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| OFFICE OF MINERALS EXPLORATION.
coNtRACT Ammxs'rmxou AND AupTT omsmn ‘

REPM 01’ muﬂ mm

I have ravtevml the um d.' tu ﬂuhinzm otue; pomin !.nx to
cmtnct dn-iiilu. Docttet m«-svao (mn, uud J\xm 10, 1953. g
R 'wlth ) ey ol : _ “““f‘ o

Roy ﬁrhd.u!!. n 0 rmu md w J noom
: cRouse 8- - .-
z.mmu., l!bnh Caraliu

o fer m n:pout d! «umhw tha mt o!’ myauy pty.ulsrh to the
.U, 8, Covarnmnt en ssles of minerals from property referred to as
" the Cenley } Ming Iocated in Misewall County, North O;roli:aq. duting

: tlu wi.od Jang lt 1950. thﬂm‘b August 21. 1s62, -~ '

A «rtiti«tiw; ¢£ auvmry or davulopnut wis mm m npru 13. o
1956, and, im secordmce with Article 8 of the contract, royalty is

‘payable on all: uiserals produced from the land descrived in Article
2 of the eontraet for a period. of 10 years from the date of the

- . contract or until the total nat sspunt contributed by the Govern.

o oAuguse 30, Yee2; o ol

- went withowt intervest is fully repaid, whichever sccurs first. An
Awdit Certificate dated February 1, 1955, {ndicated meqpt.ud costs

under ths explivation cemtract amownting to $4,488.00 with the. Gw- o

: .omt'a contﬂbuttm tm a 75 pc::cmt mt- being 33.3615 m. 1 :

:m statas of ﬁhn projcct. the uecpt ot nviw. and :u re.uonu
v tMﬂ!or M’c aum on pag& 2. ' " ) ‘

Thio review aublhw the total nlu oubjuct to the G:mhtmnt'n -

yoyalty for the psriod to be $285.2%, loynty payable to the Gove ' ..

- , amunt at t\u nu meiti«l ia tlm eontuot $14, ‘.’6.

A ptm quovt of Reyalty mm Lound t\u lmm uIn wbj.ct tn
the Governmant's royalty through June 13, 1960, to be. $5,157.07, -
" whieh added to tha ssles for this sudsequent period make a total of

_33,&«2.32. 'ru muty scoount as ot Jm u. 1960. uu AR

“Total &nydty Pay&bh 3237.86 T
- Total Royalty Patd S 3878k o
Bulm ot lety Du S 3 O . L

- '_lAa ot Mtt 27. 1”2. Sht royaity neeount ot thts projaet vu !ound»‘f
%0 bu ( , , v P .

1raut toyalty l'ayumc B  ; ‘27231#

Tetal Royalty Paid 222,30 ©
Jhlmc ot loyalty Dua B M O I
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‘of inwative Horth Carolima niea pro facts. RECI
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o  OFPICE OF MINGRALS EXPLORATION
cou'mwr ADMINISTRATION AND AUDIT nxvzs:ou

mom' OF ROYALTY aavrm - ﬂ ij

“1 have. revleyed the filea of the Washington office pemtnining to
: Contract‘ldm-ﬁslé Dacket DMEA-ST&O (Mtca) dntad Jhn; 10, 1955,
. with

o Roy Grindstatt "B, G Thonas, nné w J. 3aon¢
_ - Route 3 ,
Bakoravi!l;. North Curolina

tor thn purpoaa oc detcrutning the amount - of royalty payable to the
‘U, S. Covernmwent on salaes of minersls from property refarred to as .
the Conley Mine located in Mitchell County, North Curouna, durﬁng .
the period February 20 1938 through June 15,-1960. : . . .

A certificazion of diacovary or dcvelopnent was 1saucd on Aprll 15.
. 1956, and, in accordance with Article 8 of the contravt. royalty is
, ynyablc on all minerals produced from the land described in Article

-2 of the contract for a perfiod of 10 years from the date of the :

- eontract oriunttl the total net amount contributed by the Govern-

.- ment without interast is fully repaid, whichever occurs first., An
. Avdit Cettiticata dated February 1, 1956, indicated aveaptcd costs -
 under tha exploration centract amounting to $4,488,00 with the Gove
srnment ‘s cuntribution on & 75 percent. baaia being $3, 566 .00, S

" The status. at the project, thu scope of rcview. and the reasons.
'thorc!or ara 'tatcd on pagc 2..‘ :

This review establiﬂhed tha total sales aubject to thﬂ Governnent s
royalty reported during the period to be $228.60. Royalty payable
to the Govcnn-cnt at thc rate opeelfied in the contrawt is $11 43,

A prior Repwrt of Royalty Rcviaw found the tnawn suica aubject to-
the Govarnment's royalty through Pebruary 19, 1958, tn dbe

‘:“':sﬁ 928,47, which added to the sales for this subsequent period make

.~ & total ot $5 157 07. The royalty account as oﬁ ?ebruary 19, 1958,
. Was: - : _ ,

: f.Total ﬁoyalty ?ayable ":f ‘5266341A ; .
. Total Royalty Pald = = 246,41 ‘
" 'Balanece of Royalty Due.  § -0-

Ac 0! Juhc 15. 19§g;rth§'toy§ity accohﬁtfaﬁ thia projeqt ﬁi# found o

Total Royalty Payabls  $257.84

. Total Royalty Patd . . 257.84 0
' Balance of Royalty Due -~ . $ ~0- . .

L egry
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| ldmemsts Griudauff ’fhonu. &an j ’; . DMBA-3740

e sm‘us OF PROJECT, SCOPE or nxvmw
S AND RBASWS THERBFOE :

Thin contmct provi.au mt the Opcrntora, as prf.ncipml i tha pro-f o

~'ducer sand #s surety if not the producer, shall pay the Government's
pecrcentage . royalty on all mineral production from the :land there~

.. under, The Operators were An pnctcuion of the propsrty at the

. tise the eontract was auterqd into by virtue of a March 18, 1958, .
- leass: from Jotn Conley, Route: %, Bakersville, North Carolina, The
' hndqnmcr m:ceuud a Conumt to Lien on my 11, 1955. AR

B ,}'m prior llcport of Royalty: a.vi.u dated Mareh 18, 1958, war linited
. to a cheek of reported sales with the ruccrdc of the G.S.A. mca

‘Purchase Dgpot, Spruce Pine, North Carolina. Subsequantly, a ‘sale
ef “mine-run* block mica to another producer (C. R. Phillips) was
‘reported nnsd royuty thcrean pnid. A coructad smwy of ulu
: tanotuz . N , .

""su«c um L f" .1'04.‘93--"11:5. ~j,:si-,:.79-.7'1 L

«-uine»rnn ‘Block Mica- . _..762,00 lbs, g 228.60
; Total Sale ... - 11,2%1.9% ibs. $3,157.07 =
“Roy‘ll:y 6 5% ‘ E T ’ -L-—-—-«-.257 e

V"T‘rm wine ulm ahut dm md all. equipnent rwoved dur lng 1956.A

. examination of the property en Oetodber 22, 1957, fouhd the property

~ inactive, ‘Sudsaquent Region IV listings of iaacun North Carolina
wiea projects include this projact. Tha laet such listing in the -
‘files ‘shows this project as ons of a number - “chacked st the Govern- .,
. went Pureluming Dapot;: Spruce Pine, N. C., or by contacting the
- Opsraters or by inquiring in and around the vicinit.y“' 'dnrin; thc :
'period eE Jnm 13’ thrmagh 15 1960 : - ; A

“UThis rqvhu‘ was mdc in ucu of an cm»aitn mdit ot 1:he Opeutur"

. accounts eid raeotda for the z-nwing nuon-- c

(1) Th- tiles indicatc that the propq:ty waa inacttvc
TR during the periocd covered by this rcview,_:~,
o (2) ALl ‘sales, cxnoyting possible scrap and punch, .
- heve been rupottcd nnd propar royalty thnruon )
S palds and - C
“3) The administrative cost to thp Govcmnunt of an
. ‘onesite voyalty audit at this time would ba = '
.. sxcessive in relation to the amount of possible
S qdditional tpyﬂ.ty whit:h uitht bn dlueloau!.4





;:s:"..zz:s:. MIN.ATc EXPLORATION ADHINISTRATLOH
“CONTRACT ADMINISPRATION MO AUDIT “DIVISTON

KEUPORT GF hQIF\L’I‘I HEV LW

" I have reviewed tha mcordsr of the E:mcutivu Offiner, DMEL
Field Tean, Region V, Knoxville, Tennersev, pertaining to Contract
I&mEBlh, Docked Mo, mzm-a*zho (Eiica), dated June 10, 1955, with

Roy Grlndu‘baff, B. G. Thmaa, exd W, J. %cm, prr‘caxers
Route 3 :
Baharsviue s North Carolina

for the purpose of determining the amount of royalty dua 4he U, 5.
Goverrment on sales of mica from property referred to ss Jom Conley
Mine, losated in Mitchell County, North Carolina, during the pariod
J“n\o 10' 1955) t»O Fam 19 'y 19580

A cartificate of discovery or dnwlopmnt was Liosued on

April 13, 1956, and, in ascordance with the contract, royslty is

payible on the net proceseds realized from praduction az a result of

" such discovery or developmant during a pericd of 10 years from the

date of the contract or until the smount of the Govermment's contribu-

- tdon to exploration ocosts has been repaid, without interest, whichever

occurs Cirst. An awdit report and certificate dated February 1, 1956,
indicated accepted coste under the exploration sontract amounting to

- $4,488,00 with the Goverment's contribution, on & 75 pervent basis,
being $3,365.00. The scopa of this royalty review and the mam

tlw:-efor are stated on Schedule "A™ attached.

. My review astsblim the totsl sales of mios to bﬂ %,928 L7.
Royalty due the Covernment at the 5 percent rate specified in the con-
tract is $2h6 1. The roya}.ty peid and balance due are as m:m::

mmpmem  ma
A0 R ‘ »
5=

Balance of Royalty Due

Maroh 18, 1958





o ‘:onmvx-

 Contwact Iaw-EB1y, ookt No, DMEA-37LD (Miss)
: ‘ of Bo; Revigw - ‘

. Thils review yes limited to the listing of sales of sheet and .
- hand-oobbed mica to the Hica Purchase Depot, Spruce Pine, North
Carolina, showm by the records of the DMEA. Region V of fice pertaining
to produstion from John Conley Mine on which royelly was received by

the regional office. This list, wideh 1s £iled with my audlt work
pepere, wes checked with the purchase records of the Depot. A summaxy
- of the indiczted production, sales, and royalty paid to the Covernment

Ttem Pﬂﬁ a! L g?s T ‘
th.ic& : iAo 29,
- Hand~cobbed mica . - 10,365.00 = . 3,
Totals .. 28
'Royaliz{f&m@%‘ o B ; o o
v It is recomended that the regionsl office mscertain the
quantitiss mnd value of say serap or punch mica recoversd axl sold in
. somection with this projest together with the zmount of royilty due
to the .Ganmmt.:on‘mh salss, . R R
" . Tha mine has 'no'tf,bm'. operated since 1956, - .
~ . An onwstte !‘ml&r sudit was not made at this time becsuse
- the adeinigtrative costs to the Oovernment would be exoassive in relation

i  to the amowst of possible additional royslty which might de disslosed.





Check Sheet of Examining Engineer

* Operator's Name Roy .Grz'*’,izn.dS’caff}2 ‘Bo Go Thomas & W. J. Boone
Address R#BQ Bakersville, N, Co

 John Conley Mlne Mitchell County9 N Co

ExplOra'b‘ion'Contraéﬁ No. Idm-E814 - . Docket No. DMEA-»B?I;O

Check One
Yes - No

1. (a) Does the Operator stockpile ore subject to royalty

Arepayment? ‘ , . Cox

.. (b) If so, is segregatlon and 1dentification procedure
‘ adequate? .

2, (a) Does Operator commingle production subject to DMEA
- royalties with exempt production? : S x

'(b):If so, .do you consider the allocation of the com-
4 mingled productlon equitable ? "

3. (a) Does the Operator stockpile mine or mill rejects
C (low grade ore, tailing, middlings, etc. ) that - v
. may have potential value within the royalty pay- ox
. ment perlod? -

(b) If so, are adequéte records‘ﬁaintained on such
- material to protect the Government's interest?

““Le © Do you consider the assay controls in effect are.
- adequate? X
'5; “' Do you consider that the manner of dlsp081ng of -
' . production gives the Government its fair royalty
returns? x
6. Do your periodic examinations of Operatlons indi-

cate the Operator is properly reporting his pro-
L duction: of ores subJect to DIEA royalties?

<
7 Does the Operator buy from or sell to other D
_Operators? - - o ox
8, Comment on any item 2 (b) to 6 if enswer is No.

Mine not in operation,

oGk

Wm. A, Beck, Mining Engineer

Date - 2=19‘”58

B82uu8
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DEFENSE MlNERALS EXPLORATION ADMINlSTRATlON . : o s
L WASHINGTON 25; D c.. m

mnmxmummmﬂmmmum
‘ aammmm _

Mr. John Conley,LAND OWNER = =

Admr. R, File -
Certification File

tos _m-m m w, 5 a. m m_,-, ‘,:.
o lm.ﬂu, m cmm ' '

. 1%@%%%“%?&%%«#
mMm,wmm,m,mmmgm,m :
after mllod the "somtirast®, betswsum Sy Orindstaf?, 1. G. Themas,
"ok W J, Dowme and the Usited Piates of tmeriss, hereimeftsy -
aalled the "Gowermaent®; $o esbablish and £ix the ﬂmnsmﬁ'im

mml on produchion aud its lisn 2evelar on

‘Soweribod &n nd Mmmmummtw
mmmmnmwmmm-hmmm
nmmmmmmmmm. &

!Mﬂmdnuumwmtumm )

5’3’5

Mr, Dietrich, 3061

Mr. Kiilsgaard, 5222
Mr. Houk.

" Field Team, Region V
Finance Office .

- Operating Gommittes -
Mr. Johnson o

Mr. Chambers - s
. Mr. Clarence A, Fredell,EPS,GSA - Mr. Anderson
8
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O
=
oy
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(e}
(3]
[o2]

WCAnderson:ms 4/2/56
- Copy to: iADocket :






RE MIRRAIS ' ‘f‘mn RATIOE
ETRACT .mu.: }'"} " li ﬁ?ql‘ﬂ“ ,
s

o Imrmﬁammhﬂmu
m“ﬂm; !4 Ge Mg;ﬂ!wc !TQ M, ﬂwm o
' Takeveville, Borth Careline

o mmunmmmcm Fo. Mm, !MM No. DMFAw

3L umm:m,m&, Anmndant Yo . ,mwm‘w, ,
: m&a mm::mmum ‘
inmt mmmswmn.
_MQ,M _

| wmmummmumum mn:wha
f mmmmumnum M

. o nnuﬂtmmmamm:mhhmmhmw‘
whmmmm:

WMW@W%‘@ )’ ﬁ5am-9°
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Total Asoepled Cost B0
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| o ma,mm
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mm Nm #3740y dated June 10, 1955. mmmma-m !c, 3
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(1 mmsmm
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(2)
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UNITED STATES %/fg

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONASHINGTPY RS GE BLDG, RECEIVED
KNOXVILLE 2, TENN. ' >

DEC 141955
Decerber 12, 1955 A
Memorandum
Tos Operating Committee, DMEA = Washington
Froms Executive Officer = DMEA =« Region V = Knoxville

Subjects Amendment Noele DMEA=37LO, Idm~ES81h (mica) dJohn:Conley Mine=
Roy Grindstaff, B. G. Thomas and W. J. Boone

Transmitted are three signed coplies of the subject
amendment.

The usual distribution of the other copies has been

madee
R ' (:) .
La‘z44 %QM\
Robert Ae. rence ‘

GhpEICE LALlCeE
tpiviey
Eilee
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e . : | . . . ‘ - . DOGK@‘E G@_EE - %ﬁ}pé

' 'mmamon ?ROJEQ‘!' GGM‘RAGT QEC 1 4 1955
. AMENDMENT Moo 1

mckﬂt Ro. m-;?w L - .
Tdee281l (rica) e e e

'W Gataw2s Gouty, . )

Gontract I&-%Ih, Docket No. EM-B?M, between ihie
United States of America, acting through the Department of the
Interior, Defense Mingrals Exploration Administration and
Roy Grindstaff, B, G, Thomes and W. J, Doons, ¢/6 B, 3. Thomas
MB} il;knrm:!.lt, North Carolina, dated June 10, 1955 is amended
as follows:

e Al’foiﬂh 3 is emended to r“‘ooo st and shall ‘ﬂ"mg e
projeet to completion within a poricd of seven months (7)
from date of scatract,

Dateds HW&!&DG‘ 23, 39559 :

Tnis snendmant shall not be cmatrued to :.nwwn the estlmttsd
. total cost of the project, the aggregets total amount which the '
. Government may be obligated to pay, or the percentage of the cost which
the Government may be obligated to pay, under the prwimlom of
Artiele 5 of the em&-raeh rmu.

ROY ORINDSTAFF, B. G, THCHAS,
- ANDW. J, BOONE, Paviners

Opcuton ’ |
. WTEE STATES OF AME"JRIGA
‘ 70"7/"*’/WJ 5// - (Psmw gg -~
N A « ' : 4 ltetm Region v
//'k'? i /f;/zc.sz - (Paptner) S o o ‘ :
| Zé / M””'l/-“ e (Partner)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROWREHINGIRINOG: IBECBL D@, RECEIVED.
KNOXVILLE 2, TENN,  SESEED
June 17, 1955 JUN 2 0 1955
Memor-andum o
Tos Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DA - Region 5, Knoxville, Tenn,

Subject: Signed Contract: Idm=E81), DMEA=3TLO (mica)
' Roy Grindstaff, B. G. Thomas and W. J. Boone, ptnrs,
Rakersville; N. C.
Transmitted are three signed copies of the subject

contract, signed by all partners concerned, The usval distribution

of the other copies has been made by this office,
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' _ . Docket copy
. ‘ IVA S | ‘ 4

JUN2 g 1955

 (Beviseh Toms 1954) _ Docket No. DMEA ___3740.............

Commodity ... Mlea.. ... ... ‘

Contract No. Idm-E ... 81&,} ________

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 10th : day of June , 195.5. between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ? ......_.. A

whose mailing address is ......_. Route..3 e

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Noxrth--Carolina .- , County of .Mitchell - ,
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operatoristhe . lessee .. of * _tho mineral vights .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... _lease . .. . __ , “anrecorded in Book ... =, PAgE .. ,
official records of said County ; and .

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...pone.....

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Inseri n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). :
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
5 Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “‘contract,” “location notice,” “patent,” ete.
" If not recorded, so indicate by inserting “un.” : .
: 16—70617-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the .possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

181(()b(:)1%ir;1 against the land or any production therefrom except for any production referred to in Article
1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of méen. UG ____________ The work to be performed
is described in Exhibit “A.” The Operator on-or before Al]955 ........ e shall commence
the work, and on or before gavamher 22 .- 3QEL - emeo (unless the Operator’s obligation to prosecute

.2 e
the work is terminated—see Article 10} ‘shall either have completed the work or shall have incurred

a}:%lcilvyg}%le A?OSts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
X ibi [ .” , ) .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly,.in a workmanlike manner, in accordance with
good mining standards-and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed ;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent télat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :;

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of 488,00 ) _ -
The Government shall contribute ......_. pe%cent g? the allowable costs as they are incurred in a total sum
not in excess of $.. 66.00 e : Provided, That until the Operator has
rendered to the Godarnment his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may. withhold: from the last
ey 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work orf not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
malke its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated .in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is sot obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified .in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre- -
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

_ Subcategory (@) —Initial rehabilitation and repaifrs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum,

Subcategory (b)—Initial rehabilitation and repairs of operating equipmént;—The estimated
total of this subcategory is a maximum.

N 16—70617-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE CoST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; 4

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agr&ment for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c¢) Reductions in_costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)

16—70617-1





(¢). Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. ' .

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ' -

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts. ,

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,

from the date of the contract until the lapse of the time within which the Government may make such
" certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
-sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
‘'settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
-manufacturing. _ \

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in"
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ' - .

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00). per ton of production in the foym in which sold, held, or used, plus one-half (%)
R 16=70617-1





percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. : : ,

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the

: 16—70617-1





date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting ;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. 4

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
" provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
- affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. . )

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

16—70617-1





Executed in sextuplicate the day and year first above Writte_n.

THE UNITED STATES OF AMERICA

AEHG fenas Mn
B, G. mm‘ : - xmﬂ;xm ammzm:z
mma.w«é e ko - WM

, certlfy that I am the
S secretary of the corporation named .as Operator herein;
________________________________________ . who signed this contract on behalf of the
Operator, was then .. - ] : I '.:.'.. ‘of said ‘corporation ;. that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

that

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1





7 EXPLORMIION PROJECT CONTRACT REeen. -
. GRINDSTAPF, THOWAS, & BOONE . TECEEp
- DOCKET NO. TMEA-3TRO .- . JUN2gjge.

' 7Tne land referred to in Article 2 of the eontract
form is known an the Conley Mine and was leased for mining
ses to Roy Orindstaff, B. &. Thomas, and W. J, Boand -
. by Johm Conley in an instrument dated Mereh 18, 1985, It
 4s losated on the west side of Burns Mountain at the head '
of Silvers Hollow, 2.8 sirline miles dus south of Bakersville,
Mitohell County, Morth Carelina, and is described as - =

.~ lying snd being in Snow Creek Township, .
. Hitclwil Co., R.C., BROXNNING on a stale, W. J.
. - Boone_snd John cmlzgnlm and runs N. 300 E 324!
S tes near J Jarrett Spar Mine, thence
N, %O W, 700" to R. B, Phillips lins; thenee with
R, B. Mhillips line dus Weat ' to the road
. and J. W. Boone's corner; thence with J. ¥, Boone's
.  1ine 8. 10° E. to & Meple on the ridge; thence with
. Boose and Conley line 3. 750 E. 950' to the L
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MF-ZOS , | For Government's Use Only
Revised March 24, 1955 " EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
-Contract No. Idm-E
Contract Da}@n&__ﬂu

IARETETS "—b
4 .
(A £, {lncrals ﬁ@mmhsimiiom
e U Y A5G diAcTa
CONSENT .TOLIEN " ‘™"~ =~ -~ @aﬁa AREEIVED
To the United States of Anerica: ‘ - ,\ - MJWl? 1955 .
vgﬁgerring tg}tgqt certain land ip the County of . . ' ﬂL_ﬁ£ ., State of

, described as follows:1l/ Mm &'ﬂﬁ ?)Bm ﬁl’l Buong m(ﬁs .&@mpg

ne temewm;m By X%ztmz&ga limdm%abﬁw' totmraaﬂ and 3o Ue Bam'smon
Lt0 @ tonle on tho rié@; thonte wiﬂs Boone g

AT AR Mc’;;;ME'&ﬂ}3$ﬂ‘
J& proposed explotfation “$oject contract, herelnafter called the "contract,"
with the Unlted States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to ‘the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in’ such property shall be prior
and superior to any adverse right or claim of the under51gned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure ‘the payment to the
Government of a percentage royalty on production 'as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
sight, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

3. Undertakes and agrees neither to commit any act nor assert any claim in confljct
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lesses of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease for contract, deed, or other document] dated __ T /5 LG5 .
and recorded in book /% page 2/g . official records of said county." If (b) is
used, the book and page of recordation Jﬁnnot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not requlred and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave’lines blank.






4. Consents to all amendments and assignments of the contract without notice thereof
"and agrees that this Consent to Lien shall extend and apply thereto. o

5. Added provision:

Dated this «< day of fim , , 195%;. )
% g%/7 : . [Seal] %5 WV%A/C_

[Seal]
[Seal]
I, ‘ - certify that I am the
L L (Secretary” etc.) ‘of - the corporation named herein that .
who signed this agreement was then _ (President

or-Vice~President, etc.)_ of said corporation; that sald agreement was duly signed for and in behalf‘l'
of said corporatlon by authority of its governing body, and was within the scope of its cbrporate

B . o

powers, -~ : L : : , oo _ ‘

N . PR

R 2o, menea b S
[ ais A w,,;;:x,wwﬁ.@« I

~

ve . ,
Interior—Duplicating Section, Washington, D. C. 77662
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION | R T —

Jadbe

ROOMSHIRGSIIOEE| DEBLDA, L
KNOXVILLE 2, TENN,

March 2, 1955 10046 o

Memorandum ¥

Tos Operating Committee, DMEA - Washington
From:  Acting Executive Officer, DNEA- Reglon 5, Knoxville
Subjects Applications Roy Grindstaff, Bakermville, N. C.; (mica)
Robert MeKinney, Bakersville; W. J. Boone, Bandana, N.C.
Transmitted are three copies of the subject application
with 5 copies of form MF-ZOB., li copies of the Mining Lease and
3 coples of the cost of the exploration.
The forms MF=-203 do 'not have the lnstructions added as
required in Operating Gozmittee Minutes Noolb69. If a contract is

issued these will have to be returned to the pringipal for this

vi?/% h

addition,
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Y I UNITP.”STATES DEPARTMENT OF THE I&RIOR o “,,;dg;i{ggr;éid“;mlw .
- DEFENSE MINERALS EXPLORATION ADMINISTRATION Seblrty :
T umm{ 8 UQKF
- ~ Not to be filled in by applicant
APPLICATION FOR AID IN AN o
EXPLORATION PROJECT, PURSUANT TO ﬁii:ftof&m;i 17’ Z oy
DMEA ORDER 1, UNDER THE DEFENSE Dato Rocoived a3 2 BB & T
PRODUCTION ACT OF 1950, AS AMENDED Estimated oostgéég,_/_éa
. ' _ Participation (Goverrment %) ..ocooenoroann...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: .. Boy. Grindstaff, Bakersvill ey--Ne Loy RE 3

*7i

Ro hp rt. beKinn av Bakersvill e_,___I_I_,___C'_’-__R,t,__#'Z
{l...d. Boone, Randana N..C

(b) If other than an mdlvxdual add to your name abeve whether a corporation, partnershxp, etc., and the name of the State
in which incorporated or otherwise organized. Partnershi ip
(¢) If a corporation, add to above statement, titles, names and addresses of officers. Not Inco rpo rated

(d) If a partnership, add to the above statement the names and addresses of all partners. (See ab ove)

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this applic_'ation.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of tlie application and on all accompanying papers. Where sufficient space is not provided on the form for all required

" information, state it on-an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. -

8. Applicant’s prope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be beneﬁt?& by the exploration, an%‘excludl g. any land or interest in land which 15
not to be included in the exploration project contract - n. Snow Creek OWI‘lS 1P, MltCthl 0. C.
Beginning on a stake In W.J.Boone and John Conle;er__l_g._;'_le and __x_*_upg@ ar N It 32h f1
tﬁ a-dogweod Hear o Ja’rfr'e‘t:t . ar"mine""‘t:né‘ﬁc NW rSe 7
-c---é?-l’-l—}- EER Y s—-—-..&ne- ---knewn-—a s--the--H -e—- éee—-neap--&--sma- A---house-;--- i;nenee--devm
odg ¥
w1th B. 11ns line ro the road fnenpp w1fh qawd road. to W.

Corn?b); '%l‘lt, 1 é/gnia?ng by ngnh the pro%erty 1s f(inown g l’oln e? iln ?8%0 E,nence éggngggge
(¢) Sfi &iﬁ& 1Hli‘h]gﬁmd whether owner, lessee, purchaser under contract, or otherwise
Lessee
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property..  Copy of lease herete attached

(e) If you own the land, describe any liens or encumbrances on it
JOhn(Jonlev owner, . na._emcumberances . or liens

(f) If the land consists of unpatented claims, add to the description above, the boo  a exng C ded
location notice. None - _ { r

4. Physical description.—(a) Describe in detail any mining or exploration operatipns whlcm é:a: W are
conducted upon the land, including existing mine workings and production facilities. § State y tlg y, in Buch
operations. Also describe accessibility of mine workings for examination purposes.

(b) State.past and current production, and ore reserves, if any, giving quantities a

(c). Describe the geologic features of the property, including mineralization, type
reasons for wishing to explore. Illustrate with maps or sketches. Send with your ap
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. '

(d) State the facts with respect to the accessibility of the project; Access roads, distances to shipping, supply and residence
points. About 1500 ft. from Stae Road. f.5 miles to shipping point.

(e) State the availability of manpower, materials, supphes, equipment, water, and power. 16—86551-1

Abundance of man power,also materials, equipment water and power
is available.

grades“ B b






A

g -

5. The explomtzon project.—(a) Qe the mineral or minerals for which you Wl’ explore b
Mica :

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. ( See attached sheet)

(¢) The work will start within 60 days and be completed within -.5--.y'.]::_ m_ggﬁxs from the date of an exploration
project contract.

(d) State the operating experxence and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. ( See attached sheet )

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

) (a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

. (b) Labor, supefrmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes.—Furmsh an itemized list, includingitems of equlpment costing less than $50 each,
and power, water and fuel. o e

(d) Operating equipment—Furnish an 1temlzed list of any operating equlpment to, be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary 1mt1al rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New. buildings, improvements, installations —Furmsh a detailed list showing the cost of any necessary buildings, fixed
unprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

'(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

" NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. estimate of costs. ) .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes

.«(b). How do you propose to furmsh your share of the.costs? ..

a L - -

LAV ¢

. Money G Use of equlpment owned by you - ;; I Other L éb or & C
<

Explam in detall on acompanymg paper

'CERTIFICATION

The undersigned, whether as an individual, corporate officer, oartner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in thls form and accompanymg papers is correct and complete, to the best
of his knowledge a.nd behef

UL ) Ll
. < .

Dated ... March . _'L&th, - ,195.5

’ }?"7 w/JM --------------------------------------

(Applicant)

P By......

. Title 18, U. S. Code (Crimes), Section 1001, makes it a crimindl offense to make a willfully false statement or representation to any-depart-
ment or agency of the ‘United States as to any matter within its jurisdiction. - . .

U. 5. GOVERNMENT PRINTING OFFICE  16—68551-1
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(Supplement to MF-103, dated March 18th, 1955) [rer g g iw
. _ R E e

Roy Grindstaff, Bakersville, N. C., Rt. #3
Robert McKinney, Bakersville, N. C., Rt. #3.
W. J. Boone, Bandana ( Partnership)

3 (é) Applicants propérty rights is under lease of Mar. 18, 1955, five yr.,
L (a) The applicants have done some work with buldozer, removing surface,

etc, spent about $200 in such operation and exploration. The
mine is about 1500 feet from State Road and can be reached by Jeep in

reasonably dry weather.
4 (b) This is a new place, never berore been worked, except such as has
recently been done by these applicants.

L (c) The property is on side of mountain, in highly mineralized pegmatite
section, gash vein between two slate binders, from the work done by th ese
applicants and exploration, the prospects for producing mica is very

favorable. The quality of the mica is good.

L (d) Property is about 1500 feet from State Road, and there is an access.
road. to the mine, thg shipping point would be Spruce Pine, N. C., a

distance of about 15 miles, supply point would be same.

L (e) The gpplicants hgve mining equipment and materials, sunplies and c.

5 (b) Approximately a fifty foot deep shaft in solid rock, then a
thirty foot heading each way from the bottom of shaft, or approximately so.

5 (d) All the applicants have had congiderable mining expgrience and have
been.reasonably successful and are financiable able to furnish their

share of the expenses and labor. Roy Grindstaff will supervise the
operation and exploration work. ‘

6 (a) None -

6 (b) Labor $l.oo per hr. Supervisor $l.50 $3,500.00
(c) Explosives $ll.o0 cage, caps $6.00, gasoline
.~ for power $4.50 per day = 1,500.00

(d) Hoisting e u;Eant and compressor, Jack hammer
ri

drill and 1 steA% will be furnished by '

the applicants at § Q_per mo 360400
(e) Bulgozer for building road,installation &c 500,00
(£f) Shop building and shed - 300,00

@-6,‘ 160 Q0 -
(b) Roy Grindstaff will supervise the operations ¢
and will furnish equipment,
Robert McKinney and W. J. Boone will devote
their entire time as laborers, black smith & c, each
will fupnish his necessary cash expense. :





MINING LEASE et OF T A
Uefense {Jinerals Administration

State of North Carolina Mitchell BECEIVED County:
This indenture made this_18th day ot March, 1955 , MAYT 2 1958  xesx
tween_—lth_Qiney_.(ﬁin@e )
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, anL_____lmg_Mﬂm&S_mm ‘ '
ot Mitchell County and State of North Carolina, party of the second part and known

as lessee. S ' L P S

o <, ':\\'\\ .

WITNESSETH, That the partl. of the first part’ in’ conmderation of One Do°llar n han"ﬂ reerexved and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargdins, leases and grants to the party of the second part, and his heirs’and assigns, for the
.period of five years from the date of this agreement, the following described real property for mining purposes, in the County
and State first above written to wit: .

Lying and being in Snow Creek Township, Mitchell Co., N.G.. BEGIN'NING on a gtake, Wed, _

Boone and John Conlgx igg mg o 30% 3&' to a Dogum near John, Jmﬁpgg_m&_hence
N. A5%K 00' to R. B. Phillips . thence ,poq B. Ph ps 1line Mﬂﬁ .
and_L. V. Boone! §wﬂwlmmmwm%
with Boone and’ Conley line S, 75* E, 950' to tgg bggj,gning.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to gdig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mics, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party%f the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the contmuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is ex¢.epted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
{q faid J%ﬂ. & &S’Ed upon which exploration is being conducted. £1s0 tranamission lines for powver and electric

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty o 1/8 on all mica taken from said premises

—and sold

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. All gaps at fences to be kept closed.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assxgns, is hereby given an
option to purchase all the right, title and interest _legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of -, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor.__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. /

[Ma

DN DAY

6 vg L“ 1:;%{&/3/ . (Seal)
o/ //,Q J Lz (Seal)

WITNESS our hands and seals the day and year first above written.

Witness:






o
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O

[,
T
o)
. x ™ -
) 3 N
-
AN '
. -
K CIEE S .
< ;—»() .

)7 ’ ) plst’—> , Notary Public, Mitchell
) ty, do he ey cefb :f'y thé ohn Conley, Roy Grindstaff,
. o Thomas, and W, J, Boond, did personally appear

be ore me, and acknowledge the due execution of the within

Mlning Lease for the use and purposes therein expressed.

Witness me hancf and seeCL t

- 0o N A [s)
- 4 -
My commissi on expires: -
2 '
Z A Tt

: *s_‘l‘_l_ h a‘ay‘ of - _a_ay, ,‘195‘5._ SR





‘g ' ‘ “ il OF TUE INTERID

MINING LEASE .
Gefense Minerals Odminiotration

State of North Carolina Mitohell , MEGEIED County:
This indenture made this__l_s.tl.day' of_mt 1955 M “BhY 1 2 ﬁggs  ZE0BE

bt Johm Conley (Single)

of ~ Mitchell County andStateotNorthCarolimupartyottheﬁrstpart.andknown

as lessor__, and Roy G_xi:ﬁmi'f. B. G. Thomes and W. J. Boone

ot Mitchell County and State of North Carolins, party of the second part and known

as lessee. 9 -

WITNESSETH, That the part¥_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
-period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

_Lying eand being in Snow Creek Toimship, Mi‘bchen Coss NoCo, anmxm on a gtake, W.J.
Boone end John Conley 1ine and runs N, 30%E 324' to a nogxgooa near John Jarrett Spar Mine, thence
N._45*W. 700* to R. B. Phillips lino dug West690' to the yoad
and J. W. Boone's corner; theme uith 5. W, 10% B, to e.ﬂgmg_ga_thg_mj_thenm,
with Boons and Conley line S. 75° B 950' to the beginning, ‘

:

TO HAVE AND TO HOLD the said lands to him, for mimng purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period - of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or ‘which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by.
the lessee.) And it is hereby agreed that the party of the second part the lgssee, is to have rfht-of-way of ingress gg% egress
i&ﬂ%‘da&mﬁééﬂd upon which exploration is being conducted. snission Iines for power alectrie

AND IT IS FURTHER AGREED That the party of the second part, ‘the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of. _'
on the minerals taken and sold from said mines which shall be for the use ‘of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales

made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. gaps at fences to be kept clos

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conﬂlctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may asslgn this mmmg lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, h13 heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy--
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—.. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one tune, unavoidable accidents excepted.

