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M Fori 22 
AprI1 59 • DEPARTMENT OF ThE INTERIOR 


Office of Minerals Exploration 


ChECK SHEET OF EXAMINING ENGINEER


Check One 
YesJ No. 


(a) Doeà the Operator stockpile ore subject to royalty repayment? 


(b) If so, Is segregation and Identification procedure adequate? 


(a) Does Operator commingle pro.uction subject to DMEA or OME 
royalties with exempt production? 


(b.) If Sd, do you consider the allocation of the commingled 
production equitable? 


(a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, imiddlings, etc.) that mayhave potential value 
within the royalty payment period? 	 S 


(b)'If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls In effect are adequate? 


Do you consider that the manner of disposing of production 
gives the Government, its fair royalty returns? 


Do your periodic examinations of' operations indicate the 
Operator is properly reporting his production' of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from'or sell to other Operators?. 


8.	 ' Commént,on any Item 2 (b),to 6 if answer is No.


APR17 1959


	 DuJ,,d
- - '


	 Date
	


Mining Engineer 


1.


2. 


3. 


ii..


5.


6.


Operator's Name A11U Whtte et a). 


Address ingails Eura1 Station


Newland 1 N.C, 


Exploration Contract No. Idxn'E805 
________	


Docket No. -_3720
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Docket


BZCEIVE 


JUN 2 91955 


(Revised June 1954)


	


	 Docket No. D1y:72;------;.-----





Commodity L* 


Contract No. Idm–E-------


UNITED STATES OF AMERICA
'DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTRATI ON 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -----------2nd----------------------------day Of ------- -Jne----------------------------------, 195, between the 
United States of America, acting through the Department of the InteriOr, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 Ptitt	 141(LL5 ItL 


ett* 2 przei ini	 }iirs icrxi* iitrra, 
1ib.ir	 rth aroUn arther* 


whose mailing address isØA	 UV1LA--nt ------------------------------------------------------------------------------------------


hereinaft---called the "Operator," as follow-- - -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land whichis the subject of this contract (here-
inafter called "the land") is in the State of	 r--------------, County of JaC --------------
and is described in Annex I.	 , 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ---------------------------------------- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a ----------------------------------- , Thecorded in Book --------- , page ----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in a:ny blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract pu:rchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70817-1
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'of the land (lessor, seller, optionor, etc.), are attached, as follows: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for iiiidicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------114he work to be performed 
is described in Exhibit "A." The Operator on or before --------L) ---------------shall Commence 
the work, and on or before 1*------------------------' (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and, its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govern4ment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The e t ' a ed total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $'	 41!' 
The Government shall contribute ?jercent of the allowable costs as they are incurred in a total sum 
not in excess of $----*'' : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has' been 
made, and a final settlement of the contract has been made, the Government may withhold 'from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work ornot in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost; of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the. Operator shall incur such exëesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number o:f supervisors, 


periods,of'employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be. rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory. (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.	 .	 . 


Subcategor'y (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this ubcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) .-
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANE0us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED,TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


• (1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other. than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board,. furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and .of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute.. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later tha:n sixmonths after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. • Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated ma:nufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long, as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require, computation and, payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form 'in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax del;ermination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1,4) percent of amounts ("gross'proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, .plu one-half ( 1/2) 
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percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount often dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to prociuce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.---Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price bythe Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the. termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) .the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results ,that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to wind:ing up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may a:rise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA. 


By
et*rt %tner*t 


4 *i1i,	 JL 
(Oierator)	


. 


By	 44L.L)
(P*rt iei) 


a&41 %A)J


.	 .	 ..	 .	 ..	 ..	 ..	 .	 .	 . 


	


I, -------------------------------------------------------------------------------------------------------- -----------------------, certify that I 	 /he 
---------------------------------------------------------------------secretary of the corporation named as Operator heiin; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of aid corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 .	 . 


[CORPORATE 


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 th-70617-1
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Categoryr (I)	 iP4epend.ntCpntracte 


u1Xdozini aess road, 5 hrs. 
$10.OQ/r	 (the price per 


hour itc1udes trssporting 
b3do**& *n41 *U Costs : 
buUdosij whatsoever) 50.00 


Cateor	 (Xx) 


(a) Supervision 
None 


•	 ••.	 •• 
flon 


(c) Zabor (the rate per tour 
incud•s 3isbi]4t7 Insurance 
aM Soi*1 3.cuv,tti) 
M1n•r	 $1.5O/iu. 


Uoi staen g 41, 2/hr, 


Xaboz'ers * *1 0O/ •250, 
Category (UI)	 srsti pJ lea 


Misdellansous, other than 
1cr bulldozing 00 


Category (ZY) 


Rental 
1 Oo*pr*sso', Drill	 Pump 


• $23O,Q% 


I Jackle	 *10.00/mo. 


I Hoist t ______ 
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MF-203	 Only	 - 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm'-, 


Contraot.Date	 j:p 
________ 


CONSENT TO LIEN 


To the United States of America 


Referring to that certain land in the County of _________ ________________ State of 


-Np'th..aroiva	 described as follows 1/ 


o1ug the Inds dosor.bed in, tmd conveyed by a dcea dated ebruary 


	


39 , from Iaira BeU Davis and husband Charlie L Dvi	 o 


to Davie Sztton4,4uly recorded tn the Otf.ce of the 1eata of Deeds 
fo _ owty,_Nprth_arn1 1 n ,_i _hrnr_12_ ttge_P45_to__whtoh 
reference is had, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as aninducement . to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtire an interest 
or equity under the contract may. be  dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest andequity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the. 


Government of a percentage royalty on production as may be provided for •by the contract;/ and 
• represents and undertakes that there ae no claims, 1i . à', or encumbrances upon the undersigned's 
right, title, • or interest in the land prior to that hereby granted to the Government other than 
the' following /


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -- _, 


and recorded in book ______ page ______________ official reoordsof said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "iwne"	 hai is the cas. Po not leave lin blai*,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this _________ day of __________________________, l95. 


z, 4i	 [SealJ	 L14L 71 
[sealj 


[seall 


I, ________________________________________________ certify that I am the --
- (Secretary, etc.) of the corporation named herein; that _______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .. 


[COrporate SalI 


.	 . 


Interior—Dup1toatin Seotj.on, Waehinton, D. g, 	 .	 77662
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MF-203	 __-__EQr_Q!Qr.nQnt!iLQ_Qnlv --
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator___________________________ 


Docket No. DMEA-__________________ 
Contract No. Idm-E_________________ 


Contract Date	 , 


7ifleraIs 
CONSENT TO LIEN 


To the United States of America: 	
' 


Referring to -that certain land in the County of	 Jac1on'	 , State of 
North Carolina ___________________________ described as follows:/ 
Being the lands described in and conveyed by,a deed dated February, 


-O---3 from-1aurg P11 PMvis rnd hu an&Okar1i M. Davis, to 
Davi.e Suttoii., duly-recordëd'' in the dffice of theRegstar of Deeds. 
for a .k	 rmnty, Worth Carolina, in book No. 132,at page 245, 


to which reference is had'. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement t'o'theGovérrimentto enter Into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; nd' the 'Góvernmént's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the. Government a lion upon all of the undersigned's right, title, and 


interest- in'the land an upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None 


..' 3. - Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of th Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] .. dated ____ _________________ 
and recorded in book _______ page . official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient,, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Pp not leav lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this _________ day of _________________________, l95_. 


____	 [Seal tL&	 72. £ 
4oL_[sealj 


[seall 


I .,. ________________________________________________ certify that I am the ____________ 


______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corpOratiOn; that said agreement was duly signed for and in behalf 


of said corporation by authority.of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seall 


:	


SQQtOflq Wasbingtç. c. 	 'T7$62
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(Revised April 1952)	 UNITETATES DEPARTMENT OF THE 1RIC)R 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


7 fi 
'ji. '	 li 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 372 
Metal or Mineral 	 ----------------
Date Received	 -
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: AkYk	 a----Rira	 in,Nel	 IC--
Partners - Lee White, Route #2, Spruce Pine, N'. C. 	 and 


------------------------------Florence----Harrls,D---isboro, North 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or' otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on au accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a). State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract----- -P---- -conveyed ---by Deed--dated--------


j•n---'Cha-------M. Davis1 to Davie----Sutton, 
recorded-----nice----of----Resister----o ----De---S -for-----ackson County, 'Nor th.Car------na, 


-----32,e----2)5 
(b) State any mine name by which. the property is known. - Coward Mine. 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
youcontroltheproperty. - Copy of lease attached. 


(e) If you own the land, describe any liens or encumbrances on it - 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land,' including existing mine workings and production facilities. State your interes', if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. - See at t ache a. 


(b) State past and current production, and ore reserves, if any, giving quantities and, grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-68551-1







5. The exploration project.—(a) ate the mineral or minerals for which you wis o explore -------


(b) Describe fully the proposed work, including a map or sketch of the property showing 'a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within --------days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the perforthance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foøt of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 - 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water andfuel. 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated-------------------------------------------------------, 1955 •a.4L -	 '	 (Applicant) 


By---------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a Criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 1666551'1
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APPLICATION FOR AID IN AN EXPLORATION PROJECT, PURSUANT TO DMEA ORDER 
1, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED. 


Name of Applicant — 
Alvin White, Ingalls Rural Station, Newland, N. C. — Partners — 
Lee White, Route #2, Spruce Pine, N. C. and Miss Florence Harris, 
Dillsboro, N. C. 


Item #3:	 . / 
(a) — Lease Attached on Coward Mine. 
(b) — Coward Mine. 
(c) — No other holdings. 
(d) — Copy of lease attached. 


Item #L1	 Physical description: 
(a) -. There has been considerable work done on this mine above where explorat-


ion is to be done. Some work has been done by applicants on this project. 
No work is being done at the present time. A passable road leads to 
about 200 yards of mine. 


('b) — The past production unknown to me. The mica is ruby,clear, usually 
slightly wavey judging. from samples. 


(c) — The mineralized area is a seam filling of undertermined length. 
The mica vein cuts this dike at a steep angle. and has been worked 
from the surface some 75 or8O feet to the present level where this 
work is to be done. 


(d) — A passable road to 200 yards of mine. The mine Is about 1/2 mile out 
of th,e town of Cullowhee, N. C., and about 120 miles from mica depot 
at Spruce Pine, N. 'C.	 .	 . . 


(e) — A power line is within one pole distance of the mine. This project 
will only require .three or four men. They are readily available. 


item #5 — The exploration project: 
(a) — Mica. 
(b) — Removing of waste, lofting., testing and 'sketch. 
(c) — Work will start within 30 days and be completed withIn six months from 


date of receipt of contract. 
(d) — B or L years 'of experience in mica and feldspar mining. Also clay 


mining. Partner considerable experience in mining. 


Item #6 — Estimate of Costs: 
(a) — None. 
(b) — Not over four men, one to act as foreman @ $1.25/hour. Others @ 


$1.00/hour. No consultants unless required by Gàvernment. 'Would 
like opinion of the field men on this project.''Before contract $700.00. 


(c) — Fuel $90.00, Oil $15.00, Explosives $75.00, Roof bolts 
etc. $.L00.00 — Total ------------------------------------ $380.00. 


(d) -/Equipment to be furnished by operator — Air Compr;essor, Drlllj 
/ Steel, L1. Cai'bide bits, Pipe line, Steel Rail, Mine Car, Air ,/ 
hose; Hoist, 2' picks, 2 shovels, rent , at what Is customary/ 


\, for similar equipment. 
To be purchased — 1 Pump ----------------------- ,$ 335.00 


.	 Air and discharge hose or 
L1.'YLS	


L	 Pipe line for pump ------------' 100.00 
fl/(iq//^ 1f.ifA/ fr1r '	 Water hose for air drill	 —, 25.00 


,jrJrn'/o	 ,	 '	 Total	 $ 1j60.00	 $L6o.00







Page 2 4 
APPLICATION FOR AID IN AJ\J EXPLORATION PRQJECT, PURSUMT TO DMEA ORDER 
1, UNDER THE DEFENSE PRODUCTION ACT OF 1950, A AMENDER. 


Name of App i i cant - 
Alvin White, Ingalls Rural Station, Newland, N. C. - Partners - 
Lee White, Route #2, Spruce Pine, N. C. •and Miss FlorenceHarris, 
Dilisboro, N. C. 


Iten #6 - Continued: 
(e)	 - None at Present. 
(1)	 - Building to house workers----------------------------------- $	 100.00 
(g)	 - Liability Insurance -------------------------- $25O00 


Social	 Security & Payroll 	 taxes ------------------2000 
Accounting------------------------------------ 5D1oo 


Total	 $320400 320.00 
(h)	 - Misce1laneous------------------------------------------------- 300.00 


Total $2,260.00 
Item#7	 : 
(a)	 - Yes. 
(b)	 - Rent on equipment and labor.


,qis&I kLJA,/L 
J7It'i//.^ ie1)f4J 
/j(LIJ/,4/D. Ati( 
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MINING LEASE
I 


State of North Carolin p	 LkCKSON	 County: 


	


This indenture made this l7th..day of 	 JaflUar 3T	 -	 , l955 


between	 Davie Sutton and husband, Earl Suttoi 
of	 Jackson	 County and State of North Carolina as party of the first part, and known 


as lessor_!, and	 Alvin White.	 -_____________________ 


of	 Mitchell	 County and State of North Carolina, party 0± the second part and known


as lessee. 


WITNESSETH, That the partJ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Being and comprehending the same lands and premises deeihd in, pnñ 
conveyed by, a deed dated 	 February, 1939, from Laure....Beil Davis nd 
husband s Charlie M. Davis, to Davie Sutton, duly recrdeLin the Office of 
the Regist	 of Deeds for Teckson County, Nprth C ar p1 i p , i, Book No. 132, 
at page 245, to iich reference is had	 -________________ 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatiOs during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the sa:id party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to. the said parI& f 


the first part, or his or their heirs or assigns, a rental royalty of_twelve and one-thalL (i2l/2%) per 
C ent 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_& reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or-assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


____	 a 


BUT IT IS EXPRESSLY AGREED - That unless mineral or fossil matérial of practic!al value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be thrWinated by the lessee at any time 
thereafter on thirty days notice, to the lessor....a The lessee agrees that during the period\of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 	 - 


WITNESS our hands and seals the day and year first above written. 


Witness:	 ________(Seal) 


________________	 a.'LL At2?2	 (Seal) 
,f1


	


(/21)_J') /-7 C


	 2	 '	 (Seal)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


April 2:3 1957 


Project Sunarv Report 


By:	 W. C. Anderson 'trt. 
1. Docket No. DMEA.-3720 - Mica 


Contract No. Idm-E8O5 
Coward Mine 
Jackson County, North Carolina 


Operators: Alvin White, Lee White & 
FJLorence Harris 
Dillsboro, North Carolina 


9perator's property rights: Five year mining lease on the 
Sutton Property, consisting og 12.7 acres, 
dated January 17, 1955. 


	


Owner's Consent to Lien, undated.	 - 


Application: Form I€-l03 (April, 1952) received March 14, 1955. 
Work proposd by applicant: No details given, applicant 
says only, " Removing of waste, lofting, testing and sketch.". 


Total amount requested	 $2,260.00 


2. Contract: Form MF-200 (June 1954) dated June 2, 1955. 
Work authorized: Actual cost contract, consisting o.f bull-
dozing access road, construction of new buildings, under-
ground rehabilitation, 40 feet of shaft and 80 feet of 
drift. 
Access road	 $50.00 
New Buildings	 l:L6.00 
Underground rehabilitation	 370.00 
40 feet of shaft @ $4O.LO/ft.	 1,604.00 
80 feet of drift @ $35.00/ft.	 800.00 


Total estimated cost	 $4,940.00 
Government participation 75%	 $3,705.00 


Amemdments: None 


Work completed: 
Access road 
New Buildings 
Underground rehabilitation 
35 feet of shaft @ $94.74/ft. 
9 feet of drift @ $80.90/ft.. 


Total accepted cost 
Government participation


$o.00
116.00
370.00


3, 3].6 • 12
728.00


$4, 5S0,]2
3,435.09







Work began on June 28, 1955 and because of lack of funds, 
was termin4ted by mutual agreement on December 31, 1955. 


Field Team Final Report received August 13, 1956. 
Operator's Final Report, dated January 7, 1956, received 
March 8, 1956. 


Value of Mica produced during operation 	 361.77 
Royalty paid	 1.09 
No equipment purchased under contract. 


3. Audit:	 Report of Review issued August 6, 1956. 
Total accepted cost	 S 	 4,580.l2 
Government participation 75%	 3,435.O9 


4. Certification: Certification by Agreement, 
provided for in Termination Agreement, dated May 16, 1956. 


Mica Reserves: Inferred - 36,576 pounds, value 11,OOOfOO. 


5. Comments: 


How conducted: The money authorized under the contract was 
nearly exhausted with only 35 feet out of 40 feet of shaft 
completed and only 9 feet completed of the 80 feet of.drift 
stipulated in the contract. This resulted in excessive unit 
costs, as indictated above. In the main part this was due 
to the employment of incompetent miners. 


Operation: Very bad. 


Engineering: Operator's reporting was very inaccurate. Costs 
were not identified asto the phases of the work, therefore 
an accurate unit cost for each phase was not obtainable, but 
had to be estimated by ratios. 


Geological premise: The premise that additional mica reserves 
occur below the worked out area, was partly substantiated by 
the work. However, the property was not completely explored 
according to the provisions of the contract. 


Geological criteria upon which work was based: 
1. Pegmatite - from 1 to 3 feet thick, exposed for 185 feet 


along strike and 85 feet vertically. lffnzoned, mplaced 
along a fault, showing hanging wall movement, composed of 
kaolinized feldspar, quartz, mica and several minor 
minerals. Country rock is a very fine-grained btotite


-quartz neiss. 
2. Mica - abundantly distributed throughout the pegmatite. 


Greenish-brown, badly ruled, somewhat warped, crumpled 
and containing black dendritic specks. 


3. Past production







0 
Criteria developed during project: 


1. Pegmatite - zoned, 3- to 4* feet thick, 1 foot thick 
quartz core, conformably emplaced in an extremely 
hard and weathered biotite gneiss country rock. 


2. Mica - ruby, flat, ruled, up to 4 inches wide, some 
bent and badly ruled, but most of strategic quality. 


Future possibilities: The work accomplished indicates that 
under good management and competent help, this mine could be 
worked on a paying basis. 


Recommendations: The Field Team did not recommend ce:rtifica-
tion since the Termination Agreement providing a Certification 
by Agreement clause has the effect of waiving certification, 
The Nonmetallic Minerals Division and the commodity members 
of the Bureau of Mines and Geological Survey concur.
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OFFICIAL FILE COPY 


10x374 
Cullewbee, $Orth C*rolina 28723 


R* DmA372O 4ica) 
Alvin and Lee Whtte 


florence Merris 
Coward Mine 
Jackson County, Mertb Carolins 
Contract Xdet'4$()3 


Dear Mrs. $uttn: 


ZncIssd is a oopy of a self"enplanstory letter of today to the 
Operator wader the subject cont.ract. 


This correspondence relates to the udtd Cotisent to Lien 
sinad by io and gaz,l Sutton under the Defense Minerals pto" 
ratLon Adinistratin progran.


Sincerely yours 


ined) FRANK E JOiNSobj') 


Prank * • 
Chi.!, Office of 
Minerals AxplorsUon 


*nct.aure 
GCSe1 fridge/tnm (10/20/65) 
ccj. Director's Reading File 


Division File 
Economic Geology File 
R. A. Laurence, Knoxville, Tenn. 
ONE File	 . 
ONE Reading File 
Mr Selfridge 
120M


232.'







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


September 23, 1965


OFFI CIAL
Co,PY 


IN RJLY EFEIO: 


RECEIVED 


SEP 30 b5 


INIIALSI COE 


'W 4-rn; 


Mrs. Davie C. Sutton 
Box 374 
Cullowhee, North Carolina


Re: DMEA-3720 Mica)I
Alvin and Lee 


Florence Harris 
Coward Mine 
Jackson County, N. C. 
Contract I&n-E805 


Dear Mrs. Sutton: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from It 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


' -1- 	 Sincerely yours, 


• Frank E. 19hnson 
Chief, Oice of 
Minerals Exploration







DNEA-3720 
Form 63	 •	 Idm-E805 


Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY .AGREEIVEWP 


From September 1964, to June 2, 1965 
1.. XXKLK , hasthere bn..9iange in ownership, 


lease, or sublease? If yes, p1eas tate détils of the trans-
action below and provide a true or signed copy of the pertinent 
documents, un1es they have been provided before ° 	 Yes	 No 


.:u	 .':	 :. .: c: .	 : : :0	 , 


Frdm Set nbei 1964, to June 2, 1965 
2.	 itX*(	 -. .0 , ha there been any production from 


the land subject to the contract?	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


:Q.anviy	 ..	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Quantity	 Estimated Grade	 Location 


Ore
	


Tons 
Concen-
trates
	


Tons 


Other
	


Tons __________________ 
:0 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, va1e nd1ispQsItión of material. 
:0	 :.J') 


Disposition f4vIatrtàl	 Quantity


Yes	 No 


Value 


Submitted by: 


Name __________ 


Address	 72 @..


Title ca:Lk.l.L/	 '7?Z7te' 
Date	 t12'1	 /9ó







/-_--o 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25,0. C. 


September 14, 1964
Re: DMEA-3720 Mi 


Mrs. Davie C... Sutton 	 Alvin and Lee White and: 
Florence Harris 


Cullowhee, North Carolina 	 Coward Mine 
Jackson County, N. C. 


- Contract Idm-E805 


Dear Mrs. Sutton: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the ótatua of the property and production from it 
during the period of . royalty oN I ation. 


To assist you to furnish this information and to assure the 
accürácy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents, 


Sincerely yours, 


C . 
George C. Seifridge, Chief 
Division of Exploration Operations 


b







S DNEA- 37 20 
Idm-E805 MME rm 63 


Reviaed 3-62


REJEST FOR IN RMATION ON. CERTIFIED PROJECT 
AND PflGJECT UNDER ROYALTY AGREEMENT 


1. Since September 1963	 , bar thre been acIange in ovnerBhip, 
leale, or aiiblèáéé? If yea, pleaae atate details of the trans-


• fl ':8j below and provide a true or signed copy of the pertinent' 
dóciuiént8, üIless they have been provided before. 	 Yea [ NoIfl' 


	


/	 :.:'	 .:o	 o 
•	 -'o	 •O:.	 I 


2. Since September 1963	 , ha there been any production from 
the land. subject to the contract? 	 Yea IJ No [' 
A. If 80 and it was shipped, give quantity, value, and name and 


addz'esa of purchaser. 


	


____________	 ianttty	 Value 


B. If atockpiied awaiting sale, state quantity, grade, and. 'location. 


Location Type 


Ore 
Concen-
traea 


Other


iantiy
	 Estimated Grade 


___________ Tons 


___________ Tons ________________ 


- Tone ________________ 


3. Since	 , has any production been transported 
through	 workin-(aee::H+- ':-ro-of contract)? 


o::..:().•c:::.o	 o::: 
A. If so, atte quantity, value, and disposition of material.


Yes 0 No I3 
Djsposition of Material. 	 ant1ty	 Value 


Submittad by: 


Name	 @ £&v Ti tie	 tn2 72Z 


Address iJL	 7 (. - nate	 /6— - /_q 


2,'-
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O 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 
September 11, 1963 


Mrs, Davie C. Sutton	


o ' 
Cullowhee, North Carolina


Re: DMEA-3720 (Mica) 
Alvin and Lee White and 
Florence Harris 


Coward Mine 
Jackson County, N. C. 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be 'informed about 
changes in the status of the property and. production from it 
during the period of royalty obiation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
yith copies of' any pertinent documents. 


Sincerely yours, 


F. 14. Murphy, Acting Chief 
Division of Minerals 


I	 OFFICIAL 
I	 IL.E COpY 
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EP JL	 1963 ATE
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!FICIAL FILE COP)' 
I Dote	 Surname 
r 


.
IVIME Form 7 
(10-58)


JUL 2 5 j9


si 


To:	 Chief, Fiscal Section, Division of AcIiitLstutie 
Services, Of lice of the Secr.t*rl 


Frem:	 Chief, D&vi*ion .01 FIeld OperatIons., CP1E 


Subject: DA3O (Mics) 
Aivin 41iLte,• at *1. 
Coa*rd PUns 
Jackson County, North Csrolin* 
Contract 1u$8O 


Enclosed for your files is the origtnal of * Report of Royalty Review 


on the subject centr*ct.


George C. Seifridge 


(z?64) 


Enc lo*ure 


GCSelfridge/hb (7/25/62) 
cc to:	 Docket DMEA-3720 


Director's Reading File 
CA&A Division 
G. C. Seifridge 


• R. A. Laurence, USGS, Region IV, w/cy of Report of Royalty 
•	 Review dtd 7/24/62 & Orig. cy of memo dtd 7/24/62 to 


Chief, Division of Field Operations, from CA&A Division. 
Avery Redd, USBM, Region IV, w/cy of ea. item sent t:o 


Mr. Laurence..


1.3693











Ctrt Dockit 
Mo. No. 


E	 9q4 5244 
6R7 *256 
692


694 


'12
S 


8 C'5 


830 
85 


340 
: ¶ 


1 2 


P 91 


• 0) 


962 


1 


1 0O 


1r37 


1042 


10 P59


5199 
3410 
3469 
55_S 9 


55 •? 7 


S25 
3813 


3 79') 
3860 
S 9 2 
5543 
3942 
4147 
4239 
4532 
4268 
4449 
4554


fo


JaIRa 26, 1962 


taorandum


UFflCL4L_tALL t..?Pi 


•


_________ srr 


________ 120 --
_______ nc .-
________ too 


•	 220 


The File 


C, , Fisher, 01* Ad*t.r 


Siibjct: Check of £prae Pin. Mice Purchase Depot L.cocd. 
Juni 1$ ' 22,. 12 


3t.iring tt period of Juns 1-fl to 22, 1%2, 
records of the C.S.A. Mica Perches. )stpot 
Cg rolth., fr the p*arpoe •f ssn.rtsietng 


d.r D1A exploration Project oontracti. 
dc1.o.. any inreportd prodtsction •ubje.c 
lowth; contracts:


I examined the pircsas 
at Spruce Pine, Itsrtk 
any nnr,portèd pr.dn.tt 
My ezstinatLosi did lot 


t to royalty dstr th 


Alx res,u. 
G1eri • Rjttbbuy' 
Sea L. Phillips 


w. E Ciriawn 
cc' Mining Cosp:iy 


A. 
:. R, Phillips,	 t .1.
el1er Mining Co. 


Uvin W hit., et al. 
lines	 d Mining, Inc. 


