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(Revised June1968) ' : ' ' T Docket No. DMEA 3737

Commodity

Contract No. Idm-E €2u ...........

: UN!TED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
‘ (Shorf Form)

It is agreed this i ltB i daY O June. . , 195 5. , between the
United States of Amerlca, acting through the Department of the Interlor, Defense Mmerals Exploration

Al R P Rl v

whose mallmg address is : m?”j* ...........
PRiersvilie, WGFEH mxm

hereinafter called the “Operator,” as follows

ARTICLE 1. This contmct is entered into ‘under the authorlty of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ¥8§¥e

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. Operator’s property rig ts.—d
inafter called “the land”)’is in the State of =2

Ewwich is the subject % _i_si co&tiact (here-
T ., County of .. faVRli@is >
and is described in Annex I.° C

(b) The Operator represents and u dertakes that: I o,
- (1) The Operator-is the ¢ M . _of s the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ .. ANBES , mrecorded in Book , bage

official records of said County; and
(2) The Operator’s right, tltle, or interest (whether as owner, lessee, or otherw1se) is subJect .

only to the following claims, liens, or encumbrances

. (c) The Subordination Agreement of the holder of any claim, 11en, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the lei(; title
of the land (lessor seller, optlonor, ete. ), are attached as follows LLlamerta o

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insertis; n';a.me, and if an organization, its nature (corporatlon and place of 1ncorporatmn partnership w1th names of
partners, ete
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcula.rly :

excluding any areas from which the.production is not to be subject to the Government’s percentage royalty, -

. ¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

5 Insert “the entire mterest ? “the mineral rights,” “an und1v1ded one—thu'd i etc,

. “Insert “deed,” “lease,” “contract ? “location notlce,” “pa,tgn " etc , : . o >

BN If not recorded, so indicate by inseiting fun,” . B R - v T e





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
’III(()bc)l%llril against the land or any production therefrom except for any productmn referred to in Article

AME 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of 555 The work to be performed
is described in Exhibit “A. ’Wri@r o‘%wefore AUG 1 -.... shall commence
the work, and on or before ‘(unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work 'shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in-accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time_fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed

(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is sek ﬂﬂ,mExhibit “A” in connection with the estimated-igtal cost of the project in the sum
of §. - ” The Government Wl&C%bw ........ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ : Provided, That until the
‘Opérator has rendered to the Government his final report, and ‘any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. .. The Government will make.its contribution on the basis of the monthly vouchers
referred to in Article 6 (b) but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to lndependent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operabor shall keep suit-
able records and accounts of the unlts of work perfornied and of any production-in which the Govern-
-ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay. royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three“year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

~(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher

showing a detailed statement of units. of work performed during the reporting period; (2). Operator’s
Unit Cost and Progress Report showing the various. types of work -performed durmg the reporting
period and the fixed unit costs incurred for each type of Work and (3) a_ Narrative.Report of the work

16—70018~1

- e





o | °

performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘ -

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Governmiéfit' may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ' : '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. )

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. R :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
- minerals therefrom, until the royalty ‘claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall ‘give notice of the Government’s claim for royalty
-__to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

 “directly to the Government and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the
Qperator or by others, are not made available to the Government, the amount of the royalty may be
estinmiated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
- estimate thereof shall be final and binding upon the Operator. _

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

- ._on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on.the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph *“(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may'bé
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. S

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for.its
general benefit. : ' :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

P3 and BRGMN SPARKS

(Operator)

I, : : , certify that I am the

: ' . secretary of the corporation named as Operator herein;

that : who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly.signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. '

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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(Revised July 1, 1954) .OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North Cayrolina X , County of Miteheld , described as

follows:}l/

g 250 North; thence 250' Hest;

250! West to & point

of closing. This property in Mitchell Gounty, N, C.

which is the subject of a proposed exploration project contréct, hereinafter called the "contract”,

" between the United States of America, hereinafter called the "Government", and

d

hereinafter called the "Operator”; and

‘ WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on produciion and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: ' '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes.and'agreeS'as follows:

1. The Government's equity in and right to dismantle, sever, takekposéession of, *and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail -over and-be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. CT : - -

2. To -secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elépsed from the date of
the contract, whichever occurs first. :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book ____ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.c. 600

Project Summary Report

| May 3, 1956
' By: Walter C. Anderson 4bé(

1. Docket No. DMEA-3717-mica
- Contract No. Idm-E820
Arnold Young Prospect
Mitchell County, North Carolina

Application: Form MF-103(April 1952) received March 10, 1955
Work proposed:

Bulldoze trench $ 200,00

60 feet of shaft @ $45.00/f%. 2,700.00

100 feet of drift @ $30.00/ft. 3,000.00

Amount requested $5,900.00
Operators: - C. R. Phillips and Brown Sparks

Route #3

Bakersville, North Carolina

Operators! Property rights:
Five year mining lease on the Arnold Young property
covering 5 + acres, dated March 1, 1955

Ouner's Consent to Lien dated March 1, 1955

2. Contract: Form MF—ZOOA(June 1954) dated June 17, 1955
Work authorized:
Stagel
Bulldozing trench 10 hours @
$10.00/hr. $ 100.00
Stage II
Constructing access road bull-
dozer - 15 hrs. @ $10. OO/hr 150.00
Constructing toolhouse, powder, '
and exploder magazines 114.00

Driving 100 feet of adit @-$30.00/

ft. 000.00
Estimated total cost of project $3,364.00
Government partlclpatlon @ 75% $2,523.00

Amenaments: None
Work completed:
Same as authorized

Project began July 5, 1955 and was completed August 31, 1955
Field Team Final Report received October 31, 1955
Operator's Final Report received October 31, 1955
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About 200 pounds of mica was produced during project. Mica
is poor, has no value, and was left on the property.
No equipment purchased under the contract.

Audit: ‘ Report of Review issued September 23, 1955
Accepted Cost $3,364.00
Government participation  $2,523.00

Certification of Discovery - none issued

Comments:
How conducted:

All of the work in which the Government partici-

pated was acceptable.

Operation: very good
Engineering: Reporting by the operators was acceptable.
Geological premise: '

The premise that the pegmatite would continue to

be rich in strategic mica along the strike was

wrong.

Geological Criteria upon which work was based:

1. Unzoned pegmatite, conformable to enclosing mica
schist 3 to 4 feet thick, Consists of medium-
grained plagioclase, quartz, and green muscovite.

2. Mica - abundant and evenly distributed through-

- out pegmatite. Light green in color, flat and
free-splitting, but part is considerably mineral
stained.

Criteria developed during project:

1. Pegmatite - non-mica bearing, 2 to 4 feet thick,
exposed for 100 feet along strike, conformable
to interlayered hornblende and mica gneiss. In
places the original pegmatite divides into 3
thin bands of pegmatite.

2. Mica - scarce, poor quality, mostly "A", wavy
small, and 50 percent is stained.

Future possibilities:

None

Recommendation:

The Nonmetallic Minerals Division and the Commodity
Members of the Geological Survey and the Bureau of
Mines concur in the Field Team's recommendation
not to certify.

 Wptle P eedtoncone

Walter C. Anderson
Nonmetallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR o
GEOLOGICAL SURVEY L TR
WASHINGTON 25, D. C. ' S NN
4 1/"@55

March 8, 1956

Re: DMEA 3717, Idm-E820
C. R. Phillips & Brown Sparks
Arnold Young prospect
Mitchell Co., N. C.
. $3,364.00 - Mica

Memo:re.ndum\\’/
To: . L. G. Houk, Defense Minerals Exploration Administration

-From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Final Field Team report

The contract approved the expenditure of $3,364.00 and
that amount was spent. The work done consisted of stripping and
driving a lOO-foot adit on a 3-strand pegmatite.

The mica found is generally of poor_quality, scarce,
mostly “A" wavy, small and about 50 percent stained. About 200

pounds of‘mica was recovered, but no shipment was made.

The examiners conclude that additional work is not
warranted and with the Field Team recommend that no certification
be made. -

I concur with the recommendation.

N. E. Nelson
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UNITED STATES L
DEPARTMENT OF THE INTERIOR RECEITED
BUREAU OF MINES | AV o s

VU (O IR

WASHINGTON 25, D. C.

November 7, 1955

Memorandum ¥

To : Nonmetallic Minerals Division
Defense Minere.lt; Exploration Administra'bion

Fram:  Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3717 (mica)

Applicant: C. Paillips & B. Sparks

Name az_zd Location of Propertyi‘ Arnold Young Prospect, Mitchell Co. » No C.

Contract Mumber : Tdm-E820

Date of Field Team Report- 9/20/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials. 11/3/55

Field Team Reconnnendat:.on: Recommend no certification of discovery.

Connnen*l_:_s_ 5

l. No strategic qua.lity mica was encountered in the pegmatite
dike.

i

2. Expenditures -

Total approved $3,364.00

Total cost $3,36%.00
Gov't share of the oo
cost $2,523.00
Velue of production :
during operation None

Recommendationé I concur with the field team's recommendation for
no certification of discovery.

WA Dkt

W. F. Dietrich





Memorandum

- _UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN[STRAT[ON

ROOM 13,VPOST OFFICE BIDG. = GOPY
KNOXVILLE 2, TENN. | ’

 October 27, 1955

To: Operatlng Conml'btee, DMEA - Wash:mgton

- From: DMEA Fleld Team, Reglon Vo

| Subject: Final Reporta. | DMEA-3717, Idm-E82O ‘(mica) C. R. Phlll:l.ps

. and Brown Sparks, Arhold Young Prospect, Mitchell Co., N.C.

Enclosed are four copies each 6f_the Operatorts and
Field Team final reports.

; 'Cer'bii“ication» is not recommended.

o/ s/ ROBERT A, IAURENCE
.Robert A, laurence .-
- Executive Officer, DMEA
Field Team, Region V

_ /s/ V. J. “LYNCH :
: -V. Jo IiynCh, :M:ember
Bureau of Mines '





UNITED STATES '
DEPARTMENT OF THE INTERIOR 0CT 3 1 1955

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT |,
BY
FIELD TEAM, REGION V

On

DMEA=3717 (mica) ARNOLD YOUNG PROSPECT
Mitchell County, N. C,

K‘ He Teagu@, G@Qh@ﬂt
U. S« Geological Survey

and
L. E, Shirley, Mining Engineer
U, S. Bureauw of Mines

September 20, 1955 I





FINAL REPORT ' RECEN 2
0CT 3 1 1955

Ve

P
DMEA=3717, ARNOLD YOUNG PROSPECT f,///

(mica)

Operatorst Cecil R. Phillips and Brown Sparks, Route #3, Bakersville, Ne Ce

The Arnold Young Prospect is 2,7 airline miles S. 5° B, of
Bakersville, Mitchell County, North Carolina, It is om the northeast side
of Burnt Mountain and about 2500 feet southwest of N. C. Highway No, 26.

Work accomplished under this contract did not expose & deposit of
strategic mica; therefore, additional work is not warranted, nor should a
certification of discovery be issued,

This project began July 5, and was completed August 31, 1955. It
was conducted in two stagess Stage I consisted of stripping the overe
burden from the pegmatite far a distance of approximately 100 feet on the
strike northeast of the ariginal opening, As the hillside slopes rather
steeply to the north at this point, the portal of the adit driven under
Stage II is about 50 feet lower than the original opening, Stage II conwe
sisted of constructing an access road, a toolhouse, powder magazine and
exploder magazine, and driving an 19@=foot adit,

The adit is driven on the pegmatite in a S, 60° W. direction. As
exposed in the cut made to extend the known pegma ite to the northeast as we;u.
as in the adit, the pegmatite splits about 50 feet northeast of the
original exposure into three rather thin bands of pegmatite, In the adit
these bands appear to either merge into one pemgatite or one thickens and
the two others cut out entlrely. Anyway only one pegmat:.te 1s exposed at
the original opening and in the face of the adit.

/M‘

The pegmatite is conformable to the interla,yered)hornblende and
mica gneisse It trends N. 60=70° WY and dips 50=60° SEs 2t a point in the
adit 31 feet from the portal only one 2=feet thick pegmatite is present.

At a point 56 feet from the portal, the section exposed is as follows -
northwest to southeast: 12 inches of feldspathic pegmatite, 2L inches of mica
gneiss, 18 inches of feldspathic pegmatite, and mica gneiss. At a point

78 feet from the portal, the following section is exposed = northwest to
southeasts 12 inches of feldspathic pemgatite, 12 inches of mica gneiss,

30 inches of pegmatite, 8 inches of mica gneiss, 30 inches of pegmatite, and
mica gneiss. Ab the face only the southeast pemgatite is exposed., It is
about L5 feet thick and is nonemicaebearing,

All three pegmatites are similar in composition, Mica content
varies along the strike in each pegmatite, The pegmatites are relatively
fine=grained and are composed of perthite, plagioclase, quartz, green
miscovite and scattered red garnet. The mica is generally of poor quality.






;

It is scarce, mostly "A", wavy, small, and about 50 percent is stained, An
estimated 200 pounds of mica were recovered during the life of the project,

The mica recovered was left on the property.

Expendituress

(a) Total approved $3,36L,00
(b) Total cost of project 3536L600
(¢) Governmentts share of cost 2,523,00
(d) Government's share unexpended none
(e) Valus of production during project none

The project.was conducted in an efficient and satisfactory manmer,
Progress on the job was very good, The adit was timbered 80 feet from
the portal as the wall rock would not stand without support, even though
the pegmgte is mostly unweathereds

Ncr equipment was pnrchaggd for the projects

September 20, 1955,

K., H, Teague, Geologist
U. S, Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines





UNITED STATES Ry,
DEPARTMENT OF THE INTERIOR —RVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION acy 3 11955

ROVKSHINGEINOIF REBLDG,
IKNOXVILLE 2, TENN,

October 27 , 195%

Memar andum

Tos Operating Committee, DMEA = Washington
From: DMEA Field Team, Region V

Subjects Final Reparts. DMEA=3717, Idme2820 (mica) C. R. Phillips
and. Brown Sparks, Arnold Young Prospect, Mitchell Co., N.Ce
Enclosed are four copies each of the Operatorts and
Field Team final reports,

Certification‘ 8 not recomended,

Robert A. Laure'rfsegdmg_«\

bxecutive Officer, DMEA
Field Team, Region V

V. J. Lyn¢h, Member
Bureau. of Mines





RECEIVED
0CT 3 11955

Spruce Pine, North Carolina
September 6, 1955 .

Mr. Robert A. Laurence, Executive Officer
DMEA, Region VII

Room 13, Post @ffice Building

Knoxville, Tennessee

Re: DMEA-3717, Idm-E820 (Mica)
Arnold Young Prospect, Mitchell Co., N.C.
Final Engineering Report

Dear Mr. Lasurence:

Work began on July 5, 1955 on the Arnold Young Prospect,
and was completed on August 31, 1955,

We moved in and set up equipment after bulldozing trench
as called for in Stage I of contract. We bulldozed a short access
road in order to get gquipment to site where adit was to begin. Ve
constructed toolhouse, powder and exploder magazines, and then began
driving the adit in a Westerly direction as recommended by the field
team, We completed 100' of adit, in small vein all the way. The
vein did not improve and no mica was recovered, with the exception
of about 100# which we picked up near the beginning., This mica was
of non-ruby variety, small, A-shaped and of poor quality, We found
three small veins during the 100' work on the adit, but none was
mica bearing.

