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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 . 


Defense Minerals ExtDloratjon Administration, 


OFFICIAL . DOCKET FILE 


Terminated (or cancelled) without certification. t1EANo.31) 


This is the official contract file containing all official. 
records of . the project. Duplicate material has been removed. The 
records contained in the files are checked and are arranged in this 
manner:	 .	 .	 .	 . .	 . 


Left Side 


/Certificate of Audit (Final). 


Interim Audit(s). 


Report of Review. .sctb' 
Termination  Notice.or Agreement. 


Recision Notice. 


Assignment of Contract. 


Contract Amendments (latest on 
top). 


ViJontract with all, exhibits and 
annexes.. 


,..-,"Owner's Consent to Lien. 


Subordination Agreement. 


/Leases and assignments of leases. 


/Application and attachments. 


Schedule of Collections,


, 	 Side /Right 


Project summary. 


/work completed analysis* 


/All other material is filed in 
chronological order with'corre-
spondence including the following 
reports as.checkèd: 


/'Final Field Team 'Report. (Tab) 


/operator's Final Report. 


/nterim Reports.	 . 


v 'n. site Exam Report(s). (Tab) 


Settlement Sheets. 


,/Operatór's monthly reports and 
all attachrnents (latest on top.). 


If additional folders are required because of volume of records, 
show folder numbers and contents below: 


Maps in folder number_ 


Operator's Monthly Reports in folder number 


Reviewer's Initials
7973
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Ccrz'.øted (D.as11c**ne.$) Acoepted 


(2) t.abor aM Spør,ai*


	


$2010*21.010962M $90	 )1,9'fl4* 


	


226.00	 *).00	 260.0* 
Explcetv.s	 601.96	 696.03	 696.0 
Steel sM$tppUss	 09.24 
Drill st.et	 177.00 
Guoliae aM oU	 250,24	 258,24 


01.30
101,55 


(4) 0peratAsk Equit 
te*ña1	 1,160.00	 1,3.60.00	 1X60.00 


(6) 11w Bugs.,pro.,*te.	 116.00	 21.84	 (t45.4)	 116000 


(7)	 22smeOa 
Social eouriti	 32,98	 ?234	 (9.01)	 23.29

Power Um.,  


TOW*	 4560609M. 0 


At the wnolusUa of the audit the .tMings vere discved with 
!r. $am1 t. ThiUipø who es.nted a check for. %.06 to cover z'etn4 ot 
75 percent o $201.4 deterr.4x*d at that t1 t* be the *t saswt ot 
dteaUonc.ø applicabl, to the .xp1orati* preject. Further review of 
the audit fiud.inga )*e d0tsttoaed that the umt at 041b3ect to dieollowcnce 
.1t24 be $315.46 as outlin.d sm this


r#. Auditor 


FebrwL*7 3., 1956
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(Revised June 1954) 
1	 Docket No. DMEA373 


Commodity $ia --------------------------


Contract No. Idm–E ---i13==----


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this day of -------------- June , 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 EdHiskinsandJr.ed--Gage-,___________ 
partners., 


whose m- -i	 ---	 ------ _ 
---------- --------------------- Baksvie,Noth--Caroi-ina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 -. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ----- NGrttLCaxoJ..ina, County of Mttchell --------- - ------- 
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -	 esee --- ---------------------------- of 5 t	 --mit1nGr.a----ri-ght.B---------- 


in the land, in possession and entitled	 posses ossession for all of the purposes of this contract, under 
and by virtue of	 ------------ L	 e eas----------, 7 urecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
- Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: CQnSentt Lien Q_Qwflrs 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of -------	 - ---------------------------------------------------------------------------------------- 	 The work tobe performed 
is ,described in Exhibit "A." The Operator on or before 	 --------------------------------- shall commence 
the work, and on or before Dember3L,i95- ------ ( unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards .and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions,, shall not be affected thereby. 'Regard-
less of the provisions of any such independent contract  and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of ,61600 
The Government shall contribute 75_ percent of the allowable costs as they are incurred in a total sum 
not in excess of $1-,-2].2-.,-OO ------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold 'from the last 
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• voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, ,or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the. 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. if any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to' requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except 'for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The 'estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)---Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items' as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1). Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previbus work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in. writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services .to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground, (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," aq here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations, before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (½) 
i6-7O617-.







S	 S 


percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and tIe Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions Of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be, cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided forthe Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


16-70617-i
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator,. Defense Minera 'S



Exploration Administration 


	


(Operator)	 (partners) 


By	
(partner) 


(partner) 


it --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------- --------------------------------------------------- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING oFrucE 	 10-70617-1
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EXPLORATION PROJECT CONTRACT	 A 


ED HUSKINS and FRED GAGE 
DOCKET NO. DMEA-3731 


ANNEX I 


The land referred to in Article 2 of the Contract 
is described as follows: 


Beginning on a Sarvis tree at the road near 
the entrance to the Randolph Mine and runs N. 780 
E for 196' to a stake on top of hill; then N. 420 
30' East for 209' to a small oak tree, then' N. 540 
W for 294' to a 12" Oak beside the road, then up 
road S 610 30' ' West for 365.' to a stake near road; 
then S. 49 E for 300' to the beginning. Contain-
ing approximately 2.2 acres. This property in 
Mitchell County, N. C.







EXPLORATION PROJECT CONTRACT 
ED HUSKINS AND FRED GAGE	 RECEIVED 
DOCKET NO. DA-3731	


Ju24 
EIBIT "A" 


Description of the Work 


The location of the exploration work is shown on the 
map entitled, "Sketch of Randolph Mine, Mitchell Co., N. C. 
DMEA-3731 (mica.)," attached hereto and made a part hereof. The 
work consists of the following: 


1. Construct: 


A toolhouse, approximate dimensions 8 feet by 10 
feet by 7 feet. 


A powder magazine, approximate dimensions 4 feet 
by 3 feet by 2k feet.	 V 


An exploder magazine, approximate dimensions 2 
feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood; and 
shall be braced at the corners. No metal shall be exposed, and 
the lids shall be securely locked with the equivalent of a 
5-tumbler jar-proof lock, 


2. Sink a 60-foot, two compartment, inclined shaft on the 
pegmatite having mximuin cross-sectional dimensions of 5 feet by 
7 feet in the dear of timber. 


3. From a point 5 feet above the bottom of the shaft, drive 
80 feet of drifts having maximum cross-sectional dimensions of 
5 feet by 7 feet in the dear of timber, 


V 


All workings shall be timbered as necessary.







The location, inclination, direction, and extent of 
all work are subject to approval by the Government. 


ESTIMATED COSTS OF THE PROJECT 
(In addition to the maximums fixed 
in the contract form, an asterisk 
indicates maximum), 


Category (1) Independent Contracts - None 


Category (2) Personal Services 
(a) Supervision - None 
(b) Technical Services None 
(c) Labor (including working foreman) 	 9 9 720.00 22720.00 


Miners l. 50/hour* 
Holstmen 1.25/hou 
Laborers l. 00/'hour* 


Category (3) Operating Material & Supplies 
Miscellaneous	 1230.00 19380.00 


Category (4) Oprating Equipment 
(a) Rental 


1 Compressor, Drill, and 
Pump © 40.00/mo. for 
the thre6 items. 


,l Jaqkleg	 10,00/mo. 
1 Hoist	 50.00/mo	 1,160.00 1,160,00 


(b)& (c) Purchases and Depreciation None 


Category (5) Initial Rehabilitation & Repairs - None 


Category (6) New Buildirg, Fjxtures & Installations 
1 TooThouse	 7600 
1 Powder Magazine	 26.00 
1 Exploder Magazine 	 14.00	 116.00 


Category (7) Miscellaneous - None except 
Social Security and liability 
insurance	 j 240,00	 240,00 


Estimated Total Cost of Project	 5,6i6.00 


Government Participation 75%	 212.00 


2
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MF-203	 r..	 _Q-Q!Q1nQflt_L!Q_Qn1Y - 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator_______________________________ 


,,:,,,,,Docket No. DMEA-__________________ 


'-Contract No. Iclm-E________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of
	 Mitchell	 State of 


North Carolina	 described as fôllows:11 


BEGINNING on a Sarvis tree at the road near .the entrance to the Randolph 


Mine and runsN.78?r 196' to a stake on top of hillthen N-	 deg, - 


30' East for 209' to a small oak tree;thence N.+ deg,W/29 Li V tn	 :L2" 


oakbesde the road-then up rod .6lDeg,30' W.for36' to a stake near r,oad 
t1 i i3 .9d .E.fur 0C' tu Lgiiiiiiiçpria1rii 
which is tne subject of a proposed expl'ration toject conCra1t 


with the United States of America, hereinafter called the "Gvernment;" in. consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro- 


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse rightor claim of the..undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, 'and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than. 


the following;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


.2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated  


and recorded in book _____ page 	 official records. of said county." If (b) is



used, the book and page of recordation cannot-be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3j Write "nQne" if that is the cae. Do not leave lines blank,







4. Consents to all amendments and assignments of -the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this	 . 195. 


.	 /'l4	 [Seal]. 


	


4 _Q	
[Seal] 


ell a 


[Seal] 


certify that I am the  


(Secretary,. etc.) of the corporatin named herein; that  


who signed this agreement was then ____- - (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 .	 .	 .	 . .	 . 


[Corporate Seal] 


• 
Interior—Duplicating Section, Washington, P. C.	 77662 


A







MF-203	 ____QQ!QflJLQfliY 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator_ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 , State of 


North Carolina	 described as follows:1/ 


Beginrdng on a Hickory tree located 105' N.E. of a small oening known as the Gagp 


Prospect and running 250' North; thence 500' East; thence 500' South; thence 500' 


West; thence 500' North; thence 250' East to a point of closing. This property lying 


in Mitchell County, N.C. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees ,-that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, 'severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fo1lowing;,/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  
and recorded in book _______ page  official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


V Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that is the cas! Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:  


Dated this /,4daf	 q1ls'21	 -, l95. 


[Seal] 


[Seal] 


[Seal] 


certify that I am the  


(Se,qretary, etc.) of the corporation named herein; that 


who signed this agreement was then 	 (President 


or Vice—Presidont,.etc.) ) of,.said corporation; that said agreement was duly signed for and in.behalf.; 


of said corporation yauthority of its governing body, and was within the scope of its corporate 


P W8;	 .'	 . ,.	 .	 .	 .	 •.	 :.	 ..	 .	 .	 ..	 ..	 . 