'r.	 0 


J. R flea. 


h1 Boone 
J , R •	 & John Phi. I	 ipa 
huehanan 11j.ner.lm, Inc, 
Sa C. Smith 
San I.. Phillips 
J,ttn Phillips 
Joirt Ihillipa 
P&irphy Mjrjg.Cc 
f ltfton D, $achana.n 
Sas I. Phillips


.' 


Mins Mts 


(li •)enaon (Usnises) 
Foi, uby Crsk 
• .'. Mc I	 Hetaa.y 


1 
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UNITED STATES 
Cv1L DERART1',4ENT OF THE INTERIOR. 


0.	 -CFICE bF MINERALS EXPLORATION 
ICr	 VASHINGTON 25, D. C. 


D	 79r	 / 
i	 '	 fAR 2 6 1962 


'tO	 Re: DA-372() (ca) 


I	 Alvin and Lee White and 
I-	 /"	 orence Harris 


.	 Coward Mine -_./f 7 Z:	 Jackson County, No. Carolina 
Contract .tdrn-E805 


- 


Culiowbee, 
North Carolina 


Dear Mrs. Sutton 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from &t 
during the period of royalty obligation. 


To assist you to furnish this information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this. office 
with copies of any pertinent documents. 


Sincerely yours, 


Yb r7 CII. 
George C. Selfridge, Chief 
Division of Field Operations







MME Form 63	 0 
Revised 3-62


REQUEST FOR INFORMATIOL ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY. AGREEMENT 


1. Since February 20, 1961 , has there been a ciange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and. provide a true or signed copy of the pertinent 
docnents,(unles they have been provided before. 	 Yes	 No 


-C 


2. Since February 20, 1961 , has there been any production from 
the land. subject to the contract? 	 r	 Yes	 No 


A. If so and. it was shipped, give quantity, value, and. name and 
address of purchaser.	 .'	 . 


Quantity	 Value 
1. 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type
	 Quantity	 Estimated Grade	 Location 


Ore	 Tons
Concen-
traes	 ____________ Tons 


Other	 Tons 


3. Since February 20, 1961 , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state quantity, value; aiid.Tdisposition of material. 


Disposition of Materil	 Quantity


Yes 0 No 


Value 


Submitted. by: 


Name	 @2)2	 Title 


Address	 72,. (.	 Date 122aaL	 '1- -


45n
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY' 


WASHINGTON 25, D. C.


OFFICIA1 iL€Q'
O.M.E 


RECEIVEE MA 22 191 


j ITIAL	 I


1/ 


May i8, 1961 


Report of Investigation of Certified Project 


a€11 31/LtL 
Coward mine, Jackson County, N.C. 
DMEA 3720 


The Coward mine is not being worked now and there has been little 


or no work done at the mine since the contract exploration. The 


DMEA adit is still open but partly flooded. 


Frank G. Lesure 


Date Inspected 
1 May 1961


V
	 /244i







NME Form i8	 FFICE OF NflERALS EXPLORATION 
io-6o


ANALYSIS OF ANNUAL REPORT 
OF CERTIFIED PROJECT OR PROJECT tJTiDER ROYALTY AGREEMENT 


Division of Minerals prepares in duplicate, files original in official docket, and sends 
copy - 


To: . (1) Code 110 (for verification or adjustment) 
(2) Code 210 


Report Period 
Cj 


Docket No. :	 Operator , )	 : dbntract No 
7..W : ' : 


Original DMEA or OME	 : 1	 Found by Operator 
ORE ESTIMATES :	 (From Firal •. Report) :Revised DIVEA or 01€ : after DNA_OIvIE work 


Analysis : _______________________ 


Found f3 ______________ 
Tons Produced (Ore : V	 : 


or Concentrate) : ___________________ 
Previously : : . 
Reported : .	 : -___________________ 


This Period : : ____________________ 


Tons Remaining : : : -___________________


Comments of Analyst:


Prepard by \)\


8214LL60 







UNITED STATES 
D	 TMENT OF TIlE INTERIOR


OFFICE OF MINERALS EXPLORATION 


Concerning: 
'Docket No. •'$7t (Mtc) 
Property	 th'ThtU &'t 1. 


Location	 I*COn øUttY NGXt 
ctr*ct 2dEU 


OFFICIAL FILE COPY
O.M.E 


RECEIVED FEB 23 1961 
DATE	 NlTi: ,.


F	 I 
ere.askedto.. 


H 


REQIJEST FOR INFORMA.TION 
FROM OPERATOR ON CERTIFIED OJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


ø! FtU OpcuttG1 
From


t48 Q tLTh1IL	 b*UQ* 
g the Zci 


bt 2 D .. 


Date:	 *u: t$, E1


#1 $t*t 
/4 ie • DLe 


No*t cmrUna 


With the certification of the exploration project identified a 
inform our office about changes in the status of the property 


To assist you to furnish this information and to assure the accu 
we ask . that you answer the questions below and return 
copies of any pertinent documents	 CC,c 


c4	 i*em a1rtc4 oean 
1. Since	 *'*	 , has there been a change in ownership., lease,, 


or sublease about which the OME has not been notified? If yes, 
please state details of the transaction below and provide a true or' 
signed copy of the pertinent documents. 	 Yes D No EEl' 


2. Since ____________, has there been any production from the property?*Yes D No E?1 


A. If so and it was shipped, give name and address of purchaser? 


	


______________________-- 	 '	 Quantity	 Value 


B. If stockpiled awaitlng sale, state quantity, grade, and location. 


Type	 Quantity
	 Estimated Grade
	


Location 


Ore ______________ 
Concen-
trates ______________ 


Other ______________ Tons 


Submitted b 


Name	 (	 '	 Title	 F-
Address	 7Zr (Q '	 , Date !LL. Q	 /94/ 


IvilviE Form 63 8-60 * Property means land. subject to the contract. , 	 793060 


I çy to Region IV 2/23/61 


Tons 


Tons
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DMEA EXPLORATION PROJECT 


Semi-Ann	 Reporto ertifiedPrQect 


Reporting Period:	 Examinated: 


Operators: Lee White, R#2 , Spruce Pine N.C., and ALvin Whites, 
Ingalls Rural Station s, Newland 9 N. C. and 
Florence Harris, Di1isboro, N. C. 


Mine Name: Coward, County:	 Jackson,	 State: parolina 


PA22Q Contract: Idm-EQ5 Commodity: Mica 


Date of Contract: June 2 l5 Date Terminated:	 1956 


Expiration Date of Royalty Payments: 	 l 


Total Amount of Contract:	 4.,94O.00 


Total Expended Under Contráct:$45O0l2 


Amount of Government Participation at 


Royalty Paid . this Period: &OOO Previously Paid: JiQ2 
Total Royalty Paid to Date:j4Q 
Percent Gov't Participation Repaid:_O.2Q, Royalty Due: None 


Royalty Remarks; Lew Goodman the last operator of the mine paid 
the land owner l5,OO royalty on production, He claimed he did not 
remember the arnouht of the sales0 As the landowner's royalty is 12 1/2%, this represents sales amounting to $120.00, The Government's 
royalty amounts to $6.00. Part of the l2O is a sale amounting to 
4$2,03 to the Government Depot, The balance $37.97 iLs assumed to 
be punch or scrap. 


Original Estimate of DA Reserves (Field TEam Final Re:port) 
Inferred reserves of 36,500 lbs of mine-run mica. 


Production DMEA ore not previously reported: 


Scrap	 Est, 2532	 $37.97 
Previous Production: 


Sheet	 $419.45 Punch	 5.00	 2.90 Scrap	 .
4c 


	


l55,	 443.72







Total Production todate: 


Type Pounds Amount 


Sheet 52, 419,L,5 
Punch 5,00 2,90 
Scrap


4.067,88


Remarks: The writer talked to Mr. and Mrs. Sutton on January 24., 
I93	 They stated no one was operating the mine at pre5ent 


In order to get the royalty on the production made by 
Lew Goodman who operated the mine during the spring of l957 they 
had to go to Maggie, North Carolina where he was operating a 
motel, He said he did not have a record of the sales niade'but 
felt l5 would cover the royalty of twelve and one-half percent 
due the land owner. 


2/5/5


Wm Ae Beck, Mining Engineer 
Bureau of Mines (D1A) 


z







I 
DEPARTMENT THE 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOAj1%T FIG)U. 
OXVtLLE2,'TE1ht 


Memorandum	 0 


To:	 Finance Officer, OMEA Region V 


From:	 Acting bcecutive Officer', DEL Region V.4noxville 


Subject: Royalty raytnent id.ZO5, DMEA-3720-fliica 
Lee and Alvin White, ?Iewland, N.C. 
Coward . Mine,' Jackson County, N. C. 


Attached iz a check (no number) in the amount 


of *6.00 fororáyaity sent by the landowner, Ms. D'aie.C. Sutton. 


A. copy of Mrs. Sutton's letter is attached. 


V. J. Lynch. 


Mittendorf	 - 
Lynch	 • ft 
Files	 • •	 •	 0	 •


O 1957 


1qa
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O	 S 
DIE& EXPLORATION PROJECT 


SEMIEfINNUAL REPORT OF PSEUDO CERTIFIED PROJECT 


reporting Period; ll7 to 7l7. Date of Examination: August 8 197 


Operator; Lee white R#2 Spruce Pine, N,C Alvin White, Rural Station, Nwland, 
N. C. and .ss Florence Harris Di1isboro N. C 


Warns of Nino: Coward. County: Jackson0 State: North Carolina. Comnodity: ic 


Docket . No .3722L Contract:IdmE8OS Date of Contract: JuiJ2 
T erminationrt:	 i956	 Expiration Date of Royalty Payt: 4!1L96 


Total Amount of Contract: 	 Total Expended: 


Government participation at 


Royalty Payments this PeriLod: Non	 Previous Royalty Payments: 1.O9 


Royalty Payments: to date: 18O9 Percent Gov' t Participation Rapaid:O3% 


Royalty Due on Production to Date: $1ilO 


Royalty Remarks The records; at the GSA. Depot in Spruce Pine,. N • C , show a sale 
of lOi lbs of mica from the Coward IVIin made by L0 H0 Goodman on March 11, 1957 
. Goodman received $82O3 for this mica 0 Royalty in the amount of $.lO has never 


been paid:.	 the prop rty owner told the writer that IG Godxcn ha 
not paid them zoyalty on any production from the mine0 


Original Estimate of DME	 Reserves(Field TOam Final Report) 
Inferred reserves of 36,OO lbs of minèrun mica0 


Production	 DA ore this period: Type Pounds Amount 


Punch unknown 
Scrap unknown 


Previous Production: 00000000000 Sheet L.21jIT 
Punch 800 29O 
Scrap ]it2OO 2l37 


I1IE 
Total produ tion to	 0 Sheet 


'
Punch S8 000 2 90 


'JI ____ Scrap l2.00 2l37
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.1.


.	 S 


RerI	 This mine was visited August 8 l97. No equipment was on the 


property and no work was being done0 1's, and s. Sutton th property owner 


told the writer that 1'. L0 H. Goodman: the 1. st lessee had pulled out i thout 


their mowledge and had not paid them any royalty on his production, The records 


at the Spruce Pine mica buying depothothat a sale of lO.W pounds of sheet 


mica was made 1arch U, 19S7 by L. H0 Goodman, This mica was reported ae having / 


been produced at the Coward Mine. The Government paid G oodman 82,O3 for the /. 


Lot. No record of the amount of punch and scrap produced is availablee 


11e Ae Beck, Mining Engineer 
Bizreau of Mines 


9/S/7







OFFICIAl. FTIF (Y)PV 


aIEA Form 7 
(12-6)


. 


Mr • and IJre • krl uton 
do Mt • Davie $uttoi. 
Cullowbee, North Carolina


Re: 


Dear Mr. and Mrs. $atton:


MAY -8 1951 


Docket No. DA..372O.1ca 
£1vin White, et al. 
Coward Mine 
Jackson County, orth Carolina 
Contract 13. Idm-EO5 


• !rTT1 i I JiT;1.1 


U!i 


Iivw1I


In an agreement executed May 16, 1956, with the Governm 
ment, ?essrs. £Lvin White and Lee White cgreed to pa7 royalty to 
the Government,. s provided. in the contrct, on all production of' 
minerals from the 1aid described in said contract, beginni 
June 2, 1955, until the. sum of 03,435.09 is paid or until June 2, 
1965, whichever occurs first. You understand that the Coient to 
Lien, received in this office on ay 2, 1955, and signed br you, 
granted to the Government c lien upon said laud and upon any 
production of minerals therefron to secure ny royalty due the 
Government. 


You are requested to notify Ir. laurence of any change 
in the 1eae status that affects the Government 'a right to 
royalty. In this regard, we underst t that your present leaae k 


to 41lvin vIh.te of the property in question expires January 17, 
1960, with the option of extension for an additional five years 
from the date of it present termination. 


In the event production is made and royal 11 not 
received bj the Ccovernment, the Government may look to you for 
payment,


WCAnderson: rsi 4/24/57 
Rewritten 
WCAnderson:rsi 5/3/57 
Copy to: Adinr. R. File 


Operating Committee 
Mr. Chambers 
Field Team, Region V 
Mr. Killsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


Sincerely yours,. 


•	 C /' 
&miniatrator 


9623 
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P !1TT	 :i;i . iT1T
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M.4y 8 1957


L!IEAForm7 
(l2-6)


Lèaars4 Alvin White, Lee White 
and Nias florence arris 


c/a Nr • tivin White 
Ingalls Rural station 
ewland, North Carolina


e: Docket No4 D1i.372O4Ca 
*lvin White, ét a14 


Coward Mine 
Jackson County, North Carolina 
Contràct No. Idm&O5 


Gentlemen :


eference is made to the subject contract, which was 
torinated by mutual agreement on 4y 16, 1956. 


13y the terms of the	 loration project Contract and 
the Teriiination greenent all production of minerals from the 
land described 41n the contract frori June 2, 1955, is subject to 
the xovernment '0 percentage royalty, as set forth in the contract 
unt1 the sum of 3,435.O9 is paid or until June 2, 1965, thich.. 
ever occurs first. Therefore, even if you are not the producer, 
you remain liable as surety for payment of royalty on any pro.. 
duction.


Royalty payments should be rude to . Robert A 4 Laurence, 
1xecutive Officer', DA Field Team, Region V, Roor 13, Post Office 
Building, hnoxvi LIe 2, Thnnessee, and cheoke Ltuld be drewn 
payable to the Defense NInrals E1atiôhdthEiatiation.. 


Royalty payaents to the Government should be accompanied 
by suitable evidence, such ac copiei of settlement aheóts. showing 


\ quantity and grade of ore sold, the name of the purchaser, and the 
price and charges certified to be correct by. the purchaser. 


Sincerely yours, 


a o. Mittendort 
WCAnderson : rsi 4/24/57 
Rewritten 
WCAnderson 4/29/57 
Copy to: Admr. R. File 


Operating Coimnittee 
Mr. Chambers 
Field Team, Region V 
Mr. Kiiisgaard, 5222 
Mr. Diet rich, 3061


Administrator 


Mr. Houk	 8623
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DNEA EXPLORATION PROJECTS. 


SemiAnnual Report of Pseudo ertified 
Pro jeb7 


Reporting Period 7/1/% to l/l/7 Date of Examination 3/l8/7 


Operator: Lee White, Route #2, Spruce Pine, N0 CO 3 Miss Florence Harris, 


Difleboro, N0 CO 3 and Alvin White, Ingalls Rural Station, Newland, 


N.00 


Nine Name: Coward Nine 


County: Jackson	 State: North Carolina 


DI€&372O Contract No IdmE8O 	 Commodity: Mica 


Date of Contract: June 2, 19% Date of Certification by Termination 


Agreement /i6/6	 ___________ 


Expiration Date of Royalty Payments: June 2, 19% 


Total Amount of Contract: $1i.,9lOOO	 ____________ 


Total Expenditures under contract: 14.,S8O.0l2 


Amount of Government Participation at 7S%	 3,i3S ______ _______ 


Royalty Payments this Period: None 


Previous Royalty Payments: l8O9 


Total Royalty paid to Date: l8O9 


Percent Goverrmierit Participation Repaid: 


Royalty Due on Production to Date: None 


Royalty Remarks: This property has not been in operation since termination 


of the contract0 


Original estimate of DMEA Reserves (Field Team Final Report): 


Inferred reserves of 36,SOO pounds of minerun mica 


OöCAL	 COPY 
EA 


CEBVE AR 29 1957 
DATE_j_NTALS CODE 


___I_II 
22!'. 
___i.__ __
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.4 
$337.2 


2090 
______	 21.37 


36l. 69 


Previous Production:	 None	 '7 
Total production to date: Same as this period. 


Remarks: This mine was visitedon March 18, l97. There were indications 


that the mine had been operated recently as a compressor and other equipment 


was outside the adit. Upon conferring with Mr. W. H. Sutton, whose wife owns 


the property, it was learned that the property is now leased to L, H. Goodman, 


Mr. Goodman formerly operated the Engle Cope and Shell Ridge Mines for his 


brother under the name of	 Mining Company0 Mr. Sutton stated that 


Mr. Goodman had not made any sales to date and that he was not operating 


because the compressor had broken down, 


On March 19th, the writer called at Mr. Goodma& s home in Sylva, 


N. CO 3 and was told by Mrs. Goodman that he was going to cease operating the 


Coward Nine as the mica quality was not good, 


Win, A. Beck, Mi4ng Engineer 
U0 S. Bureau of Mines 


Inspected: March 18, l97 


WAB/as 
cc 
Laurence 
Lynch 


Page 2	 DI€â'3720 
Prodiotion DME& ore this period: 


rpe Pounds ____	 _____	 Amount 


Sheet Ii.2,LtL 
Punch S8.00 
Scrap lL.2.00 


Total l2S.14.
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


October 22, 1956 


Re: D1EA 3720, Idm-E&)5 
Alvin White, et al. 
Coward Nine 
Jackson Co., N. C. 
$4,816.00 - Mica 


Meniorandum 


To:
	


L. G. Houk, Defense Minerals Fixploration Administration 


From:
	


N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report. 


The contract approved the expenditure of $4,816.00 in 
further exploration, by winze and drifts, of a pegrnatite from 
which mica has been produced. A 125-foot crosscut (Painter) 
adit intersects the pegmatite at a depth of about 80 feet and 
the winze was sunk in the pegmatite from the adit level at the 
intersection. 


The winze was sunk to a depth of 35 feet and a drift 
was run 9 feet to the northwest. The cost of the work includ:ing 
a road, cleanup and timbering in the adit (Painter) was $4,580.12. 
On the request of the operators, a termination agreement, with a 
waiver of certification, was granted. 


About 400 lbs of mine-run-block mica was recovered, 
largely from the 12 feet of the winze, and the inferred reserves 
are estimated to be 36,500 lbs. of run-of-mine block mica, 
worth $11,000. 


The examiners reconirnend certification of the project, 
a result effected by the pseudo certification provision of the 
termination agreement. 


I concur with the conclusions of the examiners. 


s


N, E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


. 


August 20, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials 


Subject: t1EA..372O (mica) 


pplicant: A. White 


Name and. Ication of Property: Coward Mine, Jackson County, N. C. 


Contract Number: Idm-E 805 


Date of Field Team Report: 8/10/56 


Date Rec' d. by Br. .of Ceramic & Fertilizer Materials: 8/17/56 


Field. Team Recoiwnend.ation: Recommend no certification of discovery. 


Coimnents;


1 • This contract was not completed. and the property has already 
been pseudocertified. 


2. The estimated value of $11,000 of reserves would yield a 
royalty of $550 and would not repay the cost of keeping it on the books 
for 10 years.


3. Mica was recovered during ]A exploration. 
i. Expenditures - 


Total approved
	


$14,816.00 
Total cost
	


4,580.12 
Gov't. share of the cost 	 3,11.35.09 
Value of production during 


operation	 361.77 


Recommendation: 


I concur with the field team's recoimnend.ation.


Jn(r r, 


W. F. Dietrich







UNITED STAT 


DEFENS MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR


AUG 1 3 956 
KNOXVILLE 2, TENN. 


August 10, 1956


Revlewedt by


I111L C?ATI)IG Cxi 


Memorandum	 7,/ 7s6 
(dat8) 


To:	 Operating Committee DIVLEA Washington 


From:	 DMEA Field Team, RegionV - Knoxville, Tenn. 


Subject: Field Team Final Report - DMEA-3720, Idm-E805 (mica) 
Alvin White, etal, Ingalls, N.C. Coward Mine, 


Jackson County, N.C. 


Transmitted are 4 copies of the subjectreport, 


which has been delayed until definite figures on approved cost 


of the contract could be inserted. 


The Field Examiners recommend certification, based 


on a potential gross value of $11,000. This would yield a 


royalty of only $550.00, and probably would not repay the 


cost of keeping it on the records for 10 years. However, the 


work did discover some mica, and to that extent it is a dis-


covery.


As the termination agreement contains a "pseudo-


certification" clause, waiving certification, it appears that 
a(Moa4 


it can not now be certified. Therefore,Athis is a "marginal" 


ase, we do not-recommend certification.


1emrrence	 V.J 
Executive Officer, DMEA	 Bureau of ines 
Field Team, RegionV
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nm to the Fie1t	 tr	 Thferred rcr	 are j63O pond of 
vtherun bloek rina with 	 uentiJ	 se vaue of about liOOO t 
reconinded thot the Cotrd the be	 tified a i d covry. 


Irtroduction 


The Co'erd ine ie one rUno i1 west of CuTL1owhee Jakson 


County,, North Carolinas It liee on the northeastern side of 	 nr the head 


of n	 naet trbutry of Long ranob ( 1owbeo N,C 3 uad	 i7Y, 


l/2iOOC ç	 9h6) 


WorY. hean June 28 ]9 an woe ethp sd heceuse o lock of ndo by 


Jiorv r 956 The Opera tore recuee tec that the proett be teriine ted by 


utu&. a eient,, so the Governrrmt ie led the Torntnation papers to the 


Opero tore for the signatures )'7ay Zi i.96. The papere with only two of the 


three raqred a atrse wore returned to the Tield Exarduers Jy 1U 196, 


1, Lee White stated that the papers had been with 'lise Florenoe Harris t 


eoa te end that she refused to sign ther 


The work completed under the contract consieted of raking a hSOfoot 


long access roads a tooThouse,, powder and exploder ragainee. After crbhir







	


.	 . 


of-c old works in the P1nter edit, tiheth 	 eiIed ii t	 and 


cin out an 8ft	 t:e Operatoi	 a 3ft dp intnbered wie 


on pevite rd drovo a	 7 ntirrford dri ft ror 9 ft. N 3O 1L 


The Operato empoyod incoipetent winre ad thefore pende thet 


allotted fwids nder the :thn fo contract hfore the	 jct	 cop1eted 


No eqiiipnt w s p rohaed inder the contct. 


Pegnatite and	 c 


	


A oned onforirah1e,	 t qurt uscovit p:ti 


dike, 3 1/2 to I i/ feet thick trikos N 3O Y and dips 72° S. It ic 


3 1/2 feet thick d onthine a art core 1 foot tiick dom to the l8.ft 


level -fre the urt is p5nched rd wstthat offset by & biotite e1e 


nclnion 16 inchc th ok, The inclusion s:ctende to tho 3C 'ft Iol where it 


nc extende 9 ft itto the drift where it is prsent1y showing in the 


head of the drift (Sect. AV) 


The egmatite from: the wine to the 9ft point in the drift is L.5 ft 


thick and contains a cntinious auart core at least 10 inches thick, 


The dike rock and countz rock of biotite neiss is tremly hard 


and tnwsthsred in the new workns, 


Accessory ininera1 noted in on ipub1ished USGS xianucript (Examination 


eport, April 18, l95, p.2 ) (O .	 72O), includes biotite, garnet,, pyrite, 


uyTrhotl. te , apatits, and ll4nito, with some vivid esn flai minerals, 


poe ibly tcrbernite, 


Thecovite 


Ruby, flat, ruled muscovite is fairly abundant in books p to L. inches







wide, Some ic bemt c1er d bedly ruled, but rot of it i of 


strtic quality. 


The total production i not knowm horevem in V'e f rst 7 feet of 


uine about 100 pouade o: block mica was re vered and in the ne 	 ft 


( to the i2 .ft leve]) bout 300 lb wac recoverede It is kno;m that the 


pematite thinkesd sr ot rioher with muscovite o the, hanging wall n a 


wall zone about 2 to . inches thick, The p ematite awey from the wail is 


rich in scrapied muscovite. 


From mice. recovered diring th. proj@ct, the Operator sold Lth.12 ihs 


to the	 Depot for a tots! of 337,2 an aver	 of 7.9S p€r lb. 


Percentae of recovery	 ficuit to deter	 as no record is avaiiahs 


of the tota] amount of mice. recovered, Ssie of Th2 lbs. of scrap for ?1,37 


and 8 lbs. of ptnch for 2,93 was reported, but this included some ico from 


other mines, fl seems probable that about 1200 pounds of mica was removed 


dtrir this operation this gives a recovery of 3,7 per cent. 