We would like to express our thanks to the field team
for their assistance on this project.

If further details of this operation should be required,
please contact us,

Very truly yours, -

[}
Ooin R 1E2AL
Cecil R. Phillips

B/b
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INTERIM REPORT bes T

* DMEA-3717, Idn-E820 (mica) ARNOLD YOUNG MINE R

OPERATOR: Cecil R Phillips and Brown Sparks, Route #3,Bakersville,
' North Carolina :

LOCATION: 207 airline miles‘SSoE of Bakersville, Mitchell County, North

Carolina, on the northeast side of Burnt Mountain and about

2,500 feet southwest of North Carolina Highway No. 26,

This contract has been completed without making a sizable
discovery of strafegic mica. Negligible production resulted from ex-
ploration completed,and certification will not be recommended.

Work completed consisted of trenching by bulldozer to better
expose the pegmatite, and to prepare an adit portal site, construction
of an access road to the mine, building a toolhouse, powder magazine
and a cap magazine, and driving 100 feet of adit along the strike of
the pegmatite. All of the adit work was conducted on the scuthwest end
of the body whose general strike is N65°E and dip 50° to 60°SW. The
‘thickness of the body varied from 4 to 2 feet in a distance of 100 feetp'
and its composition was primarily feldspathic, with minor amounts of
quartz and small blocks of pale greeh mica. The enclosing wall rock was
a garnetiferous biotite gneiss. Mica production was scant, and less than
150 pounds of‘micalwas‘recovered from work performed, |

A1l work was conducted in a safe and satisfactory manner.

L. B. Shirley, Mining Epgineer
U. S. Bureau of Mines

Py /q — ‘
/« : /&W
Ko Ho Teague, Geologist

September 7, 1955 U. S. Geological Survey
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. INTERIM REPORT

REC;
DMEA=3717, Idm-E820 (mica) ARNOLD YOUNG MINE EVED

- . OEP = 2 1o5e.
OPERATOR: Cecil R. Phillips and Brown Sparks, Route #3, Bakersville, N. C.

LOCATION: 2.7 airline miles S5°E of Bakersville, Mitchell Co., N Co
on the northeast side of Burnt Mountain and about 2,500 feet

southwest of N. C. Highway No. 26,

Drifting continues on this contract and is nearin; completion.
Eighty-eight feet of drift has been driven to the nowbheast and has
followed from one to three parallel bedies for this entire distance.
The present face shows a pegmati%e body 26 inches thick on the north-
west side, followed by 8 iéches of biotite gneiss, and a narréw pegma-
tite 10 to 12 inches thick on the southeast wall. Both bodies are
feldspathic and gontain small blocks of light green muscovite mica.
Production to Qate has been negligible, Twelve feet of drift remain

t0 be driven under contract. Work completed has been conducted

satisfactorily.

Z. £ A

Lo E. Shirley, Mining fgineer
U, S. Bureau of Mines '

§ T, W e
K. Ho Te and Do Ho Amos, Geologists
U. S. Geological Survey

August 24, 1955
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INTERIM REPORT
DMEA-3717, J1dm-ES820 (mica) ARNOLD YOUNG MINE

OPERATOR: Cecil R. Phillips and Browm Sparksg'Route #3, Bakersville, No C.
LOCATION: 2.7 airline miles S5°E of Bakersville, Mitchell Co., N, Co
on the northeast side of Burnt Mountain and abocut 2,500 feet
. southwest of No. C. Highway No. 26,
Drifting continues to the Northeast on this contract and is
now at 78 feet. The drift is following two parallel bodies, as exhibited
in the present face; of the same mineralogical cemposition. On the north-

west wall the body is about 2 feet thick and centains small blocks of

light green muscovite. Near the southwest wall there is & thinner bedy,

not exceeding 1 foot, that is essentially feldspathic and cortains similar

mica. Both bodieS’are separated by 4 feet of weathered biotite gneiss.
Timbering of the roof area has been necessary for the entire dfiftsand
the operator was advised to continue this. Total mica r@covery‘from all
work is about 100 pounds of small chubby blocks, much of which contains

WAR structure. Progress on this contract has.been good.

L. E. Sﬁirleyp Mining Exwi, neer

U, S. Burcau of Mines

/\/7/ /»éag(/d' ' N
Ko Ho Teagu® and D. H. Amos, Geologists
U, S. Geological Survey

August 10, 1955
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AUG = 8 1955

INTERIM REPORT
DMEA-3717, Idm-ES20 (mica) ARNOLD YOUNG MINE

OPERATOR: Cecil R. Phillips and Brown Sparks, Route #3, Bakersville, N. Co
LOCATION: 2.7 airline miles S5°E of Bakersville, Mitcheii“ééggbﬁ:ha;;

on the northeast side of Burnt Mountain and about 2500 feet

southwest of No C. Highway No. 26

Drifting continues on this contract, and is now at 56 fest.
A1l of the work has followed a pegmatite body that strikes northeast
and dips 60° southeast, and it is composed primarily of feldspar with
occasional small blocks of light green mica. Enclosing wall rock is
a garnetiferous bi@&i£e gneiss. Recent work shows a 12-inch parallel
pegmatite on the northwest wall of about the same composiﬁien as the
original body. The operator was advised to continue driving to the
southwest, keeping the original bedy in the heading. Timbering in the
form of stulls and overhead laggiﬁg ﬁas beennecessary throughout the
drift, pecause of the weathered condition of the country rocke. A tobl—

house, and powder and cap magazines have been completed. Progress on

L. E. Shirley, Mining é;é@neer

Ue So Bureau of Mines

this contract has been good.

Qoo
. Ho Teagueland D, H. Amos, Geologists
U, S. Geological Survey

July 25, 1955





... UNITED STATES
- DEPARTMENT OF THE INTERIOR .
- DEFENSE MINERALS EXPLORATION ADMINISTRATION * .~
o nqmsmmsmcnsmmawc
- KNOXVILLE 2, TENN,
July 15, 1955

c’/o C E. Pbﬂlzps L

-~ Rf3
- 13&1(8!‘3?1118, K. CO .

Rﬁ’ ‘D ‘EA-3717, Idm-£020 (mca)
L Arnold Youns Prospect,
HMitcaell czmnty, ﬁ. b.

Doar . ?mmps. o

' Tms wzn confirm %.ﬁe verbal antnorintﬁcn to do the work
- prov:.ded under Stage II of t&e subdect explm- sion contract, a8

: ﬂwen by Hr. Jmos an& Mr. Shz.rla:r.

o Ver;;r trul;r youra s

. Ronert i, Laurence
Bxscutive Officer, DIEA
Flem Team, Region V,

T/
cas
Tyneh

o i’*’.nance oF fzm






L.// ¢ RECETVED

| JUL g5 7955
INTERIM REPORT

DMEA-3717 Idm-E820 (mica) ARNOLD YOUNG MINE )
OPERATOR: Cecil R. Phillips and Brown Sparks, Route #3, Bakersville, N. C.
LOCATION: 2.7 airline miles S5°E of Bakersville, Mitchell Co., N. C., on
the northeast side of Burnt Mountain and abgut 2500 feet south—

west of N. C. Highway No. 26.

Stage I ofthis contract, consisting of trenching by bulldozer,
has been completed. Trenching was accomplished along the strike of the
body and at a lower elaevation than that previously examined. Stage I1
of the contract is underway. An access road has been constructed that
can be used in dry weather. Drifting is in progress, and an advance of
31 feet has been accomplished. Necessary timber work at the portal has
been completed, and the operator was advised to continue setting stulls
and lag overhead as long as surrounding country rock remains weathered.
The’pegmatiteg originally about 3 to 4 feet thick, appears to be thinning
to the southwest, and is less thah 2 feet thick in the present heading.
The pegmatite'is primarily feldspathic with scattered quartz and small
blocks of pale green mica, containing some stain.

| Progress-on this contract has been goed.
Mr. Robert A. Laurence, Executive Officer of DMEA, Region V,

accompanied the examiners on this visit to the mins.

L. Ec Shir ey
U. Se. Bureau of Mines

YU Lo

D He Amos, Geologist
U. S. Geological Survey

July 13, 1955





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROWKSHINGEINOZF IDEBLDE, RECEIVED
KNOXVILLE 2, TENN,

JuL =1
June 28, 1955 o 1955
Memorandum
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region 5, Knoxville, Termessee

Subject: Signed Contract: Idm=E820, DMEA=3717T, Phlllips & Sparks
(mica) Bakersville, N. C,

Transmitted are three copies of the subject contract

signed by both partners,  The usual distribution of the other copies
has been made by this office,

R : Lauren





S L " Docket Copy
. L . - Surname..

'  UNITED STATES . W%

DEPARTMENT OF THE INTERIOR =~ = '

DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ WASHINGTON 25,D.C. 600

JUN 1 7 1955
Mr. Robert A. Laurence f sub;eet.: Docket o, DHA-3717 - Mioa
Exscutive Officer, DMEA = . . ‘ " G+ R. PRid14ips and Brown Sparks
. Field Team, Region ¥ - .Arnold Young Prospect

Room 13, Post Office Bldg. .~ -~ Mitchell Gcnnty, Rorth eurauua
Kmaxvms 2, Tenmasgm o o | | _

. 'er Mr. LRWIWG&

: Flease find hsmith the wigiul and five ccpiea of 8

',cmxtract covering the subject exploration project which have been

- signed by the Govermnt with registcr :mmber and eftectiva date
88 Shwn- . - . :

, ' 1e Lhe contract mata wzt.h ycmr a;;proval present it to
“the Operatcrs for thelr approval amd signaiure. Flease explain
to the Operators that the c-ntract, when executed, is a firm
commitment under the terms of which they are obligated tc complete
- the work ocutlined at the sgreed unit cost. Ii eny part of this -

. contraet doss not have either your approval or that of the Operstors
‘and, cannot be amended within your delegated authority, then the
original and all copies of the contract are to be returmed to this
off ice, togethar with the ;pmposed changes for consmoration. ' :

' Af%er execution of the contract, the coples are to be -
diatribuﬁa& in the usual manner, Two copies of a memorandum from -
R. E. Ialaon of the Geological bmwy, dated June 6, 1955, are

leoseda ' »
| ; Sinceraly ydurs,v
Ap;rovaﬁ.' - R o ‘ :

.. 3. B Hedges o (Jﬁ) George C. Selfridza SR
. Member, Bureau of Mines - . . - ;],ﬁ S
SRR o . Ghaimn, Oper:ting cw&m( ) o
Thor H. Kiilsgaard [)Jﬁ’ CAnd a6 /]4 /55, . o

: Y ~° . WCAnderson:ga
mnber, GBDJJOEIM WM . . ' Copy to: Admr. R. File |
Operating Committee

WLOSUI‘GS 3 o o _ e : Docket -~

Mr. Dietrich, 3061
- 'Mr. Kiilsgaard, 5222
Mr, Houk





. ’ IN REPLY REFER TO:

 UNITED STATES
DEPARTMENT OF THE INTERIOR . &
GEOLOGICAL SURVEY 124
WASHINGTON 25, D.C.

RECEIVED

June 6, 1955 -

Re: DMEA-3T1T
Phillips and Sparks
Arnold Young Prospect

Mitchell Co., N. C.

Memorandum® $3,363.00 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of Field Team report

This proposed program should be done in stages. Do the
bulldozing,(road, if necessary,)and stripping in one stage and in case
pegmatite that may be uncovered looks promising open cut and drift.

(A hundred foot drift would be less than 35' beneath the surface at
the inner end, and one third of it would be barely under_cover.)

The total amount applied for is not large. However,‘a 2
stage program appears to be more in order. -

B L. S Ao bewn

N. E. Nelson
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UNITED STATES %%
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

June 2, 1955

Memorandum

To: File

From:  Walter C. Anderson

Subject: Evaluation of application and field examination report.

Docket No, DMEA 3717 - Mica

C. R, Phillips and Brown Sparks
Arnold Young Prospect

Mitchell County, North Carolina

A contract is recommended.

Mjca: - Evenly distributed throughout pegmatite and abundant, Light
. green in color, flat and free splitting. Some is mineral
stained, staining is localized in small part of body.

Pegmatite: Unzoned, conformable and 3 to 4 feet thick, exposed by a
S . cut and adit for about 25 feet.

0ld working: Open cut and a 10-foot adit.

Method of exploring: Applicant proposes to bulldoze an open cut at pros-
.- . ..pect No. 2 shown on map, sink 60 feet of shaft and drive 100
feet of drifts. Field Team recommends stripping along strike
of pegmatite and drive an 100-foot adit, carried out in 2 stages.
Driving of the adit in Stage II will only be done if a promising
pegmatite is found by stripping in Stage I. It must be stipu-
lated that contract be terminated immediately if no promising::
pegmatite is found in Stage I work and Stage II work must
be confined to pegmatite only,

-Economics and costs: Work will follow pegmatite. Country rock broken
-~ .. to.accommodate drifting will be in the ratioof about 1 to 3 of
pegmatite. Initial bulldozing will cost $100.00 (Stage I).
In Stage II, access road and buildings will cost $214.00 and
drifting will amount to $30.00 per foot. There will be no
rehabilitation costs.





Recommendation: After weighing the above pros and cons wé recommend a
. contract on the 2 stage plan outlined. The advantage of this
contract is that no money will be spent other than the initial

$100.00 for bulldozing unless a promising pegmatite is found.

Walter C. Anderson, Mining Engineer





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROWRSHINSGEINORF IBECBLDG.
KNOXVILLE 2, TENN.
May 26, 1955 I et OF T2 T
Botonse Lafaerels Adwinistrat: s
o WLEND

Hemorandun | | VAT 1956
To: Operating Committee, DMEA- Washington
From: DMEA Field Team, Region 5, Knoxville, Tennessee

Subject:s Field mcamination Report, DMEA-3717 (mica) C.R. Phillips a;c;\
Brown Sparks, Bakersville, N. C, Arnold Young Prospect,
Mitchell County, N. C.

Enclosed are four copies of the subject examination report,
and six extra copies of the sketch map..

