Date Delivered to Bureau of Mines, Washington0
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