[Corporate Seal] 


Interior—Duplicating Section, Washington, P. Q.	 77662
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(Revised A 1952)	


UNJTETATES DEPARTMENT OF THE II'SRIOR	 e1aiS.lo. 42-R1035.2.



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 
APPLICATION FOR AID IN AF1 


EXPLORATION PROJ ECT PURSUANT TO	 Docket No 374- / 
DMEA ORDER 1, UNDER THE DEFENSE 2 £ L


	


Metal orMinera 


	


PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost L 
Participation (Government %) ''-------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ---------------------


-------------------------------------
•----------------------------------------------------------------------------------------------------------------------------------------------------------0 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 	 0	 0 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," 'before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name' and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the' form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration' , project coiitiact.. 	 piQiYQdak-------------


(b) State any mine name by which the property is known. Randolph Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------- -T,ensee.---------- 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. , Lease attached.  


(e) If you own the land, describe any liens or encumbrances on it ------ Not..owuer. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None  


4. Physical description.—(a) Describe in . :detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilitie, . Sta yotest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. le aiq


acnr n 
,	 sneet. 


•	 (b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 '	 ,•	 0 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) 41te the mineral or minerals for which you wi 	 o explore -------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet. 


(c) The work will start within --------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DNEA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet) 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the_cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share.pf the coat of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)'? i.es. 'Will furnish required 25. 


(b) How do you propose te , furnish your share of the costs? 


Money
	


F] Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherse, both 'in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------------755---------------------------------,195


u&dna&ede 
(Applicant) 


By	 Wit


 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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14F.-103 (Continuation Sheet) 


4. (a) No previous mining operations at this site.
I, 


(b) No past production. New Prospect. 


(c) From the appearance of vein material it is believed that 
mica of strategic quality may be found by exploration work 
at this prospect. 


(d) Project is accessible to roads, shipping, etc. 


(e) Manpower, equipment and supplies are available. Power 
is about 1/2 mile away. 


5. (b) We propose to sink a 5' x7' shaft to a depth of 100'; 
then drift 1001 best way with vein. 


6. Estimate of Costs: 


Sink shaft 100' @ 450.00 ft. . . . . . . 	 5,000.00 


Drift 100' @ $35.00 ft. . .. . . . . . . 	 3,500200 


Total estimated cost	 $ 81500.00


N! 







MINING LEASE 


State of North Carolina	 Mitchell	 County:



This indenture made this ]2.thiay of March, 1955  
between	 E, 5L Brigga and wife, Eloise Briggs 


of 	 Yancey	 County and State of North Carolina as party of the first part, and known 


as lessor-A, and	 Edd Husking and Fred Gage, both 
Of— Mitchell _ County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the part f the first part in consideration of One Dollar in hand received and hereby acknowl -
edged by the lessor..!., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, arid his' heirs and assigns,. for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit:: 	 S 


Beginning on a Sarvis tree at the road near the eritrnnne to the Randolph Mi ne-
and runs N. 78* E for 196 t to a stake on top of hill; then N. 42* 30 1 East for 2091 


to a small oak tree, _then N. 5h.* W for 29/i.'_to a 121 Oak _beside the _road, then uproad 


S61*30' West for 365'_toa stake near road; then _S. 49* E_ for _300'tothebeginning. 


Containing 4pDroximately 2.2 adres. Thi.s propertZ in Mitchell QountZ, N. C-. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have .right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...._ of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy- 
alties or a. lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 	 S 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor........... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 .	 t_/\('i7'u11$'!'_ (Seal) 


-..
oe 


IL


( f/ 1L 
,^2 (Seal) 


2iç9 ./T0LL)







Added provisions: 


It is further agreed by lessees that 


1. All mica mined from said mine is to be weighed each time it is brought from 
the mine to the mica house and a record kept of all mica mined and the 
weights of same. 


2. All mica to be stored and worked separate and apart from any other mica 
mined from any other mine. 


3. Work is to begin when Federal loan is approved. 


4. No transfer will be made without Lessors' consent in writing. 


5. All royalties to be paid immediately after each and every sale. 	 * 


6. The lessors have the right *to visit the mine and mica house where mica is 
stored at any time they desire. 


7. Nine will be left in a workable condition and clean of all muck.











sr







E-815 


For Certificate of Deposit No. 111, dated November 179 19559 


giving royalty repayment of $7.81, see E45II.
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NOV1 71955 


GENERAL SERVICES ADMINISTRATON REGION IV 
MICA-PURCHASE DEPOT, Spruce Pine, N. C. 


Authorization No,	 J$4/	 Acceptance. No.7	 Date: JL-


Seller: L&&kA1	 .	 'L-VQ.) 


Mines (JcQAAAQ ' L.'L	 DMEA No,_________________ 


Quality cf Mica ''.	 HAL'F	 TRIM	 .. FULL TRIM 


rounds Price/Lb Amount Pounds PriceLLb Amount __-- 
Good Stained & Better 	 .' .. 


Grades No- 3& larger	 ... ,	 . .__•,i $7000___ 


No.4 and 5 40 .00 qô 


No. 5	 and 6  &a 815 920 --
Stained . 


No.3 and largex . 12.00 , , 18.00 
No .4 --and 5 ___ 5.00 8.00  


No, 5-1 and 6 3,, 00 1 5- 00  


Heavy Stained . 
No	 3 & larger  00..  13.00  


No. 4 and'5 .	 . '	 4.00 . $ 6.00 
No. 5	 and 6


,
- 2.00


- ---- ---------
k 3.00 


LOT TOTALS  


TOTAL
V,


o .	 /	


01̂^4 


NC
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E--4Q


cc 
Q 
- a 


Cq CM 


C4 13, 
Pk 


'.	


bo 


 
0


THIS DEPOSIT IS NOT SUBJECT TO CHECK 	 DEPOSIT
_____________ 


For credi 28 Br.	 0	 ice	 Ridges, T	 (5/6	 1l.23-O7O.8]. 


	


(Name, title, and disbursing	 er identification symbol of accountable officer)	 Date sent) 


deposited with Haniilton National Bank, Knoxville, Tennea8ee 
(Name and location of depositary)	 $ 


4 


L.5 


.0 


0•


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED - 


113X!41O1	 Huekine & Gage (Refund of ovr. 
payment) 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above, amount has been received for credit in the -Defense Minerals Exploration Administrationaccount of the Treasurerof the United State: on the date sh 


Bureau of Nines, Dept. of Interior 	 subject to ad7,tment -for 
uncollectlble 


items included therein. 


Helen R. Miller,	 *t, 
P. O.Bcx 217	 ,	 (Authorized signature) 


LHorrls, Tennessee 	 (Date o credit in Treasurer's account) 


AMOUNT 


160e54 


al Ok


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 10-59686b-1 a'o







uw 
IIS DEPOSIT IS NOT SUBJECT TIIECK 	 DEPOSIT NO. 


For  


(Name, title, and disbursing 6ther identification symbol of accountable officer) 	 (Date sent) 0 
CD 


ca 


tj 


114 i ' Lde sited with JJi(or N 4ova L B"n?,, LnoviUc., 1rne&eØ	 764% 0 


CA


•	 (Name and location of depositary)	 $ 


ccounts listed below.	 SCHEDULE Nos..  
CCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


P alb


O1	 Idn3 Thieldns and Gae (Refund of 	 76.06

Ovez'payinent) 


Cq CM


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
• and his address)	 I certify that the above amount has been received for credit in the 


o Expior A 	 jj	 I	 account of the Treasurer of the United States on the date shown, 
subject	 justmerit for uncollectible items included therein. 110 oZ 1ze 1)tt,	


•49&e M.g Ikt1n . 'i1iiyr, &x. Js5t. 


L	
Q}o'217	 (Authorized signature) 


• C,	 h5	 (Date of credit in Treasurer 'R account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-69e86b-I GPO







472.60 154.67 


226o0 
681.98.... 


679JL.. 


87Q.0O.... 


116,00.... 


Final Report 


Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)	 ..	 .	 -'  
kEPARTMENT OF THE INTERIO . .... ., .: . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------------- , 195	 Docket No. DMEA	 No- ---  -IE --- 


	


me	 E_ _d 	 -Gage------------------
fVio -r	 Minerals ------------Mica----------- Operator's Na	 - 


	


Address	 f.1 


	


Address	 19 ---------------------. . 
Contract Amount, $ ----- —616.0------. ------- 	 Government Participation: i%	 Amount, $---- -412.00 


FOR OPERATOR'S USE	 1,	 . FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals 

To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe.................................. 
Track--------------------------------- 
........------- 


(4) Operating Equipment: 
Rental---- --------------------------- 
Purchase ---------------------------- 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes0ialSC 
Liability Insurance............... 
Power 


(8) Contingencies (specify):


2018.27 


226.00	 ------------------------------------------ 


679.14............................................... 


...fl60.0O------- ----------------- ------------------------- 
----------------------- ----------------- ----------------------- 
----------------------- ----------------- ----------------------- 


iiiiiiIui-iiiii 
----------------- ----------------------- 


32498------------------------------------------------ 


----- ----------------- 14600-------------------------- 


9 9.65....


146..00----- 


TOTALS--------------------------------------------I8 	 50_6037. 
I certify that the above bill is correct and just And that payment therefor has not 


been received. 
Date Payee 


Per	 '1ra-'---------------------Title --------- -1tDLe1 . ---------------- ...... 
*When  a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$-------


Signature	 ---/z^. 
"	 (Authorized Certifying ificer) 


Date1	 .	
Vou No	 05
(See other side)







(For Government use only) 


CERTIFICATION By GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals. 


