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S 
OFFICE OF MINERALS EXPLORATION



CONTRACT ADMINIsr&ATI0N A1D AUDIT D1VISU)t 


POR1 OP ROYALTY REVIEW 


I have reviewed the files of the Washington office peib taming to 


Contract Ido.f8l4, Docket L A-314O (Mica), dated Jun' 10, 1953, 
with


Roy CLdtaft, B G Thoess, and W. J. Boor%e 
S	 . 	


" 	


• Rue3	 '	 ,'	 :	 S 


kk.rsviU*, North Carolina 


for the purpose of detertnthg the aaount of royalty payable to the 
11. S. Co*rflsnt,on sales of.minersla from property referred toss	 S 


the Conley 1h. located in Mitchell County, North Carolina, during 
the period February 20, 1958, through June 15, 1960. 


A certiLcation of iacovery o deve1opnt was issued on April 13, •	 '.	 1956, and, in accordance with Article S of , the contract, royalty is 
•	 .	 . payabl. on all iafner*1e produced, froa the land deseri*d in Article 


2 of. the contract for a period of 10 years fros the data of the 
• 	 S	


contract or until' th tetal .i*t amount contributed ' by the Govern. 
aent without. int*reet is fully repaid, whichever occurt first. An 
Audit Certificate dated February 1, 1956, indicated accepted, coats 


•	 .	 ijeder the 'exp1oraUon centraét amounting to : $4488i°0 with:tbe Gov, 
•rnent'e cantvthutton on a IS percentbisie being $3,366.00. 


•	 , :	 •'	 status, of the proact, • tt* scope of review, and: the reasons.	 ,. :•' 
•	 therisfor are stated on pass, 2.	 '. •	 ' '	 , 


This review establist*d the total sales subject to the Governument's 
royalty reported during the period 'to be $228.60. V.oysity payable 


•	 .	 to the Covrnasnt at the rate specified in the contract is $l.43. 


• •A 'prior Report Of Royalty 9vLew found the' known sile subject to• ". 
• ' . . the ' •rruaint's royalty through Pebruary 19, 1958, to be 


$4,928.41, whth added to the sales for tis Subsequent period sake 
a total of. '$5,151.07. The rOyalty account as àf February 19, 1958, 


was:	 '	 ,	 • 	 S... 


Total Royalty Payable	 $246.41 
•	 '••	


Totil Royalty Paid	 .	
5	 •• 


Balanc. of Royalty Due	 $..o.. = 


s of June 13, 1960, the royalty account of this project was found 
to be


Total Royalty Payable 	 $257.84 
Total Royalty Paid	 25784 
Balance of Royalty Dus	 ______ 


February 5, 1962	 bert,8 Auditor
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Page 2 


Ide. 814	 Crindetaff rteas, & Boft	 1)ftMu.3740 -- 4	 _.--_-. ii... 	 ...	 1.	 •	 L._ -U-


ru	 PRo3Ecr SCOPE OP REVIPI 
AND P8*ScR!S TUEUFOR 


	


•	
- ••- 4..	 ..4	 - 


This contritet provides that the Operators, 	 the pp.. 


	


•	 dücer and an surety if not thàproducer, shall pay the Góv.rneent's 
• 	 •UU- - ----	 --..-	 • 	 - 	 - 


pe.rcantage.royslty on all atneral production free the land thsre 
under, The Operator. wrs in possession of the property at the 
tie. the contract was entered into by virtue of a l'farch 18, 1955. 
lease from John Contey, Route 5, Bakersville, North (airo1ina. The 
landaem.r x.euted a Consent to Lien on May 11, 1955. 


The prior teport of Royalty Review dated March 18, l8, was iteited 
to a check-of- rportd Sales with -the records ot: .tbe, G.S.A. Mica • 
Purchase Depot, Spruce Pine, North Carolina. Subsequ.ntly, a sale 


	


•	 of "mine.run" block sica to anOther producár (C. R. Phil 1 ipi) was 
reported arid royalty thereon paid. A corrected •uasery of a ales 
follows: 


Sheet Mica	 104.93 lbs.	 $1,419.71 
Hactd..cobbed Mica 	 10,365.00 lbs.	 3,448.16 
"Ntnsrm" Block Mica	 762.00 lbs	 228.60 


b---U--... 


1otst Sale	 : -	 -11,231.93- lbs. - -I5,l37.O1 	 - 
Roy*l*y 0 5%	 1 257.84 


The sins wh y shut down and all equipment removed dur Lug l96. An 
examtnatLor of the property on October 22, 1957, fouird the property 
tnicttve. Subsaqtutnt Region IV listings of inactive North Carolina 
etca projects include this project. The last such listing in the 
f ties shows this project as one of a nuaber "checked at the Govern.. 


Purehastrug-Depot SpCuce , Pin., I. C.-- or by óontacttng the	 -• 
Operatess or by inqutrtrz in and around th victntty' during the 
period of une 13 through 13, 1960. 


This r*vtew was eade in lieu of an on..stta audit of the Operator's 
accounts an records for the foflowing reasons' 


(1) The ftte* indicate that the property was inactive 
during the period covered by this review, 


(2) AU sales, excepting possible scrap and puich, 
hav, been reported and proper royalty the rion 
paid; and 


(3) The adaintstrativ* cost to th overneent of en 
cn..stte royalty audit it thi, time would he 
excessive in relation to the amount of possible 
øddition*L rpy*lty which eight be disclosed.







0
Mi\ £. . IXHIO?J'WJ4 mauim TL2 


U*t-ii	 .- l.-*	 1IUN	 r	 --*	 -, 


CONTRACT rkU4I1STBAflOt ND AUDI PI6 
-a1	 rr u	 uEs n u r rr r	 I1luls 


}thEORT (i' R0ttLTt VI 


I have 'evie4 the recote of t 	 xecut1xe Otier, D1]$ 
Field Te, Region V, 1cnaviUe, Temeteo, pertaining to Contract 
X-8Ji, Docket Th. DMU3Th0 (Mica), dated ne 10, I, with 


	


Eo Or cIrtaff, L 0. Thoia	 Ic!. J Boone, rtne's 
Uoutc 3 


kersviUe, North Cnzo1ina 


fothepuoce of datexiniugtho ^nount of ro)'*itduethe U, S. 
Oorerrnont on eas of doa frc properir rofoxred to as John ton1er 
Xia, lOCat4d in flitohe)1 County, torth Carolina, during	 period 
tTwe . 10,	 to rebruary	 i)S8 . 


A certificate of cvei7 or	 loaent was i4*eUed on 
April 13, 19!6, a, in accordance 'with the contract, ro*1ty is 
pqab1e on the net proceeds realized troa prcxiucUon as a result of 
euaii dj,r ir	 elont during * period of 10 ysrs fr the 
date of the óontract or until the mcnxnt of the OorernmeuV s contribu-
ttori to e'Eoration costs as been r*pai4, without interest, whichever 
occuri first. An *iztit report and certificate dated February' 1, l96, 
in&tcated accepted costs under the elation contract sxounting o 


,b88.00 with Uie Ooern*ent's contribution, en a ? pert basis, 
being tj,j66.0O. The scope of this ruyal reirisv and the reasons 
thex'efor are tateci on chadule "A' s attached. 


Wf reView eztab3is2isd the total *ales of mica t be $&,928.14?. 
Rcalty due the Oov.riment at the percent xate specified in the oon-
tract is $2h6.I. The royalty paid d balance due are as toUavst 


Total toyalty T)us 


	


Total Rczyslty Paid	 2I6J4 
Dalatx* of Eoyalty Due


s. r'	 " irn	 rmr 


. s r. 
Maz'ob 16, 198











...	 ..	 . 
•Check Sheet of Examining Engineer. 


Operator's. Name Roy .Gr1ndstaff, B0 G0 Thomas & W0 J0 Boone 


Address R.#3, Bakersvi11e N0 C 


John Conley Mine Mitchell Couny 5, N0C0 


ExplOrationContract No. IdmE	 .. Docket No. I)MEA374O 


Cheek One

Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEA 
:royalties with exempt production? 


• (b) If. so,.do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade. or.e, tailing, middlings, etc.) that 
may have ptential . value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on suôh 
• material to protect the Government's interest? 


4. Dóyou.consider the assay controls in effect are. 
adequate?	 .	 .	 . 


5. Do you consider that the manner of disposing of 
produàtion gives the Government its fair royalty 
returns? . .	 x


x


x 


x 


.6.	 . Do your periodic examinations of operations mdi-
catethe.Operator is properly reporting his pro-
ductionof ores subj.ect.to DEA royalties?	 . 


7,:	 Does the Operator buy from or sell to other 
Operators?	 .	 . . 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


Mine not in operation0 


Win0 A0 Beck, Mining Engineer 
Date	 .


x
'I, 


.82 '	 8



















0• 
XXZ. 


!i *it o U*tted a sseerining 	 aa*t, 
aM *1Mt of t eosts sbaim In t)* "Thta4Ia to Data" eosri of the 


T* W4W aator'e Ntb27 Reot aM td*r, br ts *oetI. at 
Iaimm? eM Deøeber, 19S, 


?he *dtt iesed *	 Mra1ae eat. of iicsz' 4toti*u.

ttob at IPgSI to tto "Zt at Coat" sm oa the Poz* P4O4. herefor. 
the eMit f1iis	 ted bab y e their. resulting aftev e*'rgation of 
the eoet dia'tWtias, 


(1) 


'rhia tegorj of cot is ut ap tbe to this ntraet. 


(2)


The t*iio rireaM for 2sber oorts e*a5stod of t4* ba*s 
tM '*Lng fs?	 at the idae, The thee heoke iMicOted the 


at the ømp1qes aM the tin. *M at eaCh *b*,	 ii: pdd 
oa * bZ1Nsk3 basis, *. 1bam. tz*n.ertbtng the bfn.t$* t*irr* the 
tin. bn.he to the n.sb reeei$s aM dhabareaan.t. rsister eM iamdzig 


the	 dee.. 


TfeetIn of *fl *geo pain, eJØ$f*b1s to the Cøte1 ixio 
wea ueedn during the *i**tt. 


This oentraet dees i*t aaida fOr sy oote of aurr144r ør 
teo)asieal aervtoea but ss . Cpsd	 EL hcWy rates of pe for laber

aatoUc*x


$11hO per IKier 
____	 1.25 " .' 


tabør eoat deterained atidit to be *im*bia, era srn In 
the f011owing mn.*rj* 


oistmn.	 1.25 


Reporting sria 


TetaI*


• ,3• 
• 2,00 ;• '2O.00


2







.4











2 be ioiite * 1* 1i. vith a	 "*be d*jseittii*t

asas for use of owned .ii*t of U1 sbiaetsr 
iisS veuld be s3im*b3. in .actiso vith so 
t!se pMyj.et r.cpix*g re then *oths w o2stSmo 


(b)


beto	 of sest : a	 to. s oet. 


1 .oia*d oM aseepted sosts ter this sbeoteg, 
**ouot1n to *225.00 eM se etisg 3/ _	 6r.afstjei at

$,C0 per ith, enie* tosed*a set fo$h in M ee*ct, 


(5)


This 4*tsga7 of st is net 	 to this toet. 


(6) Lad	 JLtq. 


Ufl4sr the rc4siaøs of the eontsiot the aeti*Nt44 .*esnt of 
1U3.O0 S' the owiitr*ti** at. tea1tsee,	 gui, eM 
pZod.r_geiss is the '- sXIm*b1& eost to idddi the ommnt 


otribeto, oth t1istor aM the Field se* *isi*tsret.d 
this rovisie* at tI* eontreat a. .aflirm f 0.øjoi.at irttdsticn 
o be.is of *	 for the three beildiegs. Cone.t3, 
the Opsnter .laiaød $223.00 sr this seWgsy v*thsut stentistiOg 
th* sharp	 Mtt1*L%e 


* ledit 4st.dned t cgss . inelI in soets 
er *t.y (3) Operstiag )teris]s aM Bupplies in uttiob the GouNm 


nt pertioiatod for mIne at 1ib.r aM other aat.riev used in suab

senstrueti4*. The aMitor aM )r, P.O. Thtsus apeed that sush neteriel 
used had * mlaie of spsaMt.li 45. This voInatica i*s aTho speed 
to 1 Wr, Peek as being i.umb3m. additica it we doterninod that 
91	 of Isber at $.00 pir beer .iwnmt$ng to $91.00 bed beau iau1ed 
in seats ilebued eder setsgc (2) Z*bo and supervision on ujiteb old 
ags baneft sn 1inbiU i uause_prsebui u*tizg to	 aiM

TeepeetiVe7, bad beaux *lai*sd se%er (7) )Usos2imnecne. Ts the *ot3. 
seats of sesh aes*trsstion w osUasted to secant to $Z12.9 dzieh we 
In .u. of the sUo*be	 e**sr t oa*tteeet. 


The 23sving eMit s ru	 wro t^m*foie aua to arrive 

at sewpt.bLe seats ibz this iteuu 


(a) D ilauanon we ned. of the U3.00 o]2 vltbeut 
stantistica at the sUturea an Foan 1F.1A4 w 
aM Ansust, 1955j


5







S	 0











:. 


(2) Zabir 
(a) Zsbm' 


(3) o. )t. & $ttp. 


St* 3. & Bip]iai 
DrLU S*eZ 
G*OUMr & Oii 
Otbe? SDU, 


(4) Operntirtg dpmi.st 
(a) flt4 
(e) Dee1*tion 


(6) 1ev 


(7)


$ 49	 2,39S.15 


,o56,29


	


426.25	 426.25 
2703,


(6.4s) 


• 2O7.	 201.50	 2(17,50 
225,00	 225.00	 225.00 


,00 : 22Z.*
fl3,00 


	


47.93	 47.91 H	 47.9? 


	


i$W.ltr Thnnos _____	 _____	 fl4• 
Totals	 5UI..5O	 5U4.5O	 $( 29.6) t5,0h. 
Zic*ss eir csetzm	 _____	 ______	 !Ji2) 
£4$i*ted otais	 ____	 ____	 $JQ) 


'Thie *ttrnot ecntaized *,xss ftasa, the sti**tø4 ø*t of 
whiob vers iMicatad as being iid.ame fr cistrit1an y the (iment, 
hs zrlp i*s *tss az' 2aber_pruvU.d ' subosttoxsr (2) (c) j the 


of 01Mb ob3ect at re*ted .qim.at, the zete of antsl * the tm.i of 
.uboat0grT (4) (s)j sM the t4 perisds, iite of *d*t gmi, eM the 
total of stabesteger7 (4) (e), clmi*ed the 0peit vre aU vith** suoh 
alZoabia *exi, i *d4jtiat., audit e4jvats havi beam *iIe In this 
report to bri*g the s*sosptod cøta to tooih**mo, poei *sin, eM ee. 
ploder **sIn. 4tbiu ta. sllowei4s r5t psd r netegol7 (6), 


At the aonelusi,o of the *idit the Thgi mrs disseed 4th 
*5, Isneer eM Mr. hm*e. t am*y O, 1956, the f1nrgs re diu-
etissid 4th ), R, A,	 ei*U Oftcø,	 1Le1 eom Region 
V.


-. 


iehes* I, 1956







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION RO'AM 9LDO 
KNOXVILLE 2, TENN0


DEC 14 1g55 
December 3.2, 19% 


Memorandum 


To:	 Operating Committee, D1EA - VTashixgton 


From:	 Executive Officer D1EA - Rè.on V KnoxviLlLe 


Subject: Anndment No.1. DMEA-3flLO, Idm-E8]Jj (mica) Johm Coniey Mine." 
Roy Grindataff, B. G. Thomas and VT. J. Boone 


Transmitted are three signed copies of the subject 


amendment.


The usual distribution of the other copies ha3 been 


made. 


-	 (__ 


fl1c:
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ZPOW FROJECT CON'MCT	
E C 141955 


At*NDNENT O. I 
Docket No. DflIA37ko 


xd..Lk (rtu) 
OCNI! MB (flLtcIU outat, I. C.) 


Contreot id"1, aock.t No. 1A.'3ThO1 
United States of Aigez'ios, atthg thi'ougb the Departtent o the 
Int.eril', tfsir*se Mlnrsls	 1ati Addniste'atJ.on arid 
Uc!y Orindetaff, . C). ¶bo*a and W, J, 3ooae, c/o 13. . 
N3, a.k*rs,Ll, Nurth Caro).izia1 dated Jua O,	 is unded 
as tófl,sz 


Art4ols 3 ii anded to xud....." and s4] brrig the 
proj.sb to cosp2etion within a period ot seven rths (i) 
froi dat* Of *tract.. 


$ove*bso' 23, 29, 


•	 This atidnt 11sfl not be ccratrued to .ncr.ea the est1natd 

total cQst of ts prost, the sggete total asont ii4c the 
Govsrn*ent mar be obliiated to paj, the psz'centsg. of tbo cost ithith 
th (Joy nisnt as be ob3ig*tmd to psi, nd.r ta pr,isi one of 
Article 5 of the ccnt'act t'*. 


RO'i ORI	 Afl', 13. G.	 I&$ 
ti4DJ. J floG Parnr 


Operators
UN TED STAT13 OI A)tCEZCA 


_____________(Partner 	 ___ __________ 


/ C -'/	 Peld 1eaa, egiou T 
f1fl	 .1-a	 J 


L 


$
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AOWHI P PLDG.

KNOXVILLE 2, TENNO



June 17 9 19%


• ECW 


JUN2Oig5 


Memcnduin 


To	 Operating Committee 9 DA Washington 


F°om	 Acting Executive Officer 9 D1A Region	 Knoxvjl:Le, Tenn 


Sub ject Signed Contracts Idm .E8Vi 9 DMkA37ti.O (mice) 
Roy G:riridstaff 9 B0 G. Thomas and W0 J0 floone ptnrs 
Pakersville 9 N. Ce 


Trnmitted re three signed copies of the subject 


contract, signed by all partners concerned	 The usual distribution



of the other copies has been made by this office







.	
Docket copy 


JUN 20 195 


(Revised June 1954)	 Docket No. DMEA 374O	 - 


Commodil;y .Mioa---------------------------


Contract No. Idm-E-------e-i---------


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------L0.th----------------------day of ------------June-------------------------------, 1955, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-------------RoyGrietatt,---B1---Ts,-ar-4W.---J.--Boone,--partner-$, ---------------------------------


whosemailing address is -------------------------------------------------------------------------------------------------------------------------------
-------------------------------------- 2kersviUe,--Jorh--Croliia  


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the I)efense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of NortI'o1jna.-------------, County Of --Mitchell- --------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------------------------------------------of 	 th(in1IrightJ________________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ---------- i.&3e.------------------------, 7 ..unrecorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: none 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 ----------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of atca----------------------------------------------------------------------------------------------fl-------------The work to be performed 
is described in Exhibit "A." The Operator on or before 	 J955------shall commence 
the work, and on or before 


e-25---i94 --------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shalreither have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereqf, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall contribute --------pecentof the allowable costs as they are in.curred in a total sum 
not in excess of ----------------------------------------------------------------- : Provided, That until, the Operator has 
rendered to the Goernment his final report, and any final auditing required by the. Government has been 
made, and a final settlement of the contract has been made, the Government may:..withho.ld. from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Esti'imated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any esti:mate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allo'wable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is ot obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —IN:DEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
ubcategory (a) —Supervision.—A1l elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such it;ems as drill bits and steel, 
explosives, fuel, pipe, power, small tpols costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciatibn.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs Of existing buildings, fixtures, and installa-
tioizs (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work isa maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 


•other property used in the work); 
(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurredy the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agrment for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.---The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the 'exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records. of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c), Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall inèlude a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with smtable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of product:ion. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certificat:ion shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty Ofl all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without. interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o.. b. point) ; except, that 
charges of the buyer arising in' the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator),, shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means 'those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the coinputation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes , in Federal income tax determination, or the 
market value, whichever is greater. 	 ' . ' 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or usd, plus 	 -half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals, mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government,. in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shah be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract; may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and t;ake possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination; of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other t;han such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to ben;efit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with. a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the. day and year first above written. 


THE UNITED STATES OF AMERICA 


• .,.	 By	
0 


o*XMaTA??, B0 0. THON$1 
aM V. J. BOONE, p*rt*ra -(;;:tci)	 -----.	 .	 . 


By fl	 (') 


-----------------


I, ------------------------------------------------------------------------------------------ --------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of aid corporätion; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING (FEIcE 	 16-70017-1
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EXPLORATION PROJECT CONTRACT 


Operator	 -	 - 


Docket No. DMEA-•_________________ 


Contract No. Idm-E___________________ 


ContractDater 


	


.	 to 


	


CONSENT .TO LIEN	
.	 •. 


eferring to, that ce'tan 1an. ip the County of _______________ ________ State of 


•Uth .:	 , described as follows:I/ ZVin	 d bogin; 


ttøU	 aO 3IOZflfl. .	 1. . flIt* 41*	 :	 ii'fl 


3OL' to od oo	 . Thrret	 rrthov t• h ti.	 to 


1OLt&
contract,. hereinafter ca:Lled the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contráct;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


Jidght, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:/


-	 .	 S 	 . 	 _________ ___ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


jJ Either (a) insert the legal description of the land, or (b) strike out the words "as follow' 



and insert "in a lease [or contract, deed, or other documenti dated	 _ i1i	 J?5' 
and recorded in book .L......... page 219	 official records of said county." If (b) is 


used, the book and page of recordatlon dannotbe dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex In the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that s the casQ. P9 not .eav9]ines blank,


am	


. 


•	 MF-203 


Revised March 24, 1955 


To theUnited States of America:







4. Consents to all amendments and assignments of the contract ' v.thout notice thereof, 
and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


Dated this	 day of'	 , l95(. 


•	 [Seal]	 / ' 


[Seal] 


[Seal] 


I,	 ,	 •	 certify that I am the ___________ 


- Secretary, etc.") of'the croration named herein; that , 


__________________ who sIgned this agreement was then; 	
1 


-____________ (President

o'rVi'ce—President,'etc.)of said corporation; that said agreement was duly signed f.or and in behalf 


of said corporation by authority of its governing body, and was ' wthin the scope of its corporate 


powers.	 •	 •,	 :,	 •	 ..	 .	 . 


- .	 ,	 [Corporate Seal]	 '; 


•	
D. 4	 U 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION, 


KNOXVILLE 2, TENN


Nrch 2L l95 


I'Aemorandi 


To:	 Operating Conianittee, DMFA Washington 


From:	 Acting Executive Officer ; DME&.. Region S, Knoxville 


Subject: Application: Roy Grindetaff, BakerviUe, N. C.; (mica) 
Robert MoKinney, Bákersville; W. J. Boone, Bandana, N.C. 


Transmitted are three copies of the subject application 


with copies of form MF.-203, L& oopie of the Mining Lease and 


3 copies of tho cost of the exploration, 


The forms -2O3 do not have the instructions added as 


required in Operating Committee Minutes NOeI&69e If a contract is 


issued these will have to be retned to the prinipal for thin 


additione







(Revised April 1952)	 UNITEWSTATES DEPARTMENT OF THE IFRLOR 
DEFENSE MINERALS EXPLQRATION ADMINISTRATION 


-	 ck 
•	 üTh	 , Q) 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


k 34Q 
Metal or Mineral ... 	 - 
Date Received 
Estimated Cost 
Participation (doverr.iment %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in whfch you will wish to contract, and your 


mailing address:	 ---------------------------------------------------
•----------------------
•-------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized.	 Partner ship 


(c) If a corporation, add to above statement, titles, names and addresses of officers. Not Incorporated 
(d) If a partnership, add to the above statement the names and addresses of all partners. (See above) 
2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerai g Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish, to explore, including all 
land which you possess or control that may be benefitqd by the exploration, and , excluding. any. land or interest in land which is 
not to be included in the exploration project contract------- --------ownshipatche110----c .-


Beinnin on a stake In W0J.Boone and John Conley 1ine and rune near I1.E.324 ft 
t0	 --- vr -7or' - t __



H. 
with_JL B,. Ph111irL 1 - iie to tlia DQCId ti Ce. wth -'Ld DO ad. a £JJ cornecr, 1ne whoo.rle line e.o tma pTe on	 '	 pence wiffoone 


(0) St.pte. a1w nui e name Jy wnicn the property is Known.and (.oniey line tIO lb • to beginnIng 
(c) SfPe1iPit±t	 iPhQnd, whether owner, lessee, purchaser under contract, or otherwise 


---------------------------------------------------Le.asea---------------------.----------------------------------------------------• -.• 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or othe:r document under which 


you control the property. Copy of 1ase hereto attached. 
(e) If you own the land, describe any liens or encumbrances on it-------------------------------------------------------------------------


.Con1ayawnex,noemenmher.anceao.r..1ien.a---------------- •• ---•--
(f) If the land consists of unpatented claims, add to the description above, the boot a	 i e$	 ecc4ded 


location notice.	 None	 .	 • •.	
•	 I	 -	 •	 . I. 


4. Physical description.—(a) Describe in detail any mining or exploration operat ns whicJe 	 are 1 ing 
conducted upon the land, including existing mine workings and production facilities. State y 	 n*thtiDny, in ;uch

operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities ai grade 	 • 
(c) Describe the geologic features of the property, including mineralization, type ceposit (j j bedded) etc.), and rour 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your app t' j'€i000noaril —a&_u. part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. About 1500 ft. from Stae' Road.. 15 miles to shipping point. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 
Abundance of man power,also materials, equiprient water and power 
is available.







5 The exploration pro2ect —(a)Se the mineral oi minera for which you wi 	 elore 
£i.JLL2.-------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. ( See attached she et) 


(c) The work will start within -40-----days and be completed within	 yJis from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person ov persons who will supervise the operations. ( See attached sheet) 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


•	 (c) Operating materials and supplies.—Furnish an itemized list, includingitems of equipment costing less than $50 each, 
and power, water and fuel.	 . 


(d) Operating equipment.—Furnish an itemized list of any operatiig equipment toçbe rented, pirchaed, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New, buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NorE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs • incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yes 


(b) How do you propose to furnish your share.of thecosts? 


Money	 3j Usepf equipme,nt owned by you	 O1her	 Labor & c 
Explain in detail	 acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief 


Dated-------i!Iarth]i:th,u------, 195


By 


•	 Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. 8. GOVERNMENT PRINTING OFFICE	 16-66551-1







0	 U.	 .


L 
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(Supplement to 1'' .1O3, dated March 1th, 1955) 


Roy Grindstaff, Bakersvi.le, N. C., Rt..#3 


Robert McKinney,Bakersville, N. C., Rt. #3.. 
W. J. Boone, Bandana ( Partnership) 


3 (a) Applicants property rights is under lease of Mar. l, 1955, five yr. 
4 (a) The applicants have done some work with buldozer, removing surface, 


etc, spent about 200 in such operation and expibration. The 
mine is about 1500 feet from State Road and can be reached by Jeep in 
reasonably dry weather. 


4 (b) This is a new place, never before been worked, except such as has 
recently been done by these applicants. 


4 (c) The property is on side of mountain, in highly mineralized pegmatite 
section, gash Vein between two slate binders, from the work done by th ese 
applicants and exploration, the prospects for producing mica is very 


favorable. The quality of the mica is good. 


4. (d) Property is about 1500 feet from State Road, and there is an access. 
road to the mine., th shipping point would be Spruce Pine, N. C., a 
distance of about 15 miles, supply point would be same. 


4 (e) The applicants hve mining equipment and materials, supplies and c. 
5 (b) Approximately a fifty foot deep shaft in solid rock, then a 
thirty foot heading each way froIri the bottom of shaft, or approximately so 


5	 Cd) All the applicants have had con 5 iderable mining expe rience and have 
been: reasonably successful and are financiable able to irnish their 
share of the expenses. and labor. Roy Grindstaff will supervise the 
operation and exploration work. 
6	 (a) None 
6	 (b) Labor	 l.00 per hr. Supervisor	 l.50 3,500.00 


(c) Explosivesll.00 case, caps 	 6.00, gasoline 
for power	 4.50 per day l,500.00 


Cd) • Hoisting equipmnt and compressor, ,ack hammer 
drill . drill and	 ste.	 will be furnished by 


the appJJ.d ants	 at	 bO pe.r mo	 . 360.00 
Ce) Buldozer for buildin	 road,installation.&c 500.00 
Cf.) Shop building and shed 	 ••• 300.00


160 .00 
(b) Roy Grindstaff will supervise the operations 


and will furnish equipment, 
Robert McKinney and W. J. Boone will devote 


their entire time as laborers, black smith & c, each 
will furnish his necessarr cash expense. 







MINING LEASE
te1ense	 ineraIs dministratbn 


State of North Carolinsi 	 Mitchell	 - RECfl1Et)	 County: 


This indenture made thIct18th day f MarCh, 1955	 S 	 M L 2 ¶5 


between	 John Conley (Single) 
of	 Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor_, aw1	 Roy Grindataff, B. G. Thomaa and IJ, J. Bnnne	 ________________ 
Mitchell	 County and State of North Carolina, party ocf the second part and known 


as lessee. S	 5'.


'.\' " 


WITNESSrIH, That the partL of the first part In consideration of One Ddl]ar In hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part ofthe party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his he& and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit:	 .	 . 


Lying and being in Snow Creek Township , Mitchell Co., NC., GINNING on a stake, W.J. 


Boone and John Conley line and runs N. 30*E 32h.' to a Dogwood near JohxLjarrett Spar Mine, 'thence 
N • _L5*W. 700' to R. B. Phillips line , thence witft R. B. Phiflips line dug' West69O' to the road 
and J. W. Boone' a corner: then with J W. Boone' a line S. 10* E. to a liple on the ridge thence 
with Boone andCón1ey line S. 75LE._950' to 'the beiirnin 	 __________________ 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party"ôf\the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased 'to the party of the second part any wood o:r timber the party of the second 
part may need to carry on said mining operations or 'which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part the lessee, is to have right-of-way of ingress and egress 


upon which exploration is being conducted. Also transmission J.ines for power and electric 
AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said parL..... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 on all II1Ca1IIk 


and sold '	 S 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous Any minerals other than 'those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. Al]. gaps at fences to be kept closed. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or' assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 	 S 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' , said purchase price to be paid in full within three years frOm the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in' the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material 'of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days nOtice to the lessor...... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first' above written. 	 LS 


Witness:	 -	
:	


i44	 (Seal) 


_______________________	 .	 (Seal) 


______________(Seal)







0	 o 


State of Jorth arolina 
Nj	 ount	 /


Notary Public, Mitchell 
C t7, do he e y cer fy t	 ohn Conley, Roy Grindstaff, 


Thomas, and W, . Boo , did personally appear 
be ore me, and acknowledge the due execution of the within 
Mining iaease for the use and purposes therein expressed. 


sealths'lih daj ófMay, 19S5. 


My coison expires 


C)	 )	 )	 I	 -



): (_







MINING LEASE	 1 


tiicnse	 er	 dnirat 


State of North Carolmsi 	 -	 County: 


This indenture made thig 18th day f Mi1DOh 195	 Y 1L 2 ¶J9 


between	 Jøb COn1e (Sinp) 
M.ttcb*11	 County and State of North Carolina as party of the first part, and known 


as lessor an	 Ror Grithstaft, B. 0. Thco tth . L 	 -_____________ 


of	 MttC)IGU	 County and State of North Carolina, party of the second part and known 

as lessee. 3 


WITNESSETH, That the partL of the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_., and in consideration of the agreements hereinafter Contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for reining purposes, In the County 
and State first above written to wit: 


Iying end being in Snov Creek ¶1otmabip, Mitchell Co.. N,C., BECINN1W. on a ate!. WJ. 
Boone end tobn Cónle line and rune N. 3OE 3W to a flowood neal. •Jobnlarrett Spar Mines thenø 
N	 R B. PhiUi linø; thice with R. B. Phillips line d West69O' to the road 
a J. W.. Boone'e corner; thrnutth i. V. Eoone'o lire $.1O* E. tc. a ple on the ridge: thence 
withBooneand.Conlylirie S.?5E9O tothebepinning. . 


