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TERNINATION AGREEMENT ngeAyes

n is amm. day of Se 1955, betwesn the
inited Stiates of ms.ca, ae thmﬁ% garhnt of the Ioteriocr,
- Defonne Minerais Exploration Mﬂtﬂuw, bereinaftar called the
*Government,* mt Walter and Iucian Grindstaff, hereimafter called the
" "Operatord®, partiss to that oertain wation Mroject Contrast
Tom-382L, pocket Fe, DMEA=3T28, dated Phth: day“of June 1955, m-mm
aslled the "Gontraot,” thats '

. le Kffedtive August 2h, 1955, the eontruft and il cbligations
of the parties thersundsr, except as otherwise herein .
sxpressly provided, mn. bs and are hereby mmmm

2.  Toa Government shall sontribute sndy to tee fimed unit costs
. of werk performed prior to asid eifestiw date, ~

3. The Operator ahall promptly perform sl) winding-wp and
ntt:t:st sctions provided g':r in the oontrect; inelduing kbhe
rendaring of the final report and finsl asoount, ‘

ke ALl righte of the Goverrment provided for in the eontract
with respect to a certification of discovery ar developmant
and a pucmum royalty and lisn for its paymsnt are preserved,

5- rmewwmmmwm”uam!nwwmmﬂomt
- barmless from all olaime or demands under or srising out of ‘
© osaid %ﬁmﬂ, mupt as othemin pravided in this ummﬁm

w .

mumwmw thoss partiss have montoéthis wt
uotth:dnymdrmrm»owmtm. ;

' w&x vmm STATES OF mm:tca
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: : . wEL
. MF-200A . . R ,
(Revised June 1954) - ) i . Docket No. DMEA

Commodity .-

Contract No. Idm-E ... 82\&

- UNITED STATES OF ~AMERICA -
.~ DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION Sy

EXPLORATlON PROJECT CONTRACT!
(Shorf Form)

" 1t is agreed this _._..-2uth - - day of | . June 1952, , between the
United States of America, acting through the Department of the Interlor, Defense Mlnerals Exploration

Admmlstrat :ﬂeremﬁw “Go erpme t ”

hereinafter called the “Operator,” as 'fdllows-:

.~ ARTICLE 1. This contmct is entered into under the authority of the Defense Production Wf _
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and 0%

The Operator shall not transfer or ass1gn thls contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor’s property m’gﬁ, —(a

inafter called “the land”’) is in the State of. , County of
and is described in Annex I.2
(b) The Operator represents and up dertakes that:
(1) The Operator is the ¢ , of s She m Mﬁ‘
in the land, in possession and entltled to possession for all of the purposes of th1s contract, under
and by virtue of a® #%recorded in Book e ., Dage "’"_”

official records of said County, and .
(2) The Operator’s right, title, or 1nterest (whether as owner, lessee, or othervwse) is subJect
only to the following claims, liens, or encumbrances nowe.

"(¢) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1an of any holde ‘
of the land (lessor, seller, opggoﬁr, ete.), are attached as follows: _NNMmE AL

in_ileu of Consent tama

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
rtz Inserttcn?me, and if an organization, its nature (corporatxon and place of incorporation, partnership Wxth names of
‘partners, e
.. ®State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partxcularly
excluding any areas from ‘which the production is not to be subject to the. Government’s percentage royalty
*Insert “owner,” “lessee,” “contract purchaser,” “locator;” ete. . :
* Ingert “the entire mterest ’"“the mineral rights,” “an’ undivided one-thn‘d ” etc.
- Insert “deed,” “lease,” “contract ”? “location’ notice > “pa,tent ” etc L A T
: ..."If not recorcled 80 mdlcate by: ;.nsertmg “ e s e T R g






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having beén made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
. ‘rzlc(>bc)la(ulr;1 against the land or any productlon therefrom except for any productmn referred to in Article

ARTICLE 3. The exploration project. —The project is a search for indicated or undeveloped deposits
of ... MAGE. The work to be performed
is described in Exhibit “A.” The Operator on or before . st /. /G55 shall commence
the work, and on or before .__; ’ d (unless the Operator s obligation to complete
the work is terminated—see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies; and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. A -

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of dnftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
; 3 ¢ + The Government will contribute J%&. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ 3,% G+ 3 S : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from. the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

“ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
.and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed’ during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narratlve Report of the work

16—70818~1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘ L

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

~_(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

’

the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, inthe form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that

‘charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s

settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not

the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used

herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”

as that term is here used. The term “treatment processes,” as here used, means those processes (such as

milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

it is extracted from the ground, to put it into a commercially marketable form excluding fabricating or .
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) , after the lapse

_of six months from the date the ore was extracted from the ground, remains neither sold nor used by

the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :
(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16706181





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(£f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there i is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

) (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and his
- estimate thereof shall be final and binding upon the Operator.
-(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

' < 3) Government not obligated to buy —Nothlng in this contract shall be construed as imposing any

obhgatlon on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern—
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and 1nc1dental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of .all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be gw‘en by the Government may be delivered to the Opera’cor or inay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

I, S , certify that I %as
........... secretary of the corporatmn named as Operator Wegrein;
that . ) who signed this contract on behalf of the
.Operator, was then - of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE ie—70618-1





EXPLORATION PROJECT COMTRACT S dUL=5 ‘1;955 e
WALTER GRINDSTAFF and LUCIAN GRIMDSTAF? =
© . DOCKET MO, DIRA-3726

- %he lmd m:cmd to m A:mou 4 pr thn cmtrmz.
Porm 1is ﬁtaerxm as follows:

mmm at the center or the mine hole made ,
by Vernen @rindstalf and Gordon Silver on the op- = .
‘posite side of the branch from and about 300 fest
up the branch above the dbam on the F. 4. Jarrett
plaea now owned by ies of the first part md;
sxtend due wast 250 fest o a stake; then due
. soubh Teet 0 a stake; sast 500 feet to 2
stake; north 300 feet to & stake; west 500 feet to
A stake; south R50 feet t0 a stake, the second ‘

L A e R «w&%.. '

 corner above nemed; thence due east with the first

line above named to the center of uid mine form-~ ‘
ing & square 500 fest by 500 feet. The land from
which the desewiptlon for this lease iz taken is

~ desoribed in deed from F. G. Jarrett and wife,

- Romsa Jarrett, to John C. NeBea, et al., a» mwxﬁe&
in the offies of amermm'mmn, :
County in Reok Ko, 90, page 359. i





L gwta.mi dimensions of 5

' RXVLORATION PROJECT CONTRACT _  GECENED

iai.m QRINDSTAYF and LUCTAN aammm o

"DOCKET HO. DMEA »zma | | | ‘;umeﬁ“-{_”

- Dessrigtion ¢ the Work

" ne Josation of the exploration work is shownOn | - N
- the wap m’eithd “Sketeh az‘ Walter Grindetaff (McBee) Pros- .

poat Mitchell Cownty, N. C 3728 (micz) April 81,

-1 198%," attached hereto and R part herecf. The wox*k:
omiﬂm of the following:

"1, With & D-6 or equivalent bulldoser, excavate &

7 “tremeh to bedrock slong the strike of the mtzu for s I
_;d:.;tmu of not more than 100 rmet | '

AR 2. Comtmt:

A toolhouse mm.m dimmim B teot w o
10 feet by 'i feet high.

- mmir mmmn mmm M&mn 1s
Ll "fagt by 3 feet by ai foet. |

. An cxplmr ®AgASInG , minimum dimmtmw
'latntw:lthby!l‘w‘cy,_. :

mwmwuwxmmum;mwm"""
' mxm:m lumber, with protective roof eowrm; and ahan
_mn &qai.ppcﬂ with lock and w

re pm::' and mxmr an; amz be bm

Con All #1des; shalil be made from @-ineh haydwosd or 3-inch .

‘softwood; and shall be braced at the comers. MNo metal I
. shall be axposed, and the 1lida shall be mmly Iaclccd mth ;

- :fm m\zivumt of & S5-tumblexr Jmmf logk. »

3. Bink & 50-foot ineline shaft on the p.wmm o

el {"A..;!ﬂ&; A’a & point 5 rut ‘above the bottom or tiw QW&,
R _,ﬁa.‘;ml 80 feet of drifts on the pepmtite. :

" mmm %nml uﬁm«xmuw"-m
o S' W?tﬁtmm&#mar





3

L
e

3 o
Drive 80 feet of Grifts @ $35.00/rt. 2,800.00 S
$3.948.00

All wmw mll he tmbcm 1 mcnm
\ ’nu loui:im, mulzmts.m, airntim, and mnt

o ;gnx‘ m. kaﬂt are subjfect to approval by the WWM@*, f

. ce |
('mo \m:lt c%%% costs Mtnev o

sver necessary to cosplets the work. )

cmtmot:

‘Bulldosing 10 nowre . $10.00/me.  § ma.ae o

 Powder mm ;/ " 25,00

mlmw mum ;/ o m,m

Mm rn:etmwwsmz'rt, 2,250.00 -

Eatmwd *mu; Q«nt« of Project
Mrn»nt Mﬁ.ﬂipﬂﬁm C 75’

IS oo Teted work Samtputes the Wt





. LEGEND
\ ~~ hornblende gneiss

\ vvpegmqt‘.te o
N / \\/ . » strike & dip of Foliation

: / \ > strike 8 dip of contact
/ / , — contact - .

\ ~-~>-cut

) . 20 40’
—

SCALE
SKETCH OF
WALTER GRINDSTAFF (M*BEE) PROSPECT

MITCHE LL CO.yN.C. ,
DMEA- 3728(mic0)

April 21,1458
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© ExPLORATION PRoJECT cowmacy  JUL-BEL
© WALTER GRINDSTAFF and LUCIAN GRINDGTAFF o
T T DOCKET NO. DMEA-3728 o

. OUARANTY OP ROYALLY

T WHERBAS, negotistions sre new pending betwser the
 United States of Americs, mating through the Department S
- of the Interior, Defenss Minerals Exploration Adminintra-
" tien, hareinalter called the “Government,’ and Walter and -~ -
Iacian Urindetalf, partners, hereinafter called the "Operm- - '
. tor,”" for sn Exploration Projeet Contrmet relating to -~ =
. certain land in the State of North Carclina, County of -
- Mitehell, described as follows: , R

BRGIRIING at the osanter of the mine hole
- made by Vernon Grindstaff and Gordon Silver on . . -
© - . the opposite side of ths drench from and about
300 feet uwp the breanch above the harn on the 4
¥, @. Jarrett place now owned by parties of the
firet part and extending dus weat 230 feet to
© & stalke; then dus south 250 fest to & stake; -
. oamt 500 feet to a -stake; north 500 fest toa
~ stake; west 500 feet to a stake; south 250 feet T
T to s stake, the second sormer above named; - .
thense due east with the first line above named
to the center of said mine forming s aquare 500
fest Ty 500 feet. The land from which the e
deseription for this lease is taken is desoribed Lo
in deed from F. G, Jerrett and wife, Ross Jarvett,
to Joim C, MoBes, et al., s reccrded in the
office of Register of Deeds for Mitchell County .
in Book No. 58, page 259. o

- NOW THEREFOMR, in comsidarsation of the waiver by -
. tha Gevernment of ths requirement of a Comsent to Lisn re~
- ferred to mh:ﬁgyamtmg:‘mw.m -gh:mgﬁ; &m SR
L undsvsigned harshy guarantees ths paymant to sd
. Btates of America of sny voyalty that may fall due under = .
© the provisions of sald contrect or any smendment or assign-
. ment thereof, notice of any sush sswndment or sssignment
being hereby waived. If the recorss ¢f any sales or other
. disposition of the production wpon which any such royalty -
uay scorue, whather the produstien is by the Operator or -
by others, are not mads available to the Government for






RECEIVED
- JUL - 51958

the emueiw of said rmlty ’ thc m:'l:tmd sgmn
that the samounts thereof may be determined aceording to
the best eatimmtes that can reasonably de made; and in
the syent of dispute as to such estimates, the determina-
- tion thereof by thw Administretor of Defense Minerals

Bxploration Adainistration or his successor, or by his

represontative suthoriged for that purpou, shall bde
Zingl and binding upon the unﬁcrs o

| Tated _ é SL , 1955, |
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UNITED STATES L

' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION 'ADMINISTRATION- o
WASHINGTON 25 D C 600

WAY211956

.. . Be: Docket Wo. WMBA-7728-mica
.. . talter Grindstaff and AR
- Imclan Grimdetaff
Valter Grindetaff Frospeet -

. Xitchell Gounty, Korth!:ﬂrvliu
-ﬁontrmth.m

.‘M&.Mlipo"'b | o
‘i Mmmnmmwmwe:mum;mza,
1955, which you execubed ixn commaction with the swbject comtrest for

- A. ‘a Defepe Minorals Rxpleretion Administratiom pnjcct on the mnee
mpertr in Mitchell County, North Carolins.

2 ‘ Transmifted herevith for your iaformstion is a eopy of owr = .
Pl »salfoexphmtm letter Mm:untomﬁpwﬂm under thia e
eomm- ,

- ‘SMJ.:' yours, ,

"~ @.©. Mittendort / 7 1t -

: " Administrator
Enclosure o . '
JHopkins:ms 5/ 14/ 56
Gopy to. i-Pocket
_ : Mr. Ghambers L
".. Field Team, Region V -
- Mr. Kiilsgaard, 5222 *
- - Mr. Dietrich, 3061 ‘
. M Hopkins _ 2
. Mp. Houk *
| Adwr. R File






Surname

e UNlTED STATES' | TR

' DEPARTMENT OF THE INTERIOR 0[7// -
DEFENSE MlNERALS EXPLORATION ADMINISTRATION ' \ ‘

WASHINGTON 25 D. C m

o mf' 21 19561

.m mw wmmrm

: mmmm

v-‘mmwr
mmm,mmun
Wb.lm ‘

R SCR mismumwmlmﬁnmm«o'
withtheammt. _
S *ﬁmkmﬁ%ﬁ%%wfmﬂdﬁdw&mﬂt
.>_‘.uamimﬁmotﬁmwm1mtwmmm g
. of the sonkract. In the abeenss of such eertification, the Govermment
- retalns ne claim or lien agalinst tho properiy subject to the sonirsst
. or amy future prodnotion thewefrem. We, therefore, are clesing cur
7 books snd records on bis prejeet, Iowr atbentieon, howsver, is eslled
h&mﬂa&mﬁmmmmmmmtwkkup
'-'-'Mmmmmn&afwﬂumm:}.@m. o

E» mmmmmnmmmmmmmmw
L nﬁwthwﬁsmmwm- : ,
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

May 14, 1956
 Project Summary Report ‘
Jémes Hopkins
Docket No, DMEA-3728-mica

. Contract No. Idm-E824

Walter Grindstaff Prospsct
Mitchell County, North Carolina

Operators: Walter Grindstaff and Lucian Grindstaff
Route #3 - T
Bakersville, North Carolina
Operators' Property Rights:
. lLessees of the mineral rights of the Walter
Grindstaff tract of land.(McBee Property).

Contract: dated June 24, 1955
a) Work Authorized:
Excavate strike trench $ 100,00
Buildings 114.00
Sink 50-foot incline @
$45.00/ft. 2,250.00
Dr;ve 80/fee_t of drifts @ :
35.00/£t, 2,800.00
Estimated Total Cost $5 426400
b) Amendments: None
¢) Work Completed:
. Trench excavation 10 hrs., @
$10.00/hr. $ 100.00
Buildings 114.00
Shaft sinking 16 f£t. @
. $45.00 720.00
Total Cost $. 934.00

Work began July 4, 1955.

Work ended July 29, 1955. .
Termination Agreement effective August 24, 1955.
Operators' Final Report waived.

Field Team Final Report dated September 26, 1955.

Audits Report of Review dated September 13, 1955.
Total Cost as billed by Operators $934.00
Exceptions O
Total Accepted Cost $934.00

Government participation @ 75% $700.50





4. Certification of Discovery - none issued.

5. Commentss
This is an unexplored pegmatite.

Pegmatite exposed in 5-foot trench(crosscut)
was 3' to 6' thick with strategic mica showing.
It was unweathered, unzoned and conformable to
hornblende gneiss wall rock.

Work on the contract consisted of a strike
trench 125'x20'x) and a 16-foot incline on the
pegmatite. .

As the pegmatite, which had a maximum thickness
of 2 feet pinched out 5' to 10' below the surface
the Field Team recommended termination.

Certification was not recommended.

No reserves of stratezic mica were revealed by
the work.

The operators recovered and sold 375 lbs. of
run-of-mine mica for $150.00 and paid the
Govermment $7.50 royalty.

The work completed under the contract was con-
ducted in an efficient and satisfactory manner.
No equipment was purchased under the contract.

The Nommetallic Minerals Division concurs in the Field Team's recommenda-
tion that no certification of discovery be issued.

The Commodity Divisions of the Geological Survey and the Bureau of Mines
also concur in the recommendations.

8 HopKins
Nonmetallic Minerals Division
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- UNITED STATES - -
 DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION . T
ROGHSHIROBTNOZF IDEBLDG,  BECENED .-
KNOXVILLE 2, TENN, . DEC 211955
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© Froms  Emcutive foicer, DMEA - Bogion V - Knoxville - S
/ | subjeet.t Royalty Payment = Idne282k, DMEA-3728, Walter & Incien armesurr,
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
: DEFENSE MINERALS EXPLORATION ADMINISTRATION
H s
R@(WA‘S POIPHARICE § sipg, 04T

KNOXVILLE 2, TENN,
November 3, 1955
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Poz . operaiing-cmtm » DMib - Hashington
- From:  Executive Offzcer, DiBA = Region 4 |
' Subaectf *!emmtmn &greement H Idw-RGZh, DM-BWB (mca%

walter & lucian Grindstaff
Horth Carolins ‘

-m—.

Iom-EB8L4E, DMiA-~3815 {nm)
Grindstaff « Johnson
' :Sorth Carolina
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UNITED STATES .

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

October 1h, 1955

: L
Memorandum ”

Tos Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA-3728 (mica)

Applicant: W. & L, Grindstaff

Name and Location of Property: Walter Grindstaff Prospect, Mitchell Co.,N,Ce

Contract Mber: Idm~-E 82)4

Date of Field Team Report: 9/26/55

Date Rec'ds by Br. of Cersmic & Fertilizer Materials: 10/3/55

Field Team Recoxmneﬁdation: Recommend no certification of discovery,

Conﬁ!ients: _
' | 1, Sufficient work has been done to indicate that pégmatite
is not suitable for producing large quantities of strategic
mj.ca‘o . »

2, Expenditures =

Total approved $5,26,00 -

Total cost . 934,00
Gov't, share of the cost 700,50
Value of production during

Operation ‘ ?