Exploration Ad mis ration project under Contract N. fl---- in accordance with the terms of the contract.
L /I 141j's-zi- 


Signature	 --------------- Fitl6	 6	 Date 


APPROVAL B y('tMEA EXECUTIVE OFFi'bnR OR ALTERNATE:
OFFICER 


Title P	 Date --- NOV--8 ----- 1955- 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share, paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may .be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of acaunt, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement .under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 
(Apr11 1962)


W	 UNITED STATES' fib 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 , 
'VOfr() 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 2 


Month of	 19&5	 Docket No. DMEA ---- -3731	 Contract No." 
Operator's Name	 Huskins and '1' 	 Minerals Mica 


Address Route 3, Bak-eravi--le,N------------------------------------


AUTHORIZED BY CONTRACT 
UmsTms COSTS To DATE UNITS TO 


MONT13 DATE 


25 2337.92 go 


iiiiiiiiiiiiiiiii IIIII6I6I.4II ZIlliIIII


CoersTms NIT	 MONTH 


772.2 


772.25


UNIT COSTS  
TO DATE


'Units 


29.22 80 


43.44----------


Unit Cnata 


TOTAL COSTS 
AUTHORIZED BY 


OPERATION 


Drifting 
Crosscutting 
Raising.. 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping.............................. 
Trenching........................... 
Test Pits----------------------------
Roads and Trails ..... -----------


L4944..37 


116.00 


iiiiii 


TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchased -------- ------------------ —
Initial Rehabilitation and Repairs........... 
New Buildings, Improvements, etc 


TOTAL COSTS-------------- ------------ --- -77.25 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information, contained in this report is correct and 
complete to the est of their knowledge, and belief.


REMARKS:----------------------------------------------------


Date	 Operator--------


Per	 ------------------ Title 


—k NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to makes will fully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	


,// 







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howévr, for those unusual phass which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are ,not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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V


.	 I 


OPERATOR'S' 


Monthly, Progress Report 


October, 1955


DMA -3731 


Idm. E 815 


Work AccomT4ished 


The eighty feet of drift called for in the contract were 
completed during October. In the !ast few feet we recovered 
same small mica, and a sale in the amount of $154.16 was made 
to the Government depot.	 .	 .	 . 


Daily Notes 


October 3 - . 7t Drilled,,shot and mucked. Some small mica 
in vein. Recovered several pounds.	 .. . .	 ;. 


October 10.44: Continued with drift, completing 80 1 on Oct. 140 
Recovered small amount of mica. Pumped water, 
drilled, shot and mucked. 


After contract was complete, one employee 
sheeted and trixmned the mica which had been 
recovered, selling 9.30 lbs. for $154.16,


(/4







(1) Independent i Contracts: 
Short Form 


Drilling.............................. 
Bulldozing --------------------------- 
Crosscutting ------------------------ 
Drifting ------------------------------ 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track-------------------------------- 
tei.k$upplies-------- 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


Soci&eaurity............ 
E11Pawer.-------------- 


(8) Contingencies (specify): 


TOTALS--------------------------------


..580.0O--------9.57.67...... 


226.00...... 
---369439..	 312.59------ 


.3Q628.. .Y72.86 


------ 5O,OO 


116.00 


12.00---- - --- .	 ----1L33-----

1464oa 


.2722.45 ------


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952).' OEPARTMENT OF THE INTERIO PAID ON VOUCHER & so 


• DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF PYI2ENTSK, 27 OPERATOR'S MONTHLY REPORT AND VOUCHER 
RECEIVED 


Month of ------- - ptb.or -------, 1955.	 Docket No. DMEA ..i733.	 -Contract No. Jdni. 
Operator's Name	 ----------------------- OCT43 195


-
4inera1s 14ica 


Address	 Route.3,.-Bakersvi11s,--L--C. ----------------------------- -----------------------------------. .. 
Contract Amount, $ -------- 5616.0Q	 Government Participation: -75.. - % 	 Amount, $ ------ 4212.O0.. - - 


FOR OPERATOR'S USE	 ii	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


i545IL67 


226.00 ......................................................................... 
6&1..98


......................................................................... 79.:14  


870.00	 ,. 


----- ----------------- ----- ----------------- ------------------------ 


------------------------ ----------------- ----------------------- ----------------------- 
------------------------ ----------------- ----------------------- ----------------------- 


1
23.33 ........................................................................ 
46.oa ........................................................................ 


---- 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date---- .O!'4,m55 ------ *Payee ..EdJu&ina&Fred..Gge. ----------------------ment in the amount of 


Per -	 -----------------------------------Title //75 - 


Whena voudcr ' s signed or receipted in the name of a company or corporation, the name of the person writing  
the company or corporate name, as well as the , capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 	 Signature 
—* NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying 0 car) 
feb's statement or representation to any department or agency of the United Stales as to any matter within Its	 U78 jurisdiction.	 Date ---- — --.&.1: Vou. No. 


(Instructions on reverse) 	 (See other side)	 - 







(For Govesn.ssnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contracto bmitting this voucher is operating a Defense Minerals 


Exploration Administra ion project under Contract No.	 I--in accordance with the terms of the contract. 


Signature ----------------------------------------- Title 	 Date 


APPROVAL Bv,-.PM 


Signature


UTIVE OFFICER OR ALTERNATE:


EXECUTIVE OFFICER 
DMEZtLct----Date .oci	 195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and-assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MT-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of . existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-R 1151.2

(April 1962) 


i	 V	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ADMIM 


•	 bEFENSE MINERALS EXPLORATION ADMINISTRATION	 OCT IL 3 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195-.5--- Docket No DMEA	 Contract	
_ 


No !E1m— 15 
Operator's .N=6 ------
	


Minerals	 _____________

Address Rute--3-Baeue---e----------------------------------------------------------------------- 


AUTHORiZED BY CONTRACT 


UNIT	 COSTS 1'rns UNITS THIS II 


II	 MONTH	 MONTH 1 Coars re DATE 
I 


	


UNITS TO	 UNIT Coers  


	


DATE	 TO DATE
'units	 Unit Costs 


15654?--------55-----------1565-47------------55---------2&4& --------8G---------------------------- 


2606-45-------------60------ - --43	 --- -- --- - — ----	 ------------- - ---------- 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes ------------------------------- -
Drilling: Core----------------------


Churn 
Auger 


Stripping----------------------------
Trenching 
Test Pits----------------------------
Roads and Tra_-----------


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS----------3%57 -----------------------417212 	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------116-00--------------------------------------------------- 


TOTAL COSTS-------------------------- 	


-- 


----15654?-212---------------------------------------------------------------------- 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. 


Date ------- -lOseSm'55 --------- Operator -sd--fl	 4--Gage-------- -


Per	 -------- Titlep	 ........................ 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make awIIlThfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverie) 


(For Gove!nment use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the. supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
OD the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last to columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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We completed 55' of drift during 3epteber, making good 
progress with rio outstanding trobleme. We now have about 4' of 
vein and during the last few days picled up a few small pieces 
of mica. Installed blower. 


i]Jote1i 


Deptember 1 9 : Drfl led, shot and muked as we followed vein 
in the first feb' feet of the drift. Three 
men continued to uork ftt)]. time, 


September 1246 : Vein widening soe. Pumped water, riUed, 
shot snd nucked. 


September 19-23	 lie installed blower to overcome bad air. Con 
tinued in same direetion with drift, beginning 
to see few small pieces of mica irrein. 


Septe'ber 26 -30 : Repeated driUini, shooting and imiokirg operations 
and pumpe& water, !'ound several pieces of mica, 
and the veii is looking better.







Approved Totals Approved Totals 
Previously Reported To Date 


Totals To Date	 Approved 
Monthly Total 


957.67	 53i.C3


22,,0O J02S. -----
31249 -- --- - ----


372.6------------ z_/ Z2 
580.00 ------------ f.000 


U6.0.O //-'c
	 //.00 


11.33-----------






1h6.Q------------


272ZJ5----j47	 Q2243I 


UNITED STATES	 Budget Bureau No. 42-R1036.5 


WbEPARTMENT OF THE INTERIOW u 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONpyj\i1JW 9. 


OPERATOR'S MONTHLY REPORT AND VOUCHp 
1 2 1955" 


Month of --------------------, 195...5.. 	 Docket No. DMEA 1Z31	 Contract No. ..Jdm-E15.. 
Operator's Name ------ EdHUE3kID---and Fred-------------------------- Minerals ------ - Mica 


Address ------ -Route 3, i3akersvilie,LC. ------------------------------------------------' ..............-
Contract Amount, 	 61600-----,-	 Government Participation: 7%	 Amount, $---- -4a?.OQ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track elSuppliea. 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
SOcial -ecux'-


Electric Pouer to lin 
(8) Contingencies (specify): 


TOTALS 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported 


423.04 


125.00
L266 


?]50 


290.0O..290.00 


.2622l-----


116.00 


-1/6,o 


hh?c9 11275 3s
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date---- --9 6 Payee ----- - Hu -s1c4Fr-


Per .'-------------Title ---- -Pa3tn 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount 


1" 


Signature _:::;:;L1,e ,2ç-E._ 
(Authorized CertifyIng 0 cecb 3 iP 9 


Date ------------i5vou. No. 
(See other side) 


,', "7







(Fo, Government vs. only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


:::0h1 9stratrnn ProJerj2
f 
E8/J rnrcetheterrnsofthecjrgct 


'955 


APPROVAL B DMEA ECUTIVE OFFICER OR ALTERNATE: 


Signature1&424	 Title ;w	 DatePL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptidn of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is. to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepaied in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
8hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cotitract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6): 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materi,als, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the einployee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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1h47tQ9 


Operating Equipment Purchased 
Initial Rehabilitation and Repa 
New Buildings, Improvements, 


TOTAL COSTS................


6.o..................................................... 
272Lh5.................................................. 


Budget Bureau No. 42-R1151.2 


REv 


SEPi 21955 


Form MF-104A 
•J.-	 (ApP?] 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of AISt	 195	 Docket No DMEA ..373	 Contract NoTt 
Operator's Name - Ed Huakins ard ?x'ed GO	 Minerals --


Address Route 31Bakorøvifle1 N. C.	 - - - 


OPERATION II Coem THIS UNITS THIS UNIT II	 MONTH	 I Movn il COSTS TO PATH


AUTHORIZID BY CONTRACT 
UNITS TO UNIT Cosvs _______ 


DAYS	 TO DATH	
'Units
	 Unit Costs 


Drifting.............................. 
Crosscutting.._ 
Raising..._.--------------------------
Shafts--------------------------------
Winzee-------------------------------
Drilling: Core--------


Churn-------------------
Auger--------------------


Stripping.............................. 
Trenching 
Test Pits 
Rpads and Trails....._


ih/k7AQ9--25---------2606 60 


TOTAL DISTRIBUTED CoSTS----- -IL47AQ9I---------------II----- -
	


AUTRORIZZD BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compl2te to the Jest of their knowledge and belief. 


Date-------91455------------Oerator---------- dHuk1n&&FL..GIga


 Per ..'---Title----------P1tfl


REMARKS: 


) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to mike a wmfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove,nmtmt use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report:—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitablebasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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DNEA-3731 


Idm-E815 


Work Accomplished• 


We have made aatisi'actory progress during the month, and 
completed the 60 feet of shaft. We are still in hard rock and 
have had to drill and shoot all the way. We are following a small 
vein, but have not picked up any mica. 