'~ WITNESS our hands and seals the day and year first above written. ﬁé/ﬁ’ / V%
Witness: ] e / ' (Seal)

ﬁ 9 v—;;é’«gmw (Seal)

//a (/)4—//2#7‘12/( (Seal)






s 1 e -.a.«._ri Hotary Publiec, Hitchell
ity, do heroby eertify that/Jbhn Conley, Roy Grindstaff,
. *homas, and Y, J., Boone uid perscnally appear

ore me, and acknovledge the due execution of the within
Hining “ease for tho use and purposes therein OXPra8sed.

» A955.
/

‘Witnoss me hdnd @nd seal this llth day of May

=7

— " ~
._:///4 il r‘ ‘
Notary Pub
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T UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Project Summary Report
- April 2, 1956
Walter C. Anderson M ™

Docket No. DMEA—B?AO—-MM&?S
Contract No. Idm-E8L. ’

John Conley Mine

Mitchell County, North Carolina

Opersators: Roy Grindstaff, B. G. Thomas and W, J. Boone
Route #3
Bakersville, North Carolina
Application: Form MF-103(4pril, 1952) received March 28, 1955
Work proposed: 50 feet of shaft and 60 feet of drifts
Amount requested:
$6,160.00
Operators' property rights:
: Mining lease for 5 years on the John Conley
property dated March 18, 1955.
Consent to Lien: dated May 11, 1955

Contract: Form MF-200(June, 1954) dated June 10, 1955
Work authorized:
Toolhouse, powder and exploder
magzazines $ 113.00
50 feet of shaft and 80 feet of
drifts and/or crosscuts

Labor - 2570.00
Operating materials and

supplies 1192,50
Operating equipment 432 .50
Miscellaneous 180.00

Estimated total cost of project  $4488.00
Government participation @ 75% $3366.00
Amendments: No. 1, 11/22/55 -~ extends completion date from
November 25, 1955 to December 10, 1945.
Work completed: .
A Toolhouse, powder and exploder

magazines $ 113.00
50 feet of shaft and 80 feet of

drifts v

Labor 2448.77

Operating materials and
supplies ‘ 1940.23





40

5.

Operating equipment 432.50

Miscellaneous(Liability Ins.
and Social Security) ‘ 180.00
Total cost as billed by Operator $5114.50
Auditor's exception 626.50
Total Accepted Cost $4488.00
Government Contribution $3366.00

Work bezan on July 5, 1955 and completed on December 14, 1955.
Final Field Team Report received on January 9, 1956.

Operators' Final Report received on January 9, 1956.

Operators' Final Monthly Report and Voucher received March 14, 1956,
Production during operation - about 3000 lbs. "mine-run" mica
Royalty paid to date $30.00 . i

No equipment purchased under the contract.

Audit: Report of Review issued February 1, 1956
Total Cost as billed by Operator $5114.50
Exceptions __626.50
Total Accepted Cost $44,38.00
Government participation $3366.00

Certification of Discovery issued 4wr: A3, /457,

Ore Reserves
"Run of Mine'"Mica

POUNDS VALUE
Indicated 12,000 $8400,00
Inferred 9,900 6930.00
Total(conservatively 20,000 $14000,00

rounded off)

Comments:
How conducted: all of the work in which the Govermment participated
was acceptable.
Operation: good
Engineering: reporting by the Operators was better than average.
Geological Premise:
That the mica bearing pegmatite would continue in
depth and laterally was substantitated by the
exploration work.
Geological Criteria:upon which work was based:
1. Pegmatite averaging 2 feet in thickness and
exposed for 30 feet alongz strike.
Mica content - 10% of rock
Wall rock - hornblende gneiss
2. Mica -~ strategic grade and abundant, distributed
uniformly throughout pegmatite., Hard, clear,
flat, free-splitting, light zreen color and no
"AY structure.





5, Comments:(contimed)
Criteria developed during project:

1, Pezmatite averaging 2.5 feet in thlckness and
continuing down dip for 50 feet and along strike
for 85 feet.

2, Mica - green in color, generally flat WA,
unstained and abundant.

3, Production during project - 3000 poundﬂ of
"mine-run" block gzreen strategic mica.

Future possibilities:

Recommendation:

Mininz of mica, although limited, would be economically
fea51b}e.

The Nonmetallic Minerals Division concurs in the
Field Team recommendation that this project should
be certified.

The Commodity members of the Geological Survey and
Bureau of Mines concur.

ttlsr e atmon

Walter C. Anderson
Nonmetallic Minerals Division





K OFFICIAL FILE COPY
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‘ T .. s, Grindstaff,- Thomas,'and Boone ;“ ’ S
S Lonley Mlne o Lflﬁ
I .'.:;.Mltchell County, North Carollna B R A
']‘fd'.f:ﬁ;ri“ ontract Idm-E814 IS : '“‘f UL R

T

“? The subJect contract dated June 10 1955 was to run’ ten years."'_
. The property was 1eased from John Conley -and, although we have no f;*
deflnlte 1nformat10n, undoubtedly the " lease lapsed ‘many years ago .

- as most of ‘the leases relatlng to mica'did.  During. June 1962 a -

‘K'check ‘of - the. mica: ‘depot's: records d1sclosed productlon in - January’ ‘
1960 from.the subJect property. On August 27 1962, a- royalty check -

" in the ‘amount of $14.26 was" recelved from Mt Grlndsiaff on. -

" February 28, 1964,: Mr. Grindstaff returned MME Form 63 which' was
“sent him by reglstered mail;- return réceipt - requeeted - A similar -
form was- malled to him ‘and” recelved by Dorothy Grlndstaff in L

» September 1965 but was not answared.~~" .

L There 1s llttle doubt about any product1on hav1ng taken place in”
S the meanwhlle.; The. docket can be closed Wlthout mmrtlng a release
S 1etter to Mr,. Grlndstaff S R IR

D1v151on Flle SRR
Economac Geology Flle

OME Flle'vzv
OME Reading Flle
CMe Selfrldge'i

23263





ST7LD
INSTRUCTIONS TO DEI.IVERING EMPLOYEE ‘

Deliver ONLY to Show address where
addressee delivered
(Additional charges required for these services)

RECEIPT

Received the numbered article described on other side.
SIGNATURE OR NAN.Z OF ADDRESSEE (must always be filled in)

'}SIGN“URE OF Essef S AGENT, IF ANY )
ﬂﬁ‘/ﬁw Vit M

DATE DELIVERED SHOW WHERE DELIVERED (only ¥ requested) ‘i

7/ Y/

C55—16—71508-5—F GPO






POD Form 3811 Sep. 1963

INSTRUCTIONS: Fill in items below and complete
instructions on other side, if applicable. Moisten gummed
ends, attach and hold firmly to back of article. Printon
front of article RETURN RECEIPT REQUESTED.

REGISTERED N NAME OF SENDER

¥kl
5@@@ﬁ9 U. S. Geologi

CERTIFIED NO. STREET AND NO. OR P. O. BOX
INTERIOR BUILDING, Room 4450
INSURED NO. CITY, STATE, AND ZIiP CODE

WASHIN-""N, 'D. C. 20242

548-6—F






B B - - o B " - . B
. N ] : . . s N P 1
w . . - - - - - s . i
Iy - . . . . . 3 . e N
. S . S . ‘ . .
. . . ﬂ./ps. - . ) . L
A i = . 3 : . o 3 ; 3 s
v . . T L LN . - : N
- s - . ° B PR . s .
- . : . o
‘ B sl - . N : . . . . . v B
N S . . o Joe . a R R
. N : . - ‘ co- . : . o . . .
) T . . .. . . .o . :
Do i . L . . . LT
. N . - K - : Lo PR - ST .
. e ° . o . - . . : B H . N N v
PR - - : . : : ‘ . T ; v - PR | .
N . ° N . * ‘ : . I :
R - . : - P . B E N -f T
’ . J ) w . - - " . S - N - . N - - -
. DI .. . - . . - cwt : ! -
- : . .. e . - ot " . N . N
B ) . . B . . ; : A R :
. . i , . E . , . A
3 . . A P - . -
. . N k] st .





'W | .
N ‘ IN REPLY REFER TO:

UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Septesber 21, 1965 5///4

"' A=3700 Gitca)
Grinietasé, Thosias, sad Boous

tiftchell County, N €.
Contract Xan-EB16

ifrs Roy Grind

Gt. 3

Sabersvitls, lorth Carolina

Doar ifr. Crindstaff:
After the completion of the approved exploration work under

the contract identified above, we asked to be informed about
changes in the status of the property and production from it

during the period of royalty obligation.
To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the

back of this letter and return two copies to this office
with copies of any pertinent documents. ‘

(signed) FRANK E. JOHNSQH

2z , FY I Fronk B. Johnooo
L s i Chief, 0ffice of





.fMME Form 63 . WWA-3740
Revised T-65 . ’ Ido-E814

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT'

ﬁmﬁﬂwmmmm, 1965

1. sibee , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent A
documents, unless they have been provided before. Yes[::] No [:]

Efm Xetrmxy 1964 to June 10, 1965

, has there beenh any production .from
the land subject to the contract? . YesD No[:l

A, TIf so and it was Shlpped give' quantlty, value, and name and
address of purchaser.

Quantity Value

B. If stockpiled awaiting‘sale, state quantity, grade, and locatiqﬁg

Type Quantity Estimated Grade Location
Ore o Tdns ' |
Concen- _
trates Tons
Other Tons
3.. Since : , has any production been transported
through workings (see of contract)? ‘ Yes D No D

If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

Submitted by:

Name . Title

Address Date






#l'-|NSTR'UUf|0NS T0 DELIVERING EMPLOYEE
i)de;i:;egNLY to csile)l‘}ye l::‘iiclress where

( Additional charges required for these services)

RETURN RECEIPT )
Received the numbered article described on other side.

SIGNRTURE OR'NAME OF ADDRESSEE (must always be filled in)
\
)
' SIGPJATURE OF ADDRESSEE'S AGENT, IF ANY . 3

DATE DELIVERED ADDRESS WHERE DELIVERE[{/{ohy if requesfed in item #1)

_?/9/&/ Y

€55—16—71548-4  GPO

S0
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POST OFFICE DEPARTMENT PENALTY - | f‘i voID
OFFICIAL BUSINESS uwg
Q‘” ARK OF \
{ DELIV ug;omce

INS

plete %1 on other side, when applicable.
gum ed ends and attach to back of article.
:gnt of article RETURN RECEIPT REQUESTED.

‘RUCTIONS: Fill in items below and com-

Moisten
Print

REGISTERED NO.

598197

NAME OF SENDER

DEPT OF INTR( MIN EXPL)

CERTIFIED NO.

STREET AND NO. OR P. O. BOX

B.Bth AND C,ST.N.W.

poD Form 3811 Jon. 1958

INSURED NO.

CITY, ZONE AND STATE

WASHINGTON 25,d.cs

Css

~16=71547-4
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“  UNITED STATES :
DEPARTMENT OF THE INTERIOR !
OFFICE. OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

February 24, 1964

‘Re: DMEA-3740' QMica)

. REGISTERED MAIL Grindstaff, Thomas, and Boone
' ."  RETURN RECEIPT REQUESTED Conley Mine

Mitchell County, N. C.
- Contract Idm-E814

Mr. Roy Grindstaff

.3
Bakersville, North Carolina L e

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from 1t
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

R et

¥. R. Griswold, Chief
Division of Minerals






MME Form 63

Revised 3-62

1.

2.

Submitted by:

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

8ince . .October 2, 1962 , has there beén & change in ownership,
lease, or. aublease? If yes, please state details of the. trans-.
action belowv and provide a true or signed copy of. the pertinent
documents, unleas they have been provided before, " = Yes [j N°]§3

[a]

l“‘

Since October 2, 1962 , has there been an&fprgdhetibﬁofrém SRR )
the land subject to the contract? . Yes [] Mo Y]

A. If so and it was shipped, give quantity, value, and neme and -
address of purchaser.

Quantity : Vaiue

B. If stockpiled awaiting sale, state quantity, grade, and “location,

Type antity Estimated Grade 'Location
Ore Tons
Concen- '
trates ' __.Tons
Other Tons ?
Since has any production been transported :
through workings (eee'%“'_ .~f: j of contract)? - Yes [:]> NqAEi

A. If so, state quantity, value, and disposition of materiel.

Disposition of Materisl Quantity Value

Name Title /fqsz;favz;?

Address __ﬁ,gﬁf;,p; Voiie A C Date Q/Zf (4

727 3

L5121





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

September 25, 1962 Re: DMEBA-3740 (Mica) -
o : Grindstaff, Thomas,
and Boone
_ gonlla;;y Mine
itchall County, N. C.
Messrs. Roy Grindstaff, B. G. Thoma ' ; - -
il e s 8, | —_ Contract Idm~E814
Route 3 -

Bakersville, North Gnteuna

Gentlemeny

After the completion of the approved exploration work under
the contract identified above, we .asked to be informed ‘about

. changes in “the status of the property and’ production from it
during the period of royalty oblL,ation

}To assiat you to furnish this 1nformation and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of a.ny pertinent documents. '

8incerely yours,

‘W. R. Griswold -

W. R, Griswold, Chief =
Division of Minerals
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| ’ . ' OFFICIAL FILE COPY
‘l.' ’ ’ ’ Date T

Form Surname Code
MME Form 7

(10-5€) . . L 290

UG 3 1 162

To: cu-s. Iﬂncal Stet:lon. M'vuun of eriuistnt b
Sexvices, Offi.ce o£ the Surtuxy .

. ' v
Prom: Acting Chief, nim:oa of ¥ield opauu,ens, w?&’__%;/k/ ‘

Subject: DMEA-37A0 (Mi.ca)
-j Grindstaff, Thomas, and Boone
Conley Mine
Mitchell County, North Carolina
Contract Idm-E8l4

a2t

!néiund for your files is the original of a chort of Royalty -

Review on the subject contract.

i ’ o ‘}eorge'CL'SeH&id“e

?
Enclaosure -

GCSelfridge/hb
8/31/62 .
cc to: Docket DMEA-3740 _
: Director's Reading File .
CA&A Division
G. C., Selfridge . )
R, A. Laurence, USGS, Reg. IV, w/cy of Report of Royalty
Review dtd 8/30/62 & orig. cy of memo dtd 8/30/62
Chief, Division of Field Operations, from CA&A DLvision.

Avery Reed, USBM, Reg. IV, w/cy of ea. item sent to
Mr. Laurence.

W3e83





L . " R A . " OFPICIAL FPILE COPY
‘MME Forn T : S : s ‘ - lmo Suragse [ Code

(10?55)' o  "1   ‘! _{' f ;  "{ . ‘:t t;'qugﬂ',f . L / 7l @%;,4¢/ 220 |

. ! . o ' :' s ; - Algut 30, 1962

Aﬂllﬂtlldui

.,:;'r_o'é o © Cuiet, Division o: rum Gpctttian

L ?fél&," " Be By ‘!’Mhz’t. th! (Sagned) E. D. Tafben L
o Goutrmt Adninutrguon mmu Divhim” . :

- nbjuct: m-sw 0 (Mica) .

..~ . Grindstaff, ‘rhauc. and m .

v T o Conley Mine - DI o A
o - Mitchell County,’ Jlorth Carnlin e e
e ' 'Gnutml' mn.nsu R R coo

xuhaud are the ori;inl and two eopiu of a lepott et Royﬂtr
i) Review covering the subject Region IV eontract. 1If you cencur in _
» t E the ffacts stated Wcum, please make the !ollwing di.urmuim*

. (e Oti(i&&l to the Piscal. Stction. Diviston of Muinm §
' CeoT htnti“ S‘nricu. O!fiu of the Sacutary; ud :

(b) m cupin to lcgieu xv ﬂm.

- 'tnu twort ix for m metd ]m:’nu ﬂaln tuu:o:t. no <‘opy
o .bcn ptmm for the Dpcmm. .

As wimec of mr eoncurresce, a un' of ,,tr memorandum LEANS- :
mitting the original of .the teport to the Department's Fiscal Sec-
~ tion should be furnished this Division, If for ARy reason yois do

- Bet comcur, . the origiaal and beth copiu ahwld be utnnud nb this
o Mviain mth m: eamnu. o .

" Emelosures

i ' EDTalbert/ama .8-30-62
ec: o - SRR o L A

Docket” . . ' RPN B D e S T

Director's Readlng F11e" ' ' o R

CA & A-Division
FlscaI.Sectlgn :

: PR S S gy ATIETL T e L e :
Toow o e Lo e s T o sl R oo






‘iuﬁfy :

MMEF‘orm-'(

(10- 8‘!

 Subject:’

4 #_ugnsg 27, 196"2

Memotanduu "

Tor ‘Ghief, Fiseal Section

. Division of Mnuiuntiv} savf.cec ‘
, 0:££u aE the Sacutm

(Ssgned) E D Talbert

Prom:  E. Tnlbtrt. Chiet -

K ‘Loutuct Muminution md Audit Divi.alan

i'mu-suo (:iica) o
Acr:mdsutf rtmm. and Boone
 'Cotiley Mine ' '

Mitchall County, ﬂorth Carol :hu
- ‘Ccnt.ract mnau

| OFFICIAL FILE COPY

I Date | Surname | Code.

1220

Encloscd for daposit to ttm subjsct DMEA account undqr nynbdsl
14XA401 as a royalty receipt is an August 24, 1962, check drawmn u

the amount of $14.26 by Roy Grimdstaff, Route 3, ﬂakertvnlq. North:

TM N@rthvntam mk. Sakersville, N, O,

Thn ehuek is in pnyﬂent oﬁ tayauy &clinquontly due the Gou:mmt
on mica produced from the property under the sub:;ect emtuqt .nn&

- :old by Parﬂay & lwrind:tltf as tellws. :

GSA Hiea Purcme ﬂcpot -
. 1/27/60 SPAD-154Ca)
Commmreial St‘ieg' -
Scrap wica |

" Total
- Royaley v

Enclosure

 EDTalbert/ama 8-27-62 -

cc:

.- Docket. : o
" Director's Readmg F11e o

CA & A D1v1s:.on

»Reglon 1v. Fz.les (25

REIOEE

25.5 lba. ,

— ; .pprox. 600 lbo.. .

Washer ni.ca L e e 200 . lbs.. o
SR e - jlizss 5

SRR N LYY 13.4'5, S

szss 5

9.60.
12,00

: u'ea:."





‘ UNITED STATES : ;
DEPARTMENT OF THE INTER lO — '
~ OFFICE OF MINERALS EXPLORATI %Fﬂcm_ FILE Cop

WASHINGTON 25,D.C. | Récg;af 0.
' . V - . ) . ) " . 3‘ I
REGISTERED MAIL =~ -
RETURN RECEIPT RUQUESTED- e L_; S
Messrs, Roy Grindstaff, B, G, Thowmas, o !: Lo
and W, J. Booue o o S
‘ Bahersvillc. North Carolina o o T

Re: DHEA-3740 (lﬁ.ct) L
Grindstaff, 'l'!wus. and Boone
Conley Mine ~ ‘
Mitchell County, Nc;tth Gamlinl
Gontract :au-uau :

" Gen t;lcmn H

The umittance tequested by By July ] letter, a copy of which is
enclosed, has not dbeen received. Your prompt remittance, by check
or money order po.yable to the Otfiee of Mincra!ls E::plorahldn. is
.lohctted. .

Your imudute attenti@h to this mtter uill alleviate the negd for
~ further action by the Government to collect the delinquent royalty -
- involved, If legal racourse is noceanry. additionasl cosits to you

may result, : , .

. Sincerely yours, ‘

Director

Euclosuu _ \ : o . M/%Zf |
‘ u7 ,\m«,@w AL/ s ,,W7 , é//;f’vét/ //W /‘»@ Loprie |
| : 4,@;/
?// }g/u/, v & Wfq ,V;M,Z,,Q,, oy, D 7 ;;u 4 8}/

'C .oW"‘L/

s 7° , , c - , | f 4,0
. : o S e e e

ﬂl.bg___





‘ -

POST ‘OFFICE DE#ARTMENT PENALTY FOR PRIVATE USE TO AVOID
. OFFICIAL BUSINESS PAYMENT OF POSTAGE, $300

~m ép& - .f? 7 1/0 . : 1 qefﬁémfékafﬁc\
,.Qagm(fiéggy@/

INSTRUCTIONS: Fill in items below and com-
plete #1 on other side, when applicable. Moisten e g
gummed ends and attach to back of article. Print ;, RETURN
on front of article. RETURN RECEIPT REQUESTED. TO

REGISTERED NO. NAME OF SENDER

DEPT OF INTR (MINERAY, EXPL)

CERTIFIED NO. STREET AND NO. OR P. O. BOX

59813813 18th ¢ ST N.W.

& [ INSURED NG, CITY, ZONE AND STATE

WASHINGTON 25,D.C.

C55—16=~71548-4





. R ke
!

# 1-INSTRUCTIONS TO DELIVERING EMPLOYEE

[:] Deliver ONLY to Show address where
addressee delivered -
( Additional charges requived for these servltes)

RETURN RECEIPT
Received the numbered article described on other side.

SiGNATURE OR NAME OF ADDRESSEE (must. always be filled in)

SIGNATURE OF ADDRESSEE'S AGENT, Iy ANY
. ' v
, @Jﬂw
DATE DELIVERED ﬂaxsss WHERE DELIVERED (on Z,{e’ques:ed in item #1)

C55~16~—71548-4 ° GPO

N

&











)“MME Fofm 7
(10-58)

Date Surname

‘i) o - » €j> . OFFICIAL FILE COPY
: : ) : S Code

AV

-800

| fit

500

Ha,

500

N120

JuL 5 w"- . 15 B bee

7

110

~

vesare. Joy Grindstafs, o, G, Thouss,

Sl

“and v, 3. toone

220

”h“}“'”‘ %

&3r3v1134¢ Tiorth Carplina

S Rar U IIAGBT60 (1LQ& ‘
‘ Grindstaf®, Thomas, ‘and Uoone
wonley sine
Literell County, morth Carolina
- ﬁantraet [ERIITICY €3

Centlesen:

.cnﬂﬁr tapms aﬁ the refarenced ewnloration project coptract you .
agraed to pay, as nrincipal if the producer or as suraty if not the

. producer, a ray*lty to the Uovernment on all ninorals ined or pro-
Cduced from th0 lard enbiset to the eontract for a period of 10

yaars fron “%» dnte of tha eomtract or until the Governvent's cone

_'ﬁln*"iiaﬁ £ anlesetim eorte had been repaid, Tho gontract is

Cotel fane Lﬁ 1959 ard gho Sovernoent®s vgﬂzrfiution to expiobie
fion ensto amuuntzd to PR OZG0,00 o“ whieh &7.“& tee been renalc
to date.

Gur Ziles diselose thot a nurchase o 23.5D pounds of triumed wica

was wade by the G.0.4, ldea Purchase Jepot, Spriuce Uine, loridh

“Caroling, for $28%.65, renavied gs production £row this pronexty.
- on wiiieh the %ov"rnnant ¢ 5 percent xayalty awounting to $13.1i3 las

nst been r‘ﬁe*vci Whie sale wees made by Parsley & Grindetatf, ¢/o
Quy Sevindetaf?, Youtz 3, lahmrgville, Tiorth Uarolina, covared by
final settlement of tha letot as lot Yo, 4:/40-154(a), approved Jan-
uary 27, 2 JG : : : R

tlease @romgtiy rerit the awount of #13,12, plus any additional

rayalty which may % nayahle to the Jsvernment on the value of

scrap or punech wica recoveral or on othar siales of uirerel produce

tion frow the property subject o the contrset., Your remittance

should be vade by cheek oy voray nriny sayaile to the Office of
Sinerais Mxpior tion,

inceruly yours,

CEFisher/ama 7-2-62 ‘signed) FRANK E. JOHNSON
ce: ‘ -

Docket™" MTING - Birector )
Director's Reading File

CA & A Division
Region IV Files (2)

—

43683






‘Qm 'mm tnh Moo 47 st
,m 17, 1902, - dewtwal dn sobavilie, -:- 0, s

od Erove 4 ! Fhugg B, C. left Sprece Pl o
June 13, il sestved ek in thmrqx L] RS
s Semthore Botdouy Wl Bo. 36,

o ,m d‘ * time fa lyu« Phn'li spent 1n roviewing the nul-u

it Smeueds of the G.8.A. Wica Purchase Depot for the purpese of hhtv-

‘ «ﬂllu Wpthat say wnreperted purchasse hed deen made by thal

38 yroduition fren nings on whish DMEA had eatered iakts mylosail

IS smtracts. A tota) d ’1 mtmn were .uipu or Wip
o,

’i lut m b the lhnt ﬂn the Miea Pu’chm Mn- wws i
.o Jude 7, 1962, Nr, J. P, Mokirasy, Depot Swperinssmient, - p
i that .Mntu e wies on hand and meking finsl pett 4
, ' vill tale. mother €0 te 90 dige before the Degot d8 . S5 V0
bl ly elesel,  Wr, Mokimmey sdvised that 2,972 thztn“ X %
: Mau:munwma.m ‘lots of mica were purchiond Swt- .
~ the pregram. At Jwme 19 the 3501d of strategic sica amvmited -
b 1,516,795.75 poundy. Tuls will inercass seme whea all) Precssding . o
: lated. As of Jume | the Wil payummts to vendors. anumtad’ jgﬁ}ﬂf f--»:_»-i,
93 .m. ‘Tals snsuet hut »e h-quou whea unx ueub-
h‘ npw fyg -i

Sow 3 ny beentitied %0 reyalty se dsreinsfter Oucnn‘.
-mgmu failed to digtlens any purchases of prefusitisn 7,' Rt
w Mtﬁn esvared by the remeining 44 oomtracte., lme~ . -
for e m.- have been yn.ma for this latter scoup el '






During the errly stagos o' the

exploration work i this mica veg’

f{ng, Mr,

the vari~us parties of their royslty »bllguuonu.
Depot records aid of ten collected royalty.
were made by teru--enutlvu of this office, the last being wy tefp
‘Beek continued his visits to the Depet emd
arviorn through 1959 and :uhso1u‘nt inv‘.tllntilll
arl. Lcuurc. i

in Fubruary 1959,
to the veri us

have been made v Veasrs. Lynch
1 believe that the reduction in
or & vears zay he sceounted for bv
a typical contrazt resulte’
toretioes a little

First,
tion pevioa act
exploratiorn
Second, nine of tne
entire Covernmand
further raya.rty

~Avarce prier o
> ligatian,

ESes, DMIALDRTL onervated right up
tuying,)
Third, there was ¢ tendeney on tha

and sowe of to.e
the Governs. =t iiaz
the name of th»
erties whera v*mﬁ
ernment was ror o
contributions to

for royalty.,

“ing omost of

[0 Y

e Inration
.,

tioris of the variois properties =rd were sware of
feck mads regnlar trips through. the area and reminded -

wica exploratior contrects “g}

(For example, “i-L*
o the

lurgmr operators t> work

flut is until

rrosram,
1957/8, two or more (overnment recresantatives were supervising.

Thev made fmqnent inspeec-
ﬁhat wvas dappen=

He checkes the
Several gudit 'trl”

royﬂty col’ «cliom 'in thm 1mt s

several ¢ Ltrunwtlncu H

in prnuu*’xnn luting .the explora-

longer. llost of the mica

conira~ts ware completad prier to 1958,

repaid thelr
wairses, had neo

ole 4insve, Idme
the Jepot atopped

1653 ans, »f

oY Yy

part of the individual miners

Alsc Very.
~xpanie in the form of

why nat wort: & propsrty not

tubject to the Covernment's 5% rovalty?

T visited the
who has ein with that company an!
yeats.
(Contract I3a.Ri€h2, WMIN3255) his
two lots sl by Jonr Carroll in
513,34 royalty arrlizatle to thes.
. Hovard Sipscn, presitent of
March 14, 1955, Mr,
been done on the

-y
w

The Spruc: Fiie Hics
primarily

daring the G

“prnca Pine Miee “ompany and
He frformed we that the oo

DAL TN . .

‘‘ompany operates & fabricating plant,
depert upct {aported mica and this was especially true
svernment purchase proxram when evervone was

met r, Lawtence Comley,
in the mica bueiness or meny

v ulne fron

comuany ad purchased were the
“t, devk and I eollected

tales ‘oo the property-owmer,

“onaMetallic Minerals Corp., om
Conley expressed the opiricn that rno work had
DroDertly cincc Jahn

Carroll was there.

Thay

pr-.ertier not sub ject te
I notice! some ins tances where
e inllcated that the prol-ction came f{rom prope
"nd fsaurd letters of no
the aining
‘loratiom costs,

it the Gove

the white Face Mina
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. l . : J '.
J

€090,79 ar 0 0 cmrsectively, for wic: on1d by Balrd Cove Mine
in oo = coute T, e/ Palph T onvirnghan, “ran-lin, N, &, The
nawe and location % the ~1ine are shown ss Bair? Cove Mine, Macea
County, M. 7., whirh ip Ln sgreement with the escrintion of the
mine In which explsrration was peri rmed,

Contract 'dw-495, *'™4-2793, Burne-Span ler vorstruction Co,
Pinal zet-len:nut ruret S24P-157(a), spproved cetember 18, 1938,
coverasd pauents apcivating $136.54 to ! Murleson, Box 26!, Bakers-
ville, *, 7, 7ne ~ame and loeatic~ of the wire are shown an Lee
Comwel., levelan! County, N, C,, which is in ajreement with the
degeription ¢ the =ina (n whieh exploration was performed.

Contract Idm- 548, ™%1.2021, Fred Taylor, Julian Greene & .Jehnnie

Crocln

Final settlement ghaet SPAR-547(s), approved May 8, 1959, ecovered
paymnt of $214.14 to Lewie Aldridge, 3pruce iine, N, C, The nasa
and locatior of the wmine are showr as Cow Camp, Avery County, N, C,,
which {s {n azraemert with the descriptior o>f the vine in the
exploration contract,

Contract 1dm-£55%7, MWiA-3000, B, T, R, Mluing Comwpany

“

Checkk dated June 14, 1962, from B-¥ Associates brought rojl'lty .
receipts unler this contract up to $4,279,.30 or within $130,61 of
the total Govermment contridution,

The Dep -t trco-tr irlicatel additional turcheges “row S-f Assoclates
a3 folliws:

Nata ot No. Amount
677,82 CPAR-496 2,145,16 i'mn
6/1%/62 "~ .81z 1,714,538
4/3/52 v 527 i,luﬂ 98 Preliminary
4/12/62 " 530 1,181,30 "
A/10/62 " -53%7 940,82 -
4/26 /0 " 842 875,89 o
LES VAN " =SA7 966,57 -
$/10/62 " 2560 842,03 -
$/718/62 " 568 917.21 ”

71/82 " 591 435,49 b
6/5/5. " «599 236,26 -
6/7/62 * -607 279,04 .
4/3/82 SPAO-1%6 222,26 »
A/12/62 " -161 296,28 "

it e e e otk e SH e ok gt

* %
e

1

i
b
4






Con!rlct_ldmm"wl{, .3351Q112L_?£x: KT
Rovalty tes ant hee . pai! to the overnow -t .o - vartion with the

fPollowirn &-::tiaua, s’tlepents:

.ate

iat No,  apnre-s! mallex Amount
SPAR257 (" 217849 &, P, Levwst, Rt, ', _.ovills, \tl $2,019,20
L2700y 13080 e " . " 655 57
" 2333(ai  12,19/53 " " " " 1.37

" ~A14() 3/15/'%9 L. T. Rour ‘s, Re, 2, Unlumbiang,
Ala, 1’7182
" ~511{a) 3/25/%9 o ' " 649,37
® 2780(s) €/23/39 " ” . $56.93

;untract ljn- LEhk ?W?A-S{.ZL“NQYjRVf“Ufxnli:L_ﬂEJyu

Pinal settlemant sheat Zor lot Vo. F3R-1€1.a', apnrovad August 24,
1960, coverei paymants aggregating $£34,9%94 <o -, ‘o Barleson &

Prank W. Phillips Co., c¢/o Mitehell Lumber ‘o,, Spruce ?Pine, N, C,

The name and locatisr of the mine ara shown ar Johnson Mine,
Mitebell County, N, .., which is (7 aZresment with the description
of the nine in which exploration was perlorme.,

Contuct fde-i81h, JHMTA- 5 ho Rm rindstall, et al,

Sinal settl:ment siret for lat > . A0=1547a), 2 wroved Janaary

27, 1660, « caved onyaents agpre 0 R0 R.0T % erslav o Srinde
ataff, ‘oot %, ¢/o 0y Grindastarc, ﬁar»r»\‘l\e, n, C, Jhe name

acd loca i © toa wine are shoer ws oniey, “itthell Sounty, N, Ces
wrier to f 2 reeament with the ¢ scv.otic of *ve mine in which
explorstic. war p- Zormed,

’f

Contract [1n-u977, LiEA-4337, Haw: Minlng Company

Royalty Sa: nat heen paid to the » - ernmert fi: oanection with the
followin:g ssttlement statements:

Dae
lot Mo, Approved feiler Amount
SPAC-475¢n) 4/18/3%9 J. B, Wileon, ¢/» Mitenell
lumber (c., Spruce Fi-e, W,U, $ 114,80

I S Y B 1/24 159 ” - - o 596,62

"L sia) R/24/59 . . 1,070,75"

*o- aniyg) 1/9 762 " o ' " 102,37*
« Ipel'ee . avtisn from vari .a mires. dwoooty arplicable to

drer Mire age $105,57 and $%9,u<, respectivalc






" P{nal settlement sheets for lets SPAO-10(a) and SPAO-14(a), spyreved

“iscation ¢f the wine are sheowm as Hutor Mine, Yencey Ceomty, N, C,.,
"which {s in agreecmmat with the deseription of the wine I ‘MQ

" Contract ldm-E734, 'MEA-3452, llo’nﬂl Boone & John Jarrett

" @/5 Roy Grindstaff, Rosta 3, Bakersville, N, C, The asse and lﬂb»‘
. is in agreement with the description of the mine in -u,eu srplote~

., may £ind 1t necessary to seewrs sdditional information mnm

‘Wr, MeKinney stated that he doas not lmow what {s % becomn o! lh

" papars maintained at the Dapot be dastroyed as they are dplidatey

. documsnts are in the custody of:

. During the purchase program it was the practice to furnish copies

Gemteact 1da-2663, DMEA-3216, Mactor Minirg Coupany

September 7, 1960, eovared payments sggregating $195,70 nud $143,1),
rupeuwly. to Dan Allen, Rouwts 2, Burageille, N, C, Ths same end

exploration was pecrforued, - _ T

Pinal settlament shuet for let 8?1\!-359(.) Appw Deeenler 1, .
1939, covered payments aggregating $101,.31 to Persley & Orindetatl,

tion of the mine are showm as Putman, Mitchell Ceunty, R. C,, which

tion was performed, .

The following is furnished for yomr uu {n the unlikely avemt ycl ."‘ ‘
purchases by the “‘pne. Pine Depot,

Spruce Pime Depet records whem the Depot is finally eclesed. e -is
recopmending that tha copiss of settlasmnt statemants and gy

of original docummts o which disdurssments were made, The .a.m

General Serviess Admimistration, Regiom 3
Uffice of Reglomal Comptrollar

Document Ccmtrol and Collactions Section
Room 6238, Regfonal Offfce Building

7th amd D Streets, S5, W,

Washingtes 25, D, C,

of all settlement theets to:

Mr, Avacy R, Reed, Jr., Chiaf
Knoxville Field Office
Division of Mineral Industries
Burean of Mines

404 Hamilton Bamk Buildimg
Knoxvilla 2, Tennessee






R TER T

3 * '}::
T 1 understand that these coples wers used by the Bureau of Minas to

coupile statistical data relating to production from the various
sines. 1 do not bave any imformation regarding tha ultimete dle-
pesition mede of thase copies.