We recommend approval of a unitecost contract for work at the
second ] pegmatite, as outlined in the reporte It is suggested that the
contract be made for a two-stage project, Stage I to provide far the bull-
dozer stripping ‘along the strike, and Stage II, dependent upon approval

after completion of Staég I, to provide all other items listed on page 2

R%Q%eme

EXECUTIVE OFFICER
DMEA REGION V

of the report;

Ve de c nber
DMEA Pield Jéam,
Bureau of Mines

m | i by
edbhy FLZMCAI"'\G Coomw
o LI TTER
_&-3-S¢
N
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UNITED STATES; Cibaso- Mmerals "

DEPARTMENT OF THE. INTERIOR REGE

I8 v 195

DEFENSE  MINERALS  EXPLORATION  ADMINISTRATION

FIELD EXAMINATION REBORT

HEGION V

DMEA=3717 ARNOLD YOUNG PROSPECT

Ml.tchell County, N, Co

- Reviewed by

T DlEA OPERATING copor Iﬁ‘mg
K. H. Teague and D. H. 4mos, Geologists “‘”ﬁ-’;) o
. U. S. Geological Survey

and

L. E. Shirley, Mining Engineexr
U. S. Bureau of Mines

May 1955






. ’ ‘

Even though part of the mica is stained, it is the opinion of the
field examiners that exploration is justified because the mica is abundant,
some is not stained and the staining may bé localized in the small part of

the body exposed, It is” recommended that the exploration program consist
. of (1) bulldozing an access road about 200 yards in length; (2) stripping
with a dozer along the strike of the pegmatite including removal of a small
dump (3) canstructing a toolhouse, powder and exploder magazines and (L)
driving an 100=foot adit,

Estimated costs of the proposed exploration ares

Bulldoze 200 yard access road with D=l dozer or equivalent =
15 hours at $10,00 per hour $ 150,00

Strip the overburden for about 100 ft. along the strike of
the pegmatite with D=l dozer or equivalent, 10 hrs. @
&;10 00/hre . 100400

Constructs
Toolhouse - $75600
Powder magazine 25400
Exploder * 1300 113.00
Drive an 100=foot adit on the pegmatite (LO shifts)
Labors
1 - driller @ $1,50/hr, $1.80,00
2 = Laborers .@ $1.,00/hr, - 6140,00

Equipment: (rental)' -
Compvessor, drill and jackleg

at $240/1o, 180,00
Suppliess 7
.. . Explosives - 350600 = :
Gasoline and oil 200,00
Drill steel : 200,00
Timber, 1000 b.f, @ $65/M 65400
Small tools, pipe, etc, 150,00
Rail 75.00
Miscellaneous, etc, -+ 150,00
Social Sec., Ins., etCQ 210.00 gz 000.00

Totdl Estlmated COSt..oooo;o.ooooo $3’363000

=

May 12, 1955

K. H. Teague and D. H. Amos, Geologists
U. S. G. Se ‘

L. E. Shirley, Mining Engineer
U. S. Bureauuof Mines
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Spruce Pine, N, C.
April 1, 1955

Mr. C. O, Mittendorf, Administrator
U.S, Dept. of the Interior, DMEA
Washington 25, Do C. ‘
Re: DMEA-3717 - Mica
C.R. Phillips and Brown Sparks
Arnold Young Prospect
Mitchell County, N, C.

Dear Mr, Mittendorf:

In reply to your letter of March 30, we are en-
closing 6 copies of Owner's Consent to Lien carrying & re-
vised legal description as requested and 4 copies of the
lease revised in the same way, :

If any further information is necessary, please
notify us, :

Sincerely,
oot At
Cecil Phillips

P/b

Enc,
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- AY2 7 1955
Applicants: C. R. Phillips and Brown Sparks, Route #3, Bakersville, N. C, f

DMEA-3717 (mica) ARNOLD YOUNG PROSPECT

s
A

] // :
6J17/ 54
Two pegmatites are exposed on this property. Only one justifies ’/ /

exploration_assistanc_:e. The other pegmatite is thin and does not contain
any appreciable mica. It is recommended that exploritj.ion assistance be

granted on the more promising body,

The Arnold Young Prospect is 2,7 airline miles S. 5° E, of
Bakersville, Mitchell County, North Caroilina on the northeast side of
Burnt Mountain and about 2500 feet southwest of N.C. Highway No.26. The
property line is about 300 feet northeast of the R. B. Phillips Mine
(DMEA-3L22), .

‘The property was visited on April Q,,,Zi, and May‘ 5, 1955, A
total of two hours were sSpent on these examinations., Messrs., Brown Sparks,
C. R. Phillips and Sam L. Phillips accompanied the examiners.

Road access is not available to the prospect. The nearest road
is about 20Q yards from the property. No surface facilities are present
on the property. The property is held under a 5 year lease with a S-year
renewal option. Both applicants are competent and have had considerabls
mica mining experience.

Prospect # 1 (see attached sketch map for location)

Two dozer cuts made in an attempt to locate a strike extension
of the R. B. Phillips pegmatite exposed a thin conformable pegmatite that
strikes N, 65° E. and dips 70° SE. It is enclosed in interlayered horn=
blende gneiss and mica schist, The pegmatite is composed of plagioclase,
quartz, and sparse green muscovite. AJ;;L the mica is too small in size to
yield trimmed sheet mica, Exploration assistance is not warranted at this
prospect because of the quantity and size of the mica and the thin character
of the pegmatite.

Prospect # 2 (see attached sketch map for location)

A confarmable pegmatite 3=l feet thick has been exposed by a cut
and a 10-foot adit at this locality. It strikes N, 65 to 75° E. and dips
about 60° to the southeast, The enclosing country rock is mica schist, The
pegmtite consists of mediumegrained plagioclase, quartz and green muscovite
and does not exhibit any apparent zoning,

The mica is evenly distributed throughout the pegmatite and is
abundant. Tt is light green in color, flat and free splitting, but part
is condiderably mineral stained,
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State of North Carolina__ Mitchell 7 _County:

This indenture made this__18% day o March, 1955 , Yok
between _ Arnold Young »
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and__G'eniL}Z‘hillipa_and_Bnom_spa:cks
of _ Mitchell County and State of North Carolina, party of the second part and known
as lessee. A ‘

WITNESSETH, That the part . of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the: part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

__B_egimu,ng at the center of the shaft of the Arnold Young Prospect, located approxi-

South; thence 500! East; thence 500' North; thence 250! West to a point of closing,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part___ of

the first part, or his or their heirs or assigns, a rental royalty of 1/8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be

found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time

" thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of

this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.
o (/i / sl
Witness: ‘ '. ' )f (/ o i N éc// SR AR :’l/(\\éeal)
(Seal)

V"M/

/%74,;% Cojiccer 57/7/SS





TN o
bors

P , - ‘ Bu“e”s@ ﬁyiﬂerajs :;;‘f "7@??@6
. LT
BEQR e G
MINING LEASE . e
0731 =
. ) ‘ 7. . éuu Lgu@ﬁggﬁ
State of North Carolina____ Mitehall County:
This indenture made this__38% day of __ March, 1955 , %083

between ___Arnold Young

of !ﬁd&hgll i ____County and State of North Carolina as party of the first part, and known
as lessor__, an HILE 4 ndBra >par ,

of—mML : : — County and State of North Carolina, party of the second part and known
as lessee. '

WITNESSETH, That the part_y'f of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that .the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on’said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to-said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of lm

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the.lessee, the pérty of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of sald purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid-in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract. :

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. '

WITNESS our hands and seals the day and year first above written.

Witness: (signed) Arnold Young (Seal)

Kenneth R. McKinney, NBgtary Public
' (Seal)

(Seal)

(Seal)
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County:

State of North Carolin

County and State of North Carolina, party of the second part and known

as lessee.

WfTNESSETH, That the part_ﬁ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the ‘second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the, following described real property, for mining purposes, in the County
and State first above written to wit:

_of t!us mﬂm ?mg Frospect, located approxie
' pthy thenes 25@' st; ﬁhence £o0*

TO HAVE AND TO HOLD the said lands to him, for mining purposes; the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to-carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to-be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of 1_[3

on the minerals ‘taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee rnay assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heixls or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in*this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agreés that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written. | |
Witness: . _ (s1gned) 4rnold Young (Seal)
Kenneth R. MeKinney; xgtazy Publie

(Seal)

(Seal)

(Seal)






' w e e - Docket Copy -
) ' : - I . ' . v ‘ T Surname: |
UNITED STATES | ’ '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600
"MAR 3 0 1955
We. Robert 4. Laurence . Subject: -Docket Yo DMaA=3717 - Mton °
Lxecutive Ufficer, DMEA -+ G B-Phillips and Brown Sparka
¥ileld Team, Hegion V- . .. Arnold Young Prospect

 Room 13, Fost Office Bldg. . =~ ni,t.cheli county. nmn Caroli.na
‘Knexville 2, Tenncpses o ‘ ' 4

- Dead Mr. Laurence:
Please review the snbjaet applicauon and arrange for

" " 'y ﬁald amimtion 1L you deem it necessary.

o Copies of moranda frm E. i. Newoomb of the Goologiaal
B ,;mrtrey, dated March 15, 1955, and from W. F. Dietrich of the .
Bureau of iines, &ated Harch 23, 2.955, are enclosed for your

in;ﬁcmatian. . |
| Smcaraly‘jrours,
George C. Seh‘r.dge -
c%ulimn, Gpmting Comittu ‘

 Approveds |

‘ @QH» Heéges' . 6}7&)

_ Meaber, Bm'eau of lﬁ.zzsa‘

- E, L Newcomb /QJ/)

' mber, Geolcgical Surwy

- Enclosures 4

WCHnderson: gad 3/25/ 53

Copy to: Admr. R. File'’

T . Docket : :
Operating Cozmuttee '
 Mr. Kiilsgaard, 5222
S Mr. “1etrwch9 )Col :
M. Pouk :





S ' - | " Docket Copy |
'I"“' o - P ‘l'v Surname ¢
| " 'UNITED STATES | 1/%,»«-
- DEPARTMENT OF THE INTERIOR o , :

DEFENSE MINERALS' EXPLORATION ADMINISTRATION
WASHINGTON 25 D.C. . 600

\"‘MAR 3 O 1955

R lietssrs. C. R. Phillips and '
. DBrown Sparks
~ Route 3 .
‘ Bakersville, North Carolina N o ST
Re: Docket No. DMEA~3717 ~ Mica
C. R. Phillips and Brown Sparka
Arnold Young Prospect -
- Lo Mitchell County, North Cmolina'
 Gentlemens: ‘

Iour application for assistance in exploring the subject
px'operty has been reviewod by the Nommetallic Minerals Division of
the Defense Minerals Dxploration Administration and has been '
roferred to Mr. Ro‘bert A. Iaurence, Executive Officer, DMEA Field

- ~Team, Region V, Room 13, Post Office Building, Knoxville 2,
'~ Tennessee, for furthsr consi.deration and possibly a field emina- :
. tlen, - :

. We are retmming the- lea.ae and the aix copies of Owner's
' Consent to Lien attached to your appl;cation for correction of
the land deseriptien. The error in the land description is obvious, .
- -ap it places the property east of the shaft and beginning white
- . oak tree. [Please correct and return to this ofi‘ice as soon as
. possible. .

. " The Regional Office uill contact you &t an early date
if 2n examination is to be made. Any assistance that you may give -

. the members of the field tean quring the examination will be
‘ appreciatad. o

" Sinqer;'é]y ‘y‘ours ’

C 0. Mxttendorf (/ g@bﬁ
Adminiatrator /

.. Enclosures 14 - : ‘ S
wCAnderson:gad 3/ 2)/ 55 - P, 8. Enclosed are 7 copiés of revised
C,opy o3 admr.. R. File - ° Owner's Consent to Lien forms. Instead of

Docket « - o return:.ng the old copies, please fill out

‘®ield ‘ream, Region .V and obtain the _hecessary signatures on
umra‘ting Committee these revised forms and return 6 copn.es to
M. V:l't,lsgaard 5222 bhlS offlce.

Tie, Dietrichy 6

. Mr. Houk ‘ . o Qeo‘)





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES .
WASHINGTON 25, D. C. Y AR

March 23, 1955

Memorandum

“To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3717 (mica)
Applicent: C. Phillips and B. Sparks

Neme and Location of Property: Arnold Young Prospect
Mitchell County, North Carolina

Date Application Rec'd. by Br. of Ceramic & Fert. Mtls.: 3-11-55
Comments:

1. From the limited information presented, 11'; is difficult
to determine if an exploration program is justified or if the proposed
plan would be the best method of explorating this property. '

2. Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit by an
examiner would furnish more useful da.ta..

Recommendation:

It is recommended that the field team visit this mine when
- in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan

of exploration on a unit-cost basis.

W Qe

V. F. Dietrich





. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
’ GEOLOGICAL SURVEY
WASHINGTON 25, D.C.
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March 15, 1955 i d § 1952
Re: DMEA-3T1T7
: C. R. Phillips and
B. Sparks
(Arnold Young
: Prospect)
> Mitchell Co., N. C.
$5,900 - Mica

To: L. G. Houk, Defense Minerals Exploration Administration

Memorandum

From: BE. i.. Newconb, U; S. Geological Survey
Subject: Review of application

4 The applicant has proposed to bulldoze a new pegmatite
prospect and then to sink a 60 foot shaft and drift 100 feet on the
best mica-bearing exposure.

We do not have any information on this prospect in our
files.

If this property has any merit for exploration assistance,
I would suggest a two-stage project with Stage I limited to the
trenching work.

Inasmch as this prospect is near the R. B. Phillips mine,
the Field Team may be familiar with the Arnold Young prospect.

This application should be referred. to the Field Team for

their report and recomnandations.
§¥ Hewe% .





- v March 10, 1955
Hessrs. Ceo Ro Phillips and Subject: DMRA 3717 '
Brown Sparks Re: Exploration Assistance

Route 3 /. Arnold Young Prospect
Bakersville, North Carolina L R

G‘:ent}mens
The receipt of your apnlicat1on dated March 8, 1955

for exploration'essistance under the Defense Production Act of 1950,
as amended is hereby acknowledged |

Your application has been aesigned Docket Number H%EA 3717
-and referred to the ﬁbnmetall;c Einerals Division.

Kindlv 1dentify all future correspondence relatinz to your
application by this docket number.

Sincerely yours,

‘Robert E. Adams, Chief
Operations Control and
Statistics Division

. 60932





e X208 UNlTE’STATES DEPARTMENT OF THE & 4 9 Yt z.?a%;:;éaz:xz"m PR
- ' DEFENSE MINERALS EXPLORATION ADM[NISTRAT%@&P&ED

ZJE S 1 @ 305“*‘
Not to be filled in by applicant

L 7.

APPLICATION FOR AID IN AN
“EXPLORATION PROJECT, PURSUANT TO Docket fih;;;f"z _________________

DMEA" ORDER 1, UNDER THE DEFENSE [ i .y~
' PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 8.5, L0, ......

Participation (Government %) __......._________

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: C.._ R, Phillips end Brown Sparks, hoth of

Bakersville, Route 3, N. C.

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit -this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or. with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is -
not to be included in the exploration project contract ___.. Legal description given on attached leases ... ..

(b) State any mine name by which the property is known. Arnold Young Prospect ,
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _...._. legsea ... ... ..

(d) If you are not the owner, submit with this application a copy of t.he lease, contract or other document under which
you control the property. Lease attached.,
(e) If you own the land, describe any liens or encumbrances on it .. ... None = __not _owmer.,

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None PR

4. Physicalgdescription.;(d) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such -
operations. Also describe accessibility of mine workings for examination purposes. See &tt&Ohed sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, mdxcatmg on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
pomts.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. . . » 1...“; 551-1






. 5."The exploration project.—(a) Qe the mineral or minerals for which you Wl‘ explore .__..._. Mea .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. €€ eet,

(¢) The work will start within ____. 30 days and be completed within ___.______._ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the abili carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. C.R 1& nOW on file,

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you w111 have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.). .

