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- EXPLORATION PR0JZOT CONTRACT R ;
 MeKUREY £ YOUNG© . '
‘DiEA=3619, 1de-ET78 - . S

AMIDIENT No. T <

It is apreed thls 318t day of iy 1955, bel
-~ of Amorlcs, acting through the Departmont of the Interior, Defense linerals
 BExploration Administration, and thé pavtnersiilp of Howard McKinney and ‘
Relph Yotmg, d/b/a MoKinney & Youny, Bakersville, North Carolina, that
contract IomeE=773 (Docket Mo. DMEA=3619) dated 15th March, 1955, is heree

by amendsd as followse

' 1, Under Exaiblt "AY, fvem 3, the. first parasroph is amendod to
reads "Sink-a 2ecorpartment sheft to a maxinum depth of 5l feet. The
saaft shall bs tizbered as necessary ond shall have crosgescctionsl
dimengions of not lessg than 5 feet by 7 feet in the clear of tisboys From
the shaft, drive not more tuan. 61,5 feet of drifts and/or crosscuts not
less than 5 feet by 7 feot in cross-section snd tisbered where necessary,®

2. Under Fixed Uni$ Qosts,- = = o
‘(a) Change ¥Sinking 95 feet of suaft © §h5/f4.  0L,275.00%,
to "Siniing Sk feet of suaft © §LS/£t. 2,130,00 |

3. 444 “Driving Vzdet.‘ more than 615 foot of @rifts and/or -
' _ crogscuts @ $30/fbeeess ¥ , 1,845.00

- This amendrent shall not be construed to incrcase tié catinated
%otel cost of the projeet, the azgresate total nount wiieh the
Governuent tay L& required to pay, nor the ansunt of eny Jten
desirnated an *Allowable mariimum.® T k

‘Jugtificatiant As the pegmatite dips at a lower engle than enticipetod,
and is also offset by minor faulting, it 1oft the saft, cnd the mogt
feasible method of explorstion is to sot wnder this Gisturbed zons and
tien explore by level work. Docause of the faulting, it wos inpractical
to atlempt to incline the shaft and follow the permatite.

KDY & TR g m STATES OF MICA
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’ ® " Docket{TOpY; .: = =
boteice Mimarals ddnivcisation
UL
| AR S § 5555
(Revised Jne 1954) ' , R : Docket No. DMEA ... 3&‘&9
Commodity ...... - Hioe
Contract No. Idm-E .. 773 .............
- UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATlON PROJECT CONTRACT1
N (Short Form)
It is agreed this ... 15th o dayof . March , 195..5, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Admlmstratlon, her%eﬁlafter called the “Government ) and 2 :

whose mailing address is M}!

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and «......._...

The Operator shall not-transfer or assign this contractor any rlght thereunder without the written
consent of the Government. :

ARTICLE 2. Operator’s property mghts —(a) The land Wthh is the subject of this contract (here-
inafter called “the land”) is in the State of .. y Carol ., County of . #itehell . .. . ,
and is described in Annex I.®
(b) The Operator represents and undertakes that
(1) The Operator is the * of 5 Lhe: m3 '
in the land, in possession and entltled to possess1on for all of the purposes of this contract under
~ and by virtue of a¢ ... 1v , ".....recorded in Book ... 36 ....... , page ....... 25 ... s
official records of said County, and
(2) The Operator’ s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: -.... none

(c) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, eller, optlonor ete.), are attached, as follows: S#RT'8 Consant to Lien

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 Inserfé n;zme, and if an organization, its nature (corporatlon and ‘place of incorporation, partnership with names of
partners, ete

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

" Insert “the entlre mterest ”’ “the mineral rights,” “an undivided one-thlrd,” etc:
® Insert “deed,” “lease,” “contract "’ “location notice,” “paten ” etc . : . - -
*If not recorded so indicate by 1nsert1ng “uan,” - PV PRt 0T 9% S





® @ :

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bgl%%l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

mes The work to be performed
{ Lo LTSS shall commence
e Operator’s obligation to complete

of
‘is described in Exhibit “A.”, The Operator on or before,.
the work, and on or before 69@.&&% A

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
-formed -with reasonable diligence, efficiently, expertly, in a workmanlike manner;-in-accordance with
good mining standards and State regulations for health and safety and for liability. insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies; and labor, to
bring it to completion within the time fixed. _ o

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

- .. ARTICLE 5." Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A’” in connection with the estimated total cost of the project in the sum
of $¥§,§SEAX: ....... The Government will contribute i) percent of the fixed unit costs as
work is performed, in a total sum not in excess of $325% e s SN : Provided, That until the
“Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
.total.cost.of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
‘the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers—The Operator shall provide the Govérnment with five copies
of monthly- progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16~70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

- (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ’

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety

'if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums; allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the ‘“gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion ‘purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. L ,
(g) Lien for payment.—To secure the payment of its percentage royalty, here is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

4 3. (h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. -

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
oBlig"a'tion on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

I, ., certify that I 4
..... secretary of the corporation named as Operator (hekgin;
that ... _ who signed this contract on behalf of the
Operator, was then of said corporatlon that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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(Revised July 1, '1954) * OWNER'S CONSENT TO LIEN = LSS

’ : : . MAR 2 8 1555

N WHEREAS the under31gned as owner, coO-— owner lessor or seller has an interest in certaln

N

, CountY of Miiiﬁhﬂll_ AT

property‘in{theﬁState o§A ar
)‘ddy. T !

K o . P A ) S L

~

As described in Mlneral Lease executed By F.A Black and D.C Gug,

& S

under date . Offﬂecember 14th 1954 te Hewdrd' InHe“' 13alph Young'
e e b

Ty . —— o — 4:;‘ .4\—\.,“ -

Tof State & CQunty-vfofesaid and m@rer&v&ly deSeribed In*said~1ease duly

'

e TR

recerd%d %nERegister of Deeds Office fer Mitebell County. N.C. on Page
ch2is the su proposed- exploration project contract, hereinafter called the "contract"
between the United States of Amerlca. hereinafter called the "Government", and

A Partnership, doing buisness under name of leKinney & Young

Bakersville, Mitechell County, State of North Carolina.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and 'to other rights and equities which do or may conflict with or be adverse
~to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration .of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity ‘in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any améndment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, -and.the Government is authorized to enter upon the
land for such purposes. ' .

2. To secure the payment to the Government of the percentage royalty on production3/
provided for undér the terms of said exploration project contract or any amendment thereof there
-is hereby . granted to the Government a lien-upon the land above referred to and upon any production
" of mlnerals therefrom -until said royalty is fully paid or ten years have elapsed from the date of
the contract whlchever occurs first. Coe v . e - ;

1/ Eithef.(a)’insert the legal description of the land, or (b) strike out the words "as follows"

.and insert "in ‘a lease [or contract, deed, or other document] dated ' ,» and
recorded in book ‘ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. .If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. N

2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
: (OVER)
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~ UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. (600)

Project Summary Report.
March 28, 1956

Wa%ter C. Anderson

Docket No. DMEA43619-Mica<4/J&
Contract No. Idm-E773

Woody Hill Mine

Mitchell County, North Carolina

Operators: = Howard McKinney and Ralph Young
Bakersville, North Carolina
Application:  Form MF-103(April, 1952) received December 27, 1954
Work proposed: Bulldoze to expose pegmatite and 100 feet of shaft.
Amount requested:
‘ $3,900.75
Operators' property rights:
A : Mining lsase for 5 years on the Guy and Black
property, dated December 14, 1954.
Owners' Consent to Lien dated December 22, 1954.

Contracts Form MF-200A(June, 1954) dated March 15, 1955.

Work Authorigzed: :
Bulldozing trenches - 20 hrs. @ $10,00/hx, $ 200,00
Bulldozing access road - 10 hrs. @

$10,00/hr. 100,00
Constructing - Toolhouse, powder and ex-

ploder magazines : 113.00
95 feet of shaft @ $45.00/ft. 4275,00

Estimated total cost of project 4688.00

Government participation @ 75% $3516.00

Amendments:.  No. 1, 5/31/55 - Changes shaft sinking from 95 feet
to 54 feet and adds 61.5 feet of drifts and/or
crosscuts at $30.00/ft.

Work completed:

Bulldozed road and shaft site . $ 300,00
Constructed toolhouse, powder and ex-

‘ploder magazines 113,00
5, feet of shaft @ $45.00/ft. 2430.00
59 feet of drifts @ $30.00/ft. 1770,00

Total accepted cost $4613.00

Govermment participation $3459.75





Work began on March 25, 1955 and ended July 29, 1955.

Field Team Final Report received on September 15, 1955.

Operators' Final Report received on September 15, 1955.

Production during project - 350 pounds of "mine-run" mica

Sales of mica subsequent to project - $68.00 .

Royalty received - $3.40 '

Remalnder of mica has been stolen, so no further payments of royalty
«is expected.

No equipment purchased under the contract.

3, Audit: Report of Review issued August 25, 1955.
Accepted cost $4613.00
Govermment participation $3459.75

4. Certification of Discovery - none issued

5. Comments: _
How conducted:
, All of the work in which the Govermment participated
was conducted in an efficient and satisfactory
manner,
Operation: Good
Engineering: Reporting by the Operators was very inadequate and
unsatisfactory.
Geological Premise:
The premise that a mica-bearing pegmatite would
continue in depth did not materialize since a
pegmatite 12 feet thick at the surface narrowed to
1/2 to 1} feet at the 54-foot level.
Geological Criteria upon which work was based:
1. Pezmatite - exposures are poor. Very little
country rock in dump suzgests pegmatite in excess
of 5 feet in thickness. Workings indicate pegma-
tite to be at least 115 feet long. No information
on zonal characteristics. The pegmatite is a
s8ill-like body, unweathered and probably conformable.
2. Mica - small, hard, clear, free-splltting and
ruby colored.
3. Past Production - record not available.
Criteria developed during project:
1. Pegmatite - unzoned, conformable, 1/2 to 1
feet thick and exposed alonz strike for a distance
of 32 feet.
2. Sparse occurrence of excellent quality mica,
ruby in color, flat and clear.
3. Mica reserves neglizible
Future possibilities:
Additional exploratory work is not warranted. No
promise for mica production.





LI

Recommendations:

The Honmetallic Minerals Division concurs in the
Field Team's recommendation not to certify the
project as_ the exploration work failed to dis~
cover a deposit of strategic mica.,

The Commodity Members of the Geological Survey
and Bureau of Mines also concur.

HWaltei &7 Bigfveorn
Walter C. Anderson
Nommetallic Minerals Division
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M ’ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR ey,
GEOLOGICAL SURVEY Sy %
WASHINGTON 25, D.C. /)26 o

Septembelj. 23, 1955

Re: DMEA 3619, IAm-ETT3
~ Howard McKinney and Ralph Young
Woody Hill Mine
Mitchell County, N. C.
$5,913.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of Final Field Team Report.

As noted by the field examiners this prospect had little
to recommend it before the Stage I work (bulldozing) was done and
the results of the work are confoi'mable.A

I concur with the recommendation of the Field Team that

a certificate of discovery is not justified and should not be issued.

2\, . S A edsns

N. E. Nelson





o o
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 22, 1955

Memorandum

To: ' Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA-3619 (mica)

Applicant: He MbKinhey and R, Young

ﬁame and .Location bf Property: Woody Hill Mine, Mitchell Co., N, C,

Contract Number: Idm-E 773

Date of Field Team Report: 9/9/55

Date Rec'd. by Br., of Ceramic & Fertilizer Materials: 9/19/55

Field Team Recommendation: Recommend no certification of discovery.
, Comments:

1, The final report indicates considerable production
-during the exploration program but no royalty was collected
as of September 9 and the program ended July 29. Efforts
should be made to collect what is due the Government. The
report should not be considered final until the marketable
mica recovered during exploration has been sold and the
royalty on its sale has been received by the Govermment,

2, Sufficient work has been done to indicate the pegmatite
is not suitable for producing large quantities of strategic
micas

3e - Expenditures =

Total approved $1,,688,00
Total cost - L4,613.00
Gov't share of the cost  3,459,75
Value of production
during operation ? (production
was reported)





Recommendation: I concur with the field team's recommendation for
"no certification of discovery.”

27 Beloi ek

W, F, Dietrich





| UNITED STATES . .~
DEPARTMENT OF THE INTERIOR  COPY
' DEFENSE MlNERALS EXPLORATION ADMINISTRATION _ ' k

g msmuexeu-as,--n.c.
Room 13, Post Office Bldg.
Knoxv1lle 2, Tenn. '

" September 13, ‘1955 RS
" Memorandum
.. Tos . ' _Operatlng Comm:Lttee, DMI‘JA Wash:.ngton
From: . DMEA Fleld Team, Reglon V - Knoxnlle, Tenn,e - -

" Subject: Final Reports, DMEA=3619,. Tam-E773 (mica), Howard McKJ.nney ;
: ' _and Ralph Young, ,ondy Hn_ll Mine, Mitchell County, No. Co - : -

-

- Enclosed are four c0p1es ‘each of ’che Operator's and Field
Tea.m flnal reports on the subJect contract. '
‘We do not reconunend cer‘b:f:.catlon.
s /s/ Robert ‘A. laurence
: “Bxecutive Officer

" DMEA Reg::.on v

| '/s/ V. J. Lynch, Member
Bureau of M:Lnes ‘

Reviewed by
DMEA OPERATING COMMITTEE - -

(date).






, UNI’IED smms 5.
DEPARTMENT B THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATICH

© PINAL REPOAT

f‘;ﬁ_@n vl

mm.-%m, WoopY, HILL, MINE (Mlca)
: mtehell County, N@rth Om-olma .

By‘luv‘

K. H. Teague and :D 1. Anos, Gecloglsts ‘
BRI | N S. Geological Survey

and,“

Lawrenca E. Shlrley, Minlno,Engineex
R U S. Bureau of. Mines

G Séptgﬁber 9, 1-955" |

, Reviewed by -
DMEA O?ERAEING COMMITTEE

7*/7—3“5_

(date)
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FINAL REPCAT

Loy I

‘,1‘“on; ,M

i DB@:A=3619, IdnE- 773, rvoom nrm, mm:

Op@mtors* H@w‘a@d McKinney and 'ialph Y@ung > Baxersmj,le 5 '\T@z-th Gamlim

L@camon.\ Oh the nor't,h oide of Highmy Ho. 26 1.56 mlme miles S._9 E.
I Bakc,rsvnlle 5 Mit,chell County, l\l’oz-th Garolm& S

' ﬁ.xploratlon of a pegma‘tm,tm at ‘t.hls m,m i‘ailed to di@cover a dep@sit‘
of atrategi@ mica. It is recommended that no c@rtlflca,twm of discovery be L
1ssued,. Adm.tl@nal ez@l@mt@ry twork is mcet m,rram;ed. , .

o = work begen uider the comtract on March 25, 1955 and ended July 29,..,
1955 Two trenches,each about 125' x 18' x 12%, were bulldozed under = = -
‘Stage I of the contract (location showm on attached sketch map). A total
C-of 20 machine. hours were: required to da ihis work. lMica-bearing pegmati't@

- was exposed in the northeast one. An access road about 600 feet long and
& toolhouse, potyd@r magarine . and. exploder magazine were constructed. From
the bottom of’.the northeast trench a Shefoot vertical shaft was sunk and
tmbered. A grosscut was then driven 27 feet in a:S. 30° B, éirection, A
* total of 32 feet of drifts were mads fronm this crosscut; 20 feet. in 2 S, 60° 1. * -

' dz.recm.om zmd 12 feet N, 60° E. Qlad vorks were encountered im ‘bh@ somhma‘@ '
dr:;.ft. A . . S ' . ‘ _

S A conformable pa tite wh:i.cn i about 12 feet thick in th@ trench
bott,on but which thins t0 §.- 1% fect ot the Sh-foot lovel was exposed by
"the work completed. - It str:s.kes N. 60° E. and dips 50 - 70° to the southeast.
- The body copsists. of plagioclase,. quartz and muacovite. No zonmg is . :
e apparent. The onclosmg country rock is mca schist. o : ‘ :

SR About, 350 pounds oi‘ "mlne-run" rica were rocovcred from ‘th@ con="f|
tract work; 200 pounds of whieh was obtained from the northeast dozer cut /} /

No slr?mfmant rescrves irex "o rovealed by the work done undor the

.. -and the remainder from the southwest drifi. "It is ruby-colored, flat and
_ clear and is of cxcellent ouality@ D - : ~

contract, v )
Expenditures: ' (a) Total apprdv_ed, P T Gl ;688,00
oo (b)) Total cost of project e L,613:00.
‘() Uoverrmsnt's sharc of cost .. ) - 3,b59.75
"+ (d). ‘Government's schare uncxpended 56.25
" (e) Value of production dvring operatlon T B
() .Romty received todate - . .None' '

: sl | T%z@ U@rk undw '&ahe contract, vvaq conducted J,n an @i‘f:s.clent a,nd
satlsfact@ry manmar. L .

No equipment was purgn&sed undm. th@ contract, :

ptcmber 9, 1955 e ’ h ' '
';‘ A K. H Teaﬁue and D. .H. A.ms, Geolomst,g
' U S. Gaological Survey
- and
, P SR TR Lm)’mn@e E. Shu.rley, @m,ng Emime@r ;
g, e T e T S U, S. Burean of Mines
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) UNITED STATES L

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

HOVMRSHINGEINDEHIBERLDA,
KNOXVILLE 2, TENN,

September 13, 1955

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tenn.

Subjects Final Reports, DMEA-3619, I1dm=E773 (mica), Howard lMcKinney
and Ralph Young, Woody Hill lMine, Mitchell County, N. C.

Enclosed are four copies each of the Operator's and Field

Team final reports on the subject contracts _

We do not recommend certification,

Rl A Ken

Robert A. Laurence

EXECUTIVE OFFICER
DMEA REGION V

V. J. Lynch, Member
Bureau of Mines






SUMMARY OF ENTIRE PROJECT

o Dm.3619, Idm-E773 (uica)
Fhmdylﬁll

;Caused surfaclng to be done by bulld021ng at each v

' fend of old works as 1nstructed.

;"3;2;lead road bumlt to 51te of mlne. "~ Built exploder

"A;maga21ne, powder maga21ne, and tool house.

. 3.8

'Sunk shaft to depth of 5k ft.. Thls vein d1d not |

.d,prove to be mlca bearlng.

Ahf

e

Gféssoutﬁapproximatiy 27 fb;3td another veih,

Contlnued work to approx1mat1y 32 ft.. Found about;

'150 lbs. block ruby mica 1n thls veik. The worked

'area aopears to have been pushed about. Vein is’

very narrow at th:s p01nt. | o






1.

- smmm OF E.NTIR}:, PROJI&CT e

DMEA-361$' Idm-E773 (mica) RIS e
1Ww®Hulmm .

'Caused aurfacing to be dcne by bulldozing at each

"end 0f old works as instructsd.

2.

:Had road built to’wiﬁe'of mine.vv‘Built exploder‘

‘ft»magazine, powder magazine, and tool house.

3

. Sunk shaft to depth of Sh ft.  This vein did not

" prove to be mica bearing.

Ls

150 lbs. block ruby mica in this veik. The worked ]

Crosscut approximétiy.27A£t, to-another vein,

vConﬁinued ﬁbrk,td apﬁfbxim@ﬁly’BQ-ft.. Found about

- area arpears to have been pushed about, Vein is

| fvefy;narrbw,an’this{pbintq:





' bUMhARY OF &NTI&& PROJ&CP

nm-3619. Idn-E??B (m:lce)
Woody Hill Mine

'Caused aurracing to be done by bulldozing at each

'1:?end ef otd works as 1ustructed,A o

'Had road built to sice of mine. "Built exploder

- 'magaaine, powder magazine, and- tcol house,

3.

‘Sunk shaft to depth of 54 ft. This vein did not

jfiprnve to be mica bearing.

' 4;

Grosseut approximatly 27 ft. td.anbther vein.

oontinuad wbrk to approximaely 32 fv., Found about

150 1bs. block Tuby mica in this velks The worked.

f‘~area afpeara to have been pushed about. Vein is

very narrow at thia poinu.;,





INTERIM REPORT

DMEA=3619, Idm-E773 (mica) WCODY HILL MINE

OPERATOR: McKinney and Young, c/o Howard McKinney, Box 141,
Bakersville, No Co

LOCATION: On the north side of No. C. Highway No. 26, 1.56 airline

miles S9°E of Bakersville, Mitchell Co., No Co

This contract, with the exception of 2.5 feet of drift, has
been completed without making a worthwhile discovery.of mic&=bearing
pegmatite from shaft and drift work completed. The Field Examineﬁg
are of the opinion that no additi@nal work is justified on this ex-
tension of the bedy. |

A bﬁ}@f resume of the work follows: An access road was com-=
pleted to the mine, two bulldozer trenches were cut by bulldozer to the
northeast and southwest along the possiblf/@xtensi©ns of the body re-
qﬁiring 20 hours machine time, a‘tool house and p@wdé; and cég’magazines
were constructe, a vertical shaft was 39nk'on exposed pegmatite in the
southwest trench to a total depth of 54 feet,which bottomed in weathered
mica schist, a crosscut was driven from the shaft bottom to the southeast
for a distance of 27 feet, a drift was driven S60°% for a distance of 20
feet, and a short drift to the northeast following nerrow pegmatite for a
distance of lﬁrfeeto Mica recovery from surface and drift work was scant,
but mica recovered was of good gquality.

This project was conducted satisfactorily and safelyo.
RECEIVED

K : AUG 2 2 1955
o E. Sh‘immeer
U, So Bureau of Mine§ )

,{//‘/Dﬂ»&gd///w

Bo Ho Teague“-end D. H. Amos, Geologists
dugust 9, 1955 4 Uo. So Geological Survey
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o/ . RECEIVED

_ AUG = § 1855
INTERIM REPORT

DMEA-3619, Idm-E773 (mica) WOODY HILL MINE

4w

OPERATOR: McKinney and Young, c/o Howard McKirmey, Box 141, Bekersville,
No Co

LOCATION: On the north side of N. C. Highway No. 26, 1.56 airline miles
S9CE of Bakersville, Mit chell Co., No Co
. Drifting continues o the southwest on this contrach o, and is
now at 19 feet from the southeast crogscut referred to in an earlier
report. 15 feet of drift remains to be driven under comtraect, and work
will continue in the same general direction untll anether visit can be
made. O0ld workings encountered at 10 feet, have besn bypassed Suc@essful]y

Mice recovery in the past two weeks has been scant. -)

Le E. Shlrl o Mining E
U. S« Bureau @f Mines

Ef/ o Teaguzgnd D. Ho Aﬁ@gg Geologlsts

U. S. Geologlical Survey

July 26, 1955
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INTERIM REPORT

L RECEIVED
DMEA-3619 Idm-E773_(mica) WOODY HILL MINE

JUL 2 51955
OPERATOR: McKinney and Young, c/o Howard McKinney, Box 141, Bakersville, N. C.

LOCATION: On the north side of N. C. Highway Ne. 26, 1.56 airline miles
590 E. of Bakersville, Mitchell County, N. C.

Drifting continues on this contract and combined with cross-
cutting, now totals 37 feet. The crosscut was driven for a total distance
of 27 feet from the shaft #nd intersected a narrow pegmatite at 22 feet.

A 6-foot test hole in the face of the crosscut did not cub pegmatite.

The operator dropped back to the narrow pegmatite, and a drift was driven
10 feet in pegmatite containing considerable good quality nfea. At the
10-foot point, the bottom of an old shaft was intercepted,and the operator
was advised to drop back and bypass this old ﬁork. The drift has been
driven in a S60°W direction, and additional work will follow along the
northwest walle

The operator was advised to bulkhead the old workings as soon
as practicable, and to exercise care‘in.shoot;ng\until this area is bypassed.

Mr. R. Ao Laurence, Executive Officer of DMEA, Region V,

accompanied the examiners on this visit to the mine.

Lo E. Shirley, Mining ineer
Us S. Bureau of Mines

WN Los

D. H. Amos, Geologist
U. S. Geological Survey

July 13, 1955





UL ~ 8 fges
INTERIM REPORT

e .

s

DMEA=3619, Idm~E773 (mica) WOODY HILL MINE

Operators:s McKinney & Young, ¢/o Howard McKinmney, Box 1L1, Bakersville, N. C,

Location ¢ On the north side of N. C. Highway No. 26, 1,56 airline
miles S, 9° E of Bakersville, Mitchell County, N. C,

The crosscut to the southeast has been advanced 22 feet

from the shaft bottom. A pegmatite having a maximum thiclness.of

13 feet is exposed in the head of the crosscub. It contains abundant |~

mica of excellent quality,

The Operator was advised to advance the crosscut one more

round and drill a long hole to make certain this is the target peg-

- matite and then to drift southwest along the pegmatite.

The work completed to date is satisfactory,

Date of Inppection: dJune 27, 1955

K. Ho Teague and De H. Amos, Geologists
U. S. Geological Survey





UNITED STATES
DEPARTMENT OF THE INTERIOR S 773]&2;;:;;2,\
DEFENSE MINERALS EXPLORATION ADMINISTRATION D
WASHINGTON 25, D.C. ol
RGOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENM.

[ .b

June 23, 1955

Memorandum
To: Operating Committee, DMEA,'Wéshihgton, D, c.
From: Executive Yfficer, DMEA Field Team, Region V

Subject: Amendment No. 1 - DMEA-3619, Contract Idm-E773
McKinney and Young, Bakersville, North Carolina
Woody Hill M,ne (mica), Mitchell Gounty, North Carolina
Transmitted herewith are the original and two copies of

the subject amendment. The usual distribution of the other copies

I

Robert A. Laurence

has been made.

Enclosures 3






INTERIW REPORT

DMEA-3619, Idm-E773 (Mlca) WOODY HILL MINE

‘waperatér;_-:McKlnney and Young, c/b Howard MbKlnney, ch lhl,
” Bakersv1lle, N. C.

d‘fdecation: 'AOn the north side of N. C. nghway No. 26, 1.56 airline mlles
: ' . Se 9 ‘E. of Bakersv111e, Mltchell County, N. C e
Crosscuttlng is nOW'underﬁay‘on thls centfact and has
advanced 18— feet in a S. 30° E. dlrectlon. The entlre crosscut is
;‘.1n mlca schlst whose follatlon strlkes about N. 60° E. and dips 75° to -
the southeast.l , : | ‘ |
| The Operator was . adv1sed to advance the’ crosscut an -

addltlonal 17 feet and then wait untll another examlnatlon by members

o 'of the Fleld feam can be made.’

" Date of Examination: June 15, 1955 o

:K H Teague and D. H. Amos Geologlsts
U, S Geologlcal Survey

L. E. Shirley and J. F. O'Nelll Mining Engineer
- U. 8. Bureau of" Wines : : :





' Mamber, Ggolca,gical Smoy

S

UNITED STATES

 DEPARTMENT OF THE lNTERIOR
_ DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
WASHINGTON 25, D.C.’