Daily Notes: 


August 1 - 5	 Drilled and shot, then nucked Material is hard 
rock. Pumped water. 


August 8-12 ' Pumped water. Continued down following small vein. 
Drilled and shot, then muoked out waste.	 0 


August 15-49 Vein still small, no mica showing. Rock and hard 
material forces drilling and shooting all the way. 	 ; 
Pumped water.	 0 


August 22-26 : i)rilled and shot. Vein looks much the same. Mucked 
umped water.	


0	 0 


August 29-31 : Reached 60' with shaft, prepared to start drift.	
0 


Drilled, shot and riucked.







Form MF1OI: (1'ev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.5
(Ae;u i952) 


--	 t	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTR


	


	 UC 


)s tMVM 
OPERATORS MONTHLY REPORT AND VOUCHTI 	 . 


Month of	 July	 , 1955	 Docket No DMEA .3731--------	 Contract No. IdE815 
Operator's Name Ed--HsndfreGgo---------------------------Minerals ------------Mica 


Address	 -----------------------------------------------------------------------
Contract Amount, $------ .5616..0O..	 Government Participation: '75%	 Amount, $.421240G 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 - _________________________ ______________ 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti


	


	 I Contracts: 
Short Form 


Drilling 
Bulldozing-----------------------------------------
Crosscutting---------------------------------------
Drifting 


(2) Labor and Supervision: 
Labor-----------------------------------------------
Supervision 
TechnicalServices----------------------------.-----------------


(3) Operating Mat'ls. and Supplies: 	 ., 
Timber-----------------------------------101.00 ---- -101 0Q--------


-Explosives-------------------------------126.86 	 126.B6 
Pipe 
Track---------------------------------------------
S1--- &Supp1ie ----- --220.0- - --- --220. ------- L354 


(4) Operating Equipment: 	 ' 
Rental---------------------------------29fl. -------,)-5ô---
Purchase 
Depreciation 


(5) InitialRehabilitationandBepairs 
(6) New Bldgs., Improvements, etc----116. -------116.00-------
(7) Miscellaneous: 


Repairsto Equipment 
Sampling and Analysis------------
Payroll Taxes 
Liability Insurance-----------------30.87-------3O87 


SaCial Security Tax------4.9S------496 
(8) Contingencies (specify): 


TOTALS----------------------------------- 133.2-- j25 	 ----


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 -------- *Payee	 - Hu	 frec1Gege----------------ment in the amount of: 


/ 
Per	 Title Pirtner	 $ f5 5z. 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name ohe person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. Mc aicl," John	 - Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 .	 Signature -*' NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offe	 In make a wii1y	 (Authorized Certifying ificer) 
fais'e statement or representation to any department or agency of the United States as d[(s/3)ia 	 wi4hin its	 [tr ' Jurisdiction.	


.	 f95• 
Dat	 L!LL.	 Vou. No. 


(Instructions on reverse) 	 ( ee other side) 


il/I







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 istration project und C 	 Ct No/ $1 	 r. ce with the terms of the contract. 


Signature h4Ll'------- - Title 


APPROVAL BY DMEA Exz'c TIVE OFFICER OR ALTERNATE: ill/f?	 EXECUTIVE OFFICER 
Signature	 TithDMEA ----REGJO1LV------Date	 ________ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepaied in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under 'Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a .payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher 'with 
original or 'certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies. of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
	 Budget Bureau No. 42-R 1151.2 


(April l95),


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of--------4IY	 Docket No. DMEA ...i73) 
Operator's Name - ----- -4$ftfl 


Address


Cowrs Pais NIT	 MONTE
UNITS TErn II 


I Mo	
CosTS To DAm	


UNITS TO 
DATE


	


Contract No.	 L5------
Minerals----- Ikt1Ca 


AU?EOBJZED BY C0NmAcr 
Uts Cosvs ______________________ 


TO DATE


	


'IJnite	 Unit Costs 
OPERATION 


Drifting 
Crosscutting----------------------- - 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching---------------------------
Test Pits 
Roads and Tralla._-------------


"y+ 


_____ 1196 


TOTAL DISTRIBUTED Cosi's-------- -


Operating Equipment Purchased 
Initial Rehabilitation , and Repairs 
New Buildings, Improvements, etc---------U6QQ.. 


ToTAI COSTS---------------------------


35---------U9,E2------35 3419----------------


II--- -


u6a


----


- 


AUTnORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMAnKs... 
complete to the Jest of their knowledge and belief. 


Date -------- 1Q55--------Operator	 _____________________________________ 


Per-------------------Title-------------------------------------------------------------------------------------


-k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to makes willibMy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only







..	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for futuie use. The more importan f. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
cear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the Various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infdrmation is found in the contiact. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Nay 11, 1956 


Project Summary Report 


By: James Hopkins 


1. Docket No. DNEA-3731-mica 
Contract No. Idin-E815 
Randolph Prospect 
Mitchell County, North Carolina 


Operators:	 Ed Huskins and ed Gage

Route #3 
Bakersville, North Carolina 


Operators' Property Rights: 
Lessees of the mineral rights 


2. Contract:	 dated June 13, 1955(long form) 
a) Work Authorized: 


Buildings	 116.00 
(60') Shaft sinking and 
drifting (80')	 _55O0.O0 


Estimated Total Cost	 05,616.00 
b) Amendments none 
c) Work Completed: 


Buildings	 0 116.00 
Shaft sinking 60 ft. @ ) 
043.44	 )	 4,628.91 
Drifting 80 ft. @ 29.22) 	 _________ 


Total Cost	 04,744.91 


Work began July 1 and was completed October 14, 1955. 
Operators' Final Report November 7, 1955. 
Field Team Final Report November 14, 1955. 


3, Audit:	 Report of Review dated February 1, 1956 
Total Cost as billed by Contractor 05,060.37 
Exceptions	 315.46 


Total Accepted Cost	 04,744.91 
Government participation @ 75%	 3,558.68 


4. Certification of Discovery: 
None issued







0 


5.	 Comments:
-A pegmatite conformable with mica-garnet--kyanite 
gneiss had been worked on a large scale intermittently 
from :L875 to World War II. From and during World War 
II, and until recently, about 4, 000.00 worth of mica 
as produced and sold. There appears to be no record 
of previous production. Recent bulldozer work had 
exposed the pegmatite northeast from old workings, 
where the examiners recommended exploration work. 
-An incline was sunk 60 feet on a mica-lean pegmatite, 
that was 12 feet thick but gradually thinned to 
inches at the bottom. In the drift the pegrnatite is 
31 to 7' thick although only at one place was mica 
encountered. 


-Muscovite appears to be more abundant in those portions 
of the pegxnatite rich in quartz. 


-Probably less than 30 was recovered. Value of this 
production was 154.16. Scrap in the amount of 202# 
was sold for 1 per lb. 
-Total value was i56.i8. Royalty of 7.8l was paid 
to the Government. 


-All work was completed satisfactorily. 
.-There are no reserves. 
-Production resulting from the project was very small 
and. the Field Team concluded that no additional work 
is warranted. They recommended that no certification 
of discovery should be issued. 


-The Nonmetallic Minerals Division concurs in the 
recommendation of the Field Team. 
-The Commodity Divisions of the Geological Survey 
and Bureau of Mines also concur. 


Nonmetallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQHIDJ qLDO

KNOXVILLE 2, TENN. 


April 11, 1956


PPRi 956 


Memorandwn" 


To:	 Operating Committee, DMEA - Washington 


From:	 DMEA. Field Team, Region 	 Knoxville, Tennessee 


Subject:	 DMEA373l Idm.-E815 (mica) Ed Husidne and Fred Gage, 
Randolph Prospect, Mitchell County, 1\L C. 


Reference is made to your letter of March 16 in which you 
requested comments on the project cost analysis by i" C E. Fisher, 
Auditor.


?k. Fisher's memorandum and his cost analyses have been care-. 
fully studied and the following comments are offered: 


There are two factors which are largely respnnsible for sub.. 
stantial differences in the project costs. These are - (1) efficiency 
of the Operator and his crew, (2) type of rock0 


In the specific cases mentioned in the analyses, Contract 
Idm-.E805, Coward Mine, the Operator had both factors against him; he was an 
inefficient Operator, he had. difficulty maintaining a full crew, and 
the job was in fairly hard pegmatite0 The result was a project that got 
completely out of line as regards costs, too much so to even be comparable 
to other contracts on mica exploration in the district. 


So far as Contracts E-.8lLt and.815 are concerned, both contractors 
were good Operators and had good crews. The difference in the costs of 
these contracts is largely due to the type of rock they were working in. 
The Conley Nine, contract E 8Th in hard uneeathered pegmatite, while 
the Randolph Mine, contract E 815 was in fairly soft altered pegrnatite. 
As a result, at the Conley Mine the cost of labor, explosives, and drill 
steel were much higher than in the Randolph Nine, 


Taking the elements individually the analyses shows the 
following : 


Labor:	 Because of the harder rock, more man-hours were required to 
sink the Conley shaft 50 feet than to sink the Randolph shaft 


-	 .	 60 feet. The cost per foot for labor in the Conley was there-'







I 


fore	 more than in the Rndo1ph with a correponding increase in

OB tees Some opratore carry liability insurnoe other do note 
In theee casee, the operator at the Conley did carry this ineurmce while 
the Randolph did not, Thie added l.87 per foot to the Conley labor costa 
making the total ]bor coet of the Conley	 a foot higher than the

Randolph. rJe do not think there wae enough difference in the efficiency 
of the Operatora or their crew to mace y dffersnca in 	 costs, 


The see reasons held true fr the labor east pr root in the 
th±ft of both mines, The cost f labor per foot of drifting in the 
Conloy 1Iine ras $,56 greater than that in the ]mdolph, 


Tinber:	 The only timber need in the Conley 1'ine were the stulla and

lagging of the menway and the ladders • Round t oars cut from the near 
by woods were need in the Conley, the miy cost being the labor. Li 
the Randolph the shaft was completely lagged at a coet of c2,67 per fOot. 
No timber was used in the drifts of either mine, 


iosivesndiU Steel: Both items are highar in the Conley both 
for shaft sinking and drifting, The higher costs at the Conley ine 
can be accounted for by the greater hardness of the rock. 


nil end other 3u1ies: Differences in thes items are hard 
to account for but probably much of it is due to the dition of the 
equipnsnt, and how end when the various Pur©hasee are charged to the job, 
In soia cases material purcha	 fc shaft sinkin€ operations arc not 
paid. for imiiediateiy and are later paid for end crsd to drift work, 


No cheek was ede of inventories at the and of the projects. 
This would, as stated, be very interesting, but without enlarging our 
staff, it is iossibie to obtain this kind of data, 


We believe that a firm cost figure of :Tout 2SO,Oo per month 
for Operating Equipment Rental, as suggested would he hotter than the 
present method of charging one rate for rental and cir for use 
allowance • it uld be equitable in most cases, though it might work a 
hardship on some smaller operators who own no eqnipnsnt, and must rent 
it from the larger equipment dealers.


iert A. =aursnco, 
C©utiv Of !iaar, DiuiLA. 
Region V 


;</ A-4 
V J. 1ynoh, i1eL?hsr 
D4[ Field Teen h'urcsn of 	 es


I 


7,







C 


	


V	 UNITED STATES	 P 


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


________________	 APR 9, 1956

ox1le, 2, 
April 6, 1956 


orandam 


To:	 Operating Coimnittee, DNIA - Vashington 


From:	 Acting Executive Officer, DMEA - sgion V - Xnoxville 


Subject: Letter of March 23, 1956 pertaining to production and 
royalties on. six uncertified projectg-. 