Recommendation: I concur with the field team's reconmendation,

WS, Buotd,

W, F, Dietrich





. IN REPLY REFER TO:
LA

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 5, 1955

Re: DMEA 3728, Idm-E824
~ Walter & Lucian Grindstaff
Walter Grindstaff prospect
Mitchell Co., N. C.
$5,264,00 - Mica

Memora.ndum‘/

Tz_o: L. G. Houk, Defense Minerals Exploration Administration
F?rom: N. E. Nelson, U. S. Geological Survey

! :

:%ub.ject: Review of Field Team Final report.

i $5,264.00 was approved for this project. Ten hours of
bulldozing revealed a narrow (2 ft.) pegmatite which appeared to
warrant a shaft. A 16-foot shaft was sunk at -60° inclination.
The pegmatite bottomed at the 16-foot point, the work was stopped
and the contract termnated by agreement, $93ll. 00 having been

expended.

About 10Q pounds mine run mica, some of excellent
quality, was recovered in the bulldozing, but no reserves were
established. The examiners conclude and the Field Team recommends
that no ﬁcertification of discovery be made.

I concur with the recommendation.

N. E. Nelson





" UNITED STATES
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORAT[ON ADM[N[STRATION

COPY

* ROOM 13, POST OFFICE BLDG.
KHORVILIE 2, TENN,

September 27, 1955

| Memarandm o | |

- '-‘i‘,oev" ‘ Oéerat:mg Gomittee, BHEA Wa. hix'zét'c'm. : _
Fi-c’mi: . DMEA F&eld Team, Region V, Kmxvine, ‘I‘ennessee
' Subject~' Field Tean Final Reports.

‘ ; Transmi’ttéd are -fbur capiés“ ea::hon the followings
"DI*EA-BGOI, Dave and Ruy Wise (mca) New]and, N.C. ; | A
'DMEA-3728, Walter and Iucian Orindstaff (mica) Bakersville, Ve 0- 3
v nm:a-aam, G. R. Phillips and- Brown -':‘parks (mica.) Bakzrsva.lle, . G.
MEA_3682, E. A, Ellis. and L'm Carpenter (miea) Spruce P.me, N. C. 3
nmm-3755, Vs Co Crob’os, Shelby, North Caro]ina (miea)
' Operatom final’ reporb has been waived on each of the
3bove raporta. | | .
/3/ V. 3. LINCH
' V.. Jo Iynch, Acting
EXECUTIVE OiFICER
BMEA REGION V
.‘/s/ K. H, TEAwE

XK. H. Teague, Géolog‘ist
U. S. Geological Survey





UNITED STATES. RCEIVED
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

FIELD TEAM, REGION V

on
DMEAw3728, WALTER GRINDSTAFF PROSPEC® (mica
Mitchell County, North Carolina
By

‘He H, Teague and D. H. Amos, Geoldgists
U. S. Geological Survey

and

L. E, Shirley, Mining Engineer
U. Se Bureau of lMines

' — ngiewed by
September 26, 1955  DUEA OFERATING cCumrrram

LO-3F. 55—

~ (dago),






3 I N

FINAL REPORT
RE@E@V‘AN
DMEA=3728, Idm-E82l, WALTER GRINDSTAFF PROSPECT D
lmica) Se0 30 1555

Operatorss Walter and Lucian Grindstaff, R#3, Bakersville, N. C.

Locationt In the southeast head of Silver Hollow, 3.04 airline miles S,
‘ 4° W, of Bakerswville, Mitchell County, N. Ce

Limited exploration conducted at this Prospect revealed the pegmatite
bottoms at a shallow depth; thus, the work outlined in the comtract was not
completed, No certification of discovery should be issued nor is additiomal
exploratory work warranted,

: Work on this contract began July L, 1955 and ended July 29, 1955, A
trench about 125! x 20% x L' deep was bulldozed along the strike of the pege
matite under Stage I of the contract, This required 10 machine hours, A
toolhouse, powder magazine and exploder magazine were coanstructed and a 16
foot incline at a =60° inclination to the southeast was sunk and timbered,
all under Stage II, As the pegmatite bottomed in the incline ami the contract
was terminated by mutual agreement, effective August 2lj, 1955,

A conformable pegmatite having a maximum thickness of sbout 2 feet is
exposed in the trench and incline. It strikes N, L5° E., dips about 70° S.E.
. and is discontinuous along the striks, Both trenching and incline work
indicated that the body terminates downdip 5 - 10 feet below the surface.

The pegmatite consists of mediumwgrained plagiocalse, gray quartz, muscovite
and garnete No zoning is apparent. The enclosing country rock is horne
blende gneisse

About 100 pounds of "mine-run" mica were obtained from the trenchinge )
It is green=colored, flat, hard and clmar and is of excellent guality. The
only defgct was some cracks.

No reserves of strategic mica were revealed by the woark done under
the contract,

Expendituress: (ag Total approved ' $5,26L,00
(b) Total cost of project 934600
(c; Government's share of cost 700650
(d) Government's share unexpended 3,247.50
(eg Value of production during opr. ?
(£) Royalty received to date None

T he wark campleted under the contract was canducted in an efficient
and satisfactary mammer, No equipment was purchased under the contract,

September 26, 1955
&

K. Ho Teague and D, H. Amos, Geologlists
U. S. Geological, Survey
and _
L. E. Shirley, Mining Ingineer
U. S. Burean of Mines
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i_.fﬂaﬁr !!r. Iaumae, :

b roqucsting pﬁrmisriuu ta terminate the subjm oontmct by matasl
~congent., :

a m~m, WF-2004".

/-*>/77 et 5@

- JHOpkmS pk FXRXE 9/2/55
- opy to., ‘Admr, R.

. N
S Docket File

’ - Surmame:

UNITED STATES I o

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM]N[STRATION _
: WASHINGTON 25, D. C. 6110

SEP 7 1955

.4 ¥r. Robert A, Laurence o P 30!::35@: Docket jio, Di% nB’?‘zu - m@a
-~ Buscutive (ffieer, DME& - . mm Grindgtall amd - -
~ Field Temm, BegicnV - . - -Iueolan Grirdstaff -
". Room 13, sost Office Bldg., . @ - “Walter Grindataff irospect
_ﬁ’zm:ine. 2, Tapmaae . .+ Mitchell County, vorih Cirolinvs

' «Son‘bra.ct Yo. Idn—m?-&
Mmm is m to :rzmr mrmdm dated iugust 2‘-}, 1555

m;wow:l is m to tern.bate the mh:ect sontract in .

" acoordance with the nrovistons of Difa Giremlar lo. 33, June 30, 1954

enployin~ the t'm, Plo. 6 Imnimticn &grmnt (a1} contract forms o
f : Simeremym,
George C Seifr*dgﬁ A S
e Mm. omatmg cmuﬁf.m&@_
Apzsrouaz 5 o

P, F YOpeg . S‘):

wam-, are-u of mm

T omber, mlogieal Snrm

. Docketw _ S
. Operating Committee - :
Mr. Kiilsgaard, 5222'
Mr. Dietrich,. 3061

"Mr. Houk . ‘
" Mr. Hopkins






L Exsantive Of{icer

o ':tiennfammlmdit.

| UNITED STATES = .
-~ DEPARTMENT OF THE INTERIOR
-‘ DEFENSE MlNERALS EXPLORATION ADMINISTRATION
; . WASHINGTON 25, D.c.

¥r. Robert A. Tauvesice |

- DHEE Field Tomm, Regiom V¥ -
7 Room 13, Powt 0ffise Buillding
_ Knmim 2, !Z‘mme ‘

!-: Valter m m umm:r
. Docket No, DMFA.I728 ‘
Acmtmc'ts Rn. Tdm-£E24

’ '-'imm, Lovursnoes

‘ .k veview of the eontract file coverdng the subject mjm""
kminmu for tm;xmpneeafummaaﬁapcrt a:mmem

: nmmmeatmmummmamm
. Toem mtion on Auguet 24, 1955 states that the worl: completed
- 4neludes “sinking & 15,5 foot ineline¥, vheress the Operstor hme )
- b:llkd,, ambas baen xni.&, on thehslsofiﬁtwtoﬁ shafb sinking,

Your information of m m«e mmga of minking moiwa l
mm h« typmc&atad. ,

: sinmlyma, -

(Slgned) E D Talbert :

- E. D, Talbers, Aeting Chis? .
- Comtract Adeinistration

| G in *mamzwmgm -
o \,"EDTalbert/wb o ;/ |
: September 6 1955 //
Copy tos - Docket‘

Admr, Reading Flle
Mr. Chambers - :
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UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION HE@EH?@
ROWRSHINGEINFF ReSsLDa, AUG 3 1 1955,

KNOXVILLE 2, TENN. _
August 29, 1955

Operating Committee, DMEA - Washington

Froms

DMEA Field Team, Region V = Knoxville, Tennessee

Subject: DMEAw3728, IdmeEB82ly (mica) Request for Mutual Termination

Attached are four (L) copies of the latest Interim Repert
on the subject contract.
| The Field Team requests permission to terminate the contract
by mutual agreement sffective August 2l, 1955, “Certification of

discovery will not be recommended,
==

Executive Officer, DMEA
Region V

K. Teague S LGseologist

U. S. Geologlcal Survey





INTERIM REPORT AUG 3 11955

DMEA~3728, Idnw=ES2ly (mica) WALTER GRINDSTAFF PROSPECT
Operatort Walter and Lucien Grindstaff, Route # 3, Bakersville, N. C,
Location:  In the southeast head of Silver Hollow, 3.0 airline miles
Se 1O W. of Bakersvills, Mitchell County, N, Cs

Work complsted to date on this comtract consists of
stripping with a dozer, constructing a toolhouse and sinking a 15;5—1‘@0‘@
inclines The pegmatite being explored bottomed in the incline at a
depth of about 10 feet, Several drill holes made from the bottom of the
_incline failed to intersect any pegmatite, Additional bulldozing northe
east of the incline along the strike of the body revealed that it is

discontinuous along both strike and dip,

It is recommended by the field examiners that no further

exploration be done under the contract at this prospect, The Operator

is in agreement,

Date of Exams August 2k, 1955,

K. H. Teague and D. H. Aros, Geologists
Ue 5S¢ Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mimes





INTERIM REPORT

DMEA-3728, Idm-1E824 (mica) WALTER GRINDSTAFF PROSPECT

OPERATOR: Walter and Lucian Grindstaff, Route #3, Bakersville, N. Co.
LOCATION: In the southeast head of Silver Hollow, 3.0k airline miles

SLOW of Bakersville, Mitchell Co., No Co

Incline shaft sinking continues on this comtract and is now
at 15.5 feet, Material encountered in last few feet has been hornblende-
biotite schist country rock. Before doing any additional sinking, the
ayerator was advised to drill test holes in the hanging wall and bottom.
If no pegmatite is encounfered in these holes, additional trenching is
recommended to the northeast and along the projected strike of the body.

Tool house constructibﬁ has been comple{ed and houses a

gasoline powered hoist. Progress on this contract is satisfactory.

L. E, Shirley, Minimg ingineer

U. So Bureau of Mines

K AT Vi

o Teagu& and Do H. Amos, Geologists
U, S. Geological Survey

Auvgust 10, 1955

NN AL





INTERIM REPORT
DMEA-3728, Idm-ES2L (mica) WALTER GRINDSTAFF PR@SPECT

A S o T SO IR

OPERATOR: Walter and Lucian Grindst&ff, Route #3, B&kergvill@ s No Co
LOCATION: In thé southeast head of Silver Hollow, 3.04 airline miles
SLOW of Bakersville, Mitchell Co., Neo Co
Incline shaft sinking is underwey on this contract ard is
now at 9 fest. The shaft was £illed with weter, and no axamination of
the bottom could be made. Dump materisl examined indicates a quartzitic
pegmatite containing good quality mica in small sizes, and enclosed by /
a highly weathered biotite schist country rock., Some timber work in
the form of cribbing has been accomplished. A toolhouse has partially
been constructed, and magazines have been completed. A 105 c.f.m. air

compressor has been moved to the mine, but is not in use.

Lo h. Shirley%%m@r

U. S Bureau of Mines

& M, Te /ue% Aﬂ/gaw’-'

Ho Tea H. Amos, Geologists
Uo Se G@@l@gical Survey

July 26, 1955
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INTERIM REPORT UL 2 5 1955

DMEA-3728 Idm~ES82/ (mica) WALTER GRINDSTAFF PROSPECT -

OPERATOR: Walter and Lucian Grindstaff, Boute #3, Bakersville, N. Cs
LOCATION: In the southeast head of Silver Hollow, 3.04 airline miles
' SLOW of Bakersville, Mitchell Co., N. C.

The starting date on this contract is July 4, 1955. Bulldozing
to bedrock has been completed for a distance of about 75 feet, which
exposed a pegmatite body about 2 feet thick striking N20°E and dipping
steeply to the southeast. A few pieces of block mica of very good
‘quality was dug from the exposure. A shaft site was spotted and in-
structions given concerning alignment. A tool house has been built,
and erection of a conventional holsting frame was in progress at the time
oifi;t.hi@ visit. A gasoline i»owered hoist was the only plece of equipmept
observed on the property. Sinking iéq expected .tc get underway during
the currentrweek. . .

Mr. Robert A. Laurenceg'Executive Officer of ﬁMEA, Reglon V,

accompanied the examiners on this visit to the mine.

g X, Shirle%%gineer
Ues Se Burcau of Mines

WA (s

De. He Amos, Geologists
Us Se Geologieal Survey

July 13, 1955





() ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROKASHIRGSIIOES,| CEBLDA. RECEIVE
KNOXVILLE 2, TENN. Jul
=5 1955

June 30, 1955

Memorandum
Tos Operating Committee, DMEA - Washington
Frons Executive Officer, DMEA Field Team, Region 5, Knoxville

Subjects Signed Contract - DMEA=3728, Idm=ES2l (mica)
Walter Grindstaff and Lueian Grindstaff, Partners
Mitchell County, N. C,

Transmitted are three signed copies of the contract,
and Guaranty of Royalty signed by Mr, ‘John Phillips, and attached
to each copy of the contract, ' '

' The usual distribution of the other copies has been made

by this office,

. Robert A, Laurgﬁ;“w\





. . " Docket File'
. S ' . A Su'i',name";_'g o
. UNITED STATES . S PR
" DEPARTMENT OF THE INTERIOR

. ' DEFENSE MINERALS EXPLORATION ADMINISTRATION
.~ WASHINGTON 25, D.C. 600

. Mp, kotert A, Isurence | Subjects Docket, Mo, DME(=3728 = 190a

" Exseutive Ufficer, MIi - . Walter Grirdgtaff and mcian
Field Term, Reglon ¥ oo Geindeteff 3
Room 12, lost sz,:ica Bldge . . Walter Gri-deteff Prospew

"?mxville 2y ‘I‘emesam R ‘&tehell County, iorth Gemlim

SR Dear Hr. laurences

s P‘loam iiw& herewith the m-i:rina}, and fim copies of o .
cnntmct covering the subject mﬂ.mtion project which have Teen’
gizned by the Govermmnt with register number v»nd effective date

kT s*zown

pid ﬁ.he c:untrue‘t weats uﬁ.th yow sp,rwal maez:‘:. it tc t»ze .
Owaraﬁm-s for thelr approval snd signature. Pleace sxplain to the -
= Gpemtum timt the ocontruct, wien exacuted, is i firn comsimont undeor
- 'the terms of which they are obliged to comzlete the work outlined at .
- the sgroed unit cost, If sny part of this contract does not have
-either your spiroval or thut of the Uperators and csnnot be amended

' within your delegz ted authority, then the ariginal and sll ecopies of

. %ho contrast are 10 be returped to this offim, k,,eﬂt,‘manv wit’: the
prmsossa& ohax:gea for aousidmtisn. ;

: = ﬂmm have the enclosed fhmrsnty of Royalty axewtod hﬁr '
Jchn Fhilltsoe and attach 10 coples of the eomtyr ct, Coples of Mr.
¥hilli:w letter, dated June 94 1955, agreeing to this Guarant; are
‘enelosed for your information, Mr. “hilliye miy not guersntes if

. he hag any interest in the contract, hm £111 in the startiny

ﬁa‘be :m Article 3 before the conu'acu is aigred by the Opomtors

' o After emoumon of the sontraet, the. eopiaa are to be ﬁi&w
© tributed 1o the ususl mamner, Cozies of memor:nds from ¥, E, Nelwon -
- of tie Geologiesl Survey, dated May 12, 1955, and fron 4, F, Biatruh
: o.t‘ ‘h‘ue Bwem of Mincs, d&t.ea Yay 16, 1955, sve enclosed. : S

uinwmly yfmm, .

S | -':GeorgeC-Se‘z'frzdge |
W; SRS S chums, Oper: ts.m, Yoy m».ew
Jo H. Hedges | T

!hmr, Zuresy of bﬁnaa'w Jﬂopkinamk 6/23 55

s ‘Thor H. Knlsgaard ., Doy tos ﬁg’g;;t %File . L N
“ - e B -‘”.H ’
} iﬁfan’b&r, ueologiﬁﬁl m,,ﬁbj gergiﬁ Com:;itte; . o S q&‘ -
' . g - o . gairad, 52 2 .
g},o‘ur(:)a 13 _' VT © Mr. Dietrich, 3061 &

‘Mr, Houk
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Spruce Pine, North Carolina
June 9, 1955
RECEIVED

Mr, Lawrence G. Houk, Chiefv/, : JUN T N 1055
Nonmetallic Minerals Division :
U. S. Dept. of the Interior, DMEA
Washington 25, D. C. N ‘
. Re: DMEA-3728, Walter Grindstaff Prospect
Mitchell County, North Carolina

Dear Mr, Houk. -

I have been approached by Messrs. Waltgr Grindstaff and - Lucian
Grindstaff to become surety for them in the pending DMEA contract
mentioned above. I prefer to use the individual principle type of
surety if that is satisfactory to the government,

I do hereby certify ‘that T will become personally liable for
the repayment to the government of the sum of $3, 948.00 in the event
the above mentloned applicants for any reason ‘fail in in the performance
of their contract. :

~ The following is a list of my.assetsfgnd'liabilities:-v

ASSETS :

Phlllips and Coulter Motor Company : - .$ 30,000,00
Farm at Wing, Mitchell County, N. C. ' : - 5,000.00
House and property in. Avery County, N. C. . 15,000.00
Mining equipment S 5,000,00
$ °55,000;00

LIABILITIES

None

~ Sincerely yours, "

‘John Phillips .