. ONPlever/ame 6-27-62 '
v e '

~ - Matle and Filas
. .. Dreeter's Reading File
T .. CA & A Diviston | : :
T g, Region IV Files (2) ' o
S S,

_ LT






MME Form 7

v(lq_ss)l. :

» ";im:. riscal m«m. Mvisien of mm-muh
.;mms, Mﬁu of the Mumy SR

| Chaf, Division of Fiald Operacians, oW om

s_m-nw Wea) S

- Grindezaff, ‘!'hms. and m T
:JC"AQQ‘.!ﬂ' : : i : -
Mitehell County, Forth malm ‘ o

' e R . ! OFFICIAL FILE .COPY
v SO L A -;f,f$]f.j,_. o " |Dpate| Surname Ceode

Jas]

4 N

A

fte 7

"962

’ 2# 52&

R emtmt wuu

‘-;s-nloaac ﬁhx ynur filns is thu tct;inui of a lnyoit mf loyulty

lﬁviw en m mjn: mtmt. o

" tactaencs

}/ ﬁﬂorg%s:‘ Selﬁrfdm ‘

/%J

‘;"GCSelfridge/hb"

) (2/7/62)

9,cc.. ‘

Docket DMEA-3740 ‘ - oot
‘Director's Reading File » R
CA&A Division - ’ : o i

7‘»GCSe1fridge R B

R.A.Laurence, Region v, w/cy of Reporu of Royalty
- Review dtd -2/5/62 & orig. cy of memo: dtd.2/5/62 "

by Chief, Div. of CASA to Chief, Div. of Field ‘
‘Operations.

. v.J. Lynch, Reg; iV w/cy of ea..item sent to

Mr. Laurence o

wised






MME Form 7
(10-58)

| *Heacru\aum
o ’To‘z '  Chigt Diviaion of Ficld Opuratiann

Prom: K D, ”ralbctt Acting Chiet (SM E D, Tabert

O L R . S OFFICIAL FILE COPY
' <L A Bt Date | : Surname | Code

1220

- L%g

' Conttact Aduin:la‘tration and Audi.t Mvisi.on .

* Subject: DMEA-3740 (Mica)

Grindstaft, Thouan, and Boom
. Conley Mine =
., Mitchell County, ’North Cntolin&
- Contract. Idn~881k

Emlos'efdi are thsa ori inal and two copics of & Repot't of Rayalty
Review covering the :ubjcet Reglon IV contract. 'If you concur in

" the tnct: stated thnreia. plcasc make the tollowiny disttibntion.

. EDTalbert/ama 2-5-62

‘Docket - B T SN L

(a) Ori;giul to the Fiseal Saction, tbi.visimm of Admin-
utntiu actvicu, Office of the Seemtnry: md

(h) Two vapico to Regicn‘rv filec. _i

Taia mport is tor OME mcotd purposu only; mmou. no eopy has

bccn px,ovidnd tor thc Opeutor.

' M evicﬂmnu o: your concurrenec, a eopy aﬁ yonr mumunduu tuns-

mitting the. original of the report to the ﬂepartumt'a Fiscal Sec- |
tion should be furnished this Division, If for any reasorn you do

_not eoncur, the original and both copies should bcs retmrned to this

Diviuton with your comments.

sncl‘ozﬁru

Director's Readlng F11e
CA & A D1v151on
. Rothrock

43683





v imactive prejerts, Norti lsvcliox
s ' et Date £ Ty

Vi Ty oo e areatn o cduae L3 onopu Lh, e
o L ersh Putnam) . -

. 737 .“Warf;l"
AR ;Lm'm ’”iina)

75’?. ‘ . R l‘hiliips - o o
S © [&ugsr Dave Yine) . - - ,

e . T ) ‘:
762 - Zeller Mining Cp. . ’ o
O {Boystar Mine), T

au. - Koy Grinds *“Elf!' S | /

{ «.,m\ley e nﬂ

e

" 8}:' K v :", f',‘ 'fapc‘. C )
epe e ot (Shut fie Vanqu Miue1' _

B@K; ' CEd ;3@(.,.(1@-- . o
' ~ {%u~p Rok Mipe) o

882 "Jd. . beam & Jo Phillips
’ M Ut»ln ‘Ray mmn)

'»‘;m ‘. 3“"\ Smjt'" . ) / .
..o (boe RILD Hing)s Rouu-y dw#z?..oa

Zewr Phillips . - i
(014 puthanan

ot Pm.llsw
Roby Minw)

Bie N;w
f’!»:;g ors by '






. OFFICIAL FILE COPY

. . - | mecever NOV'25 1359
- OFFICE OF MINEEALS RXPLORATION ~HATE | INTiAc e

'DNACTIVE SINGE LAST INSPEC EE

'YMOY lﬁm lhu.Inq. Cavtd
Bebinsco'k Weat Susmmes -

Iwiggs, Glen & Green . &Wn..
0" sy Mepteg Sy B
'Iﬂht WM
'...IOB-W |
mtm

LS

842 _. ' J..l. Boam & Jﬁ thl)u um 1.
se S PRilligs 014 Dashonsn

NN C »






‘ UNITED STATES OFFIc;:[,_ e —
DEPARTMENT OF THE INTERIOR ", "2 COPY
' OFFICE OF MINERALS EXPLORATI@ECEIVE; Ma R 1-1
$00M 2-B POST OFFICE BLDC}%.? CATE )
KNOX\__LE 2/ TENN. . [f37f——=

 March 9, 1959 < /2

I

1 ‘U] 1 0- .

Memorandum .

To: = 'Financé‘foiéér, Region’VT(QME) Nbrrig, Tenn.
From:  Acting Executive Officery OME - Region ¥ |
_ Subjects Royalty Payment - DMEA-3740, Idm-E81L-mica o

- Thomas & Grindstaff, B&:ersville,l N.C. )
Conley Mine, Mitchell County, N.C. gt

-~

- Attached is a‘ r"e'ceipt fol~"76£’f‘a;’oundss of ig;i,ca at
30¢ per pbﬁnd sold to C. R. ‘Pﬁillips ‘by D. ‘8. Buchanan in
the a‘mauntt of 3228.60, Also attached is a check for royalty
on the sale in the amou;zt _'o;f‘ 11.43 to be credited to fhe

contract.

V. J. Lynch

am
og o
. Johnson-OME
Lynch ;
Files





IMEA Form 7
(12-96)

e . _ OFFICIAL FILE COPY
) 1 Date rname Code

o ~ 3/19 \stalhe )| 800
o 3/)9 ¢ 220

/

(3t

POARY O coRe
Ry "5’2@8

}r. Robert L. lemrenoce
Executive Officer

DMEA Fiold Teem, Rogion ¥

Room 13, Post Office Building

Inoxville 2, Temessee

i Re: Dooket No, NMEA-3740 {iics)
: ' Gridstalff, Thomes, sud Boone
- John Conley Hine
iitechell County, North Cerolins
Centract No. Idn.E8L)

Desy Hr. Isorence:

I sn enclozing the origingl snd two coples of lir, Fizher's

report of royslty review dated Merch 18, 1958, pertaining to the
mubjeet contract, i ' S

If you concur with the findings, the originel should be
forvarded to the Repional Finanoe 0fflcer, & copy should be re-
teined In your files, and & copy should be sent to the lindewner.

Sincerely yours,

; A _
(Signed) J. L. Chambers -

~Jey L, Chembers, Director
Contrect Adninistration
and Andit Divislion

Enclosures

CEFisher/ema -
March 19, 1958
Copy to: Docket /
: Admr. Reading File
Helen R. Miller
- Mr, Chambers

8623





DMEA Form 18
Feb 58

_DE&SE MINERALS EXPLORATION ADMINIQATION }

ANALYSIS OF SEMIANNUAL'REPORT'OF CERTIFIED PROJECT

"Prepare in duplieate.

To: - Statistlcs ‘Branch (Code 210)

" From:

DlViSion of Nonmetallichinerals

Flle original in Official Docket

Send copy

Report Period . :
10/22/57 - 3/2/58

DMEA To.
374&'

Operator

/ Thgggg .3 ﬁﬂinﬁﬂtﬂ i

ORE ESTIMATE/

Contrect No.
1 ,

{
{ A

DMEA

Tons ,:r : R /" .

Analysis

’ﬁiémm

. €.$600

86,600

Operator to.date/’

7/

v f@

’ — f/“»
Total _ .._- /

34:928i47_

INVESTMENT

Type

Cost

Shafts

Winzes ‘ !

.

Drifts end

Crosscuts

Raises

- Drilling

i ;

e / i ! i

Rehabilitation » . y

/o 3 % - |

Lt i L

T ! T T T

FACILITIES 3 / | :
Mine Plant /! 1 L | R
J B i | ‘

: ;

' Milllff

- o en

, Roads

REMARKS

i 4
li" H ¥
. » j
A -
B -
£ .
4 /./ I »"
/.@ :
i
4
i

,..\ | »-

31390
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EXPLORATION PROJECT

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT
On

DMEA=3740, Idm-E81l (mica) JOHN CONLEY MINE
Mitchell County, North Carolina

Reporting Period: January 1, 1957 to July 1, 1957

Operators: REoy Grindstgff, B. G. Thomas and W. J. Boone, Ptnrs.
Route #3, Bakersville, North Carclina

This mine was visited October 22, No work had been

done since the last visit.

%64«//4

Wm. A. Beck, Mining Engineer
Bureau of Mines





4 o o

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Reporting Period: 7=1=56 to 1-1=57, Date of Examination: lL=2Le

Operators: Roy Grindstaff, B. G. Thomas and W. J. Boone, Ptnrs,
R#3, Bakersville, N.C.

Mine Name: _Conley Mine. ‘County: Mitchell. State: North Carolina
Docket No. DMEA=37L40. .Contract: IdmuEélg. Commodity: _Mica

Date of Contract: 6=10=55, Date of Certification:_4=13=56
Expiration Date of Royalty Payments: June 10, 1965

Total Amount of Contract: $i,488.00

Total Expenditures Under Contract: $i,488,00

Am;unt of Government Pafticipation at 75%e.$3,366,00

Royalty Payments this Pariod: $246.41 . Previous Royalty Paid: None
Tétal Royalty Paid to Date:_$246.41

Government Participation Repaid XX - 7+32%. Royalty Due: None

Royalty Remarks: Mine not operating.

Original Estimate of DMEAReserves (Field TéamiFinal Report) .
Indicated - 12,000 1bs.,Mine-run block mica @Fﬁ@ﬂgLMFEELi COoPY.

Inferred =~ 9,900 lbs mine-run block mica

RECEIVED JAY 2% 1957

Production DMEA ore (this periodd. —@EﬁfT“ﬁﬁﬁx;@' CODE
Sheet mica 104.93 1bs $1,479.71 -AI&“? /(L/” =] 20
Hand cobbed,10,368.00 1bs 3,L48.76 |29V 7 oo

Total 10,472.93 1bs  $ 4,928.47 | ;

Previous Production: None

Production to date: Same as above

REMARKS: This property was visited by the writer April 24, 1957, No
equipment was on the property and the shaft was full of water. '

=

Wme A, Beck, Mining Engineer
a Bureau of Mines





,rli\ ) 7 . | , /?}iff2§4£¢vif£/

- ' GENERAL smg.Fs AIMINISTRATION ’ WE FURCHASED
- ¢ B . 4 W QeTebd
A , PINAL SETTLIMENT op
, 0 [AccEpraNcE Yo,
P MICA PURCHASING IEPOT, SPRUCE PINE, N. C. . | Aoe-nsy
AUTHORTZATION wor oL ‘ VOUCHER 1O«
e s P pouz61 S |
S T Jrorar wor(18s)] iss. - G. s. . 1BS. = STATNED [LBS.-HY, STALD| TOTAL VALUE.
PROCESSED FOR PAYMENT | .. 49,01 32 88 1778 4488 870456
e W
; FOR USE OF CERTIFYING OFFICER _ //
BLACK Sgﬁs . | B 7/
UNDERSIZED . / o
. gy 7/ -

[(reom | 7,

- {TOTAL 1BS+ PURCHASED ;{in : %é //
1ESSt  INTTIAL PAYMENT - VOUCHER Now SCHe NOo e
e e e . 481469

: . BALANCE DVE - covemwmrr [ ] . SELLR L) | 1o7.87

. [SELLER'S NAME AND ADDRESS : ~ |NAME OF MINE AND LOCATION

‘ . }’\’oy Crind staff Conley

Route 3 4 '
Bakersville, N Cs
' APPROVED ,
[(Sgd.) d¢ Pu MoKinney 9u21-56
DEPOT SUPERINTENDENT DATE

Torm R4-T36, May 1956





Mk -wvd
& UNITED STATES .-
DEPARTMENT OF THE INTERIOR
‘ DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
paTE Y/1S/ST .

REFERRED TO:

FOR:

____________ Action -eemeeemen-- Recommendation

_____________ Approval emeneemm-n-- Record

____________ Comment (1)

____________ Conference ' cememmem---- Referring

____________ Consideration 0 een

____________ Filing weeeee------ Reply for signa-

____________ Instructions tureof ...

R, Investigation @ . Rewriting

............ Initials ceeeeom----- Signature

____________ Mailing ceeeeeemmn Suggestions

..... ... Previous correspondence e--eeem---m YoUr information
- REMARKS:

L DRNE A3 510 = Con 22 2 S

Check (X) before the items needing attention.

4/

GPO  16—63816-1 Initials of sender.






- Flles -

. 4 - UNITED STATES .- - -
| DEIPARTMENT OF THE INTERIOR |
. DEFENSE MINERALS EXPLORATION ADMINISTRATION ]

. ] h \
no@msmasﬁﬁwﬁee%ma\ b
Kwoxwu.az TENN.

April 9, 1957

Memorandum

Tor  Finance iorfieex", DMEA, Region V

Froms Executivo Officor s nm, Region V

~ Subject: Royalty Paymm:., DMFA-37LO, Idl-ESlh s Thomas & Gr'indstaff,

Bakermille, K. C.y Oonley Mine, Mitchell Count.y » X. C.

Enclosed ia 8 chcck in the nnount of $33 98 for payment of

'royalty on sales. of nica from the Conloy Mine. Ho sales sl.ips wore

submit‘bed with tue choclc.

. .'.Robirjb A.»'.I_Aﬁrax.ico’ o

VJL as . S o

Mttnndorfv |
Iyneh .






R T AR

Te e, T TR, B RO TR PTG ¢ SR TYIR T @R TS T TR e T ST -

N

7)

’

§ 7
\y A






" UNITED STATES

:DEPARTMENT OF THE INTERIOR
.DEFENSE MINERALS EXPLORATION ADMINISTRATION

. ROUMSHIRGTPORFICE®LDG. - HECHIVED

. - KNOXVILLE 2, TENN, AUG 81855
N !!eﬁorandn
" Yot Pimeo otfioar, aegien Y- !erria, ‘.!‘omam
Froms Fmecutivc Ofﬁcer s D‘!FJ - Bagion V

| — Subjeckt TRoyally pqym‘h Idm!ﬁlh, bm-;ww, Themas & Griztdaltaﬂ’, :
; o Bakersville, 8.c. Conley Mine, Mitchell County, N.C.

i . ] . . )
| ' Transmitted is & bill-efesale in the amount of $551.0%,

‘ fan- miea sold from tm subjeat nim, and a chack for 529.55 which ;
1 is 5$ royslty due ths Gmrernmnt.

Robert A. Laurence
| ) m.iumrf’/ | -
; . Shirley =

: - Flles






 RECEIVED
AUG = § 1956

GENERAL SERVICES ADMINISTRATION
WARRANTY, ACCEPTANCE AND INVOIGE
MICA PURCHASING DEPOT, SPRUCE PIKE, N. C.

1

DATE PURCHASED 7-//~5 éi

AGEEPTANCE No. o +e

FPS-Y— 794
CERTIFICATE AUTHORIZATION No. |LOT Ne. [ VOUCHER Ng:_-
RUBY NON-RUBY X TOTAL LBS. PURHCASED VALUE ~ INITIAL
i PAYHENT
PRELIMINARY PAYMENT 558/ S 9/09

GENERAL SERVICES ADMINISTRATION

By:

%N%m@

WST TENC.

7
DMEA No.574/0

Tdm-E oa/ %

Seller: WM

I Loty

'i-‘if.l‘é’: G> W

Address: /ZMWM&"/ 6;7/’ &

1

P
ot
P





SEP = 61956

Date Purchased ,7-/ /- S b

GENERAL SERVICES ADMINISTRATICN
FINAL SETTLEMENT -

Mica Purchasing Depot, Spruce Pine, N. C,

Acceptance MNo.

) AO-4  B2ED
Certificate ~.& /2 LT Mo, 5 4, Q) VOUCHER No.

muthorlzatlon No., , SP~

TOTAL Wt. Ib! Lbs-G.S | Lbs-Stained | Lbs-IIy~Sta1ned ) Total Value

Processed for 5662 2693 ) /],j/ 1. 55/ i Soo, 15

Payment

po— e e o

No
Processed Pay't

THINS

Dots
BLACK Spots
Stains

Undersized ;

Gain | : - ' ;

Process- Loss ; ', 7

Total Lbs ' i

Purchased \5757 g |

591.09

Balance Due . Government Seller ,(/ ‘77 & 7' d (f |

oeller”s Name: ;2;{2U4¢¢141 7L' %ﬁiJWQinz;ﬁefNAMﬂ OF MINE: (jiéPji’éL&%‘
tuE tow 27 %€ 1ams &7 4
Address: /Qa/,émé&/ >7/ @

Less: Initial Payment - Voucher No. Sch. No.

Approved

Date:






ll'agomn&un' h

for  Helen Miller, Ass't ‘Ammmiaﬁu Officer, Region i‘r‘

md TS cheok for S&B 5? far SS rayalty éu th.c Gevcrmnt.

% UNITED STATES | L
' DEPARTMENT OF THE lNTERlOR Bﬂﬁiﬂﬂﬁ

" DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN 2 0 1956
.WASHINGTON. 25 D. c '

! . N . . . IS
H . ) . L - ) . R "
I ’ o ’ ) ' : A

From:  Acting Ewcutive Officer, D¥EA - Region V = Tnoxville | ;
Subject: Reoyalty P:uynu't I&n—lﬁl&, ’Dm-»m&, nopg & Grimisdfr

nica) !..mlq H:uu, Ccrtifiad Pra;wt

.

Transuit‘hbd is 2 bill-af-ulu in ﬂu nmt cf 19?1 h6 \

,"\i; 3. Iquh BT |





N B -
| » Copf ,
’ @ENERAL SERVICES®RDMINISTRATION @‘TE: 525-56

MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

-Accep‘banc«a No.

S _ 04 /76@Y5¢0 Yoghim.
Certificate of Auth%lzatlon No. | IQT No. ' o -

. 135 D .
- RUBY NON-RUBY TOTAL LBS. | Ibs of GS. |Lbs. Stained| TOTAL
& Better Mica VALUE
TOTAL PAYMENT | ‘90;?ﬂw /0 9.9¢ L7851 L438.10
LESS INITIAL P4YMENT ’ | Ydoo | Jjeo.80 |14 46,64
' gov ' 1 .. ‘
AT DUE ~SEUER Tl "~ | —~ | — 77/, 46
mieF 74 O Ion-E J/ ¢ - _ '

Lat

setien: 7 yuge 0.9 s edeorss

s (T loe) ere  siwess Shiee e IE
N, T helile Cos i VO 7 7





. g
. . .
- ‘ . .
¢
| .
. n‘_", '
.t ‘
.
. g . |
_ - - |
' o
. . Vo . ! ' | .
. . . \ v N ‘ v | | :





. UNITED STATES S
' DEPARTMENT OF THE INTERIOR -
. DEFENSE MINERALS EXPLORATION ADMINISTRATION ’

. HOQM\stmnmaz eLoa.
' KNOXVILLE 2, TENN,

B april 30, 1956

Iamrm '

tes  Helem Miller, Ass't Administrative Mrieori, Begiom V
‘Froms Actinc m«mw tmim, m- itcg:wn ¥ ;
ests Royalty Paymemt- mz?w Ian-%81L Grinﬁntart, honas
M . amd im— eanky Hine (n:ica) ﬁtei;eu Cowmty, ¥, C.
mmeé is a bill-efesale im the amount of tlhéu‘.&

“and a M Lor 51’ royalty ia the ansant af t?3.33 ts be mnditod
to tl» subject cmtraet.v -

WM e
Wttenodrf “T

Files





oo, 77
e ' | ) 26-560
@ENERAL SERVICESYADMINISTRATION %TE 3:26-5
MICA PURCHASING DEPOT, SPRUCE PINE, N. C
' iccepLance No s
n‘i}t/p.. 76 ey SYG
Cer/;/é aée of Autho zajhon Noa g‘:}gg@O ) 7 é
RUBY NON-RUBY "” TOTAL LBS, | Ibs of G.S. |Lbs. Stained| TOTAL
& Better Mica VALUE
TOTAL PAYMENT o » il s el
T OI0:0 JY. 20 IR A |
FESSINITIAL PAYMENT ( — ~ -
gov ~_’4 )
. AT DIE SELLER |
\\' _ _
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Mr. Kllsgasrd, 5222
Mr. Dietrich, 3061

v M, Houk
Ader, R, File

Cortification Pils

Operating Commitiee
Wr. Johnson

M.

UCAnderscnims  4/%/%6
Cogyr te:  Docket
Field Tewn, mv'

- ffw;& 16 1936

¥r. Clarases A, Im, umc M
Matarials Divistem
Dwrgenay Procaciment Sevvies
Gomaral Serviess Adninlstyetion -
7%h and P Streets, 3, W, - ‘ :
Washingtom, 25, D. 8. Res Doeoket Mo, mmw-zm ‘
! : » M W' Bi ‘ﬂ« M‘
and ¥, J, Boone
Jokn Comley Mine
- Mitobell Counby; Bwrth Carolins
Contraet Mo, ML&

Doar He. Fredell:

Imuwluisgmmorumuﬁmumordiumw
development relating to the subjest mtrac‘h.

’ The nxploration cortrmct was aigned on June m, 19'55, with
the Uovermment pertisipating %o the oxtent of 75 peroent of i4,438,00
or 33,306,00. The project was started on July 5, 1955, and uwphﬁd
o Decembar 14, 1955, afier the expenditure of ;4,438.00, widch is the
total net acospted ooet acomding o the iudit Heview. Ths Lovermmeut
;nid 75 percest of the total mecepted cost or $3,966.00.

The vork performed om thin project comalsted of the oon~
struction of 1 toclhouss and powdor ind exploder magazinez, 50 feek aof
incline and 25 feet of driftas(30 feot under sontranet). Ths incline
«nd the drifts followed s oomtimuous pegmatite averszing 2& rm in
mm‘. '

Asout _1;,‘000 pourds of "mins-ran® block mica vas pzw
during the opsralion. The projeat work furnisbhed sufficlsnt Aata t0
snlorlzto the follewing types of otrutegic mies reserves: :

 Indigated ~ 12,000 pownds “aime-rur® block miocs
- Inferrod ~ 9,900 pounda *mino-xun® blosk mios

The UHEZA 1a of the opinfon that the project work vas of

definite benaflt to the ;wroperty and, tberelore, we have gertified

that a dise:mrw or develoment resnlted frem the work,
31%1: mra, ,
-G Q. Mibtesadort





‘ _APR 161956

My, :mw

Bm;»mno. M caro:lm e .
| Res Doclst ¥o. [Maim3740-3i0n
© By Grindsteff, B, 0. '!Mlua
ami W, Jn Hoons :
Joim Conley Kine

Ritchall Counhy, Narth &mun
Cantrest Fo. M

Dear ¥r, Comley:

‘ thmmtwmmmmuamﬂ
m sertification of digoovery or developmnt issued a2 a rsmlt
of the sxploration progres under the abvve-refersuced sontract.

mmwumtrmummceumm -,
refarred to in the Oumie's Consant to Lies, dawwu,
19%,mmwmcmdwu-, Eor4h Carvlinoa.

~ Alse snslosed is n gupy of our letter to Nessrs. hey
Grindstaff, 2. G. Thomey and W. J. Boome. :

Sinoerely yours,
C. Q. Mitteaanr

Aduinistrator

,  NCAnderwomime 4/3/56
Enslosures: 2 ' Opeyuting Cosmities
' o ' My, Jolmeon
Mr, Chamhers
Field Team, Rogion v
Mr. Killsgaard, 5222
My. Dietrieh, 3061
V%’ Houk :
- Admr. R, File
. Certification File





" Mr. John Conley, LANDOWNER

Mr. Dietrich, 3061

" Mr. Kiilsgaard, 5222
Mr. Houk

Admr. R, File -

. Mr. Anderson

~ Bakersville, Werth Carcline

" Certification File

A ‘ PR . '+ DOCKET COPY .

H .7 UNITED STATES = = . Jugsir
.- DEPARTMENT.OF THE INTERIOR ' gl ==
© . DEFENSE MINERALS EXPLORATION ADMINISTRATION . - . m
S wAsHI.NGToN'zs,-D;c;”‘m\ IR RS - D/

-
A .
Lo Z%
Lo '

S

" Be: Docket No. DMEA-3T4i0-ica
. 7 Roy Grisdstaff, B. &. Thomes
I v ... spd W, J. Boome .
o .. John Conley ¥ine ) -
. .Mitchell County, North Carclinme
. Contraet No. Idm-B814

| " Tremsxitted beravith is a eertification of diseevery o
dovelopment under Comtraet Mo, Ids-E814 on the John Cenley Mimo,
Mitohell Coundy, ¥orth mélim . : -

| By the terms of the Exploration Project Centract and of
the certification, a1l production from the date of the Bxploration
Project Comtract, June 10, 1955, ie subjest to the Governmext's
percentage royalty as set forth in the contrect umiil the swh of
$3,366.00 18 paid or wmtil Jume 10, 1765, whichever occeurs firfsﬂ;. ‘

" You should ecntisus to make royalty payments to ¥r. -
Bobert A. Lazrence, Rwseutive Offieer, PMEAL FMlald Tean, Region V,
Beem 13, FPost Qffice Building, Emexville, 2, Tensessee, as you bave
ip the past and checks should bs drawe payable to the Defense Hiperals

. Explorstion Administratlion.

Operating Committee
‘Mr. Johnson :
Mr, Chambers .=
Field Team, Region V

Copy to: w»Docket :

Aleo, royally payments to the Governmsat showld bé moccapanied

by ewitable evidemce, sueh as copies of satilement sheels showing

quantity and grade of eve sold, the nmame of tie purchaser, sod the price |
and oharges m’aii’m _ta be correst by the perebaser. . Vo

' You mrwwto wry MNr. Ssuren¢e of any shnaun
owperehip or production rights that mey have sy effeet on the Gevern.
memt's right to its percentage reyalily. Alse, if production cesses

'ﬁmtimtwwuﬂaﬁoﬁ’miﬁ,mmuyh. Lanrence at
. six-wonth intervals thel mm&wtm has been made., R

L C.'-O. Mitﬁ}'ﬂ’:‘dﬁﬂ /_’//"f;” »T-;//,‘ |






SRS . e o " DOCKET COPY
o UNITED STATES

: ' DEPARTMENT OF THE lNTERlOR wj@ L. L

DEFENSE MINERALS EXPLORATION ADMINISTRATION - . U
WASHINGTON 25,D.C. ggp° = '~ W
¥r. Jokn fonley o T

"~ Route #3 -
Bahmﬂlle, lm-th C‘m'elm : .
‘Re: Doaket ¥o. mswa-lia
.. Boy Grindstaff, B, G. Thomas
awd W, J. Boonu
Jobrn Conley Mine

Nitebell Gemuty, Nerth Carelime
Contrast Mo, mm

 Tramsmitted berewith for yowr information is & coyy of

the mﬁﬂmtim: of discovery or development issued as a result
- of the nxpm;tim program under ihe abow.rm mﬁnﬂ.

The mporty as set forth in the contraet is m ﬂm :
prapu'ty refarred to in the Owner's Comsent to Liem, dated My 11,
1955, and aizud by Johm Conley of Bakersville, North Carelins.

o Mmeﬂomnawwefmhbmmmm.lwr'
: Grinéahft,n G. Mu&ﬂ. J. Boone,

» Simdy ywz-s(,
¢.o. Mitrendort -4’

mmm-

- Eneloguress 2 . . - WCAnderson:ms 4/3/ 56

, » i = Copy to' V"f)ocket : .

' Operating Gommittee

" Mr. Johnson - S

S : , Mr, Chambers' .- =

o g o . Field Team, Region V
SRR : - Mr. Kiilsgaard, 5222 .

S N : o Mrl Dietrich, 3061 '

o o+ . .. Mr, Houk .. ot
IR : Mr. Anderson S
- . Admr. R, File- - -+ . =
. Certlfleation F:Lle S p—‘





| Materials Divisiona

Mr. Dietrich, 3061

Mr. Houk = -

_ Mr. Anderson

Mr. Kiilsgaard, 5222

Admr. R, File -
Certificatiqn File

4/3/5%6

Copy to:yDocket
Field Team, Region V

Operating Committ.ee
Mr. Johnson .
“Mr., Chambers

- -WCAndersonsms

o ' 4 o - . ‘ DOCKET - COPY
© . UNITED STATES =~ = e
'DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. 600

Nr. Clarence A. Tredsll, icting Director WR161956 QPugtaicd

L . \
' General Services ministraﬁm - o R o A
. ‘Tth and D Strests, 5. W. - v :
vashington, 25, B. 6. _Eo: Dosket No. m-a*m-mu
O S S " Rey Grindetaff, B. (. Thomas
and ¥, J. Boone
- John Conlay Mine
Mitehell Gowmty, North Carolina
Contract No. Idm-ES814-

. I am onelotim one coOPy of a certificetion of diwo‘nry or
dmlamt relat;mg to the mbjcct contract.

‘The exploration contract was signed on Jnne 10, 195,», vith
the Govermment participation to the extent of 75 percent of $4,488.00
or $3,%6.00. The projeet was started om July 5, 1955,and completed

' en December 14, 1955, after the expenditure of $4,488.00, which is the
total net accepted ecost according to the Audil Review. !’hz (xﬂ‘l’m‘b‘
paid 75 persent of the total aeceptad cost or $3,366 P

© The work jmfmed on this projact ocongisted of tha cm-
 straction of a teelhouse and powder snd exploder magazines, 50 feet of
" ineline and 85 feet of drifts(80 feet wnder contraet). The incline
and the drifts followed a uontimms p@mﬁw averazing 24 ftnfb in
thickness.

, Ahmt 3,00{3 pwnds nf “M“ block niea was prodwo&
during the opsration, The project work furnished sufficfent &nta 'bo o
calenlate the follwinz typeas of strategic miem: reserves: .

'Indieated - 12,060 pounds Ymime-run® block aica
Inferrod - ‘3,900 pounds 'M" block miea

The ML is ot the opinion that th& project wm’k was ot’
‘ definite benefit to the property and, therefore, we bhave awﬁﬂoﬁ
th:.t a diomary or dmlamt resulied m: ’chn mrk ' '
Simly wnrs, o _ _
-C.0. ‘vnnendorf ({ ) B R

Aduixim%r





UNITED STATES |

' DEPARTMENT OF THE INTERIOR -
" | DEFENSE MINERALS EXPLORATION ADMINISTRATION - :

RUGN NPT BFACE BLDA. Lo,
. KNOXVILLE 2, TENN.
CApril 11, 1956
‘i’*l"m R meﬁnz cumm, -ma Minm “
Fromt DREA 3131'1 ?‘% Region V - m:nillo, !oanm

. Subjects ,'-m-37m mx-ﬁls (nles) B4 Heskins and Fred Qng.,
’ w MM mm.ll Gm. .a cw . ' ‘

Mtcmcois nade to your htmammm in whioch you
rcqwntod eoamta o the project cost analysis by M, C, E. Fisher,

: &‘» nm': memorandum and hi: cest mly@as han besn oare-
funy studied and the following comments are offereds

'nmro are two rketm'a which are Ln-galy reapmmiblc ta- sub-
stantial differences im the project costs. Thess ae - (1) offici.w
of the Opmwr sad bis crdw, (2) type of reek. ,

" In m specific casen mntiomed in ﬂu ual;rmu, cmtract

: Ich-%, Coward Mine, the Opsrator had both factors against himg he was am
inefficient Operator, he had @iffieuliy maimtaining a full crew, snd

the job was in fairly hard pegmatite. e result wes a project that get
eompletely out of line as regards costs, tmmuaotovmbcc@cmbh
to other con‘tmcts on mica wlmﬁ.m in tba distriet.

_ 8o tar as Gmtnnt& B=81k and 815 are wmernmi, ‘both oontractors
were geod Operators and had good crews. The differsnce in the costs of
these contracts is largely due to the type of rock they wore working im.

The Conley Mine, eontract B Blk in hard unweathered pegmatite, while

the Randolph Mine, eonireet X 815 was in fairly soft altered pegmatite.

A3 a result, al the Conley Mine the cost of laber, bxplarinc, and drill
Mlmﬂam&thigmwmia&oﬁmdolphmm C

_ ‘rak:ing m elements individuny the amlyus ahoua th.
followings '

labers ‘v Demm of the harder reck, more un-honrs mo roqni.md to
#ink the Conley sheft 50 feet than ‘te sink the Randolph shafd
60 faet. Mfmathoottor iabor in the levm um.- ~





‘fore $5.16 more than in the Randolph with a mroiﬁémm; inoresse in

. OAB tawss, Some operators carry liability insuranos, sthers do not.

In these cases, the operator at the Conley did carry this insurance, while
the Randolph did not. This added $1.87 per foot to the Conley labor costs
-making the total laber sost of the Conley $7.57 a foot higher than the
Rendelph. : We do not think there was encugh difference in the efficiency
of the Operators o their crews to make any difference ia labor costs, .

L e sams rusoh-hold true far the hbor’lmbat'per foot in the
~ drift of both mines,  The cost of labor per foot of drifting in the
 Conley Mine was $5.56 greater than that in the Randelph. .

Timbert The only tisber used in the Conley Mine were the stulls mad
Egging of the manwey and the ladders.  HRound timbers cut from the neare
by woods were used in the Conley, the aly cost being the labor. In

the Randolph the shaft was completely lagged at a cost of $2.67 per foot.
No timber was used in the drifts of either mine, \ -

- g,lﬂivﬁ and Drill Steelt Both items are higher in . the Conley, both
- Tor @ sinking and drifting.. The higher costs at the Conley Mine
" ean be accounted for by ths greater hardness of the rork,

Gasoline, 011 and other Suppliss: Difierences in theso items are hard
To accemnt for but .praEaBﬁ ‘mach of it is due to the emdition of the
equipment, and how and when the various purchases are charged to the Job,
in some ¢cases matarial purchased far shaf$ sinking oparations are not
paid for immediately and are later psid for and charged to drift work,

. ~ No check was made 6f inventories at the end of the projects.
- This would, as stated, be very interesting, bys without enlarging our
- staff, it is 1mpossible to obtain this kind of date.

. We believe that a firm eost figure of about $250.00 per month
~ for Operating Equipment Rental, as suggested would be botter than the

- present method of cherging one rate for rental and ancther for use o
allowance. It would be equitable in most cases, though it might work a
hardship on some smaller operators who own no equipment snd must rent

it from the larger equipment deslers. - - =

Robort A, Lawremce,
Executive Offiger; DMEA

. Regiom V.