.(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized hst mcludlng items’ of eQu1pfnent costing less than $50 each,
and power, water and fuel. L e

(d) Operating equipment.—Furnish an itemized list of any. operatmg equipment to be rented purchased, or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ' '

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a’detailed list showing the cost of any necessary buildings, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
- estimate of costs. . A
; 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government. participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25%.

(b) How do you propose to furnish your share of the costs?

lﬂ Money D Use of equlpment owned by you D ' Other

Explam in detall on acompanymg paper

CERTIFICATION

The underSIgned whether as an individual, corporate officer, partner, or otherwme, both in his own behalf and acting for
the applicant, certifies that the mformatmn set forth in this form and accompanying papers is correct and complete, to the best
of h1s knowledge and belief.

Dated '3-'8-‘55 ] ‘ , 195

Title 18, U. S. Code (Crimes), Section 1001, makes. it a criminal offense to make a willfully false statement or representation to any depcrf-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNNENY PRINTING OPFICE 16—66551-1
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4. (a) Yo mining operations at this prospect,
. (b) Mo past production, new prospect.

(e) It is believed that strategic quality mica may be found
. at.this prospect. It is located about 200 yds. from R.B.
; ~ Phillips Mine in Mitchell County, N.C.

(d) Project is acce351b1e to roads, supply, etc.

~ (e) Manpower is available, supplies and equipment can be
' obtained easily. Power»is within 150 yards. '

5.w5We propose to bulldoze a long cut, then sink shaft at best

1 s1te to. depth of 60'; then drift with vein 50 feet each way.

6, Estlmate of costs:

Bulldozing 20 hrs..@=1c;oo Wereevienenrennnd 200,00
Sink shaft 60! @ 45.00 fi...;;..;....;....... $2700,00
Drift with vein 100! @ 30.00 ft.............._ 000,00

3 5900 00
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Audited 9 (w/ 1‘1{ ANALYSIS SHEET - DMEA PBOJF‘C’ D Actual Cost

Certified ' ﬂk@Ana1y31s as of 564;&4~) 1:27( Agreed Unit Costs
Incl Voucher for ¢quq S
/ ec// f ¥ %///u #* ﬂfow/; )/’y/ 5 Docket No, 2727
State No. Grolita . Commodity )mm Idn-E No. 526
AUTHORIZED COMPLETED |
OPERATION Units Cost Units Cost NET COST
4 \
| 1 N\ N : -
Drifting & Crosscutting - . A , .
' 100 7/’ ié’ad/j,dd - LoO ﬁ/ Fo0 00,00 Booos. v
Raising i
Shafts
Winzes ' )
Drilling C

~ (Specify) A ,

-»Surface Excavation' L L Aeaied |\ - Vv f00.00) /00.0U
Underground Exeavation %f;;vn'T R ":' '\ | e .
Roads and Tran.ls o L (5000 \+ [ L :,/5”'4-’71 /30 A
Operating Equipment Purchased | |
Surface Rehabilltatlon & Repairs
Underground Rehabilitation , 4/

A ' J
New Building, Improvements, etc, /14490 /14,00 /4. oV

" Other (Specify) -

Totals 3 244 0 ﬁig oo 356400

Prepared by Jpl0 £ (Duucilissns

71626
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JuL = 11958
(Revised June 1954) R ’ P Docket No. DMEA - ST
. Comrnodity Men

- Contract No. Idm-E ____(. 20 ...........

UNITED STATES OF AMERICA

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT1
; (Shorl Form)

It is agreed this ......:c... L7th ... day of ) June.. - , 195. 5 between the

United States of America, acting through the Department of- the ‘Interior, Defense Mmerals Exploratwn

Admiglstsegloﬂ h% )ﬂ& T cal}lﬂl ‘Goverriﬁentii” and2 o

hereinafter called the “Operator,” as follows

ARTICLE 1. This contract is. entered into under the authorlty of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ¥

The Operator shall not transfer or assign this contract or any rlght theréunder without the written
consent of the Government . . .

ARTICLE 2. Operator’s property righfs.—{:
inafter called ‘“the land”’) is'in the State of b
and is described in Annex 1.2
(b) The Operator represents and undertakes that:-
(1) The Operator is the ¢ - : :
in the land, in possesswn‘and entltled to possession for all of the purposes of thls contract under
and by virtue of a?® “Wrecorded in Book , pbage
official records of said- County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, hens, or encumbrances:

| which is the subject of this contract (here-
; , County of %’Qh’rii

(¢) The Subordination Agreement of the holder of any cla1m lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en _of any holder‘ of the legal title
of the land (lcssor, seller, optlonor, etc ), are attached, as follows: ... WWEINgL " ‘s ,

LBy lesaoyr

! If sufficient space is not prowded in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insertlzc n?me, and if an orgamzatlon, 1ts nature (corpora.tlon and place of incorporation, partnershlp with names of
partners, etc
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly

excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.

. *Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. )

- » %Insert “the entire mterest ,’ “the mineral rights,” “an undivided one-thu‘d ” ete,

7% Ingert “deed,” “lease,” “contract,” “location notlce ” “patent,” etc - o e
N If not recorded, 8o indicate by- msertmg “un - . O TR SR POt o9 PR Es
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
’r71((>bc)l%§n)a against the land or any production therefrom except for any production referred to in Article

AR@E 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of . — i The work to be performed
is described in Exhibit “A."gsherQneratar ongisbefore AUG 1 1929 ........ shall commence
the work, and on or before ..o » Wit (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. = ) o ,

(b) Government may inspect.—The Operator shall consult with-and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

" ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of‘ work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, ete.) is hereby agreed upon, and
is se&,f% ZmExhibit “A” in connection with the estimated.sgtal cost of the project in the sum
£ g RIS -

The Government wi: cﬁb% .22 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $- e e : Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its.contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
‘the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
. tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. -

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of woik performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
‘three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

_and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2). Operator’s
Unit Cost and Progress Report showing the various types of .work performed during the.reporting
period and the fixed unit costs incurred for each type of work;and (38) a Narrative Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ) S

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production. sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. ““Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16~70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%4) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . _ - : Coe e o
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
_ minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.
(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser 6f the production, and shall authorize and direct such purchaser to pay the royalty
. directly to the Government and to furnish the Government with copies of the settlement sheets. If the
" tecords of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. e
(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

" “obligation on the Government to purchase any-minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. - _ -

ARTICLE 9. Notices to be given by the Governfrrient may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. o

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ' o

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

CEBCIL R, &  and BROWE SPAR

(Operator)

By /@%M %@W/ {Pariner)

I, : , certify that I am the
R secretary of the corporatlon named as Operator herein;

that who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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(Revised July 1, 1954) OFNER'S CONSENT TO LIEN v 6 @55

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _ Yorth Crvoling , County of Mtehel) | doscribed as

follows:}l/

of ¢losing, Thio property in Mitcheld County, ¥, Cs

" which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Coetl PhAXMrne cnd Becun Spavks

hereinafter called the "Operator"; and

'WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and- equities which do or may conflict with or be adverse
to the rights of the undersigned: - o : ' . : :

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into ‘same; undertakes and agrees as follows:

1. The Government's ‘equity in and right to dismantle, sever, take peossession of, *and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. N T : : : D

-2, To secure the payment to 'the Government of the percentage' royalty- on -production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred-to and upon. any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first. e e e .

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease Eor contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. @

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)
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Docket No. mgmmu
- - Contract ¥o. Idn-E320
- Arpold Yoang Prospsct

iﬁtcholl W, M Garclﬁ.m

Appliaatm Pornm m-loz(lpm 1952} reoeived March 10, 1955
Work prropoud
Bnndou tramh $ 200.00
- 60 fect of shaft & §45 aa/n - 2,700,00

100 feat of drift @ $30.00/f%. . _3,000,00 -
. - kmount requested 5,900,00
Opqratorm "€« R, mmpamamsm .

Route #3
Bekersville, North Gemlim

 Operatars’ Property rights:
s ?fhoymﬁningluuontho&mld!mamﬂy

covering 5 + acres, dated Maroh 1, 1955

- Cumerte mm to iden dated Nareh 1, 1955

Contract: Yare m.aao;{sm 195&) dated June 17, 1955
Vork ;u:thori:ad: ' , ‘

mz.dosinz trench 10 Iwnra © :
$10.00/hr. o 3_ 100,00

Stage I
, commgtina sscess roed,. 'bnll- ‘
S doser - 15 hrs. €@ $10.00/2r. 150,00
 Constructing toolhouse, powder, o
~ and exploder magzazines 114.00
;M%ZmlthQfﬁitObOWI |
- , 000 :

 Bstimated tolal cost of project = §3,
Govermment pnrtica.pation € 75% *2;523 00

*  smwendments:  Home
_ Herk mhm:

Same as authnriud

* Project began July 5, 1955 and vas completed Angust 31, 1955

' Field Team Final Report received October 31, 1955

: | Operator's Final Repart received Owbabur 31, 1955
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out pegmtite, Light green in eolor, fiat and
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- hﬁnm miﬁliuu;
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. ﬂCAnderson ms " 5/3/:6 ' . Nomsatallie Mimerals Division
~_‘Gopyto wiir, Houk N x K S A

Mr. Anderson :
Admr R F:Lle





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Mr. Arnold Young

Bakersville, North Carolina -

//:

Re: Docket No. DMEA-3717-ica
C. R. Phillips and Brown Sparks
Arnold Young Prospect '
Mitchell Countyy “North Carolina
Contract No. ﬂIampE820

#,4 LAA*M - Transmit herewith for your 1nformat10n is a copy of /2l
/, ﬂi 411 ame%mmuﬁyiséﬁer to the fberator, of<the-] L0 2015
/A "¢ tion L ach_me iQEEQmEES”Q'
— N, ‘ WN&*»Z&A_ /‘E”zu Oty L2
~ Slncerely yours, -
- é N
;‘/JV
ﬂff - Administrator
e ‘
Enclosure S

' - E 4 . o
bty @‘w\;ﬁ«—;‘;_ Loe (’;W:-wg\ FAVEETN é’f‘f:‘{ Z‘:;(;\





. ‘ B : L : 1 . - © . INREPLY REFER TO:
. UNITED STATES o
" DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY ’ ' T T

WASHINGTON 25; D.C. R e
m 8, | 3.956’, \
Be: gﬁ; T, m-:aeo .
- « R Phillips rown W
 Arneld Yousg
Mtehell Co., N. c, ‘
‘3:36“'” - Mica

Tor L. G Bowk, Mmmmmmm
 Frem: x. E, Malscn, U. 8. Oselogical Burvey
"awact; mammmw
‘ - mmwtuwmuta,ﬁ.wm .
- thwmt emount way speat. mmmmwsmwmm ,
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mmrmauumu«mmw,m, |
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-3/8/56 I o DI |

‘ce: Director's readiﬁg h212
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- A (3) A
Bocket file - -
W. r. metrieh, 3061
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEEY
- BUREAU OF MINES VY T

WASHINGTON 25, D. C.

~ November T, 1955

Yemorandus

To!  Bommetallic Minerals Division
Defense Minerals Exploration Administretion

From:  Culef, Branch of Cersuic and Fertilizer Materials

Subject: TMBA-3TIT (mice) | |

Applicant: C. Phillips & B. Sperks

Nege asd location of Property: Armold Young Prospect, Mitchell Co., N, C.
Dete of Fiald Yesm Report: 9/20/55

Dete Rec'd. by Br. of Cersmic & mummm% 11/3/55

L 2]

Field Team Recommwndation: FRecomwend no certification of discovery.
Couants: | |
1. 10 strategic quality ales wes encourtersd in the pegnatite
2.‘ Expendltures -
Totel spproved $3,364.00
Potal cost $3,368.00
Gov't share of the '

_ cont T $2,523.00
Value of producticn |
Becommndationt I conour with the field tesn's recommendation for
20 certification of discovery. |

Slened

W. P Dietrich





¥ UNITED STATES
EPARTMENT OF THE lNTERlOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION - : |
| WASMINGTODDREMOC. COPY -
‘ROOM 13, POST OFFICE BLDG. I
KNOXVILLE 2, TENN.

:October 27, 1955 -

'Efiﬁamofandmn ,
| Tos - | Operam.ng Committee, DMEA . - Wash:l.ng'bon
an?om:‘ . DMEA Field Team, Reglon v

Subjects - Flnal Repor‘os. MEA-3717, dm—E820 (mlca) C. R. Ph:l.lllps
B and Brown Sparks, Arnold Young Prospect, Mitchell Co. s. NoCo

Enclosea ‘are four cop:.es each of the Operator's and Co

F1eld Team final repor'bs. -

- Cer'l;ificatidn iS, not recommended,

/ s/ ROBERT A, IAURENCE
‘Robert A, laurence -
_Executive Officer, DMEA
,VF:Leld Teamn, Reg:Lon v

/s/ V. J. LINCH, &

Ve J. Iynch, Member
. _Bureau of Mines

-y-5S
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ARMOLD YoUNe PRospRo? ~ UCT 311958

Op,éréitot‘ﬂ& Cecid "B._ Fnillips and Brown Sparks, Route #3, Balersville, N.-C. -

"~ The Arnold Young Prospect 14 2.7 airline miles S, §° B, of
Bakersville, Mitchell County, North Carolins, It is on the northeast pide
of Burnt Mountain and about 2500 feet southwest of N. C. Highwey No, 26,

| Work accomplished under this gontract did not expose a deposis of
strategic micaj therefo:e; additional work is not warranted, nor should a
. certification of discovery be issued,

‘This project begen July §, and was completed August 31, 1955, It
was donducted in two stagess Stage I consisted of atripping the overs
burden from the pegmatite for a distance of spproximetely 100 feet on the
strike northeast of the originhal opening, As the hillside slopes rather
steeply to the north at this point, the portal of the adit driven under
Stage II is about 50 feet Jower than the original opening, Stage II cauw
sisted of constructing en access road, a toolhouss, powder magazine and -
exploder magasine; and driving an 1¢Qefoot adit, .

The adit is driven on the pegmatite in a S, 60° W, direction, As
- exposed in the cut made to extend the known pegms ite to the northeast as well
as in the adit, the pegmatite splits about 50 feet northeast of the v
original exposure into three rather thin bands of pegmatite. In the adit
these bands sppear to either merge into one pemgatite or one thickens and
the two others cubt out entirely. Anyway only one pegmatite is exposed at
the originsl opening and in the face of the adit. '

The pegmatite is comformable to the interliayersd hornblende and
wmica gneiss. It trends N. 60-70° W, and dips 50+60° SE, At a point in the
adit 31 feet from the portal only cne 2-feet thick psgmatite is present.

At a point 56 feet from the portal,; the section exposed is as follows =
northuest to southeasts 12 inches of feldspathic pegmatite, 2l inches of mica
gneiss, 18 inches of feldspathie pegmatite,; and mica gneiss. At a point

78 feet from the portal, the following section is exposed « northwest to
southeasts 12 inches of feldspathic pemgatite, 12 inches of mica gneiss,

30 inches of pegmatite, 8 inches of mica goeiss, 30 inches of pegmatite, and
mica gneiss, At the face only the southeast psmgatite is exposed, It is

about k.5 feet thick and is nonemica-bearing,

- A1l three pegmatites are similar in composition, Mica content .
varies along the strike in each pegmatite, The pegmaites are relatively
fine-grained and are conposed of perthite, plagioclase, quarts, green .
musectite and scattered red garnet. The mica is generally of poor quality. .