P/b





DOGKET COPY I

| ‘I’hy‘» A ,}At e ‘I’I o Surname
- ° UNITED STATES | e
o DEPARTMENT OF. THE INTERIOR - L
 DEFENSE MINERALS EXPLORATION ADMINISTRATION : : CE
’ ' WASHINGTON 25, D.C..

mAY 2 6 1955

, Hossra. Baltar Grindstuft an&
" Imcian Grindstaff
- Boute #3 o
‘Ba¥ergville, North Carolins o
S o Re: Dnekatﬁo.am-zm Hiea
‘mmmmam
. L , H&urwrrwpect o
" ) ' ,HLteho‘u County, Serthcmlina
-Gmtlmnp L
T B-fmcaumtemlettertomdatedmn, '
'1955,anddmtoouruputaahtmmm’.mhmzup;m
 Mr. Houk regmrding a medified Ownsr's Consent to {ien on the subject
‘prapcrty. ﬁemlosshmmacopy otonrml;tom-. mmspo.,

Since yaa are mble to obtain an aeeeptablo Comont to

Lien from the ovner, wo sugzest thet you execute the enclosed . : - :

- Performanece Bond and return to this office. The Penal Sum of the
Bond will be $3,948.00 which is the amount of the Government -

- participation in an exploration project on the property, the total - ,
cost of which will be §5,264.00, For yoor inforwatica, we onclou T
-8 eOpy of tha fom on m& th- eontrzwt vill be th. S

L 3 Epm miptafthenondpmm:y mmfh@&,muﬁl contimzs
e proaessina ymu‘ appliutim S

’ Sinumly | ym,

: -

A

L ﬁ D.'M-ittendoﬂ J,//L‘k\} .

‘JHopkins ad 5/24/55 ‘
~ Copy to: Admr. R. File
.- Docket |- - -
Operat:.ng Committee .
.- Field Team, Region.V .
© Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
- Mr, Houk = .-





. ' ' . ﬁjgﬁmsemaﬁ;ier;is Ad.ml;mast;:;n;s.
\ RECEIED
UNITED STATES HAYL 6 1955
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

Mey 16, 1955
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: " Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3728 (mica)
Applicant: W. Grindstaff

Name and Location of Property: Walter Grindstaff Prospect
Mitchell County, North Carolina

Date of Field Team Report: L4-28-55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5-6-55

Field Team Recommendation:

1. Approval of contract.
Comments:

1. Mica encountered is strategic quality.

2. Proposed explorstion outlined by the field team is
consistent with good engineering practices and estimated costs are

in line with other DMEA proJjects.

Recommendation:

I concur in the field team recommendation for an exploration
project in the amount of $5,263.

W. P. Dietrich





‘ . IN REPLY REFER TO:

UNITED STATES Sailgy S

DEPARTMENT OF THE INTERIOR T,
GEOLOGICAL SURVEY Doy, g
WASHINGTON 25, D. C. L9 7
. ‘ ISR
May 12, 1955

Re: DMEA-3728
Grindstaff Partnership
McBee Prospect
Mitchell Co., N. C.
$5,263.00 - Mica

Memorandum””
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report
The gpplication asked for $7,250.00. The smaller footage of
work appeai's to fit the possi‘bilities of the new.discovery.

I concur with the recommendation of the Field Teanm.

N. E. Nelson





nx».. ‘Sem L, Phillipa

. UNITED STATES |
DEPARTMENT OF THE INTERIOR 140

OFFICE OF THE SOLICITOR
~ WASHINGTON 25,D.C. |

© MAY - 3 1955

sgxgﬁ‘cﬂnfzu L |
r aro U , ‘
R Res  Docket No. DMEA-3728 (Mica)
" Walter Orindstaff and
Iacian Grindataff
Walter Grindstaff prospect
‘lu.taboll Cmmtr. H., C.

Dear Mr, Phiui s: o .
p | P

This responds to your lotm dated April 14 te

;ur‘ Houk trenamitting & copy of & letter dated April 13

from Mr, Ja!'m C. Mchee, 8r., tc the Nessrs. Grindstaff,

MoBee's letter states that the lessors will
not cxeeuh a Consent to Lisn form which gives the Govern-

- went & lien on their land to secure the payment of the

Covernment 's royslty. !cur letter asks whether the Govern-
ment would delete the uvm pmuutm of the form, a3

~ desired by ¥r. McBee.

Our letter dated April 11 tc the nnsr-. ar:mdataf‘f
stated that the Consent to Lien as modified by Kr. McBee :
previously submitted to us, was unacceptable to the Govern-
ment, and that Aif the lessors would not execute & Consent to
Lien without revising it we would require from the appnmu
an acceptable third-party gmmty or a dond,

, wc are not 1ncnmd to modify the f:ommt-ta-Mm
form as suggested by Mr. MoBee, for it would substantially

~ reduce the security for payment of the Government's royality.

Accordingly, as indicsted in our letter of April 11 to Messrs.
Grindstalf, an sacoeptable third-party guarenty or a surety

. company bond should de auhnitt.td m 1ieu of the connm: to
- Lien of the owner, ' , L

HCRubincgJb 24‘/28/55 ' | smurely yours, |
Copy to:', DMEA Docket ‘ o
Sol, Docket | | Lo
Field Team, Reg.V (2) C. 0. Mittendort | -~/
Adm, R. Fle o -

Operating Comm. Administrator
J. L. Hofflund e o
T. H. Kiilsgaard, GS

L. G. Houk

W. F, Dietrich, BM

H, C. Rubin o

Chron, File

Pending File






UNITED STATES Lo

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ ’/ 5

RODMSHINGTSNGIF BEEBLDG,
KNOXVILLE 2, TENN,

April 28, 1955

Memorahdumvf
To: Operating Committee, DMEA - Washington
Froms IMEA Field Team, Region 5, Knoxvills, Tennessee

Subject:s Field Examination Report ~ DMEA=~3728 (mica) Walter and
- Lucian Grindstaff, Bakersville, N. C.

Enclosed are four ﬁopies of the subjeet examination report,
and six extra copies of the map,

We agree with the examiners' conclusions and recommend:.
appro#al of a contract as outlined in the report. Very little work

has been done on this pegmatite and it appears to be a promising one.,

Robert A. Laurence
EXECUTIVE OFFICER

DMEA REGION V.

Ploa R

V. J. Lynch

Member, Bureax of Mines

gE o

ey SwVieved py
Dlizg Cri- ot by
Swsd A g C;\

_ LIITTER

(daes)
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UNITED STATES | - -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM
REGION V

DMEA«3728 , WALTER GRINDSTAFF PROSEECT
' (miea) '
Mitechell County, N. Co -

By
Kefton He Teapue, Goologist
: and : .
Dewey Heo Amos, Geologist
Us S. Geological Swvey

and -
V. J. Lynch, Mining Engineer DEA SIvierod py
U. Ss Bureauw of Mines . S SR O SORNE pwy CALIRTmr
[Eeny T

Ap;‘il 2L, 1955





FIELD EXAMINATION REPORT | i
' . 0 ' g Ry
DMEA=3728, (mica) WALTER GRINDSTAFF PROSPEGT N4

Applicantst Walter and Lucian Grindstaff, Route # 3, Balersville, N. C,

This is an vnexplored prospsct. Where exposed the pegmatite is
of adequate thickuness and mica content of strategic grade to warrant
exploration, Exploration assistance is recommended,

. ‘This property was exemined April 21, 1955. M@ssrsw'Walter.
Grindstaff and a Mr, Johnson accompanied the examiners om the inspection
which required one hour,

The Walter Grindstaff (McBee) Prospect is in the southeast head
of Silver Hollow, 3,0k airline miles S, 4O V. of Bakergville, Mitchell
County, North Carolina, Access is possible 2t all timese

The applicants are competent to conduct the proposed exploratiom,
Area covered in their legse is adequate for the proposed projecte Although
the examiners have not seen the lease, the west boundary of the lease
(which is the nearest boundary to the prospect) is about 350 feet due west
of the prospect. - ~

Only a 5-foot deep crosscutting trench and a slumped open cut,
S feet deep, have been made at this place., In ohly the crosscut is peg=
matite exposed. The pegmatite is from 3 to 6 feet thick, wweathered, une
zaned, strikes N, 20° E. and dips 65-70° SE, It is conformable to the
hornblende gneiss wall rock, The intrusion is composed of soda-feldspar,
gray granular quarts, greenwcolored ruscovite, and scattered red garnet,
The pegmatite is coarseegrained,

The mica is hard, clear, flat, green-colored and free splittinge
Sizeg up to 6 inches acorss are reported to have been obtained from the
crosscute

The exposure is near a small stream and unless explovstion work
ie conducted farther up the hill to the northeast, considerable water will
be present, Therefore, the examiners recommend that am 100~foot trench
be ‘eut along the strike of the pegmatite northeast of the pegmatite, and a
50=foot ineline sunk on it. From the botiom of the incline 80 feet of
drift are recommended, ' '

Estimated Cost:

- Bulldozer (D=6 or equivalent), 10 hrg, @ $10/hr.  $100,00





Estimated Cost contd,

'-Téolh@m@_ o ’ R $ 75.90

Powder magazine : 25,00
Eaploder maga-ﬁme o 2300 / 1400

Sink 50=foot ineline on pegmamte (35 smfts)

Lab@m ' '
l bad Mmz' @ 51.5@/@1“, . %&200@0
1 ~ Hoistman @ $1,25/hr, 4 350,00 -
1 - Laborer @ $1.00/hr 280,00

Equipment (rental)s
Compressor, drill, & pump @ $240/M0,):120400

Hoist. @ $50/Mo, 87450
Suppli@az | |
erq@losz,ves 150400
Timber, 2000 bsf, @ $60/M . 120,00 -
Gasoline and oil 100,00 S/
Drill steel g ' 75600 4>
Small tools 7500 .
Miscellaneous ‘ 72450 ~
Insurance and Social Security 100,00 $2,250,00. -
Diive 80 feet of level (A0 shifts) |
Labors ) - -
1 = miner @ $1.50/hr, ' 180,00
1 ~ Hoistman @ $lc25/hr3 R—L@OQOO
2 = Laborers @ $1,00/hr. 6110400
Equipment (remtal)
Compressor, pump, drill and
Jackleg @ $250/Mo, 500,00
Ho:.st @ $50/Mo. : 100,00
Supplisgs
Explosives ' 210,00
Gasoline amd oil 160,00
Drill steel - 100,00
Small tools : B "E0s00
Miscelleneous 50,00 A
Insurance snd Sogial S@cur;yby 80sC0 $2,800,00
SZ&.00
Es‘bimated T@t@l GOgteeo 2800000000 357363@
Y. J Iynch, Mining Ekzgine@r - K. H. Tea,gue and D. H. Amos, Geolog ists
Us. S. Bureaw of Mines S. Geologicel Surve
' Q/@r@wea%ﬁ%”@? D @Zf’@ %fg’{f@@





\ LEGEND
\ . : : ~. hornblende 9neiss
vV Pegmat\te_

N : / / : L strike &dip of Ffoliotion
4 / >~ strike 8 dip of contact
/ —~contact

\\ ~w-cut

o 20' 40’
| —

SCALE

SKETCH OF
WALTE R GRINDSTAFF (M°BEE) PROSPECT

MITCHELL CO.,N.C.
DMEA- 3728 (mica)

April 21,1858
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Spruce Pine, N. C,
April 14, 1955

Mr, Lawrence G. Houk, Chief
Nonmetallic Minerals Division
U, S. Dept. of the Interior, DMEA
Washington 25, D, C.
Re: DMEA-3728 - Mica
Dear Mr. Houk:

. I am enclosing a copy of a letter from Mr. John C.
McBee, Sr. which is self-explanatory. I would appreciate it
if you would take this matter up with your legal department
and see if this letter can act in.the place of an Owner's
Consent to Lien, or if your legal department can delete from
this form the phrase that says " lien on the land".

I am also enclosing a copy of the originél Owner's
Consent to Lien as executed by Mr. John C. McBee, Sr.

. Any help you can give me in this matter will be
greatly appreciated.

Very truly yours,
Sam L., Phillips
P/b

RECEIVED

APR 2 11555

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION





©JCH,¢R:db

. ipril 13;'1355 .

Hlessra. Yalter Jrindstaff and

vucicm urlndstaf’
aabe 3
¢Jll}h‘3‘} .)V -‘-G' ZVO -(’0 :

ance’t t“OQ & .zA },)!% - l«j Ca Co
,Halter>«rindacaff and Lucian Grindstaft
 Walter Crindstaff nrosanct Mitchall i
Countv. K‘,C,

[oo
e -
™
£ L)

Gentlemen:

After seeiny: copy q* ‘letter from United “tabes ﬁapart-

-ment of the IU&BPLQ?, uofonse Hinerals ux,¢orat10n Aduinistration,

Washington 25, . 0. 600, it seeme tu us that there Ls poesibly
some misunierstaniing hetwﬁsn Lw and the &cvernmvnt. '

- Ve, as Le~uar9, pcﬂitively will nct ;ive the 3ﬂverument
a lien on our land for what a third party might do or might not
doj aowever, we venild have no ebjeetion Tor the government to

V.have a prior »r Mirst lien on all of the production of minerals
from gur property actained by lessees under our lease wo them,

furtheraore, we are perfactly willing for the government to have
priorvity in tha manthl, ecollection o xQd‘ltlﬂﬂ, 1. e., that the
governmant take out iis parcentage ol thﬂ royalty before we

- receive ANy roj alhy.‘

From our view point, if leaaees shauld fail to find

worthwhile m;neral%i then our property woild be dawmaged, but,

on the other hand, if they should find valuable minerals, then

» _both the government ant we would benefit from the came,

“hile wa are willinﬁ for the zovermuent to have priority~g

= in the collection of royaltioa from our lands we are unwilling

to become s:*oty far the payment of royalﬁies to the sovernrient,

We are willing to make: any reasonable revision oi the

contract which will not place a lien upon our land and will not

put ue in positisn of guarantors or sureties and we have no

- objection to their transferring their leaae to the gavernment
_or any other responsible party,

Very truly yours, .

-%@27%2&%

.Agcnt and - Atuornay—1n~?act Tor. myueiff
and my co-lessors.
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. bl uan& 8 ?;:3
MF-203

(Revised July 1, 1954) OWNER'S CONSENT TO pegr fosrronat of R of Ronsoen
£iehta ol rivilegos @ emmim& in thole loooe,

WHEREAS, the undersigned, as owner, co-—owner, 1essor,.or seller has an interest in certain

, County of ﬁ%ﬁkﬁﬁﬁ&}e__. described as

property in the State of

follows:1l/

in Book 783, pare 25% titeholl County ronfofy.

whlch is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

., Ucltoy Cotnictef? oof fuclen Grindshoff | ,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

" NOW THEREFORE the under31gned 1n conszderatlon of sald contﬁgft and as an 1g§uc%m

AGolP I PR t&c‘? B8 PR N lent R AL AR B L P h. gy i P
Q SEROTOVe mﬂm s 008 o ' Lol

1. The Government's equity ingffghxlght to dismantle, sever, take possession of, and
remove and dispose of facilities, bulldxngs flxtures, equipment, or other items as provided in
the contract or any amesdment thereof shall prevall over and be prior and superlor to any con-
flicting or adverse | rlghts of the undens1gned and the Government “is ad?horlzea to enter upon the

land tor suc Fposes. crolt o Mom en 0o Iopd pretad %o 6ho Govorsrent
%ﬁs Pratted to Covormont as acsgreo 6F 10090C0.
To secure the payment to the Government of the percentage royalty on productlonS/
provided for under the terms of said exploratlon progect contract or any amendment thereof there
ls hereby granted to the Government a 11en upon tie la“ﬁ#%ﬁ?%gw'e erre “10° i

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease {or contract, deed, or other document] dated , and

recorded in book ___ page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided .is insuf-
ficient, use an Annex, and refer to the Annex in the space. '
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '
(OVER)
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L - FIIE COPY
o ' o 7 e kv. _Surname:
el UNITED STATES ‘ '
 DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS. EXPLORATION ADMINISTRATION
' o WASHINGTON 25 D.c..

APR 11 1955

. Me, Roberd A, laurence ‘ ,Mjwt. ‘Docket Ko, m»m;*zzs mm
Executive Ufficer, DMEA ' _ _ mm Grindstaff and =
. ¥leld Teanm, Rogion V - - lucdan Grindsteff -
- Room 13, Poast Qffice Bldgz. - Walter (rindstaff Proswct
Knoxville 2, Tmam o Mitchell County, ﬂorth cmlina

' Dear Mr. Iaurencet

: s FPlesse review the ‘subject apnlimtion and arran"e for 8
- ffeld mainntmn 1f you deest it necessary..

' copiss of morwdn by E. L. Newcomb of the mmgxm
. Surny datudl&mh%;l?ﬁ%mdﬁ.?.hktﬂabdtb&kwmd -
. _“mm, datad April 4, 1955, are anclosed for your information.

éaincem},y yours,

ueorge C. Selfridng
- N . imairmam, Oparam ccxam:i%em

- o B Hédges = MQ

,Hubar, Bm:aauofzﬁnai

~ Thor H. Kulsg’aard Zéﬁ :
- Mambers Geclogical W )
lmlomn b

 JHopkins:ad 4/6/55 ‘

'~ Copy to:  Admr, R. File

© Docket {
" Operating Commlttee
- Mr. Kiilsgaard, 5222 .
- Mr, Dietrich, 3061 - o e, T s T ‘ :
. Mr. Houk o ‘ o T





o ‘,hhrmns, Borth Gnrolim

o Mlms

| “to Mr. Robert A. lsurence, Executive Officer, DMEA Field Team,
;?gion V¥, Room 13, Post Office Building, Kmoxville 2, Tennessee,

o 1: nbt ‘aecepu’bh because, a2 revised by them, the ljen provisions

. Enclosures 7 N
" ‘JHopkins:ad 4/4/55 oL e e
 Copy tp Admr, R, File i Klllsgaard, 5222 -

e O FIIE COPY

DEFENSE MINERALS EXPLORATION ADMIN[STRATION
WASHINGTON 25 D.C.

