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Division •py 


(Revised June 1954) 	 .	 Docket No. DMEA3 


Commodity 
•	 go( 


Contract No. Idm—E 
• 	 . 


UNITED STATES OF AMERICA 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ', :' 


EXPLORATION PROJECT CONTRACT1 
(Short Form)	 : 


It is agreed this 3c day of June , 195 S , between the 
United : States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----
- - - ---


whose mailing address is c/ø . JL, I1ts 
puce ne rti C*mUna 


hereinafter called the "Operator," as follows: 	 .	 .	 . . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 ^t*. , County of	 ttcb LI. 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of tJ *,tt**2. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ----------------------------, irecorded in Book -----------------, page ----------------
official records of said County; and	 .	 . . 


(2) The Operator's right, title, or interest (whether 'as owner, lessee, or otherwise) is , subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder. of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 ij	 t-v £t.n o 


.......................................................................................................................................................................... 


2 II sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 '	 -	 .	 . 
8 State on a.separate sheet marked "Annex I" the legal description or enough to identify the property, 'particularly 


excluding any areas from which the production is not to be 'subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," 'etc. 	 ,	 .	 • 	 . .	 ••	 , 	 ' 	 •'. " 


- 	 Insert "the entire interest," "the mineral rights," "an undivided one-third," 'etc, 	 '	 ' . '	 .	 . .... 
• ' 'Insert "deed " "lease," "contract," "location not4ce," "patent," etc.	 ' •.. ,	


' ......'	


"' ' 	 . . . 


• :: Jf , Qt .recOI ed, so indicate by insertingun" '" 	 -	 .. ',. '..'	 ...............







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all .existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien,.or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of _44a,	 --------------------------------------------------------------------------------he work to be performed
is described in Exhibit "A." The Operator on or before -------- JLJLI----------------shall commence 
the work, and on or before 	 ------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall, complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth , in Exhibit "A", in connection with the estimated total cost of the project in the sum 
of $$8L.OQ-------------The Government will contribute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $2,?ELLt...-----------------: Provided, That until the 
Operator has rendered to the Government his final report, aiid any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been , made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator 'shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—Thë Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) .Operator's 
Unit Cost and Progress Report showing the various types' of wOrk performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government.may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the -producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)'; . except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used meanswhat is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amoin exceed eight dollars ($8.00) 
per ton, but riot in excess of five (5) percent of such amounts. 	 16-7181







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
tqany purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any productiOn and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


•	 .(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
n the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttioiis.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 0 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
r'\ 


(Operator)	


By	


tatw	 sn	 A-' 


BPc	 h 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
- ----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-701118-1
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MF-203	 ______ 
Revised March 24, 1955	 y1XTION PROJECT CONTRACT 


Operator______________________________ 
Docket No. DMEA-___________________ 
Contract No. Idm-E_________________ 
Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 tcheU	 -, State of 


north Carolina	 , described as follow:1/ 


einnii on a doiU.e ioplar. running thence nth 11 decrees west /5 to steke 
thence north 37 dgree vest 170' to a triple poplar; thence north 80 degrees east 
528' . to a stake; theue south 40 degrees east 24' to' a stake in the branch; 
thence	 with the said branch south 43. degrees terit 363 '..to a stako; theuce 
leaving the branch running south 85 degrees west 200' to a. stake; thence north 
77 dgreea 30 west 100' baok to the beginnings 	 ntainitg four and one half 


(4*) ores.. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and aees that property in which the Government may acqtüre an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon 'any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/ 


3. Undertakes and agrees neither to commit any ' act nor assert any claim in conflict 


with the provisions f this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence, of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.
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M*	 10, 1956 


-	
-i,., 


By: Z*.s Be*inI	 I 


1. Doeke%	 . 
Gotr.et 1G I406 
Rubs peka 1fe	 H. 
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rn	 Pi, North CaroUDa 
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Q*eiit purttcip*tioa • 75%	 $	 150.00 


4. Csrtirio.tio of fliscxvoy - ofls issued 
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ENERLL SERVICES ADMINISTF?ATION )LTE:	 /-3/	 Y3 
I'LECA PJRCHSING DEPOT, SPRUCE PINE, N. C,
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•


-
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•
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______ 
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j.. 
NINE,	 jJ	 44Qi Address 


• '?VLLL€_kPLt (vL, ), e. 
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•	 RVICS!MINISTTIN 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 OCT 1 1955 


WASHINGTON 25, D. C.


October 114, 19 


Memorandum 


To:	 Nonmetallic Miaeral Division, 
Defense Niiwa'als 1zploration Administration 


From:	 Chief, Branch of Ceramic aai i'ertilizer Materials 


Subject: DMEL.3682 (mica) 


pplican: £. A. Ellis sm L, Carpenter 


Na*e and Loeationof Propery: Rube Sparks (Cook) Mine, Mitchell Co., N,C, 


Contract Nu bar: idmE 806 


Date of	 am R.port: 9/l6/ 


Date flec'd, by Br. of' Ceramic &Fertilser M&teriala :1o/3/.c 


Field Te* Recom*endati.onz Recommend no certification of discovery, 


Lent,:


1, No extension of the mica.'bearing zone was disclosed, 


2, Most of the s*all quantity of mica discovered was of 
poor quality. 


3, Expenditures


Total approved	 $3,688.00 
total cost	 200.00 
(}ov't, share of the cost 	 l7.00 
Value of production during 
• operatioia	 None 


Recoamendatiofl: .1 concur with the field team's recommendation, 


W, F, Districh







OF	 IN REPLY REFER T0 


I	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25 0 C 


Oø*.bIr, 39 


*ez IIA 36k, Z4s4806 
Lt3&s sM Csrpwter 


ørs (1o*) sine 
tei*U Co., I. C. 


- *ias 


Z. G. louk, Defaso. *sarsa Z1ør.tit Mdnist*stios 


L I. $3aob, U. 3, Ge *$t*1 rvey 


zbaets øvisw of tie]4 Teu Pins3 rcrt. 


•	 Th foi	 a leog Uii txb 
.oet1z $X iMt*te4 to U 41 IM the *!stce tbst 
*wtbsr a* *&ttwr* wee at attt1i& Th ptit* eaip3cro 


th a]Lsekit. in s *te.bst* s** pravious *M. * 
sian rsvesU4 by the btAMs is *f pøa sUty. A fey 41'.d 


of sics was	 bu. r: 1	 e14. 


ft. aantrsei was 'tsthte4 by tu, .riaaatnt. 


	


The essaineys abd the Pi.]4 s* rsec	 tmt 
cartificati ef 4isoavsryr be	 , 


j :eas*Ur with thet 	 ie*iti 


NNe1son:im1	 ' ' 
G..10/5/55	 •.	 • 


cc: Dizector'a reftding, 11212	 •	 • 
3rnci ead4ng, 11212 


•	 •	 •	 •	 • 
Docket rile	 •
W.Y. Dietrich, 3061.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 a o p 


ROQN 
)3 POST O]?FIdE BU)G. 


KNOXVILLE 2, TENN. 


September 27, 


1moranda 


To:	 Operating Comnu.ttee, D}IEA - Washington 


From	 D!L Field Team, Region V, Knoxville, Tennessee 


Subject: Field Team Final Reports. 


Transmitted are four copies each on the following: 


VDA38Ol, Dave and 1ay Wise (mica) tiewland, N. C. 


/ DNEA-3728, Walter and Lacian Grândstaff (mica) Bakersville, N. C. 


"DEA..3814, C. *. Phillips and Brown Sparks (mica) Bakersviile, N. C. 


i DN-3682, E. A. allis and Lin Carpenter (mica) Spruce Pine, N. C. 


DNEA..375, I. C. Crotta, SheIby North Carolina (mica) 


Operators fina]. report has been waived on each of the 


above reports0


/5/ V. J. LYNCH 
V. J. Iynch, Acting 
EXECUTIVE OFFICER 
D4E.tt REGION V 


/s/ . H. EAGUE	 - 
K. H. Teague, Geologist 
13. 5. Geological Survey 


Thyod 


TI\1G 


/0-







p







s1\	
.	 I 


J'NAi


Coo)	 !	
1 


Operalos L A, Z1.s and Un O:nter, sb L A. Liø, 3prue ]i.ne, 1. C. 


The Rube $pá:ks (eook) )tns is J ailes flcXthwe8t of $pruce )jn1 
along the south side of the North To River, and about 0.6 mtla southwest of 
1thro tchaU County, *. C. 


?renching catducted under this Contract tailed to diaclos* an. *X. 
tession of the eica'beaz'ing sons p eviousLyr worked or any new a one; there 
fors the work wa terminated at the ooncl*eion of Stage I Xe additiona' 
work is warranted, nor shozld * certification of discOvery be issued. 


•	 The proect be*n tune 30, and aa cornp1etod Julp' 2, l95 ( 
0perator' a n&rattre i icorvectly gate the working dates as Aug. 15.17, l55). 
A tz'enC was cut by buUiozer, beginning at the north side of the exLsting 
open cut and •ztend3.ng 125 feet to the north, The cut La 17 feet wide and 
has an average depth of about 2 feet. 


This entire area is underlain by Alaskite and. pe:metite 'with 
narrow bands of northu'trending mLca achst. the trench is entirely i* 
Alsakit. and coarser pengatit.. Contacts between the two tjpes are grads. 
tional. The pegnvtite aears Sa podlike lene*s and contsins coarse potash 
e3dspar scattered utaU quartz, and lenses of quart., green muscovite, 


*nd scattered garnet. The nica is associated aitb the caar*e potash feldspar. 


About 90 percent of the mica is of very poor qaa1i1y. It is Wedge 
WA1 and badir st*ined. Aiao "flattened" garnet inc11aon am nuerots. A 
øival], anowit o' the dca is ±'lat and clears but con$titutis an insufficient 
percentage to justify editional work. 1ca "ecQvez'ed d.srin the project 
anoonted to a tew bwidrud pài .	 but was not rel: d fron tie propwty. 


Expenditureft	 (a). tota approved	 •	 •	 $3,688.00 
(b) Total cost of project 	 200.00 
(c) Oovernaent pati±pation 	 175.00 
(d) 0overnuent' a abase unexpcnded	 2,S91400 
(e) Value of poductoxi during oj*',	 none 


• • • The project was Caidu ted in a satiefaetor mariner. XO eoujmeit 
was purchased fc the projeet.
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1952)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


DEPARTMENT OF THE INTERI yjj o vouc 
DEFENSE MINERALS EXPLORATION ADMINISTR!OYS K	 3 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ---------------, l95	 Docket No. DMEA	 JCntract No. 
Operator's Name	 inerais ------


Address	 1Ut*J	 • C.	 ( 
Contract Amount, 	 Government Participation: iS..%	 Amount, s2,t6O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approyed Totals	 Approved Totals 


Total	 Reported	 ,.rMonthiy Total Previbusly Reported	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drilling-----------
Bulldozing----------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase---------:1 
DepreciationJ 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipnient 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS.............................. 