It is scerce, mostly "A", wavy, small, and sbout SO percent is stained.. in
estimated 203 pounds of mica were recovered during the life of the project.
The mica recovered was left on the properdy.

Rxpondituress . o
8) Total spproved  ~ - : $3,36k,00
(b} Total cost of project 3,3615,00
6) Oovernment's share of cost 2,5234,00
gd«. Qovernzent's shere unsxpended none
e) Value of production during projest = nons

’ The project was condusted in an efficient md sstisfactory manners
Progress on the job was very good, The sdit was timbered 80 feel from

~ the portel as the wall rock would not stand without support, even though
the pegmatite is mostly unweathered. ~ : o

~ No squipxent was purehased for the projests

" Ee B, Teague, Geclogis$
U. S. Geological Survey

‘%o E, Shirley, Mining Engineer
U. S. Bureaw of Mines

»2«‘.
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INTERIM REPORT
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CPERATOR: Cecil R. Phillips and Brown Sparks, Route #B,Bakemiun.
North Carclina

 LoCATION: 2.7 atrline miles 85°F of Bakersville, Mitohell County, North

arolina, on the northeast side of Burnt Mountsin and about
| 2.500 fut pouthwest of North Carelina Highwey Noe 264

This contract has been mm»d without uking a sizable
disotvery of strategic mica. Negligible production resulted from ex-
ploration completed,and certificatien will not be .memqndod.

Work completed consiated of trméhing by bulldoser to bstter
sxpose the pegmatite, and té propare an adit portal site, construstion
of an access road to the mine, bullding a toolhouse, powder mﬁzﬁ.m
and a cap .maaial, and ériﬂ.ng 100 feet of adit along the strike of
~ the pegmetite. A1 of the wditmrkm condusted on the southwest end
ol the body whoss general st»rikcia%ﬁ!mddipﬁo to 60°3W, The
© thickness of the body varled trom 4 to 2 feet in a distance of 100 feet,
md its composition was M feldapathia, with mmor amounts of
qmrhs and small blocke of pale green mica. The mcloningwan rock was
a wmtitm biehit.a gneiss, Mloa production was soant-. and Tess than
L>0 pournds of mica was Tecaversd from work performed,

AL work vas mnm inas antc and mtw;etoxy manner,

L+ B+ Shirvley, Hining Mn«r
Uy S+ Bureau of Mine

S K. H. Teague, Geologist
~ Bejtenber 7, 1955 U s, Mes;éﬁ Survey





o <" UNITED STATES ST
- DEPARTMENT OF THE INTERIOR .- BECEW gy,
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON e 0(37-31 795'

. ROOMSHIRGBINORFIOEBLDAQ. S 195

KNOXVILLE 2, TENN, e
o ~October 27, 1955 -

| l!eua-andul o : ,
f”rm | .'  Operating Go-nittes, mm wasnmmu
| Bromt | ;unm Pisld Tea, Region v |
- Sujects Pinal Reparte, DMEA-37T, Tan-2520 (xica) C.R. Pnillips .
o o ‘and. Brom Sparks, irnold Icung roapcc’o, ‘Mitchell Co., l.c.
7 Enclosed are four copiu each of tho Opemter'a and
Fleld Team final mpo:rts. | |
| Gertiﬂcatim ia not reemnchd.

A;Rbbei'tf A. lLaurence
kxaeutive Officer, DHzA
Field Toam, Region ¥

. V. d. Lynch, sember
SR ‘_&j.zrean of Mines '
Im:oh '

Shirley
Files
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Spfuce Pine, North Carolina
September 6, 1955

Mr, Robert A Laurence, mecutive Oi‘ficer
DMEA, Reglon VIX ‘

Room 13, Post Rffice Building

Knoxville, Tennessee

Ret DMEA-3717, Idm-EA20 (mca)
_ Arnold Young Prospsct, Mitchell 00., mc.
Final 1rZ:f:ginmring Report »

Dear Mr. Laurencet
, WOrk began on July 5, }.955 on t;‘m Amo'ld Younr Prospect,
and was completed on Mugust 31, 1”55-

o ‘ We moved in and set up equipmont af'ter bulldozingv trench
© a3 called for in Stag: I of eontract, We bulldozed & short acceas
road in order to get aguipment to site where sdit was to begi.n. Ve
constructed toolhouse, powder and e ploder magazines, and then began
driving the adit in a Weaterly direction as reeommended by the field
tean, ‘e completed 100' of adit, in ansll vein 21l the way., The
vein did not, improve and no mice was recovered, with the exception
of about 100# which we nicled up near the begirning, This mica was
of non-ruby variety, small, A-shaped and of noor quality. We found
three small veins during the 100" work on the adit, tut none was
mica boaring. , . ‘

. e would like to express our thanks to the flOld tean
for ‘bheir aﬂaiste.nce on this nreoject.

ie i‘urther deu&j la of thig operation should be required,
please conteaot us.

Very trulv *roura. -
o - Cecil R. Phillips
R0






Spruge Pine, ‘%owtb Camlina
Septemm 6, 1958 .

e, Robert A. mem, Emcutivo ﬂf‘ﬁmr
PEA, ﬂegim vix .

Room 13, Tost Qffice Bu:l&dﬂ.ng

R(noxville, Tettnesees

Re! b:’E&—M’I, Iﬁm—‘ﬁﬂZO (#1es)
Arnold Young Prospect, Mitchell Co., R.G.
| Final "ngineering Report
Dear Mr. Laurences | | |
Work bepan on July 5, l"‘55 on e fArmold ‘x‘.eur;g: ”:?rospect, o

. md vas ccmplem on August 31, 1985,

zv'e noved in and set up equioment after uﬂlﬁosim trench

N sls calleé for in Stag: T of codtrast. We Wulldoped a ahort acoass

road in order to ret eguipment to site where adit was to hegin. e

eonstrvoted toolhouse, povder and e ploder magasines, and then begon
driving the edit 1+ a Vesterly direction as rocommended by the field
team, o ecmpletsd 100% cf mit, in swell vein all the way., The:

vein 4id not improve tnd no mica wns recoversd, with the cxception

of ebout 100# vhich wa nieled up neer the begirning, Thiz nica was
of mon~ruby voriety, cwall, S‘~ghaned and of weor quality. e found

thres anall veins during the 1001 worh on the adit, ut nore was
nloa bearing.

Ja zou}ﬂ lika tc emms:; L5135 of !,han’*a theo mam taam

| , “r:n* t'xair ausiatmce on this nro}ect.

If further detal la of h is operation ghould be required,

mLeﬂse contaat us,.

'Vnry truls *"'mra‘,'

ect) 1 wmnps

Y
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F(&m(ﬁngf}%)mev') . ' UNITED STATES ; Budget Bureau No. 42-R1036.5
: g DEPARTMENT OF THE lNTERlOL%

AID ON VOUCHER & SCHEDULE
LORAT .
DEFENSE MINERALS EXP! ION ADMINISTR Eﬁgpﬁl!AYMENTS Ke

OPERATOR’'S MONTHLY REPORT AND UCHER
Month of ... Mpunt 1958 Docket No. DMEA . 3707 Contract No. . TérwA2C

's Name ____ Coeil R. Phillips ond Drown Sparke SEP 1
Operator z dds;rer:; Powts 3. Dalreravlile, Ty Oo 1 24855-ls

il
<o

Contract. Amount, $-_3361&9_9@ Government Participation: 75% Amount, $..a2523,00
FOR OPl_‘JRATOR'S USE . FOR GOVERNMENT USE ONLY
- ITEMS OF COSTS i
L. Monthly Totals Previously Totals T'o Date Apgroved Approved Totals Approved Totals
R - Total Reported . Monthly Total | Previously Reported To Date
1) Independent '
M P Contracts:
Short Form ) 4 _
0 4 B o s | ) T
Bulldozing .|| 25&'@@.. _.,E%DGQ ____________________________________________________________________
Crosseutbing ..o e

Supervision.._._.__.. PO RO
Techniecal Services .|
(3) Operating Mat’ls. and Supplies:
Timber .. | e

Depreciation..., ..o ...l ... Y P
(5) Initial Rehabilitation and Repairs..|.........._..... Y DO IO S g
(6) New Bldgs., Improvements, ete_.|_..._........_._.|........ %,QD ’?6,.00
(7) Miscellaneous:
Repairs to Equipment. |
Sampling and Analysis__.._.....|._.._...._.. SIS F N F
Payroll Taxes .| SO
Liability Insuranee ... _[._.__.._..___.._[.. S [

Powder Homozdne | T 25,00 | 25,00
agazing 13,00 | 13,

Pursuant to auﬁhority. vested in me, I certify

; 1 . i - i ) that this account is correct and proper for pay- .
Date --9“‘6"55 *Payee %Q@lé%-ﬂlﬁmm&m&@&ka ment in the amount of: _ prop pay

o Poos)

=

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ca{;ncity in which he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be. Signature __

.
——3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully . (Authorized Certifying Officer)

falue statement or representation to any department or agency of the United States as to any matter within its SEP 9 ﬂgs 5 5 4
Jurisdiction. Daté LY . N

(Instructions on reverse) (See other side)'

3&9.@0





(For Government use only)

CERTIFICATION BY GOVERNMENT (REPRESENTATIVE:

I certify that to the best of my knowiedg’e and belief the contractor submitting this voucher is operating a Defense Minerals

DY ]

Contract N%ﬁ% ordance with the terms of the oontrgzt.
% o2 05C Spas. OEP 8- 1900

Title -

LY

Exploration :Wistrdtion project u
Signature V/,/ M :
7/

APPROVAL DMEA ExEcuTivE OFFICER OR ALTERNATE:

i e,

Title ... it

7 _
et TIVE OFFICER]

AV

PEGION. Vs Date SEP8'7955 _______

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report "con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—O0perator's Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher., Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original am{ four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((i;)l, the project other than that used under items (5)
an . -

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion ,of equipment owned will be reported undér ‘‘ Deprecia-
ion’’. ' : : -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegiona]
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make'an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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oy '&p}ﬁ;é‘)'“ | . ‘ . Budget Bureau -No. 42-R1151,2
D |
. UNITED STATES :
: DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 1 2 1955

OP_ERATOR’S UNIT COST AND PROGRESS REPORT

77 No = Eerei 320
Month of ..o g0 ezi B m,mpa &]?3%9&“’“ IE° DPLEA - ff;f:j: Noyan ol

Operator s Name _ _ JU0es S Soldoddh Lo b
Address E@ﬁ.ﬁe 3{’ mﬂvﬁ%g 13} c‘0 . .
: I : : K - AUTHORIZED BY CONTRACT
OPERATION .| o C?ﬁ"':“'.f;“ ““N'I"‘gu'f:“ * Cossro Dare | Upmero | Unir Cosrs
. : N ‘Units Unit Costs
. Drifting S o . SR NSRS TSR o
Crosseutting. ..o |- i | - :
RaisSIing. , g-go--n--sgpm--prom----- —— SR PR | I - pname - - :
400 Shaft Fi's i 8 0 35%03 7, [ 130000 |40 3”@.@@ | 1@ 30,66 || 100 30,00
Winzes : S I o . ’ e :
Drilling: Core : R, F fememaan2 . : _ N S| IR RSN
Chur“ e . U | I, . A . ’- l H - X . . .
Auger..____..._. - eemnroeaenane S I el
Stripping.ceeeeeeceeenne- - el ‘ - - I
. Trenching. . . ——-- U | SO BN - :
Test Pits . . e _ :
Hiashige—— R 250,00 TES T I0G0T | TRE TT TI000 T
4 YR PO N B ‘ . . 1 ToraL Cosrs
ToraL DisTrIBUTED CoSTS..... 1266,00 S 32)@ 0 . . : Ao oneD BY
Operating Equipment Purchased ‘
Initial Rehabilitation and Repairs_..._..||... .. . |eoeeo . e s -
Bujld rove ents o.... LIV
?ow%i“ B St g s I N N 7. D0 I A,
Totarn CosTs.. o : o e S ) M

The undersigned company, and the official exécuting this certification on its
behalf, hereby certify that the information contained in this report is correct and

complste to the best of their knowledge and belief.
Coedd a.i?mm:&ps & Drown Sporiis

S5 e COOI3 TIPS Droum
r w @é%@}w Title . W

REMAREKS:

Date

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false atat: t or rep: tation to any department or agcncy of the United States as to any matter within
ita jurisdiction.

(Instructions on reverse)
A A






INSTRUCTIONS |

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator.. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distrihuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. _

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - ’ -

GPO 872894





SEP 19 1958
- OPERATOR! S o
MbnthlyJRgport of Progress
| lgust, 1955
. DEMINT

We coupleted the work called for in the contract, going
to 100' with the adit, We continued to follow the small veln,

‘which did not widen. #bout 100# of mica was recovered in all,

non-ruby variety. This mica was small, A-shaped, and of poor
quality. [ L . '

 kugust 1-57 \D.'ri.‘;lerd, shot und mucked., ‘T.Te_in still very small -

.

- and oontsd.ning"r.o mica,

o Auguat. 8 -12 3 Contimued with adit in 'a,amef dirsction., Repeate& ,

drilling, sh~oting and mucking operations.

' ;f'A.‘ug_u,st 15-19 s Little change in vein materfal, Drilled and ghot,

timbered. Mucked out wastas,

fugust 22-31 : Comploted the 100" of adit, which completed all

- the work covered by the contract, Yo mica recovered.
Drilled, shot and mucked. .





~)

e e e
| INTERIN REFORT gff@@%ﬁ@
DMEA-3717, 14n-E820 (alca) ARNOLD YOUNG MDE - 1955
| OPERATOR: Ceell R. Phillips and Brown Sparks, Houte #3, Bakersvills, N. C.
LOCATION: 2.7 airline miles S5°B of Dakersville, Mitchell Co., We C»
on the northeant side of Burnt Mountain and about 2,500 faet
southwest of N. C. Highway No. 26. ,
Drd,tting continues on this contract and is neaéing completion.
Blghty-elght fest of drift has been driven o the et has
followed from ene to three parallel bodies for this entive distance.
The present face shows a pegmatite body 26 inches thick on the north-
west side, followsd by 8 inches of biotite gneiss, and a narrow pegma-
tite 10 to 12 Snches thick on the amrhhmt wall. Bdth bedies are
feldspathic and mztain small blocks of Light green muscovite mica.
Produstion to date has been negligible, Twelve fest of drift ram_.in
to be driven under sontract. Work ecompleted has been conducted
satisfactorily. ' o

L. E. Shirley, Mining lnginoer
U. S, Bureay of Mines

K: He Teague and D, H, Amos Geologists
U. 8. Ceologtcal Survey *

hugust 24, 1955
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| | INTERIH REPORT

DMEA-3717, Tdo-E820 (miga) ARNOLD YOUNG MINE
OPERATOR: Cecil R. Prillips and Brown Sparks, Route #3, Bakersvills, N. C,
LOCATION: 2.7 sirline miles S5 of Bakeravills, Mitchell Co,, N. C.

on the northeast side of Burnt Mountain and about 2,500 fost

southwst of N. Cs Hixhw No. 26.