L ST IR L
neh - . . DMEA Fleld Team, Bureau of Mines
Pinanse Offiee R - o

Flles





K%}z’”é” ° /‘gfdjf e f/f ﬂ

Pt ilslr i ate A 3 i /Z;@l/wz/ ﬁﬁwf/fé o

é% /ﬁ 7 fZ%/i/ @Zj/ﬂggz L M@/’/.ﬁ / X /%@Q’Ad /ﬁéé/ LA
%Z e / A /Lﬁ/m f/qccj 7o WL A g / o, Al ol vy ,¢m,e/ g/()/
2 i
/M Be S j‘é—c Beriidf R /g/fz/zfzd;ﬁ/vd Mv// «f%«m’ /Z/ A2 )
M@@M gf’ / zwg{m /,ﬂ@ Zg 9@/? 25 el ZW@/ |

B b, Fri'e waed 3 ominises ’u}éﬂ ;ﬂfﬂw@
AL pverc //J@f %fffﬂw% &7 /7
M/wa ¢ %7% D077 W@f,,@’//// enli s ?

Y /ﬂ Cans é//@z;; T e 7 ol ? 7 ,///,d,/ ‘/Zﬁ AR, ﬁu}?*///l‘ )/[‘ﬂ/{%/

C
@%g 4 {ﬁ?f 1,25 pert e,

l%%“/ /?/M/ : oc/vd&/ ﬁ//m/m;zz/ M%f}«/t »7/%/
L ik e T, (L aners /u(é A* Mdfg{ D orpirlomciizng).
“ /LZ fg‘fzy// 244/44@(7044 7/ ) ¢ ,67(4/? ornt (ﬂ» g ~/:,,//.;g;z:‘5 ) o/
2y, /Qﬁ‘?@v/t/éﬂ’v (br.ovaZs 4/2/7(1) e

1
At





s e @2 l

| Lifece @

1798

2,5 zéﬁw L =
10 07335 v

_R005.5

Yisisse
= 80685
S

/MA‘G =

_ 245 R

A 1,%%7009

of}ﬁm 4 J‘

= 378975 0‘7 A 77;

286 = L L’/gz“g@ _ ff’é{ pfgf” J
Y - bblos
(606 7 P1a7s57

SIS
239875

2@ 700
R i

?





® | o
| C@%Ze?v e - BIMEQF 37O
M«% 16 pear Ol Lok Fyse =
/&7%?. / .. W/,@’MW/_/ 0 corbiidber e o
Ll e bt et ey ¥
L ..LE..%,WW(,%&_:_',___w/::__'/y_f'-_w L & B
Ocli g o 42
B U 2= 7~ A % 4 2% L

4t e e e e e e

; ToUTTTTT T e e e ‘ﬂ" T "&' ) '

A2 20 I 2. -.-?%..;é?z_ﬂﬁaaé.w./e.?,z?d__mééaéuﬁ/ﬁﬂzi. L YVEC

o 4 Vher dgl. 0 owfpy

(V-G et gLl WY AT 4o

B 2 S NV/LY/ N —. 121
Y 2= 7/ S X I e S

|

e ~ - - —— —_— — . ~
i
1

- s - - — - -
{
e S PR e —— i —— e e e -
i
!
[ ,;4- e e e e - - - e e e

|
1
l.
J‘k e e e e e e e - ——— e et 2 o e e e i i e
;
l‘
'

- gt e e e i e et et e e 4 m 2 e — -~ -
f
!
i

. - I





® o
Cow%f’ﬁ% (77/2/»@@/ - OMmea- 3740

my_/ . e 7&/%?.@

e

i 'f"f‘; ey M@WQ/ oo Jlits® 40 o
¢é3a_Jiqﬂ2wanup”w“ pv%@ﬂ?»M/¢9
Yoo # ?’V S AL 'R Aﬁ/a/é' g £&

c9

. %‘00‘ S _? 'I/ LG ot NTe. Ag,/% s
Yo  ALpL 13 2F
o Lpt 18"

10-/9

Je0 Ot Y
/afF

e ) 0 CC?cﬁ‘ 2
1‘ c’ ) O

N @Zd%‘/" /3 L

—
“T<To 14 9 Jo

e e - - cem emmme e mm e e e e e e e mem e e e e e e e —_——

// V’J'* o

%Q

- 2 Tnroinza O
2. | | y
Vy@g,”?fme%Qg_ - -m.,ﬁﬂ.-,,fvawﬁm,/wé;

R e i i i

R S A < S A it
B o ng
R > T B 7 7

: ’ : _ iy " ) /.;V
N Y

1H=-vo- . 97

N .. _biTe LA
Hio /b
e e O 8 . YN .T






o . S . | :no'cmr?'coH
S : -  Surname:

- - UNITED STATES ' o

DEPARTMENT OF THE lNTERlOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION |
- WASHINGTON 25,D.C. €00 -

’llmra MWM, B. 0. ma-u
and W. J. Doone o S S
millc, Mﬂn Gtwlim : P

‘Iﬁ.‘ Comky, Nar’khwolim o
W!@ MKL‘ :

, Gcntlm:

" Mr. John Conley, LAND OWNER = - -

mmmmmthimmy&mmo:mNmyx“ :
meﬁam Ia-mwmmsmmwm, ‘

N o Wthamarthe tm&amcwwwtmdd

“:§ E‘thamtifintion, all production onﬂndaéoutthohmaﬁm

B e Project Contraet, Juue 10, 1955, is sehjest to the Gowrament's

5'8 g 8 pereesntsge royaliy as ost forth /in the contract until the mm of

fod 8 D t;,:ﬁéms.u p-marmumm, lw,mm”um Larst.

..-‘-lp.gm--o

a4 8854 mushoummmmwmu payments %o Mr.

g“mé % Robert A. ILaxarsnse, Epscutive Offiesy, mt;umm-,,mv, :

;&;"!QEES mn,msm:mmn&u, Encxvillie, 2, Tennesses, s8 you heve

Al k. " in the pash. mmaMaha-ammuwmm.mmm
© . Expleretion mmm-atm The purehaser ghwuld be advised to :
° > dadnet the voyalties ﬁhcmmtm«muqh-hi;umtudrm

-8 g mdehm):tom noﬂ‘ﬁmr. .

' +© ot o

. E 8 Royalty Mnmmmﬁmm

o g‘gg“wmtnmmﬁ, sach as eopies of ssitloment sheete showing

8 googg muwmm/ammm,uwmwmmmw.mm

Spgégg mmm@nwmwhmwmmmm

08RO

o B L : xma*ummwmmm. Wuuww

§3‘§uggﬁhmnhip produstion rights that may heave xay offect ou the

§‘§ Wt'n :a!tqwmmrmlw. hﬁm, if prednection

2o oonses & time for awy extendidd peried, p je. podily Mr. Lawrence

g; et adx. mmtuwwmhnm .

o) 7 .
238 b Simﬂymw,





n.mn.m. ,
ixasuitve COCLoee, DML -
¥ield Tewm, Mglon ¥ fen
Kknexvyille, 2, Tennassses et Doaket o, [MIieF73ieiden
o , ‘ : 4 Poshine aud Fred dege
' ' Baniolrh rroapect
Nitabel) Cevirty, %rth Caroline
Cowtivwet WMo, Ide-iilS
Whﬁ%ﬂ%&
wmwnm:.a.mm
and W, J. Boone
Jobs Conley Hine
» nmcnm.mm
W!h,w

m:m mt

‘ Muﬁmummwo:unnmmw.
Ce B Fither, swditer, to Mr. Joy L. Chanbara, Chiof, Contract
iduinistration and Audit Division, whish sets fortlh a sosprebessive
ant dotatled amslysis and disevssion, fyom an awitiing standpeim, of
mmtmmmmvmwwm

‘ mmmmwmmmwm-
hetuoon the owarall widt suats under thase gomteacts, and also that
scme of Sbsws Aifferenses are mere striking whew ths warious alessnts
entering Sate the oversll ctets are compared. Varieus fashors sre
oited whieh may bave sentriduted, in & large ssusire, to these differ~
ow,h&hhmmwmtﬁmmq&umrm
that are bettar kunown te the smmining englawsr saud geolegist, vhe

mmmm«:m tra work e in progress.

' ﬂmhﬁuhmmm.w.ﬂnmwm
mmm.mmmumm.armum-mm
the gosts of thaes projects, lselwding scmsswts o type of vork,

o Mm. mumn of ww axi flual unm:n of upyuu.

ummmarhmmta,Mammmmm
.otﬂhhmnm plesin oode that the mamorwidum states, “the
'Manmxﬁttmutkuuﬂtmhmu@,h&mwmm
mmmmumm«mmmmramms
of wivanse under the two contracis.” Thess subrtantial weristions
vaWMNMMﬁNﬂM&“&m
MW&MM





RN e T
&muwmm,mmnm muwsm

o amm Letapen. A SVNTaZe unah per ool of this Lten, wner

shous W MnigRsti, axd tummdommdtm

B W‘l ount? cuntverts: BUNS, 502, BOLO, K8ii, 3046, N84S, K53, -
L ReeS, BA7h awd B894, The wesvage eost of eaplesives wader fibses .
.'m "kt cont® esntresss 18 .00 per Lot for erifMiag and D.10

font or siaring, an sspared o $6T) per Tuad fur drtfiing
wrmt&-um'w,wmm s,
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ey . MAR16195¢ 99
M. Robert A, laurenss ‘ ‘
- Esoxvills, 2, Tenamates . - B Doeket Wo. DNEA-J731eMiom
: S mmnmmmm

Randelyh Frospeet
Mioball Conmiy, vw Mm
Contracs m. m—sm A

, | | 'Mﬁ . m--m

R mmmmmmupma*mmmhm
Cs E. Fleker, ipltiter, to Np. Joy L. Chuandars, Chiaf, Cettrwot :

Adaindstretion and Mtt Bhvision, whieh sets forth & me .

sad detailed amlysis ani discwssion, frem sa aoiiting shendpeint, of
mmmmmmmmmmvmmm‘

MW«W“SWWWW,M&MN@ :
- sene of thewn Aifferenees are more strikisg vhen the wariews elsaemts
mm.mmmmmw Yarices faotors are

. aited whieh way have centributed, in & large msaswre, o these differ-

'M,MMMWMN&MQ&MMMNM

- that are better kuown to the samxising ungimser and geclagist, ube

mmm«:mmmummmm mpaw

g . Flaease 104 us hewe ym mm, wﬂk whatovnr sxplaws-
C Momm are amilabls, for overy slemewt and faotor that oskered iwbe
<. the oosts of thess projecty, isslwiing comamsnts on type of work,
o tmn, qm;hww sporaios and finel 1mum of muu.

N . tn the matter of Labor eosts, mmmmmwm 5&1
‘of the total evsts, pleass note thutl the mamormndun slates, “the

- principal differences fa the unit oosts ave explaioed by the vory
mmmmmmm#mmmmswm:m&
of wivande vader the o sowbrasts.” Thess substarbisl waristious
,muwmmwm:MWrmmwﬁmm
_MQM“MW - |





for &3l

o waing 4 1K " il oo
« 38
e piws
% pow
dSamaaly yewre,

T

shather. tha mﬂm Sg e

ascigmed 45 Vham. 1%

» for restel anl snather -

siracts, fwetortos of

M

i3

. George G Seffridgs

m;.ww.ﬂuw.mmw mmwﬂ Bt .wm i
mmmwum m.mwm 11 m m.“
| B P giasy
,wummm.xm% mmm?,

. . o “ P
s &
. L T T S
§ o M

" /s/ Robert W. Gechaw . .

. ' o . o L s .
R M . e T e T S e T o
. " T ; Wt R RN . P St " - G . )

A . S X ) - Selew : R . § . Vo T et ‘. - )

. . e R e . e i U T N LA R 4 s J T r—— hd L . N

PN R R I b s 1. P ) S . M . . ;. ! e E

. SR T P A
F R N s "

A S © ;e
- '» . 'v. L 4.. . “' .
AR . : R R A . St e !
. L . . Al > . N . : T
i, Darean oF Wwee oo - '
S , . o LT
]
N f

* " gor H. Kiflsgasrd .






RECEIVLD
P, 0, Box 2A7 IR 147058
Namorandos
Tot - Jay L. Chasbers, Defense Mimerals Explarstion Adl:l.mbiraﬁm,

Imtearior Mm, ¥ashington 25, D, C.

From:  Adainistrative Assistans, Elestrotechnical Yaperinent Station,
Burosu of Mines, Region V, Norris, Tennessee

Subjects Nomhly report and vouther
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Form MFL194 (Rev.).
e (April 1052)

UNITED STATES Budget Bureau No. 42-R1036.,5
DEPARTMENT OF THE INTERIOR "ID ON VOUCHER & SCH&DULE:
DEFENSE MINERALS EXPLORATION ADMINISTRATION’F PAYMENTS K- o )

OPERATOR'S MONTHLY REPORT AND VOUCHER "

Month of t!ov.é: @Bﬁo SR UL Dogket NO'E?MEﬁ 37&9 _____ RECE tract Nmrm'm _________
Operator’s N oy Crindetalt, B, G, homag &V, J4 ToAH0 : - T
perator’s Name __ W =¥ et et et At ook S Skt . rals ..
Address ___%E‘@t.e 3!?“%9;-&”%1}1‘_’!-;{391 ........................ MAR Z 4 }9 Y SO 356600 -
Contract Amount, S_W""a Government Participation: ?_5___% A%ount, $.... 3366' ______________
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS = - y
Monthl Totals Previousl Totals To D ; .
#1‘32 v “Reported o TPt | Mol Rotal | Prevhony Roomma | APPRYE, Totals
i "COBt 1R BCtoTOATE® Witl muds
(1) :;def?:;:t Contracts: | b 'y m ﬁgﬂﬁ “ 6 118'9 in eoxess of
or 4 B ‘ d g ! ) oy ey
I S contyacy = paymart to contracto J  £956037y which 48 758 of
Bulldozing....._.................. Pailoedld | @5%0891 .................. e e
Crosscutting. ... ... || S | T PR EE
Drifting.___... LT RN RSNNNS RSSgu  | HuSO PES) [
(2) Labor and Supervision: _ . L . PP _ o
LD Xo56ebh | 1392433 | 2MBSTT | /006. 43 /394.-33 | 239475
Supervision. . e
Technical Serviees ... || e
(3) Operating Mat’ls. and Supplies:
Timber....._._.. e e | ; . N R
437,56 623,73 | 1056,29
(4) Operating Equipment: "y i > g P .
Rental ... .. ... m‘m ......... 3.;?@:‘@ ......... ?f %w?;‘ls.? ........... 3.7;? ........ l._7__4_’..4.4 ________ 9?.07__\2_&‘
Purchase ... ... A |- ; - ek |- FE P | KON B P
Depreciation..—....... | 45,00 | 180,00 | 225,007 dsoo| g a0 T AZ5 00
(5) Initial Rehabilitationand Repairs_..|..._..........__|...._ S R USRS | RS VR e e
(6) New Bldgs., Itaprovements, ete..| .| . _ 113,00 | 03,00 | M3 00| /M3 00
(7) Miscellaneous:.
Repairs to Equipment.....___ || e
Sampling and Analysis.._....._.| el e e L
Payroll Taxes. .| g ; - B | S [
sIéi.a_ iligy Insurance. _._......_|..._ 2*39 m‘& Em‘m ......... fé-g/- [p?f__éé?_. ...... ﬂ/ff7
octal foourlty I ALEG | TTRGIT | TAT /60| G437 47.97
(8) Contingencies (specify):
beincirtifiyv that the above bill is correct and just and that payment therefor has not hpu,.iua\nt to authority vested in me, I certify
; s - . that this account is correct and proper for pay-
Date 3%&“55 ....... *Payee De Gy ﬁm;@ﬂ‘. e ment in the amouglt;vof::"‘*\\p_ P pay
Per /0”(/5_ ............ 272 Title e 3\ PS¢ 6. 37 /\
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing = \\; R Sl
the company or corporate name, as well as the cs’sl;mclty in which he signs, must appear. For example: “John ‘ " -
Doe Compa&per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature _a/_‘ L A ks JC 7 A MlArlk
> NOTE—Titlo 18, U. S. Code (Crimes), soction 1001, makes 1 criminal offense to make a willfully . (Autborized Certifying Sificer)
alse statement or represen n to any department or agency o e as to any matter wi n its .
Jurisdiction, Date[[JAR.:1. 21956 Vou. No. ... IR
(Instructions on reverse) i i (Seesother side) S
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(For Government yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature %/QQDJ&“V\ C N

Exploration Administration projec§ under Contract No. é.g_./.i/... m accordance with the terms of the contract.
PARAN
~I

AppProvaL BY DMEA ExecuTive OFFICER OR ALTERNATE:

Signature _.__. 7

EXECUTIVE OFFICER
TIOMEA - REQION - Date ..o oo

TitnaTRAkal) “5@-3 Date - 'l/"b ! S0

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
thiICh shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.~—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor,. supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usc:id(ix)m, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

_ MONTHLY REPORT OF OPERATOR

third. party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on, ,of equipment owned will be reported under ‘‘ Deprecia-
on’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

~ buildings, fixed improvements, etc., necessary for the project.

These costs, therefore; should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories:’

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an “‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled 1n.

GPO 872893
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o ~ UNITED STATES ~ Rees /
DEPARTMENT OF THE INTERIOR Sy,
DEFENSE MINERALS EXPLORATION ADMINISTRATION Tp 14 19 -~
56

OPERATOR'S UNIT COST A‘ND. PROGRESS REPORT

Month of Hoveflge 19 « Docket No. DMEA --%ﬂw— ----- . Contract No. _j?@:wml&
Operator’s Name . 0¥ 3 rindatafl, Do O. Denes & Ve Je Doohe Minerals ___._ Y308 »
Address ____Iute 3, Dekeraville, 10,
. ‘ AUTHORIZED BY CanAc'r
OPERATION Umr || CQgts T | Uime THIS || Gosms 7o Dare . | UNTSTO | UNIT Cosms — ———
. 08!
' 2607 L4 % ey A i
Drift.ing MQ_" _XQQ,IQ&'} 5{; Hedid ﬁSﬁ !3»’53 I %‘3%
Crosscutting R : . -
Raising, y -- : PSR | I - e
Shafta . #09,68 | &0 AR T
Winzes : | : -
" Drilling: Core. . ' | - ' " -
Churn JL I | U (S | SO SR | SR I .
Auger. e e e el e
Stripping oo .
Trenching........._........ . " . B I R - -
Test Pits. i 0 I
Roads and Trails B - SNSRI S :
S . ToraL CosTts
: A Vo R
ToraL DisTriBUuTED CoOSTS..... 1%15@5 ....... mﬁ’lﬁw : 63:221‘,‘,-‘."’ i
Operating Equipment Purchased.__.._.__[|._.._._._________| ______ ‘ ' : SN P
TInitial Rehabilitation and Repairs___._{[ [ ____ S -
New Buildings, Improvements, ete jfiﬁ'w ____________
Toran CosTs A ot e SRR R
The undersighed company, and the official executing this certification on' its ] A
behalf, hereby certify that the information contained in this report is correct and ‘REMMKB'::SEM"Q’M’"&‘H&N%):'
complete to the best of their knowledge and belief. _ |- 2?.\.5@&::.-!.\;&-.:\.@.&;&.% ............
’ ) _M-_Q&'Mm _____ =N C&“““““‘ ...........
Date m&»ﬁﬁ . Operstor Dy Ga &»&rﬁﬁﬂp o8 B .
Per ensa \\Wuﬂﬂw// Titlo ... £ 0% ViIER!
exweme3» NOTE.—Titlo 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfally
false statement or representation to any department or agcney of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For G t ly) '
| | or Govenment use only @ J} :
‘ | P
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INSTRUCTIONS

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to -
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howéver, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items. the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. ]

In preparing Form MF-104A, it will be necessary frequently ‘to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be' distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' i

-~ B VL RAETNPY
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. O"ERATOR'S )
November and Dessxber, 1955
 DRMIO
Work Dideds 121355

- . e Idm-E 814 :
Hork Apccmtliabede |
e oompleted S0 feot of drifs during Kdmbcr and the firat
pert of Decenbar, encountering no particular diffieuity. The drift
was in velr al) the way, with the vein narroving alightly {eward the
end, Some mnall mloa was recovered, and in the whole orerntion, a

total of about 2,0004 of emell wiga wne recovered, Hork wes £inished
en December 13, 1955, - o

Hovenber 1 - lo¥ Pumponid 'mm," drilled, shot and meked. Vain
. eontinued to narroy slightly, tut looked much the
snme, - .

 Hovember 14-18 t Purped vater. Nspoated driiling end shooting. Micked
- ' out waste, and reecvared some mall mica, )

Rovenber 21-30 ¢ vork in drift oontinued in same direction, oti1% in
R ~ vein warying very little. Some mica roonversd ,
rogular operations as listed above, o o

Decerber 142 1 Pumped water, mucked, Worked on equinment. ‘xtremely
| A - eold veather mlowed yrofress. - o

Decembar 513 ¢ Ropeated routine omatiom. Contimed to resover some
SREE : mios, bul the vedr hed narroved notisecbly, By Tes, 13
the coniract work had beer completed. . :

e , : : P _
- About 2000¢ small mice recoversd in &ll. //
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UNITED STATES '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
HOUASHINBOOR Q5FICE.BLDG.
KNOXVILLE 2, TENN,

March 8, 1956

Memorandum

Tos Operating Comrrd.tte_e, DMEA - Washington, D. C. -
'F‘rom: DMEA Field Team, ngion V - Knoxville, Temnessee

Subject:s DMEA-37L0, Idm-E81L-Mica. Roy Grindstaff, B. G. Thomas and
W. J. Boone. -John Conley Mine, Mitchell County, N. C,

Reference is made to your letter of February 27.

Indicated reserves were calculated as follows:

Strike length ' 92 feet ’
Dip length 50 feet (=60° slope)
Thiclmess 2 ft., average

Total pegmatite volume, 9,200 . cu. fte

Less volume removed during contract 1,990 cu. ft.

Volume of pegmatite in place above ‘
drift floor 75 210 cu. fto

During the project, 1990 cu., ft. of pegmatite from the shaft and
drift yielded 3000 lbs. of mine-run block mica, Therefore, indicated
reserve in 7,210 cu, ft, would be approximately 12,000 lbs. Assuming 5% of
this at the average price of $1) (Spruce Pine Depot), would be valued at
$8L00.00. This, of course, makes no allowance for pillars or other losses
in mining, Value of scrap and punch waild be additional.

Inferred reserves were calculated ﬂhus:
Assume continuity for 10 feet down dip and 20 feet along strike

beyond each end of the drift, This gives three blocks with the fdllowir;g
dimensions= _

A B C Total
Strike length, ft, 130 20 20 ’
Dip length ft. 10 50 50
Average thidkmess 2 2 2

Volume, cu. ft. 2600 2000 2000 6600





Asswning the same mica content as in the shaft and drift, this
gives an inferred reserve of epproximately 9,900 lbs of block mica, with a

potential sheet value of $6,930.

To be conservative, the total indicated and inferred, 21,900 lbs.
was rounded off to 20,000 lbs. Value of the potential strategic sheet mica
in this would be 1000 lbs worth $1k,000,

A diagrammatic section in the plane of the pegmatite is enclosed,

' vé{w_:
Rbbert A. Idurence, kxecutive Officer

DMEA Field Team, Region V

Ve J. Member
Bureau of Mines
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY PESEVED
WASHINGTON 25, D.C. . . >

[rAD 0y

IN REPLY REFER TO:

March 8, 1956

Re: DMEA 3740, Idm-EB1k4
Roy Grindstaff, et al.
John Conley Mine

. Mitchell Co., N. C.
$4,488.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Field Team Report

The contract authorized the spending of $4,488.00 on the
pegmatite from a pit on which a sample of good material had been
obtained. The narrow 2.5- to 3-foot mica-bearing vein is continuous
in the 50-foot shaft and most of the 85-foot drift. The shaft and
drift were driven under contract at a cost of $3,212.8k.

A reported 3,000 pounds of mine-run green strategic block
was produced and royalty of $30.00 has been paid.

The examiners estimate the reserves to be 20 ,000 pounds
of mine-run block and with the Field Team recommend certification
of the property.

I concur with that recommendation.

N. E. Nelson -
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7 UNITED STATES .
. DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION .

| 'WASHINGTON 25, D.C.  ggg

(

.!r. Robert A, l.smpem FEB27 1986
Executive Officer, BMEL S ;
Fleld Team, Begion V

Room 13, Post Gffice Puilding
Imnﬂle, 25 !em»ssce ‘

 Res m No. mﬁéﬂ-ﬂim'

e o andﬁ J.Bmue . o
A A o Hitehcll sum:ty, North hrolm

. T ,Gc«atrwt lo. IMBJA :

: _' Bear l!r. memees

' Boference is made to the !‘iml Yield Team Iepo.v-t and tho .
, mmmmtim :tor & cartirmtion of discovery omn the subject ewtrm

. mmlmrt states “Indieatodresmmup—dipand | to the B

. from the drift are fair, while the inferred reserves doun-dip are good.
A conservative estimate of reserves is aboet 20,000 pourds of *mine-rum'
bloek.® Wewomld like to kmow how the exsminiag emgineers arrived at
their estimete. We womld appreciate baving their estimate of the jn-
'dicated and imferred reserves separately. 4lso the velue of the miea
‘reserves should be estimated. A sectien in the plane of the pegmatite

showing the hloek below the drift and the block above the drift vould be

hclphl. S
“sinmoxr yours, .
Georgec s s
‘ elfrsdge
| o _%irm, Operating c«mﬂ«f;@)
- ‘W:_ SRR o NCAndersomms 2/20/510 ,
- S o Copy to Admr, R, File
, : “yDocket
/a/ Roben w. Geehcm (S . " . Operating Committee’
mw’ m or mh v " ' ‘1 o Mr Klllsgaard, 5222
S M. Dletrl(,h, 3061 '
Thor H Kunga,a,rd ‘ g@ R ‘ Iﬁ; izglgz ~s0n . ‘

Member, eeo_lozieal

| @// SRR . ~ DOCKET COPY
. | oL T S Surname: o
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UNlTED STATES

| DEPARTMENT OF THE INTERIOR '

¢ 'DEFENSE MINERALS EXPLORATION ADMINISTRATION . '~ . Cg

ROOMMM%QM BUILDING. . & .
 KNGKVILIE, 2, TENESSEE

February 17, 1956

"-Mémorandum S S - _flf . ‘,‘~,_'r-'- e

To{‘;f
'_From-‘7

' Subgect°

'Idm-E840

Helen Mlller Ass't Admln Officer, Reglon V f
Executlve Offlcer, DMEA - REGIGN vV - Knoxv111e

Royalty payments - DMEA PrOJects Region V '

Transmltted are sale vouchers and checks on ﬁhe follow1ng.

DMEA—-3799, J, R Beam, sale s;z% 28, Royalty che'ck ébu 81

~IdmrE814, DMEA-3740 Grlndstaff, Thomas & Boone, sale $4JO 67,‘

Check iszo

M.
cc:e .

; Mitteﬁdorf

Lynch
Files
‘Shirley

'Viicdpied‘by

“

53

' RobertAA;”Laurence

ms 2/20/56





* @ENERAL SERVICES ADMINISTRATION DATE: e [/ \
MICA PURCHASIMG DEPOT, SPRUCE PINE, N. C. <=3
Acceptance No,
, /o2& (=)
Certificate of Authorization No. IOT No.
LLSY—/ 35 B /=)
RUBY NON-RUBY | TOTAL LBs, Lbs of G.S. |Lbs. Stained| TOTAL
' & Better | Mica VALUE
TOTAL PAYMENT 1 /33500 Zs6.32 | 0% | /0/0 44
LESS INITIAL PAYMENT | |8 00 | /5 00 599.9 7}
gov | -
i D SELER T~~~ | — |~ | 215 6]
ovEA-3 T4 D In-E £/ Y =

C’/ ﬂg/ D’Z/WMJ Selley: 2%5 2 %@M é %
| JONE; &%@ Address d/yéz 73 z S0 2 i’ 2
W/VM&/I/, &//A/J/% N W/ f k‘ . 3

A
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UNITED STATES
DEPARTMENT OF THE l'NTERIORmm
BUREAU OF MINES JAN 2 61956

WASHINGTON 25, D. C.

o

__ Jamuary.26, 1956
Memorandum Lo .

To: Nonmetallic Minerals Division _
Defense Minerals Exploration Administration

- From: Chief, Branéh of Ceramic and Fertilizer Materials
Subject: DMEA - 3740 (miea)

Applicent: Grindstaff, McKinney, Boone

Name and Location of Property: John Conley Mine, Mitchell Co. N, C.

Contract Number: Idm-E 81k

Date of Field Team Report: 12/30/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/23/56

Field Team Recommendation: Recommend certification of discovery.

Comments:

- 1. About 3,000 pounds of "mine run” block green mica was
produced during exploration. :

2. Reserves are estimated at 20,000 pounds of "mine run"
block mica. o

3. Expenditures -
Total approved : $k,488.00
Total cost .3,212.84
Gov't. share of the cost 2,409.63
Value of production during
operation Unknown

Recommendation:

I concur with the field team's recommendation for certification
of discovery. S -

M,%%M

W. F, Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Januvary 11, 1956

Memorandmny/
To: Miss Curtin, Statistics and Control Division, DMEA
Froms %Hagel Berry, Operating Committee, DMEA
&
Subject: Amendments to Contracts .
' Attached are the following docket copies of amendments
to contracts which have been reviewed and approved by the Commodity
Divisions, Contract Administration and Audit Division, and the Iegal
Division., The official dockets are also a‘btached.
\/ Roy Grindstaff, et al., DMEA=37lj0, Idm-E81l, Amendment (No. 1.
T. B. Vance, DMEA-3813, Idm-E835, Amendment No. L, -

C. R. Phillips, DMEA-3816, Tdm-E8LL, Amendment No, L.

Attachments-3





' iDocket Copy
e @ | swmee:
. X N = B 43‘;‘”1._/&140-»/
.‘ UNITED STATES -~ = " Yk
DEPARTMENT OF THE INTERIOR = - '
' DEFENSE MINERALS EXPLORATlON ADMlNlSTRATION ‘

SRR S WASHINGTONZS D.C. . 600 B ‘
‘ C C .‘-JAN 101956 ) ' %
Mr. Robert A. Lwrenec L Sub:wbs Docket ¥o, mﬂ&t) - Mioa ;
Exscutive Officer, DIEA ~ Roy Grindstalf, B. ti. Thowas, :
Fleld Team, Region V' " asd W, J, Boome . =
Room 13, Post Office Bldg, 7 .John Conley Mine
- Knoxville 2, Tmnesm_n ‘ IR Mitchell County, Yoirth Glraliu o

Contrant do. mn-;mu
Bnr P.'r. Laurm: o ’

hfm ‘la made Lo the Hnld Team Interim Report cm o
1mpcetim at the sulb}cc‘k nine on Dombor 14, 1955.

Ve note that the vork has besn cmplcm in mmmn
vith the terms of this long forw comtrast, and that the Operaters
- estimate that sbout 3,000 pounds of "mine-run" bloek mica was pro-
duced during the life of the oontrasi. Ii is moted that salss of
niea to the depot have been wede and 20 royalty paid. Tou showld
.~ withhold paywent of the monthly voscher uatil the Dpemm pey the
- royalty dee. The royalty is dus im the month the sale is mede or
final wttlmnt !‘run the G&mul &m«a mmmun is xmnini.

| Special refarsnce 1 made to the last mum of the.
interim report. Cartificatien is based on the work dome under the
coutract snd nat on possidble continued work dome at the Operators!
expense. It will bs appreciated if you will not await the resulte
ermt?pmma* wumwma&emumuu a&rﬁLfLu-
tiom, L

In eommection with the Field Toan Fiul Rnpm we vﬁhlh te
snggnt that the Operators’ Fimal Repert not be wmived. It is
important that we have the Operators' svalmation of work acecnplished
which should include ore reserve estimate and informtiem on 1bohl :
produsiionm, yield aml nien oa hmad : 4

Sinceraly yours,

' /s/ Robert W. Geshatt - £/~ - ‘Georre C, ﬂﬁ% Lo |
Momber, Bur:u ut} bﬂims . Mrma, Operating MWN%
' Tﬁor H. Kiilgoeard 6@) UCAnderson :gad 1/ 6/ 56: K
lha&nr, Goo&agieal snrvuy "EiQopy»to: ~Admr. R. ElFe

Docket : ‘
" Operating Comm.tttee
Mr. F:L:Llsgaard, 5222
- Mr. Dietrich, 3061
... Mr. Houk - @
 Mr. Anderson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RQNMHINEPEK C5FCE.BLDG,
KNOXVILLE 2, TENN,

January 5, 1956

Memorandum
Tos Operating Committes, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Final Reports = DMEA=~3740, Idm=E81l (mica)
Roy Grindstaff, B. G. Thomas and W. J. Boone
John Conley Mine, Mitchell County, N. C.
Enclosed are four copies each of the Operator!'s and
Field Team final reparts on the subject contract.
We recommend certificgtion of discovery,

The Operator's final voﬁcher has been received, but is

being held for final audit, and'will be forwarded for payment as soon

Pt AL

Robert A. Laurence s
Executive Officer, DMEA
Region V

V. .j/gn Member

Bureau of es

as it is approved by Mr. Fisher,






4 -

Spruce Pine, North Carolina
December 27, 1945

Mr. Robert A. Laurence, Executive Officer
D. M. E; A., Region V
Room 13, Post Office Building
Knoxville, Tennessee
Re: DMEA-3740, Idm-E 814 (Mica)
Conley Mine, Mitchell Co.
Final Report

Dear Mr. Laurence:

Work began on the above contract in July, and was com-
pleted on December 13, 1955: We moved in equipment, constructed
toolhouse and magazines and moved in necessary supplies. We sank
a two-compartment incline shaft to a depth of fifty feet, in vein.
material all the way, which ranged in width from 8" to 28", We
recovered several bags of small mica from the shaft, most of which
was not of commercial value,

From the 50' depth we drifted a distance of 80', all
this distance in vein; beginning with about 16" of vein and narrow-
ing slightly all through the drift. We recovered small mica through-
out the drift, recovering in the entire operation about 2000#. Ve
encountered water throughout the operation. YNo mejor difficulty was
found, but operation was slow. Vein material was hard, and required
drilling and shooting all the way. Weather was extremely cold,

Work was completed on the contract on Dpcember 13, Three
to five men worked during the contract period,

We wish to thank the field team for their assistance on
the Conley project. If further information is necessary, dlease con-
tact me, ‘

Very truly yours,

BY G° Thomas
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UNITED STATES
DEPARTMENT OF THE INTERICR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

'FIELD TEAM, REGION V.
on | -

DMEA-37L0, JOHN CONLEY MINE (mice)
Mitchell County, N. C. 4

| - =5
L. E. Shirley, Mining Zngineer
U. S. Bureau of Mines
and

S. C. Bergmen and A. R. Taylor, Geologists
‘ U. S. Geological Survey S

JAYS wes

December 30 , 1955





g

EXPLORATION PROJECT CONTRACT
FINAL REPCRT

On
DMEA-3740, Idm-ESLL, JOHN CONLRY MINE (uica)

Operaﬁoré: Roy Grindstaff, B. G. Thomas, and W. J. Boone
' Route 3, Bakersville, North Carolina

Location: On the west side of Burns Mountain at the head of Silvers ,
' Hollow, 2.8 airline miles due south of Bakersville, Mitchell

County, North Carclina

liork consisting of 85 ft of drift (80 £t under contract) and '2

50 of inclined shaft was completed by December 1L, 1955. About 3,000

pounds of "mine-run® block green mica wag produced under contract in a
The operators probably

pegmatite which averaged 2.5 £t in thickness.
will continue mining, The field examiners recommend certification on
the quantity and fairly good guality of strategic mica.

