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•.ca:: 
Commodity............................ 


Contract No. Idm—E--------82 ----


UNITED STATES OFAMERICA. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .. 


EXPLORATION PROJECT CONTRACT	 - 
(Short Form) 


• It is agreed this---------------------Lith --- day of----------------Jun- -195., between the 
United States of America, acting through the Department of theInterior, Defense Minerals Exploration 
Administratein d	 ------------------------------


whose mailing address is fOUt 3t 
svi13a, .Jarth 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contractor any right thereunder without the written 
consent of the Government. 	 •	 .	 . 


ARTICLE 2. Operator's property righ	 .a	 eja which is the subject o	 jct (here-
inafter called "the land") is in the State of.	 ...... , County of -------------------






and is described in Annex J•3 


(b) The Operator represents and u dertakes that: 	 .. . ..	 .	 . 
(1) The Operator is the -------------------------------------- of ------, --. - 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 -


!HIØ..J-----------, Thecorded in Book -----------, page ---------------
official records of said County; and • 	 . 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 ------------------ : 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed ábovè, 
and (if the Operator does not hold the legal title) the Consent to Li nof any hold j the al je 
of the land (lessor, seller, optionor, etc) are attached, as follows 


oI*t Jbi1Ltp TLAbm&4t44 i** tieu of Ccint tQ L& 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 .	 .	 . 
State on a separate sheet •niarked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is. not to be subject to the. Government's percentage royalty,'............ Insert "owner," "lessee," "contract purchaser,'? "locator;" etc. 	 •	 .	 .	 . ..	 ., ......

Insert "the entire interest," 'the mineral rights," "an undivided one tiurd," etc 


•° Insert "deed," "lease," "contract," "lecationnotice," "p4nt," ete. • • ....... .	 :	 . - ..• .,. If not recorded, so indicate 1 y inserting "un"
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ................................................................................................The work to be performed 
is described in Exhibit "A." The Operator on or before ------/-------shall commence 
the work, and on or before 	 3Lj 1955 (unless the Operator s obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
QperatiOns and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the. sum 
of $$L	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 33,3Q Provided, That until the 
Operator has rendered to the Government his final report; and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from. the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and, suppliers for the account of the Operator rather than to the Operator. 


"ARTICLE 6. Reports, accounts, audits.—(a) Operator's recOrds.—The Operator shall keep suit 

able records 'and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






'ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's' vouchers and recOrds and accounts relating thereto

and the Government's payments thereof remain subj ect to' adjustment until final 'audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units, of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various, types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and '(3) a Tarrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 


'ound. (Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.—Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 - 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the, gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as' long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percctages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amont exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


•(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on th Operator or the Operator's successor in interest to engage in any production operations. 


':-j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government , under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


Ii**z'*1s Expiar*tiu


4L 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I ¼i4/ the 
---------------------------------------------------------------secretary of the cOrporation named as Operator rein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


May 14, 1956 


Project Summary Report 


James Hopkins 


Docket No. DMEA-3728-mica 
Contract No. Idm-E824 
Walter Grindetaff Prospect 
Mitchell County, North Carolina 


Operators:	 Walter Grindstaff and Iician Grindstaff 
Route #3 
Bakereville, North Carolina 


Operators' Property Rights: 
Lessees of the mineral rights of the Walter 
Grindataff tract of laM. ('MeBee Property). 


2 •	 Contract:	 dated June 24, 1955 
a) Work Authorized: 


Excavate strike trench	 $ 100.00 
Buildings	 l]4.00

Sink 50-foot incline @ 


$45.00/ft.	 2,250.00 
Drive 80 feet of drifts © 


$35.00/ft.	 2,800,00 
Estimated Total Cost	 $5,264.00 


b) Amendments: None 
c)Work Completed: 


Trench excavation 10 hrs, @ 
$10.00/hr.	 $ 100.00 


•	 Buildings	 114.00

Shaft sinking 16 ft. @ 


$45.00	 720.00 
Total Cost	 $. 934.00 


Work began July 4, 1955. 
Work ended July 29, 1955. 
Term1niition .Agreennt effective August 24, 1955. 
Operators' Final Report waived. 
Field Team Final Report dated September 26, 1955. 


3.	 Audit:	 Report of Review dated September 13, 1955. 
Total Cost as billed by Operators $934.00 
Exceptions	 -.0-
Total Accepted Cost 	 $9%.O0 
Government participation © 75	 $700.50







4. Certification of Discovery - none issued. 


5. Comments: 
This is an unexplored pegmatite. 


Pegmatite exposed in 5-foot trench(crosscut) 
3$ to 6' thick with strategic mica showing. 


It was unweathered, unzoned and conformable to 
hornb]ende gneiss wall rock. 


Ilork on the contract consisted of a strike 
trench 125 'x20 'x4 and a 16-foot incline on the 
peuatite.. 


As the peginatite, which had a maximum thickness 
of 2 feet pinched out 5' to 10' below the surface 
the Field Team recommended termination. 


Certification was not recommended. 


No reserves of strategic mica were revealed by 
the work. 


The operators recovered and sold 375 lbs. of 
run-of-mine mica for $150.00 and paid the 
Government $7.50 royalty. 


The work completed under the contract was con-
ducted in an efficient and satisfactory manrer. 
No equipment was purchased under the contract. 


The Nonmetallic Minerals Division concurs in the Field Team's recoinmenda-
tion that no certification of discovery be issued. 


The Commodity Divisions of the Geological Survey and the Bureau of Mines 
also concur in the recommendations.


Nonmetallic Minerals Division















Rph Jarrtt	 o©. 
prw	 N C. 


	


wat	 ao 


	


pru	 N, o, 


	


37#	 ic	 eO lb.


BECEIVEP 


DEC2 11955. 


/







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


,	 - -. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ........-


PO&sHf?f& Lo	 I 


KNOXVILLE 2. TENN, 
Noveraber 3, l9 


}Iemorandua 


To:	 Operating Coaiiittee, Di	 Washington 


Froru	 1ecutive Offlcer D•A Region V 


Subjectt Termination Agreeient : Idn . 82Li, D?tA ..372B (iaica) 
.a1ter & Lucian Grinds taff 


iorth Caroiz* 


.	 Ida4U.8 D& . 38l (mica) 
.	 (rix]dztaff Johnson 


orth 
Carolina 


Attached are three copies each of the subject 


termination 
agreents sinned by the operators. The usual 


distribution of the other copies h* been ad by tni office. 


aob.rt A. auzerice 


ZJ. 
cc: 
Xnch	 . 
Fin Office	 .	 .. 
Shirley	 .	 v r


	 . Jjj5	 :


	


;	 flO\S 1 U --


-
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 oci i 4195 


WASHINGTON 25, D. C.


October ]h, l9 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals F4,cploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-3728 (mica) 


Applicant: W & L, Grindataff 


Name and Location of Prgperty: Walter Grindstaff Prospect, ?4itchell Co.,N,01 


Contract Number: Idm-E 821 


Date of Field Team Report: 9/26/s 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: lO/3/SS 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1, Sufficient work has been done to indicate that pegmatite 
is not suitable for producing large quantities of strategic 
mica. 


2. Expenditures


Total approved	 $5,2614.00 
Total cost	 93L00 
Gov't. share of the cost	 7OO,O 
Value of production duzLng 


Operation 


Recommendation: I concur with the field team's recommendation. 


z^dc Iu:d: 
W. F, Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


IN REPLY REFER TO: 


N 


October 5, 1955 


Re: D1V]EA 3728, Idrn-E82 
Walter & Lucian Grindstaff 
Walter Grindstaff prospect 
Mitchell Co., N. C. 


- Mica 


Memorand.um 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


Irom:	 N. E. Nelson, U. S. Geological Survey 


ubject: Review of Field Team Final report. 


$5,2611.00 was approved for this project. Ten hours of 
bulldozing , revealed 'a narrow (2 ft.) pegmatite which appeared to• 
warrant a shaft. A 16-foot shaft was sunk at -6o° inclination. 
The pegmatite bottomed at the 16-foot point, the work was stopped 
and the contract terminated by agreement, $931i. .00 having been 
expended..


About lOQpounds mine run mica, some of excellent 
q.uality, was recovered in the bulldozing, but no reserves were 
established. The examiners conclude and. the Field Team recommends 
that no certification of discovery be made. 


I concur with the recommendation.


N. E. Nelson







I 
•UNITEDSTATES 


DEPARTMENT OF THE INTERIOR 
10h38	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


C 0 P Y 


ROOM 23, POST OCE BLDG. 
KNOXVILI 2, TNN. 


September 27, 19Sf 


Morandnn


Cerati.ng Conittec, D1IE& Wathington 


Froxiu	 DI( Fi.eld Tear, Region V, RoxviUe, TennesBee 


$iibect; Pield Teari Frial Reports. 


ransxitte are oir ccpie$ each on tize following: 


T*EA-3801, Dave and Pay Wise (mzca) New:Iand, N.C. 


D1A"3728. Valtez and tAician Grindetaff (mica) BakersviUe, I. . 


DHEA3811j, C, 1. Phillpø and Brown arks (mica) Balc2rsviUe, ?. C. 


DEç3682, fl. J. Bills ard b.n Carpenter (mica) spruce Pine, N. C. 


D75 . C. Crott, $helby, North Carolina (mica) 


final ?eport ha been waived on eaeh of the 


above zeportB,


/8/ IT, J. LNCR 
V. J. IVncIz, Acting 
EXECUTIVE OiICEP 
DE REGION V 


/s/ K. fl. TE1OUE 
IL B. eague, Geologist 
U. S. Geological Burvey
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MENERAIS EXPLORATION ADNINISTR.ATION 


FINAL REPORT 


FIELD TEAGION V 


DNEA3728 WALTER GRINDSTAFT PROSPECT (micaL 
' IKhe1l	 Norti lii.ina 


K. H. Teag1e and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Nines


w 
September 26, l95


/O-z3' '^
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FINAL RP0I 


DNEA..3728 Idm-E62b. WALTER GRINDSTAFF PROSPECT
';	 5 


Operators: Walter and Lucian Grindstaff, I3, Bakeraville, N. C. 


Locations In the southeast head of Silver Holiow, 3.Ob airline miles S. 
j0 W, of akersviUe, Mitchell County, N. C. 


Limited exploration condicted at this Prospect revealed the pegeatite 
bottoms at a shalloti depth; thus, the rk outlined in the contract was: not 
completed. No certification of discovery should be issued nor is additional 
exploratory tork warranted, 


Work on this contract began July I, 19% and ended JuLy 29, 19%. A. 
trench about ]25' x 20' x deep was bu11doed along the strike of the peg 
inatite under Stage I of the contract. This required 10 machine hours. A 
toolhouse, powder magazine and exploder magazine were constructed and a i6.. 
foot incline at a -60° inclination to the southeast was sunk and tidered, 
all under Stage II, As the pegmatite bottomed in the incline • the contract 
was terminated by mutual agreement, effective August 2J, 19%. 


A conformable peatite having a maximum thickness of about 2 feet is 
exposed in the trench and incline. It strikes N. .15° E• dips about 70 S.E, 
and is discontinuous along the strike. Both trenching and incline work 
indicated that the body terminates downdip - 10 feet below the surface. 
The peginatite consists of inedium..grained plagiocalse, gray quartz, muscovite 
and garnet. No zoning is apparent. The enclosing country rock is horn-' 
blends gneiss, 


About 100 pounds of "mine-run" mica were obtained from the trenching, ) 
It is green-colored, flat, hard and clear and is of excellent quality. The 
onJy defect was some cracks. 