I ccrt4fthai4he above bill is cor 
been re?4!"J 
Date------------------------- *Payee 


Per 
Wheii a voucher is signed or receipted in the I 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—4 NOTE.—TItIe 18, U. S. Code (Crimi 
fal&'e statement or representation to any deparl 
jurisdiction.


(Instri


2O


- 


___ _____-	 O	 ?_______	 0,0 C 


rectad js	 hat p'ment therefor has not	 Pursuant to authority vested in me,. I certify -	 that this account is correct and proper for pay-
ment the amountof.: 


Title---------------------------------------------


Signature.....Z"--. ........... 
(Authorize Certifying lflcer) 'a), sectIon 1001, makes it a criminal offense to make a willfully 	 . 


meat or agency of the United States as to any matter wLIhIn	
Dat i.	 Vou. No--------------


ictions on reverse)	 (See other side) 


o







-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating, a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordaice .'ith he terms Of the cOztract. 


Signature J9iS4t-' ,/	 TitleeJ/ £AS Date 


APPROVAL BY DMEA ExEcuTivE OFFICER OR ALTERNATE: 


17, tl	 EXE:CUTIVE OFFICER 
Signature	 TitMRJOV-------Date SEP16 -1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pOject is 


required to make a monthly report to the Gvernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services tised for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party willbe reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893 







OPERATION	
COSTS Tarn I UNTTS ' Tms II 


MONTH I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
I UNIT COSTS _______ 


TO DATE	
'I'Jnits
	 Unit Cnsts 


UNITS TO
DATE 


c' 
___ )•


IO4& 
'Ffl 1952) 


•1


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 19


i. -,fl 


Contract No. 
Minerals---------i.) 


Month of- ----j	 195.	 Docket No. DMEA 
Operator's Name 


Address -


Drifting 
Crossàutting-------------------------------' __________ 
Rising. ------------------------------------
Shafts----------------------- -----------------
Winzes------------------------------------
Drilling: Core 


Churn------------------------
'Auger 


Stripping--------------------------------' 
Trenching 
Test Pits..................................... 
Reads and Tra1&... --------------------' --------------


2)	 ______ \2'


AUTnORIZED BY 
TOTAL DISTRIBUTED Cowrs------ II------ .CiL--)-------------


Operating Equipment Purchased..------------------------------
Initial Rehabilitation 'and Repairs --------' ---------------------------------
New Buildings, Improvements, etc............................ 


TOTAL Costs...................................................................................... 


The undersigned company, and the'official executing this certification on its, 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief.	 ----_ 


Date	 Operator	 ---------------------------------


Per	 Title 


- NOTE.— .Tltle 18. U. S. Code (Crhnes), section 1001, makes It a criminal offense to make a flfnfly 
false statement or representation to any desrtment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 A/







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4 This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, puch as, drifting, crosscut4ing, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equiphient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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wic OtPLXtUD: 


fuut 15, 16 nI 11 - 20 hur U1ozing, 8tr1oO 25 ft. 
wide, 6 ft. 4ep ad 1OC) ft. 1oi,







pr' cc ire, orth C&ro1ini 
eptr!r 12, 1955 


r. } ht A. Lurenoe
3632 


Rcxm L3, 1?ot fiioe ui1ing	 ItLn 
{rioxvU1e, e1Aneeo	 inal Reort 


Lkar :r. woce: 
trti 'rork on this 'rojoct uGt 15, 1955, buUThzing the 


15th, 16th ad 17th of (uut, strippirg 25 fe 1e, 1CC) font 
long nd C fc ot &ep. Io ic wts encountered. 


tk ri 4i tc	 po our icero tiiankt t the field tet for 
t?mir cooperation m this project. If you ahould	 iwthi' 


fdrrktion p1ao cnitact Us.


Very tr1y yure,


	


LJX3 & C	 p 


F. A. Ellis 
Partner\ 


: tb
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OF


DEPARTMENT OF THE INTER I OR 
OFFICE OF THE SOLICITOR 


4lQC 3	 WASHINGTON 25 D C


2595S 


Memorandum


The Administrator, .DMEA 
Attntion L. 0. Houk 


Prom:	 Acting As1etant Solicitor, Defense Minerals 


Subject Docket No. DMEA .3682 (mica), Ellis & Carpenter, 
Mitchell County, North Caroline 


There is attached hereto in proper legal form for 


execution a contract, covering the above4dentltied project, 


subject to execution of a Consent to Lien signed by E. A. 


Elite and P. E Ellis.


L .wfflund 


J. L. Hoftlurd 
Acting Assistant Solicitor, 
Defense Minerils 


HCRubin : gjb 5/214/55 


Copy to: DMEA Docket 
Sol. Docket 
I. 0. Houk 
J.. L. Hofflund 
H. C. Eubin 
Chron Pile







OF	 7•


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
3 WASHINGTON 25 D C 


Memorandum 


To: The Adminietrator, DMEA	 : 
Attention	 L. 0. Rouk 


Prom: Acting Assistant Solicitor, Defenee M1erale 


Subject:. rocket No. DMEA ..3682 (mica), Elli	 & Carpenter, 
Mitchell County, North Carolina 


There is ettache4. hereto in proper legal form for 


execution a contract, covering the aboveidenttfied project, 


subject to execution of	 Consent to Lien signed by E, A 


Ellis eid P. E	 Eilia.


f L 


..................3.
	 L,	 Hottlund 


:	 Acting Assistant Solicitor, 
Defense Minerals 


1CRubin:gJb	 5/24/55 
Copy to: DMEA Docket 


Sol. Docket .	 •. 
L. 0. Houk	 -	 . 
3. •L. Hoff lund	 . 
H.	 C.	 Rubin	 .	 .	 .	 . 
.Chron.	 Pile	 .	 .	 .	 .











S	 'S 
UNITED STATES 


91 	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


jiIj'	 L 


-
_Q	 L	 Iu 


Mey9,395 


'ioran4ua 


•	 Numet.,ic. nea1 1iiCiön 
D.ense Mtneraa	 1orat1or	 :nitiistratton. 


CI4ef, Brneh ot 4reinic ant terlthzer Mtezia3.e 


$tbjeøt: E1-36$2 (nic*) 	 . 


1tt LA. Eiisn en Car :tex 


Name and Lociaton o' Property: Rube Sarke Mine 
Mithe1l. Cowty, rth C1o1ina 


!?	 earn.	 :Airi1 13, 19 


teEic.	 .,,	 and	 jM1at*r1s1s, 5-555 


rie	 atu e iop . 


3.. • i'*v&t Of contraot.. 


onrnienta


.1. $i:bjet app1iotiOn WaG i'e inmended for denial on b*sic 
of Fleid Team Report ated Mat'ch 10, 195. 


.7.. 
I4irnotan4tiin 4at4 ri1 13, I95 from J,ie3.d earn to 


Operating cornmittee ? MUL, furnishes aâ.ditiQnal inform*tion It 
a 1 eara that no mica..beeiing peWnatite exists south of the oen cut 
but it is posstbLe a mica-bearing dike oacu.s no'th. of the open out. 


3.. ?iei. ! 'earn .reaoiend5' a tWoetage projeot. Stage X, 
trench to determine the existence of ad.dIi iona3. mica shoots • If 
Stage I is aucoeseful, stage XI. can be conductød, 


•	 •	 . Psed plan Of exploration should determine v*.ue. 
o ground nOt previously *nine4 but ejacent to a productve section. 


5 From *11 indicatione, i is likely that the pegmatibe 
dike may extend north.











o F	 IN REPLY REFER TO: 


	


•	 .• 
•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 D C


) 3, L95 


•	 i:	 Lt3682 


L.	 entmr 
(babe 8srks Itti*) 


cl*U Co, L C.. 
•	 $3,88. Ktcs 


G. Zuk, f.sse Lnsrsls *1aticn Methtstrstiotz 


L I.. ikncsi, L S. 0	 •Ls *rve 


	


•	 bstt	 qu	 bit..	 pov3	 ! 434 


71Ø14 : Ms	 c.MI *	 aIsts projaot b 
0Y


$trni-2G:.0ttr4mch 
•	 •	 $taigsXX-7otiZ*ft.	 .• 


	


•	 Zss**ieh sma1c• tt bsa * bsøD 0Zrt5 *%Orth c t. 
cut *4 1io tM trei or th t*ivabe petite, tM ,te&sd 


PZØ* *P9 Ø*' ° be T*ute4. X* tre*thin tess1ts ax'e 
•	 0? oie tbe Sta'e XX * sb*]4. .zt. b* Cie 


1. rt= the t Qw*t*V project b	 '*4	 * cctrict 


1. L. Jovcci 


ELNevcoinb :lthn	 • 
G.5/3/55	 •	 •.	 • 


Copy to: Director's reading, li.212	 • 
B2anCh rdi4, 1 212	 •	 : 


•	 •• 
Docket tile	 •	 • 
V. F. Dietrich,. 3061 Interior	 •	 :







S 
((r'	 UNITED STATES 


DEPARTMENT OF' THE INTERIOR 
3'	 BUREAU OF MINES 


WASHINGTON 25, D. C.


March 22, 155 


To:	 Nonet*Uic bUn,rs34e Division 
Dfenee Minerala , gcrtion Adminiatration 


?rorn:	 Cet, Brinch of Cevmic . ?ertUi*er Materiela 


$ubjectt	 368. (mica) 


1.csntt	 A. Ellis md Un C*rpenter 


and Location of Prcøry: RiThe 9perks (Cook) Mine 
$itcb*fl County, North V*rolina 


teoftie1d !re !ez1: Maxh 10, 1955 


e	 er$&terias: March 15, 1955 


T	 en*t1n: 


1. Denial of the *pLtcatiou. 	 4 


1., tt i d.oubtfi1 if a ZI$A project wiU deviZap M.ttionsl 
penatite areas. 


eoonda1nt 


Z concur with ti* fIL14 team ;recotzn'ndation to deny this 
a1icstton


W. F. Dietrich
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 S 


WASHINGTON 25, D. C.


Msrch 22, 1955 


$nta11io ktn*rz Dvisjor	 S 


Defaz.* Mners3i E3mstjon Addnietz'stion 


tet, Br*ricb of Cez*rne snd lertiliser &ter1s1s 


$Ubjeat:	 (ic*) 


A1ic*it: E., A E3Us end Lin C*reute 


tII° Pc*a$Z: ube p*rks (Cook) Min4 
1*	


)ttch*1Z Count, lbrth CIOU*** 


)rh tO :L955 


• Re d.bfli.ot	 &	 tUzertr* Mrncb 15, 1955 
Field Teem lecoind$tion4 


Tfl-flLLJ-L	 1 ..-r1T 1-J. 


l Denteof the *3iestton. 


l It ts doubthij. it	 pro1ject wji.l	 3op sdditton&t 
tite ezøa 


Reoøndetiont	 S 


J. $I S .1 PS,SU •L_U 


t concui with the fie34 teen ezriAstion to denl t14e 
iiC&tiOflI	 S •


F ietrich 


D
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IJNITFfl STATFS 
DEPARTMENT OF THE INTERIOR 


h3tS	 BUREAU OF MINES 
WASHINGTON 25, D. C.