A. cheek of te records at the Goyerznt Buying Depot in 


	


•	 Spruce Pine, N. C., was made to determine what sales had been made from

these projects and an uiqufry as to their' present status. 


EA-75. ttht-E776, $. P. )Iclinn.y Mine: Not operating, The oniy sale •


	


	 made was one tor 1170 pounds of hand. cobbed mica under the old amended "B"; 
program for which they received 1539.66,. royalty of 26.98 has been paid. 


DMEA-3682, Idm-E806, Itube Sparks Mine: Operator made one sale front this 


	


•	
fl operation for 4000 Ibe. of poor quality hand cobbed mica for which an' 



'initial payment of $800.01 was made. Upon processing the mica it was.' 


	


•	 '. fo1nd it valne was only $580.75.. A charge of $4.01 was de' for rifting 
and tr1imttng, o the Operator had to refund. $223.27 to the Qovernmnt. 


	


•	 ' ,:	 '. Royalty :f $28. 4 has been paid.'	 '	 •' •.	 ''•• 


DMEA-3728 In-]824 Walter Grindstatf Prospect. No sales were made to 
the Government Depot. Operator made one sale of 375 'lbs • of run-of-mine ' 
mica, to the Ralph Jarre Mining Company . at	 per lb.' and received 
$150.00 for it. Roya1ty on thi5 gale in the amount 'of $7.50 has been. 
paid. to the Government. . 	 '. .	 '	 . 


$EA . 36U4 id-. 785 1 J$ttle Hawk Mi: Mine not operating, John Phillips 
one of the partners in the contract stated that no mica iae sold from 
the property. He stated that all reomred was a few hunded pounds of 
scrap and it was not worth bothering with. 


DMEA-3877, Idm-E364L Jasper Smith Mine: Mine not operating, Operatorg 
made one sale of '$17.06 lbs of sh.et mica 'to the Goverrmjent flepot for, 
which they received $234.96. They aigo sold 447 1b3. of scrap to Tar' 
Reel Mica Company for $6.70. Royalties in the amount of $12 08 has 
been paid.















7OF	 DOCKET COP! 


UNITED STATES

DEPARTMENT OF THE 1NTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


1. Db'S?t A. I*UroDe*	 MAR 1 6 195S 
1scuttve fficez', 
Field Teas, *0gIOn	 '	 '... 
IaoxvjUe, 2, Tsnaessee	 Ref b.k*t *0.	 373l'1(L.



14 1u4i aM Fred Qa 
*E4Q1PL Prospect 


teheU Co**t, x'th ró3i?* 
•	 '•	 Contract lo. Id*Z$15 


Dockit Ito. DA374Oo.*iss 
•	 ' H''	 ' '	 riM8t ti). G. Thcs 


• '	 aM i. J. 1oe 
' Coaley Itta 


	


it.0	 i.rt rolina •	
.' •, COfltJt *0. Nt1J, 


• 	 ° ' *.	 ' 	
0	 , 


two copies of a aorand froa *. 
C. L Tiabei', AMitor, to . 11y .L. maira, (def, Contract 
Meiiistratio aM Aadit DiYiøion, which sets fczrtk a eoapr.hsnsiye 
and	 il*d anslysis and di wssion, fron an aMitleg st*Mpoint, of •	 •'	 the costs iaeerrM nd.r tha snijoat aetiml coat" eentramts. '. 


This eors*h* pouts cot tbe snbsta*tisl differences 
botweon the ovarsU unLt costs ser these costraet * al3 that ' 
son. ef these d •races are *r strikiag vkco the various elaaenta 


'entering i*to the evertU costs are ccare,. Varices factors are 
•


	


	 ' :' cited which sey have sontribnt.d, in a large seesur., to these differ-.

ences, hat it is highly prcbsi. that there ar. other .n..k..d factors 
'that are better ksown to the .m'iiniag ongincor a*t geologist, vhs 
nade periodic inspection visits while the work i*s 1* progress. 


• •
	


•' 0 '	 P1** let us have *. consents, with whatever explaea-•	 tian. are available, for .vsr *leii and factor that entered into • ' •' 0 



the costs of these projects, in.luting Consents on typ. of work, 
tinb.ring, efficiency ef operator and fi1 inventories of snppi&os. 


In the flatter of labor costs, which are slightly nnder 5O 
• of th. total eoats, please note that the *áøarsM Itates, *tho	 0 ' • ,' • '• 


0 ' 


• 	 principal differences in the nait ecats are ex?l*in.d by the vary' • •.. 0 
substantial variations in the hours of laboi' required for each foot 
of adyance under the to corsets. N These substantial variations • 0 


• '	 • 0 should be r.*ttly explainable by these who were tenth. with the 0, •, 
• •• • parsoanel suploysd on each eontraet. 	 0	 : • •	 , 0	 0 •
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IN REPLY REFER TOt 


DEPARTMENT OF THE 1NTERIOR 


WASHINGTON 25. D.C. 


March 15, 1956 


Re: DMEA 3731, Idm-E8l5 
Ed. Huskins and Fred. Gage 
Randolph Mine 
Mitchell Co., N. C. 
$5,616.00 - Mica 


Memorandud' 


To:	 L. G. Houk, Defenèe Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team report. 


The contract approved. the expenditure of $5,616.00 on 
shaft sinking and drifting on the extension of a peginatite on which 
considerable work had. been done. 


Work done consists of sinking 60 feet and. drifting 80 feet 
at a cost of $5,060.00, of which the Government 1 s cost is $3,795.26. 
Mica to the value of $156.20 was produced. and. $7.81 royalty was 
collected. The quality of the mica is good but it is in small books. 


The work indicated. that the peginatite is lean in mica. 
The maximum thickness is 12 feet and it decreases to 8 inches at 
the shaft bottom. 


The examiners and the Field Team conclude that further 
work is not warranted and. recommend. that no certificate should be 
issued.


I concur with the recommendation.L,t r9' 
N. E. Nelson











A















.	 S 


BxDlety 
prt.l steel 


TIe tfliit coats inde E814 are eubstantial3' fa exceas of those 
under E815 fcr thee iteas • It vas noted that both operatore ptrehaeed 
theao supplies at about the same tae end at similar pricee • Thus the 


2ferenceo are due *srAy to differencee in qantitie used fbr each 
fot of advance. The 'ezplanatiou of the difference 	 epeØfl 


4appertore2.ate to sich factore as ty'pe otz'ock fl the two 
Jecta or the atl.ve efficieney of the operators. 


Gasoline and oil 

1I' suee 


!o ecnt0 


pet4ng eaai 
3oth contrae1 provided al]ovabl. mztanlL charges for UsO of 


operating equipnent and the n4mim allowable amount was cialmed in each 
instance, The amount mder E814 was $I32,50 for si]d,ng 0 f..t of 2 - 
compartment iricldned shaft and 80 feet of drifts end/or crosecuta • The 
allowance under E81 wee 1.160.O0 fOr sinking a 60 foot 2 ccnpartnet •	 ' shaft end 80 feet of drifts. Thus the allowance undr; 8l wee e'Z27,50 
greater than the allowance iander 81h whereas th addItional work 
sisted only of. 10 fiot of 2 - eonpartment shaft. Ae a result, the claaed... 
and accepted unit costa under 8l5 were more then twice those under EBM. 


• . :


	


	 imi1ar equipnent was need 'in both 'projects • . The difference 
the allowed costs wais due primarily to the contract provisions which made 
substantially higher allowances for use of equi*nent rented frcm other 
parties over the . depreciation allowance for sinilar e .quipnent owned ' ' 
the Operator. All of the equijiuent used in connection with E81 was 
rented by the 0perator whereee the Operator under E$14 received a 
d*rec1ation allowance ir a cspressor drill end hoist owned the 
Operator and rental allowance only in connection with a jackleg end 
jmp.


lt would cem that, in ccmpting & fair imit cost, er allowance 
for use of equiinent should b based on the tpe of equipment used end 
the period during which it is needed rather tba upon who ma happen to 
1* the owner of the equiient. This is especiAlly true with respect to 
these mica exploxation pro3ects where the items of required equipeient 


• • • are vez'y well established arid where the equipeent is apt • to be rented 
from a partner in the project or from a near re1e4vo, 


1 the case of !81 the equiiaent rental accounted for approxi 
matelr 25 percent of the accepted costs, vhereae under 8l6 the charge 
for use of equipaeut usa slightly lees than 10 percent of the costs. Mr. 
Sen }hil1ips and Mr. 3obn Thillips were partners with the Operators under 
E815. This partnership was known as Randolph Miming (cmpa1 whose sole 


• activity' was the eploratiofl ier...thia cOntract, 'The. equinent.tsed Sit 
the exploration was ranted from CecU. PhAlips.
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	 'i - 


ROOM 13 POST OFFICE BLOG.

KNOXVLU 2, TE.


December 22, 1955 


Memorandum 


To:	 Mr. C. E. Fisher, Auditor, DMEA Contract Administration 

and Audit Division - Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region V 


Subject: Audit of contract No. Idm-E8i5, Docket No, DNEA3731 
Ed Huskins and Fred Gage 
Randolth Mine (Mica), Mitchell County, North Carolina 


Enclosed is a copy of a letter received from Sam L. 