A 50 ft, compartmented, inclined shaft was driven soubheast
following the dip of a 2,5 ft pegmatite. The incline is on a =50° slope.
From the shaft bottom a drift was driven along the strike of the '
pegmatite 33 ft N. 70° E., and 52 £t S. 70° W, : :

A pinching and swelling pegmatite exposed at the surface is
about 1 to 3 £t thick over a strike length of 30 £t. It is a coarse-
grained, nA~feldspar, smoky quartz, muscovite, pegmatite with some

sericite and garnet.,

The pegmatite is continuous down;dip and zlong strike. It
strikes N, 65° E, and dips 55-60° SE. Abundant green mica was produced
by exploretion, and the overhsad end bottom of the drifts still comfain
much mica that could be mined. ' ;

The pegmatite maintained an average thickness of 2,5 £t in the
drift except at the 27-ft point in the N, 70° E. heading, where it divided
into a 6" thick, bare quartz-feldspar zone, and a 1 £t zone with small mica.

The best qnality and most abundant mica was produced in the
-2 in, thick exist in the overhead

S. 70° W. drift where 6 in. wide and 1

and floor.
A reported 3,000 lbs. of f".mizae-:K"u.n" block green strategi@ mica

was produced under contract. It is generally flat "A", green, and

unstained. ‘

/
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nrey Mine

|7 pMEA~3700 = John Co
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|
The work was performed.in a satisfactory manner. No equipment

was purchased.
The field examiners recommend certification. Indicated

reserves up-dip and to the NE from the drift are fair, while the inferred
reserves downdip from the S. 70° W. drift are good. 'The operators may
continue work in the SW direction and extend the shaft to drift from a #

L
1

lower level. A conservative estimate of reserves is about 20,000 lbs. of

"mine-run® block.

Expenditures: » ' '
(a) Total approved $b,1488.00
(b) Yotal cost of project 3,212.8L
(c) Government's share of cost 2,409.63
(d) Government's share unexpended 956,37
30,00 .

(e) Royalty paid to date

December 30, 1955
L. E. Shirley, ¥ining Enginser
U, S. Bureau of Mines .

and

S. C. Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

i,
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INTERIM REPORT

DMEA-3740, Idm-E814 (mica) JOHN CONLEY MINE
Boone, Route 3,

Roy Grindstaff, B. G. Thomas, and W. Jo

Bakersville, N. Co
On the west side of Burns Mountain and at the head of Silvers

LOCATION:
Hollow, 2.8 airline miles due south of Bakersville, Mitchell

OPERATOR:

County, Ne. Cs
This contract has been completed in accordance with terms of the

The Field Examiners are of the opinion that this

contract agreement.
pegmatite has been explored adequately and that no additional exploration \///

with government participation is warranted.
Work‘completed consisted of sinking an inclined shaft to a total

depth of 50 feet following the dip of the pegmatite on a 60° slope, and
driving 85 feet of drifts from the shaft bottom (5 feet was at the opera-
tor?s own expense). The shaft was timbered at the collar, and a separated

manway with ladders was installed. No timber was required in the drift.

Pegmatite was continuous in all work completed but thinned and
thickened along the strike and down dip. The average thickness of the body
was about 2.5 feet and was rich in small sizes of muscovite mita throughout. /

The operator estimated that about 3,000 pounds of "mine-run'* block was
Some of the mica was sold in the

produced during the life of the contract.
block form to the GSA Depot, and initial payment was made to the operator.

No final settlement on this mica had been made at the time of this visit;

and the operator did not indicate when the remainder of mica on hand would

be sold.





This project was conducted satisfactorily and efficiently. The

Final

operator indicated the possibility of continuing the incline to a deeper

depth and ‘benching or level work along the strike from this depth.

‘production figures, sales, and possible continued work might be a basis

for recommendation of certification of this contract.

Biores s SR e e 8 T T R S

I ' . )
L. B, Shirley, Mining En;;ﬁger

U. So Bureau of Mines

ST
So Co Bergman and A. R. Taylor, Geologists
Ue S. Geological Survey

December 14, 1955
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600

December 15, 1955

Memorandum
To: Administrator
From:  Nommetallic Minerals Division %’

Subject: Amendment No. 1 - Docket No., DMEA-3740 - Mica
Roy Grindstaff, B. G. Thomas
and W, J. Boone
John Conley Mine
Mitchell County, North Carolina
Contract No. Idm-E814

The Nonmetallic Minerals Division concurs in Amendment
No. 1 to the subject contract as written and executed in the field
This amendment extends the completion date from November 25, 1955,
to January 10, 1956.

Amendment No. 1 is necessary because the Opsrators were
unable to finish the project in the specified time and ‘it is in
the Government's interest to complete this exploration contract.,

et &7 e
Walter G. Anderson
Nonmetallic Minerals Division
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INTERIM REPORT

DMEA-3740, Idm-EE1k (mica) JOHN CONLEY MINE 08, ij%
N

N J
OPERATOR: Roy Grindstaff, B. G. Thomas, and W. J. Boone Kgig

Route #3, Bakersville, No C.
IOCATION: On the west side of Burhs Mountain and at the head of"Si1Vers
Hollow, 2.8 airline miles due south of Bakersville, Mitchell
County, No Ce.
Drifting continues on this contract and now totals 64 feet.
Thirty-three feet have been driven N70°E, and the present face shows
24 feet of pegmatite which thins to about 12 inches in the roof area
and contains very little mica. Thirty-one feet have been driven S70°W
from the incline bottom and has followed pegmatite which now has a
thickness of about 3 feet,; é.ppears to thicken in the floor area, and comtains /
considerable small mica. The operator was édvised to drive remaining
. footage to the southwesto

Progress on this contract is satisfactory.

Ll

L.>E. Shirley, Mining
U. So. Bureau of Mines

\ingineer

S. C. Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

November 30, 1955
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INTERIM REPORT

DMEA-3740, 1dm-E81k (mica) JOHN CONLEY MINE

OPERATOR: Roy Grindstaff, B. G. Thomas, and Wo. Jo BooneD Route #3,
Bakersville, No C.

LOCATION: On the west side of Burns Mountain and at the head of Silvers
Hollow, 2.8 airline miles due South of Bakersville, Mitchell
County, No Co
Drifting continues on this contract and now totals 47.5 feets
27 feet have been driven to the northe&st9Aand 2005 feet have been
driven to the southwest. In the northeast heading a continuous but
narrow bulge in the pegmatite has developed in the roof and on the
northwest side of the drift and is separated from a discontinuous quartz
stringer about 6 inches thick now in the middle of the face. In the
" southwest heading, the pegmatite is about 2.5 feet thick and is composed
of quartz, feldspar, and is rich in small muscovite mica. The operator
was instructed to emphasize drifting to the southwest, but to also

continue the work to the northeast. Progress on this contract is

,Z’JJM

- Lo Eo Shirley, Mlnlng

satisfactory,

U. S Bureau of Mines i@@;zy
Moy (%
v =/
Yo .

S.C- Ruggnsm My

S. Co Bergman and A. R. Taylor, Geologists
Us So Geological Survey

November 16, 1955





Memorandum o RS

" eudim to the mm eomm

S e - ‘;\fw ‘ N’(’
UNITED STATES
DEPARTMENT OF THE lNTER[OR

C‘SDEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

FER WIN‘F-B%P? é‘i—'ﬁ(ﬁ BLDG o
BV “KNOXVILLE 3 TENN, T

s
v

S OENSSERA GLRIIICD L= TTC ML PN - HOVém » »16’“ 1955 ’ ”‘lm - ;‘A.,Y H‘.:‘

To: Helen Miller, Ass't Adn"xnistrauve Officer, Region ¥
F'rdn: | ) Aeting Encutive ﬂfﬁceﬁ', BME; - mgion Y‘ - Kmxvillc

Subjeets anlty payment on = Taw-E81L, m-s'zho Thowes & G?indstaft
dects " Conley Mine, meemiz com,;, North Carolina

0 S //
1&'ana;‘£t§ad is e bill-of-sale in ﬁm amuna of $599.99,

——— ey SN

. "ultmekfw%rmltronthamhthamut d’&?&%tou -

BEC “IM)

’Q“\\rﬁ—o 1/“”3
.:, “”.L‘ 4 5

e,
5






=N

 GENERAL SERVICES ADMINISTRATION | patE

- ITOTAL PALYMENT

w MiCA PURCHYNG DEPOT, SPRUCE PINE, N.C. - D)7

U 2 i

o | “ACCEPTANCE ;

- ' [Fol-J26 |

Certificate Authorization No, 10T MO, i

- 135-8 | TL- /26 _ .
f}uaél | NONwRUBY {2 TOTAL LBS' | g5y of G. 5, [L78-STAINEY TOTAL

tter Mica ! VALUE

‘\

4885 INITIAL PAYMENT

/33500 1800 | s472°1577.99

AMI. DUE . SELLER

GOV, L

\Dyss- 3744

S o T/Y.

sovser: JA 47200 F

il

Ad&es;?%

e (2o le
InHehost Coundy, 7.C.





b ' ) .
F"“&%F‘}"* (Rev.) - . " UNITED STATES . Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR,MD ON Vot
DEFENSE MINERALS EXPLORATION ADMINISTRA‘I;@?N g:a \" Senak
LN

OPERATOR’'S MONTHLY REPORT AND VQUCHER -
chontrs.ct No. IR m

& UULJLJW& d
Y \)

Month of .___ Dctobey

Operator’s Name ..__! A Mx\rgegals ______ e
Address ... * sute Bl L trctd L ;-.ﬁ:!-.g.‘!_---__-_-_->------->-----_ e e -
Contract Amount, $_____. m'm Government Participation: ___4#%, Amount, $336€‘0m ____________
FOR dPERATOB'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS MonthlyA . Totals Prevl.ously Totals To Date pproved A.pproved T(.Jtals Approved Totals
Total N Reported Mont ly Total | Proviously Reported To Date
@ :}:i:?ii:t}Contracts:
DIING- - eee e mecemeececmmce | eeemeemeemeecs | emememmemem e oo e
Bulldozing. . el e
Crosseutting ... e
Drifting .__............ cmemmm e e e

(2) Labor and Silpervision:

Supervision. .. |l
Technical Services. ...\ |
'(3) Operating Mat’'ls. and Supplies: i

.........................................................................................

(4) Operating Equipment:
Rental.. ... ...
Purchase__._..._.___...
Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment..._____.._
Sampling and Analysis___....__.
Payroll Taxes.._..........._......

. g'ddaebiai Insuranci _______ M

(8) Contingencies (specify):

T OTALS cemeemeeeemmmeeeceecemcoe |mommmm et | e Cdnad B O i i S O UL T
- I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority_vested in me, I certify
been recejyed that this account is correct and p!
Mﬂﬁ proper for pay-
Date _-W ...... *Payee 8’ G’ ment in the amount of:

T F24 98 O
Per _é-g--%ﬂw Title ____ Paptosr . #ﬁ;ﬁf—/’:ﬁ" J

*When a voucher is signed or reeeipted in the name of a company or corporation, the name of the person writing - y
the company or corporate name, as wcll as tbe ’Igacity in whxch he signs, must appear. For example: ‘‘John /’fz / é
Doe Company, per John Smith, Secretary,” easurer,”” as the case may be. Si gnature - W v L
——3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfally ‘“‘“’W‘“—d Certitylng Officer), . .1
falve stat t or rep! tation to any department or agency of the United States as to any matter within its N@v 1 ? ‘d ‘_L v
Jurisdiction. . Date't=V T [0 Vou. No. v e
(Instructions on reverse) (Siee other side)

/7. 65
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

/

roject under Contract No. --_-Zéﬁ--;- in accordance with the terms of the contract.

Exploration Admjni atio
Signature A v

Titte . P etersy ",
[/

UTIVE OFFICER OR ALTERNATE:

EXECUTIVE OFFICER

i, TitleDMEA..BEGION V. pate NOV 1.4 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ‘

(a) Form MPF-1Q4—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
_Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. ’

The items of costs are arranged in the order they appe_a,r

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘‘Short Form’' if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
iriclude labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in. Xhe project other than that used under items (5)
and (6) £

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, pf equipment owned will be reported under ‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical

RS

Date /,//)}/ff- ‘

3

services, materials, etc., which are used in the initial rehabili- -

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Ttem (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

“Certified True Copy (or Transcript)’’, followed by appro-
it

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should-have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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MF- 104A

o.—(Aprﬁ-dNﬂ)

.

30°

i

9

Month of __Pe?h_em

Operator’s Name __

| OPERATOR'S UNIT COST AND PROGRESS REPORT

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Roy &%iwf. B, &° ‘*E%&% EME»E% X
Routw 3"'3&:@!3\7&11&3,

Contract No. _-
Minerals

Budget Bureau No. 42-R1151,2

Address . ___C___ T X TR LT - ——
c s - o AUTHORIZED BY CONTRACT
NIt C
OPERATION Usr oNTE o DA
‘Units Unit Costs
Drifting Pl 095,;% s ‘39"86 _________________________________________
Crosscutting .43 é-uM 29, 53 | SN O
Raising oo SO | APPSR [ | ISR F S,
Shafts _--?‘5’ m‘m' “‘u _______________
Winzes. .o e |t e e e | e
Drilling: Core. oo el el e
Churn. .o e e e IR, I .
Auger._____._._.__._. e - IO
517770031V S FUUUU | AU U | R SN JEUUN | IS
Trenching... ... ......_. - IR U, JSUUNN | IO AU
Test Pits : [ [ AU | N IO
Roads and Trails ) SN (NONS | WU (RN [ | B —
a;% 93 3 4 m : E;,). ToraL Costs
ToraL DistriBurep CosTs.... .| C’f‘ﬁ:‘ S _31 ' ________ 63;22;‘&“’ B
Operating Equipment Purchased. . | .| [ e
Initial Rehabilitation and Repairs_......|__.. SRR FDUSR | m_m- .....................................................................
New Buildings, Improvements, ete - ) . I [
N gy z W
Toran CosTts E '%a R . I P

The undersigned company, and the”official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date

11wF35

Per /"3 ,J'

&

Operator

Grindetaff, B, G. W
m@wﬁg& s U» i

REMARKS:

" Titlo .

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false atat: tor

Its Jurisdiction.

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form.- There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. ‘These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
“cumulative costs. The ““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’; “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

" disproportionate unit costs.
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Mﬂ‘h Progress Raport |
October, 1055 . .. o . : \
DMEAIO

Yenemu
.mmmmt R

‘ s:xtufwtm srogress hae hean made r’!urin"' Dctabw. '
‘Mve feot of shaft vas completed, and thirty feat of drift,
The pegnatite is now 12.16% wldo, and has a 14ttle mioa in
it. We have resovared abteut 400§ of very mmal) miga, of no
ﬁngmid value, and cwa;l, baga of mu rnioa f.!mt may be
.

Octobar 3 ~ 71 Tunped water, drilled, shot nnd mucked.

Completad the 50 of shaf't as mmaa t‘or
in the wntmt. “ ,

Gctohw 10 = 1& + Bogen M!'t fromn 501 lm, f'u"uling m'sd
. _ shooting 1n vnin. Mucied and rumpad water,

: ﬂut-obw 17 - 21 2 Cfmt.inmd iIn same dircetion uﬂ»h drife,
rloking up some miga, pert of vhich 4 s :
. fair qulity small sise, Repeated operatione
&a ﬂhm . )

Metober 21. 31 Punped vater. Urilled and shat. Vedn narrowed
‘ to about 16", Continued to racover aone rdon,
‘uc’{ad it mh.






Po Ve Uox m
-~ Hovember 11. 1958

Route

3 .
Bakarsville, Northi Carolim
4 Relerences rmm, Thomis amd
YomeFaB1k
_ D=3
tear Kre Thomas:

Reference 4n m to your UP-10h nmm tovering ‘the sonth
af October 1955,

~ mummmmtxmmmmmuum
of Ozm-at:ae; Foulpoent®, JYouxr voucher claime the smount af' $60.00
- under this catepory, however, the contract oells for rental os ronm;

1 jacklet at $30.00/mm., o $20,00
1 Pawp at $50.,00/me, 187.9

The centrert states Snt rental of eperating sgupeent “the :Wor
ouch sbjeed 4o be rented, the rate of renisl, snd the tatal of this
sibcatagory sre wnctav™, and to date & totald ef $20,00 hiis been
mumwmwmmwamm

_ Mnmuuﬁurauuammmwm
and vouchers

WWI iuw‘.,..s...{.g#}m.?}
Totals previdwdly veported o « + 4 o » « ¢ &« 211291
TOtals $0 48h8 4 ¢ 4 4 0 2 20w s N2,

5&m)¢3
Helen R. Miller o
Mministrutive Asristant
- Coples to -;o L Le Chambesn
" - wm
Be A. laurence

Her:in £1lew
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INTERIM REPORT

DMEA-3740, Idm-E81. (mica) JOHN CONLEY MINE

OPERATOR: Roy Grindstaff, Bo G. Thoamas, and W. J. Boone,
Route #3, Bakersville, North Carolina

LOCATION: On the west side of Burns Mountain and at the head of Silvers
Hollow, 2.8 airline miles due south of Bakersville, Mitchell
County, North Carolina
Drifﬂing continues on this contract and now totals 32.5 feets
18.5 feet have been driven N65PE, and 14 feet have been driven S65%,
The body is about 2.5 feet thick in the northeast drift face and contains
added mica. On the southwest end the boedy is about 2 feet thick and &/
larger blocks of mica have been recovered in last work. The pegmatite is
composed of quartz, feldspar, and small to medium sized blocks of muscovite
mica. The operator was advised to continue driving both headings until
another visit can be made.
Timbering has been completed. A separated manway with permanent
ladders has been installed from the collar to the shaft bottom. The

operator was advised to scale the roof areas before doing any additional

% HE WVED
L. Ee Shlrley9 Mining neer NO\ /].4 {055

U. S. Bureau of Mines

drilling.

K e S S {87l
Tea Se Co Bergmad, and 4. Roﬂor

Geologlsts
U, S. Geological Survey

November 2, 1955





INTERDM REPORT 00T 2 8 1950 \
DMEA=3740, Ydm-ES1L (mica) JOHN CONLEY MINE -

OPERATOR: Roy Grindstaff, B. G. Thomas, and W. J. Boone, Houts #3;
Bekersville; N. C.

LOCATION: On the west side of Burns Mountain and at thé head of Silvers

Hollow, 2.8 airline miles due south of Bakersville, Mitchel Co., N.Co

Inclined shaft sinking has been completed on this contract, turn-
off has been made from the shaft bottem, and drifting is in progress. The
operator was advised to confinue drifting until another visit can be mads.
The shaft was sunk to a total depth of 50 feet following the inclination of
the pegmatite, which remained fairly constant. Upon completion of the shaft,
turnoff was made to the northeast and southwest; 10 fest was driven N60°E
following a body 12 to 1k inches thick, and 5 feet was driven S60°W following
the same body which is 3.5 feet thick at this point. The pegmatite is very
rich in small to medium-sized blocks of musbovite mica, and is composed of
varying amounts of feldspar and mica. The operator was instructed to
emphasize drifting on the thicker portion of the body, but to conduct
drifting on both ends.

The examiners were assured that necessary timber work, which has
been delayed because of sinking operations, would be completed within the
next two weeks. The necessity for scaling both hanging wall and foot wall

was pointed out to the operator. Progress on this conbract is satisfactory.

L £

L. Eo Shirley, Mi.ning
‘Us Se Bureaw of Mines

o He Téague, SN Ce B@fgman, and A. R, Taylor

Geologists, Us S. Geological Survey

{neer

October 19, 1955
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Oeteber 23, 1925 0CT 2 4 1955
Nomorsndiy '
Tot Juy 1o Chmbers, Defaes Minerals mmmn Adaisistravion,
o Taterior Dutlding, ¥ashingten, D. Co
Fromt Adutnitretive Assistaxt, Fleotrotechsical ﬁmw&m‘t Shation,

Yorris, Termenssos
Subject:  lNenthly repwrt smd wmher |
| Yo are enlosing two coples of the fullowing monthly report
and vouchers ‘ :
| a-m mmur:, m: and Boone
m Docket Koo 3ThO

2nd puyment - zonth of Septesber
Ampunt $757.68

Helenm R. Miller
 Attachoenie
Coples to Vo J. Iyneh

Re As Inurente

Norris filns
Day £ilen





Pl
Form MF-104 (Rev.)

UNITED STATES

(April 1952)
e DEPARTMENT OF THE INTERIOR
7 DEFENSE MINERALS EXPLORATION ADMINISTRAHRQ
OPERATOR'S MONTHLY REPORT AND V
Month of ._.___September 1959 Dogket No, DMEA ____ 3740
O;erxl'ato(:"s Name RoyGrindsﬁaff',B.G.?oinaeo&W.J.Boongo er
Address Rouf'e .3.’.--.8.“?:1?.9.‘?.%]:_]_-92 N. C,

Contract Amount, $l‘483'°0

Government Participation: -_7_5_%

R,ID 0N VOUCHER & SCHEVULE
"PAYME%TS B

Budget Bureau No. 42-R1036.5

Contmc’t No.

2141!95#

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
. Totals Previously

Totals To Date
- Reported

_Total

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

- (1) Independent
Short Form
Drilling__. .
Bulldozing._ . ...
Crosscutting.....................

Drifting

]Contracts:

2)

Supervision._.____._._____._____
Technical Services.............__.
Operating Mat’ls. and Supplies:
Timber________ e

3)

4)

Purchase ... ... ...
Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

%)
(6)
Q)
Repairs to Equipment...__._____
Sampling and Analysis..........| ...
Payroll Taxes_ ...
iability Insurance__...

ocial Security Tax

®)

TOTALS oo

ACl(OAY L% .67

L2 .

- I certify that the above bill is correct and just and that payment therefor has not

been l’eceiVia-.lz-55 B. Gc moma's

Date ... .0 T 27 *Payee
Per ﬁﬁ%«m«/ Title Partner

*When a voucher is signed or receipted in the name of a compa.n)yl
the company or corporate name, as well as the capacity in whicl
Doe Company, per John Smith, Secretary,” or *

or corporation, the name of the person writing
he signs, must appear. For example: “John
reasurer,” as the case may be.

Pursuant to authority vested in. me, I certify

that this account is correct an

ment in the amount.of: -~ .

o ATEL

T

o

Signature :f-

d proper for pay-

e—=—3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false atatement or representation to any department or agency of the United States as to any matter within ita

(Authorized Certtfylnf Officer)
Jurlsdiction. )

CT2 1955 o, v,

Date@ .
(See other side

(Instructions on reverse)

2R, ¢
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Ny

(For Government use only) "y

5
CERTIFICATION BY Gov",ﬁuﬂtﬁﬁ s %ﬂzszwm'nn:
‘ (L

o PN

) I . .
I certify that to the begg.{q?‘ if;:_xy‘\,,kxfbvciledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adn%ﬁ?yject under Contract No. _E:..-.g..l.-f{:--_l., in accordance with the terms of the contract.

Signature .../ _ C L)

roa

Title £ ? Date WY
24

EXECUTIVE OFFICER 0CT 20 1955

TiiRM EA _REGIO N.__\_,_l__‘i_,_- Date .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workirigs. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the econtract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d‘((iir)). the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

A

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on, 'of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to'equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the .employee as a.payroll deduction is to be included
under-item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. = 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((l) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

‘after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.
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FornxMF-104A
_ {(April 1052)

S

UNITED STATES

Budget Bureau No. 42-R1151.2

e DEPARTMENT OF THE INTERIOR %
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ucr 24
. J » p
OPERATOR'S UNIT COST AND PROGRESS REPORT 955
Month of ... Sepbe 195.5. Docket No. DMEA ___3740 ___ Contract No. .____Idm=E 814
Operator’s Name ___._Roy_Grindstaeff, B, G. Thomas, & W. J. Boone Minerals __.mica .
“Kddress-__Route 3, Bakersville, Ne C. = ___ N
AUTHORIZED BY CONTRACT
OPERATION . Umir || CQgmS TEs | UNS THIS || Gogrg o Dare | UNTRTO | UNIT Costs
A Units Unit Costs
Drifting oo | e JT U A B PO
Crosseutting ..ol e e e |
Raising : ——- SR O, - - JRU P
Shafts. o) 103:0.0.2_4 ....... 17-, _.__1399.99.1._---_ ----_.45_ ..... Mo&'&- ..... .5Q- .......................
Winzes. el e e I DO -
Drilling: Core. ee oo it e [ [ e s
(07,111 ;. WU RN | AU S | R I
Auger. - O | SR SR | ISR SRR IO | RO E VU
(3104} 13 0201V S U | I FURUE | IS NS [ I | R RN
Trenching JUR | RO SR | SRR (U - B P,
Test Pits.___. SR | KGOS ISR [ | RO
Roads and Trails__. | f i fr e
. ' V ' ToraL CosTts
Torar Disteisurep Costs..... || &030a24 | Il . 1999.91 63;‘;{:2&“’ B
Operating Equipment Purchased. ... || |||t eecee |t e
Initial Rehabilitation and Repairs______||.... ... |._...._. S O ——— O T,
New Buildings, Improvements, ete...||-cocoooooo_oo oo} .. 113,00 | R
Toran CosTts -‘m _______ elld Y1 e oo [ I
The undersigned company, and the official executin'g this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Roy Grindstaff

Date 10-12=-55 Operator B. G, Thomag and
7] W. J - Boone
Por.. /2 g %&m// @Y . Titlo Partner
——3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it & criminal offense to make a willfully

false statement or representation to any department or agcncy of the United States as to any matter within
148 Jurisdiction,
(Instructions on l_'everse)

(For Govemnment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’'. : :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days ‘of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit *“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstdnces causing excessive or
disproportionate unit costs.

v
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OPERATCR!'S
A Monﬁhly Report of Progress
September, 1955

- DMEA-3740
o Iam-E 814
ork Acco d: |
We completed 17' of shaft, meking a total of 45 fest.
We have about 22" of vein and are now recovering some gmall mica,
of fair quality but extremely small, Satisfectory progress
is being made. - Three men working full time,

D Notes:

"8ept. 1 and 2 ¢+ Pumped water, drilled, shot and mucked,

Sept. 5 -9

Rad

Continucd down, having to drill and shoot
a great deal, Still in vein.

- Sept, 12 ~ 16 ¢+ Pumped water, drilled, ghot and muckerd Begen |

- to recover some very small pileces of mleca.

'Sopt,. 19‘ - 23; 1 Continued down with shaft, pumping water eaeh
’ . “day., Material looks much the same, and we are
still picking up some small mica.

Sépt. 26 - 30 Reached 45' level with Shaf‘b, é.nd to date have
? recoversd about 150# of small mica, Vein now
»abcmt 22" wide.

’ Three men working f‘ull time,





R@%@

LNEERIM RKPORT ocr
17

MMEA=3740, 12m=EL1) (rice) JOHN CONLEY MING k%ig

OPFRATCR: Roy Grindsteff, B. G. Thomas, and W. J. Boone, Route #3,
Bakersville, No Co

LOCATION: On the wesh side of Purns Mountein and at the hoad of Silvers

Hollow, 2.8 airline miles duc south of Bekersvills, Mitchell
Coo, No Co

Y,

Incline shaft sinkins continues on this contrach and is now at
45 fect., Four feet of shaft remains te be sunk under centract, and upon
completion, ths opefator was édvisod 1o turn off from the beottom and
drive simultanecus headings to the northeast and gouthest. The pegmo-
tite has thirned with depth and is now 2 fect thick on the southwost and
1 foot thick on the northeast ends of the shaft. ‘Suggestions were made
concerning neccssary timber to be instolled as soon as turnoff is completes

Progress on thig contracilis satisfactory.

L £ St

Lo Bo Shirley, Miningk
Us S. Burcau of lires

%/V /ueagzw“—
K. Ho Teaguc, Ueoclogist

Us So fCzclogical Survey

October 5, 1955
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Form MF,204 (Rev.)
-(April-1962)

Jul;
¥
Month of _____- oemet

Operator’s Name Pﬂym“’umﬂ‘& ...... ¢ G
Address - Touto. 3;-?%@31%.-3&-@1

Contract Amount, $..__& £

DEPARTMENT OF THE INTERIOR ..
DEFENSE MINERALS EXPLORATION ADMINISTRATION, .

OPERATORS MONTHLY REPORT AND VOUCHI R

1955;___

UNITED STATES

Docket No DMEA 3740 ______

Tt

Contract No

OQT 1= ]gg@ rals

Government Participation: ?5

Amount, $

M
Stbe Ol on a0t

Budget Bureau No. 42-R1036,5

ITEMS FOF COS8TS

FOR OPERATOR’S USE

-

FOR 'GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling ...

Bulldozing._.._._..

}Contraéts:

Crosscutting. ... ........_..._.
Drifting. ...l

(2) Labor and Supervnsxon
Supervxslon .............. .
* Technical Servxces------;‘ ........

(3) Operating Mat’ls. and Supplies:

Timber..._. . s

Operating Equipment:
Rental .. ...
Purchase........ ...

C))

Depreciation.
5)
(6)
™

Miscellaneous:

Repairs to Equipment_.__.._.___

Sampling and Analysis......._.
Payroll Taxes_ __.....__...._..._.

é‘é&é&}gﬁ Igsgranéi;@r ________

(8)

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

..................

£

(lO2.67

! cemfy that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been rec o . that this account is correct and proper for pay-
Date .« "« 5 _____ *Payee !‘“"'-" @” ﬁ”’f o ment in the amount@fﬁ\\\
Per S /. g.-_%ta// _____ Title W ___________ faz 0 0/

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
’I(;acxty in whxcb he signs, must appear.. For example: ‘“John

the company or corporate name, as well as the ca

Doe Compsny, per John Smith, Secretary,” or

easurer,”

* as the case may be.

... et =

»»,_»,4’—

7%

/ Do ides

Signature ..
/_ (Authorized Certify mg/omcer)

............ g8s.

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1t a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its A
Jurisdiction. Date

(Instructions on reverse) (See other slde)

2 €D





B N
~
» o - B

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT'REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration :}dzinistzdtion project under Contract No. --Efl_& in accordance with the terms of the contract.

..... RSP e S

Signature .

APPROVAL l{ EA EXECUTIVE Ormcgn)on ALTERNATE:

Title (3 1&:&.—6{‘;&1;(25;615.5&% j‘-aé-sﬁ ________

EXECUTIVE OFFICER

TittelRMEA.__REGION V. Date SEP281955

Signature

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁel}t should sign the certification in the lower left corner of
the form. ’

_ The items of costs are arranged in the order they ap;ﬁear
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting -

activities under other contract forms.

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)), the project other than that used under items )
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia- -
?on, ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a-payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Coi)y (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

‘Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported’”, and
“Totals to Date’” columps should also be filled 1n.

GPO 872893





Form MF-104A Budget Bureau No. 42-R1151.2

(April 1952)
. . @

. UNITED STATES '
. DEPARTMENT OF .- THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- Month of ___2MeB¥Y 195 & Do ket No DMEA _2(&%
Operator’s.Name __}iayﬁrmﬂetggf,__ﬂ._(}, ...... 2 e Jo Hoone
Address __ZCRE te 3, Baersyllle, N‘ {3. ____________ .
. Coms Tx - - S AUTHORIZED BY CONTRACT
Nt
OPERATION Unrr MonTa Monra Cosrs 70 Datr IN)II:':O 10 DATE )
‘ ‘Units Unit Costs

)3 1171 V- AU FUNUSUIISON | IS S i SO N R | R SO,
Crosscutting SRR | SRR (R | R U S [T | I
Raising. oo e SRR DU | RN PO JRI | SN E U,
Shaftd Ft.. || 989.67 | 28 98967 |28 35038 | |
AT NN SOOI | IS FOUUUUUUN | RS A U | U SO
§0] S1TH TSI 0/0) - YUUUNU AUV | U RN | SRR MR [ | H R .

Churn TR (N | AU R - O SRR ) IR | RS PR

Auger.. e e e e el ecememmcemmm e
1207 0] 311 S FUNUU | U AN JER PR
Trenching. o oot |l - .
I XCE1 0 o] 7 SO SR | AU H | RS FUURUN DI RO | S R
Roads and Trails. oo e e

. T X taL Cosrts
TotaL DisTriBuTep CosTs...... %‘9/_.5;7 .....;%’9 '467 ..... Conrmace > ¥
Operating Equipment Purchased__..._.__ .- O | O U SO SO
Initial Rehabilitation and Repairs . N P | SN F O - - -
New Buildings, Improvements, etc...... m'@.--- 800 |
Toran CosTs Y I
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!:
complete to the best of their knowledge and belief.
Date 9.].@7‘55 . Operator _ggy Gmlﬁﬁm, Bm G ‘ﬂk_’/@_@ﬁ .
Gna K: - J . Bﬁﬂm .
/97 G Tl nnieas. Tho.. Porter

3 NOTE.~Title 18, U. 9. Code (Crimes), 1001, makes it a crh | offense to make a willfally
false atatement or rep: tion to any department or agcncy of the United States as to any ithi
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) Ww H /_205,‘ GMZ,WF






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal .

the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF—104‘\ it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other ecquitable basis. ‘“‘Operating Equipment”’, ‘““Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
dxsproportnona.te unit costs.

GPO 872894
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Monthly Report of Progress = "¢/ P«
July & Muigust,19%5 = 1955
| DRAIT4G "o
Idn-E314

Work ﬁeé@ntt July 5,195%

TN,

- We moved in equipment, sst up mask and boom pole, constructed
toolhouse and powder and exploder magasines, and lowersd an incline

shaft to a depth of 28 fest during July and August, Satisfactory
progress vas nmeds, snd the shaft is in about 24" of vein. No mien so far.

Rally Notegt

Y July 5-8t Moved in equipment, set up equipment and mast and boom
: "~ pole., Began work on toolhouse. o ‘ :

Jul: ‘11-15 t Began to lower shaft on an ineline and completed about
‘ four feet. Completed toolhcuse and powder & exploder

VRN

' magagines.

3’ July 18-22 1+ Had %o lose . some tim ana did not wmp?zi‘m too moh,
: - Contimed down vith shaft on part time besis,

{ July 25-20 s Punped vater, drilled, shot and micked. Made satis-
" : faoetory progress, still in vein., No mica rcoovered,

0 Mg, 1 -12t Pumped water. Muoked out waste. Contimed to drill,
- -and shoot, S

"z/ hug. 15 ~261 PRepwated same daily operations of drillin,g; shooting
- and mucking. Vein widened some, and a fe vieces of |
nioca bepon to show, o : ‘

o Mg, 29-31 1 Reached 28' level with the shaft, s211} in vein and
o - etdll showving some bits of mics, Drilled, shot end
fe . mcked. Pumped water, = Three men working full time,
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INTERIM REPORT
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DMEA-3740, Idm-E8l) (mica) JOHN CONLEY MINE

~

OPERATOR: Roy Grindstaff, B. G. Thomas, and W, J. Boone, Rou‘i,u i
Bakersville, N. Co :

g

LOCATION: On the west side of Burns Mountain and at the head of Silvers

Hollow, 2.8 airline miles due south of Bakersville, Mitchell

Co., No Co

Incline shaft sinking continues on this contract, and is now
aﬂ 36 feet., All of the work has followed a fairly consisfent bedy, in
both thickness and dip, to this point, but it now appears that the body
is "feathering outi with depth. Material encountered consists of biotite
gneiss, and pegmatite composed of feldspar, quartz, accessory garnet, and
green muscovite mica. Several blocks of mica were observed in the bottom
in place, and recent production consisting of several large blocks con-
taining "A" structurewas observed on the surface. The operétor was
advised to continue sinking until definite proof exdists as to whether the
pegmatite is continuous or not. Another examination will be made in the
near future. The operatér was reminded that timber work should be com-
pleted as soon as practicable.