.JUN 1 3 1955 f
Mr. Robert A. lawremcs . s |
Bxscutive Officer, DMEA uhj“t’ i’g"" ”°;£M§A-3619 Mica
‘Fleld Toam, Region V ‘ . Yoody H11 Mine
floom 13, Post Office Bldg, . " Mitchell County; North cnm.u
Knoxville 2, Taxmessao o ‘ - Contract Xo. Id;-E’Z?B -

‘ Dear Mr. leurence;:

‘ neteume 15 mde to yeur morandm of Ha 2 95;
. roqmsting pemiuion to, mnd the aubaeet eontm ‘y " 1955,

S ' lee ‘be advised thnt you are granted mi:aio
. t
N _‘mnd the cqmt;ract along the hme reemnded 1np;mzr m:ra;im.

aineamly youra,

George C. Se!frsdg& - o
Chaimn, Opemting cmtkgw

" Approved:

| Je i‘!.‘Hedge; N /)ég)

lisuber, Bureau of Hines

'lhor H. Kulsgaard : / 3%) -

.WCAnderson:gad-é/lO/SS
 Copy to: .admr. R. 'File
. ‘ Docket '
. fOperating Committee
- Mr. Dietrich, 3061 -
Mr. Kiilsgaard, 5222
‘ MI‘. Houk = .

L @ ostoow
; R R : © . Surnames:
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~ UNITED STATES e
DEPARTMENT OF THE INTERIOR 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ « /.~ ' 05003
ROBHASHINEEPNRRIBE BLDQ.
KNOXVILLE 2, TENN.
June 8, 1955

" Memorandum

To: Operating Committee, DMEA - Washington
Froms Field Team, DMEA - Region 5, Knoxville, Temnessee

Subject: DMEA-2619, idm-E'?'?B (mica) McKinney & Young, Bakersville,N. C.
Woody Hill Mine, Mitchell County, N. C. Interim Report.

Enclosed are four copies of the latest interim repor"c, on
the subject exploration comtract,.

We have prepared an Amendment to the contract, reducing
the maximum depth of shaft to 5l feet, and converting the remair%ing
unused footage to drift and/or crosscuts @ $30 per foot. The
Amendment will be presented to the Operatdr for signature ne:ﬁ:
Thursday, and the executed copies will be distributed as soon as they
are received here.

Because of the change of dip and offsetting of the
pegmatite by a series of minor faults, it was inpractieal to incline
the shaft to stay on the pegmatite, Laterals at the Sh-f_oot level wiil

provide the best picture of the reserves at this deposite

Y

Robert A. Lawénce

EXECUTIVE OFFICER
DMEA REGION v .






RECZIVED
JUM 1 01955
INTERTM REPORT
DMEA-nsélsbLidmmEWB (mica) WOODY HILL MINE

Operators McKinney and Young, ¢/o Howard McKinney, Boxlil-Bakersville s Ne Co
Location: On the north side of N. C., Highway No, 26, 1,56 airline miles
S. 9° E, of Bakersville, Mitchell County, N. C.
A Sl=foot vertical shaft has been sunk, The bottom is in
weathered micé sch:i::.s:t.e The Operator was advised to twmn oXf a cross-
cut to the southeast from this level.

Work completed to date is satisfactory.

Date of Exsminationt June 2, 1955

K. Ho Teague and D. H. Amos, Geologists
U. Se. Geological Survey
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UNITED STATES C/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQASHINGOSNQEF ISEBLDA, T
KNOXVILLE 2, TENN,
May 27, 1955 o
Memorandum
To: Operating Committee, DMEA - Washington

Froms DMEA Field ‘Team, Region V ~ Knoxville s Tennessee

Subject: DMEA=3619, Idm=E773: (mica) McKinney & Young, Bakersville, N.C.
Woody Hill Mine, Mitchell County, N. C,

: Enclosed are li copies of the latest interim report on the
-subject contract,

We are advising the Operator to continue sinking the shaft,
although the pegmatite has left the shaft, because the poor condition
of the ground at that depth made it undesirable to turn off a level at
that point,.

We are planning to amend this contract approximately as follows:

(1) delete "on the pegmatite" from the first sentence of item 3,
exhibit vaAn . .

(2) convert the wnused shaft footage to crosscut and/or drift at
$30 per foot, If, as estimated, the shaft will be carried to about 60-'
feet, this will leave $1575, sufficient for 52,5 feet of level work.

We think the target justifies these changes, and our field
examiners will instruct the Operator accordingly when they next visit
the project on Wednesday, June 1l If you do not approve of these
changes, please advise us at the earliest possible date,

MA- Vot

Laurence
EXECUTIVE.OFFICER
DMEA REGION V

V. J. Member
DMEA Field PYeam
Bureau of Mines
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INTERIM REPORT

DMEA=3619, TdmE773 (mdca) WOODY HILL MINE

Operatar: McKinney and Young, /o Howard McKinneywBox 11, Bakersville,,N. Ce
Locations On the north side of N. C. Highway Noe 26, le56 airline mile
' Se 9° E. of Bakersville, Mitchell County, N. C,

‘ Shaft sinking continues on this ‘contract and now totals
4,3 feets, The shaft bottom isin weathered mica schist whose foliation
strikes N, 35° E,, and dips 85° s. E. Numeroué faults of small dise
placement are présent in the schist, - ' .

The Operator was advised to continve sinking the shaft

until another visit by the field examiners can be made,

Progress to date is satisfactory,

Date of examination: May /¥, 1955,

K. He Teague and D. H. Anmos, Geolo@é*ts
. U. S. Geological Survey





INTERIM REPORT
DMEA=3619, Idm=E773 (mica) WOODY HILL MINE

Operator: McKimmey and Young, c¢/o Howard McKinney, Bx 1hl, Bakersville, N. C.

Locationt On the north side of N. C. Highway No. 26, 1,56 airline miles
. S 9% E, of Bakersville, Mitchell County, N. C.

Vertical shaft sinking continues on this contract and is now at
26 feet, The shaft is in good shape and has been cribbed to near
bottom with 2" x 6" oak timbers. A separated manway containing both
tez@)iorary and permanent ladders in one section has been instalied. |
Suggestions were made concerning the ladderways and necessary railings
extending around the surface opening., A toolhouse and magazines have
been constructed,

Material encountered is barren pegmatite composed of feldspar and
containing many quartz lenses, but little mica, The body appears to rake
to the southwest and the southeast side of the shaft néar the present
level exhibits evidence of considerable movement,

Progress on this contract is satisfactory,

Inspected: May 5, 1955,

L, E. Shirley, Mining Engineer
.U, S, Bureau of Mines

K. He Teague and D. H. Amos, Geologists
U. S. Geological Survey





UNITED STATES
DEPARTMENT OF THE INTERIOR
 DEFENSE.MINERALS EXPLORATION ADMINISTRATION, et EE

RQOMHINEOST @FRICEBLDA. | © T
CKNOXVILLE 2, TENN. - = =

Al 28, 1955 g

Hrlinmy& Young
c/o Mr. Howard McEinney
Bakergville, North Carolina

- Ret m‘m~3619; dn~3773 {ﬂ“)
i Woody i Mine

 Dear Mr. McKinneys 4
 ‘his will confirn the verbal approval given to you by our
If“i;em Ennimra‘ on April S‘, to proceed with Stage II of the '
exploration contract ‘at th.a Woody Hild Mine,-

Very truly yours,
. Robert, A, Laurence

. EXECUTIVE OFEICER.
'DMEA REGION V;»

RAL/am .
cos /ﬁ%’//
091"- Cm.'ﬁ? ‘ -

Shirley

Iynch

. Files
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INTERIM REPCRT

DMEA=~3619, Idn-E773 (mica) WOODY HILL MINE

| Operator: McKinney and Yogng, ¢/o Howard McKinngy' Box 141, Bakersville, N.C,.
Location: On the north side of N. C, Highway Nos 26, 1,56 airline mile
Ss 99 . of Bakersbille, Mitchell County, N. C,.

Stage II of this contract has been started, A road hés been
bulldozed to the location and a toolhduse’, powder magazine and expioder
magazine constructed, Shaft sinking has progressed to a depth of 8 feet-
in pegmatite,

Progress on the contract is satisfactory,
Date of Examination = April 20, 1955,
K. H. Teague and D. H. Amos, Geologists
U. Se Geological Survey
and

V. J. Lynch, Mining Engineer
: U. S. Bureau of Mines





° . ' C/O

INTERIM REPORT
IMEA-3619, I dm-ﬁ'773 (mica) WOODI HILL MINE
Operators McKinney and Young, c/o Howard McKinney Box 141, Bakersville,N, G.

Locations On the north side of N. C, Hi@way Noe 26, 1,56 airline mils s
Se 9 E, of Bakersvilla, Mitchell Gotmty, N. C,

Stage I of this contract, consisting of two bulldoger
trénches_ along the possible extensions of the b_egmatite hasbeer completed,
Permission was given the Operator to undertake Stage II of the contract,

Trench Noo 1, (125 x 18t x 12 to 20), located southwest of
exigting old workings was conlpletéd without exposing workable pegnatite,
Sone barren, granitic material as lénses or pods and weathered country rock,
a biotite ’@eiss, was encountered in this cut, Tz'énch No. 2, (125'. x 18 x
12') trends N, 40° E, and was begun about 30 feet northeast of existing
0ld warkings, About 200 pounds of medium to large-sized mica was ree t\
covered from this work; clay-staming was the worst defect obsarved, ‘
| Pogmatite material was exposed at two locations in the cut, and the bodies
were composecl of kaolinized feldspar and quart.z, varying in thickness from
2 to 6 fest, Most of the exposed mica had bseza removed from the area but
was available to the Examiners for inspéction.- A shaft site wes sp@ttéd

and instructions were .given for the beginnirig of ‘Stage 11,

Inspecteds April 5, 1955,
L. E. Shirley, Mining Engineer
U, S. Bureau of Mines

D. H. Amos, G@@logist
U. S. Geological Survey
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UNITED STATES D T
DEPARTMENT OF THE INTERIOR DT O e e
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

ROQMSHIRGBINDES. I DEBLDG, B

KNOXVILLE 2, TENN, '
Mar@h 25, 1955
" Memarandum
Tos Operating Committee, DMEA - Washington
Froms Acfing Executive Officer, DMEA - Re@.on 5 - Kaoxville

Subject: Signed Contract: IdmeE773, DMEA=-3619 (mica)
McKinney & Young = Bakersville, N. C,

Transmitted are three copies of the subject
contracte The usual»dist;‘ibution of the other copies bas

been made from this office.





UNITED STATES LI e
DEPARTMENT OF THE INTERIOR .~ @'
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

ROOMSHIREBINOEF, IBETLDC, s
KNOXVILLE 2, TENN,

yarch 22, 1955

Memorandum
Tog Operating Committze, DIEA = Washingbon
- Froms DMEA Field Team; Region 5, Knoxville, Temmessee

Subjects DIEA=3619 (mica), MoKinney & Young, Woody Hill Mine,
Mitchell County, N. Co

Reference is made to your letter of March 15,
transmitting the subject eontract for signature by the Operators

We are forwarding it to the Operator, but, as explained
in previous correspondence, it appears to us that a combination
of shaftesinking and drifting is a more effective method of
- exploration than just shaft-sinking alone. If level work appears
to be undesirable, the project can be stopped at any stage by
temination and the unspent balance is released. We may recommend
level work at this project after the shaft is well wnderway, if

conditions seem favorgbles
&MX # —0[09~M«_QM. c_,\

Robert A. Laurence
EXECUTIVE OFFICER
DMEA REGION V

Ve Jo &c%’%&am‘bsr
DMEA Field Peanm

U. S, Burean of Mines. .
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o o : ' _DOCKET COPY
. . SPRE ‘ Surname: .
 UNITED STATES - = | T
DEPARTMENT OF THE INTERIOR s

DEFENSE MlNERALS EXPLORATION ADM]N[STRAT]ON ‘
WASHINGTON 25, D. C.

. | MAR151955 7
Wr. Robert 4. laurence - mzm: Docket No, THEA-2619 = Mice

- Bxecutive Officer, MMEX MoKinney and Young
Fleld Tesm, Hegion V= . Woody Hill Mine
Room 13, Post Office Bldz,

' Iﬂtchun Gmmty, Horth mnm
Kmvﬂm s Termesses .

. -'Mﬁr. mmz |

3 P.ietnﬁndﬁcmithmwig;lmlaﬁﬁm copies of &
gontract, oovering the subject sxpleration project which bave baen . -
nmwmtmmumugzmmmm«uwmu .

RthammctmuwithmayWImmnm
the Operstore for thelr approval and siznature. Flease explain to

' 'mmmmtthemm&,ﬂmmm,isaﬁmmlw
. under the terms of which they are obligated to complete the work '
“ouklined at the agreod undt cost. If auny part of this contract does

. vt heve sither your approval or that of the Operatoirs and cannot be

- amended within your delezatsd authority, then the crigirsl and all

copies of the contract srs to bs returned to ihis off:!.ee, togethor

idth the zpwpam ehanges fcw wnsidmtim. ‘

' Mnommmmmﬁwi&sfwaehangumw
sxploration work from that reccmmended by the field team, Instead
of simking the shaft to a depth of GO feet and driving 60 feet of
drifs, for the present we rrefer to confine the exploration to sinking
tM%thmwmmuhwmamoz%tmm

deptt.

SR wmgmﬁmd'ﬁeomtmct, thneopimmtoba
mmbuwlinthcnzm}.m. Copies of memoranda from the
Gesological Survey, dated Fetruary 18, 1955, and rron m Burean of
w.m, &o.m February 2IL, 1955, are enolomed,

Sinmxy sm, , :

3. H. Hedg . | GPOY‘% C Selfndge
* ® es
esber, Bureen of Mw Ghasraan, Opmtinz cmumé@)

- Thor H. Kiilsgaard u : WCAnderson:ad 3/9/55 :

Copy to Admr, R, File

| Nember, Geological smaa( de .

Docket: V’/’

o molwmn b 1o SN ' , o ‘Opera‘blng Committee

‘Mr. Kiilsgaard, 5222 .
Mr, Dietrich, 3061
Mr., Houk -





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
- WASHINGTON 25, D. C.

February 2k, 1955 « -

Mémorandumv/
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials f

. Subject: DMEA-3619 (mica)

Applicant: Young and McKinney

Name and Location of Property: Woody Hill Mine
' Mitchell County, North Carolina -

Date of Fleld Team Report: February 11, 1955

Date Rec'd. by Br. of Ceram. & Fert. Mat.: February 17, 1955

Pietd Team Recommendation:
1. Approval of a contract.

Comments: . .
1. Mica in dump of good quality.

2. Proposed exploration outlined by the field team is
consistent with good engineering practices and ,
estimated costs are in line with other DMEA projects,

3. Toggi estimated costs are in the amount of $5,913.

Recommendation:

I concur in thé ¥ield team's recommendation for a tﬁo
stage exploration project in the amount of $5,913.

W. F, Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR “
DEFENSE MINERALS EXPLORATION ADMINISTRATION -+ " Cj T2 bt
HOQ\MSH[R@$®I‘®EB.IGECBLDQ‘, e Wi ) gﬁmﬂ@%\fm‘w
 KNOXVILLE 2, TENN, REGENED

cpp 411888
February 18, 1§5?”

Memorandum
Tos Operating Committee, DMEA - Washington 25, D. C.
From: Acting Executive Officer, DMEA - Region V = Knoxville, Tenn,.

Subjects DMEA=3619, (mica) McKinney & Young, Woody Hill Mine,
Mitchell County, N, C.

Transmitted is a\:copy'their lease, and six copies of

Owner?'s Consent to Lien for the subject docket with an adequate

legal description typed on each and signed by the participants.





. ' . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR P o TR
GEOLOGICAL SURVEY Baiase [facrale * B,
WASHINGTON 25, D. C. » fEsk:

FTB1 8 1935

February 18, 1955

Re: DMEA-3619
McKinney & Young
(Woody Hill Mine)
Mitchell Co., N. C.

. . , $5,913 - Mica
Manorandum'/ .

To: L. G. Houk , Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Field Team examination report
The Field Team has recommended a tvfo-stage project be approved.
There is very little evidence presented in the report that
indicates successful exploration can be expected by underground work.

However, as a two-sta.ge pro,ject with the shaft sinking contingent upon

favorable evidence from the trenching phase, a limited amount of surface
trenching is justified.

: The small sized mica material in the dumps is of strategic
q_uality and the proposed dozing northeast and southwest of the old
workings may disclose additional areas of m:.ea-bea.ring pegmatite.

I recommend the two-stage project be approved with stipula-

tion being made that contract be terminated after Stage I bulldozing
if results are unfavorable.

E. L. Newcomb
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM, a5 IRETQE L HBEDG
KNOXVILLE 2, TENN,
K February 11, 1955

Memorandum®”
Tos Operating Committee, DMEA - Washington, D. C.
Froms Acting Exeeutive Officer, DMEA - Region V = Knaxville

Subjecté Field Team Report on ?MEAw%@lQ, Yowng & McKinrzy, Applicants
- mica

Transmtted are fow copies of the subject report
with six extra copies of the map é,ttached. The Fisld Team
is in agreement with the recommendations set farth in the report.
é"’%«_/C |
Wme Ao Beck, Acting Exscutive Officer

DMEA Field Team, Region V

Dewey ; Amos, Geologist
U. S. Geological Swvey

Racn? vy, s
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, UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT
REGION V

ON

DMEA=3619, WOODY HILL MINE (mica)
Mitchell County, N. Ce

BY

K. He Teague and Dewey Hs Amos, Geologists

Ue S. Geological Survey

February 3, 1955
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DEFENSE MINERALS EXPLORATION

FIELD EXAMINATION REPORT
‘ tn

DMEA=3619, WOODY HILL MINE (sdca)

Applicentss McKimmey and Young, cfo Howard McKimey, BL,1il, Bakersville; NCe

Ho pegmatite in plsce is exposed at this deposte Dump meterial
conteins small mica of excellenmt quality, Very little covntry rock oceurs
in the dump, suggesting that the pegmatite is probably in excess of § fest
in thicknesss The examiners agree with the applicants that exploration
eppears justified. The program as proposed in the epplication, with minox
changes, is recommended = in steges,

An attempt was made to examine the deposit on Janvary 20, 1955
Heavy snow at that time concealed everythinge The deposit was examined
on February 3, 1955, Nessrs. Howard McKinney and Ralph Young accompanied
the examiners on the inspection which required two hours. o

The Woody Hill Mine is on the north side of N. C. Highway No. 26,
1456 airline miles S. 9° E, of Bakersville, Mitchell County, North
Carolinae It is on a ridge about 200 yards from the highway. There is no
access road from the highway to the mine, '

Both applicants appear to be competent to conduct the proposed
work. Area covered by their lease is adequate,

There are no surface facilities on the property. 4 short access
road, toolhouse, and magazines: will be needed if Stage 2 is undertaken,

Most of the information regarding the extent of old workings is .
of a hear-say nature. One of the shafts is reported to be 135 feet deep,
but the size of the dump from this shaft does not seem to be large
enough to account. for such a depth. The attached sketch shows the general
relationship between the various openings. The extent of underground
stopes and drifts are not known but are probably limited.

Exposures are poor in the general area of the mine. Both
shafts were apparently sunk entirely in pegmatites Biotite gneiss wall
rock is exposed, Its foliation trends Ne L5° E, and dips 60-70° SE. The
pegmatite is probably conformable, being a sill-like body with a thickness
up to 5 feet, Dump material consists of unweathered pegmatite. It is
composed of plagioclase, blocky perthite, graphic intergrowth of perthite
and quartz, small lenses and pods of quartz, muscovite, biotite, and red
garnet, listed in order of abundance. No information is available re-
garding possible zonal characteristics of the pegmatite, although the mica





N

appears. to be closely associated with the plagioclases -

_ A1l mica found in the dump is small. It is hard, clear, fiat,
ruby=-colored and free splitting. The mica is of strategic quality.

We have no information on the history of this mine. Apparently
it has been worked at various times over a considerable period.

The examiners believe that exploration assistance is justifiede
We do not think that an attempt should be made to re-ocpen the old works
or to sink a new shaft that would go deeper than the caved shaft.
Instead, we recommend that an effort be made to uncover the extension
of the pegmatlte, both northeast and southwest of the present openings,
If no pegmatite is found at either place, further work should not be
considered, However, if pegmatite is exposed at either place, a 60=-
foot shaft should be sunk on the pegmatite at the most promising placee.
A total of 80 feet of drifts should be driven from the shaft.

Estimated Costs
Stage’ I.
Cut two trenches 100! x 15' x 6! along the possible extension of
the pegmatite. One to be northeast and one southwest of the existing
workings, : ’

Bulldozer, 20 hrs. @ $10/hr. | | $ 200,00
Stage II

Construct 200 yards of access road

Bulldozer, 10 hrs. @ $10/hr, 100,00

Construct toolhouse ‘ 75400

Soom powder magazine 25,00
" exploder " 13,00

"Sink 60-foot 5' x 7!, timbered shaft on
pegmatite (LO) shifts.

Labors ‘ .
T 1 « miner @ $1.,50/hre $480.00

1 = hoistman @ $1.,25 ° 100,00
1 « Laborer @ $1.00/hr, 320,00

Equipment (rental)

Compressor and drill @ §$22/Mo, 1140400
Hoist @ $50/Mo. 100,00





Suppliess
Explosives $150,00
Gasoline and oil 115,00
Drill steel 100,00
Timber, LOOO b.f, @ $65/M 260,00
Small tools & pipe 175.00
Miscelleneous ' 60,00
Insurance & Social Security 100,00  $2,700400

Drive 80 feet of drift (LO shifts)

Labors
1 - miner @ $1.50/hr, 480400
1 « hoistman @ $1,25/hr, 400,00
2 = laborers @ $1,00/hr, 640400
Equipment (rental)
Compressor, pump, jackleg & drill
@ $250/Moa 500400
Suppliess
Explosives: 250,00
Gasoline and oil 150,00
Drill steel 100,00
Small tools and pipe 75400
Miscellaneous 80,00
Insurance & Social Security 125,00 $2,800.00
Estimated total cost . $25913400

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

- February. 3, 1955
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| ,  DOCKET FIIE
. UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C:

- JAN 2 8 1955
Wr. Robert A, lsurencs m;m: Dockst No, DMEA-3619 - Mica
Brecutive Officer, DMEA | MoKinney and Young
Field Team, Regiem ¥ ' - Hoody HI11 Mine

Room 13, Post Office Bldz. Mitchell County, North Carolina
Kaexvi,m; 2y Tennsnses S ‘ .‘

. bou- ¥r. Iaurenoss

. mmmmsqeeappummmmm;
r:m& sxamination if you deem 1t ncosasary,

' ,wemummnzomwpyotthtlunwmwpiu :
of the Ouner's Conssht to Lien, as ithsy do not comtain an adequate
legal description of the land imvolved in the appliocstion, If s
eontract is recommended, please have the applicomnta write in andt
amonmumotmmummmmmmm.
This must be 3 legal description that gives the bearings and :
diatmmdmnmm&uﬂmmmtohmm .
The property must be referenced to a permenent and identifiable -
'W,mWwMM,utmwaM.ﬂt,
W,M’mf ,

Copies oxmmmmwuxm. dated
- Jomaary 5, 1955,mrmmmum, a-mamzﬁ,
1955, are m for your Mounﬁou. - ,

Sincerely yours,

. Georze C. Selfridge 5 (8
| | A ﬂba:x-un, ﬁpdnting cmﬁ:m /

_ H : 12)  WCAnderson:ad 1/27/55

_J. B. Hedges blé) Copy to: - Admr, R, File
-~ Member, Enruu of mr Décket |-
: E. L. Newcomb ‘ ) Operat:.ng Commlttee
w Mr Kiilsgaard, 5222
, um, Geologioal Survey Mr, Dietrich, 3061
R Mr Houk .
. Enolosures 11 .





DOCKET FIIE -

| . | L R . » i"”Sauiname: .

- UNlTED STATES. - . o Ao
- DEPARTMENT OF THE INTERIOR 7L
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ‘7 o

o WASHINGTON 25, D. c.

JAN 2 8,19(55_

M, Houard xexinncy

P. 0. Box 141 .. s .
’ 'Bakerwn.le, Eorth mnm
‘ - - Res Docket No, mz619 Iﬁu

- - MeKinngy and Young _

L - Woody Hill Mine .

o mmu County, Mh ﬁaronna :

' Bur l&- Kﬂinmya : : ,

. Your spplicstion for asaizhmaa 5.n explor!.ng the subjm
property has baen reviewsd by the Nonmetallie Minerals Division of = . -
the Defense Minerals Exploration idministretion and has been rquo&
to Mr. Robert . lsurence, Executive Officer, DMEA Fleld Team,

- Region V, Room 13, Post Office Building, Knoxville 2, Tennessee,

. for furtham eonsn.demtz.on ;nd mssibly a f:lold examination.

. Flease be adnsed tho leam and Oanet's Consent ta iien
attached to your application do not contain an adequate legal
degeription of the property you wish to have explored. The proe~
epaing of your application canmot be completed until sush information
- is Mm, writien on the lme and tho Osmur'a Consent %o Iien,

The Eegicmal Oftice will eontaet you at an early date 11‘

- an examination is to be made, at which time they will advise you

~ conoerning ap adequate land deseription, Any assistanee that you .
may give the members oftbofioldtmdwinatbnminuﬁmml
be amuh.toﬁ. .

Sinmely yotn-t,

‘ G 0 Mltsendom < %/ #

Aﬂninilt\u‘bor

_ ,wczx.nderson ad 1/20/55 -
~ Copy tos Admr. R. Flle
- 'Docket |
. Operating Commlttee
- Field Team, . Reglon v
Mr. Kiilsgaard, 5222 .
., Mr, Dieprich, 3061

e . Mr. Houk ' B s L o o \





UNITED STATES
DEPARTMENT OF THE INTERIOR =7, i@ bes
BUREAU OF MINES ——l @C;:acr.:stm».ma
REGLILED
WASHINGTON 25, D. C.

N =
rererg (4878
szuuué L id e

January 26, 1955

MEmorandumV/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief', Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3619 (mica)
Applicent: McKinney and Young

Name and Location of Property: Woody Hill Mine
Mitchell County, North Carolina

Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls.: 1/3/55

Comments :
1. This deposit appears to have possibilities for the

development of strategic mica.,

2. It is.questionable if the construction of a new shaft
is better than rehabilitation of the existing 135 foot shaft.

' 3. Applicant has listed proposed expenditures totaling
$3,900.75.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich





UNITED STATES —

DEPARTMENT OF THE INTERIOR /i

GEOLOGICAL SURVEY Deizse (¢
WASHINGTON 25, D. C.

IN REPLY REFER TO:

JAN=61S. .
January 5, 1955

Re: DMEA-3619
McKinney & Young
(Woody Hill Mine)
Mitchell Co., N. C.

Memorandum"” : $3,901 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of application

The operator has proposed a project involving removal of
overburden from an area 30 feet wide and 150 feet long to expose a
pegumatite along the trend of old workings. This work will be
followed by sinking a shaft 100 feet at the most favorable location
on the exposed pegmatite.

Considerable past production is reported by the applicant
to have been mined during the Colonial Mica Corporation program of
the war years.

We do not have any information in our files on the Woody
Hill mine, However, pertinent data probably is available in the
Survey files at Knoxville.

A staged project may be warranted on this property which
would allow stripping work as Stage I and the underground work as
Stage II. Although a shaft 100 feet deep may be warranted, some
provision probably should be made for a limited amount of drifting.
Unless the shaft were to follow a mica-bearing zone all the way down,
it would not be good exploration practice to 1imit exploration to
the sinking of a comparatively deep shaft.

I recommend this application be referred to the Field Team
for their review and recommendations.

Ef Nowtwnll

E. L. Newcomb

{\\Eg
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KNOXVILLE 2, TENN, e e
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Janvary 10, 1955

Memorandum‘/
To: Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region VII - Knoxville, Tenn.