APR 1 1 1955

Huurs Mtor Grimilta.ff QM :
Rauto 3 :

Re: Docket Xo. mma
o Walter Grinﬁowf anﬁ
. Walter Grindstaff Prospect
mwn cmty, M Garanm

Xour appl:lutm for nasismu is exploring tho suquet
pmporwmmmm by the Normetalllo Minerels Division of .~
the Defense Minerals Exploration Adainistratiom and has been raforrﬁ&
tnrthu- mnumﬂtian and ponibly 8 fiald qmimtion.
fl‘h« Owner's Consent to e fm mcum by m lmors

of ths form are deleted and there 1z no securiiy for the Covernment's -

- royalty. Therefore, if the lessors will not exscute an Owner's .-

-~ Consent to Lien form witheut their revisions, we will require sn -
. . acoeptable third party gusrsaty or s bond, We assmme that the lessors
- understand that if there is no produetion there is no lien, We are
C j-rotmninat&?eapiuofthfmmchmwhﬂm. R '

Ce mwmﬂﬂtﬁmﬁumh@matmmlydu%ir
mm&mﬁmiz%hm dny assistence that you may give the

. members of the t.tqld toam during ﬂu exaaination will be appreehta&. »

31::«:«13 yourc,

/™

: @ @ Mlttendow ('J/wr )

lﬁninutrator

- Docket k/ L - Mr, Dietrich, 2061
Operatlng Comnlttee T i Houk

F:Leld Team, Re:f:.on V,,’ _

e UNITED STATES T %
DEPARTMENT OF THE INTERIOR R






CEraRT G of THE INTERipy

UNITED STATES Lelenso.Hinars's tdminieratgy
DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES APR=§ 1955

WASHINGTON 25, D. C.
April k, 1955
Memorandumy/

To: ' Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3728 (mica)
Applicant: Walter and Lucian Grindstaff

Name and Location of Property: Walter Grindstaff Prospect
Mitchell County, North Carolina

Date Application Rec'd. by Br. of Ceremic & Fert. Mtls.: 3/21/55

Comments:

‘ 1. Applicant proposes to sink a shaft and drift along
the vein. :
2, No map was attached to the copy of the application
submitted to this office.

‘ 3. It is difficult to determine from the information
submitted by the applicant if an exploration project is Justified.
4. Some preliminary trenching may be warranted for

determining the most promising area for a shaft. -

Recommendation:

It is recommended that the field team visit this mine
when in that vicinity to ascertain if an exploration project is
justified. If so, the field teem and applicant should agree:on
a definite plan of exploration on a unit-cost basis.

W. F. Dietrich





3
’ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR = ©%

GEOLOGICAL SURVEY i
WASHINGTON 25, D. C.

March 24 , 1955
Re: DMEA-3T728

Grindstaff Partnership
(Walter Grindstaff

Prospect)
‘ = Mitchell Co., N. C.
Memorandum $7,250 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration

From: E. L. Newcomb, _U. S. Geological Survey
Subject: Review of application

The operator has proposed a project consisting of T5 feet
of shaft and 100 feet of driﬁt in a mica-bearing pegmatite.

There has been no past production and probably very little
prospecting or exploration. It is reported that vein material

(pegmatite?) is exposed on the property. Some preliminary trenchﬂ)g
may be warranted before shaft sinking is undertaken.

We do not have any information on the Grindstaff prospect;
however, this property may be familiar to the Knoxville field exam-
iners.

I recommend the application be referred to the Field Team
for their review and a possible on-site examination at their conven-

Newcomb





March 18, 1955

Hessrs. Walter Orindstaff and Subject: DMEA 3728
Incian Grindstaff , Re: Exzploration Assistance
Route 3 . VWalter Grindstaff Prospect

Bakersville, ﬂbrth Carolina

Gentlemens Lo

The receipt of your application dated HMarch 15, 1955
for exploration assistance under the Defense Produetion Act of 1950,
as ameeded, is hereby acknowledged.

Your application has been assigned Docket Number DMEA 3728

and referred to the anmetallic:Minarals Division,

Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932
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~UNlTE’.~7TATES DEPARTMENT OF THE IIQRIOR : Ezsi‘eﬁﬁﬁzz:idNo 42-R1085.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-103
{Revised Apwil 1952)

E

qF L

 APPLICATION FOR AID IN AN s T,
EXPLORATION PROJECT, PURSUANT TO .. 1§ Dodket No- -2 S50

Metal or Mineral

DMEA" ORDER 1, UNDER THE DEFENSE Date Received Bl BBl
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost FB../7.e2<3 Q)

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which" you w111 w1sh to contract, and your

mailing address: ___--_____-_____Ksltex_ﬁrindatafi-_and Incian Grindstaff

(b) If other than an 1nd1v1dual add to your name above whether a cor poratmn, partnership, etc., and the name of the State

in which incorporated or otherwise organized. '
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement _the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense - Exploratlon Projects,” before completlng this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying ‘papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be ‘benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contrict ... Legsd’description giyen-_on__attached__legsa. ______________

(b) State any mine name by which the ‘property‘is known. Walter Grindstaff Prospect
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or “otherwise Legsee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached. o

(e) If you-own the land, describe any liens or encumbrances on it _._Not._owner.,

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. None el . et

-4; Physical -description.—(a) Describe: in detail -any mining or exploration operations which have been or now are being
conducted upon the land, including exxstlng' mine workmgs and production facilities, State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. e attach sheev,

‘(b) State past and current productlon, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic Teatures of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the access1b1hty of the project: Access roads, dlstances to shipping, supply and resxdence
points. . .
(e) State the availability of manpower, materxals, supphes, equlpment water, and power. o 16—68551-1





(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet

(¢) The work will start within .30 days and be completed within ............ months from the date of an exploration

project contract.
(d) State the operating experience and background of the applicant with relatlon the ablhtg to carry out such_explo-

ration project, and also that of the person or persons who will supervise the operations. l‘; now onqii 3 fuW teBME A
6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed wo you wx ave to use a separate s ee%
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See shee
(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, ete.).
(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants,
(¢) Operating materials and supplies—Furnish an itemized list, mcludmg items of equlpment costing less than $50 each,

and power, water and fuel.
(d) Operating equipment.—Furnish an itemized list of any operating equ1pment to be rented, purchased, or which is owned

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be.
(e) Rehabilitation and repairs—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs

of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.
(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes.
(k) Contingencies—Give an estimate of any necessary allowances for contingencies not mcluded in the costs stated above.

NoTE.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs.
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on
Government participation (Sec. 7, DMEA No. 1)? Yes., Will furnish required 25%.

(b) How do you propose te furnish your share of the costs?

. Money D Use of equipment owned by you D Other

Explain. in detaxl on acompanymg paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, ‘both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ......... Mareh 15, . ,

Title 18, U. S. Code (Crimeé), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

U. 5. GOVERNMENT PRINTING OFFICE  16—60551-1





MF-103 (Continuation sheet)

4o (a) No previous mining operations at this site.
(b) No production in the past; new prospect.

(¢) Fromvwin material showing, it is believed that mica
of strategic quality may be found by exploration work,

(d) Project is accessible to roads, shipping, etc.

(e) Manpower, equipment and supplies available, Power is
within 200 yards.

5. (b) It is proposed to sink a 5'x7' shaft to a depth of 75';
then drift with vein 100' best way.

6. Estimate of Costs:
Sink shaft 75' @ $50.00 ft. o « o o o o + o $ 3750.00
Drift 100" @ $35.00 £t. « . . o . . . . . . 3500,00
Total e stimated cost , $ 7250,00





Yy

Iucian Grindstaff

Mr. Lucian Grindstaff was born and has spent his entife
life in Mitchell County, N, C., He is now 47 years old, He has
minéd in mica and feldspar all hié life, being for the most part
self employed. He has worked for Carolina Minerals Company, Sink
Hole Mining Company, Byrd Mining Company and others.
Mr. Grindstaff is a reputable citizen, well-liked in his
community, and offers the fq].lowing references:
Mr., Guy Hoilman, Merchant
Bakersville, N, C.

Astor Buchanan
Spruce Pine, N, C.

Emmett Wilson, Merchant
Toecane, N, C,
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L TR MINING LEASE
L '.'_ S . . e a g o
. WRNAN i U Jue e :
State of North Carnhna Mitchell County:
This indenture made thls_lﬁ_tz day of March i ' , 1958,

het ¢n_John . c.Jaaxaeeﬁ single; Helen NcBee, single, J. <. ucseei Jr., and wife, Mary S. McBee,
‘ﬁ:.tchell Count . C., and Pat cBee an cBee,
f._________ﬁm ' (‘ounty and State of North Carolina as party of the first part, and known
Walter Grimistaff and Luc:lan Grindstaff

bf ) o Mitchell ' - (*ounty and State of North:Carolina, party of the second part and known

as lessee.

’ . es ! : ‘ :
WITNESSETH, That the part,z of the first part in cons1derat1on of One Dollar in hand recelved and hereby acknowl-
edged by the lessor_&, and in consideration of the agreements hereinafter contained, on the part of the party of the secondb /
part to be gerformed, hereby.bargains, leases and grants to the party of the second part, and his heirs and assigns, for the AL
period - of years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to wit: EEGINNING at the center of the mine hole made by Vernon Grindstaff
and Gordon Silver on-the opposite side of the branch from and about 300. feet up the branch
a‘bTve the barn on the F. G. Jarrett place now owned by parties of the first part.) and extending

north 500 Pest to & stake; west 500 feot to astalce', “south 250 feet to a stake the second

corner above named, t.hence due east with the first h.ne above named to the center of said

is ‘taken is described 1n deed from F. G. Jarrett and mfe » Rosa'Jarrett., to John C. Mc.Bee,
et al., as recorded in the office of Register of Deeds for Mitchell COurrt.y in Book No. 98,

M ,r' hd Vll ‘l
TO HAVE A 4;&9 OLD the said lands to /s, for mining purposes, the said lessee/and Wi heirs and assigns for the
aforesaid period of f rs in compliance thh the condition of this .instrument, for the purpose and with,the right to dig,
quarry, search, expldre for, obtain, and remové any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee( ay desire, And it is hereby agreed between the parties
-to this' agreement that the party of the second-'part is to have the use of any unoccupied buildings on said lands for mining
purposes, ‘and that he shall have the right to erect-such-buildings. as- he needs to.carry on such mining operatins .during the
period of this lease, and that the party of the second. part shall keep, the same in as goad condition as when received, unavoid-
able accidents excepted.” And it is also’ agreed by the party of the second part.that no unnecessary damage is'to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second '
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to.erect' new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And itis hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is bemg conducted. LZ-

(-1-]
AND IT IS FURTHER AGREED That the part, of the second part, the lessee/ﬁereby agrees to pay to the said par

of

the first part, er~lsés or their heirs or assigns, a rental royalty of 1/8 of sell ice for all kinds of mica

where sold and

on the m1nerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 3
.years.— Thé said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made- -during the; prev1ous month. Any minerals other than those set forth above Whlch may be taken and sold shall be paid
for and- at the usual rcyalty rate of the minerals taken. - e

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this leasé and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then bemg conducted. The lessor_8 reserve the right to use the land, or convey the same not conflicting with this
lease, but under any ‘¢onveyance the terms of this‘lease must be recognlzed by the grantee, purchaser, or assigns thereof. And
1t is agreed that the lessee may a551gn thls m1n1ng lease or any part thereof and that he may sublease.

BUT IT IS EXPRESSLY AGREED . That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor-8_. 'The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines W1th1n"the area lea\ed shag'not«:easewlenger@an nmety days at any
one time, unavoidable accidents excepted. \ e \ " \\é

WITNESS our hands and seals the day and year first above written. .

| Witness: MM M{—Sean
V‘% 7/ c e
g;’: Q'\chjs’ . &U}V _ . " (Seal)

! ’ ’ )l;\





- Lessees
NORTH CAROLINA, o
MITCHELL OOUNTI

T I, Nell Bradshaw, Notary Public in and for the Counby and State a.foresald
do hereby certify that John C. McBee, single; Helen McBee, single; J. C. McBee, Jr. ’ and
wife, Mary S. McBee, Lessors, Walter Grindstaff as Lessee,
a=—heesee, personally appeared before me and acknowledged the due execution by them of -
the foregoing instrument for the purposes therein expressed.

Witness my hand and Notarial Seal, this gi day of March, 1955.

My cpmmission expires Ng%ary Public

10-29-55.

NCRTH CAROLINA,
MCDOWELL COUNTY.

personally appeared before me and acknowledged the due execution by them of the foregoing
instrmntnt for the purposes therein expressed.

Kitness my hand and Notarial Seal, this ﬂ day of March, 1955.

oy

(Notarial Seal here) =~ . - ..

My commission expires: . . . .. . | o R L
I-rg~ ST ; SN B

NORTH €AROLINA,
MITCHELL COUNTY.

I, DOROTHA BUCHANAN Notary Public in and for the County and
State aforesaid do hereby certify that Lucian Grindstaff this day personally
appeared before me and acknowledged the due execution by him of the fore-
going instrument for the purposes therein expressed.

Witness my hand and notarial seal this 2nd day of March, 1955.

- . P

- } NotaryﬁPublic_/ BN
(Notarial Seal here)

My Sommission Expires:
October 18, 1956
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[/ Audited ..F ANALYSIS SHEET - DMEA PROJEO‘ /[J ketual Cost

[/ Certified ) Analysis as of ﬂogc/_;/z' [ SFAgreed Unit Co
' _ Incl, Voucher for 4, /.
Name W/ Fer 5 L sy é}/o%é/y / Docket No, _.57 75
State | ‘ ' . Commodity . ‘ Idm-E No, iiz,gg"
Nord orn Lr . ks : | \
i AUTHORIZED COMPLETED
OPERATICN ~Units Cost Units Cost NET COST
) LY
o “\
Drifting & Crosscutting
o g0 2800. 00 o o o
Raising - . o \
Shafts . , : : v _ - \ C v : V/
. A R o 25000 /& JZ0.00 . | 720.0 0
) 3 . ". ‘ . . . ..‘ N / .
Winzes
Drilling
(Specify) )
R ¢ /
N A | v %
Surface Excavation _ 00,001\ | [l Loo. O & (00, O

Underground Excavation »

Roads ami Tra.lls

Operating Equipment Purchased

Surface Rehabil:.tatlon & Repalrs

Underground: Rehabilitation- /

New Building, Improvements, etc, vtel. 68 | 1/ 08 | . O X

Other (Specii‘y)‘ ' : _ | ]
Totals 52:[# _DFLOD | T 09D

S Prepared by /, M}ﬂ//

71626





3% is agreed this _ 12 ,i,,,lm,bemmo S
United States of Ameries, acting “the Department of the Imterior,
Defenss Minerals Exploration Amistratiea, beveinafter called the
*Governmnt,® and Walter and Luclan Grindstaff, hereinafter called the -
"Operatorh®, parties to that certain ation Project Contraet |
Tone¥A2k, Docket No, DMEA3T28, dated w,»r .zm 1955, hereinafter
galled the *Gontmct,*' thats

1. Effestive August 2k, 1955, the contract and il cbligations |
of the partiss thereunder, except as otherwise herein :
mraaﬂy provided, ahau be and are hereby terminated,

2, The Government shall gontribute only to the fizmed wnit costs
of work mrfmod prior to said effective date,

3, ‘The Operator shell promptly perform sll windingeup and
~ settlemsnt actions provided for in the contract, inclduwing thi
rendering of thu final report snd finsl acdount,

1l ALl rights of the Government provided for in the somtract
with respect to a certification of discovery @ development
- and & mmtago royslty and lien for its payment are preserved.

5o The Operatop hersby releases and agrees to save the Government
. - barmless from all claims or demands under or ariasing out eof
T -said Gontract; except as otherwise provided in this uamimtim
‘ - o amnt. o

bs § WIWESS WHEREOY , these partiat have exsouted this ;gr«nnt
"~ as of the dw and yur first above wri.ttu.

THB UNITED STATES OF AMERICA

' ureney
Muti.n Officer, DMEA
. Yield Team, Region ¥ =
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~expanses by the United Stutes Coverrment. Therefws, payment to the oon-
 1s omsddered valid st proper, provided shat the  Enpentive Offt-
oy, the Aduinistretor, OF siher ovupetent offistal aseayhed wﬂl

. ;.dnmmmtu&vmmmmmnmm&

Sapender ‘ o 13, 1955

Mmamwmm*ﬁm By






o ‘and Guaranty of Raya}w sx.gmd by &. John mmpa, and at‘oaehed

‘ : .byth:’..s offm.

’ '. “y -y ‘ “ \
... ' UNITED STATES . o
 DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMlNlSTRATION C

' RO@\MSHIP@@@W?!@E@LDQ
KNOXVILLE 2, TENN.

” - June 30, 1955

Tot epmtmg cmzm, mm - %Iesmngton S
E Froms mumutive foiaer, m F:.e.‘m Team, Region S " Kncxvim \
. .Snbjgcts Szgwed ﬁmtract m—anﬁ > Idm-BBQh (mca) | N

- Walter Grindsteff and Lueian Grimistaﬁ‘, Partners
_ mtchell cgmty, K. 8. 4 ,

?ranszﬂ%od are tnreve s:x.gned copws m’.’ the contract,

f_t-ceachcopyofmecontract,_' - .
| The usual diatributm of ‘the aﬁher copies bas | heenmdn





Division copY
RECEIVED

JUL =5 1855

s
MF-200A . : i E
(Revised June 1954) Docket No. DMEA

Commodity .....

291y -
Contract No. Idm-E ._____. 621' .......

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. EXPLORATION PROJECT CONTRACT!
" (Short Form)

It is agreed this ... 2lith day of .June 195.5., between the
United States of America, actlng through the Department of the Interlor, Defense Mlnerals Exploratlon
t,” apd2 ——

Admlmstrat%heremgtgr cgllid tﬁﬁ “Go ernmen

whose mailing addre_ss is

hereinafter called the “Operator,” as follows:

- ARTICLE 1. 'Thz’s contract is entered into under the authority of the Defense Production ﬁﬁé;:()f
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex'I, and 2™

The Operator shall not transfer or assign this contract or any right thereunder without the wrltten
consent of the Government.