TO HAVE AND TO HOLD. the said lands to hini, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lesSee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any . unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavold-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the uaid party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party ofthe second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by. 
the lessee.) And it is hereby agreed that the party of the second partthe .lssee, is to have rht-of-way of ingress and egress 


upon which exploration is being conducted. AL80 ii'wiideaion xee for power aria electric 
AND IT IS FURTHER AGREED That the party of the second part, thelessee hereby agrees to pay to the said part..... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 OIl eli nica tn fxon said pre!nises 
sndoid	 .	 .	 -______________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those st forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. .PU gapa at fencee to be. kept closed. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its runnng for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor....... reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of_, said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. l'0 /t/	 4A4 


Witness:	 (Seal) 
_;7 


	


v/ /	 - Yc-	 (Seal) 


	


iZ)	 (Seal)







Stctte of orth Coljna	 * 
itche1l Cout 


I, _____________________________, flotary Public, U.tekie1l 
o ty, do hero1y cer i y that ohn Conley, oy Qrindstaff, r• hoa3, ad J. . koone, 1d perona11 appear 


bof ro xo, ad oknolode the du execution of the iIth1 
thin oce for th	 e and purpo8ostheroin exproeod. 


. J itho	 o nd d aL this 11th day of ay, 955. 


ooxiion oxp1ro
/	


Notar7 1'ub1ic







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


Project &nnTnRry Report


April 2, 1956 


By: Walter C. Anderson	 1' 


1. Docket No. DNEA-3740-Mica 
Contract No. Idm-E814 
John Conley Nine 
Mitchell County, North Carolina 


Operators:	 Roy Grindetaff, B. G. Thomas and W. J. Boone 
Route #3 
Bakeraville, North Carolina 


Application:	 Form NF-103(April, 1952) received March 28, 1955 
Work proposed: 50 feet of shaft and 60 feet of drifts 
Amount requested: 


6,l60.O0 
Operators' property rights: 


MLning lease for 5 years on the John Conley 
property dated March 18, 1955. 
Consent to Lien: dated May 11, 1955 


2.	 Contract:	 Form MF-200(June, 1954) dated June l0, 1955 
Work authorized: 


Toolhouse, powder and exploder 
magazines $ :113.00 


50 feet of shaft and 80 feet of 
drifts and/or croascuts 
Labor 2570.00 
Operating materials and 


supplies 1192.50 
Operating equipment 432.50 
Miscellaneous 180.00 


Estimated total cost of project b88.00 
Government participation @ 75% 3366.00 


Amendments:	 No. 1, U/22/55	 extends completion date from 
November 25, 1955 to December 10, 1955. 


Work completed:
Toolhouse, powder and exploder 
magazines 113.00 


50 feet of shaft and 80 feet of 
drifts 
Labor 2448 , 77 
Operating materials and 


supplies 1940.23







Operating equipment' 	 432.50 
Miscellaneous (Liability Ins. 


and Social Security)	 l8QQQ 
Total cost as billed by Operator	 I4.5O 
Auditor 's exception	 ____ 
Total Accepted Cost 	 $4488.00 
Government Contribution	 $3366.00 


Work began on July 5, 1955 and completed on December 14, 1955. 
Final Field Team Report received on January 9, 1956. 
Operators' Final Report received on January 9, 1956. 
Operators' Final Monthly Report and Voucher received March 14, 1956. 
Production during operation - about 3000 lbs. "mine-run" mica 
Royalty paid to date $30.00 
No equipment purchased under the contract. 


3. Audit:


	


	 Report of Review issued February 1, 1956 
Total Cost as billed by Operator $51:L4.5o 
Exceptions	 6.50 
Total Accepted Cost	 $4488.00 
Government participation	 $3366.00 


4. CertificatIon of Discovery issued ,4pr ,J, /4$. 


Ore Reserves

"Run of Mine" Mica 


	


- POUNDS	 VALUE 
IndiOáted	 12,000	 $8400.00 
Inferred	 9,900	 6930.00 


	


Total(conservatively 20,000 	 $14000.00 
rounded off) 


5. Comments: 
How conducted: all of the work in which the Government participated 


was acceptable. 
Operation:	 good 
Engineering: reporting by the Operators was better than average. 
Geological Premise: 


That the mica bearing pe'atite would continue in 
depth and laterally was substantitated by the 
exploration work. 


Geological Criteria:upon which work was based: 
1. Peginatite averaging 2 feet in thickness and 
exposed for 30 feet along strike. 


Mica content - 10% of rock 
Wall rock - hornblende gneiss 


2. MIca - strategic grade and abundant, distributed 
uniformly throughout peginatlte. Hard, clear, 
flat, free-splitting, light green color and no 
"A" structure.







5.	 Cominents:(coitinued) 
Criteria developed during project: 


1. Pegmatite averaging 25 feet in thickness and 
continuing down dip for 50 feet and along strike 
for 85 feet. 
2. Mica - green in color, generally flat HAtt, 


unstained and abundant. 
3. Production during project - 3000 pounds of 
nminesruntt block green strategic mica. 


Future possibilities: 
Mining of mica, although limited, would be economically 
feasible. 


Recommendation:	 The Nonmetallic Minerals Division concurs in the 
Field Teani recommendation that this project should 
be certified. 
The Commodity members of the Geological Survey and 
Bureau of Mines concur.


Walter C. Anderson 
Nonmetallic Minerals Division











INSTRUCTIONS TO EELIVERIN6 EMPLOYEE 
Deliver ONLY to	 Show address where 


addressee	 delivered 


-	 (Additional charges required for these services) 	 - 


RECEIPT

Received the numbered article described on otherside. 


SIGNATURE OR NAN, OF ADDRE SEE (must always be filled in) 


UREOFRESS)' 4 --EES AGENT, IF ANY 


. 
DATE DELIVERED	 SHOW WHERE DELIVERED (only requested) 


C55_16-715485F GPO 


/7







d) 


INSTRUCTIONS: Fill in items below and complete 

instructions on other side, if applicable. Moisten gummed



a. ends, attach and hold firmly to back of article. Print on 
front of article RbTURN RECEIPT REQUESTED. 


40 REGISTEREDNO.	 NAME OF SENDER


R ETU'tN

TO 


___________ U S. Geological Survey, O?4E 


	


CERTIFIED NO.	 STREET AND NO. OR P. 0. BOX 


____________ INTERIOR BUILDING, Room 4450 


	


I' INSURED NO.	 CITY, STATE, AND ZIP CODE


ZQ2______ 
548-6—P











. .7 r1astsE£ 
t.3 


BxsvU2e, brth oI1a 


h'--	 -'--	 -	 --' 
ti^i1	 J :.t*i


Re :


GxbstsS, Thorna, at* 1oo** 


ZiLtcI*li cout 1. C. 
cauct Ztall4 


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON. D.C. 20242 


&tr 2t 196$


IN REPLY REFER TO: 


/ 


Uaar 
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on. the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$bcerciy you	 H 


(signed) FRANK £. JQkINS 


& j4


vfr







NIvIE Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

MID PROJECT UNDER ROYALTY AGREEIvT 


rx	 j	 : Q •%5. 
1. .	 .	 , has there been a change in owiaership, 


lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 No 


Fu Fbrurn*y 2964 to . we 1O; 296$. 
2. , has there been any production .from 


the land subject to the contract?	 .	 YesE N0E 
A. If so and it was shipped, gie4iintity, value, and name and 


address of purchaser.	 . 


__________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, •and location. 


Ty-pe	 Quantity	 Estimated Grade	 Location 


Ore 	 ,,	 Tons	 .	 _____________ 
Concen-
trates	 Tons	 .	 _____________ 


Other_____________ Tons _________________	 _____________ 


3 .. Since	 , has any production been transported 
through	 workings ('see	 of contract)? 


If so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity 


Submitted by.: 


Name	 Title 


Address	 Date


YesE N0E 


Value 


)







#1 .-INSTRiJC'11IONS TO DELIVERING EMPLOYEE 
D


Deliver ONLY to


	


	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 	 -	 - 
RETURN RECEIPT 


Received the numbered article described on other side. 
SIGNTURE OR NAME OF ADDRESSEE (must always be filled in) 


SIGI'&TUREQF ADDRESSEES AGENT. IF ANY 


/ ,zi J	 1/JA4j&7IL, 
DATE DELIVERED	 /YADDRESS WHERE


	
if requested in item #7). 


C55-16-715484	 GPO 


g7çz







POST OFFICE DEPARTMENT	 PENALTY P 
OFFICIAL BUSINESS	 PAYMI


POMARK o ', 
DEUVRI9LOmCE 


26 


I . ..	 ____ INSsRUCTIONS: Fill in items below and com• __________ 
plete'#i on other side, when applicable. Moisten 
gum ed ends and attach to back of article. Print 	 R 
on fnt of article RETURN RECEIPT REQUESTED. 	 T 


o
REGISTERED NO. 


: S98197 
CERTIFIED NO. 


B 


2 INSURED NO. 


0 
0.


NAME OF SENDER 


STREET AND NO. OR P. 0. BOX 


L8th AND C.ST.N.W. 
CITY. ZONE AND STATE 


WASHINGrON 2,d.c
C55 -16-71S4? .











0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE. OF MINERALS EXPLORATION



WASHINGTON 25. 0. C. 


February 24, 1964	
DNEA-3740 (Mica) 


REGISTERED M&IL	 Grindstaff, Thomas, and Boon€ 
RETURN RECEIPT REQUESTED 	 Cónley M:Lne 


Mtche11 County, N. C. 
Contract Idm-E8 14 


Mr. Roy Grindstaff 


Bakersville, North Carolina 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of, royalty obUation. 


To a8siat you to furnish this nforniation and to assure the 
accuracy of our records, please answer the questions op the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold., Chief 
Division of Minerals







.


	


. 
MME rm 63 
Revised 3-62


REQJEST FOR INFORMATION ON CERTIFIED PROJECT 



	


AND PROJECT UNDER ROYALTY AGREEMENT 	 - 


1. Since.. October 2,. 1962 , has there beena change in ownership, 


•	 le e , or sublease? If yea, plea8e state details of the . trans-. ..... 
aëtton below and provide a true or sined copy of the pertthnt........... 


• . docuents,uniésa.they have been provided before:.:..........................Yea' 	 No 


' S 	 ). 


(4	 ) 


2. Since October 2, 1962 , haB there been any production from 
the land subject to the contract? 	 .	 Yea fl No 


A. If so and. it was shipped, give quantity, value, and. name and 
address of purchaser. 	 .	 .	 .	 . .. 


__________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and. location, 


Location Type 


Ore 
Concen 
traea 


Other


Quantity
	


Estimated Grade 


Tons 


___________ Tons ________________ 


________ Tons ____________ 


3. Since	 , has any production been transported 
through	 workings (see '	 of contract)? 


A. If so, state quantity, value, .nd disposition of material. 


Djapositlon of lvlateriaJ.	 Quantity


Yes 0 No 


Value 


Submitted by: 


Name ______________ Title - 


Mdresa	 / c-
	


Date







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


September 25, 1962	 Re: D)IRA.3140 (Mica) 
Cr indctaff, Thomas, 


and Boone 
on1ey Mine 


Mitchell County, N. C. 
jeosrs. *oy Gririd.taU, 8 C. Thomas,	 Contrict IdrnE8l4 


•	 and V. J. Boone 
•*outt 3 


•	 Bakeróvitie, Nozth Carolina 


Gentlemen: 


After the completion of the approved exploration work under 
the contract Identified above, we asked to be In.formed about 
changes in 'the status of the ,roperty aiid prbductIon from it 
during the period of royalty ob11'atIon. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of thI,s letter and return two copies to' this office 
with copies of any pert1nnt documents. 


Sincerely yours, 


'W. R GrisWold ' •'	 ' 


W• R. CrtàiO1d, ChloE 
Division f Minerals
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,	
OFI'ICIAL FILE co 
Dete	 Surname	 Code 


MME Form 7 
(10-58)	 _________ ____ 


UJG3 11962 


Cbi.f, Piac*Z Section. Division of Adiniotretf *--
Services, Office of tb. Secretary	 _______ ___ 


Acting hi.f, Division of Fiald Operations, ON,?L 


Subject:


	


	 Ai,3ZO (Mica>	 I 
Grindatsff, moses, and *000m 
Conley Kin. 
KttcbeU County. North Carolina 	 S 


Coiitrect Zds.E$14 


Enclosed for your files is the rigin*l of a Report of Royaltty 


Reitw on the Subject contract.


george C. SelfrWge 


Enclosure 


GCSelfridge/hb' 
8/31/62 
cc to:	 Docket DMEA-3740 


Director's Reading File 
cA&A Division 
C. C. Seifridge 
R. A. Laurence, USGS, Reg. IV, wlcy of Report of Royalty 
Review dtd 8/30/62 & orig. cy of memo dtd 8/30/62 to 
Chief, Division of Field Operations, from CA&A D:Lvis ion. 


Avery Reed, USBM, Reg. IV, w/cy of ea. item sent to 
Mr. Laurence.


603







rô 1
	 12"'I	 I







OFFiCIAL FILE COPY 


OLvtstozt of A4*inistr*ttvs SsrLces 
Off ice o	 the $ecretaiy 


.	 .	 (&gned) E	 D	 Tabert 


contract Mmznistation arid Audit 1ivLsion 


Sub je,t	 li-374G (Utica) 
Gr.ndstaf, £toas, and 1*ri 
Conisy Une 
xLtchsU ounty4	 rth Carolina 
Co tract £d.-g814 


enclosed for dpost to the subject	 IEA account uudsr ay*bl 
14X4401 as * royalty rcstpt is an August	 4, 1962,	 ii*ck draim i* 
the u*ount of $L4.26 by 9oy	 ri*dstaff, Joute 3, 4ekersvilli, North 


1e Nirtbv.stern ia*k,	 akersvi1le, 14.	 . 


12bts ebsek	 pyII5flt of rOyalty hlinquantly due the Goeirnae*t 
an *ica produced tro* the property under the *ubject ecatr.t arid 
sold by	 arsIey &	 rindstaff, as foflots: 


GSA 4tca	 urcus Dpot 
1/27/GO SPAJ0454(a) 	 2J lbs.	 $263.5 


Ca.ssrcial Ss1es 
Scrap rates	 approx. 600	 1b.	 9.O 
Veabar *tca	 l	 200	 lbs. _____ 


$ 


ncicsure 


EDTalbert/ama	 8-27-62 


cc 
Docket 
Director's Reading File 
CA & A t1v3.siofl 
Region IV Files (2)


'.3683







	


0	 . 
1


EPARTMENTOFTHEINTE 


	


WASHINGTON 25 0 C 	 f REC,r	 f 
2I 


4 '	 rxi &G1STERED MIt 
!! REU1S'tID	 __ 


Nsi;srs. Roy 
Grindataff, B. C. Thoeas,	 - 


and W. 3. Boone 
ROl3tt 3	 1 __...4 B&jsrsville, IoXth Carolina	 .1 


La' IA.374O (ILca) 
Gz'indstaff, Thoaas, and 800ne 
Conley Mine 
4itcbal1 County North Carolina 
Contract ldts...E814 


Gentlewen: 


The reTLtittance tequested by ey July 5 letter, a copy of which is 
enclosed, baa not been received. Your proapt renittanet, by check 
or money order payable to the Office of 1tnsrals ExploratLort, is 


Yoir imed Late attention to this matter will alleviate the fled for 
fin ther action by the Government to collect the delinquent royalty 
involved. If legal recourse La necessary, additional cos1s to you 
may result.


Sincerely yours, 


1irector


I 
I	 /	 r4-


7	
,-


7 
6


-LJ7	 ----	 7_	 p 


7	 /	 4j	 ' -	 0	


/	 o 


b


•Ib2	 -







POST 'OFFICE DEPARTMENT 
OFFICIAL BUSINESS 


Vmt7Q71/D 


Qd T E?/


PENALTY FOR PRIVATE USE TO AVOID

PAYMENT OF POSTAGE,. $300 


	


• -	 ?OStMARkOF 


	


/	


JLIVRING OFF4C( 


\\•	
\	 - 


•\ 


INSTRUCTIONS: Fill in items below and corn- _____________________ 
plete #1 on other side, when applicable. Moisten 
gummed ends and attach to back of article. Print 	 'RETURN 
on front of article. RETURN RECEIPT REQUESTED.	 M'	 TO 


REGISTERED NO.	 NAME OF SENDER 


___________ DEPT OF INTR (NEL. ExPL) 
CERTIFIED NO.	 STREET AND NO. OR P. 0. BO 


	


9R3A3	 18th C SP.N.W. 


	


'. INSURED NO.	 CITY, ZONE AND STATE 


____________ WA.SHINGTON 25D.C..
C55-I6-71548.4







Wi 


#1-INSTRUCTIONS TO DELIVERING EMPLOYEE 	 • 
Deliver ONLY to	 Show address where 
addressee	 delivered	 - 


	


________________(Additional charges required for these services) 	 - 


RETURN RECEIPT 


Received the numbered article described on other side. 
SIGNATURE OR NAME OF ADDRESSEE (must always be Ailed in) 


SIt3NATURE OF ADDRESSEES AGENT, IANY 


DATE DELIVERED	 RESS WHERE DELIVERED (on-Iéquested in item # 1) 


/
	


C5-t6--7t548-4	 GPO
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OFFICIAL FILE COPY 


t!rrTi pForth 7 
r (10-58)


JUL5 &z 


oy iu1tQ, . 4. Thoczs, 
. 3, Lone 


:i^rw4U' :t ar1In&


-	 !4 (
iotas ud 


it'.H County, rth Lr1tha 


tiic;U 


• Jrv tarr of th rree ew,.ZorUn ojt cw tract you 
aree t pa, 


t tcy1ty	 tt	 v'it i I1 'irira1s ithe3 01? 
dccT frrn t	 !r	 bjt t, t 4t1?act fr a crio oP 3() 


o' tT	 or tint U th	 ve rnnt' s 
i t 1	 10 t	 4 tj	 en	 iie	 Tirr'	 r tia t 


ate. Ji;'	 vrtnt'	 rtrutio1 tc 
tL cat	 o	 S7.6	 be 
toat3. 


:iz	 lz	 thrt. i	 a	 .5ouns o tiiiic iica 
ua3 n t	 L	 c4 urtte )epot,	 I.RC, ott 


Cr3Iirt, Cor	 r-t' s rcductini frau th]s roperty, 
o tic t	 ovrr nnt 's !3 trctn t royi ty aotrntirtr t	 13 • L3 s 
nct bet ri1	 -1ri r' w1 by rs1ev (.1th15t*', c/a 


;fl3'	 Ot: ,	 nr.3le,	 rtt (Rro1irta, coVred ty 
!1 g ttl 43rt of t	 e'ot e 1t o.	 14(n), apiroved Jan. 
uay 27,	 • 	 • 


laas ptor	 re t t'e count ' k3•	 ?lts ny 1dLtiona1 
r3yalty duch j	 y&I to th	 vernnt on th value o 
scrap or pnh rnie	 ovar1 r or ot!r de o üeii toduc. 
tion fov th roprty EUbjt t th ccttrct. onr rittance 
should e tiaee by	 or oney orr yo1 tc t	 ffiee o.f 
ineraii	 ortirt.	 •


iøray yours, 


CEFisher/ama 7 . 262	 • 


•	 F'RAN E. J0HNso 
• 


cc:	 •• 


Docket	 ACTING 
Director's Reading File 
CA & A Division 
Region IV Files (2)


143683 
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::	 _________ 


*	 uiiuiuiuj	 spp IlL 
.;. 


) wi	 J i	 hI!ITWVt, L1S	 ..:lIuul	 -.-r-	 i -u 
4 


j	 '	 0	 -, 


_____	 a.	 •	 .	 N.? JH	 1h 1 Ts11ust lmjJ	 ' Pj L, LVL.L	 ...	 _____ 
4	 .	 .	 . 


C. I. 1ab	 ii*i	 •'i 


. .t k*I SS&its, . Ca. vt* lui RsUty trsL* I..	 . . 
•- *ø.	 . y,	 *flwti 1 A.vt114 . a.1	 t. 


U. .ThUA. XSeIPI& a	 ts	 .	 . 


	


sa spts	 a. Let . pn.. P&:,,m .. .. 


	


25. iI	 La $sthgt.s .t S,M . A 	 • ,. .. 
S	 1dks	 7L *•	 -	 ,' 


r	
tI (a 1pe Piam s epsit La rsvL.wthg ts paecus 


Ps Dopot for the puTp.is 4,t . ôSa. 


¼	
aJI	 $$f y ixaperte4	 *dbssD 4 b tusk 


- fl	 fe,.	 IS ad tsrsd L*	 0 


A	 S trsrns vere ss.teI Ir ta 


rdIeIe b t	 PIt I.	 * *iea P rcba.* Pt.r. ,i ,'. s 7, 1W2.. Nt 3, .4I*baI*y, Dsp.t $thI4t 	 ''	 *fl..• ____	 -.1 p	 is bs*I sad a.kiis tbiat ISI*1IJII '$ viii t	 nc d ts N d. bsfn* Øi	 ,s Is *i. MZI*sy 4.. s4ii..4 tMt 2,72 Part14ps%h 	 '	 . 1	 tt1flrns	 r. la..s4 sad 21*4P 1.t. l ate. wore praisd 1S	 fis• £t	 ss U t	 $sid .1 strategic aLes 	 ste4 
i* to	 i1t	 L,U,?15.7S puad, This wtfl Iaer..ss ss vhs. .11 pt*asió 


a	 A ..e Jias 1	 tL pspeta to	 sMsre. 


1i a. t5Sasad visa f**sI 


I	 F*	 v1I.	 S*	 ss*ds	 hs.il 13 .at. 


* 4, 1.4	 say bflmtftilad	 ry*lty sa	 IiM.	 ..	 .. 3• . 
sst$atI	 tailed	 ' Etdms say pirem. of prhstts 


•	 t	 pt.Nrtt.s	 .r4L b	 ta. tiastaing 44 oatr.cts.	 I—
tot ta. tiles bevs besa pveid for this letter	 , •	 . 


fl.	 fl•1


ii, 


ft







. t


	


. 


:.	 ;/• 


During the tiny :ts o' the ''irntim r-zr, that is until 
1957/8, two or •or	 overrint represemtattva were suprvisf 
exploration ;ork t	 sica r. Tv zsde frMuen t in.p. 
tiOrLcI of. th° zrIo's properties cri were aware of what was	 pps,t.. 
ing. Mr !rk aad r•g1ar trips throuh. the ares sfld resindiM 
the vari'-u, parties f their royaty obligations.	 S cseks	 - 


•	 pot recor	 ten	 royalty. Several idLt trip. 
•	 re side hy rçr'en.tat[vea of t b ts offiec, the ast beth,i	 tdp 


in Pebrusr ' 95U•	 'r. 1ck continued hi: visits to the Dspot	 4 
to t:he y en	 m ':rr"ora ttouh 1')54 and subs.iu.nt inve.tf.gads



sean sit v ' . iisra. Lyuch at.eeire. 


1 believe ths. tt• rnduc'tion in royalty coleet j on, in thu aSt 
or 4 eana ai he • ,ojnted for •t itveral Lrcuci9tencea: 


•	 Piirst, a tplcL 'ontra:t •resuit	 th prru:i'r	 iing •.tri explore 
tt rt petior .	 toetis a litti' iorg.r..	 ,st & the .1cm 
exploration eor r-ts Were covpl€ TA.! prf or 


Stond, nine o	 iea explora'ion o rct	 repaid their 
.nt ire (,rjv,rmen.t	 1',ar ce prior	 uv	 :::nrse, a1 no 
further r,y:t."' 	 . tçs;in.	 (,r e:au1ç, , 	 iole	 fnrs, td. 
E5e4, )MA-'s o;era.cd right ;p to the ay t! ' )epot itopped 
!uying.) 


Third, thire a*	 tenJc on the. prt of the in4Ltdua1 ethers 
and so	 of t. 14sr.er operators t :or. pr 'ertiee not subject t 
the Govenn:iz t. i 	 fr rcyalty. .1 not;re c*e ins tancen i#ar. 
!:he na	 c	 Iritcatmd that the	 :ctlon ri	 f'ro prop. 
'rtiea vhtr Hi ai Issued 1.:tters :f	 very.	 Cf the Gc,v., 
ernrt was rit	 st of. the niriin	 in the tormof 
contn(titio,	 t:rstl	 cota, why ri.t	 0 proprty not

subject to the Lo'srnemnt'a 5% royalty? 


i visite1 thd? • . ptt!05 I'ine Mice osriy anc rrt 1r, Lawrence Cost.y, 
hu he	 en with t.h t c>inpany	 fr the mica	 unesa 1!r	 ny 


years. Ht irforuez. s that th c: .v	 rc:. the hl1:. Fac. Mthe 
'ont.raet	 JA325) hi	 :cmu;v ed purchased wer, the 


lots	 1c	 v	 Carroll in .	 z.	 and I collecttd 
SU.54 1ya!:y	 p 1iat1t to te; ,&1ea •r	 tne property..owner, 


.	 'ar $it	 ri,	 es Aert o	 r-:a1 tic ifinensis Corp., • 
March l' • 1955. M. Coriley sxresned the opir icr t'ta t ro work ba4 
been done o th prerty sires in Carrc1l vas there, 


The Spruc iiie Mic 'ompsny opertet a	 tricat Ing piavtt. Tb.y 
priiariv depeni up	 1sprtei se	 this was asipe , lally true

dirfn th. 'vesent piirehue piroiaa whei evrvone isa 


2
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' .	 '?	 CtLYe'y,	 r	 sic -1d	 'y	 Baird Cov'	 Kin.. 
cr S:1	 ,	 r"	 Pa1pi	 'Lrphn., r'i	 .n,	 !• C.	 Tha 


fllu%• lcatjn	 '	 the	 the ar	 OWfl Si Rfiir' cru'e Mine,	 IeeS :4 
unty,	 '. •	 '	 iii	 Lr	 agreert	 with :	 'cr.t ion	 of	 the 


athe ir whic' eicpi'r*t[on was perfrcI. 


_! otrjettottC. 


et1e ??P-157(a	 apprcv'i :tQbeT	 1,	 L958, 
covrd -er	 ''ti.ng	 S156.'4	 to	 t.,! ureor, Box 265, Baker.-
vU	 , .	 and	 Ioetic	 f	 wir,i s 
Coni	 U , ¼1	 .'elar	 jUtt',	 .	 C	 ,	 wirh	 i, ir	 arse.nt with t 
dt,crition c'	 thi itne ti	 w!tich exploraticrn was p.rforaed, 


'	 Fred ta11or 1	 Iultan	 resas&Jhnnts 
Creene 


Final g*ttiPt i.heet S?dtP..547(a), approved y	 , 1959, coverOd 
psysmrt of $214.14 to	 s A1dride., Spruce the,	 . C.	 T1	 • 
and	 Loeatior ..,r	 t!t	 sine are shT	 as Cow Ca, Avery Cociatr,	 • C,, 
vhie1	 Ii in	 ar L .esr,t with	 the	 descrirtlor	 ,t th	 rine in the 
expl,ration cartract. 


Conitraet_Ida-E5 l	 tA-3OO	 B. T.kiiii:jLompanj 


Cc1	 dated June 1 , , 1962	 fros U	 Associate, brought r..Lty 
receipts uu5er thin eoitrtct up t 	 14,279.. ',r	 iithLn $13O,61 
the	 totai Gvpriwrt 


The	 )p 't. rc:	 jr HeatJ	 alditionsi	 t'rr.j rom	 .K AasociatAa 
a	 fcilt.s:


ot No. Asount 


6/7/52 PAR.496 $!,15.16	 9niI 
6/15,62 ...3j 1.el4.5P 
4 ''5 2 " .52! , 100 • ')M Preliminary 


" -530 '.,l1.3O 
4/1/62 -537 9''.32 


'	 -54' ,75.e9 
-547 66.57 


3/lO/ " .560 M2.03 
.566 917.21 


6/1,'52 -91 433.49	 U 
6/,'5 " .599 236.26 
6/7/62 .607 279.04	 U 
4/5/5? SPAO..l56 222,24	 U 
4/12/62 U .161 I6.28	 U 


5







(Th, 


Contt*ct	 .:t_.i.11:.L,_?i)(	 - -. 


ao%alty	 vt	 . pI to the SIL	 •rtin wth the

fo1owi 


L'2.!.	 ______ 


3PAR-257(	 1 ''-	 S. ', Le	 ,	 ,	 :'	 :klt,$ ,019,20 
N 27(	 4557 


'	 3(a	 i?,'/''3 
-414(.	 'S,'9	 I. T, Rir s, Itt. 2,	 i,ljit:ians, 


Ale,	 157,e2 


" .51ti	 i/?5j'9	 '	 "	 649.7 
" ..7R r (.)	 6/2L5'	 .' 


	


act	 1 


YtnaI astti p ',int !Lhtt c,r tot N o. 'F	 1(	 , a:roved August 24, 
19O, coverei paynt.$ aggrsgettn. $f54 • 94	 :	 & 
freak U. PMitips "o.., e/o Mitchell Lwmher o., :nic ?Lre, N. C, 
The UUS ii! ioc*tt.	 Cf the atnE E.	 ghv.	 i5: : ron Mine, 
Mitchell. Coty, . ,, which	 n	 r't	 th.	 rptio*

of the vain, in which ex1orattc wii perfcrr.. 


	


Ct	 1t	 dntaf eta2 


'jnal s,ett,nt.	 fr l,t	 A'-l'. a),	 orrved Ja:.1ary 
27, 16(.),	 ;'c-'	 'nts avr.	 .	 Tl':.	 'rird. 
ata'f,	 ', c-y 'rLnc1ata	 'r'vi.2,	 . C,	 he teas 
rt	 t'.	 ittr'e are	 i	 •.o.'y,	 C,, 


r.'it with U	 c. :,tic'	 .	 -	 in	 ch 
p1r' i.,.	 .	 crE.d. 


'2 
koy&lty	 paid to the	 i.	 ireeti	 vlth tb.



foltowi 't; , v tt1eir t. •t*ttiittiI 


1
11er ______ 


SPAC-475('v) /i,'5 J.	 a.	 c/	 it1l 
Lu*t*r	 .,	 Spr	 1.-., ..	 S	 i14.O 


:(a) 7/:4 'c ' 594.62 
- Y(' F$')4/59 '	 1,070.751 
- " S02.3'7' 


*	 inn.	 '''. r .	 jtin roa vsr	 .	 nt al	 to 


er' and	 re.ç:t1







•0


!inal sstthnt .t41ts. for 1•ta SPhA4O(s) and SPA 4(a, appVPPSd 
S.pt.sr 7, 1960, covered pey*ttta sgr.gst1irg $195.70 sal $14i.11 
teapsetively, to Den Allan,	 ta 2, *arnsttlte, N. C. 'Tbe s 
leostion of tbe eiai mrs s	 a. Hector Mine, Tmne.y G.tp. * 
wt*teh is in agresesat ;.ttb the dscriptton of the sins bi *Lá 
.*plor*tió was perforued.	 :-


2!!!tt .L €7flKEA43%1 


Ptua1 •sttIs.snt sheet tor lat $PA*459(a), approved Ds.r I, 
19w, covered paymtts eggrattng . $LOl,31 to P.rstp &.,Gria4att, 
if, *oy GrinditaLft, tests 3, Mkarsville, M. C. T) s	 aed 1-
ttoe of the eth. are sowe is Putsies, Mitchell Canty, . C, *is 
La Is agrs.Isnt with the discrtptio. of th iuire in whisk sLite. 
tt*s wee perforeed. 