Messrso. Vo Jo Lynch and R. A. Laurence accompanied the Field

Examiners on this visit to the mine,

L £

Lo E, Shirley, Mining Epgineer
U. So Bureau of Mines

Ko H. Teavuei Geologist

Uo S. Geological Survey
September 21, 1955
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DMEA-3740, Idm-E81/) (mica) JOHN CONLEY MINE

OPERATOR: Roy Grindstaff, B. G. Thomas, and W. J. Boone,
Route #3, Bakersville, North Caroclina

TOCATION: On the west side of Burns Mountain and at the head of Silvers
Hollow, 2.8 airline miles due south of Bakersville, Mitchell
County, North Carolina
Incline shaft sinking continues on this contract, and is now
at 28 feet, The body continues fairly uniform in inclinaticn and
thickness, but appears to contain added quartz, and is extremely rich
in small scrap-sized mica. The operatér estimates that approximately /0/
600 pounds of "mine-run® block has been recovered to date.

No timbering has been accomplished to date, with the exception

of that around the collar. Progress on this contract is satisfactory.

£ £

L. E. Shirley, Mining Enginger
Uo So Bureau of Mines

KA e
o He Teague, ogist

U, S. Geological Survey

September 7, 1955
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INTERIM REPORT

DMEA-3740, Idm-E8L, (mica) JOHN CONLEY MINE

OPERATOR: Roy Grindstaff, B. G. Thomas, and W. J. Boone, Route #3,

Bakersville, N. Co

LOCATION: On the west side of Burns Mguntain and at the head of
Silvers Hollow, 2.8 airline miles due south of Bakersville,

Mitchell COos. No Co

Incline shaft sinking continues on this contract and is now

at 19 feet, No changes were noted’in the pegmatite which is fairly

regular down dip and taepers to the southwest. Some timber work has

been accomplished at the surface opening to keep loose material from

working into the shaft from the hanging wall and sides. Temporary

ladders will be used until practicable to install permanent ones.

Progress on this contract is satisfactory.

August 24, 1955

L ES

L. E; Shirley,Mining Ew
Uo S. Bureau of Mines

Sineer

/
ToogoedJX
éfffyc AZdﬁicﬂAZ ‘A, Ubeeecer™
o Ho Teague~and D. H. Amos, Geoclogists
U, S. Geological Survey
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INTERIM REFPORT
DMEA-3740, Idm~ESLL (mica) JOHN CONLEY MINE

OPERATOR: Roy Grindstaff, B. G. Thomas, and W. J. Boone,
Route 3, Bakersville, No C.

LOCATION: On the west side of Burns Mountain and at the head of Silvers
Hollow, 2.8 airline miles due south of Bakersville, Mitchell
County, No Co :
Incline shaft sinking is in progress on this contract and is
now at 9 feet. The exposed pegmatite dips about 60° and work is
following this inclination. The body is about 2 feet thick on the north-
east end and thins gradually to the southwest, and is composed of considerable
quartz, a medium amount of feldspar, accessory garnet and occasional blocks
of green muscovite micas Enclosing country rock is)bi@tite gneisso, Sink-
ing will continue until another visit can be made.
A hoisting frame, a gasoline powered hoist, and a 105 c.fo.mo
Worthington air compressor with necessary drilling equipment is now in
use at the mine. Powder and cap magazines have been built and placed in
use, and a toolhouse is now being comstructed. Progress on this contracf

is aatiéfactoryo

fhix;;:& \/D Z . ,é M

RO
L. E. Shirley, Mining “nXineer
U. So Bureau of Mines

Y
&ﬁfgé/ /e M
V'H, Téame and Do Ho Amos, Geologists

U, So. Geological Survey

NS D
100

AL

N
£

Aﬁgust 10, 1955
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INTERIM REPORT - J(’/g PP

DMEA-3740 Idm-ESL, (mica) JOHN CONLEY MINE

OPERATUR: Roy Grindstaff, B. G. Thomas, and W. J. Boons,
Route #3, Bakersville, Mitchell Co., N. C.

LOCATION: On the west side of Burns Mountain and at the head of
Silvers Hollow, 2.8 airline miles due south of Bakersville,
Mitchell Coe, Ne Ce.
Work is underway on this contract, but little has been accomplished
to date. Inclined shaft sinking is in progress, and is now at 4 feet.
A conventional hoisting frame, consisting of straight leg and boom pole,
has been erected, and a gasoline powered hoist is on the property. The
incline was filled with water, and the bottom could not te examined. A
later contact with the operator divulged that more cohgtant work would
begin in the coming weeke.

Mrclﬁmb@rt A. Laurence, Executive Officer of DMEA, Reglon V,

accompanied the examiners on this visit to the mine.

ézi; Shlrleyg Minihg gp eer

U. S Bureau of Mines -

OH Lo

Do Ho Am059 G@@l@gista
U. S. Geologlical Survey

July 13, 1955





‘ "Apprnud:

) o o ‘ . ‘ Decket Copy

4 . R : ‘ i Surname:s
© . UNITED STATES |
DEPARTMENT:OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.c. 600
- . ‘ JUN1 0 1955
N¥r. Robert A. lawrenoce o Subjaqt: Doem No. FEA»B?LO Iu.oa
. Rxesutive Officer, DMEA Boy Grindstart, B. O, m-n, -
~ Pield Team, Pejion V L - and W J. Boom .
mn,mm«m - John Conley Mine

'xmmmz,mm _ . ¥itchell Counly, North Carolinma -
Dear M. hmnm: o - | o |

C " Please fiad lnmzth the ur&ginsl md five cqaicu ot a
contract cem*ing the subject exploration project which have been
signed by the Govermment vmx rcxiatnr mber aad -frmr.in date

o ahwn, :

' . If the oonmcﬁ mh v&th your appurom prwmt it to
the Operstors for their approval and sigmature, If any part of this
contract does mot have either your approval or that of the Operators
. and eannct be amerded withim your delegated authority, then the
- originel amd all coples of the comtract are to be returnad to this
. offiese, togot.lm- vs.th the proposed chmgu for cmidﬂﬁtim.

" Please bing to the athution of the (mm‘bow that thu

is an actual cost contract and they must keep copies of their pay-

~rolls and vouchsrs of purchases and get receipts for all cash pay-

~ mants ot made by obeck. The original of the monthly Forms MP-I04
- must be nmm l:w appraprhta acomnttry widnm fo:! the costs
elaimed. .

S m: contract m;-'tiaauy nakes uthu ar tlm totals
' ":hm in Catogories IV and VI but mot the individusl items in
_w»mu. auurummahwnbymnmi-k. -

' . A:!‘tor exeoation of the coutract, the coples are to bo
cmmmm ia the usual manner. Coples of msmorenda firom
K. E. Bolsom of the Geologionl urvey, dated May 9, 1955, and -
- from W. F. IHetrich of thc Bumn of Mine:s, dated &y 16, 1955.
are umlondl ,
_ szmrcly ymra,

George C. Selfr. :

o Je H Hedg@h ' dﬁl) _ chaimn, Operating ‘nmth{ )
'm‘ur, hrm of 1 " “CAnderson:gad 6/2/55

. Thor H. Kulsgaard{ - H’ﬁ) - Rewritten WCinderson:gad 6/ 9/ 55
‘ m Gooiogxul Sr.\rvoy - Copy tos égf;, 2. pile
mm‘ .10 S  -‘ _ S ‘Opomtmg Commii.‘nee

Mr. Dietrich, 3061 ,
o Mr. Liilsgaar‘d, 5222 AL e B
‘Mr., HCPU.k s ".





Docket Copy

. o . o Surname :

. UNITED STATES k4
DEPARTMENT OF THE INTERIOR =~ = W

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

. Me. Robert A. Leurence Subject: Docket No. DMEA=3740 - Mica

Executive Officer, DMEA - " . Roy Grindstaff, B. G. Ihanu, ,
Field Teas, Hegion V ‘ L and W, J. Boons f
. Room 13, Post Office Bldg. ~ John Conley Mine

Knoxvﬂh 2, Tennsssee ' © Mitchell Gm:m.y, North Caroum
Dear Mr, m:vma: | | |

Please find herevith the origimal amd five c;opm s
contract sovering the subject exploretion project which hive been
8igned by the Gfmsxmnt with mgiater mubax: and ofrtcibive dato
- as showa. . o ,

oo tha contmt mts with your spproval prcaont it to
the Opsrators for their approval and sigmeture. Plesse explain to
the Operators that the comtryact, when executed, is a firn commit-
ment under the terms of which they are ohligated to camplete the
work outlined at the agreed untf ecost. ' If any part of this contmc‘b
does not havae either your appw or that of the Operators and
sannot be amended within your delegated anthority, then the origiml
and all copies of the contraet are %o be returned to this office,
togtther with the proposed changes fmc considwa’oion. ' :

, Plpase ﬁ.ﬂ in the starting Me in Article 3 bcl’om the
. conbract is sigmd by tho Opmtorn.

um execution of the eontract, ﬂn copies are to be
‘distributed in the usml memner. Copies of inda from
- X. 5. Nelson of the Geologieal Survey, dated 9, 1955, and
from W, ¥, Dietrich ot" the m of m.mn » &M\&v 16, 1955, ‘

\ .

 are enclosed. .
| ﬁwomlr yours, N\
. T
o T e George C. Selfrid dge !)3
dpproved: - : - ‘ o mimn, Operai‘.ing Gmi%t@(
J. H. Hedges !8 ) " . WCAnderson:gad 6/2/ 55\
-‘ ua-bor, Bamu of mms( ') : Cow’ to: gf?:ietR File "

Thor H Knlsga,a,rd ' /° :—) o o E Operating Commi‘i.‘tee

(:  Mr. Dleftmch, 3061
Nember, Geologlcal Surve; Mr. Kiilsgaard, 5222

-anlﬂ’ : I - Mr. Houk’
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(Revised Eune 1954)

Commodity .. Miea

[

Contract N/q/., Idm-E

{IENT OF THE INTERIO
EXPLORATION ADM /?réTRATION
C

1

_ - f . . , 195.._., between the
United States of America, acting through the Dgpartment of }he Interior, Defense Minerals Exploration

8% Y, andiWonel . nlegnes, Partners,.

Vi
ARTICLE 1. This contract is entered into uﬂr{der e authority of the Defense Production Act of
1950, as amended. It consists of this form (MF—2/O) , thé attached Exhibit “A,” Annex I, and ______..._____.

The Operator shall not transfer or assign /tf},lis contracY or any right thereunder without the written
consent of the Government. ' 7

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of /'N ENCEANeIINA . County of _Mitohedl . .. ..
and is described in Annex 1.2 s

(b) The Operator represents and undertakes that:

(1) The Operator is the * . 3@QHS 8e
in the land, in possessiin and enti?ed to possession for all of thg purposes of this contract, under

and by virtue of a° . 888

official records of said County; ansi

(2) The Operator’s right, title, or interest (whether as owner,
only to the following claims, liens| or encumbrances: .RORe

(¢) The Subordination Agreemeﬁt\of the holder of any claim, lien, or engumbrance listed abov;;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt- Insertbcn;ime, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). : va e .

? State on a separate sheet marked “Annex I” the legal deseription or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Govérnment’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. N : < .

¢ Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un.”

16—70817-1





ofo %’?el%hd (lessor, seller, optionor, etc.), are attached, as follows: .. Gemgentothichief cwler.

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)lzz,in)l against the land or any production therefrom except for any production referred to in Article
1). . oo

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .. ibGa. e e The work to be performed
is described in- Exhibit “A.” The Operator on or. before = . s o n e iaxl ... shall commence
the work, and on or before NovameR25291953955 __ (unless the Operator’s obligation to prosecute
the work is terminated-—see Article 10) shall either have completed the work or shall have incurred

aﬁ%logys}l)cle Acost;s (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibit “A.” N 4 LT e e ;

..... ~ ~ Vo

-

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;

but if the reference in Exhibit “A” to any such independent contract requires the Government’s.

approval thereof; payments under such contract will. not_be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the-right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof,. the Government will participate in payments to the independent-contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent t}lgllat the Government deems the unit prices for the work under the independent contract to be
reasonable.

o r.lr
. (c) Govermment may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The esti g?ed total allowable cost of the project,
set forth in Exhibit “A,” is the sum of w&@f-’df 4 4’41; .29

). pege t of the allowable costs as they are incurred in a total sum
s . .90 ...t Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16—70617-1
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EXPLORATION PROJECT CONTRACT
GRINDSTAFF, THOMAS, & BOONE.
DOCKET NO. DMEA-3740

EXHIBIT "A"

'iptiéhlbf‘the Work

Exploration for concentrations of strateglic mica
shall be accomplished\in the area indicated on the map
entitled "Sketch of Conley Mine, Mitchell Co., N. C. DMEA-
3740 (mica)," attached hereto and made a part hereof, as
follows: . ' ‘

1. Construct: ;_fwvx,ﬁnﬂzé

(a) A toolhouse, minimum dimensions 7

- feet by 8 feet\by 10 feet. %
| ; ?gﬁf@xhﬂﬁéé
(b) A powder storagk magazine, mimisbm-
. . dimensions 4 feet by 3 feet by 2%
feet. '
\ o ,gD/’»‘fﬂX/mllf;g
(¢) An exploder storagk magazine, miixt—
. . =mem dimensions 2 fekt by 1% feet by
1l foot.

The toolhouse may be unflooked; shall be made
from rough, unfinished lumber, with protective roof cover-
ing; and shall be equipped with lock and key.

The powder and exploder magazings shall be boxed
on all sides; shall be made from 2-inch hakdwood or 3-inch
softwood lumber; and shall be braced at the\corners.:” No
metal shall be exposed; and the lids or doorg shall be
securely locked with the equivalent of a 5-tupbler Jarproof
lock. ‘

2. Sink on the pegmatite a 2-compartment
shaft to a depth of approximately 50 feet.

3. From the inclined shaft, explore the peghatite by
driving a total of approximately 80 feet of drifts and/or
crosscuts.





The inclined shaft, and the drifts and/or cross-
cuts shall\ be timbered as necessary, and shall have.minimumgﬁ%mmww
dimensions \of 5 feet by 7 feet in the clear of timber.

The\ location, inclination, direction, and extent
subject to the approval of the Government .

Estimated Costs of the Project
(In additiom to the maximums set forth in
_the contract\ form, an asterisk indicates
maximum. )

Category (1) Independeht Contracts - None

Category (2) Personal ngyices

(a) & (b) S
_ . Servlices - None .

Miners @ $1.5(, -
Hoistman @ gl R Qf”z, 870,09
Laborers @ $1.00/ ' , ’

Category (3) Operéting Materials &nd Supplies ;fjgge"?ﬁz
Category (4) Operating Equipment '
| T (a) Rental
" .1 jackleg @ $10.00/m 20.00
1 pump @ $50.00/mo. 187.50
(b) Purchasés{:iggne \ )
(c) Depreciation
- 1 compressor 1 drill, and
o%gree i%gmgo/mo * for | 225.00

Category (5) Initial Rehabilitation and Bepairs - None





Category (6;\;;>\Buildings, Fixtures, and Installations

Toolhouse, powder magazine, and :
: magazine $ 113.00°
. 80,00
Category (7) Miscellaneous.-Nene, exae,oi" Jrab, //47 __ SROfRest
insurdnee and Zociak Secvi'td ‘ -
Estimated Total Cost oR Project $4,488.00

§3g366.oo

Government Participation
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 UNITED STATES e
DEPARTMENT OF THE INTERIOR =~ "8 st
| BUREAU OF MINES e o ‘ﬂ@@p
WASHINGTON 25, D. C. TS e sey
May 16, 1955
Memrand\m/
To: Normetallic Minerals Division

Pefense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materieals :
Subject: DMEA-3T40 (miea)
Applicant: Grindstaff, McKinnéy, and Boone

Name and Location of Property: John Conley Mine
. Mitchell County, North Carolina

Date of Field Team Report: L-28-55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5-6-55.

Field Team Recommendation:

1. Aypproval of coentract.
Comments:

1. 'This deposit appears to have possibilities for the
development of strategic mica. '

"2. Pegmatite from 1-3 feet thick is exposed at head of
a draw.

Recommendation:

I concur in the field team recommendation for an exploration
project in the amount of $5,163.

| /az%@(

- We P, Dietrich





‘ “ . ' ‘ : . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 9, 1955

Re: DMEA-3TLO
Grindstaff, Thomas
and Boone v
John Conley Mine
Mitchell County, N.C.

Memorandum"” $5,163.00 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: ~ N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Report

A good sample was obtained at this prospect. Teking an
average thickness of 2 feet for the pegmatite, approximately 80 cubic
feet, 3 cubic yards, were excavated in the 4 x 10 pit. From this the
appllcants report the sale of $166.00 worth of mica. The value would
thus be $55.00 per yard and $110.00 per ton. Such material, if per-
sistent,. should make a mine.. Further exploration is warranted.

I concur with the findings and recommendation of the Field
Team.

N. E. Nelson





0 o e
UNITED STATES

DEPARTMENT OF THE INTERIOR SR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ ~ " " & ..l
NV hsHGTONE G 81-0G. e,
KNOXVILLE 2, TENN, LAVE
April 28, 1955

Memorandum"
Tos Operating Committee, DMEA « Washington
Froms DNEA Field Team, Region 5, Knoxville, Tenn.,
Subject: Field Examination Report = IMEA-3740 (mica) Roy Grindstaff,
B. G. Thomas and W. J. Boone, John Conley Mine,
Mitchell County, North Carolina
Enclosed are four copies of the subject examination report
and six extra copies of the map, We are in agreement with the
recomnendation for approval of a contract as .outlined in the report.
Thig is & recently discovered pegmatites
It is suggested that this is a good project to consider for
en actual-cost contract. Previous experience with Mr. B. G. Thomas.

indicates that he is an efficient Operator who keeps guod records.

A - VM«G&
Robert A, Laurence

EXECUTIVE OFFICER
DMEA  REGION Vv ..

(. 4
V. J.

Member, Bufeau of Mines

Ravigcwed by
DMEA QXZeliliss CUTSIXNTEL,

5-6-SS






UNITED STATES ot b
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATICN ADMINISTRATION

FIELD FE{AMINATION REPORT
REGION ¥

On

IMEA=37h0, JOHN CONLEY MINE (mica)
I‘ﬁt@hell C@mﬁy’ N. C.

BY

Kefton H, Teague, G@@l@gist
Us So Go Se
and
Dewey H, Amos, Geologist
Us Se Ga Se

and | )
V. Jo Lynen, Mining Engineewr e LD
UQ So Bq Mq N ;_\‘\’.\ \

A
Aoril 21, 1955 ‘ '
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Applicanté: Roy Grindstaff, B. G. Thomas, and W. J. Boone, ¢/o Roy Grindstaff,

FIELD EXAMINATION REPORT R
’ On . JEowe ,“1_0»1 .

DMEA=37LO, JOHN CONLEY MINE (mica) . - % .0~ /.

o

Route # 3, Bakersville, N. C.

This is a new prospect which offers excellent possibilities for
the discovery of a worthwhile deposit, The mica is of strategic grade and '
‘the pegmatite is rich in mica., Mineral composition is favorable. Explorae
tion assistance is recommsnded,

The deposit was examined on April 21, 1955, Messrs. W. J. Boone,
B. G. Thomas, Jr., and Roy Grindstaff accompanied the examiners on the
inspection which required two hourse.

The John Conley Mine is on the west side of Burns Mountain and at
the head of Silvers Hollow, 2,8 airline miles due south of Bakersville,
Mitchell County, North Carolina, Access is possible at all times by jeepe
The mine is sbout 1400 feet southwest of the R. B. Phillips Prospect (DMEA=

3422),

All of the applicants are competent to conduct the proposed worke
One of the original applicants, Robert McKinney, has sold his interest in
the lease to B. G. Thomas. The applicants requested the Field Examiners to
have this change made in the application and also if a contract is prepared

+ G. Thomas! name should appear in place of that of Robert McKinney,

The applicants lease the property under consideration. The .
legal description as given in the original lease is indefinite; however, the
spplicants are haVing this sitwation corrected, The leased aves is
adequate .for the proposed work. The shallow pit in which the pegnatite is
sxposed is 265 feet S, 727 W, of the "dogwood near Johp Jarrett Spar Mine"
referred to in the lease. O

Only limited work has been done at this place, It was discoverad
recently in searching by bulldozer trenching for the sosrce of pegmatite
float found in a stream bed, The pegmatite has been stripped on the strike
for about 30 feet. One pit b fect deep and 10 feet long has been made in
the pegmatite. ' . :

nA_p@gmatit@_from 1 %o 3;§§@t thick is exposed at thé head of a A
drase It is continuous on strile over the 30 feet exposed and will probably
average about two feet in thickness; although there is noticable pinching

and swelling of the pegmatite on the strike, Tho pegmatite contains oeceasionel





‘ ) l 0 .
.
.
. v
> . .

’

thin streaks (up to 6 inches thick) of quartz and small mica, otherwise the
pegmatite is rather wniform in composition snd is coarse-grained, It is comw
- posed of soda feldspar, gray to smoky querts, mugcovite, sertcite and ine
dividuels and clusters of red garmet, listed in order of abundance,

: The pegmatite is in hornblende gneiss and conformable to it, It
trends from N. 559 to 709 E, and dips about 50° SE. There is a suggestion
that the dip is quite varisble, Mica is distributed uniformly throughout
the exposed pegmatite, It is of excellent quality and is asbundant, al-
though the size is relatively small, It is estimated that the mica content
of the pegmatite constitutes approximately 10 percent of the rock. The mica
ie hard, elear, flat, free splitting, light green in color, and no "AR
structure was observed. The spplicants report that they sold $166.00 worth
of mica from the small pit, :

This pegmatite is similar in composition to the one worked
sucecessfully wvader DMEA-3&§2, although the miva appears to be of superior
quality. The examiners are of the opinion that this deposit warrants exploras
tions The following progran of exploration is recommendeds

Construct a toolhouse and two magazines,
Sink a 50=-foot incline on pegmatite.
Drive 80 feet of level from the shaft,

Estimated Costs

Toolhouse $75600
Powder magazine 25,00
Expleder magazine 13,00 & 113,00

Sink 50-foot incline on pegmatite (35 shifts)

Labors ' o .
1 = Miner @ $1,50/hr, $1420,00 —
L Hoistman @ 5}1,25/111";; ) 3509@0
Lo L&b@r@r @ g,gleOO/hre . . ?BO‘OO

Equipment (rental)s
Compressor, drill, pump @ $2L,0/Mo, 420,00

Hoist @ $50/Moe 87450
Suppliess ‘

Explosives 150,00

Timber, 2000 b.f. @ $60/M ' 120,00

Gasoline and oil : 100,00 .

Drill SteSl o 750\00 e ‘4 : d/ nr ¢

A Small Tools 75000 S 3 /
i Miscellanecus 72,50 .
. Insurance and Social Security : 100,00 @Q,ZSOQOQ;fﬁf*

/’f‘u

——





Drive 80 feet of level (LO shifts)

Labors

1 = Hiner @ $1.50/Mo,
1 « Hoistman 8 $1¢25/hr.
2 - Laborers @ $1,00/hre

Equipment, (r@ntal )z

Compressor, puip, drill & j&ekl@g

| | © 230/
Hoist @ $50/Vo,

Sippliest
‘Explosives

April 21, 1955,

Gasoline and eil
Drill steel
Small tools
Miscellaneous

Insurance and Social Security

$L80L00

400600
610400

500,00
100400

240,00
160,00
100,00
5000
5000
80600

$2,800,00

A

Estimt@d Total Costesceaacasca

355163400

K. H. Teague and D. H. Amos, Geologists
U. Se Geologieal Survey

and

V. J. Lynch, Mining Engineer
U, S, Bureaw of Mines
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- UNITED STATES . . e
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
 WASHINGTON 25 D.C.. 600

MR 1 } 133@5

e Bassrs. Roy mmmrf, : ,
- Robert &Kimy and . 3. Boome
Route 3 - 4
Bakeravilla, North (}arelim S .
"~ Re: Dockel No. DMEA~3740 - Mica-
- Roy Grindstaff, Robert McXinney,
and W. J. Boone : .
John Conley Mine - T
. mtehell COuaty, xorth Carolim
GentloI&n: .

o ‘Iour application tcr aasiatanca in exploring ﬂm nbjaet
- pz-opcrt.y bas be¢n reviewed by the Nommetallic Minerals Division of
- the Defense Mimerals Exploration Administratiom and has been -
referred to Mr. Robert A. Laurencs, Executive Offiscer, DHMEA Field
 Team, Region V, Room 13, Poat Office Building, Xnoxville 2, =
Tenneasee, for further eansidoration and possib]qr a fiol«i emim-
tien.

. We are mtming tha two copies of haae and the five
sopies of Owner's Comsent to Lien for correction of the land descripe
tion. Emclosed are seven copies of revised Owmer's Consent to Lien
forms. Do mot return the old copies. Please fill out and obtain

- the necessary signatures on these revised forms and return six copies
to this office and a copy of the leasse with am adequate land deserip~
tioa. Ploa'sen have ihe owner plaw his aédresa »aﬂ.er' mLs naRe.

. Houk

T %
&

v

EY
1i

‘ : An adeqguate lam& deaetiption is a legal daacﬂgtion that
giwes the bearings and distances of the lines which erclose the
property to be explored. The property must be referencsd to a
pormanent and identifiable landmerk, natural or artificial, as the
center of a abaft, adit, building, benchmark, ete. This deseription
must be written on the lease and the Oumer's Consent to Lien. If
insufficient room is provided in the spacs &llotted Joir may use thn
back of the forms or an attachment.

20 Ycam; Regio
Cpecrating Coumittee:

T alrat

woChT U
» -
RASIR

F

' The B.agieml Ofrico will contact you at an ear]g date if
. an examination is to be made. Any assistance that you may give the
. members of the field tou during tho exanination wﬁtl bo appreciam

Sinceroly yeura TN

BRI S i Adnin:lstratar a \' - \\
'Eaclosures 14 o o \ v





- UNITED STATES

'DEPARTMENT .OF THE INTERIOR
'DEFENSE. MINERALS EXPLORATION ADMINISTRATION'
WASHINGTON 25, D.C. 600

Dear Nr. laurgnce:

 Plesss review the subject applicatim &md an'tmge for -

B fiald amination if you deem it necessary.

Copies of mémoranda from W. F. Dietrich of the &xroa\x
of Mines, dated April 4, 1955, and from E. L. N¥ewcowmb of the

Geclogical “urvey, dated April 4y 1955, are anclosed for your
»:lnfomation. o

Sincerely yonrs‘,

ueorpe C, Selfridze
,Chaiman,’ Operating ucmtt[gl/g)

'v ’Approved:. o

. T H. Hedges ﬁ :)?
Member, Buxzau of Mi!ws‘?f' ‘

Thor H. Knlsgaard
Member, Geological Mwﬁa@ '

Enclosures 4

wCandeison:ged 4/7/55
Copy to:  Almr, R. File
~ Docket
Cporating Coumitize
1w, Fiilsgaaid, 5222
Mr, Dictrirn, 3061
M. douk

. - . - '_ Docket Cory
~ o ' . L Surnane s

APR1 1 1955 | -
Mr. Robert A. Laurence o axbjeem Docket KQ. DIEJL-B’MO )ﬁ-u
Executive Officer, DMFA Roy Grindstaff, Robert &Kiumy,
Pield Team, Region V - aod W. J. Boomp '
Room 13, Post Office Bldg. - ~~ John Conley Mine. :
. xnoxvillc R, Tennessee - s oo Mitehell County, Worth Carolina





. . IN REPLY REFER TO:

UNITED STATES

@ ?/7/375«\
DEPARTMENT OF THE INTERIOR B 8T G o
GEOLOGICAL SURVEY % Uy ﬂfﬂ@%i
WASHINGTON 25, D. C. Wepgzy ol
&y \‘[jyi}\) -
April L, 1955 ¢ 1035

Re: DMEA-3T4O
Grindstaff, McKinney
and Boone .
(John Conley Mine)
Mitchell Co., N. C.
MemorandumV’ $6,160 - Mica

To: ‘L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb , U. 8. Geological Survey
Subject: Review of application

The operators propose to sink a 50 foot shaft end drift 60
:[:‘eet in pegmatite body which apparently has recently been exposed by
bulldozing.

We do not have any information on this new progpect in our
files. :

Inasmich as the applicants have previously been on other DMEA
projects, it is likely that this new prospect is familiar to the Field
Team exeminers. :

I recommend this application be referred to the Field Team
for their revie.w and a possible examination.

c‘.'%fnoweewﬁ_

E. L. Newcomb





LT Wi o of Tne INTERIDA

[

UNITED STATES listense Minerats edmﬁn&steaﬁm
DEPARTMENT OF THE INTERIOR 955@‘?’?’3 )
BUREAU OF MINES . BPR=9 1930

~ WASHINGTON 25, D. C.
April k, 1955
MemorandumV/

To: - Nonmetallic Minerals Division
' Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-37ThO (mica)
Applicant: Grindstaff, McKinney, and Boonme

| Neme and Location of Property: John Conley Mine
Mitchell County, North Cerolina

Date Application Rec'd. by Br. of Ceramic & Fert. Mtls.: 3/29/55

Comments: .
1. Work done by the applicants has exposed pegmatitic
materials. -
2. No mep was attached to the copy of the application
received by this office. ' ’
_ 3. It is difficult to determine from the information
furnished by the applicants if a project is Justified.
4 L. A1l applicants have had experience in operating
under other DMEA projects.
5. Some preliminary work appears to be warranted.

Recommendation:

_ It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich





March 29, 1955

Hessrs. Roy Grindstaff, Robert Subject: DNEA 37LO
McKinney, and W. J. Boone Re: Exploration Assistance

Route 3 . John Conley mine
Bakersville, North Carolina ‘ .

'éentleﬁen:
| | The receipt of your appiicatiod ﬁgted-@ﬁrﬁh 18, 1955
for exploration assistance under the Defense Production Act of 1950,
as amehded, is hereby acknbwledged.

Your application has been assigned Docket ﬁumber DMEA 37hLO
and referred to the Nommetallic Hinerals Division.
| Kindly identify all future correspondence relating to your
applicatién by.this docket number.

Sincerely yours,

Robert B, Adams, Chilef
Operations Control and
Statistics Division

00932





Harch 29, 1955

s,

Memorandum _ o S
To: Executive Officer, DMEA Field Team, Region ¢
From: Chief, Operation's Control and Statistics Division

Subject: AsSigqment of Docket Number
There is listed below.the assigned docket rnumber to

an appliéation recently'received from Region ¥,

‘DMEA- 3740 Roy Grindstaff, Robert McKinney, W. J. Boone

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C. ' 72149
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ADJUSTED VALUE WHEN LESS THAN 18% €S & B8 (ABOVE VALUE §$ ‘X +

FOR PROGRAM 8, DEDUCY $4.00 PER POUND FOR RIFTING AND TRIMMING

FINAL BASIS FOR PAYMENT

:.‘i“ "ES°‘::§7?' GENERAL v'cz‘.mmsrmﬂou PROG‘ DATE VURFASED lel9-60
FINAL SETTLEMENT - MICA PURCHASE x- ACCEPYANCE NOWBER ,
. AOI=136(2) /
Tc% NUMBE SCHEDULE NUMBER
EVALUATION DATA
RUBY
HALF TRIM FULL TRIM
QALLTY POUND'S PRICE PER LS. AMOUNT PoUNDS PRICE PER LA. AMOUNT
GOOD STAINED AND BETTER ) .
GRADES NO. 3 AND LARGER $ $ 70.00 |¢
GRADES NO. & AND'S 4C, OO
GRADES NO. 5§ AND ¢ 15,
STAINED
GRADES NO. 3 AND LARGER 12.00 31,90
GRADES NO. 4 AND 8 5. 00 1€, 295
GRADES MO, S AND ¢ 3. 00 7. 865
HEAVY STAINED ,
GRADES NO. 3 AND LARGER 8.00 14,60
GRADES NO. 4 AND § 4,00 6. 85
GRADES NO. 3¢ AND ¢ 2.00 4,00
TOTALS
GOOD STAINED AND BETTER ’ . . /
GRADES NO. 3 AMD LARGER $ 3 / ¢ 70,00 |¢ 1.40
GRADES NO. 4 AND 3 ] N ) . 40,00 32,0 /
ot o, 9 89/ 1770 | 122,90
STAINED
GRADES HO. 3 ANO LARGER ] 9. 60 08 7 25, 55 1.02 f g
GRADES NO. 4 AND $ 4.00 179 14, 60 2.1
GRADES NO. S AND ¢ 3 2.40 | 6,50 | ‘
HEAVY STAINED
GRADES NO. 3 AND LARGER £.40 . _ b 11.85 _
GHADES NO. 4 AND § .20 ] .30 71 5.4 | ‘
GRADES WO, 5% ANO ¢ 1. 60 .91 ] 4,00 ‘
TOTALS .
TOTAL YIELD AND VALUE rUSY NONRUSY (Nalf trimplus full trim) 33.9% / Les. (& /
v

"JLESS: INITIAL PAYMENT

VOUCHER NUMBER

SCHEDULE NUMBER

BALANCE DUE

16 &

lﬂ!L‘l’

saley, Nisehell Coumty, B G,
3 2009

Vs

OCESSED FOR
PAVMENT (L83.)

PROCESSED - NO
PAYMENT (L03,)

v 1Sl ““

13.% 7
B4

sLACK (Dota,
Spots,
Stained)

W
N

u

SELLER 'S NAME AND ADORESS (Type or print)

Jersleay & Orindstaff

sute 3, % Moy Grindetaft

Babereville, M. C.

UNDERS ( ZED

PROCESS ING LOSY 4” /

TOTAL POUNDY
»n.1

PURCHASED
APPROVED

/

4l)[POY SUPER INTENDENT

2.

..n-n \,

GSA WASH D C %58-3177

GSA FORM 10130
erpYoanre 10%7
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June 27, 1962 _ ' 220

Memor andus

To: E. D. Talbert, Aeting Chiat
Contract Administration and Awiit Ltvuton 1
Froe: C. E, Figher, OME Mitot

S8ubject: Audit Trip to Spruce iine, North Carolina

I teft washington, D, C,, wvia fouthern lailway train No, 47 st

9:00 p.m., EST, June 17, 1962, :rrival in Asreville, N, C,, was

sbout 10:00 a.m., June 12, There [ secura’ an automobile frum Avis
Rent-A-Car and drove to Spruce Time, N, . left Spruce Pise at . B
10:00 a.m,, Tune 2%, and arrived Pack ir was“in;ton at 3:10 a.®,,

June 24, via “suthern Railway train Ne, 16,

Most of the :time in pru~= Pire was spent In revlewing the purchase
records of the > A, Mica Purchase Tepct for ot o2 purpose of dgtere
wining wheter anv urreported purchases hi le¢e: made by that Depet.
of productisn from mines on whic', DMEA ha! entv:ed into a1ploratjen
pro ject contractrs, A total of %7 contracts we'~ assigned for thle

investigatior,

The last purchane v the Dspot unier the “l1-a ‘urchase Program wes
made on June 7, 1%¢2, Mr, J, P, McKinney, w5t Zuperintendemt,
stated tnaz procrasing the wica =n hand an” miking final sattlomente
with vendors will take another ¢ te 30 days "efore the Lepot is
finally closed, ™r, McKinney al:o advisc! that 7,972 Partlcipatiem
Cortificates weve {ssued and 21,809 lots of wica were purehased dur-
ing the program, At June 15 the yield of -tratezic mica amounted
to 1,516,755.7% pounds. This will ircrear: some when all procassiag
{s completed. As of June 1 the total payrents to venders amownted
to $20,526,7°9%. Tris amount will be ircreaced when final settle=-
sants have beesn coupletsd,

My review of the Depn® records disclosel 1% crrtracts undsr which
the Covernment may beentitled to royalty as hereirafter discussed,
The investigation failed to disclose any ;urchascs of productiom
from the properties covered by the remainine 44 comtracts, Memo-
randa for the filas have been prepared for this latter group of
contracts,






"During the eerly staies of the exploration rrogvram, that is unefl
1957/8, two or more Lovernment represgntatives were suparvising
exploration wor® ir this mfca regisn, Ther pade frequent inspec-
tfons of the varicu: properties anl were avare ¥ what was happen-
ing, Mr, Beck made rezular trips through the area ané¢ reminded
the various parties of thelr royalty obligstiony, He chacked the
Depot recorde and of ter oollected royalty, Several audit tripe
ware made by representatives of this office, the last being wy trip
in FPebruary 1958, Mr. deck continued his visits to the Depot anéd
to the various operators through 1959 and subsejuent investigatiome
"have been made by Measra. Lynch and Lesure,

1 beliave that the reduction in royalty collections in the past 3
or & years say be sccountad for by several circumstances:

Pirst, a typical contract resulted in production Juring the eaxpleres
tion period and scmetimes a little longer. ‘ost of the mica
exploration contracts ware completed prior to 1958,

Second, nine of the mira exploration contract: hiu’' repaid thelr
entire Government advance prior teo 1958 an¢, of cwirse, had no
further royalty obligatior, (Por :yample, 'x'\'rc..*.r.»lc Miners, [dm-
B364, DMZA-2379, operated right upr %5 the lay tha Jepot stoppad
buying.’ .

