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(Revised June 1964)	 "	 Docket No. DMEA 


Commodity -----------------


 Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Foim) 


It is agreed this -----------;..Ith--------------- - ------- day of ------ March ---------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


?M partrmzs, 


whose mailing address is Dir*v1fl* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not- transfer or assign this contract- or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
---------- inafter called "the land") is in the State of 1O.Xth C QIt*a , County of *ttcU. 


and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of thi *1*Mn1 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ,7 recorded in Book 36	 , page	 25 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


— of the land (lessor, seller,' optionor, etc.), are attached, as follows: 	 ----IkLLi. 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and 'place of incorporation, partnership with names of 


partners, etc.). 
"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 
'Insert "deed," "lease," "contract," "location notice," "patent," etc.  


If not recorded, so indicate by inerting "un." 	 '	 ., .-	 '.... - '•..-. --.- ' --•
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 71) it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of------ —  ---------------------- - -------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or bef r --------- shall commence 
the work, and on or before b --- ?Tnress the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
-formed -with reasonable diligence, efficiently, expertly, in a workmanlike manner, in-accordance with 
good. mining standards and State regulations for health and safety and for liability- insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies; and labor, to 
bring it to completion within the time fixed. 	 - - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of. work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated ,ptal cost of the project in the sum 
of $	 The Government will conibute (5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ----------------------- : Provided, That until the 


'Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with'-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


- totaL cost. of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay .such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly- progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

perio4 . and the fixed unit costs incurred for each type of work; and (3)' a Narrative Report of the work 


10-70818-1







performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


• (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 
• ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;'except, that 
charges of the buyer arising in the regtIlar course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment prOcesses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion 'purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such a,rnount exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
oIIigation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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.	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)  


B	 .- 
1d


4nta*4tor ) J*tense	 I—


By -/ --- - ------------ - 


IV --------------------------------------------------------------------------------------------------------------------------------- certify tha
Ve in;


 
------------------------------------secretary of the corporation named as Opera  


that ------------------------------------------ - --------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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MF-2O3	 -
) IL 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN


MAR 2C5 
WHEREAS, the undersigned, as owner, co-Owner, lessor, or seller has an interest in certain 


property , in the State of forth aroLina	 County of JJitihe11 


As described in Mineral Lease executed By F.A. Black and. B . Guy 


nder date of December 14th, 1954 0 te Eowgrd.Moithnevan.	 alh Young



of State &Oountrfresid and. more41ly decribe"d TV—sa'id lease &uly 


recorded In Register of Deeds Office for Mitchell County, N.C. on Page 
1/ 


is the su jtO of -a proposed- exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/Howard M'74 nney end 11ph yonng of Bk rv i11 e, Jrrth OQ1ths. 


A Partnership, doing buisness under name of MeKinney &Yourlg., 


Bakersville, Mitchell*Countyq State.of North, Carolina. 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and 'to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity -in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof -;hall prevail over and be prior and superior to any con-


flicting or adverse rights of the -undersigned, and.the Government is authorized to enter upon the 


land for such purposes.	 - 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for undorthe terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lienupon the land above referred to and upon any production 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.  


1/ Either (a)- insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 , and 


recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. - If the space provided- is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


Q/ Insert the name of the Operator as it will appear in the exploration project contract. 


Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


-	 -	 - (OVER)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. (600) 


Project Summary Report 


March 28, 1956 


By: Walter C. Anderson V 


1. Doket ' No. DMEA-3619-Mica 
Contract No. Idm-E773 
Woody Hill Mine 
Mitchell County, North Carolina 


Operators: , Howard McKinney and Ralph' Young 
Bakeraville, North Carolina 


Application: Form' MF-].03 (April, 1952) received December 27, 1954 
Work proposed: Bulldoze to expose pegmatite and 100 feet of shaft. 
Amount requested: 


$3,900.75 
Operators' property rights: 
• Mining lease for 5 years on the Guy, and Black 


property, dated December 14, 1954. 
Owners' Consent to Lien dated December 22, 1954. 


2. Contract:	 Form MF-'200A(June, 1954) dated March 15, 1955. 
Work Authorized: 


Bulldozing trenches - 20 bra. @ $10. OO/hi, $ 200.00 
Bulldozing access road - 10 hrs. 
310.00/hr.'	 100000



Constructing Toolhouee, powder and ex-
ploder magazines	 113.00 


95 feet of shaft @ $45 .00/ft.	 4275 -00 
Estimated total cost of project	 34688.00 
Government participation @ 75% 	 $3516.00 


Amendments:,


	


	 No. 1, 5131155 - Changes shaft sinking from 95 feet

to 54 feet and adds 61.5 feet of drifts and/or 
crosscuts at 330.00/ft. 


Work completed:
Bulldozed road and shaft site	 $ 300.00

Constructed toolhouae, powder and ex-
'ploder magazines 	 113.00 


54 feet of shaft @ 345.00/ft.	 2430.00 
59 feet of drifts @ $30.00/ft.	 1770.00 
Total accepted coat 	 $4613.00 
Government participation 	 $3459,73







Work began on March 25, 1955 and ended July 29, 1955. 
Field Team Final Report received on September 15, 1955. 
Operators' Final Report received on Séptémber 15, 1955. 
Production during project 350 pounds of 'mine-run' t mica 
Sales of mica subsequent to project - $68.00 
Royalty received - $3.40 
Remainder of mica has been stolen, so no further payments of royalty 


expected. 
No equipment purchased under the contract. 


3. Audit:	 Report of Review issued August 25, 1955. 
Accepted cost	 $4613.00 
Government participation $3459.75 


4. Certification of Discovery - none issued 


5. Comments: 
How conducted:


All of the work in which the Government participated 
was conducted In an efficient and satisfactory 
manner. 


Operation:	 Good 
Engineering: Reporting by the Operators was very inadequate and 


unsatisfactory. 
Geological Premise: 


The premise that a mica-bearing pegmatite would 
continue in depth did not materialize since a 
pegmatite 12 feet thick at the surface narrowed to 
1/2 to 1i feet at the 54-foot level. 


Geological Criteria upon which work was based: 
1. Pezmatite - exposures are poor. Very little 
countryrockin dump suggests pegmatite in excess 
of 5 feet in thickness. Workings ; indicate pegma-
tite to be at least 3-15 feet long. No information 
on zonal characteristics. The pegmatite is a 
sill-like body, unweathered and probably conformable. 
2. Mica - small, hard, clear, free-splitting and 
ruby colored. 
3. Past Production - record not available. 


Criteria developed during project: 
1. Pegmatite - unzoned, conformable, 1/2 to 1i-
feet thick and exposed along strike for a distance 
of 32 feet. 
2. Sparse occurrence of excellent quality mica, 
ruby in color, flat and clear. 
3. Mica reserves neg1iIble 


Future possibilities: 
Additional exploratory work is not warranted. No 
promise for mica production.







O	 . 


Recommendations:	 The Nonmetallic Mirerals Division concurs in the 
Field Team's recommendation not to certify the 
project ásthe exploration work failed to dis-
cover a deposit of strategic mica. 
The Commodity Members of the Geological Survey 
and Bureau of Mines also concur. 


Walter C. Anderson 
Nonmetallic Minerals Division
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-UNITE0 STATES 


DEPART1ENTTT 3	 DEFENSE MINERALS EXPLORATION 


WASHINGTON 25 D C 600	 ,, ('j/ 


uC 141955 


Mr. HcYwiir& )IXiniey 
14Iinasy 
I3sLkersvIUS, North Caxolit*


	


*a: Docket No,	 Kica 
Mc1tnri.y ao4	 .. 
Voed7 H13.1 Min*	 \ \ 
MitcbeU Costy, kth Cero1a N 


Contrast o, lt)*'fTV3 
Dear Mr. $cfl.ane$.	 .	 ....	 .	 . 


u4er Article? (b) (1) of te abj.et .o*tract you arm 
obligated to ps the Gov.rase*t a royalty I on all aiasra3s ain*4 or 
produced froa . the 1.r .. .roardlm of a	 jtt.etion of 
or dev.lopnt, froR the date of the coratract until the lap.. ox., tias 
within wIiich the Goversasat any ask* suek certtfLcatiei or atlhe 
total.t a*ount .sntrint.d by the e.*t vithont iater.at k. 
fully repsid, whiehevez' ocevro first'. Lecordi to yoer tis*l port 
about 150 pouadsof block ruby aica was reover.d dartag the 
tin projoet. .........	 . ..,	 . ..	 .	 N 


Ia order to close ót our reorde on this contract, it 
would  be appresiated if yon send . to Mr. Robert A. £aaroseo, Iucnt1 
Officer, DSA Piuld teas, mgioaV, Mn.13, Post Off1se ldI4ing, 
XsoxviUe 20	 y.ur cheek for the Gov.røsut t5 royalty. on 
tb* above sad *W the daetice frea the Fo t. ba check should 
be sads payable to the Defense ViRer.la xp1oratie ksi*i3tr*tioa a. 
should be ac cap* t certified eoiss of ss3*s slips. 


iacsr'ely yours, 


tO	 AZfjf 


14*i*istr*tör / 


WCAnderson gad 12/12/55 
-	 .fjjfl3% R. File	 . .	 .	 . 


Docket 
Field Team, Reg1on'V	 .	 . 
vIr. Kj.jlsgaard,  


IMr. .Dietri.ch, 3061	 ...,	 ,	 .	 . 
/Mr. Houk .	 .	 ... 
/ Mr. Anderson 
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OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


September. 23, 1955 


Re: D?1EA 3619, Idm-E773 
Howard McKinney and Ralph Young 
Woody Hill Mine 
Mitchell County, N. C. 
$5,913.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Final Field Team Report. 


As noted by the field examiners this prospect had little 


to recommend it before the Stage I work (bulldozing) was done and 


the results of the work are conformable. 


I . concur with the recommendation of the Field Team that 


a certificate of discovery is not justified and should not be issued. 


i7x^^ 
N. E. Nelson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 
WASHINGTON 25, D. C.


September 22, 19 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA.3619 (mica) 


pplicant: H. McKinney and R. Young 


Name and Location of Property: Woody Hill Mine, Mitchell Co., N, C 


Contract Number: Idm'.E 773 


Date of Field Team Report: 919155 


Date Rec 'd. by Br. of Ceramic & Fertilizer Materials: 911915 


Field Team Recommendation: Recommend no certification of discovery, 


Comments:


1, The final report indicates considerable production 
during the exploration program but no royalty was collected 
as of September 9 and the program ended July 29. Efforts 
should be made to collect what Is due the Government. The 
report should not be considered final until the marketable 
mica recovered during exploration has been sold and the 
royalty on its sale has been received by the Government. 


2. Sufficient work has been done to indicate the pegmatite 
is not suitable for producing large quantities of strategic 
mica. 


:3.. Expenditures -


Total approved	 $140688900 
Total cost	 .4s61300 
Gov't share of the cost 	 3, 149. 7 
Value of production 


during operation 	 ? (production 
was reported)







r
	


S 


Recommendation: I concur with the field team's recommendation for 
"no certification of discovery."


,w 


W. F. Dietrich







• •	 UNITED STATES	 • 


	


DEPARTMENT OF THE INTERIOR	 coPy 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



VAN4-2-,.C, 


Room 13, Post Office Bldg. 
Knoxville 2, Tenn. 


September 13, 1955











S
L9EP
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Oporator	 Hord 1'JoK1nney and 21pb Yotmg, Bkorviile, North Carolina 


Location:. , On the north cde of Higbxay, Lb. 26, 1.56 irlie xiJ..e S. 9° • 
of BaIorvi1i, .tchU Coty, Iorth Carolina 


ploratiozi of a pezaatite at this MIM failed to dicovcr a dep0it 
of tráteic iica. It is recg!urended that no certification of discovery, be 
issued. Adthtlon3l exploratory work is not warranted. 


Work began wider the contract on March 2511 1955 and ended. J17 292 
1955. Two tronche;c.cbabout 125x18' x 12 1 , were bulldozed under 
Stoge I of the contract (locationho on attachedkotch rip). A total 
of 20 machire.hours were required to do t&i work. "ica-bearini pegmatit 
was exposed 'in the n theat one.	 access road about 600 foot long and 
a too1houe, podcr , zagane and. exploder magazine were constructed,	 on 
the bottom or th northeast trench a,54-foot vertical shaft vas sunk and 
timbered.. A ços;ut ' rac then driven • 27 feet in a S. 300 '. direction, 'A 
total o 32 foot of drifts- were inado froi thia crosscut, 20 feet in a S. 60 U. 
d.iretion and 12 feet N, 60 0 E... 'Old workG wer encountered in the outhwott 
drift.


conformable pematite which i about 12 feet thick in the trench 
botton bit which thinc to	 1 Loot at the 514.400t level ua exposed by

the tork coripicted. It strikes N. 600 E. and dips 50 70° to the southeast. 
The body consists of plagioc].as, quartz and muscovite. No zoning is 
apparent. The cholosing coantry rock is mica schist.''. 


Aoout 350 pounds of nine-run" nica were recovered froni the con 
• ,trat work; 200 'pounds of 'which wà obtained frou 'the northeast dozer "cut 


and the remainder fron the southwest drif. It is nibycolored, flat and 



	


• •clear and is of cxcel1eTt quality. 	 ••	 •. 


No siraficent ro scrvos eo rnvealad by the work done under the 
contract. 


	


penthures (a) Total approved	 1,688.O0 
(b). Total cost of projct	 '	 '	 I161300.'' 
(o) overmnt's sharo of cost	 3,4$9,75 
(d)-, Goverment.s share 'unexpended	 •'•	 '56.25

(e) Value of production during operation 
CL) Ror.ty received to date	 None 


The"work under the contract	 conducted in an efficient and 
atisfactory. nimner. 


No equipment was purcthaed under the contract. 


Sptcmbcr 9, 19550
K. H. Teaue and-D.-H. Anos , Geologists



U S Geological Survey 
and 


Lnwrnce E. Shirley, kJing Engineer

LT 5. Bureau of Wxias







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


QSH IIPELDC 
KNOXVILLE 2 TN 


September 13, 1955 


Memorandum 


To:	 Operating Coiniutttee, DNA Washington 


From:	 DNIA Field Team, Region V Knoxville, Tezm, 


Subject4 Final Reports, DNEA-3619, Idm.'E773 (mica), Howard MeKinney 
and Ralph Young, Woody Hill Nine, Mitchell County, N. C. 


Enclosed are four copies each of the Operator's and Field 


Team final reports on the subject contract. 


We do not recommend certification. 


Robert A. Laurence 
EXECUTIVE OFFICER 
OMEA REGION.V 


V. J. Lynch, Member 
Bureau of Mines
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V


INTERIM REPORT 


p436i9 IdE7Jmica) WOODY HILL 1ID1E 


OPERATOR: McKinney and Young c/o Howard McKinney Box 129 
BakorsviUe N o Co 


LOCATIONS On the north side of No Co Highway No0 26 9 l56 airline

miles 590E of Ba reville, Mitchell Co. ,,No C. 


This contract s, with the exception of 25 fact of drift ,, has 


been completed without making a worthwhile diseover.of mica-bearing 


pegmatite from shaft and drift work completed. The Field EmAnors 


are of the opinion that no additional work is justified on this ex-


tension of the body, 


A brief resume of the work followe g An access road was com= 
V 


ploted to the mine 1, two bulldozer trenches were cut by bulldozer to the 


northeast and southwest along the possible extensions of the body re-
/ 


quiring 20 hours machine time ., a tool house and powder and cap magazines 


were constructs ,, a vertical shaft was^^rik on exposed pegmatite in the 


southwest trench to a total depth of 54 feet .which bottomed in weathered 


mica schist, a crosscut was driven from the shaft bottom to the southeast 


	


/	 / 
for a distance of 27 feet ,, a drift was driven S60°tJ for a distance of 20 


feet D and a short drift to the northeast following narrow pegmatite for a 


distance of 12 feeto Mica recovery from surface and drift work was scant, 


but mica recovered was of good quality. 


This project was conducted satisfactorily and safely0 


AUG 22 


gineer 
U. S Bureau of Mm s 


A 5C D0 H0 Amos ., Geologists 
caugust 99 1955	 U0 So Geological Survey







AUG8 1956 
INTERIM REPORT 


j_349_0 IdE77(jioafOODYHILMIL\!E 


OPERATOR-0 HoKinnpy and Yong c/o Hotard McKinney ,, Box 1/l D Bake revilleg 
N 0 


DOCATION g On the north side of No C Highway Moo 26 9 1,56 airline miles 
390E of Bkoreville Mitchell Co H. C 


Drifting continues to the southwest on th contract ., and i 


now at 19 feet from the southeast crosscut referred to in tmm earlier 


report, 15 feet of drift rename to be driven under contract,, and work 


will continue in the same general direction until another vieit can be 


madeo Old workinge encountered at 10 feet have been bypeoed ouccossfully. 


Mica recovery in the past two weeks has been scant 


;f £. k gEeer L. E. Shir1ey 
U. S. Bureau of Mines 


H. Teague0and D. H0 Amos Geologists 
U. S. Geological Surrey 


July 26 D 1955
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INTERIM REPORT 


__	 WOC DY HILL MINE 
"'CETIT PQ 


 
JUL255 


OPERATORS McKinney and Young do Howard HcKinneyq Box 141, Bkersvifle, N. C. 


LOCATION: On the north side of N. C. Highway No. 26, 1,56 airline miles 
590 E. of Bakerevifls, Mitchell County, 


Drifting continues on this contract and combined th cross-


cutting, now totals 37 feet. The crosscut was driven for a total distance 


of 27 feet from the shaft and intersected a narrow peatite at 22 feet. 


A 6-foot test hole in the face of the crosscut did not out peatite. 


The operator dropped back to the narrow pe gmatite ,, and a drift was driven 


10 feat in pegmatite containing considerable good quality mfea. At the 


lO=$oat point, the bottom of an old shaft was intercapted,and the operator 


was advised to drop back and bypass this old work. The drift has been 


driven in a S600 I directions and additional work will follow along the 


northwest wall. 


The operator was advised to bulkhead the old workings as soon 


as practicable, and to exercise care in shooting until this area is bypassed. 



Mr. IL A. Laurence, Executive Officer of D1A, Region V, 


accompanied the examiners on this visit to the mine. 


,7. is. ineer 
L. E. Shirley, Mining 
U. S. Bureau of Mines 


D. H. Amos, Geologist 
U • S. Geological Survey 


TJiILy 13, 1955
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INTERIM REPORT 


De6li773(mica.) WOODY HILL M W 


Operators	 McKiimey & Young, c/o Howard 1'Kinney, Box lil Bakersville N. C. 