The f.11owUg is forniehed tar yO*r ass In the unlibely seset es 
y find, it n.eesury ' to iseer. additional trifor*atta vSgs*4 


pereha... by the Sprees I?Ln. Ospot. 


*. MctLnMy stated that he doss not hew wtat s.	 hisses sf

Sprees Pine Dspt. r.eiwdst *hSs th. Depot is f inittly eles.L s ia 
riccqnding that the sept*. of setilsast t s tatessati and s4mtIi 
pipers .atntainsd at the Qspst be destroyed is they ar dpt1tósç : 
sf original doceas ties *ick dtsbsreelNnts were s. The .t1*t% 
documents are in tha eus tdy of: 


srteral Servicis Ad.Latstrstton, Lt.s 3 	 0 


Off Los of Itsiosal Co.ptroi tar 
t)ocunt Ccstgot and Collections Section 
Itoos 623$, isgLoa1 ()tttc &uildittg 
7th .d D Streets, S. V. 
Was hiatt ?S, D C 


• D'arLig the putchasi pr5gVaa it was the pract tea to fwrnlsh ooptss 
of .11 sattLeaset shasta t4U 


Nr. Avecyli. Rsd, Jr., Chief 
Lgtr,i1le Field Office 
Dtitston of 4thsl lndstrtei 


0 	 %reeu of Wines 
.0 	


0 0•	 404 UL1tes	 Building 
Knorwills 2, Tuinsssee 







-	 -	 'r	 l 


• 


I	 srsta!d that these eopLes	 used by ths Burea'i oe Mines to 
• •	 eLIt •tstistieal data relating t produ 'etiafl ftc,. the venous 


•	 •	 sines.. I do not ka#* arty tatorasti,n regarding ttst riltiaste its.. 
p.itda. 6s of thss copL.a. 


J 


fl	 ' •••


.OLssr/s.s 6.47.42 


•	 :
WeLts sad Ptli.s 
Dtter's sdtn Ft1e 


1 ' 	 CAèADLrtstos 
IegivaIYFtlis(2) 


4	 *41 t414 


E••
øl 


41* ;.L.'


4: 


I,. 


: DI1	 : 
•!•• 
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OFFICIAL FILE COPY 


. Form 7	 '	 '.	 ,
Dite Surname Code 


, ft., 


(10-58) ________ ___ ___ 


•	 '	 ,f ________ ___ 
$erdces, OUL. of tbs *aer.tsty 


ct1, DLv1*mn ,f PkU OptraU*s, CS* 


$b$ect*	 *A474	 Wica) 
dadsuft, Theses, aa4 lea* 


cad.y *tas 
•*ttcu	 csr.Ii*e	 ':'	 ', 
Cstztact Zi4*t4 


Zi*loaod Ear	 r ftlma is d* ertLas.t ci a	 af Icyalty 


e* the sbj.*t c**tract. 


"5/	 orge C. e1dg 


*acto.ua 


GCSelfr'idge/hb	 ,	 ,	 ,	 ' 
(2/7/62) 
cc:	 Docket DMEA-3740 


Director's Reading File 
CA&A Division 


I 	
GCSelfridge 
R.A.Laurence, Region IV, w/cy of ReporL of Royalty 


Review dtd 2/5/62 & orig. cy of memo dtd 2/5/62 
by Chief, Div. of CAM to Chief, Div. of Field 
Operations. 


V.J.Lynch, Reg. I, w/cy of ea. item sertt to 
Mr. Laurence


Li 3 693







Co!ttt*ct MaLnistratiorL and MzdLt Division


OFFICIAL FILE COPY 
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O	 S 
UNITED STATES	 ITF_ 


	


DEPARTMENT OF THE INTEIOR 	 COpy 
OFFICE OF MINERALS EXPLORATIQN L.J ' 


•OOM 2-B Pr)ST OFFICE BLD94cE--•, iR 11195g 
KNOX\ 


:erand	 ---.. -. 


To:	 Finance Officer, Region V (OME) Norris, Tenn. 


From:	 Act1n Executive Officer O	 Region g 


Subject: Royalty Payment DLA3740, Idm-E8i4mica 
Thomas & Grindstaff, Bakersvil1e 1 N.C. 
Conley Mine, Mitchell County, N.0 


Attached is a receipt for 760 pounds of mica at 


3O per pound sold to C. R. Phillips by D. S. Buchanan in 


the amount of 22.6O. Also attached is a check for royalty 


on the sale in the amount of 11.43 to be cred:Lted to the 


contract.


V. J. Lynch







o 4EA Fori 7 
.( 12..6)


UI'rACJ.AL. fiL wrr 
I DAte	 ujname	 Co] 


(19	 800 
kI	 (1	 220 
11.11 


hr. Robert A. Laurrn 
Ezecutive Officer 
t1EJ Yield ?eea, Region V 
oon 1.3, Poat Office ildng 


411 --.-w-- -p


Re Docket Po • Th4?4O (tc) 
Gr&detstft, Thces,	 Boorne 
Jo Czi1ey Mine 
MitheU County, North CeroUns 
Coritreet to. Xd*4Bi6 


flesr Je


I NI cioeiog the origna1 *tni two oopies of Mr, Yish.r'e 
'eport of rolty riev dated March 18, 1958, pertdni to tbe 
subect entiitet.. 


U you oonetir with the findIngs, the orign1 iou1d be 
toxvaded to the Reg*a1 nno. Oftieei, a copy sh1d be e-
tdned n your files, d a oor should be emit to the tdoiner. 


$incereiy 'C*t, 


(Sne) i. 1. Chambers. 


Tey L. Cha*bere, Dixeetor 
C*itraet Ad*intstr*tL$1 
and Audit DivisinL 


:ncioes 


CEFisher/ania 
March 19, 1958 


Copy to: Docket 
Adrnr. Reading File 


• Helen R. Miller 
Mr. Chanibers







DMEA Form 18	 DESE MINERALS EXPLORATION ADMINIATION 


Feb 58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT.	 .	 . 


Prepare in duplicate File original in Official Docket Send copy 


To.:	 Statistics Branch (Code 210) 	 .:	 . . Report Period 


10/22/57 3/2/58 
•	 . From: Division of' Noeta]lic.Mhjera1s : •'• .	 -_____________ 
•	 .	 DEA :No.	 Ope'atQr •.	 .	 Contract No. 


3740	 /Thz P	 _____________ 


APW	 TMTTW	 .


7 


_____________________-
_Tos,	 :1 Analysis _____________ 


/
1]. tons 60O	 6,6OO 


/ 
Operator todate/ ____________________ _______-


Total	 /7 If 
_________________________


$4,928.Z Production1to'ati 8.2
/	


/ 
Ore in groun'd 2 •	 /	 J\ 


•	 •;.	 ••	 -	 5-	
.•i	 • 


- ..'ize	 /	 •	 . • Feet Ct 


Shafts /
.5 


Winzes	 I I	 . - 
/ jl	 /	 • 


5!


.


--


__________________ 


Drifts and I 


Crosscuts •1 . --
Raises / 


/ ______________________________________
--


_______________________________ ____________________________ 


Drilling


_________ 
Type, /. 


III
/	 :.	 .	 • 


I! --_____________________________ ___________________________ 


Rehabilitation I Description


/5	 .1 
•	 •


I / 


Prepared/by
	 Lawrence G. Houk:	 Da. 


•	 •:
	 •	


•	 3139e 







'1
OO9'	 OO'9t 


ZIav'xxvAv	 zLLonacnIa:







0	 . jr 


EXPLORATION PROJECT 


EMIANNUAL REPORT OF CERTIFIED PROJECT 



On 


DMEA37O IdnEl4. krnica) JOHN CONLEY MINE 
Mitchell County 9 North Carolina 


Reporting Period: January 1 5) 1957 to July 1 9 1957 


Operator:	 Roy Grindstqff 9 B0 G Thomas and 1. J0 Boone 9 Ptnrs0 
Route #39 Bakersville 9 North Carolina 


This mine was visited October 22 No work had been 


done since the last visit0


Wm0 A0 Beck 9 Mining Engineer 
Bureau of Mines







/2	


.	 . 


SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Reporting Period: lu'.56to	 Date of Examination:J45l 


Operators: Roy Grindstaff, B. G.. Thomas and W. J. Boone, Ptnrs. 
R#3, BakersvilJLe, N.C. 


Mine Name: on1 . yjVJine. County:Mitchell State: North Carolina 
Docket No, DMEA-.3740. Contract:Idm-El4. Commodity: 


Date of Contract: 6-lO .55. Date of Certification:JL 
Expiration Date of Royalty Payments: June 10, 196 
Total Amount of Contract: 


Total Expenditures Under Contract: .4,48.00 


Amount of Government Participation at 75%.,43366.0O 
Royalty Payments this Pariod:	 Previous Royalty Paid:None 


Total Royalty Paid to Date:4 


Government Participation Repaid ä	 Royalty Due: None 


Royalty Remarks:	 notoperatin' 


Original Estimate of DI€AReserves (Field TéamlFinal Report) 


Indicated 12,000 lbs.,Minerun block mica 
Inferred	 9,900 lbs mine-run block mica	


1957 
Production DMEA ore (this periodà. 


Sheet mica	 104,93 lbs	 4lD479.71 
Hand cobbed,1O,368,00 lbs	 3,44.76	 ____ 


Total	 10,472,93 lbs	 4,92.47	 _____ _______ ____ 


Previous Production: one	 ____-


Production to date: Same s above 	 I - 
REMARKS: This property was visited by the writer AprIJL 24, 1957, No 
equipment was on the property and the shaft was full of water. 


Wm, A. Beck, Mining Engineer 
Z	 Hureau of Mines







GENERAI S1RS Ar/1NISThATIOII 
-, 


a	
FINAL SETTIJ4F2 


P	 MICA PURCHASING LPOT, SPRUCE PINE, N. C..


Y 
p 


0


PURCHLSii) 


-.4p4J 
CERTIFATE	 LOT NO. 
AUTHORIZATION	


si' A0e251


VOUCHER NO. 


. 


OTAL_wc'r(1413s) 	 LBS.. - C.. S. . ILBS. -STAINED L.BS.-HY. STAflThDI TOThL 
PROC.SSED FOR PAYMENT	


. 3.715 670.56 


_


__________ 
/11I1!11'I%) 
____________ L:s: 


______


LESS:	 INITIAL PftMENT - VOUCHER NO.


-


SCH. NO.
- 481.69 


BALANCE WC	 .	 C1R?"T	 i:	 . SELLER EJ 
SELLER'S )ZWE	 w ADDREsS	 . o MINE AND LCcATI:oN 


-______________ 


Roy Giiruiotaft CO2GY 
Rorbe3	 . 
Bake rsvtiie	 N.. C.,


APPROVED	 .	 -, 


(sa.')....P, MoKjrier 


DEPOT SUPERIIINDENT -


_____________ 


DATE


rorm it4—'rio, May iO 







M}
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


: iziizzzIOzzzzzzzzzzIzzzIzzzI 


FOR:
Action	 Recommendation 
Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Consideration	 to.................... 
Filing	 Reply for signa-
Instructions	 ture of.............. 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


— 


Check (X) before the items needing attention. 


GPO 18-63818-I	 Inittal8 of 8ender.







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SH ILoc	 I 


KNOXVILLE 2, TENN 


April 9, 1%? 


)moi sndum 


os	 Finance Officer, DMFA, Region V 


Fromt	 Executiirs Off &csr, D)A, 1egiofl V 


Subject: Ro3ralty Parraent, DME&37IO, Ids-E8l, Thomas & Grindstaff, 
BakerjviUe, N. C., Conley Mine, MLtcheU County N. C. 


Enclosed is a check in The amount of *33.98 tor p*3rment of 


royalty on sales of mica from the Conley Mine. No sales sLips were 


submitted with t1e check.


Robert A. laurence 


VJL/as 
CC 
Mittendorf V ' .j. 
Lynch 
Files
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•	 t17 / I	 •	 :	 ---' -' / J I	
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V.	 I-


•	 •.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO&MSH IpO	 ELDG 
• KNOXViLLE 2, TENN.	 6 1$6 


August , 1956 


1morend


Pinanee Officei, 1egion 1 Ierj, 11ssees 


Ft,ortt	 Eecut±'ve Officer, Th4Ffi Region T	 / 


•	 •	 Sübjettt Rolty p&ym.t IZ1 bNkø37hO, 1hos & Grindtaff, 
Bak.rviUe, .O. Conlei Nine, Mitchell County LC. 


?i'ansitted is a biU-of.s*1s in the amount of $91.O, 


fc' mica sc. from t subject mine, and a cheek fc $29.5 whieb 


5% ?rsyaJt7 due the Governa%snt, 	 • 	 S 


Robert A. Laurence 


z.


.	 .	 •	 • 
thiriiy 


•	 ?il.s	 . •	 .







o	 0
AUG 6 '?195& 


GENERAL SERVICES ADMINISTRATION	 DATE PU •BAD '7'— / '=' 
WARRANTY, ACCEPTANCE AND I)JVOIC 


MICA PURCHASING DEPOT, SPRUC 	 PlitlE, N. C	 ACPTC	 • 


CERTIFICATE AUTHORIZATION No.	 LPT No.	 VOUCHER Io., 


RUBY	 NON-RUBY X	 TOTAL LBS. PURHCASED	 VALUE - INITtAL 
________--	 -_____ ________________-_____	 AYJT 


PRELIMINARY PAYMENT	 9 


GENERAL SERVICES ADMINISTRATION 


By: STATE — 


• DMEA No.	 7i/	 TdmE c9,/JL	 -. 


Seller: 


Address:	 ?7	 . 


1tié: 


______________________________-___________







I	 I
SEpG195 


-	
Date Purchased , 7 i/ 


GENERAL SERVICES ADMINISTRATION 
FINAL SETTLEMENT 


/	 Acceptance No. 
Mica Purchasing Depot, Spruce Pine, N • C 


Certificate	 78'	 LOT No,	 VOUCHER No. 
Authorization No.	 s-	 ' 


TOTAL Wt,	 -3	 LbsStajned	 Lbs-Fly-Stained Total Value 


Processed for	 / q	 /	 ii	 s' 


No 
Processed Payt 


THINS


Dots 
BLACK	 Spots 


Stains ___________ 


Undersized 


Gain


V 	 V 


Process- Loss	 • _1 


Total Lbs 
Purchased	 -	 g I 


Less:	 Initial Payment - Voucher No.	 Sch	 No. 


Balance Due	 Government	 Seller
6 


Se11or s Name°	 NAME OF MINE: 


7io 
___________________________________________	 D1€A No.	 Idm-E 


Address:	 ),	 - 


___	 V	


V 	 Approved ____	 ___ 


Date: 
V 	


V -______







S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUN 2 0 195 


WASHINGTON 25 D C 


Jwe 18, 19,6	
£ 


.?os o1.nNiXL.r,Ass't Adiinistrattvs Offic*r,egion Y 


Acting ietie Otftee, D1A - ben Y -. lfloxviflEI 


• Subeet *.yalty	 yas*tu tdru l8lh, D37O, Thoime & Griidstf 
(ilca)	 nie	 Certtrjed Project	 I 


•	 • Trus*itt*d ia a bilI..of..saIa in t* aaont .t $9?i.h6, 


•	 ••	 •	
• 


U. •	 •	 • 


•	 x_•
•	 ••	 :• 


•'•	 ••, 
•	 •	 :







ENERL SERVICEhDMINI5TRATION 
MEGA PURCi-IiSING


BATE: 
DEPOT, SPRUCE PINE, N.. C, 


Certificate of Authorization No, IIT No, 


RUBY jJ	 NONRUBY ____ TOTAL LIS.. Is of G .3, Lbs, Stained TOTAL 
& Better Mica VALUE 


TOTALPAY?ENT 9'g 1'?c' ys4L3g0gO 
LESS INITIAL PAYNE2T iL / 1ô b /	 o ,s q	 ,	 L 


- DA57O	 IDmE // 


-


_____ 


NINE;	 Address _____







r\V











)


ENERL SERvIcDMINISTTIoN	 l 


?CA PURCHASIIfl DEPOT, SPRUCE PINE, N.. C,
Aeftan	 No, 


BYJ	 NONRUBY __ ,


______ 


Lbs of G,3.


_____ 


Lb.StajnedVTOTAL 
c Better Mica VALUE 


TOTAL PAY?E /	 / 


]'INITIAL_PAYMENT


___________ ___________ 
O,oô	 Lfq:eo


____________ 
/oo 


______ 


D?EA	 7iô
2/ 


SeUe;	 '1 


:\ NI; Address
i7 'C.. 


-	 &f4	 / 27,







0
APR 16 196 


. C1imss £ b_4e11, *sl4 Dias' 
)btmla3a tSaft 
- 7_ a.i.. 
GisiEral $vtess 4Ui*ritiefl 
7t *z4 D tret 3,	 : 


EL C.	 it, )ot i	 371 &ta 


	


•	 &IT OthI*taft, 1L	 i'hs 


*U1 GI*IIr I4ias 
)tab*11 Caty, rth Cmto3.ia*a



	


•	 •Coaq o. X'I4 


4r. Tred.U: 


I .IM,1.*i*g	 * cez'tSiotio at diMowsr 
4*VeIOp.eztt rsitthig to the sbjeot ot&øt. 


4j	 xp1ort$ob aotrt	 in4	 10, iJ5S, 


	


.'	 t Uo.nset	 isiptis2 to th øxtnt of 7 ert o 4,4.O0 
o 3y,366,OO Tho praj.t . trt.d o Jtii 5, 195n4 uip1.t 


	


•	 flocimber 2.4, 955, at sr the rpLitzxee of 4, S)O, id is tb. 
• b 1 tat1 ast ae**pt*t 000t *aos4tn to the 4e&tt wie. Th oant 


	


*	 pai4 percent of the totel .*cøptM at or 


Tb. vok pertcismd en this woj.at ooeatetsd of the SCfls' 
atinetion of tooThoaas ard per iait expIoer a;i, 50 test of 
i*aIino aM 85 feet at ft(0 teat taMer *cttzaot). The ipcliz* 
nd th drift. t*IIowed cttirnaous pegrsftttte ersjing $ teat s 


th.taknoen, 


i&* the oper*tien,	 p'o3.$	 fUrnished suffitsnt data to 
1enito tho foUwinj i*a at otrtejia *i*a reserves: 


1Mited - 12QOO pos	 black rdo 
Irforx	 9O0 psueda tho-a bleak aiien 


•	 ••	 •	 •	 • 
•51V .	 • Tb.	 o* that the çotvsvI vie of 
5	 dot mite i*rt1t to the ropert7 M, tb.rdGe'e, vs b*i csttitiad 


that * dtaeo1Mry or 4e1oeat z'senited free the wrk. 


Sinseirely yours,







.	 . 


APR 1 6 956 


BkarsvLfl, r CaroU


Rs Pociet Ik £*74Oe 
&t*tL'• 1. I.E. 


Jom COAIe7 Ithis 
)SttcU O.My, PkWt	 ro1i 


. 


r r.	 1ei 


	


fraaitte brewith ti' y' iOforaatS.an	 W : 
the itiftette** of dteoev	 d,e1.t iia1 s * resu.it 
of the tp1c*tioa% ptz un4er the eve.ret,r.n.4 ont*c 


The pvop.zwt7 te it £rth is the ntrst Le the ee 
peoertq referred to tD the (Iw"s Oseiit to U, deted 14sf U, 


* aignsd t.	 Coely Of k'evil1., rth 


4h18* IIO1ODe& t * W Of 	 1*tter to )eears. *CY 
criMetatf, . a. Thms *t*1 i, J. I3oc$m. 


3iu..)	 wa, 


C 0. MttI*)t
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. 	 V	 Surname: 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


1. .	
APR 16 1956 


as L I. Boe2s 
1.tf3 


• .	 1kYil1S, .rttt .roUa . •	 .. •	 • .	
0 


&: Dedst %c. fl40ca 
Roy Qrisdt*ff, B. G. Thcae 


0 	


aaW.J.Be 


	


• 	 . 	
. 	


0 	 . . 


• 	


. 	


0•••	 • 	


0	 • 	
• MitU count r, rth Carolina 
Co*trzet Ic. 


o	 0 	 •' 	


0	 0• 


0 	


. 	 •0• 


•G.ntlea:	 •0


0 


Tr**s*ttted beráith ia a rttfi tio* of diive17 07	 • 


4ets1cç*tit *Mer Cetrs*t 1.. I-14 oa the John Ooø1y J(iz, 
• :	 JmheU CGIaty, lorth Cr41i*.	


0 	


0 	 • 	 . . 


0)	
0	


. 	
0 	 • 


the tra oI the Ixp1oratiott Irojet Coritnct aM f 
• • . 14 the eertiftcation, *11 pc4 actto . frat the sate. of the izplortLon 


?r,jst Cdz,*et, Jtu* 30, 1955, 1 ubJe.ot to the Gret '* 
. g	 perentage ra1ty. as set tith in the oeitr.ct until 


	


. . ,	 $3,366.00 ie paid or until 	 10, 1965, bichever oocora fir&. 


	


0	 1	 •.	
0 


.................... Robert A. L*renoe, 1etie Offisar, flU P'teid r., Region Y 


	


0	 ••	 R	 i, p,,t	 ie jiain,	 2, nnees,.as you,h*te	 0 
in the peet aM checks should be drawa payable to ti'e DfeuEe }iiers1a 


•	 0,	 .	 :	 •	 •	 0	 •0 


0)	
0	 0	 0 	 00	 0	 •00 


• 0 •	
•	 • Also, roslt7 paents. to the	 't ab*ld be accàapanisd 


43	 . by aidtable .idsae, s as o$s$ of t*3nt 	 *4 
s*titi and pad. of rs sold, the	 of the r&isaer, asad e priss 


ed	 jescertid*bóerbythe raM..r..	 0 


*7	 st*d to n.bit '. 1*n. of . ens Th 


sasrabip or prothiotiola rigita that s*y have a offset co the Os1sn* 
•	 •.. j saes ri,bt to ito eintse. i ie.*. $s. if	 esuss 


• *t uy ti 
fp a iztsMed riad, lstsS notify )'. teurence at	 0 


siøeaiih int.rvels thet ao preota baa been 


$ia..r.ly yours, 


0	 C 0 Mtt*1ir! ( 


A*t*tstar 


Leelosure











.	 .	 DOCKET CO?Y 


1w UN I TE D STATES 
'/o DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C	 600 


1fr. C1arta	 A. Er.de11,	 Ct*j Bieetor	 g5 
etsria1sMviaion 
srency Poea	 ztt	 .ryi.s 


Gss*rsl Services Ar4tirtration 
flit au& 1) Stret*, 5, W. 
Washin$øn, 25, 1). C.	 Bet	 Doet 1.	 j74O..Ktea 


&y Grindetaff, B G ThO*eB 
end V	 Boone 


Jo	 eioe]..y Iits 
Niteb.0 Go'wtty,	 Ceih Garolins 
contrast N€. Id*-K14 


Dear 14r. ).deU: 


I am eee1oei	 one copy of a certificetion of discorer r C? 
dce1omett relatiag to the subject contract. 


The exploration contract w.s aigned on June 10, 19	 with 
I0 the Gov.ria.nt p.rtacipation to the extant of 75 percent of	 00 


'	 , or 3, 66 .00. The project *s started on July 5, 1955, and c*p1ete6 
. D.osab.r 14, 1955, after the expenditur. of 44,488.00, ibich is the 


•	 • total net accepted cost &cocrdinj to the Audit Reyisv.	 The Gorer.nt 
paid 75 percent of tit. total; accpte& Cost Dr 3,366.0Q. 


The work p.z'forised on this project consisted of the cea 
struction of a t.o1bms. and powier &nd *up1oder siagaines, 54) feet at 
iacli*e ad 85 feet of drffts(80 feet under contract). Tb. thcline 
and the drifts oUoied a contitmona pegeatit. a'ieraging 24- tect in 
thickness. 


a) 
$ Abo*t 3,000 potinds of nine .-run11 block rice was produced 


o d*ring the operation	 The project work furnished sufficient de to 
calculate the fo1wIng types of strategic rice reserves 


)	 O?-
Indicated	 12,000 pounds WninerurI biGok nice 
Inferred -	 ,90O poads * inerua* bick rice 


G) aiI-Ord 
•	 • The alt is of the opinion that the project work was ot 


dofinit* benefit to the prcperty end,	 .rsfor	 w have certif ted 
that a disesvery or dsve1aaant reeszlted from the work. 14 0


Stne*2y yours, 


C 0 Mftte'dort (' 	 ) 
Ad*M.brator


4,j1







UNITED STATES	 :.

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


A 
KNOXVILLE 2; TENN. 


April U, l9 


rsadia


Qpr*ti Ceuittsi, A WasinjtG* 


Prc.a	 D( Field	 I*jii* V	 Ts*ss... 


nb3ct*	 a.37jj I .1B3$ (*) LI i*aki*i sn lr*d aig., • .	 . .
	 bad.Ipb rosp.ot, 1t1tU Gnr, . C 


et.re*cisw2s tott.ret.rcb1inwbichyoi& 
X51U5*t4d cs*it *i ths project CGBt sns]7ais by	 C L tuber, 
Auditer...	 .	 .	 . 


•	 . .	 R, 7is' * iumormdn* arid his ost aa*aes hai* been

tul1 itted *iad the toUoing àoents are offered: 


Thjre are two fkcte ñ1Ch are largely re*pcaible tcr si*b-
• .	 8taatMI difcrenc.s in the prejewt Cots. Thse are (1) efftcieaq 


•	 of thsOs	 dale.	 •tp. of reek. 
•	 . .	 In the sp.eifte cases isntic In the *ses, Costract 


li48C, Coirard *tne, the Operator had both factors agiLtriat hi*j ha as an 
IJ*eITiCt**t Operator, be bad diffienIt7 aaint*irdng a fuXL crew, and 


•	 th Job wee in. fs1r1y bard p.jeaU.t:. e result wu a p.roJect that jet 
.c)l.t.31y oot of line so regards costs, toe *cck a. to .*n be eomçir*b3. 
to other coMricts n nice .yl.e*tim in the district.. 


So tar as Contreeto i4lI and .$": eonoerred, both oontr*ctors 
wre pod Opsrater M IM	 crews. The dttf.renos iii the costa of 
• the.. ocetractO is Lers.ly du. to th. type of reck they i*re ierking in. 
The Cola Mine, sontract I BA in hard nveathered pogiatit., iile 
the Randolph *no, contreet I 83$ was in. fair]y aoft altsx'td pegnetite. 
As a result, at the CL Mine the cost of labc, .zpi0wvss, and drill 


•	 .	 steel war's nosk higher thea in the sndo1ph Mine. • • 


•	 ?*klxig the elansnts indLviduUy the az*lyses ahs the 
•	 ..	 toUavings	 •	 •	 •• 


.caus* at the bardir rock, nors nan-hours 'i,e required to 
*ink the Goolsy shaft 50 test than to $ink the ftandolpb shaft 
60 1es% Tb. coot per foot for labor in the Cai1 isa there-







S 


tore $.16 *or, than in the Rndo2ph with a ccrrespcmdin inoreue in •	 OA taxes0 Soas cperatcn carry UOilt7 insuz'ane* etheri do not. 
Zn these. Cases, the operator at the Conley did earry this inauraso, *hili 
the Randolph did not.. This add $1.87 per toot to the Conl.y 1abci seats 


• isecng the total labor oóst of! the Ciley $7J7 a toot higher than the • .	 . Randolph. iJe do not. think thez'e was enough differ.nes.. in the .ttieienq 
of the Operators ca' thei*' crews to asks any differmioc in labor costs, 


The sa* rusoàs hCd true for the labor oCat per foot in the. 
•	 drift of! bpth mines.' The CQt of labor per foot of! drifting in the. 


Ocnl.y Nine was $S..S6 reatsr than that in the Randolph. .	 . 
_____	


tiber uasd in the Gonlay*ns rrs the stuUs a*i 


	


• . ..	 Lgging of the ssn*y and the ladders.'. Round tiMers out 	 the .r*sr 


	


•	 by oda 'w4 used in the Csy, the	 'coat b.ng the' labor. In 
the ?andolth the shaft was coaletsly lagget at a coat of $2.67 pe toot. 
No tiiber raa used .n the drifts of either sins. 


baum. and Z*ill Steel* Roth it*ns are higher in the Coniey, both 


	


• •. . or	 • $nking tnt dting. The higher oost* at the Conley llin	 '. • •	
' can be accounted for by the greater hardness of the Votk. 


Otsoline, Oil ano other Splieas Diiisi'ezacaa in thesu itess are hard 
•	 • to '&cceunt%i b próbablj asch of it is du. to the .cmdition of the 


•	 •	 •uipasnt, and bow' end when the arious prçhai.s are' 4szged to the job. 
Zn so casO saterial purchased fr 'shaft sinking opsations are not 
paid for i*eatt*tely and are late*' paid tct' and cbargt to drift work. 


O check was asd. of insntcvies at the end of the projects. •	 •	 This would, au stated, be vsry interesting, b*t4 without enlarging our • •	 • staff, it	 'iosibl* to obtain this kind of data, •• 	 • 


	


• • •	 •	 • We bejievs that a fi* cost figza', of abowt 2O.00 per month 

• • foz Qperating qipment Rental, , as cuggetsd, would be butter than the 


•	 ' present ,thod of charging ooa rate' for rental and anothe*' for use 
• . •.	 : 'al1owanc • It' would be 'equitable in moat casio, ' thoug • it sight wcrk a 


	


•	 hardship on acas sasiler operatci's . who own no squipasnt and must, rent 
it fros the larger equipaint dealers,


Robert A. Laurence, 
£xeoutiv Of ti.r DME& 
Reg.on I 


YJI/sa 
•0*	 V. J.	 M.eser • •	 1ynch	 • • .	 ' •	 •	 • •	 DNEA Yield reas, Bvr'*a* Of. tines 
Ythance Offit 
Yi3es
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w	 Suriane fj\	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 r"-2 


L 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C áOO
, 


p	 x.$&,,. * arMtt*tt, 3. a. Thcm*. 
aMLJ.)c,	 .	 •	 ;	 •. 


sk*rsU1., rth CmrQIti*
*e* oet Ma.	 .'374C4iLat 


Qrist4t, 1. CL' Ths 


o1 Ccii l4the 
Mitd*iX&ty, qfhOsoift* 
Gantr*ft* k. I4114. 