Subjects DMEA=3619, McKinney, Black, Guy and Young. Woody Hill Mine,
(mica) Mitchell County, N. C. MF=-203
Transmitted are two coﬁies of MF-203, toobe attached
to the subject application which was mailed youwr office on
December 29, 195L. - |
Please note ﬁhe mailing address: has been changed to:

Mr, Howard McK:Lnney, P.0. Box 141, Bakersville, North Carolina.

Ble # /. Focio e

Robert A, Laurence





UNITED STATES )
DEPARTMENT OF THE INTERIOR _ .-

. DEFENSE MINERALS EXPLORATION ADMINISTRATION launad
' WASHINGTON 25, D.C. DI
ROSM 13 POST OFFICE BLBG.

KNOXVILLE 2, TENR,

Decembér 29, 1954

Memorandum

To: Operating Committee, DMEA - Washington, D. C.

Froms Executive Officer, DMEA, Region VII

Subject: McKinney and Young (mica) , Woody Hill Mine
Enclosed herewith are four copies of the Owner's

Consent to Lien to accompany the subject application. Wé are

asking the applicant to supply the other two.

Plet A Lo

Robert A. Laurence
Enclosures 4





~/

an application recently received from Region

December 31, 1954

Memqrandum
To: Executive Officer, DMEA Field Team, Region vIT
 From; Chief, Operation's Control and Statistics Division

Subjéct: Assignment of)Ddckét7Number

There is listed below the assignéd docket number to

VII.

DMEA_3619  HeRinney & Young (dba)

Robert E. Adanms, o
Chief, Operation's Control
- and Statistics Division

INT.-DUP. SEC., WASH., D. C. © 72149





December 31, 1954

MeFinney & Young (dba) Sub ject DIMEA=3619

, o Re doration Assistance
Bakersville, N. Ca Woody Hill Mine |
Gentlemen:

The receipt of your application dategDecember 21, 195} -
for explérafion assistance under the Defense Production Act of; 1950,

‘as aﬁended, is hereby acknowledged.

Your'application has dbeen aséigned Docket NumberDﬁEAﬁBél?
. . Y .

Non-Metallic Minerals Division.

‘

and referred to the

Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





SEPARTVER O 1 T&TA

Colense Minsrely A
UNITED STATES e s
DEPARTMENT OF THE INTERIOR E0 6 o0
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN BEQ% : 3954
WASHINGTON 25, D. C.
REOM 13 POST OFFICE BLDE,
KNOXVILLE 5, TERR,

December 23, 1954

pl

Memorandum””
To: Cperating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region VII

Subject: Application from McKinney & Young, Bakersville, N. C.
Woody Hill mine, Mitchell County, North Carolina (mica)

Enclosed are three copies of the subject application
received today in this office, and one copy of the lease. We
are keeping the fourth copy for our use.

We gave the applicant copies of the Owner's Consent
to Lien, but it is our understanding that they had to be sent to
Little Rock, Arkansas, for one of the signatures. We have
reminded the applicant that they are needed, and we will forward
them as soon as they are recteived. '

It is our understanding that the equipment items listed
under 6 _(d) are owned by Ralph Young and are to be rented to the

partnership.

Robert A. Laurence ~

Enclosures 4
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Becenber 43, 1954

" fos .' Operating Conmittoe, DM, Weshington, D. €.
Promt  Executive Officer, DMEA Field Tosm, Roglon V1L

'ﬁnbject& &pplicatian fron !&cxinnoy & Young, Bakprwllle > Hu (’u
Woody Bill mine, ¥itckell Comnty, Horth Carolina (..n.c&}

. ~nclcmed are thrse copies of the subject appliocation
received today in this officsy and one copy of the laswve, Ve
are keeping the feurth copy for cur use. v ‘

E Wn gave the applimt copiou of the Chmer‘s Conamt

S te biwp but it §s our understanding thet they hsd to be sent to
 Little Rock, Arkanmms, for one of the signatures. We have
 reminded the appiicant that they ars naedaa, and we wxu forward
. them as’ smm as they are ‘reecsivad,

it ie our mdersmdmg thet the eonimant. itams li.staa
. under & {d) are oumd by Ralph Young arxd are to be rented to the -
partnerahixu 4

Robert 4. Laurence

BAL/og
: &;e};ozﬁrea & -

¢ .

Beek

Lynch

Files - - ' R
Operatlng Committee &
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(Revised April 1952)

7 .08 Wmmsrmss DEPARTMENT OF THE lNgchﬁ“ ““"gggéfffégﬁmﬁfru_mm,,.

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. . B s oA 2 ?7 e
~ L & 30@34

Not to be filled in by applicant

APPLICATION FOR AID IN AN 2 é /9
i Docket No.
EXPLORATION PROJECT, PURSUANT TO Metal or Mineral ... /Y.L CA

DMEA ORDER 1, UNDER THE DEFENSE Date Roceived .
PRODUCTION ACT OF 1950, AS AMENDED Bstimated Cost ... 5.3y ZQL ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract; and your

Ralphgznunggm“; ..... Bakersville, North Carelina
. er f
n?%si‘n%ﬁﬁné‘,ms keﬁ'nvliffm ﬁrrth CarolihEe

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. . .
(¢) If a corporation, add to above statement, tltles, names and addresses of officers.
(d) If a partnership, add to.the above statement the names and addresses of all partners.

2. General. —Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

. information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the ex%loratlo and dexcludm% aiy ?nd or mtirest in land which is
not to be included i in the ex loration project contract . 3%_- Lract 9----- ;?:g--- eontalining (<) ?‘@.{e!- El_?_?._‘_!_

or less in Baf!):er gville Tw, Mitchell County, State of rth carolineg &nd

__known a8 Woedy Hill lMies Mine property loecated app goximately (2) miles

South of Bakersville, N.0s just oXf State Hizhway

(b) State any mine name by which the property is known. Woedy Hill Mine
(c) State your interest in the land, whether owner, lessee, purchaser under contract or otherwise

Lessere. of property. (see Mineral lLesse attsched herets)

(d) If you are not the owner, submit thﬁ tla E é)llca lon a copy of the lease, contract, or other document under which
you control the property. LE&S@ & L]

(e) If you own the land, describe any liens or encumbrances on it

Lessors only

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ne .

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other. technologlc information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and residence
points. -

(e) State the avallabxhty of manpower, materials, supplies, equipment, water, and power. 16885511

mailing address: ... BHoward. MeKinney, Bakersville, North Carclines { Partuershi‘p ..... Ce

°





. . ’

-

5. The exploration project.—(a) ltate the mineral or minerals for which you v’to explore
o onepvite lese  {(ruby tiue}

(b) Describe fully the proposed work, including a map or sk‘etch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. o from dete of am)ro'm?g
(¢) The work will start within __&¥_____ days and be completed within ____¥______ months from the date of an exploration

project contract.
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating mafemals and supplzes —Furmsh ‘an itemized list, including 1tems of equlpment costing less than $50 each,
and power, water and fuel.- " .

(d) Operating equipment.—Furnish an Ltemlzed list of any operating equipment t6 be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use- allowance based on present
value, as the'case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of exxstmg buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to'the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

" (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share o&ﬂle cost of the proposed project in accordance with the regulations on

Government partlclpatlon (Sec. 7, DMEA No. 1)? .
(b) How do you propose to furmsh your share of the costs"

<

E" Mooey . Use of equlpment owned by you . EI Other L Eir!
#q

Explain in detail on acompanying paper.

CERTIFICATION  *

The unders1gned whether as an individual, corporate officer,. partner, or 'otherwise, both'in his own behalf and acting for
. the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

.

e . - .
- . .0

o e o0 . 4 '
Dated OTE (s axﬁi , 195 v

YRminRey 5’k”§€s(£&teﬁemsua}i

: (Applicant)
By W(_ L//g—zﬂ&f .-

fi@zm'fm:mr/ag ro1ght

varsville, 13Tth Usroline.

FI0 [ Jaer )55

Title 18, U. S. Code (Crimes), Section 1 001, makes it a ¢riminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any moﬂer within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—66561-1





N ‘Re: Appli.ation for Mining Loan
: : . MeéXinney & Young, ¢ . -

| Bakersville, I edti o mE EER
SUPPLEMENT INFORMATION TO FORM MF=103 Lofense mmgg;v ggimimsimm

, S o s | =0 o ¥ 195/
Paragraph # 4e Physieal Descriptien of Projectes (a) The mic@kﬁyggjgé
erty known as the "Woedy Hill Mieca property™ probably dates back some 50
yearss During this period of time, several -shallow pits have been opened
along the run of the vein the deepest pit being about #30 feet deep and ave~
erageing about 8 to 10 feet across tops Contact with the main mica vein
was made in all these pits and considerable miea recovered of good grade .
ruby type micas During World War 11, a shaft was sunk to a depth of about
135 feet and considerable miea recovered and sold te Colonial Mica Companye
It is reported that trimmed shkets 3" X 4" and better was mined and soldo
There are also 3 tunnels dreve into the vein but a&s these are old works and
the tunnels aré now caved in, no data is available on production from these
01ld workse The 135 ft shaft worked during Werld War 11 has fell in and is
choked fromtop to bottom and eontact with vein is not available by this shaf
any longere The prospeet is located on the west side of a ridge and is read
sccessable being only about 200 yards off N.C. State Highwaey # 26. '

(b)== There is no eurrent operatioms All produsction data prior te World War
11 was gained from o0ld miners whe operated the pitse According to their re=
ports, considerable mica of good grade and size was recovereds It is not
xnown the exact smount of mice mined and sold frem the 135 ft shaft during
World Wer 11 except that it ran into several hundred dollars in values The
mica sales record from this shaft are on file with Dept of Interior and are
a part of the Colonial Mica Company®s report, World War IXX lls The last
operators were Brown MeKinney & B.B., Burlesons Bakersville, NJCs

(¢)-«All past operations, 3 pits, 3 drifts and 1 shaft 135 £t deep were sunk
in the main pegmetite bedy that runs Nerth 20" East and South 20" Weste The
main pegmatite body is reported to be 6 to 8 feet in the 135 £t spafte There
is & quartz core averageing 12" to 16" in thickness which lys near and runas
ning with lower or footwall slates Several smaller layers of quartz are ine
termingled with the feldspar layerss Some kaolin pockets are present in zx=x
small pod formations. These 1y near beth footwall and hanginwall slatese
The feldspar will run high in sodsae The mica vein pitches to the South=~
Southeast on an angle of about 20 to 25 degrees slthough in the 135 foot sha
£t the vein rolled sharply at different times to higher degrees for short
distancese Muscovite mica (ruby) is the sole preduction available from the
project of commerecial value. The Mies is hard and clear and practicelly fre
from defects sueh as iron, .clay stain, reeves ectse

()=~ The project is about 200 yards east of N.C. State Highway # 26, that
runs from Spruce Pine to Bakersville, N.C. It is located on the west side
of a ridge running parmell with the highwaye Machinery & equipment can be
transported to:mining site via & private road owned by another property owne
A preposed road could be 'graded out by bulldozer over the mining property
from the mining site to Highway # 26+ This proposed road would bee about
300 yards longe ZEstimate for this road work is included in Application un=-
der paragraph # 6-(h) Contingenciese The projeect is located approximately
4 miles from R.R. shiping point located at Toecane, N.C. on Clinchfield Ry.
Project is 10 miles from Govt. Miea Buying Depot located at Spruce Pine, N.C
8ll points reached via paved roads; N.C. Highways # 26 & 80 '






ﬁage # 2 ' ‘
| Re: Application for Mining Loan

McKinney & Young,‘”
Bakersville, N.Ce

SUPPLEMENT INFORMATION TO FORM MF=103 (con.)

4-(e). Manpower for the successful operation of the mica project can be
readily secured in experienced miéa & feldspar miners living in the near
vicininty of the propesed projecte All necessary materials for the prop-

er operation of the ppoject are slready on hand or readily available &t
Spruce Pine, N.Co 10 miles distarnce from project. Supplies & equipment are
'all available or slresdy on hande Ample supply of water and electricdty are
available. There is a high tension power line within 200 yards of projects

Paragraph 5& Exploration Projecte (s) Muscovite Mica (ruby) flat & hard of
good -quality & quanitye

(b)-« The proposed mica exploration would incur: (1) Excavation of surface
from over the main mein by means of & bulldozere The surface would be re=
moved from a spacs approximately 30 feet wide by 150 feet long over and with
the run of the vein te a depth of from 20 to 30 feet and thus expose the mai
body of pegmatite along & line where the 3 pits & 3 drifts were worked years
ago by hand methods (2) Sink a new shaft $' X 7' at a point along the expo=
sed vein to a depth of 100 feet which would bring the bottom of the new prow
posed shaft to the approximate level of the old 135 ft shaft worked during
World War lle As several contacts was made with the main pegmatite body in
&ll the 3 o0ld pits and also the 3 o0ld drifts and good mieca recovered from al
contacts so made in these 0ld works, it is reasonable to beleive that a shaf
driven between the o0ld works and the 135 ft World War 1l shaft would contact
the main pegmatite body and produce mica of commerical value in quanitye.
gsee rough sketch of proposed project attached herete. '

(¢)== The lessors are prepared to start operation of project within 30 days
from approvel date of loan. The Exploration would cover a period of (12)
weeks of 40 hours per week or 480 working hours per msane ‘

(d)-~=No one employed on this project would have less than 3 years actual ex
perience in mica & feldspar mininge Mr. Ralph Young, as Supervisor of Pro=-
ject has had over kb5 years experience in this class of mininge This seetion
of State has hundreds of experienced mica miners available for hire and ne
one but experienced men would be employed on the projecte

Paragraph # 6. Estimate of Costse (a) NONE. Xk

40 HR. 480 HR.
(b) Itemized Sechedule of labor------=- WEEK PERIOD
(1) Supervisor of Project, @ $ 1.50 per hre $ 60,00 $ 720.00
(1) Drill Operator, @ $ 1.256 ° v 50400 600400
(1) Hoist Operator, @ $ le2b " W 50,00 600400
(2) Muckers,; each @ $ 1,00 » ® 80400 960400
5 Man Crew " . — —$240.00 ¥ 2,880,00
(¢)---Equipment to be Purchased.
(1) 60 HP Power Unit, @ §$ 600,00 $ 600.00
(1) 50 ft. section air hose @ . 25.00 ' 25.00
(2) Runs--(8 pieces) Tungsten Drill Steels @ § 75.00 sae 150.00

$ 775400






RestApplication for Mining Loan

McKinney & Young
Bakersville, N.Cs

SUPPLEMENT INFORMATION TO FORM MF-103, (con)

) : ' 4 WEEKS 12 WEEK
Paragraph 6 (d) Operating Eguipment---(Rental Basis) MONTHLY PERIOD

(1) # 105 I.Re Air COMPreSSOr =-<-=--=—-cmccoe-ee--- $ 125.00 $ 375,00
(1) Single Drum Gas Hoisting Engine~----~--eceeea--aa 35400 105,00
(1) # 68. I.Re Jackhammer Drill-------=---ce--ceaa-oo 50.00 150,00
(1) 2" Dis. Sump Water Pumpe--~-----=-=ec-emeecoaeaax - - 20.00 60.00
300 Lft. 1/2" wire cabl@ym=-=-==m=-mcmmmmmmmmmoaeo - 10,00 304,00
300 Lft. Galvanized 1 & 2" pipeing for air line----- - 10,00 30,00
(1) Electrie Blasting Box & leadlin@--—-------ce-eee-w 10,00 30400
‘ $ 26000 $ 780,00
(e) NONB.

(£)-- (1) Tool & Machinery House 10" X 12! rough -~--- @ $ 100,00 $ 100.00
(2) Maegazines for explosives @ § 16.00 ega~--—-=-~ 32.00 32400
$ 132,00 & 132,00

(g)-~-_NONE

(h)--Contingencies ¢ (Expense fpr items not heretofore listed)

40 Hours Bulldozer Service (Excavation) @ 10400 per hre -------- $ 400.00
480 Gals. Gasoline for machinery @ § .23 per g8ls¢ ~=--c-mceeceaoo 110.40
3 cases Motor 0il @ § 4480 per cag@ ~-~~~-e-eommccccccmcceeaa 14440
5 cases, ( 250 1bs.) 40 % Dynamite @ $ 14.00 per case-=---- - 70,00
6 Boxes 6 ft. electric Blasting Caps @ $ 6.60 per Box-===---= - " 39460
634,00
. : . ' e Tydes exeayaetlon of surface OXff
NoTeT RS a0, P PhiITATaE 3 500505 b aeu ToRke ’
RECAPITULATION OF PROJECT EST IMATE
Estimated Total Cost of Mining Projeetem=---m--comemeommoeoeaean $ 5,201.00
Less Operators Share @ 20% of Project Cost —===---meommmmemceanooo 1,300,289
Total Amount of Loan Solicited from GOoVie—=----cccccmcm e “1Rmﬂ R

Above Estimates based on a working period of (12) weeks or 480 working
hours per mane

Operators 26k of project to be furnished by Operating equipment listed
in Paragraph # 6 (d) (Rental) and sufficient labor costs te cover the
deficit of § 30,28 balance due after the § 780, 00 is eredited for op=
erating equipment furnished.

Respectfully Submitted,

s

Project/ Supervidgor
~ Bekersville, N.C.
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'NORTH CAROLINA
MITCHELL COUNTY

: o B.. P. Greene, C. S b.,do hereby certlfy that

F. A Blalck this day personally apweared before me and ackrowledged

the au& execution of the -annexed Lease. Let the instrument with this

certificate be registered -
' - Witmess my hand -and officml seal; th.iu the. _L#Zday of
ADecemb@r, 1554 - o I, ~ ¢ .

" NORTH CARULINA
AVERY COUNTY -
mxxxxxxxxm&nxmx

.«n&d . J/M a Notary Public in and for
said County - nd ’statello hereby certu‘y that E. C. Guy this day
persobally appeared before me and acknowledged the due execution
of the amnexed Lease.

Witnem my hand and Notaril Seal, this the /% day of

’ December .1.95[1.

ﬁmwm?M

Notaty Publiec \
My Commission LxPir¢3°MWC@MQ%ONB@RBA@&Z31%6,,.J R

BEGINNING on a Black Gum on top of a ridge and runs South 33 degrees East 393
feet to a Chestnut in W. M. KcKinney's line; thence South L8 East 271 feet
with seid McKinney's line to a poplar; thence South 378 feet to a stake,

‘ E. L. Johnson's (Parley) Burleson's corner); thence South L2° West 475 feet

t with seid E. L. Johnson's (Parley Burleson's) line to a stake in the State 4

) Highway; thence North 22° West with said rocad 200 feet to a stake in said road;

' thence North 65° West 450 feet to a stake in said roadj thence North 15°

' West with the meanders of said State Highway 200 feet to a stake; thence
North 35° East with the said road 350 feet to a stake in said road; thence
North 5° East witly sahd résd 22l feet to a stake in said red; thence
North 554° Bast witly C. E. Greene's lins 282 feet to.the BEGINNING corner.
(Being the Black Gum corner between W. M. McKim@y and Co Eo Gre@m) Gontalmmg
13% acres more or lesso ' ; .

« A+ Black

E,C G»my

l 'S |
L i STATE OF NORTH CAROLINA @A’ZZM o . ‘l
| q":]{ The foregoing certlfyat@ of MI /é /4’ ‘
. Q r i
[ a Nﬂotary Public of ?/Z(/ @f%@/e/ County, State of North Carolina, is ‘

a‘adjp{dged to be correct. Let the instrument, with th?rtlﬁcates be registered

0 damm z\DlL\éZ
G (W Treecer

~ Clerk Superior Court.

Witness my hand and official seal, this__
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Aineraiz .
. - : MINING LEASE  [oafense HEgé;vyﬂ
a . . . “*‘. . —w'T:(:‘l@ {“’T"’:
State of North Carolina Mitchell CECEd ﬂé‘zeg‘umy; )
£
' Th1s indenture made thiskith day of Dec ember : , 1\953-,-«-»
between E. C. Guy of Avery County and F. A. Black af M
of Mitchell (‘ounty and State of North Carolina as party of the first part, and known
_ and___Heward Mcﬁiirmey and . Ralph Young | l
of Mit' Cl;le_ll ' County and State of North Carolina, party of the second part and known
as lessee., ' R ot

WITNESSETH, That the partie%f the first part in consideration of One Dollar in hand received and hereby acknowl-
-edged by ‘the lessor.&, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to b rmed, hereby bargains, leases-and grants to the party of the second part, and his heirs and assigns, for the
.period o e years from the dafe’ of this agreement the followmg described real property, for mining purposes, in the County
and State first above written to wit:

.and in Bakersville Township and being ﬁhe t,ract of land lymw and beimg -

on the Woody Hill ..nd ad 3oming the 1anda of Mrs., W. M. 'iﬂci{inney, Clarence
Young, Parley Burleson and Statc ﬂighway #26, and being ‘the tract of
. " lsnd canv\,;ed by Faul McF’inney to ‘Jade i‘ﬁcKlﬂney

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
_aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, s
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also -agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by,
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress ,
to said mines or land upon which exploration is being conducted. ’

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parti.@@f ¥
the first part, or his or their heirs or assigns, a rental royalty of. one-eighth of thﬁ selling priceef

mics, Said roysities to be divided bet;ween E. C. Guy, 7. ﬂ Black and

Wade McAiinney, each tOo T
on the minerals taken an’d sold from said mines which shall be for the use of the said lands for the aforesaid period of poa

years. The said amounts shall be payable on the computation of selling bills‘on the.tenth day of each month covering sales
made during the ‘previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part: or by the continuation of any mining
operations then being conducted. The lessorf  reserve the right to use the land, or convey the same not.conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or' any part thereof and that he may sublease: . ’

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or ass1gn§, is hereby given an i
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and. set forth in this

B

lease for a total purchase price of -, said purchase price to be paid in full within three-years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party. of the flI‘St" part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of thlS optlon contract,,

BUT IT IS EXPRESSLY AGREED That unless mineral or fossﬂ materlal of practical value for mining purposes shall be
found within a period of two years from the date of this mstrument the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor_ 8. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longér than ninety days at any
one time, unavoidable accidents excepted. '

WITNESS our hands and seals the day and year first above written.

—- Witness:

g'@ W"“"é (Seal)
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[27 Aud:ubed g/7b /J

“ /_/ Certified
Name /l//-‘-f/('mMj +Jouﬁ7

Analysis as of

819/ 55

Incl, Voucher for - Juls4 o)
. )

4

. A
Q ANALYSTS SHEET - DMEA PROJECT A Actua.nxost \

[ﬁ/ Agre(gc} Unit 4

Docket Noo, 2£/7 \

\

State /\/0 &l‘"’. | Cpmmodity MM : Idm-E No,. 773 \
AUTHORIZED . COMPLETED
OPERATION Units Tost . Units Cost NET COST
Drifting & Crosscuttlng o - o
Ammd, C1S FH 1 54500 57 /77000 ['770.00
. S R 4 L
o P Y, NG vz
Shafts e | # _ 7 \ v oo
5 : -5~ R i 5/4 Z, 430,00 ZLLILJQUO
Winzes 1.
Drilling . - : ' :
(Specify) o
Surface Ebc’céfv‘étion W -~ Zﬂﬂ'ag Zob.00 200.67
Underground Excavation L . |
i i v 7.
Roads and Tra:.ls ' . _ Jese? [09:69 /00 .00
Operatlng Equipmen‘b Purchased
Surface Rehablllta'blon & Repa:u.rs
Underground Rehabllltatlon 4 . /
, Y/ '
New Building,. Improvemen'ts s etee /L300 /3.0 /1 '3'0‘)‘
Other (Specify) . |
Totals LY, Her3 00| 413 00

Prepared by _ w L e

71626
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| DRVENER NINERALS EXPLOGTICN ADISISTRTION g™ ¥
CONYRACT ADMINISTRATION AND AUDIT DIVISIOR °
2 bave revieved Ahe Nonthly Reports ofs
| Hovard NeKinney and Ralph Young
2 ‘Bekeareville, Nowrth Oxvoline
B '%wuﬁmmwmmh.xum,msmm- |
. wmg’q&wmdmmshwms.
m‘m o -
‘“ s Joosted in Mitchell Comnty, ¥ Covoline.
o wmmm.awmmuwmuw(m
' m-m)m MQW therete, of the eosts

slatand with smtwest and sthadulss, tion of work
performed bty yefurenss %o Fie mxn.u-mmmam

~ ‘reascnsblenses end prepwisty of U .

mmmmmmn.mmtummm'a )

. mmmmmmmmm:

-wmm&mmmuamm S L

L

| | mmwmmmnmuam' |

‘Muhbﬂd&om S o
" Towl cost as Mlled ty Cemracter u..m.oo |
. 'wu&mm e

. 'mmwmwnmmumwmw
Mwﬁ/mﬁm , .

ummum.pmmsmmxmmm‘ '
 eer, tha Adninistystor oompatetst efficisl has sscepied or wil
,mnmmukmmmmmummw.

 bugunt 25, 1955

' mmnmmuswmmpmummm
Ty the United States Goverrment, Thevefure, mﬁhﬂuw

83459 .79"
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'EXPLORATION: PROJEDT commm o
. MeKINNEY & YOUNG -~ . ST
'mm-aéw, Iam-E773 | .

AMEHEMENT HO.
1t is agread this g day of ¥ between tha United States
of America, acting tiarough t 3 Depsrtmnl‘- o 0 Intérior, Defense Minerals

Exploration Administration, and the partnership of Howard McKinney and

" Ralph Young, d/b/a McKinney & Young, Bakersville, North Carolina, that
contract Idm=E=773 (Doclaat No. mm—3619) dated §th March, 1955, is here= °
by amended as follme " .

’ ‘le Under Exhibit A", item 3 s the fﬁx‘st parabraph is amnded to
reads "Sink'a 2-compa.rtment shaft to a maximum depth of 5l feet. The
_ghaft shall be tisbered as necessary and shall have crossesectional
dimensions of not less than 5 feet by 7 feet in the clear of tinber, From
the shaft, drive not more than 61.5 feet of drifts and/or crosscuts not
less than 5 feet by 7 feet in 6ross-sect1<m and tizbered where necessary,”

2. Under Fixed Unit Costs, '
(a) Change "Sinking 95 feet of shaft @ §h5/fte  34,275,00",

| - to "Sinking Sk fest of shaft @ shS/ft. 2,&3 »00
3., Add "Driving not more than 6l.5 feet of drifts endfor
: crosscuts 8 $30/fb..... ‘ 1,845.00

This amendment shall not be construed t¢ increase the estimated
total cost of the project, the aggregate total mount wirich the
Government way be required to pay, nor the anount of any iten
designated as *Allowable maximum," .

‘ Justlfmcamom As the pegmatite dips at a lower angle than anticipated,
and is also offset by minor faulting, it left the shaft, :nd the most
. feasible method of exploration is to get under this disturbed zons and -
then explore by level work. Because of the faulting, it was mpractical
“to attem;pt to :mclina the shaft and follow the pe@na;ite.