Significant reserves are probab1 pre;ent, hut work did not proceed 


frr enough to outline or indicate any greet emount, However, upon extre 


poletin the probab1 continuity of the pegel.te for 30 ft along strike in 


eoch direction and for 30 feet up and do dip resneetivelv at an 


dike thickeess of I. feet, one gets en estimeted 30,h80 cu,ft. of pe:matith 


(67' x 60' x I' 6O x 6o x 


At n averae recoverr of 1,2 lbs of block muscovite per cu, ft. of 


peiatite, (from the fir at 12 ft of t'rina Loo lbs of block muscovite was 
recore c1 from approximatel 336 cu, ft of p kitite) the inferred re serves 


ey he ca1culatec to bo about 36,576 1bi of mine unh1cck muscovite,







vled at apro imathy	 ,000, 


Oonwioe 


It i r onene that the roect be certified a	 dio'ery, 


About hoo 1h o	 inote ua roovered frozrx the flrt 1 


et ot the	 It i unlmotm wit the total. rro&it onwa hut i 


ierred to be ae ood or better then the firet 12 ft o wk, 


The nine e now in a od	 tLon to h€ worked by enypne, It 


eccesib1, hac fil1teetooihomse	 gire nd i& ref'r 


The ri. ft froi the bettor of the vino afforth an oprortity for anyono 


wi th very little pta]. outlay to coriitenoe vorkin and ocntirve econoii 


A9 Totel ront o controtQGOG,,.,.81,O0 


P	 Total Ammmt epent,...0.0•80999	 i4,30.12 


C0 Tot	 operde..0	 .9., 08 


D. Goverent' s ahare of co1, e	 3,43S.09	 - 


E9 Value	 proucti on,. .. ,•	 ,	 361.77 


F. Royalty pad	 9. ... . . .	 18.09 


A. R. Tey2.r find S. C. Bern (o1egiete 
CeolLogi©a1 Survey 


TL E8 Shir1ey, Mining Engineer 
Th2EU oP Jjn 


Aug.10, 
coc	 l956
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
111 
OXVLL 2 TEL


LJ 


uc 13 1956 


August lO, l96 


Memorandum 


To:	 Operating Committee DIVIEA Washington, D. C. 


From:	 Field Team DMA Region V Knoxville, Tennessee 


Subject: Operator?s Final Report, D1EA-372O, Idm-E805 (Mica) 
Alvin White, et ale 
Coward Mine, Jackson County, North Carolina 


1nclosed are the original and three copies of the 


Operator B s final report. This was sent to the Tashington office 


along with the Operator s final voucher in March, and was returned 


with the voucher and related documents which we held in our file 


pending receipt of the final Report of Review, 


Having received the Report of Review, we are now approving 


the final voucher for payment.


Robert A • Laurence 
Executive Officer 


Member, ]3ur au of Miuies 


Enclosures L1.
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• Doeket Co, 
UNITED STATES	 Surname: j' 


DEPARTMENT OF THE INTERIOR	 j 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


AUb-2 1956







OFT	 ó 
/'DEPARTMENTOFTHEINTERI OR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


JUL 1 
KNOXVZLLE 2, TENN. 


July 16, 19S6 


lYlemorandum 


To:	 Operating Committee DNEA. Washington 


From:	 DI'IEP FielchTearn, Region V Knoxville, Tennessee 


Subject: DNEA372O, IdmE8O (mica) Alvin White, et al, 
Coward Nine, Jackson County, N. C. 


Enclosed are the original and all copies of the 


Termination Agreement fc the subject contract, signed by two of 


the parthers. I'k. Alvin White says that Florence Harris refused to 


sign the agreement. She did, however, sign the Operator s s Copy, 


and then evidently changed her mind (exercising a woman s tima 


honored privilege). 


Note also that 1s, Davie C. Sutton, the 1andownsr, signed 


a statement on the Operator s s cow, agreeing to stipulate that any 


future lessee would be required to pay the royalties due the Government,. 


4L74 &C 
Robert A, Laurence 
Executive Officer, DMEA 
Field Team, Region V 


V.J.	 c	 mber
Bureau of Nes







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ROOM 13 POST OFFICE BWQ.
KNOXVLL 2) TENN.


11956 


July 9, 1956 


Memorandum 


To:	 Operating Committee, DA, Washington 25, D. C. 


From:	 Field Team, DMEA, Region V Knoxville 


Subject: DMEA' .372O, Idim-.E805 (Mica) 
Alvin White, et al., Spruce Pine, N. C. 
Coward Mine, Jackson County, North Carolina 


Reference is made to your letter of July 6: 


On Nay 21, we sent the Termination .Agreement to 


Mr. Llvin White. No answer has been received. Our field men 


have not seen Mr. White lately, although in April he told them he 


would sign the Termination Agreement. They have been asked to see 


Mr. White while they are in Spruce Pine this week, and to obtain 


the executed Agreements if possible. 


Robert A. Laurence 
Executive Officer 


V. J. ynchfiember 
Bureau of Ines







:D(IcET COPY 
Stirname: 


UNITED STATES.' 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


JUl. b 


Hr... Robert A. Lrniretee	 .	 . ., 
xed*tti?e Oftie*, DIUL	 - 


?i.1	 ts', kgiz Y	 .	 '. '	 .•	 ''	 ' 
Roo* 1, Post OU1te.	 L1dutg 
Xx*oxriUe, 2, Teoese*


Ro	 Docket lo. aU37ZO.iii. 
tivin th.tt .t *1. 
Coward Xi 
Jaekeoa coii*t, *ot]i Coro1 
Co yti,a0ct N,. 


Dser *. Laurenei;z 


Rtsrao is aa4. to	 r letter dated )Iq 17, 1954, 
treittXng a	 r*inatio* ijre.s.t ce the subj,et otrLe1 for 
the .rators' 


If th.'e have been n .b3.otioa to this ar.en1 by 
tb. operaters, pL..a.e aviso	 .n e aay ezpeet the exeented copie.. 


8iiwe,rs]	 3rO,rg, 


Georve C Self ridgu 


catzn, Opsratig 


W. 'Gee"',' JHopkins:ms	 7/3/56 


Operating Comixittee 
9 or H Kulsgaara Mr	 Kiilsgaard, 5222 


Mr	 Dietrich, 3061 
,	 eiogi1 8urisy ,	 Mr. Houk 


Adxnr, It	 File







o	 .	
DOCIET COPY
Surname 


,	
.	 .	 UNITED STATES	 .. .	 : 


	


tk,/o	 DEPARTMENT OF THE INTERIOR 
DE FENSE MINERALS EXPLORATION ADMINIST1ON


WASHINGTON 25 D C 


*., 1obert L. L4w*ac*	 '?' 1 
tx.eetiv. Offter, fZ.& 
Ii,14 eea, $.1.. Y 
Rc4 1, lost )ffice i1ding 
Xxvil1., 2, f.s.s..


Re; oek.t Jo.	 A-37O1Lies
Alvin Whit., .t aL 


Mis. 
Ja*sow	 1.it C.r.U&
Ceetrast lo. Idi,.Z5 


Dee? Mz'. 1r.aee 


efereno. is aMe to year iwraMtii* dated April 4, 1956, 
in which yo rae with ow **.ti.n that the subject eoatr.et be 
taLa&tet t mtna1 sjr..ut, .ft.etiv. ).ebair 31, l95'5 


V. hav4 prepared aM eleir. the orgina1 aM fv cpies 
a *iitiaa *r.eaent cf the aalsjct ntrsct eotaiaiig * 


*jft4	 r keest' cie*s*, iiek ha been *ie& the ji1$t*b5? with effective date as ewa. ?ee extra topise are 
.eo:Loeed tot' the ne. of the li.3 Teem. 


U tki* agree*e*t meets with your ap*'oval preeext it to 
the ,er*tor for approval aM *ieatwre. it aiy part o i doss *ot 
have either yeur approval ot' that of the sr*tor, them the original 
and all espies of the agreot are to be r.tmr*ed to this office, 
together with the .pcee sheeges for co*alMratin*. 


After ezmemtii* of *M Tereitio* *gre.iieat, the oopias 
ar. to be 4tetbat.d in the sema1 aa*r. 


inosre1y ,OUts, 


George C Self ridge 
Approved:


Chdrn, Operati*g 
/8/ Robert W.. Geehan	 iZ / 


)wber ream of Mines	 JHopkins ms 4/18/56 
Kulsgaard	 Copy to: 'Dooket Tr	 -'	 Operating Committee 


J*ember, Gse1oieaiL Surosy 1'Vj	 Mr. Kiilsgaard, 222 
Mr. Dietrich, 3061 


8	 Mr Houk 
Mr Hopkins 
Admr R. File







C, 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO6SH1OI%LlQ 
KNOXVILLE 2, TENNU 


May ]i.&, 19.56 


Memorandum 


To:	 Operating Committee, D1lEA- ashington 


From:	 DIVILA Field Team, Region V Knoxville, Tennessee 


Subject: Reguest for Termination* Idm-E805, DA.'372Oica, 
Coward Mine, Jackson County, N. C. Alvin Vhite, et al 
applicants, Ingalls Rural Station, Newland, N C. 


After receiving your letter of April 26, concerning the 
subject contract, Mr. Alvin lNhite, Operator, was interviewed by one 
of the Field Examiners to determine his reaction toward your suggestion 
of including a "Cerbification by Agreement clause in the termination. 


In the enclosed letter Mr. V1hite has expressed his
willingness to have a Cerbification included in the termination agreement. 


The Field Team concurs with your suggestion and requests that 
the termination agreEnent be prepared by your office. 


cng 
Executive Off cer, DMEA 
Region V 


i C! 
S C Bergnan, Geologist 
U. S. Geological Survey
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DOCKET COPY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


WASHINGTON 25 D C 600 


pg639S 
Jr. bb.rt A. Lr.n*e 
x.ctie Offit', *1!A 


?.** I.& n 'V 
Room 13, ?ost Office Bi1ding 
noxiTLe, 2, Texrnesae


Lz Doe% Jo.	 -3'I2*4tca
.&lyin idhite, et a]. 
cowerd Mine 
Jackson County, &z1h Carolisa 
Contract No. (dm-'E)5 


b.ar )ir, 1*urane: 


Befernge is aie4 to oiir Jssor*ud** of April 4, 19%, 
in regard to teraiaati*g the subjeet contrast. 


Since the prcect work di1 not re,u1t in * igiUricant 
•diecmry, s.ai tormination t utua1 agreeae is acsept*ble to you, 
we would appr.ciate tour reaction and eonents on the inelasioa of 
* "Certification b Areeasnt1 c].atZse in the t.i,inetion. ffow*ver, 
it is posaib]a that the Opeetor *ay be uzevilli*j to scept this 
fore of tarsinatien beesuse their reqa.st tar a4cUtim*L fends to 
eoaplste the pro3.ct was denied. 


Before pre*rXnj and sending this foria of tr*1at.tcn fu 
the Operators'	 please ucertain if it will be acceptable 
toth.m.


8incerely yours, 


George C Self ridge 
Is! Robert W Geehan 
- -	 -	 ___)	


Cbairsam, Operating Oottt. 
•	 Neaber, weau. of Nisea 	 . .. 


Thor H. iilsgaerd	 .	 ..; JHopkins :rns ,... 4/23/56., 
-	 - -	 J)a4) Copy to 6ocket 


b.r, G' oloioal 3WVY'	 Operating Committee 
Mr. Kiilsgaarcl, 5222 
Mr Dietrich, 3061 
Mr Houk 
Mr Hopkins 
Admr. R File











UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 3	 DEFI NSE MINERALS EXPLORATION ADMINISTRATION 


-	 HUASHIb!QDU. 
KNOXVILLE 2, TENN! 


iri April )4, l9S6 


Memorandw/ 


To;	 Operating Coxnndttee, DMEA Washington 


From:	 DNEA Field Team, Region V Knoxville, Tennessee 


Subject: D1ViE372O, IdmtE8OS Nica, Alvin White, et a10 Coward Nine, 
Jackson County, N. C. 


Reference is made to your letter of March 22. 


Termination by mutual aeement is acceptable to us. We do 


not expect to reconimen4certification of discovery, The results of the 


work accomplished so far could hardly be called a significant discovery. 


There is, of course, the possibility that someone else may corrlete the work 


and discover more mica.


V. J Lyriq, Member 
Bureau of 1'Mines







DOCT CO 
Surname: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 e 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


M4R22 1956 


Mr. obez't 4. laurence 
ectitive ffiesr, R4t& 


fle]4 Tsi, Rgoa V 
g0 	 rot orn iuing 
Inoz.Ue, 2, ezmetis*


Is:	 eket No.	 A?2ø.MLs 
A1TLU	 el *1. 
C*rd Mine 
Ja*son ousty, north 1rRzi 
Contract h. 1de.O5 


Dear Mr. Laures: 


Refereuce 1* a4e to our lettar of January 6, 1956, defarring 
the fiaai d eisiati on granting additional funds tintU after a iudit. 


Costa of this project as discieced b the IZUt indLcate 
the Operat.or 'a inability to J4rto the work under the oentz'.it ,f-
tieientiy and eoaLc4L1. 


Based pc* the size of the target and the resalta ol the 
work to dte, the apprcva1 et ad&tti.nal fuads to soaplat. the vest 
owtlinad is the contract is t juatUiad. it is not felt thet the 
Operator will pez'fera sore ,tfici.t1y nuder a zit seat coetaet. 
Th. target area hea eeu partisily explered sad our cpe*tioa is 


*ther a zignifio.n 4iseavsry baa besa e4.. We will prepare a 
itna3. terabattea agr.nt of the coatract as of Deobe'.r 3i, 1955, 
hovewes, $, 7j	 r.o4t	 fl t.r*itio* ij4 ho
appreciated.


Sincerely yours, 


George C Self ridge 


Ghairan, Gperau.ng Goittej1 
•	 IHk:ms 3/19/56.	 . 


Approved:	 Copy to: 4)ocket 
• is! Robert w. Geeiia (4q.). 	 .	 Operating Committee 


ir	 _jr -	 -	 . 
Msaber, reau of 1tiZ*a	 .	 Mr. Kil1sgard, '5222 


Mr. Dietrich, 3061 IV J) Wi lliams	 Mr. Houk 
Meaber, Geological 	 ]Ldmr. it. File


(e
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UNITED STATES 
DEPARTMENT. OF THE INTERIOR	 \ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 11ECEW)	 p 
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COPY


PURCHASE RECORD 


P1witree N0 Ce	 o19S5 


THE TAR HEEL MICA COANY 


Bought from Char1e White 


8 1b pwchrnll	 Oj6	 $29O 


122JL5S0	 1b0 $crap	 2137 


2I27
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Docket Copy 


1N ITED, 1'AThS
DEPARTMNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 00 


Mr. Robert	 La*zz'eneo	 $nbjeetz Dockt lo. 1tt.. 372O	 ea 
Rz.cutive Offieer, D)$A	 Aivi* Whits, et ii. 
Fish	 *JL 1*gioiY	 Coward Mine 
ke 13, Post Offies 11d.	 asksae Co*ity, lorth Caroli 
EnozviUe 2, Tennessee	 Contract Ito. Ida.1$05 


Deer *'. Laursn t 


eferenoe Ls *ed. to the subj.crt long font contract and 
the denial ot additional funds t. partial ecplot. the proposed 


In Jani*z'y Mr. C. &. ?S.slisr viii make ** audi t of the work 
e1.t.d to date. It is believed that the audit way s*]. some die-
*lIow*nCe$ therefore, it is s1Ueitsd that i further piimaats be 


4. iuttii atter the audit. 


At the tine the eoetraet wee written, we ocmiered this 
marginal targøt could be explored with the $4,940.00 allocated for 
the work. Our prse.nt thinking, based on the progress ot the work 
and the emzlt. achieved, is that we. would not be justified i* 
granting additional fitnds to complete the proposed progt's*. n other 
words the tart, in o opinion, des *ot justify any ddittona1 .ts. 
It is noted from your a*oraud* o Dese*be: 13, 1955, that you would 
not recocuisad any additionsi fnsda beyond the $632.00, an are sub-
atantial3y in agroement with this office. Our final dooluio* on this 
matter nst nec.saari] be dolayod untfl after the audit. . 


$ineeraly yours, 


1ere C e!frth'e 
airman, Operatiig Ccneitt.(1) 


Approieds	 LGHouk gad 1/5/56 
/s! Robext W eehan	 Copy to A.xnr R File 


Docket **bsr, BUX.*U of NLIWIS	 Operating Committee 
Thor U Kulgaar	 Mr railsgaard, 5222 


Mr Die rih, 3061 


ti







S
INTiRIM thPORT 


DMA-3Z?Q-E8O5JniicaJ COWARD MIN]i
L 


OPEi.ATOR: Alvin White, Ingalls Rural Station, Newland, N0 C; 
Lee White, Route #2, Spruce Pine, N0 C0; and 
Miss Florence Harris, Dilisboro, N0 C0 


LOCATION: One airline mile due west of Cullowhee, Jackson Co0, N. C0 


Winze sinking has been completed to a total depth of 35 feet. 


Turnoff has been made at this level, and an advance of 9 feet cf drift has 


been made in a N30°W direction0 The present face shows a biot.ite gneiss 


inclusion, in the roof area, flanked by zones °of small mica arid quartz0 


Along the hanging wail contact a similar condition exists with considerable 


small quartz-mica concentrations as far as observable0 No onras present 


at the mine at the time of this inspection, and it is ñiot known how much 


strategic mica was recovered from the drift0 Mica in place appeared to be 


of good quality, though ruled rather badly. Another visit will be made 


to the mine' in the near future


tJLL 
L0 E. Shirley, Mining	 ineer 
U; S Bureau of Mines 


c. 


S C. Bergman andA0 R0 Taylor, Geologists 
U0 S. Geological Survey 


January 5, 1956
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rfF-1O4(Rev.	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR .. ' 
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON / ............................................................. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 E -------------------, 	 Docket No. DMEA	 ntract. N. _1S 
Operator's Name	 ----------------------- nera1s A4Li 


Address	 /jI& ---- . - 
Contract Amount,	 ---------	 Government Participation: 2.^'%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing........................... 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
------------------------
Trackt1J*i/.......... 


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis........... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


TOTALS	 1 7 i, 4' 3 fl, £7 41 (l ?L3/ I ______________ 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date ....J°"	 *Payee a1L. 


Per ---------------------------------------------Title 
Whe,i a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faI,e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ---/'	 ZcL" 
(Authorized Certifying 	 cer) 


- 
Date	 You No	 I


(See other side) 







'b 


(Fo, Govsrn.,snt u,s only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Ad	 tion p ject under Contract No.	 accordance with the terms of the contract. 


Signature	 1.-----Title 414.j -- Date 


APPROVAL B	 E EXECU#JE Or R OR ALTERNATE:


EXECUTiVE OFFiCER	 AUG 1 Q 
Signature -----I'----- Title DMEARE3ON.. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling Or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent"if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supex vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthiy 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Frm MF-104A 
(April 1952)


.
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


flflflq .i 


Month of A--------195.	 Docket No. DMEA ..3&Ô 
Operator's Name	 JI'? 


Address 


OPERATION	 UNIT	 CossTrns	
MONTH	 Co	 DAYS	 UNITS ro


Contract No. 
Minerals JL4 


AUTB0RI2ZD BY CONTRACT 
Uin Cosvs ______ 


TO DAYS	
'Units
	


Unit Costs 


IIii zi; 


Drifting 
Crosscutting 
Raising 
Shaft 
Whizes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiI&


Lg____________ 


3------------


TOTAL DISTRIBUTED COSTS----- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl Coars


TOTAL COSTS 
AUThORIZED BY 
CONTRACT 


The undersigned company, and theoffieial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 4' 
Per---------------------------------------------Title


REMARKS: 


.- NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes it a criminal offense toinake a willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


1LL







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form ]1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


o 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600 


December 23, 1955 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Analysis of project work and denial of request for 
additional funds - Docket No. DMEA-.3720 - Mica 


Alvin White, et al. 
Coward Mine 
Jackson County, North Carolina 
Contract No. Idra-E805 


In a report of examination dated April 18, 1955, the 
Field Team, Region V, recommended an exploration project on the 
subject property to consist of the following work and estimated costs: 


1. Construct 450 feet of access road	 $50.00 
2. Construct toolhouse and 2 magazines 	 113.00 
3. Crib old works and clean muck from 


8-foot SUIIL	 50.00 
4. Sink 40 feet of incline winze on the 


peginatite	 1,800.00 
5. Drive 80 feet of drift from winze	 2,800.00 


Estimated total cost of project 	 $4,813.00 


The Executive Officer agreed with the recommendation for an 
exploration contract as outlined in the report and also suggested that 
this might be an appropriate project for using actual-cost basis in,-
stead of unit costs. Accordingly, a contract was prepared and executed 
that authorized the above work with the following estimated costs 
and respective categories. 


Category 1. Independent contracts 
Bulldozing access road, 5 hours @ $1O.00/hr.$50.0O 
(The price per hour includes transporting 
bulldozer and all costs of bufldozing whatsoever) 


Category 2. Personel services 
(a) Supervision - none 
(b) Technical services - none 
(c) labor (the rate per hour 


and Social Security) 
Miners @ $1.50/hr. 
Hoistmen @ $1.25/hr. 
Laborers @ $1.00/hr. 
Total


includes liability insurance 


$2,650.00







S	 . 


Category. 3. Operating materials and supplies 
Miscellaneous, other than for bulldozing $l,208.0() 


Category 4. Operating equiient 
Rental: 


1 compressor, drill and pump @ $230.00/mo. 
1 jackleg © $10.00/mo. 
1 hoist @ $50.00/mo.	 $ 916.00 


Category 5. Initial rehabilitation and repairs -• none 


Category 6. New buildings, fixtures and installations 
(Exclusive of mine workings) 


1 toolhoue	 $76.00 
1 powder magazine 	 26.00 
1 exploder magazine 	 14. 0 


$116.00 
Category 7. Miscellaneous - none 


Estimated total cost of project 	 $4,940.00 
Government participation @ 75 %	 $3,705.00 


The contract specified the work was to begin on or 
before July 15, 1955, and to be completed December 15, 1955. The 
status of the project as of November 30, 1955, is as follows: 


Work: 


Authorized 
Road construction $50.00 
Rehabilitation $50.00 
New buildings $116.00 
Winze 40 feet 
Drifting 80 feet 
Total


Cost/ Work 
Completed Cost ft. remaini 
yes $50.00 - 
yes	 370.00 
yes 116.00 - 


32 ft.:.3,860.69$l20.64 
none - 


$4, 396.69-120,64'


Unused 
junds 


excess($320.00) 


8 ft. $543.31 - 
80 ft


$543.31 


In a letter dated December 13, 1955, the Field Team 
recommended approval of an amendment to extend time for completion 
to February 29, 1956, and to provide additional funds in the 
amount of $632.00 for cost of installing blower ($32.00), rental of 
equipment one additional month ($280 .00), and finds expended in 
excess of estimate ($320.00). 


With regard to equipment rental, it should be noted that 
the application st4ted the applicant would fumish air compressor, 
drill steel, 4 carbide bits, pipeline, steel rail, mine car, air hose, 
hoist, 2 picks and 2 shovels. Although the contract as recommended 
by the Field Team, Region 11, was set up to furnish funds for rental 
of compressor and hoist, and purchase of other items. 


2.







S	 . 


The Nonmetallic Minerals Division recommends that the 
requests for additional funds by the Field Team, Region V, be denied 
for the following reasons: 


1. The gross inefficiency of the Operators as revealed 
by the analysis of the costs of the work indicates 
that additional funds are not justified. 


2. It is quite obvious that the amount requested will not 
be sufficient to enable the Operators to complete 
the work. 


3. Performance being sub-standard for the area. 
Standard advance/day and cost 2 feet 	 45.00 
Operators advance/day and cost 6 feet	 l2O.64 


4. It appears that the target has been fully explored 
because the small amount of mica found in the pegmatite \ ' 
in the winze is not confined to á particular zone, 
but is well distributed in all zones, 


5. Quantity of mica found to date in the winze is in-
sufficient to be classed as a significant discovery. 


Costs might have been lower by using Operators' equipment, 
compressor and hoist at depreciation rates. Underestimate of 
rehabilitation cost is probably an excusable error, 


( Jain&s HofkAs 
"— Nonmetallic Minerals Division 


Supplementary Data 


.Geological Premise: 
•	 The premise that a peginatite which had yielded consider-
able quantities of mica in the upper workings would be equally pro-
ductive below the lowest level was not proven by the project work. 


Geological criteria upon which work was based: 
Pegrnatite has been explored over strike length of l5 feet 
and a vertical range of 5. Mica occurs well-distributed 
through all of the wall zone. Mica is abundant but of 
poor quality. Profit possible under high market price such 
as now exists. Mica averaged 60% stained or better. Pro-
duction and sale to Colonial Mica Corp. valued at 2,205.48. 


3
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Greenish-brown books as much as s-inches wide were exposed. 
Pegmatite is conformable to gneissic foliation. It has 
been badly faulted during a late stage in the consolida-
tion of the pegmatite. Was implaced along a fault., Has 
split into two arms in upper levels. Operation would only 
be marginal, but higher prices for mica might mean a 
profit could be expected. 


Geological criteria developed by the project. 
Pegmatite composed of feldspar, samil quartz, and scattered 
muscovite mica. Mica is very scant -- about 500# produced. 
Peginatite thinned with depth. No improvement of pegniatite 
or mica quality and quantity with depth. 