Drifting m’d.nuoa to the Northesst on this contrect and is |
now at 78 feet. The driﬁ. is following two psrallel bodies, gs exhidited
in the pnuent, face, of the sane m:lneruloslcal canposition. On the north-
west wall the body is sbout 2 fest thick and eontains small blocks of
light green muscovite. Rear_ the southwest wall there is a thinner body,
not exceeding 1 foot, that is essentislly foldspathic and contains similer
mica. Both bodiss are separated by 4 feet of weathered biotite gnelss.
ﬁmﬁeni.ng of the roof m has been necessary for the entire drift,and
the operator was advised to continue this. Total mica recovery trom all
work is about 100 pounds of small chubby bleek:s, much of uhi&h ¢mtaim

mpn strusture. Pmcrm on this mtr;ct hes bmm good.

- Ls E, Shirley, Mining Enginesyr
Us S Buresu of Mines

Ko He Teague and D. He Amcs, Gcologisu'
Us 8, Geological Survey

 hugust. 10, 1955





- INTERIM REPORT RECEIVED
03T, TamEe20 (mica) Amiorp oo sy AV = 81955

'_ OPERATCR: Cecil B. Phillips and Brown Sparks, Route #3, Bakersville, N, C.

s T B e T

IOCATION: 2.7 sirline wiles S5°F of Dakersvills, Mitchell Co.,.N. C.,

on the northeast side of Burmt ﬁauntain and about, 2500 feet

southwest of N, Co Highway Ne. 25

_ Drifting continues on this contract, and is now st 56 fest.

A1l of the work has followsi & pegsatite body that strikes northeast
and dips 60° sowtheast, and it is compesed Muruy of feldspar with
oscasionsl small blocks of light green mica. BEnclosing wall rock is
a garnetiferous bictite gneiss. Recent work shows a 12-inch parallel
pegmatite on the northwest wall of about the same composition as the
urigim& body The oporutor was advised $o contimue driving to the
sonthwest, Xesping the ors.gs,nal bedy in the hwng Tmbering in the
fem of atms and mrhm mg.mg bas beennecessary ihraughosz the
drift, because of the weathered condition of the cmmtry rocke A tool-
house, mm@&ﬁupms humbmccmplotod Fmgmsa on
this wntract has been good.

L. E. Shirlay, Mining Engineer
Y. Se Bmgm of Mines .

K. Ha ’mngua md D. H. Amos, Geologists
U. S. Gwln@cal Survey

nay 25, 1955






rTa MF-14i (Rev.)

i ME-1gL | UNITED STATES ago ON VogeiiBarees Seuddifupis-s
DEPARTMENT OF THE INTERIOR OF PAYUENTS K :
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION mvm

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ... S0y ,1955 _ Docket No. DMEA 3717 .
Operator’s Name Geoil R Fhillips ond Drovm Sporka

YV

. AUG - 8 1g55

Contract No. zﬂﬂ"mg _______
___________________ Minerals 306

Amount, $-2§23,m

Government Participation: __ 759,

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals To Date

Monthly Totals Previously Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported_ To Date
(1) Independent Contracts:
- Short Form A
Drilling____. e e g | O Y S
25 WBulldozing. O 300 Bwve | 250,00 | 250400 |
Crosscutting...oocoeoooeeon B Bt e T [ LT T MU [N
. Drifting._________.__.. | Y SO
60 oiﬁiﬁ@?ﬂg@ﬁﬁb lﬁmem ____________________________ 18%1@

Supervision_.____.__.._......
Technical Services..._........._.
(3) Operating Mat'ls. and Supplies:
Timber. ... .

Purchase_....._...._. e
Depreciation..._......_...._._.__.
(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, ete_.|....

(7) Miscellaneous:
Repairs to Equipment.._.__.._..
Sampling and Analysis___....__.
Payroll Taxes ...

LA

........................

- I certify that the above bill is correct and just and that payment therefor has not

been recejved. .
Date --é'iﬁﬁ ........

*Payee

*When a voucher is signed or receipted in the name of a cormpany or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
easurer,” as the case may be.

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statecment or representation to any department or agency of the United States as to any matter within ita

Doe Company, per John Smith, Secretary,” or *

Jurisdiction.

(Instructions on reverse

Signature .

Y/, 00

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

) (Authorized Cer

tifying Officer)

4 _1955Vou. No. oo

(See other side)





@ x

S ' (For Govermnment use only)

[
gtk

@ Aty

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminis ation project under Contract No. .,_g..ggb in accordance with the terms of the contract.

Signatux:e WA M/.TCW ............ Title -Qﬁ&:&-.{;}.«d/g;u;gﬁ.spate ..%/3 /n.f?;z?:‘:---

APPROVAL DMEA EXEcCUTIVE Ormcmun ALTERNATE:

Signaturef .2 V. M v ] ... - S-SR S

f;XECU‘rs\% OFFICER

Title DMEA REGION V)‘_- DateAUG.--g ..... 19_55 _____

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whci!ch shows costs for the various types of operation;
an

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;];er}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(fiinv the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount,
paid or duly obligated for paymént for thé purchase of equip-’
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on, of equipment owned will be.reported under ‘ Deprecia-
ion’’. : L . '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under item
(2) and-(3). : :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form M¥-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately

-after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





Fo;m MF-1044
(April 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT “*W@ ~ 8 1955

Budget Bureau No. 42-R1151,2

Month of ... S8%7 1953 _ Docket No. DMEA 3737 Gontract No, .. Xdn=8 620
Operator’s Name _-szﬂ*@“@iﬁfi_&m_@ Sparkg - — Minerals THea .
Address --------??9-:32-.%‘593@3%:@1-.@!-9' N
AUTHORIZED BY CONTRACT
OPERATION Umr || CQgme T | Unims THS || Gosrs 70 Darz UpIs o U,“;’D‘i‘;i“ — ——
0V sy A48 0 30,00 Pb. || 1800.00| 60 1090.00 | 60 | 30,00 | 300 | 30,00
Crosseut$ing..oooooooemocoooemoe oo S | OO I SN IR | R
Raising_ .. U | A N I T F I N
1 TN 2 7 SRR FORRR | NSRS DUREURIORTE | NSO RS DRSURU | RS P
Winzes oo e I [ R -
Drilling: Core..ooeeevoooeeeee S IR | U U N Y R PR | IS S,
(07,11, WRRRN F | ISR AR | LSRN I HNUUUU | RSO SO,
Auger .|| . - - -
Stripping oo e e e [ [T
Trenching. ..o e eeeee U PSR | ROTUU RN SO S | I R,
Test Pits - SR | KO PO - IO R,
Roads and Trails. .o o { SRR | B, SRR PSRN | AR (U,
25k Bl ddening O 30 iﬁm., 250,00 .25 250,00 |25 | 10,00 | 28 | 31000
v - TortaL CosTs
Torar Distrisurep Costs.... | 2060800 . ”@m"@..m Avraomizn BY
Operating Equipment Purchased......_ .. ... [ _____________. S S F
Initial Rehabilitation and Repairs.__. N N | 5 ) RO
New Bmldmgs, Improvements eto...... N Y5 8. ¢ 3 U | Y &% 14 S OSSR A
Fouder & Dinlodcr Mamosin 2o ) NN SRR - 7% ¢. ¢ 200 A R
Totarn CosTs 93‘3’4&% _____ 2 Jf?’ ..m ________________

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Date

REMARKS:

G=1-55 Ogerator .. 92022 Ty %ﬁm&" & Yrown Sparlis
@L—%/Ioj ANMM Title E;‘mw )
=3 NOTE.—Title 18, U. S. Code (Crimes), 1001, it a criminal offense to make a willfully

false stat t or

its jurisdiction,

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Govenment use only) % .

G’W
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may .have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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| m,.m? Ian-2820 (sica) ARNOID Young wmE  JUL 251955
OPERATOR: Cecil E. mmpa and Brown Sparks, Rowte #3, Bakersville, M. C.
IOCATION: 2.7 airline miles 85%E of Bakersville, Nitehell Co., N. C., om

the northeast side of PBurat Mountain and abowt 2500 rm. south-

west. of M. C. rnm No. 26.

Stage I ofthis etmtraet, sonsisting of tremching by bulldozer,
hss baen completed. Trenching was accomplished along the strike of the
" body and at & lower elevation than that previewsly examined. Stage II
of the contract is wderway. An accoss rosd bas bees constructed that
eium:m&ndrymtha. Drifting is in progress, and an advancs of
31 fest hae been snconplished. Necessary tisber work at the portal has
been completed, and the cperator was advised to continue setting stulls
and lag overhead as long as surrounding countTy rock remains westhered.
The pegmatite, origically about 3 to 4 fest thick, appears to be thinning
to the mums&, and s less thin 2 feet thick in the present heading.
The pegmatite is primarily feldspathic with scattered quartz and small
blocks of pale green mica, containing some stain.

Prom on this gontmet has .bm good.

Mr. Bobert A. lamrence, Executive Officer of IMEZA, Region ¥,

acoouparied the examiners on this visit to the mina,

L. E. Shirley, Mining Enginnr
.v. S. Bursan of Mines

D. H. Amos, Geologist
Us Se Geological 3urvey

July 13, 1955 | ,
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UNlTED STATES
DEPARTMENT OF THE INTERIOR
o DEFENSE M[NERALS EXPLORATION ADMINISTRATION‘ - ‘
. . ROGMHINEOSNOSFIEEBLDQ. ' RECEIVED
© . KNOXVILLE 2, TENN, i -11955-
e 23, 1955 UL 1

o " ﬂ&mwazﬁdun

. ‘f,ﬂo::' pe Opemtmg Grmﬂ.ttee, Sl e da *xmnt.m
\;T'rcm;x: _ Emout:ma Gfi‘ioer, DmA Reb‘ion 5s Knoxville, Ternessee

" ;‘_'S;ﬁﬂjie;cm Slgzed Coniracts Idu~E320, D:»Emﬂ?l?’, Pmlhps & Sparks
o __A(Am,c‘ay ﬁakarsnlle, N. C, ) ‘ o

, ‘Trausmuted ﬁre three copr*s o"‘ the mh;;act cenbract _
: " <‘:x."nlbd by saatu partaefo. }, ,. Tue usu.:l d,stuamon of the oth r copies
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“JUN171985
¥r. Dobert A, Lauremos . Jubjests Docket Yo, DNA-3TL7 - Miow
- Bxerutive Offlcer, DMEA - . - Cs R Prillips and Browm Sparks
‘Plald Toam, Beglon V ’ - :  Arneld Young Prospect '

" Roam 13, Post Uffice Bldz j  Mitchell County, Yorth Carelim
'mmmz,rmm o : o ‘

Mr Mr. anoma : ‘ .
‘ | Please £ind homith tho arigiml and five eopiu ot a

- cmhiut covering. the swbject exploration projest vhich have been
- signed by the Jovernaent with mixsur rusber and cl‘tacu.w d‘m

as mhowa.

: If tb. eontrwt meets wit.h ym a,.proval preseat it to o
the Oparators for their epproval and signature, FPlease explain

~ to the Operators that the o 'mtreact, whem executad, is a Tirm S
. ;omuwmrmumormmwmmmmmlm'
the vork outlimed at the agroed unit gost. If any part of this .
. cowbrast doss not have either your approval or that of the Operators
. and cannot be smended withism yan delegsted authority, then the

original and all cepies of the contract are to be returmed to this

‘ aﬂ'i«. together vith the propoood cbungua for comsideretion.

ifter amat.im of the contract, tha co;;ica are to be

‘dutrimdhmmlumr., Two coplies of a msmoerendwm from
© % B. Yolson of the (‘molaginl s.srvny, daved June 6, 1953, ars
,'taclmd '

: Eineeuly 'amm-a,
ippl‘m'@ﬂx | | _ :
o Bo Hedwes RO George C. Se!frsdga
Mb-r, Dareau of Mines . o
'lhor H Kulsgaard o .lchu.ma. Wﬁﬂx th
- Wember, “Mia&l mrm ~ WCAndersonigad 6/14/55
| ~ Copy to: Adar. R. File

hnloms ... ... . Docket

. Operating Cmitteo
o . Mr, m‘tﬁch, 3%1
e, Killogeard, 5222
© Mr. Houk
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o UNITED STATES
DEPARTMENT OF THE INTERIOR
L DEFENSE MINERALS EXPLORATION ADMINISTRATION

it vgt

il dmﬁmﬁmﬁ' o

ROGNEHINGTONCHF RECBLDG, | - mmey
. KNOXVILLE 2, TENN. SR Vg i LI
 Herorandum
‘Tor . Opersting Comalttee, Diide Woshington .
Fromi - DXeEA Field Teama. Rega.on 5, Knowllle, Tennessee

Subjects Field Examination Report, DitA=3717 (mice) C.E. le.hps and
SR "Brown Sparks, Bakersvilln, ﬁ». Ce Amold Young Praspect,
}ﬁtcﬂall caunty, i}. !}. . ‘
&xclosad are fom' mp:x.es of the sab,gect emmnabmn report,
* and s:xmx erbra cnpn.es of the &ﬂe‘bch aPe ©

‘We recome:xd azzproval af a :mit-cost contraect for work at the

o _seconé. pe"mtite, as ontlmed in tne reoart. It is suggested that the

- c&ntrﬂ et ba :nade for a tm’a-st ge projact* at.age Ito provide far the buu-

dezer 1str1ppmg alon,;, the strz.kae, *and Stage II, dependent upon ap;:roval
‘after o o"plotlm n:)f Stage I, to pmde all frthcz- items listeﬁ on page. 2
' oi‘ the repm:t, ' ' ; T

Rdbe_rt A. Laurcnce
EXECUTIVE OFFICER
DMEA - REGION V

Y. J, xsmah Membar
" . DMIZA Field Tean,
- -Bureau of Mines
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rmw MMTIOIF WQK '
mz (sica) ABNOLD Youws _sRosvmr

Awmaum c, R rnmap. and m apcm, Route #3, m:-mm, x. c. |

‘hvo pagmtim are ompmd m thiu properw. mzy anc Jmtifiw

‘amim-atim asgistanes, The other pegmatite is thin and does not contain .

sny apprecisble sica. I is ueomdaa that mlor&kicu u#istmnc bn

. j grantudmthompromiaingw

mmmmmgrrmotma.?mm niles 8, 5°x.. a2 |

S ‘Bahmu:b, ¥itchell County, Nerth Ourolina on the northesst side of |
: Burnt Hmmwm and about 2500 feet mouthwest of N.C. Eighway llo.aé. “m o

r Jne 13 abaut M fm nwtzhaaﬂ efih‘ R. B. ?hillipi

!hnpraparﬁyus%si‘bedmlprﬂﬁ 31, ng, 19550 A,

tqtal of twa hours were. speut on these exsminations, Measrs. Brown Wm, ‘f S

ax . R. thipu m Sam L. Phillips accompmisd the examiners,

, md a m-:roaz adit at this locality, It strikes K, 65 to 75 P
... wbout 60° to the southeast, The enclosing souniry rock is mica schist. The
- pegmtite consists of mediumegrained mnoalaso, qu:-u snd grm mmm -

.. and does rwt axmbdt any appamt soning, :

‘scoasw 18 not availsble to the proapm. The nsarest rM

g i,a about 20(2 yarde from the property. No swface facilities are present _ |
- on the property, The property is held usder a 5 yesr loase with 8 Seyear = - |
- renswal option, Both qplicanu um emum. and hm had eonﬂdsnblu R
‘:_m&eaﬁnlngamrimu. oo L

m_t__; im atuclwd almtoh mp fqr locat.ion)
. Two 4mr cuts ande i.n an nt‘!.enp‘b o mm s strike axbmsim

Cof the R, B Phillips pegmtite exposed & thin confarmeble pogmatite that

strilkes N. 65° B, and dips 70° §8. It is enclosed in interleyered horme

- - bleads gueies and mica schist, The pegmetite is composed of placioclase,
- quarts, snd sparss green muscovite. A1l thendsaistnoauumtiuto o

yield trimmed sheet mica, ' Kxploraiion assistance is notwarrsented at this

. prospect bacause of the qumtiw and tiu of twhu nieg and the thin cho.ractar f o

Q‘f the pcgm‘hltl. SR
m 2 (m mam -Meh mp for mas:mn}

A confarmabile pemtih 3ul; feet thick Liss been e?ougngy a; ot .
] pE

nu ni.ca is evanlv distributact throughout thu pemtito and i.c

. ;bmdmt. C It is light green in color, flat and ,fm aplitting, but part

S i-emwmmymmm«z.
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M thcmgh mt of the micu is s‘bamod it is tha opinim of thc

. -ll‘

field mcaminers that exploration is justified bosaun the mica is abundant,

soms is not stained and the staining may be localised in the small part of -
-the body exposed, I% i1s rescmmended that the explocation pro conaist

-~ of (1) bulldozing an acoess road sboub 200 yards in lsngthy (2 tnppi.ng
. ‘with 2 dossr alang the strike of the pagmatite including removal of

| & gaell
© ' dump (3) caustructing & toolhouse, powder and ‘exploder magainss and (h}
.driv:mg a J.m»foat udit.» .