March 22, 1955 


Memrendt*ii


NorunetaElià Mne,a3.s Division 
Defense Minerals Exploration Administration 


trorn:	 Chief, Branch of Cax'eznic and Yertili*er Materials 


Bubject:	 A3682 (mica) 


jc*t: E • A. Ellis *nct tin Carpenter 


Name	 Locstion of Proprty: Rtb øpsrks (Cook) Mine 
xitu ot	 rth C1ini. 


Dste of Piel& esrn Report: March tO, 3,955 


c'4.b Pr.of	 i&iltz	 ezis: March 15, 1953 


1e1 nnen*tionx 


3.. Denial of the pp3.icatiou. 


1. It is doubttul it a Th& project will develop sddi.tional 
penstite areas. 


Re Ln: 


I concur with the field te*rn z'ecommindton to deny this 
appUca1ion.


Signe4 


W. F. D.tetrieb
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IDSThTES;:	 .	 . 


	


1q	 DEPARTMENT OF THE INTERIOR	 , 


	


'h3P"	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


KNOXVILLE 2, TENN.
£;rU 13, ,545 


Tot	 Operating Oc**itt*i, gA = Vaahingtca 


Yroat	 7i.4 Te**, EA Region I, Iaoxvtlle, TeMBs 


$ub3ooti Docket 1. 3682 (sica) 1. A. U1s aM 11* Carpenter (P.rtil*!ship) 
flu & (arpnt4r. R*b* $prks Mine, Mitchell County, L C. 


RferMos is *ads tea latter fros the Op.reti COSIittee, 
dated March 18,	 on the subject appluostion. 


(y oss aici shoot ii otoim to O4c on this 'operty. The 
shoot ith has be ainsd trends abo*t due north, dip* to the east, and 
plunges at a Isoderats angle to th. south. La the shaft shown on the up 
VhiCb laconpeniod the exasinatiosi report did not encounter ss *tca bearu. 
ing peg*stite abase the one aimed, it is apparent that there is no need 
tosxp1r.th.aeasouthoftis1argspenant, 


I. n'osp.eting Ms been conducted north of the large OøL cut. 
this cut apparently represents th. outcrop of the aica shoot which has beea 
*inM. Outcrops are rare north of the n ant as the rock Ii 
weathered. It is entirely possible that siea.bearing pegaatits occurs north of the Ont. *.Latii.ly *allsw tracohes, eade slang the epparest trend of 
the pgaatit. would dstern.ae the presence r absence of additional sios 
iboots in this ares. 


?o t.st the possible preasnos of additional sics shoots north ct 
the one 'eviously nined, the foUcaiing prcaa of sxploraU on is r.coasend* 


(1) Cut a buUdozer trench 25' x 6' x 100' along the apparent 
trend of the pegaatit, b.gining north of the existing dua*d open cut. 


(2) Sink ?! feet of shaft or in4ins a* atca ubesring pegestit., if results fro* (1) are aabl*: 


Estiiiatd Coats 
$tsgej,. 


Onttreneh25' z6'xZOO' 
PtzUdoss (D-6 er equivalent) 20 bra. * $10/hr. $200.00 


Stags U 
eonstuct - toolhouas	 7S.O0 


£xplod.z Magasins 	 13.00 
Powder	 *	 2!.00Sink ?5400t, ' z ?'j -cospaztaent shaft1


4
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MAR181955 


*, isbst JL iutarc*	 1t 


t&aid ?wm, Zøto r 
Mc 1, )os1 Cfto IU&j	 flt. & 


tcbsU Gowy * 
a.s *4	 rncfr


tte T&a ønUon 
dssd I'1 ,	 on 4* ibje	 or1r M ou riuLtsI 


Ø	 20) 55 


•	 a<*uc 4oatLo* 4*	 . 
*3* w.M*i do.* not spsr tc b Sutti4*	 vo4d be i*u 
ii	 U	 new	 hot 24* U* 


ss_C	 U t øsdL1it ot 
Dths	 th	 ø tn	 ttø 


CD efnc 


.rsttj	 s 


4-
T. R. 


• 


Lbor H inlsgaard 
*w1 


* cmo1oio	 roy 


JRupk1fl.*ed 3/3?/ø 
CO?? tO: Adi'. R. PUs 


Dok*t 
Opsx*tinj cnttt.. 
Mr. tilsjaard, 5222 
Mr. Distria	 O61 
Wr. *







it 


MFQ	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 3JL 
REFERRED TO 


FOR:
Action	 Recommendation 


- Approval	 Record 
-	 Comment	 of	 - 


Conference	 Referring 
Consideration 


	


•	 Filing	 Reply for signa-
Instructions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: -----------------------------------------------------------------
_F--I


-----


/ Check (X) before the items needin attention. 


	


• 	 -.•.• 
L


163815-1	 - -	 Initials of sender







UNITED STATES 
DEPARTMENT OF THE INTERTOR u 


DEFENSE MINERALS EXPLORATION ADMINISTRÔ 


ROY HIRS fR8LDU. 
KNOXVILLE 2, TENN,	 L 


March 10, 9% .	 S 


1morndir 


2os	 Operating Coimittee, DMM - Washington 


F'om.	 DtA Field ea*, Region I - XoxviUe, Tennessee 


Sub ject	 sinati.on Report, D1€A3682, Rube Sparks Mine, 
MLtcbeU County, North Carolina 


Enclose4 are the original. a4. foir copieS of the Field 


Teaii report with six extra copies at the sp attached on the 


aubect in*, .	 ..	 .	 . •. 


The field exaners do not strongly recoind eWloraton 


•	 of this property because the. old . mine workings are inaccessible and 


no .nfor*ation can be obtained concerning:.the pegmatite in the lower 


• workings; and also because zoy exploration itork on the property 


.uld have to. be done directly below' the fornx' ida producing zone, 
• 	 V 	 a 


•	 While this apparently jf borderline case it is the opinion 


of the Field ea* that the applicat.on should be denied. 


V. J. 1nch, )aber .	 • ..	 .	 Robert A. Xaaurerics	
5 


Field ea*t,.	 ••	 S 	 EXECUTIVE OFFICER	 .	 S 


nes	 DMEA REGION



































UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 S 


BUREAUOF MINES 
WASHINGTON 25, D. C.


Februry 21, 3955 


To:	 Nona*taUic Minøx'eij fljyj.sjon 
fense Minerals btplcration Administration. 


Chief, flraneb of Cirendc. ai lrsrtujsez' Materials 


8ujeat: Mi..3682 (mica)	 S 


Aplicani: :muis & Carpenter 


and Ioc*tion of ?roer: Rube Sparks Mine - J -- uTi.	 -.	 UU.	 11:


Mitchell County, North CaroUna 


cR.c.'d. 7B!.OS Ce. &	 Jeb. 15, l9 
Ccints:


1. Buriftu of M4.n.i :scorde show that an average monthly 
purehase from May to September l9 of $738.50 
worth of mica were made by Colonial Mica trc 
subJect mine. 


2. From the limited intcration presøüted, it is 
difficult t determine U an sxp3.iratjon program 
is Justified or it the proposed plan vomU bi the 
beøt method of explorating this )Toperr. 


3. )stimated costs, $hovn under 6, appear to be bi*h for 
Ixploration Of a mica dIposit. 


Reøoindaticn: 


Zt ti recomeended that the fiIld team Visit this mine wb*n 
in that vicinity to ascertain if an Cxpl,or*tion project is Justified. 
Xt so, the field team and applicant sbculi agz'e on a detinjt plan 
of exploration on a unttcost basis.


w. F. 1ittrich
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E.-806 


For Certificate of Deposit No. 90, dated April 24, 1956, 


giving royalty repayment of $28.8 14, see E-364.







o 
DEflZ NIgRAts EIP O*IGI £D1Xm!I1I 
crc? **xa LID AVZ 


Z have reviewed the th3 *.porta ot 


1. A. Iflis cud Z$ Csrptsr 
Src. Pine, lorth CaroThie 


pertaining to	 m'sttca ,oj.ot Coatrsct Ia. 2d*$	 Docket Ic. DWM-
i6ea, for the aonth of Atgnat 3955, cevering a poo3..t for the .2aratten 
of *ea a psr', knovia as the Cook or Rub. Sparks Mine, oeat.d in 
Miteb.0 Cmuity, Irth Csruftne. 


r reW,w ine3*4 an salnatL* of the Mcnth3y Reports (Po** 
)1i404) cud vmpj*r4ing docaicats attached thereto, o*r&pca of the aosts 
el*ia.d with the acatreat end pirtiieat ochedules, vrif.settse of i* 
perforeed by rtfsrsnee to Yield Tas* reports, end * detsacinetion t the 
r.ub2eness end oprint of the aests. 


This reeiev ,s aM. in Usu of * final audit of the Opsrat&s 
scaot* end records t* the follving reasons 


all of the coats incorred ware aider a ocntraet pio. 
vision t poyaset by the Ge rnt on the heats of 
fined att eøata of aits of i*t aetu4ly pfera.4, 


The review dielsed the following facts in renrd to the aaaozt 
peidrtbepe&dth.oentnetns 


Total ocat as billed Cantrastar	 $200.00 
_ss •	 *y D1A Pineno. Offleer	 $ . 


lerewith	 ___ 


Total Loo.pted Cost	 _____ 


Tb. soatract seUa for a 75 pereont parttip.t3 of aaration 
enoe. by the fltt.d Statoa Oo*ernsent. Th.r.for. iwct to the 


tsctor by the Oomrt in the	 t of (e buedred fittr and o/1.00 
DU*rs 


Is oonstd.r.d valid and proper, prO$4ed that the *egicna3 Ixeautive Offleer, 
the Abd*iatrator, or ether ecopeteat otftial has accepted or wfll aeo.pt 
the proj..t as having otherwise act the terse of the ecsttraet.


lii 


$eptonber 26, i4







Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


.pVF..1O4(Rev.)	 S	 UNITED STATES	 Budget Bureau No. 42..R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATfD ON 1OUCHE 


OPERATOR'S MONTHLY REPORT AND VU E1P 


Month of	 , 195 w 	 Docket No DMEA 3682	 Contract No I'i8O6 
Operator's Name L A mill n4 Zdi* Cajtir	 -Mera1s	 *tC 


Address 
Contract Amouflt, s 31 ?0D!	 Government Participation: -t5. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independentl0tt 
Short Form


Bulldozing	 L.L' .	 --	 :- -0. 
Crosscutting----------------------------------------------
Drifting---------------------------------------------------


(2) Labor and Supervision: 
Labor------------------------------------------------------
Supervision------------------------------------------------
Technical Services----------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber........................................................ 
Explosives- - -----------------------------------------------
Pipe--------------------------------------------------------
Track------------------------------------------------------


(4) Operating Equipment: 
RentaL.--------------------------------
Purchase------------------------------------
Depreciation------------------------------


(5) Initial Rehabilitation and Repairs..---------


(6) New Bldgs., Improvements, etc........... 
(7) Miscellaneous: 


Repairs to Equipment--------------------
Sampling and Analysis.................... 
Payroll Taxes-------------------------------
Liability Insurance4........................ 