ARTICLE 2. Operator’s property rights. a) Whlch is the subject o S £0, ct (here—
.inafter called “the land”) is in'the State of M , County of W '

and is described in Annex 1.3 - )

(b) The Operator represents and u; dertakes that:
(1) The Operator is the * of ¢ Ehk mineral ﬂ@ﬁ#

in the land, in possession and_entltled to possession for all of the purposes of this contract, under

and by virtue of a®. K , , "®®recorded in Book ... "% _, page Pt

official records of said County, and ‘
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: £

(c) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed ‘above,
and (if the Operator does not hold the legal title) the Consent to Llen_ of any holde of the le al ghl,_tle

mmmimaﬁmz: to

:If suﬂiclent space 1s not provided in any blank, use an extra sheet of paper and refer to it in the blank,
Insert name, and if an organlzatlon, its nature (corporatwn and place of incorporation, partnership with names of

'partners, ete.).

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly

.excluding any areas from which the production is not to be subject to the Government’s percentage royalty

~ *Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
- : Insert “the ent1re mterest » “the mineral rlghts ” “an undivided one-thxrd ” ete,
Ingert “deed,” “lease,” “contract ? “location notlce," “paten A etc : L

o "'If not recorded, so indicate by ;nsertmg “un;” R RSN ‘Ib;'—7t8i§;l£":





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171c(>bc)1?.111;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration proyect ~—The project is a search for indicated or undeveloped deposits
of ... HICK. The work to be performed
is described in Exhibit “A.” The OEerator on or before A w3/ J. 4955 shall commence
the work, and on or before .. by % 4 o5 (unl&ss the Opérator’s obligation to complete
the work is termlnated—see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
‘good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
‘bring it to completion within the time fixed.

- (b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of dr1ft1ng, per foot of drilling, per hour of operations, ete.) is hereby agreed upon, and

is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $;} 00 The Government will contrlbute 25 percent of the fixed unit costs as
work is performed in a total sum not in excess of $§{r m ...................... : Provided, That until the

Operator has rendered to the Government his final report; and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it.sees fit not in excess of 10 percent of the estimated
‘total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. "To the extent that
-excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government.. The Government may make payments directly to independent contractors
‘and suppliers for the account of the Operator rather than to the Operator

"ARTICLE 6. Reports, accounts, audits.—(a) Opemtors records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect.to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or ‘his representatlve, until the expiration of said
‘three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed’ during the reporting period; (2) Operator’s
Unit Cost and Progress Report shiowing the various, types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work; and (38) a Narratlve Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) .

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or’completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government‘may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. :

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%%4) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be as above prov1ded
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
- estimate thereof shall be final and binding upon the Operator.

.. (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any productiop operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obhgatlon on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable tlme within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis- -

sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

) U (..., certify that I am the

- : secretary of the corporation named as Operator herein;

that ... ; who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers. .

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618~-1





| nxmmmm PROJECT COMIRACY
mm SROMSTAPY and LICIAY anmrm
" D0CKET ¥, “DHRA- 3786

orm i% «nr&’w& as :Mwus :

- EEGINNING at m mtw ur tm m hoza md&
by Verncn Grindstaff and Gordon Silver on the op-
posite side of the braneh frem and about 300 feel
u? theé branch above the barn o the F. &, Jamt%
place now cwned by parties of the first part and

C axtending dus west 250 fest to & stake; then dve
south 250 feet to & stake; eant 500 feetl to n
stake; north 500 feet to a stake; west 500 feet w
a -m sauth 250 feet Lo & stake; the second »

C QOrner wbamn named; thesce due east with the first

~line sbove named o the center of seid mine rm«
Ang & squave 500 feet by 500 feet. The land rom
- whieh the demoription for this lease is um u
- deseribed in desd frem P. G, Jarrett and wife, y
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C o in the office of Reglster of Deeds for mw»u :
t:mmty in Book ¥o. 98, prge 289, o
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 EXPLORATION PROJECT CONTRACT QUL - 51985
WALTER QRINDSTAFP and LUCIAN GRINTSTAFY
DOCKET NO. DMEA-3728 |

The location o;i' the mlammm work is shown On

the mep entitled 'Sketeh of Wajter Grindsteff (MoBes) Pros-

pest Mitehell County, ¥. C. ~3788 ;ma) April 21,

1855, attached hereto and wade & part hereof. The work

gonsists of the muomnm

1. With a D-6 or eguivalent bulldoser, excavate &
tyench Lo bedrock along the strike of the pegmatite for a
distance of not more than 100 tamt

2. Congtructs

A toolhouse, minimum dimensions 5 feet by
10 feet by T faat high,

- A powder magazine, winimm dimenaions 4
feat by 3 feet by ‘28 fest,

An exploder megazine, minimum Jdimensions
.z feet by 1k feet by 1 foot.

The toolhouse may bs unfloored; shall be mede m
mfim,tﬂmd lumber, with protective roof amrmm md shall

- be equipped with lock and key.

Thne powdar and mmladar mogasines shall be 'mxgd
on all sides; shall be made from 2-ineh hardwood o1 3-inch
softwood; and shall be braced at the sorners. No metal
shall be exposed, and the lids shall bs securely loocked with

 the equivelent of & 5-tumbler jarproof losk.

3., Sink a 50-foot ineline shaft on the pegamiite.
&, At a peint 5 feet above the bottom of the umtb,

» driw 80 Teet of drifts cu the pegmatite.

m shaft and drifts shall have minimum cross-

- pectional dinensions of 5 fest w 1 feet in the elaar of

timber.





1.

2

. 3‘

AlL Workings shall be timbered as necossary.

' Thw location, inelination, direction, snd &xm\b | .
of all work are subjeot to approval by the Uowmnm :

2 i ‘e
{The it %ﬁ%{’ oosts whatso~

sver necessary to complete ths work.)
Bulldesing 10 howrs @ $10.00/hr.  § 100.00

Sink 50 feet of shaft @ $45.00/ft.  2,250.00
Drive 80 feet of drifts @ $35.00/ft. 8,800.00
Estizated Tota)l Cost of Project

Government partieipatien & 754

Constyruet: , -

 foolnowse 3/ 75,00
 Powder pagasine 3/ | 25.%','_
Exploder megasine 1/ 14.00

28000

mw MRMé’ Work cmtigtui-n the unit,






A ® 4 ®

LEGEND
\ ~~ hornblende gneiss
N vv pegmatite
N / \\/ > striKe &dip of foliation
‘ /; \\ o strike 8 dip of contact
h / - — contact .
/ \ ~—cut ‘

o 20' 40’

| —

SCALE

» SKETCH OF |
WALTE R GRINDSTAFF (M*BEE) PROSPECT

MITCHELL CO.,N.C.
DMEA-3728 (mica)

April 21 iss
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 EXPLOMATION PROJECT CONTRACT REC

. WALNER ORINDSTAFP end LUCIAN GRINDBTAFF ~ , " V&D
| ~ DOCKET NO. DWBA-3728 ! ~ 5 togs

WMEREAS, negotiations are now pending between the
_ tes of iurioa, acting through the Department .
of the Interior, Defense Minerals ZDiplorstion Administra.
tion, hereinafter called the 'Government,’ and lslter and
Iueian Oeindstaff, partners, hereinafter called the "Opers-

%or, ' for an Exploration Project Contraet relating to

gsertain land in the State of North Carclina, County of
Mitohell, desoribed as followst - .

ERGINNING at the center »f the mine hole
mde by Vermon Grindstaff and Gordon Silver on
the opposite side of the branch from and about
300 feet up the brench above the bern on the
7. 8. Jarrett pince now owned by parties of the

first part and extending due west 250 fee! to

& stake; than due seuth 250 fest to a stake;

sast 500 fest to & stake; north 500 feet to s
staloes went 500 feet to a stake; south 250 feet

“to & staks, the second cornar above nemed; '
thenes due east with the firet line above named
to the osnter of said mine forming & square 500
feet by 500 feet. The land from which the
description for this lesss is taken is described.
1n deed frem P, G, Jarrett and wife, Rosa Jarreit,
to John C. MeBee, ot 8l., &8 recoxded in the :

office of Register of Deeds fox Mitahell Cowmty

~ 4n Beok No. 98, page 259. | :

i ROW THEREFORR, in amz&mﬁm of the walver W ‘

tftic Governoent of the reguirement of a Conssnt to Lien re- :
 ferred to in ssid centruct, and in lieu thereof, the |
undersigned iamweg\-

payment to the United

States of Amerios of any voyslty that may fall due wder

. the provisions of said contract or any amendment or asslgn-
ment thereef, netice of any such smendment or Assigumeni

being hexreby waived. If the reecords of any sales or other
dispositim of the production vpon which any such royalty .
may sssrue, whather thes produwstien is by the Opsrater oxr

by others, are not made availabis io the Government for






J /J-

e trn ﬂwuutim of m« rmltqy, the undersigned agrees
L that the smounts therecol may bes determined aceording to
o the best estimates that csan reasonably be made; and in
" the event of dispute as to such estimates, the determina-

tion thoreof by the Administrator of Defense Minerals

. Rxploration Administration or his successor, or by his

representative authoriged for that purpeu, shall bc

. final snd binding upon the unders

Cooted o = K agess,

T Spuee Fine,
;// " Morth Carolina .
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' UNITED STATES :.;Pz‘l
DEPARTMENT OF THE INTERIOR -~ - = -
- DEFENSE MINERALS EXPLORATION ADMIN[STRATlON e B;EGEIVED
R A m":“”"
| Mﬁ.llc, 2, rmn '
- ‘ Awil 6, 1956
B T Opemuag ca-w.m, m mw.ngm

. From  eting Exeeutive Officer, DG - Regten V - Bacrville

. subjects - Letter of Mareh 23, 1986 pertaining to production and.

rmltin on alx une-rtifiod wojects-

:~ Aehmkotthanmﬂaatﬁuﬂvommtmmgmpetm*_'
".8me&1’1m, E. C,, vas made to determine what sales had baen made from

"mu projoeta ad an inquiry as ta thod.r present zta.w: o

Iém-B) : NgKinpey Mine Not opsrating. Tha only ulo

-'lwh wag one fo!‘ 1170 poxma; of M oobbed mica under the old amended’ "B"
~_ program for which they rucaiwd $539.66, royalty of w26 98 has been paid,

7 DMEA-1682, Idw Bube Sparks Mine; Operator mads cne sale from this

' aayalty .of 8.!. has bem paiﬂ

~ operation fcor 4006 1‘ba, or pwr qwliw hand cobbed mica for which an
© intitia) payment of $800.01 was made. Upon processing the mica it was

- found its value was only 3580.75, A4 charge of $4.01 was made for rifting

and s 80 the Opsrator had to refund -;,223 27 to the (zcxvarmnt.

, . St No sales werse mdo to 4
- ‘Oper: of 375 1bs, of run-of-mine
nic&tothekalphhrrottmninamxv 40¢ per 1b. and received

 $150,00 fer 1k, anyaltyonthis uhinthc wwztof&?mhsgabunh-

L :,midtothcﬁwax‘mnt.;

: 35, Iittle Ha m,m m«t operating. Jol:n mmp.,
L paxtier : ract stated that no miea was sold from :
bmwaporty mmmmnnumemmammmpmox

S nammaitmmtwwthbetmmwith

 Jaspar 8 Mine; Mim mt opmtinx. . Oporator;

: ‘ 6 1be nr ahut rica 4o ths Government Depot for =~ -
" which they reseived 323& 96, They also meld 447 lba. of scrap to Tar
a.ﬂ-',nnlmcmfor%m. wumcmthamuntofazzoahu |

© o been o





} p-E815, Rapdolph Mine: Mins aot‘optuti.ng Op«rntora S
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- WAB/sm
eey

- Opr, Com,~-2 -

. Piles

copled By ms 4/11/56





© Bxeautive Offiser, IMEA JVIAN( 2
Fisld Tewm, Aegion V .

-‘,mn,mmmmm

' Vw,-.:e,m

m:@qmt

SR -mumummmmmm B
' ‘MhﬂMW&MMﬁMXﬂMMM
"-,‘gmtmmumm“ummmmmmm :

mxmmwhumms ‘

mwm vm Wl.lhiu Ma!‘

W,  So.  duing  of . Doe iald Certlfiatiom . -
HEA~ I&w . _.ijm v .Pmum o A yeﬂﬂl :

mm TR

Ve Bek(6) .
Me. Bepkdms . o
PREUS D T
®
L
&
§

B6L  appewx.  SULES 81204 d2.08  mr. 3, %6

]
% B4 100 1k, K150,00 7.3 § 7.0 lar, 26 9%
« ; T SR 2 Yore  Apee. 9%
3877 ;

ym s ?‘mm_ mse.m" tr.e 3ra m-r:, 195
mmummmmnmxumw&
ke whatover sotion you dees neowseery for collestien of
the uopald royalties, O thoss projects shwrs ruyaltios have beem paid,
. plasse asesrtelin wbother thers das bees, or whether there is ltimly to be,
T ,wmmmmmwmmmwwmm
-"mww’mm-aumﬁmmm_wum. |

w’ . hm%geC Sel‘xdge. , -

. . /8/ Robert W. Geehatt L '

_ Newber, Buresn of Mimes =

B
E

‘ '. Thor H. Knlsgaard S






'UNITED STATES S

DEPARTMENT OF THE INTERIOR
: DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

ROOM 13, "POST OFFICE BLDG
KNOXVILIE 2, TENN..

December 19, 1955..jj”

:ot:Memorandum A , : ‘
.oTo;" ’ Helen Miller, Ass't Administrative Offlcer, Region V |
iFrom:;.g Executlve Offlcer, DMEA Region V- KnOXVIIIe 4’_.”.
ftffisﬁbjé§£~' Royalt payment’ - idm-3824, DMEA-3728, Walter & Lucian Grindstaff
o (m;ca R#B, Bakerev1lle, N, 8, ‘W. Grindstaff Pros. R
, | Transmltted 1s a sale sllp in the amount of $l50 00 sold ;z:f
from the subject prospect, and a royalty check for. $7 50 to be credited

=’to the subgect contract

' :Robert'A, Taurence -

-

3]
lo.
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES LE
WASHINGTON 25, D. C. L

Octoter 1, 19@;,1 @ A

Memorandum

Tot . Nonmetailic Minerals Division
Dafense Minerals txploration Administration

From: ' Chief, Branch of Ueramic and F rtilizer Materials
Subject: DMTA-372C (mica)

Aoplicent: #. & L, Grindsteff

Name and Location of Property: wslter Orindstaff Prospect, tchell Co.,N.Co

Contract ﬁumber: Idm-E 024

Date of Field Team Report: 9/26/55
Late Bec'd, by Pr. of Ceramic & Fertilizer Meterials: 19/3/55

Field Team Recommendation: Recommend no certification of discovery.
Comments: o
1, Cufficient werk has been done to indicate thot pegmatite
is not suitable for producing large quantities of strategic
mica,

2. Bl?x@gnd‘rhtures -

Total approved -8 ,261;.6@
“Total cost : 93L.00
flov't, chare of the cost 790,50
Value of production during ' ,
Operation - 2

Recommendstion: I concur with the field tesm's recommendation,

i Bigne gned
W, P, Dletrich
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T WASHINGTON 25, D.C. .

m 5: 1955
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_— “ ummggmw’mt o "

’ mmmdd 1O TesETvas W

. ng;m mmrsmmmm%mmm
‘_M%MMM“M%M

Iwwmxmﬂmum. - ' '

L - ¥. E. ¥alwon .
¢-10/5/55
ce: Director's reading, 4212
mea (3),7
 Docket file

W metrs.ch,'so&





*

 ROOM 13, POST UFFICE BI.DG.
KNGXILE 2, TEWN,

September 27, 1959

Mmmndm -

- Yo . Opemx.ug oommea, TMEA - wa«mmn
- F’rani - DMEA Field ’Ieam, Pegiem v, Kmﬁlle, Tenncsses
- &xb:;em mm Tes™: Final Reports,

!'mnsmt‘ted are funr eap:&aa each m tm follma

.DIEﬁ"SBC)}., Daw and R&y Hm (mioa) ﬁeﬂm&, N.Ce A |
B ,mm-ma Wazm and Tucian mmmr {m) mm:mue, e . |
| mm—aam, 0. R, Phlllips and Brown Sparks (wioe) Bakeroville, B, C. |
. mm_aeaz, Ee A, Fllis axd Iin Camenter (aum) Spruce Pine., ., a.

m&’ms; Lo Ce Cl"ot'&a, mm* ﬂoﬂh Gamlim (ﬁ»&) B
Opamtom timi repor’c has been waivad on each of t}ze -

a‘bm rcpam. S :

: K/ a

/e V. Jo LYNCH
' Ve J. Iynch, Aotﬁ.ng

© EXECUTIVE G TCLD
DMEA  RFCICN V

9/¢/ K. 11, TRACTE
o K. He Teaguve, t‘eolog’iaﬁ
U. S. Geological Survey.

: 'UNITED. STATES o r

'DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
MOSHNSIONRRE - copy
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U. 8, %ological Survay
and T

 Le o Shirley ’ Mining hngineer
) ﬂ- S« Barean of m.ms '

' September 26, 1958






| omumz Walter and Lueisn Orindsteff, m, Bekersville, ¥. Cs

locations In the #ontheast head of Silver Ken.mu B-Qh airline nﬂn 3. -
4° W. of Bakersville, Mitchell Gounty, M. C.

© 1imited exploration nonducted at this Prospact revealsd the pogmtita

- bottoms at a shallow depthy thus, the work outlined in the sonirsct was not

completed. No cartificatian of discmry should ba issued nor is additimd :
' omloratca'y work wmmhd. :

‘ Work on this contract began July L, 1955 and ended . July 29, 1955, &

" trench sbout 125% x 20' x 4* deép was bulldosed slong the strike of the pegs
‘matite under Stage X ef the contract, This required 10 mechine hours, A
toelhouse, powder. mgat:me and exploder magazine were sastructed and a 16e

- foot incline st a ~60% inclinstion $o0 the southesst was sunk and tixbered,

. 81} under Stage II, As the pegmatite bottomed in the incline ik the Ganmﬂt
was tarmlnuted by mutual agrumnt, effective mga:t 2k, 1955,

A conformsble pegmatite having a maximum thiclmeu of about 2 feet. 1§ |
exposed in the trenth and incline, It strikes N, LS® E., dips about 70? S.E, -
- and is discontinucus sleng the strike., Both irenching and ineline work
indioated that the body terminates downdip 5 - 10 feet below the surface,

The pegmatite consists of mediumegraioed plagiocelse, gray quarts, muscovite
'~ and garnet., No :aoning is ammmt The encloaing country rotk is horne
blende gneiss, .