GentIes


TXsmittd br.vtth is a C*rIfiaattL* of 4Qex'y c 
e*Lot i*er Contract No. Id43 o*i t J4i,fl cce:z*af )(i, 


JIita1I	 , N'th Gerslbt. 


h* teria of the Latic Projot CctnLt an of ibs c*t1fig tion, *11 prothtcth,rt t3i* ths date of tbs L.rat4.e 
PrGOt Ctaat, Ja* 1Q 1955, ia a3at to the oi,ret's 
persatae rq*1ty as est forth tz the aottract uztil be	 at 
$66.oC ispeid czr ' antti Jw' IO 1%5, itab*v, otr* 


ibould ooatin to	 roya2t7 *7a.nto tø 14r. 
3 Robert A. Lursne, b.cute fic, Th1ZA Yt.L T.m*, R.gt V, 


Ro 1, Past Ottiee i34tj LzviU., Z, Tossef4, *5 7C* }*I'* '	 ° i* the pas$. Cbeaica abe3 bs 4r*wn psi4le to Ut. 1)eto** )ltn.rsla 
b1ersts	 ta'etbn, The purebese? *t]4 be athiaed to 
d.#sst the rcy*ltiee t* the awu*t s cet ea sbtpeet *d tie-
sr4 ebse) to the iU*s Otfteer. 


4)	 1 
RoaIty ,..m4s to the QevTmse4 sbeu1 be 


o	 ssitsb3. evea$, siá	 ___ 
0$ qe*tit a	 of or. )4 the	 of the easr, eai the 


M	 esrtifi*1 to s r.e 
A	 ,	 '	 ' 


1* *s reqes*ad to t41	 Lze of 
0	 Ia oiirabtp o' od***t rI*ta tt aey ivs aey .ff*ct ei t Gueat'a L*t to tt* e.e*Le4. r*]tj. flao, it pe..t3ea easses at e tias fae s .ztsMód pes4MI, pl*.t*e e4Uy )lr. Ireno. at det fnt*r,ala That a. proet*on baa b,i*, 4s. 'H' 


Ai*ist*t







•	 •	 Pi)i2 j., 


*. sit A. 


agi.r V 
a, iizss	 i. I si. 


M Tha3di*	 7*'ed Oi 


*tooL1 C.ws, I* Car.0 
coaw*.t . X'1L5 


,
3. . Thrs 


4J. 
J* CQ*1*7 1a.


!t rUM 
Ii.. 1-34 


*? , IA* 


fl! tt*L h*v.vtti t. copt.o_ef &	 fis 
C. . fL** attm, to 4. J L.	 Cat, Coetr.ct 


M*I*Mt.* a** tt LiLi*1ai	 set. tóith s aeeseis

s*! itM1t( se3,7si. . dLseIM.is*, t*Mui 0* itt aMip*iet .t 
t e.ita iseurrod sssr the aJ*t '*e3 sei' 


,. . 


	


t4se the *zeU it .sets Iw' thea	 vts .e eo thet 
. tkiø	 str*kt	 rn 1 


.m.stN tM. the m*i.t sest.	 sd. !PrtseA tsetor, are 
it g at	 bsse ae*lpib.tM, i* * lug. N*S to the*s 4tft.z. 
**, bet it is k2) p.øbes thet thse	 ether saáad fetses 
Umt *a'e bitter k*w* to the sd *ita.er s jsemstst, t: 
*es pai. ta.Ø.thro itette èUo t* wa 	 t* pgrsms. 


£Iee'w let s evs	 with *tmi, .x]*se 
*ion are e 41st', tar .	 s2ment s* t*el.er that ster i*t. 
ito asek if these sej.et,	 it. es te of Wc*, 
M.be*Lei, a 1aSose of flter * ttiisl t*ro*tcrte* at p$iom, 


Z' the $tmr of 2ebor .sete, w*4 iie eUgt'tly u*ter 54 
of tbi total seat., $sea. ests that the eødi et*te, 'the 
prl*eipsl Ut.r.e is the nut esets are .Laiae4 k the very 
asbitset4tsl n$sUese 1* the	 of lb jsuizsd tar seat' tøat 
of sr*es.	 t'	 aoiitrsets"	 se s*atotanUs1 taticmm



• she be zU ez1dset'Z. tes* i ifi £m4lisr with the • •	 •	 en smah eowtxwi*t. 	 • • 


•	 •	 •	 •	 •	 •	 •	 •	 •



















Pp).Z21*1 
32, 1%6 


•


	


	 Jq L. bL	 DSLteflSO Mt*1e V2orat1rn A1*atritiz*, 
InI4wior IIttL4t*g, Wuhiton 25, D. C. 


Aat*ttve Auiitsnt, Z1esti'otiehnieai Yxperiint $tiitton, 
*	 zes Region Y, Jbria, i*uoo 


S*ts nth1 irsport *t	 uehr 


W* e en*1oob t. copt ot the toflowing wnt1 report 


az


1tsft, Ttiss 
Docket N. 


•	 th M tia.i sy*ent • nths of 
ar lr • •	 c3iti. i*t., i155 


•	 £t $9%.T







d&ted 2/1/% - hàwev$ez, thic unt Ia $%J9 in 
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Form MYt1)4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5
(Aprü f52)
DEPARTMENT OF THE INTERIOR	 ON VOUCHER & 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOPP F PAYAtqE1L ):. .	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


: tc.	 Do4cetNo JE'4	 ©tract Nftb 


Address	 1'1R j4 
Contract Amount, $	 Government Participation: 	 Afilount, $-----------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 1Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision.: 
Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe--------------. 


iIit-ii$iiiiiii 


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance........... 


(8) Contingencies (specify):


-------------------------- 11± jjji 
I certify that the above bill is correct and just nd that payment therefor has not 


Payee 


Per	 - Title 
When a voucher Is signed or receipted In the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—TI tIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&.e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct, and proper for pay-
ment in the amount-.of':" 


Signature -
(Authorized Certifying ificer) 


Date 412125.6 Vou. No. -------------
(See other side)	 \/ 







S	 S. 


(For Govsrnmsnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title	 Date --('4" 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


EXECUTIVE OFFICER	 . MAR 9 1956 
Signature


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore; should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
lvi F-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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TOTAL DISTRIBUTED CosTs	 I-------- AUTJIORIZ&D BY 
CONTRACT 


Budget Bureau No. 42-R 1151.2 


1956 


Form MI'1O4A

(Aplil 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 19	 Docket No. DMEA 
Operator 's Name )b7 tDfl	 * *	 F1'O4I* 


Address


Contract No. 
Minerals -----------------------


OPERATION UNIT	 COSTS Tnia I UNITS Tms 
II Mou I Moin	 COSTS TO DATE 


J 


UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________________ 


TO DArE
'!Jnits	 Unit Costa 


Drifting------------------------------
Crosscutting._..................... 
Raising.. --------------------------
Shafts 
Winzes------------------------------
Drilling: Core.. 


Churn.................... 
Auger.................... 


Stripping.... 
Trenching------.. 
Test Pits 
Roads and Trails..__... 


Operating Equipment Purchased..-----------------------
'Initial Rehabilitation and Repairs............................................................................. 


'r':t New Buildings, Improvements, etc----------------------------


ToTAl CoSTS	 1'XL66 
The undersigned company, and theofficial executing this certification on' its 


behalf, hereby certify that the information confained in this report is correct and REM



	


complete to the ,jest of their knowledge and belief.	 -
J_c_r---------


Date	 Operator	 ' 


Per	 Titlo--------- ----------------------------


-. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a CTImIn,J offense to makes willfully 
false statement or representation to any department or aprncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


S	 sed7.







S	 .	 .	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howév, for those unusual phass which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs Of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days qf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New, Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstance.s causing excessive or 
disproportionate unit costs.


.
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•	 )ion	 Progres Rzrt 


flovebez *h D.eber, 19


Work rnad: 11345 


T$ øoipiete4 50 feet of drift ttirirj ove1*r and t*, trt 
pt of Deobey , count.rixg no pr'teu1ez 	 ft1ty. The ttr3!t

wasinveittafl 
eid, Somø sL1 mioa iae reCovered, nd in the wto1s o't1Lcti, a 
tota1 of about 2OOO# of amell iiaa Vh5 recovered, Worc was 
on !oember 13, 1955. 


tLtovber 1 loi Puapeil water, di1i1ed, alvst end auc1 ed Voii 
OOfltIfl1W to	 ii1ijt1y, i*Zt• lookEd tnue) the 


Nnvnber 14t Putiptd water. ftepcated driinp ed tcirig. Mtc'ed 
(')ut waste, and resovered eons tat1 rita 


Novenber 213O s Joi'k in drift continued in eee direction, eti1' in 
vein verrini very little, 8cmo mica rocvered in 
r4tgu3er operations a hater ! above, 


T'eoerbor 1	 s TntJ)ed srat.r riucked, Wked on aquirnnt.	 ttreme1r 
-:	 co1! weather slowed rrxese. 


Oseonber 5-U i Repeated routine opirations Continne1. to reóover eo,* 
•	 •	 •	 •	 mica, but the iiir bL;d narrowed noti*by, fly Teo, P3 


t1i contract	 bed bee's ccrLeted, 


4IbUt	 naU rtea recovered i au.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


hu4H1NGRQsF1DcC.BLoa. 
KNOXVILLE 2, TENN!


March 8, 1956 


Memorandum 


To:	 Operating Committee, DA - Washington, D. C.. 


From:	 DMEA Field. Team, Region V - Knoxville, Tennessee 


Subject: DMEA-371t0, idms.E81h-Nica. Roy Grindstaff, B. G. Thomas and 
W. J. Boone. John Conley Mine, Mitchell County, N. C. 


Reference is made to your letter of February 27. 


Indicated reserves were calculated as follows: 


Strike length	 92 feet 
Dip length	 50 feet (-60° slope) 
Thic1ness	 2 ft., average 


Total pegmatite volume, 	 9,200.cu. ft. 
Less volume removed during contract	 99O cu.Ct. 
Volume of pegmatite in place above 


drift floor	 7, 210 cii. ft, 


During the project, 1990 Cu. ft. of pegmatite from the shaft and 
drift yielded 3000 lbs. of mine-run block mica. Therefore, indicated 
reserve in 7,210 cu. ft. would be approximately 12,000 lbs. Assuming 5% of 
this at the average price of 4]li. (Spruce Pine 1pot),, would be valued at 
8LOo.Oo. This, of course, makes no allowance for pillars or other losses 


in mining. Value of scrap and punch would be additional. 


Inferred reserves were calculated thus: 


Assume continuity for 10 feet down dip and 20 feet along strike 
beyond each end of the drift. This gives three blocks with the following 
dimensions-


A B .	 C	 Total 
Strike length, ft, 130 20 20 
Dip length	 ft. 10 50 50 
Average thidkss 2 2 2 
Volume, cii. ft, 2600


.
2000 2000	 66co







0 


Assuming the same mica content as in the shaft and driit, this 
gives an inferred reserve of approximateJy 9,900 lbs of block mice, th a 
potential sheet value of $6,930. 


To be conservative, the total indicated and inferred, 21,900 lbs. 
was rounded off to 20,000 lbs. Value of the potential strategic sheet mica 
in this would be 1000 lbs worth $]J,0O0. 


A diagranmiatic section in the plane of the pegmatite is enclosed4 


RL 
RLbertA. Lurence, executive Officer 
D1A Field Team, Region V 


V. J.mo'ILember 
Bureau of N.mea
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


March 8, 1956 


Re: DMFA 37140, Idrn-E8114 
Roy Grindstaff, at al. 
John Conley Mine 
Mitchell Co., N. C. 
$14., 14.88.00 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team Report 


The contract authorized the spending of $ l.i. , li.88.O0 on the 
pegmatite from a pit on which a sample of good material had been 
obtained. The narrow 2 .5- to 3-foot mica-bearing vein is continuous 
in the 50-foot shaft and most of the 85-foot drift. The shaft and 
drift were driven under contract at a cost of $3,212,814. 


A reported 3,000 pounds of mine-run green strategic block 
was produced and royalty of $30.00 has been paid. 


The examiners estimate the reserves to be 20,000 pounds 
of mine-run block and with the Field Team recounnend certification 
of the property. 


I concur with that recommendation.


N. E. Nelson
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ENER.AL SERVICES ADMINISTRATION


____ 


DATE.: 
MECA PURCHASING DEPOT, SPRUCE PINE, N. C. 3 


Acceptái1cTô. 


Certificate of Authorization No. LOT No.
/zdC) _____ 


RUBY LJ NONRu	 tXI TOTAL LBS. Lbs of G,3


___ 


Lbs. Stained


_____ 


TOTAL 
& Better Mica VALUE 


TOTAL PAYMENT /335,)O &3,z "° 
, LESSINITIALPAYNET /f2 ___ 


MT DUE
- ______ 


IiT'X >_ ____ 


- DMEA	 IDrn-E 674/ 


-


/5,	 Sefle;


- 


NINE?	 Address


_____ 


7d-1&V,	 L12


7, 







I OF


DEPARTMENT OF THE INTERIOR 
3	 BUREAU OF MINES	 JAN 2 61956 


WASHINGTON 25. D. C.


January26,. 1956 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals cploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DM - 37k0 (mica) 


Applicant: Grindataff, MoKinney, Boone 


Name and Location of Property: John Conley Mine, Mitchell Co. N. C. 


Contract Number: Idm-E 8lIs 


Date of Field Team Report: 12/30/55 


Date Rec 'd. by Br. of Ceramic & Fertilizer Materials: 1/23(56 


Field Team Recommendation: Recommend certification of discovery. 


Comments:
1. About 3,OOQ pounds of "mine run" block green mica was 


produced during exploration. 


2. Reserves are estimated at 20,000 pounds of "mine run" 
block mica.


3. Fcpenditures - 
Total approved	 $Ii.,1L88.00 
Total cost	 3,212.811. 
Gov't. share of the cost 	 2,11.09.63 
Value of production during 


operation	 Unknown 


Recommendation: 


I concur with the field team's reconmiendation for certification 
of discovery.


W. F. Dietrlch
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0 .
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


January 11, 19S6 


Memorandimi 


To:	 ss Curtin, Statistics and Control Division, D?llA 


From: , Hazel Berry, Operating Committee, DMEA 


Subject: I Amendments to Contracts 


Attached are the following docket copies of amendments 
to contracts which have been reviewed and approved by the Commodity 
Divisions, Contract Administration , and Audit Division, and the legal 
Division.7 The official dockets are also attached. 


Roy Grindstaff et al., D A'-37h0, Idm-E8lIi, Amendment c-No. 1. 


-	 T. B. Vance, DNEA-38l3, Idm-E835, Amendment No. 1 


C. R. Phillips, DMEA-3816, Idm-E81, Amendment No4 1. 


Attacbments.-3







Docket Copy 
Surname: 


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


JAN 1 0 1956 


*r. Robert A. Lauieos	 SbJes Deekst o. DA'774C) 
Zacutive Officer, A	 1T Gin1stsff, L . 11iu, 
Field Teà, tegio Y	 •	 and IJ. J. Boone H 
ooa 13, Post Office Bldg. 	 John 0onley Mine 
KnoxviU. 2, Tsnnessee 	 $itobeU Cox*ty, oi'th Caroline 


Contract o. Xda.iiflJL4 
ar . Lar.e: 


k.fersstz1etothifle1&ean1nt.ri*RsportD. 
inspection at the subjst nine o Desenher 14, 19. 


Vs wte that the vozt has bee* scplstsd in seer4*rmø 
with the tare of tbLs lout tarn eotrzct, sat that the Operators 
.stjsat. that abo%t 43 )000 po*uds of "aiarua 1 blo ates was pzo 
dttasd durin the life of the contract. It is iiot.d that salM of 
nisa to th. depot bar. bees net. and no r.Taity paid. Toe *cveLd 
withhold paynent or bo aouth1 vocher natti the Operators p.y the 
roa1ty dat. The z'oalty is d in the *omtk the sale is nede 
fi1 settisatat frce the Gtnorel 5srvtae* Mniatatrsttne s	 iv.d. 


Special rererane. is aeda to the last sentence of the 
interia report. Csrtifieetie3l is based oa th. work dons *eds bhe 
contrast and nøt on possible continned work dons at the )p.rstrs' 


pens.. It viii he; apr.cist.d it you viii ot await the r*nnitm 
of the Opeasta?a t own work to nek. & deteraination am to 


Zn eon.ctie with the Field Teen Fi*&1 Report we v1Ls to 
suggest that the Operators' lizal isport not be waiod. it is 
inportint that re hvs the Ope*tors' evalviation cC work aeecup)ishsd 
wttiob should elide ore reserve estiasts sal intoraation on liotal 
pridastion, ieid sad aics on and. 


Si*cersly yours, 
Approved: 


/s/ Robort VT Geehcth ,ç, ,	 Ger'e C. efrve 
nber, Buresa of	 air*aa, Qpemtiag Coitt4e-' 


Thor H. Kh1s'1d	 iJCAnderson gad 1/6/56 


r, eol.is1	 Copy to	 et' Fi Le 


Operating Committee 
Mr Fiilsgaard, 5222 
Mr Dietri ch, 3061 
Mr Houk 
Mr Ander5oa
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UNITED STATES


	 •C/ 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Q4H INec5i1 
OXVU=i	 TO 


January , l96 


Mamorandum 


To:	 Operating Committee, DNEA Washington 


From:
	


DIEA Field Team, Region V - Knoxville, Tennessee 


Subject: Final Reports DMFA-3Th0, Idin-E8lIi. (mica) 
Rcy Grindstaff, B. G. Thomas and W. J. Boone 
John Conley Mine, Mitchell County, N. C. 


Enclosed are four copies each of the Operator's arid 


Field Team final repcirts on the subject contract. 


We recommend certiuiction of discovery. 


The Operator' a final voucher has been received, but is 


being held for final audit, and will be forwarded for payment as soon 


as it i approved by Mr. Fisher.


Robert A. Laurence, 
Executive Officer, Th'JEA 
Region V 


Bureau of	 es.


JAJ
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Spruce Pine, North Carolina 
December 27, 1955 


Mr. Robert A. Laurence, Executive Officer 
D. M. E; A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-3740, Idirn-E 814 (Mica) 
Conley Mine, Mitchell Co. 
Final Report 


Dear Mr. Laurence: 


Work began on the above contract in July, and was corn-
pleted on December 13, 1955: We moved in equipment, constructed 
toolhouse arid magazines and moved in necessary supplies, We sank 
a two-compartment incline shaft to a depth of fifty feet, in vein. 
material all the way, which ranged in width from 8" to 28" We 
recovered several bags of small mica from the shaft, most of which 
was not of commercial value, 


From the 50' depth we drifted a distance of 80', all 
tis distance in vein; beginning with about 16" of vein and narrow-
ing slightly all through the drift. We recovered smal:i mica through-
out the drift, recovering in the entire operation about 2000#. We 
encountered water throughout the operation. No mejor difficulty was 
found, but. operation was slow. Vein niateriaj. was hard, and required 
drilling and shooting all the way. Weather was extremely cold. 


Work was completed on the contract on December 13. Three 
to five men worked during the contract period, 


We wish to thank the field team for their assistance on 
the Conly project. If 1rther information is necessary, 1ease con-
tact me.


Very truly yours, 


BECErl!P 


J p' 9	 5G
	 B. G. Thomas
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UMETED STATES

DEPARTNT OF THE INTERIOR 


DEFENSE 1NERALS EXORATION ADNISTRTION 


FINAL REPORT 


FLD TEAM, REGION V 


On


MINE(inica) 
Mitchell Cowty, N. C.


, 
/ J By 


L, E. Shirley, Mining Engineer 

U. S. Bureau of Nines 


and 


S. C. Bergxisn and A. R. Taylor, Geologists 

U. S. Geological Survey 


Dcenber 30, 195S
jf 	 ç'
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EXPLQRATION PROJECT CONTRACT



FINAL REPQRT 


Operators: Roy Grindetaff, B. G. Thomas, and T. J0 Boone 
Route 3, Bakersville, North Carolina 


Location: On the west side f Burns Mountain at the head of Silvers 
Hollow, 2.8 airline ii]iles due south of Bakeravifle, Mitchell 
County, North Carolina 


Iork consisting of 8 ft of drift (80 ft under contract) and 
50 of inclined shaft was conleted by December .11i, 1955. About 3,000 pounds of amine run" block green mica was produced under contract in a 
pegmatite which averaged 2.5 ft in thickness. The operators probably 
will continue mining. The field examiners recoimnend certification on 
the quantity and fairly good quality of strategic mica. 


A 50 ft, compartmsnted, inclined shaft was driven southeast 
following the dip of a 2.5 ft pegmatite. The incline is on a -6o° slope. 
From the shaft bottom a drift was driven along the strike of the 
pegxnatite 33 ft N. 700 E. ad 52 ft S. 700 W. 


J1 pinching and swelling pegmatite exposed at the surfac is 
about 1 to 3 ft thick over a strike length of 30 ft. It is a coarse-
grained, nA$eldspar, smoky quartz, muscovite, pegxnatite with some 
sericite and garnet, 


The pegmatite is continuous down-dip and along strike. It 
strikes N, 65° E. and dips 55_600 SE. Abundant green mica was produced 
by exploration, and the overhead and bottom of the drifts still contain 
much mica that could be mined. 


The pegmatite maintained an average thickness of 2.5 ft in the 
drift except at the 27-ft point in the N. 7Q0 E. heading, where it divided into a 61f thick, bare quartz-feldspar zone, and a 1 ft zone with small mica, 


The best quality and most abundant mica was produced in the 
S. 70° W. drift where 6 in. wide and 1-2 in, thick exist in the overhead 
and floor,


A reported 3,003 lbs. of "mine-run e block green strategic idea / 
was produced under contract. It is generally flat NA", green, and. unstained.







DEA .3714O John Copy ine 


The work was performed in a satisfactory manner9 No equipment 
was purchased0 


The field exaid.ners recommend certification. Indicated 
reserves up. dip and to the NE from the drift are fair, while the inferred 
reserves dowiidip from the S. 700	 drift are good. The operators may 
continue work in the SW direction and extend the shaft to drift from a 
lower level. A conservative estimate of reserves is aboit 20,000 lbs. of 
'ndne-run" block, 


Expenditures: 


(a) Total approved
	


14,Li.88.00 
(b) 1'ota]. cost of project	 3,212.814 
Cc) Governnisnt's share of cost	 2,1409.63 
C d) Government's share unexpended	 956,37 
(e) Royalty paid to date	 30.00 


December 30, 19%


L0 E. Shirley, ining Engineer

U. S. Bureau of Nines 


and 


S. C. Bergman and A. R. Taylor, Geologists 

U. S. Geological Survey 


g







•


TEiIM itPORT	 ' l95

DMEA-374O _Idm-E81 _(mica) JOHN CONLEY IVIINE 


OPERATOR: Roy Grindstaff B0 G0 Thomas 5, and v J0 Boone 5, Route 3, 
Bakersville 5, N0 C0 


LOCATION: On the west side of Burns Mountain and at the head of Silvers 
Hollow 5, 2.8 airline miles due south of Bakersville, Mitchell 
County 5, N. C. 


This contract has been completed in accordance with terms of the 


contract agreement. The Field Examiners are of the opinion that this 


pegmatite has been explored adequately and that no additional exploration 


with government participation is warranted0 


Work completed consisted of sinking an inclined shaft to a total 


depth of 50 feet following the dip of the pegmatite on a 600 slope 5, and 


driving 85 feet of drifts from the shaft bottom (5 feet was at the opera-


tors own expense)0 The shaft was timbered at the collar D and a separated 


manway with ladders was metalled0 No timber was required in the drift0 


Pegmatite was continuous in all work completed but thinned and 


thickened along the strike and down dip0 The average thickness of the body 


was about 25 feet and was rich in small sizes of muscovite xni 1ca throughout0 /




	


The operator estimated that about 3,000 pounds of 29mine-run" block was 	 /7 
produced during the life of the contract. Some of the mica was sold in the 


block form to the GSA Depot, and initial payment was made to the operator. 


No final settlement on this mica had been made at the time of this visits 


and the operator did not indicate when the remainder of mica on hand would 


be sold.







. 


This project was conducted satisfactorily and efficiently. The 


operator indicated the possibility of continuing the incline to a deeper 


depth and benching or level work along the strike from this depth. Final 


production figures, sales, and possible continued work might be a basis 


for recommendation of certification of this contract. 


L0 i Shirley Mining En n er 
U0 S0 Bureau of Mines 


S C0 Bergman and A0 t. Taylor Geologists 
U. S0 Geological Survey 


December l4 1955


2
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600 


December 15, 1955 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DMEA-3740 - Mica 
Roy Grindstaff, B. G. Thomas 


and 1W. J. Boone 
John Conley Mine 
Mitchell County, North Caro:lina 
Contract No. Idm-.E8]4 


The Nonmetallic Minerals Division concurs in Amendment 
No. 1 to the subject contract as written and executed In the field. 
This amendment extends the completion date from November 25, 1955, 
to January 10, 1956. 


Amendment No. 1 is necessary because the Operators were 
unable to finish the project in the specified time and it Is In 
the Government's interest to complete this exploration contract. 


Walter C. Anderson 
Nonmetallic Minerals Division







(7•
INTERIM REPORT 


OPERATOR: Roy Grindstaff, B0 G, Thomas, and ml. J. Boone.	
'955 


Route #3 Bakersville, N. C0 


IJJCATION: On the west side of Burns Mountain and at the head of Si1ers 
Hollow, 2.8 airline miles due south of Bakersvil:Le, I'iitche1l 


•	 County, N0 C. 


Drifting continues on this contract and now totals 64 feet. 


Thirty-three feet have been driven N70 °E , and the present face shows 


2 feet of pegrnatite which thins to about 12 inches in the roof area 


and contains very little mica Thirty-one feet have been driven S700W 


from the incline bottom and has followed pegmatit which now has a 


thickness of about 3 feet, appears to thicken in the floor area, and contains 


considerable small mica. The operator was advised to drive remaining 


footage to the southwest. 


Progress on this contract is satisfactory. 


L. E. Shirley, Mining#1\ngi:neer 
U. S Bureau of Mines 


S0 C0 Bergman and A. R0 Taylor, Geologists 


U. S0 Geological Survey 


November 30, 1955
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INTERIM REPORT 


O im-E8lk_(ijcaJ JOHN CONLEY MINE 


OPERATOR: Roy Grindstaff, B0 G0 Thomas and W0 J0 Boone Route #3k, 
Bakersvifle N0 0 


LOCATION: On the west side of Burns Mountain and at the head of Silvers 
Hol:Low 28 airline miles due South of Bakersvi1le Mitchell 
County N0 C0 


Drifting continues on this contract and now totals 47 0 5 feet 


27 feet have been driven to the northeast and 2O5 feet have been 


driven to the southwest0 In the northeast heading a continuous but 


narrow bulge in the pegmatite has developed in the roof and on the 


northwest side of the drift and is separated from a discontinuous quartz 


stringer about 6 inches thick now in the middle of the face0 In the 


southwest headings the pagmatite is about 25 feet thick and is composed 


of quartz feldspar, and is rich in small muscovite mica0 The operator 


was instructed to emphasize drifting to the southwest, but to also 


continue the work to the northeast0 Progress on this contract is 


satisfactory0


, é JLLL& 
L0 E0 Shirley Mining E gieer 
U0 S Bureau of Mines 


c. ?jJ3J.
	 i9 


S0 C0 Bergman and A0 R0 Taylor Geologists 
U0 S0 Geological Survey 


November l6, 1955











-	 - 
GENERAL SERVICES JDMINISTRTION 


MICA PURC4NG DEPOT, SPRUCE PINE, N,C.
DATE	 - 


IL_5si; 
ACCEPTANCE 
j3,iij,vt 


ertificate Authorization No LOT NO, 


2j-	 /2/ __________ 
RUB LI	 -	 NON,RUBYj 	 - - !OTAL LBS'


-
LBS	 of (.S. 
&etter


__ ____ 
LBS.STAINE	 TOTAL 


Mica	 !VALUE -- 


TOTAL PJLYI€NT _____________ _____ ____________ 


INITIAL PAYtENT
GO. U	 - 


fNT. WE -	 SELIRET 


/ 3 5.
_____________ 


i f, '	 .
O	 7 


- 


D6F- 3 74' ________ _____ -


____________ - 


IEENE -__- Address _____ 


c7hJL f?€14A, . e 7) ____







(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe.................................. 
Track................................ 
............ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 


lj Inc ------


(8) Contingencies (specify): 


TOTALS-------------------------------
v


49,46, Ii, 


iIiiii]I6OIiiii 


riiO() -	 UNITED STATES Budget Bureau No. 42-R1036.5 


/ DEPARTMENT OF THE INTERIOR, T	 * A- D (j\ 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOLN '". 


OPERATOR'S MONTHLY REPORT AND VQUCHE1R
) 


Month of	 Octobp	 1955	 Docket No DMEA \ontact No 414 
Operator's Name 8.	 '	 ' Minerals 


Address Rtuto 
Contract Amount, $	 Government Participation: Amount,


-
D


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


________ ------ -------- -----
______	 .... ______ 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authorityvested. in me, I certify 
been receedM •	 n c	 that this account is c 6rrect androper for pay-
Date	 ------ *y	 - ------------------------------------------------ment in the amount 	


) ) 
Per	 Title --------------------------------


'When a voucher is signed or receipted In the name of a company or corporation, tho name of the person writing 
the company or corporate name, as well as tbe capacity In which he signs, must appear. For example: "John 	 2) Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature	 / -.#'----
-' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 (Authorized Certifying Officer) 2 . A 
fal'e statement or representation to any department or agency of the United States as to any matter wiShin Its	 I 1 7 jurisdiction.	 Date'--------------You. No---------------


(Instructions on reverse) 	 -	 (See other side) 


5	 -	 - 


1392.33


IIZIII1IIuIIIZIII ZZIIZIZZIZZIIIIZII 


1iOTOo 


:29.-6a---------------------------------------------------------
267I 
---------------------------------------------------------------------







S	 -'-4 
(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad I atio roject under Contract No. ----------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL y D EA E UTIVE OFFICER OR ALTERNATE: A i	 EXECUTIVE OFFICER 


(Q --	 Date Q\L14125 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical, report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. he project other than that used under items (5) 
and (6)." 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 shouldbave 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
'invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-104A

Apr[4.1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


A,	 - 
1110,, 	 •-'.( 


Ve-
7	 .'-/ 


Month of	 g 04!4L	 Contract No. 
pera	


11-	
-	 mer	 - 


AUTEORIZID BY CONTBLCT 
OPERATION	 Urn?	 CosrsPais UN1mPNIS Coma DATE	 Urrrrsio UNIT CosTs ____________________ 


	


Units	 Unit Costs 


3OUjfjflg
!:


IIIII!II.i IIIZ 95iII IIIIIi5IIII 


Winzes 
Drilling: Core 


Churn


-- 


Auger 
Stripping 
Trenching 
Test Pits 


Crosscutting---------------------------------


TOTAL DISTRIBUTED COSTS


IUTAL 
AUTBORIZBD BY 
CONTRACT 


Roads and Tra_...-----------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------


TOTAT CosTs	
flQ9,9T	 __________-__________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jiest of their knowledge and belief. 


Date	 Operator 


Per	 - Title 


-' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wlflfbfly 
false statement or representation to any departmont or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveiflment use only) 







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thp Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan . 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmezt" "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate. unit costs.