Recommendations: 


All authorized work was not completed and the main target 
was not reached. However, work done indicated that further work was 
not justified. Completion date was December 15 when funds were 
exhausted. Deiiof additional funds to complete the project was not 
re commended •	 ' fv


—Nonmetallic Minerals Division 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25 D CIOO 


DEC 1 9 1955 


*. Rob*i?t A. Xaiire*s 	 $ubjsøt* o**t a. Z4.I3?2G 
• sout* Ottjs.z D)A . •	 Alvin Whito, L. Ibit and 
Fi.)4 Thou, s1io V	 7orsi200 Hrtm 
ik 13, Post Offio. .idg.	 Cod 'tt 
LaazviU, 2, 2es.oa*	 sckscz Qcty', rth caro1ii* 


Ccmeot %, 1s05 
Dear *. 1**.*


La s4s to our te1S*$bS 00 rsetia of 
fleobsr7, 1955, os the s*bjout of ]oug t* eantasats., 


.n the *thLy wvucrs aM bLU. ar. ree*i'nd the 
Ytd4 Tasu ao14 apprcwv. a1 the.. sosts thøt *r r.E*tba. aM 
*C0*a$X7 f the a 1.t1z* at the rojaet. c.*#v. .a4s tsr 
*17 **uasri*1 .osditiou aou1d be orted % a detailed Mmisset 
fr* the Cq *$4r giis the reasoes aed * seat obdoie aheea 
the iber at e*p1.i.s, r* vsrIsd, and .oM ot	 aM 
eqaipsst uead. The steteset frc the opsratas ahe*?4 be th-
eorpcxsted 1* th lieU ?es*'s 3*atUtc*ti tar aç*'seiug the.. 
ost. The justif eittce shoul4 se.. 	 th* wre.t 


Pleas. ise. an the oaratarx that th oust 000çlsit. 
the k i* the s3Uatt.d t1	 1.e. thej ldsh to rwt&t øut 
at their o po*tto. The otraat does ao provUs far p.**t at 
raetal duri*j raem parioda. The lei tars aoetret Ia st an 
* basis ct ..tI**ted daily .dv*os far dritUsj aM tar tbatt 
•*t1og. It the e%*astor* tail to	 these qtietms bw*ue. o' 
itfitant operatian sr le*tta, *r a1*uld be advised tI*t 
expanses iz*enrrtd i* these oases MU sot be allowed. 


Siaoe.ly ours, 


Geoe C. Selfrkfge 


chairea., Ope.stInl coouitt.t'V 
Apoved * 	 I 


n sf Robert W C--__44 )	
LHouk.ad Adrnr.R. File - i _UJL	 J	 .j f-"j


Docket 


ThOr 13. Knitei	 Operating Committee 


Dietrich 3061 
Mr.Houk • •
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UNITED STATES 


DEPARTMEN OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIRELDU.	 3 1 195 
KNOXVILLE 2, TENNI 


December 19, l9 


Memorandum 


To:	 Operating Committee, DNEA. Washingtcri 


From	 Executive Officer, DMEA Region V 


Subject DNEA372O, Icbb" OS (mica) Coward Nine. Our meinoof Dec. 13. 


In our memo of December 13, third para'aph, the heading 


of the third item should read: "Used thru 11/%" instead of "unused" 


as was incorrectly written.


Robert &. Laurence







I


INTERIM RP@RT 


Idm.E805a)C(MARDIaNE 


Operator Alvin Uhite, Ingalls Rural Stato'i, Newland, N. C., Lee White, 
Route 2, Spruce Pine, N C., and Miss Florence Harris, 
Dilisboro, North Caro'ina. 


Location One airline miles due west of Cullowhee, Jackson County, N C. 


Inclined shaft sinking has been completed to a depth of about 


35 feet and turn off from the shaft bottom has been made to the ztorthwest. 


Negligible progress has been made on the drift to date. Th Operator had 


washed down both ends of the shaft and the pegrriatite was fu1ly exposed for 


inspection. The footwa.Ll contact strikes N. 300 W. and dips 720 SW. 


At the l8400t level in the ircline, a biotite gneiss inclusion begins in 


the pegmatite from the foowall and gets up to 16 inches t:hick near the 


shaft bottom Rich mica zones occur pr.ncipaJ.ly on the hanging a1l and 


are 2 inches thick in places. 


The Operators were advised to continue the drift to the northwest 


in an effort to produce strategic mica in sufficient quantities to place V 
the mine on a llpay_as..you_go l! basis, since the funds provided by contract 


are nearly exhausted 


Recent progress on this contract is satisfactory. 


Inspected December 15, 19$.


L. E Shirley, Mining Enier 
Bueau of Mines 


and 


S C Bergman and A R Talor, Geologists 
Geologio&1 Survey 


g







Category Authorized 


.1 50.00 
II 2,650.00 
III 1,208.00 
IV' 916.00 
VI 116.00 


Totale ,9ltO.O0


(ised thiil1/55 


50.00 
2,515.66 


869.90 
910.00 - 
116.00 


l461.56 


0'
UNITED STATES


)EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


D O 
KNOXVILLE 2, TENN. O1555 


December 13, 19SS 


Memorandum 


To:	 Operating Committee, DA - Washington 


From:	 DMEA Field Team, Region V KncviUs 


Subject: DMEA-3720, Idm-E 805 (mica) Alvin & Lee hite and Florence 
Harris, Coward Mine, Jackson County, N. C. 


This job is still short of completion, although the specified 
time has elapsed and most of the money has been spent. Progress has been 
slow, due to a number of reasons, not entirely the inefficiency of the 
Operators.


Although we realized in October that this Operator could not 
complete the job within the specified maximum amounts, we dl& not think 
there was anything in the contract which authorized us to make de-
ductions from the xnthly vouchers because of slow progress and resulting 
high unit costs. 


Including the November voucher as submitted, following are 
amounts : authorized and used:	 I 


According to Mr. Shirley, the cost of re-conditioning the adit, 
cribbing off old works in the Painter adit and cleaziing out the 8-loot 
swnp, was underestimated at $50.0 in the original exeminat ion	 or,t4 
actual cost was $370.00. This is broken down thus,: 


Reconditioning approximately 200 feet of adit, including cleaning 
out muck at the portal arid on the floor, and necessary timbering. 


1 - miner, S shifts at $1.50 per hour 	 $60.00 /	 2 - laborers, 10 shifts at $1.00 per hour l60.O() 







o 


Cribbing off old works including cleaning existing 8u.focb 
swap; additional timbering and bulkheading not originally anti-
cipated	 $]50.00 


$370.00 


In addition, the following additional costs are .probabi7 
justified.


Labor on installation of blower and air line 
2 - laborers, 2 shifts at $1.00 per hour 32.00 


Rental of equipment, one additional month resi1ting 
from unanticipated delays ..,. 	 280.00 


Therefore, we recommend approval of an airiendnnt to extend 
time for completion to FebriLary 29, l9S6, and to provide an additional 
6300 for the items indicated bove. It is obvious that this will not 


be sufficieit to enable the Operator to complete the project, but we do 
not think any additional expenses can be recommended. It is probable 
that the Operator will not have enough money to coii1te the job, even with 
this addition. 


This job is one of the best examples of why the short-form 
unit-cost contract, is preferable. 


If you agree with the recommendation, p].easc prepare the 
azndment and send it to us for transmittal to the Operator. 


ILlt74' 
Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Th3gion V 


in. A. Beck, Acting Member 
Bureau of Mines







December 7, l955 


Mr. L. G. Houk calling Mr. R. A. Laurence, Knoxville, Tennessee 


Re: Docket No. DMEA-.3720 - Mica 
Alvin White, Lee White and Florence Harris 
Coward Mine 
Jackson County, North Carolina 
Contract No. Idm-E805 


Mr. Houk: I have been talking over with Mr. Frank Johnson this question of spending 
all the money on these long form contracts and not completing the work. He 
says that on long form contracts we only pay what is reasonable and necessary. 
In looking over the October voucher they got two feet and their labor costs 
were $6.a9. Their rental amounted to $50 a foot and their supplies $121. 
They must have bought some very expensive supplies to get two feet of sinking 
and cost $62 a foot just for supplies. 


Mr. Laurence: They were , putting up an air duct. They had some very bad air in there. 


Mr. Houk: Interior winze. Is the target worthwhile? 


Mr. Laurence: Yes. I think it is. I don 't think it is worth putting an enormous amount 
of money into. 


Mr. Houk: Will they complete the work at their own expense? 


Mr. Laurence: It is doubtful. 


Mr. Houk: I see it started off $100 a foot, then $aO a foot and $215 per foot. What is 
November? 


Mr. Laurence: $134.00. They made more progress then on the fellows last visit. 


Mr. Houk: What is reasonable? 


Mr. Laurence: About in line with the contract. 


Mr. Houk: $50.00? 


Mr. Laurence: Yes. I don't mean they will get it down to that because of that tremendous 
backlog. 


Mr • Houk: Any mica? 


Mr. Laurence: I will look at the interim report. They have gotten some. Occasional mica 
of a fair quality is being produced. Shirley expects it to be better on the 
drift. They are getting some mica. The target looks as good as to begin with.
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Mr. Houk: Apparently we did not set up enough money for rehabilitation. We set up 5O 
and it cost 683. It is ten times what we set up. On tha.t score in future 
contracts we will put those on an independent contract form, Rehabilitation 
on long form has always gotten us into trouble. We have three contracts for 
execution. 


Mr. Laurence; The C & D (DIEA-3994) we sent out. The Joe Stevenson Nine (DMEA-39O) 
does not have anything on unit maximums. 


Mr. Houk: The total amount of the contract is a maximum. If the work is not completed? 
for that sum the operator is required to finish on his own. Mr. Johnson says 
you should use your judgment there. When I first talked to you,this l2l for 
supplies, it did not occur to me that it was for a blower. What cost l2l.00? 


Mr. Laurence: I will have to go back to the invoices to see that. 


Mr. Houk: Do they appear reasonable? 


Mr. Laurence: Lynch and Teague go over those invoices pretty thoroughly. That one came 
in at a time when I was not here. Lynch and Teague go over them carefully. 


Mr. Houk: We are just supposed to pay them for an efficient operation. These fellows 
are not efficient. They seem to be shooting a lot. 


Mr. Laurence: That is pretty much true we are over there only once in every two weeks. 
It is difficult to keep them on the beam and if we say we are going to hold 
their money they walk off the job. Remember that one in orgia, and then 
Twiggsd Glenn. Some of them just quit. I still say GAO is costing us money 
on these long form contracts. On the .short form they did know that they had 
money coming in at the end of the month. 


Mr. Houk: I am thinking of putting in a phrase that the Government will contribute to 
the project 75% to a 35 per foot maximum. 


Mr. Laurence; The Joe Stevenson Mine (DMEA-39O) just caine in this morning. I have not 
sent it out yet. 


Mr. Houk: Hold it until we get something definite on it. Anything left on the Conley? 
(DMEA-3740). 


Mr. Laurence: On the Conley only l3O for labor is left and 6 for rental. 


Mr. Houk: They ate up the money on rental. 


Mr. Laurence: (On the Coward) They have 34O for miscellaneous. We are going to hold 
back some equipment money. Repairs on a rental pump we are not suppod to pay. 
We have apparently paid them sor driblets we should not have paid. The rental 
money is gone and the labor money l3O left. They told Shirley they would 
continue with the work but they are anxious to know about getting them some more 
money. 


Mr. Houk: You will have to make a recommendation on that. 


Mr. Laurence: I can't see how W can recommend more money. 
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Mr. Houk: They worked four days in a month - that is not our fault. It is hard to keep 
labor we realize that. I would hate to break the line on them then everybody 
will want a long form contract. Now the necessity to put in an air line. We 
might excuse it on the fact that we overlooked It. We did not anticipate, and 
we could pay for that, but to pay $O or 9O for labor per foot it seems to me 
we would be sticking our necks out. Will you make a recommendation that 
certain items be paid for. We could add to it. The crib and old workings, 
cleaning up the suznp they spent 63O. If it was reasonable and necessary we 
may be able to get that. Their other costs are not too bad. Although expensive. 
l3 a foot, $8 and $9a foot are high for explosives. The Conley is close to 


them The CorIey costs are not too bad. 


Mr. Laurence: The only thing is the time extension costs, then another months rental. 


Mr. Houk: Time extensions do not cost too much, rental $60 to $80. I cannot give you a 
firm answer Frank Johnson will say he will require the people to complete the job. 


Mr. Laurence: I will have to get Shirley to look at those receipts, and we will recom-
mend as much money as Shirley feels is necessary. 


Mr. Houk: I would impress on the men that where these fellows work 22 to 27 days a month 
their costs are generally reasonable. The first month they work 22 days and 
only get four feet, the second month they work 15 days and fet ten feet. 


Mr. Laurence: We strung out Charlie Hensley 18 months for a job that should have been 
completed in four months, but on these long form contracts we will have to crack 
down on inefficient operators right off. 


Mr. Houk: I think what we should do is avoid giving inefficient operators long forms. 


Mr. Laurence: This is one Teague thought would be a better operator. 


Mr. Houk: Let us see what I can find out and I will write you a letter on this telephone 
conversation. 


Mr. Laurence: I will get Shirley to get me the actual costs for that aIr line and as 
much for rehabilitation as appears to be reasonable. 


Mr. Houk: Have Shirley impress on those fellows that this contract was set up on a 2 foot 
per day basis. Unless they maintain that they will have to complete the contract 


7 at their own expense. I will try to get this straightened out and get a letter 
off to you. 


Mr. Laurence: I would like to see the job finished and give them what they are reasonay 
entitled to. However, we cannot penalize the efficient operators for the / 
inefficient ones. 


LGHouic:gad 12/7/55 
Copy to:	 Docket/ 


Mr. Houk
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December 7, l955 


Mr. R. A. Laurence calling Mr. L. G. Houk from Knoxville, Tennessee 


Docket No. DMEA-3720 - Mica 
Alvin White, Lee White and Florence Harris 
Coward Mine 
Jackson County, North Carolina 
Contract No. Idm-EO5 


Mr. Laurence: 


Mr. Hou.k: 


Mr. Laurence: ....On the Coward Mine contract there is nothing said about maximum unit 
costs that I can see. 


Mr. Houk: It is not in there as such. 


Mr. Laurence: As they go along they go slower than the schedule. The result is that 
they have used up the total amount of the contract which comes out $37.00 
per foot. 


Mr. Houk: I have the contract now. 


Mr. Laurence: Here we are faced with the fact that if we tell these fellows there is no 
more money they will quit. They want to know and our boys want to give them 
an answer next week when they inspect the contract. 


Mr. Houk: They had 2 feet in October. 


Mr. Laurence: Yes, that is right. They did not make too much. Only 2 feet. That is 
when they were shut down part of the time and I forget what difficulties they 
had. Pressure broke down. One thing and another ran the cost up. Maybe we 
should not have paid them for October or for the equipment rental. This is 
going to come up on more Ek of them than this one. We have already had it on 
the Conley Mine. Until the November voucher comes in I cannot tell you what 
will come up. I will not know until I get the November voucher if the equip-
ment rental is used up. 


Mr. Houk: I will have to , call you back on this. 


Mr. Laurence: Ivr thinking is that it is not fair to the other fellow operators to give 
these more money to finish. 


Mr. Houk: The idea was to give a long form contract in which we would get a complete 
breakdown of all the bills so we would know how much they are costing. The idea 
was a long form contract with a maximum of so much per foot. There will 
probably be more rescissions of contracts with demand for money back. They are 
going to make those contracts stick. 


Mr. Laurence: Good idea,if we had been tougher on the first ones it would have been better.







.	 I 
These people operate on a shoe string. They do not have . the funds to keep going.. 


Mr. Houk: That is why I have been infavor of pseudo certifications. That is putting off 
the day but it is fairer than demanding the money back. 


Mr. Laurence: Some cases demand the money others pseudo certification. 


Mr. Houk: We have to treat them all alike. They say Rex Boone, had a right to quit. I 
said too late now. 


Mr. Laurence: The fellows are going to have some kind of an answer when they go out there 
next week. We think it may come up on the Conley. The expiration date is 
November 25. We have written a time extension. 


Mr. Honk: Do we have voucher and bills? 


Mr. Laurence: On everything we have approved. One small item for equipment repairs for 
$29 we feel it should come out of operating equipment. 


Mr. Honk: Machinery rental. 


Mr. Laurence:' I will have to locate the vouchers. 


Mr. Houk: $105.00 rental. 


Mr. Laurence: Hoist, jackleg and compressor. I am not sure what repairs items are on. 
Maybe that should not have been paid it is only $29.00. 


Mr. Honk: Ok. Is that the only thing. 


Mr. Laurence: That and the same thing will be up on the Conley. 


Mr. Honk: I will get you an answer on DMEA-3720. I will either call you back or get a 
letter off to you this afternoon. 


Mr. Laurence: As long as I get it in by Friday it will be ok. They are going out on 
Monday and Ill reach them somewhere during the week. 


Mr. Honk: I will try to call you back. 


LGHouk : gad 12/7/55 
,/7/ 


Copy to:	 Docket IL-" 


Mr. Hottk







INTERIM REPORT	 VED 
D1r! 1 


QA-72OIdm-EO5 (mica) COWAItDNE	 U I5 


OPERATOR: Alvin White, Ingalls Rural Station, Newland, N. CD; Lee White, 
Route #2, Spruce Paine, N • C.; and Miss Florence Hañis; - - 
Dillsboro, N. C. 


LOCATION: One airline mile due west of Cuflowhee, Jackson Co., N. C. 


Winze sinking contin*es on this contract and is now at 32 feet0 


Considerable progress has been made in the past two weeks compared to 


that made at previous intervals. A new crew has been employed recently, 


and no equipment breakdowns have occurred, Material encountered is. peg-


matite composed of feldspar, small quartz, and scattered muscovite mica0 


Mica recovery during winze sinking has been limited because of necessary 


heavy blasting. 


The operator was advised to continue sinking unti:L another visit 


can be made0 


Mr. Ve, J0 Lynch, Bureau of Mines member of the Field Team, 


accompanied the Examiners on this visit to the mine. 


L0 E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


S. C. Bergman and A. R. Taylor, Geologists 
U. S. Geological Survey 


December 1, 1955
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FO eu l1LO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1u52) 
/	 D RTMENT OF THE INTERIOR	 ..-. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND IiPUCHER / 
Month of JIôd------- - „195_ Docket No. DMEA 37J&	 otract No. 
Operator's Name	 /------------------- 2 c Minerals 


Address J'//5---iLSt/iL/W'L4Li2	 J l&Lc:S------------------..-. ---------
Contract Amount, $f1	 Government Partièipatin: 	 Amount,$Ta 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported	 Monthly Total 


•Approved 


	


IIIIIII1IIIITII Ij1	 17III3II ZLI 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 ,i /	 ' f	 that this account is correct and proper for pay-
Date	 5Payee ---------------------------------------ment in the aniotantf: 


	


Per----------------------------------------------Title 	 P2f(-------------------
Wheii a voucher is signed or receiptedin the name of a company or corporation, the name of the person writing 


the company or corporate name, as well S the cajiacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary,” or "Treasurer," as the case may be. 	 Signature - 


	


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 	 .	 thorIzed Certlfln Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 ) 
jurIsjction.	 Date --------------------Vou. No. 


()/	
reverse	


._41	
i:see other side) 


7uv	 dhA)	 aJ-i	 ' S,	 /	 7/i, 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
pipe ci 


/$----IrI 
(4) Operating Equipment: 


Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


----------------------------------------32I------







(Fo, Govsmm.nt in. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


rDN4_ Exploration Administration project under Contract N -----in accordance with the terms of the contract. 


----------------------- 56 	 Date 


APPROVAL(.s.PMEA Exnc	 S'OFFICER OR ALTERNATE: 


Signature
	 Title 


EXECUTiVE OFF10E 
Date fl.ECA2 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—Tbis form details expendituret and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties, encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and fou.r copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteii 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original docurtientation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately, 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 


UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR 	 /	 c 


1) 
DEFENSE MINERALS EXPLORATION ADMINISTRATION " 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19)/j	 Docket No DMEA 37	 Contract No 
Operator's Name	 /'L'---------------j	 Minerals 


Address	 Lc.V----5,H----A//—W't1/4'v'	 ___________________ 


AUTHORIZID BY CONTRACT 
OPERATION UNIT 


II 
Cos1s Puts UNiTS THIS II 


MONTH	 CosTs TO DATa J 
UNITS TO 


DATH
UNiT Corrs _______ 


TO DATZ
'Units Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&__. 


TOTAL DISTRIBUTED COSTS------- 1-----------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosm


Ill III Z?Ii:I
?T'


72u 


q3s_ TOTAL COSTS 
AurnonizaD BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


Date L2.	 Operator	 _S-
Per---------------------------------------------Title


REMARKS: 


-' NOTE.—TItle 18. U. S. Code (Crimes), eection 1001. makes it a criminal offense to make a wflhfhuy 
false Matement or representation to any depertenent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)	 7 7'
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INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-'104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form 1v1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is fOund in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I.
INTERIM REPORT 


A 329 idm-E Q5JmicaJ COWARD MINE 


OPEI?ATOR: Alvin White, Ingalls Rural Station Newland N C0; Lee White 
Route #2 Spruce Pines N0 C0; and Miss Florence Harris 
Dilisboro N0 Co 


1ACATION: One airline mile due west of Cullowhee Jackson Couny N0 C 


Winze sinking continues slowly on this contract and is now at 


22 feet0 No apparent change in strikes dip or thickness of the body was 


noted0 Dump material examined indicates the presene cf a quartz cores 


and the operator	 states that occasional mica of fair quality is 


being produced0 


A shal1cr suinp has been shot out near the loading platform to 


collect the water coming in from old works before it enters the shaft 


The foreman stated that another crew of miners had been hired in an 


effort to effect better progress.


8.1 
L E Shirley	 ingt1gineer 
U0 S Bureau of Mines 


' C 
S C0 Bernan and A0 R0 Taylor, Geologists 
U0 S.Geological Survey 


November 17, 1955


tfOfr91 
'	
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INTERI REPORT 


7JE8O5_JpicaL 


OPERATORS Alvin White, Ingalls Rural Station, Newland, Me C.; Lee White, 
Route #2, Spruce Pine, N. C.; and Miss Florence Harris, Dulls-
boro, N0 Ce 


LOCATION: One airline mile due west of Cuiflowhee, Jackson County, N. C0 


Winze sinking has resumed after a shorb delay caused by un-


proper ventilation to the working area, and total depth reached is nor 


at 2Qeet0 The dnze contained water, and the bottom was not examined0 	 , 


Theoperator stated that normal sinking operations would begin during 


the coming week0


0	 eer 
U. S. Bureau of Mines 


d_fIii 


1?:	
9) 
C0 Bergii, and 


Geologists 
U. S. Geological Survey 


November 3, 1955
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UNITED STATES	
PAID C)1 voucgb365 


DEPARTMENT OF THE INTERIOR or PAYTS 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
NUV2119ES-


Month of	 1954	 Docket No. DMEA 3140	 Contract 
Operator's Name	 ------------------------------------------ 	 Minerals ------


Address 
Contract Amount, 	 Government Participation: ..75'%	 Amount1 s47o.a 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved I Approved Totals	 Approved Totals Total	 Reported	 i	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe4LJ)&Cu+ __________ 
Taak)fJ-------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


-Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify):


TOTALS--------------------------------------
- I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 ,-	 ,•,	 .	 // .	 that this account is correct and proper for pay-
Date ...J1 ----	 *Payee /1- --L!LIV	 ment in the amount of: 


1 4	 /11 


Per	 Title	 $ J27 44 
Wheit a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing	 - 


the company or corporate name, as well as the cajmcity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ..,,,


(Authorized Certifying ificer) -.4W NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 	 - - 
fal'e statement or representation to any depa:rtment or agency of the United States as to any matter within Its 	 G)V L 4 'j g jurisdiction.	 Date ----.'. ----------"Vou. No. --------------


(Instructions on reverse) 	 (See other side) 


/t7 Ac







.. 


(For GovsrnM.nt v's only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istr ion project nder Contract No.	 in accordance wit the terms of the contract. 


Signature - -------- TitI4' -	 .^L5pate /fr,M5--


APPROVAL BY	 EA EXECUTIVE OFFICER 0 ALTERNATE: 	
EXECUTI OFFICER 


Signature--------------	 i,AGflft3 Title DM --------------- Date NOV1.0 -- -955


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the nonth following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
£hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings,installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in.the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 


• These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to. be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 


1, 


nMF-104A 
.'	 (.Ap .i1 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L	 ,	 Docket No. DMEA 2 
Operator's Name AJiL',/----kVALQ  


Address X4LLL5*41/LA1f 


OPERATION	 UNIT	 CoarsPnis	 UsirsTals	 DAYS	 Uinrs'ro 


0


— 


Contract No. .1' 
:nnera1s


AUTE0RIzID BY CONTRACT 
UNIT CosTs _______ 
ro DAYS


Units	 Unit Costs 


Drifting 
Crosscutting 
Raising-----------------------------------------
Shafts-------------------------------------------
Winzes-----------------------------------1*----
Drilling: Core---------------------------------------------


Churn 
Auger 


Stripping 
Trenching 
TestPits---------------------------------------------------
Roads and Trail&	 -----------------------------------


izziiz	 ----	 I1IIII 


------


AUTHORIZED BY 
TOTAL DISTRIBUTED CosTs------II 


Operating Equipment Purohase& 
Initial Rehabilitation and Repairs---------------------------------------------------------------------
New Buildings, Improvements, etc---------	 /J(!. 


ToTAl Costs--------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date ii4	 Operator 


Per	 Title 


—* NOTE.—TItie 18, U. S. Code (Crhnes), section 1001, makes it a crhninal offense to make a wfflfifly, 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 k







S 


INSTRUCTIONS	 . . 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
wnich are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased2 ', "Initial Rehaliilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessaryfrecnflr to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Autl9rized by Contract" will be 
filled in by the Operator if such information is found in the coiitraàt. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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• Alvin ihfte, inil RuraL station,	 1 C.1 Lee Whit., 
Route #2, Spruoe Pine, , C. w	 ss ?1ore*ce isrris, 
DiUsbore, N, C. 


LOCATXOi On sirU Ue due v.t at CU.., cksC	 utj, N. C. 


Wiss si**inL eartinu.s s1.oi4y on. this oontr4ot sMis r 	 t
22 t..t. Wo*srt obanes in strike, dip or th oineis oX the b.4 '.ms 


retod4 flt asterid **sttitned indicates the presesco ct a qzart core, 


aid the operator	 states tt.t occasional atca at tair qusItty is


b,tnt jediec. 


& shsUew e has been shot out near tha oa4i plattors to 


coflest the er ca.n in Xrou olc w3cs beter* it esters the sat. 


• 4Th. toxan .t4ktsd that gnot!or •	 at. had bees bJ	 in an


eXtort to erfEtt. better prssa. 


L. E, $hirbiy, thttn	 .i*er
. Bureau at tUnes 


$. C, r*en and A. 1. s71or,Geo1o4sts so.t	 ur 


Nessber 17, 195;.