WEDINEY & YOUNG .- THE UNITED smTEs OF AMERICA

"ﬁxecutive Oé].wer, Y i < Te

' Reglon V.
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. bug ﬂ\\ é 838@)5
(Revised June 1954) : : Docket No. DMEA _© &wmﬂa

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

D_EFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
(Short Form) :

It is agreed this . 15%h. day of ... March 195. 5 ., between the

. United States of America, acting through the Department of the vIntermr Defense Mmerals Exploration

| Y Y

_Admlmstratlon heremafter called the “Government ” and 2

................ 4‘ .{

whose mailing address is .. 5@

hereinafter called the “Oper_ator,"”";g" follows

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. l

ARTICLE 2. Opemtor s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... MorEds Capedtng. , County of . MELeEOIL o ,

and is described in Annex IL.®
(b) The Operator represents and undertakes that

(1) The Operator is the* __J@nmae . of 5 T WENETR) -viohite -
in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a ¢ ___Jonge , ".....recorded in Book ... §{;......, page ...... o,

official records of said County; and i
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances ..... DL

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: MM s Coneent to dien

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert{: n;tme, and if an organization, its nature’ (corporatxon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Govemment’s percentage royalty
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec.
® Insert “the entire mterest » “the mineral nghts ” ¢“gn undivided one-third,” etc
¢ Insert “deed,” “lease,” “contract ” “location notlce,” “patent ” ete, . -
" If not recorded, so indicate by inserting “un,” . e : : - v - 36-70618)





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b(;l%ilr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of ... MoK The work to be performed
is.described in Exhibit “A.”, The Operator on or befor VAWS L ut N shall commence
the work, and on or before < k. Frtg Ghte 0L/ TIN5 the Operator’s obligation to complete

the 4W0rk is terminated—see Article 8) shall complete the woxjk.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. .

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

-operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

"~ ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated fotal cost of the project in the sum
of $. RN . The Government will contribute 15 percent of the fixed unit costs as
work is performed, in a total sum not in excess of {FsD 00 feeenan- : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total.cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
. excesses over fixed unit costs or any excess over the estimated.total cost may be necessary for the per-

formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16~—170818-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to

contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other. disposition of production. S

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the ‘date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) .Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator-or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it intq-a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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_ (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.):

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . U

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
-minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of. the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. .

(i)' No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

-(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
_-obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary-and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year ﬁrét above written.

THE UNITED STATES OF AMERICA

WXIIIEY 330 YOG

(Operator)

ks & ’A:, “ -
sdminiatrmaiion

I, e, ' - , certify that I am the

secretary of the corporation named as Operator herein;

that : who signed this contract on behalf of the

Operator, was then : of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEW
0 /41?28 955, - 7112 193

WHEREAS the undersxgned as owner co-owner, 1essor or seller has an interest in certain

property in: the State of : NQ rth Qazgliﬂg : ‘ County of _M]_j;_c_he_ll_ deécribedc&s:

wS‘?’l/ As described in & certam mineral 1ease executed by

,Mitchell Countyv—ﬁorbh¥03rok1na' in*Book # 16 Page 25 ‘“Lﬁf“‘

which is the subject of a proposed exploration pro;ect contract"
between the United States of America, hereinafter called the "Government", .and

__& partnerghip _ doing business under name of

McKinney & Young Bakersville, No. C.
hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an'ioducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any- amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the under51gned and the Government is authorized to enter upon the

land for such purposes

,j 2. To ‘secure the payment to the Government of the percentage royalty on produotionS/
prov1ded for under the terms of said exploratlon project coniract or any amendment thereof there
_is heréby granted to the Govefnment a llenkupon ‘the land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract whichever occurs first. _ o . ;

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book ___I6 page__25 official records of said -county." If (b) is used,
the book and pageiof recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

" 3/ Mining or production from the land is not required, and in the absence of production there is
" no obligation to repay the Government.
) v (OVER)
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SKETCH OF
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MITCHELL CO., N.C.
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TRENCHES

DMEA-3619 (mica)
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ijwb Smmary Repers
| Maroh 22, 195

mw G. Am'm

mm.mm—um
Contwnct Mo, Lim-E773
Weody HA11 Mine

- Mitohell Gomty, North OCsrcline

Vngmma mmmmtm
' Caroling

| ‘2t

- Work mmm:

Apstz‘iutim Yorn mqnahm 1952) reosived December 27, 1954
mwsmummuumlmxnt«m o

”,W.TS ‘ _

Wmtm' mm: -

_ mmrwsmanmwmnm
propexty, duted Decamber 14, 19%.
m*wwmamwzz, 1954.

c:aamm Form m{m, 19%,) dated Mersh 15, 1955

Belldening trenches — 20 hra. © $10.00/M. $ 200.00
mmnmm &

310, 100,00
} Gmtrwﬁq Toclhoepe, powder and ex-
ploder magasises - 113,00
95 fest of shafh @ $45.00/f%, 00
. Estimsted tetal coat of project , %’56
. Govermmst partislpation @ 75% $3516.00
inendnests: Mo 1, 5/31/55 - sheft sinking from 95 feet

te 54 feol and adds 61.5 feek of &rifts and/or
matsaow/m o

WMMM:&*&O .. § 300,00
mwmlm,maumv S
Plodar magasines - 113.00
, xxm«mewon/n T 24%0.00
59 feet of drifte € $30.00/rt. B gmgg
. Totul agoepted cost 4613.00

Government parkiodp;tiou | - $3859.75
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Work hgan on !lurch 25. 1955 and ended July 29, 1955.

" Pleld Temn Final Report received on September 15, 1955.

Operaters' Final Report received on Jeptemder 15, 1355.

Production during projest - 330 pounds of "mipe-run” miea

Sales of mica subsequent to project - $68.00

Royalty received - §3 .w , , ‘

Remainder of aica Bas been stolen, o no further payseats of royalty

'~ 1s expected. -
 Fo «;uip-m parehnod nndor tha eontract,

E a. Audity hpott of Review issued Angust 25, 1955.
RO Accepted cost $4613.00
~ Goverment mtieipauon $3459. 5

A ccwuiutaon ot mmry ~ none issusd

5. Gmnim ' . , ,
" A1l of the work im which the Govermment participated
_ ‘was eondwbod in an offic&cnt and utd.uhotm
Operation: - GQood
- hﬂmiu: Rupertinz by the Cpcuma vas vory Mnabo
mﬁnﬂem :
Gooles:l.ml Prenise:
The premise that a ada»‘bmring pegmatite would
continue in depth &id pot meterialise since a
pegmatite 12 feet thisk al the surface narsowed %o
1/2 to 1k feet at the 5i~Toot level,
molcgieal Griteria upon which work was based: :
1. Pemmatila ~ exposures are poor. Very littlc
sountry rock in dump suggesie pegmatite in excess
of 5 fest in thicknees, Workings indicate pegus~
tite t0 De at least 115 feot loag. No information
‘on sonal characteristics. The pegmatite 13 a
' : #i11-13ke dody, unwesthered and probably conformable.
‘ 2, Migs - small, hard, olm, fres-splitting and :
‘ . rudy colored,
. 3, Past Production - recerd not am\ihhlo
B -mmu dmlopod during projest: . ‘
ol 1. - unsoned, gonformable; 1/2 to li
feet thick and upom along strike for a diatanen
of 32 feet., -
2, 3parse ogeurrencs of exoellent quality nuu, ‘
ruhy in eolor, flat and clear. ‘
3. Misa reserves ml&zﬂlo ,
. Future possibilition; '
Mditioml axplmtvaey work 1s not warranted. lo





Reccomendations:  The metallic mn.a Divician conows in tho‘
. Field Team's recommendation not to oertify the
project as the exploration work failed to dis~

.. oover a deposit of strategic mica.
" The Commodity Members of the Geologleal Surwy
- and Bureau of imun alao oonour.

valtqr c. kndcraon .
!ouuullio Jinerals Divins.on ,

‘WCAnder.s.on’ 3/28/5§ .

KR -Copy to' vMr. Houk

Mr Anderson
Admr. R, File
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'UNITED STATES -~
' DEPARTMENT OF THE lNTERlOR
‘ DEF ENSE MINERALS EXPLORATION ADMINIST RATlON
RGOASHINBOSR QEFICEBLDQ,

P &Qéylaﬁg TgNN, 1 S

T s T‘« _;v,_
S S . EaaES ity
B L E N A L. L . . . ) v, ) ‘. '. ) . ?,‘ n {} . P,

!el ﬂwl.-n m.ller » &ss"ﬁ Eucutivc Dzﬁ.wr s Rogi.m A §
rrau:’ © Buscutive omm, DA - n-zs.m v

: ) - DiEA-3619, Idn-E173 -Mioa. |
Subjects AEW%” m’; ?;mg w,jd, ﬁm ins, mmn Gountys¥.Co

A
ﬁwuﬁ-tﬁd ﬁi.s & b1l of ult tar nicn from the nb&wt
; .m, and also a letter from Mr, xoxmq which s self ‘eaplanatory. |
it is mw-mé thut scae e broh .’mto tho Operator's
miea house and stols the mica vhich had been niried during the mtnet.
A clmik for mymy u the amut ef ss.ho is -mznnd.

“Robert A, Lewrence

Wm

ultmﬁ #
suirley :

. Fles





Bakersville, N. C.
December 29, 1955

U. S. Depts of the Intericr\’/ ‘ o _
~ Defense Minerals Administration : ‘ AR Ryl
Knoxvi]le, Tenn. - - o

- Dear S:lrt

The mica that. you referred to in your lett.er was stolen

" out of our houee at t.he mine. However s WEe did have a small amount.

.of scrap mica that we found in the old dump, wh:.ch we wold $68 00
worth to tie Government Purchasing Agency in Spruce Pine, N. C this
m:.ea was not enough to- nahe a sale. They take 10 lbs. as a minum sale.
| We had to sell this nrlca with another party.

“We are enclosing a check for $3.h0 for the five percent you
said we owed you.

If this is not. correct, ‘please not:.fy at once.

Yours truly P

s/ Howard McKinhey
Ralph Young.

copied:
by ZH.

cct . !
Hittendorf
Lynch





GENERAL SERVICES ADMINISTRATION, REGION Iv
MICA PURCHASE DEPUT, Spruce Pine, N, C.

Authofization No. 9/5‘/ /9 Acceptance No. 5// Date: 9-.2.3— 5’5

Seller: 777« /W ?& %‘Q"W‘ ’WMW %W;.)
Mine: Wm—%/@w%ww DMEA Noé’?é/q N 775
Iiledoll Coirily, 57,

Quality of Mica HALF TRIM FULL TRIN
Pounds | Price/Lb. | Amount Pounds Price/Ib. | Amount
Good Stained & Betlter _
Grades No. 3 & larger| $70,00
No. 4 and 5 ,/0 %LL0.00 A
No. 5% and 6 2 15,00 e
Qs 53 an ’ ;7 76 LAY am—.-#.l/,,.&‘-@.._.—
Stained o
No.3 and large: . $12.00 £18.00
No. 4 and 5 o $ 5.00 7 % 8.00 e
No. 5% and 6 [ % 3.00 L8 5,00 e
_ 3 5941 %5 20 40
Heavy Stained ‘ ‘
No. 3 & larger $ 8.00 $13.,00
No. 4 and 5 $ 4.00 $ 6.00
No. 5% and 6 1 3 2,00 . $ 3,00
: , IS A L Y DT
LOT TOTALS | /11117 . .63 | 11171/
TOTAL /111/ 111/ 13

/?@750% 2 d’@ J2-29-55 — HFEE
Wi? féi”d w6224 del L /“mﬁwv
o

Lo
W

0. 2. W Vl/l/(/d-///y WM/W M/L/L" A
atpie Aot e Ao ?& Ot L3180l /ﬂ Grzipere

/dw&,/zy W W
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UNITED STATES

DEPARTMENT OF THE INTERIOR
- BUREAU OF MINES
WASHINGTON 25, D.C.

September 22, 1955

Hemorasndum

" To: ﬂo:metallié Hfinerala ﬁivision

Defense Hinerals Exploration Administration
Prom: Chief, Branch of Ceramic andri”'ert.s,};izer Haterials
Subject: DNMEA-3619 (mica) - | | |
Applicant: H, HcRinney and B, Young

ﬁman&faocaﬁonai’?ro rty: Woody Hill Iﬁng,' Hitchell Co., H, Go

Sentragt Huber: - Tdu-E 773

Bat_é of ‘F.igld’» ‘Yeamﬁe ri: 9/ 9/55 .
Date Rec'd. by Br. of Gersmic & Fertilizer Haterials: 9/19/55

O S e S R S S

Field Team Recommendation: Recommend mo certification of discovery.
Comments: | |

1, The finsl report indicates considerable production
_ during the exploration program but ne royalty was collected
2 of September 9 and the program ended July 29. Efforts
should be made to collect what is due the Govermnment. The
report should not be considered final until the marketable
mica recovered during exploration has been sold and the
royalty on its sale has been received by the Government,

2, SEufficient work has been done to indicate the pegmatite
4s not suitsble for producing large quantities of strategic
mica. ' L .

3." Expemditures -

Total spproved %h,&BB.ogl

Total cost ' A 4,613.00

Gov't share of the cost  3,459.75

Valye of production ‘

" during operation - 7 (produ
was 1

~











UNITED STATES

. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 22, 1955

Menorandun _

Tot Normetallic Minersls Division .
Defonse Minersls Exploratioen idministration

From: = Chief, Eranch of Ceramic and Fertiliser Materials
Subject: DMNEA-3619 (mica)

m;_:m@‘ H, NeXimney snd R. Young

Hame and Leeation of Preperty: Woody Hill 'tins, “itchell Co., M. C,
Contract Mwwber: Idm-E 773 |
Date of Field Tesm Repore: 9/9/55

Date tes'd, by Br. of Cersmie & Feriiliser Materials: 5/19/55
Field Team Recommendation: Becommend no certification of discovery.

1, The final report indicates considersble produstion
during the explorstien program but mo royalty was collected
a8 of lgptember 9 and the program emded July 25. ifforts
should be made to collect what is due the Uovernment. The
repors should mot be considered final uatil ibe marketsble
nica vecovered duriag expleration has dbeen sold and the
royalty on its sale has been received by tho lovermment,

2. Sufficient work has besn done to indicate the pegmatite
is not suitsble fer producing large quantities of strategic
miea,

3, Bxpenditures -

Tetal approved §1,688,00
Total cost 1,613.00
Gov't share of the cost  3,L89.7%
Valys of production
during operation ? {production
was Teported)










; UNlTED STATES a
DEPARTMENT OF THE INTERIOR

" DEFENSE ‘MINERALS EXPLORATION ADMINISTRATION
_ WASHINGTON 25, D.C.

‘ &ptem ‘33‘: 1955

RECEVED

mowl | | SEP 151955
Yoz Operating couitut, MA H’ashingtan . |
?ren . DMEA mm ‘!‘ean, Reg:t.on V- Inomne, Tenn.

| ». Subjectc ‘Fimal wm, MA-Bﬁl% 1&:—3?73 (ﬁca), iwarﬁ Mokinney

and Balph !’mmg, ﬁeocw Eill Einc, mtchlll G‘ounty, M. C.

mclosmd ara four copies each of the Operater'a amd Pield

~ Team final rcxmrt: on the subjwt cont.met,

_' UO do not rocomd certificatiu.

_ Robert. A, Laurence
~ EXECUTIVE OFFICER
'DMEA REGION .V -

‘7. J. imh, Hsnbw
mmmofmnos :

T





SUMMARY OF I:.NTIRE PROJECT L ENIS

‘DMEA-3619, Idm-E773 (mica)
:1_VkmdyIﬁJl Mine

_Caused surfacing to be done by bulldozing at each

'dend of old works as instructed'

.{ 4'

s

:Had road bullt to site of mine. ' Built exploder
| maga21ne powder maga21ne, and tool house.,
veSunk shaft to depth of Sh fe. Thls vein did not

“prove to be mica bearing.
‘drOSScdt‘aﬁpfOXimatly 271£t;.£o'enother vein.

fContlnued work to approxlmatly 32 ft.. Found about

>1150 lbs. block ruby mlca 'in this- veii‘ The worked

,,~;area aopears to have been pushed about. Vein is

*r'very narrow at this polnt.






. | UNITED STATES - * N
- DEPARTMENT OF THE INTERIOR . COPY
DEFENSE M]NERALS EXPLORATION ADMlNlSTRATION

WHASHHNGTFOMN-5-DrGr
Room 13, Post Office Bldg.
Knoxv:.lle 2, Tenn.

Sep ‘tember 13, 1955

:  Memorandwm '

To:  Operating Comnittee, DMEA - Washington
Froms ’ DHEA Field Team, Beg:.on V Knoxville, Tenn. v
' Subjects Final Reports, DMEA-3619, Tdn-E773 (mica), Howard McKinney
o . and Ralph Ymmg, prdy Hill Mine, H:.tchell County, N. C.
. ‘ m:closed are four copies each’ of the Operamr's and Field
Team £inal reports on the sub:)ect contract. '
“ We do not recomand certii’:t.cation. '
/s/ Bobert A. I.aurenco
- Executive Officer
DLIEA Regmn V

/s/ V. J. Lynch, Hember
- Bureau of Mines -

‘ Reviewed bv
DMEA OPERATING COMMITTEE

7= /988

'~ (date)
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o tch Caunty, Norﬁh arolina
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e U. S. Goelégical Survey L
I.aurence E. Shirley, Mining Enginee
o U.;.Bureauotlﬁnos SR
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Dm-géw, Idn-E 773, woomr HILL zmm

Operators: Howard McKinney a.nd Ralph Young > Bakarwillo, North Ca.rolina

Kk Location' " On the north side of Highway No. 26, 1. 56 airline miles s. 9 E.; i
" : T of Bakersville s Mitchell County, Iiorth Garol:ma

: Exploratj.on of a pcgnatite at thiu mine fallsd to dlncover a doposi‘b o
- of stra'hcgic mica. It is recommended that no cortiﬁcation of discovnry be-
-+ issued. Additiona.l oxploratory work is nct warrantod. L .

L T hork bogan under the centract on Hax'ch 25 N 1955 and endsd Ju:ly 29, g*’
1955, . Two trenches each -about 125' x 18' x 12', were bulldored under e

' . Stage I of the contract (location shown on. attached sketch map). A total

of 20 machine hours. were required to do this work. Mica-bearing pegmatite

_was exposed in the northeast one. ‘An access road about 600 feat long and -

a toolhouse, powder magazine and exploder maguine wexe constructed. From

the bottom of the northeast trench a Sh-foot wertical shaft was sunk -and

- timbered. ‘A crosmcu‘b was then driven 27 feet in & S. 30‘ E. direction. A

total of 32 feet of drifts were made from this crosscut; 20 feet in a 8. 60 W.
. dircction and 12 ioet N. 60‘ E. _ Old worka were cncountored in the. southwut '

IR A eonfoxmble pe t.i‘bc w‘ii."h i« about 12 i‘eet ‘bhick in the trench
’bottom but ‘which thins to % - 13 feet at the Sl-foot level was exposed by

- the work completed. It strikes N, 60° E, and dips 50 - 70° to the southeast, -

. The body ¢ {rlmi,sts of plagioclase, quartz and muscovite. No zoning is -
o 3ppmnt. anc,losing cauntry rock is nica gghi,t, o .

L “About 350 ponnds of "mina-run" mica were recovered from tha con—_} |
'tract ‘works 200 pounds of which was. obtained i‘mm ‘the northeast dozer cut
and the remainder from the southwest drift. I'b :;s ;fgby-colomd, il_a_t_ and

. clear. de is of axcellent quality.

"‘September 9 1955

: No sxgniﬁcant rasorvu were ravealed by th:o werk dpno undor tha '
.,_contrs.ct._,; - : S

. ‘Expenditumu (a) ‘Total approveci R %,688 00,_'-5
. .(b) Total cost of project SUUo v oo h6130000
+.{c) Uovernment's share of coit - cie o 3,U89475 Lt
- {d) Government's share unoxpendod oo - Bb. 5’ Lo

.. (o) Value of production dnring operation o O
. {£)  Royalty received to date - o Norle'v )

'.I‘he work under thn oontract m conducted in a,n efficignt and
e satisfactory anmr. : 4 ,

No aqmpment wan purchued undnr tho contract.

A K. H. Toagua and D. H Amos, Geologista" .
e U S. Geologica.l Survey . :
Lamnce E. Shirley, Min.’mg Engineer T

: tg"'--_;::,'-‘ ftj-'?i“i'l" Cnd . R g el oW 0 8. Bureau of Mines -





PELILLY, ;gn_;n_zz;' 3 (xica) NOODY HILL MINE

nmmm MeKinney and !m, of6 Howard ¥okinney, Box 141,
Bakersville, N. Ce A

| LOCATIONI On the morth wide of K. C. illghway No. 25, 1.56 atrline
wiley S9°F of Bakersville, Mitchell Co., H. C.
This contract, with the exoeption of 2.5 feet of drift, has
been scopleted without making & vertiwhile discovery of mica-bearing
. pegsatite from shaft and drift work conploted. The Piald Examiners
are of the opinion that no additionsl wrk' 1s Juetified on this ex~
tension of the bodye '

A brief veswse of the work followss An scosss road was cee-
pleted to the mirs, two bulldoser trenches were cut by bulldozer te the
northeast and soubtwest aleng the possible extersions of Lhe body re-
quiring 20 hours methine time, & tool houss and powdar and cap magasines
wers constructe, & veptical sheft was wunk on exposed pegmatite in the

 southwest trench to a total depth of 5L foat uiich bottomed in weathered
. mies schist, s srowscut was driven from the shaft bottom t0 the southeast
for a diatance of 27 fest, a drift was drivan S350 for a distance of 20
feet, and a short drift to the northesat following narrow pegmatite for &
ammon.zrm. mwmmmmﬁm“am.
~but. mice recovered was of good guality,

[

This projest was oonducted satisfasterily and asfely.

L. E. Shirley, Kining Engineer
Ua 8¢ Burean of Mines '

‘ N« He Toagoe and D, He km, Geclozints
august 9, 1955 Us S. Geological Survey
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MPF-104 (Rev.)
~ (April 1952)

UNITED

STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRAyoﬂ@ O VOUCHER & SCHEDULS

Budget Bureau No. 42-R1036,5

OPERATOR'S MONTHLY REPORT AND VOUGHER:S k-
Month of ._____. July ... ,195.5..  Docket No. DMEA 3619 Contract No. 1DM 773 ...
Operator’s Name .. McKinney & Young oo Minerals .__Mieca . ...
Address ---Bakers ille-,--N-.--- U e emm e ccmmmc e e -
Contract Amount, $-_ _ 44 ; .......... Government Participation: S %. Amount, $--5$/é ______________
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
‘ Total Reported Mont ly :rgpal_; Previously Reported To Date
(1) Independent s
Short Form }Contracts.
Driling oo e
BulldozingRQad..&_Sitﬁ ................ BOO‘O.Q ...... 300900 | N SN SO
Crdsscutting ........................................................................................ S S Bt
Drifting. .. o £870.00. §9OO 600, 81,770,00 "
....... Shafting ... | |4§2,430,.00§2,430,00. | |\ T
(2) Labor and Supervision v ’ .
D 7:1 0T ) GO SO O SOOI | RO SO ST
Supervision. .. .
Technical Services .|| e
(3) Operating Mat'ls. and Supplies:
Timber.. e e
Exploswes ........................................................................................................................................................
Pipe o e e
Track e e e
(4) Operating Equipment:
Rental. . e
Purchase. .. e e e
Depreciation. ... e e
(5) Initial Rehabilitationand Repairs..|. ... .| e e
(6) Ne?w Bldgs., Improvements, ete..|...._.........._. \?113.39 ...... @113‘00 ...............................................................
(7) Miscellaneous:
Repairs to Equipment ... | e e .
Sampling and Analysis__......_| . e
Payroll Taxes oo oo e
Liability Insurance...............f.. .|l e
(8) Contingencies (specify)
LI T W—— 1 L Te Ve Vo @33 Z43 .00 534,—613.00 SRR | 324320 | FelI.02
* I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. - that this account is correct and proper for pay-
Date Auge10,--19 Eﬂ’ayee ..-.IileKanney..-&,..Ygung ........................ ment in the amount of:
7,
'Whu uvoucher is signed or recepted in the amc of ' ; or corporation, the name of the person writing
the company or corporate name, as well as the capacit ," he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or ‘ Treasuzer;” as the case may be. Signature -
> NOTE.—Title 18, U. S. Code (Crimes), soction 1001, makes It & criminal offengei £ tally (Authorized Certifying Officer)
falue statcment or representation to any department or agency ol‘ the United States as 15 Ky fin its @},ﬂ\ﬂ@ l 6 1955,
Jurisdiction. Date ..o ou. No. oo
(Instructions on reverse) U G 1 8 1955 (See other mde)

2/ 259





(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a .Defense Minerals

Exploration Adnyat)ritww gzder Contract N oﬁaéZZ’}- in accordance with the terms of the contract.
Signature £ Sz W

| bl

Title Zizeaere éﬁﬁ-‘:—t%ﬂ’( Da.te‘ zf’/o?--{f ......

APPROVAL

c’
DME :
A ExecuTivE OEFICER OR ALTERNATE EXQUTIVE OFFICER
Signature oy J- 74‘ _-'pé'_ﬁ,( AL e P TitleDMEA REGION V

DatefAUG. 1.9 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and ,

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A~—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁet}t should sign the certification in the lower left corner of
the form. ‘

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. )

Under Item (2) include labor, supervision and technical
services incurred for the exploratory opetrations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usczld((iir)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, 'of equipment owned will be reported under ‘“ Deprecia-
ion?’. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Ttem (6) includes the labor, supervision, technical services, -
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—

. Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form M¥F-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bulil-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





rm MF-104A
; ‘,j‘_qf‘April 1052)

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42«R1151.2

Month of . JULY.._._. 1955... Docket No. DMEA 3619_ Contract No. IDM 773 ﬁ
Operator’s Name _ McKinne *z-_é_?;c__xgg.ng _________________________ Minerals Mica
Address . Bakersville, N, Ne. Co . e
AUTHORIZED BY CONTRACT
OPERATION | vwe | OggTs | UmsTES | Gogryro Dare | U | Upomcome
. L ‘Units Unit Costs
Drifting Ft h--.&s'?Q.. OO._ --2.9--.#31_,770;_0.(} -5.9 _________ :‘:’30- 010}/ N R
Crosscutting. el e e [
Raising_- JRONIN | KSR ISUUNN [ | RN U S -
Shafta Ft, [} None [None | §2 430,00 |54 (645200
Winzes : [ P ’ S | A -
- Drilling: Core..ooe .o e 5 SISO | A NN B -
Churn e e e SO .
Auger e SN PSRN FU B [
StripPPING oo el e - R
Trenching e e [ S R | A (R
Test Pits . U | U FRRR | NN (R MU | R
‘Roads and Trails | N | AU [ | N SUUP SN IR | I B,
: 4’4 ' ToraL Costs
ToraL Disteisurep Costs.... 1870,00.| XK ---fjth;,zoﬂ.ﬂo Sovmaace> ™
Operating Equipment Purchased. ..l . |l e e
Initial Rehabilitation and Repairs_....__| . O | S L F
New Buildings, Improvements, eto...._. IR A | I S PO .
Torar Costs 887000 1298K ... &m,ZQO;QO USRI [CUUS

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the JDest of their knowledge and belief.

REMARKS:

Date ---Mgusi;--l@,-!-S Pperator MeKinney-&-- Young e
Per 2700 &5 -wﬁ% ..... & R,
3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfully

false ntatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.
(Instructions on reverse)

(For Govenment use only)

RECEIVED
e 1 R 1088





INSTRUCTIONS '

Preparation of Form MF~104A—OQperator's Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
"twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exceptlon of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and.‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a mqnthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. “Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit-‘“‘A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstanges ¢ausing excessive or
disproportionate unit costs.

GPO 872894






. A . . . \.