Location : On the north side of N. C. Highway No. 26, l56 airline 
miles S. 90 E of Bakeraville, lYlitcheil County, N. Co 


The crosscut to the southeast has been advanced 22 feet 


from the shaft bottom. A pegmatite having a maximum thicla-iess - of 


11 feet is exposed in the head of the CrOSSCUt. It contains abundant 


mica of excellent quality, 


The Operator was advised to advance , the crosscut one more 


round and drill a long hole to make certain this is the target peg 


matite and then to drift southwest along the peginatite. 


The work completed to date is satisfactory, 


Date of Thppection: June 27, 19


K. H. Teague and B. H. Amos, Geologista 
U. , Geological Survey 


a.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


ROOM 13 POSY OFFICE BLDG.



KNOXVILLE. 29 TEO


June 23, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Executive 0fficer, DNEA Field Team, Region V 


Subject: Amendment No. 1 - DNEA-3619, Contract Idxn-E773 
McKinney and Young, Bakersville, North Carolina 
Woody Hill Nine (mica), Mitchell County, North Carolina 


Transmitted herewith are the original and two copies of 


the subject amendment. The usual distribution of the other copies 


has been made.


Rbert A. Laurence 


Enclosures 3















O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHI 
KNOXVILLE 2, TENN. 


June 8, 1955


T 


Memorandum 


To 


From: 


Subject:


Operating Conwittee, DP€A - Washington 


Field Team, DIM. 	 Region 5 ., Knoxville, Tennessee 


DNEA-.3619, Idm-E773 (mica) NcKinney & Young, Bake rsvilJ,e ,N. C. 
Woody Hill Mine, Mitchell County, N. C • Interim Reports 


Enclosed are four copies of the latest interim report on 


the subject exploration contract. 


We have prepared an Amendment to the contract, reducing 


the maximum depth of shaft to 514 feet, and converting the remaining 


unused footage to drift arid/or crosscuts @ $3 0 per foot. The 


Amendment will be presented to the Operator for signature next 


Thursday, and the executed copies will be distributed as soon as they-


aze received here. 


Because of the change of dip and offsetting of the 


pegmatite by a series of minor faults, it was inpractial to incline 


the shaft to stay on the pegmatite. Laterals at the 514-foot level ulll 


provide the best picture of the reserves at this deposit, 


Vmer 
IL


Robert A. Laurence 
Bureau Min s e


EXECUTIVE OFFICES 
DMEA REGION V -







Thrr rrr ALLLk 


JUN: C) j955 
INTERIM REPORT 


D A-36	 I2mE773 (rd.ca.) VOODY HILL ME 


Operator: McKinney and Young, c/o Howard McKinney, Box41Bakersvi11e, N C 


Location: On the north side of N C. Highway No. 26, 1.,56 airline miles 
S. 90 E. of Bakersvifle, Witche32 County, N. C. 


A 54--foot vertical shaft has been sunk, The bottom is in 


weathered mica schist., The Operator was advised to turn o a cross-


cut to the southeast from this levels 


Work completed to date is satisfactory. 


Date of Examinations; June 2, 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


H0SHIM4EFI8L0G6 
KNOXVILLE 2, TNN 


May 27, 195 


Mamoranduin 


To:	 Operating Committee, DNEA - Washington 


From:	 DA. Field Team, Region V Knoxville, Tennessee 


Subject: DMEA-3619, Idin-'E773. (mica) McKinney & Young, Bakersville, N.C. 
Woody Hill Mine, Mitchell County, N. C. 


Enclosed are IL copies of the latest interim report on the 
subject contract. 


We are advising the Operator to continue sinking the shaft, 
although the pegmatite has left the shaft, because the poor condition 
of the ground at that depth made it undesirable to turn off a level at 
that point. 


We are planning to amend this contract approximately as follows: 


(1) delete "on the pegmatite" from the first sentence of item 3, 
exhibit "A"	 -	 - 


(2) convert the urxused shaft footage to crosscut and/or drift at 
$30 per foot. If, as etimated, the shaft will be carried to about 60- 
feet, this vii]. leave $1$7, sufficient for 52.5 feet of level work. 


We think the target justifies these changes., and our field 
examiners will instruct the Operator accordingly when they next visit 
the project on Wednesday, June 1. If you do not approve of these 
changes, please advise us at the earliest possible date. 


P.obert A.
74. 


Laurence 
EXECUTIVE- OFFICER 
DMEA REGION V 


V. J. 	 Niember 
DML yield earn 
Bureau of Mines
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Shaft sinking continues on this contract and now totals 


43 feet. The shaft bottom is in weathered mica schist whose foliation 


strikes N 3 0 E., and dips 850 S. E. Numerous faults of. small die. 


placement are present in the schist, 


The Operator was advised to continue sinking the shaft 


until another visit by the field examiners can be made, 


Progress to date is satisfactory. 


Date of examination: Nay a, 1955. 


K. H. Teague and D H. Anos, Geologists 
U. S. Geological Survey
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INTERIM REPORT 


DMEA .3619, Idm-7 (mica) WOODY HILL MINE 


Operator: NoKinney and Young, c/o Howard McKinney ., Rx 114, Ba1rsviUe, N. C. 


Location: On the north side of N. C. Highway No. 26, 1.56 airline miles 
5 90 E. of Bakereville, Mitchell County, N. C. 


Vertical shaft sinking continues on this contract and is now at 


26 feet. The shaft is in good shape and has been cribbed to near 


bottom with 2" x 6" oak timbers. A separated Inanway containing both 


tenrary and permanent ladders in one section has been installed. 


Suggestions were made concerning the ladderways and necessary railings 


extending around the surface opening. A toolhouse and magazines have 


been constructed. 


Material encountered is barren pegmatite composed of feldspar and 


containing many quartz lenses, but little mica. The bor appears to rake 


to the southwest and the southeast side of the shaft near the present 


level exhibits evidence of considerable movennt, 


progress on this contract is satisfactoiy, 


Inspected: May 5, 1955.


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey











INTERIM REPORT 


DNE a..3 63,9, I&i..E773 (mica) WOODY HILL MINE 


Operator: McKinney and Young, c/o Howard McKinney Box 14, Bakersvil].e, N.C. 


Location: On the north side of N. C..Highway No, 26, 1.56 airline mile 
S, 90 E. of Bakersbile, Mitchell County, N. C. 


Stage II of this contract has been started. A road has been 


bulldozed to the location and a toolhouse, powder magazine and exploder 


magazine constructed. Shaft sinking has progressed to a depth of 8 feet 


in pegmatite. 


Progress on the contract is satisfactory, 


-	 Date of Examination April 20, 19550 


K. H. Teague and D. H. Aiuoà, Geologists 
U. S. Geological Survey 


and 


V • J. Lynch, Mining Engineer 

U. S. Bureau of Nines
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INTRfl4 REPORT 


Diu. 619 WOODY HXLL NDIE 


Operatcr& McKinney and Young, 0/0 Howard 'McKinney Box 141 BakoviUo,N. Ci. 


Locations On the north side of N.. C. Highway No, 26, 1956 airline mLb a 
S. .9 E. of Bakeravilie, Mitchell County, N. C. 


Stage I of this contract, consisting of two bu1ldor 


trenches along the possible extensions of the pegmatite hasbeen comp1eted 


Permission was given the Operator to undertalGe Stage 11 of the contract, 


Trench No, 1, (125' x 18' x 12 to 20'), located southwest of 


existing old workings was completed without exposing workable pegmatito, 


Some barren, granitic material as lenses or pods and weathered country rock, 


a biotite gneiss, was encountered in this cut. Trench No. 20 (125' x 18' z 
12 1 ) trends N. 400 L and was begun about 30 feet northeast of existing 


old workings, About 200 pounds of medium to large-sized mica was rc. 


covered from this work; ,c1aya staining was the worst defect observed, 


Poginatite material was exposed at two . .location8 in the cut, and the bodies. 


were composed of kaolinized feldspar and quartz, varying in thickness from 


2 to 6 feet. Most of the exposed mica had been removed from the area but 


was available to the Examiners for inspection, A shaft site wag spotted 


and instructions were given for the beginning of Stage II. 


Inspected: Aril 5, 19550


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


D. H. Amos, Geologist 
U. S. Geological Survey







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.
March 25, 1955 


Memorandum, 


To:	 Operating Committee ., DME. Washington 


From:	 Acting Executive Officer, DMEA Region 5 KnoxviU 


Subject: Signed Contract: Idm .E773, DME ..3619 (mica) 
McKinney & Young Baker evifle, N • C. 


Transmitted are three copies of the subject 


contract. The usual distribution of the other copies has 


been made from this office.


V. 


13







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JKNO=LLF. 2, 9 TI


March 22 9 1955 


Memorandum 


Tog	 Operating Comittee DA Washington 


From	 DMA Field Teams Region 5.9 Knoxville ., Temessee 


Subject: DP3619 (iica) McKinney & Young, Woody Hill Mines 
Mitchell County, N. C. 


Reference is iade to your letter of March 1' 
transmitting the subject contract for signature by the Operator. 


We are forwarding it to the Operators but, as explained 
in previous correspondence, it appears to us that a combination 
of shaft-sinking and drifting is a more effective method of 
exploration than just shafts inking alonee If level work appears 
to be undesirab1e, the project can be stopped at any stage by 
teimination and the unspent balance is released. We may recommend 
level work at this project after the shaft is well underway, if 
conditions seem favorb1e,


Robert A. Laurence 
EXECUTIVE OFFICER 


DMEA REGION V 


'72z 
V. J.


Pc
1ember 


DA Field 'eam 
U. S Bureau of Mines..
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MAR 51955-  


. ; . I	 • Mr. . RobsrtA. Zurecø • • &*b3sct* . Docket o.	 9 - HIM ... 
Officer,	 Mcbey i4 loung 


Fi.1 rss, gion V	 Woody Hill Nine 
P4 M'131 Poit Ottjo,	 !tcheU *ounty, North roUna 
Icm3xvW.e 2, Thimesea 


Deer MT. tur*o.s 


ZLesse tthd bertth the  am


 


ft" 000.08 ct a 
ontraøt covering the aub3eet 3ore$L* rnojee1 mbich h*'ve been 


signed'by the (oternnt with regi*t.r avi*b.r eM efeetive dat. 
U shewe.


It the ccntract sete with ur epemI Dre,eut it to 
tto Oev*tcre for their , approval aM eigniture. Pleass expain to 
the Opsrtor that the contract, when executed, is a firz caitut 
idI the tamoi which they are obligated to es1ete tie work 
outlined at the agreed unit cost. Uany part of this contract does 
*t wve either yr appova1 or that of the Operators and cannot be 


amended wtthin ycvr delegated authority, then the original and all 
copies of the contract are to be returned to tbie office, together 
i44b the proposed changes for eon8idez*t1c*. 


'Zesee note that the contract provides for a obaxzge in 
exploration york f that reoMed by the field tea,. Instead 
of Sbating the shaft to a depth of 60 feet and driving 80 feet of 
drMot fw the pmwnt we preter to confine the exploration to sinking 
it *I*ft to the bott* of the pe*atite or to a ex1nua of 95 feet in 


Iftez' erecattice of the contract, the copies arc to be 
diatribeted in the *zstsl szmeT. Copies of aesoranda frc* the 
GiOlogisal swy, dated Irowwwr le, 2-9.5, and frc* the Bureau of 
Mis, dated Pebrtsz7 246 l95, are euclosad. 


Sincerey yure, 


George C. Selfridge Is H. Hedges 


Thor U Knlsgaard 	 '1WCAnders6n ad 3/9/55 
Copy to Doket-


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr Dietrich, 3061	 U'
Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 


WASHINGTON 25 D.C.


February .21,l955:i 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3619 (mica) 


Applicant: Young and McKinney 


Name and Location of Property: Woody Hill Mine 
Mitchell County, North Carolina 


Date of Field Team Report: February 11, 1955 


Date Rec'd. by Br. of Ceram. & Fert. Mat.: February 17, 1955 


P1e1d Team Recommendation: 
1. Approval of a contract. 


Comments:
1. Mica in dump of good quality. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and 
estimated costs are in line with other DMEA projects.. 


3. Total estimated costs are in the amount of $5,913. 


Recommendation: 


I concur in thfield team's recommendation for a two 
stage exploration project in the amount of $52913. 


W. F. Dietrich







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3 AS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOMSHIRQ$QJc3LDG 
9XVLLE 2, TNN


February 18, 195 


Memorandum 


To:	 Operating Committee, DNEA Washington 25, D. CO 


From.-	 Acting Executive Officer, DMEA Region V - Knoxville, Term. 


Subject: DNE1-3619, (mica) McKinney & Young, Woody Hi].]. Mine, 
Mitchell County, N. C. 


Transmitted is a :COpy their lease., and six copies of 


Owner's Consent to Lien for the subject docket with an adequate 


legal description typed on each and signed by the participants.







OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


February 18, 1955 


• 	 Re: rMEA-3619 
McKinney & Young 
(Woody Hill Mine) 
Mitchell Co., N. C. 
$5,913 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Nevcomb, U. S. Geological Survey 


Subject: Review of Field Team exajnfnation report 


The Field Team has recommended a two-stage project be approved. 


There is very little evidence presented in the report that 
indicates successful exploration can be expected by und.ergrQund work. 
However, as a two-stage, project with the shaft sinking contingent upon 
favorable evidence from the trenching phase, a limited amount of surface 
trenching is justified. 


The small sized mica material in the dumps is of strategic 
quality and the proposed dozing northeast and southwest of the old 
workings may disclose additional areas of mica-bearing pegmatite. 


I recommend the two-stage project be approved with stipula-
tion being made that contract be terminated after Stage I bulldozing 
if results are unfavorable.


E 
E. L. Newcomb







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 


OB 
KNOXVILLE 2, TENNO


	


	 L 
February U, 1955 


morand 


Tot	 Operating Coimiittee DA Washington 9 I), C. 


Front	 Acting cecutive Officer, D1A Region V Knoxville 


Subject: Field Team Report on DE 3619, Yog & McKinneyp Applicants

(mica) 


Transmitted are fovr copies of the subject report 


with six extra copies of the np attachede The Field Teas 


is in agreement vith the 'recommendations set fa'th in the report. 


Wn0 A0 Beck, Acting Executive Officer 
DA Field Team., Pagion V 


Dawy	 Amos ., Geologist 
U. S. Geological Svey


-'







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE KNERALS EXPLORATION AD?tENISTRATION 


FIELD EXANINATION REPORT 

RFION V 


DNEA-3619, WOODY HILL NI (mica) 
?LtcheU County, N. C. 


BY 


K. H. Teague and Dewey H. Amos, Geologists. 
U. S. Geological Survey 


S 


February 3, 19


:


-







DEFENSE PUTMILS MPLOPATIOW 


FTLD EXUiINATION REPORT 


_____ 


Applicants: Nolcinney and Young, ©/o Howard McKinney; BX,_1)!1., B,UO X.C. 


No pegnatte in place ts exposed at this dpos, Dump material 
contains sma. mica of exceUstpp  quality. Very little,countijock occurs: 
in the dump, suggesting that the pegmatite is probably in excess of S feet 
in t1iic1ess. The examiners agree with the applicants that exploration 
appears justified. The proam as proposed in the application, with minor 
changes, is recoxiwsndsd ' in stages, 


An attempt was made to examine the deposit on January 20, 1955s, 
Heavy snow at that time concealed everything. The deposit wàs examined 
on February 31 1955. Eessrs. Jward McKinney and Ralph Young accompanied 
the examiners on the inspection which required two hours, 


The Woody Hill Nine is on the north side of N. C. Highway No. 26, 
1 .56 airline miles S. .90 E. of Bakersville, Mitchell (bunty, North 
Carolinas it is on a ridge about 200 yards from the highway. There is no 
access road from the highway to the mine. 


Both applicants appear to be competent to conduct the proposed 
work. Area covered by their lease is adequate. 


There are no surface facilities on the property. A short access 
road, toolhouse, and magazines; will be needed if Stage 2 is undertaken. 


Most of the information regarding the extent of old workings is 
of a hear-say nature. One of the shafts is reported to be 135 feet deep, 
but the size of the dump from this shaft does not seem to be large 
enough to account, for such a depth. The attached sketch shows the general 
relationship between the various openings. The extent of underground 
stopes and drifts are not known but are probably limited. 


Exposures are poor in the general area of the mine. Both 
shafts were apparently sunk entirely in pegmatite. Biotite gneiss wall 
rock is exposed. Its foliation trends N. 150 E. and dips 60_700 SE. The 
pegmatite is probably conformable, being a sill-like body with a thickness: 
up to 5 feet. Dump material consists of unweathered pegmatite. It is 
composed of plagioclase, blocky perthite, graphic intergrowth of perthite 
and quartz, small lenses and pods of quartz, muscovite, biotite, and red 
garnet, listed in order of abundance. No information is available re-
garding possible zonal characteristics of the pegmatite ., although the mica.







0	 . 
appears to be closely associated with the plagioclase. 


All mica found in the dump is small. it is hard, clear, flat, 
ruby-colored and free splitting. The mica is of strategic' quality. 


We have no information on the history of this mine • Apparently 
it has been worked at- various times over a considerable period. 


The examiners believe that exploration assistance is justified. 
We do not think that an attempt should be made to re-open the old works 
or to sink a new shaft that would go deeper than the caved shaft. 
Instead, we recommend that an effort be made to uncover the extension 
of the pegmatite, both northeast and southwest of the present openings. 
If no pegmatite is found at either place, further work should not be 
considered* 'However, if pegmatite is exposed at either place, a 60-
foot shaft should be sunk on the pegmatite at the most promising place. 
A total of 80 feet of drifts should be driven from the shaft. 


Estimated Cost: 
Stagel. 


Cut two-  trenches 100 1 x 1' x 6' along the possible extension of 
the pegrnatite. One to be northeast and one southwest of the existing 
worlcLngs.	 - 


	


Bulldozer, 20 hrs.	 10/hr. - 


Stage II 
Construct 200 yards of access road 


	


Bulldozer, 10 hrs.	 l0/hr. 
Construct toolhouse 


ft	 powder magazine

exploder " 


Sink 60-foot 51 x 7', timbered shaft on 
pegmatite (hO) shifts.. 


Labor:
1 - miner $1.0/hr. 
1 - hoistman @ 1.25/h±.



	


1 - Laborer	 1.00/hr. 


Equipment (rental) 


Compressor and drill @ 22/1469 
Hoist 0 40/Mo.


200.00 


100.00 
7S.O0 
2S.b0 
13.00 


I8O.00 
!O0.O0 
320.00 


1a40.00 
100,00 


- 2 -







S	 . 