Phillips in regard to the subject audit. Mr. Beck tells me that 


you stated you may do this audit over. on a later visit to 


Knoxville, Have you any plans at present to make this audit in 


the near future?


i2LA.. 6---
Robert A. Laurence 


Enclosure
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UNITED STATES	 .	 . 


DEPARTMENT OF THE INTERIOR 	 . DEC 4r.11955 
BUREAU OF MINES 


WASHINGTON 25, D. C.


N&veinber 30, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: Iv1EA..373l (mica). 


•pplicant: E. Huskins and F. Gage. 


Name and. Location of Property: Randolph Mine, Mitchell County, N. C. 


Contract Number: Idni-E 815 


Date of Field Team Report: 11/111.155 


Date Bec 'd. by Br. of Ceramic & Fertilizer Materials: 11/22/55 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1. Although the mica was of excellent quality it was too 
small to be strategic. 


2. The penatite thins with depth, from 12 feet at the 
surface to 8 inches at the bottom of the shaft. 


3. Less than 300 pounds of mica was recovered during 
exploration. 


i. Expenditures -
Total approved	 $5,616.00 
Total cost	 • • 5,060.00 


Gov' t • share of the cost 3,795.26 
Value of production 


during operation	 1511..l6 


Recommendation: I concur with the recommendation of the field team. 


W. F. Dietrich







UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


NOV 1 


Kt4OXYILLE, TENNESZE 
Nojer l, l95	 -. .. 


1norndm 


To:	 Operating Conmittec, D1	 Waehington 


From:	 F& Field Team, 1egion V 


Subject: Final Repct, DNE-3I3l, Idm.15 (nica)	 Huekn nd 
ed Gage, Bak&eviflo, N. C. Rndo1ph Nine, Nitchell Oo 


c1oeed are four copiee each of the Operatca' e and Field 


Teara final repc'te on the aubject elcaation contract, 


We do not recouaend certification of thie project, 


Robert A. Laence 
EXECUTIVE OFFICES 
DMEA REGION V 


1Li 
V.	 nber 
&reau ofL/Nines
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UNITED SThTES;

DEPARTINT OF ThE INTERIOR 


DEFENSE ERIS E)IDRATION ADNINISTRATION 


By 


Kefton H, Teaga, Gc.ogit 
U. S. Geological burvey 


and
- ev1ew by 


E	 Nining	 CQMJW 
U • S • Bureau of Nine a 


Noiezber fl, 19%
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FINAL RPORT
CR(VRb 


On	 NOii 
DAe373l1	


V 1 7 795 
(©a) 


Operators Ed Huskins and Fred Gage, Bakeravifle, N. C. Route #3 


Locationz 24 airline muse .5. 6° W. of akereviUe, tchell Conr, N. C 


Pegn,tite e1ored by this project did not contain mica of 
strategic quality, Production resulting fron the project was vey snail 
and additional work is not warranted, nor shoüd a certification of 
dicovey be issued0 


This project began July 1 and was coleted October li 1955, titrk 
com1eted irider contract consisted of shaft sinking and drifting, A. 
shaft was sunk vertically for a depth of 10 feet from an edating open 
cut,, and was inclined from that point to the botto a total depth of 
60 feet	 ifts were driven from ths ehaft bottom, totalling 80 feet, 
hich fol1ed the pegmatite Turnoff was to the eouthtest, and 22 feet 


were driven S 65° w; 15 feet were driven N. 65°; arid 13 feet were driven 
5, 75° Wa The body was primarily feldepathic, and contained z Q153 of 
quartz and scattered blocks of	 Scant production of ica resultei 
from exploration caidueted, and most of that came from shaft sinking, 
addition to exploration and necessary timbering, a toolhouse, powder and 
cap magazine were bui1t, 


•	 incline was sunk on a mica1ean pegmtite 
that has a madrnum thicIiess of 12 feete It graduaUy thins with depth 
at the 33 a"foot point is 5 feet thick, 51...'f cot point 2 feet thick and in 
the bottom 8 cines thick, In the drift to the southwest pegmatite was: 
encountered in the level and appears to extend fron a point about 20 feet 
southwest of the incline to an undertarmined distance further southwest0 
In the level the penatLte is from 3 to 7 feet thic,although at only one 
place was mica encountered, In general the body trends N. 650 E, and dips 65 700 SE, It is conformable to the mica gneies wall rock, 


From all indications the body is lens.elike in shape and rakes 
i5. 6O0 southwet0 Either this is the condition or the pengatite encountered 
in the drift is a different body, The first view is favored by the writer, 


The body is lean in mica, In general the pegmatite is medium coarse 
in tethre, unzoned, and contains perthite, plagioclase, quarta, nscovite 
biotite and garnet, listed in order of abundance, Nuscovite appear to be 
more abundant in those portions of the pegmattite rich in quartz Probably 
less than 300 pounds of mica was recovered during the projects all of it 
small in size, although of excellent quality,







. 


Expenditures; 


(a) Total approved	 S,616.00 


(b) Total Cost of Poject 	 5,060,00 


(c) Governmentt s share of cOst	 3,79526 


(d) Goverxnt's share unexpended	 kl67. 


(e) Value of production during opr.	 l5.l6> 
(f) Rcalty received to date,..,..e.r?. 	 7.81 


AU ork under contract as completad satisfactori. The 
Operator should be corunended for the efficient anc sa©	 rinsr in t-thich 
be conducted all phases of the 'oject. 


2, 195


K, H.Téague, Geo1ost 
U S. Geological Svey 


and 


Lawrence & Shirley, lining Eflgineer 
U. S. Breau of ne







S


NOV17 1955 


Spruce Pine, North Q9J__.—. 
November 7, 1955


RCF,VFD 
NOV 8-1955 . ,.	 rvcay 


Geologic bvlf 
Kjvilb. Tn. V 


Mr. Robert A. Laurence, Executive Officer 
D. M. E. A0, Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DNEA 3731, 1dm4E8l5 
Randolph Mine, MitcheliCo., 


Dear Mr. Laurence: 


Work began on the above contract on July 1, 1955, and 
was completed on October 14, 1955. We bulldozed away over-
burden, moved in and set up equipment, and constructed tool 
house and powder and exploder magazines0 We sank a shaft a 
total of 60', beginning to incline with the vein at 15'. The 
shaft was in hard material with a small vein most of the way. 
No mica was encountered in the shaft. 


At the direction of the field team, we drifted a dis-
tance of 80', the vein widening as we went along0 At about 
55' in the drift, we began to pick up a few small pieces of 
mica. In the last 25' of the drift we recovered a few pounds 
of fair quality mica, from which we made a sale in the amount 
of l54.i6 to the government depot. This sale represented 
the eniire amount recovered from operation. 


We completed the contract on October 14, and since 
we did not believe it profitable to continue, work was 
stopped on this date. 


We wish to express our thanks to the field team for 
their assistance on this operation. If further details are 
necessary, please contact us.


Very truly yours, 
•


Ed Huskins (3) 
B/b	 -







V	 S


INTERIM REPORT 


DNEA373l IdmE815 (mica) RANDOLPH MINE	 ' 1955 


OPERATOR: Ed Huskins and Fred Gage Route 3, BakrsviUe, N. C0 


LOCATION: 2.1 airline miles, S6°f of Bakereville, NitcheJLl Co. 0 N0 C0 


This contract has been completed without making a worthwhile 


discovery of strategic mica. The explored peatite is essentially barren 


of mica, and certification of this contract will not be recommended. 


Work completed under contract consisted of shaft sinking and 


drifting. A shaft was sunk vertically for a depth of 10 feet 0 in an 


edsting open cut, and was inclined from that point to the bottom, a total 


depth of 60 feet, Drifts were driven from the shaft bottom, totaling O 


feet, which followed the penatite. Turnoff was to the southwest 9 and 


22 feet was driven S65°ki; 15 Thet was driven N65 © ; and 43 feet was 


driven S750W. The body was primarily feldspathic 0 and contained zones of 


quartz and scattered blocks of mica. Scant production of mica resulted 


from exploration conducted, and most of that came from shaft sinking0 In 


addition to exploration and necessary timbering 0 a tool house 0 powder 


magazine, and cap magazine was built, 


All work under contract was completed very satisfaetorilr0 This 


operator should be commended for the efficient and safe manner in which he 


conducted all phases of the project0


ULLtAA 
L0 E0 Shir ey, Mining	 ineer 
U. S. Bureau of Minei 


K. H. Teague 0 S. C0 Beran, and A0 R0 Taylor 
Geo1ogist, U. S Geological Survey 


October l9 1955
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!NTEUP1 REPO1T


OCT1 71955 


OPERATOT: Ed Iluskins arid Fred Gage Ioute ,3 B rvi1i ,. N0 00 


LOCATION: 2l airline miles S6°i of Bakersvillc i.tzthoU Co N0 00 


Drifting continues on this contract and i now at 71	 t0 


rntytwo feet have been driven S65° 15 fe . t hv been drivcn N65% 


and 34 feet have been driven S75°tJ0 Material uncor.tered is .pegrntLt 


composed of feids par zones of quartz, and sce;crcd 	 11 quartz and 


rscovite mica0 The operator was advised to continue tha drift to t,he 


southwest 0 The present face shows pegmatite n the cent,e 	 th biot.tc 


gneiss in the northwest lower corner and a1on th ioutheast side0 Only 


a sill ount of mica has been produced. from rcnt work0 Progrees on 


this contract is satisfactory0


L0 E0 Shir1ey iig cinor 
U 0 S Bureau of 1iics 


K0 H0 Teague robot, 
u 0S0 Geologi c	 rvcy 


October 5 1955







INTERIM REPORT 


OPERATOR: Ed Fiuskins and Fred Gage Route #3 Bakersville N0 C0 


LOCATION: 2l airline miles s6°f of Bakersvi1le Mitchell Co0 N0 C0 


Drifting continues on this contract and now totals 37 feet 


22 feet have been driven S65°T and the remaining 32 feet have been 


driven N65°W0 The present face shows pegmatite on both walls and 


partially in the faces separated by 3 to 4 feet of biotite gneiss, wlich 


covers the roof area at this point0 The body is striking N70°F3 and is 


composed primarily of varying amounts of soda and potash feldspar zones 


of quartz containing scattered small garnet and small blocks of muscovite 


ndca0 Instructions were given for continuing the drift0 


Permanent ladders have been installed in the inclined section of 


the shaft0 Progress on this contract is satisfactory0 


Messrs0 V0 J0 Lynch and R0 A0 Laurence accompanied the Field 


Examiners on this visit to the mine0 


L0 E0 Shirley Mining En.neer 
U0 S0 Bureau o Mines 


agogi.st 
U0 S0 Geological SuTvey 


September 2l 1955
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INTERIM REPORT 