Ul NARRATIVE FOR 4ULY, 1955 =

 July 22-- Pullédfwateffcut of hale . -
‘; " 22-- Mucked out. | ':‘ _ "£Zl
" 25~- Pulled three holes. Drllled on heading 13 holes.r
1?;”f»26-~ Mucked out shot. o 3 |
ll-"V;27—- Prepared timber and put it in.
"v“zé§- Mucked out. | |
5fd 2 9_

3

Continued headlng to 59 feet.

Due to the absence of Ralph Young, partner no work was

.ldone prlor to July 215t. He was attendlng court.
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. DommmRE - hug=81938
DMBEA-3619, Tdw-E773 (miea) WOODY HILYL WINE &
OPERATOR: McRinney and Youns, c/o Howard McKirney, Box 14ty Bakevavilys; ™ "

- No Ca

IOCATION: On the north side of K. C. Highway No, 26, 1.56 alirline miles

. S99E of Bnkcrsvillo, Mit chell Co., N. C.

Drifting continues to the southwest on this contract, and is

now at 19 feet frem the Mhout crosscut rcfemd t.a»in an earlier
report. 15 feet of drift remains to be driven m&er wntmet. and work
will continue in the same general direction until another vieli can bo
sade., 0Old workings encountered at 10 fest, have besn bypassed successfully.
Mica recovery in the past two weeks has bsen scant.

Lo E- Sh'lrlﬂg mng Ehglm.r
Us Se Bureau of Mines

K. H. Teague and D. H. Auos, Geologists
U. S. Geological Swurvey

' J’-‘h‘ 26, 1955
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TUTERIH REPORT L2 5 1955

Wfﬂﬁ'lﬁiﬂw WOOUY HILL m
OPERA!G& McKinney and Young, /o Howard !ctinmy Box 11.1, vaille, ¥e Ce

xmmm On the north side of N. C. Highwy No. 26, 1.56 airline miles
| 599 E. of Bakersvills, Mitchell Cousty, N. C.

M&imt emtinuss on this contract and oombined with cross—

cutting, now totals 37 fest. The ercescut was driven for & total distance
of 27 fest from the shaft and Sntersected s narrow pegmatite at 22 feet.
A 6-foat test hole in the facs of the croescut did mot cut pspmtite.
The operatér dropped back Lo the narrou pegeatits, and a drift vas drives
10 feet in pegmatite containing considermble good Mty micas At the
10-foct point, the bettom of an o)d shaft was intercepted,and the operstor
madﬂmtcdmbuﬁc'uﬂw:tm‘omwk; '!‘hodrut.hub-m
driven in a S60% directien, and additional work will follow along the
nortiwest will.
mermebﬂmmmmum
umam,wwamnwmmmmmhmuw‘
| Mr. B Ao Loursnce, Exscutive Officer of DMEA, Region ¥V,
Mﬁtmmmwmﬁﬁaﬂ%mﬁma

Lo K, Shirley, mning &gin«r
U. S. Bureau of Min

Ds He m, Geologist
Us 8+ Gealogical Burvey

my 13, 1955






F-104 (Rev.)

{April 1052)
CEIVED

UNITED STATES

DEPARTMENT OF THE INTERIORJA,!J;Q .

Budget

i e

Bureau No. 42-R1036.5
:)‘L//""NV,‘JLA;'

o
i

ITEMS OF COSTS

FOR OPERATOR’S USE .

FOR GOVERNMENT USE ONLY

’ Monthly Totals Previously Totals To Date ‘A d A T »
To : ReporFed Monl:gigv'f‘otal Preeﬁ)l;?s‘l’;d Regg:]tsed App'rig: %ia;l‘;otuls
(1) Independent
Contracts:
Short Form
Drilling- oo gzoa|oeeeae e
Bulldozing O, B it
Crosscutting...._...._.._..._._..___ @.@' (P
TEerey -y
D‘gimn? ............................ ‘{_ﬁ“}‘e‘f@
Shaftdng @ LM
(2) Labor and Supervision:
Labor o M
Supervision. ...l
Technical Serviees. . e

(3) Operating Mat'ls. and Supplies:

Purchase.___.....__......_____.

Depreciation....____......__..._...
(5) Initial Rehabilitation and Repairs._.
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment__________
Sampling and Analysis._.._.....
Payroll Taxes ...
Liability Insurance__........_.__

.Réb3.00. .

275300

- T certify. t thesabo illeis correct and just and that payment
been rellill - 03 IVBE” Tt tnay & Toung

therefor has not

*Payee

s

¥ V4
*When a voucher is signed or receipted in the name of a

the company or corporate name, as well as the

o o itle M% .................

capacity/in/whic

he signs, must appear.

Doe Company, per John Smith, Secretary,” or * Treasurer}’ as the case may be.
———e3 . NOTE.—Title 18, U. S. Code (Crimes), sectipn|1001, makes it a criminal offense ‘to make a willfully

false statement or representation to any department or

. Jurisdiction.

(Instructions on reverse)

%

pany or co'rporation. the name oLhe person writing

For example: “John

ncy of the United States as to any matter within its

2000

128000,

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signh.ture ,?

Date --.Z_’_Z:-—S_Z ’-Vou. NOw e .

Zz;/m

(Authorized Certifying Officer)

f

(See other side) _





(For Government u‘n only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

E77

Exploration Admipistr tion project ndﬂontmct No. . Lo in accordance with the terms of the contract.
Signature Kd.l AEN "/ ..20;4:‘,«.»—9__ Title GMQ-S.E(S Date 7/5/.6.3_’ .........
A\) /7

BY DMEA ExecuTive OEBICER O%"ALTEBNATE:

«DMEA_REGION V__ p,JUL ¢

EXECUTIVE OFFICER:

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government'’s share of costs; :

) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are-to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent - contract.

Under Item (2) include labor, supervision and technical
- gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies °

used in the project other than that used under items (5)
and (6).

. Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

. tion of equipment owned will be reported under ““ Deprecia-

tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability .insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of anrolls,
unless such documentation has been waived by the Regional
Executive Officer. ‘This certification may be stated thus,
““Certified True Copy (or Transecript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be -
thus supported. : o

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





MF-104A

Budget Bureau No, 42-R1151.2

pril 1962) .
. . UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . Ju0# T 195-;5—-. 5 Wrgee P0CKket No. DMEA _Swgﬁi_f ...... Contract No ggﬁwi__??E __________
Operator’s Name --'---’Fﬁg%@%ﬁe 2 LU Minerals ___*> . .
Address L% LhL i

Cosrs THIS Unirs THIS U TO U C Avrmo BY Conraact
OPERATION - Unir Monta® | P Mawts Cosrs 10 Date e 20 Dare” -
1 ‘Units Unit Costs

25251171,V URUUUUUUIUONS JSNUUNOP! | I UV | I SO 0. .. 1.3 . {| R
Crosseutting e e el
Raising
Shafts. | T L L e e
Winzes S P | S, | U] PR I
‘Drilling: Core..o.oooo.|o |l — | AU AU NN -

Churn - — N | SN RUT - e mmnn

Auger SRR A | i B FOSS—— . I
Stripping oo . | ST NI SRR J
Trenching IO | FE FUPUU | S i i
Test Pits : S D, . . U - - - ——
Roads and Trails - B | SN AU | S MUY NI .. - N

o, """?“."‘5 25 35 ify 288 O ToraL CosTs
ToraL DistrIBUTED CosTs...... 1*@{“%' */” ______ i l"z’ﬁ&’ﬁg 6322221-’."’ i
Operating Equipment Purchased SN | S R . I IO
Initial Rehabilitation and Repairs....._.{| _______________ | | S ) F U
New Buildings, Improvements, etc. SRS | R A ORI R
~ Torar CosTts
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in thi§ report is correct and EMARKS: . :
complete to the best of their knowledge and belief. ‘ ' 1 -%&%ﬂ*&ﬁ%--ﬁ&ﬁ*@%&@"ﬁéﬁ ______
TURESIUB VG ERILIaE o
- PR - L IRy e oM. vtA
_____ AT § o S AR 4

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a eriminal offense to make a willfally
false stat t or rep tion to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instrucﬁons on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by theé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information negessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

S
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~ NARRATIVE FOR JUNE, 1955

June ‘1 Continued shafting. I
; Cdntihuég‘shafting.
n Started héadinc.'

1
2
3
i". 6 Continued Heading...ii | |
'72-:Set stulls and timneh; Bullt landing platform
) <-Continued Heading. j,"l . |
" 10 Continued heading
'v.f213“;Continued heading. =
._ﬁ‘."lg jContxnuedvheading.
" 15 Continued heading.
" i§j5Drilled round of holes and blasted.:
" 17  Pulled water out of hole.’ o :
n '_?0f<Pulled water out and eleaned out hcle.f
o v21~iSick No Work. . .
o {22 ‘ Driled round of holes. R
 ;-¢. 23'lGleaned out muck.: 3
f ﬁ: ‘Qﬁ"Sick; No WQrk._“: "“t o
.'“ 27 Put in round of . holes.;- *1:'+
“3 28 Cleaned out, mﬁck. ‘ _._h
-A.n 29 ‘put 1n L holes and mucked out
o _u30 fPut in round of 8 holes.gT“





RECEIVEQ
JUL =8 1985 -

N e cee

o ‘m S e izz gw} . (m { ;:m 3 .,:Wf'}

Oporatores 0 35*,4. Ry % Q)~;xg~;g ofo Uouad ~mmf, o Ak, Wm, T Co

foctim ¢ ool DO aide of Ty Gy o, 2 :L.,,{’i n.,r:kuw
’ B nllos 8*& 90 ool AMM} il Lount, g e e

o ees et m bk ﬁn&mﬁb c,ﬁb [RRT :ﬁ&:mamz b R
Eh *”’9 shelt otlany £ pepbite wm,u a noxusn Llelvcy of
 Soot o epacad S Ve hend 6 S Crudncts Tt contoing aavviont
mes of vxmseiload o saiilyge )

The Jp m W mm:w 0 sl mf: croaseut e e
posnd and deldl e .3.94, hode Lc:t e oo shals L8 Lo e Sarut poge
wotidte i Hion vo (pift aoobinosh mx; Gl poretite,

M il o WL P 4o dolo Ga setlaltatarry

Do of Ippections S 17, 169

APy qq ﬁéﬁ‘m L e J. ut);:, Q‘gﬁ‘m
Ue e 0l deal ey





P T o dmme0, 3955
}'f."v:lianorandm B FER
& :-o ,mmnistrator e L
S Frous mmtaluc Himmlo Division

B f'v..';',gSubjoctz A!lendmnt Ho. 1 Dockot No. Dm—3619 Hieo. o
SN S - MoKinney and Youmg . - . ,
'f_"' o " Woody Hill Mine = - .. ' ST
o - Mitchell County, North' Caroliiu
B TR . Contract. No. Idn-E'I?B "

R S ‘rhe momtallic }ﬁ.nerals Division concm'a 1n homlmnt
i “Nos 1 to the subject comtract as written and executed in'the = .
. field.: It provides for substitution of 61.5 feet of drifts and/
. ‘or crosscuts for 41 feet of smrt, tho catinted cost. of. the
LR projoct rminins the. au' PR TR A
IR LR ‘Bho anandmsn‘b ia nooossary aim the pemt-ito took & -
R ;}roll to the southwestward between the 26 and 43 fost levels. - It,. e
- will require some eroucu’oting to. meh tho pogaatitc rrca thc o
54 !oot level of the ahn.ft. R i < o

TR . . . L e e B oL
PR L Lo co [N DR A . i Lo PR R
5 B N , DR e - . A e .
. . . R SR E . . (IEN esow
S I . S v et : ; .
.
’
v
'

mm c.' Anderson R T AR
’ lommnie )B.nerals Diviaion

= UCAnderson Ead 6/30/55

Admr R. Flle
Mr. Houk '

P Copy ‘to






; 'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

: WASHINGTON 25, D
ROOM 13 POST OFFICE BLDG.

- KNOXVILLE 2, TENN.

June 23, 1955

‘ }ienorandun , o
5To! o Operatlng Commlttse DME&, hashington, 3 s
From: © Executive “fficer, }mm Field Tean, Region ¥
' Sub ‘ect?  Amendment ¥o. 1= mm-zsw, Contract Idm-E7?3
o _Hcﬂinney and Young, Dakersville, NWorth Carolina 3
" Woody Hill Myne (mica}, Mitchell County, North Carolina
o Transmitted herew:.th are the or:.ginal and two copies of

'tne subject amendmnm The usual distribution of the other copieg»
‘bas ‘bee_n made.,~ v -

ﬁohe'rt A. Laurence

Enclosures 3

cc - Lynch o o o : ‘:\

. Operating Committee - . =~ - - . o N 3
Shirley . , ‘ S T R
Finance Office A . ' R
Files o - o o : obo





| RECTIVED

.Jln \\)} {3 'Q‘ AO?R
INTERIM REPORT JUR 23 1958

DMEA-36194 Tin-E773 (mlca) woony HILL MINE ‘,

"~ Operator:  McKinnéy and Toung, °/ o H°Ward McKmney’ B°x 1u1,

Bakersv.l.lle s N. C .

"Lee-atien: - On the ‘north s:.de of N. C. H:Lghway No. . 26 1. 56 airline miles

S 9° E, of Bakersv:.lle ’ Mltchell County, N. C.,

T Cros:scuttlng is now underway on 'bhls contract -and has

adva.nced 181 feeib in'a S. 30° E. directn.on.‘ The entlre crosscut is
o 1 ‘in mica schis‘b whose follatn.on strlkes about N. 60° E. and dips 75° to

- _the southeast. ,

The Operator was advised to advance the crosscut an

> a.dd:.tional 17 feet and then walt u.ntll another exam.natlon by members e

o 'nof the Field Team can be made. o E

 Date o'f;"Exe.minetien:; June 15, 1955 -

K._ H. Teague and D. H. Amos, Geologlsts o
o U. S Geological Survey

L. E. '-Sh'i‘rle"y’ and J. F. O'Neill, Mining Engineer
‘ - U. S. Bureau of Mines





Mr. Robert &, Lawrenes  Subjects Doaket %o, DNTA-3619 - ioa
Bxpcutive Officer, DMEA - ‘ MoXimney and Yowng
Feld Tean, Region Vv = = L Wooldy Ri11 Mine : ‘
- Room 13, Post Gflies Mldg. S Mitehell County, ¥orth Oarolime
- Kmooxcville 2, Temmesses @ . Contraet Xo. Iam-E773
B hrnm‘hﬁMume&mm, 1955,
roquesting permission to amend the subject sentract, \

: Please be advised that you are ‘granted permission to
- amsnd the contrect along the nm-mman your memovandum.

| ‘ &mly yours,
o George C. .S'el'fridge
| ~ Chairman, Operating Committee -
Approved ; ‘ o
. H. Hedges | |
_ m:, Barean of Mines

. Thor H. Kiilsgaard =~ .
: ~ Member, Milo‘;ioul Survey

' WCAndersontged 6/10/55 . -
Copy to: 4dumr, R, File . .
Docket ‘
Operating Committee
‘Mr. Dietrich, 3061 - -
Mr. Kiilsgaard, 5222






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

REog

ZICmy
Minerals
19565.......

PAID on THETHER Y SoilBlrE®
OF PAYMENTS Ko

66

Amount, $31516'00

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling...__ ... RS »
Bulldozing‘ﬁ@&(1 &_S1i%¢

} Contracts:

Crosscutting. ...

B

Supervision..___._._.__..._.._____.
Technical Services............___.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ... ... s
Purchase ... . ...

Depreciation__.._._..........._._..
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, ete..
. (7) Miscellaneous:
Repairs to Equipment_____._._._.
Sampling and Analysis....__....
Payroll Taxes......_...........
Liability Insurance...__.._.__.___

/F5000.

_zé_/ﬁ-_.o_-g._-

2LC3na

- T certify that the above bill is correct and just and that payment therefor has not

been received.

Date Jun@ 2

’

195 gPayee .I:EQ_EME_E_Y__& Y@ﬂ%

gl L L f;é//,«v" :
*When a voucher is signed or receip ed in thé name of a co p{? or corporation, the name of the person writing
the company or corporate name, as w |§‘s the capacity {np/whjth he signs, must appear. For example: “John
Doe Company, per John Smith, Secretar$}”’ or * Treasureg,” 28 the case may be.

——3 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully

falue statcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

(Instructions on reverse)

227

Pursuant to authority vested in me, I certify

that this account is correct and

proper for pay-

ment in the amount of: N
5. L0020,

(See other side)





®

o

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the gontractor submitting this voucher is operating a Defense Minerals

Exploration Admini ation project

:x?r }Jontract No-:
signature Ji W% ’/ N /AW

¢ 577?“1“(,

ArprovaL AY DMEA Exmq('mvm FFICER OR ALTERNATE:

cé with the terms of the contract.
S : : ) -
Titlez/%m--;@fél Date }Q,wﬂaéé/;?d J
/4

v
EXECUTIVE OFFICER

TDMEA.__REGION V.. Date . JUN 6 1858

\

‘MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project i8
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

- (@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; i

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF—-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip- -

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on’ ’of equipment owned will be reported under ‘ Deprecia-
ion”. " N ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. - These costs, therefore, should not be report/ed

. under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be- reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pa.id by
the employee as & payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payroils,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. L

a

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’ .columns should also be filled in. )

GPO 872893





' ' ‘ : Budget Bureau No. 42-R1151.2

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 'RECEIVL‘D

OPERATOR'S UNIT COST AND PROGRESS REPORTJjy 9195
]

Month of _Hay_____ ) »195--5‘-- , Docket No. DMEA .35!? Contract No. . £B3 773
Operator's Name __2i¢Einney & leﬂﬁ _________________ Minerals ____ifea _.._________
Address __Box 1hl, Bakersville, H. C. I
o AUTHORIZED BY CONTRACT
OPERATION - U || CQEms THI | UNIS TS || Gogrg 70 Date Unirs to | UNr Cosr
‘Units Unit Costs
Drifting | . - s | (— SRR DRRSRN | MRS SO
Crosseutting. ... | e ]l S SN SR OSSR K
Raising SR |- - - o - SRRSO OV | NSO S N
Shafts o Ft .%L,i}ﬁ.@...@!?l....i@ ..... 32250.00 |50 445.00.95. 045,00
Winzes. FUSRPRSU | USSR DU | SO DR I N | S (O
Drilling: Core. o oo . e mmmmann
Churn_ | IS O . N R SO - I IR ——
Auger_ ] SRS R ---- ) RN PRV | IO F A
Stripping ..o SR (R | P R N /A,
Trenching R _éV' U I ?f M@'_.@;:ﬂ... ..--.20.:._-‘ ﬁl@"@@ Z=0 f%..i/@ . 80
Test Pits. oo eeeeamceee e " ey - 73
Roads and Trails /7 . - I tee.2° | . ';dg‘---zjj/@'@bl VA .%/9‘@0
: | ‘ %2;575@'@@ . . N ToraL Costs
ToraL DiSTRIBUTED Cos'rs-_-_..43.135@1%’.--“3;@ >272§"375% ' . Contnacr .
Operating Ehuipment Purchased._..____ | M. : SN F
Initial Rehabilitation and Repairs_...__.|| .. _____________{ .. -.ﬁ- N E
New Buildings, Improvements, ete SN ISR | AR pid 3.0 ‘D N e
ToraL COSTS....—.—rooooo........._. $1350.00....._. APRSH.08.. B
' . Adeto. 0 & )
The undersigned company, and the official executing this certification -on its R .
behalf, hereby certify that the information contained in this report is corréct and EMARKS: )
complete. to the best of their knowledge and belief.
. \ | Gontinued shafi to 50 fta. .
Date June 2, 1955 Operator[@ K772 . ~
J
Pe ?: £ 1@?@ .Y 4
———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ita eriminal offense to make a willfally
false statement or representation to any department or agcney of the United States'as to any matter within

its jurisdiction.
- (Instructions on reverse)

(Ff. Govemment use MMA/ / // Qﬂy@ﬂ’ﬁ
y






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are ndt to be distributed by the Operator. These three itéms are! “Operating Equip-
ment Purchased’”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for. the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention,to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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" NARGETIVE FOR WONTH OR MAY, KXERXXX

: Prepared cribbinv and cribbed on shaft.
'Cribbed on shaft.

Made &4 feat on shaft.,,’f3  B

LContAnued work on shaft.  f

‘ Work&d on shaft. Made ladder and nailed up. Boxsd

- manhmle.,

-

o o

-

- -

L ]
- -

- -

- Out vf 1umber. COuld not work. o

v;’ut: in arlbblng.; haft changed from pebmatite to

u'ﬂcntinued work on shaft.

Ma&e B ieet on shaft. N

Qamn~ne work“'

 ‘RﬁKixﬁ£§ﬁﬁ§§i THE Put in’ timber tn shafﬁ.f

Continued %inkin* shaft.;
Put iﬂ cribbing |

?:ﬂorked on shaft, Shéfﬁ]éhanged fromnslate to Hard
rock. - : ST .

Cleaned out éhait. Ccntinued cribbing.:x -

,hay 234& 4& snent huntlng for air comprebsor.'
!hoved air comnressor to. mina ang. aet up. .
"dorked on shaft.‘ o

’bentinued“work on shafte3"

Contlnu@d shaftinr in hard rOGk.;»

Continu@d shaftin._  :u%'
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UNITED STATES =

~ DEPARTMENT OF THE INTERIOR 0Ty
: DEFENSE MINERALS EXPLORATION ADMINISTRATION o JL}f\; U (‘L -
| ROWH'%W?’?IBE%LDG ’ | "
KNOXVILLE 2, TENN. :
June 8, 1955
Memorandum \ v
.”'Eci,‘- ' CL 'Opemting"’comttéo;, m A lsas.xmgtcn
. Froms ' F:i.el& Team, LEA - Region S, Xnomlle, Tennesm

B Subject:  DMEA-3619, IameB773 (mica) MoKimey & Young, Bakersville,N. C.
S Uoociy Hill Mine, Mitchell Oonnty, N. C, Interim Rppart.

_ v Enclased are four copn.es ci' the E.atest m‘herm n,porb an
' the sub;}cct vexplcr;.ta.on combrac'b., . ‘
~We have prepared an Ammimnt to t-he contra::t, re&ca.ng

‘the maximun depth of shaft to Si; feet, anu conmrt:mf- tie rcmamm

. museé footage tc arif and/cr cmsscuts Q- &30 per foot, The

’ Amendmnt will ‘be preseni.ed to the Operator i‘or srnatm-e next | |
'mursday, and the ex:acuted copies ‘Hill be dx.«tr.;buted as soon &s mey
are raceived he»re.‘ ‘

:EBec:ause of ti:e c;ﬂa‘n@e of dip emd oi‘i‘sétt:mg of the .

.peg“zitité:b'r a oez*z.es of mnor *‘aults, ;t was mpractmal 4o inzcliue
the shalt ta stay on the pe"mati‘be. Laterals 2t the Shefoot level 111

prov:!.de tie beat picture of tae mserves at tius deposit,

V. J, meb, Yerber e &obert‘li..‘l,ammgg
‘Buwroed of Mines  EXECUTIVE OFFICER
| ' ' "DMEA REGION ¥

o &Ii“





T T

) iskt&4s Ju)

prag e M an '
: Ju* 0 55&5

m:»sam mom“/ :
mm-géw, Idn-E773 (mica) wcxm HILL m

| Operators M::Kinney and Young, ¢/o0 Howard McKinney, Boxllsl-Balceravilla s N. Ce
Locations On the north side of N, C. Highway No. 26, 1,56 airline miles
8. 9° Ee of Bakersvilla, Mitchell Gounty, N. Co
' A Shufoot veztical shaft has. been: sunk The bottom is in
weathered mica mchlst. The Operator was advissd 'bo turn eX2 a cross-
cut to ’ohe southeast from this 1evel. _ | |
Worle complet.ed to date is Satzsfactory.

K. H, Teague and D. Ho Amos, Geologz.sts
U. S, Geologncal Survey





UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

June 1, 1955
Memorandum
To: File
From: Walter C. Anderson, Nonmetallic Minerals Division

Subject: Amendment No. 1 - Docket No. DMEA-3619 - Mica
McKinney McKinney and Young
' Woody Hill Mine
Mitchell County, North Carolina
Contract No. Idm-E773

Amendment No. 1 to the subject contract provides for shaft
sinking in the country rock and the substitution of 52.5 feet of drifts
and/or crosscuts for 35 feet of shaft, the estimated cost of the pro-
ject remaining the same. This.?dmendment is proposed by the {'ield
Team in its memorandum of May 27, 1955.

This.office approves of the amendment since the vegmstite
took a roll to the southwestward between the 26 and 43 foot levels,
and the target has not been changed. Will require about 10 feet of
crosscutting from the 60 foot, level to reach the pegmatite. See

attached sketch.

Walter C. Anderson, Mining Engineer





o - June 1, 1955
| : g;ﬂm v: o o
L
?mm ug mgr u. anderson, Honmtnllio Himals Divuion

Subjects Amn&mm %o. 1 Dockat No, DPEAA&‘) ‘Mica
S MoKinney MeKinney and Young
T Woody Hill Mine
" Mitchell County, North Carolim
" ... Contpact Heo, Idn-l?‘i? '

BT . Mmmimnt H&o,. 1. to thc aubjoat wnmet pmidos foxr uhaﬁ.
linlting in the country roek and the substitution of 52.5 feet of drifts
~and/or crosscuts for 35 feet of shaft, the estimated cost of the pro-
. ject remaining the ssma. This adwendment is propoae& ty the Field
- Team in iix memmndum of Hay 27, 1955. _

. . ‘!’hiz office approves of the amendment sincc the pogmt.xta_
- teok a roll to “he southwestward betwesn the 26 and 43 foot levels,
and the target hes not been changed., Will require about 10 feet of -
arossoutting from tie 60 root level to roach the pcg-ntito See
attachod al!.'ettsb : . v

~Walter C. Anderson, Mining Enginesr






 Jume 1, 1955

Tor rm

e Froms Alm S Mdsruan, Hoautallh Himala Divilion

Subjoct: mm % Ro 1 - Dccke* Ro. m%lﬁ - Mica
SRR Mcm umy 1 MoKinney and Young -
S P Woedy HE1l Mine
- Mitchell County, North leina
*Cont.rabt Yo. .Ldm—%/?‘z '

3 Rmandmnt Na 1 to tiw subject contraot provides for shaft
sinking in the ecumtry rock and the swdstitudion of 52,5 feet of drifts
and/or crosscuts for 35 foet of shaft, the estimated cost of the prow
..oct ro'minira, the some. This admendment 13 yroposed uy the & 101:). '

Taan in itl mmranc‘ium ‘of Ka; 27, 1955. R ‘ ,

This: oﬁiw spproves of the anendmnt sitce the mﬁu

R 'teok a xéon %0 he southwostward betwsen the 26 and 43 foo. lavels,

and the turget hai rot beon chanzed, W11l require about 10 fert of
LOP0S.; cutt‘hg from t. o 60 f,ot 1e-ml to maoh the pe,;uatita See
Vat.*c xc‘led zskahch . ,

| Walter C. inderson, Mining Enzineer

/_‘I——-——_A“-‘M - >~‘-‘.L 7\‘






| | June 1, 1955
| mam\m, ' o -
ter File | o

F‘rom ' mm- e anderaon; *mmmm Mmals uivision ‘

oubjecm mrmrt ﬁo. 1 « Dooket Ko, m&-—%m » Mica
%F‘Emy .. HeKinney and Young
o - Moedy #§11 Mine
Mitchell County, Sorth Carolina
Contract Ko, Idn-E772. ,

' A mdmnt Bo, % to thn mhjwt. mma pmidua for shaft
sinking in the country rook and the subetitution of 52.5 fset of drifts.
.- andfor crosscuts for 35 foot of shaft, the sstimaded cost of the prow
Ject retaining the same, This admendment is wwoposed by the Yleld '
-‘rm in 3w mmmn&umofmyz’:, 1955 ' ~

L - Thads. od?rin marcma of the mndmnt aim the :ogmtito o
. took a rol.l - .he southwestward betwesn the 26 and 43 foor levels,
- and the targel hos rot been changed. Will require about 10 fe~t of
. ewosscutting from Le 60 .ot level wo reagh the poguuu. Soe
-. sttwhcd mum o :

~",r.":t_1t‘.er c. .xmd.rs{in, Nixiing rin:;i.neqr '

N






'Ta_: ‘ l‘ﬂa' ' R . :
. Fremi Wb C. m, Wmmumm
| Subject: meotmert Bo, 1 = Decket Bo, DMNEA-3619 - Mice

ject renining the sswe, “This sdmeninment is proposed’
Tmia mmmuwz?, 1955, SRR

. tosk a 11l to the southwestward betwesn the 26 and 43 f
 amd the tarzet bas wotbeenchmm. Hlnnoqumahmmfeetct
“mmtinznmtow toot level to nachthomtiu. 3ee

Juse 1, 1955

Mmmy MoEinney and Young
Woody HLll Mine »
. Mitchell Cowmty, Nopth Ou-ouna
conhrwt %o. Im o

 Amiodeent Ho, ) te the subject eontrast prevides for shaft

 siaking n ts gourtry reck amd the sebebitetiom of 2.5 feet of drifte

and/or crosscate for 35 feet of shaft; the Mo:;z
Nﬁt«ﬁfﬂ.ﬂ aumwmw pegs

uttaohod thbd!w

| Wslter C. inderson, Mining Enginser
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R UNlTED STATES

,,'DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

mHlNﬁagrﬂ@Fmsmm.