Supplies: 


Explosives 150.00 
Gasoline and oil 115.00 
Drill steel 100000 
Timer, 4000 b.f.	 $65/N 260.00 
Sinai]. tools & pipe 175.00 
JYlisceflaneous 6o.00 
Insurance & Social Security 100.00	 $2,70000


Drive 80 feet of drift (to shifts) 


Labors


= miner 0 $1.50/hr.	 180000 


	


1 - hoistnian 0 $1,25/r.	 400000 


	


2 laborers # $1.00/hr.	 64O.0O 


uipment (rental) 


Compressor, pump, jack.lég & drill 


	


$250/Mo.	 500000 


pplies; 


Explosives 
Gasoline and oil 
Drill steel 
Small tools and pipe 
Miscellaneous 
Insurance & Social Security 


Estimated total cost


250,00 
150000 
100.00 


75.00

80.00



1032goOO


L000 


February. 3,. 19%


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


- 3-
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DOCKET FILE 


Surname: 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D.C. 


JAN 2 8 1955 


*. Obert . X4ureDe	 atbj*ot: Docket flo. D)1-369 
seutjve Oftjo.r, D)IA	 wiumolr Aud Young 


Pield Teen, Regicm	 Wocxt Hill )IIM 
Roca 13, goat Ofice mdg.	 *tobell countyi North Gero3-i*a 
lczvtlle , eiIneS*e* 


• D*r . I*t*rnoss 


Please review tho subject a tostion eM arreng. fo a 
field a*iaticà U yoz dew. it neeessarj.. 


•	 We are tn one sow of t)s lease aM X copies 
of ths Ovner's Consent to Lti, 	 the do not contain en edequate 
legal description of the land involved in the epUostion. U a 
oontract is roosmended, plaes bars the applicenta write in and 
sign os the baks of then doci*snts the desired land de*0iption. 
Thu nust be a legal description that gives the beerisge and 
diat*nøe of the lines *L* enclos, the prcpsrt to be siled. 
Th Propert7 nust Ureferenced to a perncaent identtfisble 
lunrk, natural c artUioal, es * center of a shift, edit, 


•	 *ildisg,	 .ncr., eta.	 •	 •	 •	 • 


	


• • • •	 Copies of ainaa.• fron the Geolagicel	 4eted

Jiaunr , l95, end trm the Bureau of Kin.., dated January 26, •	


• • l95, are	 .*ed for sour iotion. 


Sinoer.2 onrs, 


•	 •	 :	 •	 •.	 • •	 • George' C. Selfridge'	 •	 '

ha1zn, Opsr*ting Cci 


•	 • 	 •	 3. H. Hedges	 J)	 WCAnderson: ad 1/27/55 
• 	 •-	 • Copy to: Admr. IL File 


)Incbcr IuraaU of Mies	 Docket 
E L Newoomb	 Operating Committee 


• 
•	 .*.i 'ujtI'.i-m r"t"r.	 •	 Mr.. Kiilsgaard, 5222 


GOLOgiCtL i*vtyt"	 Mr. Dietrich, 3061 •	 • •	 •	 •	
• 	 Mr. Houk	 •• 


Mlesures 11
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


January 26, 1955 


Memorandum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3619 (mica) 


Applicant: McKinney and Young 


Name and Location of Property: Woody Hill Mine 
Mitchell County, North Carolina 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls.: 1/3/55 


Comments:
1. This deposit appears to have possibilities for the 


development of strategic mica., 


2. It is questionable if the construction of a new shaft 
is better than rehabilitation of the existing 135 foot shaft. 


3. Applicant has listed proposed expenditures totaling 
$3,900.75. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


i
U 


January 5, 1955 


Re: DNEA-3619 
McKinney & Young 
(Woody Hill Nine) 
Mitchell Co., N..C. 


Memorandum	 $3,901 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E • L • Newcomb, U. S. Geological Survey 


Subject: Review of application 


The operator has proposed a project involving removal of 
overburden from an area 30 feet wide and 150 feet long to expose a 
pegmatite along the trend of old workings. This work will be 
followed by sinking a shaft 100 feet at the most favorable location 
on the exposed pegmatite. 


Considerable past production is reported by the applicant 
to have been mined during the Colonial Mica Corporation program of 
the war years. 


We do not have any information in our files on the Woody 
Hill mine. However, pertinent data probably is available in the 
Survey files at Knoxville. 


A staged project may be warranted on this property which 
would allow stripping work as Stage I and the underground work as 
Stage II. Although a shaft 100 feet deep may be warranted, some 
provision probably should be made for a limited amount of drifting. 
Unless the shaft were to follow a mica-bearing zone all the way down, 
it wuld not be good exploration practice to limit exploration to 
the sinking of a. comparatively deep shaft. 


I recommend this application be referred to the Field Team 
for their review and recommendations. 


e - ^'- 
E. L. Newcoxnb







0 
UNITED STATES



DEPARTMENT OF THE INTERIQR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIrc1::.. 


HOOAsHTcFCb BLDG.	
L 


KNOXVILLE 2, TENN
J 


January 10, 19 


Memorandum/ 


To:	 Operating CornritLttee, DNEA - Washington 


From:	 Executive Officer, DNEA - Region VII Knoxville, Tenn, 


Subj ect:	 DMFA . 3619, McKinney ., Black, GW and Young. Woody Hill Mine. 
(mica) Mitchell County, N. C. NF-203 


Transmitted are two copies of 1IF-203, to be attached 


to the subject application which was mailed your office on 


December 29 0 194. 


Please note the mailing addre ss-, has been changed to: 


Mr. Howard McKinney, P.O. Box liii, Bakersville, North Carolina. 


a_,^ ^4, 
Robert A. Laurence







.	 . 


Irn 


iJ


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D.C. 
ROOM 13 Fmf OFAC 


K3OXWLL 2, TNt4.


December 29, 1954 


Memorandum 


To:	 Operating Committee, DMEA - Washington, D. C. 


From	 Executive Officer, DMEA, Region VII 


Subject: McKinney and Young (mica), Woody Hill Mine 


Enclosed herewith are four copies of the Owner's 


Consent to Lien to accompany the subject application. We are 


asking the applicant to supply the other two. 


LrA S 


Robert A. Laurence 
Enclosures 4







•	 December 31, 194 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region VII 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA3619 LrcKinny & Young (4ba)	 • 


Robert E. Adams, 
Chief, Operation's Control 


• and Statistics Division 


INT.-DUP. SEC., WASH. • D. C.	 72149







McIcirmer & Young (dba) 


Bakersvifle,. fl. C..


December 34 1954 
Sube tP3&19 
Re4i0t10h1 Assist&ice 


woody 011]. tAme 


Gntieen:


The receipt of your application datedDo ember 21,. 1914 


for exploration assistance under the Defense Production Act of;, 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number	 I3619 


and referred to theN00ti 
Minerals Division., 


J.


Kindly identify nil future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







C fl	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


ROOM 13 POST OFE &O5 
KNOXVILLE , TFJ


r-
&k 


RECEiva 


Ea2 71954 


December 23, 1954 


Memorandum " 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region VII 


Subject: Application from McKinney & Young, Bakersville, N. C. 
Woody Hill mine, Mitchell County, North Carolina (mica) 


Enclosed are three copies of the subject application 
received today in this office, and one copy of the lease. We 
are keeping the fourth copy for our use. 


We gave the applicant copies of the Owner's Consent 
to Lien, but it is our understanding that they had to be sent to 
Little Rock, Arkansas,. for one of the signatures. We have 
reminded the applicant that they are needed, and we will forward 
them as soon as they are reeived0 


It is our understanding that the equipment items listed 
under 6(d) are owned by Ralph Young and are to be rented to the 
partnership.


AaARob4ert A. ence 


Enclosures 4







anso
r -


954 


D.ceaer 23, 1954 


Tot	 Operating Coitteo,	 a}iington, D. C.


II 


Subjeatt . Application from ciiney & oun, IereriUe, L C. 
foody IUU *in., WitcheU County, North Carolina (ea) 


i^noloaad ara threa copies of the aubect application 
received today in this of.fic, rud one copy Of tho leia, We 
are ke%pitg the fourth copy for ur ue. 


*.7 gave the applicant copies of the Gwuei4s Con.nt 
U: Len but it to ouz' under.anding that they bad to be seut to 
Little Rock, irkanns, for one of the sin&tiare, We have 
reminded the applicant that they Amo needed, ard we will forwar4 
thee a soon i they are recsied, 


it is our mderstandlug that tha equipim.ent its 113c1 
under 6 (4 are awu.d br I al, ph Young anid tare . to be rentod to the 
partnarablp,, * .


Robert £ Xaurce 


010 ureE 


cc 
Beck 
Lynch 
Files 
Operating Committee







Jo	 .-.,. 
P^J^A	 UNITE	 ATES DEPARTMENT OF THE IN R1di	 &No.42-R1O85.2. (Revised April 1952)	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 I)F 


	


• 	
- 	 LJ 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ------------ 3...4L9............ - r
-Metal or Mineral 


Date Received ---------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


,mailing address:	 lipartr$jj------ 
• ---------------------------------------------------' ----- -Be	 il	 North----Qin3i____---- 
•------------------------------ Ig buse2 iir	 ---------- ------- ----- --------- ------------ 


---------------------------------------------------------------------------------------------- (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
• (d) If a partnership, add to . the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the, form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the'nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the ex ploration .project contract	 aC of land orng()	 mar*. 


or less -inBakersvfl1.TP., MitOhe --
11OU.ntY---State--f North UaoIi1a.. and. 


krown	 ood.y i11 Miea MinC property located. ap;;oximately (2) mi1e 
bb Gf Baker svilIe N .0	 ihway 
(b) State any mine name by which. the property is known. 	 Woody Hill Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


----L 	 ----	 d.--hereta 
(d) If you are not the owner, sub *t witi thjs pplicaion a copy of the lease, contract, or other document under 'which 


you control the property. Lease actaonea. nerets 
(e) If you own the land, describe any liens or encumbrances on it - 


•----------------------------------------_y----------------------------------------------------------------------------------------------------------------- - 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice.	 N One 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other -technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







	


5. The exploration project.— (a) t	 Stoate the mineral or minerals for which you 	 explore ------------------------------------: 
__ -----	 ________------ ________------ _----------------------------------------------------------------------------  ----------- _____ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.


-	
.t 


(c) The work will start within rY----days and be completed within--------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b)Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, suervision and engineering and geological consultants. 


(c) Operating iaerialà and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and ftiel. 


(d) Operating equipment. Furnish an itemized list of any operating equipment to be rented, iiurchased, or which is owned 
and will be furnished bt the Operator, with the estimated rental, purchae'price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted tothe exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share .pfJe cost of the proposed project in accordance with the regulations on 
GOvernment participation (Sec. 7, DMEA. No. 1)? . 


(b) How do you propose to furnish your share o the costs? 	 .	 . 


	


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper. 


.	 .	 ,., .	 .	 ..	 CERTIFICATION	 .	 .•	 .	 .	 ,. 


The undersigned, whether as an individual, corporate officer, p'artner, or otherwise, both' in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 . 


	


Ut	 . Dated------ --------------------------------------------------------------- -195......


i
(Applicant)	 .	 - 


By	 I/rz	 - 


	


..........	 .	 14 


/ 5	 ____________ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. B. GOVERNMENT'PRINT!NG orricc	 16-68551-1







Re: App1-tiofl for Mining Loan 


In


MKinney . & Young, 
Bakersville, N.C. 


t1i IF WE 1EII 


SUPPLEMENT flFOT ION TO FORM MF'.103	 . 	 minerals Omiflistfutbil 
RECEIVED 


Paragraph # 4. Physical Description, of Project.	 (a) The mica pro 
erty known as the "Woody Hill Mica property" : probably dates back Some 50 
years. During this period, of time, several-shallow pits have been opened 
along the run of the vein the deepest pit being about30 feet deep and av 
erageing about 8 to 10 feet across top. Contact with the main mia. vein 
was made in all these' pits and considerable mica recovered of good grade 
ruby type micao During World. War 11, a shaft was sunk to a depth of about 
135 feet and considerable mica recovered-and sold. to Colonial Mica Compañyo 
It is reported that trimmed shhets 3" X 4" and better was mined and sold.. 
There are also 3 tunnels drove into the vein but as these are old works and 
the tunnels are now caved in, no data is available on production from these 
old. works. The 135 ft shaft worked. during Wrld. War 11 has fell in and is 
choked fromtop to bottom and contact with vein is not available by this shaf 
any longer. The prospect is located on the west side of a ridge and is read 
accessable being only about 200 yards off N.C. State Highway # 260 


(b)— There is no current operationo All production data prior to World War 
11 was gained from old miners who operated the pits. According to their re 
ports, considerable mica of good grade and size was recovered.. It is not 
known the exact amount of mica mined and sold from the 135 ft shaft during 
World. War 11 except that it ran into several hundred dollars in valueo The 
mica sales record from this shaft are on file with Dept of Interior and are 
a part of the Colonial Mica Company t a report, World. War m ii. The last 
operators were Brown McKinney & B.B. Burle'son ,Bakersvillo, N46 


(0)-"All past operations, 3 pits, 3 drifts and 1 shaft 135 ft deep were sunk 
in the main pegmatite body that runs North 20 1 East and South 201 Westo The 
main pegnatite body is reported to be 6 to 8 feet in the 135 ft safto There 
Is a quartz core averageing 12" to 16" in thickness which lys near and rune4 
ning with lower or footwall slate. Several smaller layers of quartz are in 
termingled. with the feldspar layers *" . Some kaolin pockets are present in 
small pod. formations. These ly near both footwali and. hanginwall slates. 
The feldspar will run high in soda	 The mica vein pitches to the South 
Southeast on an angle of about 20 to 25 degrees although in the 135 foot abs 
ft the vein rolled sharply at different times to higher degrees for short 
distancesà Muscovite mica (ruby) is the sole production' available from the 
project of commercial value.. The Mica is hard and clear, and practically fro 
from .deeota such as .iro., :clay stain, reeves ects. 


(d.)	 The project is about 200 yards east of N.C. State Highway # 26, that

runs from SpruePine toBakersville, N.C. It is located on the west side 
of a	 the highway Machinery & equipment can be 

transported t.omining slte.via a private road owned by another property owne 


própos.edroad. '6ould2be'ad.ed. out by bulldozer over the mining property 
from'tbe mining siteto Highway .# 26 This proposed road would bee about 
300 yards long. Estimate for this road work is included. in Application 
der paragraph # .6(b) Contingencies.	 The project is located. approximately 
4 miles from'R.Re shiping point located. at Toecane, N.C. on Clinchfield. Rye 
Project is 10 miles from Govt. Mica Buying Depot located at Spruce Pine, N.0 
all points reached vi paved roads, N.0. Highways # 26 & 80,







Page	 2. 
I	


Re: Application for Mining Loan 
McKinney& Young, 
Bakereville, N.O. 


SUPPLEMENT INFORMATION TO FORM MF103 (con.) 


4-(e).	 Manpower for the successful operation of the mica project can be 
readily secured in experienced miöa & feldspar miners living in the near 
vicininty of the proposed project, All necessary materials for the prop 
er operation of the pDoject are already on hand or readily available at 
SprucePine, N.C. 10 miles distance from project. Supplies & equipment are 
all available or already on handi Ample supply of water and electricity are 
available. There is a high tension power line within 200 yards of project. 


Paragraph 5 Exploration Projeot	 (a) Masoovite Mica (ruby) flat & hard of 
good quality & quanity. 


(b)-. The proposed mica exploration would incur: (i) Excavation of surface 
from over the main vein by means of a bulldozer. The surface would be re 
moved from a space approximately 30 feet wide by 150 feet long over and with 
the run of the vein tp a depth of from 20 to 30 feet and thus expose the mai 
body of pegmatite along a line where the 3 pits & 3 drifts were worked years 
ago by hand methodo (2) Sink a new shaft 0 1 x 7 at a point along the expè 
sed vein to a depth of. 100 feet which would bring the bottom of the new prom 
posed shaft to the approximate level of the old 135 ft shaft worked during 
World War 11. As several contacts was made with the main pegmatite body in 
all the 3 old pits and. also the 3 old drifts and good mica recovered from al 
contacts so made in these old works, it is reasonable to beleive that a shaf 
driven between the old works and the 135 ft World War 11 shaft iould contact 
the main pegmatite body and produce mica of commerical value in quanity.. 
see rough sketch of proposed project attached hereto. 


(o) The lessors are prepared to start operation of project within 30 days 
from approval date of loan. The Exploration would cover a period of (12) 
weeks of 40 hours per week or 480 working hours per man, 


(d)-'No one employed on this project would have less than 3 years actual ex 
perience in mica & feldspar mining. Mr. Ralph Young, as Supervisor of Broom 
ject has had over 15 years experience in this class of mining. This section 
of State has hundreds of experienced mica miners available for hire and no 
one but experienced men would be employed on the project. 


Paragraph # 6. Estimate of Costs.	 (a) NONE	 ZU 
40	 . 480	 . 


(b) Itemized Schedule of labor------ PERIOD 
(1) Supervisor of Project, 3 1.50 per hr.	


60____
700 [720.00 


(1) Drill Operator, :3	 1025	 " 5000 600.00 
(l) Hoist Operator © j 1.25	 '! "	 50.00 600000 
(2) Muckers	 each @ :	 1000	 " 80000 960.00 


Man Crew 240000 0 2,880.00


(e)----'Equ.ipment to be Purchased, 
(1) 60 HP Power Unit,	 ©	 600000	 600.00 
(1) 50 ft. section air hose @	 25.00	 25.00 
(2) Runs--(8 pieces) Tungsten Drill Steels ©	 75.00 ea.	 150.00 


r-







rage # 3. S	 S. 
Re:Application for Mining Loan 
- McKinney & Young 


Bakersville, N1606 


SUPPLEMENT INFORMATION TO FORK MP-103. (con) 


4 WEEKS 12 WEEK 
Paragraph 6 (a)	 Operating Equipment- .--(Rental Basis) MONTHLY PERIOD_ 


(1) # 105 I.R. Air Compressor	 ---------------------- 125.00 375900 
(1) Single Drum Gas Hoisting Engine-------------------- 350O 105.00 
(1) # 68. I.R. Jackhammer Drill ----------------------- 50.00 150400 
(1) 2" Die. Sump water Pump.------------------------- 20.00 60.00 
300 Lft. 1/2" wire cable * ---------------------------- 10.00 30000 
300 Lft. Galvanized 1 & 2" pipeing for air line 10000 30000 
(1) Electric'' Blasting Box & leadline ------------------- 10.00 30.00 


3 260.00 3	 780900


(e) NONE. 


If)-- (1) Tool & Machinery House 10' X 12' rough ------ 100.00 $ 100.00 
(2) Magazines for explosives © 16.00 ea----- - - 	 32.00	 32.00 


132.00 8 132.0 


(g)--NONE 


(h)---Contingencies_• (Expense fpr items not heretofore listed) 


40 Hours Bulldozer Service (Excavation) @ 10.00 per hr. -------- 	 400.00 
480 Gale. Gasoline for machinery ©	 .23 per gal. - --------------- --110.40



3 cases Motor Oil @ 4480 per . case -------------------------14.40 
5 cases, ( 250 lbs.) 40 % Dynamite © 14000 per case 	 70.00 
6 Boxes 6 ft. electric Blasting Caps © 6.60 per Box -------- -39.60_ 


3 634.00 
Note: T he 40 hr. Bul]4Qer sryiQe ?nclud.es excavation or su.rrace 0 


mica vein & buiiding Ot 600 yd.S or new road.. 