No reserves of strategic mica were revealed by the work done under 
the contract. 


Expenditures: (a, 
(b 
(o 
(ci, 
(e


Total approved 
Total cost of project 	 93b.0O 
Government' a share of cost	 7O0,0 
Government's share unexpended	 3,2b?.O 
Value of rr oduction during opr. 
Royalty received to date 	 None 


T he work conpleted under the c ontract was conducted in an efficient 
and satisfactory manner, No equipment was purchased wider the contract0 


September 26, 19
K. H. Teague and D. H. Amos, Geologists 


U. S. Geological Survey 
and 


L. E. Shirley, Mining Jigineer 
U. S. Bureau of Nines
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UNITED STATES 


Jj	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 IUG 3 1 19 
/	 KNOXVILLE 2, TENN. 


/	 August 29, l% 


Mernar andun 


To:	 Operating Committee, DMEA - Washington 


From	 DNEA Field Team, Region V KnoxriUe, Tennessee 


Subject: DIYEA..3728, Idmu.E82I. (mica) Request for ?h.itual Termination 


Attached are four (L) copies of the latest Interim Report 


on the subject contract, 


The Field Team requests p'mission to terminate the contract 


by mutual aeement effective August 2, l9. 'Cert1fication of 


discovery will not be recommended,


V. J. nch'JActing 
Executive Officer, DIEA 
Region V 


A<i 
'loist 


U. S. Geological Survey
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INTERIN REPORT	
U( 3 IL 191515 


DEIi3?, 1dm E62I. (1!ca)WLTER GRSWFPROSPECT 


Operator i Walter and Lucian Grindetafi', Route # 3, Bakersville, N. 0. 


Location: In the a outh east head of Silver Hollo, 3®O airline nJes 
5, ° L of Bakerevifle, Mitchell County, r, CQ 


Work coi]eted to date on this contract conaist of 


stripping itb a dozer, constructing a toolhouee and eindng a l...foot 


incline. The pegsatite being explored bottomed in the incline at a 


depth of about 10 feet. Several drill holes made from the bottom of the 


incline failed to intersect any pegmatits, Additional bulldozing north. 


east of the incline along the striks of the bor revealed that it is 


discontinuous along both striks and dip. 


It is recommended by the field exaiiners that no fther 


exploration be done under the contract at this proapect The Operator 


is in agreemstG 


Date of au	 gust 2l, l9,


K. H. Teague and D. H. Amos, Geo1ogists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining ngineer 
U, S. &reau of Mines







INTERIM REPORT 


WALTER GRINDSTAFF PR.2 


OPERATORg Walter and Lucian Grindstaff, Route #3 EakrsviUe D N0 C0 


LOCATION g In the southeast head of Silver HoUo 3O4 airline miles 
S4° of BakersviUe Mitchell Co. N0 C0 


Incline shaft sinking continues on this contract and is n 


at l55 feet0 Material encountered in last few feet has beon hornblende-= 


biotite schist country rock0 Before doing any additional sinking the 


operator was advised to drill test holes in the hanging wall and bottom0 


If no peiatite is encountered in these holes, additional trenching is 


recommended to the northeast and along the projected strike of the body0 


Tool house construction has been completed and houses a 


gasoline porored hoist0 Progress on this contract is satisfactory0 


L0 E0 Shir1ey Minirngineer 
U. S0 Bureau of Mines 


H0 Teagu and D0 H0 Amos Geologists 
U0 S0 Geological Survey 


August lO 1955







Cl.	 I 


INTERIM REPORT


GRINDSTAFF PROSPECT 


OPERATOR: Walter and Lucian Grindetaff Route #3	 kereville, Ne C 


LOCATION: In the eouthcat head of Silver Hollct, 3.04 airline ii1e 
S4° of Bakerevifle, Mitchefl Co., N. Ce 


Incline ehaft einking in undery on thin contract airid in 


now at 9 feet, The ehaft tiae filled with water, and no eaination of 


the bottom could be made. Dump material exemined indicatee a quartzitic 


pegatite containing good quality mica in email einee, and oncloeed by 


a highly weathered biotite echiet countir rock. Some timber work in 


the form of cribbing hae been accomplinhode A tooThouee hae partially 


been conetructed, and magazinea have been completed. A 105 c0f,m. air 


compreeeor hae been moved to the mine, but ía not in uae, 


x aJL 
L. E. Shirley, Mining 1nneer 
U. S. Bureau of Minea 


'h L-
H. Teaguend D. H. Amos, Geologiata 


U0 S Geological Survey 


July 26, 1955
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INTIM REPORT
	


JUI 519g 


___GRINDSTAFF PROSPECT - 


OPERATOR: Walter and Lucian Grindetaff, Route #3, BakersviUe N. C. 


LOCATION: In the southeast head of Silver Hoflow, 3.04 airline niles 
S4 of BakersviUe, Mitchefl Co., N. C. 


The starting date on this contract is Jui,y 4, 1955. EuUdoing 


to bedrock has been completed for a distance of about 75 feet, which 


and erection of a conventional hoisting freme was in progress at the tire 


ofthis visit. A gasoline pawered hoist was the only piece of equipment 


observed on the property. Sirildng is expected to get undex'tiay during 


the &rrentmeek. 


Mr. Robert A. Laurence, Executive Officer of D4EA, Region V, 


accompanied the examiners on this visit to the nthie. 


E. Shirley, ining,Egineer 
U. S.Buau of Nines I 


D. H. Amos, Geologists 
U. S. Geological Survey 


July 13, 1955
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/ 
RO SHIIQ toEI OELDG.



KNOXVILLE 2, TENN. 


June 30 19SS	
JUL & 1955 


Memorandum 


To: 


from: 


Subject:


Operating Committee, DI4EA Washington 


Executive Officer, DA Field Team, Region S, Knoxville 


Signed Contract - DME&-3728, Idm-E821 (mica) 
Walter Grindataff and Lueian Grindataff, Partners 


Mitchell County, N.. C. 


Transmitted are three signed copies of the contract, 


and Guaranty of Rcyalty sied by	 'John Phillips, and attached 


to each cory of the contract. 


The usual distribution of the other copies has been made 


by this office0


A. 
Robert A Laurence







Docket File 
Surname 
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UNITED STATES 
*JDO	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


,ø toifwt A. Iiiu?eno*	 UbjOGtt* Dockot ?b, 1	 372 
'I	 UTeei', £I	 W1tør GrtMtaft ui 


ii1d ?13) tiOIt V 
oolt 1, ost C ee E1, 	 WaIt..r	 4tf Propct 
?nzvfl1, 2, rieaace	 4ttcboU Counti, rortb Caro1ir 


Deer fr. Zanenc.z 


P1ea* ii a herewith the o'ina3. u1 fiz' copieø of r 
onttet cuvrii the sub3ect p1oii*tion proect wh1ch 
iCnd by' t Qoverunt 4t resister nube' nd ettot.ve nate 


as


ig u	 nt4ct ota 4t your prov3. *'eeont it to the 
Operators	 tci apjrovi nd iittwe 11ee ex: iai' to the 
peratox' taut the eontro, wien executed, ta ir eo4t t tinthr 


the terms o vich they ere obliged o co1ete the Qrk outUi*d at 
the oed unit cøst, Zt ny srt of thiB contract does not tmve 
either your rv'1 or thA of the Opertoz's ard cannot be ex4ei 
within your deier ted authority, then the oriivia1 r1 1l oopie of 
tho contr*t tire to be returned to this office, toother tt the 


-	 prQ8ed cbiugoa or 4oidertior. 


1e#e uvo the encloøod th*rnty of oyalty xeeuted b 
John thiUi4 t*t iittah to copiei of the coutr ot. opie of . 


s letter, dated June V ]955, agree.nj to this th*ntj we 
enclo ed for your fttorniition, W. hi1U 0 y not garntet it 
ho ba ny interest in the contrt. . lease till i th etrtin 
date in irtic1e before the contract is signed ty the O*,ritc'*, 


Attez oecution of the øonrct, the oopi are to b di 
tribtted ± the us1	 Coçios of	 rjid from L E. Nelson

of t a (eologic1 Jttrvey', c.bted MAy 32, 1955, and trots A. P, i}ietric1 
o t1'e I3uretu ot	 dtcd )y l6, 1955, re eeloied. 


3incerey yo**i;, 


George C1 Setfnde 


Ch4n, Oertin 'ori 
7. H. Hedges 


---
fleer, ureu or Minea -' Jliopkina: pk 6/2355 


Thor H Eiilsgaa	 Co to: Adn. . File 
____________________	 Docket - 
ter	 oloiu1 .urvt-'	 Operating Ooirunittee 


xe1oeux'øz	 :	
4 


Mr. Rouk
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Spruce Pine, North Carolina 
June 9, 1955


2ECE WED 


Mr. Lawrence G., Honk, Chief "	 •.	 JU	 1P5

Nonmetallic Minerals Division 
U. S. Dept. of the Interior, D4EA 	 . 
Washington 25, 'D. C.


Re: DNEA-.3728, Walter Grindstaff Prospect

Mitchell County, North Carolina 


Dear Mr. Houk: 	 . .	 . 


I have been 'approached by Messrs. WaIter Grindstaff and 'Lucian 
Grind staff to become surety for them in the pending D1€A contract 
mentioned above. I prefer to use the individual principle type of 
surety if that is satisfactory to the government. 


I do hereby certify that I will bc,ome .personally. liable for 
the repayment to the: government of. the sum of, 	 in the event

the above mentioned applicants for any reason:fail in the performance 
of their contract.' 	 . 


The following is a list of my. assets p.nd liabilities: 


ASSETS . . 


Phillips and Coulter Motor Company 	 . .	 30,000.00 
Farm at Wing, Mitchefl County, N. C,' 	 S 	


5,000.00 
House and property in Avery County N. C.	 15,000.00 
Mining equIpment 	 . . .	 .	 5,000.00 


'55,O00;00 


LI ABILITIES 


NoneS	 ' .


Sincerely yours, 


John Phillips '	 . 


P/b











--
' ,'F'put..	 inras dminsfrt 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



WASHINGTON 25. D. C.


May 16, 1955 
/ 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: DMEA-3728 (mica) 


Applicant: W. Grindsta±'f 


Name and Location of Property: Walter Grindstaff Prospect 
Mitchell County, North Carolina 


Date of Field Team Report: 132855 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5-6-55 


T_-I	 m....


1. Approval of contract. 


Comments:


1. Mica encountered is strategic quality. 


2. Proposed. exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are 
in line with other DIvIEA. projects. 


Recommendation: 


I concur in the field team recommendation for an exploration 
project in the amount of $5,263.


W. F. Dietrich







Memorandum"


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


?


. 


Nay 12, 1955 


Re: DNEA-3728 
Grindstaff Partnership 
McBee Prospec.t 
Mitchell Co., N. C. 
$5, 263.00 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


The application asked for $7,250.00. The smaller footage of 


work appears to fit the possibilities of the new discovery. 


I concur with the recommendation of the Field Team. 