.
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flJM REPORT



k32AO Idm14 (nic) JOHN CONLJ 


OPERATOR: Roy Grindetaff, B0 G0 Thomas, and W. J. Boone, 

Route #3, Bakersville, North Carolina 


LOCATION: On the west side of Burns Mountain and at the head of Silvers 
Hollow, 28 airline miles due south of Bakersirifle, Mitchell 
County, North Carolina 


Drifting continues on this contract and now totals 32.5 feet; 


l85 feet have been driven N65°E, and 14 feet have been driven S65°W0 


The body is about 25 feet thick in the northeast drift face and contains 


added mica. On the southwest end the body is about 2 feet thick and 


larger blocks of mica have been recovered in last work, The pegmatite is 


composed of quartz, feldspar, and small to medium sized blocks of muscovite 


mica. The operator was advised to continue driving both headings until 


another visit can be made0 


Timbering has been completed0 A separated manway with permanent 


ladders has been installed from the collar to the shaft bottom0 The 


operator was advised to scale the roof areas before doing any additional 


drilling.


9 
L. E. Shirley, Mining 'n near NOV 1 4 
U. S. Bureau of 'Mines 


K. H.	 C. BergmaI', and A. R.or 
Geologists 
U0 S. Geological Survey 


November 2, 1955







D 37Q1 Idin=E1k ic)JO}U\T CONLEY NINE 


OPERATOR: Roy Grindetaff, B. G. Thomas, and W. J. Boone,, :tàüt& 3j 
Bakereville, N. C. 


IOCATION: On the west side of Burns Mountain and at the head of Silvers 
HoUc, 2.8 airline miles due south of Bakeravifle, Mitchel Co. N.00 


Inclined shaft sinking has been completed on this contract, turn 


off has been made from the shaft bottom, and drifting is in progress. The 


operator was advised to continue drifting until another visit can be made. 


The shaft was sunk to a total depth of 50 feet following the inclination of 


the peatite, which remained fairly constant Upon comp:Letion of the shaft 


turnoff was made to the northeast and southwest; 10 feet was driven N60°E 


following a body 12 to 14 inches thick, and 5 feet was driven S6O0 following 


the same body which is 3.5 feet thick at this point. The peatite is very 


rich in small to medium-sied blocks of musovite mica, and is composed of 


varying amounts of feldspar and mica. The operator was instructed to 


emphasize drifting on the thicker portion of the body but to conduct 


drifting on both ends. 


The examiners were assured that necessary timber work, which has 


been delayed because of sinking operations, would be comp:Leted within the 


next two weeks, The necessity for scaling both hanging wall and foot wall 


was pointed out to the operator. Progress on this conract is satisfactory. 


L. E. Shir1ey, Mining	 * neer 
U, S. Buxau of Mines


arid A. R. Taylor 
Geologists, U. S. Geological Survey 


October 19, 1955
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Monthly Totals Previously 
Total 'Reported 


414:54 . 484.16


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


8%..70 


23 


ri ()	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


-	 DEPARTMENT OF THE INTERIOID O VOUCH 
1	 DEFENSE MiNERALS EXPLORATION ADMINISTRATJQN 	 , 


Uk	 ^1b 


OPERATOR'S MONTHLY REPORT AND 	 '. 


.::::: 
Contract Amount, $... 44PQ	 GovernmentPartici;ation:1.%	 Amount,$3%6500 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


(1) Independenti Contracts: 
Short Form 


Drilling-----------------------------
Bulldozing......................... 
Crosscutting 
Drifting............................ 


(2) Labor and Supervision: 
Labor............................... 
Supervision------------------------
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives......................... 
Pipe................................. 
Track 


(4) Operating Equipment: 
Rental 
Purchase........................... 
Depreciation...................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 
Soca1..Secur.ity...Tax 


(8) Contingencies (specify): 


TOTALS.............................. 


ITEMS OF COSTS


440.:60...................... 


120.00 


120.00 


i13.X...................... 


84.35...................... 
16.30...................... 


II0Z67....	
I.I j	 i•iiii _________ 


Pursuant to authority, vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount. of.:: 


$.... .ZC2. 


Signature Lt 
(Authorized Certtfyin Officer) 


	


()©T 2	 1955	 ' Date----------., Vou. No. 
(See ol:her side) 


III?43IJ3 


60.00 


4.35_ 


I0IQ.?4


or 


7.84W 


• I certify that the above bill is correct and just nd that payment therefor has not 
been receiv.d. 
Date -------	 *py	 -- -G--ThOIflS 


Per	 Title ................................ 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the ease may be. 


--4. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representatIon to any department or agency of the United States as to any matter wtthln Its 
Jurisdiction.


(Instructions on reverse) 







S	 .___ 


(For Government use only) 


CERTIFICATION BY GOVER ESENTATIVE: 


I certify that to the beo 1i kw1edge and behef the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ ion poject under Contract No. E -------.. in accordance with the terms of the contract. 


Signature	 Title----. bate 


APPROVAL BY D
	


OFFICER OR ALTERNATE: 


Signature	 k..C..-1/ ------hi''--
EXECUTIVE OFFIC	 IACT 2 


TIMEA	 Date ----------------- 
55 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workiilgs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces 'in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a. payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes ny unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
burable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
mak an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 ForniMF-1O4A

(April1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST ANb PROGRESS REPORT
4,9$s 


Month of-----Spt-195...L	 Docket No. DM1A 37AP 
Operato's Name	 Boone 


dess--- --- -RoUte 3 Bak-ervifle1 N. C.............................


Contract No.----- -Tf3m.L14. 
Minerals	 ................. 


UNITS TO I Urrrs Ta's	
Coare To DATE	 DATE MONTE 


17------------1999,91-------------45......


AUTHORiZED BY CONTRACT 
UNIT Cosys 


TO DATE	
'units	 unit costs 


h54.h4--------


OPERATION
	


UNIT	 Co 


Drifting.............................. 
Crosscutting-----------------------
Raising 
Shafts
	 Q1O24 


Winzes 
Drilling: Core----------------------


Churn................... 
Auger 


Stripping............................ 
Trenching---------------------------
Test Pits............................ 
Roads and Traila...._-------------


AUTI1ORIZED BY 
TOTAL DISTRIBUTED COSTS------ - IlQlQit24.. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl COSTS-----------------------------.iuio.24


1999.9L. 


113.00 


21)2.9]. 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Roy Gzindstaft 
Date	 Operator	 --- ThOTh - 


ii. 3. Boone 
Per	 Titlo---------- tfl 


—k NOTE.—Tltte 18. U. S. Code (Crimes), ectIou 1001, makes It a criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdIction.


-	 (Instructions on reverse) 


(For Government use only)


REMARKS: ------------------------------------------------------


I







:t •	 -


. 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev-, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, pr on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last to columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


• the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •	 •
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.	 0 


OPRATct'8 


Monthly Peport of Progress 


September, 1953


IdimEEI4 


work Acolihed).. 


We completed 17' of shaft, making a total of 45 test. 
We have about 22" of vein and ere now reeovering some arall mica, 
of fair quality hut extremely email. Satisfactory progress 
is being made. Three men working full t'me. 


Dailv Notej 


V Sept. 1 and 2: Pumped water, drilled, hot snd mucked, 


sept. 5 .' 9 : Continu?d dwn, having to drill and shoot 
a great deal. Still in vein. 


. Sept, 12-16. * Pumped water, drilled, shot end nucked, Began 
to recover some very small pieces of mica. 


.pt. 19 - 23 : Continued down with shaft, pumping water each 
d5f, Mató?ial looks much the same, ind we are 
still picking up some small mica. 


Sept, 26 - 30 : Reached 45' level with shaft, and to date have 
recovered about 150# of small mica. Vsth now 
about 22" wide. 


Three men working full time.







•c/	
. 


:LT!n'i HEPORT	 0 
D371_ic)_JON OONhYMIN 


OPJ?JTOR oy Grinstcff	 G Thonae , and	 J0 Boonc Iout 1t3 
Jakorsvii1e N C0 


WCATION On the west side of Burns Noun.tain and t the h ad of Silvoro 
Hoi1ow	 airline riles duo south of Baccrevilie Nitcholl 
Co0 N0 C	 - 


incline shaft sink±ri continues on this contract and is no at 


46 feet0 Four feet of shaft romaine to ho sunk andor contract, and upon 


comp].etion the operator 'ras ath?iecd to turn ofi' from the bottom and 


drive sirr1taneoue headings to the northeast and ou.thwest Th pogma-


titc has thinned with depth and is now 2 foot thick on tho soithwost and 


1 foot thick on the northeast ends of the shaft 0 Suggestions were nado 


concerning necessary timber to he installed as soon as turnoff is con.piote0 


Progress on this contracts satisfactoir0 


L0 E0 Shirley	 ningnoor

U0 S0 Bureau of Nines 


7i-
K0 H0 Teaguo kologist 
U0 S ec1egca1 Survey 


October 5 1955







-4A-
• Form MF04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(ApriJ.1O2)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


OPERATOR'S MONTHLY REPORT AND VOUCHIER 


Month of	 195.	 Docket No. DMEA 37hfl	 Contract No.	 ----- - 
Operator's Name QD	 7 — t9651s	 ! 


Address !LUQ	 fltOr1W1D n& CA 
Contract Amount, $4A ----- -••	 Government Participation: 75.%	 Amount, $ 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


- -	
FOR- GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Z9U9 


ijjjj•jjci I-.iiiii-iuiiiiiiiiII 


(1) Independenti -	 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting----------


(2) Labor and Superviáion: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


too1 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
otL 


(8) Contingencies (specify): -


•-i------------------------------------------------


iIIiIIIZIIII



(_o----------------------------------------


_I%	 --------------------------------------------
9T%


_______ //OeZ	 // '7 
'I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been recve .k 1_I	 that this account is correct and proper for pay-
Date	 *Payee	 -----------------------------------------------ment in the arnount=ok, 


Per -	 ------------------------------Title 	 tflØ -
W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 	 -	 - the company or corporate name, as well as the capacity In which he signs, must appear.. For example: "John	 - 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature - -
(Authorized Certifyin Officer) -*' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 


faiwe statement or representation to any department or agency of the United States as to any matter within Its	 5 ' 951 jurisdiction.	 -	 Date ----------------- V'ou. No. -------------- - 
(Instructions on reverse) 	 •	 (See other side) 


TOTALS-------------------------------







.


(Fo, Govwmnt use only) 


CERTIFIcA'rIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad mist ation pr&ect under Contract No.	 in accordance with the terms of the contract. 


Signature	 Title6	 t2t4iS, Date 


APPROVAL	 EA EXECUTIVE OFFIC OR ALTERNATE:


TitlOMEA_flllOJ'LL.. Date 
SEP 28 1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a . payroll , deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


'Form MF-104 submitted for reimbursement under fixed 
price contraCts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNIT 


V 


Coers Tm_s UNITS Tm_s	 I UmTs TO I UNIT COSTS II 


MolcTH Ii CosTs TO DATE	 DATE	 I 1)ATH	
'unite


AUTHORIZED BY CONTRACT 
OPERATION


Unit Cnqt.q 


Drifting------------------------------
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core...................... 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails------------------


TOTAL DISTRIBUTED COSTS----- -


Operating Equipment Purchaaed.. 
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc-------


ToTAl CosTs	 O2E7


FrmMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(April 1052)


UNITED STATES

DEPARTMENT OF . THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOJ 	 7 


• Month of	 195.	 DO ket No. DMEA ..1?4°	 Contract No. 1.4 
Operator's Name	 13 C1	 3'. OOUe	 4Lneih1s	 !1:Lca 


Address P.oUtO3i 13b3I'5ViUe,LC---------------


2$ -------------997-----------------------


•--1m 


3i3.00


----


AUTHnRIZED BY 


The undersigned company, and the'official executing this certification on its I 
behalf, hereby certify that the information contained in this report is correct and I REMARKS........ 


complete to the jest of their knowledge and belief. 


Date----------------Operator n1.3.,i3oo 
Per 4	 Title 


—p" NOTE.—TItla 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a W111ft111I 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amoiig the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentibn to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894
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rflATOR*S 


KonthIr Rei,ort of Progress 	 OClb 7 
3ut & August,1955	 S 


UE374O 


1di.E814 


Woi* 8egsn Jni 5,1955 


We ioed tr equi*ent, set up maik end xom po], constructed 
toomouee end powder end exploder magasines, and lowered an incline 
shaft to a depth oS 28 feet during July and August. Stiøtaetox 
prgrssswasaade, and the shaft is itt about 24 ofvein. Noniea so far. 


P2LP Mu* 
4' Juy = t Moved in equient, ast up 1ijsnt end rut and boc* 


•	 Pole. Began work on tooThouse, 


Ju fl45 t Begen to lower shaft on an incline end or1eted about 
four feet. Completed tooThouss end powder exy4oder 
megaz.inee. 


•	 Juiy l22 z Bedtó loessom. tiiand CUd not acoornpl ish too izuch. 
Continued down with shaft on part time 1*sLe. 


Ju1 25 .29 • Pted water, drilled, shot and mucked, Kede satie. 
fictory progress, stiU in vein. No mica r covered. 


o big. I 12t Pumped	 Pt*kd out waste, Continus4 to drill, 
;andhoot, 


Aug. 15


	


	 Ttepeated. i*e dai opei'etiont of drilling, eooting 
end mucking. Vein widened eoz*, d a t* pieces of 
aicabegantoehow. 


. Aug. 29 .3i z ReaChed. 28' level with the shaft, still in rein and 
still showing sze bitø of mica. Drilled shot end 
un*oked. Puaped water. Three men working full time.
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INTERIM REPORT 


37LQ IdniE8	 ca) JOHN CONLEY MINE 


OPERATOR g Roy Grindstaff B0 G0 Thonias and W0 J0 Boone Route #3 
Bakersviflc N, C 


LOCATIOM On the west side of Burns Mountain and at the head of Silvers 
Hoi1ow	 airline miles due south of Bakersville Mitchell 
Co0 N0 C0 


Incline shaft sinking continues on this contract and is now 


at 36 feet0 All of the work has followed a fairly consistent body in 


both thickness and dip to this point 5, but it now appears that the body 


is feathering out" with depth0 Material encountered consists of biotite 


gneiss 5, and pegmatite composed of feldspar 5, quartz 5, accessory garnet 5, and 


green muscovite mica0 Several blocks of mica were observed in the bottom 


in place 5, and recent production consisting of several large blocks con-


taining "A structiireias observed on the surface0 The operator was 


advised to continue sinking until definite proof edsts as to whether thc 


pegmatite is continuous or not0 Another examination will be made in the 


near future0 The operator was reminded that timber. work should be com-


pleted as soon as practicable0 


Messrs0 V0 J0 Lynch and R0 A0 Laurence accompanied the Field 


Examiners on thiè visit to the mine0 


L0 E0 Shirley 5, Mining Eneer 
U0 S0 Bureau of Mines 


-	
,('V eau!1ogist K0 H0 T 
U0 S Geological Survey 


September 21 5, 1955







.


INTERIM REPORT 


DMA 7Q Idm-E814 lmica) JOHN CONLYINE 


OPERATOR: Roy Grindstaff B0 G0 Thoxnas and W0 J0 Boone 
Route #3 Bakersvi1le, North Carolina 


LOCATION: On the west side of Burns Mountain and, at the head of Silvers 
Ho11ow, 28 airline miles due south of Bakersvi1le, Mitchell 
County North Carolina 


Incline shaft sinking continues on this contract and is now 


at 2 feet0 The body continues fairly uniform in inclination and 


thickness but appears to contain added quartz and is extremely rich 


in small scrapsized mica0 The operator estimate that approximately 


600 pounds of "xninerun22 block has been recovered to date0 


No timbering has been accomplished to date d with the exception 


of that around the collar0 Progress on this contract is satisfactory0 


L0 E0 Shirley Mining En	 er 
U0 S Bureau of Mines 


x'H 2--
IC, H. Teague G&logist 
U0 S0 Geological Survey 


September 7 1955







I 
INTERIM REPORT 


2J El4. 4caJ QI9Y 


OPERATOR: Roy Grindstaff B0 G0 Thomas and W0 J0 Boone, Route //3 
Bakersvi11e, N0 C0 


LOCATION: On the west side of Burns M0untain d at the head of 
Silvers HoUow	 airline miles due south of Bakersvi1le, 
Mitchell Co0 N0 C0 


Incline shaft sinking continues on this contract and is now 


at 19 feet0 No changes were notedin the pegmatite which is fairly 


regular down di4) and tapers to the southwest0 Some timber work has 


been accomplished at the surface opening to keep loose material from 


working into the shaft from the hanging wall and sides 0 Temporary 


ladders will be used until practicable to install permanent ones0 


Progress on this contraôt is satisfactory0 


tcIL'tL4, 
L0 E0 ShirleyMining Nineer 
U0 S0 Bureau of Nine s 


_	 J4J// #' 2 r_e 4-w. --
1 H Teague and D0 H0 Ainos Geologists 
U0 S0 Geological Survey 


August 24 k, 1955







I 
INTERIM REPORT



DMEA3ThO S_Idn - E8	 jJOCONLEY NINE 


OPERATORS Roy Grindstaff 9 B0 G0 Thomas and W0 J0 Boon 
Route 3 BskersviUe N0 C0 


LOCATIOI'h On the west side of Burns Mountain and at the head of Silvers 
Hollow	 airline miles due south of Bakersvifle Mitehefl 
Cowity 9 N0 C0 


Incline shaft sinking is in progress on this contract and is 


now at 9 feet0 The exposed pegsiatite dips about 600 and wok is 


foflotdng this inclination0 The body is about 2 feet thick on the north= 


east end and thins gradually to the southwest 9 and is composed of considerable 


quartz a medium amount of feldspar 9 accessory garnet and occasional blocks 


of green muscovite mica0 Enclosing country rock is biotite gneisso Sink= 


ing uiU continue until another visit can be made0 


A hoisting frame 9 a gasoline powered hoist 9 and a 105 c 0f0m0 


Worthington air compressor with necessary drifling equipment is now in 


use at the mine0 Powder and cap magazines have been built and placed in 


use 9 and a tooihouse is now being constructed0 Progress on this contract 


is aatisfactory0


t,(f J€iALL&. 
L0 E0 Shirley9 Mining 'rneer 
U0 S0 Bursau of Mines 


0	 Tead D0 H0 Amos 9 Geo1gists 
U0 S Geological Survey 


August 10 9 1955







C) 
iNTERIM REkVRT 



D37	 E814J4ca) JOHN CONLEY 1WE 


OPERATOR: Roy Gthidetaff, B. G. Thonae, and W. J, Boone, 
Route #3 Bakereville, Nitch&L1 Co., N. C. 


LOCATION: On the weet eide of Bwn 1oiujntain and at the head of 
Silvere Hollot, 2. airline nilee due eouth of Bakereville, 
itcheU Co., N. C. 


Work in underway on thin contract, but little hae been accompliehed 


to date. thcliried ahaft einking Ia in progreea, and Ia now at 4 feot. 


A conventional hoicting fraae, coneiating of atraight leg and boom pole, 


hae been er ted, and a gaeoline powered hoiat Ia on the property. The 


incline waa filled with water, and the bottom co1d not be exanined. A 


later contact with the operator divulged that more conatant work would 


begin in the coning week. 


Mr. Robert A. Lawence Executive Officer of D}4EA, Reon V 


accompanied the exaninera on thin viait to the nine. 


Shirley, Mining :pneer 
U. S. Bui°eau of Minea' 


D. H. Amoa, Geologiat 
U. S Geological Survey 


July 13, 1955







S.,.
Docket Copy 
Surnamo 


LAIL. 


$bect* 


UNITED STATES

DEPARTMENT : OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 
JUN1 01955 


* Robert A.. I4msnes 
z.eut1vó ticer, 


71.14 !eaa, gion V 
Rock 13, Pest 1rfis. 114g.


Doeb*t *0 IA3?40 
Roy istett, 1. G 


cony Kt* 
)itchl1 County, florth .roLtos 


ar . I*uranes * 


1ma.. fiat herewith the ar1gil sat fiv. ccpis ot a 
cotrsct eo.ring the subject .rpLc*'*tio* project which have b.is 
signed by the Gover*ent with register maber aM etf.sts.v* dat. 
as sbow,


Zt the contract neeta 4th your apxrov*i present it to 
the Operators for their approval and sigestzre, It e	 rt of this 
contract does it have ei%Mr yr approval or that of the terstors 
and eannot be s*.rded vithi* your dalsgat.4 authority, then the 
origi*l and aU copies of the ecatreot ar. to be retud to this 
office, together vith the prepøsed changes tar consideration. 


j3eass bring to the attntion of the Operators that this 
is an aet**1 cost contract and they *st keep copies of their p.y 
rolls and vobsrs of u'eMses and get receipts for * U cash psya'. 
aents wt nede by check. Th crigii*l of the aentb.2y bras M?.4% 
aust b support4d by apprqpriste docuas*tary evidence of the costs 
eIsiasd.


ThJs cotraot a tttcs11y aekea 4auas of the totals 
shov* in Cat gores XV and VI but not the individual itese in 
Category VI. Other aaxla*s az's shom by an asterisk, 


ezecatton of the coetract, the copies sre to b 
distributed in the usual esnnor. Copies of *vecrsnda tros 
11. E. I.lao* of the Geological irvey, dated	 9, l9, and 
troe W. F. Netrich of the ireau of	 dated ffiy lEe, 1955, 
are enclosed. -, 


Aproved:. 
3. H. Hedg	 (j7 i;r 


Thor H.. Ri1sgaard . 
_J•,•-,_J._	 _jl_ . 


**sr, Gsoogie.1 rvsy 


olomsrea 10


yours, 


George C.Setfrdge . 
bairn, 


CAnderson:gad 672/5 	 . 
• ?eritton W.ndorson :gad 6/9/55 
Copy to.: A&r. :. File 


Docket 
Opera.tig Coxuxnitteo 


•	 .	 . IJr Dietrich, 3061 
Mr Kiiisgaard 5222 .	 •	


b 


Mro Houk







1/' Docket Copy. 


S .	 .	 .	
.	 Surname: 


UNITE.D"STATES	 H	 -kJL j' 
DEPARTMENT OF THE INTERIOR . 	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 '	 0 


WASHINGTON 25, D.C. '	 . : 


*'. Robert A. Zaurenee	 bject 'Docket ,. m4&ifl4o - Nice 
rjçutive Ofi'tcer, DK&	 Ri Orind.tLft, B. G. Thcs, 


7i	 ?eea, *gicvn V	 am! 14. J, Boone 
Boci 1, Post Office *14g.	 ohn i3a Nine 
1ceoxviU 2, 1ennesee* 	 )(ttchaU Couti, North Carolina 


Dear Ifr. La*r9nce* 


?lee. fiM herewith the original atd five cci$s oS a 
co*tr*et aovertn the sub3.ct e.xpl.or&tion pro.ct which barn bean 
aLgnød by the Goverrent 4tb xgiater nubex' am! .ft.ctle date 
as showa.


U the contraot aate 4th your approval preaent it to 
the Operators f'or their approtaL az4 signature. Pleas. 4xp2*in to 
the Operators that the cotaet, when execiata, is a tixn ci1t 
*eet undci the teas of' which they are obligated to cc*pL.t. the 
wor)i outlined at the sgr..d *ni cost. If any part of' tkais contract 
does not bave either your approvs o.r that of the Operators am! 
cannot be aethed within your dalt.d authority, then the origft*3 
am! all copiøa of' the contract era to be returned to tk4s office, 
together with the proposed changes for consideration. 


R*ae tS.0 in the starting d$e in Article ' before the 
contract is signed b t. Operators. 


After ixectiou of 'the sontract, .4s'copiea are, to be 
distributed in the um*l aamer. Copies of' oranda fri* 
N. 1. nelson of the Geological 6urv.y, dated *r 9, Ii5, am! 
fra . F, Diatrich of the Bt*reau of Mines, aat. )hy 36, l95, 
are enclosed.	 ' .	 . '	 '	 'N 


stncerey' yozs, 


George C. Setfndge 
Approved:	 Cbairnan Operating Ci$eb - 


1. H. Hedget3 	 /	 )	 TCAnderson gad 6/2/5 - ._"t' . u' tu .' 't 	 ''	 '	 '. -' I...	 --'	 "	 .' 


	


of	 OPY 0	 C'	 1 
Docket 


	


Thor H ilsgaard	 r	 Operating Cornittee 


Killsgaard, 5222 
En4Oaur.0 10	 , :,,,	 ,	 ,'•	 '	 '	 ' .	 '	 '	 Houk







• 0	 Gonrnents copy 


(Revised .Te	
r -	


-	 Docket No. DMEA 


Commodity i a 


Contract Ni Idrn—E


f 


UNITE9 STATES OF AMERICA 
DEPARTtENT OF THE INTERIO 


DEFENSE MINERAL EXPLORATION ADMISTRATIC)N



EXPL0RATIN PROJECT CONTICT' 


It is agreed this -------------------------------------------\day of --------------/------- -, 195, between the 
United States of America, acting through the D\partrnent of he Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Governm'nt," and 2 /-----------------------------------------------------------------------


- 


whose mailing address is RcAw'133	 \ / 
----------------------------------


hereinafter called the "Operator," as follows: 	 /\ 


ARTICLE 1. This contract is entered into u^'der ie authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-290), thèattached Exhibit "A," Annex I, and 


Th--Operator shall not transfer or assignis --ontrac\or any right thereunder without the written 
consent of the Government. 	


\ 
ARTICLE 2. Operator's property righ 


inafter called "the land") is in the State of 
and is described in Annex J3 


(b) The Operator represents and in4ei 
(1) The Operator is the 


in the land, in pOssessiQn and entitled 
and by virtue of a ° -----------/___ 


official records of said County; an


.—() The land \iich is the subject of this contract (here-
., County of	 MJP1-----------------


'takes that:
5 


to possession for all of th\ purposes of this contract, under 
,	 ecorded in Bok -------------, page -----------------


(2) The Operator's right, titrie, or interest (whether as owner, 1ssee, or otherwise) is subject 
only to the following claims, 1iens or encumbrances: 


(c) The Subordination AgreemerIt of the holder of any claim, lien, or eçumbrance listed above, 
and (if the Operator does not hold the 'legal title) the Consent to Lien of any hpder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70627-i
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 OJ 
owner. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until thQ lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).	 . 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of-------------------------------------------------------------------------------------------------------------- The. work to be performed 
is described in- Exhibit "cA." "'- The Qperator on or. befoe ------------------------•'----------- 1ii shall commence 
the work, and on or before 5i5955.. .(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6). in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A."	 .- - -	 , .	 -	 .' -. 


ARTICLE 4. Performance of the work.—(a) Operator's 'responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's'. 
approval thereof, payments under such contract il1 ñotbe allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration con-tract'; but the Government shall not be considered a party thereto, and its rights under 
this contract, includingthe-right to terminate its contributions, -shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof,. the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 
• (c) Government may inspect.—The Operator 'shall consult with and inform the Government on all 


phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Govejjient._-The estimaed total allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 ---
The Government shall contribute 4 peryt of the allowable costs as they are incurred in a total sum 
not in excess of : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70817-1







. 


EXPLORATION PROJECT CONTRACT \ GRINDSTAFF, THOMAS, & BOONE 
DOCKET NO. DMEA-37IO. 


EXHIBIT "A"



Desipton of the Work 


Exploratio for. concentrations of strategic mica 
shall be accomplished".n the area indicated on t;he map 
entitled "Sketch of Coey Mine, Mitchell Co., N. C. DNEA-
37k0 (mica)," attached ireto and made a part here9f, as 
follows: 


1. Construct: 


•(a) A too].house,	 imu dimensions 7 
feet by 8 feet\by 10 feet.


I 
(b) A powder s torag magazine, 


dimensions k fet by 3 feet by 2 
feet.	 \


\	 ,2praxi/Tz4re 
(c) n exploder storagmagazine, ff--


w-p dimensions 2 fekt by l feet by 
1 foot.	 \ 


The toolhouse may be unf1ooed; shall be made 
from rough, unfinished lumber, with prktective roof cover-
ing; and shall be equipped with lock ankey. 


The powder and exploder magazirs shall be boxed 
on all sides; shall be made from 2-inch hadwood or 3-inch 
softwood lumber; and shall be braced at the\corners.. No 
metal shall be exposed; and the lids or dooxç; shall be. 
securely locked with the equivalent of a 5-tthler jarproof 
lock.	 . 


2. Sink on the pegmatite a 2-compartnent 'nclined 
shaft to a depth of approximately 50 feet.	 \ 


3. From the inclined shaft, explore the pegtite by 
driving a total of approximately 80 feet of drifts\and/or 
crosscuts.	 .	 \







S


The inclined shaft, and the drifts and/or cross-
cuts shal1be timbered as necessary, and shall have 	 ^ot 
dimensions\f 5 feet by 7 feet in the clear of timber. 


The\ location, inclination, direction, and extent 
of all work a subject to the approval of the Government. 


Estited Costs of the Project 
(In additiox\to the maximums set forth in 
5,the contract\ form, an asterisk indicates 
maximum.) 


\ 
Category (1) IndependeContractS - None 


Category (2) Personal Se' 


Se 


(c) Labor 


Miners @ $1 .5k/hour * 
Hoistman @ $1 .'5/hour4	 " 
Laborers @ l . O\O/hour 


Category (3) Operating Materials '.nd Supplies 	 -1,OOO.00 
S	 \ 


Category (li) Qpe rating Equipment 


(a) Rental 


1 jackleg @ $10.00/rn 


1 pump @ $50.00/mo. 


(b) Purchases-None 


(c) Depreciation 


1 compressor 1 drill, and 
. hot $60.O0/mo.* for 
the triree items 	 - 


Category (5) Initial Rehabilitation and Repairs - None 


ces 


(a)&(b)	 ____	 _____ vision and Technical 
ces - None


20.00 


187.50 


225.00 


2







f 


Category (6) Newuildings, Fixtures, and Install ions 


Toolhou, powder magazine, and 
exploder magazine	 $ 113.00 


Category (7) Misee1laneouN nc excep7L 	 _______ 
/ ()	 c/X cu 


Estimated Total Cost oProjeot 	 $!i88.00 


Government ParticiPation\75% 	 ,366.0O 


3







.1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES )	 .1 


WASHINGTON 25, D. C.	
U J -. 


- a-


May 16, 1955 


Merand.um 


To:	 Noinnetallic Minerals Division 
Ifense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic end Fertilizer Materials 


Subject: 111EA ..37li O (mica) 


Applicant: Grind.etaff, McKinziey, and Boone 


Name and Location of Property: John Conley Mine 
Mitchell County, North Carolina 


1te of Field Teem Report: -28-55 


Ite Rec'd.. by Br. of Ceramic & Fertilizer Materials: 5-6..55. 


W4 1 A Pøm	 .+ 4 


1. Approval of contract. 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


2 Peatite from 1-3 feet thick is exposed at head of 
a draw. 


Recommendation: 


- I concur in the field teem recommendation for an exploration 
project in the annt of $5,163.


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


May 9, 1955 


Re: DMEA-371i0 
Grindstaff, Thomas 


and. Boone 
John Conley Mine 
Mitchell County, N.C. 


Memorandum	 5,1 3.00 Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Report 


A goosamp1e was obtained at this prospect. Taking an 
average thickness of 2 feet for the pegmatite, approximately 80 cubic 
feet, 3 cubic yards, were excavated in the 14. x 10 pit. From this the 
applicants report the sale of $166.00 worth of mica. The value would 
thus be $55.OQ per yard. and $110.00 per ton. Such material, if per-
sistent,. should make a mine. Further exploration is warranted. 


I concur with the findings and. recommendation of the Field 
Team.


N. E. Nelson







O /oF S	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN 
April 28, 1955 


Memorandu& 


To:	 Operating. Committee, 1EA Washington 


From:	 DMEA Field Team, Region 5, Knoxville, Tenn. 