RECAPITULATION OF PROJECT ESTBIATE 


Estimated Total Cost of Mining Project.--------------------------- 56201.00 
Less Operators Share © 2816 of Project Cost ---------------------
Total Amount of Loan Solicited, from Govt. ---------------------- -


Above Estimates based on a working period of (12) weeks or 480 working 
hours per man. 


Operators 20 of project to be furnished. by Operating equipment listed 
in Paragraph 6 (d) (Rental) and sufficient labor costs to cover the 
deficit of 4 2O.25 balance due after the	 780. 00 is credited for op-
erating equipment furnished.


Respectfully Submitted., 


Yo ng 
Project Su.pervi or 
Bake 	 N.C.







STATE OF NORr.


be H 


The foregoing 


tdjiidged to be correct. Let the instrument, with the 
/


C 


NORTH CAROLINA'


filed for Regtstratjon on IN_ .Lff' day of..L 19
0 c1ock4 All .,a 


t he 0ff ire C  tl r Rcgi4r	
I Th inty L 


LGI


U C tli, 2	 of 0 U. r al 
0 cIc	 k4	 /	 of Oedc on Page 


etc •	 .	 ..


Register of Deeds 


11ITC11ELL COUNTY •.. 	 . . •.•	 .	 . .. ..	 .• 


i s EL F. Greene, 	 C. do hereby certify that 
F. A. Black this day personally appeared before me and acknowledged 
the due execution of the annexed Lease. Let the instrument, with this 
certificate be regi3tered ..,.	 . ................. 


'WItness" my hand and official seal, this •the	 day of 
Deçer, 1954. .	 . . 


................',.	 I (. 


NORTH CAUOLiNA. 	 . .	 . . 
AVERY COUNTY. 


XKKU


allotry Public in and for 
said County .,nU State(4ohereby certify thatE.'C. Guy this day 
persobaily appeared before me and acknowledged the, due execution 
of the annexed Lease 


	


Witness my hand and Notaril Seal, this the 	 day of 


December, 1954


.


	


U6. t
	 t.ublic	 .. ,'.• 


My ComrntsLon lxpires MY CCM'tsQ PtS	 23, 1956 


'	 BEGINNING ' on a Black Gum on top of a ridge and rims South 33 degrees East 
feetto a Chestnut in W. N.' XcKinney's line; thence South I8 0 East 271 feet	 • 


,•	 j_ th said lYlcKinney' s line to a poplar; thence South 378 feet to a stake., 
•	 E. L. Johnson's (Parley) Burleson' s corn);' thence South 1120. West 175 feet 


with said E. L. Johnson's (Parley Burleson! s) line to a stake in the State 
• Highway; thence North 22 10 West with said road 200 feet to a stake in said road; 


thence North 6° West 150 feet to a stake in said road; thence North 150 
West with the nanders of said State Highway 200 feet to a stake; thence 
North 350 East with the said road 350 feet to a stake in said road; thence 
North 5 East vkth said róad 224 feet to a stake in said rd; thence 
North S5 test wtt 'C. E. Greene' s line 262 feet to th BEGINNING corners 
(Being the-Black Gum corner between W. N. MKinney and C E. Greene) Contain 
l3	 acres, more or less,,,' 	 '	 .•	 '	 . .	 '	 '	 .	 . 


Black	 0 rd McKimey 


-:	
'  


Witness my hand and official seal, 	 A. D. 19 


\• _/'
Clerk Superior Court.







t
MINING LEASE	 N< // 


State of North Carolina	 I'itcZ1eLJ. L i	 &	 óunty: 


This indenture made thisl4th day of	 December	 ±95eJ 
Zu between


	


	 • C. Guy of Avery County and F. A. Blacko 
itcheil 


Of	
X'	 County and State of North Carolina as party of the first part, and known 


as lessor_, and Howard IJIcinney and. Ralph Young 
Mitchell  of	 .	 County and State of North Carolina, party of the second part and known 



as lessee.  


• WITNESSETH, That the par4!f the first part in consideration of One Dollar in hand received 'and hereby acknowl-
edged by the lessor...*., and in consideration of the agreements hereinafter contained, on the 'part of the party of the second 
part to be.jjrrned, hereby bargains, leases W and grants to the party of the' second part, and his heirs and assigns, for the 
period ofXe years from the date of this agreement, the following described real property; for mining purposes, in the County 
and State first above written to wit:  
'and' in akersvilie Towiship an being the tract of lend.lying and being 
on the Woody Hill and adjoining the lands of Mrs. W. M. rcKinney, Clarence 
Young, Parley Burleson and State dighway #26, and being the tract of 


land conveyed. by paul McKinney to Wade McKinney  


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also 'agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said ' party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or' special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parti*f 


the first part, or his or their heirs or assigns, a rental royalty of_Ofleeighth of the ' seilin. priceof 
sic ,* 1 Said royaitie to be divided between E. 'C.Guy, F. f. lck and 


wade 1i.1cinney each to receive one ..'thirdf th Royalties 
on the minerals taken arid sold from said mines which shall be for the use of the said lands for the aforesaid period of 
years. The said amounts shall be payable on the computation of' selling bills on the .tenth day of each month covering sales 
made during the 'previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AD IT IS FURTHER AGREED That the lessee, the party of the sec 	 art, his heirs or assigns, shall have the option 

n to renew this lease and to extend the period of its running for a additional


ond
 years from the date of its present termination. 


The option shall be 'exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The 'lessoi$. reserve the right to use the land, , or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the'grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or' any part thereof and that he may sublease 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his hirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and 'equitable to and' in the real estate described and set forth in this 


lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a itimp sum payment or a combination of both, the party , of' the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this ,option contracts 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor-A. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS Our hands and seals the day and year first above written. 


Witness:


(Seal)
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[J Certified 


Name /V7c/( 7 i2ey	 u flf 


State ,A/. c4r


ANALYSIS SHEET DMA. PROJECT	 Actua1ost \ 


Ana 'ysis as of	 // 9,:	 Agreed Unit C^ 
mci, Voucher for	 C t 


Docket No. 3'/ 


Commodity /'?	 Idm-E No.	 773


\ 
AUTHORIZED	 CO?LFTED 


OPERATION	 Units	 -	 Cost - .	 units	 Cost	 HET COST 


Drifting & Crosscutting
,	 A/Y. 	 $7	 t7?O.ao	 1'770.ofJ 


Raising
/ 


Shafts	
# /	 Z JO Q  


________	 #4ecL44	 54L	 7	 2, 9c3 ° 


i1inzes 


Drilling.	 '. 
(Specify) 


)urface Excavation 	 2OO,c)O  
V 


Jnderground Excavation  
V 


toads and Trails..  


)perating Equipment Purchased  


)urface Rehabilitation & Repairs  


Tnderground Rehabilitation  


Few Building, Inrovements, etc.  


ther (Specify)


Totals


Prepared by •(:%i;


71626 
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DIL ON COPY 


E p ORATION PROJECT 0OXTRACT 
*KINNEY & ouNa 


DiA-363,9, Idnt-E773 


ADtENT No. I 
It is agreed this 3ist day of	 i9$$ between the United States 


of Awricao acti.ng tirough the Departzixnt of the Interior, Defense Ninemle 
Exploration Adinmiatration, and the partnership of Howard McKinney and 
Ralph Tcrung, d/h/a MKinney & Young ,, Bakersvillo, North Carolans, that 
contract I&ne.77 (flooket No. XJMEA-3619) dated 15th March, l9, is herew 
by amended as foUow: 


2. Under Exhibit 0A" 1 item, the first paragraph is amended to 
read: "Sinic a 2.-compartment shaft to a ma,d,rnum depth of 54 feet, The 
shaft shall he timbered as necessary and shall have croazijsectional 
dimensions of not less than 5 feet by 7 feet in the clear of tiiiber. From 
the shaft, drive not more than 61. feet of drifts and/or crosscuts not 
lees than 5 feet by 7 feet in oross-eection and tiibezed where necessary." 


.2. Undere4tIn 
SinI


W
d.ng 9 


Costs,.	 .•	 .. 
(a) Chi "	 feet of shaft @ $I/ft.	 $,275.00", 


to "snId..g 54 feet of shaft a $h/tt.	 2,130.00 


3	 Add "ivirig not more than 61. feet of drifts and/or. 
•	 .


 
crosscuts @ $30/ft..... "	 ..	 . 2,81.00 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total mount wicb the 
avornrnentiay be required to pays nor the amount of any item 


designatcd as 'Allowable maximum.'" 


Justificationt, As the peiatite dips at a lower ançle than anticipated, 
and 31


,
 a also offset by ttj.nor faulting, it left the shaft, nd the most 


feasile method of exploration is to Got under this disturbed zone and 
then explore by level work. Because of the faulting, it was inpractical 
to attempt to .i.ricUe the shaft and follow the pegmàtite. 


mNEY & YOUNG 


BVI


Pr 


? /-, - — partn


THE UNITED STATES OF A4ERI0A 


. . BY-W..
	 Off icer, 111 Field Team 


Region V.
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Division copy 


(Revised t?l954)	 Docket No DMEA < 


Commodity---------------------------


Contract No. Idm–E -- -- -- 713------------ 


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this lSth day of M3.rch , 195 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


Y*# 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of't 	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 _____	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ,	 recorded in Book 3	 , page

official records of said County; and 


(2) The Operator's right, title, or. interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The . Subordination- Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


- ' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 • 


' Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
' Insert "deed," "lease," "contract," "location notice?" "patent," etc. 


If not recorded, so icUçate by inserting "Un." 	 •. ....... .•..........	 -	 •.. •	 .







.s. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote 'the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of------ — ---------------------------------------------- -------------------------------------------------------------- The work to be performed 
is .described in Exhibit "A.' The Operator on or b	


------ 
---- shall commence 


the work, and on or	 ---	 Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means Of access for such inspections. 


• ARTICLE 5 Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of The Government will contribute 15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other. disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government ma r withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the 'date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,. allowances, or other benefits) from the production, sold, in . the form 
sold (ore, concentrates, Metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regülàr course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other prOduction after 
it is extracted from the ground, to put it intq a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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• (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 .	 ..	 ... 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—'' The Operator shall give notice of the Government's claim for royalty 
to any purchaser of. the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1)' No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit .—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By - 


I------------ ------------  ---------------------------------------------------------------------------------------------------------, certify that I am the 	 V 


---------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-I 



















S
ECE 


OWNER'S CONSENT TO LIE!


jLL 2 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _	 County of Mitche11_ describeda 


As described, in a certain mineral leEse executed by 



P A Blank &	 cuy to Howard MnKinney & 4R gi1ph Y3nng iiridr dt 


_oDec. I4I94 as rg ogr	 ip ter of Deeds office for 
- 


1Mitcbe1iCounty, -N-ert4rOar cl-i. na I rr 130 ok j16 Page 25 


which is the subject of a proposed exploratfo-iii project contract," e^reir^ai^t;i;^WlYietVe"^'Oc"on*er.*act", 
between the United States of America, hereinafter called the "Government", -and 


øw'ñ Minncy & Ralph Yrmng, B1crsvi11A, Nnrth Ornilns 


ar t fl$h_doi.ng buainsJ1nL..rne of 


McKinney & Young BakersvIlle 1 N. Co 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbeadverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an :inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land fOr such purposes.	 - 


2; 'To' ' secure thé payment to the Goernment of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 
is herby granted to the 'Government a lienupon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first,.  


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 , and 


recorded in book	 16	 _page _Pfi	 official records of said county." If (b) is used, 



the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER) 


MF-203	 - 


(Revised July 1, 1954)
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Work bepa on K*xc1t 25, 955 and ende4 July 29 0 1955. 
Field ?eei flx*1 Y4aport received o S.ptiber 15, 1955. 
Operators' Tinsl ept*'t ree.ived on September 1 0, 1955. 
Produotlea during pro4ett - j50 pounds of '* rub 1' *lea 
Sales of mioa subø*qu.n.% to p*osct - $68-00 
Royalty r.*iived 
*&Lnmz'


 
of, mica Ms beea stolen, so no further j*7a1!tta ot royalty 


is.zpeoted. 
Jo equipment purcbas.d under the contract. 


3. Anditz	 geport of Itevi.w i*ssd A*gst 25, 1955. 
Ascept.d iost	 $4613.00 
Ooy.rz*ent psrtioipation $3459.? 


4. GertitI eatton of Uisa.r.r,r none issued 


5. Cc.nta* 
flOw oonduotadz


All of the work in whiob the Qovrisnt participated 
'van conduct*d In an ettteisnt and satisfactory 


•	 er. 
Operation:	 Good 


4i*j; Roportin t the Operators was very inadequst. and 
Wi**tt*f*etCt7. 


Geological Preeiaes 
The premise that * miasibsering peatit* would 
continus in depth did not sateria2iae stftee * 
p.iatite 12 feet think at the snr'taes narrowed to 
1/2 to 1 feet at the SIp$oot level. 


Gao Logical Gi'itsrta upon wbieh work ma b*sads 
1. ttita *xpoenr.s are poor. Yery litti. 
soustry reek in tuap sujgestc peattt. in xeess 
of 5 teet in thickneas. Worthss titoat pegM-. 
tue to be at leact 115 feet long. Jo information 
on scesi coterintiss. TM pegastite is a 
mjll-ltks body, um.eathsz'ed and probably conformable. 
20	 - auMli, hard, clear, tree-splitting and 
ruby colored. 
3. Past PredwtUn record not available. 


Crfteri* 4evelop.d during proectz 
1. i4 - unsoned, ç ormab1e 1/2 to 1* 
feet thick and exposed alone strike for a distance 


• of32foot* 
2. 3p*rie occurrence of exoellnt quality aios 
ruby in color, flat and clear. 
3# Niew rssor!Os 5gtble 


Futae poastbilittsss 
A,ditiona1 explcratoa7 york is not werranted Xo 
promise for aba prcdnction.
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Bakereville, N. C. 
S.


 


December 29,19% 


U. S. Depti of the Interior" 
Defense Minerals Administration	 3 


• Knoxville, Toxin.	 S 


Dear SjrR


The mica that you referred to in your letter was stolen 


• out of our house at the mine • Hever, we did have a small amount 


	


•	 of scrap mica that we found in the old dump, which we iold $68.00	
S 


	


S 	 worth to tie Government Purchasing Agency in Spruce. tine, N. C. this 


mica was not enough to make a sale. They take 10 lbs. as a minum sale. 


We had to sell this mica with another party. 


	


S 	


We are enclosing a check for $3 *40 for the five percent you 


said we owed. you.	 •.• S •


	


• 


If this is not correct, please notify at once.



Yours truly, 


	


• S 
••	 .	 S 	


5 	 . 	 s/ Howard NoKinney	 S 	 • 


• 	 . 	 S


 


	


Ralph Young*	 S 	 • 	 • 


S 	 S 	
5 


5 	
5 	


copied::	 ••	
S 	


• •


	 S •	 • 	 - 


• 	


•


 


by. ZX9	 •	 • S 	
.	 .5 	


5 	


5
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GENERAL SERVICES ADMINISTRATION, REGION IV 

MICA PURCHASE DEPOT, Spruce Pine, N. C. 


Authorization No.	 / ,4 	 _Acceptance No. 3/I__Da:;e: 9-23—$3  


Seller 277 ,kuie	 2f7 -,O-1-4 
Mine:	 /i2— ?ZZ	 DMEA No 4]9	 E 775) 


e 
Quality of Mica
	 HALF TRIM


	
FULL TRIM 


- ?ri ce/Lb,, Amount Pounds Pri ce/ b _Apunt 
Good Stained & Better I 


Grades No. 3 & larger  7000 


No. 4 and 5 ,/ 40.00 


No- _5 	 and 6  


Stained
No-3 and largei $12.00 $1.8.00  
No. 4and 5 it 5.00 8.00  
No. 51 and 6  $3.00 ! 5 0O 


Heavy Stained 
No	 3 & larger 8.,00	 -  13.00  
No.4 and 5 $ 4.00 6.00 


No. 51 and 6 $2.00 ,y7 3.00  


LOT TOTALS  I//I/i  


TOTAL


 0 


2 4e/A, 















UNITED STATES 
DEPARTMENT OF THE INTERIOR 


If


	 BUREAU OF MINES 
WASHINGTON 25, D. C.


September 22, 19 


Memorandum


etaUic Mineral's. Djision 
Defense jner4e: Eploratton Ministration 


From 	 Chief, Branch of Ceramic az4 Fertilizer fateriala 


S7pb3ect:: DMA-3619 (mica) 


lict $,WeKipnoy and ae Young 


Name; and Location of .operL Woody Rill ?4ins ]iitheU Co. N C, 


IdnE 773. 


Date of yield Team eport: 9/9155 


Date Ree'd 111ra of cermip.& 


yield Team Eecoinendaton: Recommend no certification of discovery. 


Comments:


10 The final report indicates considerable production 
during the exploration program but no royalty was collected 
as of Sopte*ber 9 and the program ended July 29. Efforts 
should be made to collect what is due the (}o,ernaent. The 
report should not be considered final until the marketable 
mica recovered during exploration has been sold end the 
royalty on its sale has been received by the Goverment*, 


24 Sutftctent work has been done to indicate the pegnatite 
is not suitable for producing large quantities of strategic 
mlc*, 


3. Xpendituree -


Total approved 
Total coat 
Gov't share of the cost 
Value of production



during ,operation


Z613*09


688.O 


 
3,J4S9.7 


?(produ

was











o	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


S.pteaber' 22, 


momwenclix 


Toz	 Nø,t*llic $&ter*ls itvisio* 
Defense 4tz*rals ftploratioa idalidstration 


Chief, Branch of G.ric and FertUi**r aterisia 


Subject	 tA..3619 (sica) 


!E* ii. !(c!trsn,y and R. Young 


eandL9catinotPropsr* Woody Hill fine, (ttc1sU Co., N. C. 


Id	 173


9/9/5


xatoorisalt 9/l9/5 


is* t.c,emenr1ation: I.cseaend no certification of ditcovez7. 
U	 r- 


1. The final report indicates considerable produotion 
durirg the szporstian progras but so royalty- vs collected 
as of eptesber 9 cud the progras ended July 29. Worts 
should be asde to collect what is dne the (overn*ent. The 


•	 report should not be considered final ust.il the sar}re table

aica recovered during .rpleration has been sold aM the 
• royalty on its *4* baa been reei-ved by the r4overrmante 


2. utictent work has been done to indicate the pegmatite 
is not suitable for producing large quanti%,iss of strategic 
pleat 


3, zpeuditures -


Total approved	 $4,688.00 
Total dat	 ,613.00

GOv!'t shar* of the cost 3,49.7 
!4.e of production 


during operation	 ? (production 
was reported) 


I







o











V o I 
SUMMARY OF ENTIRE PROJECT 


DMEA ..361$, Id .E773 (iica) 
Woo	 Hill Nine 


1. Caused surfacing , ,to be done by bulldozing at each 


end of old works as instructed. 