- KNOXVILLE 2, TENN, G
Hay 21, 1955 o e
‘ !&hmorand"’ml“/ -
‘Tos . Operating Committee, IFIA - Wasiington

.From‘s:.' " DMEA Field Team,. Ra.,iori ¥ = Knoxville, Ternessee

Subjects - DidiA=3619, TameETT3 {mica) MeKinmey & Young, Dalursviile, n.c.'
| Woody Hﬁl ih.ne, H}.tcnell Gotmty, N. Co oo

N ‘Bnclosed are h cOpxes of the hﬁest .muem report on the
- subject cmtmct.

: We are advis:mg the @erator to contmue sm}nn{, the shafh, ,
. although the pegmatite has loft the shaft, because the poor conditiom
+ of the groand at tnct aapth made n.t undeswable to turn off a level at
: that point. = .

f.ial are planning *&o ez‘xehd t?zis contract appmximateiy as :E'olloﬁs:

o (1) chleﬁe "on tn.e pegna%:n‘ae' from the flrst "mtence of rhem 3,l
m:h:.’blt RAM . , A

B ) convert the ‘unused shai‘t footage t6 crosseut and/om cwlf’a at
 #30 per foot, - If, as e timated, the shaft will be carried to about 60
- fee‘b, thds will. lnz-ve $15?5, sufi‘ic:.ent for 52.5 feet of level work, .

We think thae target Ju.;t:uies t’ae...e changes, and our uem PR
"examiners will instruct the Operator accordingly when tioy next visit
- ‘the project on Wedncsday, June 1s ° If you do nob a prove of ticse .
’ channes,; pkzase advise us at the earlz.est possi bla dats. : o

~  Robert A, Leurence
. EXECUTIVE OFFICER -
~ DMEA REGION V .

. T - DA Pield Team
| Wﬂ T Bn:eauoi‘:mnes;

Iwnchns ..,,zﬂ ey«-’ﬁ'ﬂms
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o N
50
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mm-ésw, mm-ms (mca) woom HILL nmx |

: ;;_Oiaératmﬁ' Hcl!inncy and '!oung, c/o Bowmrd !‘hKirmey-Box lhl, Bakeravilla,,ll. L JO
B Loca‘biom ‘ On the north side of N. G Highweay Ho. 26 1,56 airlins mile
CURRNE i S. 9 B, of Baloersvillo, Ihtmoll Gmmty, K. c. o
. N Shaft sink:r.ng cmtmuas on uus contract and now totals
e feét; The ahaft bottom is. in weatherad nica schlst vhose foliation.
- strikes ISP. 35" E. N md dipe 85° 3 E. Humerous i‘aul’ca oi‘ small dige
'plaoament are prosent in the scmstQ
L o The Operatcw was advised to con*hinua amking the shaft
untll another vi.ut by the fs.eld mmners can be mde, ;

Progresa to date is. sat:asfactory.

§-   Date oif_ examihatiqn: Nsy/g, 1955, -

K». H l‘aagun ;nd D. H. Amoa, Geologlata ‘
- U. 5. Gealogical Survay ' =





xmnmm S
zég,g. M*t} (ma) woam mx.mx |

Oy-ratom HeKi.nnuy and Ymmg, c/o I-Ioward chnnoy, Hx J.h.l, l!alm'zville, ll. 0. -

s Lbéatiéuc on t.ho north Bi.dt af ¥ C. H:Lglway !Io. ﬂé 1.56 airline m«
89 E, ormmm,mmncmty,t.c.
L VQrtical ahaft sinking acntinma on this contraet and is now at
26 fest, m shaft fus in gcod sha;n and has becm erlbbod to near
botton vith 2" J: 6" osk tmbars. A saparaM mm eonta:ming both’
"tamarary and pe:mneat. hd&ors in om s&ctien has bsen inatalled.

. guggestions uem nade cmceming ths hddmm and ncmssary ruilmga

 extending around the surfdce opming 4 toolhdun d magesines have |
beenconstructedy L I | -

- Hutarial 4m¢omtered 1s bamn pegmtih coapmd cxf faldapar md -
scntming many :;ua.ma Jmsus, but l:ittle nica.’ The W appura to rake

" to the aouthwest zmd the southcast s:xde of the ahai‘t mar e present

level erhibits oviﬂmao of aonaidorabln wwmt. E ;
B ?rogreaa on bhis ccntmc‘b is aatiafwtory. A N

B Inapectodt }hy 5, 1955.

L. Ei ‘Shir_leylg‘l‘ﬁniz‘ig Engineer .°
- Uy .S, Bureau of Mines o

x. u, Teagta and D, H. w08, a.oa.ag.m
. U’ Goolog&cnl Surwy .





oi% '
rm, AL{)}:I'-}&;)(R“.) UNITED STATES

Budget Bureau No. 42-R1036,5

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINTSTRATION = — O VCUCKSR & SCHRNYLS
OPERATOR'S MONTHLY REPORT AND’ VOUCHER 62
. ' EEngy Y
Month of _.___ Apr11 ..... i , 195--.5._- Docket No. DMEA 3619;““ Contract No. LDM 773
Operator’s Name _.__. McBinney & Young . ws{lF Mingrals Mica ... ..

[2/ .

2

728 297

Address ___._. ng_e_r_‘__s_\_li..l_l.g.,;.l\l e e e e
Contract Amount, $__!e_,_6__8_8.._0_0.--__,. Government Participation: . 759, Amount, $_.3_+5l§_q,0_0..-..__.___
) FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS “Monthly * Totals Previously Totals To Date ‘Approved A d T
Total . Reported o Montgly Total 13;.;3%'&’3‘1'; Regt)ar]ts:ad App;lg: glaaotam
(1) ézi:)?i‘:it} Contracts:
Drilling oo e
Bulldosing... 084 $100,00 $200,00"| "$300.00 | Jageo| TN L0828
Crosscutting.‘zg.e{?_‘.élﬂj... ................................................................................ Lov.eo.. | ..
Drifti? ................................................................... S | PO I
Shatting  #900.00| Noone _ [$900.00 | Zagan| Foo-oo.
(2) Labor and Supervision:
7Y 1 S RURUUUURUSSUUU! RSSO (RS KUSOOORN! |AS S F
Supervfsion ........................................................................................................................................................
Technical Services. ... | e e
(3) Operating Mat’ls. and Supplies:
Timber. o e e
Explosives. . e e e e
Pipe i e e
8 ¢: 1) SO U SRR R | R ST M
(4) Operating Equipment:
Rental .. o e
Purchase ... e e
Depreciation ... e e L
(5) Initial Rehabilitationand Repaigs--| ... ... ||
(6) New Bldgs., Improvements, ez.fﬁ 13,00 | None . -3%113'00 ..... //J00 .............................. /07-90.
(7) Miscellaneous: ‘Tool house,powder mag. .
M 1
Repairs to Equipment___________{.__. &' expl .o _(_1_9_{___@?*_5_:_1 ......................................................................................
Sampling and Analysis..........| e
Payroll Tages. oo e e
Liability Insuranee.............j oo | .
(8) Contingencies (specify):
R $L,113.00 Zoc.00 | zdt3.c0 | JIAEOO s _AdlF0a.
- T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been regeived. -~ that this account is correct and proper for pay-
Date mﬁ -.Zﬁ--.&é.@*?&yee ~McKinney &. Young ... ment in the amount q/f_:? e
p 2 - P %
P,@M@%%WJM Partner o SIKH N
*When a voucher is signed or receipted in the name o@ é pany or corporation, the name of the person writing T *
the company or corporate name, as well as the‘ca aci lq’"whlc he signs, must appear. For example: “John ) . M
Doe Company, per John Smith, Secretary,” or * Treas! ,'’ as the case may be. Slgnature K
——> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully (Authorized Certifylng Officer) -
falue statcment or representation to any department or agency of the United States as to any matter within its —_ —_
Jurlsdiction. : Date (5_15('-:‘(:3 Vou. No. . oocveee.
(Instructions on reverse) W(See other side)





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
+ N “' e =

< - v

I certify.thy

Exploratio t No

AR LY AN

Signature

to the best of my knowledge and belief the contractor submitting this voucher is' Opeiaiiﬁg a Defense Minerals

L7775 ac:cb'rdaizce wit’ y etérms%h A atr;c"t .
L g Lo s G, 1055

I 4
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project. is.

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Reporte and'

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form”’ if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6). i

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

.

third,party. will be reported under ‘“Rerital”’.. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,Of equipment owPed’-wiu be reported under ‘‘ Deprecia-
ion’’. . . . “ v o

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as & payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses inc¢urred under contract Form MF-200
must be supported by original documentation or by certified
.copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.: . ) x

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g rator ‘will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

" . after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.
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(Instructions on reverse)

" g?ra,mg.;z?u ' | 3 . Budget Bureau No, 42-R1151.2
’
i : UNITED STATES
DEPARTMENT OF THE INTERIOR SF g e I
. o lu PN S
DEFENSE MINERALS EXPLORATION ADMINISTRATION e (] Erole ey Rinko ‘7";2]‘
WEggsm =
OPERATOR'S UNIT COST AND PROGRESS REPORT -, 7o 4
broct,, "7 ‘7@’:’[‘
Month of __April __ . Docket No. DMEA __3619...... Contract No. .._.I D.M.-.'Z_Zﬁ .....
Operator’s Name ---§;I.{_j:9§§_3.__.8.°___¥99 ___________________________ Minerals . Mica -
Address .. Dakersville, N. C.- e -
) ) : AUTHORIZED BY CONTRACT
OPERATION Unr || CQgms TES | Unims THIS | Gogrs 7o Dare Uit ro | Uniz Costs
‘ ‘Units Unit Costs
Drifting | RO PR | NSRRI N | ] S
Crosscutting SO SRR | IS PN I - .
Raising... . | el e S S
Shafts 1 4 _‘?_Q.O 00 %Q.-.f..‘@.--iﬁ.?.Q__Q__Q_Q_ 20 £1.900,00 20 f1. at $456.0C
WiDZ€S.omornmmeemeemeemmeeemeeee | I ______________________________________________________________________ - Per foot. ..
Drilling: Core. N R | M SRS I | IR JU
Churn - S (NSRS | ASR O S S N | S P
Auger. O DRSS B I [ --
(519 03430, V- SRRV RV | IS SRR | ISR ASUURN R | IO R
Trenching [ | S R | RN S
Test Pits SRS IO | SN R | R i - ; O | ISR (RS
Roads and. Trails 1 §100.00 10 hrs|$100.00. . 10 hrs $100.0Q.10. has et ...
_______________ ] . $L0G OO--p&r
ToraL CosrTs
ToraL DistriBuTED CosTs..... l,OO0.00 I A oaaED BY
Operating Equipment Purchased S (R | H U [ R
Initial Rehabilitation and Rep_airs_.z--- .- - - R S
New Buildings, Improvements, ete S}Bll,',’uQQ R () (I
" Toraw Cosre 81.,113.00 . ééfiié:éﬁ """""" I
The undersigned company, and the official executing this -certification on its ) . '
behalf, hereby certify that the information contained in this report is correct and RE“&*KS- Compdeted tool house
complete to the best of their knowledge and belief. powaer magazine,Exploder
: magazine, and put shaft down
20 feet.
Date M8y 1, 1955 opemorMcKmnqg__& Young )
Z‘%:/L@i% -- _ :xw@ﬂJTxtlo Partner
w3 NOTE.~—Title 18, U. S. Code (Crlmes). section 1001, makes it a criminal offense to make a willfully
false stat. t or rep tation to any department or agcncy of lhe United States as to any matter within
118 jurisdiction. .






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the.Operator to distribute his
costs among the applicable phases reporjed with the exception of three. items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ]

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project

i t

if determined necessary. The last two columns headed ‘“Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to.any unusual circunistances: causing excessive or
disproportionate unit costs. . o } o
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~ UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Roanswmsmm'smﬁzawe.
. KNOXVILLE 2, TENN,

- B %Ap_ri],’ 23’. 1955_‘ L Dokeed TS

erinmy & !oung :
~ ¢fo Mr, Howard Heﬁmey ‘
'Bakermvilh, North Carolina .,

Res mu-aéw, TdneE773 (uica)

. Woocw Hil1 M:lno
; ' Dear Hr. NMeKinneys
This will conﬁru the varbal approval glven to you by our
: F:l@ld E;ummri on‘ April 5, to promd with Stsge II of the
" axplorstion contract at the Woody A1l Mine.

Vex'& truly : &ou‘rs',
Robert A. Laurence

EXECUTIVE OFFICER
DMEA REGION V

. Opl'n CM R

: lgnch
- Flles
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%rm MF-104 (Rev.)

’\prﬂ 1952)

UNITED STATES
DEPARTMENT OF THE INTERIOR . QR
DEFENSE MINERALS EXPLORATION ADMINISTRATION- SO ”377) egé
¥

OPERATOR'S MONTHLY REPORT AND VOUCHER i

(. Budg f 2
R

N

,.\"‘.

Month of ... MY e .o .. ,1955....  Docket No. DMEA .36 19..... Contract No. .IDMET?E ...
Operator’s Name McK,Lnney&¥oung-- Minerals Micg - cciooooomeeaa.

Address -Bakerasville  NMeC-e-mmomoooeo el S
Contract Amount, $.¥4688. 00 ... Government Participation: 7339, Amount, $-.~Z~_5_-__/__6__,Q_,o_ _______

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously ‘
Reported

Totals To Date d A T
epo! ¢ oue Montglyv’f‘otal Preeﬁal:slv;d Reop:;lcsed App"i?: %ia;l;mm
(1) Independent :
Cont; :
Short Form ontracts
Drilling‘-.-..’( ()Y 7 T B B | B | B B ‘ ..........................
Bulldozing. renef})ing $200.---- Fe Yo VS N ——— %200 Y S

Crosscutting...._............._._..
Drifting

Supervision._..._.__....________.
Technical Services.occcoeeeeo.
(3) Operating Mat’ls. and Supplies:
Timber ..

(4) Operating Equipment:
Rental .. .. ...
Purchase. ... ...
Deprecizition .......................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ete..
(7) Miscellaneous: .
Repairs to Equipment...__.__..

Sampling and Analysis......___. eemannn

Payroll Taxes. oo e e . -

Liability Insurance........... [ |l e
(8) Contingencies (specify)

TOTALS. -..eoeemamammaeamcnaaaas .gggg. ............................. 200 : Zoe.ce . RDP-0O

) .
I certify that the above bill is correct and just and that payment therefor has not
been recexved .

*When & voucher is signed or,
the company or corporate nanje, as well as the

eceipted in the name of a gefnpa

ca)] acit nw

go

he signs, must appear.

r corporation, the name of the person writing

For example: ‘“John

ment in the

a.mount of:

Pursuant to authority vested in me, I certify
that this account is correct and _proper for pay-

Doe Company. per John Smith, Secretary,” or * ,'* g8 the case may

=3 NOTE.—Title 18, U. S. Code (Crimes), sdetian-1001, makes [t a criminal offense to make a willfully
’ral-nI: dsitnltcment or representation to any dep-nment or agency ‘of the United States as to any matter within its
ar| ction.

Vou.
(See other side)

NO. coeeeeeeeen -

(Instructions on reverse)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief 1:'1_19 contractor submitting this voucher is operating{ a Defense Minerals

No.éz/q.;ézzzf in a?cordance jth the temyyli contract.

- Titlemmm@- .. Date@ml.ﬂ

0.8, /958

E :
Title DMEA REGION Y

4
EXE@UT«IE OFFICER 4

" The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con- -

sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for rqimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical réport of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
_ progress made, results accomplished, and any unusual
difficuities encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

" The Monthly Réport of Operator should be prepared in
an. original andv four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

" the month following. C

Preparation of Form MF-104,—Operator's Monthly Report
‘and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
‘the form. -~ - - - :

" The 'item;s of costs are arranged in the order they appear

. . in-Article 6 (a).of Form MF-200 (Revised February 1952),.

“however, this form is readily adaptable for use in reporting
" ‘activities under other contract forms. )

Under Item (1) delete words “Short Form”' if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form- MF-200 as though it were performed under an
independent contract.

"~ Undér Ttem (2)-include labor, supervision and technical
. services incurred.for. the exploratory operations. Do not
“include labor, supervision and technical services used for
~work performed -under-items (5) and (6).

I L e o . .
Under Item (38) include the costs of material and supplies
us%d(éx)x',the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) compriges costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

_tation and repair of existing buildings, installations, ﬁx('.m'e?i

and equipment. These costs, therefore, should not be reporte:
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ")urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli&g, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reportéed”, and
“Totals to Date’”’ columps should also be filled in.

GPO 872893





2 Wi MF-104A
& (ADril 198%)
SOy

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

D S UNITED STATES .
_ DEPARTMENT OF THE INTERIOR N TE \V.ﬂ\imﬁ}?w
 DEFENSE MINERALS EXPLORATION ADMINISTRATION Seraa N qinigiratie?
® _ ag'nx ,“9)9 d “
OPERATOR'S UNIT COST AND PROGRESS REPORT e £
Month of M&Xeh ... 195.5._. Docket No. DMEA ___36I9..... Contract No. 1dm-£€773 _______
Operator’s Name . McKinney &Young .. . . Minerals _Mica. .. __.
Address ......... Bakersville na.Ca. - R
AUTHORIZED BY CONTRACT
OPERATION U |- O TEs | UNmS THis || Gograro Dare | Um0 | UNir Costs
: Units Unit Costs
Drifting ) I
Crosscutting . S
Raising '
13 o V:V 3 7 TRV AOITES (RUOUPIORUN | SOOI (SRR | WU
Winzes JRUURUURTUR | SSET RSP SRR | R P,
Drilling: Core. .
Churn
Auger, .
Stripping..- . .. . : i SR S J— oy
Trench?ng--.w.i.th ..... SRS N - 1. 9% $200.0020hr. | ..$200.00... RO -$30080._20hr SI0pefy,-
Tex@Bts Bulldozer. | : ~ o '
Roads and Trails:. . :
. ‘ . \2p0.0d 2o00.00 ' ng:nnomzc;;gs;:
ToraL Distrisurep CosTs..... R aeee|- CONTRACT
Operating Equipment Purchased._....._Ji _______ g
Initial Rehabilitation and Repairs_______
New Buildings, Improvements, etec. -
Toran CosTs _»?20.0,30- N _$2.0.Q_¢_QQ.(.{-_
The undersigned company, and the~official executing this certification on its
REMARES:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. ™ ‘

Mckinney &Young

perator

Title

Partner

———3> NOTE.—Title 18, U. S. Code (Crimes), section1pfl, makes it a criminal offense to makea willfully
false atat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .

(lnstmctﬁns on reverse)

" (Fo ernment use only)
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INSTRUCTIONS

Preparation of Form M F—104Afbperator’s Unit Cost-and Prpgress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information:on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be. necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
‘ment Purchased”, “Initial Rebabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items ‘on_a monthly basis is doubtless
clear to the Operator, since such distribution mlght well oversta.te the cost for any omne
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal

the monthly ‘“Total Costs” as reported on Form MF—104 This is also true of the “Total :

Costs To Date”. . °

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .
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o e f tronohu alemz tho posgiblc m-s.ons of m pcgmtoih hasbeen mplmd. _
e Pernissien was gim the Operawr u und.rtm sug. II of the contragt. FRR

'h‘enoh Ic». 1, (125' 16' x 13 to 20‘ ), located séut.hwut m‘:

o uxint.inz olsd wrnngs mu aonphm vj,ﬂww Wlinz worhbh wmtito.
. ‘Som tarra» n'lnﬂ.tic m‘bo!‘ul u lonna u' pod. m ,,“gm,.d country ro w’ L
© o wbistite mun, was mconntmd .m ms eut. mm ¥o. 2, (125" x W o
. “--.120 trnac ll. W s. aml na hom ahouis 30 fnt northoast of oxist:mg

| :u:ld wwkum. About 2@9 pounda of mdinx tu .urgc-mod nea was rc-

- cmd frg- ﬂﬁ_g work} w«&m vas tha ﬂWCt “fl“ obmnd. o
B ’r.mm. uwrial was upemd tt two lmsaticm s.n thn eut, and ﬂw Mi-- .
e fwm es-pom \.r ma.mm foldspar and qtm*t,s, vazvinz in thiéknm from

| a to 6 te.t. Nost af the proud mica had beon ralwud n‘m the area hut o
e uu cuihblo to t.he Muu ﬂm ﬂ.nlpoaﬁon. K M'c aitQ was sp.tu o

Do f'.nd mwmmav wm tim rmr th» buim!.ng of 8‘“8' H* I

| Imptcwd& Ami}. S, 19‘59

3‘- E- Shirl‘n linins wm f‘f
U. SQ B‘R‘Oa‘ﬁ MM‘ : v:”,.“ BN TR

n‘ . m:, a-oioan
U. s. Goolo;ioal Sm'm
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: UNITED STATES ,
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION, ADMINISTRATION

ﬁoom'\smp@smmaz 8LDA. - A
Lo _.,  KNOXVILLE 2, TENN, :
R , . uarch 22. 1955

B Memorandus

o tes '-Opmts.ng ccmmee, DIEA - Washingtan .
| Froms  DMEA Field Tea, Reglon 5, Knoxville, Ternesses

v»&bjéscta ma-»ss:w (mica), }(cxinmy & Youg, Woody Hill uine,

- " Reference is made f.o your latter of ¥arch 15,
tmnsmittlng the subject contract for mgna.’cum by i;hc Operator,

. We are fomrdlng it to the Gpemtor. but, as explained
in previous correspondence, it appears to us that a combinsation.
of shaftesinking and drifting is a wore effective method of
exploration than just shaftesinking alons. If level work appears
to be undesirable; the mroject can be stopped at any stage by

temination and the unSpent. balance is uleased. We may recommend -

..f level work at this project after the shaft. is well underwzy, if.
conditiovxs’ seen favorqbln. -

Robert A, Laurence
_EXECUTIVE OFFICER
'DMEA". REGION V .

' ¥. J. Iynch, Nember
. DIEA Field feam
U. S, Burean of Mines

©oees
Shirlsy

Files
Allsmen






| MAR 151955

sl il

!

g e i
Muu Mmmwmmm mmm —mm
mwwam wummemmwmmm .
.m*mmﬂm w sy mme “.mm
, | m mwwg m Em mmw

: iy i um.
mm a mm it mmm i |

WEA-ZA19 « Mien
-

=k
——

-;mgnam‘.au..~=;~m,“»A
v |
% OffSo Kidg.

ded
ard, S222
ok, 3061

*

GBOFQB C. »‘Sé!'fr*

?

A, R, Tile

Operating Gommittes .
,-h-’.. W

M. Houk

M,

. Woindersom:sd 3/9/55
Copy %01
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

'BUREAU OF MINES
WASHINGTON 25, D. C.

Feorvery 24, 1955
'm Bormstallic Minersls Division
» Defense Mirerals Exploration Administration
From: Chh!’, mh of Ceramic and !‘M&Mﬁr Materials
Subjeet: DMEA-3619 (mien)
_ mm: Young and MeKinney

th and Location of Property: Woody Hill Mine S
Mitehell County, Nowrth Carolina

Date of Fie4 Team Report: rcmry 1, 1955
Date Rec’d, "l....‘;”* of Cevam, & Pery, Mﬁ;. February 17, 1955

- Pledd m,mmum

Commants;
' 1. nmmmnrmwuy.

2, Proposed explorstion outlined by the field tesz i»
consistent vith good engineering pwectices and
estimated conts are in line vith other IMEA projects.

3. Tetal utmua coxts are in the smount of §$5,913,

Recoumendatien: | |

I coneur 1in the 1eld team's recommendation for & wo
stage exploration project in the emount of $5,913.

W. F. Dietrioh.





UNITED STATES. o
' DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMIN[STRATION

ROO’M\SH'P‘@SWEF%IGE GLDG..
‘ KNOXVILLE 2 TENN.

. Eﬁbruary 1.8, 1955

:"1‘_0:{- cperating comttu, nm Washington 25, D. C.
 From  Acting Mcn‘tin Off‘icer, DNiA - Beglon ¥ - xnmiue, Pora,

s Snti.jeets mm-aéw, (niea) Ncnnmy & !oun;, Woody Hill Hino,‘ '
: L v R m.tchcn County, ¥. C.

ransmittod is copy their lease, and six copies of

S amat's Consent to Lien for the subject dochat with an adequato'
" ,‘ I«sgal descript.ion typed on: ewh and signed by tho participanta.'

: .-wm/:m
Shirisy
Filen
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‘ o :_ | A. . ' . IN REPLY REFER TO:
UNITEDSTATES ©
DEPARTMENT OF THE ]NTERIOR o
) GEOLOGICAL SURVEY .~ '+ - il
:  WASHINGTON 25,D.C. '.ﬂ T

 peruary 18,1955

L Rer MRRA-369
 MeKinowy & Toung
{vosly EALL Nine)

S Nitedall Co., K. C.

' _‘5:913 Kiom
m- L. 0. m,mmwmmm o

o Trom: mnm,mmmm |

. Bubjest: mwmmmm

B ‘mmmmMqum»w

Sowever, m;mmwﬁwmmmm
- mmmmmm,.wmmnmm
. muummu. R ‘

mmuﬂmmm&nhmudnm«

“ ”“"...iquu:wmmmmmmmwmm |
- mummmtmxm«mmmu. ,

tmmmmuwﬂmm
-.'timhmmmtmhmmmxm
MMMmM

oy bor DA (3)






- " UNITED STATES .~ -
DEPARTMENT OF THE INTERIOR ,, "~
o DEFENSEle‘NEIVRALS EXPLORATION ADMINISTRATION 2]

" ROOMASHRGSTOBFRICE. BLDQ,

'KNOXVILLE 2, TENN, n'v&’ys

L4 *"“i?_

CTer . ;-.;Op.mmg comtm, mn - h‘ashingtcn, D. .
? , Froms Acting Eneeuﬁn Orncer, DHEA « Rngion ¥ - Kna:vulo

. -:Sﬂb;tccﬁ  Field 'r.u aepm on m-,aém, Tomg & llsnmy, .lpplicants

mica)
S.‘nnanit‘he& are foxr copiea of the aubjact report
wiﬁu dz extra copies of tha nap attached. The Field Team
is in agregnent with the me.omndat,iqns set fa:th in the report.