‘ Exﬁmm eoats ctf the propoaod cxplcrat.ton ave:

'Bundo« 200 yard awm roud with Dl doser or equivalemt =
' .18 houm ‘at $10.,00 per hour $ 150.60‘

Stri,p th.s mrhurdm for abmxt. 100 ft. slong the strike of
. : tha pegmtitc uitb M dozer or equivmnt, 10 brs. @ S
S © §10.00/hr, 1oo.oo N

M"Teomouse L T80 ‘ ‘
~ . Powder magazine . . 25,00 L =
 Exploder ¥ L A300 . 118.00

L -'Mv- an :m-mt mt @ tha pewtiw (hO shiftﬂ)

}_e_b 3 ’ : .
’ 1 » driller @ $1,50/hr, - - th&:wo
2. I-nbon;sinog};r. - 6h0,00

 Bquipnente (remtal) w5 L '%“""
3'6ouprm ari1l and jackleg ek -
' : , S a‘t ma/fk), W‘m

Suppliess -
Lmﬁm oo e
. Gasolimandoil ' 200,00
o Intllsteel 200,00
o Sla.ll Whg Pipe, G'bﬁo . R l?gom
lﬁmllamcrw, ete, - 180,00
o Socl‘l bec,, Insp, e‘ac.' 2;&@ &009190

?ottil Eﬁtiﬂﬂt@d Qﬂﬂt-o 00090'6.!0.' ‘ 33;363.30

K. H. Teazm and IJ. H. lms, Geolop.att -
U; S' Go 3. Y

Io. E. Shirlay, lﬁning Ekxgimar :
. S.Bureanfof!ima oo





B . D  CERTIET OF TR mvERIOn
Bofoncs Clineralo [wlalolye relon
MINING LEASE REGEIVED

PR @3 1955

County:

County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part_ﬁ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and:in-consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

ar oF the 5:68h of tho Amold Toung Trospect, locsted arproxte
8 Uhite Osl treo end wamdng 255! Warthy thorse 250V testi thonoe 500
: m m&fﬁﬁ Parths thones 250% Cest %o o point of cloeing.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to ‘be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the contmua:mon of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assfgns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease..

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an.
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royaities paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

. BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. "The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted

WITNESS our hands and seals the day and year first'above written.

Witness: (gﬁw‘” m&iﬁ !‘m

Kerneth R, &
(5001)

(Seal)

(Seal)

(Seal)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES T,
- WASHINGTON 25, D. C.

March 23, 1955

Memorandan

‘mi ' Normetallic Minerals Divieion
' Defanse Minerals Exploration Administration

From: Chtef, Branch of Cersmic and Fertiliser Materials
‘Subjects DMEA-37AT (mfes)
Applicant: €, Phillips and B. Sparks

Neze wod Locetion of Preperty: Armold Young Prospect
. ‘ ‘ ~ Mitchell County, North Cerolins

3-12-85

Comments s

1. From the limited information presented, 1t s dAifficwlt
to determine if sn exploration program is Justified or if the proposed
plan would be the best method Of explorating this property.

‘ 2. Although it would be dasirable for the spplicaent to
furnish more couplets information, it appears that & visit by an
exariner would furnish more useful data.

~ Recomnmendstion:
It is recomwended that the field temm visit this mine vhen
in that vicinity to sscertain 1f sn exploration project is Justified.

1t 80, the £ield tesm and spplicant should agree on & definite plan
of exploration on a unit-cost basis,

_Signed
. ¥, Dietrich
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| DEFENSE NINERALS KPLORATION ADNINISTRAYION
 CONTRACT AININISTRATION AND AWYY DIVIEIOH
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Form MF-101 (Bev/.)
\
‘ay

EPARTMENT OF THE INTERIO "

UNITED

STATES

DEFENSE MINERALS EXPLORATION l\DMlNlSTRATbONID ON VOUCHE

5 PAYMENTS K-

Budget Bureau No. 42-R1036.,5

OPERATOR'S MONTHLY REPORT ANRESEIVEDIER

(Apri2 1952)

Month of ___.____. hgust . , 19585

Operator’s Name _____. Ce .Qiluﬂ_'o.__mili_ip
Address .. SOQULO

Contract Amount, $.____ 33.6_4-_1.0.0._______

Docket No. DMEA

37§ p 1 2 1988atract No.
Minerals M

"Amount, $

R & SCHEDULE

19 -

ITEMS OF COSTS

FOR OPERATOR’'S

USE Vo

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

ApFroved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. .
Bulldozing_ ...
Crosscutting.._..._.... ...

Contracts:

Supervision__._....__._.____.._.
Technical Services...........__._.
3) Operﬁting Mat’ls. and Supplies:
Timber..___._ ..

(4) Operating Equipment:
Rental ...
Purchase ... ...
Depreciation.............____ —
(5) Initial Rehabilitation and Repairs_-
(6) New Bldgs., Improvements, ete._.
(7) Miscellaneous:
Repairs to Equipment____.______
Sampling and Analysis_..._.._..
Payroll Taxes.._..o.occooo...._L
Liability Insurance..............

........ QM

250,00

=7

338K 00 ..

- T certify that the above bill is correct and just and that payment therefor has not

been received.

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue slnltcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

¥ (Instructions on reverse)
2 o gl |

3o—a.eg

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature % /

gep 919

Date

... F0c-00

%thorized Certlfying Officer)

Vou. No. ......__.. 5;4_“

(See other side)





‘ N\)

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration ZZ?strdtion project under C
Signature { W/;._

agcordance with the terms of the contract.

AprprROVAL BWDMEA Exncﬁévz OFFICER OR ALTERNATE:

Signature -

R
KRN A0S 2SN e e
o UEUe ‘O",'r"tlufcf.l?"’.
SV

SEP § - 1955

ate e

R N

i P
v IRRAS G T LA LY/ @

= JIR%

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MF-104A—Operator’s: Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. .

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
-independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for-
work performed under items (5) and (6)._

Under Item (3) inclﬁde the costs of material and supplies
usei;i((iir)l‘ the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon ,of equipment owned will be reported under ‘ Deprecia-
ion’’. . . :

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report;ec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the-
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to-the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilrc{g, bull-
dozing, crosscutting, drifting, etec., and giving the ‘‘ Monthly
Total” amount due. “‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.
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- Fbrgp%:;;é?ﬂ ) . . | ) /_ . Budget Bureau No., 42-R1151,2
: UNITED STATES
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT grp 121955

Month of agust 195 5 Docket No DMEA ____ 3727 . Contract No. ____ Tdn=-E820_ ____

Operator’s Name Cecil R. Phillips & Brown Sparks Minerals ___Mica

Address ___Route 3, Bakersville, N, C.

C- o AUTHORIZED BY CONTRACT
Cosrs THIB Unmrs THIS

OPERATION UNr. i “'MontR MONTH * Cosrs 10 Dare R 70 DATE _— okt Conts
Drifting . S | I Cemcaenen e P P I SO S - e -
Crosscutting : . - : : . 1 S S PO R I
Raising : ' . [ : SR U
40" snarta AdLL O 30-00 Ft. || 1200,00| 40 | 3000,00 | 100 | 30,00l 100 [ . 30.00 .. .
Winzee i A . we||---- S PO 5
Drilling: Core.._...oooooeeee e | - i | SO I S I
Churn ' o - S| I .- - :
Auger.__......_..:. : SRR B A SNSRI, I -
E313214) 031V S S I S v S ' l
Trenching. ... ... I S | B BN I
Test Pits . g : R | I . : .
rails. - . - _ ——e
Hafidoadng | SN N 2 X T T
: ) ’ . | ToraL Cos7s
ToraL DISTRIBUTED CosTs._.... | 1200‘00 .......... 325()'00 S . 63:222&“ B

Operating Equipment Purchased._______| i : I F SN
Initial Rehabilitation and Repairs_.____||._.. . - e .

New Bulldmgs, ogrovement.s ete. . 70,00 ’ _ S
Powder & er Magagines| @ ' | I 33,00 :

Totarn CosTs m : 330400

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complzate to the best of their knowledge and belief.

REMARKS:

Date ... 9=655 dpe{ato, Cecil R.Pnillips & Brown Spavis
er C@@% %92%/{%; Title . ’l Pa:rtnef

> NOTE.~Title 18, U. 9. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
faloe stat ¢ or rep. tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on- Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purclased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs”” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other cquitable basis. ““Operating Equipment’”, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”. of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cirecumstances causing excessive or
disproportionate unit costs. . .
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Mugust 15-19

A

SEP 121955
OPERATOR'S
Monthly Report<9f'Pr6gress
- ugust; 1955
DMEA-3717 .
Idm-E 820 .

Work Accomplished: | )
‘ ‘We completed the work called for in the contract, going

to 100! with the adit. We continued to follow the small vein,
which did not widen. -About 100# of mica was recovered in all,

. non-ruby variety. This mica was small, A-shaped, and of poor

quality. -

. Daily Notes:’

ugust 1 - 5 : Drilled, shot and mucked, Vein still very small
- end containing ro mica, .
Imgust 8 -12 : Continued with adit in same direction. Repeated

drilling, shooting and mucking operations,

Little change in vein material. Drilled and shot,
timbered, Mucked out waste, ‘ ;

 Completed the 100' of adit, which eompleted all .
the work covered by the contract, No mica recovered.
Drilled, shot and mucked., -

.o

Mgust 22-31





Form MF-104 (Rev.)
(April 1952)

UNITED STATES

cn . Budget, Bureau No.c42-R1036,
CATP i esshiesy No AR R S

~

- e DEPARTMENT OF THE INTERIOR OF O PAVEENTE
DEFENSE MINERALS EXPLORATION ADMINISTRATION: @
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of _______.__‘T’:':.‘ly_ ............. , 1955.-.’-' Docket No. DMEA -.3ﬂ7_nﬂcmmmra0t No. .. Idm=-ES820
Operator’s Name _!:@gi_l__ay--Mpﬁ--@ﬂd,.&gﬂn-@@kﬁ ................... Minerals ________._. Mica .. . ...
Address . Route 3, Bskersville, W. C. . . AUG~81958 oo
Contract Amount, $......3364.00 Government Participation: .. 75% Amount, $.._...2523,00.. .
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS Monthl Totals Previousl Totals To D

' Total *“Reported otels TO DR Mobly Fotal | Prevhanre Ropema | APPYe Totals /
(1) Independent ] . )
Short Form Contracts: ) ., \M J
Drilling.-e--coecceceeee SR J S ) NP SRR MUY NSRS
25 hrBulldozing__@..lQ.oo.o.,hr.i.. 250000 ............................. 259!00 .............................................

Crosscutting...

Supervision
Technical Services
(3) Operating Mat'ls. and Supplies:

Timber oo

(4) Operating Equipment:

Rental.... ... .

Purchase
Depreciation

(5) Initial Rehabilitation and Repairs__|______ ... I
(6) New Bldgs., Improvements, etc_. 760@

(7) Miscellaneous:
Repairs to Equipment
Sampling and Analysis.._._.___.
Payroll Taxes ....................
Liability Insurance__-_._._._._,._-

Pouder Magazine
Exploder Magazine

(8) Contingencies (specify):

- I certify that the above bill is correct and just and that payment therefor has not

been recejved.

Pursuant to authority vested in me, I certify

o that this account is correct and proper for pay-
Date . 8=1 -55 .. *Payeg .Cocil R, Phillips & Brown Sparks. | ment in the amount of: :
Per W W@. Title _...__. Partner ... $ Aé%i:__{f_)___
*When a voucher is signed or receipted in the name of 4 company or corporation, the name of the person writing \ -

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “‘John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully :
falue statement or representation to any department or agency of the United States as to any matter within its AUG 4 5955 v N
4 ou. No.

Jurisdiction. Date .T...._ . ¥
Y. a7

Signature

(Instructions on reverse)

5 s

(See other side)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

wy L AT e

I certify that to the best of my Eﬁ;wied';;e and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio%;;iiﬁtion prdjeét ‘under Contract No. .&_& 270 _ in accordance with the térms of the contract.

. . — o o . . .

Signature / 4 B A / -QW Title &Z&M_UAS_SQ sDate --g{j.Q..IsSIQT ......
v

ArprovaL BY MEA Executive OFFICER OQALTEBNATE: Q : l

ERECUTIVE OFFICER ,
Signature _..%. Y 70 . ]-4 [ T Title r‘,‘mr“,-\-,:m Date ... -2 .. IQ&

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘‘Rental”. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a¢) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b)) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Articie 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““ Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete’ word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the ‘costs of material and supplies
us%d(‘iir)l. the project other than that used under items 5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia-
ion”’. : . - .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, shouid not be report.ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form M¥-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢Certified True Copy (or Transcript)’’, followed by appro-
priate signature. f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. Cor

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.
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1
Form MF-104A.

Budget Bureau No. 42-R1151.2

behalf, hereby certify that the information contained in this report is correct and
complete to t.he Jbest of their knowledge and belief.