2. Had road built to site of mine. 	 Built exploder, 


magazine, powder magazine, and tool house. 


30 Sunk shalt to depth of 54 ft. 	 This Vein did not 


prove to be mica bearing. 


Crosscut approximatly 27 ft. to another vein. 


5. Continued work to app roximatly 32 ft. • Found about 


150 lbs. block ruby mica in this veilo	 The worked 


area appears .to have been pushed about. 	 Vein is 


very narrow at this point, A 


1	


H


<A
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FINAL RPt1T .	 .	 .	 .	 .	 .	 ...	 ..	 ___.a__1—..	 --- -I	 I 	 •	 . 


	


On	 _L 


DFA .3619,X4ia-E 773_i, WOODY HILL MW	
H	 r: 


Operators: lioward 'Mc Kinney w4 Ralph Zoing,, Bakeraville, North Carolina 


Location: On the north side of Iighway No. 26, 	 airline idles S. 9° Es 
of Bakereville, Mitchell County,North Garolna 


Explo:ratozi of a Pegmatite at thiá mi failed to discover a deposit 
of strategic mica. It is recoanrided that no certification of discovery be 
issued. Additional exploratory work is not rranted. 


Work began under the contract on March 25, 1955 anct ended July 29, r 
1955 • Two trenches, each about 2.25' x	 z12', were bulldozed under 
Stage I of the contraet (location shown on	 he attacd sketch. map). A total 
of 20 machine hours were required to do tlus work. IIica ..b.aring pegmatit. 
was exposed in the northeast one. An access road about 6.00 feet long and 
a toolhouae, powder aagaz.ne and exploder maguine were constructed. Fr6m 
the bottom of the northeast trench a. %'foot vertical shaft was sunk and 
timbered. •A crosscut . wa thsn driven 27 feet in 't. S. 30°E. direction. A	 0 


total of 32,* feet of drifts were Blade from this crosscut; 20 feet in a S. 66 w. 
0 0 directiàn and 'l2 .et N. 60 0 E. Old workä	 encountered in the . southwest 00 0 


drift.


A conformable peua%it. wdcb i about 12 feet thick in the trench 
bottom bnt which thins to	 l feet at tI'e 54400t level was exposed by 
the work.completed. It etrikes,N0.6ø ! L . auddtp&5O . 70 0 to the southeast. 0 
The body oisiats of plagioclase, quartz and muscovite. No zoning in.  
apparent. The enclosing country rock is mica schist. 


About 350 potrnds of "mine-rum" mica were recovered from the con- 
tract work; 200 pounds of which was obtained from the northeast ckzer cut 
and the remainder from the southwest drift. It is ruby-colored, flat and 
clear nd is o exceUent qjjajjtye. 


No significant r.servs were revealed by thework done under the 
contract. 


Expenditures: (a) Total approved	 1,688.00 
(b Total cost of project	 14,613.00 
(c 'overnmsnt a share of cost	 459 -75 
(d) Government' a share unexpended 
(e) Value of production during operation 
Ct) Ror*lty received to date	 NQI. 


The work under the contract was conducted in an efficient and 
satisfactory manner. 


No equipment" was purchased under the contract. 


September 9, 1955.
­K.'1. -  Teague and 1). H Mvmos, Ceoiocists 



U S. Geological Survey. 
and 


Lav"rtoe, E. Shirley, &ning Engineer 
9	 U S. Bureau of Mines
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OPRATORt i(cKi*	 d Zc*nj do Rar*d )!04nr*7 x i4 
BaksrvtUe0 L 


XC&TZCNz On	 north vid• of);* C. ftigi	 No. 26, 146 driin. 
vaois sgft of 3ak.rsviUe, Kttchell Co., U. 04 


This øentrset, with the exoel$icn of 2.5 teat of drift, has 


been 000pl.t.d wit1out eaking a worthwhi .e diacov.iV of wica.beari 


.g*tft.e ft shaft and 4ritt work ?ho PtftId 3v*xdners 


ar.oftheoptnton that nos4dition4workii,jt.tifi.donthii.x-


tension of the bx1)'. 


* brief NMIIU$e of the work ti11oiss An soasee rcd was ec 


p1e.sd to the ems, two t'ulidoser trenches woo cut by bulldozer to the 


nor4hut aid ,outPsst alerng the possible exteaiors of the bodr ro. 


ç*iring 20 hours iftchOw ties, a tool bonse *rid posder and e*p sagasiru 


i.e coo itmats# a vertieal shaft was uunk on exposed *gnattte ir the 


aostbwsst trench to a total d"th Of 54 teat,wtch t*ttoMed In westh*'ett 


ates shut, $ .a pscut was driven trci* the shaft bottom to the southeast 


for s distance otife.t,s drift w*s.d?iYenS!Or*distanc0Of2O 
feet, and a sh4 ilriftloo th* .nsrthesst toUa4ng iuirri pspiattte for a 
ist*noo of 12 t.L M	 tree t*cw and drift work was scant, 


Wt 4ea recovered was of good 4uIlity* 


mu project was ecucted sstistiotGrU aid safely. 


L. Z. Shirley, Mining gnsineor 
U. S. ftro" of 1tnee 


4ugust 9, 190
1. }. tes** *z4 D. 1. Moo, Osolote 
U4 ,3* Geological 5ure7
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$ MF 104 (Rev.)	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRA1jJO. 


OPERATOR'S MONTHLY REPORT AND VOUC tiERTS 


Month of ------- -July --------------- , 195J	 Docket No. DMEA .3619 --
	


Contract No. ID11 
7.73 --------- Operator's Name .iicXinney....&Young------------------------------------ 	 Minerals ......Piica----- 


Address	 Bakesviile-,-L..C. ---------------------------------------- 	 -------------------- ----------------. - 
ContractAmount, GovernmentParticipation:	 _Amount, 


FOR OPERATOR'S USE


ITEMS OF COSTS  
Monthly 


Total
Totals Previously 


Reported
Totals To Date 


(1) Independent i Contracts:  Short Form J . 
Drilling 
BulldozingRQad


-
--&--


3OQ..00 3OO.QcL.. 
Crosscutting--------- --


-------
—


Drifting ----------------------------- ^900-*-00----L77O.00 
-------	 bai'ting------------.-. ---- ------------ 2 ,4.3O^ O - Z,430.-OcL 


(2) Labor and Supervision: 
Labor-------------------------------- 


- - -
S1t


- - - - ---.----
...... 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:


------------------


-


------------------------ ----------------------- 


Timber 
Explosives 
Pipe 
Track


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total. Previously Reported	 To Date 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc --- ----------------- -9113.00---------- 113OG: 
(7) Miscellaneous: 


Repairs to Equipment ----------- ----------------- ----------------------- ----------------------- ------------------ ----------------  
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


----------------------------------------- ----------------


.00-  


	


I certify that the above bill is correct and just And that -payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-
Date Aug101..95ayee	 ------------------------ 	 in the amount of: 


When a voucher is signed or receipted in the name of a c


	


	 a

thecompanyorcorporatename,aswellasthecaoacit)chhesigns,mustappear.Forexample: __ John 


fly 


	


Doe Company, per John Smith, Secretary," or 'rreascreiT'	


or corporation, the name of the person writing 


as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offal 
false statement or representation to any department or agency of the United States 
jurisdiction.


(Instructions on reverse)
AUG 18


Signature	 9  
(Authorized Certifying ificer) 


Date --------------you. No. 
(See other side) 







..


(Fe, Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad min tration 	 der Contract No.. LPZI- in accordance with the terms of the contract. 


Signature--------Titles	 Date 


APPROVAL DffEA EXECUTIVE ,OF 	 OR ALTERNATE:	
OFFICER 


Signaturel17------Title	 ------R EGION V Dat A44 -----



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projeqt is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,. 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory opelations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus ,supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indepebdent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNITED STATES	
•	 Budget Bureau No. 42-R 1151.2 


^eprfl 1962)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of cLU1y-------- 1951.... 	
----
Docket No. DMEA 3619	 Contract No. 1L773---------- 


Operator's Name	 ±YJQ1	 --------------------------------------Minerals £ica 
kervill,J,,----------------------------------------------------------------- Address 


OPERATION	 Usrr CosTs Psis UNITS Tnis COSTS To DATE
UNM TO UNIT(S  


AUTHoRiZED BY CONTRACT 


• Units Unit Costs 


Drifting ------------------------------ .Ft 7000_ 59-----------


-----------------------


.. 
--


ShaftS	 t LQ)L ------None ----,430.OQ 54


$3QQQ.................. 


Winzes---------------------- --------- 


Cros8cutting..................... .. ----------- .. .....


- 
Drilling: Core


-- Raising_: -------------------------------- 


Churn................... 
Auger....................


Z9 ------- --i,77Q1QQ----


.. 


---------


....... 


......... 


Trenching........................... ......... 
Stripping---------------------------- ------- 


Test Pits....................... .... .......... 


- 
Roads and Trails ------------- ---------- 


9 TOTAL	 COSTS 


TOTAL DISTRIBUTED CosTs------ro.70..0Q------ •4,2O.U.flO AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased ....... 
Initial Rehabilitation and Repairs--------- 
New Buildings, Improvements, etc------- 0


----- TOTAL COSTS----------------------- 	 29	 --------.2QOQO-------------------------------------------- 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS..................................................... 
complete to the ,best of their knowledge and belief. 


Date 1011-55 perator	 ----------------- ---------------------------------------------------------------------
 


par 	 4k 


-.-- NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes it  criminal offense to make a wfllftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


-	 (Instructions on reverse) 


(For Goveinment use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF'-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and. "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a mqnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstanes âausing excessive or 
disproportionate unit costs.
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.	 S
REcmVE 


IN?XiOZ 


OPE11ATO1: )(dinny and Tøun, do Sward Mcflnnsr, Bo 3J4-; 3aetviU 
No Co 


WCA?I	 the north side . EC.fftghw*y No * 2,L56airIir*ndL1es 
S90E ot kersviXLe, Kitchen Cc., N. C. 


Drifting ø*rEtinuen to the southwest on this cCtract and is 


rot at 19 feet frca the southeast. crosatrnt rterred to in an eariler, 


report. 3,5 feet ot drift rsaains to be drien ui4er contract, and work 


wtU continuo in the same general di ion until another visit can be 


sad,* øld rkings efleonnt..red at IC) f.t, hare been bypassed successfully. 


! tca moovery in the past two weóke has been scant. 


•	 L. Z. $h4x1*y, Mining Jineer 
U. S. D*raau of Mines 


to if. !teague and 1). K. Aft* js Geologists 
U. $. Geological 3urve 


2, 1955







•	 .S	 2	


o	 (1 


2	 itEcWBD 


•4tJ1 ( 
urn RMRT	 L b IQS& 


OPERATOBs KcKinney and owg, c/o Riard WcEtnney, ftx 3.1, sk.rsvt11e, N. C. 


uCATIat On the jwrw side of 1. C. Htghway o. 26, 1.56 airline miles 
590 E. of 1skersd11e, Mit4h.0 C, No C. 


Drtftinl eittin**s. on this contract and o*Uned with cross- 


cutting, nw total* 37 feet. The erossout was drisn for a total distance 


of 27 feet troa the shaft er4 intersected * narrow pe*ttte at 22 feet. 


A 6-foot test hale, in the face of the croescUt did not cut p.giatft... 


The oper*t*r drqed beck to the OSOTM	 44 a* and a drift was drives 


10 feet in petite cont	 eeisidsrsb1s good quality *ica, At the 


10-to4 point, the tcttoo of an old shaft was interce$d,snd the operator 


was advised to drop back and byj*ss this old wseit. The drift has bean 


driven in a $6G°W diroatimo and aibtionsl work idil toUm along the 


nortst va L 


The per*tor was adV14Sd to bulkhead the Old workings as soon 


pmotiomble, and to exercise ears in shooting w,til this eras is*passed* 


Mr. a. *.	 E*4ntvs Otfieer of T1EA, Region To 


acci*panie4 the ea4era on this visit to the 4na. 


1. Shirlery, tn%M RegiI**X' 
U. 3. Thweasof Nines 


D. B. Asos, Geologist 
U. s Geological 8ur'er 


as
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()	 UNITED. STATES	 Budget Bureau No. 42-R1036.5 N,April 1952)


	 DEPARTMENT OF THE INTERIOR*U) -. V 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JUL 11 1955 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1955 	 Docket No DMEA 3	 Contract No	 773 
Operator's Name	 &	


9	
Minerals 


	


Address	 141	 keirdie, t• V.--- ----------------------- 
Contract Amount,	 ------------	 Government Participation: 	 Amount $_A0 #____' 10 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved Total	 Reported	 Monthly Total 


(1) Independent i Contracts: 
Short Form 


Crosscutting 
Driftin 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc -- ----  
(7) Miscellaneous:


--------------- - 


Repairs to Equipment - 
Sampling and Analysis
Payroll Taxes 
Liability Insurance. 


(8) Contingencies (specify):


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


TOTALS	 c	 73 
I certt- labo	 is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been re 10 	 ri	 c	 OUfl	 that this account is correct and proper for pay- 


Date ------------------------*payee	 ------- --ment in the amount of: 


Per % 4 44 7eA4 - 
*When a voucher is signed or receipted in the name of a qøippany or corporation, the name okhe person writing	 -_-	 1 


the company or corporate name, as well as the capacity(ln which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer 'as the case may be. 	 Signature -------- 


Officer) 
- 


d Certifying -.-*'. NOTE,—Title 18, U. S. Code (Crimes), sect n 001, makes It a criminal offense to make a willfully	 (Authorize 
false statement or representation to any department or .ncy of the United States as to any matter within its ,.	 r jurisdiction.	 Date	 Vou. No. ----------------


(Instructions on reverse)	 (See other side) 
-	


.


 


2 ,00	 - 







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr ti on project nder Contract No. W. ----in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVYt EA EXECUTIVWOUF CER 0 ALTERNATE:
E.XECUTIVE OFLCER


Signat t iL_	 DadL..t955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A-0perator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator '8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll , taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-------------- --------------- ------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


TOTAL CosTs.......................... ?!IkIIizIIzizziIIIzIzIzizIIIIzII:zIIzIIIIIIIzzIIfIz:IIzIIIIIIIIIIzIIII 


_


p MF-104A 
April 1952)


Budget Bureau No. 42-R 1151.2 


•	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 --------- 195-5-.	 Docket No. DMEA >41 ------ 
Operator's Name -


IJ Address-----


OPERATION	 tINn	 COSTS Tais UNITS TM	 Coma TO DATS	 UNITS TO 
MONTE	 MONTH	 DATE


Contract N 194121, 11173 


Minerals


AUTRORIZKD BY CONTRACT 
Uinr Cons


	


 
TO DA	


______________________ 


	


DATE 
-	 '(Jails	 Unit Costs 


jw	 wtci 
Drifting 
Crosscutting.---------------------- ------------ ------------------- ---------------- ------------------------ -------------------------------------------------- 
Raising 


Winzes 
Drilling: Core-------------------- 


Churn 
Auger-------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


Stripping--------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 
Trenching 
Test Pits 
Roadsand Trails_------------- ------------- ------------------- ---------------- ---- ---------------------- --------------- ---------------- --------------- ----------------- - ------


 


 


*i'


 


TOTAL COSTS 
AurnonhzaD BY TOTAL DISTRIBUTED COSTS------------------------------------------------ --CONTRACT 


The undersigned company, and the' - official executing this certification on its 
behalf, hereby certify that the information contained in thiá report is correct and 
complete to the Jest of their knowledge and belief. 


Date -----	 erator	 ---


-------------------------


-k NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:.................................................... 


-







	


.	 . 


INSTRUCTIONS 


Preparation of Form MF'-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs -for future use. The more importan f-


phases of operation on which permanent information is-desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to- the - 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Opeator to call attention to any unusual circumstances causing excessive or - 



	


disproportionate unit costs.	 -	 - -	 -
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NARRATIVE. FOR JUNE, 1955 


June 1 continued shafting, 


" 2 Continued shafting. 


" 3 Started heading. 


" 6 Continued Heading. 


" 7 Set stulls arid tinrneü.	 Bu *11	 landingplatform 
Continued Heading. 


" 10 Continued .'heading 


" 13 Continued heading. 


" 14 Continued heading. 


" 15 Continued heading, 


" 16 Drilled round of holes and blasted. 


ft 17 Pulled water out of hole. 


" 20 Pulled water out and cleaned out hole. 


" 21 Sick. No Work 


" 22 Driled round of holes. 


23 Cleaned out muck. 


" 24 Sick'* , No Work. 


" 27 Put in round of holes. 


" 28' Cleaned out tuick. 


" 29 Put ii	 4. holes and mucked out. 


?t 30 Put in round of	 hoLes.
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600 
JUN;1 Z 1955 


Mr.	 obert A* L*vsm 
cuti,* Ot:Ejo,r, m  


dEit 11o. I)(F&4619 


•	 Field 2.a, awaky *Ltq atd 
Wo7 Hill ItOGI 13, Poet Ctiee Eg. 


&artfl. 2, ies.
•	 •	 t&*U County, forth (roZLep ,• ..•	 '. • Co*tr*st Ic. Xd*X7?3 


•	 Dear *.	 •• • 


•	 is 
• at iy 270 19550 •	 ,' r"Alme remisaceto aid the subjeot otrcto 


be advised • tM:t you are granted peraission to •	 the ocntr.ct along the MOVA
• 


Uses • racci.aSed In yz x"onadva 


SLse.r,lr yaws, 


George C. Selfridge 


•	 :	 •	 •	 •.	 •,	 .• :	 •	 bairaan, Operating Cft.tme 


;


	


B. Hedges	 ,• 


-	 -	 -1  
j	


-J-.-LLEl	 IUI* 
•	 absr	 • •,	 •	 •	 • 


Thor 11. Kiilsgaard	 •.	 : •	 •	 .'	 •	 • 
•	 •	 -	 '-	 - 


•	 $sber, Geologioal $*a,ey • 


WCAndersonsgad 6/10/55 •,. •	 : 
Copy tos	 Ldr, R. File. •. .	 •.	 •	 • 


Docket	 • • : •	 Operating Coaaitt.e	 •	 . 
•	 'Mr. Dietrich, 3061'- •.	 ' 


•	 Mr. KlilsgvArdf 5222.	 • •	 •	 • 
*.Houk	 ..	 ,' •	 ''	 • 


•	 ,	 •••	 .••	 •. •.	 •-	
S.