•


ThTERXX R1W* 


OPAOfti Alvin Whit., Ingalls ur4 Station, Nland, N. C.; Lee White, 
Reut. #2, Pine, N. C.; and i(ise Flore*c. Rarris, 1)&Ue-
bore, L . 


WCATZCN* On. airU. ile due west of CuUowhe., J*kton C*tnt7, N C. 


Wines sinking hsa r.siawd after a ahort d*isy caused b7 iDb 


roper i.n+UaUon to the working area, and total dspth reached is now 


at 20 fb.st. The 4ns. contained water, and the bott ias not exanined. 


The operator stated that normal sinking operations woti34 begin during 


the cceing week.


L. E, 5i4rleyr, Mining Engineer 
0.. 8. aur's.n of Wines 


G.02ogists 
U, 3, Geological Surrve7 


NovenI,.r 3, 1935


p







ZN?M nzom'	 0 


OPERATORt A3vtn Whtte tn 	 Rur*3 Station ,, Wewiand, N. C, 
•


ffiUT$, rnusboi., IN. C 


WCATZ(*a On. airline info due st of Cu11mde., Jscon Co., N C. 


Wince sindng is at a *tsndstil t rsrtiy beeuse øf i*rope. 


vnUiktiOn to the uting a.a.	 the last pevt.* visit to the 


Sirue. Pine ares the cer*t contactd the field exisinez's and irforined 


thee that the sine was nc srking biesuse of the are ressen and that 


an air blsr was being oied. No one was present st the nine at the 


time of this visit. The wins. has been sunk to a toti1: depth of 19 feet 


in	 attts, An effort wtU be made to OOfltöCtr the	 atort the next 


visit to the area.


L, E. Shirlay, )Uid.ng in&zzser 
U. S iresu of Mines 


•


	


	 , H. Tesgue, S.	 and A, fl, t.1or 
Geeo.sts, U. S. Oeotogt4 Survq 


October 21, :i5







V


ZNTUM REFQR 


OP.RATt* itn Wbit Thgs1is Rural Station, N1andt, N. C.; 
Lee Whit., flut. #2 Spruce ?in* N. C.; ad 
M*s 1or.nce Barns, Dilisboro, N C, 


WCATIOt4* On. &jrUn. mUs due west of Cul1h.e Jakson Couny, 
North Caroline 


iinze sinking continues sloi4l this contract, d is now 


at l6. :.tt. Th. psgnatft.. in the bottc is .7 tt thick and cong. 


tdns a I toot quartz re, Mica san be ObsInrS4 in place, but px 


duction is scant. Th. operator v*s a4vLd tO continue sinking. 


Mz'. k. A. 1mm1tce, Z*ecntty. Otitcsr of UA, Rgion V1 


pntee the eld Mixers on this i4t to the idne. 


L. Z.. $hirl.y, Mining 1ngtneer 
tLS..DuraauofMines 


K. if, Teag%$, Ologist 
U. S. eologtaal 5rvey 


5ept.znb.r22, 19







INTERIM REPORT


DA372O, IdmE8OJ (micLOWABD MINE 


OPERATOR: Alvin White, Ingalls Rural Station,, Nedand, N. C0 
Lee White,, Route #2, Spruce Pine,, N. C.; and ies Florence 
Harris, Difleboro, N. C. 


LOCATION: One airline mile due west of Cullowhee, Jackson Co.,, N C0 


Wine sinking is at a standstill temporarily because of improper 


ventilation to the working area. On the last previous visit to the 


Spruce Pine area, the operator contacted the field exaLners and informed 


them that the mine was not working because of the above reason and that 


an air blower was being procured. No one was present at the mine at the 


time of this visit. The winze, has been sunk to a total depth of 19 feet ?-


in peatite An effort will be made to contact the operator on the next 


visit to the area.


L, E. Shirley, Mning 
U. S • Bureau of Mines 


H. Teague,, . C. Bergman,, and A. R. Taylor 
Geologists,, U • S. Geological Survey 


October 21, 1955







Monthly Totals Previously 
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Totals To Date	 Approved 
Monthly Total 
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Form1F-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 .."(April 1952)


D RTMENT OF THE INTERIOR . 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONILfl. 'i 


OPERATOR'S MONTHLY REPORT AND VOUCHIER 


Month of---- -SPf, 195	 Docket No. DMEA 37	 Contract No. 
Operator's Name --------------------------------,t'ip.	 . inerais 


Address Z'/----4kLSf&4FWLñLe'/) 	 '117. ----- - 
Contract Amount,	 Government Participation: -7T 	 5 Amount, $7Q&	 - 


FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing---------------------------


Crosscutting 


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services................ 


(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives--------------------------


__________________________ 


Track--------------------------------
_______________________ 


_________________________ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


• I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 ----- *Payee 


Per---------------------------------------------Title 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tlile 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


-	 V 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:---_ 


Signature	 - 
(Authorized Certifying Officer) 


DatJt---- 5--LW 	 Vou. No. ------------- 4.. 
(See other side) 


_7







(For Government vs. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knoiledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Administration p ject under Contract No.(''------- in accordance with the terms of the contract. 


Signature----- ------Title 	 Date	 1' 


APPROVAL BY DMEA ExiTIvE OFF CER OR ALTERNATE:	 EXECUTIVE OFFICER 


Signature ---------Title P1	 9..!2 Y---Dat1 ----- -1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and • consti-
tutes 'a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,. 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if.the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These. costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
nd by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151 
(Ajã1 1952) 


- -


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 007'. , 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----------195...S,	 Docket No. DMEA 7 
Operator's Name 4JüL'I------------------------------------------


Address	 //$j$f*/AYJ/,4/tJD 
I	 II	 I	 II	 I


Con	 No 
Minerals 


OPERATION
AUTEOBIZID By CONTRACT 


UNIT Cosm ___________________________ 
TO DATL


'Units	 Unit Costs 
urr	 Cosm Tars	 cO TO DATE	 UNITS TO 


M0NTS	 DATE


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tralls.


/.3&	 ---


AUThORIZED BY 
TOTAL DISTRIBUTED COSTS------ II 


Operating Equipment Purchase&--------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------


ToTAl, CosTs-------------------------------J417. 	 (4' 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator.L.i.e1-


Per---------------------------------------------Titlo


REMARES: 


-p.' NOTE.—Tltle 18, U.S. Code (Crimea), section 1001, snakes its criminal offense to mike a wflIThlIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


7&7. 
%e fx







INSTRUCTIONS 


Preparon of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on ForI 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items:- For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1


INTEflIM REPORTV


MINE 


OPERATOR g Alvin Nhite Ingalls Rural Station s Newland N0 C0; 


Lee Whites Route /f2 Spruce Pine s N0 C0; and 
M155 Florence Harris Dillsboro N0 C0 


LOCATIONS One airline mile due west of CuUowhee Jackson County 
North Carolina 


Winze sinking continues slowly on this contract, and is now 


at l65 feet0 The pogrnatite in the bottom is 307 feet thick and con-


tains a 1 foot quartz core0 Mica can be observed in p1ace but pro 


duction is scant0 The operator was advised to continue sinking0 


Mr0 R0 A0 Laurence Executive Officer of DMA Region V 


accoiipanied the Field Examiners on this visit to the mine0 


,Z ñJ&iJt 
L0 E0 Shir1ey Mining iginecr 
U0 S0 J3ureau of Mines 


R	
ogist K0 H0 Teague 


U0 S0 Geological Survey 


September 22 1955


•







* I 
INTERIM REPORT ¼>	 - 


>L ) 
J 


DMEL372QS Idm-E805çj COJARD MINE 


OPERATOR: Alvin Whites Ingalls Rural Stations Newland North Carolina 
Lee White s, Route #2 Spruce Pines North Caro1ina and 
Miss Florence Harris, Dillsboro North Carolina 


LOCATION: One air:Line mile due west of Cu1lowhee Jackson County 
North Carolina 


Winze sinking continues slowly on this contra ct and is now 


at 12 feet0 Not enough progress has been made in the past two weeks 


to show any appreciable change in material encountered0 Mica recovery 


has not increased but is still obtained in small amounts0 About 400 


pounds of "mine-run block has been recovered to date0' AU of the mica 


is being processed, and a recent sale of 22 pounds has been made to the 


GSA Depot, Spruce Pine s North Carolina0 	 / 


'	 rani1gneer L0 E0 Shi 
U0 S Bureau of Mine. 


0 H0 Teague,	 ologist 
U0 S0 Geological Survey 


September 8 1955
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ForsiMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 (April 1952)	
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT!cN L-5 


OPERATOR'S MONTHLY REPORT AND VOUCHE Ep 1 2 1955 
Month of-----------------------, 1955T. Docket No. DMEA 7O	 Contract No. 
Operator's Name	 ---------------------------/ 	 Minerals ]?/1 


Address	 - 
Contract Amount, $4' -----------Government Participation: S% 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved - Total	 Reported	 Monthly Total
Approved Totals


Previosly Reported
Approved Totals


To Date 


(1) Independent Contracts: Short Form 
Drilling.............................. 
Bulldozing 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
_____________________ 
---------------------
--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repair& 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS............................... i,_ia1 , tsl 	 ii	 =-


I certify that the above bill is correct and jut sand khat pament therefor has not	 Pursuant to authority vested in me, I certify been received. .-'	 J	 ) ) 'J "_	 that this account is correct and proper for pay-
Date --- -- - -S	 *Payee	 /j------&-------VJJ-------------------------------- ment in the amouL. 


$ lJt 77 


Signature
(Authorized Certifying Officer) 


Date	 R- --- - L rs VOu. No. ------------
(Se&olh&r side) 


Per---------------------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear.. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 10(11, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 







(For Government uss only) 


CERTiPIcATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A/lyistration project un)1r n ract No2 'tv.	 ST	 r. ce wt the terms of the contract. 


Signature	 AL2Q-_ Tit1e 	 I Date?.8 -J9SL---
APPROVAL V P EA ExnuTIvE OFFIcER OR ALTERNATE:	


CUVE OFFO 
SiunAtil	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes,. liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs 'exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus suppOrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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''ormMF-1O4A	 Budget Bureau No. 42-R 1151.2 
'(Apr11 1952)


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED 


OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 1 2 1955 


Month of ..ñ ---------195S	 Docket No. DMEA ..31 C	 Contract No. 
Operator's Name ../kL'1/-----------------------------Minerds 


Address 1L4/	 ILL


AUTHORIZED BY CONTRACT 


OPERATION Coars Tam 
NIT	


MONTU
I Thcrrs THis 1 
I Mormi ii CosTs TO DATE	


UNITS TO 
DATE


UNIT CosTs _______ 
TO DATI1


Un1ts Unit Coats 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafth 
Winzes 
Drilling: Core...................... 


Churn 
Auger.................... 


Stripping............................ 
Trenching 
Test Pits 
Roads and Trail&----------------


TOTAL DISTRIBUTED COSTS------


LLO---------	 - .LL7L


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs........... 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date------:	 Operator ALI) 


Per---------------------------------------------Titlo------------------------------------------


REMARKS: .................................................. 


-k NOTE.—Tltle 18. U. s. Code (Crimes). section 1001. makes Its criminal offense to make a wfllfUfly 
false statement or representation to any department or agcecy of the United States as to any matter within 
Its JurisdIction.


(Instructions on reverse) 


(For Government use only)


42 t's $







.	
. 


•	 -	
. INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeveL, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I .	 . 
Narrative Re	 August 1955	 C WARD NINE 


8-2..55 Worked in'sha±t	 diffiàulty with bits fouling.	 RECEIVED 


8-.3-.55 Worked in shaft - had to have bits sharpened. 	 SEP 1 2 1955 
'V


i 8-1-55 Worked in shaft	 lost one bit due to threads. 


8-5-55 Worked in àhaft - lost one bit and fouled ánother. 


Recovered 200 pounds mica all types thi	 week. 


8..8_55) N	 work done this week. - 


8-15-55 Fixed platform to dump muck from. 


8-i6-55 


8-17-55


Finished platform and hung blocks	 spent 3 hours in shaft. 


Worked in	 bits shaft -. new chizel	 worked better - less fouling. 


8-18-55 Worked in shaft - made good progress. 


8..19-55 Worked in shaft - made good progress. 


Recovered 50 pounds mica all types this week. 


8-22-55 Worked in bunk house and on road-3 hours not charged on report. 


8-23-55 Moved hoist s boiled air tank with lye 	 still not clean so had to 
take to shop and have steam cleaned. 


8-2L-55 Worked in shaft. 


8-25-55 Worked in shaft - trouble with water feed to drill. 


3-26-55 Worked in shaft 7 hours - progress fair, 


Shaft sunk for the month approximately l0, 


Mica recovered for the month approximately 275 pounds - 


'% 8-18	 Good Stained	 3.88 lbs.	 63.70 


Stained	 6.20	 '	 32.50 


Heavy Stained	 .91	 "	 3.18 


Mica sold August - 30 


Good Stained	 3.62	 n	 55.80 


Stained	 7.2L	 U	 36.56 


Heavy Stained	 .5].	 u	 1.71







INTERIM REPORr 


DMA37IdmE895$cLQ9W4RD NE
	 SFPp 


OPERATOR: Alvin 11hite Ingafls Rural Station s Newland N0 C; 
Lee Whites Route #2 Spruce Pino M C0; and Miss Florence 
Harri;s DiUsboro, N0 C0 


LOCATION: One airline mile due west of Cullowhee Jackson County 
North Carolina 


Winze sinking continues on this contract and is now at U 


feet0 No apprec:Lable change was noted in pegmatite encountered and 


the amount of mica recovered from sinking has not varied much0 The 


character of the material requires heavy blastingand much of the 


mica recovered is damaged0 1enty='nine feet of dnze remains to be 


sunk under contract0


L0 E0 Shir ey Mining F,incer 
U0 S Bureau of Mines 


'g 
H0 Teaguénd D0 H0 Amos Geologists 


U0 S0 Geological Survey 


August 25 D 1955







INTEPTh PE1ORT L


MINE 


OPERPTORS: Alvin Jhite ingells Rural Statidn D Newland D N C0; Lee Whites, 
Sprico Pins N C e p ROUte #2 


LOCATION: One airline mile due west of Cullohee, Jackson County 
North Carolina 


Winze sinking continues elowly on this contract and is now at 


7 feet0 All of the work has been conducted in pegmatite which exhibits 


a thickneso f 305 feet in the present bottom s, and is apparontly thinning 


dth depth0 Some mica was obsrvd in place in the bottom and appod-


mately 100 pounds of iine-run block has been recovered in total wine 


ork0 The operator was advised to continue sinldng until another visit 


can be imde0 


A loading platform has been completed recently nem the wrnze 


opening which has expedited the handling of muck0 The operator tiU 


install ladders from this platform to the winze bottom as soon as practical 0 


zff	 / 
L0 E0 Shirley Minin	 inee 
UQ S0 Bureau of Mines	 S 


H0 Teague and D0 H0 Mos t Geologists 
U. 50 Geological Survey 


August	 1955


ajr ç T
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For{4i-104 (Rev.) 	 UNITED STATES	 •'	 '	 Budget Bureau No. 42-R 1036.5 
.7 (April 1952).


D	 RTMENT OF THE INTERIOF	 ..' '.. 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOND OI rOuC 


-	 / 
OPERATOR'S MONTHLY REPORT. 'AND 


Month of iu1y--------------------, 195.5	 Docket No. DMEA 3i'72Q'	 ract No.8Q 
Operator's Name	 ---------------------------------------------------- 2 9	 Merais ------- ica.--------------


Address ----- -Inga11aR1tianNJnd,iiJ. 
Contract Amount,	 -----.	 Government Participation: .7IS.%	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Prevloualy	 Totals To Date 


Total	 Reported 


(1) Independenti


	


	 . Contracts: 
Short Form 


:zzzi:z: ii zziii:i	 ziii 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
,Labor---------------------------------- 727.. 121----------------------- I-----727.J.2


 Supervision 
.Technical Services 


(3) Operating Mat'ls. and Supplies: 


Pipe


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previoualy Reported	 To Date 


38.,'o	 3P.o 


(4) Operating Equipment: . . 


Timber---------------------------------------------------------------------


a7o0 


Exp[osives------------------------------ 5.57-------------------------------


RentaL. -------------------------------


Depreciation------------------------


Track----------------------------------------------------------------------. 


(5) InitialRehabilitationandRepairs 
(6) New B1dgs.,'Iriiprovements, etL68.71


Gso1ino-----------------------.3840--------------------------------38.10 


.,
j/.00 


(7)	 Miscellaneous:


27.-O	 -------------------------------


. 


Purchase--------------.-------------------------------------------


------------------------------


33.QO 


i8.1i.---------------------------------
- 


----------------------- .----------------------


IIIIIIZIEIIIIIIIIII 
Repairsto Equipment 	 -------------


::.jj
3300----------------------------------


iiiiiii jjjjjjjjjjjj 
Liability Insurance--------------------------------------------------------- 72.71


(8) Contingencies (specify):	 .	 , 


_____ ____ _______iLiiiziïii 
TOTALS--------------------------------LIi.31.7 -------------------------


I certif . ' that the above bill is correct and just sand that payment therefoF has not 


t:	 *Payee	 --


Per---------------------------------------------Title --------9P!!Or------------
Wheu a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-----*" NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes ISa criminal offense to make a willfully 
fal&'e statement or representatIon to any department or agency of the United States as toany matter within Its 
jurisdIction.


(Instructions on reverse) 	 ,


37


Pursunt to authority vested in me,' I certify 
that this account is correct and proper for pay-
ment in the amountf: 	 - 


Signature
(Authorised Certifying Offic r) 


Date	 5'495iyou. No. ---------
(See otner side) 







.A. 


(For Govetnm.nt us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project undd Contract No. -----------------in accordance with the terms of the contract. 


-------------- Title 	 Dth :Lj7Lcz 
APPROVAL BY tMEA EXECUTIVE OFFIkRJ OR ALTERNATE:	 LI	 I	 - 


ACTINQ	
EXECUTIVE OFFICER 	 AUG 18 955 


Signature	 -----------------TitJeDMEA.REGIONV. Date 


MONTHLY REPORT OF OPERATOR 


The Monthly Report of Operator sh9uld be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----O perator 's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1'952),. 
however, this form is readily adaptable for use in repcffting 
activities under other contract fOrms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. - 
Tle expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-


• ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-, 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etq., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labpr costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categoris. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documenbation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a co&tract under Form MF-200 should have 
an "on-site" audit, that is, , a Government auditor should 
make an audit of the Operator's books and records of account, 


'the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the Y original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
- price •contracts on Form MF-200 (A), however, are not re-


qiiired to be . supported by documentation of any kind. The 
Operator will submit :his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


• after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
'Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


The Operator (Contractor) of an exploration project, is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.
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1 
l'Orfl1MF-1O4A	 Budget Bureau No. 42-R 1151.2


(April 1052)


	


• W	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S UNIT COST AND PROGRESS REPOR 	 - 


Month of-1 5	 . ocket No. DMEA	 Contract 
OPerator's am:	 -	 .MthéraLs	 i--''---------------


AUTEORIZZD BY CONTRACT 
OPERATION	 UNIT	 COSTS THIS UNITS THIS	 Coma To DATa	 UNITS TO UNIT COSTS	 S - 


rJnIta	 Unit Costs 


Drifting----------------------------------------
Crosscutting.................................. 
Raising-----------------------------------------


	


10	 9 


Drilling: Core 
Churn 
Auger-----------------------------0


 Stripping---------------------------------------
Trenching----------------------------------------


Roads and T;aiIs	 II?iI Ii	 IIIIIIiIIIIIIII IIIIII!I!JI iIIIIIIIIZIII 11111111111 
----?±4__---------------


_3l_,. ----- -___________ ____ ________ 


ec..-...- fri..1	 .S.7	 - -
	 TOTAL COSTS 


AUTHORIZeD By 
TOTAL DISTRIBUTED COSTS-------------------------------------------------------------------- - - -CONTRACT 


Operating Equipment Purchase&-----------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------- -------------------- ------------------------------------------------


TOTAL CosTs-------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date -	 Operator 


Per---------------------------------------------Title------------------------------------------


-k. NOTE.—Tftte 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


(For Government use only)	 ,k 


%&eX q / 
Afr Lr 


76-( 7F/f,


REMARKB:







"5,;	


. S


	 I 


INSTRUCTIONS 


• Preparation of Form MP-104A---Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th4 Operator. The purpose of this form is 	 S 


twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distributiQn might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported oti Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting,, crosscutting, raising, etc., provided 	 S 


that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New BuildingsImprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the 'Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.
Alvin Thit C1t1 


Ingalls Rural $tation 
Newland, North Cax1ina 9 955 


ugugt . 2l, 19%


Re: DLtEIt*3720 - E805M1.ca 


Dear Mr., I,nch: 


In reply to your' letter of August, 22, following ta. 
the time	 rked to July 31, 19%. 


Alvin	 ite	 17	 hours at	 hr.	 e 236.92 
Ray Ingram	 l36	 hours at $1.3S hr. 
Charles White	 i66,	 hew's at	 1.lO hz. 18.3D 
Thomas i1bite	 168.S hours at	 D.90 hr. iSi.6 


818,260 
ial Seurity 16.36: 


• 33IJ6• 


TinE Spent on Road a1 Bunk }!ou8e: LeSs 107.. 


Alvin White	 32 bra at $3,,3S/hr.	 $3.2O 727,06 / 
Charles Thite 32 bra at el.ao/hr.	 3.20 
Thomas White	 3C) bra at	 0.9O/hr.	 27.00 


U 


•1 
Social Security	 2.10


$ 


These figures show a difference of 6 cents but this is the 
correct amount to the best of my knowledge. No iniurancO was used 
in this report as we were not coverec during this period. I will 
file for insurance as • soon as I receive the check for July. 


I am verry sorry to have caused so much inconvenience: 


Respectfully ws,. 


/S/ AlVifl Thito 


C
0


P
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INTERIM REPORT
'UGa.8 79t. 


D372OdE8O5 (mica) COWAR1) I'EENE 


OPERATOR: Alvin White, Inglle Rural Station, Nowland, N. 
Lee White d Route #2, Spruce Pine, N. C. D a 
Mies Florence Harris, DiUsboro W C. 


LOCATION: One airline mile due weet of CuUotrhee, Jackeon County, 
North Carolina 


WinzesnkLng ie undcrwy on this contract and ie no at 


4 feet. Other work completed consiete of accees road construction, 


conetruction of toolhouse and magazines cribbing off of old works in 


the vicinity of the proposed winzc, and preparation for hoisting from 


the winze, Material encountered in the idne ha been peatite con 


taming ndca which is bert and stained, Suggestions were made con 


cerning necessary aditional cribbing near the winze opening which is 


aflotdng loose muck to work into the 4nze. Sinking tgfl continue as 


outlined. A discussion was held ith the operator concerning the 


Independent form of contract.


;á	 1Lneer 
L. E0 Shirley, iVlmning 
U • S • Bureau of Mines 


"H.Teed D,H. Amos , Geologists 
U0 S. Geological Survey 


July 29, 1955







INTERIM REPORT 


372OIdmE8O5 1c) COWARD	 JUL 2 W55 


OPERATOR: Alvin White, Ingalls Rural Station, Newland, N • C • Lee White, 
Route #2, Spruce Pine, N. C.; and Miss Florence Harris, 
Dilleboro, N. C. 


LOCATION: One airline nile due west of Cuilowhee, Jackson County, 
North Carolina 


Winze sinking is notinderway as yet on this contract. Work 


completed to date consists of construction of an access road. and a tool 


house. At the time of this visit, miners were cutting timbers for use 


in cribbing off old works in the Painter adit. Timbering of old works, 


and dewatering, and cleaning out the 8 foot sump is expected' to get 


underey during the current week. Another visit to the mine wfl be 


made in the near future.


L.E. Shirley, Mining Enger 
U. S. Bureau of Mines 


D. H. kios, Geologists 
U. S. Geological Survey 


July11, 1955
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 EEC'IVED 


cWaH1	 FCBLDO 
NOXVLL 2 Tg	 JUN 2 9 1955 


Jane 27, 1955 


morandumV 


To:	 Operating Committee I[EA - Washington 


From:	 DMEA. Field Team, Region V, Knoxville, Tennessee 


Subject: Signed Contract: Idme"E805, DNEA..3720 (mica) White, White & 
Harris, partners • R	 c/o Alvin White, New].and., N. C. 


Enclosed are the Governnnt, Division and Docket Cop:les 


of the subject contract, signed by all three partners. The usual 


distribution of the other copies has been made 


As suggested by Nr. Houk in a telephone conversation on 


June 15, we have corrected the error on the first page of the contract 


form, so that the figures aee with the totals given on the last page 


of ethibit "A".


Laurence 
EXECUTIVE. OFFICER 
DMEA REGION V







•
	
	 DOcket Copy 


S
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	
600 


June 16, 1955 


flemorandu 


To:	 Mr. Robert E. Adarna 


Lawrence 0. Nouk 


Subjec	 Docket ?to. DMEA.-3720 Mica 
Alvin hite, et a]. 
Coward Mine 
Jackson Cowty, north Carolina 
Contract Tb !-18O5 
Mr Robert	 Laurence, Executive Officer, DN!'A Field 


Teant, Region V, informs xe that the total amount of the contrtct 
and the Government pa't±cipation in Article 5 of the Contract 


•	 do not óorrespond with the. total amount of the contraot and 
Government partici pats on in Sxhibit A Exhibit A is correct 
Pleaae ehnge the obUgated tur3s in this case the total i'ro* 
4,8l6 to ',94O,	 the Govornment particioation rrom t3,6l2 


to 3, 705 Mr Laurence zil1 correct the error in the field. 


LGHouk gad 6/16/55 
Copy to Adinr R File 


Docket 
Mr Houk







June 15, 1955 


Mr. L. G; Houk telephoning Knoxville, Tennessee, Region V. 


Inasmuch as Mr. Laurence had gone for the day 
Mr. Houk talked with Mr. Victor Lynch. 