(8) Contingencies (specify): 


TOTALS	 20 -	 --	 200
I certify that the abOve bill is correct and just nd that payment therefor has not 


been received. 
Date	 /	 -	 -, 


Per -------- - L& ^1J47 Title -------------
* W hen a voucher is sign d or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


.-.--*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


:'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of 


$ / 


Authorized CertifyIng 0 	 r) 


Date	 /j.:S3--- Vou. No. -----------
(See other side)







..


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is. operating a Defense Minerals 


Exploration Ad mist ation projec under Contract No. 


Signature	 ji1n...7LL/€L.4?4__L.. 


APPROVAL BY 1'MEA EXECUTIVE OFFICER O-ALTERNATE: 


Signature	 Titi


in accordaice 'ith the terms of the contract. 


EXECUTIVE OFFICER	 SEP 16 Date ------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows ëosts for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R1151,.2 mi 4F:LO4.A. 
s' (Apuil iQJ2r


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M!NERALS EXPLORATION ADMINISTRATION	 Sp	 - 
19 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ---- ---	 195L..	 Docket No. DMEA jj)	 Contract No. 
Operator's Name -	 -	 -	 Minerals 


Address


AUTHORIZID BY CONTRACT 


OPERATION	 UNIT	 Coers Pats UNITS Pats 
C	 DATS	 UNITS TO UNIT Coats _______ _____________ 


'Units	 Unit Costs 


Drifting------------------------- 1.
 Crosscutting-----------------------------------


Raising... 
Shafts........................................... 
Winzes 
Drilling: Core---------------------------------


Churn------------------------------
Auger--------------------------------


Stripping 
Trenching 
Test Pits 
Roads and Tr....._.----------------------


'	 Ir)	 i).)	 _J
TOTAL CoaTs 


-'	 -	 AuTnonizaD BY 
TOTAL DISTRIBUTED, Cowrs---------	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per-----	 Title 


—)' NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to makes wIIlfhlly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govomment use only)


REMARKS: ....................................................







'S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs fOr future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the mOnth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


/ 
WASHINGTON 25 D C 


$sptJ4w 14, i,5S 


*s3ae Utr, Asstt diiniat atvs Offie4'	 I 


?Thcuti1ve Otie.r, D&A Eqiozi V 


Sub.ot* ri'Z8O, aLA .3682, $UM &z Cwp.ntaP, 1W $park* Pros. 
(*tea), tek*1] Coun', $. C, 


TrauasLtted &. thr. copies of the tiret and tina3 


r.pQrt e the aub3.ct aontrt, Thtw ro.et at started Jugs ), 


i9% ft4L COStd Ju3y 2, 


Ops *'s nsrrai4s ia*OrtecUy stZtOs tJIiS WOrk 


w*e dms Awt 1, 6, 1?. ctiaa1Zy tt* mrk i.0 done Jwas 3O 


and 2 and the cG13atsd *crk vas iapset4id by lfr. Teag 


aid *. Th.trL.yr o Ju1' U.











Date Dlivr to	 c 


No 


C orolty 


DEPNThENT OP THE INTERXOH 


	


DEPENSE flEALS EXPLORATXON	 INITHTXON 


	


TO: Chof Pnno Sct1on Budt & F1nnoo	 Bu of iiw 


PLa	 nt on th@	 o	 Dfñ	 ni1t 
Ecp1oration. A1r1on	 th 
CtjciaL	 Ep1r&ition Pogr5 t	 fo110 
ont	 o	 n1nt	 oontt0 


Cott No IE 


D5t o2 Cntrt	 '.	 June 3. 955. 
an	 of Oto 


• !Ue4n Crpentsr 
. & 3Ue 


Aornt or ovnnt 
t1Ljption 


?ent
pticpion LZL 


Riori: 


e G2,616.00 


I	 -I 
S.	


. 	 5kk58
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Docket No 0 j	 i682_ 


Coinniodity	 Mica. 


D'ARTMENT OF THE INTERIOR 


D'ENSE MINERALS EXYLORATION Ai}IINISTHATION 


STREGIC ND CRITICAL MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


S	 Contract No 0 Idm=E 806 


Date of Contract	 June 3, 19 


Name nnd. Addrc s of Operator: 
B. A and Zin .Cazpent.er 
do E..A. E1li8 


S	 'th cu 


Amount of Government 
pticipation _____ $ 2,766.00 


Percent of Government 
participation 7$_S % 


Region: '	 State: N0thC*1.fl*


Chie, Gontract Adninietration and 
pdtt )ivisioi 


Ite Delivered to Bureau of Mines 9 Washington0	 6131 Tit le)
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Government Copy 


(Revised June 1954)	 Docket No. DMEA3.682 ......... 


Commodity Mtca


Contract No. Idm-E---------Q6. 


•	 UNITED STATESOF AMERICA 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this -----------------3id ------------------- day of -------------- iune---------------------------, 1954 between the 
United States of America, acting through the Department of the-Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 EE111aandLin....Carpexi..ter, 


patne-rs- --------------------------------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is ---- -c/oEA.Xllis -------------------------------------------------------------------------------------------
-------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and............. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of : Iorth.Car.olth&, County of Mttche..1l-----------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 .Lesse.e------------------------------------of eminer.aL.right ........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6lease--------------------------, turecorded in Book -----------------, page---------------------
official records of said County; and 


•(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: N..Qfl ------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abOve, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: Cox sent. toL1enar.............. 
Owner ------------------------------------------------------------------------------------------------------------------------------------------------------------------------


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation . and place of incorporation, partnership with names of 


partners, etc.). 
• 'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 •	 •	 • 


• 'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. •	 .	 • . •	 Insert "deed," "lease," "contract," "location notice," "p 4ent," etc.	 •	 • 
Jf:not recorded, QidiCate by ne'ting 	 ' • ••
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improy.emnts, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of Micia.---------------------------------------------- 1The work to be performed 
is described in Exhibit "A." The Operator on or before ----- - Ufl- --------shall commence 
the work, and on or before Novemhe1t1955--------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $.iQ-------------The Government will contribute i5. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ----------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; an.d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting
prod and the fixed unit costs incurred for each type of work.; and (3). a Narrative. Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The. Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point.of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoints exeeed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisioms.-


16-70818-1







Executed in sextuplicate the day and year first above written. 


EAAELLIS4JD.LflCARPEN.TEFi ____ 
(Operator)	 (partners) 


B
(partner) 


(partner)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Admirit rat ion 


1---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. 8. GOVERNMENT PRINTING OFFICE	 16-70818-1
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EXPLORATION PROJECT CONTRACT ' 
E. A. ELLIS AND LIN CARPENTER. 


DOCKET NO. DMEA-3682 


ANNEX I 


• The land referred to in Article 2 of the Contract 
is described as follows: 


Beginning on a double poplar running thence 
North 11 degrees West 245' to a stake; thence North 
37 degrees West 170' to a triple poplar; thence North 
80 degrees East 528' to a stake; thence South 40 
degrees East 245' to a stake in the branch; thence 
up with the said branch South 41 degrees West 363' 
to a stake; thence leaving the branch running South 
85 degrees West 200' to a stake; thence North 77 
degrees 30 West 100' back to the beginning. Contain-
ing four and one half acres (l4),
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EXPLORATION PROJECT CONTRACT 
E. A, ELLIS AND LIN CARPENTER 


DOCKET NO. DMEA.-3682


EXHIBIT "A" 


Description of the Work 


The work shall be performed in two successive 
stages as follows:


Stage I 


With a D.Ll bulldozer or equivalent, cut a trench, 
25 feet wide and 6 feet deep, along the strike of the pegma-
tite for a distance of not more than 100 feet. 


The approximate location of the trench is shown 
on the sketch entitled, "Sketch of Cook or Rube Sparks Mine, 
DMEA .-3682 (mica)" attached hereto and made a part hereof. 


If the Government is of the opinion that the 
results of Stage I warrant it, and it grants prior approval, 
Stage II shall be performed. 


Stage II 


1. Construct the following: 


A toolhouse, minimum dimensions 8 feet by 10 feet 
by 7 feet high. 


An exploder magazine, minimum dimensions 2 feet by 
l feet by 1 foot. 


A powder storage maaz1ne, minimum dimensions 14. 
feet by 3 feet by 2,feet, 


The toolhouse may be unfloored; shall be made from 
rough unfinished lumber, with protective roof. covering; and 
shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed on 
all sides; shall be made from 2-inch hardwood or 3-inch soft-
wood lumber; and shall be braced at the' corners. No metal







. 


shall be exposed, and the lids or doors shall be securely 
locked with the equivalent of a 5-tumbler jar-proof. lock. 


2. Sink a 75-foot, 2 compartment shaft, in the pegma-
tite at a point agreed upon between the Government and the 
Operator. The shaft shall be timbered as necessary, and 
shall have minimum cross-sectional dimensions of 5 feet by 
7 feet in the clear of timber. 


The location, inclination, direction, and extent 
of all work are subject to approval of the Government. 


FIXED UNIT COSTS 


Stage I 


Bulldoze 20 hours @ $10.00/hr. 


StageII 


Construct: 
Toolhouse 1/ 
Exploder magazine / 
Powder magazine /


$ 200.00
$ 200.00 


$	 75.00 
13.00 
25.00 


Sink 75 feet of shaft $45.00 
per foot 


Estimated Total Cost of Stage II 


Estimated Total Cost of Project 


Government participation @ 75%


3,375.00


$3,488.00 


$3, 688.00 


$2,766.00 


/ The completed work constitutes the unit. 


2
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Revised March 24, 1955


FoGovernment's Use_On1L__ 
MY1'	 ORATION PROJECT CONTRACT 


Operator	 -____________ 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 
Contract Date_________________________ 


CONSENT TO LIEN
	


14 


To. the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Caiolina	 described as follows:]] 


Beginning on a double poplar, running thence north 11 deree weRt 2/At 
thence north 37 degrees west 170' to a triple poplar; thence north 80 degrees east 
528 t to a stake; thence south 40 degrees east 245' to • a stake in the bçanch; 
thence up with the said branch south 41 degrees west 363' to a stake; thence 
leaving the branch running south 85 degrees west 200' to a stake; thence north 
77 degrees 30 west 100' back to the beginning. Containing four and one-half 
(4) acres. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim • f the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing;/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


]J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordationcannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the cas. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this 12th	 day of	 May	 , 1955.... 


a &€- ___


Iseail 


[seall 


I, _______________________________________________ certify that I am the ___________ 
(Secretary, etc.) of the corporation named herein; that ______________-


	


____________________ who signed this agreement was then. __________________	 S	 (President 


or Vice—President, etc.) • of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was wi.hin the scope, of its corporate 


owers


[Corporate Seall 


.


	


. 
Interior—Duplicating Section, Washington, D. C.	 77662
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(Revised June 1954)'. ,	 '	 '	 -	 Docket No; DMEA32----.-- ------


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this . 	 -------3.	 ......................... day of-------------- , 195k, between the
United States of America, acting through the Department of the Interior, Defense Minerals Explorátioñ 
Administration, hereinafter called the "Government," and 2	 -.a4rp.ntex' 


---------- ---


whose mailing address is 	 .. A- Puts 
-------------------Sp--crtkCeroUn*............................................................. 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ------------


The Operator shall not transfer, or assign this contract or any right thereunder without the written 
consent of the Government.	 •.	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex I. 