8_-_-1-55

Date

(april 1952) ‘ ¢ .
. | A UNITED STATES
~ DEPARTMENT OF THE INTERIOR Rmm
DEFENSE MINERALS EXPLORATION ADMINISTRATION AU ‘
< 1IN G ~ 8 1955
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of duly 1955 Docket No. DMEA 3.717: _________ Contract No.".--Idm-E.820
Operator’s Name _-_G.eg_i_l__f_l_-_-_Ebi_l.lipg-.&i-__argm---mkg _____________________ Minerals ___Mica -
Address __Route 3, Bekersville, . C. N .
AUTBORIZED BY CONTRACT
OPERATION Umr || OQgms THB | UNIS THS || Gogrg 70 Date Ui ro | Unir, Costs
' o - ‘Units Unit Costs
50" xpneg. Ad1t @ 30,00 Ft. [ .1800.00| 60 1800,00 | 60 | 30,00 |.200 | .30.00 .
Crosseutting. . e e f e[ el
b 17N T Y- S VNUUY DU | R (R | RO FON I
11 17:1 3 7 R AU | I SO | RN U S | N
410t U UURUUUNURUUIES IS | PR RSN | NN [ OSUUAIU | HEUPREIIY I
Drilling: Core. oo el e e
(071111 5 « NSRRI FURO | AR (SRR | N (SN R | IO B
YNV T RV SV | ISR (UUUR | N AU TR SR -
[S1380) 0731 SRR U | IS [ | IR [N
Trenching. ool e e e e
Test Pits... _ -
Roads and Trails SUURRUNUN  IURURRR IUUUUTSUURUUN | I SR | I S
25hrﬂ‘Bullszing-.Q 10,00 Hr. || 250,00 25 || ..250.00_ | 25 . 10,00 {25 | 10,00 ...
o ot TotaL CosT8
ToraL DistriBuTeDp Costs.....||. 2050,00.| ... -2050,00 SommanaED BY
Operating Equipment Purchased. ... f|._.. oo |t
Initial Rehabilitation and Repairs. ... {| . o e |t |
New Buildings, Improvements, etc 2600 | o BOD e
Pauder. & Exploder Magazines| . 38,00\ . . | . . 3800 |
Totar Cosrs 2164000 . 2600 e
The undersigned company, and the official executing this certification on its REMARKS:

parks

Partner

e Lol /%m//}@mm

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false ata t or rep
its jurisdiction,

tation to any department or agcney of the United States as to any matter within

(Instructions on reverse)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased’””, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-1044A, it will be necessary frequently to distribute certain
‘costs over g number of items. For instance, supervisory and epgineering cqsts may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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" July 25.- 20t
. the am. 71‘111«1, shot. and mucked,

AUG ~ 8 355

_ OPERATOR'S
" Monthly Report of Progress
o July, 1955

| DMEA-3717, Idn-E 820
‘Work Began: July 5, 1955

*,Wsa..x.mm

. We have set up equipment, constructed tocl house, nowdor
and exploder magesines and have advanced 60! with the adit, We
have recovered .a few meuas of ndoa, some of it spotted and not

.24‘9,11 Notea :
July 5 -_»" 8:

CJulyll - 151

~ free splitttng. :

de noved in our eq.zipment and set it up, mc? b gan
work on the tool house. ‘

‘Built powder and ﬁ»xploder negazines. Began work

in the adit, Drilled ard ehot, meked, Had ‘b(_)

: ’do some timbering.

iy 18 - 22

Gontinued vorking in adit z-ecwering a few ~ieces |
of mioa along the ey . Dr' 1led, shot and fmckod

Peached 60! point in the adit, material looks m ‘oh
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_PHILLIPS DROTOERS RECEIVED
Spme ?imOg e Co AU G - 8 1955

, July 15, 1955
Spruce Pine, M. Co

25 hrs. . °Bull&ozing 0 ”‘10.@0 por hour % 250 bo
., Pulldosing dono at Amald}mmg;‘il'g_ag;gq& i
B | :“
§ : !
—- f * e s T f;r U .
T -
_ . R
| % I ertify that this 46 a truo jnd cogggg‘}t__/ L
" ‘[ stotenent of mmaozing work qmo at| thel L )
I ijmoid Toung Progpects e P
] Eollbge | L |
S S S BEN—— . |
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. UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
WASHINGTON 25 D.C. “

o o B MY 1o *955
‘lh.m; . 8 ﬂunn .

;»nnlmnﬂu;m mm ” I
' Y,m‘wmm;nwu

. & R, Pillipe and Beown Sperke

o sebel) cw, Herth Muu

e mumwmmmmmnmm
»awmmmm o

ERE mwmm&mmmmmmmt
muMﬁuﬁmddm«rmmm

T of She soxtrsel. In the ahesase of swok swrtifiestien, mw

- rekaine m alain ar lien ageinst the property saiteet to the sowiract
or auy future prodwetion therefven. We, thevefors, are closing owr
. hoaks and reesds on this pwejech., Your atteodion, however, i

. u,mwmwmammmmmm

mmummmrwmmmm

mmmwmmmmmm :

" -.‘,.memmWL |

Siw M
G. 0. Mlttgndm A

WCAndersomms 5/2/56
copy to. Docket -
SR . Chambers :

,Field Team, Region V.
Mr, Kiilsgaard, 5222°
“Mr, Dletrich, 3061
" Mr, Houk :
© Mr. Anderson
. Admr. R, File ‘
Arnold Young(Ls.nd Owner)





- UNITED STATES -
DEPARTMENT OF THE INTERIOR

" DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

T f'myé:’(}iggg
- ¥Mr. Arnold Young _ .
 Bakersville, Forth Carolina o o
L S R Docket No. DMEA-3717-miea |
: €. R, Phillips and Brown Sperks
Arneld Young Frospeet

. Mitehell Comnty, Norih Carolina
chmot Fo. 1dm-3d20

o mur . !mm;:

: mremammmmm'smwum, dated
Hareh 1, 1955, whiek you oxecuted in comneetion with the subject

- pontract for 3 Defense Minerals Exploration Adinistration pro}oct
,onmmpert. in Mitchell County, North Garvoliva.

‘ 'mmuum hmith for your inforwmtion ia a copy of our
smlr—explsmtary h%or of this date to t.hc Operator under this
wamaﬁ

G. ©. Mittendor?

Adninietretor

- WCAnderson:ms - 5/10/56
'copy to: Docket
. M, Ghambers :
Field Team, Region V.
- Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061 S
Mr. Houk - -
. Mr. Anderson:
. Admr, R. File





. UNlTED STATES ,
DEPARTMENT OF THE [NTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. RUGSHINGDYY SFMCE.BLDA.
Lo o KNOXVILLE 2 TENN.
| Judy 1oy 1958
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Docket No, nm. =3717
Commodity __ Mice

TEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

RATEGIC AND CRITICAL MINERALS EXPLORATION_ PROGR.

T0: Chief, Finance TSection',. Budget and -Finénce Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
 Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract, '

Contract No,: J;dth’E 820
Date of Contract GuOUmSDOmEnteX June ‘17, :1955_.
Name end Addz 2ss of Operators

Cegil R, Phimpa aand Brown Spaxim, partnem |

Boute 3
Bakemwiuo, E&forth Carolina

Anount of Governm‘érit o ,
participation _____ $2,523.00

Percent of Government 7%
participation _§ix %

Region: V  State: HNorth Carolina

hief Oontraet. Adminiatmtion and
&uau. Diviston

Date Delivered to Bureau of Mines, Washington. 6/17;%1:1?)

| | R shls58
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' | Govern.\t 'S copy

RECEIVED
JuL=1 1955
(Revined sonm1954) - , : Docket No. DMEA ~_3717

Commodity ... M1 ca T

Contract No. Idm-E w820 ‘
UNITED STATES OF AMERICA o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
o (Short Form) " -
. It is agreed this 1 Zth day of .- L une. s | , 1955, between the

United States of America, acting through the Departient of the Tnterior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and ? ... .o
Cecil R. Phillips and Brown Sparks, partners,

whose mailing address is .Route 3,

e DOKE RSV L 1€ ,_North Carolina

hereinafter called the “Operator,” as follows: .

ARTICLE 1. This contract is entered into under Ithe authority of the Defense Production Aect of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and M&P.._.

The Operator shall not transfer or assign this contractor any right thereunder without the written
consent of the Government. ‘ :

ARTICLE 2. Operator’s property rights— (]?';) he lafd which is the subject of this contrdct (here-
inafter called “the land”) is in the Staté of NOrth Carolina _ “county of . Mitchell ,
and is described in Annex I.3 . :

(b) The Operator represents and undertakes that:

(1) The Operator is the+ .__. lessee , of s the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .._lease , M. recorded in Book , page ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed ébove;
and - (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

of the land (lessor, seller, optionor, etc.), are attached, as follows: ... Owner's Consent to
Lien by lessor. . :

2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

rtz Ir_:sertt n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). . : : ’

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, .

“Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . )
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete..

"If not recorded, so indicate by inserting “un,”-. 0 TeT0818-
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(d)- The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, llen or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
él?b(;l%il;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

D L1 K< - The work to be performed
is described in Exhibit “A.” The Operator on or before ABG 1 1999 shall commence
the work, and on or before .Q¢tober 10, 1955 (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the wo'rk —(a) Opemtor s responszbzhty The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equlpment fac111t1es Jnaterlals, supplies, and labor, to
bring it to completlon within the time fixed. . c

(b) Government may inspect.—The Operator shall consult w1th and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is se fogﬂ 151 Exhibit “A” in connection with the estimated ,}%tal cost of the project in the sum
of § The Government will contrlbute ....... percent of the fixed unit costs as

work is performed, in a total sum not in excess_of $. ‘ : Provided, That until the
Operator ‘has rendered to the Government his final report and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total tost of 'the -work. The Government will make itscontribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years-after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-

. neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

- (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever oceurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars (8$8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 10~70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. v ' 4

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. »

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. :

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in.default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and

- such rights shall be fully preserved.

ARTICLE 9. Notices'to be give'ri by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added p'rovisibns.-—

16—70618-1





Executed in sektuplicate the day and year first above‘ written.

‘ ’ THEF UNITED STATES OF AMERICA
CECIL R. PHILLIPS and BROWN SPARKS ) ’

(Operator)

dministrator R fense Minerals

> e ] Exploration Kdministration
By &g’/é/(v /f ' G _._artner) - ‘

I, ‘ ' , certify that I am the

. . , secretary of the corporation named as Operator herein;
- that - who signed this contract on behalf of the
Operator, was then ; : of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. $. GOVERNMENT PRINTING OFFICE 16—70618-1





RECEIVED
JUL = 11955

: EXPLORATION PROJECT CONTRACT
CECIL R. PHILLIPS AND. BROWN SPARKS
.. DOCKET.NO. DMEA-3717

" ANNEX I

The land referred to in Article 2 of the contract
form is known as the Arnold Young Prospect and was leased
for mining purposes to Cecil Phillips (C. R. Phillips) and
Brown Sparks for a period of five years by Arnold Young by
an instrument dated March 1, 1955. This progerty is
located 2.7 airline miles S 5° E of Bakers¢ikle, Mitchell
County, North Carolina, on the northeast side of Burnt
Mountain, and about 2,500 feet southwest of North Carolina
Highway Ne. 26. It is described in the lease as follows:

"Beginning at the center of the shaft of
the Arnold Young Prospect, located approximately
85! N.E. of a White Oak tree and running 250
North; thence 250' West; thence 500' South;
thence 500' East; thence 500' North; thence 250
West to a point of closing.





) RECEIVED
EXPLORATION PROJECT CONTRACT :
CECIL R. PHILLIPS AND.BROWN SPARKS JUL = 11955
DOCKET NO. DMEA-3717 ‘ ,
" EXHIBIT "A"

Descriptiéh'bf'the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the map
entitled "Sketch of Arnold Young Pros. Mitchell Co., N, C.
DMEA-3717 (mica) April 21, 1955," attached hereto and made
a part hereof, in two successive stages. The Operator
shallccomplete Stage I and so much of the work under Stage
II as is approved in advance by the Government.

Stage 1

With a D-4 bulldozér"or equivalent, strip the
overburden for about 100 feet along the strike of the
pegmatite including removal of a small dump.

Stage II
1. Construct: o

(a) Access road 200 yards long, with a
. . D-l4 bulldozer or equivalent.

(b) A toolhouse, minimum dimensions 7
feet by 8 feet by 10 feet.

(c) A powder storage magazine, minimum
. dimensions 4 feet by 3 feet by 23
feet. _—

(d) An exploder storage magazine, mini-
- . mum dimensions 2 feet by 1% feet by
1l foot.

The toolhouse may be unfloored; shall be made from
rough, unfinished lumber, with protective roof covering; and
shall be equipped with lock and key. ‘

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch





softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the 1lids or doors shall be
securely locked with the equivalent of a 5-tumbler jarproof
lock. ‘

2. Drive an adit on the pegmatite for a maximum dis-
tance of 100 feet. The adit shall be timbered as necessary
and shall have cross-sectional dimensions of not-less than
5. feet by 7 in the clear of timber.

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Estimated Cost of the Project

Fixed Unit Costs *

Stage I
Bulldozing trench, 10 hours @ '
$1o 00/hr. ‘ $ 100.00
Stage II ” |
Constructing - -
Access road, bulldozer 15 hours -
@ $10.00/hr. 150.00
Toolhouse 1/ .' 76 .00
Powder magazine"l/ 25.00 o
Exploder magazine 1/ 13.00
Driving 100 feet of adit @ $30.00/ft.3,000.00
Estimated Total Cost of Project §3=364.00
Government Participation @ 75% §2,523.oo

1/ The completed work constitutes the unit

* The unit costs include all costs whatsoever necessary
to complete the work

.
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- RECEIVED

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN APR;@ gggg

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North Carolina , County of _ Mitchell | described as

follows:1/

Beginning at the center of the shaft of the Arnold Young Prospect, located

appr xjm,g:quy_ 85! N.E. of a White Osk rge_&ninmnmg_&_ﬂnrjh._the_nﬁ_zm_liem
thence 500! South; thence 500! Eagt: thence 500' North; thence 250! West to s point
of closing.

which is the subject of a proposed.exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Cecil Phillips and Brown Sparks

hereinafter called the "Operator"; ‘and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production”and to other rights and equities which do or may conflict with or be adverse
to tKé rights of the .undersigned: )
A

NOW THEREFORE, the undersigned, in consideration of. sald contract and as,an inducement
to the Government to enter into same, undertakes and agrees as follows: ! :

1. The Governiment's equity. in and right to. dismantle, sever, take possession. of, and
remove and dispose of facilities, buildings, fixtures, equipment, cr other items as provided -in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rlghts of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment ;to the Government of the percentage royalty on production3/
provxded for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to 'the Governmenti a:lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first,

l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

‘ and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official recerds of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)

i~
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3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

" 4. Changes and added provisions

DEIETE in Paragraph 2 "ten yvears have" .and substitute "the period fixed in the

contract or any amendment thereof has',

Dated this let  day of March , 1955 .
. 72 P
[sea1] Bakersville, N.C.

[Seall

[Seal]

A

‘

64443

Interior—Duplicating Section, Washington, D. C,
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