About 100 pounds of *minewrus® mica were obtained from the trenching,’
It is green~colored, flat, hard and clear and is of exocellent qnaliw. e
only defect was some eracks. , '

Ho reserves of strategic mica were revealed by tbn work dont undci'
the emtract.

" Bxpsndituress (ai ‘total approved ' t5,26h.00
: (b} Total cost of projees - - 93L,00
se‘ Government's share of cost 700450
.{d) Government's share unexpended 3,2h7.50
%e; Value of roduction during opy. ‘ ?
£} Royalty rocsivod to date None

: B ha wack oevpisted under ths emtraet was omducted in an efficicnt i
and satisfactary marmer, )Jo equipment was purchased under the cantract,

A

xo ﬁg Yeagnn and D, H. AM" Gﬁﬁhgim
‘6. Se Gﬂ%icd s‘m

Ia. B, Shh‘ley, Mining xngmeer :
o u. S. Bureaa e!.lfimw
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©Me. Bobert A lumenes mm.‘ Doekst e, TV *m«s - Mer

L lxseukSve GfClesr, #%a . . Welter Geiadstaff and

“,..axwar. w,

© 7 Peld Team, Neglon ¥ B e e s T o 2
. iwon 19, fowt Offtow Bidg, . vadber Qrintetaff Irospect

mmmu% mkmn I . Mitchall Coundy, otk CGarelive |

. m . M&M

‘ : wmmuwwmmmwz.xm ,-
'mwuwm&wmtw«hm mmwwwx .
'Ws&. o
o s aw&l ummmrmumw«:mtm m ‘
. nescndonos vASh the wovlslume of (A [irewlar jo. 77, Jume 30, 1954
o omploring Qe form, “f'.ﬁ'k’m»tm &Mt mnmafm fo
‘,,;M,ﬂ‘nm;' ' S

e le ym, |

George C. Se! ridgs |
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' UNITED STATES T
DEPARTMENT OF THE INTERIOR SRS
DEFENSE MlNERALS EXPLORATION ADMINISTRATION HEE ; T
ROMMsHIRESBIOBEICE BLDA, g VD,
HNOXVILLE 2, TENN, UG 31 ,95
| ‘118“3*' 29: 1’55 ’
Boucr andus
for ,',:?' ﬂpe;‘ating comzm, mqm Waammbon

mm ?icld Mn, Begion Ve Knoxvill&,, Mncsm
rsubjeéT nmmm, :fdu-sszk (nica) Raquest for Mutual Iermnatim

| m‘ '

| ' | Attachod are four (h) aopies of the htest. Intorin Repm
on 'ehe sub;jectt contract. | , o

| !ha Hi’iem !’ean requesu pernission to terminate the contract

by mtual muﬁpng effactive August 2h, 1955. cwfic,um of

- diacovery will ﬁ\ot be recomn&d.

Lo V. J. Lynch, Acting
L v . Exacutive Off.icer, DHEA
o . Region 7 4
b

X. H. Teague; Geé,log:htf
U. S. Geological Survey 7

DAfem
o S
Iyach
Shirley
Files





mmw meerr”  AUB3 g

Operatort Walter and Lusim Grindstaff, Route # 3, smrm, W.C.
-Loéati.msk‘ . In the goutheast head of Silver Hollow, 3,04 az.rline wiles
« S, K. of ¢ Bakaroville, Micheld Camty, B, G

Wou-k compht.ed to datu on this cmtract eonsiats of .
‘stripping with a dozer, construating . toolhauae amd sinld.ng a 15.5~foot -
incline. The pegmstite being exp,lorgd bottogd in the incline at a
dcﬁth of sbout 10 faet.' Several &‘ﬁl holes ua& from the bottom of the
incline failed to futersect eny pegaatite, Additional bulldozing northe
east of the incline along the strike of the body reveslad thab 1t is |
d:wcontmuous along both smb aud dipe '

Ij'.t 1s :ratzomnded by the ﬁéld e;.iminers that no further _
oxplbrat.ion be dane under the coxifract at this prospecst. The Qperaﬁoa‘-r :
~ is in agreement, | -

Date of Bxamt August 2k, 1955,

K. H. ?eagno ané D. H. ma. Geologim ;
Us S. Geological Survey

Iu Eo 8111:‘103‘, lhmng aninﬂr
U. S, &n’em of Mineg





 Auguet 10, 1955

| INTERIN REFORT
| DMEACITZH, Tm-ES2, (ien) WALTER CRINDSTAPF I mm

OFERATOR: Walter and Lucian Grindstaff, fomtae 3, Bakersvills, H. .
" LOCATION: In the southeast head of Silver Hollow, 3.04 airline miles

34% of B&konvim, Mitchell Gu., e Co

Incline shaft einking continues on this cortract and 43 now

at 15,5 feet. Faterial enccuntered in last few feel has besn horrblende-
biotite schist country rock. Defore doing any sdditioral sinking, the }
mtmm advised warm, teat holes mmnmgm wall and bottom.
If no pogmtite 1 encountered i_n thase holes, additional trenching is
reccumendod to the aorthesst and along the projected strike of the body.

. Tool houss construction has been complated and houses 3
gasoline poversd hoist. Progress on this contract is satisfactory.

L e “Shirla;r. matng W
L 50 B\'ﬂ‘m

Ke ife Toagoe and D, e M, Gealogists
Ue 3. Geclogleal Survey

AUETTIO R
‘r\ i) ;J};g\y/\(:’_u

219 55





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION " . "~

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ----W ___________ I L] ’-_____‘ " Docket.No. DMEX o3
Operator’s Name Waltor ondl Incion Gﬂzxfew

™~
Zrm A 7-104,4Rev")

Budget B No. 42}@ .
A nrll 1055 u ge .ureau 'o 427 1(;36 5
- F . ’\v"’-‘,":;ﬁ 3 l:jt\:&;g: addat

9

i

Contract No.

Tan-f; 624

Address

Contract Amount, 3. 5265400

m LT

SR, . S

T

ITEMS OF COSTS

FOR OPERATOR’S USE '

FOR GOVERNMENT USE ONLY

Totals Previously

Totals To Date

Approved

Approved Totals

Approved Totals
Reported Monthly Total | Previously Reported pp’rro Dateo
1) Independent
&) P Contracts:
Short Form !
Drilling, :

Supervision. .....c.o.iocoeceeee. XS S | IS B IR ;’. ...............
Technical Serviees..oooeeoo| o [
(3) Operating Mat'ls. and Supplies: R

(4) Operating Equipment:
Rental ...
Purchase ...
Depreciation_____...__.._...______.

(5) Initial Rehabilitation and Repairs..|..

(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment__._____._.
Sampling and Analysis____..._..
Payroll Taxes____._.___.._.........

_ Liability Insurance _............. ‘
Penaw Mana: ! %

- T certify that the above bill is correct and just and that payment therefor has not

been regeiged,, .,
Date &i'%s

*Payee

Ualter  Incian Crindstaff

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

233. 50

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature ..

(Authorized Certifying Officer)

Datd 4.1955 Vou. No. oo
a :Z]?ge}%ot ou. No

her side)





® ® -

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:.

I certify that to yhe bést of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

(R

Signature _A mgr %-W ............. Title G\WU»SSQS D;te -K%S}@‘f .......

Exploration Administration project under Contract No. [;. ........... - in accordance with the terms of the contract.

APPROVAL BY gMEA ExEecuTive Orncm})on ALTERNATE:

fobe S Aorin s,

Signature /S

EXECUTIVE OFFICER

Title DMEA..__BEGION W Date......... o 09

T

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104/—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;

" logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the ‘month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appéar

in Article 6 (a) of Form MF-200 (Revised February 1952),..

however, this form is readily adaptable for use in reporting
aclivities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon' ,of equipment owned will be reported under ‘‘ Deprecia-
ion”, ’ :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not .be reported under items
(2) and (3). :

Item (7). covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

- the employee as a payroll deduction is to be included

under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included’in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’

~ and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





i . Budget Bureau No. 42-R1151,2
R ®

, UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT  AUG - 8 1955

Month of -_-!?@E___%m 1955._ii ueion %&% DMEA 3723 Contract Nga wi;_£~_;“'.!: .... 24
Operator’s Name ___ --_--b_m_-.- piv iy a1e e i . Minerals ‘ - -
Address . louto 3, Dolaravilicy Y. L e
I . A AUTHORIZED BY CONTRACT
OPERATION Unir || CQeme T | Unirs THI || Gogrg 70 Dare Unms ro | UNmr Costs
. ‘Units Unit Costs . .
Drifting B X SO R | NN P -
Crosscutting el i I [ SR | I - -
Ralslm! - - , | SN P e - SN | ISRV F— P
16 Spares &5.@ | P | 20,5 | 16 m K9] 15 &5.% b 5300
Winzes. ..ol S I | R PO P I DU | I R,
Drilling: Core.oooeeooe oo | e A% IO I -
Churn...._.___ [T FUSSUSSRTN | NSUUUNSEUUUN NN | AU (SN S
Auger - e - S S -
SEEPPING eeenemmeeecmeem o | e I U : —- _|-----
Trenching...._.________ - ISR l---- B O PO A,
Test Pits o e . . .
10 ﬁr“'ﬁﬂi&aﬁ%@"&ﬂ:w WF | R00.00 |20 00 107 20;00 20| 1000
L . - . . . Torar Cosrts
ToraL DistriBureEp CosTs...... moﬂw @G’w _____ : 68;222;“ BY
" Operating Equipment Purchased___...___|| _______________ | ... .. . DR [
E‘iﬁi‘kiﬁl‘:";"i‘:;‘;‘:::‘;iiit“"i;::':"- MCEE I 0 0 B
Powder & bxplouor Loy P00 39500 L
Torar Costs A e
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Date &'1“55 Operator Yl tor & clan G | .
MW Titlo ... Faxtreg
——3 NOTE.~Tile 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
false stat ¢ or rep tion to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govenment use only? j : ﬁ/ 72&@/-() Gﬁ{%‘/&x






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost ‘and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the. Operator. These three items-are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in.with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. i :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases,such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs’”’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ -

GPO 872894





AUG -5 1955
| omm's e
"xmmg Report; of Progress
g, 1985

o MEA-3723

| zdm-s a4
. Herk Beems. 331:1 & 1955

" We *‘uvad :i.n e :‘.tat an* aa'*pwéessor, set up maa!c oand boo’: mle,- -

B ﬁ‘%&%&“%”ﬁ.”&%‘“&m‘”z’a eprirod

L and elmoat at the surfece we recovered abrut 1504 of modmioa. Thu’
- Sheft ip now in alah and hexd muerial. :

m_ﬁﬂiﬂ!*

. July 4 -8 Voved in Wilidozer and sompleted the ﬁozing.mi'k.-_
. .. We then moved in holet mand oo?*zpresmr, set up nask
and boom poln. .

| July 11«15 . Bogm work on. taolvw m':d nagasma. Ccmplatul
acn%mctioﬁ on t‘bem, and m*opem t lmer shafbs

‘ “July 1%«2” . Near surface ve : w«a up sone rdes, resovering abmt /
;_1503‘. Dritled, ehot and rueked end shact vent am.m. .

July ?5-»29 Omtizmed down wiﬁh shm, row in slate and nead
mtmalo %in‘d, 8}13‘5. ﬁmﬂ mag'“lq “ne man ,
nired in addition to two pertners who ere working.
Yo mutetanding 4°ffieulties.
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. INTERTH asm'r - AUG -8 1955
| DMRA-3728, Tau-E82l (mica) WALTER anmnsggr PROSPECT
OPERATOR: Walter and Lucian Grindstaff, Route #3, Bakersville, N. C.

IOCATION: In the southesst head of Silver Hollow, 3.04 airline miles
‘84 of Bakersville, Mitchell Co., N. C.

Incline shaft sinking is underway on this contract ani is
now at § feet. The shaft was filled with water, and no examination of
the bottom could be made. _‘:Dump material examined indicates a quartzitic
pegmatite oontaining good qualitjndca in swall sizes, and enclosed by
. s highly weathersd t otite schist country rock. Some timber work in
the form of cribbing has b_eeiz accomplished. 4 toolhouse has partially
- been constructed, and magazines have ‘b‘e[m cmpletﬁ. A 105 cofome air
compressor has been moved to the mine, but is not in use.

L. E. Shirley, Mining Engineer
U. 5. Bureau of Mines

K. H. Teague and D. H. Amos, Geolcgists
H. 8¢ Geological Survey

July 26, 1955





EA-3728 IMM&@L&TER , GRINDSTAFY. PROSPECT
OPEMATOR: Walter and Lucian Grindstaf?, Reute #3, vaille, ¥. C.

mcmw: In the southeast heasd of Silyer Holles, 3.04 airlim ailes
“ 5&’3 of !akum.llc. Mitehell Co., No Co

The mms date on this contrect is July 4, 1955. Bulldozing
to bedrock hes been completed for a distance of abmut 75 feet, which
exposed a pegmatite body about 2 Pest thick striking N20%F and dipping

~ steoply to the MM &fw;_:im of block mica of very good
quality was dug from the sxposzre. A shaft site was spotted and in-
structions given concerning sligmment. A tool house has been bullt,

 and sraction of a conventional holsting frams wme in progress at the tine
of. 1;his.ﬁnit.‘ A gasoline powered hoist was ilw only plece of eqﬁmnt
cbssrved on the property. Sinking is W o get underway during

the carrent week.

¥r. Bobort . I‘m Executive Officer of IMEA, Region ¥,

 accompenied the exsainers on this visit to the mine.

L. E. Smlq Mining Engireer
Ue 8. Butresn {’:t

n, H. G‘oologim
Ue 8. Goo}.ogiu‘z Survey

July 13, 1955





o ‘JuNgaigss 60
" M, Bobert A. Laurense ~ Subjeot: - Docket No. DMEA-3728 - Mice
- Bxocutive Officer, DMEA o Walter Orindstaff and luelan.
Field Team, Reglon ¥ - .  Grindstaff |
Room 13, Post Office Bldg. . Walter Grindsteff Prospect -

Encxville 2, Tennosses ' . Mitensll County, North mom ‘

" mar M, lamm: o - ' |
 Plsese find herewith the arigiml and five ooples of a ,

. sonmtract covering the subjeot exploradion project which have been .

’ ‘aimwm%mtﬁﬂz mgimmwand offective dnu A
o .as shown, 1 -

zrmmctmunzhnurapprm1muntntom —

- ,‘ Dpcutoés for their approval and sigsatore. Flease sxplain to the

Operators that the oontraet, when executed, is a firm commi tment under

. _the terms of which they are odliged to complete the work outlined at

the sgresd mnit cost. If any part of this contract does not have

- either your approvel or that of the Operators and cannot be amended

. within your delegated authority, then the original and all copies of
' the contract are to be retwrned tc this ofﬁu, togotm wi'ch tho
' proposed Mgss for msﬁdmﬁom _ , -

o Plseu huw the ancleud Gmrmy of mlty ment.d by |
John Phillips and ettach to copiss of the sontract. Copies of Mr, '
'Phillips letter, dated June 9, 1955, agresing to this Ouaranty are

- - enclosed for your informet$on. Mr. Phillips may not gusrantee if

_ he hap any interest in the contract., Fleese fill in the starting . .
dnte. in muh 3 before the contract is .m.a by the Optratom. BT

S : Aﬁm' mcutien of tho ocontract, the copies are %o be diu-
tributed in the uwsual mapner. Copiss of memoranda from N. B, Nelson ;
: of the Geologlisal Jurvey, dated May 12, 1955, and from W, F. ﬁintrieh
 of tha Bma\z ot Kineu, uted May 16, 1955, are enclosed. o

Sinoerely yuurs s

George C. Sél_f ridge.

ke Coutraan, Operabing Somtttes
Je H. Hedges , A S : L
 Membor, Duread of Mines ~ JHopkinaipk 6/23/55
o " Copy to: Admr, 8, File
‘ - Thor H.. Knlsgaard - - Docket L
. m’ ml@giwl &*r"’ . CL ,Opera'bing comittee .

Mr. Kiilsgaard, 5222 =

Co xnelosm'es 18 L M Dietrich&,:i-%l

Mr, Houk {~"





MAY 2 61955 -

the ,

. | Upem swssiph of the Bund peoperly mmosted, ws Vi1l combime -

 Teetessing yuur spplisatien., o ,m' e uu{ .;‘ oomd ,,,.‘ ,
o e ety e,

. MM a-mv_'lfﬁ
W, Kiiimgeard ,
W, Distrieb, Xeall






e . B e ‘ T i arenen
| | UNlTED STATES ’ o

v DEPARTMENT OF THE lNTER[OR
GEOLOGICAL SURVEY
“WASHINGTON 25, D.C.

W 12. 3955

o | ts,ass.oo
B X. 0. m, Wmnmmmmm‘mtm
- ;“Afiwunt . % Selees, U. 8. Gealogloal survqr o
EE-?MM: muwwmmw S SR
. e qnpﬁianﬁitk aeked for #1,250.00. T suuzlur-ruumaan-ax
- j;mkwtorst m;gaai»th wmmm

zwummmc;mﬁmmm
% WN
 MENelsonmmm. <
~.,G-5/12/5s S
 Copy tor ‘Birector's reading, uazz
o 7 Branch reading, l&
oA (3) -

Docket file - -
V. 1'. e:trieh, 3061 Xntex:lor






L UNITED STATES e
'DEPARTMENT OF THE INTERIOR % [l i

Ly en
BUREAU OF MINES o
WASHINGTON 25, D. C. EINONIGE DN
Mey 16, 1955
Memorandun
o1 ¥ormetallic Minerals Division

Defense Niperals Explorution Administration
From: = Chief, Breach of Cersaic and Fertilizer Meterials
Subject: DMEBA-3728 {mlca)
licant: W. Grindstaff

Name and location of Property: Walter Grindstaff Prospect
) ‘ Mitchell County, Morth Carolins

Date of Pield Team Report: h—28-55

Date Rec'd. by Br. of Ceramic & Pertilizer Materials: 5-6-55

Field Tean Recommendation:

1. Approval of contract.
‘ cbmnfbs:

Y. Nica encountered is strategic quality.

2. Proposed exploration cutlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other IMEA projects,

Recommendation:

I concwr in the field team recomendution for en exploration
project in the amount of $5,263. _

w. F. bietrich‘





‘Laer ", ranupm

- bompany bond should sumzwm
'umu: the awner, . &=

- UNITED STATES -
| DEPARTMENT OF THE INTERIOR 140

OFFICE OF THE SOLICITOR
- - WASHINGTON 25, D.C.