(b) 'The Operator represents and undertakes that: 
(1) The Operator is the4 4*e------------------------------------of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 --------------------------------- , 	 ,recorded in Book ------------------, page--------------------
official records of said County; and	 , 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is sUbject 
only to the following claims, liens, or encumbrances


Commodity	 -------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above; 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 ------------


- 


. If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 .	 ,	 . 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particilar1y 
excluding any, areas from, which the production is not to be subject to the Government's percentage royalty, 


'Insert owiier," lessee ' 'contract purchaser" "locator," etc 
'Insert "the entire' interest," "the mineral , rights," "an undivided one-third," etc, 	 '	 ' 
Insert "deed" "lease,'! "contSct," "location notice?' "patent," etc	 .. :: .....	 . 


.'.' If not rec.ored,, so. indicate by insertiüg "un."........' 	 ,,'. "'	 . . ..' .....................:
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before	 5-495-------shall commence 
the work, and on or before 	 (unless	 Operator s obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or. development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeut.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $6aSr --------------------The Government will contribute 7.5. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $2,?E4..,.oQ.------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total. cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government.. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6 Repo? ts, accounts, audits - (a) Operator's records —The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect, and audit said records and accounts at any time, either .by itself or by. .a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final aUdit by the Government.


(b) Progress reports and vouchers.—Thè Qperator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various -typea . of work performed . during the reporting 
period :and the fixed unit costa incurred for each type of work.;.and (3)-.âNairáthe-Réport of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requi'rements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable.attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of . any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on productio'n.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government . elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 18-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 


.1: minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 
(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 


to . any purchaser of the production, and shall authorize and direct such purchaser to .pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
wor, not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notiëe by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


-ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-
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Executed in sextuplicate the day and year first above written. 


(OperRtor)


THE UNITED STATES OF AMERICA 


V.t.r i**tL* EJtU*I 
/
	


"Pppd. SO Oit't 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPWT(A?IÔN ?RJECP ôoFuc 	 J1N 13 
. A. ELLIS MI) IIN CMPEN1ZI 


D0CXP NO. DNEA-3682 


- 


2.Snd 3Mte 4 tO: i A tide 2 of the tCntraet is described	 follows: 
ginning on a double poplar running thence 


orth 2.1 degrees test 2145 to a atakej thence £orth 
37 degrees be5t 1701 to a triple op1ar; thence 4or'th 
(50 8egz'eee East 528' to a etske thence 3outh 40 


2h5' to * stake in the brench; thence 
up with the eaic branch South 41 degrees West 363 
to a stake; thence leaving the branch running SOuth 85 degrees vest 200' to a stake; thence North 77 
degrees 30 West 1001 back to t* beginning. 4ontain. 
ing tour end one halt scr'ee (4k)
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'9QQLn nt!_LL e Only - 
EXPLORATION PROJECT CONTRACT 


Operator_______________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:


JUN 13 195 
Referring to that certain land in the County of 	 itchell	 , State of 


North Carolina	 , described as follows:1/. 


Beinnin on a double Doolar.. running thence ncn'th 11	 r	 1ATPcrt. 21,t 


thence north 37 degrees west 170' to a triple poplar; thence north 80 degrees east 
528' to a stake; thence south 40 degrees east 2h.5' to a stake in the branch; 
thence up with the said branch south hi degrees west 363 L to a stake; thence 
leaving the branch running south 85 degrees west 200' to a stake; thence north 
77 degrees 30 west 100 back to the beginning. Containing four and one half 


(4k) acres. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby .--


1. Undertakes and agrees that property in which the Government may acqiiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


NONE 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________________-, 
and recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if t'tat is the cas. po no 1ev 1in	 1lan1,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


	


Dated this 12th - day of	 May	 , 1951. 


	


&	 [seai] 


	


- 92	 [seaij 


[seai] 


I, ________________________________________________ certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that _______________-
_________________ who signed this agreement was then _______________—____________ (President 
or Vice—President, etc.) of said corporation; that said agreemept was dulysigned for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its. corporate 


powers	 .	 . .	 . 


[Corporate Seal] 


Interior—Duplioating Section, Washinto 	 C,	 77662











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C. 600 


May 10, 1956 


Project Summary Report 


By: James Hopkins 


1.	 Docket No. DMEA..3682-..inica 
Contract No. Idm-E806 
Rube Sparks Nine 
Mitchell County, North Carolina 


Operators:	 E. A. Ellis and Lin Carpenter 
Spruce Pine, North Carolina 


Operators' Property Rights: 
Lessees of the mineral rights of the Rube Sparks 
Mine 


2. Contract:	 dated June 3, 195 
a) Work Authorized: 


Stage I 
Trench excavation	 200.00 


Stage II 
New Buildings	 113.00 
Shaft Sinking 75 feet 	 45.00 1,375.00 
Estimated Total Cost	 3,688.00 


b) Amendments: none 
c) Work Completed: 


Trench excavation	 200.00 


Work began June 30, 1955. 
Work completed July 2, 1955. 
Final Field Team Report September 16, 1955. 
Final Operators Report waived (September 16, 1955). 


3. Audit:	 Report of Review dated September 26, 1955 
Total Cost as billed by Operator	 200.00 
Exceptions	 none 
Total Accepted Cost	 200.00 
Government participation @ 75%	 150.00 


4. Certification of Discovery - none issued 


5. Comments:
The Rube Sparks Mine had a production valued at' 
8,000.00 during World War II. 


The main workings consisted of a 95-foot shaft 
with subsequent drifts and stopes.







5. Comments (continued) 


The project was set up to attempt to explore an 
extension of the peginatite by first trenching 
along the strike from the old workings. 


Trenching conducted under this contract failed 
to disclose an extension of the mica-bearing zone 
previously worked or any new zone; therefore, the 
work was terminated at the conclusion of Stage I. 


This entire area is underlain by Alaskite and 
pegmatite with narrow bands of north-trending mica 
schist. The Trench is entirely in Alaskite and 
Coarser pegniatite. The pegmatite appears as pod-
like lenses and contains coarse potash-feldspar, 
scattered small quartz, and lenses of quartz, 
green muscovite and scattered garnet. 


Mica recovered during the project was 4,000 lbs. 
and sold for 3580.75. Royalty of 328.84 has been 
paid. 


There are no mica reserves. 


The project was terminated after completing the 
trench because it was apparent that a significant 
discovery was not within the realm of a possibility 
and no further work was warranted. 


The Field Team recommends that no certification of discovery be 
issued. 


The Nonmetallic Minerals Division concurs in the reoommendation. 


The Commodity Divisions of the Bureau of Mines and Geological 
Survey also concur.


Nonmetallic Minerals Division


. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


'3	 BUREAU OF MINES 
WASHINGTON 25, D. C. •	 .


October ]1&, 'OCT 1 4 


Moniorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA.3682 (mica) 


Applicant: E. A. Ellis and I. Carpenter 


Name and Location of Property: Rube Sparks (Cook) Mine, Mitchell Co., N,C 


Contract Number: Idnt..E 806 


Date of Field Team Report: 9/161% 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/31% 


Field Team Reco1Jflhjendatjofl: Recommend no certification of discovery. 


Comments:


1, No extension of the mica"bearing zone was disclosed. 


2. Most of the small quantity of mica discovered was of 
poor quality. 


3, Expenditures


Total approved	 $3,688.00 
Total cost	 200.00 
Gov't. share of the cost	 l7.00 
Value of production during 
operation	 None 


ecomniendation: I concur with the field team's recommendation, 


W. F. Dietrich







0	 IN REPLY REFER TO: 


UNITED STATES.
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


October 5, 1955 


Re: . DNEA 3682, Idm-E806 
Ellis and. Carpenter 
Rube Sparks (Cook) mine 
Mitchell Co., N. C. 
$3,68800 Mica 


Memorandum 


To:	 L • G. Houk, Defense Minerals Exploration Administration.. 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


The information furnished by a long bulldozer trench 
costing $200 indicated to the examiners and the operator that 
further expenditure was not justified. The pegxnatite explored. 
occurs in alaskite in a mica-bearing zone previously worked. The 
mica revealed by the bulldozer is of poor quality. A few hundred 
pounds of mica was recovered but none was sold. 


The contract was terminated by mutual agreement. 


The examiners and the Field Team recommend that no 
certification of discovery be made. 


I concur with that. recommendation.


N. E. Nelson











UN I TED STATES
DEPARTMENT OF THE INTERIOR 


41Qh3%	 DEFENSE MINERALS EXPLORATION ADMINIS1 RATION 	
c 0 P Y 


ROOM 13, POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


September 27, 19SS 


Memorandum 


To •	 Operating Committee, DMFA - Washington 


From	 DA Field Team, Region V, Knoxville, Tennessee 


Subject Field Team Final Reports. 


Transmitted are four copies each on the rollowing 


DNFA-3801, Dave and Ray Wise (mica) Newland, N. C 


D?E3728, Walter and Lucian Grandstaff (mica) Bakersvifle, N. C. 


DNF-38)J4, C. R. Phillips and Brown Sparks (mica) Bakersville, N. C. 


D14E-3682, E. A. Ellis and Ian Carpenter (mica) Spruce Pine, N. C. 


DIEA-37, W. C. Crotts, Shelby, North Carolina (mica) 


Operators final report has been waived on each of the 


above reports.


/s/ V. J. LYNCH 
V. J. Lynch, Acting 
EXECUTIVE OFFICER 
DNE& REGION V 


/s/ K. H. TEAGUE 
K. H. Teague, Geologist 
U. S. Geological Survey 


v1eied by 
OFATINO COiMITTE 


/ç-







.4


.'
	 0


SL/J[Th) 


SP2c# 


1JNITE STATES
DEPARTNE2T OF THE INTERIOR 


DEFENSE ?ffNERAI$ EXPLORATION A]KWISTRATION 


FINAL REPORT 


FIELD TEAN, REGION V 


On 


tEA.,3682 (m.ca)ffiJBE SPARKS book) 
- Mitchell County, N. C. 


K. H. Teague, Geologist 
U. S. Geological Survey 


and 


L. E. Shirley, .ning Engineer
U. S. Bureau of Mines 


September 16, 195


RavieW)d by 
ee:ITTE
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fl	 0 
FINAL REPO 


Pffiook)JE	 SEP3119 


Operator: E. A. Ellis and In 0apenter, do E. A. Ellis, Spruce Pine, N. C. 


The Rube Sparks (nook) Mine is 1.5 miles northwest of Spruce Pine, 
along the south side of the North Toe River, and about 0.6 mile southwest of 
Mixnpro, Mitchell County, N. C. 


Trenching conducted under this contract failed to disclose an ex 
tension of the mica-bearing zone previously warksd or any new zone; there-
fore, the work was terminated at the conclusion of Stage I. No additional 
work is warranted, nor should a certification of discovery be issued. 