Re: Docket No0 DNEA-3720 - Mica 
Alvin White, et al. 
Coward Mine 
Jackson County, North Carolina 


Mr. Houk: I have just talked with Mr. Laurence and he pointed out 
that the total estimated cost of the project U,94C.00 
and the Government participation at 75% 3,7O5.00 as 
shown in Exhibit A of the subject contract did not 
correspond with Article 5 on the reverse side of the 
first page of the printed form of the contract. I have 
talked it over with Mr. Rubin, Legal, and he states that 
if all copies of the contract can be obtained 
Mr. Laurence may correct the figures shown in Article 5 
of the contract form to conform to Exhibit A. If he can 
not obtain the Operator's copy it will be necessary to 
write a simple amendment which Mr. Laurence has authority 
to do. In which case the amendment will state In 
Article 5 of the contract the figures 4,8l6.00 and 
3,6l2.00 are to be deleted, and M,940 . 00 and 3,7O5.00 
are to be substituted, respectively. 


Mr. Lynch: Evenhough it Is signed we can get all of the cop1es 
back. 


Mr. Houk: That is all right it Is an obvious error and Legal says 
it is ok.


. 







Docket No. DMEA-3720 - Mica	 June 15, 1955 
Alvin White, et al. 
Coward Nine 
Jackson County, North Carolina 


Mr. Laurence telephoned Mr. Houk that an error had 
been detected in the first sheet of the contract. It was a 
typing error and he asked how to go about rectifying it. He was 
told to get all copies of the contract and change them to conform 
to Exhibit A. 


The Nonmetallic Minerals Division then checked with 
Legal and Mr. Rubin suggested the procedure outlined in the 
telephone conversation made to Mr. Lynch.







0	 Docket Copy 
Surname: 


UNITED STATES.
DEPARTMENT. OF THE INTERIOR 


DEFENSE 1V1INERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 6O 


JUN -2 1955 


• Mr. Zbt	 • Subjeet: boekeNb O..) Ezeutjy Oftjcer, DKEA	 Alvin White, ot al. Field Team, Region t	 Coward Mine Zoom 13, Poet Office lldg.	 Jacksoii C'zznty, crtb Carolij* nozvi3.i,e 2, Tren1$.. 


t%
z'r. 3aUZ'5DQ* 


PI.*se find her ndth the orijiai and fly. copis o a Contract cosx'ig bne aubj sot expIoratjo project wbic hev been hy the Goyer*,gnt with register ni,abep and efftji d&t* **showr.


xrt	 jth	 aal preaet it tothe Cperstors for their approyal and signatur. le&8e axplai to the Operatora that the contract, when executed, is a firm citment under the terms of which they are obligated to ecLp.L.te the work ,utliid at the agreed unit cost. It ary part of tLii contract does not Mre either your *pproeL or that of the Operai,ore and cannot be *nde4 within your delegated authoz,ity, then the originsi and all copies of the contract are to be retirned to th. s office, together with the proposed. changes for cosidera.. tion 


•	 Please have Mn utto øig the Owner 1 Cseit to LLen before presenting the contraci to the mppUcante, 
•	 flease bring to the attention of the Operators that this is an actual cost contract and thq must keep copies of their 
payrolls and vouoher of purchases and get receipts for all cash 
payments not made cheek. 


This ooutaet azts*ttej.7 makes maxisnas of Category I, •Xnd,p.nd	 Contracts", &zpevtsi and Technical Services undoL'Cat.goz7 U, and the totals but not the indiitdal ite*s under 
Cat.gorLes Y and VI.











UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


MAY13 '955, 


Misorandu*
The A4*inistrator,	 A 


Attentiorn I., 0, }Louk 


From:	 Acting A*ststsnt Solicitor, Defense Mig*r'sls 


Sub3ect Dookt No. DNU-3720 (Mica), Alvin w1tt•, x., wiit. 
and Plorence Harris, partners, 


There is attached hereto in proper legal Core tor 
execution a contract covering the abov4dsntitied project, 
subject to a Consent to Lien ezecut*d by Earl Sutton, a 
lessor.


I L Roffftuj 


J. L. Hàfflund 
Acting Assistant Solicitor, 
Dfens* Minerals 


AttachMentS 


}ICRubin'gjb 5/20/55 


Copy to: DI4EA Docket 
Sol. Docket 
L. 0. Houk 
H.•C. Rubin 
J. L. Hofflund 
Chron. Pile







.S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.
cp	 ,)	 j) 


May.9, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3720 (mica) 


pplicant: White and Harris 


Name and Location of Property: Coward Mine 
Jackson County, North Carolina 


Date of Field Team Report: 1i._27-.55 


Date Rec t d.. by Br. of Ceramic and Fertilizer Materials: 5--55 


m. -i . m..,..


1. Approval of contract. 


Comments:


1. This de:posit appears to have possibilities for the 
development of strategic mica. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and. estimated costs are 
in line with other WEA projects. 


I concur in the field team recommendation for approval 
of an exploraiôn project in the amount of $Ii.,8l3. 


Az? 
W. F. Dietrich







0•	 O• 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


;u ftfl'8k 


Nemorandum


Nay Ii. , l95 


Be: DM1A-372O 
White & Harris 
(Coward Mine) 
Jackson Co.,. N. C. 
$li. ,813 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The Field Team has recommended an exploration contract be 
approved. The project will consist of a 	 foot winze and. an 80 foot 
drift.


The objective of the program is to explore below the Painter 
adit for-additional amounts of mica. Although past production has 
been rather poor quality n4oa,. there is a good chance that a substan-
tial quanity of mica will be found and that a part of these reserves 
may be of strategic grade mica. 


I recommend. the proposed winze from the Painter ad.it and the 
drift in pegmatite be approved for a contract. 


c teMLL







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


9LDGI 
KNOXVILLE 2, TENN. 


April 28, l95 


Memoranduni 


To:	 Operating Coinxrd.ttee DNEA Washington 


Froni: Executive Officer, DNEA - Region , Knoxville, Tenn, 


Mica: DI'4EA-3720 (mica) Alvin and Lee White and Florence Harris, 
Coward Mine, Jackson County, N. C. 


Enclosed herewith are four copies of the T3wner' sConsent 


to Lien for the subject application. The applicant submitted ox1y 


these four copies. As the applicant and orner live some distance 


apart, it mill be inconvenient to get the two additional copies with.. 


out der. Will it be acceptable to use these four and make photostatic 


copies for the Field Team and Finance Office copies of the contract, 


if a contract is authorized 


Also enclosed are four copies of an assignment of two one-


fourth shares' of the lease from Alvin White to the other two parthers, 


Robert A. Laurence







Memorandum


S. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1IOWPH I#ECBLDQ
KNOXVILLE 2, TENNI 


April 27, 19%


S


L	 .._. 


T c ' :'-


To:	 Operating Committee, DMEA Washington 


From:	 Field Team, DNEA - Region , Knoxville, Tennessee 


Subject: Field Examination Report, t1'IEA-372O (mica) Alvin and Lee Whites 
and Florence Harris, applicants - Coward Mine, 


Jackson County, N. C. 


Enclosed are four copies of the subject exsmination report 


and six extra copies of the map, 


We agree with the recommendation for an exploration contract 


as outlined in the report. It is further suggested that this might be 


an appropirate proj ect for using the actual-cost basis instead of unit 


costs, as discussed with Mr. Houk on his recent visit. 


Robert A. Laurence 
EXECUTIVE OFFICES 
DMEA REGION V 


Membe , Bur au of Mines 


-	 CVd y 
J41 OPERATIT CO







UNITED STAT 
DEPARTNENT OF THE INTERIOR. 


C I


DEFENSE MINERAlS CPLORJLTION A]I'IINISTRATION 


FIELD EXANINATION REPORT BY REGION V 


ON 


IEki.i3720, CMI NINE (mica), 
Jackson County, N. C, 


K. H Teague and D.H. Amos, Geologists 
U. S. Geological Survey 


and 


V. J. Lynch, Mining igineer
U. S. Bureau of Nines 


April 18, 19%







a.	 S. 
FIELD XANINATION REPORT 


On 


DNEA.u37?0 (mia)ççwARD MINE 


Applicants: Alvin White, Lee White and Miss Florence Harris, 
c/c Alvin White, Ingalls Rural Station, Newland, N. C. 


Mica at this place is of rather poor quality due to severe	 1 
ruling; however, it is generally abundät. A]Imineable pegmatite has; 
bei removed above the Painter Adit (see s1tch ) Any future production 
from this deposit must come from below the lowestadit. &plâr.ation 
assistance is reconmended, to be oonicted from a winze sunk from the 
lowest level,. 


This deposit was examined on April 18, 1955. Messrs. Alvin 
White and son accompanied the. exniners on thé inspection which required 
two hours.	 . 


The Coward Nine is one airline mile due west of Culiowhee, 
Jackson County, North Carolina, It lies on the northeastern side of 
and near the head of an un-named tributary of Long. Branch. 


Good access is available to within 150 ards• of the mine 
Beyond that point only a sled road is present. An estimated 5 hours of 
bulldozerjime can prepare adequate access to the mine. 


Two of the applicants have a good deal of mining experience and 
are competent to conduct the proposed work. 


The applicants hold the property under lease, the area of which 
is adequate or the proposed work. The portal of the Painter Adit is 50.. 
feet east of the poplar tree which is in the west line of the property. 
(see legal description). Sufficient working and dumping space are avails. 
able0


Much of the following report is from a U. S. G. S. Manuscript 
eport prepared in 19145: 


"The mine is owned by David Sutton, It has been worked over a 
period of 50 years by Jule Painter, Dr. John Painter, and the Wilson 
brothers, and Messrs. Garrett and Hanson. From October 9, 19143 until 
Narch 1, 19141. it was operated by 0. T. Painter, A. B. Burkes of Cuilowbee 
leased the property on June 3, 191414 and operated it intermittently until March 19145.


The worldngs consist of a series of open cuts and short drifts 


Reviewed by 
DL OPERATING COMMITTEE 


(date)







near the top of the hill, two interrnediate..leve]. croascuts, and a lower 
adit (Painter Adit) 117 feet long that opens into an overhand stops. The 
stopes from the Painter Adit were worked by 0. T • Painter, but Mr. Burkes 
confined his operation to the higher open cuts and drifts. The southeast 
intermediate crosscut did not intersect the pegmatite body, probablybe... 
cause it was not driven far enough, The northwestern intermediate cross 
cut was caved near the face following the collapse of the connecting 
drifts from the Central Cut. 


The pegmatite body, ithich strikes N. 350 w.. and dips on the 
____ average 830 SW., has been explored over a strike length of 185 feet and 


a vertical range of__Sfeet, A few feet beyond the southeast end of the 
Central Cut the body appears to split into two arms, The northeast arm 
is 1 to 2 feet thick, strikes N. 50° W. and dips 700 SW. The south.. western strikes N. 250 W., dips 750..850 SW., and is 2 to 3 feet thick. The undivided part of the pegmatite body appears to have been iinplaced 
along a fault, for the gneissjc foliation along the Lootwall contact is 
conformable, 


and strikes northwest and dips steeply southwest, However, 
along the southwest (hanging wail) side the foliation strikes northeast 
and dips steeply northwest, Near the body the foliation swings 


abruptly toward the north 1 This may indicate a movement of the hanging wall to 
the southeast, The country rock is a very fine...grained biotite..qi 
gneiss containing narrow bands of hornblende,' 


In the 
back of the stops from the Painter Mit the pegxLtatjt 


body is irregular in shape, PinCILjig and swelling. A. thin quartz core 
associated with masses of blocky microdline ocCurs. in the thicker parts, The flanking zones consist of a ni ditun ..grajfl inter	 of quarts and p
lagioca with numerous and large scattered books of muscovjtc In the 


upper workings the body is poorly zoned with a. quartTo central• part 
sur.. rounded by a medium..to coarse....ained aggregate of quartz, 


kaolinizeci feldspar, and muscovite. The northestern 	 of the body is rich in 
kaolinjzsd feldspar with minor amounts of quartz and abundant 


rrnscovj and is not zoned. 


The accessory minerals are biotite, garnet, pyrite, pyrrhotj5, apatte, and allanite. B].ot1t 
and garnet are most abundant near the eon tacts with the gnelss and may be partly the result of contaminatIon by the gnejse, The sulphjdes are also common along the walls, and véinléts of 


pyrite cut across the foliation of the gneiss, Apatite is rare and 
occurs. in crystals as much as one inch J.øng, Allanite occurs in 


plagiociase as dark, lustrou3 
blades, A vivid green flaky mineral coating may be torbernj 


Light green sericite is abundant along the shear planes which cut across the feldspar. cleavage,	 .







.••	 S. 
Mica occ's in the wall zone, but is concentrated neither along 


the core nor along the contacts with the gneiss. Rather it is wel].dis-
tributed throughout all of the zone. Greenish-brown books as much as 
8'-inches wide ar exposed. The mica is badly ruled, somewhat warped, and 
crumpled. Some books contain black dendritic specks in abundance, Ruling 
appears to be more abundant in mica from the stope than in mica that occurs 
in the higher parts of the pegmatite • The abuidant shears in the feldspar, 
the disruption of the gneiss foliation along the hanging...wail side of the 
body, and the unusually heavy ruling in the mica may indicate movement 
during a late stage in the consolidation of the pegmatite, 


Due to the general poor quality of the mica, chiefly because of the heavy ruling, the mine .s a marginal mica deposit. It can be worked 
at a small profit 1y an efficient operitor only under high prices for mica," 


Mount of total production from this mine is unknown, Colonial Mica Corporation's records indicate sales up to March 1, 1914)4 for World 
War.. II production of $2,2O5j 8. This mica averaged about 60% stained or better, The mine was worked until March '191j5, but this 1asiproductjon is not known,


Only a shallow sump (8 feet deep) has been sunk lower than the level of the Painter Adi If additional reserves of mica are present at 
this deposit, they occur below this level. The examiners recommend the following exploration project: Construct access road, too].house and two magazines.; crib off old works and clean muck from 8.-foot sump; sink lo foot incline winze on pegmatite from head of Painter Adit; and drive 80 feet of 
drift from winze, 


Estimated cost of proposed project; 


Construct 15O feet of access road.. 
Bulldozer, 5 hi's. @ $10/hi', 
(D...6 or equivalent) 
Toolhouse 
Powder Magazine 
&ploder Magazine 
Crib-off old works and clean out 


8.-foot sp


$5o.00.-... 


75.O0 
25.00 
l3.00


$ 213,00 
Sink It'.foot winze on pegmatite (2l shifts) 


Labor: 


/
- 


.1







1 Miner @ $1.0/hr.	 $288.00 
1 Hoistman © $1.2/hr.	 2L10.00 
2 Laborers @ $1.00/hr.	 38I.00 


Equipment: (rental) 


• Compressor, drill and pump 
@ $230/Mo.	 276.00 


Hoist @$50/Mo. 


Supplies: 


Explosives	 10,00 
Timber, 1,000 b.f. @.$60/M	 60.0O 
Drill steel	 80.00 
Gaáoline. and oil	 80.00 
Sniáli tbóls	 7.00-
Miscellaneous	 25.00 
Insurance and Social Security	 82.00


$1,80Q.00 
Drive 80 feet of drift from winze ( lO shifts) 


Labor:
1 Miner ® $1.50/hr 
1 Hoistman © $l.25/hr, 
2 Laborers: © $1.00/hr. 


Equipment: (rental) 
/ (CompresSOr, pump, drill and 


jackleg ® $2110/Mo. 
Hoist @ $50/Mo. 


Supplies:


Explosives 
Drill steel 
Gasoline and oil 
Small tools 
Miscellaneous 
Insurance and Social Security


Ii.80.00 


6I0.00 


I80.00 
100.00j 


21i0.00 
120.00'-
160.00 
50.00-
50.00-
80.00'-


$2,800.00 


Estimated Total Cost of Proj èct. ....... 	 $Li,8l3,00 


Examined: 
April18, 1955.


K. H. TeagueandD. H. Amos, Geologists 
U.S.G.S. 


V. J. Lynch, Mining Egnineer 
z	 U.S.B.N..
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April 25, 1955 


I hereby assign to Miss Florence Harris of Dilisboro, N. C. 


one-fourth interest in a lease from Davie Sutton of Culiowhee, N.C. 


dated January 17, 1955 and one-fourth interest in a government 


exploration loan for mining property included in this leasB. 


I also hereby assign one-fourth interest in said lease and 


said loan to Mr. Lee White of Ingalls, N. C.., leaving the remaining 


oneha1f interest to Alvin White of Ingalls, N.C. 


This agreement made on April 25, 1955. in consideration of 


$1.00 and other valuables. 


Witness: 


,-	 - 


LJa 
f//f







Dcckc Copy 


UNITED STATES. 	


Su: 


DEFE EXPLORATIONADMSTRATION 
WASHINGTON 25 D C	 600 


MAR 2 9 1955 


Ni'. Robert , Laurence	 ubect Docket lo. EF372Q Mica 
iciitie Officer, DNZA	 Alvin Phite, et al. 
FieldT.a,R.gionV	 . Covaz'd.Mine 
Rooz 13, Post Office 824g.	 Jackson County, north Carolina 
norviUe 2, Thnieeee 


Dear Mr.	 re]re 


P1cae revielri the subject application and. arrazg for 
a tie3 extiinat ton it you dcem it necosary. 


Copio if i*emorand,a frci . L. 'Tewb of the Geoloical 
Survey, dated )xch 17, 1955, axx! frcn !J. 1. Dietrich of tis 
Bureau of 1Ltnes, dated Nsrcb 3, 195, are enclosed tcvr 


	


ntoniation.	 .	 .	 . 


We are returning tour copies of Owner ' Conont tO 
Lien iich are to be correctd in aocirdance with the instructions 
in the Operating Comaittee 4nutea o. 469, dated Jmimry 21, L95 
If a eontz'act is receied please &ke the corrections az1 have 
them initialed by the ownez*, Two additiotmi ezcuted co4e 4l1 


$iocerer yours, 


t e c 3 C Sefng
_ () Ohairata, Operating Caittee. 


JHopkins gad 3/25/55 
.	 Copy to: Aar.R File 


	


. H.. .Ed$	 ..	 . Dockot 
.	 .	 . Cerating Cote )mber, Bureau ot tzi.	 Vi1gaar, 5222 


hi Dictrich, O61 
/! i45	 M 
14*ber, eo1ogioal Suri	 / 


noIos*r.s 8







I)o1ct Copy 


DEJARTMENT OF ThE 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	
ic:; 


	


MAR291955	
z..e1j t:' 


it,. A1v.n White 
Ingalla Rural Station 
Newland, North GoUna.


Rez Docket ro. I*1E4372Q - }ttoa 
Alvin White, et al. 
CowardI4ine 
Jackson County, North Carolina 


Dear )fr. White: 


low application for asiatance in exploring the subject 
property Ms been reviewed by the NonetaU.c Minerals Division f 
the Defense Minerals zploratiøn &4ain.stration an has been 
referred to Mr. Robert £. Laurence, executive Officer, DN& 1e1d 
Teaa, Region T, Room 1.3, ?ost Office 3uiling, 1noxviUe 2, 
Tennessee, for further consideration and possib1y- a field exami in-
tion.


The Regional Office will contact you at an earLr datE 
if an exminatiou is to be made. Any assistance that you zay ie 
tbe meizibers of th fteld tear during the erinaton will be 
appreciated.


Sincerely yours, 


C 0 M'tendorf 


inthistrator 


JHopkins ad 3/25/.5 


Copy to	 &r R FiLe 
Docket 
Opefa1ng Connitee 
Field Ycara, D.eion J 


'iilsa3rd 5222 
r1i Dcc1eri, 3061 
i houi'







.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.


March 22 19% 


Memomndum 


To	 Operating Coinitte, DA	 Washingtor 


Froni g	 Executivc Officer, DA -' Region S KnoxiUe, Tenni. 


Subject: Description of Property - DMA'372O, Alvin 1hite, appli. 


Tranentted i a land deøMption on the ibject 


applicati mailed to your office March II. 


Robert A. Laurence







Alvin White 
Ifigalls Rur. St 
Ne*iand N.C. a.,
	


. 
Description of property as it appears on deed refered to in MF 203 
and lease on Coward mine in Jackson Co N C 
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• 'ii. Sta.•	 .
New]-afld N.C. 


Description of' property as it appears on deed refered to in MF2O 
and lease on Coward mine in Jackson Co. N.C. 
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4 Alvin White 
Ingalls Rur. Sta. 
Newland N.C. 


Description of property as it appears on deed 


	


and lease on Coward mine ackson Co.N.C. 	
ref ered to in	 203 
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S	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


March 23, 1955 
V 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DA-372O (mica) 


Applicant: Alvin White 


Name and Location of Property: Coward Mine 
Jackson County, North Carolina 


Date Application Rec'd. by Branch of Ceramic & Fert. Mtls.: 3-15-55 


Comments:
1. From the limited information presented, it is difficult 


to determine if an exploration program is justified or if the proposed 
plan would be the best method .of explorating this property. 


2. Proposed exploration is not explicit and the estimate 
of expenditures should be made on a unit-cost basis. 


3. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to thcertain if an exploration project is justified. 
If so, the field team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


V. F. Dietrich







OF	 IN REPLY REFER TO: 
11	 #/4


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


March 17, 1955 


Re: LWA.-3720 
iThite, White & Harris 
(Coward. Mine). 
Jackson Co.,N. C. 


!eomdum	 $2,260 - Mica 


To:	 L G Houk, Defense Minerals Exploration Mministration 


From:	 E. L. Newccmb, iT. 8 Geological Survey 


Subject: Review of application 


The operator does not specify what exploration work would 
be done Apparently he intends to gain access to the old workings 
and then plazi his exploration vork• 


According to an unpublished report in our files which was 
written in 19115, the , Cowa"d mine baa been intermittently worked over 
a period of 50 years. Old workfns consist of several cpen cuts and 
short drifts, tvc intermediate level crossouts and. a loweradit 
(Painter ad.it) A mica-bearing f,egmatite, which strikes N. 35 V. 
and dips 83 SW, has been explored about 185 feet along the strike 
and for a vertical distance of 85 feet The average thickness is 
about 5 feet, but the body splits into two arms toward. the southeast 
which aie each about 2 feet thick 


In the lover workings the pegmatite is zon4 with a quartz 
core, but the upper part of the pegmatite is unzoned The zoecL 
pegniatite and the northeastern arm of the split pegmatite are report-
ed to contain abundant amounts of muscovite, Mi is not confined 
to a particular zone, but is well diatzbuted in all of the zones4 
Books up to 8 inches wide were reported to be exposed They are 
greeniah-brown badl ruled. and frequently warped. 


In 19115 the deposit was considered to be nmrg(n.1, because 
of the pooz' quality of the mica. 


The past production probably is available in part in the 
Colonial Mica Corp records at Knoxville 


I reconmend the application be referred to the Field Team 
for their review based on information in their files, A field 
exRm1nation should be made, if they believe the prcperty may warrant 
D!€A exploration assistance.


friQ 
E. L. Newcoinb







a


Subject: Di	 3720 
g11s .Rur'i Station	 Re : E 1oratith Asistance 


Nerriand, No?th Caroli:a	 Coward Mn 


Dear Messrs Yhite and Miss Harris: 


The receipt of your application dted March 10, 19 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 	 3720 


and referred. to the oethflic Minerals Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hO 32
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TENN,


r"---


.. 


March la, 19% 


Memorndin 


To:	 Operating Committee, iT& Washington 


From:	 Ecutive Officer, EA - Region V - Knoxville, Penn. 


Subject: Application from Alvin White, Ingails, N. C. Coward Mine, 
Jac1on County, Nc'th Carolina (mica) 


Enclosed are the original and two copies of the subject 


exploration application, received in this office today. 


/ 


Robert A. Laurence
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26, 1962 


)4s.cc andu 


To Tbs File I. 


From: C.	 IL Ftiher, 0I'	 £dtt.r
---I	 --


Subject: Chsck of Sprite. Pies Mica Piarcaes L)spot aecords, - 
Juse 18 22, 1)152 


During the period of Juns ie t. 22, 1962, 1.za*Lnd the piir.hue 
tscrdi of the G.S.A. Plies Pvrekass Depot at Spruce Pins, $uth 
Carol ina for the purpose st ascertaining say unreportad prsduett 
undiir DN&A e,cplortition prjset oontracts. My •xaiuin ' atioti did eot 
disclose any unreported pr.duettoui nubct to royalty adsr the f1. 
lowthg oontracts: 


Contract Docket 
....±


Mine P4i 


L.	 44 3244 Alex Teigus Old Denøo	 (Den.Lsoe) 


•	 637 126 Glenn C. Ritbant Fox,	 tk1$by Creek 
692 3260 Sam t. Thillips W. A. McKinney,	 $tes.y 


3 
6"6 fl99 Et.	 Chrisawn W.	 i).	 (u,	 4,) bestlib 


•	 2 3410 Re	 Mi	 flr Compan y Rcck 
737 54#9 A.	 iard 


•	 7'7 359 C,	 IR.	 Nillips, cit	 *1. uar	 )ve, Ralph 
•	 762 377 iselier Mining Co. 
ia 3720 Alvin White, et *1. cwwart 
830 5265 Mines and Miming, tne, Ferl'	 sp 
155 3E113 T.	 I. Vance Shut!e Vanes, Led, 


Charlie Surisiom 


$60 379 3. R, $a ennstt, Mica Pt14 


$65 3!60 Rd Hocee C.00g KCrCk 


32 S24 3. K, Beam & John PhiJilpe Little key, Pat 


€il 54 Buchanan Minerals, inc. htcsran,	 Dresu 


93) S')42 See C.	 aitb i	 Hll, Sam	 mith 


962 4]47 Sam L.	 khillips i 
4;'39 3ohn ?hillips koby	 (ctby) 


1008 42 John ihillips Jot"n	 (':hn'a)	 1rown 


:107 (4268 Murphy Mining Ca, furp y, Murptiy	 ck 


1C4 2 4449 Cl f f ton D •	 liebanen ,	 ill pi 


lO9 654 Sam I...	 Phillips i.tain
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tov	 S 


Mining Engineer


APR17 1959' 


Date


PARTMENT OF TILE INTERIOR 
•	 ice of Minerals Exploration 


CHECK SHEET OF EXANINING ENGINEER 


Operator's	 e _Alvin ite et al 


Address Ingall S Rural Station 


• Newland, N0C, 


Exploration Contract No.IdmEO5 	 Docket No. 3720 


Check One


	


Yes	 No. 