~ MAY -3 1955

My, Sem L. PRiilips
Epruae Ploe .

wrmcamxiu g e e » NV
he: Looket Ho., DMRA.3T728 (Miem)
S . selter Grindstaff sng
- kueian grindstaft
relter Orindstafl prospect
m:mu Lounty, K. C.

‘Ihis responds to m letter um April 1% to
nr. Buic trensmitiing & copy of a letter dated April 13

- from ir, Jobm C, MoBee, Or., to the Nessrs, Orindstarf,

»e, mm'c letter states that the lessors uul o
mn exacute s Conssnt (4 Lien (Orm whieh mives the Uowvers~
ment # ilen on tuelr isnd {0 seenre the payment of the
Jovernmen: s mn*:y, ’tw letter asks shether the Govern~
ment would celste he ucn mvulw of the form, u o

| desired by Wr. Robos,

Dur letter dam& Aﬁru 11 ho tha Kesars, Grindeseit

 stated that the Consent to Lien a8 sodiried by Mr, Nebee

previcusly subaittad £o us, wAs unacoepiable to the Governv

. ment, and that if ke lessors would rot execute & Lonsent io

Lisn without revising it we would require from the :wncmtn
an umuut zmwm: guarenty or & bond,

e sre w0t inglined to medily the Mt-m-—mm
form A suggested by Kr, Mebes, for it would substantislly

‘peduce the security Tor peymen: of ibe Government's roysitiy,

Assoariingly, a» indtosted in cur letser of April 11 1o Nessrs.

grindataif, an agocuplable mm»;uﬂ{“;::::utwm °§¢' u:t;.g

 BCRubinsgjv 4/36/55 o &imtuu m&,

ecpy tos DMEA Docket
S0}, Doeket ) c O. Mittendort ~
Field Tesm, Rog.\f {2)
Adm, R, Fie
Operating CM : Lﬁnm:mmmr

- b ke Kﬁfflm :
\\jiﬂt ca KWR
M. F, m-:rien.
c B.'C. Rubin
T whron. File -
: 'Pmm;}‘ilqp IR





o UNITED STATES
DEPARTMENT OF THE INTERIOR:
I?EFENSE MINERALS EXPLORAT[ON ADMINISTRATION_

ROQNBHH\RQSJN(HH:'ID)EJBLDQ.
KNOXVILLE 2 TENN. '

i April 289 1.955;

l!emorand\m | o

Tot | Operating comitta., DITA. = Waah:.ngton |

_ F:"Gni- mm rield Tean, Region S, Knoxville, Tannesewe

Suojeett rield Exemination Report - m-sns (mica) Walter and
. : I.ucim Grindstaft, Bakersville, N_ N g

‘ ‘ En¢loscd aro fou.r copies of the sub,jeet. mination report, A

| and six extra copi.es oi’ the map. - . , L

| _ We agroe with the exminaw' conclnsions and recommend ‘

ai pronl of a contraet as outl:med in the report. Very little work‘

has béen dono on Lhu pegma@ite __and j.t_. appegrs to be .a_ promiSixig' one, R

" Robert, A. Lurence
© EXECUTIVE OFFICER
. DMEA REGION Mo T

V. J.‘Lynek S
Ml!embar, Bu.reax of Hinea

RAL/#m

ced S
Lmeh . o
- Shirley

- Files .





S mmpsmrs
S nmmrnm OF THE IN’I‘ERIOR

| DEFENSE WINGRALS EXPLORATION ADHINISTRAFION

: EIAHINATION REPORT BY FIELD TEAH
o el REGIOHV R

e e T

Hitcholl Gmmty, N c. Ja

chton a. '!'etkue, uaologist R

Dmy H. Amos, Geolegist;"ﬁ",’";j o
“o S. Gcolegi.qal Surv.y SRR

A U. s. Bureau ot Hines

S aprilon, 1988





- N . o . N . e - . : N

FIELD EZ.A!‘IIHATIOH REPORT T
i mm.3728, (nica) WALTER GRINBSTAFF PROSPEGT

o Apéli@ntst Walter and Lneian Grindstaff, Routo # 3, Bale ravillo » Mo c. L

o : This is an unexplared prospeot. thre expeud the pogmtitc 1a
of adequate thiockness and mica content of strategic.grade te varrant .
oxploratim. Explorabion asad.stanco is raoommndod. .

R 'rhia property was. oxuincd April 21, 1955. Messrs, Walter .
R Grindataft‘ and a Mr, Johnaon accompanicd tho examiners on the inspecticn

e uhich raquired ono hcur. s

. Tue Walter Grindstef? (NcBes) Preapeet is in the southieast head |
"~ of Silver aouow, 3,01 adrline miles S, 1O W, of Bekersville, Mitchell - . -

c«:unty, North arolina. Access ias poss:lblo at all tius.

‘nhe applicant: are eonpetent to conduet the . praposcd erploration. S

~ Area covered in their legse is adequate fer the proposed projsct.. Although
- ‘the exsminers have not .seen the lease, the west bounidary of the lease
" “(which is the nearest boundary to the prcapoct) 1s about 350 feet due west

S of the prospect. \

0 Only a S-fco‘b deep arosscutting treneh and a slumped open cut.,
-5 feet. deep, have been made at this places In ohly the crosscut is peg~

. matite exposed. The pegmatite is from 3 to 6 feet thick, unweathered, un ;;"-,‘ o

- zoned, strikes N. 20° B. and dips 65-70° SE, ' It is conformable to the . R
- hornblende gneiss wall rock. The intrusion is composed of soda-feldspar P

. gray granular quarts, greenecolored. nluscovite, and scattorcd red gamet. . ; o k

The peglatitt is ooarsesgrained. ol

The mica is. hard, c]aar, flat K green-colorcd and free splitting‘

Sises up to 6 :mches aoéru are roported to have been obt.amod fron tho
' erosseut. : P A 5

. — The exposure it near 8 small st.rcm and nnlon cxplaration woxk |
. .ia conducted farther up the hill to the .northeast, considerable water will
~ be present, Therefore, the examiners recommend that an 100-foot trench .

--be cut, along. the strike of the pegmatite northeast of tho,\p'.gmatfw) and a R
. 50efoot incline sunk on it. Fron the bottom of the incline 80 feet of S

: drirt are recommndedu

Estimated Costt

4

é}/eﬁry ce 7)

Bulldoser (D-é or eqnivalent), 10 hrs. O 310/1::. 8100.00

;o

/





E i

| 'Labort

_‘ ' I.abore

v. d Lynch, Mining mginaer S
S. Bnreau of- H:Lnes A

R ) . . . L . .
‘ | ’ L . >‘ i ‘
. - L .

Estimated Oost - con'd.

’!eolhoun .
* Powder magazine
E‘xploder mgasms B

. sink SOu.Eoot ineline on’ pegmtito (35 shifta)

1 - HoiaWn@Sl.?S o 350,00

13.00 =a /% @@

1. umrom.som», o . $420.00

1 - Laborer @ $1.00/br . 280,00 -

Equipmont. (rental)a L

" Gompressor, mn, & pump @ izho/ue.uzo..oo
Hoist @ sso/u o0 87450

Suppliel 3

 Explostves . . - . 150400

. Timber,. 2000 b.t. e 060/:1 120400

- . Gasoline and oil -~ I '] 100,00

| Drill steel . 75.00
*-Misoellaneeus IR ' 12,50

Insurance and Social Mcurity 100,00 _ $2,250,00: -

' __iﬁﬁive 80 fect of leval (ao shn.l’tn)

1- .‘m o $1.50Mmr, L 180;00

1 - Hoistman @ $1.,25/br, 100,00
- 2.« Laborers @ tl. 0/ar, L 6h0.00

' Equipmnb (rental)

Gonpmsor. punp, drill and

Jacklog @ 8250/110.' v sde.oo

Hoist. e SSo/ne. o 100,00

e ',Suppliel; |

' th)loaives B o 21,000
. Gasgoline amd 0ol -~~~ ' 160,00
Drill steel . ST T 100400

-~ Small tools = - 50.00 .

Miscellaneous ' . 50,00

;e,aoo.oo

' ‘Insurance and Social Secur:.ty " 80100

Estimated Totﬂl COSt.o- ooo.oo.oovoo
G8u, [5rF ? 0 TPHL R

K. H, ‘I.'eagus and D. H. Amos, Geolog ists
- - U, S. Geological Survey S

55263005 ;gés/ o@f}





. LEGEND I

~~ hornblende gneiss -

\\ Vv Pegmqt‘ute
N /l \/ > strike &dip of Ffoliation
‘ / > Strike 8 dip of contaoct
/\ : — contact
—~cut

SCI;\LE
| SKETCH OF ,
WALTE R GRINDSTAFF (M*BEE) PROSPECT
MITCHELL CO.,N.C.
DMEA- 3728 (mica)

April 21,1955
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APR11?1955 |

W, Tobert A, laurenes mm Doskst Bo. M~M I

- Bwecutive Officer, PGA Nalter Grindgtaf? and

" Field Team, Hugieo V - loeian Orindstaf?

. Nowm 13, fosk Offtce BMAg. ;ﬁmuemwmw
. Focawille 2, Tenmssses - -"ﬂiﬁwcmﬁhmmlmf L

o mm. memuz

mm m m mbjc«l wuuuw and amm taz- 2

' !!.tld mum:u'mdmm DECEREATY,

‘ mwwwn,x..mswwm
N m,mmu. 1955, and ¥, 7. Dietyleh of the Bureau of
m, W &pril !., 1955, m snoloved Mm iatomti.an. '

s:xmly yours,

| Geor;re C. Setfrsdgﬁ |
- m,muaacautm

- Us Ha ‘Hedres

' '.Lnor H. mllsgaa,rd
W«i #urny
..m I. '

: Jﬁnpkins:ad 4/6/55
Copy to: Adwr, R. File
. . Docket |
- Operating Committee
Mr. Kiilsgaard, 5222
. M, Diatrioh, 3061 ‘





. . E AN Z'«v gﬂ
| ~ UNITED STATES ORI W TG |
DEPARTMENT OF THE INTERIOR ¢ Hnerds bainbiizs

oy 0

BUREAU OF MINES | et
1530 I S XD
WASHINGTON 25, D. C. CAPR=5 19595

April 4, 1955
_ Memrandum

Tpor Hometallie Iumrsls nivision :
Dafense mnerals Explorst:wn Administration

From: C’hie:!‘ s Brmch ot 0cram1¢ ama Pertilizer Msterials
_ 8ub3ects DMEA-3728 (mics)
A‘yg‘ lié“_sz Wa.&tar and Luaim Grindetq:f

rro ert ¥ Wulter Grindstgff ?rospect
S uztcmu County, North Carolina

y Date Applicutwn Rec'd b,y Br. of Ceramic & Fert. Mtls.: 3/21/55

Name and Location ‘ot

Coments'
T Appueant yropoaes to aink ﬁ ahaft amd drift alo:ag
"the vein.
8. Ho map was attached to the copy of the aypliegtion
submitted to this office.
3. It is difficult to ﬂ.etermine :trom the information
submitte& ty the spplicant if an exploration project is justified.
4, Some preliminmry trenching may be warranted for
detérmining; the most promising area for a shaft.

ﬂecomandat:},on s

It 15 ccammendca that the ﬁeld. team visit tms mine
 when in thet vicinity to ascertain if sn exploration project is
Justified. If so, the field team @nd epplicent should agree on
a daﬁnite plan of explerat:lon on & unit-cost bvasie.

éjgﬂw@d

W, 1’ Dietrich

) /





| . UNITED STATES - .
DEPARTMENT OF THE INTERIOR'

. GEOLOGICAL SURVEY -‘ o
R WASHINGTON 25 DC

m 2&, 1955

Jlu mms .
i ”:' " ,”
,(mw crmwr

. Mitehell Co., ¥. c,. ,;,

| Memeresta 0 ATE0<Mes
L Eer r., . m, mmmmmmm R
L trem: X L. Wewooub, U, s, W«a Bavey
m.i«m: m:lw ot mnwtm L . el
m"mmmmﬁnmm thw?ﬁrm
"’MM“M!&&&M&&&WM&.:J - -
- mmm»«mnmmmmaummm;”
z--__?mmtmwmlmtme‘ xtummumtmmm -
 (pegumatitel

qmmmmmmmum :

L , mummuwmmmmmmwt,!f'
o hamm, m-wymmmwmmum tiolﬂ.m L

Lo zmm wmmmmmmxmm
jg,.rar mmm:mm&- mumatthurm

e Mewcéﬁibzhm L
coGR3/2k/55

... - Copy tor - Director s reading, 14212
_ Branch reading k212° -
 DMEA (3). : :
. bocket f:l.le T SO
- W F. nietrich, 3061 Inter:lor
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E-824

For Certificate of Deposit No. 53, dated December 20, 1955,

giving royalty repayment of $7.50, see E-432,





S rmmnmmmnnmm o

xmmhmmm B,
Mn.,mcm S ’

| pertaintng te Expleretien mmmmmmmm.. -

of nim e proparty, Jnown mmmmmm uua
| -,mmu?m,u&mcmgn s o

w.mnm

| -w'mm..’&" vonp 38 i Bl

- alatned with W muorm |
;nrm-awmu Ton seports and ecrresponience sorresponiance, and &
_mat mumcmm T
o mmm*hM#cMMtdeaﬂ"
mummmmm.mnmm’
T‘ hMm&Mdﬂuﬁwﬂ
m work estaplly

9

o The review Wmuummumumm*' |
‘puw»h’mihm

..rMMuunnwamm m.m
wwmm , s_-o- :
MIAWM .' - m--

_ The eontrest oalls for & 75 Mmuum«
wmmmmm Tharefore

 toucter by te mummumu&ummm '

» ' poper, mrovided ‘

Boptesber 13, 3985





. .l
P g

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C

ROOM 13 POST OFFICE BLDG.
KMOXVILLE 8, TENN,
September 8, 1955
Memorandum
To: E. D. Talbert, Acting Chief

Contract Administration and Audit Division - DMEA
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region V

Subject: DMEA-3728, Iam-EB2l (Mica)
Walter and lucian Grindstaff
Walter Grindstaff prospect

Reference: Your letter of September 6, 1955

When the final measurement of this shaft was made, the
bottom of the shaft was under water. The examiners dropped a
weighted tape in the shaft and measured 15.5 fect, but in such
cases there is always uncertainty as to whether the weight rests
on actual bottom. When the Operator stated that he had measured
16 feet, we accepted that, as he had measured it when completely
dry. Of course, if there had been an unreasonable difference, we
would have checked it more closely. But we have accepted 16 feet
ag the actual footage of shaft sunk on this contract.

Laurence





« - B - .
.o <. .

o "UNITED STATES =
DEPARTMENT OF THE INTERIOR
' DEFENSE MI_NERALS EXPLORATION_ADMINlSTRATION
’ WASHINGTON 25,D.C. -

" SEP-61955

¥r. Robert A. leurence
 Executlve Officer =
 + DMEA Field Toam, Region V
_ ' Room 13, Post OffSce Duilding
- Knoxville 2, Teuneasec -

Re: Valter and Ineian Grindsteff
" Docket No, DMEA-3728 '

1 veview of the contract f1le covering the subject project
- is now in proovss for the purpose of issulng s Report of Review in
 Mou of 8 fine) avdit, . ‘ : _ : s

It has been noted thet an interim repori covering a Field

~ Tesn exanination on August 24; 1955 states that the work completed

" includes “slnking & 15.5 foot incline", whareas the Opevetor has =
- billed, and hee been paid, on the beais of 16 feet of shaft sinking.

Your information of the exact footage of sinking involved

would be appreciated. | |

(Signed) E. D. Talbert

7 B4 D, Telbert, feting Chief
© - Contract Adeintistyation
o ~and Audit Division |
t.";EbTélbert/wbl S |

September 6, 1955
ﬁ Copy . to: DocketA . L

Admr, Reading File -
Mr. Chambers.”" :





Form MF-104 (Rev.)
(April 1952) = .

UNITED STATES

a7 DEPARTMENT OF THE INTERIOR ATy
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ... Wy - 1955  Docket No. DMEA3T28 .
Walter and Lucien Grindstafe

Budget Bureau No. 42-R1036,5

3 SCHEDULS

Contract% &éﬁsﬁ 824 ______

Operator’s Name . WSLUCT 4G Lucifn Lrinagvaly . . Minerals ... Mlea
Address ... Route 3, Bakersville, N.. C, ST
Contract Amount, $...9264400 Government Participation: . 75.9 Amount, $____. 3945;00 ,,,,,,,,,,,

- FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously

Totals To Date
" Reported .

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form ]

10 hr'Bulldozmg_@_.,:_I:O,oo hl'g lOQ,.OQ

Crosscutting..._............_....._.
* Drifting. ...

Shaf't @ 45.00 ﬁ‘u

16!

(2) Labor and Supervxsnon.

Supervision

Technical Services
(3) Operating Mat’ls. and Supphes

Tlmber.-.__.._..., ..................

Depreciation........oocoooo_.. .
(5) Initial Rehabilitation and Repairs..|..___.
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous:

Repairs to Equipment____...___.

Sampling and Analysis____...__.

Payroll Taxes oo

- I certify that the above bill is correct and just-and that payment therefor has not

been recgived.
Date &&'55

per tellns

ment in the amount of:

Title

Pursuant to authority vested in me, I certlfy
that this account is correct and proper for pay-

N
N
' 7

520050

......... Eartner '//ﬁ {

or corporation, the name of the person writing

*When a voucher is signed or receipted in the name of a cormpan
he signs, must appear. For example: “John

the company or corporate name, as well as the capacity in Whlcg

Doe Company, per John Smith, Secretary,” or *‘Treasurer,” as the case may be. Si gnature _
=3 NOTE.~Title 18, U..S. Code (Crimes), section 1001, makes It a criminal oﬂénse to make a willfully
false statcment or representation to any department or agency of the United States as to any matter within its A

Jurisdiction. Date

(Instructions on reverse)
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232,50

(See other hide)
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Cnnnm;ln‘!gn BY. Gotv}.lcmuunnr REPRESENTATIVE:
AT g T ke

(For Govemnment yse only)

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explora.tion .Admini tration project under Contract No. -Ef,.%-f.-- in accordance with the terms of the contract.