()	 UNITED STATES	
OI\1 ITIM	 PAID 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------, 1955	 Docket No. DMEA 49 QE7jract No. 1P L773 --------- 
Operator's Name	 Jij,	 Minerals iCa 


Address	 kev111	 . ,	 v 9 
Contract Amount, 	 Government Participation: (5.%	 Amount, $J53,OQ.. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent i Contracts: 
Short Form 


Crosscutting


1111111111111 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation--------------------------


(5) Initial Rehabilitation and Repairs ----
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


oiiiiI	 II.	 oII	 OQZ 


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received. 	 ,.,	 that this account is correct and proper for pay-
Date JUne 2 l955Payee IKIUOY A, OWI.	 ment in the amount of 


	


A	 - - 


'When a voucher is signed or receipted In the name of a com or corporation, the name of the person writing 
the company or corporate name, as whlLas the capacity I wh h he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretaf" or "Treasure ," the case may be. 


----*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -- -------------- --- --------- >-;-	 ------- ------
^= ^ f7. 7 
(Authorized Certifying Officer) 


Date ---- -7-c3-T Vou. No. 
(See other side) 


JJj







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the r ntractor submitting this voucher is 'operating a Defense Minerals 


:on Adn
	 on project uo	


/f 
APPROVAL Y D EA EXE9{JTIVE FFICER OR ALTERNATE:


	


	 V 
EXECUTIVE OFFICER 


Signatur----------------TitIMEAREG1QNV------DaDate 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


• (a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase ofequip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, , supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. 'These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be' reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 


Copy "Certified True Cy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), 'however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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(For Government use only) 


piwilL12?4A 0
	 O	 Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORTJIJN 9/955 


Month of JY- --------- - ' 195.L..	 Docket No. DMEA
-	


Contract No. JAI-7-733 
Operator's Name	 ------------------------------------------	 Minerals ----- L'LiCa 


Address !ox 14I, Baker svjllo4


AUTHORIZED BY C0NTSAcr 


OPERATION	 UMT	 COSTS THIS UNIm THIS	 Cosrs TO DATE	
UNITS TO UNIT COSTS 


TO DATE
'Cults	 I	 Unit Costs 


Drifting.. 
Crosscutting 
Raising --------------- 


--
	


--- -	 - - - - ---
-- 


Shaft - $Q.0 --------30—L I22..5(/.LO0
----50-- – 


Winzes


- -	 - ----------------------- --- -----
-----


--- 


Churn ------------------- — 
Auger-------------------- — ----------------------------------------- 


-------------------------------------------------------------- 
---- ------------- ----


-- 


Stripping------------------------------------- 
h-n 


Drilling: Core------------------------------------------------------------------------------------ 


----------------- ---------------- - --
 


 
Trenching------------------------------------------------------------------------------------ 
Test Pits----------------------------------------------------------------------------------- 
Roads and Trails	 ----------------------------------------------------------------------------- 


----------- — —


450a --95------- -4.Q --------- 


----------------------- 
----------------------- 


\/$cLo 


2IiI	 ----- 
--------------- ------------- 


TOTAL DISTRIBUTED COSTS ------...QQ----3 ------  


Operating Equipment Purchased 
Initial Rehabilitation and Repairs -------  	 ------------  ---------------------------------------  
New Buildings, Improvements, etc ------  	 ------------- -- ------------------------------------ 


TOTAL Cosm ---------------------------4350. 	 . 20 — 


The undersigned company, and the official executing this ce Nit; on its 
behalf, hereby certify that the information contained in this report is correct and 
complete. to the jest of their knowledge and belief. 


Date  June  tJ25 operator 


Pe)4J


—k  VOTE.—Title 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wilifflhy 
false statement or representation to any deathnant or agcncy of the United Statesas to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:


TOTAL COSTS 
AUTHORIZED BY 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are no't to be distributed by the Operator. These three itms are "Oprating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or 
disproportionate unit costs.
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IA 1 4TIVI FOR MONTH uF 4AT, Zt$xxx I 


'May 2 . Prepared cribbing and cribbed on shaft* 


" 3 - Cribbed on shaft. 


" 4 Made 4 feet on shaft. 


' 5 . Oontnueci work oi shaft. 


6 Worked on shaft. Made ladder and nailed up. Boxed 
manhle. 


9 Out of lumber. Could not york. 


" 10 Put in cribb.n.	 Shaft changed from' pegmatite to 
slate. 


" 11 Continued work on shaft. 


" 12 INIade 3 feet on shaft. 


" 13 - Rain* -no Work. 


16 CThXI	 ut in timber in shaft. 


" 17 Continued Sikirr shaft, 
" 11A Put in cribbing. 


" 19 worked on shaft.	 Shaft chaned froni slate to Hard 
rook. 


20 - Cleaned out shaft. Continued cribbing. 


" 23 ay 23 & 24 spent hunting for air comprebsor. 


" 25 Moved a:tr coipressor to mine and .sat tip. 


" 26 - worked on shaft. 


" 27 Continued,: work on shaft. 


" 30 - Continued sbafting in hard rook. 


" 31 Continued shaftiflg.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 jL1	 Q 


KNOXVILLE 2, TENN

June &, 1955 


aozandt 


Ths	 Opevatin Coimnittee, DMA Ws i.nton 


1ie4 Teant, X)& Region , XnorviUe, Tents soft 


Subjectt fl*F4-3619, Ii173 (mica) .	 ume & Young, Bikrrsv.I1e,N. C. 
btoodj H±U Ifine, 1LtcbdU Cointy, N. C. Xiiterint R.ppert, 


nclosed re four ccios of the latest interim rport on 


the subject evloriAion, contrtct. 


We Iavc prepared an Axendmnt to the cctrzict reducing 


the maximum depth of shaft to Si& feet, ai cony tins te rcina..ning 


mused footage to drift anc/or croscuts 0. 010 per soot. The 


tendint will be presented to the Operator for sinture next 


Thursday, rnd the wetted copies will be cb.tributed as soon as ter 


xe received here. 


ccause of tie c, an,,,re of dip md o1fsettm of t .e 
Pegmatite bj a --mieries of rri.nor rviultp, itwas npi actual to 	 Liue 
the shait to stay on the peniatite. Laterals at t te .foot 1e7cj vill 


prov34e t'.e heat picture of to reserveg at this dOPOSit 


,	 Itobort A, Lairence 
• Bureau of Mines	 .	 .• EXECUTIVE OFFICEN 


DMEA REGION V







ZNTRIX RJPOIt


It 


D)fIA,3619, dnt-E7?3 Llqoa) WOODY HIIJ EN 


Operator: )ciney and Young, 0/0 Howard &Iinn., Box )Il.BakersviUe, N. C. 


Location: On the north side of N. C. Highway No. 26 456 airline miles 
8. 90 g, of akersvi31e, MttcbeU County, N. 0. 


A 54, afoot vertical shaft has been sunk. The bottom is in 


weathered mica schist. The. Operator was: advised to turn eX! a crossm 


cut to the southeast Prom this level* ' 


Work completed to date ia satisfactory. 


Date


 


of Eination: Juno 2 195 


K. H, Teague and D. H. Amoa, üeologiste 
J.. S. Geological Survey. 


z	 ..	 .







/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


June 1, 1955 


Memorandum 


To:	 File 


From:	 Walter C. Anderson, Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DMEA-3619 - Mica 

McKinney	 McKinney and Young 


Woody Hill Mine 
Mitchell County, North Carolina 
Contract No. Idm-E773 


Amendment No. 1 to the subject contract provides for shaft 
sinking in the country rock and the substitution of 52.5 feet of drifts 
and/or crosscuts for 35 feet of shaft, the estimated cost of the pro-
ject remaining the same.. Thisdmendment is proposed by the ield 
Team in its memorandum of May 27, 1955. 


This. office approves of the amendment since the pegmatite 
took a roll to he southwestward between the 26 and 43 foot levels, 
and the target has not been changed. Will require about 10 feet of 
crosscutting from tl'e 60 foot level to reach the pegmatite. See 
attached sketch.


Walter C. Anderson, Mining Engineer
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CL. 	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
1Q3 9 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I NF8LDG. 


	


KNOXVILLE 2D TENN	 L 


moranaus 


Tot	 Qporat.ui Coian.ttee, ME: A * Uas,%LnZWn 


=A-Field Team, Regiozt 'V !(u xvU TeTmossee 


Subject : DIbA36I9, I4773 (mica) !Kinney & YouIV ., Bakorsville ,, N,C. 
WooCbr lUll MneL }5ltcne3j County, No C. 


X;ielosed am copies of the latest inter.a report on the 
subject contract. 


We are advjsth the Operator to continue sinlctn tue sbiift, 
althougb tue eiatte has left the saaft, because the poor coxicbticn 
of the giound at trnt depth iace it unde ,rab)e to tirn off a level at 
that po.Lnt. 


az e planning o azend t is contract approximately as follows: 


Cl) dlete 0on'the penatiteW frora the first cantence of item 3, 
exhibit At1 


(2) convert the mused 'shaft footage to crosscut and/or drift at 
O per foot. It a e taated, the shaft iiU be carried to about 60.. 


feet, this will tive $1$75, a ftcet for 52,$ feet of level work. 


We tnink the target JI.Wtifies Uiee chares, and our fieid 
enriners will instruct tue Operator accordingly $en ty next visit 
the projeøt on Wedncsda, Je 1. 11 yu do not a prove of tse 
dhangea*.,i. pLease advise USL at the eab.est po5s42e date. 


Robert A. Lrcnce 
EXECUTIVE OFFICES 
DMEA REGION V 


V. J.	 iber 
UtA ie1d Team 
Bureau of Mine 


cc; 
Iuch.S	 cibis















1952)	 00 UNITED STATES	 Budget Bureau No. 42-R1036.5 


OEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMI 	 RATIpf' E? 01 Or 


 - OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month 'of ----- -pr---, -------- - Docket No. DMEA 3 19,	 Contract No.	 ----73......... 
Operator's Name Mcinney & Young	 Mi ca 


Address ------ ' - 
Contract Amount, $4.,O.O--------------Government Participation: .25%	 Amount, s..3516.0 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


1Monthly f Totals Previously	 Totals To Date	 'Approved	 Approved Totals	
App'V roved Totals Total Previous]-Reported	 Monthly Total PrvInqiv n'.wta,1	 r't 


Contracts: 
(1) Independent i 


Short Form


I*'10-9-00--W04-001"


----------------------- 


Crosscutting 


%1ting V900.00 Noone 9OO.00 foø pa 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls.'and Supplies: 
Timber 
Explosives 
Pipe 
Track-------------------------------- ------------------- - 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial RehabilitationandRepa 
(6) New Bldgs., Improvements, ê WQd 4ll3.QQ---- j/Jgô
(7) Miscellaneous: 


Repairs to  Equipment ----------- & exp..oder mag. 
Sampling and Analysis---------- ' 
Payroll Taxes


---- 


Liability Insurance-------- 


(8) Contingencies (specify):


--- 
----


--------------------------------------- ---- P fiJJr ----- 


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify been received. that this account is correct and proper for pay-
ment in the amount of: 


Partner 


Date422	 l4*Payee :JcKiyYog----------------------------


*When a voucher Is signed or receipted In the name ofoipany or corporation, the name of the person writing 
the company or corporate name, as well as the capacItj t r which he signs, must appear. 	 For example: "John 
Doe Company,	 John Smith, Secretary," or "Treasul'efY' as the case may be. per 


—. 10	 NOTE.—TitIe 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 


' jurisdiction.


Signature
(Authorized Certifying Officer) 


Date	 '	 s :3 
(Instructions on reverse)


----------- -	 Vou. No. 
(See other side)


27I )-J 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


mstration project unc1oI}9t No,L2._E77J1 accor'lance wthe terms	 ract 


Signature
	 Title	 • Date -1 


APPROVAL Y
	


EA EXECUTIVE OFFICER OR ALTERNATE:	


XEOUTNE omc
	 t&I\1 10 955 


Signatur	 --	 EG1.QNL	 Date .............................. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prciject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Reportø and. 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third,, par'iy. will be .repored under "Rental".. : The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.  


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of: Form M'F-104. when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must bo supported by original documentation or by certified 
.copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 	 •	 :, 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator 'will submit his . claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Cowrs Twa 
NIT	 MONTHOPERATION


---- ?.0---ft;


----------------------- ---------------
9OOO 


kQPQP----nra.. 1QQ- ------flr.a4iQa.O


TOTAL DISTRIBUTED COST	 LQ ?9 &	 ...................................... 


Drifting------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits............................ 
Roads and . Trails -----------------


ZOf at$4&.DC 
etfcmt 


-LQ --- h	 --at-------------
*10400---per 


TOTAL COSTS 
AUTHORIZED BY 


F0r9t1P104A
	


Budget Bureau No. 42-R 1151.2 
(April i2)


UNITED STATES

DEPARTMENT OF THE INTERIOR


r 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT. r 


Month of ....Aprii.. 	 195...&	 .D'ocket No. DMEA ...361..9 	 Contract No.---- -IIVL.713 
Operator's Name	 ---- - — - ---------------------------------------------- 	 Mnerls .JjQa-------------------- 


Address	 Baker sville,N--------------------------------------- 	
ia	 .I 


------------------------------------- 


AUTHORIZED BY CONTRACT 
UN7Ts Twa I I	 I UNITS To I UNu COSTS 


MONTE	 Cores To DATE I	 DATE	 TO DATE
Units I	 Unit Costa 


Operating Equipment Purchased........................... 
Initial Rehabilitation and Repairs


- New Buildings, Improvements, etc --- -
 


 


TOTAL COSTS ------------------------- L,113..Q	 ].011------------------------------------------------ -- 


	


The undersigned company, and the" - official executing this certification on its 	 + eu. + OOi .	 -i . i] REMARS • rt om m.ep ou$e behalf, hereby certify that the information contained in this report is correct and 


complete to the est of their knowledge and belief. 	 .......... 


20 feet. 
Date------------	 Operator	 __Xg -----------------
  


Per. ^7dTitlo Partner 


—+ NOTE.—Tftle 18. U. S. Code (Crimes), section iOOl, makes Its criminal offense to make a wUlfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


use only) 


EatL41Xy)%^f 9, Sigs-3- 







.	


S 


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for theOperator to distribute his 
costs among the applicable phases reported with he exception oft.hree, items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract , period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it 'will be necessary frequently to' distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such 1istiibutions should be made 
on the basis of time spent on the various phses, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of, the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to.. any unusual circiinistances causing excessive or 
disproportionate unit costs.


y
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I certify that the above bill is cor 
been received.


rect and just


UNITED STATES	 Budget Bureau N`&."42-R-o 42 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


I%orm 	 (Rev.)



j
pru 1952) 


Month of ----- Mar.-----------------, 1955.	 Docket No. DMEA	 Contract No. ..LD17.73-------- 
Operator's Name Mcijoung---------------------------------------------Minerals Mi-c-a- -------------------- -- 


Address akri11e1N..C-. ------------------------------------------------------------------------------------------- 
Contract Amount, $34!Lo..	 Government Participation: ?3.. %	 Amount, s3T/ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 
Short Form l


Contracts: 


Drilling-------f-------- 
Bulld 'zing 
Crosscutting------------------------ 
Drifting----------------------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Monthly Totals Previously 
Total Reported 


-42OQ ----------noe--------- -


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


snd that payment 


Date -----	 -- -----pL-- *Payee	 ------------- 


_
.y.Mç.. . 


'When a voucher is signed or'eceipted in the nam 	
cb 


e of a çsthpay or corporation, the name of the person writing 
the company or corporate nanle, as well as the cpacity'in whJ he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Tre,izrer,"7 the case may be. 


—b.
 


NOTE.—Title IS, U. S. Code (Crimes), aMiaa4OOl. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wi*hin its 
Jurisdiction.


(Instructions on reverse) 


has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -.Ll)2L€tA.I.... 
(Authorized Certifying Officer) 	 - 


Date	 "f'	 ------Vou. No - --------------------






 
(See other side) 


0 







(For Government use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify thatto the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


i:Z*stIproject ;__Co	 Now*J21


T4!zzJin 


accordance 	 term uycontract.


 ------------------- -Title	 Date 


AppRovA	 DMEA EXECUTIVE OF' CER OR ALTERNA 	
XEOU	 OFFCE 


Signat	 "--.	 Title	 L!L Date APLI!!.!L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
to the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator '8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator '8 Unit Cost and Prog-
p588 Report.—This is a statistical report of expenditures 


•	 which Shows costs for the various types of operation; 
and 


•	 (c) Narrative.—A concise narrative description of 
• . progress made, results accomplished, and any unusual 


difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 


• the case of diamond drilling or churn, drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


..The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All .he applicable spaces in Form MF-104 
ahould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 


•	 the form. 
The items of costs are arranged in the. order they appear 


• In Article 6 (a)-of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 


• activities Under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 

• is a sUb-contract under Form MF-200; and delete word



"Independent" if the contract reported is on Form MF-200 

(A). Also, report work paid for on a unit basis under con- 

tract Form MF-200 as though it were performed under an 
• independent contract. 


Under Item (2) include labor, supervision and technical 
serves incurred Jor. the exploratory operations. Do not 


'Include labor, supervision and technical services used for 
workperformedunderitems (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6); 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-111151.1 
Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
a


OPERATOR'S UNIT COST AND PROGRESS REP  


Month of MQJ -------- 195i	 Docket No. DMEA 36.I9 	 Contract No. im2 
Operator's Name Mcnnz...&Yonn.g ------------------ - ----------------------------	 Minerals .JLLca 


Address 


OPERATION COSTS THIS 
MONTH


UNITS THIS 
MONTH COSTSDATE UNITS TO 


DATE
UNIT COSTS
To DATE


AUTHORIZED BY CONTRACT 


Units Unit Costs 


Crosscutting------------------------ 
Raising------------------ ------------ 
Shaft	 ----- 


--------
--------------- 


----- -------------
---------- 


Churn----------


Winzes


- -----


--- 


- 


Drifting------------------------------------- 


-------- 
------- 


-------- 


--------- 
------------ 


2D-O.-QO O---2.Q.h  
--- ---


ZQhi'..-----
.----- ----------------------- ---------------


Roads and Trails ------------------  


Drilling: Core------------------------------- 
------------- 


Auger--------------------------- 
Stripping------------------------------------ 


-------


'-S
S


-- 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased------ --- ----------------------------------------------- 


TOTAL DISTRIBUTED COSTS........----


Initial Rehabilitation and Repairs------- --------------------------------------------- 
New Buildings, Improvements, etc----- -


-- 
----------------------- 


--------------- 
---------------------


---------------------------------------------
-- 


--- ----- -- 


-----Tn'rAT. (ORTR---------------------------- ittn-------------------- 2QQ,QO( -----------------------------------.--v-_-, ----------------------------


Fm MF-104A

(April 102). 
I ^ - 1	 0 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the,.best of their knowledge and belief.