1. (a) Does the Operator stockpile ore subject to roty repaent? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle prouction subject to DMEA or OME 
royalties with exempt production? 	 5 


(b) If sd, do you consider the allocation of the commingled 
production equitable? 	 S 	


. .5 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that mayhave potential value 
within the royalty paiment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


li.	 Do you consider the assay controls in effect are adequate? 


5. • • Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. •	 Do your periodic examinations of operations indicate the 
S 	


•	 Operator is properly reporting his production of ores subject 
to DMEA or 01€ royalties? 


7. Does the Operator buy fronior sell to other Operators.? 	 S 


8. •	 Comment on any item 2 (b).to 6 if answer is No.


Ivll4E Form 22 
--April 59
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E-805 


For Certificate of Deposit No. 71, dated February 1, 1956, 


giving royalty repayment of $18.09, see L410. 


THIS 1 DEPOSIT IS NOT SUBJECT TO CHECK 08k idge,Tenne6oee 
Fore credit	 r i'rry ogorii Office, Oak Ridge, Tezinesee 8/29/57 1.23—O7019 1 (Name, title, and disbursing or ott	 ntification symbol of accountable officer) 	 (.	 sent	 __________________________ 


1 deposited with i a1ni1tQU1t IQ LBanççoxv-1UeTencssee	 -- -6.00 
(Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos..-----------------------------------------------------
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 —	 AMOUNT 


J	 xxo	 Im805 Lee & LUvin t1hite (Coward r4ine) 
• (iitY Parzient)	 6,00 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 4	 and his address) 
ine"n1e	 1ortor Ad nitratio acoi?o that t1=	 for credit in the 


reu of	 Dpt0 oi' interior	 subject to nd st e t for7He le items included therein. 


Helen L Miflor, Per8onal Assistant	 -----------


P 0. •DOZ 217	 '(Authorized signature) 


LNorzia, Tennessee	
(Dnte of credit in Treasurer's a	 )-------------------


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 —	 16-59688b-i opo







AZin Whtti, X.. VhJLt. aM Kios tioo*e. Isrs, 
rsi $totlA* 


.i4aM, Worth iroThia 
p.rtsl**ng to q1oratton Pro.et Cotet Ko. Z4*8O, Do*k.% o, OIIA" 
3120, for tbs *ths of J*3y 	 to fl.cnbsr 195, 1ii14v., coviring a 
pr3..t for the a	 ttoa of sine	 rop.rr, k*ows u Ci4 1e. 
.ioted $.n sO*on Co*, Worth CsrO. 


røtew $*edrn4 on s ietia* of the 1NOth3 Report. (loirso 
iQ4) eM supporting 4ea.eto atteehod tb.r'.tø, aca*riwo o the costs 


oluteod vtth the eeatreot eM perticont cohethilse, nrifinsUo* of work 
pertor*.d by refer.aoe to tad 't'.sa Reports, sad * 4stors**t1* of the 
raeonsb1.nsss sad prr5$' of the seats, 


•	 :	 j	 • linti of * Itl eMit of the OPSr*ter$* 
ad records for the foU 


(a) * er per4tee ($44O7,i) of the asss$ed costs yore 
omored by an Interts AMit Repnt ond CortUteet. 
issued this aMitt ca !,ta*z r 16, 9% 


(a) the th3y *.perte were supp*rt.4 by docoaeotsiy proof 
of th. costs ijwsrrod uedsr the s*tr.*t1 sad 


(e) the sd*tsiststjve ac. to the 04rvsea.*t of en stt 
iveald be ..s.t,e In relatia to ivso of the ewetgt 
or the esticetad *sosnt of s1tb]L. eddittOsal dis 


•	 •	
*I3ØMC th.r.eM.r.	 • 


?he 1ij	 the follmdng feets 1* r.$ard to 1)* saamt 
*14ortobspaI4t1s*onteotor; • 


•	 •	 Td*1 set so billed r COstraetcrr 
•	 •	 •• 


riei Iuberlz Audit 	 $61,EL
Loses CsrU4ing 0ffteer' &ts. 


sliowaisess reinstated	 12.62 
Herewith	 ___	 I 


total Aoospt.d Cost 
•	 •	 The contreat Us for a 75 porcont partt4putica of etpleration 


expose.s by thi United Itetsi Govsraieut. ?h.retos, paya.*t %o the oee 
treater by the Go,uruesut in the s.aaunt of Three thesaM four hijadred 
thirt,! .fiv, sal 09/100 flefleps 


•	 *e$,45,09e	 • 


is aonsi4M mUd sod proper, provided thit the Regissal 1xiuU 0tfi 
ser the Adsinintrator, or ether osp.t.nt official has *e*pted or vtU 
5001$ the pro$ost as having otherviso *et the terse of the eostast, 


•	 •	 •	
•	 H-


RU	 . . Fs	 Msd1or











UNITED STATES	 I)	 Budget Bureau No. 42-R1036.5 


	


DETMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- , 195. Docket No. DMEA 3icL)	 No. 
Operator's Name	 Lthod----W&Ltt"------------------------------/ 	 MjnIs 


Address	 ------------------------ - 
Contract Amount, $JLLW---------.- 	 Government Participation: .2i%	 Aitht, $2^:: 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total 


5TtP---


1 0 ST1?,io


33


9iP.o


-


------


//fr,"9


.. 


2J3 


j	 iIj It	 Ir6'pTJI iiiliiiilllttitt
rect and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
- - - -------------------------------------------------------- ment in the amount of: 


Lame of a company or corporation, the name of the person writing 
capacity In which he signs, must appear. For example: "John 	 - 
'Treasurer," as the case may be.	 Signature ---------


(Authorized Certifying 0 cer) s), sectIon 1001, makes It a criminal offense to make a willfully 	 S 


ssent or agency of the United States as to any matter within its	 /	 S'S , 


Date	 ) you No 
LCtiOflS on reverse)	 (See other side) 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
-------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS................................ 


I certify that the above bill is cor 
been received. 
Date	 *Payee L 


Per------------------------------------
Wheii a voucher Is signed or receipted in the 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


---3' NOTE.—TIlle 18, U. S. Code (Crime 
fa,'e statement or representation to any depart 
Jurisdiction.


(Instri


Approved Totals 	 Approved Totals 
Pie'iously Reported	 To Date 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the ooractor submitting this voucher is operating a Defense Minerals 


Exploration	 n)pstrationoject under Contract No. ---------inccordance with	 terms of the contct. 


Signature 


APPROVAL s' 1Ei
Title	 ---	 Date 49V-


VE Orri F.R OR ALTERNATE:	 -	 IU iir :i. 


f
EXECUTIVE OFFiCER 	 ,41jU1 


- ------------------------------Title DREG.LONM	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.- Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in, the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscèll'neous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless 'such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A	 / Budget Bureau No. 42-R 1151.2 
(A[1 1952)	


/ 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONI 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ------ 195A	 ,	 Docket No. DMEA	 Contract No. ..1P ............ 
Operator's Name J!LLP --------------------------- Minerals 


	


Address	 LJfl 
-	 AUTHORIZBD BY Comcr 


	


OPERATION	 UNIT	 CosTs Tars UNITS Tais 	 Cosis TO DATa	
UNITS TO UNIT COSTS _______ _____________ 


'Units	 Unit Costs 


Drifting----------------------------------------
Crosscutting------------------------------------
Raising-----------------------------------------,_______________________________ 
Shafts............................................. 
Winzes--------------------------------------I 
Drilling: Core................................... 


Churn............................... 
Auger 


Stripping--------------------------------------
Trenching---------------------------------------
Test Pits......................................... 
Roads and Trail&.---------------------------


TOTAL COSTS 
AIJYHOTUZED BY TOTAL DISTRIBUTED CosTs --------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased............................................................................. 
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc-------------------------- LLPf'P.................................................. 


---	 zizz'IzzIi 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. ..................................................... 
complete to the Jest of their knowledge ançl belief. 


Date	 Operator --------,Z..-


Per----------------------------------------------Titlo 


—p. NOTE.—Tltte 18, U. S. Code (Crhnes), section 1001. makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 -_ 


(Instructions on reverse) 


	


(For Govenment use only) 	 o')V9. 


• 	 S







.	
H	 .	


0 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The Inst two columns headed "Authorized byContract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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uIi2d dw	 * . *L pths%iá 
is 4th *ths of nmtans Citttmo IøauIs , U, 
Cst&* XI )) of t mib3a of awijma. T1 Cr*.r 
th	 s34 bs .a,1a sa to eit}*r * 1iø as* tr ibi 
or t1 swi of Us 


Th *umset vith	 e*4.*tioo of ti siuirn.Laas 
of tb. ei*i4 osts *,ei*gi*g $31,2266 a *ot	 t)eoe*'r 15 
for this 'rs3.ot U t1i	 t?* Z.svsa*'p_2	 t)	 tb 22, 
it s1 bo istod tt es**s stig	 a bo..
lag vssiso*b3o r th* a2tsd )'T0300t 22 driStbsg t)* 1Ouoro 


t* i6	 P. ft*il rjeat 12 t*, sbt 
* t t*ibit0 , atto* to t	 ,e4, sr thftd


roporti oa*g tm t*ot, ae,rs scptod ait iift.! t 
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sour	 of xob 2, $5 iv6ttes thtt 
* tMa	 Ma ood e or aorIa vl* t Cs* a 
3?2*	 maos). t1is .o *uis	 soi jsb1.._Th 11a *is 
tt* ea	 auto sMd	 ot of 4$ft is apr to 
.stisat. *,ao est at $)Z.01, s* .*a. of $.6 isats a ot or 


3 *o.la• 1* to C*$ a	 t. s3dis4 oosto 
sropd U2.54 a t of dao atNd to an .otla o'srwge soot 
of U5.00 par . t,	 of t'?.%4 a SWt ors1øt 2. 


Th %1* hit )0*4P t of y	 ut* uk U spo 
eta .21Mt. to .thsr i*isoto soy	 ' rr.ju U, Tira** 


as s auto f	 poojoslo, as Ia!1mitoi is rxit 
of t	 ost as	 vaso .otiautus so3r it *21O tst
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*1st 000ts,_as .s4 ftS is Asort o. '7, ftr *11 U t)* isooptst s*I fI*1 auto, .*opt for *b 
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$t!u1, 7*I, 


CPobMt, 
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COW tot Doo3t 
• Lw. 
O*rstiag Caitt*. 
Mr. 1rnthgt, tt1 
Mr. W1se, Us 
Mr•. r'im.uM 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AOHINN$FSBLDQ.
KNOXVILLE 2, TENN.


March 6, 196 


Namorandiin 


To: 


Subject:


C. E. Fisher, Auditor, Contract Adinin., and Audit Division 


DIA Field Team, Region V Knoxville, Tenn. 


Contract No. Idni . 'E8O, DNEA-372O, Alvin and Lee White, and 
Florence Harris, Jackson County, N. C. 


We have your Interim Audit Certificate for the subject 
contract, known as the Coward Mine in Jackson County, North Carolina, 
The audit covers the project from July 1 through November 30, 19%. 


There are enclosed the MF-l01., NF-lO1IA forms, the Operators 
narrative report and various invoices fa' December 19%. We will 
appreciate having you. audit this contract to include December 19%. 
This will probably be the final report, as the Operator has indicated 
that he will be unable to do any further work on the contract. 


Please return the enclosed data when you have finished with 
them.


Executive Officer, DN'A 
Region V 


V. mber 
Bureau o Mines











., 


•	 •	 •.•. 


Jsutrn"y 26, 1956, sn bt.rSat sdit (oavirtng epli1*ticDs tOr 
t}* period .1uI I Waub.r 30, 19) , mde .t t* X'MOMds s 
sctios ptt to 1'stion ?rect Cebtv.at We. Xd8O5, flo1.t 
ic. Dt1L.312O, dalbed 1s 2, 1955, withi 


£11* Whit., Xe. Vhtte *z4 )Uso t1'.soe 	 Ls, prtnsz'o. 
ZngiUs ltursl $ttLo 


*wi, Worth C*rG 


eoertng s pro3.et r tbø explerstie of *Lee * property inrn ** Cowrd 
Mine Loted in J*ckson Ccwtt, Worth Csrolgnø4 


ihe iI roe.rds der this etst .sro * t1dned Mr. 
Lee Whit. .b. net this au4iter si Wea*'s Motel 2ae.ted prcLnet. e 
sUms .*st at $pr. Pine, lrth Cerli •, on	 U. $ ]11. 


Mr. V*flisM A. We*k, Mining Fnes , D)	 i.14	 Region ?,, 
Tssne., scoenp	 the aoditor 


?.b. scoesting records conist*6 of * a**odwi	 in 
peneil notetices war. o p.rtdning to tb. west perfbrd cenoeflod 
checks, Fedarsi 1x* sod withholding tsz roi. nil 	 of 


We cesh book or other bock1øe$ng rooceds ve	 tntsinod, 


The Opexstcr'e )4osthly' R.port sod Voucher Poso )1D6 wez pie." 
pared %,r Mr. Lee Whit. sod were si.d t' Mr. Alvin White. ¶]'he originel 
7.40/ I var, foil to he adeq*ts1 supported t7 copies Of paid invoimse 


and payroll swrSas, i#tk .i.ptiso *f tb. coats pa inin 'be 
(6) 1ev 1uildfnge, Xiov.os*ts, etc. Tb. 3o' ptic of the int.rla 
sudit wairk cesasieted of the rovisw of sueb doesentsticei siapçortisg W.. 
104's sod s d.t. itim& of actt*l inourranos of the coats elsined. 


The intori audit u inftad to es*rbing the ae*m 
propriety sod waUMly f th 	 sbit in the 'Tutals to bMø 
of the Tcn M?404, Opezter's Mcntb Rstpert sod V*iehex, tOr th nth 
of Noiesb.*'	 .	 • 


Tt* interia sa&tt d e2e4 s emsid.ribI. osoi*t oi 1swopsr 
dlstri**itica of e1*res to the WXtess of Ct shnm on the Pøn M74%, 
1h.relr., the audit finding. proesuted below are those resulting after 


Of the coøt d*stri2*ttics.


1







S	 0 
(1) IPNUt?U%$ 


4*Iaed eM .aeept.d iøts imdei' bs ,st.1fl7 *wu*taI 
$50.00 .ei,rlLei bs of di4oser ir.iñel *t $ZOOQ ir 	 fz 3. , 
Wsm


(2)


tl*	 1r labor .t. es2ateI of a 1bi. bo* *ela-


	


aieM 1 ), £Ti*	 ee of I*	 th 1ee AsU tl to
**p1*tL p*j.t *0 a **aiW *4 i*g Ure, ror*asi at 


all isg.o paU iaa *4. wt*g the *4ft, 


This iamaet 40 Mt	 tei .zq' ts of srvaie or 
taoboi*1 .orviea bot does sp.**4 ao*	 rates of q M labor, 
0Mb	 ratsa to 1*oIo Umbtlt 1ass*us *4 $aai Saevti 


W**0$ VMId ) the I$***t . 5*4 the 
ut33? pid	 as follewsi 


Co*trset Reta	 Astsa3r PaM 
(L$w4*rk M) ($t1L 


$i$0 per boor	 $l,5 por *	 140'	 ' 
Zaberare	 LOD ' 


Tbs 0j*a 4*4 Mt *rr 11aWlft baarane.. 5Dd*l 
t*aes 1as4 1* ts oe',ue4	 ?ei.*al oM asiit tuss 1*ae4
es 2 peesa4 at nps paid. Thee, ri7 lobes' ant. ra U 4thi* 
the *	 peovLdM the etset. 


T*bes' i.t., det.aiee4 v *4it he be sllm*b3., airs shesa n 
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Shafts	 Drifts 


	


E8Q5	 E8]h	 E8l5	 E8].4 - E815 


Operating Equipment: 
Rental	 $28.44	 $ 2.40	 $ 9.67	 $ l.0	 $ 7.25 
Depreciation	 -.0-	 2.40	 -0-	 1.3]	 -0.. 


Total Oper. Equip.	 $28.44	 $_4.80	 $_9.67	 $_2.4Q	 $_7.25 


Totals	 $132.54	 $43.12	 $38.91	 $35.20	 $28.68 


Man/hours per foot 
of advance	 62.67	 20.82	 12.76	 16.03	 10.50 


Average costs per 
man/hour 


Labor	 $ 1.24	 $ 1.11	 $ 1.22	 $ 1.18	 $ 1.26 
Mat. & Sup.	 .42	 .73	 1.07	 .87	 .78 
Equipment	 .4	 .23	 .76	 .6) 


Total	 $_2.11 $_2.07 $_3.05	 $2.20 $_2.7 


Total accepted costs disclosed by the interim audit of contract 
Idm-E805 amounted to $4,407.51 with the Government's proportion on a 75 
percent basis being $3,305.63. These amounts were within $3 2.49 and 
$399.37, respectively, of total costs and Government participation con-
templated by the contract • The remaining work under the contract terms 
amounted to 8 feet of winze sinking and 80 feet of drifting. The remain-. 
ing funds are obviously inadequate to complete the contract • The unit 
costs developed under this contract are so far out of line a to be of 
little or no value in any analysis to determine what may be fair and 
reasonable unit costs of shaft sinking and drifting in connecbtion with 
mica exploration projects in North Carolina. 


Contracts E814 and E815 have been completed and the costs appear 
to be somewhat in line with what. may be considered fair and reasonable. 
It is noted that there are substantial differences between the over-all 
unit costs under these contracts and that some of the differences are 
more striking when the various elements enterirg into the over-all costs 
are compared. It is possible that these differences may be explained to 
a large extent by such factors as operating conditions, such as type of 
ground, or by the efficiency and skill of the operators. These matters 
are not deemed to be proper for discussion by the auditor and this report 
will deal with a consideration of the various elements inc itided in costs 
from an auditing standpoint. 


The total accepted costs under E8]4 were approxthately 12.5 
percent in excess of the amount provided by the contract and such excess 
has been disallowed iii computing the Goirerninent' s contribution to the 
cost. In contrast, the total accepted costs under E8l5 were approximately 
15.5 percent	 than the amount allowed as the estimated total cost of
the project.
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• 	 Discussion of the various elements included in' the unit coats 
follows: 


labor
Both contracts provided for maximum wages as fol].ows 


Miners	 $1.50 
Hoistmen	 1.25 
Laborers	 1.00 


The Operator under El4 paid its employees at the rate of $1 .O() per hour, 
except when a bolatman was used in connection with the drifting operations, 
he was paid $1.25 pex hour, whereas, the Operator under E8].5 paid its 
employees the maximum rates provided by the contract. 


CB taxes 
These amount to 2 percent of wages paid. One of the partners 


under E8l5 worked on that project and the 0kB tax was not applied as a 
cost of the pro3ect in connection with his wages. 


Liability insurance 
Both contracts provided that employer t s liability insurance 


premiums would be an allowable cost of the project. Such insw.'ance was 
not carried in connection with E815, but amounted to 9 percent of the 
wages paid under E814. 


Total labor costs 
Hours per foot of advance 
Average labor costs per hour 


The total labor costs per foot of shaft sinking or drifting was 
approximately O percent higher under E814 than under E815, a Lthough the 
average per hour cost under the latter contract was slightly higher than 
under E814. The principal differences in the unit costs are explained 
by the very substantial variations in the hours of labor required for 
each foot of advance under the two contracts. This is not a matter for 
accounting interpretation but interposes a question to be answered by the 
inspecting engineer who may be in possession of information indicating 
reasons for such discrepancies. 


Timber 
There were no costs for timber claimed in connection with E814 


although the contract provides, "The inclined shaft, and the d:i ifts and/or 
crosscuts skiall be timbered as necessary." The reason for onission of 
charge for timber was not ascertained during the audit. 


All lumber purchased under E815 was procured during the shaft 
sinking operations and was charged to that operation. It is possible 
that some portion of the timber cost under this contract was applicable 
to the drifting costs. 


•	 ,•	 •	 ••	 .'	 •	 •.	 '	 1'
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Explos±es 
Drill steel 


The unit costs under E8]4 are substantial]y in excess of those 
under E815 for thec e items • It was noted that both operator3 purchased 
these supplies at about the same time and at similar prices. Thus the 
differences are due primarily to differences in quantities used for each 
foot of advance • The explanation of the difference in cost experience 
would appear to r elate to such factors as type of rock in the two pro-. 	 : 
jects or the relative efficiency of the operators. 


Gasoline and oil 
Other supplies 


No comments. 


Operating egu Lpment 
Both con tracts provided allowable maximum charges for use of 


operating equipment and the maximum allowable amount was claimed in each 
instanôe. The amount un.er E814 was $432.50 for sinking 50 feet of 2 
compartment inclined shaft and 80 feet of drifts and/or croEscuts • The 
allowance under E815 was $1 .160.00 for sinking a 60 foot 2 compartment 
shaft and 80 feet of drifts • Thus the allowance under E8l5 was $727.50 
greater than the allowance under E814 whereas the additiona] work con-
sisted only of 10 feet of 2 - compartment shaft. As a result, the claimed 
and accepted unit costs under E8l5 were more than twice those under E814. 


Similar equipment was used in both projects. The difference in 
the allowed costs was due primarily to the contract provisions which made 
substantially higher allowances for use of equipment rented from other 
parties over the depreciation allowance for similar equipment owned by 
the Operator. All of the equipment used in connection with EB15 was 
rented by the Operator, whereas, the Operator under E814 received a 
epreoiation allowance for a compressor, drill and hoist owned by the 


Operator and rental allowance only in connection with a jackleg and 
pump.


It would seem that, in computing a fair unit cost, any allowance 
for use of equipment should be based on the type of equipment used and 
the period during which it is needed rather than upon who may happen to 
be the owner of the equipment. This is especially true with respect to 
these mica exploration pro3ects where the items of required equipment 
are very well established and where the equipment is apt to be rented, 
from a partner in the project or from a near relative. 


In the case of E8l5 the equipment rental accounted for approxi-
mately 25 percent of the accepted costs, whereas, under E814 the charge 
for use of equipment was slightly less than 10 percent of the costs. Mr. 
Sam Phillips and Mr. John Phillips were partners with the Operators under 
E8l5, This partnership was known as Randolph Mining Company whose sole 
activity was the exploration under this contract. The equipment used in 
the exploration was rented from Cecil Phillips. 
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rm MF.O4 (Rev.).	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apri 1952)


.D	 RTMENT OF THE INTERIOR	 • i.)	 . .


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER . 
I	 .	 ,,	 -j 


- o S 
Month of----------------Docket No. DMEA	 JTjitract No	 .............. 
Operator's Nam:	


1 6 1L 1 .111iiïii.iiii 


Contract Amount, $-----------------------.	 Government Participation: ------%	 Amount, $---------------------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Tas fiC J________ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes. 
Liability Insurance 


11111111 ii.iiIiiii!i iiiIiii'ii!iiE Iiiiiiiiiiiiiiii 


I71g I1if --- i4 
iiIiii	 Ii!ii ZtII II	 ZII IiiIii2ILIII iIIIi 


2&.1I 111./I 


__


---


51 q 
-----------------


jjyi2 3a33 


JL' iôO 


IIIIIIUII!I
I;/44i 


uiii?I 1IIZZIIIIIIII IIZI	 IL iiiii2I ZZIIIII IIZIIIII	 ---II


(8) Contingencies (specify):
/ 


TOTALS	 4-__3 	 1i/ I 


• I certify that the above bill is correct and just 4and that payment therefor has not 


Da *Payee J24i2/41Ae2_ 
Per---------------------------------------------Title	 Pk44iT 


W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*' NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
ju	 lctlon.


ar.) jnSA 


3', 5/ - /33. 7/


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the 


Signature	 --
(Authorized Certifying Officer) 


	


L5	 - 
Date -------------You. No. 


(See other side) 







(For Govsmm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
/PME... c-


Exploration Administr tion 	 ject under Contract No.	 in accordance with the terms of the contract. 


Signature	 Titi	 Date 


APPROVAL	 MEA EXECUTIVE FFIC R OR ALTERNATE:
EX CUTVE OFFC 


Signature -- - ,I 22TZ4----	 TitleflMEA	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than1 that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor. should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Operating Equipment Purchased 
Initial Rehabilitation and R.epairs 
New Buildings, Improvements, etc 


TOTAL COSTS
t4/4 --------------------------------------------


Budget Bureau No. 42-R 1151.2 


O	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 h 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -Z G i-


OPERATOR'S ,yNIT COST AND PROGRESS REPORT 


/	 3720 
Month of Ji1)-------195	 •,	 . Docket No. DMEA--------------Contract No.'.L' 
Operator's Name	 -	 ----- 4/C	 Minerals------------------------------


Address


AUTHORIZID BY CONTRACT 


Form MF-104A
(Ap1 1062) 


OPERATION UNIT Jf Coers Pats I Utnrs TEIS	 'COSTS TO DATa	
UNITS To 


MONTH I MONTH DATB
UNIT Cosrs 


TO DATa
'lJnits	 I	 Unit Costs 


Drifting 
Crosscutting----------------------- - 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tra. 


TOTAL DISTRIBUTED C


IIII7 III 7?II tIii7i!i iiiiiii! 	 I IIIII IiIIII 


---------5-' ---------------------------------------------


4L3L '	 -___ 
)STS


AUTHORIZED BY 


The undersigned company, and th&official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 Operator-----


Per---------------------------------------------Titlo 


—k. NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a wfllfuUy 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use	
4 r.s.Jf'







.	 S. 