The project began June 30, and was con].eted July 2, 1955 ( 
Operator' s narrative incorrectly gave the working dates as Aug. 15-17, 1955). 
A trenci was cut by bulldozer, beginning at the north side of the ed.sting 
open cut and extending 125 feet to the north. The cut is 17 feet wide and 
has an average depth of about 15 feet. 


This entire area is underlain by flasldte and pemgatite 'with 
narrow bands of north-trending mica schist. The trench is entirely in 
Alaskite and coarser pemgatlte. ContactS between the two types are grada-
tional. The pegmatite appears as pod-like lenses and contains coarse potash 
feldspar, scattered sinai]. quartz, and lenses of quartz, green muscovite, 
and scattered garnet. The mica is. associated with the coarse potash feldspar. 


About 90 percent of the mica is of very poor quality. It is Wedge 
"A" and badly stained. Also "flattened" garnet inclusions are numerous. A 
sinai]. amount of the mica is flat and clear, but constitutes an insufficient 
percentage to justify additional work. Mica recovered during the project 
amounted to a few)iundred pounds, but was not removed from the property. 


Expenditures:	 (a) Total approved	 $3,666.00 
(b) Total cost of project	 200.00 
(c) Government participation	 175.00 
(d) Government's share unexpended 	 2,591.00 
(e) Value of jroduction during oja.	 none 


The proj ect was c aiducted in a satis factory manner. No equipment 
was purchased for the project. 


September 16, 1955.


	


	 K. H. Teague, Geologist
U. S. G. S. 


L. E. Shirley, Mining Engineer 
U. S. B. N.







Dockot Copy 
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• UNITED STATES	 I 'ii 
DEPARTMENT OF THE INTERIOR 


Q?ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


SEP 22 1955 


. Robert A. Laurence	 $ubj.et: Docket o. mA . 368Z Mica 
xeoutive officer, D)GL	 L A. 11lis and Lin Carpenter 


Field	 agion V	 Ems & Carpenter 
£oa 13, Post Office Bldg.	 Rub. $psrka Mine 
Luorrill. 2, snasssee	 Mitchell County, Worth Carolina 


Contract No, Idm-EBO6 
Dear Mr. Laurem.s 


eferenc. is td, to rouz' aeor*Ma of *uust 3, 3.95, 
• and Sept.*ber 34, l95, rOqu.sting per* anion to t.r*ti . it. the 
subjeet contract by II1	 *t, effective Ju1y 12, 1955. 


We concur with the !e34 Teen'e reco.zatio* that tue 
proposed work be terinatd. !ovever, in liu c the teraination 
by autual agx'eaezit, ye suggest yc*i write a siap 1. 1.ttr to the 
Opersor explsixing that siw* the results obtained fresi $tag. I 
work do not 13ustify additional work, the work deeerib.d under 
tsg. XX of t}e contract will not be aproved. 


Sincerely yours, 


George C, Selfrklge 
Thainian, Operat.irg COaaIitteS4) 


*pproveds 


•	 • is! Robrt W. Gee1ia*	 • 


Mabci	 .f 


E. Nejso 


Geologi 


•	 pkis : gad 9/19/55	 •	 •	 .. 
Copy to	 Adiai. R Fib 


Docket •	
Operating Committee •	 •. 


• •	 •	 •	 Mr. Kiilegaard, 5222	 •	 •	 •• • • • 
Mr. Ditrich, 3.061. •	 .	 •• • 


•	 •	 .•	 •	 •Mr.Houk.	 ; •	 .	 •	 . 
•	 .	 . Mr. Hopkins	 .	 .	 • .	 •	 ••







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I	 NBLDG. 
KNOXVILLE 2, TENNO 


September :u, 19% s	 $95 


Memorandum 


To:
	 Operating Committee, DMEA - 'Washington 


From:
	 DNEA Field Team, Region V 


Subject	 DMEA-3682, Idm.-E806 (mica) E. A. Ellis & Lin Carpenter, Opre. 
Rube Sparks Nine, MLtchell County, N. C. 
Request for permission to terminate. 


Reference: Our memorandum of August 3, 19% 


A our field examiners did not give approval for Stage II, no 


work has been done at this project since completion of Stage I, on 


July 12. However, we have received no answer to our request for 


permission to terminate. 


Therefore, we again request permission to terminate this contract 


by mutual agreement, effective July 12, 19%. Certification will not be 


recommended.


Robert A. Laurence 
EXECUTIV OFFICEh 


DMEA REGiON V 


V. J.	 c , Member 
U. S. Bur u of 1Yines
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	 UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


KNOXVILLE 2, TENN.	 5 955 
August 3, l95 


morandum7 


To:	 Operating Committee, DMA Washington 


From:	 D1EA Field Team, Region V	 Knoxville, Tennessee 


Subject: D?EA..3682 (mica) Idm..F,8O6. E. A. Ellis and Lin Carpenter. 
Rube Sparks (Cook) MLne. ILLtcheU County, N. C. 


Stage I of the subject contract has been completed, As 
noted in the interim report of July 12, the field examiners selected 
a testpit site as the beginning of Stage II. Ho'Tover, no work has 
been done on Stage II as the Operars, after thorough stur of the 
mica recovered and exposed by Stage I, have concluded that the quality 
of the mica does not warrant further work. The field examine rs'tho 
were Uubious about Stage II anyway, as indicated in thëJu1y 12 repart) 
agred mith this conclusion. 


Therefore, we request permission to terminate this contract, 
by mutual agreement, effective July 12, l95. Certificapn will not 
be recorrimended


Robert A. Laurence 
EXECUTIVE OFFICER 
DMCA 


Wxn. A. Beck, for V. J. Imch 
Member, Bureau of Mines







.	 . 


INTERIM REPORT	 JUL 2 5 't955 


-3682	 806( a) RUBE SPARKS (cooiQ MENE 


Operator: E. A. Ellis and Lin Carpenter, c/o E A. Ellis, Spruce Pine, N. C. 


Location: l, miles northwest of Spruce Pine, along the south side of 
the North Toe River, and about 0,6 mile southwest of Ninpro, 
Mitchell County, N. C. 


T he starting date on this contract is June 30, l9. Stage I 


of the contract has been completed, and consisted of cutting a single 


North-South trending trench l2 feet long, 17 ft. wide, and 12 to 20 ft. 


deep. The trench extends from an old shaft, as shown on the surface map 


accompanying the original examination report, and exposed alasIcte, con-


taining some pegrnatite along both walls and the bottom of the cut. 


Approximately 100 pounds of grassy green, wedge 0A", stained mica waa 


recovered from the trench work, A few pieces of 2" x 311 mica that was 


flat, and clear of any stain, was observed. 


The Operator is of the opinion, based on his previous experience 


during World War II, that sufficient mica can be produced from this 


locality to make this a paying mine, Lxposed material by trenching under 


this program, does not indicate a proper location for shaft sinldng, .A 


test pit, not exceeding 2S feet in depth, was recommended at a point in 


the cut about 20 feet north of the head, If this pit does not show. work-. 
/ 


able pegmatite, no further exploration should be attempted under contract, 


Inspected:


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines; 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


ROO4ASHP C1 


KNOXVILLE 2, TENNO	 ZVFI 
June 9, 19SS	 !95 


Nemorandum 


To:	 Operating Committee, DNEA Washington 


From:	 Executive Officer, DNEA - Region S Knoxville, Tennessee 


Subject: Signed Contract Idim-E806, D1EA.. 3682, Ellis & Carpenter 
c/o E. A. Ellis, Spruce Pine, Ne C. 


Transmitted are three copies of the subject contract 


that have been signed by the partners. The usual distribution 


of the other copies has been made by this office, 


Robert A. Laiuence







, . .	 . .	 ,	 . .	 .	 .	 DOCKET COPY 


UNITEDSTATES' 


	


DEFENSE	 RALS EXPLORATION ADMU\U$b6ATION
WASHINGTON 25, D. C. 


JIJH-31955 


i. Pobrt A. 1urence	 b3eets Docket No.	 Mi 
xut4ve Officer, XMZL	 E. A, ZUit IZKI IAn Carpcnt4r 
ie1d T.ai, eio V	 Oaip.ntsr 


'oom 13, Fast Office 1dj.	 Uube pak* I4ine 
nox'me , e2mo5eoe	 Itltchell Counts, klorth G&roUr* 


Deer *. Lasreacet 


*ae 1ind ber,vitb the original and. t!iwe copies ot a 
contract CQY0rU3 the ub4ect exploration project Which hays bsaa 
sijrs4 t tho Govsr*t with reietr uuLbar ani effective date 
as shown.


U the contract. rneets with your approv. : pent it to. 
the Operators tar their approval tuad aiature. PLease exp1s1 bo 
the Operators that the contract, 4nen axecute4, is a itha citrAt 
under the terms at Which they are obligated to czplet. the k 
outl1od at the agreed unit cost. U any part At this contract does 
not have either your approval that ot the Qerstcr ar$ owmot be 
airmnded witlxth your 4elega1ed authority, then the igx*). ai sU 
copies ot the coutract are to be 'returned to this attics, o.tber 
with the proposed changes for considarati*t. 


i?1c,ae Liii the start.ing 4j in Articie.3 before the 
contract is signed by the Qperators. 


Mter exøcuUci At the contract, thø copies are to be 
dietribtted in the uaual saner. (opios at ooran4a Lrc* L I 
Nevccsb at the Geological &irv.y, dated i4By 3, l95, *nd tr* W 


trich of the Bureau of Mines, dated y 9, l95, are enclosed. 


Sincrely y*rs, 


Geor"e C, Sefndge 


chairain, Qerathg Cittes 


Jllopkins ad 6/1/55 


	


,	 -	 Copy to Adinr. R. File 
3. H. Hedges 	 (4?J	 Docket i •tr	 -*iuw- iuL. -iw' 


)aber, Bureau of ØØ	 Operating Committee 
Mr. Kiilsgaard, 5222 Thor li. Kiilsgaard	 I I A	 .	 Mr.. Dietrich 3061 . 


	


L*. it	 . 
,Goiogici survey'	 Mr Houk 


nelomzres 10
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


Memo randum' 


To:	 The Administrator, DMEA 
Attention: L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3682 (mica), Ellis & Carpenter, 
Mitchell County, North Carolina 


There is attached hereto in proper legal form for 


execution a contract, covering the above-identified project, 


subject to execution of a Consent to Lien signed by E. A. 


Ellis and F. E. Ellis.


"	 L. Ho'find 
Acting Assistant Soil Itor, 
Defense Minerals


AY











0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Lj4' 
'tm 9ti; 


May 9, 


Memorand.Ufl1' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3682 (mica) 


plicant: E. A. Ellis and Len Carpenter 


Name and Location of ftopey: Rube Sparks Mine 
Mitchell County, North Carolina 


Date of Field Team Memo: April 13, 1955 


Date Rec'd. by Br. of Ceramic and. Fertilizer Materials: 5-5-55 


Field Team Recommefldati()P 


1. Approval of contract. 


Comments:


1. Subject application was reconmided for denial on basis 
of Field Team Report dated March 10, 1955. 


2. MemorandUm dated April 13, 1955 from Field Team to 
Operating Committee, D}4EA, furnishes additio!al infopiatiOn. It 
appears that no mica-bearing pegmatite exists south of' the open cut 
but it is possible a mica-bearing dike occurs north of the open . cut. 