" Wme Ae Begk, Acting Bxecutive Officer
- DMEA Field Team, Begion v

Dewey H, Amos, Geologist

™ s Geological Survey
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o ?Appliclawl xcnmy m !‘om, 3/9 Kmard quimdy, m m, Bamavillo, 8.0-

RS We pagwatite in place is expmet A% this depowt, Dump mtertal .
T eoan amll ‘mios of excellent quality, Very litile country rook ooccurs . .
S dncbhe danp, ‘suggesting that the pogmetite is ‘probably in excess of 5 fest
7 in thickness, ~The examinesrs agrse with the applicants that expleration .
“07s - appears Justified.  The progrem a§ pmpo:ml in thc appliuuon. '«Lth nimr}":c ‘
AR ,ehmm, i,s raeomnﬂt& .. 1: mgts. e J ok o

m lttoupt was mda to e:mlim the dupes;l’c oh Januwy 20. 1955. :
L ",iiuvy snow at that $ime- conoesled sverythings The deposit whe examined -
0 om-Febreary 3, 1955. . Newsrs. Howard Mokinney end Ralph Young uccomniod

ﬂ;n chuimm on tbq impuﬁ«m wha.@h mﬁr«d m hom. A

e m Woa@ mxzxm h on’ ’bha norﬁa sidc gf | c. mm llo. 26, :
';‘,1.56 urum piles 8, YO K. of Rakersville, Mitchell Cownty, Nertk.
. C gavelimse  I4 48 0n & ridge abeut 200 yards tron tho highuy. 'mero ia
B ”uma m«! f.mn tht lr.tdmw w tho nd,m. ) e

CREN T 3@& :ppucmtn uppcar Yy ’bg ,o,p.m ta conduct thn Pmond .
R work. m: ocmmd by uam 3,«,. 5,, ldoqut-. o i

S mn m u aurrau mmu« an tho property. a nhoria tcmu
T road, halhoua, and masimt will be mdoa u mgo 2is mm

C ilocb ot the mx’mﬁnn rdaardin# the ﬁx%ont of old workinz- ia ' SO
G .liof a mmmw neture. One of the shafts is reported te be 135 fest dmw,
" but the sine of the dwp from this shaft does not seem to be large - -
) ‘~~;:;,-.»»,.,{;."‘onom to a¢oownt for such.a depth.: The &thaehhd skotch shows the gencral
7 relationship wmm the ‘various opemings. The extent of mraround e
.stopou and drifts’are mt knmm but are: m:obnbly Mﬂtﬁd- | T

R nwurn are mr in tho mrﬁ ares of thc m. Bath ks
L T-‘,;.ahafta wm apparently sunk wntlirely in: pawtitc. Biotite gneiss wﬂl
© o rock is exponed, - Ite foliation trends M., Lh3° B, und dips 60-70° 3%, m R
R etite is wobably donformable, being & sill-like body with a thickness =~
L up %o 8 feet, Duap materisl gonsists of unweathered pegmatite, It i
" < composed. of ‘plagloclave, Blocky, perthite; graphic intorgrowth of perﬂmzc
o' and quarts, small -lenses and pods ‘of querts, muscovite, biotite, and ud ‘
o7 -gearmety Jisted in ordsr of abundance,  No informatien is available re~ S
'mdinz pmib}.c canal characteristiaa oi' tho pemmta, altheuah the ni.ea IR






:i"i"pi"““ o "" 6199015' aasoohﬁod' with 0110 pln&ioclau. L

kll ,m,‘ faund in ﬂ;. dmp .’m mli. It is hard. olear, 1‘1‘8,
RSO ukw-colored md free‘

R R Hc hm no inf uﬁuon en t&o hiatory af this m Appnmnw
EERE ”ii‘. bu bma worknd at 'nr.io\u tm: bnr Y considn-ahln pario& S

" The mnim: mam ﬂut oxpl.orataoa assintaneo is. juuﬁm
S '_wc &d ot think that an attempt should.be.made 0 re-opea the old workl
_oor o sink & new shaft that would go deeper ‘than the caved shaft, . . ;

[P Inetead, we recommad thit.an effors be wade to uncover the sxtensiom’

S ol the pagut&te, both northeast apd southwest of the present. opanmﬂ.
If no pegmatite is found &t aither place, further work should not be
.eonsidered, Howsver, 1f pegmtite is éxposed at either place, s 60-

o ; ! s " ; ’ [ LI
IR s R .- DA e s
BT I R . .. B . SR
N e e ) g Ve LS K )
UL TR - _ S, N )
o s PR ae »
. R .

'splittd.nc. ‘The mea is of stutogia qmnty. .‘.-ﬂ'

~ foot shaft should be #unk on the pegeatite at the wost promleing plaoi, o

. _; total, of 80 rwk ot driﬁn ahowld e drim fron thn shaft. - " o

T Ka‘bimw& ﬂwt! S S AT e
T @m o wmw‘g 109! x 15' . 6' al;eng 'oho )otu.lbh mmion ef
I ths kﬁ:gmﬁh. t!m t& h‘ northcut and one- souﬂwut of t‘m axiating

famaum, zo m ,a tw/m». ey ,

"3“" boak: Yam af. acusa roaé R
i Dmdazw, 10 ks, gm;/m IR SRS
) "":""‘"‘Cmstmt tmlham; L

. " S “’m

i,Sink 60-tust §1 x T, t&nbem shat ,n' e
mmt.ﬂw (W) shm» v

' BN fl_’,"?:“W?"&‘Io&@/hﬁflr e
T A = holstiman @ $1,25/kry .

70 A= holytaan ko000
.o 73 e Laborer @ $1.00/hr

ew'naox and drm Q ‘w.f.,. M»O.QB i |

. Hoist @ §50/¥o. -

S 100600
FE I 3" N
SR 4. N

Lm0





#150.00

l‘f‘,,m:l.osina : _

7 Gasoline u;d ail TR 115,00 -

S breddd steed : LS 1004000 1 IR

okl Pisber, 1000 b.f. Q QSS/K LT 200408 ’» AN 7/1 i

’ - MI t“};ﬁ & p‘lpt I . 1?50w Y f;d{:j ,,;:,-_: 1" o
. Mgeellenecus - I 60,00 y. ‘;4»2 "_;" S

quranew & Soaial Secmv ___m ‘2,700,00 R

S :;""farin 00 r«t of drift (uo shiftc)
1 wioer @ $1.50/r, - KB000 L

lwholstesn @$1.28hr, 400,00 . o
2 labm»ers 0 #z..oo/hz-. BERE 6ao.oo IR ,

R ce!prsor pup, Jeedeghoarl .
E T ’ e ‘i‘g@m o SN SOO.W LR
S50 Gasoline aml a&l ,;: o e 150400
Tt Brddll stesl T Y 100,00

7 Small tools ma pd,p-
L, Miscellaneeus -
Insurmn & mm Secnritw

: htintod to’ul ooat I

. A kxq ﬁ-o “Bgﬁ‘ md Du H- m, &‘010313%‘
R % S. Goolagim Smmy -
I‘obruamr 3, 1955 ';'; _ ; K
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- Delspviile,

. Woandezwowsad 1/20/55

- | ~ JAN 2 8 1955
N -

4w Defenve itnsenls Gxplevetion sbxinistwation and hes been refersed
“"m‘iam WW*:,M |
" ter St ar smtiocetion et paitly o 414 ewmdmtion,

o ”mum%zummmm
 ahtashed %0 yowr appiieniion suntadn an
Goariaticn of b &  you wieh S0 have saploved. The pree-
mam wamet o wengloted A1) push fnformetio:
piirpg “‘”m“WM‘!MhM

G. Q, Mittendorf

f "~ Copy tet Am-.a.m-' :
S, uumﬁ A
o , '] S22
. Ne, Diefrish,
" M.v"'v-~
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¥Me, Robert A, m : M m ﬂm
Emwgutive OffSoer, DMEA Ihll:‘ﬂu-c - -

| nimmm@, S " m,mm -

- Gooree €, Selfridge
o e H. Beages “ Wnadnmmd 1/27/55
.';m%m (Copy to: Mur. R. Fils -
_ E. L. Newcomb , T - Docket C  aba
de»_ o - Mr, Kiflsgaeard, 5222
. Mo, Dietrieh, 3061






UNITED STATES L o
DEPARTMENT OF THE INTERIOR B0
BUREAU OF MINES Q\\ \(é N MH&S

- WASHINGTON 25, D. C.
Janusry 26, 1955
Memoysndum

Tos ‘ itonmcthnie m::erm Mvismn \
Defense Minerals mploratien Admﬁ.nu‘tratmn

Froms Chief, Branch of Cersmic and Fertilizer Materials
Subjectt DMEA-3619 (mics)
Applicantt McKinney and Young

_of Property: Woody HL1l Mine

Neme and loocatic
e e Mitchell County, North ctx-olinu

Date gmnmm f‘m'd, by m-.:_or_ Cersmic & Fertiliser Mede.r 1/3/55

Commentat | ~
. 'this deposit mea:rs to have weibilities for the
development oOf strutm!,c m.tcl.

: : 2. It is q,uwtionuble if the construction of & nevw shaft
‘Ls bcftt.er thgm rthgbiliﬂtion of the existing 135 foot shaft

| 3 miiemt w liate& proposed exgonﬂlt\n'as totaling
$3,900.75. - .

Recomnendstion?

- It is recommended that the field team visit thie mine when
in that vicinity to ssceptain if an exploration project is Justified.
‘If 80, the fiesld team and applicant should sgtee on & definite pla.n
of explorut:mrt on & unit-cost baais. _

W. ¥, Dietrich





. UNITED, STATES L
- DEPARTMENT OF ' THE lNTERlOR s o

- GEOLOGICAL-SURVEY . .~ Do i
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L meeedm T gy e

: fm'» IO m, mmwm

mummwmmmsnmmnmmm
© R e, M,mmmum;mnm o
.mrmamu» _ -

;ummg mimmmmmmm

0_1/5/55 . o ““ x,, L

o ~'i-“'_7"'7f.‘-m tot mmcwu: rcmba, w.z .
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Janury 10, 1955

o .,bmand\u |
ot Op‘rating Connt.ttes, T - Washington
“ bom o Emcutiu Ofﬁcer, DMEA - Region VIX - Knoxville, ‘rtnn.
Subjiett B DHI!A-36I9, Hannw, Black, Guy and Ioung. Woody 3111 lllnt,
o _ - (mica) litchell. cmty, C. Mr-203 ~
* Transmitted are two oopi.u of nr«-zo},', to be attached
" %o the awbject .ppncauon whieh was nmn your office on
nocom 29, 1954, o | :
| l’loau um tho uinu a&drun has bun chaw ter
lk'. xonrd mmw, P.O. m 31;1, Bakwavmo, )thh Carolins.

 Robert A, Lawrence
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For Certificate of Deposit No. 58, dated January 6, 1956,

giving royalty repayment of $3.40, see E-57.
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lg UNITED STATES
ARTMENT OF THE INTERIORP

."\‘YOUCHE

DEFENSE MINERALS EXPLORATION ADMINISTRETIONMENTS K=

OPERATOR‘S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.5
R & SCHEDULE,

G e

& (2

Month of ... 5.’?«,13-?. — A9 &f ..... Docket No. DMEA 3939 Contract No. 2053 773
Operator’s Name _* sehinney & ¥ OuUn Minerals ___*" (ca ____________________
Address ___EQ}S‘B?@Y@%}QL-g.}.!.-.(.’.! ________________________________________ e
Contract Amount, $..7.€. 78:.0% - Government Partlclpatlon ?,g % Amount, §. _5’5’75 SO
st FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly | Totals Previously | Totals To Dat
: . Monthly otals Previo 0! d
.' : _Total . Reported v ' ‘o ‘a © Montglgv'le‘otal P;:e o‘;?s‘i;dn’x(;gg:‘tzd App}ig: %18;l;otals
(1) Independent -
Contracts: ] \
Short Form ’ R
Drilling.... o aeoprpgg gzl oomemeoeoee 2 R e o L n L | [SSpumm F NI R
Hoad & Site i}BUGg@G 300,00
Bulldozing O P e e e
Crosscuttmg___-.....---...".N . S P U SN | N P PO
Driftigg. .o (OO 00. \3966.09 {1 770,00 )
________ Shafting | 12,430,000} ,wﬂo@@
(2) Labor and Sllpel'VlSlOn
D 77:1 o0 R (R (SR [ | I R A
Supervision_......_.. Lo e
Technical Services. .. .oom | W e
(3) Operating Mat'ls. and Supplies:
Timber ooz emicemeceeec| oo e M e e
Explosives. .. | e e
o) o ) OO | RS FURUUUUUTUER SO S
Traek e e e e
(4) Operating Equipment: -
Rental oo oo e
Purchase .. e e
Depreciation .. || SRS N | ) SO S
(5) Initial Rehabilitation and Repairs__{...._..........__ O B | R[S
(6) 'New Bldgs., Improvements ete | ... ballBsQO. ...... -.é.,nn‘m.--. ........................................................... .
(7) ‘Miscelianeous: C
Repairs to Equipment_ | e
Sampling and Analysis_.._..... | o e
Payroll Taxes. .| e e
Liability Insurance........ ..ol e
(8) Contingencies (specify)
e £ sriisiiesmeszeenselieiieeiioiiniiennn
TOTALS emmmemccememceccemeeaeees &f o 2y (52 : 4;3..7..9./.3..2_9__ KLl .09
- I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, T certify
been received that this account is correct and proper for pay-
Date _}1&;10,19 )&ayee Qxlﬂﬂﬁy & Ycun& ______________ ment in the amount of: _
$.452 - d’d
0 4 g \QA g 7
*When a voucher is signed or recel Dted in the name of a COR1 1,:- 6r corporation, the name of the person writing -
the company or corporate name, as well as the capacityfn which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or ** reasurer. as the case may be. Signature s
— > NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make & (Authorized ertifsing Offcer
falue statement or representation to any department or agency of the United States as to a mauer within its’ AU@] 1 6 ﬂQSS
Jurisdiction. / G 1 8 .................... [0 BN e
(Instructions on reverse) 795 5 (See other snde)

D
277, $ @






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

©

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminig ration

ject under Contract No:‘/Zm.f__ZZZ- in accox;dancé with the terms of the contract.

Signature ... &&L

APPROVAL ICER OR ALTERNATE:

Signaturg. 0. ({>X~ .-_.}4.-: .......................................

Titl%7é}-:a«,//ﬁ/% Date‘_v ~[(2-835
k"4

EXECUTIVE OFFICER

Title . pmEa-—REGION-Y-- Date ANl0 19 1056

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows: .

(@) Form MF-104—Operator’s Monthly Report and -

Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. .

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)x. the project other than that used under items (5)
an .

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-’
:ion of equipment owned will be reported under * Deprecia-
ion”. ’ : '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project..
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share Paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
¢“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that & contract under Form MF-200 should have
an ‘“‘on-gite” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. =~ |

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893





Budget Bureau No. 42-R1151,2

. - UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION =~
OPERATOR'S UNIT COST AND PROGRESS REPORT

duly 619 205 8D
Month of .~ 27w 195‘«?&-‘, , ~Docket No. DMEA -.‘35. "? ...... Contract N% b emnner ? ?f.’ ........
, S x} 3 ﬁ;j‘é T '
Operator’s Name . : Minerals ________ 7.
CAddress . T Y . - N
. . - . ‘ . o S AUTHORIZED BY CONTRACT
OPERATION Unir Otﬁ‘lgn’:‘:m U'ﬁ'g}gfs Coers 10 Dare U%I::x’ro U:g’rn(ic;szm
coo h ' ' ‘Units Unit Costs
- Drifting -_f_?f_. .
‘ 'Cro'ssqutting ' .- - S
Raising ’ "E}ﬁq
. Shafts.______ , : R R R SAN | . ki s NN it ST ISR
_szes - lemmienad ERR O N IR
Drilling: Core . SR FOVURSUR | SR S | RO ‘. o|-- . _ - , .
Churn_.__...... y - T e emeoemmmen . I IR | S
Auger emrmann -l S | I emmmm—aan SNSRI SO | SR O
Stnppmg ___________________ ' S P | R i -
Trenching.o oo N PR | - . i - | IS A, :
Test P 1 - : . I | . N U | I I
Roads and Trails SO (R | I FURURUUU. B I ISR
TotaL Costs
ToraL Distrisurep CosTs..... é},’:’,‘:}‘&“ Y
" Operating Equip.u'xent Purchased SRS AUl | I : ST P
Initial Rehabilitation and Repairs._....__ SO RN F N
New Buildings, Improvements, ete.._....| R S OSSR
Totan CosTs N I [,

The undersigned -company, and theofficial ex'ecu.ti,ng this certification on ‘its
behalf, hereby certify that the information contained.in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

fucact 30,868 Lo celbioey & Younn

w3 NOTE.~Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
false statement or repmsenhtbon to any department or agcncy of the United States as to any matter within
its Jurisdiction. .

(Instructions on reverse)

(For Gove:nment use only)

AUG 1 8 1955





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’’, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs’”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“‘A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

GPO 872894





© NARUTIVE FORfJULi;v1955}_u”

| July 21~~ Pulled water—out of hale

22~- Mucked out., } , : S
ff"L_25~~ Pulled three holes. Drilled on haading 13 holes.v
W 26~- Mucked out shot.f,AV-’ | | |

e 27~ Prepared timber and put it ine
*:_}'#7‘28—- kucked out.: ' - "
 vT"L 29s~‘00ntinued heading to 59 feet, -

L Due to the absence of Ralph Young, partner no work was

’:;dona prior~to July 2133. He was attending court.





MF-104 (Rev.)

Lt 1955

Month of

Operator’s Name _.
Address ...
Contract Amount, $

A’ART

UNITED STATES
MENT OF THE INTERIOR;, 75 gy yoUCHER & SCHEDULE,

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION PAYMENTS K=

3619

OPERATOR'S MONTHLY REPORT AND VOUCHER

Hekinney Eémg‘@mw Docket No. DMEA
M““”»‘"’”‘akﬁmvﬁlr"

Government Partlclpamon.

_____ Contract Noyi,cav?'3
_____ Minerals ... ...
50 hmount, 5. 23980400

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

" Monthly °
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling... &
Bulldozing_ .

Crosscutting....._...

}Contracts:

fioad % Jite

Supervision............o........_.

Technical Se

(3) Operating Mat’

rvices . ooccooeeoe
1s. and Supplies:

(4) Operating Equipment:

Rental____. ...
Purchase_.___
Depreciation

(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

quipment.-.._...; -

Sampling and Analyéis __________

Payroll Taxe:

L .

Liability Insurance.._.........._.

_Lo0f0.co

l‘)e(lmc(;g &%t tleabolqug.ss cor;g‘

just

»QM ﬁnd th& g dﬂént therefor has not

Pursuant to authonty vested in me, I certlfy

that this account is correct and proper for pay-

Date oo ioeeeeees *Payee e ment in the amount of: .
, L B /
oo
Per %j} L .«Z;;* $-_--_.4,4---:":?f/_f..
LB 7 4 NS TR
*Whena v\suchcr is signed or recgipted in the name of a cofipany or corporation, the name%f the person writing —

the company or corporate name, 1l as the

ﬁagﬁt? ln w ich he signs, must appear. For example: “John -
Doe Company, per John Smith, Secretary,”

urer,’’/is the case may Signature ..

““(Authorized Cenm ing Offcer)

e3P NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false etatement or representation to any department or ageuncy of the United States as to any matter within its 7 -3-— ﬁ‘
Jurisdiction. Date ...2.7..Z. -SJ Vou. Now oo s

(Instructions on reverse) (See other side)

270 <
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(For Govemment use only)

CBB’I‘IHCATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

———

Exploration Adzzistrdtion project, under Contract No. é_-_z.,]z.?i__- in accordance with the terms of the contract.

Signature ./

APPROVAL BY $MEA ExecuTive OFFICER 'ALTERNATE:

Title G%AIUSﬁ_S Date __7/;{_/:.5_ ..........
/ 4

EXECUTIVE OFFICER

SignaturgSsS_ [ A L) /-

le DMEA__REGION V. p..0 JUL 6 1955

MONTHLY REPORT

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive 8ﬂicer. This report con-
sists of three parts as follows: :

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report:
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
afer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a8) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“ Short Form”’ if the contract:
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, rﬁfort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical .

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usczid(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

OF OPERATOR

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-

.ment will be reported under ‘“Purchase”’. The amount of

expenditures due the Operator to reimburse him for deprecia-
tgon’ ,Qf equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The -original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Vouchér. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are-not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columps should also be filled in.
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MF-1044 Budget Bureau No. 42-R1151.2

b April 1052) _
i . . UNITED STATES v ’
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

s 195 .. Docket No. DMEA 3;‘319 Contract Ngkmj&??’a __________
weXinsey L Toung - Minerals ‘“\ii'ca .....

Operator’s Name ___. & - :
Address AR fﬁsﬁ ?ﬁiﬁ'&”’&?ﬁi &@1 g’ g"’

; Cosrs ﬁm UN;TS THIS Untrs U 'C Avrmo Br Conraact
OPERATION - Unrr Aot AL Costs 10 Date 18 T0 s
‘Units Unit Costs
Pt FaVon
OO0 | S
Drifting. .o . R | RN DR | KSR, AU .7 L ° ¢ 3" L | I
Crosscutting..._...... SN AU | SUSNRUUN IUUUR | R I S IR | ISR I,
Raising [, S, e b il o .
b S ey S b 1 I R L5 oy ‘%Q o RETTTTTIE R el R meme
Shafts. FEL GACUIO0 TR TR G000 L Y T N O
. Winzes N I SR | ISR DR | RSP I
Drilling: Core : - S | RO F N | R ESRR
‘Churn - I | IO, B | R e S F
Auger____________ - SN | SRRSO RSUUSOUU FUR | AU [ — S
StripPing.emeeee oo - S ...-- | IR PO F
Trenching i - .. I S O | O N, [ | R N, -
Test Pits SO FR | K PR SRS | I SO
Roads and Trails — ISR (S | I . 18 (S| RTINS E R,
. Y v 13 1 "o ’ . ToraL CosTts
Torar Disrammorz Cosns.... | 210800 36 [3,350.00 Apmmonieo »¥
Operating Equipment Purchased._______||. .. __________.| M _________ B
Initial Rehabilitation and Repairs O N | S R B
New Buildings, Improvements, ete - O U [,
--- 7: T Tt Y S W Y e | -%? ik N B ittt c==fzzzosszozmonaoomoeooes
Torarn CosTs is‘f.i:_!‘ﬂfa'wa 3“‘ UMM | I P
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the informationyconmined in this report is correct and EMARKS!
complete to tpe Jbest of their knowledge and belief. ‘ﬁ?&)ﬁtﬁ?&ﬁ“ﬁ&ﬁf“&ﬁ@ﬁﬂﬁ“ﬂt}m ......
Date ﬁi&_@ 2. «BQQ. Egeﬁ%pemtor
Per ./ izl CIPIY
——3 NOTE.—Title 18, U. S. Code (Crimes), sectio ool. kes it a criminal offense to make a wl!llhﬂy’
false Ata ¢t or rep! tation to any departmenfor agcency of the United States as to any matter within
fts Jurisdiction.

(Instructions on ;everse)

(For Govenment use only) ‘ —






INSTRUCTIONS

Preparation of Form MF-104A—OQperalor's Unit Cost and Progress Report.—Applicable
places ‘on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. . The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among, the applicable phases reported with the exception of three. items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”’, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such.distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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ARRATIVE FOR JUNE, 1955

'_'Cdntinuediahaftiﬁg{
= Cmntinued shafting.v
” Startad heading.

Canﬁinued Hdading...

-Swt :tulls and timbei..Luixt landxng platform
)'Cmntinued Heading. ‘ ’ '
.Cmntinued heading |

CQnﬁinﬁed heading,

Gohtinued héading¢

) Continued heading.' N i
'-Dxilled round of holea and blaated._vf
"Pulled water out of hale._,  | i

‘ “ulled water out and clcaned out hole.

=Si¢k. No Wor&

Driled. round of holes. L

C}eaned out munk- L

8ick. No wOrk,; o
 ?ﬁb in rdhnd af'holesi"7_‘

\-Cleaned out mﬁck.’,.

Put in & holesg and mncked eut.~i

Dut in round of 8 holes.”'

AN





¥ SoMEMF-104 (Rev) UNITED STATES

T CApri 1008) Budget Bureau No. 42-R1036,5

PARTMENT OF THE INTERIORL’GN jeo

Gliem e SCREDUNS
DEFENSE MINERALS EXPLORATION ADMINISTRATIOMYMEN S e 66
OPERATOR’S MONTHLY REPORT AND VOUCHER
Monthof . . MBY 195.2 .. Docket No. DMEA 3619F{}p Contract No. IDM773
Operator’s Name ... McKinney & Young . % <IVE inerals Mica . .. ... ..
Address . Box_141 --Bﬂkerﬁﬁllﬁ.;-- e, U ____JUN. e o
Contract Amount, $_%a 6 8°6 ______ Government Participation: 'Zév?‘q ! 955Amount $. 3451600 ..........
FOR OPERATOR'S USE .’ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Ap roved Appro
Total Reported Monthly Total vaﬁuﬁngESZ?lcid Approov t‘a)da;I;otnls
(1) Independent
Short Form ]Contracts:
Drilling oo e

. Bulldozing_B'.Q.ad & Sit$ ................. $300<00- ég-aoe‘Qo [ F N _:
Crosseutbing ..o oo e e
Drifting. . e e L
Shafting  $|1350.00 $900.00. [82250.00 | | T

(2) Labor and Supervision:

P Yo o) S S S S U (N | O O R
SUPErVISION. ool
Technical Serviees ..} e e

(3) Operating Mat’ls. and Supplies:
Timber e e e
Explosives. .o e e
25 o730 ) O | KU RSSO ARSI
<. < 1N [ | N RUSSUEURUUURUUUT R
(4) Operating Equipment:
Rental. oo e e
Purchase .. e el
Depreciation .oo.oooooeooo oo e
(5) Tnitial Rehabilitation and Repairs..| .| $443.00 [$113,00 | e
(6) New Bldgs., Improvements, ete_.| .. .. .| e e
W) Miscellaneous:
Repairs to Equipment....... | e
Sampling and Analysis.._.._....}.... e
Payroll Taxes. | e e
Liability Insurance.............|-o.ooooooooooe o
(8) Contingencies (specify)
Toratsmmme 11350 400 971313.00 ..... §2663.00 | (75000 ford.00. | Réldon.
- T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this account is correct and proper for pay-
Date June._ 2, 195%payee MeKinney & Young . ... ment in the amount of: . __
a4
Per (K& Partner 5. [07%. b
'w'ne(a voucher is signed or receted in t.he name of & ¢ (Dany or corporation, the name of the person writing y ‘ 7 -~
o ST T e o P S st s Ko gl | et 7 VIO
, ) gnature ¥ T T T LT L AT T
—3» NOTE.—Title 18, U. S. Code (Crimes), sectlofi 1001, makes it a criminal offense to make a wmruny (Authorized Certifying Officer)
jf:lr.-l:‘ﬁ:lt::ent or representation to any department or agency of the United States as to any matter within its Date é 7 .S—J Vou. No .
(Instructions on reverse) (See other side) -

9

33700





‘ ‘ R %

(For Govemment uss only)

CERTIFCATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the pontractor submitting this voucher is operating a Defense Minerals

Exploration Wﬂtﬁtion projeZ/u}{dZontmct No LA
Signature .4 V&M"e"-;[ /

=77 % agéor: ce with the terms of the gontract.
i LT S . ot b D

A E

ApPrOVAL B\D

cuTIVE OFFICER OR ALTERNATE:

TitleDMEA , REGION W'b Date

EXECUT«/E OFFICER \//

JUN § OE

Signature _

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104,—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Qperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;]gel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. De not
irclude labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
us%d((isr)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip- -

ment will be reported, under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
t!on, ,of equipment owned will be reported under ‘“Deprecia-
ion’’. - e C o

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

- buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original -of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Formm MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus sgpported. o :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. *Totals Previously Reportéed”, and
“Totals to Date’” columns should also be filled in.
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./ Form MF-104A
o —Epril 1062)

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION .

DEPARTMENT OF THE INTERIOR

Budget Bureau No, 42-R1151.2

, RECEWBD

OPERATOR'S UNIT COST AND PROGRESS REPORT YU~ g 1955

behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

Month of .May._______ . 195.5.. Docket No. DMEA??_‘.’f-- " Contract No. . DM 773
Operator’s Name __McKinney & Youn S Minerals ... Miea ..
Address .. Box 141, Bakersville, N, C. . .- -
AUTRORIZED BY CONTRACT
OPERATION Uy || CQgme Tum | UNISTES || Gogrgro Dare | VTS TO | UnIT Cosrs
. ‘Units Unit Costs
[0 0J 411717 2RI PO | IR ESURUUUR | I NS SO SRS RO
Crosscutting R | N (R | K S, R DO S
Raising . T S Y ST . N
Shafts Ft.80,350.00 30 $2250.00 | 50 . $45.00. 95  §45.00......
Winzes . SO | | PO I U (U | R R
Drilling: Core - UV, RSSO | KUY PN RS | I I
Churn.oeeeee R | ISR AU [ | AP
Auger. - - | U] (R J, -
Stripping ) I Y2 T I/ S | N P
Trenching __é’_ﬁ ___________ . _“?;_;20 4 ___;e_?__ . Z{_JQ__,_ %@_ 0 2-0 _é? /‘9 00O
Test Pits- oo oo | el e N . .
Roads and Trails A | Yyeo. 206 | ] O _|Fr0.00 || 0 XN
. . ' | “’1‘5:5)5'@@ Tx'ru. CosTts
ToraL DISTRIBUTED Cos'l‘s-.--.-we.l}ﬁg.eg.o ..... 30 HSZ%@QQ Conrmay .
Operating Equipment Purchased ...___|[...... . I I FUU
Initial Rehabilitation and Repairs______|_______________ | ____________| :ﬁl _______________________________________________________________________________________
New Buildings, Improvements, etc . 113.08 |
Torar, Costs... $1350.00. . $B25008 oo |
’ - L G300
The undersigned company, and the official .executing this certification on its
REMARES:

Y ]
0 //.‘
7

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense tb inake a willfally
falge ntat t or tation to any department or agcncy of the United States as to any matter within

its jurisdiction,

P

(Instructions on reverse)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Opcrator These three items are’ “Operatmg Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed -to the

several phases of the project by the Washington Office of DMEA at the close of the project:

if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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- NARRETIVE FOR MONTH OR HAY, KRA&XXX ““-o ..

repared crlbblng and’ cribbed on shaft.
Cribbed on shaft._.'- '
Made A-feet«on shaft;;ﬁj

fContinued work on shaft.

. Worked | on. shaft Made 1aader and nalled up. Boxed

'nmnhole. :

Gut of~1umberf Could-noﬁ work,.t‘

fPut in cribbing. Shaft;changedtfrom pegmatite €o.,_
'e.late. o o o

Contlnued work on shaft.‘

'Na&e 3 feet on. shaft.

"Ra1n~no work.

1xxxxxxxxxxxxxxxx Put in tlmber in shaft.

Continued Sinking shaft."

Put. in cribblng. ‘ . _
Worked on shaft. «Shafii¢hanged‘ffom slate to Hard ,;‘

. rOCko :

_Cleaned out éhaft.,Continued cribbing. |
-May 23 & 2 spent huntlng for. air compressor.
fMoved air compressor to . mlne and set up.'
i,Worked on ahaft. f : | | '

*_Contlnued work on shaft.!_v :

"Continued shafting in hard rock.ﬂu

._Contlnued shaftlng.





N _ . : .
Forin Mt 1ot G UNITED STATES.. @) St Bt simiosss
ARTMENT OF THE IuIERIORs - ) RSN TSNP O
_ DEFENSE MINERALS EXPLORATION AQM‘;NéeéT‘{‘llaj%\pﬁpN, R G2
. . 2 givic JAETENS "
OPERATOR'S MONTHLY REPORT AND ¥OUCHER

Month of ____. AprilK ________ , 195-__5.-- Docket No. DMEA 3619“{1 {4 ﬁg&&tract No. IDM 773 . .
Operator’s Name ... Mc®inney & Young ... .. . Minerals Mica

Address _____. Bakersville, N._C. :

Contract Amount, $..4,688.00 . Government Participation: .75, Am0unt,$:3.,516.00

. FOR OPERATOR’S USE . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS . g :
- MR | g | e ToDse | ARl | rARRRISHOSR. | AR
(1) Independent ) ’ ”
Short Form }Contracts: .

Drilling. e oo

Bulldozing... R08d | $100.00 $200.00 | $300.00 | powe| T fos.de

CrosscuttingM&i ........................................................................................ AZ.QQ:,Q.Q .........................

Drifting . ] IR | R

Shafting #900,00| Noone  |$900.00 | Zogeol I G50 00,
(2) Labor and Supervision: '

Labor... ]l ] LR CT TR EEREEEY RN | RS R FO R

Supervision. ..o e

Technical Services. .| | e e
(3) Operating Mat’ls. and Supplies:

Timber ... RN PO P TR S A

Explosives. ..o e

Pipe e e

Track. et e
(4) Operating Equipment:

Rental.. e e

Purchase . e L

Depreciation ... e
(5) Initial Rehabilitation and Repaiys_. R & e T O S | N N [
(6) New Bldgs., Improvements, etc.$313 .00 | None . y‘%llBgQO ST oe| [r3.00
() Miscellaneous: , Tool house ,.powdqzr mage.

Repairs to Equipment__._....... &ex’pl Odermag° _______________________________________________________________________________________

Sampling and Analysis......._..| e

Payroll Taxes e |

Liability Insurance_............_.|.........._]|.. T LTSN [ERURU | R SR F
(8) Contingencies (specify):

T OTALS e .].-.;.l.].- AR Q..-aZ0.0.:Q.Q.-.. BEAC VA -1 Ajllﬁ_-.i.'_gg ______ ‘z 00-20 /m_e_q__-
~ T certify that the above.bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been re .wed. -, that this account is correct and proper for pay-
Date/d L& j,u‘jé *Payee --McKinne.y--&--Ioung,-, ....................... ment in the amount of: - - x

- : C 334.75 A
Per _ A [Mé%ﬂﬂe) Partner $\ Zﬁ?f’{ s

‘Whennvou:hcr is signed or receipted in tho name o, cdm\i;ani or corporation, the name of the person writing MM . .~
the company or corporate name, as well m"the“ca agfty ln"w ich he signs, must appear. For example: ““John ) % Z_Z ! Z
Doe Company, per John Smith, Secretary,” or *‘ Treajurer, the case may be. Slgnature -
——> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a eriminal offense to make a willfally . (Authorized Certifylng oM
{::::cﬂ::lt::em or representation to any department or agency of the United States as to any matter within its Date 9’//5 -0 v N o A

.................... ou. No. .
(Instructions on reverse) . (See other side)

s o
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® o | T
(For Govemnment use only) R

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio;

: inistration project uncfngn et
Signature £ .. Lo L H

%JIZZ? in.accordance with/ffie termw contract.
Loaa, Title W atineg, L a
‘ J

EXECUTIVE OFFICER
Titlompge po- REGION. Y . Dato o

9 1955

/ !

7\

2 N
AprprovaL ,BY DMEA ExecuTivE OFFICER OR ALTERNATE:

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is.

- required to make a monthly report to the Government

through the Regional Executive Officer. This report con-
sists of three parts as follows:

“(a) Form MF-104—Operator's Monthly Report- and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). -

Under Item (3) include the costs of material and supplies
us%d((isr)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third .party will be reported under ‘““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’ ,of‘equipment owned will be reported under ‘ Deprecia-
ion’’, "

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : ‘

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The origipal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
.copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columps should also be filled 1n.

GPO 872893





o PO MF-104A

Budget Bureau No. 42-R1151.2
= (April 1052)

. UNITED STATES . e
DEPARTMENT OF THE INTERIOR et o g

) . EoeilB [ (marels
DEFENSE MINERALS EXPLORATION ADMINISTRATION i wgtéfwéfmmgdmmﬂ

OPERATOR'S UNIT COST AND PROGRESS REPORT [7Vq & jor=

Month of APY il

: 1959 Docket No. DMEA ___3619_._. Contract No. .. IDM.-7.7.3.._....
Operator’s Name __JjcKinney. & _Young. emmmemmmmeeme o emmmom e emmmmnen Minerals .. MiC& - cooooceaeeee
Address _B.gk;e_r_s_m‘;.le__..-N..-_.Q4 ................ - -
: AUTHORIZED BY CONTRACT
OPERATION Umr || CQems TES | Unws TES || Cogra 10 Date Unms o | UNir Costs
: ‘Units Unit Costs
Drifting oo | el e el e
Crosseutting ..o el e e |
Raising : - SRR (RN | KSR IO DR | AR R,
Y N 1.$900.00. RO ft. ;@900, Q0. |20 £1. .3*59@0. 002 £4+—-pt--ip 5e0C
Winzes | I NS | USSR MU SRS | .per. _foot.,
Drilling: Core oo e e | e | |
Churn. e e e e ||
Auger.. e e e e e e e
Stripping. oo e e e e e e e
Trenching O D | R (R | RO R
Test Pits E:____ J | AU A U -
Roads and Trails. 1 g .00, OQ._ L_QhI‘S___- B%.]-_Q_Q_.OQ ...... lO..-nr.s, 100.00 J.O_-.hr s.at ..
.......................................................................... $10200..per
TX.‘I‘AL Costs
‘ToraL DisTRIBUTED COSTS..... ésl;OOO- .)O ................................... Conrmacy > B¥
Operating Equipment Purchased. ... {l. .. | e e e
Initial Rehabilitation and Repairs JE OO { SO R FO
New Buildings, Improvements, oto@----f&llz_c_QQ O | FO SR USRI [
ToraL CosTs ﬁl...llﬁ,.Q. ............... 1, 113000 ||t
The undersigned company, and the official executing this certification on its Aé‘ Complefed tool house
behalf, hereby certify that the information contained in this report is correct and DW
complete to the pest of their knowledge and belief. P er. magazine, Exploder
. magazéne , and put shaft down
' 20 feet.
Date ... May_1.,..1955 Operator -_‘-MCK-j,-nne-y---&---Y-gu.ng.--.; ........ -
Per. Ké/w » jﬁ%j/&?\w% . Partner
— NOTE.—Tl(le 18, U. 8. Code (Crimes), section 1001, makes It a criminal offenss to make a willfully
false stat t or rep tation to any department or agcncy of the Unlted States as to any matter within
its Jurisdiction.

(Instructions on ;everse)

ovenment use only)

UL B.m .

;zs{ﬁ;.&,( ﬂhﬁ,?/n‘r





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be’distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”’” The reason for not distribhuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to,any unusual circumstances: causing excessive or
disproportionate unit costs.

GPO 872894
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DEFENSE MINERALS EXPLORATION ADMINISTRAT-ION=D O BT

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1036.5

OPERATOR'S MONTHLY REPORT_MAND VCUCHER

i) (g Viatd huun :

Month of J@YT ¢ o-ooocemccaeeae , 195_5..  Docket No. DMEA ---%@I@ﬁﬂfﬁlﬁ ldiit@loptract No. .. IDM-ET73......
Operator’s Name Mc;{L!mey...&Young-.----.-------.-----------------------.------_.4[5 YEl Minerals . MiG& ---ioooooeionne.

Address .. Bakersville ,MaCa ...} e
Contract Amount, $. ¥6.88.-00. Government Partlclpatxon Z-_f@‘?’f 195%; JAmount, $. 35716 .00 .. .

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Pfeviously

Totals To Date

Monthl,
’thaly Reported Montglyv'f‘gml Prev omngTe?g?ed App&g: %ia’tl;otals
(1) Independent .
Short Form Contracts:
Drilling.-._.( ..............................................................................................................................
Bulldozing: X @ncﬁing $200...|.none. ... 8200

Crosscutting...........-....._.

Drifting. ..o

Supervision_.__.._._..o.......

Technical Services.........—-

(3) Operating Mat’ls. and Supplies:

Timber. oo

(4) Operating Equipment:
Rental .. ...
Purchase_ ...
Depreciation. ... .............

(5) Initial Rehabilitation and Repaira..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_-..,‘_-
Sampling and Analysis_.__.
Payroll Taxes ..o
Liability Insurance.._......._...

TOTALS. oo

_gapt oo

I certify tha,t the above bill is correct and just and that payment therefor has not

been I‘ZI)
Date 274/ .. £ ...

U4
*Whena voucher is signed or remi ted in the name of a cgafipany or corporation, the name of the person wri tmg

the company or corporate name, as wo1l as the ca)|
Doe Company, per John Smith, Secretary,” or *

3 NOTE.—Title 18, U. 8. Code (Crimes), sec

city, ¢ hic

he signs, must appear.

,"’Jas the case may be.
001, makes it a criminal offense to make a willfully

For example: “John

Pursuant to authority vested in mé, I certify
that this account is correct and proper for pay-
ment in the smount of: )

Signature .

TR

o /5. il

.

;zéé,v - e

(Authorized Certifying Officer)

tior
“{-I: dsih:ltement or representation to any department or agency ‘of the United States as to any matter within its
ar ction.

(See other side)

(Instructions on reverse)

Z0. 00





Bignatu

N

@

(For Govemnment use only)

CEBRTIFICATION BY GOVERNMENT REPRESENTATIVE:

J

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration

) -7 .
inistration project;gﬁ Co;igct Noﬁ“;_!.-.ézz.i. in accordance

Title }.7.?11‘44'\9. .

ith the terms of the contract.

TN
AprPrOVAL BX D

Sl;gnature

0. o i 3,495
EXECU«/E OFFICER 4
APR 11 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

‘sists of three parts as follows:

(@) Form MPF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

‘The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

the month following.

Pre‘;mratitm of Form MPF-104—Operator’s Monthl&keport
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the Jower left corner of

‘the form."

" The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.

 however, this form is readily adaptable for use in reporting
""" activities under other contract forms.

Under Item (1) delete words ‘“‘Short Form” if the contract
is ‘& sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, .rﬁf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

- -Under Item -(2) include labor, supervision and technical

services incurred for the -exploratory operations. Do not

“include ‘labor, supervision and technical services used for
- work performed under items (5) and (6).

' I'Ix.lder‘Item (?;) include the costs of material and supplies
used in the project other than that used under items (5)

"and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

_tation and repair of existing buildings, installations, ﬁxture?i

and equipment. These costs, therefore, should not be reporte
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

- (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). ‘The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim.
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁggional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dezing, crosscutting, drifting, etc.,’and giving the ‘“ Monthly
Total” amount due. ‘Totals I;neviously Reported”’, and

““Totals to Date’”’ columns should also be filled in.

GPO 872893





MF-1
" (April 1062)

UNITED STATES

®

Budget Bureau N\
Approval expires

: L"RTZELJH oF TiE
DEPARTMENT OF THE INTERIOR Uocace [Minerels Admbalst

3

~

INTERIoD

ratlan

. DEFENSE MINERALS EXPLORATION ADMlNlSTRATION - RECEIVED
R P Y 7
OPERATOR'S UNIT COST AND PROGRESS REPORT L 4 1955 =
N ' |
arch, METT3
Month of _-.M ................. Docket No. DMEA36_19 _________ Contract I'D |
Operator’s N M@K_j:!? Q.‘?X&.’--XQB!!E . Minerals - ica 11
Ad&g&gersnlle , NeCo ,
. 7 \ |
i N . ' AUTHORIZED BY Conruc'r}j
OPERATION var || CqmeTam | Uy e || Cosmsro Dare | UFRTC Unr Costs (| -
Units Unit Costs
) 051771, 1: SNSRI DRV | IO FUUU | R IO R
Crosseutting. o oooocie oo - |
Raising [ | U R IR J
Shafts. oo - R il
“Winzes, v - O R X
Drilling: Core oo oo ool ; :
Churn..oo ol B IS EOU— |
Auger. .| |
Stripping [ I U DO | .
Trenchmg*--._-.'j ith e EL: S e : —_ " . Y A
Towoito. . BUL1d0 2o HK $200.g0nr, || $200.00 | 28 |ypo830 9?.9?.’5‘.?.1_79-._‘?_?3_‘.?__“
Roads and Trails: |l ‘
. ) . ! . T X TAL CosTts
ToraL DistrIBuTED COSTS..... Rp0.00| . .. oo oo Gonrmace °F
Operating Equipment Purchased__.___-_{|....___________{____ '
Initial Rehabilitation and Repairs_......l _________ : : -
- New Buildings, Improvements, etc ) . :
Toran CosTs. : W - @ 200,00 : I -
.The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contamed in this report is correct’ and EMARKS:
complete to the best of their knowledge and belief.
DateART 117 _:_[..9._5._5._-__ Operatormgé.i_ﬂ_ﬂ_e V& Young .....
Per Z /h? fo._Rartner
e3> NOTE.: —Title 18, U. S. Code (Crimes), section , makes it a criminal offense to make a willfully
faloe statement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

)

(F. overnment use only)

N 7 S fd%%f/%





INSTRUCTIONS

Preparation of Form MF—104Afbperator’s Unit Cost and Progress Report. -—'—Applicai).le ‘

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of gperation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of -

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. = _ ) .

In preparing Form MF-104A, it will be necessary frequently to distribute: certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

-several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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EXPLORATION PROJECT GONTRAGT
McKINNEY & YOUNG
DMEA=3619, Idm-E773 FRERARER I

GOVERNMENT _COPY

Am\mmm Noo I

It is agreed this 31st day of May 1955, between the United States
of America, acting through the Department of the Interior, Defense Minerals
Exploration Administration, and the partnership of Howard McKinney and
Ralph Young, d/b/a McKinney & Young, Bakersville, North Carolina, that
contract Idm-E&773 (Docket No. DMEA=-3619) dated 15th March, 1955, is here=
by amended as followss

les Under Exhibit "A", item 3, the first paragraph is amended to
reads "Sink a 2-compartment shaft to a maximum depth of S5h feet., The
shaft shall be timbered as necessary and shall have crossesectional
dimensions of not less than 5 feet by 7 feet in the clear of tlmbero Fronm
the shaft, drive not more than 61,5 feet of drifts and/or crosscuts not
less than 5 feet by 7 feet in cross-section and timbered where necessary,"

2. Under Fixed Unit Costs,
(2) Change "Sinking 95 feet of shaft @ $LS/ft.  $L,275,00",
to "Sinking 5L feet of shaft @ §l5/ft. 2,430,00

3, Add "Driving not more than 61,5 feet of drifts and/or
crosscuts @ $30/fteoaco " 1,845,00

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total mount which the
Government may be required to pay, nor the amount of any item
designated as !Allowable maximum," :

Justification: As the pegmatite dips at a lower angle than anticipated,
and is also offset #y minor faulting, it left the shaft, and the most
feasible method of exploration is to get under this disturbed zone and
then explore by level work, Becausg of the faulting, it was inpractical
to attempt to incline the shaft and follow the pegmatite,

McKINNEY & YOUNG . THE UNITED STATES OF AMERICA

w%ﬂw

Executive Officer, DMEA Field Team
Region V,

partner

- partner
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Docket No, ;yggi :

Commodity e

"DEPARTMENT OF THE INTERIOR -

. - DEFENSE MINERALS EXPLORATION ADMINISTRATION

STRATEGIC AND CRITICAL MI EXPLORATION PROG

b’o: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please entér on the records of the Defex;se Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
we (Short Form) ‘-« _

It is agreed this 15%h . ... dayof . March | , 195..5, between the
United States of America, acting through the Départment of the Intérior, Defense Minerals Exploration

whose mailing address is ..Bakersvllle
North. Carolina

hereinafter called the “Operator,” as follows:

~ ARTICLE 1. This contract is entered into under the authority of the i)efense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and eeceoeoe....

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contraét (here-
inafter called “the land”) is in the State of ..Nonrth. Carolina ., County of ...Mltchell ,
and is described in Annex I.® : ) . .

(b) The Operator represents and undertakes that:

(1) The Operator is the* ._lessee of s the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ..._lease eey Toeeerecorded in Book ... 16 , page 25 ........ ,

official records of said County; and
" (2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: none

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: Owner's Consent to Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserttcn?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. C . o
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
° Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. : - . : : -
' If not recorded, so indicate by inserting “un,” L U C e .. le—T0B18-1 -





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘Izl?bcil%ar? against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—Theb projectis a search for indicated or undeveloped deposits

of mica The work to be performed
is described in Exhibit “A.” The Operator on or befo;% ggﬁ?{; /755" ... shall commence
the work, and on or before 6. mos. from date of /* tunle e Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in 4 -workmanlike ' manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. e B

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of .$. 2, 8.00 The Government will contribute ..{2. percent of the fixed unit costs as
work is performed, in a total sum not-in:excess of $3:51 .00 ...t Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the-work.. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribuition by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period.and the fixed unit costs incurred for each type of work;and (8) a Narrative Report of the work

16—70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procuré the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficienit final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ; ~

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. o . ,

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. _

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

(Operator)

MCKINNEY AND_ YOUNG

- Minerals Exploration

By,/r%ld %ﬁ/)fé 723 fer) Administration
By %%/4/12/

Partner)

I, . , certify that I am the

...... secretary of the corporation named as Operator herein;

that who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
_ _MCKINNEY AND YOUNG.
DOCKET NO. DMEA-3619

'- S ,AI

The land referred to in Article 2 of the con-
tract form.is known as the Woody Hill Mine and was leased
for mining purposes to Howard McKinney and Ralph Young for
a period of five years, renewable, by E. C. Guy and F. A.
Black by an instrument dated December 14, 1953. It is
located on the north side of North Carolina Highway No. 26,
1.56 airline miles 89°E of Bakersville, Mitchell County,
North Carolina, and 1s described in the lease as follows:

BEGINNING on a Black Gum on top of a ridge and
runs South 33 degrees East 393 feet to a Chest-
nut in W. M. McKinney's line; thence South 48°
east 271 feet with said McKinney's line to a
poplar; thence South 378 feet to a stake, E. L.
Johnson's (Parley Burleson's corner); thence .
South 42° West 475 feet with said E. L. John-
son's (Parley Burleson's ) line to a stake in
the State Highway; thence .North 22° West with
said road 200 feet to a stake in said road;
thence North 65° West 450 feet to a stake in
said road; thence North 15° West with the
meanders of said State Highway 200 feet to a
stake; thence North 35° East with the said
road 350 feet to a stake 1n said road; thence
North 5° East with said road 224 feet to a
stake in saild road; thence North 553° East with
C. E. Greene's line 282 feet to the BEGINNING
corner. (Being the Black Gum corner between
W. M. McKinney and C. E. Greene) Containing
132 acres more or less. -





EXPLORATION PROJECT CONTRACT

. MCKINNEY AND YOUNG b B SR

DOCKET NO. DMEA-3619
 EXHIBIT "p"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the map
entitled "Sketch of Woody Hill Mine, Mitchell Co., N. C.
DMEA-3619.(mica)," in two successive stages, as follows:

Stage I

‘By bulldozer method cut two trenches, each 100
feet by 15 feet by 6 feet, along the possible extensions
of the pegmatite, one to be northeast and one southwest
of the existing workings.

Stage II

Stage II shall be undertaken if approved in
advance by the Government, based upon the results of Stage
I, as follows:

1. Construct 200 yards of access road,
by use of bulldozer.

2. Construct:

(a) A toolhouse, minimum dimensions
. T feet by 8 feet by 10 feet.

(b) A powder storage magazine, mini-
. mum dimensions 4 feet by 3 feet
by 2% feet.

(¢) An éxploder storage magazine,
. minimum dimensions 2 feet by
11 feet by 1 foot.

The toolhouse may be unfloored; shall be made
from rough, unfinished lumber, with protective roof
covering; and shall be equipped with lock and key.





The powder and exploder magazines shall be
boxed on all sides; shall be made from 2-inch
hardwood or 3-inch softwood; and shall be braced
at the corners. No metal shall be exposed; and
the 1lids or doors shall be securely locked with
the equivalent of a 5-tumbider jarproof lock.

3. Sink on the pegmatite a 2-compartment shaft to the
bottom of the pegmatite or to a maximum depth of 95 feet.
The shaft shall be timbered as necessary and shall have
cross-sectional dimensions of not less than 5 feet by 7
feet in the clear of timber. '

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

Bulldozing trenches - 20 hours

@ $10/hr. $ 200.00
Cohsfructing access road - ‘

- Bulldozer, 10 hours @ $10/hr. 100.00

Constructing: Toolhousé l/ 75 .00

. Powder magazine 1/ 25 .00

Exploder magazine 1/ 13.00

Sinking 95 feet of shaft @ $45/ft. _4,275.00

Estimated Total Cost of Project $4,688.00
Government Participation @ T5% $3,516.00

v 17;I'he completed work constitutes the unit.
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MF-203 : - : - Geiten RECEIVED
(Revised July 1, 1954) oWNER'S CONSENT T0 LIEN AR 2 g 955 - U1 9 1555
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

w
B

~ property in the State of , County of __Mitchell , describdd as

.

follows:1; AS deseribed in a certain minersal lease executed by

FeAs Black& E«Ce Guy to Howard ﬁcKinney & Ralpﬁ Young undér date of

Dec. I 4 , I954 as recorded in Register of Deéds office for

Yitchell County, NOTth Carolina ., . v 4 16 pagess

-_——Euﬂ4GH&—eﬂﬁWl&ndTN4C4———————EwAwB%aek——B&kersvfiie—q v
which is the subject of a proposed exploration project contract, hereinafter da iéﬁ’the "contract",

between the United States of America, hereinafter called the "Government", and

& partnership doing business under name of

McKinney & Young Bakersville, N. C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

/
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equityﬁin and right "to dismantlé, sever, take possession of, &nd
remove and dispose of .facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred 1o and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b} strike out the words "as follows"

" and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book 16 page __2H official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

. ficient, use an Annex, and refer to the Annex in the space..

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement

[





~Na

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

30

Dé,t_ed-this~-~ __ day pf December ., 1954 .
h W [sea1] @QXQQJ\MAM&&)W <,

%e@@/?’r-o"/ [Seal] MWM,M. <
| [Seal]
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- SKETCH OF
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MITCHELL CO., N.C.
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DMEA-3619 (mica)
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