INSTRUC1 iONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1\iIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operabor to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 
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When a voucher is signed or receipted In the r 
the company or corporate name, as well as the 
Doe_Company, per John Smith, Secretary," or 


- NOTE.—TltIe 18, U. S. Code (Crlm 
false statement or representation to any depart 
Jurisdiction.


ame of a compan 
capacity In whic 
'Treasurer," as ti 


s), sectIon 1001, u 
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ForIn?F!IO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (Aiirtl 1952)
DEWRTMENT OF THE INTERIOR


PAID CT vouc:r DEFENSE MINERALS EXPLORATION ADMINISTRATION
1' PAYMENTS K 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195&	 Docket No, DMEA	 Contract No. P- -
Operator's Name	 ------------------------------------------------ Minerals 


Address jtri41)	 UVj	 ----------------------
Contract Amount, $ 9J/PP 	 Government Participation: 1.C%	 Amount, $3.7oiO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


i37L2 


dO 


I7I,__ 


43Jas 
rect and just 


•--------Title 


(Instri ictions on rev


Totals Previously 
Reported 


0......... 


jjrtLV 


goo 


and .that payment 


or corporation, tho nam 
he signs, must appear. 


•e case may be. 


ekes II a criminal offen 
the United States as to 


rse)


Totals To Date 


rOP------


J79- - --


	


1.9i6?	 /7/iTt


.2i.i/----
J.1_L 4_ --- /L2'Jo----
Zq,^i3 


Lfi.3.. 
/14.O.D----IIO-----


3itU---27J 


3,2S7 .4'J7--1.'(---
therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the


" ------


Signature --
rui	 (Authorized Certifying Officer) 
u'i1V 14	 : 


Date ----------------------\1ou. No. --------------
(See other side) 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe4LD?Ci__________ 
_____________________ 
.................... 


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date ii--s--- *payee 


Per


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


•	 ,'7./y







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad$nistZtion projectyn.Qmtract No. iL5 - ---- in accoance 


Signature -


the terms of the contract. 


"$C 5Date iLJA2.(^ 
APPROVAL BY I5MEA EXECUTIVE OFFICER OR'MTERNATE: 	 EXEC'tJ4TIVE OFFICER 


Signature	 Title	 Date	 YL 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 


• difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tO be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "ShOrt Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories; 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation: has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region. 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and.records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feetor other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







FÔ?nM'F-104A	 Budget Bureau No. 42-R 1151.2
(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 1 OV I i9g 
Month of	 ------ 195i	 Docket No. DMEA 3LL	 Contract No. 
Operator's Name----------------------------------------------Minerals 


Address/____	 +5W/-.----ALC.--------------------------------------------------- = 
AUTHORIZID BY CONTRACT 


OPERATION	 Ussr	 COSTS Pals	
MONTH	 COSTS TO DATE	 UNITS TO U IT OflTS ____________________ 


'tJnits	 Unit Costs 


Drifting-------------------------------------------
Crosscutting..................................... 
Raising.. ----------------------------------------
Shaft 
Winzes	 J]4	 L2.J1 
Drilling: Core 


Churn.................................... 
Auger-------------------------------------


Stripping............................................. 
Trenching 
Test Pits--------------------------------------------
Roads and Trails_----------------


TOTAL COSTS 
AIJTRORIZED BY 


TOTAL DISTRIBUTED Cosm------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased--------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------:: 


TOTAL CoSTS-------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS ------------------------------------------------------
complete to the Jest of their knowledge and belief. 


Date	 Operator----


Per	 Title 


—k' NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to makes wiflihily 
false statement or representation to any depariment or agcncy of the United States aè to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove,nment use only)	 2t4j4t







.	 .	 4 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary •for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ForrnM-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 p	
c -_ ARTMENT OF THE INTERIOR ThID OIl )1O C1-IT 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF YiEEV 
-	 OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 7 1955 


Month of----------------------, 955T Docket No. DMEA 3.1.2	 Contract No. L-A") c 
Operator's Name .Ai/..L'V'-------------------------------------------------------Minerals .M- -


Address	 d4IL5R]S	 J/1/L?DAC	 ------------ - 
Contract Amount, $4L? 9 Q '	 Government Participation: 2 .iT%	 Amount, s3S1 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT UE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------
__________________________ 
Track 


.............................. 
(4) Operating Equipment: 


Rental-------------------------------
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


iiijjjjjjjjjjjijj :z;iiiiiiiiii;z 


L73L24
	 Cc 


iO.3----------- 	 3Lif------- -J053 -------------/4------------J/99 


;IiiiiiiiIiiiiiiiizzuiiiiIiiriIiIiIzIIzIiiIIIIIIIIzIIIIIIi 


• TOTALS-----------------------------------L3T429/  


I certify that the above bill is correct and just nd that payment therefor has not 


*P Y	 --


Per----------------------------------------------Title 
* W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 L.h4A_1 
(Authorized •ertlfylng.9 car) 


Date---------)J9	 Vou. No. ------------
(See other side) 


(a 







S,.,.,
	 (Fo, Govemmont us. only) 


CzaTIF1cloN' BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.f------- in accordance with the terms of the contract. 


Signature	 ---------------------------- Title--Date .L2'JI' 
APPROVAL BY MEA WECUTIVE OFFIC OR ALTERNATE:


EXECUTIVE OFFiCER 
Signature - --------------------------------------------------tIJMEA ----REGIQN..M ----- Date 0 CT 4	 -l9S5.. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Opeator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of 'Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
t!on of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the , operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MIF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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V/ /	 Form MF-104A 
(Anril 1952) 
I


UNITED STATES	


Budget Bureau No. 42-R 1151.2 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
OC 7 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 55 


Contract No. L1P 
Minerals-------L/' 


Month of---------	 /j j .Docket No. DMEA 2r..1) 
Operator's Name 


Address I LLiL	 Lo----Lc'


AUTHORIZED BY CONTRACT 
OPERATION CosTs Tuis NIT	 Mowrn


I UNITS 'J	 1	 I UNITS TO I UNIT CosTs 
I Moirs	 CosTs ro DATE I DATE I TO DATE


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail& 


Un1ts
	 Unit Cmt 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs.. --------------------------


AUTROIUZED BY 
CONTRACT 


(.?----------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: ..................................................... 


Date L3	 ------Operator 


Per---------------------------------------------Title 


-' NOTE.—Tltle 18. U.S. code (Crimes), section 1001, makes It a criminal offense to make a wmftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


G-


f/i







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion an.d Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the, contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form M3'-iO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(April 1952)	 , ,, 


D RTMENT OF THE INTERIO L tYOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP 1 2 1955 


Month of .QiL4--------------------,	 Docket No. DMEA-1' 2 O 	 Contrac.t No. 
Operator's Name -------------------------------------------------Minerals L/f 


Address L4/&R	 ALe----- -
Contract Amount, $J/9P..°	 Government Participation: 1%	 Amount, $32.c 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independentlt 
Short Form 


Drilling 


Crosscutting 
Drifting 


(2) Labor and Supervision: 


Bulldozing------------------------------


Labor jf2132.iJ 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------
Pipe 
-------------------------62


3gJa 
(4) Operating Equipment: 


Purchase 
Depreciation


---


(6) New Bldgs., Improvements, etc b,ô 
(7)	 Miscellaneous: 


-------------------------


Repairs to Equipment 


Rental----------------------------------


(5) InitialRehabilitationandRepairs---------


Sampling and Analysis 


(8) Contingencies (specify): 


Payroll Taxes-------------------------------------


TOTALS----------------------------------- 


Liability Insurance--------------------------------------


-----°°" '-"


I certity that tne aoove Dill is correct ana JUSt na tflt payment tileretor has not 	 Pursuant to authority vested in me, I certify been received.	 -	 I	 I I ' I	 that this account is correct and proper for pay-
Date	 *payee	 ment in the amount 


Per---------------------------------------------Title 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying (fleer) 


Date------------- .5 Vou. No. 
(See other side) 







r 


(For Government use only) 


CERTIFICATION. BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A,distration project u d	 tract	 iTn ac r. ce withe terms of thntract. 


Signature-------------- Title- -4)ate 	 ____ 


APPROVAL BY,PMA EXICUTIVE OFFICR OR ALTERNATE:


EXECU1VE OFFO&f	 - SEP	 'iqcc Title'-_ Date -------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion - 


Item (5) comprises' costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvemexts, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted, for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


SEP1 27955 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of AA.A---------195)	 Docket No. DMEA 3IAP 
Operator's Name ALd/A---


Address


Contract 
Minerals


AUTHORiZED BY CONTRACT 


U	 C0	 1	 "	 UNITS TO I UNIT COSTS II 
MONTH	 f MONTH	 CosTs TO DAZE	


DATE	 TO J)AIH	
'Units I	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
ShaftS--------------------------------
Winzes 
Drilling: Core...................... 


Churn................... 
Auger--------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails..----------------


:i::ii::i::i:: 


	


ii	 izzzzizi	 iizzi	 -----iziziiiiiiii 


TOTAL DISTRIBUTED COSTS---------


Operating Equipment Purchased-------------------------------





Initial Rehabilitation and Repairs-----------------------------





New Buildings, Improvements, etc-----------------------------





ToTAi CosTs-------------------------------------------------------/42qi4------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs...... ................................................. 
complete to the jest of their knowledge and belief. 


Date	 Lf Operator 


Per---------------------------------------------Titlo-------------------------------------------


-a. NOTE.—TltIo 18, U. S. Code (Crimes), aectlon 1001, makes It a criminal offense to make a wfllftzfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Goveiñment use only)


IUTaL 'UOTO 
AUTHORIZED BY







2' 


.


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs' s as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1vIF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project. 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 . 
Narrative Report - August 1955 . CCMARD NIJSIE 


8 ..2..55 Worked in shaft . difficulty with bits fouling. 


8..3ui55 Worked in shaft had to have bits sharpened. 


8-I.55 Worked in shaft - lost one bit due to threads. 


$-.5.55 Worked in shaft lost one bit and fouled another.


Recovered 200 pounds idea all types this week. 


8..8..% No work done this week. 


6..15-55 Fixed platform to dump muck from. 


6..16i.55 Finished platform and hung blocks spent 3 howrs in shaft, 


8.17-.55 Worked ir shaft new chizel bits worked better - less fouling. 


8 ..1855 Worked in shaft - made good progress. 


8-19-55 Worked in shaft - fliade good progress, 


Recovered 50 pounds mica 'all types this week, 


8m'22u'55 Worked in bunk house and on roa43 hours not charged on report. 


8-23..55 oved hcist boiled air tank with lye - still not clean so had to 
take to shop and have steam cleaned. 


8-2Iu55 Worked. in shaft. 


8. 25. 55 Worked in shaft trouble with water feed tø drill. 


826.55 Worked in shaft 7 hours progress fair. 


Shaft suthc for the month approximately 10'. 


X'ica recovered for the month approdinately 275 pounds 


8-18	 Good Stained	 3.88 lbs.	 ' 63.70 


Stained	 6.20 '	 32.50 


Heavy Stained	 .91 '	 3.:L8 
Nica sold August 30 


Good Stained	 3.62 "	 .55.80 


Stained	 7 .2h "	 36.56 


Heavy Stained	 .51 "	 1.71 
5,1 







FMF 104 (Rev.)	 UNITED STATES	 Budget aireau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


	


OPERATOR'S MONTHLY REPORT	 . - 5 
Month of JnL!	 , 195	 Docket No DMEA se31	 pn1ract No 'Q 
Operator's Name	 1vix?±ite..------------------------------------------------c\ lMinera1s------ iOLk.


 Address ----
Contract Amount, sI,%O..LG--------------Government Participation: ..75%	 Amount,$347O.Q.. 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Moiflhly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti
Contracts: 


Short Form j 


Bulldozing---------------------------- ----.


Drifting 
Crosscutting----------------------------------


(2) Labor and Supervision: 


Drilling----------------------------------------


Supervision 
Technical Services 


Labor---------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 


------------------------33• 31O 3?./O 


(4) Operating Equipment:


--------


---------------------Rental


7a7..12---------


.0.00-------------


a7aO 


(5) Initial RehabilitationandRepairs---
(6) New Bldgs., Improvements, etc 


Track---------------------------------------------------


.... jj.ôo


------------


(7) Miscellaneous: 


Explosives------------------------------------------..-537----


Repairs to Equipment------------


Pipe-----------------------------------------------------


Purchase-----------------------------


Sampling and Analysis 
Payroll Taxes-----------------------


---3. l2Liability Insurance----------------


Depreciation-------------------------------
. ------------


---


(8) Contingencies (specify):


3.3()--------33.0.0---------


11Ø------------


TOTALS 37 L43. 75 JJT 7 ,	 y
• I certify that the above bill is correct and just nd that payment therefor has not 
e 74L -----*payee 4L?------


Per	 Title ------------------------------
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is cprrectand proper for pay-. 


	


ment in the	 amount	


/ 
/ 


Signature


	


-	 (Authorized Certifying ificer) 


	


@l v	 955 
DatebJ---- -- Vou. No. 


(See other side) 


J- 7 .	 ztL4 







. 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRE5INTATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project underConract No..------------------in accordance with the terms of the contract. 


Signature	 Title	 Ji4'Spate t)J1/s3 
APPROVAL BY MEA ExxcuTIvE OFFICE'.bR ALTERNATE:	 (.J 


EXECUTIVE OFFICER	 1wt i 1955 
Signature


	


	 .ACTINt3 TitldMEAREGiQN. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project Js 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator '.s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation;. 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. - In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operàtcr should be prepare'd in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligatedfor payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore; should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as: a payroll deduction is to be included 
under item (2) as labor dosts. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If 'the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FomrF-1o4A	 Budget Bureau No. 42-R 1151.2 
/ (April 1962)	


•	
U ITED STATE 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 fur. 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


July	 S	 372O	 ...,. 
Month of	 L1v2ij9gh LtO	 Docket No DMEA	 Coni;ctNoi1m 
Operator's Name	 WlCLfld	 Minerals 


Address ----------------------------------------------------------------------------------------------------------------------------


AUTEORIZED ay CONTRACT 


OPERATION UNIT	
N	 MONTE	 CosTs TO DATE


UNrFS TO	 UNIT COSTS _______ 
DATE	 TO :DArE


'Units Unit Costs 


Drifting-------------------------------------
Crosscutting---------------------- ---------
Raising. -_ -----------------------------------


iIIIIIIIIIIIIiIIIIiIIIIIIIIIIII IEI
	 iii ii	 zii iiii ii,iziiIiII 


Drilling: Core------------------------------
Churn-----------------------1------
Auger----------------------------


Stripping.................................... 
Trenching 
Test Pits 
Rn ds and Trai1s ----------------------7(ff. 2S ____ ______ ______ ______ 


------RZ/
.-----------------------


TOTAL DISTRIBUTED CosTs------------------------------------------------------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------------------------------------------------------------f/f 
New Buildings Improvements etc...----1


• ( 


TOTAL CosTa------------------------------------------------------------------------------------------------------------------------------------


1UTAL UOSTS 
AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


V IwZ 
Date------------------------------Operator........................................ Qporitor 


Per---------------------------------------------Title------------------------------------------


REMARKS: ..................................................... 


-k NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wUiftily 
false Atatenient or representation to any depertment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 -2J A 7	 yzt 


f	 7,	 3. 


47	 ,	 . 
t rcy







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the upervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costsfor future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of tie project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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/	 S
Alvin White 


Ingalls Rural Station 
Newland, North Carolina	 rtu 


august	 19%


Re: DMEP-3720 E8o5 Mica 


Dear Mr. Lynch 


In reply to your letter of August 22, following is 
the time worked to July 31, 19%. 


Alvin White	 175.5 hours at $1.35 hr.	 $ 236.925 
Ray Ingram	 136.5 hours at $1.35 hr.	 2)4.275 
Charles White 168.5 hours at $1.10 hr.	 185.350 
Thomas White 168.5 hours at $0.90 hr. 	 151.650 


818.200 
Social Security 16.36 


83tL.56 


Time Spent on Road and Bunk House: Less - 107.50 


Alvin White	 32 hi's at $l.35/hr. $143.20 $	 727.06 
Charles White 32 hi's at $1.10/hr. 35.20 
Thomas White	 30 hrs at $0.90/hr. 27.00 -


l05.LjO 
Social Security 2.10 


$ 107.50 


These figures show a difference of 6 cents but this is the 
correct amount to the. best of my knowledge. No insurance was used in this report as we were not covered during this period. I will 
file for insurance as soon as I receive the check for July. 


I am verry sorry to have caused so much inconvenience: 


Respectfully yours, 


/s/ Alvin White
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UNITED STATES
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WASHINGTON 25 D C 
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• A	 Contra No. Idm-Ej 
w


Docket No, 37J


 DEPART€NT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget nd Finance Branch, Bureau of Nines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 
Qritical Minerals Exploration Program. 


• • • Date of Contract	 _______	 State	 Commodiy 


V 
Name and Address 


of Operator:	 t•	 . 


ørt 


•


	


	 Reserve	 Ob1igEon 


Prior Amount 


Increase	 0	 • 


Pecrease	 •	 0	 _____ 


Revised Amount	 U 


Remarks:


•	 .;1ft 
•	 •tt*,	 4gc1 


Date Delivered to Bureau of Mines, Wahingt'n


98983







0 __ 
Docket No 0 DKEL 3fl) 


Commodity	 tea 


DPARTME11T OF THE INTERIOR 


D'EMSE MINERALS ' PLORAT ION AI4INISTRATION 


8TREIC JND CRITICAL MLNERALS PLORATION PROGR&j 


O: Chief 9 Finance Section 0 Budet and Finance Branch 9 Bureati of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 0 or amendment to contract0 


Contract No 0 IdmE 


Date of Contract	 June 2, l9 


Name and Addr;s of Operator: 
Alvin Nhite, et al. 
Ingalle Rural Station, 
1evlafld, north Caro3ja 


Amount of Government 	 ,,	 '' 
participation ____	 U 


Percent Of Government 
participation 7 


Region: V	 State:. Nort!!i Or,1it 


•	
-	 '-Name ti. Xj'Chrnbece 
'hi4, COntract dminitration and 
udLt ivieion 


Ite Delivered to Bureau of Mines 9 Washington0	
(Title)







r 


'
	


o-	
overrimeios Copy


JUN2 91955 


MF-200
(Revised June 1954) Docket; No. DMEA-i37ZO 


Commodity Ni 


Contract No. Idm–E------ 80..5--------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATI ON


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------------------2nd-------------------day of ----------June-------------------------------, 195.5 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 iyjn----- Ifl 1________


Statiow1andJLC ............................................................................................................... 


whose mailing address is./o. 


hereinaft---called the "Operator," as follow-- -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right the:reunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of NorthCaro-1ina, County of Jac.kon----------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is ------- Le.s.e.e -------------------------------of5 tLmine.raL_rigl-it _______ 


in the land, in possession and eiititled to possession for all of the purposes of this contract, under 
and by virtue of a 6 Leas. --------------------, 7 urrecorded in Book --------------, page ----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrance: _Nons 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporal;ion, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: GonenttoLienr1eor 


(d) The Qperator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, i Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------NiC&.---------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before JUL----15i955r shall commence 
the work, and on or before D 1955----------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 . 


ARTICLE 5. Contribution by the Government .—The stimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 1.00-----.22'L2O 
The Government shall contribute 75 percent of the allowable costs as they are incurred in a total sum 
not in excess of $'3, E12f -----si?74--Q----------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the est;irnated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost; o:f property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct,, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is ihdicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate o'f any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance'bf the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


'To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit)of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcate gory (a) —Supervision.—A1l elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory (b) —Technical services.—A1l elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a) —Rental .—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total Of this subcategory .are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—AI1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subeate gory (b) —Initial rehabilitation and repairs of operating equipment.—The estimated 
total of thi.s subcategory is a maximum.
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CATEGORY (6) —NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLuSIvE OF MINE WORKINGS) .-
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MI5CELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's 'records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological arid engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremertts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operãtor.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is th.e producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty. on. all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Gove:rnment may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis .f or computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportatiioii, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.--If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, o:r equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations befdre the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 . 


(e) Percentages of royaity.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or ued. plus one-half (1/2) 
U7Oø17-i
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percent for each additional full fifty cents ($0.50)' by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment .—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to p'roduce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) , Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name'of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of p'roperty.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless , the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, 'or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, report:ing, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fa:ils to cure such default 
as required, thereupon: (1) the Government shall be relieved of' all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of maiLing. 


• ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mm als 


Exploration Administration 


(Operator)	 (Partners) 


(Partner) 


By	


(Partner) 


(Partner) 
I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


----------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16700171







0
RECEIVED 


JIJN2 91955 


EXPLORATION PROJECT CONTRACT 
ALVIN WHI TE, LEE WHITE AND FLORENCE '! 


DOCKET NO. DMEA-3720 


ANNEX I 


The land referred to in Article 2 of the Contract 
is described in a deed dated February 1939, from Charlie W. 
Davis, and wife Laura Bell, to Davie Sutton, recorded in 
Book 132 at page 245, in office of Register of Deeds for 
Jackson County, N. C., as follows: 


Beginning at a stake on the South bank of road; 
and running thence N. 89 W. 9 poles to a stake in 
the center of said road thence N. 246 degs. 15' W. 
32 poles to a stake in the center of a branch; thence 
up and with said branch as follows: N. 65-i W. 2.8 
poles to a stake; N. 63 degs. 145' W. 13.6 poles to 
a stake; N. 55 degs. 15' W. 11* poles to an alder 
on the N.E. bank of said branch; at the forks of 
said branch; thence up and with the right hand 
prong of said branch as follows: N 1 14 degs. 15' W. 
15.8 poles to a black walnut; N. 11 W. 23 po].es to 
a poplar; thence N. 25 degs. 145' W. 11.3 poles to a 
black oak (said black oak is N. 60 W. l.4 poles from 
a spring): thence N. 30 E. 4.6 poles to a stake, 
formerly a large hickory corner in the N. boundry 
line; thence with said boundry line as follows: S. 
46 degs. 9' E. 40 poles to a stake; S. 84 degs. 9' 
B. 10 poles to a black oak; and S. 66 degs. 9' E. 
12 poles to a stake, formerly a red oak, corner in 
said boundry line; thence S. 35 degs. 45' E. 6C 
poles to the beginning, containing 12.7 acres, more 
or less.
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RECE WED 


JUN 2 9 1955 
EXPLORATION PROJECT CONTRACT 


ALVIN WHITE, LEE WHITE AND FLORENCE HARRIS 
DOCKET NO, DMEA-372O 


EXHIBIT "A"


Description of the Work 


The location 
attached map entitled, 
County, N. C., DMEA-37 
following: 


1. Construct 1450 
equivalent bulldozer.


of the work is shown, in part;, on the 
"Sketch of Coward Mine, Jackson 
20 (mica)." The work consists of the 


feet of access road with a :D--6 or 


2. Construct: 


A toolhouse, minimum dimensions, 8 feet by 10 feet 
by 7 feet.


A powder magazine, minimum dimensions, 14 feet by 
3 feet by 2 feet. 


An exploder magazine, minimum dimensions, 2 feet 
by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood; and shall be braced at the corners. No metal 
shall be exposed, and the lids shall be securely locked 
with the equivalent of a 5-tumbler jar-proof lock. 


3. Crib off old works in the Painter Mit and clean 
out an 8-foot sump. 


J4 Sink a 140-foot, two compartment, timbered, winze on 
the pegmatite. 


5. From a point 5 feet above the bottom of the winze 
drive 80 feet of drifts on the pegmatite. 


as necessary 
The drift shall be timbere and the drift and 


winze shall be approximately 5 feet by 7 feet In the clear 
of timber.
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ESTIMATED COSTS OF THE PROJECT 


Category (I)	 Independent Contracts 


Bulldozing access road, 5 hrs.. 
@• $10.00/hr. (the price per 
hour includes transporting 
bulldozer and all costs of 
bulldozing whatsoever) $	 50.00 


Category (II)	 Personal Services 


(a) Supervision 
None 


(b) Technical Services 
None 


(c) Labor (the rate per hour 
includes liability insurance 
and Social Security) 
Miners	 $1.50/hr. 


Hoistmen @ $1.25/hr. 


Laborers	 $1.00/hr. 2,650.0 


Category (III)	 perating Materials and Supplies 


Miscellaneous, other than 
for bulldozing $1,208.00 


Category (Iv) Qperating Equipment 


Rental 
1 Compressor, Drill & Pump 
@ $230.00/mo. 


1 Jackleg@ $10.00/mo. 


I Hoist @ $50.00/mo. _______ 
$	 916.00


2 
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Category (v) Initial Rehabilitation and Repairs 


None 


Category (VI) New Buildings, Fixtures & Insta)1ations_ 
(Exclusive of Mine Workings) 


1 Toolhouse	 $	 76.00 
1 Powder Magazine	 26.00 
1 Exploder magazine


	


	 14.00 
$ ll6.O 


Category (vii) MLsceIlaneous - None 


Estimated Total Cost of Project 	 1t,940.O0 


Government Participation @ 75% 	 3,705.00 
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Revised March 24, 1955


__Qr_QQ!nW.flt	 Qn1L...__
EXPLORATION PROJECT CONTRACT 


Operator_________ ____________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_______________ 


Contract Date__ 


CONSENT TO LIEN


Ji 
To the United States of America:


JUN299b5 
Referring to that certain land in the County of Jckç	 _________, State of 


North Ca'o1na	 , described as fol1ows:/ 


ig the 1nd ocribod ins,	 onveyod b a cd dated	 939, from 


Lpra oU fl	 wd iusband Chrlio flavi to Davio Stta, di]L'eóoi'dd in. the 


offio øf tI R1tr of ød• for Jackoii Ootnty. trt:	 .., in book 32 at 


page 2ls to uich efoncp.	 1d 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1, Undertakes and agrees that property in which the Government may acqtiire an Interest 


or equity under the contract may be dismantled, severed from the land, and removed, as maybe pro-


vjded in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a. lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the paymentt'o the 


Government . of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fol1owing:/


none. 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of' this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease br contract, deed, or other documentj dated 	 ____________________ 
and recorded in book page _______________ official reäords of said county." If (b) is 


used, the book and 'page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nQne" i, tjat is the case, Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


Dated this ________ day of ________________________, l95 


___________________________________________ [Seal] 


[Seal] 


________________________________________________ [Seal] 


I,	 .	 certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that 	 .-





____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 .	 .	 . 


[Corporate Seal] 


Interior—Duplicating Section, Washin 	 D. C.	 77662
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