REMARKS:---------------------------------------------------- 


Date ..------------------perator


Partner 


—k NOTE.—Title 18, U. S. Code (Crimes), sectlo	 • makes It a criminal offense to make a wIfiftifly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction. 	 - 


(Instructions on reverse) 


^emment use 	


L1'9J;:r 







.	 '. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Costand Prpgress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


• form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be. necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not 'distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 •• 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be - 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


•	 disproportionate unit costs. 	 .	 • 


•	 .
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Z955 


Pros: . Chief, s*	 Cereido


 


04d Fe Aser ?.teris3.s 
03set: ENPA36j9 (miss) 


tautt 'ø.zg sod NcKinnsy 


zomtlm of 	 Woody RiA 
MitebsU County, beth CSXOXtn 


Ditto of 11*14 Two rewury A, 


4.h. JL*brear1 17, 1955 


P1 &* euat4tiarn
*	 , 


CcMssnts:
116 Mios in dp cf good q*Uty, 


24 Proposed	 by the fis24 tse* is 
ecbeistost with good si 2erjrig prectieec aM 
estited costs er. in Une with other U47A projects, 


.ti*t4 COStS Sr. in the ammnt oe 45,913. 
i*srdstioai 


Z conei*r in the field tse*e	 seditica for * teo 
stege ezpl*rttien jiro$ect in the	 At ef $5,9130 


Th:	 i*Uie Nissrs3a Diviiton 
Def*ss KiosytLs $crsticb Adsbi!tz*tion 


V. 7. Dietrieb.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


j 


KNOXVILLE 2, TENN.


YItu'uary 18, 195 


To: Operating Comttee, DWL	 Washington 2, ). C. 


Frolat Acting xecntie Officer, 044 	 kgion V	 Knoxville, Tenn. 


Bnbect: DWA-36190v (aica)	 cXinney & ioung, Woody gill. , Mine, 
Mitch*U County, I.. C. 


Transiaitt.d is a copy thetr . leas, and six copies of 


net's Consent to Lien for the subject docket with an adequate 


lega3 description typed on e*ch and signed by the participants. 


V. J.	 ynch 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1IDGS 


KNOXVILLE 2 TENN.


4 


orandu* 


Tot Operating Coaititte, tMIA - Washington, D. Co 


Prots cting	 ecutie Officer, DJE&	 Region Y	 £nczvtU 


Subjects Yield	 aa Roi't an DNZ*36l, Tomg & )Idinxi.y, Applicants 
(aica) 


Transmitted *re fotr copies of the subject report 


with sz extra copies of the ' ' MP attached,	 The held Tea* 


is 1A agreeaent with the recotendationa set fath in the report. 


W*. A. Beck, Acting b*cutive Officer. 
A Field Tea*, 1bgion Y 


Dewey H. Amos, Geologist 
211 U. S. Geological Survey
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UNITED STATES	 L	 , 
DEPARTMENT OF THE INTERIOR 


h3t'	 BUREAU OF MINES 


WASHINGTON 25, D. C. 


orøndum 


oI	 I1fltLt8UiC Mn*4i 
1)efi*nse .4itiers].s p1oation Administrsttm 


Prom s, 	 Cblef Branch of Ceic And FEt1UzàMarits 


$ubjet: OU-3615 (mic*)  


p21icntt XCUM47 an4 Young 


•	 N$ne an4	 4t.rtt Woo6y Bill-, mine-
xitchen Qcnty,. Vorth Carolina, 


Nte W111catift 960 , 9 d., by 1/3/ 


I 


1. is deposit *ppe*ra to bv* posibi1fties for the 
4e're1cpin.nt ot sti*tegic s4c*..	 • 


2 .. It to quasttonih3.* if the construction of a neW 'shaft 
• is better than rehebiLit*tion othe exiting ) foot øhft, 


•	 3. A'iic*At has liste4 proposed expen&tturee, totejing 
$3,900.75. 


odLn: 


•	 • It is reemotn4i4 ti*t the fi *14L team visit this mine vhen. 
in that vicinity to certain if an explOration project is jtiatiie4. 
It Q) the fte team aM applicant should agree on * definito plan 
of e,loratioz on a Unt'cost baeia. 


W, F. Letricb
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For Certificate of Deposit No. 58, dated January 6, 1956, 


giving royalty repayment of $3.40, see E-57.











-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
1952)	


NARTMENT OF THE INTER	 *VOUCHER 
DEFENSE MINERALS EXPLORATION ADM INIS1 T ?ETS 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of------ -July 


•, ----------,  N_^?	 Docket No. DMEA	 Contract No.!l3---------- 
Operator's Name	 LflflOY Oun, 	 Minerals 


Address -. £lkervi].O,i.---------------------------------------------------------------- 
Contract Amount, 	 Government Participation: ^T%	 Amount; $3CC 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total 


(1) Independent i Contracts: 
Short Form J 


Drilling


11111111111 QiP!:!iiiiii i9IfIIIIII iii iiiiiiiiiiiiii 
Crosscutting ------------------------- -


7Q"O 9QQ	 ----( Drift Skfttng 2,430.002,430.O0 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:


77Ø......-----------------
0 


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: - 


Purchase


----------------- 
(6) New Bldgs., Improvements, etc-- ----------------- 


Rental......................................................................................... 


Depreciation................................................................................. 


6-00 )113.O0
(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs- ..
---)i3-----------


........................................ 
....................... 


Repairsto Equipment------------------------------------------------------------------------------------------------
Sampling and Analysis............................................................................................... 
Payroll Taxes........................................................................................................... 
Liability Insurance ----------------- ------------------- ------------------------ ------------------------ -------------------


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


(8) Contingencies (specify): 


TOTALS 	 743 .00 4,61	 £2o ° 3 /_3 o ° 4C /3 00 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date	 Qi95ayee


- .•_ 


;:p'-'-------"--•	 . 
the company or corporate name, as well as the caoacItch he signs, must appear. For example: "John 


'When a voucher is signed or rece teti In the name of a C	 n	 corporation the name of the person writing 



Doe Company, per John Smith, Secretary," or "reas" the case may be. 


—k. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense 
fal&'e statement or representation to any department or agency of the United States as to aMtter wI.thin Its 
Jurisdiction.
	 (Instructions on reverse) 	 G 1 8 19 


2-/i. c


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: - 


Signature	 --- Z2_ Z2 a ------ 
(Authorized Certifying 0 cer) 


Date-------- ,	 --Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ^onpct under Contract	 in accordance with the, terms of the contract. 


Signature ------- ------------------------ Titl	 —Date 


APPROVAL	 D EA EXECUTIVE	 ICER OR ALTERNATE:


XECUTVE OFFI CER 
Signatur	 Title -4EM -	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MP-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 -104A 
1962)	 00 UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S , UNIT COST AND PROGRESS. REPORT


Zrji:c Th Contract 
Minerals 


_	 5 Month of	 09Docket No DMEA 
Operator's Name -	 ,. 


Address


AuTnoRmm By CONTRACT 


•	 OPERATION	 TJNIT  
COO" THM 


 
MONTH


Uis CosTs To DATE UNrM 


DATE
UNIT	 (T8


To DATE
'Units 


Drifting	 - 9 1,?7'J(L 59 
Crosscutting---------------------- 
Raising Ofl % 


in,nz 
Drilling: Core 


Auger 
Stripping 
Trenching


--- 


Test Pits 
Roads and Trails.. 


-- --
 


Churn---------------------------


-
----- ------------------ -


---------------- - -----:*- 
* 


Operating Equipment Purchased .....


-- 


TOTAL DISTRIBUTED Cos -------------- 


Initial Rehabilitation and Repairs


--- 


New Buildings, Improvements, etc 


TOTAL COSTS


--	 -- 
7O13G


Unit Costs 


TOTAL CosTs 
AUTHORIZED BY 


The undersigned compy, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this


	


	 . 
__________________________________________ 


report is correct and REMARKS 
complete to the $est of their knowledge and belief.


	 report is
	 _______ 


Date	 1 Uerator L 


Peá ) 2? tlo	 -------------------------------------------------------------------------------- 


). NOTE.—TItte 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a frUity 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 /


(Instructions on reverse) 


(For Government use only)


UG1795 







S	 .0 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894











!!"! IIrb:—  
therefor has not	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
----------------------	 ment in the amount of: 


-----'	 --'.--	 / 


ct..and just dth nt


1FApr


Uft'-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
 1952) 


ECEW
WARTMENT OF THE INTERIORr&ID ON VOUCNE


DEFENSE MINERALS EXPLORATION ADMINISTRATISP PAYIdIENS 
JUL 111955	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Docket No DMEA	 Contract No1 
773 


Operators Name---- Minerals 
Address	 3ro 


Contract Amount,	 Government Participation:	
—	


Amount--


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Bulldozing 
Crosscutting------------------------


---------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services-----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------
Pipe-----------------------------------
Track---------------------------------


Monthly	 Totals Previously 
Total	 Reported 


9Of-one ---- ------ 
L125OQO


Totals To Date	 Approved 
Monthly Total 


3øOaOO----- ------------------- 


-9OOO----- -------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


---------------------------------------
TOTALS--------------------------------


I ccrtJt tlaboejiJs con 
been rebtbtl'!	 't	 JP#1 


Date ------------------------*Payee


Per	 itie 
When a voucher is signed or recptd in t e name of a> wj'pany or corporation, the name %f the person writing 


the company or corporate name, aS"WSll as the capaçitS in iich he signs, must appear. For example: "John' 
Doe Company, per John Smith, Secretary," or 	 the case may be. 


----.*.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency or the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date 2.2S7 Vou. No. ----------------
(See other side) 


7o







(For Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad^qnistration project under Contract --- in accordance with the terms, of the contract. 


Signature	 Title Date _/_ %5- ___ /-% r- %: § ---------- 
APPROVAL BY OMEA EXECUTIVE OFFI R óE)ALTERNATE:	 a 


0_ __


EXECUTIVE OrFICER 
Signatur ',tL1----Ic ..D.MEA----REON V Date 


JULUL -61955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
-tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment. owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid , by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The 'original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptve word, such as, drilling, bull- 
dozing, crosscutting, drifting, 'etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS TO	 UNIT COSTS 
DATE	 I TO DATa


Au?HOEIZBD BY CONTRACT 


'Units	 I	 Unit Costs 


MF-104A 
A Drll 1962)


Budget Bureau No. 42-R1151.2 0	 UNITED STATES .0 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Contract NQ	 77 
Minerals 


Month of	 195-3---	 Docket No. DMEA - 
Operator's Name - 


Address	 44Li 


II COSTS Tuts	 UNITS P–is UNIT II Moa.'ru	 I MO	 Coers To DATaOPERATION 


Drifting 
Crosscutting......................... 
Raising 
Shafts................................. 
Winzes 
Drilling: Core 


Churn.................... 
Auger..................... 


Stripping............................. 
Trenching............................ 
Test Pits 
Roads and Trails ---


--------------- --------------- ----------------------- -------------- 


.II


1UTL '..UOTS 


AuTnonhzaD BY 
TOTAL DISTRIBUTED CosTs	 i:.: 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs ------- ---..---------- --------------------------- 


	


New Buildings, Improvements, etc......	
----------------- 


....... .... ............................................ 


	


I_IiIIi.Iiiiiii.iiiiiiiii	 Ic 11341	 111t111111111111111I1111I1111111I111I1111 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date ------  JJ?,erator	 -------------- 
XP 


Per /Ø}2:io	 ............... 


. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only)


REMARKS: .................................................... 


U51 WtUtInVA to 
We


-







S	 S	 1... 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. . The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among, the applicable phases reported with the exception of three. items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such .. distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 S 
NAATXV2 FOR JUN, 1955 


June 1 Continued shafting. 


2 Ccntinued shafting. 


" 3 Started heading. 


" 6 Continued Reading. 


" 7 Set stulls and timbe. Lu&1t landing platform 
Continued Reading. 


" 10 Continued heading 


" 13 Continued heading. 


Continued heading. 


* 15 Continued heading. 


" 16 Drilled round of holes and bla8ted. 


" 17 Pulled water out of bole. 
" 20 Pulled water out and cleaned out bo)e. 


" 21 Sick. No Work., 


" 22 OrIled round of holes. 


23 C]eaned out muck. 


" 24. Sick. No Work. 


' 27 Put. In round of holes. 


" 2 Cleaned Out *6ck. 


" 29 Put In -4 holes and anueked out. 


" 30 Put In round of It holes.







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals

Monthly Total Previously Reported


Approved Totals 

To Date 


FOR GOVERNMENT USE ONLY 


os.F-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1052)	
- 4PARTMENT OF THE INTERIOR ON JUT;KL112M, 


DEFENSE MINERALS EXPLORATION ADMINISTR1ON-S 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------------------, 195J	 Docket No. DMEA iic 	 Contract No. 10-173
Operator's Name -----M y.4QWlg-- 	 - -------------------	 J'ii. 


Address ----- -3OX 141	 ----------- ill
Iinera1s 


JUN - -----a  ---.. - 
Contract Amount, ----------------Government Participation:7.. 195&mount, $1,516.00 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling-------------------------------


Crosscutting 
Drifting----------------------------- 
Shafting------------------ 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives -------------------------- 
Pipe----------------------------------
Track


ZiIIIIiIIZIIIIIIIIIIIIII 	 IIIIII 111111111 


L350090000 2250.00 


(4) Operating Equipment: 
Rental............................... 
Purchase ---------------------------- 
Depeciation 


(5) Initial Rehabilitation and R.epairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


oc 	 1i13I.iooiiiiiiI IZIIIIIIIIIIII 


TOTALS ------------------------------ i3500Q 	 O--, 2630fl 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-


,-	 -, 
Date June.3,1955Payee Jcin1e.y....&..IQung --------------------------- - -- ment in the amount of: 


Per
voucher is signed or receted In the name of a cgn1ny or corporation, the name of the person writing 


the company or corporate name, a&weIl
ar 


as the capacity1in w ich he signs, must appear. For example: "John 
Doe Company, per John Smith, Sec'l'iy," or" Tress rer," as the case maybe. 


—+ NOTE.—Title 18, U. S. Code (Crimes), sect 1001, makes IS a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


7i


Signature	 --
(Authorized Certifying Officer) - 


 Date	 Vou. No.

(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the beat of my knowledge and belief the/ontractor 


Exploration Ad	 stration Proiec) i'd	 outract 


Signature-- ----------------------------------------------------------- Title< 


submitting this voucher is operating a Defense Minerals 


;'plolr 7nee wit the terms of the contract. 


V-a - 4--	 -0 - ------------ 5 Date  


APPROVAL BADAVA ExcuTIvE OFFICER OR ALTERNATE:


	


	 .4/	 1/ 
EXECU tIVE OFFICER 


Signature --TitleP '! --------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
An original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".-


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	


0 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Ii I*	 iIIII3IOIZIII1111 ---------------5Q4 hIäoIIi II5IIIIIII A-5-o-0-0 IzIIIIIiI
 ----------------- 


----------- ----------------- --------------- ----------------------- --------------- -------------- 
----------- ----- W ------------ --------------- ----------------------- --------------- --------------	 ------------ 


IIkII IIIIIZIZIIIIIIII IIZIIIIIIIIIIII 	 III III	 ZII 
ziiiizi
	 ------------	


------


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS	 I35O,O i 	 30	 225.QQ
	


AUTHORIZED BY 


Drifting ------------------------------- 
Crosscutting ------------------------ 
Raising............................... 
Shafts................................ 
Winzes............................... 
Drilling: Core 


Churn................... 
Auger.................... 


Stripping 
Trenching 
Test Pits 
Roads and Trails --- --------------


cc-s. 


/9


/ Form MF-104A
	 Budget Bureau No. 42.R 1151.2 


- -Lprll 1962)


•	 UNITED STATES 


• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 9 195 


Month of JY------195.5.... 	 Docket No. DMEAo!4/!	 Contract No. IJ?.1L773 - 
Operator's Name	 LXQ4	 ............................................ 	 Minerals ----- !i..c.a 


Address - --------------------- 	 -	 ------------------------------------------- 


OPERATION MoNTE I MONTH	 Coars TO DATE 
J 


UNITS TO UNIT	 COSTS Tuis I UNITS THIS II
DATE


AUTHORIZED BY CONTRACT 
Ussr Cosm  


TO DATE
'Units	 Unit Costs 


Operating Equipment Purchased--------- - --- 
Initial Rehabilitation and Repairs--------- 
New Buildings, Improvements, etc......... 


TOTAL CosTs---------------------------U35..Q--	 zoe------------------------------------------------ 
•c.- 


The undersigned company, and the' - official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARR5:---------------------------------------------------- 


4nued- ---- 4t 


-1	
PrI M.1411 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense 
to 


make a wfllfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) • 	 /2







S	 S	 L 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vahous phases, on man dais of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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. 0 
MRRLTIVE FOR MONTH OK MAY, ZXXX 


May 2 Prepared cribbing and ''cribbed on shaft. 


" 3- Cribbed on shaft  


4 . - -  Made 4' feet on shaft. 	 '. 
" 5 Continued work on shaft. 


•	 •' 6 '--. Worked on, shaft. Made ladder and nailed up. Boxed 
• manhole.	 ..•;	 ''	 '	 , 


if 9 Out of limber.. Could not work. 


10 . --Put in cribbing.,	 Shaft changed : from pegmatite to  
slate. 


' 11 Continued work on shaft. 


" 12 ae 3 feet on shaft. 


" 13 Rain-.no work1 


I 	
ft '16. RUXUARXXXXXXX Put in timber in shaft. 


" . 17 . Continued. Sinking. shaft.." 	 ..	 .	 .•	 .	 0 	


' 	 ': 


tt


 


18 Put in cribbing.	 ( 
" 19 .-.- Worked on shaft, •:Shaft 'changed from slate to Hard 


rock.	 '	 •	 ,	 • 


20 Cleaned out shaft. Continued cribbing. 


" 23 May 23 & 24 spent hunting for air compressor. 


" 25 Moved air compressor to mine and sat' up 
" 26 -	 Worked on'shaft. 


" 27 -- Continued work on shaft. 


30 Continued shafting in hard rock. 
" 31 Continued shafting.







., 


Porin Mrt104 (Rev.)	 UNITED STATES.	 Budget Bureau No. 42-R1036.5 (April 1952)	
-- WARTMENT OF THE INXER.IOR-


t	 I DEFENSE MINERALS EXPLORATION ADMINISTRATION, Lner's	 \LV 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- April --------------- 195	 Docket No. DMEA	 bóntract No. PM 773 
Operator's Name	 Mitfley.kYQflg---------------------------------------- Minerals ------MiQa 


Address	 kU13LC...------------------- 	
- 


------------------------------------- 
Contract Amount,	 -------	 Government Participation: ...75%	 Amount, s..351.00. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing-----Road


 Crosscutting1117 - 
Drifting-----------------------------


 
 - 


Shafting 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe................................... 
Track................................