Third, there was a tendency on the part of th: .ndividual sminers
and some of the larger operators tn work v~ 2rtiex not subject to
the Government 1isr for royalty., | noticed some 1 .etiances wisre
the name of 2he mine iniicated that the preluction came from prop-
ertiecs where MMEA ha! {seued letters 2f no discovery., If the Gowe
ernm:rt was not gaving most of the miring expe-»2 in the form of
cortributions %o eviloration costs, why not wori & property not
“subject to the Covernment's 5% ravyalety?

I visited the Spruce Pine Mica Company and met '~ Tawrence Comley,

who has been with trat company and in the aica L>+iners for sany

years, He inforsed me that the onlvy micra froe t.e shite Face Mine

(Contract Idm-B662, UMEA-325%) hiz comvany tad .- hased were the

twvo lots sold by John Tarroll in 1954, Mr, lerk and 1 collacted

$13,.%4 royalty spplicable to these sales “rom the property-pwner,

W, Howard Simpsan, vres . dent of Nen-Metnllle liinerals Corp,, om

March 16, 1955, Mr, Conley expressed the u=irisrn that no work had

been done on the property sines John Carrgll wasz there, - ,

The Spruce Pine Mf{ca Company operstes a fabricating vlant, They
primarily depend upon {mported mira and this wes esp:cially true
duiring the Governmsent purchase prograsx when eveTyon: Wae





i
., S

concentratr-- - ¢*va »iic gica. .teir cowre. .ot only the loeval
materiai t-.at wis r9t ellgible for purchase oy the Depot, Mr,
Conley stated t:a" sme of the local miners have een in to “talk®
about the possihility of countinuing mining an: are '"considering™
the matter, e i jicated ‘that he eipected soma land-owmer farmars
would probably bri~y in punch from time to tine as they felt ths
need for cash, i+% arcther crop from the lard,

8K Asnociates ‘Contract Idm<FS%™, "MA=307D) aold nuneh to the
Spruce Pine Mics aopaev, Mr, 1 sy hopes they will comtinue
operations as the drvaor Mine 18 2 yood spurc: of supply and, fur-
ther, he wril? ) . ke to mee a Nort ‘aroli-a :peration cmtimml.
He stated trat B.¥ Aqgoc{ates owr a couple o1 turch presses (pre-’
sumably in Tgitimore:, at that ¢ far as - ¥ -aw thev had not used
them or.  ctveon Mine nreduastfon,

Jam Prillins net v"tb me for an Tour or o or Trilay afterncoon at
the Dakes Hotel, Tiis was after the rest >° rv nvestigation had
been completes and 1 wae gavisfie? that there wic roct.much to be
gained by su~h a meetirg, Our talk was very ceneral and limited
maf{nly to srojects: .n which he hal “pen 1ntorested, He called my
attention to.the fart that 6 proctr fn which h: was interested:
had repaid the Governwent advance in full, 1 (.refully refrained
from menticning that {n at least 1 timee as marv projects, bha, and
his associates, had stoppued mining almost sz 3001 aa the Goveramsat
conttibutions ceaged, He mentioned the McKinney Mine (Contraet.
1dm-3002, DMFao%260) bat | 44d rot see any protit in a discussien
of that case,

Mr, "hiillips told wne that 211 felispar onrratisrne i the ares wers
large open-zut mchanical operatic s and trat {t (s practically
fepossinle for the susl' osperator to sell feitsrar, The bif opera=
tors have their own alequate sup 'ies ad Uo ~ot w~ish to be
bothered., The price is 20 low thst the iittle fellow cannot afford
o mine and haul his supply. Of rourse, wiai most of the wining
expense was an explaraticn cost, :.me of the fellsoar was sold,

Tor example, Contract [dueFAl2, Ui1Ao2277, Sar.e Tohn Mica Miners,
war certifie ! because of feldspar liscovery. Aaccorrding to Mr,
Phillips the ;roperty har not bee. operate” since cosplation of the
excloration project,

My review of the Denot records ircicsted to:eille unpaid royvalty inm
connection with 13 contracts as ‘ollcws:
Contract ldw-i311, 242377, Ulesoont crecace,ad.

1 secured for cur files a copy o the rinal s¢et<i:ment statement for
lot No, SPHR-149(a), approved May 14, 1958, eov-ring purchsse frow
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‘Pnal settlement shoets for lou SPAO-20(a) and suo-mo. |
" Septembar 7, 1960, covered payms ts aggregating sm.n-u lll

‘ mneunly. te Dan Allen, Rewte 2, wtuc. ¥. C,. The squn . =8
. Yeoatien of tw uile are M s Becter Mine, Y FHQ.. o Gy
J““mclhhum-tm&.huﬁ'dudmn :hﬁl"Jq
’ eaplozation wes parforwd,

' Comerset 10w-£734, DMEA-3452, aallml.kh.hm o

!i.ul ssttlemnt sheat for dok srn.s»(-). spproved Mt l.{
covered payssnts aggrigsting $101,31 to Persley & Cefads

: )y Orindstaff, Routa 5, Belmreville, K. C. The peme m o

: _thl of the sine are showh os Putmen, Mitebell County, N, C,, wieh

- 1 in agresemsnt with the deseriptiom of the -i.m in wuh uwud‘-

tien was perforand, ‘ e

P

The Fellowing {s furnished for your wes in the m\l!h‘ly"ﬂ..‘u ”‘ )
®sy £1nd it necessary to seewre additional informatiem u‘«ﬂ“

purchases by the Sprece Fime Depot.

‘Mr, MeKinney statad that he does nc»t ow what (s t bevom of She CF
Spruce Pime Depot records whea the Depot is Zinally clesed. “ s o
- reccmmending that the ¢opins of sattlemmnt statewsnts and W :

‘papers saintained at the Dapet e deqtroyed ss thmy are dupiin
of original docusents on wiieh disbureaments ware m«. ™ ¢
-M ars {n tu s tody of:

Geaeral Hervites Aduimistration, Reglon 3 . |
Office of Regiemal Comptroller ‘ b T
Deconent Contrel and Cellections Sectien oS
oom 6238, Ragiemal Office Building e
Teh and D Streets, S, ¥, S 4
"u“bh"_ ”. ‘o C. ‘ : ' ;

Durimg the purchase program it was the practice to tmunl mud
" of all ntth-mt sheets te:

Mr, Avery K, lud, Je., Chfef
‘Kmoxville Pleld Office

Di.vhh- of ¥iagral Indwetries _ v ,
406 Renilten Bemk Ini.utu L : . s
Knoxvilile 2, Tewmesses T






P . .

T endarstand that these conies were used by the Bureau of Mimeo
.| eowmplila etatistical data relating to production fros the various
. mimes,. 1 do not have any information regarding the ultimets dise
I pesition made of tbtmse copies, ’
CWPfahes/ama §6-27-62 , R K.
ﬁrn : ) ol £oh s o él
‘ .
hﬂc and Piles |
Oireetor’s Reading Pile ' ' 4
CA & A Division i ' . o
Regiom IV Pfles (2) B : Sy
* ‘ ‘ i |
]
. . . }
~ . 4“
1 e '“
?'“ i j
j
-
. :






IRk cmxcn or’ mmbs EXPLOBATION - e
m‘*r mnm:srxmmu AND AUDIT nxvxsm R

.‘f:» | _i_ nmm or BoyALTY nzvm:

o I hlvc ruvtewnd thu tila: o! thc Washington oftlcu pcrtutnxng To'. .
.. Contraet’ Id-«EBlk. ﬂoeket EHEA~3760 (Mica}. dated Junc 10, 195& R
&wi.th : . . _ , o s
kay Gmmufc, B, G Ttmmn. and W, J. Boom
- Route 3 ¢ . S
Bakcuﬂnc. uorm Camlnu s

.1 rer the patpoa« ét ﬂctaruiniag thn auannt c! royalty pcyable tm tha

U, 8. Goverament on sales of wminerals from property referrad to-as  5‘35" R
. the Conley Mind locatsd in Mitchell County, Nerth Carolina, duting L

. the- period tcbrulry 20. 1958 through Jun; l!. 1960. .

S % certifleation of discovcry or davtlopnnnt way inaucd oa Apr[l 13.
1956, and, in accordance with Artiele 8 of the contract, royalty {s

.‘puyubln on all ninntnlc produced from the land descrided in Article
‘2 of the contract 2ar a period of 10 years from the date of the

. 'eontr&qt ot until the total net anount coatrtbnt&ﬁ by the GﬂVﬂfﬂnv?:"“
7 want witheut intarest is fully repaid, whichever oceurs first,  An-
.Audit Cartificate dated Pebruary 1, 1956, indicated aeccpced rosts

under the sxploration sontract amounting to $4,458,00 with the Gove
'trnn:nt'n contrlbution on a 75 perncnt bauil bcin( $5 366.00._;5‘;

* '*Th. status ot thc pvcjtct. mhe acopa o! tovt.u, and thc rtasont ‘
; tharntot are statcd on, pu;n 2. oo " . .-k

"?g;Thin ruvitw c:tab!iahﬁd thc total nnlcs :nbject ‘to. th; GoVannmnt':}

royalty reported dyring the peried to be $228.40, Roynlty payable
"to tbc chcrunsnt ut thc t:tt tpocitiad ‘in tha contruct 1: $lu.h3..

T A prtor chart ot Royulty aeview tound tha knaun sutot subjeet to ‘

' the Government's voyalty through thruary 19, 1938, to be

'xff:”P‘sréﬁfy'ﬁ;'1962ﬁ _J;f‘-3“ '

. $6,928,47, which addsd to the sales for. this subsequent period make L

a total of $5 157.07‘ Iho royalty nccouut as of Psbruaty 19, 1@58.,*ij ;;

’ was: T

“_'rotai” Royalty Payable . szw.’;ai’. b
‘Total Royalty Paid .~ ' 246,41 . Tl
Balanmc of noynlty Due 8 0= [‘~-"ffg“'

RS

‘At oz Junp 15 1960,,thu royalty aeeonut ot this projcet waa found
to bc: IR _ v . -

'.'1:- o
wr W

:'Total Royalty Payablt }f' $257.é£‘f“

. Totsl Royalty Paid - - . 257.8& .. i
. ;Bnlanwo of Roytlty Dua o $ 0w L

STalbert, QME Auditor . ¢
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'Pa’e;,* 2

1dw-BBI4 Gmdstafz, ‘l‘homw & Boone DMEA-37AQ

SLTIUS OF. PPOJECT, SCOPE OF REVIEW
' Aﬂﬂ REASONS THEREFOR

" This contract provides that ‘the Oparatar-, as principal if the pro-

ducer and as surety {f not the producer, shall pay the Governmant's
percentage royalty on all wineral production from the land there-
under, The Operators were in possession of the property at the

. time the contract was entered into by virtue of a March 18, 1955,

. lease from John Conlay, Routa %, Bakersville, North Carolina.  Tha
lnndowner exacutcd Conaent to Lieu on May 11. 1955 ' ”"

 The prior Revort a! Royultv Raview dated March 18, 1958, vae %iu!tud ,
. to. a check of reportsd sales with the records of the G,3,A, M Mlca '
JPurchaso Depot, Spruce Pine, North Carolina, Subsequently, a sale
of “mine-run" block mica to another producer (C. R, Phillips) was
reported and royalty thoreon paid A corrected aunnary of »ales
tollows: S : .

" Sheet Miea - 10893 u:s'.  $1,679.71

' Hand-cobbed Mica . - 10,365.00 1bs.  3,448.7¢ -
“Min..tun' Block Mica = 762,00 lbs, - 228,60

. Total Sale 1L,231.93 231, ?' 5 1bs. 451 15“"7 o7
.aoyauy e 5% o Lo e s 257, su-

. The uinu was :hnt down and 111 eqnipunut rcnoved during 19%6., An
- "examination of the property on October 22, 1957, found the property
" . inactive. Sudbsequent Region IV listings of inaceivc North Carolina
mica projects include this project. The last such listing in the
f1les shows this project as one of & number "¢hecked at tha Gavern-
-~ ment Purch;aing Dapat, Spruce Pine, N, C., or by eontacting the ,
" Oparators or by inquiring in and around the vicinity" durin$ the
' perlod oc June l% through 15 1980, -

This ‘review was mada in liau of an on-gitc audit ot nhe Opewator'a ‘
ncccunto and racptda for thc Eotlowing reasons: , _.‘ .
(1) The files indicate that tha propatty wna 1nactiva
. ‘during the period covered by this review;.
(2) All sales, excepting possible scrap and punch,
Sl ,,havc been reported and propur royalty thereon
S . pald; and : R
T(3)  Tie aduinicttattv. cost to the Govarnnant otlan SRS
7 .on-site royalty audit at this time would be .|
excespive in relatfon to the awount of pos.lbiq B
‘addlttonnl royalty~wh1eh nlght bc dlscloaod S
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"‘zhmrmdm | o IR
To:. . Chht Divisiun of !"icld Gperatlom

From: K D, Talbett’ .&cting c“" (wgmad) F D Tazbart f“”
RS "'Contnct Aauinutntlon and Audit ﬁivisibn ‘

Sub ject: meA-SMﬂ (tﬁca)
- Grindstalf, Thowas, and Boona
. Conley Mine B
Mitehell County, North &aro!lna -'
Com:ruct Idm!alt

- zuelonna are the oriaiml and two copi.e: of & Ret:aort of noynl*ty
. Review covaring the subject Region IV comtract, If you concur f{n =
the tazt: ;tat:ad t‘nrcln, plenu wake the following dLsttimuon:'

(a) Orizinal to the Fiseal Section, Div{sfon of Admine |
iateative S&wiru. Off fce ot the %cutary: and i

(b) ’rwo copim o Raginn v tilu. =

This mpart fe for OME ‘recotd purpoma only, therezore, no cq»pv has
Dbeen providnd ter the opcutor. '

As c'vidmcc of your caneurmncc , & eepry of your weaormdun ‘trana.
- mitting the original of the report to the mpnrmmm Piscal Ssc~
tion should de furnished this Division, If for any reason you do -

not coneur, the orfgingl and both eopiu ahmld be . mtutmdt to. thu
Mvuien with ymr comments. ' ‘

B #,nclpcif:ﬁa't. '

‘EDTalbert/ama 2-5-62

-oece:

" Docket o .
Director's Reading File -
CA & A Division:’ ~ -
Mr., Rothrock S





E-81L

For Certificate of Deposit No. 58, dated March 11, 1959,

giving royalty payment of $11.L3, see E-687.
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DEFSAST MINJRLS VEFLORATION AUTUIDTRATIUN
CONTRAGT ADMINISTEATION AMD AUDLT DIVISION

TEPORT OF ROYALTY VIDH

T have reviewsd the records of the ixecutive ﬁtﬁaﬂ;', DM
Pield Tean, Hegion ¥V, Xnoxvills, Tennesseo, pertaining to Caniract
Idm=ESllL, Docket, ‘o. DHEA-3740 (Miea), deted June 10, 1955, with

Roy Orindstaff, B. G. Thoms, and W, J. ’Samo, parﬁmm
. » Routs 3 : ‘
- Bakersville, North Carolins

for the purpose of detemining the smount of royalty dve the U. 8.

. Goverment on sales of mica from property reforved to as Jolm Conley
Mine, loseted in Nitchell Comnty, Norsh Carolina, during the period
June 10, 1955, to February 19, 1958. | : ’

A cartificate of dissovery or developwent was issund on

April 13, 1956, and, in sccordante with the contrast, royalty ia o
payabls on the net proceeds realiszed from production as a yemult of
such discovery or development during a period of 10 years frim the =

. date of the contract or until the smount of the Govermment's contribu-

 tion to exploratinn comts haa been repaid, without interest, whichever
scours first, An audit report sod certificats dated Februavy 1, 1956,
indinated ascepted costs under the exploration contract smounting to
$5,488.00 with the Ooverrment's contributicn, on a 75 percent besis,

 bedng $23,366.00, The soops of this royaliy review and the rsasons
therefor are staled on Schedule "A* sttached. ' ‘

My vevicw estsblished the total selss of mise to be $4,928.47.
Royalty due the Covesnment at the 5 pexcent rate specified in the con-
trect 15 $246.11, The royalty paid and balanse dus are ss follows:

Total Royslty Due T TR
Total Royalty Pald 2600

Balanse of Royalty ue - ¥ =0~

| TR
¥ g}g:, Auaitor

~ March 18, 1958





Schdulc ”A' -

Contract Jdnm-% $01k, Docket ‘*{o. Dzmk-ﬂho gmoa.i
" Report ué Hoyalty lleview ,

. This rcvi«a.sr wos 1imited %o the 1isting ol eales of sheot and
. hand-¢obbed mica to the Mise Purchase Depot, Spruce Pine, North

~ Carcline, shown by the records of the DMEA Tegion U office pertaining

to production from Johm Conley Mine on which royelty was received hy

the reglomal offies, Thie 1list, wiich 1s filed with my sudid work

pepers, wes chocked with the purchese recorde of the Depot. A sumary

of the indicated production, sales, and royalt;;r paid 1o thae zmmrxment
Lollown!

‘ . !’mducztﬁm
gﬁi’&t ooved A RS ol
Md-cobbhed Qa » 131¢ 7 ‘
 netas iz 5 m .
Royalty due # 5%

Tt 1= recccmended that the re@cml @ffice sscortain the
quantitus and value of any serap or pumeh mice recovered snd sold in
eocnection with this projeot together vith m. anount t&f. royrlty dm
to the Covervment on eush sales.

The mine has not. been opsrated since 3956. ,
in on~site royalty audit m not nade ut this tim ‘bwa\w-

thq adninistrative costs to the Covernsent would be sxoessive in relation
~to the samount of possible additionsl royalty which might be disclosed.





Check Sheet of Examining Engineer

Operator's Name J« Boone

_Address

o 4 3 - dag " 12 y. NcGui
Exploration Contract No. Idm-R&1L - Docket No. DMEA=37L0

| - Check One
Yes No

"1, (a) Does the Operator stockplle ore subgect to royalty
' repayment?

. (b) If so, is segregatlon and 1dent1f1cation procedure
‘ adequate?

" 2. (&) Does Operator commingle production subject to DMEA
' royalties with exempt production? :

'(b)'If s0, do you consider the allocation of the com-
¢ mingled productlon equitable? »

3. (a) Does the Operator stockplle mine or mill rejects
- (low grade ore, tailing, middlings, etc.) that
may have potential value within the royalty pay-
‘ ment perlod? )

(b) If so, are adequate records maintained on such
material to protect the Government's interest?

"~Le © Do you consider the assay controls in effect are.
adequate?

5. Do you consider that the manner of disposing of-
. - production gives the Government its fair 'royalty
returns?
6. . Do your periodic examinations of operations indi-
- cate the Operator is properly reporting his pro-
duction=of ores subject.to DMEA royalties?

7 Does the Operator buy from or sell to other _
Operators?

'8, Comment on any item 2 (b) to 6 if enswer is No. - 7

Mine not in operation.

' ' - : Wiﬂ. A, Beck ’ Mining Engineer
Date _ 2.10=58 . ’

82448





© ¥r, Rebert L, Louronce
 Exeentive Officer -
W»ﬁ- Feld Tesn, Rogion ¥ o
Room 13, Foet (f{fiee Pullding
immm 2, ‘.mm::« L

mu Doeket Ro, PAITUO (; :iu}
- CGrddetaf?f, Thomen, el Potte -
' Jobn Conley line
- Fitehell Coumty, Worth cm!ﬂm
Contraet mu Idu-rm

‘near - Immm

S meluzinv the originel mﬁ $wty soples of i!‘!'c Fieherts
report of royelty wviw cdatedt mm 18, 1958, pmﬁn!n{a !m the
wbjrcﬁ mtnc'!p.

R ¢ o ;rm conmr with m» mmg., the origi.ﬁsa s‘l*wnlr* e
farverded to the Repionnl Finmee Officer, o copy sheuld he re-
| taimd in yovr ﬁ.lm, wmd 8 covr shenild bc sent $¢ the Msdmurr.

N smm‘w FOUPE,

b (Signed)] L. Charmbers

3ty L, Chembers, Mrwbar R
. Comtreet Adzinistretien -
end mm mmzu T

~ Fncloeures

ci‘.‘Fiaher/ama ‘
Mareh 19, 1958

Copy tos Docket v
: Admr, Reading File/:‘
HRelen R. Minar
e, Chembers





E-814

For Certificate of Deposit No. 90, dated April 10.'195?.

giving royalty payment of $33.98, see E-392.






E-814

For Certificate of Deposit No. 27..dated September 5, 1956,

giving royalty payment of $10.45, see E-626.





E-814

For Certificate of Deposit No. 15, dated August 6, 1956,

giving royalty repayment of $29.55, see E~161.,





>

BE-814

For Certificate of Deposit No. 113, dated June 19, 1956,

giving royalty repayment of $48.57, see E-98.





E-814

For Certificate of Deposit No. 100, dated May 1, 1956,

giving royalty repayment of $73.33, see E-57.





E-814

For Certificate of Deposit No. 78, dated February 20, 1956,

giving royalty rspayment of $20.53, see E~516.





TRIPLICATE

STANDARD FORM 201
Promulgated Oct.

posit, Form 1)

Fiscal

(Formerly Cert. of De|
1949 by Treasury Dept.,

<

Service

THIS DEPOSIT IS NOT SUBJECT TO CHECK §

Aoty 33 .
For credit l S iy
or credi - Y o~ - o ae v rea 3 "
Of e 128 e Sxiy b -hema} Qisioes Oai iidge, Tamuy ~v. 11//58 153070
° (Name, title, and disbursing_' 1er identiﬁcationjsymbgl_ of accountable%ﬂigr) v :Date sent) /5 P ‘*ﬁ 37&1‘0
deposited with .. Hamilton Nationol Bank, Knaxville, Tennsssee 30600
(Name and location of depositary) $

for accounts listed below. SCHEDULE Nos.

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
Uixhhod TdneB=Bl Thomas & Grisdsial? (Reyaltyy 3 304C0

(Depositor will insert below his name, title, Department or Agency concerhed,

and his address)
IDefense Uirorels Replovation Administratia
Duroon o ¥inoo, Dests of Interlor
Holen Re ifillor, Adme Aaste
Pe G& Bax 217

 SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the
account of the Treasurer of the United States on the date shown,

i subject to @djysyment for uncollectible items included therein.
i3
A7) Py
D22y e

P : (Authorized sifrmature)

4 f e
NGY T A5
(Date of credit in T'reasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16-—50686b-1 GPO





I bave sxanioed the resords sad feanencticos of
MGM?, B, ﬁv m.;ﬂwc g m’ ml
" Bakerwville, Noyth Careline '

mﬁ.ng uz:mmm Profest Countraet No, Idng Dosknt Npo. DMEA~

dated Jume 10, 1955, ineluvding Anemdsest Wo, I ?&nﬂuu Jout

iummmwm«mmmummm. ol
nmmnm,ummm,mwmmsummmu.
1935,1:02“5140.

wmwmmmummmwmmmmm
Mm;mmum ﬁnﬁuoﬁrmtm

mmmammmwmamumumm
uhmmmgm:

 Exseptions {nee report tails a -
Prior %o this sudid . ¢

During this swdit M .-_ﬁ-nﬁ

Total Acosptod Cost R S hahBE 00

The eemtract calls for s 75 pereant participation of exploxation

~ expensen Yty the United States Covermmsnt, Therefore, paymsnt to the eom-

mmwmmmmmw«rmwmmm
aw-mmdm/lmmﬂhn, |

) A "’33;3“.(”"

.nummm

: mmmuwmwmmmtmnum
Exsoutive Offieer, the Aduinistyuter, or other competent official has
wmmwmm:mummmmum
of |

T
Q!:o ,1‘!‘!. v /

”mr"' 1’ 19“





e - mamzsmzr 1956 am-lmdit(mﬂuqmmﬁm
‘ Mﬂll wswmn: 19%5) wan made of tiw reoords and
trense pertaining to Explovstion Project Contmet Fo, mmm
zzgﬂ. %o, m»:mo, Sated m 20, 1955, !.Mhdinc w !lon ‘

m ng 3. ﬁa M; ;ﬂd We Je m, mﬂﬁ
‘Bakersville, North Curoline |

 covering & projest for the time of nics on prop mmm
. cmmmmmmm cm,mc

mmmmmm«mmmmmwm |
mmmmwotm.mmmamm She brovught the _
- zeomds to e office of Mr, Samwel L, Pillipe, Speviee Pibe, Newid Caroline,
for the Lnspsetion of the awdiber. nr.n,u.rm sne of the parties
: wmmmwmmmwmmzm M, Villden
»a.m,mummmmmum s Rugion ¥, Xnoxvills, Tomessee
acocapaniod Y mmmmhmmm.mmsmadi

staosrned mﬂ:\y munm m mﬂt« m

P marmsmimu MMMMMJVMH&;M
T any neosssayy inspeetion by this awditer end vere foved %o e well pt
,;,mmmmmmo»wnmm.. :

This prrscohip alse operated A Coorge M-m‘;(ma |

4z not wubjeet %o xmm)mwmammwu‘.
t3en at the "ﬂm.'mmmmm bursssents register
Yisted ad) {oburssmwnts applicehle to both propertias In
order of Ahe date #f avoh receipt or distursemant, ¥eo A1Lfimmlty we
W:&a:ﬂmﬁmmhmmmm ell epera-
mhm S u m mm«um'“‘rum
wne of e e
m%’MMWMMnm

% the Conley Mine muw as
MM

The Ogmum': Wy m Vouohey !‘m m--m ﬂm

w .Bm;ab:ﬁmuﬁi:udwm.ﬁmw‘ ’

, s were found sdaquate w sopdes of pald

R m‘.\l sonaries, vith sxoeption of pnmm»g w dnum
-{6) mmmnm, mm, ntm' o .

‘aﬁé r ,g

//,
e
,'\\
BN





' mmmmmmmumumum“mmww
mmmwwmummmmmmwmwwmw

,mmmm,mwmxmwmmmvm,mmmmw :
ummamnmm-, 1945, '

- | The sudit Mondmmmmblo amoont. of »mmm.. |
‘ WMWMWHImwnm*mefm Therefore,
the audit f&nﬁm;mmm hlwm tbuo mmmxaMwnwm er

" the cost. atatribution,

S ¢33 mm&.mm | -
| " This mhgm':r of oost h m appllmbh o m mm.

(2) Mmﬁm

o The basie record anwmmwwmmmm
‘i._‘mmwtbwﬁdngfmatmm The time books indicated the
. names of the ewplayees and the tise worked at each mine. Wepes were paid
 on & Yiveokly basis, Mrs. Sermexr trengoriding the informaties fyom the

mmhmuwmspu.audummwmmaﬁmm

-mmmmm.

o Varification of a1) vagss pam, appumblu %o the cmlw mm,
m_,‘_msmﬁmingmmnt. : .

R ?humtnabdoummaaforwmuurmmmﬂmw
‘ WulmMmMManﬂmhmbnmwwﬂmhbw
= ufonm: o | |

Mlneru e ezi.,‘ac mrm
Holintman S 18-, T A
Iaboyers 1.00 LI A

m:w wata, a.msma hnr Mit o be aumblo, aye mhm in

tmtanwﬁngmrya

G mmm e mm"“‘"’“’m’k‘

Miners RN X I 0= b Ou e O

Taberars 100 0 2,08 2,m&k T 2,020 2,020,00
Totels . 24 tz‘mm 42:298.73





o mfmwmmcmmuwmmu:mmgnm
‘:MM.%M& _

K} A tresater of $2.00 to (7) mnrmw-ammm'f
foxvard \wrl'?” mm. ‘
..-uwm(?)g W\W ' .

| (h) A mmar mmu (é)ﬁwhund:lnm, wm. "o,
. for 98 hours mmmtmmm m m»
L andmpbdmruaaMg . ! " ,

(o) An additiomsl sllowsnce of $49.93 mw»rm “w
. mmumammxy«mmmwmnm
weges of suployens; and S

LA mmmzmmnn.oﬁmmmmuwm
- vages of aurm ﬁum, ﬁcim, durﬁ.nz mm 1%‘5. ’

() Commtian el s Summline

o mmammwnuuummnamwam
'WM&Q“M'QMM' MaﬁmMMunnMa -

CExplesives ¢ . . $1,086.29 am.arz.u
Sholaﬁmmpnu S - 5 o
nmzmx v :gi” ‘2602,,.‘ v
Totls smm. sa.m.za.

| m.‘; ety nWmm =L *mﬂwm.“"
w8

: mumurmmzmarmummwwums
mmm belews . e | ‘

o 30” A0% DuFout 8 Gnhm Kkﬂ.ﬁ& :
;’m’:""“;'..vm  Speetad | MM ‘ 299,96
o namf&ommm S ABW
ﬂspwln smmgum P BEEEERE * 5- S





-‘ ‘mmmmm M’RMMuMM‘
zsmwm.m«mn:wmm&m.,
Gapodine wpd sideAlloved eosh $270.39 |

Repwessnts cost of gaseline mmwmmnx
lm%ﬁw,hfut . ‘

2000 20 Piagiie hove o tm.oo‘

Vﬂlw tm | 4» gng
Mm-ihr !. sapees , 21:26
Boom pole M *V - 12,24
Clanpe, papt,; m M; ote, E s ) ﬁ

By letter dated rom &y 1956 the Exeoutive m«rhm '
mmrm,mv,mmmwm interest in sany spll dools
mmummwmaummumm;m,. ‘

(é) WM
(x) Pamtel g
»‘mmwmhmmmmmu mnm:

1 Juekleg amﬂu $10.90/by $ 20,00
1hmp 33/t s0.00ke. 1L

Total - mz.m

‘ Mimﬁwhmmnh%mmwotdxm

ummmmnmmmmwwwwmu
the pariners undsy the poatrect chayges ave oonmeidered 40 de direct,
mmmmdmmurmufnmmmmmnlm rensonst

e :: sacunie were actually paid frem partuership fumdss





' co. . .
R o

2. mmmmmﬁﬁummw Iatdem
allovance® for use of ewned squiment of shixxectey
whieh would be allowmble in soomection with s explove-
wmw:mmimuaihnﬁmhrmqm

(%) Purehase

| nummwrnrmumm:mmﬁmmn. |
(o) Depresiation .

mdmm;mmmmm«-m

mﬁag 40 $235.00 and yepresenting 3-3/4 months wum at
m.mwm. mummmum sonbraet,

S mearmnmammmmmmy
- (8) mmmw |

 Dnder the mmuwmmmmwummw
tmmmmmman wolhouse, powiar wegasine, and eme

ploder negasing 1is the MM%M#»M“M
mey comtridute. Meth Sor ond the Fiald Tesm misinterprwied -
this yrovision awmmnunummmmmm

, mmw Lor the three Waildings, Cemsequen
MWW this entegery without mu:mn
o thn w docmextiation,

: The audit doderuined that u¢ chayges vere iueluded in ¢outs :
mmm(s)mmmmummuuamwm
ment pariieipated for walue of haber snd othey materials used In sueh
constyustion, The anditer and M. B, G. Thomas sgresd that suel iaterial
 uped hed 2 value of appreactuately $64.15. This valuation vas aled agreed
%W by Mr. Beck ox being reasemable. In addition, it wes detersinmed thet
%m«:maux.oommmuwmwummm

ososts olatmad weder ontegory (2) lader and Supsrvision, eu wiich old
m bepefit and llabdll mmm«umﬁmmmﬂ,
mgwt-i vely, hed been wder (7) Msosllansons, Thus the setual
sosts 0f puah ssuntruetion vere estimated to amount te $172.93 vhlch was
_iumﬁﬂsnﬂwnmmmmm .

: mr.nwmmmwmmrmme‘m
at tmmm eosts for this s.m:

{m) Disallowanee ves wade of thw $112.00 cwm vAthout gula
| mmiwmmmm“mm-mmm;r
mimt, .1955; |





{v) m:m of lader elawm, m age Dunefit tames, snd
2i1ity Supuranse premivms aggregmting $108.78 were mode
Lo % sategory from cetegories (2) and (73

{a) mmmmmmmwt«s&xmmuw
' mwmam~m1mummwmmm
- previcusly oclaimed on Yorm MP-104) and

{a) Dimellovance vas mede in the smovmt of $59.93 being the
smount of the exoess of estimated actual vost ($172.93)
~ever allovable mextmm ($113.00) .

By letter dated Februsry 7, 1956: tha Exeoutive m:»., ,
F1e1d Tean, Reglon V waived mt‘sm p interest !nm roperty
soquired under the comtract.

(7) Miseellansous
‘ mm:ymmmmmwmmmmtmzmnmm
hmﬁmmmﬁttmahuﬁngnm payrells, The
elxined and asospied coots smovmted to $4 M"hﬂ, 1w3n

Audit adjustments vere made 55 followss

(n.) b tressfer at $2.00 frem (2) Labor and Supervision to sldjuwst

difference WManmlws.,
HP-1044 and ,

() A Srsnefer of $1.96 to (6) New Bulldings, 'w,n&n.

vopresombing 2 pereent of #96.05 Iabor coste distribated to
that oategory.

The Opmrater oarried mmw inpurence with mm mm

and Indesnity Conpany, the premivms being at the rete of $9.00 per $100.00
Qfmwgﬁm;nw”m.

. : The elaimed and seveptod sosts under this item emotmted 4o
W and £215,29, reapectively, Audit sljustments vere smde sx

- {8) A tvemsfer of $8.82 was mads to (6) New Bulldings,
te, 0td., Yepresssting liabdlity inmmende
srouivms, baged on Tete of $9.00 per $100,00 of payrell,
applieshle to §98.00 1adbor imslnded in that mtuarn and

('b) An sdditionnl uum of $92.64 was wads for 1iabilf
insurenes

gdmm,MmteuMmhm «-m
mmm the Operator. .

6





. - L

mmgmmm unexpinded materials and
mmnmmm the explosrution prejeet., Itmm _
mammmiummhmmmmmwsmmmm
value of any wmexpended WMWMM‘MW.MM
Mwmmmmmmmmmmwmh
whish the Goverment will vontribute in this instence. A sumpayison of

: mmmzmumwmwmamwwmmmuwm
scoapled costs deternined by thw audit, ss set forth below, indicstes

that the sxpenditures in sxoess of those sontemplated by the nontrect

- mm mwwmm (3) Operating Materials and Suppliss:

Eetimated Costs hooepted Contn . o
per BExhibit "AY  ap Mm!mﬂ Em '

e B GER e
© . Depreatatten 5o+ SR
‘Hmmiﬁnm‘ m.mu : ‘.w,eo..li | ..0.,
S Tetels o HLJES00  $5,080.89 £ 3089
‘A"zm- oaste memm S 7. I
'»'Ahtummm B $hal88.00

Mllovebls mximme

| mmm«rts%mummmummma
 of any valuntion videh might be plased un sy weterial and supplies which
‘ wmmmummwmm&mﬂmm .