N. E. Nelson







•	 I 
• 'UNITED STATES 


DEPARTMENT OF THE 'INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25,.D.C. 


•	 ••	 MAY-31955 


Kr'. 'Sam L. Phi11ips' 
Spruce Pine 
North Carolina


Fe:. Docket No. aIEA-3728. (Mic*) 

Walter .Gr'indstsft and,



Lucisu Grtndst*tt 
Walter' Grindst*tt prospect 
Mitchell County N. C. 


Dsr Mr. Phillips: . .	 .	 .	 . . 
This responds to your letter dated April 14 to 


Kr, Honk trensaitting a copy 01 * letter dated Apr11 13 
trc* Mr. John C. Mom., Sr., to the Wssrs.. Orindstatt, 


Mr. Ko$ee'e letter *tstes that the lesson will 
not execute a Consst to Lien tora which gives the Oovevn 
sent a Uen on their land to secure the psjasit o1 th 
Oovernaent's royalty4 Tour letter asks whether the Øoyern 
sent would delete the 3i.n* provision of th* tore, as 
desired by Kr. 'MeBee.	 "	 ' ' 


Our letter dated April U to the Mssrs. Orindstatt 
stated that the Consent to Lien as sodifled by Mr. Moaec 
previously eubitted to us, was unacceptable to the Oovern 
aent and that if the lessors would not execute a Consent to 
g.jen without revising it we would require !ro the applicantS 
an acceptable thXrd-psrty guaranty or a bond. 


We are not inclined to sodify the ConsenttoLin 
torts as suU.st.d by Mr. .KcFea, for it Would, substantially 
reduce the security icr paysent of tbe Ooverzaent a royalty. 
Accordingly, as indicated in our letter of Apr11 11 to Messrs. 
Orindstatt an scoptable thirdpsr'ty guaranty or a surety 
c	 bond should be subaitted in lieu of th Consent to	 • 
Lien of the owner. 
HCRubtn:gjb 4/28/55	 Sincerely yours, 
Copy to: DMEA Docket 


Sol. Docket	 / )/ 
Piel d !Leam, Beg.V (2)	 Miendo ( -' 
Adin. It. Le	 \ 
Operating Comm.	 Adieinistr*tor 
J. I,. Hofflund	 .	 • .•'	 • 
IY. H. Liilsgaard, OS 


•	 L.G.Houk '	 .'	 . •.	 . 
W. P. Dietrich, BK •	 ' •	 .	 '	 "	 , 
LC.Rubin	 ' .	 •	 •	 •	 '•	 A 
Chron. Pile	 ' •	 ,	 •	 . , 
Pending File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNO 


April 28, l9 


Nemorandm 


To:	 Operating Committee, DMEA Washington 


From:	 1]EA Field Team, Region , Knoxville, Tennessee 


Subject: Field Examination Report - DNEA'.3728 (mica) Walter and 
Lucian. Grindstaff, Baker eville, N. C. 


Enlosed are four copies of the subject examination report, 


and six extra copies of the map. 


We agree with the examiners' conclusiors and recommend 


approval of a contract as outlined in the report, Very little work 


has been done on this pegmatite and it appears to be a promising one. 


Robert A, Laurence 
EXECUTIVE OFFICER 
DMEA REGION V. 


V. J. Lync1 
Member, Buresi of Mines
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ITE STLT	 : 
OPTT OF TE IiTERIOR 


DENE MINEWLS EXPLORATION MINISTRATION 


EWINATIOM REPORT .X FIL TE

•REGIQNV 


On 


WALTER GRINDSTPFF PROSPECT 1i) 
IAitcheU Comty, N. C 


Kftor H, Tiu Go1it 


Dewey H. £o Go].ogit 
U. 5, Geo1oia1 Swvy 


and 


V J. Lrnh, inin	 ir4er

U. S Bxai of Mi; 


April 21, 19%


DLA


L







.
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FIELD CANflATIO]J REPORT 
On 


D4EA-3 728, (4ç)WLTER GRThTDSTMT PROSPECT 


Applicarits Walter and Lucian Grindetaff, Route # 3, B rville, L C 


This Ic n nexp1ored prospect, Where ©xposd the pegatite ie 
of adequate thicicness and ca content of strategic grade to warrant 
explorations	 loration cacistance is recommended. 


Thic property was esrnined pri1 21, 19%. Messrs. Walter 
Grindstff and a Mr, Johnao accompanied the ex mere on the inspection 
which required one hour, 


The Walter Grindstaff (NcBee) Prospect is in the southeast head 
of Silver Hollow, 3,O1 airline ilec 3, L,° W. of BakeIviUe, Mitchell 
County, North Carolina, Access is possible at all tiec, 


The applicante are competent to conduct the proposed exploration, 
area covered in their lese is adequate for the proposed project, Althou 
the exaiinere have not seen the lease, the west boundary of the lease 
(which is the nearest boundary to the prospect) is about 350 feet due west 
of the prospect. 


Only a 5-foot deep crosscutting trench and a clumped open cut, 
5 feet deep, have been made at this place, In only the crosscut is peg 
natite exposed, The pegmatite is from 3 to 6 feet thick, unt'reatherèd, un 
zoned, strikes N, 20° E. and dips 65..70° SE. It is conformable to the 
hornblende eiss wall rock. The intrusion is composed of sodafe1dspar, 
gray granular quarts, greencolored muscovite, and scattered red garnet, 
The pegsiatite is coarseegraind, 


The mica. is bard, c3ear, flat, greenoolored end free splitting, 
Sie up to 6 inches acoras are reported to have been obtained from th 
crosscut,


The exposure is near a small stream and unless exploration work 
is conducted forther up the hiil to the northeast, considerable water will 
be present, Therefore, the aminer recommend that an 1OOfoot trenc 
be cialong the strike Qf the pegmatite northeast of the pegmatite, and n 
5Ofoot incline sink on it. From the bottqm of the incline 80 feet of 
drift are re commended 


Estimatsd Cost: 


Bulidoser (D6 or equivalent), 10 bre, $10/br, $10O03







•V
• 


Etitad Cost - coltd.	 .	 . V V. 


-T©o1bou	 .	 V 	 V 


Powder ragaio	
V


2500 
21©de	 agiñe	 V V 3OO /s/ 


Sink 50nefoot inc1i 	 on pegtite (35	 hift) 


Lbâ	 V 


1 - Nirie	 @	 1.So/,	 . 820,0o 1 - Hoistmi @	 125/, 350o0 V	 1	 1	 Lbore	 $1.0O/h 28O00 V 


• 	 Equiprnent (rental): 
•	 V	


. 	 Compressor, drill, & pup @2It0/,)200Q 
HOtV., ®	 5o/Ii.	 V 8750 V 	


V 


Supplies:	 V V
V 	


V 


1osivs	 . 15000 V	 Tinber, 2000 b,f,	 60/!4 V	 V 120.00 V	 V 
V Gasoline nd oil 100.00 V 
flfl	 V V	 V	 V 7500 V 


V	 &iaU tools	 . 75.00. V V	 V 
Nisceflarteous	 V 7250 V	 Thsurance	 nd Social .4%curity 100,00 ,25o,00 V	 V 


D*iv	 80 feet of 1ee1 V(Q shift) 
V	 •	 •	 Labor:	 .. V VV 


V	 • 	 dner	 1.50/ir	 V 
1	 Hoistinrt @ $l,25/hr, Lc000 V 


V	 V	 ®	 1,00/kr. 6L0.00 V 


V	 Eqipmeut (reta1)	 •	 . V	 V 
V 	 COflpr5sO', pp, drill a V 


Jackleg ® $2SOrno, 500,00 V.	
Hoist @	 50/I'io.	 V 100,00 ..	 V 


V	 V	 Supplie	 V.. V 


Ecplosives	 . 210.00 ,.	 V	 V 
V	 V 	 Gasolirie	 nd oil	 . 160,00 


Drill steel	 .	 V . 
Sivall thols	 V	 V V 
Nice11eneou 50,00 
Insuranco ad SociVi 5curity 8o,00 2,80000 


V	 V 
Estimated Total Cost,,,	 ,,,,,,,, 


L	 Lyith	 UD	 K He Teaue nd D. H. os, Golog ist	 • 
U. 3, Bureau of 1thes	 •	 U, .5, Googica1 Srve 


• V	 .:
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Spruce Pine, N. C. 
April 14, 1955 


Mr.' Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U. S. Dept. of the Interior, D)4EA 
Washington 25, D. Sc.


Re: DMEA-3728 - Mica 
Dear Mr. Houk: 


I am enclosing a copy of a letter from Mr. John C. 
McBee, Sr. which is self-explanatory. I would appreciate it 
if . you would take this matter up with your. legal department 
and see if this letter can act in the place of an Owner's 
Consent to Lien, or if your legal department can delete from 
this form the phrase that says " lien on the land". 


I am also enclosing a copy of the original Owner' s 
Consent to Lien as executed by Mr. John C. McBee, Sr. 


Any help you can give me in this matter will be 
greatly appreciated.


Very truly yours, 


	


>,	 4z43' 


Sam L. Phillips 


P/b


RECEIVED



APR 211955 


GENERAL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION







.	 . 


k:sr.	 .ter rindstatf and •	 Luc Ian (ir.dstaff	 • 
•	 ••	 :rto	 3	 •	 • 


•c,	 •	 •.


:it	 y:	 ica	 •	 •,

ELlter rindrtat anl Luian rtndatarf 
alter Grnthtaf )rp'ctMItcheU 


i'r- - - i-U---ur tr---r 


Ge'tL in:


After eeig epr o • letter .trorn Uttad tztes Depart-
ent of tt rteror, efene tIi rJiL x .Lortton Adru.ntbtratton, 


Washington 25, . . 633, it *eemc t	 - tt t}re 16 poEsibly 
8O1 risun	 tarL1in betwert u •*n th ovornrncnt. 


•	 a :Lr , positively wiU ot j're the govrflTeflt 
•


	


	 a ltn on our ld for wt a third part3r iht. cI or might not 
do; however, we clçi }vivo n' ohjection or th tvernrnent to. 


• • have- a prior -r iirt 1in on allot th protetion of mirale 
froii our prop:	 tained b' lessees tnr or leae	 them 


•	 further3re, we re ptrfectly .w1ilin foi' the 'verzuuent to have 
prrity in th mrLth]. collection o.	 lt.es, I. •., that the 
.;Qverrixnnt take out its ptae or tho roytlty before we 
receive tny XQ,Llty. 


1Zrom our view point, it lessees should fail to find •	 • wn'thwhiló minerals, then our property wcil r be lamaged, but,. 
on the other hand, if they should find valuable minerals, then • .. 
both th c governnient aM. we.. would benefit from te paine.	 •. 


hile	 are wil1&rt LOT the ovez'naent to have priority •	 in the collection of royalties from our lands, we are unwilling 	 • --
•	 to become surety for the payment of royalties to the . 3overflr!1ent. 


• .	 • We are willing to malce- any reasonable revision •oi the •	 .	 contract which will not place a lien upon our land and will not 
• put u' 1i poitin of guarantors or sureties and we have no. 


• .	 • - objection to their transferring their lease to the government. 
or any ,othe' responsIble party. 	 . •	 ..	 . . 