Subject: Field Eaimination Report DMEA-37LO (mica) Roy Grindstaff9 
B G. Thomas end W J0 Boone John Conley- Nine, 
Mitchell County, North Carolina 


Eic1osed are fotr copies of the subject examination report 


end six extra copies of the map, We are in agreement with the 


recommendation for approval of a contract as ;outlined in the report. 


This is a recently discovered pegmatite. 


It is suggested that this is a good project to consider for 


an a.ctus1scost contract. Previous experience tiith Mr. B. G. .Thomas 
indicates that he is an efficient Operator tho keeps good records. 


A. 
Robert A. Laurence 
EXECUTIVE OFFICES 
DMEA REGION V. 


V. J.fryi/ 
Member, Bu1 'eau of Nines 
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	 S. 
UNITED STATF
	 - '• 


DEPARTNT OF THE INTERIOR 


DEWSE I4INERAIS	 PLORATION ADItflTNISTRATION 


FIELD &MflTT ION IEPORT 
REGION V 


Di4EP3ThO., JOHN CONLE 1INEJ

-	 4itheU County, N. 0. 


BI 


KeZton H, Teag, &o1ogit 
U. S G S. 


and 
Dwy H Moa Go1ogit 


U, S. G. S. 


and 
V. J.	 'Ninng Eninee' 


U. S. B, N, 


&pril 21, 19%







••,.	 S. 
FIELD XANINATION REPORT 


On 


DME..37iO, JOHN CONLEY NINE (nuca 


Applicants: Roy Grindstaff, 13. G. Thomas, and W. J. Boone, 0/0 Roy Grindtaf±', 
Route # 3, Bakersvilie, N. C. 


This is a ncwrospect which offers exceflent possibilities for 
the discovery of a worthwhile deposit. The mica is of st±'ategic grade and 
'the pegmatite is rich in mica. Mineral composition is favorable. cplora-


tion assistance is recommended. 


The depot was examined on April 2, l9. Messrs. .W. J. Boone, 
B. G. Thomas, Jr., and Roy Grindetaff accompanied the examiners on the 
inspection which required two hours 


The John Cnley Nine is on the west side of Burns Mountain and at 
the bead of Silvers Hollow, 2.8 airline miles due south of Bakersirjlle, 
Mitchell County, North Carolina. Access is possible at a].]. times by jeep. 
The mine is about ]J.00 feet southwest of the IL B. Phillips Prospect (,DNEA... 
3b22).


Al]. of the applicants are competent tO conduct' the proposed work, 
One of the original applicants, Robert' McKinney, has sold his interest, in 
the lease to B. G. Thomas. The applicants requested the Field aminers to 
have this change made In the application and also if a contract is prepared 
B. G. Thomas' name should appear in place, of that of Robert NcKinney. 


The applicants lease the property under consideration, Th legal description s given i th originol lae is indefinite; hoever the 
applicants are haYing this situation corrected The leased area is 
adequate fox' the proposed work, The sbaUo pit in which.. tb pstit is 
exposed is 26 feet 3, 72° W of th 'dogood near John Jar'rett Spar Nin&' referred to in the	 e. 


Only liiited work has been done at this place, It was dis©gvered 
recently in ssarthing by bul1doer trenching for the sovrce of pegiiatite 
£].ot found in a stress bed. The peatitg has been stripped on the strike' for about 30 feet, One pit L. feet deep and 10 feet long has been made in the pegmatite, 


. psgatite from]. to 3 eot thick is exposed at th bead ©f 
dx'a, It is contjrniou on tx'ikô over the 30 feet' exposed and iU probably 
average about ti'© feet in thic	 a].thbu there i noticable pinching and swelling of the pegmatite on the strike, Tho pegstatjte contains occnjonj.







Too1hous 
Powder magazine 


plcder aagamine


7Se00 
25.00 
l3,00	 113,00 


••	 •. 


thin streaks (up to 6 inohe thiok) of quarts end small pica, ctherzis the 
pegmatite is rather nifori in ©iposition and is coarse-grained, It is or 
posod of Goda feldspar, gray to smoky quarts, scite, ser;Lcite and mae 
dividuls end clusters of red garnet, listed in crdar of abindonoe, 


The pegmatits is in hornblende gneiss and confornble to it, It 
trends from N. 55° to 700 E0 end dips about 50° SE. There is a suggestion 
that the dip is qite variable, Nice is distributed nifor]r throughout 
the aposed pgmatite. It is of excellent quality end is abwidant, al-. 
though the size is relatively smaU It is estiimated that the mica content 
of the pegatite constitutes approximately 10 percent of the reck. The mica 
i hard, clear, flat; free splitting, light green in color, and no 
structie was observed The applicants report that they sold i66,00 rorth 
of mica from the smal]. pit. 


This pegmatite is similar in composition to the one worked successfully under rEA-.31422, although the mica appears to be cf superior quality. The exaniners thê of the opinion that this deposit 1arrants exp1ora 
tion, The following progran of eloration is recomended 


Construct a toolhouse and two magazines, 
Sink a Ofoot incline on pegmatite. 
Drive 80 feet of level fron the shafts 


Estimated Cost


Sink S0aefoot incline on pegmatite (35 shifts) 
Labors.


1 Niner $1.50/br, 	 $1.20,00 1 Hoistman © 1.25/hr 	 350,00 1 Laborer $].00/hr 	 280,00 
Equipment (renta1) 


Compressor, drill, punp ® $2L.0/o,	 L20,O H	 ® somo;	 87,50 
Supplies 


cp1osive 
Tiniber, 2000 b,f, @ $6Q/N 
Gasoline end oil 
Drill ste]. 
Snail Tools 
Nisceflaneous 
Thsuraxice and Social Security


150,00 
120,00 
100.00


4 Ltr 75.00	 ' 
72,50 
9QQ0$2,25O,0o. 


ae 2ae
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Drive 80 fet of levol (140 shifts) 


Labr;
1	 iner © JL,QfMo 0 	 1480.00 
1 Hóistn © 1,2S/hr.	 1400.00 
2 - Laborers @	 /hr.	 6140,00 


qirnent (rental ) z 


Compressor, pwlp j drill & jlo 
2S0/ 


Hoit	 0/o,	 100,00 


SplieE 


losives	 2140,Ci0 
Gasolino and oil 	 160,00 
Drill steel	 100,00 
S!aal1 tools	 SO.CO 
MisceUaneow	 50.00	 ( 
Ineuxnce arid Social Secrir 	 80.00 2 800,00 


	


Etatd Total	 5,163o0 


Apr1 2, 19%


K. H. Teag and D. H. Amos, Geo1ogist 

U. S. Gso1oica1 Swy 


arid 


V. J. L©ki, thi	 nirier

U 0 S0 Birea. oZ ins& 


.03.r







	


-	 S 


N 


•	 .t2/ 
20	 •	


•	 / 


/ 


/// 


• • 7	
LE G E N D 


:/	 horn btd 


	


•	 /	 vv pemat;te 


•	 /	
contact 
cut 


	


/	 ---properf 1I 


	


•	 / 


/	 dp oF con±act 
,	 • 


	


-	 / :/	 • 
40 


•	 •	 •	 5ALE 


5KETCH OF 


•	 •CONL[Y MINE •	 DMLA-374O0 
•	


••' MITCHLL CO.;N..	 • 
•	 Apr	 ZI,15


. 


o







• Do1ct Copy 
•	 iriarnc 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 	 600 


Nuris.. Roy GrindatafT, 
Robert NcK,tnney and W J. Boom 


•	 touta3 • 


•	 jsjj; 'u	 .	 . '	 •	 . 


Re : Doøket io 4EL'374O Mica 
Roy Grirdetaff, lobet l4clinney, 
and V. J. Boon. 
John Conley Mine 
Mitchell County, !orth Carolina 


Toni' appliCation for asaistane in ei1ox'tug the s*b.et 
property has been reuiewed by the Nor**tallic Minerals Divsion of 
the Defense Minerals ploration 4ninistration and has been 
referred to 1tr. Robert .. Laureme, Excutie Officer, IWIZ& l'isld 
Team, Region T, Eoo 13, post Otfioe xilUng, Zuoxville 2, 
Tennessee, for Thrthez' Considera'tioi and possibly a fi.14 etuina 
tiien.


We ere returning the two copiea of lease and ta. five 
H


	


	 eopieø of Owner's Consent to Lien for correction of th. land deecz'ip' 
tion. Enclosed are 8ev-en ccç,ies of revised Owaer's Consent to Lien 
ferns. Do not retuzu the o24 copies. Please fill out and obtain 
the necessary signatures on these revised forns and retwn six ec,s 
to this ott.toe and a Copy of the lease with an adaqtizte Land descrip-
t4o*. Please have the 'n.r place his address after hLs usne. 


An adequate land description is a legal description that 
gives the bearings and distances of the lines vbicb ero Lois the 


° property to be explored. Th. property *1st be referenced to a 
p pereanent and identifiable lazsrk, natural or artifLcial, a. the 


center of a ebaft, edit, building, bencheark, etc. This deacription 
aust be writte* on th. lease and the Owner's Consent to Lien. U 


g 9 c insufficient roon is provided in the space allotted ou nay use the 
back of the torn. or an attaohesnt. 


0	 •


hs Regional Office wilL contact yea st an early datø if 
a exainstion is to be nado. Ay assistancø that you nay give th 
neabers of the tie3d teen during the sxn*inetten will be appreciated. 


.:•, 0
Sincerely your., 


C 0 Mitteo?f 
•	 •	 •	 ••.	 •	 •-.	 ••	 .••	 •	 ••	 •-•	 •	 ••••• 


Idainistrator 


Enelosures 34







V1
D1c Copy 


WASHINGTON 25 D C	 600 


APR11 1955 


Nr. Robert A. taurence	 ibjectt Docket No. DJEI74O Mica 
Executive Officer, D}A	 Roy GrizstdT, Robert *1iraey, 
7.4 arn,RogionY 
Roc Ji, Post Office Ildg.	 John Cor4ey 14.tne 
XnoxiUc 2, cnzmsee	 !4.ttoheU County, North Caroi.in* 


Dear Ni'. Laurønce; 


Eaee r.viev the subject application ar$ ar2'ai*g. for 
a ttld extDation if you desa it necessary. 


ciee of momoraa!a io W. 1'. Dietrich of Uie n'eau 
of Niit.e, d&ed April 4, 1955, ar4 fxoz E. L. wccb of the 
Geological Curve, dated ri]. 4, 1955, are enoose4 for your 


• iflfOZ'JLtiQfl.


incerey you.rs, 


3eore C Sefrue 


• Chairnan, Orating Ccttte-' 


4proved;.	 ••.	 S 


7. H. Hedges 
ir	 - 


Member, l3uxeau. of Uines 


Thor H Kulsgaard 
•	 *i Ir-u*rLM*ul.r 	 •, 
•	 $aaber, Geological Suite 


Bneloaurea 4 


Cc.coi b C 4/7/55 
Coçy (O	 iC'aC ii. r11 


Dockct 
C;tig Comiioo 


•	 . J	 gaaci 5222 
'r Dic,ii rn 3%i 


•	 £iOUk	 --
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


ei	 b 


C r afl 


MemorandmnV'


April Ii. , 1955 


Re: D}IEA-37110 
Grind.staff, McKinney 


and Boone 
(John Conley Mine) 
Mitchell Co., N. C. 
$6,160 Mica 


To:	 L. G. Houk, Defense Minerals Exploration Adrninist;ration 


From:	 B. L. Neveomb, U. S. Geological Survey 


Subject: Review of application 


The operators propose to sink a 50 foot shaft and. drift 60 
feet in peginatite body which apparently has recently been exposed by 
bulldozing. 


We do not have any information on this new prop 'ect in our 
files.


Inasmuch as the applicants have previously been. on other DMEA 
pro jects, it is likely that this new prospect is familiar to the Field 
Team examiners. 


I recommend. this application be referred to the Field Team 
for their review and a possible eimination. 


. f. VLo&&L 
B. L. Newcomb







•0


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


April 1, 1955 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Mater:Lals 


Subject: DME&-371iO (mica) 


pplicant: Grind.staff, McKinney, and. Boone 


Name and Location of Property: John Conley Mine 
Mitchell County, North Carolina 


Date Application Rec T d. by Br. of Ceramic & Fert. Mtls.: 3/29/55 


Comments:
1. Work done by the applicants has exposed peatitio 


materials.
2. No map was attached to the copy of the application 


received by this office. 
3. It is difficult to determine from the information 


furnished by the applicants if a project is justified. 
Ii. . All applicants have had experience in operating 


under other DMEA projects. 
5. Some preliminary iork appears to be warranted. 


Recommendation: 


It is recommended that the field team visit this mine when 
In that vicinity to ascertain if an exploration piject is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


A/ 
W. F. Dietrich







Mrch 29, 19% 
Messrs. Roy Grindstaff, Robert	 Subjeàt: Di1EL 3Th0 


CKiflnO and W. J. Boone	 Re: Ep1oratioia Assistance 
Route 3	 •Job Conley mine 


akersvil1a,. North Carolina 


Oentlemen:


The receipt of your application date& !LarCh 10, 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEk 3Th0 


and referred to the Noreta1lic !ftierals Divioion, 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hO3







arch 2, 19% 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region V 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region V. 


DMEA- 3Th0 Roy Grind8taif, Robert cKinny W. •J. oone 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC. • WASH. • D. C.	 72149













		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		141670_001

		141670_002


















. 


Ch**, Vf.sl as*t$as, )tlwi4S*. 
5,**M. QUIm. f ts 


Mt*	 cuat. Dtit*laui ot V 1*14 


j.cst	 .m&ió 't*m.) 
t1im4sUiSt,	 imu, *	 1ooii 


CsUep )tLm 
$LtcMlt Ga*i*7 JNr$	 *1ti 
ctr*	 1&4$14 


Z**ela.d	 r	 r (jI. 1. the oz1*sL ,f s.rt of 


Ze j v ma t	 sái*t cestrset.


vorge C. ndge 


QC$e1frLd./J 
8/31/02 
CC tO	 D.tb.t D*1AØ3$O 


Wxects'a !e4bgtiI. 
I___ 


C. C. **1frt4 
A. Zzi$, uscs	 XV, /cy ot Rport ot Lya1ty 


Mv1	 étd 8130/tZ 4 ori$. of s	 4*4 /3Of2 to 
CbitiL	 L,1*t.n of flo14 Opt atI.$, frram CAM LiiiLon. 


Awry JI.id, 1K, Jar. IV, wI of *s. it	 si*t to 
$1,. 1d*vr!-.















0	 •


0' 
I	 -


I 


LaGIJTLJD mu. 
___ U$TW 


aaf$. ta Gft4.ti4f, I, C. T, 
a	 (. 3. $s.	


1 


Mmvt1&. *srt Cir.itaa


$. mm474o 04Ls1s) 
•	 .4 


Cra&lay ktht 
?tt11 Couiity M.rt cg 
O*iit*it 1dm-Il 


Ths	 tt	 E$1u4ats4 p	 July 1sItr a s	 l 
- ast uss msssi. Y ptu.pt rstttss, y 


j .rêsr psysbis 1*	 ft f libsist. *ttIus. Is 
s.Uetta$. 


1a tat. stturnttat, Ls ttst will *1 Isvtats tt. ssad 
t*rt*ST rtlas b ths Gsiitt to colbpet the d.lLaqss.t 
M,.1,.4. it 1al Es*s***e is sss.sry 1 Md tt L.ss1 ss.ts bi 


•*szuly yvor,, 


Piire.tov 


bj5 Lsi.iro















S 
Z2/d2L3 79° __Lh2 


___	 ___-
1'


___	 4 ce	 Z-:f_. 


'/3	 $7% h* '- __________-


v 1


A







'r/ 


APPOVEJY	
GENERAL	 VICE1MIN1STRATION


DAlE PI4AStD 


I97 


FINAL SETTLEMENT	 MICA PURCHASE 
MICA PURCHASE DEPOT.	 1. C. C]' ____ 


TT I:ATE AUT)IORJ7ATIO'4 NUER NLANR VO(HER P4UMRR
_________________ 
SCMDULE M)M8ER 


•	 I !°'!'	 / ____________ ______________ 
EVALUATtON	 DATA ____________ 


RUBY ___________ _____________ _________________


_____ HALF	 TRIM 
_________


FULL	 TRIM 
QUALITY - ____________


_______ 
________ ____ ____________ 


POUNDS PRICE PER LI. AMOUNT POUNDS PRICE PEN LI. AMOUNT 


GOOD STAINED AND BETTER 


GPADESNO.3AIIDLARSL* $ t $	 70.(X t 


GRADES NO. 4 AMOS
-____ ____ 


GRADES NO. It ANO S ______ _________ ____________ _______ _____ ____________ 
STAINED 


GRACES NO. 3 AlSO LARDER 12.00 31.90 ______________ 


GRADES NO. 4 AlSO S ____ 00 _________ _______ 1€5 _________ 
GNAD($NO.ftAllOI -	 3.00 ___________ ________ ____ ___________ 


HEAVY STAINED


-	 - 


GRADES MO. 3 AlSO LARSEN _______- 8.00 _______________ ___________ 14. E0 ____________ 
GRADES NO. 4 AND 1 4.00 _____________ _________ _____ _____________ 


-	 GRADES NO. 5* Also.__-


______


2.00 - ______________ 


TOTALS


_________ 


-- .::- •_ -


wowPusv ______ ____	 __________ 


GOOD STAINED AND BETTER
/ 


GRADESNO. )APOLANSER ________ $ .0 $__70, (Xi I 
G*ADESNO.4ANOS 4O.00 *,IO 
GRADES NO.9* ANO$ ___ 17?O 


STAINED 


lADESN0.3ANOLARLP ____--


GRADES NO. 4 AND S


-___


4.0(3 ______________-- j117jj 14460 
ADES NO.1* ANOS


- -______


____ _.t1__ .. 
HEAVY STAINED 


GRADES NO. S AND LANW . 40


_/


iL 8.5 


-iL


__________ 


GRADES NO. 4ANPS 3.) 
QP1ADESNO.S*ANOS


- - -


1.60
_____


_ _____ ..3.fll 4O 
TOTM.S _____ _____


-. 


___ _______ 


______________ TOTAL YIELD AND VALUE
____ 


RUSY	 NONDUIr (Nal(ttiaplu. lsIJ en.) *3.G /• 
ADJUSTED VALUE WHEN LESS THAN 18%	 S & B (ABOVE VALUL $ ___________ ^ 18) 


FOR PROGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIING 


FINAL BASIS FOR PAYMENT .


- 


LESS:	 INITIAL PAYMENT VOUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE DUE	 J.iu ______== 
*150 LOCATI	 NE 7 SOCESSLO F* 


PAYIENT 4Lt) *3.	
/ u


PROcESSED; NO 
%


/
LACK(OiI.


Lftd 


Stair..4f) _____________________ 
5LLERS NAIE AND ADDRESS (7p..rptI,,t) -, . UNDERSIZED ________________ 


tss!. I—


TOT AL POUNDS


)U / 
\


PiLq 1 ists.0 PUNCMASELI_


E 0 
3• %	 i a*tse1 D(POT SLJ'RI'TENDENT 


I. C.	 /
__ ______-


L . - 147.0 '
'SA RASH 0 C 8-3111.	 GSA PON IUIJD 


.c.?EIr ISS7 
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Ida-8814 


Ju	 27, 1962 


H.orantha 


To:	 E. U. Talbert, Actii	 htel 
C;ont;ract Adsintstratiw a1 Audit JivLsloit 


Pros;	 C. E. Fiahe, OPtI £M4ter 


8ebet: Audi.t Trip to Sprc. -in, North Caoltna 


I left ahin,ton, D. C e,, via	 t?crn Pailvay train No, 47 at 
q :oo p..., ST, June 17, 1962.	 rrLva1 n AsN!11e, N. C.,.wa 
a!out lO:)C'	 ..Yuiie 1. There I secur	 sr automobile fri.s £v1,a

Rent-A-Car a'd drove to 5pruc. fine, N. . L. p tt. Spruce Pj.am *t 
10:00 a..., 7urte 2. mrd arrived tack fr %s'in;ton at 3tll) i.e., 
7.rne 24, vi a	 ut.r'i Itat1vay train No. 16. 


Host. of th. 'iin .'pru" t'j r ewaø spent	 r,[ewtng the psrchee. 
recorie	 . , A., Mica Purcttu	 t	 prruos. of dpt.r.' 
.trdng wetier an' urr.prted parcPaas.s	 made by that Ospt. 
of rodueti'n fr." sinsi ra whir )MFA ha	 ned nti3 azpiot$iN 
project eortrart.s. A tfttal of '' contracl's e' assgoed tr	 ts

thvesti.at.ior. 


The last purtaae 'v th t)epot unier th' i a urcnene Pr4ras V$$ 


a.ads on June 7, It?. Mr. J. P. McKtnney,	 uperinterLdfst, 
•Uited trit prcc r'tn tht pica r Nand ar	 irt fthal sett1s$ 
with vendors will 'k* another	 to fl days efre the Depot la 
finally closed. Mr 4 Mc:Kinney al. idrIs	 t't	 Part[etpatt 
Certificetes .rre Lssui,d and	 lots c"	 were putrchaa*d der.. 
ing the prorsin.	 ..t Jine 15 the yield o	 trstie stea a.snte4 
to 1 • 516 • 7 53 • '5 po'nind . TM $ w k 1 it; c ire	 $	 when cii, pr.i* 
LI coa1etad. M c,f Jane 1 the total payets to vaniors	 mtsd 
to $2O,52f,,).	 amount wilil be	 r.cd vben final eattis..

sints hay s been cp1etsd. 


My review of the sc	 records diae1os. .. rrr.trsets uudsr ttcb

the Government mey bs.tntttled to royalty 43 wteir.after dtscu.d. 
ThS tnveat1atLo. faiLed to dtsrlome miy ;cris"s of produetiom 
free thepropsrties crvered by the retnaininc 4. cxtracts. I"mao 
randà for the files have been pre?ared fr this latter grup of 
ontracti,







V	 -	 - 


0 


rriig the early eta's at the .iploratton	 that is untfl 
1957/8, two or nore vernrt r.pre..ntativs were supervising 
ezplorat ton wor r tr. thir. sica egt w. Th'	 id ftequent tnspec 
tiOI%s at the vaticu' prp.rttes ani were eir. :f iktat wee happon. •


	


	 f,n. Mr, !ek sde rø,iar trips through. the area and re*ind4 
the various parties o their royalty oh1f.g.tior. 1 checked the 


pot records cmi o t ter aoflsct.1 roymlty. Seversl audit trip. 
ire aide by repress ntattven of this office, tP lust being . trip 
in Pebruary l9!. ?r. .ek ccmtinuad his visits to the Depot and 


•	 to the various cperators tterougb 1959 and subse.1uent inv*stigali.. 
hays been aads b Messrs. Ly*wb an4 Lesure 


I believ, that the reduction in royalty cQllectio'ls in the ptat 3 
er 4 year. aay be accountst. for by seVeral cireuistances: 


Pirst, a typical contract reselted in produion	 iuring the uxpisisi. 
tton period	 'd seetis.es e little 1on'ur	 ot	 f the nice 
.xploetion contrats arere cosplsti'l prkc'r to 1.5q• 


Second, nine of t' at a e'cplorsttort eortt.Ti 	 repaid their 
entiru Gov,rnnt advsic	 prior t	 i5	 cf erse, h	 no 
further royalty obl1,a' 	 e,r	 (Pr	 atoçl	 ..	 1.	 'Irirs,	 Id.. 
364, DtCA..23'9, op4rted right ur 	 '	 tw	 u	 Lh	 .epot stopped 
iying.) 


Third, there was is tsrtderty on th	 t art	 I	 t	 idivtdua1 .Lnar 
• and so.' of the	 Larger cçnrators t	 worb:-'	 not subject to 


the	 v*rnnt liii	 for ruyalty.	 mticed	 i s tencea	 Pmrs 
the name o	 he rnin	 in	 1i:ated tb.t	 the prr.!'cti..r	 ace	 fri. prop 
•rtfsa when	 [i1T.A ha!	 isiue	 lette r	 f	 no	 iscv	 r'.	 If	 thu G. 
en'i'rt waS	 ot	 av r	 rs et	 f	 the ia1rtn	 •	 Ln the	 fc,rin ef 
cortributions	 to s	 '	 rit ion coats, sihy not wr'	 e	 roperty riot 
subject	 to the C,c,vern.n':'s	 5% royulty? 


I visited the Spruce Pfne Mica Cornpany and ret 	 wran	 Ccsley,
vho has been with tat cpany an.! in th mica L	 for many 


.rs, Hs inforned	 that the or]v mira fron t, -hits ace Mine 
(Contract Il..E662, 14i.3253) hi cemoany I'ad p 	 ha!ed 'wire th* 


•	 •	 two lots eO1I by Jo1'n Carroll in 1954.	 r	 ;J 1 coilucted

$l3.4 royalt eppll4'able to thee. sauce 4 rnn the propertv-Jwner, 
W. Roward Sips0n, ures .dent of c;n-Mte1Ur Minerals Corp,, 
March 16, 195.5. Mr Cosl.y expressed the	 that no wotk had 
been done on thi' prpert.y sines I&n (arrcl wa 'here 


The Spruce Pine' itra Couipany oporstes at fring 'ant. 'hey 


pr{marily ieind upon iiaprt.d nfa atl thiat was .cia1ly true 
during th. Governaert çurch.ase progra wh'n ervn war 


.2 







•	 tic..	 .ter	 )1 3Iy tht bed 
aateria t.	 •-	 i	 ib1e for urch,	 y	 Pepot., Hr. 
Conley &tate5 ta s'%e of the 1oml.ncrs	 Ví ifl in to tatk0 
about the po1!i.i 'y G' coiittnuln uiniri.	 ;r. "consid.rLzig 
the matter. :le	 jat,d that he eapscted ao:e 1vd-owner tiits 
would probabl y hr1". in punb from tLew to ti	 as they felt ti 
need ter cash.	 '.; src;ther crot froes the iarJ, 


L1- Aarnciates 'T-tract	 une to tht 
S prc	 jv	 ririi.	 Pir. (	 hop4'	 tt.v will ccrztinue 
ope.rat[or.,	 r; 'ire is ?	 ccd	 of stply and, fmr 
the.r, he w-l'	 )'e to !t	 a or	 roI	 ;e ration ctiDt*4, 
H* stated tt -V AiscLtes o	 rjplt.	 ih presea (pr.-
stirbly i	 &'.'ioore, ut tat	 far us	 they had not seed 
t em	 r',	 ;Lr	 ri' ion. 


am T'1'.js	 t wt me fr an '-jr or	 -r 7 riJv atternoon at 
the !ak, Mot'1. TLis was aftir tt refit:	 r	 rveatigati*rt bed 
been or,oleteI an'i 1.	 e'isf led that t'l!re	 !t 'MuCh to be


	 • S 
gained by suh a ,eet.fr. Our ti!k .'as	 aM limited 
mainly to ;roject	 n hich e ha " p er	 trete. He called my 
attention to. t	 raflt that 6 pro yrct.i in wc' 	 as inter.slt*d

had repaid ths Govtuent advane in full. I tetully refraLasd 
ftoa 'ntloni	 thst in ct; l.sst l tinms mu	 procts, be. 
his associates, had stippd sinin almost sic ao	 as the Govert

contributions eeaued. Re tntions th* Mcinney. Mine (Cc,ntiraet 


PM	 'oY Ut	 did rot jee an prorft in i discassiom

of that case. 


}4r. 'hiiU;s tl'! ;e tht	 Il felL ar o;•ri;r,! i, the aresi irs 
lmr4 oper-t	 c *ucui oeratc's ani t-t it is prcttcaUy 
iaposi.Dli' f)r tte	 .)perator to sell v !	 r. The bi opra-
tors have their ow	 sup. 1 es	 b	 ot Wish t be 
bothered, The price is u.o l	 tht the ittle Itel lcw cannot afford 
to mine ar-' hail his ciipply. Of r,uruiE, w 	 )st of the athing 
expense was an •4)b)r%ticn cost,	 of tH Eel .sar was sold. 
:or example,	 rtr.ct £t;r..'4l2,	 .'A-?7',	 .Th[J Mica Miners, 
wa eertifi. heea'issr. ' ftldspar iiscoveiv,	 ccthnQ to Mr.

Phfl.Iips the jropert' ha nut bee.. operstc since coepisatiom of the 
exoration project. 


My review o t	 Usot records Li. ':icstJ ::o ile urtpaii royalty in



corniectton with iS contraeta as follow;:


.1••• 


securci for our files a copy o the nal sett!we1nt s?4t51*flt for 


41
	 lot. No. SPILR-149(a), ap7rovtd May l4, l95,	 ' . ing purchase from 


5
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I b ,	 t ,.A	
1


y. 


Ptsi Mtt1smt shis t tot SPM4D(.) mad SP*O.L4(s), 
3.pts*r7. 1%0, o*id pap&t. 1$rsgstthg $iS.7e 1 
tsapsetivsly, t Dae AUma, Iita 2, rae*L11s, 11. C. TbS.aej.óI 


:-	 .. 
L.b is 1* .grs,asat wUb *s 4.wtpU.a ths *. M 


•lsstL.mw	 rtIIPS4.	 : 


__ 
Plati settlsiat .t fox kt UA&$(s), ppre,.d 
tNt, ISS*iSd paymt* sLstthg $101.11 So P.rs1ISd.Ss$,, .• 
a/s y	 a4ff Iii I • $s$,ivtUs a C. TSs 
din af ths .1*. sits sm u ?utk, Nitehelt C.atp N. C., *$ 
is La agrssWt with tM dsssrtptic* of. tb. sins in stcb .pLsi.. 
ttan s psrt.rd, 


The Eu dig is fiw.njshad tsr your 	 in tha unhLhtyuq4$t', 	 4 
y ftztd it nsosss.ry to ars adàitianal Litoraatts r.atd 


pareMua by . ths Spr*e. 'Fine Dapot. 


*	 Nc(tnney atatad that he. doss rot	 tat Ia So bs	 1 
$prlis Pins O,po	 T.Cofd*	 $ UM Dapot [S !In*lIy C*4*S4. 
r.e.114tnE tb.at the	 .ifl.s d osttluan t a tate'sis%	 a. .	 iSi.i' ps.irs aatntstaa3 at the Dapet bs deitroyad as they $fs dapM:)$ 


Priginal dcewIts mm	 dtsbmme.ssats *irs mds. 	 1s	 l 
eiimma	 are La Ui. mmap sfs 


Gsars1 USxVIOS £d.iaiistrattan, 5 etee S 
Offtig a id lqiinsL Cmmptroll.r	 -. 
Otussat CmmW1 and CeflettLins i.ctt.ui 
Lips.	 2SS,	 1in.i Office Suitdthg 
?tb	 d D $tS$i, S. W. 
WasKLagtin 2, 1. C. 


• .	 ' 
- rSagths pirchase pro$W	 it ivam ths practie. to flaral1lk *ptal.. 


41 estt1.it sheets tes 


Hr. Assry I. hind, Jr 0 , Chiaf	 . ' 
• aoavL11s Pt•ld Ott Lea ' 
DLVLSLO*IS($1*U*11*ISStZL** 


i	 a(1we	 m 
Enoevills 2, Tinms.s.s
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Irst.t	 that t.se coL.s were ved by the Bureau of Mtase 
1	 iuuiptle static tied	 date relating tr	 productio'i froe that va*iois 


tabsa.	 I do nt have	 iy In?orstton r.gsrdthp tI	 ultimate d!L... 
pssttL	 aide at these eopL.s. 