DMJA-373 Idm=El5	 ça RANDOLPH	 E	 iaj5 


OPERATOR: Ed Huskins and Fred Gages Route #3 ekrsviUe North Carolina 


LOCATION: 2l airline miles S6°W of Bakersvil1c Mitchell County 
North Carolina 


Incline shaft sinking has been completed to a total depth of 


60 feet0 Turnoff has been made in a S65°Vr direction from shaft bottom 


and a drift driven for 10 feet0 The drift has followed pegniatitc 


stringer material separated by biotite gneise laycre in a zone about 


inches thick that is striking NE and dips 65°SE0 No mica was observed 


in the drift0 


Ventilation of the working area has been improved by the 


installation of an electric powered air blower0 The operator was 


advised to repair ecLsting ladders and to complete the partitioned man-


way to the bottom as soon as practicable0 Progress on this contract is 


satisfactory0


L0 E0 Shir1oy Mining Engir 
U0 S0 Bureau of Mineo 


K0 H0 Teague G. ogist 
U0 S Geological Survey 


September 7 1955
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INTERIM REPORT 


D A373 IdmE815 (nica) RANDOLPH 4INE 


	


OPERATOR Ed Huekins and Fred Gage s, Route #3D	 rsviUo N0 C0 


L0CATI0N 21 airline n'i1es S6°1 of Bakersvilic Jitc 11 Co0,, N0 C0 


	


Incline shaft sinking continues on	 contract and ic now 


at 51 feet0 Recent sinking has been hampered by iiproper ventilation 


of the working area and heavy rains during the past two weeks0 No 


extreme changes in material encountered was noted0 Sinking wiU 


continue to a total depth of 60 feet before turning off on a drift 


level0


tIALtA$ineer 
L0 E0 Shir1ey Mining p' 
U0 S0 Bureau of Mines 


0 H0 Teagu and D0 H0 Amos Geologists 
U0 S0 Geological Survey 


August 24 k, 1955
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INTERIM REkURT 


DA-373 IdmE8l5	 NDOLPH MINE 


OPE1RATOR Ed Huskins arid Fred Gages Route #3 Bakereville N0 C0 


LOCATIONz 2l airline miles s6°w of BkersviUe, Mitchefl Co0 N C0 


Incline shaft sinking continues on this contract and coupied 


with the vertical portion is now at 33 feet0 The pegmatite has become 


very irregular in degree of dip and is flattening0 No change in pegznatith 


material encountered was noted and the body is about 5 feet in thickness 


at the present depth0 Scant mica recovery mostly in smafl sizes con-


tinues0 The operator was advised to drill test holes in the hanging wall 


and bottom to determine direction of future work0 


Improper ventilation has retarded recent progress at this 


mine0 This is being corrected by supplying electric poter to the mined 


and installation of a blower-type fan at the surface0 


L0 E0 Shirlsy Mining n ineer 
U0 S Bureau of Mines 


0 0 Tead D0 H0 Mios Geologists 
U0 S< Geological Survey 


August lO s, 1955


V
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INTERIM REPORT	 AU 8 1q55 


j373	 d E85_(ca) RANDOLPH MINE 


OPERATORS Ed Huekins and Fred Gage d Route #3k, akerIlé1C 


LOCATION: 2.1 airline miles S6°(i of Bakerevifle, Mitchell Coo, N C0 


Incline shaft sinking continues fron the vertical ehaft 


section already completed, and now . totals 25 facet The work is following 


a peiatita body whose footwall contact dips about 70; the hanging wall 


contact is not visible, and.thickness of the body is not kno as yeto 


Peatitic material encountered is qutartzitic and containe faldepar 


scattered small garnet, and an occasion&L b],ock of isuscovits mica,. A 


6 ft. testhole placed in the hanging wall at a depth of 22 feat fron the 


hsgirming point shows similar peatite. Timbering of the hanging wall 


4U continue until fresh rock is encountered. 


Progress on this contract has been good. Altimbaring to date 


is in excellent shape. Suggestions. were ad concerning added safety' 


features in the partitioned manriay0


. 
L, E, Shirley Airing Eng necer 
U0 S. Btuau of Mines 


4A—


H0 Teaguid 1)0 H0 Anos Geologists 
U0 S0 Geological Survey 


July 26, 1955
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ECEWED 
INTERIM REPORT 	 JUL 2 5 1955 


3131 idm=E85 


OPERATOR: Ed Huskins and Fred Gage s, Route #3 Dkerivi1le N. C. 


IL)CATION 2.1 airline iiles S6°W of BkersviUe Mitchell Co0 , N. C0 


Shaft sinking is underay on this contract end is not at 13 feet. 


The first 10 feet of shaft is vertical, and remainder dU be inclined 


with the dip of the pagmatite, ishich is now' about 600, Some mica has 


been produced, but amount was not disclosed. 


A conventional hoisting frame consisting of straight leg and 


boom pole is in use; a tooihouse has been constructed and neosseary 


drilling equipmsnt is on the job. The shaft has been cribbed to near 


bottom.


Mr. R. A. Laurence, Executive Officer of DA, Region V, 


accompanied the examiners on this visit to the mine, 


,2 A. J&iL 
L. E. Shirley, Mining znin 
U. S. Bureau of Nines 


D. H. Amos, GeoJLogist 
U. S. Geological Survey 


July 13, 1955







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Rr

WASHINGTON 25, D.C. 


ROOM 13 POST OFFICE BLDG. 	 ' 4 f9' KNOXVLLE 2, TENI\L


June 22, 1955 


Memorandum	 - -	 - 


To:	 Operating Committee, DNEA, Washington,D. C. 


From:	 Executive Officer, DNEA, Region V, Knoxville, Tennessee 


Subject: Contract Idm-E8i5, DMEA-37 31, Ed Huskins and Fred Gage 
Randolph Mine (mica), Mitchell County, North Carolina 


Transmitted are the original and two signed copies of 


subject contract. The usual distribution of other copies haà been 


made.	 - 


-	
Robert A. Laurence 


Attachments 3
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/ ((f	 UNITED STATES 


*Jp	 DEPARTMENT OF THE INTERIOR 


'8'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 


D C 


Mr. aobert L0 1*uz'euc	 Subj.ct : Docket Yto.	 4'3?33 4Ica 


Zxecttti* Officer, DA	 d b1tsk&ns an&t Fred *ge 
J teId Tøaa, flegion V'	 Ut!	 1Q	 Rr*1o1çh Pz'ospect 
Rocn , ?ost Office Bldg.	 13	 *tch.0 County, NGrth Carolina 
Inoxville 2, Thnneaøee 


Dear Ur. Lawrence: 


Please find herewith the origine2 and fire copiea of a 
contraot covering the subject exploratioit project 'kicb Mve been 
stgned by the Oovez,raent with register xninibr and effective date 
as shown.


U the contract *eett with your approval pz'ese?lt it to 
the Oz!atoxs for their approval and sigature. X any part of this 
contract does not have either your approval or that of the Operators 
azd cannot be auended within your delegated authority, then the 
original nrd all copies of the contract are to be returned to t*ts 
office, togetLer with the proposed changes for consideration. 


Please bring to the attention of the Cp€rators that this 
is an actual cost contract .nd they mzt kesp copies of their pay 
rolE and vquchers of purchase and get receipts for all cash pay-
menta not *ade by check. The original of the ontb1y Fora& MF-'106 
*uat be supported by appropriate docuientary evidence of the costa 
claimed.


This contract autonatically mnes * Luns of the totals 
shown in Categories IY and VI but not the individual ite*n in 
Category VI. Other atximums are shown by an asterisk. 


After execuUon Gf tbe contract, the copies ar. to be 
distributed in the uua3 manner. Copies of er&oranda from 
N. . NBiSQn of the Geological $urvey, dated 1y 22, 1955, and frcn 
W. P. Dietrich of the 13Ureamz of Nines, dated *y 17, l95, are 
enclosed. 


•	 $inoór.y yours, •. 	 ..• 
Approved s 


3 H. Hedges	 Ai	 George C. Setfndge 
iii	 rP 1r_	 -•-I	 -;	 -	 •. - J	 •,. 
Maber, Bureau of I4inli 	 Chairaan., Operating Coait 


	


Thor H Kiilsgaard	 JHopkin ad 6/9/5 Lu1JI -i	 tr	 f	 •	 rl• -' 
*aber, Geological Survey - 	 Copy to Aoxnr R 


Docket. 
nc3osure* 10	 Operating Committee 


•	 ••	 . Dietrich,. 306]. --
Kiilsgaard, 5222 


r Houk
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•	 UNI TED STATES	 4intrtb; 


DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


May 17, 1955 


Men,rathum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-373l (mica) 


Applicant: E • Kuskins and F. Gage 


Name ant Location of Property: Randolph Mine 
Mitchell County, North Carolina 


1te of Field Team Report: 1..29...55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: -6' 


P41R T.m Dø,ni+4yi' 


1. Approval of contract. 


Comments:


1. lea was found to be of good quality. 


•	 2. Recent bulldozer ork has uncovered penatite which 
appears favorable for exploration. 


3. ... . Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are 
in line idthóther U4EA projects. 


Recoimxiendation: 


I concur in the field team reconinend*tion for a project 
in the amount of $5,613.


W. F. Dietrich







IN REPLY REFER TO: 


DEPAR TE::: 


-	 Re: DNEA-3731 
Ed. Huskins & Fied Gage 
Randolph Nine 
Mitchell .Co., N. C. 
$5, 613.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


The application MF 103, li. (a) and (b) says this is a new 
prospect and no previous operations had been carried on on the site. 
The Field Team report shows relatively extensive workings immediately 
to the southwest of the recently uncovered vein extension with possible 
unsurveyed and drowned deep-workings ( 100±) in line with the proposed. 
southwest drift. 


I concur with the reduced exploration contract recommendation 
of the Field Ten.


H L. 
N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JDt 
coxvw .