Very truly yours, - 	 • 


,_	 .,	 •	 .	 --	


-	 i '•_., 
• .	 •	 - .	 y'Ag.nt - nd Attorey4n act for myeI - 


JCr1,t:db	
and my coleseors.
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MF-203 


(Revised July 1 1954)	 OWNER'S CONSENT TO t1	 O a(X3t3 
•c, 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 flL__D County of	 ._, described as 


follows:


__	 _ 


c'	 th	 *tc tL 


g	 e 


•	 ___________________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 	 - 


NOW THEREFORE, the undersigned, in consideration of said cont ct and as an in uc men 


to 
1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amedment thereof shall prevail over and be prior and superior, to any con-


h do	 mitis auirrato enter upon the

land for suoh urposes 


IJit	 a	 T... 
2. To secure the payment to the Go'vernment of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government iie üpci2	 an a ov'l	 rre	 o an 'up 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book - - page ________- official records of said county." If (b) is used, 


the book and page of recordation cannot be dspensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


ai Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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U N I TED STATES,	 CtS I drinLf rati 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


•


	


	 . .	 .	 April liV, .1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: DMEA-3728 (mica) 


Applicant: Walter and. Lucian Grindstaff 


Name and Location of Property: Walter Grindstaff Prospect 
Mitchell County, North Carolina 


Date Application Rec'd.. by Br. of Ceramic & Fert. Mtls.: 3/21/55 


Comments:
1. Applicant proposes to sink a shaft and. drift along 


the vein.	 - 
2. No map was attached. to the copy of the application 


submitted to this office. 
3. It is difficult to determine from the information 


submitted by the applicant if an exploration project is justified.. 
Ii. Some preliminary trenching may be warranted for 


determining the most promising area for a shaft. 


Recommendation: 


It is recommended. that the field. team visit this mine. 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field. team and applicant should. agree: On 


a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 

WASHINGTON 25, D.C. 


Memorandum


March 211, 1955 


Re: DNEA-3728 
Grind8taff Partnership 
(Walter Grindstaff 
Prospect) 


Mitchell Co., N. C. 
$7, 250 - Mica 


L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The operator has proposed a project consisting of 75 feet 
of shaft and 100 feet of drift in a mica-bearing pegmatite. 


There has been no pa!t produçtion and probably very little 
prospecting or exploration. It is reported that vein material 
(pegmatite?) is exposed on the property. Some preliminary trench±bg 
may be warranted before shaft sinking is undertaken. 


We do not have any information on the Grindstaff prospect; 
however, this property may be famil±i.r to the Knoxville field exam-
iners.


I recommend the application be referred to the Field Team 
for their review and a possible on-site examination at their conven-
ience.







March 'l8 . l95 


	


essrs Tlalter GrIndstaff and	 Subj oct' D1E 3728 
Lcian Grindstaff	 Re Ep1oration Assi.stanoe 


Route 3	 Ualtez' Or,ndstaf1 Prospect 
akeriIle.,, North Carolina 


.Geutlen.:	 -	 / 


The receipt of your application dated March iS, 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is herebyacknowledged. 


Your application has, been assigned Docket Number DMEA 3728 


and. referred to the Nonmetallic Minerals Div sion. ' 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







Revi	 1952)	 •UNITETATES DEPARTMENT OF THE IRIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42-R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
bMEA ORbER 1; UNDER THE DEFENSE. 


' PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DOcket No. 
Metai or Mineral 	 ------------------
Date Received 
Estimated Cost	 - -..5O 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -----------------


-----------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your nne above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. - 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying -papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all app]icable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's propeirty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the expipration project contractIieg2i,deriptiO1L.giYe1L.QflattaChedJ..ease.L ______________  


(b) State any mine name by which. the property is known. Waiter Grindstaff Prospect	 - 
(e) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------] .e.øee------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it Not.oiner. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None	 -	 -.	 •.--.	 : - 


• 4. Physical -description.—(a) Describe; in detail-any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, -if any, giving quantities and grades. 
(c) Describe the geologic featurOs of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, - indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 - • -	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power







5. The exploration project.—(a) 	 te the mineral or minerals for which you wi	 explore ....Mii& 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections il needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet 


(c) The work will start within ....jO days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation t the abilit to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.g 	 n,t,fl1'11e 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed wor'Tc you wi ave to use a separate s el), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish 'an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. will furnish required 25%. 


(b) How do you propose te furnish your share of the costs? 


L1 Money ,,	 Use of equipment owned by you 	 Other 


Explain, in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or othei'wie, b'oth in hi own behalf and acting for 


the applicant, certifies that the inforpiation set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------MaXCh15,----------------------------------------,1955..


Walter Grindataff & Lucian Grindataff 
-	


B'
Partner 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFPICE	 10-66651-i







.	 0


) 


MF-103 (Continuation sheet) 


4. (a) No previous mining operations at this site. 


(b) No production in the past; new prospect. 


(c) From in material showing, it is believed that mica 
of strategic quality may be found by exploration work. 


(d) Project is accessible to roads, shipping, etc. 


(e) Manpower, equipment and supplies available. Power is 
within 200 yards. 


5. (b) It is proposed to sink a 5' x7' shaft to a depth of 75'; 
then drift with vein 100' best way. 


6. Estimate of Costs: 


Sink shazft 75' © $50.00 ft. . . . . . . . . $ 3750.00 


Drift 100' @$35.00ft. . . . . . . . . . .	 3500.00 


Total e stimated cost	 $ 7250.00







.


/1Q/7.	 /4 


Lucian Grindataff 


Mr. Lucian Grindstaff was born and has spent his entire 


life in Mitchell County, N. C. He is now 47 years old. He has 


mined in mica and feldspar all his life, being for the most part 


self employed. He has worked for Carolina Minerals Company, Sink 


Hole Mining Company, Byrd Mining Company and others. 


Mr. Grindstaff is a reputable citizen, well-liked in his 


community, and offers the foflowing references: 


Mr. Guy Hoilman, Merchant 
Bakeraville, N. C. 


Astor Buchanan 
Spruce Pine, N. C. 


Emmett Wilson, Merchant 
Toecano, N. C.







- 
S..:	 MINING LEASE .	 :..	 :..':S	 S 	 : 	 . 


5T State of NorthCarOiin	 Mitchell.	
"	 : 


County: 


This indenture made this_1st day of	 M&rch	 -	 1955, 
single; Helen MeBee, single, J. C. McBee, Jr., and wife, Mary S. McBee, 


of• Mitchell	 fJ. C. , and Paul T. McBee and wife, IV S. McBee , 	 S 


S	 • :• ,Mc!3ceii	 :	 .	 County and State of North Carolina as party of the first part, and known 


as 1essr,and	 S 	


Walter Grindstaff and Lucian Grindstaff 
of • •• •• Mitchell : •	


S : 


County and State of North:Carolina, party of the second part and. known 


as lessee.	 • :


	 • ' 	


: 	 . 	 . 	 S •	 . 	 S 


S 	 lea	 .	 .	 :	 .	 .	 S 


WITNESSETH, That the part/ of the fi'rst part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor&, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part lo be erformed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of	 years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: BEGINNING at the center of tt mine hole ide by Vernon Grindstaff' 
and Gordon Silver oxrthe opposite side of the branch from and about 300. feet up the branch 
above the barn on the .F. G. Jarrett place now oed by parties of the first part) ax4 extending 
4n'st 25O .feet • t,o a stalce; then d* south 250 feet to a stake; east 500 feet to a stake; 
north 500 feet.. to., 	 ;west 560 feet to a stake ;south 250 feet to a stake, the secoz4

corner above nãined; thence due east with the first line above named to the center of said 
miT!! f°'dg a; sguae 500 feet b 500 feet. The lar1 from which. the description for this lease 
is taken	 described in deed from F. G. Jarrett id wife ,Rosa Jarrett, to John C. cBes,

et a).., as recorded in the office of Register of Deeds for Mitchell. County in .Book No. 98, 
page 259.	 :	 f	 : them	 5 their 
. TO HAVE AND4 Q IOLD the said lands to/, for mining purposes, the said lessee/and heirs and assigns for the 
aforesaid period of4eVars in compliance with the condition of this instrument, for the purpose and withthe right to dig, 
quarry, search, expidre for, obtain, and remove any kind of mineras, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lesse"nay desire. And it is hereby agreed between the parties 
to this ageement that the party of the: secondpart is to have the use of any unoccupied buildings on said lands for mining 
purpoes,añd that he shall have the right to. erectsuch buildings as he needs to :carry on such ,;mining operatins during the 
period of this lease, and that theparty of the second. part shall keepS the same in as goad condition as when received, unavoid-
able accidents excepted And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of 'the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the 'party of the second ' 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to, erect new buii.dins or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And itis hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


	


lea	 1ies 
AND IT IS FURTHER AGREED That the part/ of the second part, the lesse9fhereby agrees to pay to the said partj.. of 


the first part,	 or their heirs or assigns, a rental royalty of_1/8 of selling price for a].]. kinds of mica 
where sold and . 5O. per long ton for fe1dpr 
on the ninera1s taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of f+,' 3 
,years.. — Th said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
ñiad'e.'during the previous month. Any minerals other than those set forth above which maybe taken and sold shall be paid 
for and' at the usual royalty rate of the minerals taken. 	 ............................ .....	 . S S	 .• .•. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this leas'é and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then beingconducted. The lessor.. xeserve. the right to , use the land, or convey the same not conflicting with this 
lease, but under any cnveyance the terms of this7 lease must be recognized by the grantee,' purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 	 . 


BUT IT IS EXPRESSLY AGREED. That unless mineral or fossil material of iractica1 value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessorj.... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines withi&the ea lee4 shanoteasenger4an nmety days at any 
one time, unavoidable accidents excepted. 	 ,.	 :	 . . . ¼.. 


WITNESS our hands and seals the day and year first above written......... 	 ..	 ....	 .... ..... 


Witness:	 .	 •:I.Le.._-	 ---(Seal) .........	
/C	 •''''	 (Seal) 


Q	 •' (Seal)







A 
U	 Lessoi's 


_________________(SEAL) 


Les	
(SEAL) 


MiTUthLi WUNEI. 


I, Nell Bradshaw, Notary Public in and for the County and State aforesaid, 
do hereby certify that John C. McBee, single, Helen McBee, single, J. C. McBee, Jr., and 
wife, Mary S. McBee, Lessors, Walter Grindstaff as Lessee, 


nrinn, personally appeared before .me and acknowledged the due execution by them At 
the foregoing iñstrumeñt for the purposes therein expressed. 


Witness n hand and Notarial Seal, this ____ day of March, 1955. 


My conuniesion expires 	 Ntary Public 
l0..^9.55.. 


NORTh CAROLINA, 
MCDJELL COUN1Y.


____________________ Notary Public 
in and for the County and 


State aforesaid, do Iéreby certify that Paul T. McBee and wife, Ivy S. McBee, this day 
personally appeared before me and acknowledged the due execution by them of the foregoing 
instrumbnt for the purposes therein expressed. 


Wtness ny hand and Notarial Seal, this _____ day of March, 1955. 


(NotarialSealhera).	 .,, .,	 ...	 .	 Notary	 b].ic ,'.	 . 


My commission expires: 


NORTH eAROLINA, 
MITCHELL COUNTY. 