. A

Signature A AFL S

Signature ) [/~ /.4- A

%,--_/Wc _________ Title QMXL&K«Z&S)EJ&I;%M _Z’/,fi.-_llgg_’gf.-

APPROVAL BY gMEA ExEcUTIVE Ormcnn(c&; ALTERNATE:

EXECUTIVE OFFIGER

Tith.,_,nF..A.----REGQON.-y_-:-.- ‘Date -AU G-S ‘H95‘5

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; )

(b). Form MF-104A—Operator’s Unit Cost and_Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
. progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn-drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. -

The items of costs are arranged in the order they apf)ear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usz:id(én. the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion ,Of equipment owned will be reported under ‘ Deprecia-
ion”’. - - :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). \

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). Co : ‘ )

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by -
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reportéd’”, and
“Totals to Date’’ columns should also be filled in.
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Form MF-=104A . ’ Budget Bureau No. 42-R1151,2
(April 1052) . .
Y. . , : UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
~ OPERATOR'S UNIT COST AND PROGRESS REPORT
‘ : AUG ~ 8 1955
Month of 'mefal 199 ‘lucién G Rog(w;DMEA ---2?@? ...... Contract N cidm-E 824,
Operator’s Name Lter and Luc dnagtaly e Minerals - -
Address ROU.%B 3 ¥ Ba%iermne b 4 N L] c ._ ______________________________ .
2 ¥ - .. AUTHORIZED BY CONTRACT
OPERATION Use || Oggra TS | Uwms THIS | Gosrsro Dare | VN0 | UNim Ooss i,
~ 'Units Unit Costs
Drifting. oo W e e e
Crosscutting PSRRI S | IR SR SRR IR R | IR F N
Raising : g pmnmnmean - - = yagrmiAc === | = N ORI | PO N po PR~ -
16" Sharts @ Abe00 Ft, | 720,00 |16 R0.00T 16 45,0050 45,00
Winzes. S (R | PSRN SO | R S P -
Drilling: Core SR | I 201 USSR ASUURRRRUN! | KUY MU
Churneeeeeo | - | R - - --
Augere. e e - -
Stripping oo e - I
Trenching I | O _ [ | IO F
Test Pits - S— SR R | S - . . R
Roads and Trails.______________ === 1|y = pci - | - yopg e I NP PP | SO A
10 hr,Bulldozing 610,00 ¥, | 100,00 | 10 | 100,00 107771 70,007 X0 A0
‘ ! ToraL CosTs
ToraL DisTriBuTED CoOSTS...... 820000 ______________________ 82 0'00 ...... 33;:22{-’.“ By
Operating Equipmeht Purchased. ...l ... ... | ] _ U O RO
Initial Rehabilitation and Repairs___.____ SO DR | I S - -
New Buildings, Improvements, eto. 75 ‘00 _____ 75 _f_m__-___ S
Powder & Exploder Magazines || "39.00 | T HTT 39400 T
. Torar CosTts Xl 2RO |
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the pest of their knowledge and belief. .
Date 8"'1"55 Operator Haltar&l.uei.anﬁﬁ:rggigﬁg_a_ff___ R
. . P - .‘
Per weltls /Q%M%'Z Title . Partner
e NOTE.~Title 18, U, 9. Code (Crimes), section 1001, it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Govenment use only?/%,‘ H . E@Q\ Q WW





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Um't Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for. both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Fqu:pment,” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual cxrcumstances causing excessive or
disproportionate umt costs. .

<

L ]
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. RECENED |
UG - 81955

R OPERATQts e
: Lmnthl&’ Report of Progrees e
- J\ﬂy. 1955 |
DMEA-3728
Idm-E 82& A
Work Begem: July 4, 1955

‘M@L&b&z

We roved in hoist and cwpressor, set up mask en’ mom pole, |

constructed tool house, nowder and exploder magagines. Bulldozing

- was completed before moving in. We senk the shaft a total of 16Y,

- and elmost et the surfece we recoversd about 1504 of good mica, 'rho
She.ft is now im slate and herd *natsrial. :

July 4 - 8  Moved in vlldozer and completed the dozing work.

We then moved in hoist and ¢ oﬂpresmr, st up mask.
and boom pole, S

Jnly 11#-15 B‘egan work on tbolhéuso' and magagines. Gcmpletﬁa E |

construction on these, and prepared to lower shaft,

 July 18-22  Neer surace ve icled up sone mies, reewering about

1504, Drilled, shot and mioked and shaft went down.

- July 2529 - Contimed down with shaft, now in slate and hard

~ material,  Drilled, shot, then mucked, Onpe man
. ‘hired in addition to two partners who are working
Yo cu’batandina ai ffi culties, :
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| UNlTED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D C.

, ' ‘:f. @%
m mmwm

o Bt mno. mma-uu
‘ Nalter Grindstef? and
Instan Grindstaly
Welter Orinstaff Frospest - |
'mmum,mmmu
mm.m

s R&mnhmumtwmwlmmmﬂ '

_m&mm L
o | mmmmmmmwfmmmmf

in a esrtifiontion of discovery o develepment wndexr the provisions

- ¢ of the econtwsed, In the sdesnes of such sertificstion, the Govermant

- reteins no olalm or lien ageimwt the property subjeet to the contvust
e any fetare productiss therelyem. e, therefore, are #lssing cur .
. beoks end ressrds on this prejest. Youwr attemtion, hovever, is celled

__MWWMWMMWWWWNM

' _'.wmmmmmmwnm. L

mmummmwmmmua~
w yours,
- -G, Q.-Mitbendoﬂ :
" JHopkins:ms - 5/14/56 A
‘ Gopy to: Docket -
. & ¥r, Chambers v
Field Team, Region v
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
~ Mr, Houk ‘ ‘.
~ Mr, Hopkins . ,
"~ Admr. R. File i
o John Phillips (Guarantor of Royalty)





= ~ BEaclosure

UNITED STATES .
 DEPARTMENT OF THE INTERIOR

i DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25 -D. C - 600

O . may211958
| | | Re: Decket No. DMEA-372B-mica

 Valter Orindetaf? wd
Halter Grindstaff Prospect

‘Hitohell County, Naxih Caroliu
~'&auxruut %o, Idlpllaﬁ

mnr mn.p-;

|  Beforence is mads to the Gunrtuﬂr af Royally dntoéblunp 28,
‘1955. mmmﬂnmw&m mbject coniract for

mmxmmwrwmmmiaawofm
‘ -nnlxhczylanub«nr letter of this date te the Oparators under this
. sontract

L

6.0 Mittenéorf

o JHopkins:ms 5/14/ 56

;copy to: Docket .
_ y«ﬁr Chambers :
.- Meld Team, Begion V
Mr. Kiilsgaard, 5222 -
- Mr, Dietrich, 3061
. Mr, Hopkins
- Mr. Houk | =
* Admr. BR. File





Government Copy . - -

RECEIVED
13V = 41955

TERMINATION AGREEMENT

It is agreed this _ 12 day of September, 1955, between the
United States of America, acting through the Department of the Interior,
Defense Minerals Exploration Administration, hereinafter called the
"Government," and Walter and Lucian Grindstaff, hereinafter called the
"Operators", parties to that certain Exploration Project Contract
Idm~-EB2l, Docket No, DMEA=~3728, dated 2Lth day of June 1955, hereinafter
called the "Contract," thats

L.

2,

- 3

Lo

5e

Effective August 2L, 1955, the contract and all obligations:
of the parties thereunder, except as otherwise herein '
expressly provided, shall be and are- hereby terminated.

The Government shall contribute only to the fixed unit costs
of work performed prior to said effective dates

The Operator shall promptly perform all winding-up and
settlement actions provided for in the contract, inclduing lthe
rendering of the final report and final account.

All rights of the Government provided for in the contract
with respect to a certification of discovery or development
and a percentage royalty and lien for its payment are preserved.

The Operator hereby releases and agrees to save the Government
harmless from all claims or demands under or arising out of
said Contract, except as otherwise provided in this termination
agreemente

IN WITNESS WHEREOF, these parties have executed this agreement
as of the day and year first above written.

THE UNITED STATES OF AMERICA

%@é&é&%ﬁw &b‘f /4 W

Robert A. Laurencg

74 ﬁm Executive Officer, DMEA
Bygzlﬂmdte ){meL ,mf’m / Field Team, Region V

Lucian Grindstaf?f, Partnery/ /





o o Docket No, __ 3748

Commodity ___ fides

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIDMINISTRATION

STRATEGIC AND CRITICAL MI EXPLORATION PROG

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Mine:\-als Exploration
. Administration under the Strategic and Critical Minerals Exploration
Program, the‘ following contract, or amendment to contract, .

Co:itr_a;ct No, Idm-E _gg;
Date of Contract oamoaReRt: Jane 08, 1958
Neme and Address of OperatOrz

uaM% and Loodon szmm'

- heate Y
aamwmzm. ux}:mx ﬂwmma

Anount of Government

perticipation . $ J8R8.00

_ Percent of Govermnant :

participation V8 4 -
Region: ¥  State: ¥. @.

~ Hotes Plesso 3‘6;%&% B30 247450

mﬁm ma slon

~ Date Delivered to Bureau of Mines, Washington. (Title)

9!&:@/55 -





- Docket No., _DMEA - 31728
Commodity __ tdca .
DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ATMINISTRATION

EGIC AND CRITICAL MINERALS EXPLORATION PROGR

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of tvhe Defense Minerals Ev:ploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract, :

Contract No, Idm-E _82), .

~Date of Contract T

Name &and Addxa&@ of Operatoro
Walter and Lucian ﬁrlx;gtaft, partners

Boute 3
Bakersville, North Carolina

Anount of Govérnment
participation _. $ 3,9&8.00

Percent of Government
participation _78 %

Region: vy St'.é,vtes lorth Carolina

4

J Ch.mb(Name)

R Chief, Contract Adiaﬁ.nutmmon and
fiydit Division

Date Delivered to Bureau of Mines, Washington. ' 6/£E}§§ e) :

SH458





. . Go™rnment's copy
RECEIVED

JUL = 51955

2R o S Docket No. DMEA=3728

Commodity ‘MC& o

Contract No. Idm-E . = 8ZH -

- UNITED STATES OF AMERICA
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT
- (Short Form) - o
It is agreed this ... 24th day of ...- A (1T VN , 1955., between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ... ... '
Walter Grindstaff and Lucian Grindstaff, partners,

whose mailing address is .. Route 3 T
Bakersville, Neorth Carolina,

hereinafter called the “Operator,” as follows: =~ _ :

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. : : :
ARTICLE 2. Owperator’s propér%y rights.— (&) The land which is the subject of this contract (here-
‘inafter called “the land”) is in the State of .North Carelina . County of ..Mitchell .
and is described in Annex 1.° L - , :

(b) The Operator represents and undertakes that:

(1) The Operator is the+ ___lessee _ofs the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ __..._lease , "==recorded in Book ......... ==...,Dpage ...T=

official records of said County; and ‘ o 4 .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: NORE. ..

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: Guaranty of Royalty by .
John Phillips submiftted in._lleu of Consent to Lien. : :

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. i
rtz Inserttcn?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). . o ' : i ’ ’ ) -
. _"State on a séparate sheet. marked “Annex I” the legal description or enough to identify the property, -particularly
excluding any areas from which the production is not to be subject ta the Government’s percentage foyalty, ... .. .~
- *Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . : s . . :
" 7 Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” eté,..” = =~~~
- *Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, .-~ oo
~....'VIf not. recorded, so indicate by-ingerting “un,” - - 7o :
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(d) ‘The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, . facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
" providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
rr{u()bc)la(.llr;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of ....mica, .. The work to be performed
is described in Exhibit “A.” - The Operator on or before Akyusf/ 4 43 SN shall commence
the work; and on or before ..December 31, 1955 _ (unless the Operator’s obligation to complete

the work is terminated-—see Article 8) shall complete the work.

ARTICLE 4. Performance of the woﬂc‘.i(a‘) ‘Operator’s responsibility,~~The work' shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment and with suitable and adequate equlpment fac111t1es,vmaterlals, supplies, and labor, to
bring it to completion within the time fixed... ;..

(b) Government may inspect.—The Operator shall consult W1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
‘work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . A

. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set fOéﬂl in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $ The Government will coxh élbute 15. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total‘cost. of -the work.-- Thé Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited-and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government, The Government may make payments directly to independent contractors
and suppliers for the account of the Opérator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator. shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after: any obligation. to. pay royalties to the Government has terminated. The Government may
inspect and audit said records:and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s -
Unit Cost and Progress Report showing the various types of work performed durmg the reporting

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
16—70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ~

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitablé attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frqm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( %)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) -Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not .
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

WALTER GRINDSTAFF, and LUCIAN GRIND- THE UNITED STATES OF AMERICA

Minerals Exploration

Administration
By GEM&W Wpar’cner)
) U , certify that I am the
secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

. was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE  16—70618-1





RECElVED
JUL = 5 1955

EXPLORATION PROJECT CONTRACT .
WALTER GRINDSTAFF and LUCIAN.GRINDSTAFF
‘  DOCKET NO. DMEA-3728 . i

" ANNEX I

The land referred to in Article 2 of the contract
form 1s described as follows:

BEGINNING at the center of the mine hole made
by Vernon Grindstaff and Gordon Silver on the op-
posite side of the branch from and about 300 feet
up the branch above the barn on the F. G. Jarrett
place now owned by parties of the first part and
extending due west 250 feet to a stake; then due
south 250 feet to a stake; east 500 feet to a
stake; north 500 feet to a stake; west 500 feet to
a stake; south 250 feet to a stake; the second
corner above named; thence due east with the first
line above named to the center of said mine form-
ing a square 500 feet by 500 feet. The land from
which the description for this lease is taken is
described in deed from F. G. Jarrett and wife,
Rosa Jarrett, to John C. McBee, et al., as recorded
in the office of Register of Deeds for Mitchell
County in Book No. 98, page 259.





JUL =
EXPLORATION PROJECT CONTRACT L 9 1955
WALTER GRINDSTAFF and LUCIAN.GRINDSTAFF
- DOCKET NO. DMEA-3728 . . . ..

" EXHIBIT "A"

Descripfibﬁ'of fhe Work

The location of the exploration work is shown on
the map entitled "Sketch of Walter Grindstaff (McBee) Pros=
pect Mitchell County, N. C. DMBA-3728 (mica) April 21,
1955," attached hereto and made a part.hereof. The work
consists of the following: ' .

1. With a D-6 or equivalent bulldozer, excavate a
trench to bedrock along the strike of the pegmatite for a
distance of not more than 100 feet.

2. Construct:

A toolhouse, minimum dimensions 8 feet by
10 feet by 7 feet high.

A powder magazine, minimum dimensions L
feet by 3 feet by 2% feet.

An'exploder magazine, minimum dimensions
2 feet by 1% feet by 1 foot. -

The toolhouse may be unfloored; shall be made from
unfinished. lumber, with protective roof covering; and shall
be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood; and shall be braced at the corners. No metal
shall be exposed, and the 1lids shall be securely locked with
the equivalent of a 5-tumbler jarproof lock.

3. Sink a 50-foot incline shaft on the pegmatite.

4, At a point 5 feet above the bottom of the shaft,
drive 80 feet of drifts on the pegmatite. :

< The shaft and drifts shall have minimum cross-
sectional dimensions of 5 feét by 7 feet in the clear of
timber.





All workings shall be timbered as necessary.

The location, inclination, direction, and extent
of all work are subject to approval by the Government.

Fixed Unit Costs
(The unit costs include all costs whatso-
.ever necessary to complete the work.)

Bulldozing 10 hours @ $10.00/hr. $ 100.00

Construct: o |
Toolhouse 1/ | 75.00
Powder magazine 1/ | 25.00
Exploder magazine 1/ o - 14,00

Sink 50 feet of shaft @ $45.00/f¢t. 2,250.00

Drive 80 feet of drifts @ $35.00/ft. _2,800.00
Estimated Total Cost of Project

Government participation @ 75%

&5!264.00
$3,048.00

1/ The completed work consg}tutes the unilt.
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GUARANTY OF ROYALTY

WHEREAS, negotiations are now pending between the
United States of America, acting through the Department
of the Interior, Defense Minerals Exploration .Administra-
tion, hereinafter .called the "Government," and Walter and
Lucian Grindstaff, partners, hereinafter called the "Opera-
tor," for an Exploration Project Contract relating to.
certain land in the State of North Carolina, County of
Mitchell, described as follows:

BEGINNING at the center of the mine hole
made by Vernon Grindstaff and Gordon Silver on
the opposite side of. the branch from and about
300 feet up the branch above the barn on the
F. G. Jarrett place now owned by parties of the
first part and extending due west 250 feet to
a stake; then due south 250 feet to a stake;
east 500 feet to a stake; north 500 feet to a
stake; west 500 feet to a stake; south 250 feet
to a stake, the second corner above named;
thence due east with the first line above named
to the center of said mine forming a square 500
feet by 500 feet. The land from which the
description for this lease 1s taken is descrilbed
in deed from F. G. Jarrett and wife, Rosa Jarrett,
to John C. McBee, et al., as recorded in the
office of Register of Deeds for Mitchell County
in Book No. 98, page 259.

NOW THEREFORE, in consideration of the wailver by
the Government.of the requirement of a Consent to Lien re-
ferred to in sald contract, and in lieu thereof, the
undersigned hereby guarantees the payment to the United
States of America of .any royalty that may fall due under
the provisions of said contract or any amendment or assign-
ment thereof, notice of any such amendment or assignment
being hereby waived. If the records of any sales or other
disposition of the production upon which any such royalty
may accrue, whether the production is by the Operator or
by others, are not made avalilable to the Government for





the computation of said royalty, the undersigned agrees
that the amounts thereof may be determined according to

. the best estimates that can reasonably be made; and in
the event of dispute as to such estimates, the determina-
tion thereof by the Administrator of Defense Minerals
Exploration Administration or his successor, or by his
representative authorized for that purpose, shall be
final and binding upon the undersigned.

Datéd é _— DZ ,5( , 1955,

L//// Spruce Pine, °
_ North Carolina
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