April 29, 1955 


Memorandum 


To:	 Operating Committee, DMEA - Washington, D. C. 


From:	 DMEA Field Team, Region V, Knoxville, Tennessee 


Subject: Field examination report, DMEA-3731 (mica) 
Ed Huskins and Fred Gage, Bakersville, N. C. 
Randolph Mine, Mitchell County, North Carolina 


Enclosed are four copies of the subject examination 


report, and six extra copies of the map. 


We are in agreement with the examiners' conclusions, 


and recommend approval of a contract as outlined in the report. 


Robert A. Laurence 
Executive Officer 
DMEA Field Team, Region V 


Memb r, B eau of Mines 


Enclosures


c:
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UNITED STATES 


DEPARTMENT OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FIELD TEAM EXAMINATION REPORT 

REGION V 


ON 


DEA".373l, RANDOLPH MINE (inicaj 
Mitchell County, N. C. 


Kefton H. Teague, Geologist 
U.S.G.S. 


Dewey H. Amos, Geologist

U.S.G.S. 


and 
V. J. Lynch, Mining &igineer 


U. S. Bureau of Mines 


April 20, 19%
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FIELD EXAMINATION REPORT 


ON 


DjmcaLRANDOLPH NINE, 


Applicants, Ed Huskins and Fred Gage, Route #3, Bakerevifle, North Carolina 


Mica from this deposit is of excellent quality. Deep and 
rather extensive old openings occur over the southwestern one-half of the 
property, but little work. has been done beyond this point. Exploration 
assistance is recoimnended, to be conducted beyond the northeast end of the 
old works4


This deposit was examined on April 20, 19%. Messrs. Ed 
Huskins: and Fred Gage accompanied the examiner$ on the inspection which re... 
quired one hour, 


The Randolph (Randall, Randolf) Mine is in the valley of a small 
tributary to Nine Branch, 2,1 airline miles 5. 6° W. of Bakersvi].le, Mitchell 
County, N. C, It is about 600 feet northeast of the George Høweil Nine. A 
good all weather access road extends to the mine. 


Both applicants appear to be competent to condpct the proposed 
work,


The applicants' lease contains 2.2 acres. The beginning point 
and the relationship of the leased area to the existing workings and proposed 
work are shown on the attached sketch, The area is adequate for the pro. 
posed work.


The old workings include about ten shafts along a line that 
trends N.' 500 E. near the top of a low ridge. Several adits were driven outha. 
eastward to the shafts from points lower on the northwest slope. During the 
early operations four shafts were sunk to depths of 20 to 100 feet and from 
them the deposit was rge1y stoped out for a strike distance of about 7 feet 
and to a depth of nearly 50 feet 


During world War II the opening adjacent to the southwest 
property line was made, Additional work has been done in this opening in, 
recent years, Recently the applicants did considerable stripping 


C to a depth of 30..35 feet) in the central part of the area, The pegmatite bocbj is 3 to 
6 feet thick, and is an aggregate, of plagioclase, quartz, and mica, with mir" 
garnet. The mica which is abundant, is ruby colored and of excellent •quality 
The average size of the books, however, is relatively small, 


Apparently this deposit is similar to the nearby George Howell 
Mine. The pegmatite appears to pinch and swell along the strike and probably 
down dip, It appears that the southwest opening adjacent to the property







li,ne, is in a different. pod from the openings made in the early mining. 
Surface indications' suggest that the pod or shoot worked during early mining 
either extends further to the northeast than old openings indicate, or that 
a third shoot occurs. Anyway there appears to be unmincd mica-bearing 
pegmatite northeast of the deep workings. 


The pegmatite is a silluelike body that ia onlaced onfornjbly 
in mica..garnet.u1çranite gneiss. It trends N. )5O E. at the south stafld 
gradually curves to about N. 700 E at the northeast end. The dip averages 
about. 60-700 SE.	 . 


•	 .	 wa.s	 .	 . 
• The mine,opened by reter Grindetaff and Dave Glenn about 187S, 


and, was last worked on a large scale by Messrs. Blalock and Gudger in 1900. 
Other operators include 0 .. M. Dink, Winfield Buchanan, and J. K. Irby. The 
deposit was operated on a small scale for mica by Roy Grindstaff and Fred 
Grindstaff in l94t, 


During World War II,' the Colonial Mica Corporation's records 
indicate that 2,1O.39 worth of miôa was sold from this deposit, Of that 
sold about 86$ was of stained or bttor quality. Recently the applicants 
have sold about 2O00 worth of. nil. ca to the Spruce Pine Depot. No in.. 
formation is available as to the amount of the earlier production, 


The recent . bolldozer'work has exposed pegmatite which extnd' 
northeast from the extensive old workings. Thi exeninar are of the 
opinion that this portion of the. deposit is probably free of old workings 
and that the pegmatite warrants exploration. The examiners recommend the 
foUatzing explortion program to be conducted on the northeast end of the 
exposed pegmatite 


Construct toolhouse, powder magazine and 	 loder magazine. 
Sink 60-foot. incline on peginatite and drive 80 feet of. 1eve 


on pegmatite


Estimated Costs 


Toolhouse	 . .	 p 7OO 77e 
Powder magazthe	 2S.00 


cp1oder magazine.. , 	 .. 


SInk 60-foot, S x 7', inclined shaft 	 . .	 . 
on pegmatite (ILO shifts) 


Labor;	 . .	 •	 .	 • •	 .	 • 1 - miner @ $1.O/hr,. 	 .,	 8O.0O 
• •	 1 - hoistman © l.2/hr.	 •	 .0O.QO •	 .	 1 - labor @ l,O0/hr. 	 320.00 --


-2-







.	 . 


Equipment (rental): 


Compressor and drill @ $220/Mo.	 $W40.00 
Pump (1 Mo.) @ $20/Mo.	 20.00 
Hoist $o/Mo.	 100.00 


Supplies: 


Explosives	 200.00 
Timber, 2000 b.f. @ $60/M	 120.00 
Gasoline and oil	 150.00 
Small tools	 150.00 
Drill steel	 ).00,00 
Miscellaneous	 100.O_-9 fr 


Insurance and Social Security 	 -
$ 2,700,00 


Drive 80 feet of drift (140 shifts) 


Labor;	 0 


1 - miner @ $1,0/hr.	 1480.00 
1 - boistman @ $l,2S/hr. 	 1400.00 
2 - Laborers @ $1.00/hr.	 6140.00 


Equipment (rental): 


Compressor, pump, drill and jackleg 
@ $20/mo.	 0O.00 


Hoist © $0/Mo.	 100,00 


Suppliest 


Explosives)	 20.00 
Gasoline and oil	 160.00 
Drill steel	 0,00 
Small tools	 0,00 /t° 
Miscellaneous	 0. 
Insurance and Social Security 	 120.00


$ 2,800.00 


Estimated Total Cost.......... - 


April 20, 19%.


K. H. Teaue and D. H. Amos, Geologists 
U. S G. S. 


V. J. Lynch, Mining Engineer 
0 	 U.S.B.M.







Docket Copy 


UNITED STATES	


Surname: 


DEPARTMENT OF THE INTERIOR 	 ,ç( 9p.* 
h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


APR11 1955 
}ssrs. Ed itiskina and Ired Gage 
Route 3 
BakersviUe, ¶orth Carolina


Re: Iocket 1 ?o. !)4CA' .373l Mica 
Ed Ruskina and Pred Gage 
EandQlph ?ros4?ect 
r4itchau County, 'ortb Carolina 


Gent1een:


!our application for assistance in exlorng the subject 
property has been reviewed by the on*etal1ic )4inera3s Division of 
the Defense Minerals flzplordtion Administration and has been 
referred to Ifr. Robert A. 14uxence, zecuti,e Officex, DA Field 
Team, Region V, Room 13, Fo3t Office Bui1dig, Enoxvi11e 2, 
Tenneasee, for further cons Idoration and posibly a ie]4 eziiairia.. 
tio.


The Owner's Gonsent to Lien foxa subittød with your 
application are being retirnei because t1e signed original is 
inco&plete. We are encosing seven copies of the new form Owner's 
Consent to Lien, revised 1rch 24, 1955, to be executed an returned 
to this office. Kindly i.nfqz' the Owners that cb copy should be 
signed,


The Regional Office will contact you at a early date if 
an cxaination is to be *ade. Ary assistance that you may give the 
ae*bers of the field team during the examination will be appreciated. 


3incerely yours, 


C 0 Mittendo 


&ixainiatratoz' 


1nc1osures 14 


JHopkins :gad 4/8/55 
Copy to.	 Adrar R. File 


Docket 
Field Team, Region V 


erati Coittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk	 k
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


t;s	 nj!

c. 


APR 


April 11., 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-3731 (mica) 


pplicant: Ed Huskins and Fred. Gage 


Name and. Location of Prpperty.: Randolph Prospect 
Mitchell County, North Carolina 


te Application Rec'd. by Br. of Ceramic & Fert. Mtis.: 3/22/55 


Comments:


1. From the limited information presented it is difficult 
to determine if an exploration pro"am is justified or if the proposed. 
plan would be the best method of explorating this property. 


2. Althou it would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field. team v1j.t this mine. 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and applicant should agree on 
a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich
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f	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


L GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


March 214., 1955 


/


Re: DEA-3731 
Ruskins & Gage 
(Randolph Pospect) 
Mitchell Co., N. C. 
$8, 500 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newconib, U. S. Geological Survey 


Subject: Review of application 


The applicant proposes to sink a 100 foot shaft and drift 
100 feet.


The property is a new prospççt and. it is stated that "no 
previous mining operations (have existed) at this site." - 


It is rea8onable to assun that surface trenching is nece-
sary before the proposed shaft is justified. 


We do not have any information on the Randolph prospect in 
our files.


I reconnuend. this application be referred to the Field Team 
for their review and recommendations. A field eeemination could. be 
scheduled at their convenience.


ewcornb







?laroh 22, l9 
1eSSP3. Ed Hnskins and	 Subject D!IEA 3731 


Fred Gage	 Re Exploration Assistance 


ille, North Carolina	
Randolph Prospect 


Gentlemen:


The receipt of your application dated arch17,195S 


for exploration assistance under the Defense Production Act of 1950, 


as ainended,is hereby acknowledged. 


Your application has been assigned Docket Number, DME1t 3131 


and referred to the NoWiietUic Miiera1s Division. 


•	 Kindly identify all future correspondence relating to your 


application by this docket' number.


	


	 •, 


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tOj•
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