I, DOROTHA BUCHANAN, Notary Public in and for the County and 
State aforesaid, do hereby certify that Lucian Grindstaff this day personally 
appeared before me and acknowledged the due execution by him of the fore-
going Instrument for the purposes therein expressed. 


: Witness my hand and notarial seal this 2nd day of March, 1955. 


44i J 
Notary Public 


(Notarial Seal here) 


My Commission Expires: 
October l, 1956


.	 0 


NO}H CAROLINA,
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/7 Audited	 ANAlYSIS SHEET	 DA PPOJE ketua1 Cost 


7 Certified	 Analysis as of ______________ —Agreed Unit Co 
Inc 1. Voucher £ or	 -	 /, 


Name /4/4?/.	 p2 Docket No.	 f ,72 


State	 Commodity Idm-E No,	 ,,j. 1 


AUTHORIZED 
-


COMPUTED 
- OPERATION NET COST n1ts Cost Units Cost 


Drifting & Crosscutting
7O_____ _____ ___________ 


Raising 


ats V 
______Z2SOO - CO o a 


Winzes 


Drilling 
(Specify) 


__________________________________ __________ / ____________ ___________ 


Surface Excavation	 ,/	 , , 0	 __________ 


Underground Excavation	 __________ ____________ ____________ 


Roads and' Trails.	 ' 


Operating Equipment Purchased 	 __________ ____________ ____________ 


Surface Rehabilitation & Repairs	 '
/ 


Underground: Rehabilitation	 / _________ ___________	 - 


New Building, Improvements, etc.	 ô ô - '	 // 4" O 0	 C) 


Other (Specify)	 '	 ' 


Totals
' 


Ppared ____________________


71626 







Divj0 Coy ' - 


Th1ZRAIQI AGØIT 
•	 t is agread thi$ ' 	 : of Setteabi , 955 betsHn the 


United States of Aries, *cing throu the .part.nt of the Interior, 
Defen* )tLn.rais Zxpiretio* Adainistz'atic, hereinafter called the 
5Qovernnt,1 *nd Walter and I.udan Grindstaff, hereinafter cU.d the 
5Operatork5 , parties to that certain 13ersti.* roj.ot Contrast 
X a 21*, Docket o. DmAsfl2$, dated atts,r J 3$S, hereinafter 
e&4 ts $tContrct,N tiats. •	 • 


1. Etsetve Lugust 21*, 19S%, th* contrsc and afl• obli$ition$ 
of the parties thereunder, except as otherwise herein 


•	 s.'ees proided1 shaU be and. are hereby tera'natsd. 


2. The Goe *nt shall contribute OnI tO +h5 fiz,d unit Costs 
of work srtor*ed prior to said eir.ctim date. 


•	 3. The øperator eli4 prospt3y arfori all wIndingup and 
settlent actions provided for in the eontract inciduing Jib. 


• render.ng of the final report and find acoount, 


1*. AU. rtts ot th. Governint prod for in the contrac 
with reipect to a certificattczi of discovery *' dvolopnt 
and s. percentage royalty and U.n for its pay.ent are preserved. 


. The )parato* hereby releases and ees to save the G*vernsnt

barales* 'ro* all ol4aa or d.*ands under or arising out of 
said Contract, except as otherwise provided in thiS tsrsinat).*i 


•	 •	 • •	 *,rt..	 •	 • 


•	 m wwss HO1, these pa •e$ have ec outed this agriaasnt 
as of the day and year flret above writts*. 


44UM Vi4.4 4 114 &W4	 -


•T1	 ITED STAT 01 AMERICA 


Robert A. ursnsg 
xesutiv Offjc.i,	 . II 


Jield Team, legionY	 /











•	 • 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4IOY I 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIPj%LDG 
-	 KNOXVILLE 2,:TENN.


L57955 J3O,I9$ 


OperaUng	 tødtta, tJ.& - askdngtca 


rwoa cutivo OUicer, VA Pz.1d eara, Regiøu ,	 ovU1e 


Subject $gn.ed 4mtraCt - DEA-3728, Idr*.'3&2	 (nwa) 
Walter ari1d5tatf and Luei.an Qidstaff, P3rtnez's 


MLtche1U Coritr, N. C 


rrii1tted	 re t$ree	 iiec1 cip.s o	 the contract,. 


and	 uant	 o' EayrIty sid bt	 . Jbn	 11ips, and aiice1 


to each copy of tae coatract, 


The usual dtstxtibutx*t of th	 otbor cc>piss bas	 en n 


bytks offc.


Rthert A. Laurence







.	 . 


Division copy 
RECEIVED 


JUL 51955 


(ReviIt?1g54)	 Docket No DMEA 


Commodity............................. 


Contract No. Idm–E 


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -----------------2Uth-------------------day of ------------------.lune------------------------, 195g., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administrathereinrc11	 .............................. 


-------------------------------------- ----------------------------------------------------------------
whose mailing address is	 UW


I?$Y1U*c *O*,t 
hereinafter called the "Operator," as follows: 


ARTICLE 1. .This contract is entered into under the authority of the Defense Production 	 of

1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .:--------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 S 


ARTICLE 2. Operator's property righ.ja) 	 elawjich is the subject oli qrct (here-
inafter called "the land") is inthe State of W' --!..------, County of . 	 - 
and is described in Annex J3 


(b) The Operator represents and u dertakes that: 	 . . ..... 
(1) The Operator is the ------------------------------------- of ---• 	 ---


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 --------- , 7 recorded in Book------------, page---------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: .Ifl1-


(c) The SubordinatIon Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holde	 thejeal title 
of the land (lessor, seller, optionor, etc) are attached, as follows th *n1	 I**F J 


___ 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
•partners, etc.);	 S 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
•excluding any' areas from which the production is not to be subject to theGovermnent's percentage rpyalty.. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 '	 S 


'Insert "the entire interest," "the mineral rights," "an' undivided one-third," ete, 	 ' S •••S 


'Insert "deed," "lease," "contract," "location notice," " pa1.ent," etc. .. •	 • • . ' '	 '	 ':	 •	 '	 ' '	 ':. 'If not recorded, so indicate by nsertmg "un," 	 —7oog-i
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration prdject.—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The 0 erator on or before-------------shall commence 
the work, and on or before 19I (unl(ss the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may ' inspect.—The Operator 'shall consult with and' inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fort in. Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute Z percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ---------------- : Provided, That until the 
Operator has rendered to the Government 'his final report; and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it. sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the 'Governmeiit isfinally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total- cost may. be  necessary for the per-
formance of the work, the Operator shall incur and pay , such excesses for his own account without con-
tribution by the Government.. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator tather than to the Qperator. 


ARTICLE 6. Reports, accounts, audits.—(a) OperatOr's recOrds.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any, time, either by itself or by a certified public account-
ant. The Comptroller General Of the 'United States or his representative, until the expiration of said 
'three-year periods, shall have access to and the right to examine - any pertinent books, documents, papers, 
and records 'of the Operator. All of the Operator's vouchers and recOrds' and accOunts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by-the Government. 


- (b) Progress reports and vouchers.—The Operator shall, provide the Government with five copies 
Of monthly, 'progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various, types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the . unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 .	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may prdcur the rfaking or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governmthit May withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production,sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amouits exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 1e-7c18-1







..	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser o the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
réords of any production and sales or other disposilion of production, whether the production is by the 
-O.perator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any productiop operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy. the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


• ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 •• 


ARTICLE 11. Changes and added proviio.-
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Executed in sextuplicate the day and year first above written. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


T CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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P. Q1 Jsrrett p1*4, now aimed by parties of the 
first pert and extending due west 250 test to 


stakii thefl d* sizth 250 test to * *tsi; 
esat 500 test to a stak.; north 500 test to a 
•tso; west 500 test to a ata1i south 250 feet 
to a stake, the sscd corner above '±di 
thelw due east with the firet Uns above nsd 
to the osntr of said wine forming a sqare 500 
test by 500 feet The land from shtoh the 
description for this lease is taken is described 
in deed free 1, 0. Jsrrett end vU., Ross 1arratt, 
to JaM C. 1ss, et al., as recorded in the 
otties of Register of 1Ws for lttthsU Co*itr 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


c.to!er l, i9 


eioran4ui 


To	 Nonmet*Uic Kinerals Divtion 
iefenee iner4s x,1or*tion Ministrstion 


From:	 Chief, rRncb of ersmic and Fertilizer Materials 


iuhject DMr! ..3?2e (pica) 


ilicant: '. L. Grindeteft 
L 


Name and Location of Prooet W.lter C ndst!f Prospect, itcbeU to. N.G. r *r -	 - 


Contract fluibe!: tdm e21 


O*teof 1ield Ta$epo 


tat l.c!d.L ?r. &Cer,mic-?tie Mterialn: 1C/3m 


held Team ecoen tion: 'Reconend no certification of diecovery. 


Go*itents:


1	 fficient werk has been dme to iricat. tht pegmatite 
is not suitable for producing large quantities of strategic 


	


•	 tiea. 


2. Expenditures


?ot*l approved	 ,26t.0) 


	


•	 Total coet	 931.00 


Oov't. share & the coat	 700.$O

Value of production during 


Operation 


1 concur with the field team's recomendation. 


1. Dietrich











UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13, POST OPiCE BL1G. 
!NOVZLXk 2, 	 EMi. 


September 27, '$ 


£*rattg Cttte, V?4EA. - ahtntn 


DE	 te1d	 Pgion	 , XnozviZLe, 'enxee 


$bjeett Field 1eai	 a1 repczks. 


?raneatted are sour ccpie* each on the toUt4rig: 


DItA-8O1, Dave art Ray Wise (mtca)	 N.ø. 


Walter and Lu.cl*n 	 tr	 (mtca)	 a1rfl, ". C. 


0. R,	 'hi13ips an	 '3rown	 *rks (zi*) BairtLi,	 , C. 


VWA3682, X. A, Ellis &	 Lin Crpexitox (idca) 8piuce Pine, fl. C. 


D3?. L. C. Crott,	 I1br North carolina (mi,a) 


ei'to'a ZixL iepor bern bn rudved on each o.t the 
aboqe epote.


/1/ v.,vrrici 


T. 3. tncb, Acting 
EXECUTIVE U 
UM	 Rt*ICi V 


/e/ K, L 'EAOiE 
K. if.	 egue, Ceot*, 
1). S. Oeolojca1 $urv 


/ô
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Z4is2hi WLThR: GHZND3Afl E0SPGT 
utI i i	 1	 1	 i	 ur	 &LJf J	 rr	 *	 r 


ra%Craz W4te* nd Zuoii	 indst8ff, 3,	 , , 


Locatiobi Zn the southeast be*d of Silver Ilo4ow, 3.Ols aLrlins 1** S.

14° W. ot bakrs!ZI,;1(itCheU Ocunty, 1. 0. 


Limited exploration canduoe4 at this Prospect rev.4.d the pegastite 
bottois at a ShSUQW dep*j thus, the iiork outlined in the cmtract was not 
completed. No certificatLon ot discovez7 should be issu*d no is additin4 
xploratcr rk waiirant.d. 