3. Field Team recommends a two-stage project. Stage 
trench to determine the existence of additional mica shoots. If 
Stage I is successful, stage II can be conducted. 


Ii. Proposed plan of exploration should determine value 
of ground not previously mined but adjacent to a productive section. 


5 . 
From all indications, it is likely that the pegrnatite 


dike may extend north.







.	 S 
/


Reconnnend.ation: 


I conqr• with the field team recommendation to approve a 
two-stage project in the amount of $3,588. 


W. F. Dietrich







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


nTh,


s,.J5' 


Sn 


.


	


. 


Memorandui&"


May 3, 1955 


Re: D)4EA-3682 
E. A. Ellis and. 


L. Carpenter 
(Rube Sparks Mine) 
Mitchell Co., N. C. 
$3,588 — Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Recoinxnend.ation f or approval of Field Team' a proposed program 


The Field. Team has recommended a two-stage project be 
approved..


Stage I — — 100 foot trench 
Stage II -- 75 foot shaft 


Inasmuch as exploration has not been conducted north of the 
open cut and along the trend of the favorable pegmatite, the staged 
program appears to be warranted. If trenching results are unfavorable 
or inconclusive the Stage II work should not be carried out. 


I recommend the two-stage project be approved for a contract. 


.. fl44 
E. L. Newcomb







/ 


/ •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AOSHIL1OE8LDGO 
.(N0XVLLLE 2 TENNO


April 13, 19% 


Memorandum V


To:	 Operating Committee, LEA - Washington 


1''om:	 Field Team, J1&EA. - Region V, Knoxville, Tines se 


Subject: Docket No. 3682 (mica) E. A. Ellis and Liii Carpenter (Partnership) 
Ellis & Carpenter. Rube Sparks Mine, Mitchell County, N. C. 


Reference is made to a letter from the Operating Committee, 
dated March 18, 19%, on the subject application. 


Only one mica shoot is Imown to occiab on this property. The 
shoot which has beeii mined trends about due_north, dips to the east, and 
plunges at a moderate ang]. to the south. As the shaft shown on the map 
which accompanied the examination report did not encounter any mica bear.. 
ing pegmatite above the one mined, it is apparent that there is no need 
to explore the area south of. the large open cut. 


No prospecting has been conducted north of the large open cut. 
This cut apparently represents the outcrop of the mica shoot which has been 
mined, Outcrops are rare north of the open cut as the rock i8 deeply 
weathered. It is entirely possible that mica..bearing pegmatite occurs north 
of the cut. Relatively shallow trenches, made along the apparent trend of 
the pegmatite would determine the presence or absence of additional mica 
shoots in this area. 


To test the possible presence of additional mica shoots north of 
the one previously mined, the following program of exploration is recommended; 


(1) Cut a bulldozer trench 25' x 6' x 100' along the apparent 
trend of the pegniatite, beginning north of the existing slumped open cut. 


(2) Sink 75 feet of shaft or incline on mica-bearing pegmatite, 
if results from (1) are favorable: 


Estimated Cost: 
Stage I. 


Cut trench 25' x 6' x 100' 
Bulldozer (D..6 or equivalent) 20 hrs. @ $10/hr. $200.00 


Stage II 
Construct - toolhouse	 75.00 


Exploder Magazine 	 13.00 
Powder	 25,00 


Sink 75-foot, 5' x 7'; 2-compartment shaft, 







.	 o	 . 


timbered where necessary $1S/ft. 	 3,375.00 - 


Estinmted total cost...........	 3,S88.00 


Robert *. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


A. ield em 
U S. Bureau of Mines 


'-2.'







/4-S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


March 22, 1955 
V 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3682 (mica) 


Applicant: E. A. Ellis and Lin Carpenter 


Name and Location of Property: Rube Sparks (Cook) Mine 
Mitchell County, North Carolina 


1te of Field Team Report: March 10, 1955 


Date Rec'd. by Br. of Ceramic& Fertilizer Materials: March 15, 1955 
L? _1	 --	 - -	 -	 I -- - 


1. Denial of the application.. 


Comments:


1. It is doubtful if a DMEA project vii]. develop additions]. 
pegmatite areas. 


Recommendation: 


I concur with the field team recommendation to deny this 
application.


W. F. Dietrich







IN REPLY REFERTO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


March 17, 1955 


Re: DWA-3682 
E. A. Ellis and 


L. Carpenter 
(Rube Sparks Mine) 
Mitchell Co., N. C. 


Memorandum	 $5,113 - Mica 


To:	 L. 0. liouk, Defense Minerals Exploration Acbnfnistration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team emlnation report 


The Field Team baa recommended the application be denied. 


The Rube Sparks mine was considered previously for possible 
exploration assistance, D1'EA-1917X. This earlier application was 
denied..


There is no new evidence presented which indicates the 
property is now more promising for successful exploration than in 
1951 when the earlier prcposal was denied. 


information in the reports submitted by the Field Team is 
unfavorable. In the light of this data, rehabilitation of the mine 
for possible deeper development is not geologically warranted. 


I reconmend. this application be denied.. 


E. •. Newcomb







DOCKET COPY
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MAR 18 1955 


}f Robert A Z*urero 	 Subjeot* Doøkct Zo. KA.3682 Mice 
*x.oLttiy Ottieer, D*â	 IL L UiJ aM Un Carpenter 
Field Tees, Region V	 (?*ztheship) 
Ro 33, Post 0tiee $1d.	 ElIia & Cerpeiter 
E*OZVIbUØ 2, Thrineesee	 Rubs Spsz'ka )Uns 


MitobsU. CzrEt7, North Ceroltra 
Dear Mr. muronse 


Reterenoa is aade to the Field a*'s sxwd*tioa report, 
dated Nrch 2, 19, n the subeOt property a* jour trs***itta. 
*or	 and ote, dated 1(arch 10, 195g. 


Bø*u.. e*p]ortion ot the rube ips?k pegaetits belov the 
old workiuje doøs not appear to 1* 3u.ttfied, vs vou34 be interest.ed 
In Iarsoidng U expioraitioa Aw *v aLoe *boots s** the atriks barn 
be.i givea oc**si4srsUce, or U the pos4bility o the eatenc. of 
another psptit. on the iropert7 bss en 1n'vest1t.d. 


We wiU doter final. action on the apiiation uxttU we 
hear rc.ag*In.


Stnocrel7 


George C, Seffld 


ca*.ia, Orating
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


hOMSHfFa BLL) 
KNQXVILL. 2, TENN,


rnarch 10, 19% 


To:	 Operating Committee, DMFA .- Washington 


Fron:	 1YEA Field Team, Region V Knoxville, Tezeesee 


Subject:	 mination Report, D3682, Rube Sparks Mine, 
Mitchell County, North Carolina 


Enclosed are the original and four copies of the ie1d 


Tean report with six extra copies of the map attached on the 


ubjoct mine. 


The field eazniners do not strongly recoind exploration 


of this jpropsrty because the old minewor1dngs are inaccessiblo and 


no information can be obtained concerning the penatite in the lower 


worldngs; and also because arr exploration work on the proper 


uld have to be done directly be1c the former mica producing zone. 


While this apparently i / borderline case it is the opinion 


of the Field Team that the application should be denied. 


V. J. 
DMEt. Field Tea4	 EXECUTIVE OFFICESU. S. Bureau of Mines


DMEA REGION V 


Rev1eTed b7 
DMEA OPERATING cOT 


(data)
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UNITED STAT&
DEPART?LENT OF T INTERIOR 


DEFENSE ?NERIS PLORATION ADE1aSTRTION 


EK.AI4INATION REPORT BY FIELD TEAN, REGION V 


ON 


DMEA..3682, RUBE SPARKS (cooK). ?ff NE 
(mica) ItLtcheU County, N. C. 


K. H. Teague and D. H. Aznoe, Geologiet; 
U. S. Geological Swvey 


L. E. Shirley, Nining Engineer 
U. S. Bureau oI Nines 


Narch 2, 19S5
	


Raviewed by 


DIvIEA OPERATING COMMITTEE 


-/	 ITI 
(date)







.	 . 


ID TN JNTIOW REPORT	 GION V.L 


SPARKSjCOOk)iNE (nic) 


Applicant:. E. A. Ellis and Lin Carpenter, Spruce Pine, North Carolina 


This deposit haS been the subject .1 a previous application 
(DNEA-1917x). The previous application was denied because the mica is non.. 
ruby. This is an old mine, with extensive stopes above the 12Ofoot level. 
The examiners cannot make a firm recommendation because of the lack of 
sufficient information on the pegmatito in the bottom of the old works. If 
exploration is mdertaken it will be directed toiard the development of 
mica-bearing pegmatite below a known producing zone. 


The mine was examined on March 2, l95. 1. E. A. Ellis accom 
panied the exaniners on the inspection which required two hos 


This mine is 1 1/2 miles northwest of Spruce Pine, along the 
south side of North Toe River, and about 0.6 mile southwest of MLnro, 
b.tchell County, N. C. Access is good at all times. Area covered is 


sufficient, 


The Cook or Rube SparI Nine has been developed by an open cut, 
several crosscutting adits, and one vertical shaft, The pegitite has bean 
mined along the strike for approximately 200..feet and considerable stoping 
has been done above the lO0foot level, In the vicinity of the vertical 
shaft (see map, south end of mine) mining has been conducted to a depth of 
approximately ]1O.feet, Apparently when the mine was abandoned (early in 
1915.-see attached report) production was from this ]Jj.0fooeve1. The 
shaft is vertical for a depth of 1O0feet, and below this depth is inclined, 


An examination of the manuscript mine map (prepared in June and 
Septenber l913 and February l91	 Knoxville fie) indicates that the 
pegmatite is poorly zoned; however, the attached Colonial ica Corp., report 
states that the mica was obtained from the border of quarts lenses. The 
mine is now imaccessible, and is flooded below the l00foot level, thus. 
the examiners has not had an opportunity to examiine the pegmatite in place. 


At this place the pegmatite trends about north-south, dipping steeply 
eastward, It is enclosed in a coarse granite (alaskite) which contains 
occasional bands of mica schist and gneiss, Weathering has progressed to a 
depth of approxLmately 0."feet; however, du material which apparently 
cane from near the bottom of the mine is entirely fresh. 


Nica found about the old dump is relatively flat, clear, and splits 
well. It is green in color. According to the attached report by Carr, most 


Pevieured by 
DA OPRAIAG COMfl 


(date)







p 
:4.	 .	 . 


of the mica obtained was large flat uA. Specimens reported on page 89, 
G. S. Professional Paper 225, 1950, indicate that dielectric propertie 
of mica from this mine are satcLsfactoy, 


In addition to the production of sheet mica fron the deposit, con.. 
siderab].e potash feldspar is reported as a by-product, lo several 
hundred pounds of columbite are reported to have been produced during the 
last operation. Colon.i,a]. ca Corporation' s, indicate that approaately 
8,000 worth of mica was produced ding World War II. 