Monthly 
Total


Totals Previously 
Reported 


IIzooI;Io LiIIOI.oI9III 


oIZIoI


Totals To Date	 Approved 
Monthly Total 


S. 


III3IOOI.I 011 1'eo.'à 


I9O1O1.00I111 11i1oo


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


(4) Operating Equipment: 
Rental--------------------------------- 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Rep 
(6) New Bldgs. Improvements, 9	 13.O---None ------  - mag. 113,QO 


To-61 --h-6 u-s e powdr (7) Miscellaneous: 
Repairs to Equipment----------- 	 oder---rnag 


Sampling and Analysi&.. 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):	 - 


TOTALS -------------------------------- 	0------ 


I certify that the above-bill. is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been repjved.	 ''	 that this account is correct and proper for pay-
Date/LJLS Payee XcKi nay &..ioung ----------------------- -- rnent in the amount 


Per --------Partner 
When a voucher is signed or receipted in the name o company or corporation, the name of the person writing 


the company or corporate name, as well as the cap aq ty in w ich he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or ' Tre urer," the case may be. 	 Signature


(Authorized Certifying Offi r) NOTE—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wi*hin its 	 f-/5 .-jj Jurisdiction.	 Date	 'J 	 No. 


(Instructions on reverse)


	


	 (See other side)



44AiLid4't.&i c&sa) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio	 inistration project unde,ebnta I L_42Z1'inaccordance witle term	 contract. 


Signature	 -	 ------------------------------ Title 	 41244#1	 --- 


APPROVA 	 ExEcuTIvE OFFICER OR ALTERNATE:	


Date 


	


EXECIffIVE OFFICF-R	 MAY 10* 1955, 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive , Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report- and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results- accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operatoi or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) ppear the three types of operating equip-
ment expenditures, that is; rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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r 
Fe-I] MF-104A	 Budget Bureau No. 42-R1151.2



- (April 1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


Uwe 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


LYt7L 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .P'-11	 195	 Docket No. DMEA	 61SL..	 Contract No. --011--2.7-3 
Operator's Name th&Y..QU.t1.-------------------------------------------- Minerals 	 ------------------


	


Address ----------------------------------------- 	 -------------------------------------------


 AUTBORIZED BY CONTRACT 
OPERATION	 UNIT	 Coss'Fais UeisTms	 Coma To DATE	


UNITS TO	 UNIT COSTS  


'Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
ShaftS -------------------------------- ------ 14 
Winzès ------------------------------- .----------- . 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching-------------------------------------
Test Pits 
Roads and	 -------------------


TOTAL DISTRIBUTED CosT&. 


Operating Equipment Purchased_...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, et&. 


TOTAL COSTS


OQO Q ft	 9OOQD --------- - -20- t-.9C-.-OC ------fi 
-------O ------------ erioot1 


P.Q.QP----i 	 QQQP---------1SLhz iOQ..QC --1-0---hrsat 
---$1OOflper 


TOTAL COSTS 
AUTHORIZED BY 


/ 	 CONTRACT 


ll3QOi--------------------------------------------------------------- 
L,iL3.tlO 


The undersigned company, and the'-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date----- IL 	 L,1355 Operator	 c1-fl-4--Y-Qflg------------- 


2 Per o-----Partner 


U	 1pa 


—k
 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiflihily 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


RiM xs:	 tool
 plo


__ .. 
r 


.. 
pow'er magazine, Exde 
rna - Iihe	 fa"uTt --hit- 


-----------------------------------------------
 --down 


2Ofée------------------ 


Vp®rGoveffi'lnenf use only)


q,







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to bedistributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of 'labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention toany unusual circumstances7 causing excessive or 
disproportionate unit costs. 	 .
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J4 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 
952)	 0	 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 	 ,	 n. 


OPERATOR'S MONTHLY REPORT ANQ , VOUCHER	 5 


Month of Mar.	 , 195 -- 5 --	 Docket No DMEA uj1fiQ?Ji	 9pdntract No. IDM.!? 73 
Operator's Name	 -------------------------------------------- 	 VtU	 Minerals M-i-c-a ---------------------


 Address ---------------------------------  
Contract Amount, $.8LO---- --- Government Participation: 	 95'&ount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


$2Q0 ---- ---- none ----------- - -- -42OO ----------- ------------------ ----------------------- - 


ITEMS OF COSTS 


(1) Independent 1iContracts: 
Short Form 


Drilling------ 
Bull dozin1'flQI1ifl 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------- .------------------- .2QLJ------------------------------2.O0---------------RO-QS



	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in m, I certify 
been re ved.	 that this account is correct and proper for pay- 
Date ---Z... Payee.	 ment in the amount of: 


Whe,, aouer Is signed or receipt in the name of ac	 an or corporation, the name of the person writing 
the company or corporate name, as wU as the cap city 	 hic he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Tress er," as the case may be.	 Signature - Ĉ- ------- 


—*


 


	


NOTE.—Title 18, U. S. Code (Crimes), sectio 001, makes lea criminal offense to make a wilminy	 A 	 Certtf)lng Oliloer) 


false statement or representation to any department or agency of the United States as to any matter wIthin Its  
jurisdiction.	 Date ----------Vou. No. 


(Instructions on reverse)	 (See other side)







(For Govs,nmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1oration	 inistration project 	 CZlet	 '-- 4.Z2L in accordance h the terms of the contract. 


' , S g aur -	 Titles Date 


APPROVAL BDMA EXECUTIVE OFFICER OR ALTERNkTE: 


Signature ----11.7--- -


EXECUtIVE OFFICER	 1955 
TitlM ----- 9J9.Y----- - Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
to the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
reds Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the .lower left corner of 
the form. 


•	 The items Of costs are arranged in the order they appear 
in Article 6, (a) of Form MF-200 (Revised February 1952), 
'however, this form is readily adaptable for use in reporting 


-. activities under other contract forms. 
Under Item (1) delete words "Short Form" if the contract 


is a Sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


''"Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 


"include 'labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. ,the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to 'be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such aS, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPcRIt 1 4 95 


Month of	 195	 Docket No. DMEA----
	


Contract ti ----------------- Operator's NQ&fl	 YP ------------------------------- - ------------ 	 Minerals 
Ad!!U11	 -------------------------------- - ---------- ------------	 ---------------------------------------- 


OPERATION UNITS Trna 


II 
COSTS TO DATE	 UNITS TO


AVTEORIZED BY CONTRACT 
UNIT Coss  


TO DATE
Units	 Unit Costs 


COSTS Pnia UNIT	 MONTH


Drifting-------------------------------------- 
Crosscutting ------------------------ - 	 - ----- 
Raising--------------------------------------- 
Shaft --------------------------------------------  
Winzes -------------------------- - ----- --------- 
Drilling: Core ------------------------------- 


Churn------------------- — -------- 
Auger------------------------------ 


Stripping---------------------------------- - ---------- - 	 - 
Trenching-------. 11 P..	 .---------- 


'rat r:ts-------
Rpads and Trail&._-------------- 


TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchased -------
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, etc...... 


TOTAL COSTS


$2000 BOhr.-------i2UOOD------'L6 I2	 IIIi!ZiiIII, 


AUTHORIZED BY 


- ?QccP----------------------------------------------- -
The undersigned company, and'the—official . executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:---------------------------------------------------- 


Date	 OperatorMZiU.QY&------ ---------- --------- -- 


Per	 A -	 ne r 


- NOTE.—TltIe 18, U. s. Code (Crimea), td,*malkes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 
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INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.---Applicablë 
' places on Form 104A should be filled in by the Operator. The purpose of this form is 


twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". - 	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute' certain 
costs over a number of items. For instance, supervisory and engineering costs. may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


'several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


-	 GPO 83-38475















NOKINNEY & YOUNG 


D. 


Bj


THE UNITED STATES OF AMERICA 


By
Executive Officer, DMEA Field Team 
Region V.


GOVERNI1OPY 


EXPLORATION PROJECT CONTRACT 
bKINNEY & YOUNG 
DNEA'3619 Idme*E773 


MIENDI€NT Noe. I 


It is agreed this 31st day of	 ,between the United States. 
of America, acting through the Department of the Interior, Defense Ninerale 
Exploration Administration, and the partnership of Howard McKinney and 
Ralph Young, d/h/a McKinney & Young, Bakersville, North Carolina, that 
contract IdmoE fl3_ (Docket No, DNE1k .. 3619) dated 15th March ., 1955., is here' 
by amended as foOwset 


1, Under Exhibit "A", item 3, the first paragraph is amended to 
read: "Sink a 2.-compartment shaft to a maximum. depth of 54 feet. The 
shaft shall be timbered as necessary and shall have cross.-sectional 
dimensions of not less than 5 feet by 7 feet in the clear of timber, From 
the shaft, drive not more than 61. feet of drifts and/or crosscuts not 
less than 5 feet by 7 feet in cross-section and timbered where necessary." 


2e Under Fixed Unit Costs, 
(a) Change "Sinking 95 feet of shaft @ $45/ft. 	 I.,275,OO", 


to "Sinking 54 feet of shaft @. $L5/ft.	 2,L3000 


3e Add "Driving not more than 61.5 feet of drifts and/or 
crosscuts @ 30/fte.... it	 1,845,OO 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total mount which the 
Government may be required to pay, nor the amount of any item 
designated as Allowable maximums U 


Justification: As the pegmatite dips at a lower angle than anticipated, 
and is also offset :r minor faulting, it' left the shaft, and the most 
feasible method of' exploration is to get under this disturbed zone and 
then explore by level work. Beca 	 of the faulting, it was inpractical 
to attempt to incline the shaft and follow the pegmatite. 
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Docket No 


•	 Commodity Th 


DARTME1ff OF THE INTERIOR 


DEFENSE MINERALS E.PLOR.AT ION Ai]4INISThATION 


STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM 



TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 Idm.-E2. 


Date of Contract	 ht:	 C) 


Name and Address of Operator: 


Q 0
1
1141 VOW


r 


•°• 


Amount of Government 



	


participation 	 $ 


Percent of Government 
párticipàtion 75 


Region:	 Y	 State:



VOtOZ M*Q V .4104* 4364A


is 


Date Delivered-to Bureau of Mines, Washington. 


9/U/$


Ii IT 1fAL/tI'14/


ivad Cttrtht


(Title)


558







Docket No.  


Commodity
4ca 


DEPARTMENT OF THE INTERIOR 


DXFEI1SE MINERALS EPLORAT ION A]]4INISTHATION 


C AND CRITICAL MINERALS WLORATION PROG 


O: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


• ' Please enter on the records of the Defense Minerals Exploration 
• Administration under the Strategic and Critical Minerals Exploration 


Program, the following contract,' or amendment to contract. 


•	
Contract No. Idm-E 773• 


Date of Contract	 •1avch ].2$S 


•	 Name and Addr; of Operator: 


Uovard !cIirntoy and Ralph Young,, partners,, 
d/b/a/ HeRinney and Young 
aIerviUe, North Carolina 


Amount of Government 
participation •	 $3,516.00 


Percent of Government 
participation ? 


Region:	 V , State: torth Carolina 


•	 /7 (Name) 
41. 1f/ Charbere 


•	 Cbjé, Contract Administration and •	 •	 AUCft, Djvjeion 


Date Delivered to Bureau of Mines, Washington. 	
•
	


(Title) 


•	 • 	 54458







MF-200A

(Revised June 1954) Docket No. DMEA	 319........ 


Commodity--------------------


-'


	


	 S	 L 
-' 


Government's copy 


Contract No. Idm—E 


UNITED STATES OF-AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form)	 11 


It is agreed this ----------------lSth------- . day of Nrch , between the 
United States of America, acting through the Department Of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


dJa- ph -Youn,partners, 


aMKneyd ---Young 


whose mailing address is ...BakeXYiJ.1 --------------------------------------------------------------------------------------------------------- 
---------------------- -- - -- — ---------------------------------------------------------------------------------------------------- ------------ 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into underthe authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A) , the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this ontraãt (here- 
inafter called "the land") is in the State of NQ.	 Q;kIJ— ---, County of .Jv. 
and is described in Annex J• 3 	 S 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 I S CQ -------------------------------------- 5 the - ier.1 


in the land, in possession and this f entitled to possession for all of the purposes of contract under 
and by virtue of a 6- ..... -J.ea!Se-----------------recorded in Book -----.6--- -, page ---------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- ----- -flQre 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: -- 9t---jo-Lien 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest,' "the mineral rights," "an undivided one-third," etc. 	 . 
'Insert "deed," "lease," "contract," "location notice" "patent," etc 	 . 


If not recorded, so indicate by inserting "un."







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or befor	 --------shall commence 
the work, and on or before 6 -I)QS ---- Pfl1------ -21,L	 esh Ojerator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the work.--(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in aworkmaniike' manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities; materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 •. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fo 


—
,Tth in Exhibit "A" in connection with the estimated total cost of the project in the sum 


-------------------------The Government will cont,jibute 1 percent of the fixed unit costs as 
work is perforined, in a total sum not inexcess•pf 510.QP- --------------------- ---: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not. in excess of 10 percent of the estimated 
total cost of the wok. The Co. vernment will make its contiibution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the :operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by .a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books; documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subject to adjustment until final audit by the Government.



('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

peiod. and the fixed unit costs incurred for each type of work-; -and' (3) a Narrative Report of the work


LM 
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.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


: (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date Of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amopht,$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment-.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


IN


(Operator) 


By


THE UNITED STATES OF AMERICA 


By----- 4- ---- -- -- - 
Aministra r,.	 .76 ins e 


Minerals Exploration 
Administration 


1---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---- - ----------------------------------------------------- secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U S. GOVERNMENT PRINTING OFFICE	 16-70618-1







EXPLORATION PROJECT CONTRACT

MCKINNEY AND YOUNG 



DOCKET, NO. DMEA-3619 


- .ANNEXI 


'The land referred to in Article 2 of the con-
tract form. is known as the 'Woody Hill Nine and was leased 
for mining purposes to Howard McKinney and Ralph Young for 
a period of five years, renewable, by E. C. Guy and F. A. 
Black by an instrument dated December 14, 1953. It is 
located on the north side of North Carolina Highway No. 26, 
1.56 airline miles 890E of Bakersville, Mitchell County, 
Notth Carolina, and is described in 'the lease as follows: 


BEGINNING on a Black Gum on top of a ridge and 
runs South 33 degrees East 393 feet to a Chest-
nut in W. N. NcKinney's line; 'thence South 480 
east 271 feet with said McKinney's line to a 
poplar; thence South 378 feet to a stake, E. L. 
Johnson's (Parley Burleson's corner); thence 
South 1420 West 1475 feet with said E. L. John-
son's (Parley Burleson's ) line , to a stake in 
the State Highway; thence-North 22 0 West with 
said road 200 feet to a stake in said road; 
thence North 650 West 1450 feet to a stake in 
said road; thence North 15 West with the 
meanders of said State Highway 200 feet to a 
stake; thence North 350, East with the said 
road 350 feet to a stake in said road; thence 
North 50 East with said road 2214 feet to .a 
stake in said road; thence North 55° East with 
C. E. Greene 's line 282 feet to the BEGINNING 
corner. (Being the Black Gum corner between 
W. N. McKinney and C.. E. Greene) Containing 
13 acres more or less.
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EXPLORATION PROJECT CONTRACT 
.. MCKINNEY AND YOUNG 
DOCKET NO. D]YIEA. -3619 


- EXHIBIT !'A" 


Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the map 
entitled "Sketch of Woody Hill Mine, Mitchell Co., N. C. 
DMEA -3619 . ( mica)," in two successive stages, as follows: 


Stage I 


By bulldozer method cut two trenches, each 100 
feet by 15 feet by 6 feet, along the possible extensions 
of the pegmatite, one to be northeast and one southwest 
of the existing workings. 


Stage II 


Stage II shall be undertaken if approved in 
advance by the Government, based upon the results of Stage 
I. as follows:


1. Construct 200 yards of access road, 
by use of bulldozer. 


2. Construct: 


(a) A toolhouse, minimum dimensions 
7 feet by 8 feet by 10 feet. 


(b) A powder storage magazine, mini-
mum dimensions k feet by 3 feet 
by 2 feet. 


(c) An exploder storage magazine, 
-	 minimum dimensions 2 feet by 


11 feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from rough, unfinished lumber, with protective roof 
covering; and shall be equipped with lock and key.







The powder and exploder magazines shall be 
boxed on all sides; shall be made from 2-inch 
hardwood or 3-inch softwood; and shall be braced 
at the corners. No metal shall be exposed; and 
the lids or doors shall be securely locked with 
the equivalent of a 5-tumbler jarproof lock. 


3. Sink on the pegmatite a 2-compartment shaft to the 
bottom of the pegmatite or to a maximum depth of 95 feet. 
The shaft shall be timbered as necessary and shall have 
cross-sectional dimensions of not less than 5 feet by 7 
feet in the clear of timber. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Fixed Tit Costs 


Bulldozing trenches - 20 hours 
@ $10/hr.	 $ 200.00 


Constructing access road.- 
Bulldozer, 10 hours @ $10/hr. 	 100.00 


Constructing: Toolhouse V	 75.00 
Powder magazine V	 25.00 
Exploder magazine V	 13.00 


Sinking 95 feet of shaft @ $ 115/ft .	 2275.00 


Estimated Total Cost of Project 


Government Participation ® 75%


$4,688.00 


$3,516.00 


1/The completed work constitutes the unit.
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(Revised July 1, 1954)


DME	 3 '1 


oil
	 inarth 


ECVEI 
OWNER'S CONSENT TO LIEN	


.i.. 2  19P-P-
 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of nor th Ca..olina
	


County of Mitchell, described as 


follows:1/ As described in a certain mineral lease executed by 


k.A. Blaok&E.C. Guy to Howard McKinney& Ralph Young under date of 


Dec. I 4 , 1954 as recorded in-Register of Deeds office for 


Mjtohell County, N orth Carolina in Rook	 16 Fage 25 


	


E.o.cuy Newland,N-.C.. 	 ,N  G 
which is the subject of a proposed exploration project contract, hereinafter calted


.
 the "contract", 


between the United States or America, hereinafter called the "Government", and 


a partnership	 (doing business under name of 


McKinney & Young Bakeraville, N. Co 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity' , in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter uponthe_ 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 , and 


recorded in book	 16	 page	 25	 official records of said county." If (b) is used, 



the book and page of recordation cannot be dispensed with. If the space piovided is insuf-


ficient, use an Annex, and refer to the Annex in the space.. 


Inser.t the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







. _________ 


Washington, D. C.


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 fDmbr_, l954. 


[Seal] 


[Seal]
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