Work Ca tus contract began July 14, 3955 and ended July 29, 1955. £ 
trench about 225' z 20 z 14' deep was buUdos.d along the strik, of the peg'. 
matite under Stage X ef the contraot Tbts required 10 a*cbins hours. A 
tosihous., powder mtzgasine and exploder **g*aine were ocnstructed and * 16. 
Qot incline t * .600 inclInation to the aouthsaat was sunk and timbered1 
a under $tage ZX, &e the pegmatits bottoid in the incline ** the oontra*t 
was termirated by mu tu4.	 .ffectiv Augupt 21j, 1955. 


A conformable pegaatito having a iaxiinu* thicknesi of *bout 2 test. s 
exposed in t tren*h and incin*, It strikes W. h$ L, dips about 70° S.E. 
and is discontinuous along the striks. Both trenohing and incline work 
indicated that the body t.rainatu dcwndip 5 10 f..t below the surtac. 
The pegi*atite consists of aedius..grained plagiocaiss, grey quarts, musCovite 
and garnet. No csiing is aarent. The enclosing country rock is horn. 
blonde gnetes, 	 . 


About 1.00 pounds of njnOu.runtt mica were obtainød from the trencbmg. 
It Is eon'.color.d, flat, hard and c]sr and is of excellent çaal.ity, The 
only defect was some cracks. 


NQ reaerve* of àtrategic mica were reieled by the work done under 
the Contract.	 : 


Kxpendituresz (al Tot4 approvs4	 '	 $,26b.O0 
(b) Total coat Of projeet	 9314,00 
(c) Governnt'. share of cost	 700.50 
(d) øaernraant'e share unexpended 	 3,2147.50 


	


Vralu. of roductLon during opr. 	 I

(t) Royalty received to date 


Z he work o*1eted under the c ontract was conducted in an efficient 


and satisfactory aenner, No equipnt was purchased under the contract. 


Seteber 26, l


K. , Teagu. and fl. L Amos 1 Geologists 


U. S. Geological ury 


E. Shirley, Kining igtneer



U. S. Buream of I&tnse
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____________	


1 T9S 
DA3728 Zd.18214 $ca) WAL?ER IND6?A? PROSPECT 


Operator: Walter an4 Jiuci.an Gxind$aff, Route # 3, Bakers'vil3., Ii. C. 


Locat&cns Zn the southe*st head of 8threr Hollow, 3.C] au'line t1u 
3. i° W. of Bakers4Us, MitchsU Coty, 11. C. 


Wo4c Co3ted to date on this ccntract Consists of 


strtpp2ng with a dozer, consthzeting a toollhouse id sinking * lSjufoot 


incline. The p,a&tita being explored bottoine4 in the incline at * 


depth of about 10 feet. Severs), drill holes *a fro* the botto* of the 


inUø tailed 'to. intersect any pegsatLte. A44.tión4 bul34ozing north 


east of the incline along the etrilce of the bor rsveal*d that it iS 


diort4nuous ai..ng both 54i anti dip.	 " 


Zt is ze *2nd€d hi the tie34 ezarn are that no i*'tker 


e]oration be dafle under the contract at this prospect. The Operator 


is in agreement. 


Date of Exaa* August 214, l9.


K. H. Teagna end 1). E. Laos, Geologista 
•	 ... . .	 .	 11. 8. Qso),ogioa Survi	 .



and 


Z. S. $hirliy, Mining gineer 
U. S. ueau of Minet 


S	 .	 ..







H


.	 .



i& JTP 
W4t*r end. ticisn Grrdst*tt, ,	 ,	 rsviUe	 c. 


•	 Th the southeast heed o 5il,er BL1cw,. 3.Qt drlin. t1es 
•	 34W' of ekersv1i1s, )(ttchifl Co. 1 N. C 


•	 IncThe shatt sinking ntim** on this eontrect ad is ncw 


•	 at I55 feet. at4?d4 countered in lest few feet barn been hornbler4e 


biotits e1tst oowtr reCk •ete doing az aditionai **±i, the 


cperato ss advised to !i21 test heLee in. the	 wsU td botti. 


If no peirntit4 is encountered in thee. holes, additial trenching is 


re	 Led to the northeut end *]m the pro3ected *trike of the bo. 


i hems ctU	 b ced snd. hes a 


o3.Lrte ered ojst,	 gr On tbie ecittriict is s*UttatQri. 


•


	


	 . $hXrl*y, 4intng ineer 
IY, 3. B*zrrnà of )irs 


, !. Tesu and D. if. A*,e	 oioiats 
2. oLc*] $twv.'







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 

Previously Reported


Approved Totals 

To Date 


ciiiiiii 


25.00 
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kBev')	 UNITED STATES	 Budget Bureau No. 4236.5 


, / - P	 DEPARTMENT OF THE INTERIOR	 - 


/ 
'I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 9 


/	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 19	 D ceo DMEl	 Contract No 
0 t ' Name	 cLz thorr	 cS pera	


''	 L C. 
Contract Amount, 	 Government Participation: ?i%	 4UG1t,i • -------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling 
10


	


	 Bulldozin2!9 --
Crosscutting------------------------
Drifting-----------------------


16' G1ft 045.00 ft. 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Li bility Insurance--------


1oer os4z* 
(8) Contingencies (specify): 


TOTALS-------------------------------


• I certify that the above bill is correct and just nd that payment therefor has not 


*paye 1tG*' C Thoian Gdott 


Per	 Title ---------
'When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature --
(Authorized Certifying Officer) 


DJM -----4.L95	 Vou. No. 
(ee other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration kd inistration projeqt under Contract No. (.r---------- 'Ein accordance with the terms of the contract. 


Signature JJ67.	 Title	 S Date ' 7/3 )a6 
APPROVAL BY MEA EXECUTIVE OFFICEJI' OR ALTERNATE:


EXECUTIVE OFIC	 3 
Signature	 Title DME	 1OIflP^ Date 


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four Copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the -month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),.. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not -be reported under items 
(2) and (3). 


Item (7). covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Forni MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a 3overnment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







S Budget Bureau No. 42-R 1151.2 Form MF-104A 
(APril 1962)'


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 REcVED 


OPERATOR'S UNIT COST AND PROGRESS REPORT AUG -8 1955 


ttcn Cce	 DMEA 


Address


I	 II	 I	 II• 
OPERATION	 UNIT	 COSTS THIS I Them THIS	 Coma To DATa	


UNITS TO I UNIT COSTS 
MONTH	 I MONTH Ii DAra	 I TO DATa


Unit Costs 


Contract	 24 


Minerals


AUTHORIZED BY CONTRACT 


'Jn1ta 


Drifting 
Crosscutting. 


16'	 Pt. 16 43t1O 3 
Winzes


Auger 


Trenching 


Drilling: Core_________________________________ 
Churn------------------------------


Test Pits 


10	 U10.O0 if 


Stripping<---------------------------------------


w, 10 _____ ________ 


TOTAL DISTEIBtPrED Cos


Operating Equipment PUrchase&_------
Initial Rehabilitation and Repairs----------------------------- r--r'rc----------------------------------------------------
New Buildings Im]?rovements etc---------------------------- f,..'.,------------------------------------------------


-- !aziv------------------------


TOTALCOSTS--------------------------------------------------------------------------------------------------------------


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


The undersigned öompany, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 Operator 


Per-------Title 


-k NOTE.—TWe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For GoveinmentuseonI),,j/	 4< 







)4t
,1


Th


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's tinit Cost and Progress Report:—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the.Operator. These three iteriisare: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days , of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been 'provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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July 26 1955


.	 - 


EcmvD 


iN: RE1R	 AUG 8.1955 


LmjpLc! 
OPERA?OR: Waiter and Lucian Grindetaff, flonte. #3, 8äk	 c. 
WCA1ON* in the scuthst head of Silver Hollow, 3.04 airline miles 


•	 34°W of akers'vil1e, Mitebel. Co., N. C. 


Xnlir shaft sinking is underway cn this contract arI is 
n at 9 feet. The ebaft was filled with wit.r, and no examination of 


the bottoa coild be aade. •, Dump material examined indicates a quartzitic 


• pegmatite containing good (luálii mica in small eizes, and enclosed by 


'a highly weathered otite sohiet country rock. Some timber work in 


the form of cribb..ng has been accomplished. A toolhouse has partially 


•


	


	 been constructed, and magazines har. 'been c'eted. A lO a.t.m. air 



compressor ba* been aond to the mine, but is not in use. 


L. L 8iir1e, Mining Zngtneer 
U. S.. Bureat of )(ines 







•	 Iy'•1 • 
	


•	


r	


REcEIVF4P. / 
JUL2 51055 


ThXM Z?U 


oPtzMoai Walte and ctsn Grinditaff, Ro*te #3 sk'*vm., N4 C. 


ZCMTCs In the southeaSt head of Silver. RoUce, 3.04 airline *iles 
of	 r	 e, Iitcb.Uco.,. N. C. 


The starting date on this oontr*ct is ,1u1 4, 19554 ulidodug 


to bedrock hs* been el.td for a distce of ab<*t 75 teat, *tth 


.zp*ed a pett. body abøut 2 feat thtek Striking 1200t and dipg 


•tee$y to the	 east. Atw ^.cco of block sics of van Sood 


ss th&g fro the expoonre. A sb*tt sit. was spotted and in 


stri*ttoz gives concerning aUg. A tool house has bean built, 


aM ersctimo of a .onváttonal hoisting freas was in progress at the tt 


this visit. A gaaolixis pwirsi heist was the onjy p&eee of equipuent 


	


.	 get underway during 


the• cnrrent• ws.	 • 


•r. bink *4 Zaurence) set 've Officer of IA, Region V, 


ace spsnied the ezaasiz*ra on this visit to the *tr*. 


L. 1. $i'ley, tning Ingineer 
U. S. zresu of Nines 


• D. 0. Aisos, Q000gtets 
•	 U. 5, (}.oiogieal 5ure 


lJU1% ' 13, 1955



















UNITED STATES 
DEPARTMENT OF THE INTERIOR !r'r 


BUREAU OF MINES
/ 


WASHINGTON 25, D. C.


Kay i6, 1955 


Kemorandum


itumetaflic iWierals Division 
Defense )U.rerals exploration Administration 


From:	 Chief, flraticth of Ceramic and ?ertilizer Katerials 


Subject: 1k3728 (mica) 


plicant: W. Grn4stsff 


Name and Location of Proer: Wilter Gz'indst&ff Prospe<t 
Mitchell eounty, th Ca1ina 


ite of 71e11 team Report: 1-2B-55 


iteRec'd. by Br. of ceric & lertilizer )tex'ials: 5-6-55 


Field Team econdetion;. 


1.. Approval of contract. 


Coents:


1. Mica encountered is strategic quality. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated coats are 
in line With other ThA projects. 


Recon4ation 


I concur in the fie1 team recOinnendation for an exploration 
project in the iunt of $3,263.


W. F. Dietrich







OF


UNITED STATES

DEPARTMENT OFTHE INTERIOR



OFFICE OF THE SOLICITQR 
WASHINGTON 25, D. C. 


MAY 3 1955 


!ockst ø. U . 728 ($ 
n*lter crtnd*t*f( $n4 


MActin Grtrat*fl 
sttsr Oritdst*f C 


*t3b*U fl1 
?tfl1tp* 


rELic resnd* tO YCWb	 4$ts4 &Z"fl 14 tO 
*r 4* tr*sis.dtt 1Lai * copy ot * utter dated £pril 13 


1r JOh C,	 to the *sssn, Orthdstatt 


, *54*'Ø Stt**' stst.s th*t the lessors wLfl 
ret *it* s	 t4 i$* toz* w$dct çtv.s t.sis o,sri 
at Uer on *ir 1sd to .smiir he paysent or the 
oerasn's zya]y, Your l*tt.r .s* *hethsr '.bS G,*rn* 


uco4i delst he 1%ea prvtsi.n o the tor* *s 
by $r. cse. 