.41.43 ;:. 


14F 
:	 '.	 :	 tts a.a in.. 


Otreetor's	 madLng Pi1 
C& & A Dtvtsf.o 
I.gL.. TV Pu.. (:)
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a	 S Pate 2 


1d14014.	 Gtindetaff'1 Thoaaa, J3oóne	 M.374O 


	


._.&_.___ 	 L_	 'U	 _._*'. 


STATU$ OP PFOJECT ,, SCOPE OF REVIEW -	 -.	 -	 4 


MW REASONS TREREFOR 


This contract provides that the Operators, as jrinctpe1 if the 
ducer and as $urelifflot the producer, ehafl pay the Gover*.nt's 
percentage royalty on,sll-mineral production from the land there.. 
under. -The Operators were in possession of, the property at the 
time the ' conttact- was-entered into by virtue of a. March 18, 1955, 
-1Ua.t from John Co1ey, ROihite 3, B&cersvtlie, North Carolina. The' 
1indner exsutmd a Consent to Lien on Hay 11-, 1955.	 -. 


The prior Rønort 01 Royalty Review dated March 18, 1958, was Umtted 
to. a. -cheek of reported s&laa witht$ recordi of the G.S.A. 'M:Les 


•	 - , :Pureb*se Dtpot, Spruce Pine 1 North. Carolina. - Subsequently, a. sale 
of"aine..run" bIockLea to another,producer (C. R, Philltps)was 
reportSd and zoyatt thereon paId. A correctid-summary-ot paies	 .-	 ' - 
follows: 


Sheet Mica	 104.93 lbs. $1,419.71 
Iand..cobbedtca'	 - -:	 -10,365.00 lbs. -	 •3,448.7C -.	 ' 
"MLnerun" Mock Mica 	 ' " '	 762.00 lb*.	 - 228.60	 ,-	 -	 - - ' '	 -	 '-- -• ,-	 T.tt Sal.	 - fl 231.i-lbs.- $3 157.01	 ' '	 •:-' - 


-	 -	 .	 -a1t	 . 3%:	 '	 ,,	 "	 , L•	 -	
,,•	 $ Li:•	 --	 '.	 - '	 - •	 -	 -	 -•'	 '•	 -	 '	 '	 -	 '• 


The mine was shut down and all equipment removed during l9'6. An 
exm3tnatton of' the -property on October -22, j937, 'found the property 
inactive. Subsequent Region IV listings of inactive North Carolina 


' ' -	 mica projects in.J.u4e thts project. The last such listing- in the , - 
•	 -: .'	 tiles - sbow* this 'project	 one of a number "-Checked-- St the Govern.	 '	 -' - 


	


- - ment- Putch*stng Depot, 'Spruce Pine,' N. C., or 'by -coittecting the 	 - - - "	 '	 -' 'Operators or ' by inquiring in atd around the vicinity" durinE the, 	 - - 
period of June 11 through 15, 1960. 


This review was uuids in lieu of an on.Lt* audit of the Operator's 
• '	 - '
	 accounts '*nd -records for the following reasons: --' - - - ' " -:-- 	 ---


(1) The files indicate that the property was inactive 
-'	 ;- ':'' ,:	 '	 during the period covered by this -revIew;- 	 - -' - ,-	 - - '' 


(2) *11 sales, excepting possible sezap and punch, 
-, ,,	 • bs been -reported and proper royalty thereon' '	 -	 •' - 


paid; and 
(3) Tb. administrative cost to the Government of an 


ort.site royalty audit at this time gould be 
•xcea,ijive in relation to the amount of possible 
additiceal royalty which might b disclosed.















... 


E-8]J4 


For Certificate of Deposit No. 8, dated March U, 199, 


giving royalty payment of $ll.)43, see E-687.







S 
!XF1 NIN2IL	 GPJIO IILT.I4 1Wfl 15i\rb1 


*UU rJ PIN4t 


PcPORT OF ROflLtY UVI1 


I ba revS.eisd tw* reco	 of the xe0utiV8 Ott.tc., DM1 
Fi.ld ?,a, Regiot V Knoxvtlie, euieeseo, pertaing to CCUCt 


)cket o. I)ME 37h0 (Mica), datet Jtzre 10,. 19, Lth 


Roy Orfldtaft, 13 0.. Thoe., ax. W. J. Rexne, rors

Route.) 


BaersvilIe, North Caro11xa 


for' the puxoae o' det.aining the uaount of z*1 dM the J. S. 
eales ot idoa from proDerty reforred to as Jo' Con1r 


)th*, located 4ttobeU Co,mtr, oth Caxna, during the period 
Jrne 10, L9, to £'ebruax 19, 198. 


A rtU'Icat. of 4ieo.ovsr or deve1opx*nt was teød Oft 


April 13, 196, ann, i *OCQU1an. with the contract, xa1tr is 
pab1e on the a t proeede realised fr'vei pro4uctton as a rentlt of 
w.ih discovr r or 1velop t during a period of 10 years h'i* the 
date o the coutrot or until the :*amt of the 0orennt1 s contribu" 
tinn to II1**tiOn coete baa	 repsid, without izterest, whichever 
accwv tret. At aLt report and otrttfleate dated .brur 1, 196, 
thdi4ated eOcept4d costs under the eaqloratton contruct ornkth1 to 


$,LiO8.00 with ti Ooerz*snt'e contribution, on a 7 percont basis, 
bedn	 The sce of this altr revier 4 the reasons

therefor are stated on $cbedule HA* attached. 


My vicw estabiished the total sales of .rnia* to 1* $,928.li7. 
cydt due the 0overat at the percent rate spec$fted 1n the eon.' 


tct is $2I6.*14 he rc*1t pai d balarge due are as toUovsi







S	 . 


3chødule "A 


Cottzact Idi$iI Uocket No. 	 Cio) 
LL	 it_Il - •	 RerorT1 o Ra.&. y ov.w 


•	 —-i*b 1- — r1 r 


This rvte"t wu. 1trited to the 1tstin' o eales o het d 
bd-cobbd mtc* to The 1icvL Purchar. t)pot, 3pr'uce Ptne, 1rth 
Cro1bi, haw by he	 of the	 egio V oittce pac 
to production frct Joti Coi1e 'line ot iitLct 2'o)*1tj aa recad tt 
the regtonal ottiee. This Ut, v' ih i fiLect idth	 wdit iotic 
pper', e	 e1et ztth ta pttrcl*sc. røcordt of the I)epot. A 
of the nd&catd production, Les, .ntt c/aL	 td to the Covmzient 


GUOWI3	 •	 •' 


otttaA 


rtd-othed *ia	 10	 O0	 ' M3,7 
•	 •ot1	 • ________	 ________ 


Tt iz rendmd, That the regLoal office *sce'tir the 
qatittee *td Lia ot . acrap or pi*tch zic. recveed a4 o1d n 
oozecthm wtth thLs project together witz the sur*t t ryz1 due 
to the Oorni*et i	 •	 • • 


The nin me not be.z opbrated since LD6, 
• •	 •	 An m'site ro*1t a4it ides not m4* tt tht t4rno 


tl* *bninistrttve oosts to the ovrosent woui4 be exosseiir iii x1ation 
•	 to t4* c.• * poihie iddition*L To$*ltt wthh z4ght b • diao.od







S 
Check Sheet of Examining Engineer 


Operator' s. Nane Jn1'Oin t ff', ,	 & LW.. J Boone 


Address	 3,	 N. 


._Jh Co.cy M4r	 ttthe11 an	 N.G 


ExplOration Contract No. Id3I4	 Docket No. ______ ______ 


•	 Check One 
•	 Yes	 No 


'1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a). Does Operator commingle production subject to DMEA. 
rOyalties with exempt production?	 . 


(b) If,so,,do you consider the allocation of the corn-
mingled production equitable? 	 . 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grad.e ore, tailing, middlings, etc.) that 


• may have potential value within the royalty pay-
• ment period?	


.	 X. 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


4,	 Do you consider the assay controls in effect are. 
adequate?	 . 


5. Do you consider that the manner of disposing of. 
produàtion gives the Government its fair:royalty 
returns? . 


.6.	 . Do your periodic examinations of operations mdi-
catethe.Operator is proper].y reporting his pro-
duction of ores subj ect. to D1EA royalties? 


Does the Operator buy from or sell to other • 
Operators?	 .	 .	 .	 . 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


Mine not i	 e)tiQfl.. 


•	 .	 Win. A, Beck, Mining Engineer 
Date	 95	 .


,1' 


.8 2i 148







0 . 


. R*brt	 . 
sttw IFt1.D 


D24 l'tsid Te* Pjjc Y 
13, Xtt CIf1e. Putitthg 


xvifle 2,	 ei.siie.


t Doeket	 .	 A74t (die.) 


I4*I	 Ccb1	 ktn. 
)ttthsU Co	 oirth Crc.txe 
Cmtrset flo 


'trT', !avrt 


cneiodn. t	 r1in*i AU	 twc ,e4rø of ?. 
rv t't of royL	 r viv dstd We3* 1P	 Z95L, p	 1i1zi	 to )* 
svbj ret


it (t $'Ofl3? with th	 f1d1nps	 th	 OI'igA1	 OU]i 
'or,trc!ed to tb tø4xu1 11nriae Orte.r, t esopy *t3 1	 r. 


1*	 xr f1€e, etrn	 t	 h*i1d br .vt tc tb	 rsr. 


Eirey 


(Signed) J I	 Chambers 


J*r L, Chs*ber,,	 'crrbr' 
C*tnsrt Adnittrst 
.md Auflt Mvi*ic 


C1Fieher/siaa 
I4reb 19, 198 


Co	 to* Docket 
M1m. fleading Pi1e 
Re1L It.	 1i11er 
!r. Chesb'rs,







..	 ... 


E-.8111 


Por Certificate of Deposit No. 90, d.atecl April 10, 1957, 


giving royalty payment of $33.98, see E-392.







S .	 .	 . 


E8121 


For Certificate of Depoelt No. 27, dated September 5, 1956, 


giving royalty payment of $1O. ii5, see E-626.







.	 . 


For Certificate of Deposit No. 15, dated Aigust 6, 1956, 


giving royalty repayment of $29.55, see E-161.







B..81L1. 


For Certificate of Deposit No. 133, dated June 19. 1956, 


giving royalty repayment of $L1.8.57, see E-98.


.







E-8])i 


For Certificate of Deposit No. 100, dated. May 1, 1956, 


giving royalty repayment of $73.33, see E-57.


. 







.	 S 


E81L1. 


For Certificate of Deposit No. 78, dated February 20, 1956, 


giving royalty rGpayment of $20.53, see E-516.
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0' 


.c) , - w$. 
E. 


cq Ci


THS DEPOSIT IS NOT SUBJECT TO CHECK

ofJ&2	 i1/.Z&/$ i37ojto 


	


(Name, title, and disbursing 	 ier identification symbol of accountable officer) 	 Date Bent) 


deposited with -----I 	 1enrsu-------------------
(Name and location of depositary)	 __________________________ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED -


	
AMOUNT 


	


Xc	 & 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the 


1 eto LrraI Ep	 at&	 thLnistrtio	 uncollectible items included therein.' 
Ii'o	 c	 ie 
ileiri •	 ------------------------------- --
?.O.Bu217


(Date oferedit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-5008Gb-i Gpo







pertaining to *t1w ?xey..t Costesot 1.. Xd*.E	 Thete LSJ.

74Q, dated JU 10, 3955, ia.2uding Assot . I, oi.ring * 


fop 	 aip3rd1m of sies as propsrt b*im sst CosZa ItiNi boated 
in MitmbsU Cy, *orth	 for te pesisd	 S to Dooutber 13, 

:i9, thesii,. 


s1ation we ds in sesoidenes i4tb gMwrsfl7 *0espt,d 
stondarda oppUasbi. to W* dretaaee. 


?t	 t diJcs%t050d t foll.idng foot. in reud to 1à *t

to be paid tiwi etietr, 


rota1 soet s biU.d iastosotcr 
E*eptices (ipso s*it report for'dsteila)s 


• 	


S 	 $ 
•	 Dunn1 This suit	 ____ ___ 


Th1*1 Asos Cost	 ___ 
The aet sails for a 7 j*irsont psrtieipattai of a*stins 


oxpeMsa Iq N* Otsd States CIoreosnt, ?rfei., psamst to the a. 
treetor 1 t3s Oet in Qs *seañ of T.e t1eN 1w,s *mdred 


s no/100 Døiisrs, 


Ia inIM e proper, 


•	 Thi asrtittast. is iaimeed Cs t _isi0. t*4 t RIlj!is1 
Esoutiis Offisor, t)* Adeietsator, so ot)*r sostsat effidat bs 
asosptsd or 411 aseept the peojost as )*vI*i et^iorviss t tI* 
of the oosot. 


1, $56


/	 A
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I







'0 


200• 2*flutim.)*	 $50.00

Wstsi,f *I.th* 


U *i3mr, L pint .qutr	 2140 
oiiri*	 12.24 


C)aa, pps 1 eerbiM imp, ste.	 ______ 
• 	 •0 	 *I 


•	 B 1*t? e4 tbun7 , 1956, t3 Zt$e tttrt DJS 
Field	 R*gL* ? iti4 t G5YeInt's intel,st 1* s a*U 
—	 ise s1*d*g **ed et the i*1**d of the *o3,st. 


• (4)


:Ths aeeptmd aoets ad.*' t4a saeteg*r ore O 


I Je.kls1 2 uintha $2O.00,. $ .oO 
I iap	 3/13/4 0*	


O (X)) . 	 79• 
?otol	 _____ 


The abn	 sa rwxted fwv. )47. F,G. Thu. ?1 
**bOi* Of *IM ObJ*Ot itod, the armthl7 rs*te rotes, a* the total 
of the ttøt are aU ithth the i*iume j*'o1kd the .stre*t he 
utt*i 2*stja	 a p,ied of ,Zi*t aere iMo 5 
atba (tu]r 5 to Dih.r 33, 1955). 


bi1. time ae he i doabt as to the rrIet of Uiw*ng 
as expl,aetii* costs the eimsa for ritai1 of sqdpnt oimsd ø of 
the p$Mre u&.r the trost, the orpe are oce#d.i to b. x*ct 
reas*b1s øad suzr ooets * this isetoim for the toflowin€ venss 


2.	 asts aee aot**13 peid fz srtaersbip fdo;







0	 . 


This sñ.5r7 of it is t piissb3*	 is 


(') 1 I. 
UMr t* pr*viiioss of t3* sn*st tbs stinsted	 sit ot



$t223 .00 tor t)* .ess*.tis oft Thou.s, pov4.r *ii$d, ø*I 
p]*$sT $U i* ts	 *fl13s cost $0 vbich 
a *sNt?its. kth k Ops*'uitw .a* tbs timid Tw* *pa*to 
this Fo!id4 of the cont*sst as cofling .r Csiez*ms*zt psip.ttco 


t basis of * 12aiiit	 fr the tbss buiidi*gs 
the Opsztt.r e1*iue4 $U3.00 mAs ia est.go* iithost sb.ts*tisti*g 
the eheze 1 


The *dit d4rtsxwix*L thet *0 Ir* ro ix*1 in oets 
'u*dor e..t.gos (3) Opeesting MOerisis aM supplies is itiob thi C.'vsmi. 
ms*t p.Tti*Lp*t.4 f &u. of b.r ed ether iarisia ed Is ssti 
eetruit$m Tb auditor aM *. 1, 0. T)a agreed thet suit 'pt.rM1 
u.sd **4 a	 of	 s1*3y $64.15. This w.b*ttc.t we else agreed

to ), Book as beisg Nm*bi*. ii a4dith*, it we dotoiibmod thet 
90 hours of label at $1.00 per	 aeou*t*a to $90.00 hed t as]*ied 
is coats daisod	 estqp (2) labor aM 8oi.Ma1 en iit eM

ego benefit aM 2istdlitr ieeuru pxeniva en.*tiasg to $1.96 oaR $$.lb, 
rsspeetii, bed been eiaia.d aMer Cl) )aosl2msa. Thos the *ci 
coat. of oueh .sastruetion w*u ostltod $0 enet to $'?2.9 *Leh we 
is exouss at the eltousbi. nez wdlsv the mtsoat. 


•	 he ló]im,*ni audit edjustenet. re th,*irs nedo to iLrrt' 
at *.ouptabim oosts br this itess 


• (a) DiaaUcweos we aM. of the 1W .00 osise4 i4thout *ii 
siatiatise of the .itu,r en Fo*	 br 3r 
aM Aust, L9j
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S.,,	 ,..	 . 


(b) ?rsat*rs at lab.r eb*rgas, .34 age	 ftt t*s, aM 
1I*b11ii	 mIT*ne	 ii*s sw.tig $101.7. mze *ids

to this aat.pry from categories (2) eM (?) 


(e) n	 *nce s aad, In' tis	 at $M43 tar	 at 
eM c1	 terisi used in the .osstru.tise bit zt



*eie* eeinsd a toa* 4tj end 


(a) Dse13s*aee as sede in the ' Nmlt at $59.93 being th 
enøat at t .xøiss at eet4ited aet**1 *mt (*172.93 
over eUmem wc*a ($2i3 Oo). 


i3 2.ttar: deted r.brt* '7, 1956 tbe Ex.eutiv Otfisei, D& 
held	 ,	 v *iiud t}*	 interest in *21	 *r 
saqui	 *r' t seatreet. 


(*7) Leii 


)* 01237 .ee; ined tbà Opeator undr tMe itdN *re fOr 
Federal Old ega bsu.ftt ta*s 1*sed * 2 percent at gs pqUs Tbs 


eM sceepted ooøt* s*ented to $47,3 end W791,	 tii*. 
£M.tt sdusbms*to V.Zs nede en 


(a) A trmndr at $2, 1en (2) Xmbo2' and Supervision to MS4 
41ftsreeee in a*imt broeght fOrwad on Saptisaber 19, 
Kr44; and 


(b) A t.. at $1.96 to (')J., ui1din, 
2 percent at $$,00 ]sb ceste distributed to 


t)*t eatogoxV.. 


be Opsntor serriad UabiXi* i i4th !irtfOrd 4adiceit 
end Zxidess*ityr Ce*, t proni* being at t2w rot. at $9.00 per 200.0b 
of *ges pd4 to tbe severed 24eee, 


The alsised snd essept.d sects s*der this itee ee' 
arid	 respentiie37. Audit ed,ji*teents *re *iPide 5* 


(a)' Atrcferd$S.82vcsendete(6)*.vPdi4,, 
vants, eta., repesMeting 1ini41ik incurense 


on rct. at $9.00 per $200.00 of psyrell, 
'appiiosb3s 1, *98.00 abcr included 3* tl*t cetegery; and 


(b) in a itiee. aUø.enes t $92. *s sed. fOr Umbi1i' 
aeinse irred, bet nct .3sld en lures )]Qf 


subeittad bi tbe Operator.


6











A


.	 _ 


	


IYOI*1s vv	 0ta4 Oi1i**ess) Jcø.$sd 


(2)Z*bor & $i*rvL,tem 
(.) Zbr	 t244$,?7	 42,4t	 $ I.gS 


(3)0p. )t, & Sp.


	


1,056.$	 1,02744 1	 N3,94 Drill Steel	 426.25	 424.25 Geaolji* & Oil 
Oth.r Suplies	 225.75	 (645) 


(I,). Ois*th* quipseiit 
(s) Ramiei. 	 207.50	 207.50	 207,50 
(e) D.prd*tt.H	 225.00	 225.00	 225.00 


(6) løi	 2i3.O0	 6445	 ]1,.00 
•	 •	 ..	 ••• (47)
1.0 ?s	 47.9	 47.9	 479 


	


LisUi 2*se*e ____ ____	 ____ 


lYo**3a	 5,U4,50	 $5,124.50	 $( 2$2) $5,f*6 
Eees	 etaet	 ______	 _______	 ___	 _______ 


41I*t*4 totals	 $Q	 $4Q)	 $88I*QQ 
This eo.it*et tui.d rnrtezim £t, the .stiisei4 ooeta of 


wtre i*i.eted u b.ia as4a. *r iñrit1m 	 t)m 0.a*t, 
11* hrr p at t'ir lebøtr jvvi4M br subeetscr (2) (c; tI* *bsr 
.5 e..oh ob3.et ef t.d ipet, t)* sti t ,'tai *M %mtmi OS 
subt.gur*y (4) (s) mad the iee pri.da, rate OS dsj*eistit, aM the 
total of stbeetegip* (4) (o) e3**ed r Us Opsiw vms'. all vUtdn *th 
*U.ablm z1*ms, th eddttisa, eMit 	 bo'e b. s4a In this 


	


rpet to *'ia Us so*ted .e.t. f*	 psirisgi*1N, eM

plad.r assJa. vtthth t aU*bie xtaat vtdad q it.gcrr (i). 


At Us b*ie OS the eMit Us Sadi* w dii*sased • 
end *, Thi.,	 s** O, 1956, Us tiMings r. dia 


• es*.d v,tth ).. B, A. Xzir*a, E**itive 01c, DM P1*14	 Region 


7.brue 1, 1956
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UNITED STATES



DEPARTMENT OF THE iNTERIOR 
c	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0	 WASHINGTON 25 D C 


P
February 2'7 196 


MeoreMa


Mr. JayLCbembers,Gbist 
Contrset Adainistration aM Audit Division 


1'ro:	 C.!. Fishsr, Audit.e 


Subject: Anarais of costs under contracts for .xptoratcn for' *ica. 


Cost audits 1*e been iiade and audit repoi'ts issued	 k*'g 
to the follewthg "setUal cost" contracte covering explorstien for mica 
in the State of North Carolina:


Tip. ef 
D7	 Qpersto	 Mine	 Iudit 


3720	 White, White and Noxri	 Coward 
3740	 Gr!ndetaff, Thcmse an4 oon*	 Conley 


E815	 3733.	 Husktns and Gag. 	 Randolph	 Final 


1rce the inf tioli developed durtng these audits, det.rmiz*-
tion baa been *ade of average unit costa per foot of shaft wer4c oeoap. 
lished and per" foot of advanee by drifting and/or croseutting. Atao 
hours of labor per foot of such work acoeap1ished and average labor 
costs per hour, nelM1ng (3 taxes and e p1cçyer 'c liability 5*sursoo, 
ayo been detersined fo* seh contrast as shown in the fbllewlng tabuls-' 


tion:


Ss _____ ___ 


Average Coats per foot 
Labor'	 $16.17 $20.82	 $15.36	 $16.97 $13.12 
C*E tass	 1.04	 .1.2	 .18	 .34	 .16 
Liability insurance	 ____	 7	 "O.s	 3J11 


Total labor costs	 $Z' .1	 $3Til	 $1I5 .54	 $18 48(.P	 .28 


)(aterial & Supplies 3 
¶rinbea	 $ -0-	 $ .G..	 $ 2.67	 $ iu'Oai.	 j 41.0. 


Explosives	 7.55	 6.32	 5.40	 8.17	 6.65 
X)rill steel	 6.27	 4.82	 2.69	 2.32	 .19 
Gasolin end oil	 6.53	 1.18	 1.97	 2.27	 .75 
Other supplies	 5 .%	 2.29	 .97	 .60 


Total Mat. & Sup.	 $6.29	 $.7O	 $96







Shafts 'Drifts 
• E805 E814 E815 E835 


Operating quipnent: 
Rental $28 .41 $ 2.40 $ 9.67 $ 1.09 $ 7.25 
Deprectaticn ____ _2 .40 - ____ 


• Total Opex'. Equip. $28.44 $4.$Q $ 9.67 &24 $L 7.2 


Totais $12J $43.12 $38.91 *2J $28.68 


Man,4ours per foot 
of advance 62.67 20.82 12.76 16,03 10.50 


Average coat per ••• 
man/hour 


I*boa' $ 1.24 $ 1.11 $ 1.22 $ 1,18 $ 1,26 
Mat. & Sup. .42 .73 .1.07 .87 .78 
Equineflt .l5 ____ 


Total $2.11 $_24YI t3.05 $ 2.20 $ 2.7


Total aeceted costs disclosed by the interim audit of contract 
Tdm.E805 amounted to 14,4O7.51 with the Government's proportion on a 75 
percent basis being $3,305.63. These amounts were within $532.49 and 
$3993?, reepectiva of tote.l costs and Government parUcipa'tLcn con.. 
templated by the contract • The r'ema!ning 'work under the contract termS 
amounted to 8 feet of winze sinking and $0 feet of drifting. The remain 
ing funds are obvionir inedequate to complete the contract. The unit 
costs developed under this contract are so far out of line as to be of 
little or no ia1te in eny anaiysie to determine what may be fair and 
reasonable unit coats of øhaft eiu]dng end drifting in cormeetion with 
mica exploration projects, in North Carolina, 


Contracts E814 and E815 have been completed and the coattt, appear 
to be eomewhat In line i4th what may be considered fair and maeonsble. 
It is noted that there are substantial differences between the aver.e.1l 
'unit costa under these contracts end that sc*e of the differences are 
more etril3ng when the 'various elements enteritg into the over-all costs 
are compared.. It is poeib1e that these differences may be explained to 
a large extent by nch fctora as operating conditions, such as type of 
ground, or by the efficiency and skill of the operators. These matters 
are not deemed to be proper for diøcuesion by the auditor and this report 
will deal with a consideration of. the various elements included in costs 
from an auditing standpoint. .. • 


The total accepted coit under E834 were approxiate1y 12.5 
percent in excess of the amount provided by the contract and such .ccese 
has been disallowed &t ccmpiting the Government's contribztion to the 
cost.	 contrast, the total accepted coete under E815 were approxinately 
15.5 percent	 than the amount allowed as the eatinated total cost of 
the project.	 ,	 •	 , . 
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0	 . 
i)iacueaicn of the arioua elameflts included in the unit Co$te 


folloWs: 


Ibor
Both cofltracts provided for di wages as follows * 


Minera $1.50 
Hois*a*en 1.2 
Laborer's 1.00


The Operator' under' E81.4 paid its employees at the rate of $1.00. per hour, 
except when a hotetman was used in connection %lith the driZtt*g operations, 
he was paid $1.25 per hour'; ihereas, the Operator under E815 paid ita 
employees the maxinuiu rates provided br the contract, 


texas 
These amount to 2 percCnt of wages paid • e of the prtnere 


tinder E815 worked on that project and the (lB tax was not app1ie as a 
cost of the project In connection with his wages. 


Ziablit insurance 
Both eontz'aeE provided that employer's liability insurance 


premiums would be an allowable cost of the project. Such Insurance was 
not, carried In coimectimi with E815, but amounted to 9 percent of the 
wages paid under E814. 


Tot labor et 
Hpurs pefóot of advance 
Ayerage labor stj	 hour 


'The total liber coiijer foot of shaft sinking or drifting was 
approxImately 50 percent higher under' E814 than under 815, although the 
average per hour cost unctez' the latter contract was e1ighty highe than 
under Eb4. The principal differenc*s in the unit costs are explained 
by the very nbstantia1 variations in the hours of labor required fbi' 
each foot of advance under the to contracts. This is not a matter for 
accounting interpretation but Interposes a question to be answar'ed by the 
inspecting engineer who may be in possession of Information indicating 
reasons for such discrepsnciea.	 . 


There were no costs for timber claimed in connection with ;8 
although the contract provides, 'The inolind ebaft and the drifts end/or' 
croescuts shall be timbered as necessary. The reason for omission of 
charge for timber was not ascertained during the audit. 


All lumber puróhased under E81 was procured during the shaft 
sinking operations and was charged to that operation. It is poeeible 
that some portion of the timber cost under this contract was applicab1 
to the drifting costs.	 . , .	 .	 . 
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.	 . 


ixpiOsis 
Drill ete*l 


The unit costs under B814 are subetanl4al31y it excess of those 
under 1815 for these iteia • It was noted that both operators purchased 
these supplies at about the saie tine and at eli 4 r ices. Thus the 
differences are due prariIy to differences in quantities uiea for each 
toot of advance. The explanation of the difference in cost experience 
would appear to r elate to such factors as type of rock in the two pro 
jecta or the relative efficiency of the operakm's,. 


Oaaczline and oil •	 er $uPDIi 
No ócw,*ents. 


Both eontraeta provided alimib1e mexinuzu charges for use of 
operating eqnipnent end the nisxlaam aliowable amount was c1aind in each 
instance, The amount under p814 was 432.0 for sInking 50 feet of 2 
compartment incLined hatt and 80 feet of drifts and/or eroescute; • The 
aflowe.nce under E815 was $l.160.0O for sinking a 60 foot 2 ctiartnent 
hatt and 80 feet of drifts • Thus the allowance under 8l5 was 727 .50 


greater tha . the allowance under E8]4 whereas the additional work con-
øisted only of 10 feet of 2 comi*rtinent shaft. As a rosult the elaimed 
arid accepted unit costs under !8]5 were nore than twice thoøe under 8i4. 


8imilsr eqnimtent was used In. both pro5ects, The diffr.ence in 
the allowed costs was dte pz1narIir to the contract provisions which made 
subtantia1tz3r higher allowances for use of equipitent rented front other 
parties over the depreciation allowance for sinilar equirent owuect by 
the Operator. AU of the equipient used in connection with E815 was 
rented by the Operator, whereas, the Operator u er E814 received a 
depreciation allowance for a compressor, arm end. hoist owned by the 
Operator end rental allowenci y in eoneotion with a 5ackleg er 
.pu*p•


• • It would seen that, in computing a fair unit c*øt, arty allowance 
for use of equipaent should be 1*eed on the type of equipuent used end 
the period during which it is needed rather than upon who mar happen to 
be the owner of the equipnent. This is eapeeialty true with respect to 
these mica exploration projects where the iteats of required equipnent 
are very well eetablished and where the equ1ptent is apt to be rented 
from a partner In the project or from a near relative. 


in the case of E815 the equipsent rental accounted fOr apprOxi-
'ately 25 percent of th accepted costs, whereas, under E814 the charge 
for use of equijent was slightly lees than 10 percent of the costa • Mr. 
Sam littllipe and Mr. John Thillips were partnors with the Operators under 
E815. This partnership was known as Randolph Mining Company whoae sole 
activity was the exploration under this contract. The equipment used in 
the exploration was rented front Cecil iilhipa.	 • 
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The jacklég and pump rented end uaed n. E814 were owr 
Mr. • G Th*nae, one of the. pnrtflers tnder that contract. 


r	 E. !isher 
C 4 B. FIeher,Anditor 


C.sh.r/wb 
Póbriiary 27, 196


C
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•ForxnMF-104 (Rev4	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(AW52


PARTMENT OF THE INTERIOR ?iD ON VOUCHER & SCNDW 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOJ$i P4YtENTS K 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -- 19	 Docket No. DMEA	 No. iE34 
Operator's Name !9Y!"	 Mjnera1s Iica 


Address Route 3 Baker11e,N-------------------------- 
4	 6--	 - 


Contract Amount,$44PP-------Government Participatioi	 195 


FOR GOVERNMENT USE ONLY 


ils Tc Dte	 Approved	 Approved Tota;	 Approved Totals 
.41Ionthly Total Previously. gl6rted	 T.Date 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals


(1) IndePeflderit} 


D 11 CoflrkC 7jnuent 
($187	 2 Bulldozing 


Crosscutting 


(2) Labor and Supervision: 


Drifting..................................... 