Two tjpes of eqloration are indicated in the applicationtrenching 
o stripping and shaft sinking. The examiners see no advantage to be 
gained from this approach. 


From the above, and a copy of a report by Kenneth Carr, which in 
attached, it is apparent that the chances of developing a successful 
operation on this deposit are not good. 


It any work is undertaken, it should be conducted from the existing 
95'.foot shaft. This should consist of tiiibering the shaft, dewatering, 
and cleaning much out from the inclined atope, deepening incline doi?n dip of 
pegiatite for an additional L0 feet, and driving about 60 feet of level from 
the incline, 


Estimated Cost; 


Timber shaft,, dewàter, 
Sink I0 ft. of incline 
Drive 60 ft. of drift 
Toolhouse 
Powder magazine 
Ebcploder '


Total	 $5,U3.00 


and clean out muck	 $1,500.00 
® $50/ft.	 2,000.00 
$35/rt.	 2,100.00 


75.00 
25.00 
13 .QO 


&amined: March 2, 1955


K. H. Teague and D. H. Amos, Geologi stc 
U. S. Geological Survey 


L, E. Shirley, .ning igineer
U. S. Bt'eau of Nines
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COPY OE OLONIL NICA GORPORtT ION REPORT ON 
COOK OR RUBE SPARKS NINE- obtained from 


U. S. Bureau of Mines, Norris, Tenn. 
(DMEA..1917x). 


RUBE SPARKS NINE 


Location: . 1/2 mile W. of Spruce Pine on property of Sarah N. Cook. 


Operator: E. A. Ellis


Th 


Period of operation: 


Advance:	 1,OOO.00


6'lLu4i.3 to l2-3la.tgj, 


Projected Work: Sink new shaft to approx, 7S' to pick up vein beyond old worke, 


Funds &çended: 1,OOO.00, Operator' s funds expended: 8 ,000. 00 (est.) 
WALL ROCKS 


Forxitjon: N. 10° E 


Fresh X 


PEGNATITE:


Strike N 100 t 


Character of Mineralization:


Strike: I,	 Dip; NE 


Dip: N 8° E Width: !O..5o ft. Length; 200' plvs 


Hard pegmatite consisting of potash and a little soda feldspar 
with ]arge quarts vein in center. 


Mica concentration: 


Location and thmenaions: Mica near quartz in centei' of vein. 


Degree of concentration: Fairly rich in pocketo 


Color: Green	 Size: up to 6" . x 8"	 Structure: A, some large, some 
hair cracked, recovery of 
strategic mica low, 


Former Operators: 
Nine haa been worked from time to tine for past L.O years, Last worked by Herb Young and Lloyd Stewart 0 Jesse MoKinney also worked in this mine for Tennessee Mineral Coipar several years ago. 


Present Operator: 
Coripetenoy of Operator: 
Efficiency of Operator: 
Water Conditjone: 
Reason for closing 
Future poàaibiities:


Good 
00K. 
Moderate, no timbering done 
Mica not ruby 
Fair for feldspar and green mica







REN&R:


This Operator was granted an advance of lOOO. With these 
funds the Operator sank shaft A.. down 9S' and contacted the old worki 
No cribbing was done, The Operator, with his own funds, worked out the 
area shown in blue on the sketch. The area B was 20 feet broad and the 
area at C was 12 feet broad. This peatite is a very broad one, being 
)j.O to 0 feet broad and the mica adjoins a large quartz vein in the 
center of the pegmatite, A 1t of feldspar was mined and a considerable 
amount of mica • The mica was large green "A" and the recovery from it of 
strategic mica was low. This mine was operated in the pest as a feldspar 
sine and iou1d not pay to operate for mica only. Some columbite also 
occiw in the pegrnatite and a few hundred pounds of it were sold by the 
Operator.


(signed) snneth Carr 
3-1øl 


. 


No sap case with this report.











DOCKET COPY 


UNITEDSTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25 D C 


7 0-


zm &	 MAR 


C/o ). .L Ellis 
$pruoe Ilne,L North CaroU


Rei Docket No. DA36	 Mica 
E. A. tlie	 Lin 


Kills & Carpenter 
Rube Spar]c Ino 
Mitchell County, iorth Carolina 


Gentleaen;


Yaw, applicatic for aaistance 1.n ep1ozag the subject 
property has bees revieved by the nonmetallic 4inerals I)iviion of 
the )efenee Minerals KxDloraticn Adnniatration ant?. ha bcn vcferr'od 
to Mr. Robert A. Laurence, xecutive Officer, i1 ie1d To, 
Region V, Room 13, Post Office Buil1ing, noxviUe 2, Temessee, 
for further considerati.on and poasibly a fiel4 cnLiatio, 


The Regional O1f ce will contact yc at an early 4at if 
an examination is to be made. Any aseistance that you may give the 
*embers of the field team during the examination wi I be appreciated. 


Sincerely yours, 


C 0 Mittendo 


Adntniatrator 


JHopkins,Ad 3/2/55 
Copy to, Adinr. R. F4_ 


Docket 
Operating Coimnittee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Iir. Dietrich, 3061 
MrHouk







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


February 211., 1955 


Memorandum	 S 


To:	 Nonmetaflic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3682 (mica) 


Applicant: Ellis & Carpenter 


Name and Location of Property: Rube Sparks Mine 
Mitchell County, North Carolina 


Date Application Rec'd. by Br • of Ceram. & Fert. Mat.: Feb. 15, 1955 


Comments:
1. Bureau of Mines records show that an average monthly 


purchase from May to September 1911.11. of $738.50 
worth of mica were made by Colonial Mica from 
subject mine. 


2. From the limited information presented, it is 
difficult to determine if an exploration program 
is justified or if the proposed plan would be the 
best method of explorating this property. 


3. Estimated costs, shown under 6, appear to be high for 
exploration of a mica deposit. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justif led. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR---


GEOLOGICAL SURVEY 
WASHINGTON 25,D.C.


, 


Memorand.un/


February 18, 1955 


Re: DMEA-3682 
Ellis & Carpenter 
(Rube Sparks' Mine) 
Mitchell Co., N. C. 
$ll, li.60 - Mica 


To:	 L. G. Rouk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The operator baa recluested. exploration assistance to further 
explore a mica-bearing penatite by bulldozing, and 250 feet of shaft 
sinking and drifting. 


We do not have any available information on this property. 
The map referred. to by the operator is undoubtedly in the files of 
the U.S.G.S. at Knoxville. The production figures as recorded by 
the Colonial Mica Corporation are also available at the Field Team 
office.


Although the data submitted are insufficient for a geologic 
appraisal of the merits of the proposed work, I recommend this appli-
cation be referred to the Field Team for their. comments • If data in their 
files ins3.icate a field examination is warranted, the property should be 
examined. at their convenience when the examining team is in the area. 


E. L. Newcomb


C







February 15, 19% 
ELLIS &CARPKNIER 	 Subject DMEa3682 
0/0 Mr. £. A. Ellis	 Re Rp1oration Assistance 
Spruce Pine, N. C.	 Rube Sparks Mine 


Gentlenen:


The receipt of your applic cition dated February U, 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby ackiôw1edged. 


Your application has been assigned Docket Number DMEL 3682 


and referred to the Nonmetallic Minerals Division. 


•	 Kindly identify all future corresgndence relating to your 


•	
application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO 32







MF-1O3	 UNITEIrATES DEPARTMENT OF THE INIOR aised April 1952) 	
DEFEN' MINERALS EXPLORATION ADM1NISTR"1ON


Form Approved. 
Budget Bureau No. 42—R1035.2. 


LLJI 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFEE3l 4 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral -------------------
Date Received c Z.:L6L-
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 ______________________________________________________________________________________ 
Fi11sSprce Pin	 1orth.Caro1ina--------------------------------------------------------------------


•--------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------- ae-----Qhed  


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 . V 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 .	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest; if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its returu to you. 


(cl) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.(a$te the mineral or minerals for which you 4o explore --------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if ieeded) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than 5O each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any opeating equipment t be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share ,of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipinent owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ----------------------------------------------------------	 -1/, 195 .0 	 ELLIS & CIMtPENTER 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wi1ully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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L 
ELLIS & ORPENTER 


Spruce Pine
£ North Carolina 


1. Ellis & Carpenter, Partnersht.p, Spruce Pine, North Carolina. 


id. E. A. Ellis, Spruce Pine, North Cirolina 
Lin Carpenter, Spruce Pine, North Carolina 


2. No answer required. 


3. Lease Attached. 


3B. Rube Sparks Mine 
3c. Lessee 
3d. Lease attached 
3e. Do not own 
3f. None 


4. a. Not being worked 
4b. This mine has not been operated for several years and was last 


operated in World War II. 	 It produced a good grade of sheet 
mica.	 It also produced some columbite. 


4c. See Geological Survey map of Rube Sparks Mine •	 The mine was 
operated in World War II and was producing a good quality mica. 
The reason the mine was abandoned the government mica program 
was over and the price dropped so low it was not profitable to 
operate.	 If the mica vein can be found, we feel that at the 
present price the Government is paying for mica it could be 
operated at a profit. 


4d. Good road within 300 feet of mine, 2 miles northwest of Spruce 
Pine, North Carolina. 


5. a. It is proposed to bulldoze down to the pegmatite, and then sink 
a 5	 x 7' shaft approximatly l50, or until the vien of mica 
is contacted, and then drift 50' each way on the 	 ien. 


c. Work will start within 60 days and will be completed within 
8 months. 


Sd. Attached.	 Exhibit B. 


6. 20 hours dozing @ $12.00 per hour --------------------$ 240.00 
150' 5' x 7	 S1jft @	 $5000 per ft.	 - - - - - - - -	 7500.00 
loo t - 5	 x 7	 Drift	 $35.00 per ft.	 --------	 3500,00 


Total -----------------$11240.00











M I N I N G L E A S E r	 b 


Leio 
State of North Carolinc 	 Mitchell	 County: 


This indenture made this_11th day of February, 1955	 1 4 ¶9	 , xc 


between	 E • A • Ellis and F. E. Ellis 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor..&, and E. A. Ellis and Lin Carpenter, a Partnership D/B/A Ellis & Carpenter 


of	 Mitthell	 County and State of North Carolina, party of the second part and known
as lessee. 


WITNESSETH, That the pard.e of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor&., and in consideration of the agreements hereinafter contained, on the part of the party of the secon1 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 


years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning on a double poplar running thence North 11 degrees West 245' to a stake; thence 
North 37 degrees West 170' to a triple poplar; thence North 80 Degrees East 528' to a stake; 
thene South 40 degrees Et 245 '_to a stake in the branch; thence up with the seid brumh 
South 41 degrees West 363' to a stake; thence leaving the branch running 'South 85 Degrees 
West 200' to a stake; thence North 77 degrees 30 West 100' back to the beginning. Containing 
fow and one Iw.lf acres (4k). 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the righV to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that.the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL of 


the first part, or his or their heirs or assigns, a rental royalty of _one-eighth (1/8) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional e years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid' in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed , to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shU 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 '	 £.	 (Seal) 


(Seal) 


(Seal)
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