Our let tsr d*t*d ArU U t th* hours, èrLnds*i )tsti that th* Coniwnt to lin as U1ed b *r, *ee. 
Øre1*sly sub*tttsd so us, was *ssceptsbi, to the Gcvex 


tnd that If *e l.sssrs e4e iuot IzeLIts * o4*aflt 
i4*n without r*vILLs it we wonl1 r.quLz, ZY the *ppUcartS 
s se qptaUe tutrd4 psrty u*rsnty or * heM. 


. are nat iAaU*14 to aodSty t C*eDt.tsi.I4e 
t4, is stests4 b hr. *be, for It o1d_shetantia1j 
rodciw thi s5cazt ty ter piyszt of the OovrasO*t 'S rQys3 y. 
Ac*ontnlj, ii lodlut.d in our letter of April U to ssrs. 
ørjn4stsf, in sc.ep*ble tLr4 .psrt	 sNnty or a s*aty 
oosps*sy bo*W ihould be sb*it ted in Itsu of ttw CoAcflt to 
X$e*t i)t the ow*ar. 


iCRukin:Jb 4/28/S5	 44zc.rel1 yours, 
Copy to DSEA Docket 


$01. Docket	 C. 0. Mittendor 
?tol4 r.a., sJ (2) 
Ada. . lie 
)p.rsting Coa,	 t1n1s1re4r 


.J.L..ott1Und 
It, tIls*ar4, at 


Z.. C. *uk 
.	 XistricI, M 


L C. ubtn 
• Chron, ifl.	 : 


*r.	 L 1'hlUtp*s 
orth C*ol2r*
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4' h 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FOtH I	 EBLDU. 
KNOXVILLE 2, TENNI 
Ap2'U 28, 19	 f 


fleioranda


Operating Conittes, DMiA	 Washington 


UEL Field 'ream, Region 5,	 noxviUe, Tennessee 


Subjects Pield iamination Report 	 ttEA-3728 (aicaj Walter and 
Lucien Gz'indst&ft, Bakereville, N. C. 


Enclosed are tour copie* of the subject exa4nation report, 


and six extra copies of the map. 


We agree with the exaininera' CQUCIU1Ons and reCoinmenc 


ai pro'va3 ct a ecutract as outlined in ie report.	 Vèr'y little work 


baa been dons on Uu.a peginatite and it sppear 	 to be a promising one. 


Robert A. Laurencc 
EXECUTIVE OFFCE 


pMEA	 REGIO' 


V. J. Xyne 
1urea o 


ccl 


hiz'ley 
LLLee















. .


II	 [I 
Estiiated Cost - Cofl'd, C	 q	 ciccisu 


eo]houa 
?wdez' ilagazine


$ 75.90 
2.0O 


*p1oder sagazins .3.00 * / 
Sink 50.toot incline on pegmatite (35 shifts) 


Labors
1	 Miner I $L50/hr, $1420.00 
2,	 Ioist*an	 $1,2/sr. 350.00 
1	 Laborer	 $1.00/hr 280,00 


Equipmnt (rental): 


Coapressor, drill, & pimp	 $2140/Mo,1420,00 
Hoist I $50/Mo. 87.50 


Supp1ie s 


Ezp1oeie* 150.00 
Tinber, 2000 b.f. I $60/x 120.00 
Gazoijs and oil 100,00 
Drill steel 75.00 
Small toO1 75.00 
Miscellaneous 72,50 
Insurance and Social	 eourity l00,09 $2,250.00 


Dtive 80 test of level (0 shifts) 


Labor:
1	 amer I *1.50/'u'. 18o,00 
1	 Uoiatman * $1.25/hr, 1400.00 
2	 Laborers I $1.00/br, 6140,00 


Equipment (rental) 


Coapreseor, puaap, drill an4 
Jackl.g I $250/Mo, 500.00 


Hoist I $50/Mo, 100,00 
Supplies: 


Explosives 2140.00 
Gasoline end oil. 160,00 
Drill steel 100,00 
Small tools 50.00 
Miscellaneous 50.00 
Insuranc, and 3ooiaI Seourity 89,00. $2,800.00 


Ksti*ated Tot*1 Gost.,,,,,,,,,,,,, $2630O c26	 ° 
, 


, J Lynch, Mining	 igineer	 K. H. 'eague snd I). H. Amos, Geolog ists 
U. 8. Bureau of Mines 	 U. 5. Geological 8urvey
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3 CALL 


SKETCH OF 
VJALTER GRIND3JAFF (MC5EE) PRO5PECIJ 


MITCPHELL CO.TN.C.	
DMEA3728(rntca) 


Apr(















o -r 
UNITED STATES;	 rr r



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 . 


WASHINGTON 25, D. C. 	 APR 5 


Ari1 , 


Memandum	 . 


• $onmet$JUO .1.Lnerala nivson 
Defense Minerals Exploration Administration 


Ohief, Br'exich of Cexøznto *n Fex'lizez'Mterials 


øubject DI'#A-3728 (piles) 


A1ioin: Walter eth Zuclsn Grinstatf 


Name and Location of ropet1 slter Grtndetsf Px'oseet 
MittheU Count)r, $orth Cexo],ina 


TJte Aittion Re	 b Br. of CezLnie & Fert. M3: 3/al/55 


C,mznents:
3. Ap1i*nt proposes to tn1 * sba±'t and drift along 


thà vein.	 •.	 .	 •,	 ...	 . 


2. No mep waS attached. t the copy of the application 
submitted tø this office. 


3. it is difficult tø 8etermthe from th information 
submitted. by the spp)icent if an exploration projsct is justified. 


4., Some preliminary trencbing may be warranted for 
determintng the moat promising 'e* for a shaft. 


ecourniendtj on: -	 -.	 1 , -	 * -ii 


it is recommended that the tie3d team visit thi.s mine 
when in thst vicinity to ascertain if an exploration project is 
justified. if so, the field. teem and appUc*nt should aee on 
a definite pl*n of exploration on a unit-cOat basis 


•	 •	 g 


•	 •	 •	 W. F. Dietrieb
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E-8214. 


For Certificate of Deposit No. 53, dated December 20, 1955, 


giving royalty repayment of $7.50, see E-I1.32.











•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 C2JJ)

ROOM 13 POST OFRCE LDG 


oxv	 SEP 1 2 1955 


September 8, 1955 


Nemorandwn 


To:	 E. .D. Talbert, Acting Chief 
Contract Administration and Audit Divi5ion - DNEA 
Washington 25, D. C. 


From:	 Executive Officer, DNEA Field Team, Region V 


Subject: DIEA-.3728, Idm-E8211. (Mica) 
Walter and 1 ucian Grindtaff 
Waiter Grindetaff prospect 


Reference: Your letter of September 6, 1955 


When the final measurement of this shaft was made, tho 
bottom of the shaft was under water. The examiners dropped a 
weighted tape in the shaft and zieasured 15.5 foot, but in such 
cases there is always uncertainty as to whether the weight rests 
on actual bottom. When the Operator stated that he had measured 
16 feet, we accepted that, as he had measured it when completely 
dry. Of course, if there had been an unreasonable difference, we 
would have checked it more closely. But we have accepted 16 feet 
as the actual footage of shaft sunk on this contract. 


bert A. Laurence











Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952) 


a.	 DEPARTMENT OF THE INTERIOR	 'j 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i' jy'-vc 


OPERATOR'S MONTHLY REPORT AND VOUCHER
4lIt..cztar 


Month of ------ -3U17	 - 195	 Docket No. DMEA'72- Contract' o. 'c3 
Operator's Name Walter antI Iaician Grindatat'	 Minerals	 Mica



Address -----ROUt83, BakersvLl 
Contract Amount, $ 52644 00 	 Government Participation 75 %	 Amount, $ 394.8,(X) 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling 
10 '5Bulldozing@lQ,Q0 


Crosscutting------------------------
Drifting-----------------------------


16' Shaft---@45.00--ft. 
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and R.epaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs tO Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


__________ 
de2?Mgazine 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


iQ0.o0........................... 


iiioiiiii iiiiiiiiiiiiiiiliiiiii


Totals To Date	 Approved 
Monthl y Total 


1cxc00 


7ZQ.00 


75.00 


25.00 
14.00 


934 ---


Approved Totals Approved Totals 
Previously Reported To Date 1v


75.Q0 


25CO 
4,00 


tfflifllfRI 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 '5 


Per - -A	 Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—Tifle 18, U.S. Code (Crimes). section 1001, makes ii a criminal offense to make a willfully 
feb's statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


51k'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
merit in the amount of: 


s76 SO / 


Signature,h4.%
(Authorized Certifying ificer) 


DaP!	 Vou. No- -----
(See other side) 







/	 1
(Fo, Government vu only) 


CERTIFICATIN By, GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration ,Admini tration project under Contract No. ..ELL' --- in accordance with the terms of the contract. 


Signature	 Title	
. 
T 4cate ,1/$zT 


APPROVAL BY DMEA EXECUTIVE OFFICER¼OIt ALTERNATE:


EXECUTIVE o,flR 
Signaturef,JV'tLA----------- Titl,.*REGtOtLV----- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit ' Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is'to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn' drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared, in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cqntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rent/al". The amount/ 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for 'deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 -	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books aiid records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Drifting 
Crosscutting 
Raising 


16' Shaft&4°° 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&. 


10 hr,!uU 
TOTAL DISTRIBUTED Co8T&....


720.00 


820.00 
Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs----------
New Buildings Improvements etc---------


Poez' & Ep1oder Magazine3 39.00 
TOTAL COSTS-------------------------------934-.0


Form MTF-104A	 Budget Bureau No. 42.R 1151.2 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 cEIV 
OPERATOR'S UNIT COST AND PROGRESS REPORTI\UG 8 1955 


!iI!ii'iiIiii 
Address Route---3 BokersvilIe,N ----------------------------------


OPERATION	 Usrr	 CTS THIS UNITS THIS	 Cosis re	 UNITS TO


-	 .	 AuTnoaizsD BY CONTRACT 
UNrr CosTs ____________________ 


T0 DATE
'tYnits	 Unit Costs 


16-----------72LD---------16 


1000--------10 
820.00 


75.00 
3900 


934,00


	


0
	


45.0 


	


10;00---------10
	


icr.00---


AurHnRlzED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify tbat the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date----- L 1se55 	 Operator ! !1' 


Per	 frL Title 


—k NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to makes wfllhafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:


U,







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit 'ost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are rot to be distributed by the Operator. These three iterns are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for. hot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a nudiber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,' etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the qontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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13V4195 
TERMINATION JGRENT 


It is agreed this 12 day of September, 19%, between the. 
United States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration, hereinafter called the 
"Government," and Walter and Lucian Grindstaff, hereinafter called the 
ItOpera1r I , parties to that certain Exploration Project Contract 


Docket No, DNEA.."3728, dated 21ith day . 9f June 19%, hereinafter 
called the "Contract,'t that; 


1. Effective August 21, 19%, the contract and all obligations 
of the parties thereunder, except as otherwise herein 
expressly provided, shall be and are: hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date, 


3. The Operator shall promptly perform all winding..'up and 
settlement actions provided for in the contract, inciduing ithe 
rendering of the final report and final account. 