10% 44 1392.33 Labor---------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------
Explosives------------------------------


Technical Serviàes......................... 


623.73 
Pipe-----------------------------------


-----


577 j,7.3 


(4) Operating Equipment: 


Track.......................................... 
.306,21 --- --


3'.50 170.00 Rental:------------------------------- --
Purchase............................... 


45.00 18Q00 
(5) Initia) Rehabilit tionand Repairs.. 


Supervision................................... 


(6) New Bldgs., Improvements, etc-----11,3.00 
(7) Miscellaneous:


42.56-----


- 


Depreciation------------------------


-
2.39------


------


Liability Insurance----------------
2L56 26.37± S1a1ri1y-------------


(8) Contingencies (specify): 


Repairs to Equipment.............. 
Sampling and Analysis............. 
Payroll Taxes-------------------------


------


IIIIiiiiiiiiiiiiiiiiiii iZ$ iiiiitiii


er,..-tiiis am n1itiJ 6'.89 in-e
7


8S8 of 
% of 


ea589 


:244 JtiLáit 9fi3 --


ii1c6i.29IiiiiiI ii3i9ic'i/ . IZIIIIIiI:	 1231 i1117ai,1-714!q 


iiizz


-


zzi zzti 


7.51) 


/j_3----0 113.00---- - - ---- --


b793----------


111cvf7.e1jIi
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date 125 --------*Payee B- - 4Qfla.Ø 


Per ---------------------------------------------Title..! !it1' 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)aclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
feb's statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 	 - 


Signature L/Atctt) 


Date	 Vou No 
(See other side) 


c,l 







(For Gov.rnment vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. .'i9^f"----- in accordance with the terms of the contract. 


Signature	 LU4\-	 "i'..sTcc------------ Title G.&1(fl4 D--	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	
EXECUTWE 01F1 


Signature	 Titl	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A---Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in' workings.' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in repoxting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirdparty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore,' should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insura'nce, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Iteip (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or tthnscripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
prate signature. . If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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COSTS Tma 
NIT	


Mesm
I UNITS 'rms II	 UNITS TO I UNn'COSTS 


Mo	 COSTS To DAm	
Dim I TO DAm 


OPERATION
AUTUOBIZED aT CONTRACT 


'Units
	


Unit Costa 


	


Drifting----------------------------- 	 9QJ-.6& 
Crossoutting__._ 
Raising. 
Shafts--------------------------------
Winzes---------
Drilling: Core.._................. 


Churn................... 
Auger. ............... 


Stripping............................ 
Trenohing--------------------------
TestPits............................ 
Roads and Tra&. 


TOTAL DISTRIBUTED Cosi's----- -


0 ---344-------
H 


221L95--- --$O	 11 


5001.50 


Operating Equipment Purohased.. 
Initial Rehabilitation and R.epairs.. 
New Buildings, Improvements, etc 


ToTAI COSTR........-----------------------9Q1..66


113O


AUTNORIZID BY 
CoNTRAcT 


Rudet:3ureauNo. 42-R1151.2 Form MF-104A 
(April1962) . - 
- '


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT MAc 1 4 1956 


Month o' N0V.&De	 19	 Docket No. DMEA 3740----
Operator's Name	 Thpma ------J,Boone--- -


Address ----------------- -___________


Contract N. 
Minera1LJ	 ------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information confained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date
	 Operator	 __________ 


Per----------------------------
	


Titlo	 IXtn	 ....................... 


-. NOTE.—TltIa 18, U. S. Code (Crime.), sectIon 1001, makes It a criminal offense to make a flftfly 
false statement or representation to any deçarimant or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


&Ld ,'? 


,/-







I. 
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Uzit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Theie are blank lines, howe.', for those unusual phase's which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable tasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforrpation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *
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__493_.d3---------


Llfl.13---------44Q.60 


60.QO 20.0O 


O.*OQ--------


-------


12Q.0O


4_j_5 
1O07-------- -


Approved

Monthly Total


Approved Totals 
Previously Reported 


V. 


Ii'orm MF,&04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ID O 


OPERATOR'S MONTHLY REPORT AN VUF1 


Month of	 1955	 Docket No. DMEA	 No. Zth'Z 814 
Operator's Name P0 GflL$teft1 B. C. ThOflI & W! JI BooflO	 inera1s	 MLC* 


Address	 3j Bakorvi11e, N. C. 
Contract	 ------	 Government Participation:	 L3 Amount,	 366-.00 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 
Stee---&Supp1iøs 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs, Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
$ocia1-Securi 


(8) Contingencies (specify): 


TOTALS-------------------------------


92J1 ................. 


_62313 


57W3 


iao400........................ 


113.00........................ 


29..68........................ 
26.......................... 


II::II:IzIII27:
_____------- -


Approved Totals

To Date 


/-----------


• I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date.!"9 5------Payee ------...!'homa--------------------------------------


Per	 fl1--2--Title 
• Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes Is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wtihIn its 
jurisdiction.


(Instructions on reverse)


77 e/


Pursuant to authority vested in me, I certify 
that this account iseO ctähdproper for pay-
ment in the amo(7. 


$



Signature --------
(Authorized Certifyin Officer) 


Date !Y)L----Vou. No, -----------
(See other side) 







(For Government use only) 


CERTIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No. 	 in accordance with the terms of the contract. 


Signature------Title 	 Date 


APPROVAL B	 EA E1UTIVE OFFICER OR ALTERNATE: 


A	 CUTW OFC	 4 
Signature -- 4	 L°_-- Title M	 EO1ONi	 Date ------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These' costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. . If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his. claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A	 Budget Bureau No. 42-R1151.2 
(April 1962)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR	 4 \ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 <0	 \ 


	


••(-,	 •_) 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Contract No. 
perator s	 e	 Minerals 


Adaress---------------------------------------------


-	 AUTHOBIZID BY 
OPERATION	 Umr


MONTH MONTH COSTS TO DATI
UNITS 0 UNI S _______ 


'Units 


30Drifting	 -	 Ft. 30 95.9 30 29% 
Crosscutting


IZI IIII4I4I IIIIIIIiIZII III22!i!!iIIII IIIIIIIIIIII 1114	 11 11111111111 
Winzes 
Drilling: Core---------


Churn 
Auger 


Stripping 
Trenching 


Roads and Tra.	 -----------S 


Test Pith---------------------------------------


TOTAL DISTRIBUTED CoSTS--------------------------------------------
1109.93 3109.04


Unit Cnt 


AUTnORiZED BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--	 T1TT1I:1111I1I111	 09-


i13;r" 


i11ii1ii1i11111 :jjj 	 -ii1ii 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


11.945	 Roy Giwindetatt, fl. 0. Tho*a. Date-----------------Operator------------------------------------------------------


Per ----------------------------


-. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes its criminal offense to make a wilufUMy 
false statenient or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


•	 (For Gov.ñment use only) 	 . --







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish mote permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
report.ed for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the, various phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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October 3 - ?: pumped water, drilled, shot	 rnued. 
Completed the O' of shaft as called for 
i2) tto contraøt.	 0 


October 10 . 14 s Began Irift from O' lepel, drtl3ing and 
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• ts bcve. 
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A
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Monthly 
• Total 


414i54 


---_i3.73 


2416 


60.00 


60


197.4,4 


60,00 


U3flO"


• 120,00 


120;oo 


iIjIjjjj.--Ij iiiiiiii-_ijjjjjjj 


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals

Previously Reported


Approved Totals

To Date 


413446
	


13970 


IIIIIIIIc.?zI IIIIZIIIJLIIIIIZIIIZIIiII 


Fox-IF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIORID Ol VOUCH 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J v	 Yi	 1	 4 


OPERATOR'S MONTHLY REPORT AND VOUCHER Kp 


Operator's Name 'B GO&DE. 


A 11	 Eoute 3, Bcer3vf3.1e, tt . .tauureSS --------------------------------------------
Contract Amoufit, 	 -	 Government Participation:	 Amou:nt, $------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY	 - 
ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
•	 Timber------------------------------


•	 Explosives--------------------------
Pipe----------------------------------


iie). 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: - - 	 .	 - - 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
LiabikitLlrisurance____  oeiii ecuri' Toz 


(8) Contingencies (specify):


	


34,35
	


S.
	 13/jp35 


	


L46
	


16J0 


TOTALS	
101Cl2# ----12i-- 2m.?z ,p,o; — ,'&a;_	 i',' 


• I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been rece1vii*	 8 0	 that this account is correct and proper for pay-
Date	 " -	


• *	 ment in the amount of 


Per	 Title -------- -Partner--


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-.' NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fal'e statement or representation to any department or agency of the United States as to any matter within its 	 95 jurisdiction. 	 Date--------------Vou. No. ---------ç. 


(Instructions on rei.,erse)	 (See other sid)







(Fo, Government use only) 


-..ii .-.' 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administion proj)ect under Contract No. kJ..-in accordance with the terms of the contract. 


Signature-------- 	 Title	 Date 


APPROVAL BY
	


EXEC1VE OFFICER OR ALTERN4TE: 	 EXECUTIVE OFFICER 


Signature------- - ____ 
MONTHLY REPORT OF OPERATOR


OCT 201955 
REGION V1:a.


Date 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the. 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a 


(:l


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that . part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the• employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor. should 
make an audit of the Operator's books and records of account, 
the Operator heed not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R1151.2 
,, n (Aprff 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 00r24,9 


Os Name..	
cne 


Address	
• kerg Wo, N. C.	 - 


AUTHORIZED BY CONTRACT 
UNrrs THis OaTS TO	 ATE UNBR TO Ur	 Costi _________ _________________ 


MoNTH DATE TO DATE
'Units Unit Costs 


45------ - -- -4444-- ----------- --


TOTAL	 Costs 
AUTHORIZED BY 1999.93..
CONTRACT


OPERATION	 UsiT	 CTNI3 


Drifting 
Crosscutting 


Winzes-----------------------------------------------------
Drilling: Core---------------


Churn 
Auger 


Stripping 
Trenching.......................................................... 
TestPits........................................................... 
Roads and Tralls.._-----------


1fl1t 24 TOTAL DISTRIBUTED COSTS.............. 


Operating Equipment Purchased............................ 
Initial Rehabilitation and Repairs.......................... 
New Buildings, Improvements, etc......................... 


TOTAL COSTS--------------------------
	


Irr _________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Roy Gz'ixdtat 
D to	 0 orator	 ThO11S8 d 


a	 3. oon 
Per	 Titlo-----------------------------


REMARKS: .................................................... 


-.'. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal oense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


0 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of. three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.- A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or - 
disproportionate unit costs.


k.
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)nth1y Peort of Progress 


September', l955


Xdz*øE 834 


• We ooapleted 171 of shaft, making a tótaZ of 4 feot. 
We have about 22" of vein end am now recovering some	 aU mica, 
of fair quality but extremely' small. 	 Satiafctox'y progree 
is being made. Th±ee men workinj full tme. 


Ieir 
Sept,


Nqj 


I end 2 : Pumped water, drilled, eht t and mu& ad, 


Sept, 5	 9	 .t Continwd down, having to iri],i and shoot 
a great deal.	 Still in vein, 


Sept. 12 .. 3.6 Pumd water, dri:ued, shot and	 uoked,	 3gen 
to rcver some vr	 3mal1 ptces of mice. 


ept. 19 - 2	 i Continued down with elaft, puaiing water each 
day',	 $aterta.l looks mueh the same, tnd , are 
still pioking up some smaLl mica. 


Sept, 26	 30 * Reached 45' level with sT'&tt, end to date have 
z'eaovere4 about 15O# of small mica 	 Ve'n now 
about 22" widø, 


Three aen working full time,


1







/


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
ch


ELECTROTECHINCAL LABORATORY 	 OCT 2 4 195 NORRIS, TENNESSEE	 5 


P. 0. Box 211, 
October 21, ]19S5 


Menioranduni 


To: Jay L. Chambers, Defnse Minerals Exploration Administration, 
Interior Building, Washington, D. C. 


From: Administrative Assistant, Electrotechncal Experiment Station, 
Norris, Tennessee 


Subject: Monthly report and voucher 


We are enclosing two copies of the fo11cwing monthly report 


and voucher:


idm .'E-81J4	 Grinds taff, Thomas and Boon	 - 
DA Docket No. 37b0 
2nd payment	 month of Septeiber 
Amount $7S7.68


Helen R. Mil1er 


Attachments 
/hbm 
Copies to V. J. Lynch 


R, A.. Laurence 
Norris files 
Day files







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)
I..L..PARTMENT OF THE INTEFIOR 	 2-


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	
- 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 1955	 Docket No. DMEA -374Q	 ntract No.	 baE 814 
Operator's Name Rp	 indstaf Thoi 	 BOOn	 inerals ----- -Mica 


Address 
Contract Amount, sA4$8-tOO 	 Government Participation: '15 0I9'O t 'nount, $----- - 3366-


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly Totals Previously
..•.- ....... 


Totals To Date
. ........ 


Approved 
Total Reported Monthly Total 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------


Drifting 


(2) Labor and Supervision:
42d6 - 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives------------------------------ 1O 23 


Crosscutting-----------------------------------


Labor-------------------------------------------
Supervision--------------------------------------


192,1.9------19219 


(4) Operating Equipment: 


Pipe---------------------------------------------


Technical Services-----------------------------


.18O.23------


6QOQ Rental---------------------------------
Purchase 


Track-------------------------------------------


60.00


6Q.O()-----


5.25------


QQ


(6) New Bldgs., Improvements, etc---- 113.00 
(7) Miscellaneous:


------


113.00------


Sampling and Analysis 


Depreciation-------------------------


Social -SecurIty------------


(5) InitialRehabilitationandEepairs------ --


Liabilit Insurance-------------------
9.84


------


Repairs to Equipment-----------------


'.84 
Payroll Taxes------------------------


(8) Contingencies (specify):


-----


IIIIjjjjjjjjjjjji iii ii i;iii jj1jjj1jj1jjjjjjjj lljji IEIII 1I 
I certify that the above bill is correct and just	 nd that payment therefor has not 	 Pursuant 


been received, 	 that this ac 
Date	 9453- ----- Payee	 .ThOIfla$----------------------------------------ment in the 


Per	 Title	 Ptiiex ---------------------------


e wheIl a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. 	 For example: "John 


Treasurer,"	 be. Doe Company, per John Smith, Secretary," or 	 as the case may	 Signature , 
—0.	 NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 5001, makes It a criminal offense to make a willfully -	 (2 fal.e statement or representation to any department or agency of the United States as to any matter wIthin Its	


-------jurisdiction.	 Date
(Instructions on reverse) 


5 iJ


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


_______ 


to authority vested in me, I certify 
bunt is correct and proper for pay-
amount of: 


(Authorized Certify 	 Offlcer) 


Vou. No, -------
(See other side) 







(Fo, Govsrnmsnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of inyknowlédgeandbelief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad mi tration project under Contract No. T.!LY ---- inaccordance with the terms of the contract. 


Signature	 ------------- Title Q	 1	 Date 94.ss 
APPROVAL I EA Exuc	 OR ALTERNATE:	


EXECUTIVE OFFICER 


Signature ------


	


	 TitlePM.EA_.BEOJ.Oi')--------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever p6ssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability- insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a. payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any • unforeseen costs not included in the 
other seven categorie. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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TOTAL DISTRIBUTED CosTs.....,
4_	 !i 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-------
New Buildhigs, Improvements, etc-------


TOTAl CosTs ________


TOTAL UOSTS 
AUTHORIZED BY 


•__•!__	 . 


Budget Bureau No. 42-R 115 1.2 
(April 1952)	 0 -	 UNITED STATES 


DEPARTMENT OF THE INTEFIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT, 


Month of	 l95j -	 Dócket'No.MEA	 Contract No. 
Operator's Name	 4	 - MrnerJs	 t



Address


AUTHORIZED BY CONTRACT 


OPERATION	 Uc	 MONTH	
UNITS Tms	 Cosre TO DATE	


UTJS -______ _____________ 


	


UnIta	 Unit Costs 


Drifting........................................................................................................................ 
Crosscutting


	


;zzi	 ziiz	 zz ....iizzi iii:	 1111111111111 
Winzes-------------------------------------------------------------------------------------------------------------------------------------
Drilling: Core..-.................................................................................................................................................................... 


Churn----------------------------------------------------------------------------------------------------------------------------------------------------------------
Auger------------------------------------------------------------------------------------------------------


Stripping-------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Trenching-------------------------------------------------------------------------------------------------------------- -----------------------------------------------------------
TestPits--------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Tras	 ------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


M Date-------------------Operator-----p-..---- -----


Per	 mb 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififally 
false statement or representation to any deperthient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


REMARB: -----------------------------------------------------


H 







.	 0 
y


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of he Operator to call attentiàn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Wnth 2eo?t of	 u	 OCT 7 1955 
& /ust1953 


m y?4o	 -' 


X44 


'Jk lIogW U1$ 5,i955 


ad lb *quit4mt, -et up 'ak erô boar ro2e, etrict 
toolht2ae and	 sr r scipCdsr saiMe, cxxi 1owør an ii*lt* 

&i*ft to a dapt of 2 ±t diu'1ng Wty nd gust atto1y 
progress was ns, mid: ti* shstt Is li about !4 of dn. ?o ato€i so f, 


u2y 5 At tava ir, .quipnt,.st up equipcstt id iont md bo 
pole, Began lr)x4	 toolvus* 


3uly 12-45 *. Began to lower &iaft i a inee nd e1et. t1*t 
tour ft. Ccnct too1fr and po1er ii 


Jiy 1q42	 fled to loss sic t43 td did not saøcr it t	 oh.

Coutt?%ISd doisi th ft at iart tjxis l*js, 


Jn27 25'29 *	 Pd v*t', drilled, iliot rind eic. t4v1e tIO 
faotrn 'oes, still i* vatn.	 ert r 


I l2* Ptnp wat. ?4*cod out sste.	 ntiz*aed to 4rtll, 

r&rd 


aug. IS 26* te*td si detlr ape attorni of ltig, abcthg 
*s1 uioking Vein vid.msd saris, id a of 
tiobegsntoehov. 


93I t	 oted 23 level i4th U* &sstt1 still in vstn 
still $ho4n. SC*IQ bitc at ios. Drvied, *' d 
*tok*d, Pia*perI i*tor, 	 *n wn1dng t'Ull tii*.











/#A
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


**a. by	 Si4aaft, L CL ThM* APR 1 6 1956 
•	 sW.J,IsM 


F&karsLUs, kr4M Crolti*
bi	 io, 


•	 •	 by GrLadatsff, 3. CL Thsuumo 
•	 ••


3*3Zt con1.	 * 
• •	 Ktt4SU Gcsmt7, North 


Coutr.at I.. 


• Th*i*ittt$ horovith is a. siUft:*iatios of 4is.r or 
4avs3p*t *iMr Qtt*ct 	 .	 UIB34 t* th. Jcb* Omi*j 14*, 
Kiti**U	 north C*ro1ir. 


Ip t*	 te*i*o of t1	 i$or*ti.a Fro	 Cttct M of 
tho	 .0	 thi.tio fri	 .	 t. of t* 


g
trth In the *oitrt mtil the	 of ps *rzto	 rqslty as s*t 


$66.QO is psiud or untU	 W, 1%5,	 ioh.r oocurs ftrat. 


Ihe1	 zti**o to ask. rcya	 pmya* ts to Xe'. 
)a1*rt A.	 K*UI	 1A Field 
I.c* 1), Post Offiasi 	 si34i2&, t*xvil1e, 2, 1sniieseoa, so 7ø ha* 


in t1* past sx	 iks sbou4 be dtu paab1. to ** Defense lUnsiroli 
stis@	 tnts1*tion.	 ••	 • 


s A1se	 pt***ts t. t	 Qo,i'rz.xt sI*u14 be p*apsmis4 
ii asitab2*	 14,	 ab as oeptes of settent obests .th 


' *ttt aM vsl. of oss std4, the z	 of tims	 reI*.sr,	 the	 ios 
sod aheri.s oertUind to be aorrset 	 the	 a. g 


!I I X	 *O rMLa,*tO4 to aoSLt7 *	 of si7	 1* 
on*ish*p	 rocbzst400 z'ijItm tt 	 ez' atfe*4	 the Qoiisøu' 


a I I xtght to its	 *toie	 Ala, it	 setios	 ese 
lasriisoe at *3	 tins fo a	 p.ziad, please notif7 *.	 sit 


*L*eath %*orila thet ao .etion 1*o bsa ns. 


5in4I5r*	 Js, 


U











OF)


LJN!TEDSTATES 
DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Jb	 *ree* A Yrsi8*U £atbj Dip*etor J 
*tis1a	 w1simt 
1tI*	 Iroc*T'etw*t $irvics 


Gsnsvel 8erviose Mi*tatratt 
7th *d I) 8tr*ata, 3. W. 


25, E C '.	 ie	 oskt Mo.	 3?4OMi4ti** 
G,iatafl, 3. 0. Thca 


and W. J. Bons 


14itdI!r11 Coan^y, MT*h caro11 
Cotetot 110. I434 


ar Mz'. Fredelit 


I s	 .n4od1ng ofls eo	 of a osrtftttien of diarty ox 
&*velou*zt rel&tiu to the subjost cotrae4. 


o
0 T	 expicretian eootr*ot ii	 aijns4 en Jvu 10, 1955, with 


. the 0ent partioipticn o the •xent of 75 poxoszt of *4,48.0O 
ox $,j66.O0.	 The projeot	 *taited on July 5, 1955, an c*t.I n 


. D,ite 14, 1955, efter the .xp.s4itur. of 4,488.00, wiiieh 	 u the 
•	 1 tot	 net eø$ed cost socordiog to the Mad.tt fl*viow. The	 eritt 


•	 •	 • I*L415 peresIt of the i.tel accepted coat or 3,366 00. ,


The v*k pefox.4 s this pr.j.et consisted of the 
structtc* of a tco1uss end powsr and czploder *ajasin.a, O feet of 
iuelize aa 85 fcct of dritts(&) feet iM.r eo*trscb)	 The ,oths and 
the dritte to3-1mda oeitim&ous pstita aatng	 feet i* thie 


,, 
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DEC i4195 


EXPLOATI0N PROJECT CONTRT 
No I 


Docket No0	 37O 
Ida.8]J. (dca) 


JOHN CONLEY IkW (Nitche U County, N. a.) 


Contract Id	 Docket No 0 D37IO, betwean the 
United Statee of AIiàa, acting through the Department of the 
Thteri, Defenee Kineral	 p1or?ion Adinitratjon end 
Roy Grindtaff L G0 Thoa and L J Boo!e, c/c B • G0 Thoie 
R3, Bakerevifle, North Cerolina, dated Jvo 10, 19% is andod. 
ae foUoz 


1,	 tide 3 le amended to read,,, 	 and ehell bring the 
project to coption withth a period of even onthe (7) 
fron date of contract, 


21 Novebei 23 i9% 


This aendrrnt shall not be carstued to increee the tinated 
total coet of the project, the aggregate total amount which the 
Governient ay be obligated to pay, or the percentage of the ocet which 
the Governrent ey be obligated to pay, nder the provieioe of 
Artiole of the con1ract I 


ROY GRINDSTAFF, Be G. THOMAS, 
ij 


Operators 


14 /kn4-	 ______(Perthr)


UNITED STATES OF ARICA 


ecute ficei, DiILA 
Field Tearn, Region V







Docket No0 —4)fl& 


Commodity 


D.ARTMENT.OF ThE IIERIOR 


D'ENSE MIIiBIR.ALS EXPLORATION AI4INISThATION 


STREGIC .AND CRIIC&L MtNERALS PLORATION PROGRi 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the.Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 Idm=3 


•	 Date of Contract Q.tL 3dI3t° June 10, 395 


Name and: Addrs of Operator: 


•	 Iby Grinditsff et al 
oute 3 


I3akorsviUe, '1oth Carolina 


Amount of Government 
participation ____ $ 336600 


Percent of Government 
participation 


Region:. v	 State: North Caz]jna 


1	 0


L Chambers 
Chiet, ContraCt Admtnitratton and 
udit Divj5ion 


(Title) i.te Delivered to Bureau of Mines 9 Washington0	 6/io/%
.511458







I 


rnnlent I g copy 


JUN20 1955 


Docket No. DMEA 3740 


S 


MF-200,

(Revised June 1954)


Commodity	 ___________



Contract No. Idm--E-------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this -------------------------------------day of ------------------------------------------, :t955, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "government," and 2 


--------------


whosemailing address is -------- -BQ1.It3-----------------------------------------------------------------------------------------------------------------
-----------------------------------------Bke1iort11CrQUna ---------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense P:roduction Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 1Q4na-------------, County of	 ciU	 --------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ----------- 	 Qe ------- of the mineral right 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6	 , 7Lflecorded in Book ----------------, page ----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the pro:perty, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 J J 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 


If not recorded, so indicate by inserting "un."
16-70617-1







,r .	 . 


of the land (lessor, seller, optionor, etc.), are aftached, as follows: 	 _____ 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
•of ii&iQa------------------------------------------------------------------------------------------ALJG---1-----The work to be performed 
is described in Exhibit "A." The Operator on or before ----------------------------------shall commence 
the work, and on or before Nebr251955 ----------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's respoiwibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contrract . will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration, contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,' includinrg the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof,. the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project' contract, and only to the 
extent that the Government deems the unit prices for 'the work under the independent contract to be 
reasonable.	 '	 '. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
p'hases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work . under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 .	 . 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $44O 
The Government shall contribute --------percent of the allowable costs as they are incurred in a total sum 
not in excess of $ 0-------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any, final auditing required,by the Governmnt has been 
made, and a final settlement of the contract has been made, the'.Government may withhold.from ..the' last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. 'The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), bUt all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded. within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIEs.—Includes such items as (lrill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIsCELLANEOUs.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Redctions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment .contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimate.d total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunctioji with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the l)roducer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows:. (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the grOss proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of th production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The te:rm "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent;), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "val,ue") not in exces of eight 


dollars ($8.00) per ton of production in the form in which sold, held,	 used, plus one-half ( ½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguishedby lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract. is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Qperator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and t;ake possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.— (a) If in the 'opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all ob1jgatioi to. contribute.to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental toIwinding up, xeporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the , work other than, such',as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator writtn notice of such default with a specification 
of reasonable time within which the default must"be cured; and if the Operator fai1s to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may b allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to' any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract.	 ' 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall 'be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


16-70617-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minera s 


ROY GRINDSTAFF, B. G. ThOMAS, 	 Exploration Administration 


(Operator) 


By


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE



	


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-70617-1
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•	 EXPLORATION PROJECT CONTRACT 
GRINDSTAFF, 'H9MA$, BOON. 


DOCIT NO. 


ANNEX 


The land referred to in Article 2 of the contract 
form is known as the Conle Mine and was. leased for mining 
purposes to Roy Grindstaff, B. G. Thomas, and W. J. Boone 
by John Conley in an instrument dated March 18,, 1955. It 
is located on the west side of urns Mountain at the head 
of Silvers Hollow, 2.8 airline miles due south of Bakersvi.11e, 
Mitchell County, North Carolina, and is described as 
follows:


Ijing and being in Snow Creek Township, 
Mitchell Co., N.C., BEGINNING on.a stake, > W.. J. 
Boone. and John•.. Conley lin.and runs.N. 3OO,E'3214 
to a Dogwood near John Jarrett Spar Mine, thence 
N. k5! W. 700' to R. B. ,Phillips line; thence with 
R. B. Phillips line due West 690' to the road. 
and. J. . .W. ]BoDne' s corner; thence with J. W. Boone 's 
line S. .109 E. to a Maple on the ridge;, thence with 
Boone and Conley line S. 75 E. 950' to the 
beginning.	 .	 -
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JUft'i1955 
E DLORATIoN PROJECT CONTRACT 
GRINDSTAFF, THOMAS, & BOONZ 


DOCKET NO. DMEA374O 


EIBIT "A" 


Description of the Work 


Exploration for concontrations of strategic mica sha:Ll 
be accomplished in the area indicated on the map entitled "Sketch 
of Conley Mine, Mitchell Co., N. C. DIA374O (mica)," attached 
hereto and made a part hereof, as follows: 	 - 


1. Construct: 


(a) A toolhouse, approximate dimensions 7 
feet by feet by 10 feet, 


(b) A powder storage magazine, approximate 
dimensions 4 feet by 3 feet by 2* feet. 


(c) An exploder storage magazine, approximate 
dimensions 2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, 
unfinished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on a11 
sides; shall be made from 24nch hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed.; and 
the lids or doors shall be securely locked with the equivalent. of 
a 5tumbler jarproof lock. 


2. Sink on the pegmatite a 2-compartment inclined shaft to 
a depth of approximately 50.. 


3. Fom the inclined shaft, explore the peginatite by driving 
a total of approximately O feet of drifts and/or crosscuts,







-I


. 


The inclined shaft, and the drifts and/or crosscuts 
shall be timbered as necessary, and shall have maximum dimensions 
of 5 feet by 7 feet in the clear of timber, 


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government0 


Estimated Costs of the Project 
(In addition to the maximums set forth in 
the contract form, an asterisk indicates 
maximum0 ) 


Category (1) Independent Contracts None 


Category (2) Personal Services 


(a) & (b) Supervision and Technical

Services None 


(c) Labor	 2,570.00

Miners @ l,50/hour* 
Hoistman © l,25/hour* 
Laborers @ l,OO/hour* 


	


Category (3) Operating Materials and Supplies 	 1,192.50



Category (4) Qperating Equipment 


(a) Ienta1 


1 jackleg @ l0.O0/mo.	 20,00 


1 pump © 5O,00/mo, 	 l875O 


(b) Purchases None 


(c) Depreciation 


1 compressor, 1 drill, and 


	


1 hoist @ 60,00/mo,* for	 225,00 
the three items 


Category (5) Initial Rehabilitation and Repairs - None 


2







L
	


S
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Category (6) New Buildings, Fixtures, and Installations 


Toolhouse, powder magazines and 
exploder magazine 


Category (7) Miscellaneous - None except liability 
insurance and Social Security 


Estimated Total Cost of Project 


Government Participation © 75%


113.00 


180.00 


_2_I&Je 00 


6.o 


3
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MF-203	 .Q_PfliL_-
Revised March24, 1955	 •	 EXPLORATION PROJECT CONTRACT 


Operator________ ____________________ 


Docket No. DMEA--_________________ 


Contract No. IcIm-E__________________ 
Contract Date	 - 


CONSENT TO LIEN 


To the United States of Americ:	 JU	 0 


Referring to that certin land in the County of 	 Nitchafl___, State of 


North Carolina	 , described as follows 1/ Lying and being irrnov Creek Township,



Mitchell Co., N.C. BEGINNING on a stake, W. J. Bbone and John Conley line and runs N. 


30* E.. 324' to a Dogwood near John Jarrett Spar Minethence N. 45*W. 700' to R.B. Phil] 


line; thence with R.B.Thillips line due West 690' to the road and J. 14. Boone' a corner; 



hce	 fe1	
oa Maple on the ridge; thice with Boone and 


w ic ' is e subject o a proposed explortion oject contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and ündertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None - 


'3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert'the legal description of the land, or (b) strike out the words "as follows" 


and insert "ma lease [or. contract, deed, or other document] dated 3.-jj_--/'j'.c) 
and recorded in book Jj page' _____________ official records of said county.". If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the cases po not leave lines blank,	 -
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