1.. JIll rights of the Government provided for in the contract 
with respect to a certification of discovery or development 
and a percentage royalty and lien for its payment are preserved. 


. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under or arising out of 
said Contract, except as otherwise provided in this termination 
agreement. 


IN WITNESS HEREOF, these parties have executed this agreement 
as of the day and year first above written. 


THE UNITED STATES OF M[ERICA 


rJiA 
Robert A. Laurenc9 
Executive Officer, DNEA 
Field Team, Region V 


Walter Grindstaff, Partner	 1• 


('ç	 p 
pr a 


Lucian Grindetaff, Partner/f


z







..


tbcket No.	 B. 


Commodity ________________ 


DARTMENT OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION AI4INISThATION 


STIUTEGIC ,AND CRIICL MLNERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section, Budget and. Finance Branch, Bureau, of Mines 


Please enter. on the records of the Defense Minerals Exploration 
• Administration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract.: 


•	 Contract'No, Icbn.-E	 '	
' 


Date of Contract o1 ' . '. t: Jtw	 , 55 


Name and Address of Operator: 


•	 ct, Giid*tt* 


•	 •ev.Ue 


Ainount of Government 
participation	 S $ Ø LØSGO 	 '' 


Percent of Government '•.,	 ,	 . 
participation ?5 % 


Region:	 Y	 State V. C, 


ok: Peo.	 3.$?.S	 .


4tt D,kten 


Ite Delivered to Bureau of Mines, Washington.0
	 (itle)







•
DocketNo0 DMA.13728 


Commodity Jiiea 


DARTMENT OF THE INTERIOR. 


D'ENSE MINERALS EXPLORATION .ãi*4INISTHATION 


SJREGIC AND CRITICAL MINERALS PLORATION PROGRA} 


TO: Chief 9 Finance Secti on 9 Budget and. Finance Branch 9 Bureau 'of Mines 


Please enter on the records of the Defense Minerals ploration 
&dministratiôn under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment' to contract0 


•	 Contract No 0 IdE'fl	 ,	 0 


Date of Contract 	 June 214, 19% 


Name cnd. Addrs of Operators 
Waite? and Lucian (h'irtft, partr are 
Route3 
3aIcerviUe, North Carolina 


Amount of Government 


	


prticipation •	 $ 3,09148.00 


Percent of Government 
participation _____ 


Region r	 Státe	 North Carolina' 


j
hief, Contract Adnjnitration and 


• 	


0 	


.ttdjt Divjejn 


Date Delveredto Bureau of Mines 9 Washington.


558







•	 Goørnment's copy 


JU[ 51955 


(Rvili?i1954)	 -	 Docket No. DMEAT.?L. 


Commodity-- - - - - --


Contract No. Idm—E 


UNITED STATES OF AMERICA•

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


	


(Short Form)	 - 


It is agreed this ---------------- 24th------------------- day of -----------------;Jne----------------------, 195, between the 
United States of America, acting through the Departmentof the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-------Wjr 


whose mailing address is 	 Q3i3------------------------------------------------------------------------------------------------------------------
------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I,. and ma 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propery rights.—(a) The land which is the subject of thfs c itrac (here-
inafter called "the land") is in the State of N1i---ça-----, County of M1-
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 Je--------of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ------------------------------, 	 recorded in Book --------------, page ----------------
official records of said County; and	 . 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: flQfl, 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator doesnot hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: GaraflLQLRQXJy .JohPi11ipsbmi1ite&n.JjeuQ-----i?flt 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 	 .	 .	 • 0 
-	 8 State on a separate sheet. marked ."Annex I" the legal description or enough to identify the property, particilarly 
excluding any areas from which the production is not to be subject to the. Government's. percentage foyalty, ... .... 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 .	 :	 -. 
'Insert 'the entire interest," 'the mineral rights," "an undivided one third," etc, 
'Insert "deed,?' "lease," "contract," "location notice?'7 f'patont, etc.'............'. - :	 . -.	 - ........ ' . . -: 'If not recorded, so indicate by insert;ng "tin"	 -







.	 S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, .facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of-----------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before A'f.cfI,------- -shall commence 
the work, and on or before --- 3,955---(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Perfdrmance -of the work.-(a) Operator's responsibility;---The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, faci1ities,materials, supplies, and labor, to 
bring it to completion within the time fied. 	 - 


(b) Government may inspect—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set foh in Exhibit "A" in connection with the estimated tptal cost of the project in the sum 
of -------------------------------The Government will co4tibutê 12. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of---------------: Provided, That until the 
Operator hi'reñdëred to the Governtheñthis final iepOrt,and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with -
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
to.talcost. of -the. work.-. The GOvernment will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the acco.unt between the Operator and the Government is finally auditecFand settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, auclits.—(a) Operator's reqords.—The Operator. shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after; any Obligation to. py royalties to the Government has terminated. The Government may 

inspect and audit said recoids and accounts at any time, either by itself or by a c&rtified public accou.nt-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progtess reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


1G-70818-2


0







.	 S 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with. five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a suffiëient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes. a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold pioduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require. the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 18-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to proctuce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 . 


ARTICLE 9. Notices to be given bw the Government may be delivered to the Operator,' or may be 
sent by registered mail addressed to the Operator . at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'rovision$.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


WALTER GRINDSTAFF and LUG IAN GRIND------------


B1"


---


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PR!NTING OFFICE 	 16-70818-1







S
	


S


JUL 


EXPLORATION PROJECT CONTRACT 
WALTER ,GRINDSTAFF, and LUCIAN. GRINDSTAFF 



DOCT.NO. D3728 


ANNE I 


The land referred tom Article 2 of the contract 
form is described as follows: 


BEGINNING at the center of the mine hole made 
by Vernon Grindstaff and Gordon Silver on the op-
posi te side of the branch from and about 300 feet 
up the branch above the barn on the F. G. Jarrett 
place now owned by parties of the first part and 
extending due west 250 feet to a stake; then due 
south 250. feet to a stake; east 500 feet to a 
stake; nôrth 500 feet to a stake; west 500, feet to 
a stake; south. 250 feet to a . stake; the second 
corner above named; thence due east with the first 
line above named to the center of said mine form-
ing a square 500 feet by 500 feet. The land from 
which the description for this lease is taken Is 
described in deed from F. G. Jarrett and wife, 
Rosa Jarrett, to John C.. MeBee, et al., as recorded 
in the office of Register of Deeds for Mitchell 
County in Book No. 98, page 259.
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JUL 51955 EXPLORATION PROJECT CONTRACT

•WALTE RINDSTAFF. and LUCIAN. GRINDSTAFF



DOCKET NO. DMEA-3728, 


EXHIBIT "At' 


Description of the Work 


The location of the exploration work is shown on 
the map entitled "Sketch of Walter Grindstaff (McBee) Pros 
pect Mitchell County, N. C. DA-37?8 (mica) April 21,, 
1955," attached hereto , and maØe, a part,hereof,. The work 
consists of the following: 


1. With a D-6 or equivalent bulldozer, excavate .a 
trench to bedrock along the strike of the pegmatite for a 
distance ofnot more than 100 feet. 


2. Construct: 


A toolhouse, minimum dimensions 8 feet by 
.0 feet by 7 feet high. 


A powder magazine, minimum dimensions k 
feet by 3 feet by 2* feet. 


An exploder magazine, minimum dimensions 
? feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished, lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood; and shall be braced at the corers. No metal 
shall be exposed, and the lids shall be securely locked with 
the equivalent of a 5-tumbler jarproof lock. 


3. Sink a 50-foot incline shaft on the pegmatite. 


). At a point feet above the bottom of the shaft, 
drive 80 feet of drifts on the pegmatite. 


The shaft and drifts shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber.
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All workings shall be timbered as necessary. 


The location, inclination, direction, and extent 
of all work are subject to approval by the Government. 


Fixed Unit Costs 
(The unit costs include all costs whatso-
..ever necessary to complete the work.) 


1. Bulldozing 10 hours ® $10.00/hr. 	 $ 100.00 


2. Construct: 


Toolhouse /	 75.00 


Powder magazine /	 25.00 


Exploder magazine	 lLl.00 


3. Sink 50 feet of shaft @ $k5. 00/ft .	 2,250.00 


. Drive 80 feet of drifts @ $35. 00/ft . 2,800.00 


Estimated Total Cost of Project	 $526k.00 


Government participation @ 75	 $3,9k8.00 


a


/ The completed work consitutes the unit.
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SKETCH OF 
VALJER GR1NDSJAFF (MCEE) PRO3PECJ 


MITCHELL CO.N.C.
DMEA 3728(mca) 


AprH
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RECyR 
JUL t5 1955 


EXPLORATION PROJECT CONTRACT 
WALTER GRINDSTFF . and LUCIAN. GRINDSTAFF'



DOCKET N0. DMEA-3128. 


GUAFANTY OF ROYALTY 


WHEREAS, negotiations are now pending between the 
United States of America, acting through the Department 
of the Interior,. Defense Minerals Exploration Administra-
tion, hereinaftercalled the Government," and, Walter and 
Lucian Grindstaff, partners, hereinafter called the "Opera-
tor, t' for an Exploration Project Contract relating to. 
certain land in the State . of North Carolina, County of 
Mitchell, described as follows: 


BEGINNING at the center of the mine hole 
made by Vernon Grindstaff and Gordon Silver on 
the opposite side of. the branch from and about 
300 feet up the branch above the barn on the 
F. G. Jarrett place now owned by parties of the 
first part and extending due west 250 feet to 
a stake; then due south 250 feet to a sta1e; 
east 500 feet to a stake; north 500 feet to a 
stake; west 500 feet to a stake; south 250 feet 
to a stake, the second corner above named; 
thence due east with the first line above named 
to the center of said mine forming a square 500 
feet by 500 feet. The land from which the 
description for this lease is taken is described 
in deed from F. G. Jarrett and wife, Rosa Jarrett, 
to John C. MeBee, et al., as recorded in the 
office of Register of Deeds for Mitchell County 
in Book No. 98, page 259. 


NOW THEREFORE, in consideration of the waiver by 
the Government. of the requirement of a Consent to Lien re-
ferred to in said contract,. and in lieu thereof, the 
undersigned hereby guarantees the payment to the United 
States of America of,any royalty that may fall due under 
the provisions of said contract or any amendment or assign-
ment thereof, notice of any such amendment or assignment 
being hereby waived. If the records of any sales or other 
disposition of the production upon which any such royalty 
may accrue, whether the production is by the Operator or 
by others, are not made available to the Gove'nment for







pruce rifle, 
North Carolina 


a
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the computation of said royalty, the undersigned agrees 
that the amounts thereof may be determined according to 
the best estimates that can reasonably be made; and in 
the event of dispute as to such estimates, the determina-
tion thereof by the Administrator o Defense Minerals 
Exploration Administration or his successor, or by his 
epresentat.ive authorized for that purpose, shall be 


final and binding upon the undersigned. 


Dated 2	 , 1955, 


I	 - 


2
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