W W :

: mm&mmtmmwwmpmm,wm
mmmaxmammmmwmgw.&uumwmm R
preseding seation of this yepert, vaye eascheble and proper upder the
torns of the contawet, Hovewver, mwmm vost provided By Ahe

mmwumm,mmmmgnmmmwmt, R

amounts o 05,0&"89, o six exvess of $596,89, sunowt v xloc disw
l_llmduking &Mlmmnmuuwtm,sa, -

e aﬁ:wm betuwen *Itens of Cost® sp ﬁhw& m m lmw‘hw :
' MWr, 1955, Porm MP-I04, the additioval sllcwences and disallove

jms.mmamgpmeuwwtmwﬁan ﬂmrim

belows





R C L E Am::uuu
E |
 Yotals Pov, Caam«m (Disailowvances) Acosphed
I mmmm..mam...m.
(2) labor & Suparvistem | L R R
(o) Tator 62044877 254877 & 4908 $2,398.75
3) Oper. Mat, & Supp. e ;,
) Explosives 1,a56.29 Lo, 1.917.34

Steed & Swppliss OXH
am:umwu S , <wJyy 270,%)
, Other Supplies | o 225,75 C(3.45) 162,30
' (-& Operw !!quinm | R -
)“W L 20780 0 2078 L 2180
Depreaistion : 225.00 225,00 \ C 22500
(6) Wow Bldgn, Tuprovaete. 13,00 -z f Seas  wo
B (5.
O et ems e s § W
. s : T \ 97 L »
Totels o 85,114.50  $5,014.50  §( 29.61)  $5,000.89
. Exoess over contraet 9 (596,89
Adjusted Totals s $AalleR  B(626,50)  4.488.00

‘ ‘ Mmhmctmmmzm,mmﬂdmw
mchmnmm:uho saxbame for contrilution Yy the Govermment,
 The hourly wage retes for mm.awmmiz) (mmm
of saoh objest af rented oqui; » e rute of .mm»um
nbo.hm (4) (a); =nd the Mod-, rate of deprweistion, and the
tmuuumm()(u),mmwmmmmmvumm
sllowmble maxizems, ndditm,mu tments bave Deen zade in this
mnmm m”ﬂm,m“-

- pleder magasine within Mmmwmmw{),

: xtmmmwmmmmmwmmum»m'
© Mrs, Banner and My, Thomas, On Jammayy 30, 1956, the findings wye dis- .
 gussed vith Kr. R.'A. Lamrence, Exsetive &nm,nmmu Toam, Reglem
v e ‘ .

| Fobruary 1, 19%





.~ UNITED STATES = -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM[NIS[‘RATION c
o WASHlNGTON 25, D.C.

Pebrvary 27, 1956
| ’namandm | | | |

Tos - Mr. Jay L.. chanber. Ghn:! - :

B Cmtuct Adlinhmtion and Au.di‘& Diﬂaion L
From . C.E. Fisher, suditer o S
' ,Subjccts Amlysin of eosts under emtrwba for oxpleration rw mlca.

R Cost audita have been made and audit reports 1ssued pertaining
to the following “actusl cost® contracts amring explmtim 1‘01:' mica
in the State ef Ker’ch cmlmn o

Type of

o opm M}: - Mipe  _Audiy

£805 3720  Vhite, White and Harrds . Coward = Interim
_,,Eg%{. 3740 Grindstaff Thma and Boone Conley Final
E 3731 Husking o S Randolph ,le

- . Frm the informetion - devolaped during these audits, determine- .
tiem has been made of average wnit costa per foot of shafi werk ecromp-

". 1ished and per foot of advanes by Arifting and/or crosseutiing, Alse
_hours of labor per foot of sueh work acowaplished and average labor

' costs per hour, ineluding OAB taxes and employer's liability Imsurance,

have beon dotmined fo:.' sach eontraet as shon in %ho fnllwinx tabuls-
tions v

o Sham | n Drif i '
Av CO t foat L : -

,Lagf-” ° 'W #7677 szo.aa _ ‘$15.36-  $16.97 .:m.;a. :
 CAE taxes ST 1,04 Tas. 34 a6
. Lisbility ingurance P U .81 0= 283 e

| Totel laber costs - $72.81 #2311 #1554 428 B4 #1328
Material & Suppliess - RN
" panber uPp Yoo c..o.-vsvz.e,vm,s.ca.r*sss-o_
Explasim : 7¢55 o 6.32 5.40 . 8.1 A5
| Othor aapplios R 2.24' 2,29 _ 97 . '»60,—-. -0

Totel Mat. & Suwp.  $2629 41521 S0 41396 §.8.





'

Drifts

Shafts .
o ~ TE805  EBY,  EEL5 = EBL E
Operating Equip ﬁt: - _‘ ‘ o
Rental wpm $28.44 $2.40 $9.67  $1.09 §7.25
Depreciation - 2,40 0= - .31 o
Total Oper. Equip. $28.44 $.4.80 $.9.67 $.2.40 ¢ 7.28
Totals  $132.54 $43.02  $28,91  $35.20 $28.68
Man/hours per foot o .
of advance 62.67 20.82 12,76 16.03 10.50
‘Average costs per ‘ | |
- man/hour B
Lebor - o $1.2 $111 $122  $118  $ 1,26
Mato & Sup. 042 ¢73 1007 08"' t”s
~ Equipment o 45 223 .76 __sl8 _s69
Total $201 $207 $3.05  $2.20 $2.7

 Total accepted costs disclosed by the interim eudit of contract
Idm-E805 amounted to $4,407.51 with the Government's proportion on a 75
rcent basis being $3,305.63, These amounts were within $532.49 and
399.37, respectively, of total costs and Government participation con-
templated by the contract., The remsining work under the contract terms
amounted to 8 feet of winse sinking and €0 feet of drifting, The remain-
ing funds are obviously inadequate to complete the contract. The unit
costs developed under this contract are so far out of line as t¢ be of
1ittle or no value in any analysis to determine what may be fair end
reasonable unit costs of shaft sinking and drifting in conneetion with
nica exploration projects in North Carclina, '

Contracts E81, and E€15 have been completed and the costs appear
to be somewhat 4n line with what may be considered falr snd reasonsble.
It is noted that there are substantial differences between the over-ell
unit costs under these contracts and that some of the differences are
more striking when the various elements enterirginto the over-all costs
are compared, It is possible that these differences may be explained to
a large extent by such factors as operating conditions, such ae type of
ground, or by the efficlency and skill of the operators. These matters
are not deemed to be proper for discussion by the suditor and this report
will deal with & considerstion of the various elements inecluded in cpsts
from an avditing standpoint., . ‘.

‘ The total accepted eosts under E8L, were approximately 12.4

percent in excess of the amount provided by the contract and such excess
has been disellowed ih eomputing the Govermment's contribution to the
cost, In contrest, the total accepted costs under EE15 were approximately
15,5 percent less than the smount allowed s the estimated total cost of
the project. : _ _ _
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Discussion of the varicus elsments inecluded in the .‘unlt ‘costs

follows:
Iabor - ' |
Both eontracta provided for mx:lmm wages as followss
Miners $1.50
Hoistmen - 1.25
Iaborers 1.00 .

The Operator under E814 paid 1'!'.5 employees at the rate of $1.00 per lwnr,
except when a hoistman was used in connection with the drifting operations,
he wae pald $1.25 per hour; whereas, the Operator under E815 paﬂkd its

. employees the maximm rates provided ‘ny the contract,

OAB taxes ’
Thess smount ta 2 percent of wages paid. One of the psxrtners
_under E815 worked on that project and the AB tax was ne'b applied as a
cost of the project in comection with his wages.,

L:labil:lj.% insuranee ' ' _
Both contracts provided that amployar's 1iability insurasnce

premiums would be an allowable cost of the project. Such ingurance was
not carried in comnection with E815, but amounted to 9 percent of ‘the
wages paid under E814, . _

Total lsbor costs
Hours per foot of sdvance -

Avemge labor costs per hour | |
The total labor costs per foot of ahaﬂ; sinking or drirting was
approximately 50 percent higher under E8L, than under E815, although the

-average per hour cost under the latter eontract wes slightly higher than
under E814, The principal differences in the unit costs are explained
by the very substantial varlations in the hours of labor required for
each foot of advance under the two contracts., This 13 not a matter for
accounting interpretation tut interposes & ¢question to be answered by the
inspecting enginesr who may be in poueaaion af infomation indicating
reasons for such diampancies.

Iimber . f | |
There were no eoaxta for timber claimed in connection with E8L,
although the contract provides, "The inclined shaft, end the drifis and/or
crogscuts shall be timbered as necessary." The reason for omission ot

. charge for timber was not aseer’ts:mad during the audit. :

All lumber pm-chased under E815 was procured during the shaf't
sinking operations and was charged to that operation, It is possible
that some portion of the timber cost tmder this eontract was appiicabl.a
40 the drifting costs,






o ®
Dr: s‘baol

: The unit costs under EBII. are subetantially in excraass of those
under E815 for thess items., It was nmoted that both operators purchased
these supplies at about the same time and at similar prices. Thus the
differences are due primarily to differences in quantities uged for each
foot of advance, The explanation of the difference in eost experience .
would appear. to relate to such factors as type of rock in the two pro-
Jects or the re‘lative efficlency of the Operators.

Gasoline and oﬁtl
_._;m_..'ﬁﬁﬁ lies
Ko comments.

ting equi

Both cantractapmvided allwnbls muinxmn charges for use of'
Operating equipment and the meximim allowable amount was claimed in each
ingtance, The amount wnder F8L, was $432.50 for sinking 50 fect of 2 =
compartment inclined shaft and 80 feet of drifts and/or crosscuts., The
allowance under E8Y5 was $1.160.00 for sinking a 60 foot 2 = compartment
shaft and 80 feet of drifts. Thus the allowance under E815 was $727,50
greater than the allowance under EEL. whereas the additional work con-
sisted only of 10 feet of 2 - compartment shaft, As a result; the claimed
and accepted unit costs under E815 were more than twice those under E814,.

Similar equi;ment vas used in both projects., The difﬂprbnce in
the allowed costs was due primarily to the contract provisions which mede
substantially higher allowances for use of equipment rented from other
parties over the depreciation allowasnce for similer equipment owned by
the Operator. All of the equipment used in commection with E815 was
rented by the Operator, whereas, the Operator under E8L/ recelived a
deprecistion allowance for a compressor, drill and haist owned by the
 Oparator and ::\ental anonanca only :!n commection wi'bh a jackleg and

pomp.

o It would seem that, in ccmputing & fair unit cost, any auwance :
for use of equipment should be based on the type of equipment used and

the period during which it is needed rather than upon who may happen to
be the owner of the squipment. This is espeeisnlly true with respect to
these mica exploration projects where the items of required equipment
are very well establighed and where the equipment is apt to be ren'had

: from 8 partner in the project or from & near relative. .

In the case of E815 the equipmen’o rental accovnted for aprroxi-
mately 25 pereent of the aceepted costs, whereas, under ES1, the charge
for use of equirment was slightly less than 10 percent of the costs. Mr,
Sam Fhillipe and Mr. John Phillips vere partners with the Operators wnder
E815, This partnership was known es Randolph Mining Company whose sole
activity was the exploration under this contract., The equipment used in

the exploration was rented from Cecil Phillips, ;

4





P . . . ‘

The Jackleg and pump rented and used in ESM were oma«! by
Mr. B, G. Thomas, cne of the partners under that contract.

/e/ C. B, Fisher
C.E. Fiﬂher, Auvditor

CEFlsherAib
February 27, 1956





.+ Form MF-104 (Rev._

(Apsil 2952)

-

£

Nov., & Dee.

Month of
Operator’s Name
Address

PARTMENT OF THE INTERIOR

UNITED STATES

Budget Bureau No, 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATI%; PAYMENTS K=

OPERATOR'S MONTHLY REPORT AND VOUCHER

L -

PAID ON VOUCHER & SCHEDULR

¢p
) bo

Amount, §_...3366,00

ITEMS OF COSTS

(1) Independent

Contracts:
Short Form } onra

Drilling............_.__. P Evied

Bulldozing...................._.. 4
Crosscutting............._._......_
Drifting. ...

Supervision_ ...
Technical Services...............

(3) Operating Mat'ls. and Supplies:

Timber__.___ :l_...._ S R — -

(4) Operating Equipment:

FOR GOVERNMENT USE ONLY

Rental..._........__._____ S 3 7050
Purchase. .. .. i
Depreciation..__......___..... ; 45-00

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:
Repairs to Equipment_________
Sampling and Analysis..___.._..
Payroll Taxes .....................

.......................

1. approea

Monthly Total

. Approved Totals
Previously Repérted

............

Approved Totals
Ta Date

been received.
*Payee

Per ..

Title

- T certify that the above bill is correct and just and that payment therefor has not

Partner

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

)2
e W

ment in the

amount of: ..

Pursuant to authority vested in me, I certify
that, this account is correct and proper for pay-

1 j .
1zed Certifying ffmce(r)) 8
' /:\ 1y
____________ Vou. No. ool l

(See other side)





-
. e

(For Govemment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

»

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mixlxemls

Exploration Administration project under Contract No. ,§.Z.’£.-.-- in accordance with the terms of the contract.

Signature %-.@L_@%\ﬁum .......... Titlg WQ§&§ ‘Date 3T{9 ’/ S(}

AprprovaL BY DMEA ExEcuTIVE OFFICER OR ALTERNATE:

Signature --ﬁ

(@) .
EXECUTIVE OFFICER

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(¢) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; v

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in” workings.” In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays'also are to be submitted.

The Monthly Report of Operator should be preparea in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do’ not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in, the project other than that used under items (5)
and (6).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. MONTHLY REPORT OF OPERATOR -

third.party will be reported under ‘““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon‘ ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc.; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee- as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. -If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will- submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\x‘g, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled 1n.

'
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" Form MF-104A

Bqd’gzet: Bureau: No. 42-R1151,2

G, ® ®
. UNITED STATES
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION JWW.
OPERATOR'S UNIT COST AND PROGRESS REPORT MAR 14 7955
Month ot Nova&Des . 105 . Docket No.DMEA . 3740 Contract No. Ian-E814
Operator's Name __EQX_Q!ill_@_ﬂiaffL B. G. Thomas & W. J. Boone . Minerals .__Mica
Address .___Route 3, Bakersville; N.C,
AUTHORIZED BY CONTRACT
OPERATION o || OGS TEm U"ﬂ"‘g@,}‘“ ' CosmstoDare | UpmTO | UNiT Coss
. : Uanits Unit Costs
Drifting Ft..| 190166 50 | 2787.55 | 80 | 384N |
Crosscutting :
Raising. : -
Shafte —_ . 2203.95. |50 - V7% b T S S
Winzes . LN | ) SN [
Drilling: Core.._> ]
“Churn T
Auger.
Stripping.caceceea ) (R
Trenching SR | S PO
Test Pits
Roads and Trails. R .-
R ] ) '_ ":l:onx. Cos;;“
Torar Distrisurep Costs._.. (190166 | . . 5001.50 AlThORIZED BY
- Operating Equipment Purchased [
Initial Rehabilitation and Repairs ... || . | e e -
New Buildings, Improvements, eto 113,@ .....
Torar, Costs hool.66 | ... .- 114,50,

The undersigned company, and the official executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

12-22=55

Date Operator ... .m-.ﬁn..,.QO;a_-ﬁ;‘..AQﬁ;--_-'-1\-----__--

Per Title

Raltmeif

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe statement or representation to any department or agcncy of the United States as to :ny matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment uyse only)

s
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INSTRUCTIONS .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report:—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, sinee such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently .to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' i
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R 141
PERATORS 1956
!hnﬂw "’a-omn Mm-t ,
 Novenber and Teoanbor, 1955
mwmu

M MM 12-1%55
B 14

W amplam ‘50 fint of drift amm Movenber and the E‘sret
pert of Decenbar, ereountering no partioular difficulty. The drift
wag in vein all tha wayys with the vein neeroving slightly toward the
end, ' Somo scall miee uns reecvered, and in the whole operation, &
total of about 2,000 of smell mica wus resoverads Jaﬂr e mmm
on Deosnter 13, 1985,

- rambw 1 =~ ot W“‘lwli watm', Arilled, sh-t and mueted. Veirn

oontiruet to mmvou anghtly, It lcoked much the
satne. . .

 November 1LA~18 t0 Pumod m.m. lepeated dr!‘l:!r" and mmi‘.izsg. !“‘uc}'w!

oat woste, wmwamnxﬁm.

 Movember 21-30 1 vk in drift comtimued In same direction, sti17 in

vein varving very iittle, Some mioca mmmcé! in
' reepﬂm opwatim a8 listed above,

. rmw Y2 ¢ “mped vater, x:m* od, Teked on equirment, ‘E*xtrm)y

eold worsthor alcmd mmus,
Decenbexr 513 ¢+ fopeated mtm operations, Contimsed to rpoover some
. : miga, but the vedn hod narrowed notieeadly, By Teo, 13
t.ha gonireet vork hed beer w;ﬁom.. ! /

About 30007 wmall miaa; recovered ir all, \/ ;‘ -
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Form x)ﬁ%&%mem UNITED STATES . Budget Bureau No. 42-R1036,5

I PARTMENT OF THE INTERIOR ’
" DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID ON voucag o SCHIDILE

g)n] IINIENCL AN g NN

OPERATOR'S MONTHLY REPORT AND. VOUCHER™ZN:S &= v,

‘ o, O ’ )

2 y Z A : ;
Month of _____. Oetobard, 1953 Docket No. DMEA .3740/_’) %2Contract No. _ Idne-E 814
Operator’s Name _.._ ROy Grindsteff, _Bs Gs Thomas & W, J, Boone "~ ‘%&inerals ______ Mlewa
Address _.___ Rﬁ“te_ 31-.89‘.‘?9&@!3:!‘.’:&1_}!9_-.@! ............................ {:?,\ e A e e e e
Contract Amount, $...._. wg:m Government Participation: ___ 79, “5* Amount, $___ 3366,00
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITREMS OF COSTS Monthl Totals Previous! Totals To D - ’
| Total * *“Reported s TO PRl Mombiy Rotal | Previvoars Roporiad | APPIY ate ™
* (1) Independent .
Short Form }Contracts.

Drilling. oo e e
Bulldozing. ... e e
Crosseutbing ..o e e
Drifting. . S| ) OSSN (U

(2) Labor and Supervision:

Supervision.
Technical Services...oooeeeee. .. N
(3) Operating Mat’ls. and Supplies:
Timber. e e e

(4) Operating Equipment:

Depreciation ... 66'00 12@.00
(5) Initial Rehabilitationand Repairs..| ...\
(6) New Bldgs:, Improvements, ete..|..............._.| ... m.m ,,,,,
(7) Miscellaneous:
Repairs to Equipment_.._......f . ]
Sampling and Analysis_ .. .. | ]

Payroll Taxes. .|

Liability Insurance.._...___.__._.| ____ 45033 85'35 _____ _32%66 .....
Soclal Securdty Tax | 10.07 | 16,30 | . 26,37 .

(8) Contingencies (specify):

- T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. : y_ves )

; . that this account is-correct and~proper for pay-

Date 11958 *Payee B, 0, Thomeg ment in the amoynt % 2 9/ g;)/\?\\ y pay
A o897 /

Per /jo‘j\;W Title ... Fortuee : 3 PR

e A S R Lt et | N I A ot N 4
*Wheu a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing 7

the company or corporate name, as well as the u’alpacity in which he signs, must appear. For example: “John / /g N

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature - y 4 =

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully . (Authorized CertifyingOfficer)

false statement or representation to any department or agency of the United States as to any matter within its N@V l 7 ﬂ @ T 9 :

Jurisdiction. Date W9Y L ¢ 1955vou. No. oo i

(Instructions on reverse) (See other side)

T 7. LP
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

........ in'acedrdancq with the terms of the contract.

Exploration %n;inistryroject under Contract No. 27..Z.L?

Title .22 ..
AEA E%UTIVE OFFICER OR ALTERNATE: .
- | EXEGUTIVE OFFICER WOV 3 4 5
A AAA .p.. Title DMEA __RBEGION. W ... Date*@b

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

() Form MF-104A—O0Operator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
whci‘ch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they ap;ﬁear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
aclivities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
us%d(ér)l, the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ 'of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regiona.l
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature.. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and

. “Totals to Date’’ columns should also be filled in.

GPO 872893





) mr&pﬁil‘;é())u . . Budget Bureau No. 42iR1151.2
- T : UNITED STATES /') '
' DEPARTMENT OF THE INTERIOR %' I
DEFENSE MINERALS EXPLORATION ADMINISTRATION SCHRCN

OPERATOR'S UNIT COST AND PROGRESS REPORT @ff/\"'

Ooctober 5 | 37
Moo S e are, 5. bl DMSA -5 Bocns Conmect No. JRE B

erator a.m - o e B e B e e e ;e ————————— e e -—
Operator’s Name - grute-3; ;Bakersvills; P Minerals
: Address - rons , . .
: o}
OPERATION - Untr Costs THI3 Units THI18 c D UNITS T0 Unrr_Costs AvrHOREED BY ConTRACK
MONTH MONTH 0878 T0 DaTE DaATE T0 DATE
‘Units Unit Costs
30'Driftimr @ __,E_tff‘;, _______s_'g_;"mv ‘._;___ 30 895.39_ ___________ ?_9_ _______ g ?"_gé ______________________________________
Crosscutting... SR | S FUUU | IO PV S | A I ST
Raising. . . . . R | - . L - :
' A2 b Rt | i n - TETSTTTTTTU R T === 3 eil | el R P
3" Shatts Flo | 20408 5 2203,95 | Y O Y
Winzes. JSUSUURNUUREETY FNUUUU! SR R | WSS RN M N
Drilling: Core. oo | SR | I -
Churn SRR IR | ISR FUNR | R AU RUUUU | RS E N
Auger. i ‘ SN ESURSUR | ISR AR FU - .
513 4149030 V- S N | R B D | U N SUNR | (T R
Trenching ... .| . US| SN SN [N | S A
" Test Pits : . U | SN IO
Roads and Trails ' SO | SOOI NN | IS RSSO MU | N S -
: ToraL Costs
ToraL DisTriBuTED CoOSTs.... .. 1109.93 ................... 3109'84 : SoTaomzED BY
Operating Equipment Purchased.......{| .||l oo oo | e
Initial Rehabilitation and Repairs - O (N | I Iw.-w---, ______________________________________________________________________
New Buildings, Improvements, eto . bnestcasbe N FO U R
ToraL CosTs

The undersigned company, and the“official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKB:
complete to the best of their knowledge and belief.

Date 119-53 Operator -Mag%?dsgﬁf-af-@ ..... —

Per 'ﬁg/’ % L2 . Title Partoer

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
false stat t or rep! tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govenment use only) . W






INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish mofe permanent information on mining ‘costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form M¥--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the, various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





’)PEH&'!‘OR'

- Monthly Pragrou a»xmt
: tmobq,-l‘?w

DMEA-3740

Tdn-ES14,
mmmm: |
|  Satisfagtory progress has been made during October,

_ Five feot of sheft was completed, and thirty faet of drift,

The pegmatite is now 12-16" wide, and hae & little mips in

-~ 1t. Ws have recovered about L00F of very mmall mioa, of no

aou;miul ﬂam, and several bags of small nica that may be
80 » , : - ‘

Ootober 3 = 7: Pumped water, drilled, shot and mucked.

Completed the 50! of shaft as oallmi f‘or
in the contrant,

Ootober 10 . 14 + Began drift from 50' level, drflling and

: chooting in vein, Muaked md ;xmpela watar.

October :}.‘7 -» 03. ¢t Continued ir same dirsction w:lth arift,

ploking up some miog, pert nf whieh M

falr quality small sise. Repeated operations o

-ag shove,

Ootuber 21. - 31 : ?’xmpod vnw. Trilled and sﬁé’t. Vein narrowed
- to about 167, Continued 'w mmm some ms.en.
z*‘nckad: rvut m:ato. : '





P, 0. lox 727
Rovesber 17, 1955

e, Be 03 Thomes
Routa 3 _ |
. Bakarsvills, North mm.m ‘
Mm: Orindetefly, Thomss and

Hoone mm
_ TomeRa83h

DiRA=YLD

Desxr Hr. Thomss:

Refearence 11 made to your mmh voncher cmrmg ﬂu umth
&f Octeaber 1”5.

AdJuntment sammumm.mmm“mw%m
of Opereting Reuipment™. Yowr wousher claime the amount of $80,00 .
under this category, hewever, the contrect calle anm:ubnwn:

1 Jacxliet at SM.'DOM. - . $20.,00
1 Pawp :t SE0.00A»¢ 187.5%

l‘hnmummmumh:tntmm mimm *the nmbelr of
stch ebject ts ba rented, the rate of rental, and the total of this
sebostagory are mximams™, snd to date & Wwtal of $20,00 e bLaan
Mmmmwmm'mmmgmm

WM‘MMu&uMM«mmmﬁﬁ:mﬂ
and veuchers

m!’m ﬁ»tuaacupbpityngm”o”

Totals reviowsly reported o+ o + 2 o v « o o 211298
?M‘“““,oiroﬁu‘qn‘a'évyupg m'&

Sinverely,
Helen H, MiYler :
Aba Admirdstrotive Aaxisiamt
Coples to J. L. Dm:
Ve Jo Lmeh
Be A, Imurenss

Warris filem





A-NEF-104 (Rev.)
¥ (April 1952)

Month of Soptember

Operator’s Name
Address

Contract Amounit, $1‘%88d‘j

[

DEFENSE MINERALS EXPLORATION ADMINISTRATION p MME
OPERATOR’S MONTHLY REPORT AND VOUCHER

et No D&IE& 130 __________

------------ Aoy Gramaatdi, B, o)

Q UNITED STATES
PARTMENT OF THE INTERIOR:»AID ON VOUC'HER gg SQHEDU&@

Budget Bureau No. 42-R1036.§

Con@r@% 34

Minerals

______________________

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
‘Total

Totals Previously
Reported

Totals To Date

E roved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
-To Date

(1) Independent
Short Form

Drilling. ..

Bulldozing.__..__.._..._.......

Contracts:

. Crosscutting......_.._...._______.
Drifting. ...

Supervision
Technical Services
(3) Operating Mat'ls. and Supplies:

Timber. . ... R
Explosives. ..o
Pipe

rack. .. e ame- ke

pplics & Steel

(4) Operating Equipment:
Rental ..o :
Purchase................
Depreciation.. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ete..
(7) Miscellaneous: i
Repairs to Equ1pment---.__..._

Sampling and Analysis_..__..__. .

Payroll Taxes.._..................

Eablk &nguranc 5 WT&E

- I certify that the above bill is correct a.nd just and that payment therefor has not

Bo Ga mm

been recexvib_'laﬂss

Date coeeeeo .. ITL *Pa ee

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
Tpaclty in whxch he signs, must appear. For example: “John
T

the company or corporate name, as well as the ca
Doe Company, per John Smith, Secretary,” or **

easurer,”

as the case may be.

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

2/, &

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: .

N sl/%$7éQ?

Signature ﬁéé["’u

(Authorized Certﬂslnx Officer)

@@T 2

11955

(See other snde)





‘ . -

(For Government use only)

SO W A

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
g N

yame R

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adm

Signature

ct No. .§._§.L .. ; ..... T accordance with the terms of the contract.

yﬁtion project under Contra
IR
W P

Title %ij é%ﬁ Date /g/@%g/s"f

AprprovaL BY (DMEA ExEcyf1vE OFFICER OR ALTERNATE:

Signature ... Y__ T VXCAA4_. 2 .. ] ....................

7
EXECUTIVE OFFICER

0CT 20 1955
DMEA REGION V.

Date .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the. 15th of
the month following. .

Preparation of Form MF-104,—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

- The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. ‘

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

2

third party will be reported under ““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, 'oi equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical

services, materials, etc., which are used in the initial rehabili--

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that - part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the  employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁgyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor. should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéd’”, an
“Totals to Date’’ columns should also be filled in. .

GPO B72893





Forni' 25F-104A Budget Bureau No. 42-R1151,2
-0 (Aprk1962) ‘. . .
. UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION %
OPERATOR'S UNIT COST AND PROGRESS REPORT OCT 24
Se th 3'71&0 Idn=X M
Month of _.__¥€ oY {]295 adstage, B. B, % gg DIZ{E} - —_— Contract N&.QB' ....................
Operator s Name _____~¥. -!ﬁ_ﬁ_- ________ oo SRR AR A Minerals __ 22 .
Address ... [0UtS 3, Bakereville, We G
. AUTHORIZED BY CONTRACT
OPERATION Umr || Oems THms | UNs THIS || Gogrg 10 Dare UNms To | UNir Cosrs —_— S
Drifting [ | RSN SN U N | AU AT
Crosseutting. . e e
RaiSING oo el A PR |-y e PR FUU ceeppp s
Shafts 1010,24 | 171999498 45| A4 50
anzes [N USSR | R (R DU | AU,
Drilling: Core - | SN IR PR | I F
Churn e e e e o -
_ Auger JOSSO | SR (R | IR FOUUUINS PR | NS PP
Stripping AR R | ST, I, .
Trenching IO I . J (RN IR I
Test Pits. oo oo e - - | IO FUN
Roads and Trails__.__ . | e I [ -
A Torar Costs
ToraL DisTriBuTED COSTS.._. .. 1010’2“ ______________________ 15:2"91 AormonED BY
Operating Equipment Purchased.....___{.. .| ____________#________ SRSV AU
Initial Rehabilitation and Repairs__.____||...___....______.
New Buildings, Improvements, ete......||.........__..___
Toran CosTs 1\&\3.%

The undersigned conipany, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Roy Crindeteff

Date 10~12-55 Operator -?'f--.c' 'ﬂlm&ﬁ ......................
Wae » EO@M
Per ﬁ 6 %ﬂ%ﬂ"/ Title Partoes

REMARKS:

3 NOTE.~Title 18, U S, Code (Crimes), section 1001, makes it a criminal offense to make s wmmﬂy
false stat. tor tation to any department or agcney of the United States as to any matter within

its jurisdiction.

(Instructions on reverse) -






INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract.. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO B872894





. . ) . .
| o ®

007'24 '955

OPERATOR'S .
Monthly Fmort of Promn
Saptembar, 1955

MEAITLO
o ‘ IdmE 814
We omnplated 17 or ahaft, naking & ‘botal of 55 feot.
We have about 22" of vein and are now recovering some small mica,

of fair quality tut extremely smail, Sa.tiafuetory pmgrmne
is Leing made. Three men working !‘ull time, -

Sept. 1 and 2 t  Pumped vater, drilled, shot and micted, |

Sept, 5«9 't Continud down, having to Artll and a?wot.
’ & great deal, St111 1n vein.

Sept. ‘12 - 16 ¢t "Pum;rd water, drilled, shot and muc’ﬂed. Beman
to reecver some very small pleces of mica.

fept. 19 = 23 1 Continued down with a‘bm, pumping water eaeh‘
-day, Material looks mushk the same, =nd we are
st1ll ploking up some amall mioa. ,

Sept. 26 = 30 1+ Reached 45' lavel with shaft, and to date have
‘ recovered sbout 1504 of small micnq' Vein row
asbout 22% wido.

Three men working fu1l time, :






|
® UNITED STATES | ®
DEPARTMENT OF THE INTERIOR

\ by
BUREAU OF MINES | ‘m"CEIVED
ELECTROTECHINCAL LABORATORY | OCT 24 19
NORRIS, TENNESSEE ‘ 55
P. 0. Box 217 :
October 21, 1955
|
' |
Memorandum ‘
Toe

Jay L. Chambers, Defense Minerals Explération Administration,
Interior Building, Washington, D. Co |

a
Froms

Administrative Assistant, Electrotechnﬂcal Experiment Station,
Norris, Tennessee

|
Subjects Monthly report and voucher ;
|

We are enclosing two copies of the folléwing monthly report
|
and voucher:

|
Grindstaff, Thomas and Boon%<
DMEA Docket No. 37LO

2nd payment - month of September
Amount $757 68 \

&

Tem-E-51)

.
|

\
Helen R, Miller
Attachments
/hbm
Copies to V. J. Lynch
R, A. Laurence ‘
Norris files
Day files





Form MF-104 (Rev.)

April 1952
(Apr _J_)

Sy
& .
Month of ______ Agust

=l 75" L0 A,

I.l|

UNITED STATES

EPARTMENT OF THE INTERIOR Wip o) VOUCHER 7 SCHEDULS
DEFENSE MINERALS EXPLORATION ADMINISTRATIOL!T PAYHMENTS X

‘ OPERATOR'S MONTHLY REPORT AND VOUCHER

\
\

Docket No. DMEA __3740.,

Government Participation

Budget Bureau No. 42-R1036.5

=
cf? ED

ntract No.
inerals

ount, $.__.__ 3366.& __________
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previous] T ~ore ] e e s
onthly 'otals Previously 'otals To Date © Approved Approved Totals Approved Totals
Total Reported Monthly Total Prevx%usly Reported pp’l‘o Date
Y . . T
1) Independent ‘
O P Contracts: \
Short Form |
Drilling oot e
Bulldozing. .- eeeooooomiiiane e \
Crosscutting-.............__....._.

Drifting.

(2) Labor and Supervision:

Supervision
Technical Services ‘
(3) Operating Mat'ls. and Supplies:

Timber.... .. ..o ..

(4) Operating Equipment:
Rental

Purchase

Depreciation.............._......
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc__|..

(7) Miscellaneous:
Repairs to Equipment.______..
Sampling and Analysis
Payroll Taxes
Liabili

lity Insurance.._............
Sociai Security

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date .---9?.'].-4:‘.55..-... *Payee

Per _@ﬁé-ﬁ%‘i@?{_

.. Title .._Partner

|
1

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘““John
Doe Company, per John Smith, Secretary,” or *

easurer,”” as the case may be.

Jurisdiction.

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiilfully
falue statcment or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

5 1|6

=27J','é7

|
Signature |

//

WL

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-
ment in the amount of:

TSy

e
0eT 5

Date

(Authorized Certily{ng Officer)

1955 vou. No. ... 09 .

5
(See other sidé¢)





(For Government use only) .

" CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

R TN 24

Q9

I certify that to the best of xﬂy‘kﬁbwl’edgé :‘a.nd‘ belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminigtration project under Contract No =2 .t [ in'accordance with Ithe terms of the 'contract.

Signature Mfl\..-;&{m-j L LT S Title GL&:&MM&MQI&D&& .9._,,_&4.- S5
7

APPROVAL EA ExEcuTIvE Ormc@ OR ALTERNATE: O

EXECUTIVE OFFICER

Title DMEA___REGION .. Date S.ER-Q 8.1 9_5_5 .....

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

() Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. . »

Preparation of Form MF-104—Operator’s Monthl%/{Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁ,enft should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. C :

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). =~ -

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ of equipment owned will be reported under * Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability- insurance, workmen’s compensation
insurance, repairs to‘equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen'’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a.payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the"
other stven categories, ‘

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’” amount due. ‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 872893





rm MF-104A
(April 1952)

: -0

DEPARTMENT OF THE INTE

. Budget Bureau No. 42-R1151,2
| @ |

UNITED STATES

lOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATION

Operator’'s Name _ B J
Address _:0Bi4 3@

Month of *:ﬁi‘i}[ -

OPERATOR'S UNIT COST AND PROGRESS REPORTOC.

1

g

7‘7-7955

Dagket:No. DMEA _.; Ak
S Et?fm g‘)‘w; R

OPERATION

Drifting

Unirs THis

- - c AUTHORIZED BY CONTRACT
NITS TO Nit_CosTs
MONTH Cos1s 70 DaTR

‘Units

Crosscutting

Unit Costs
T

Raising

Shafts ' e || 007 |

______ e S A
Winzes :

Drilling: Core.- :

e

Churn R

Auger i

Stripping

Trenching

Test Pits

Roads and Trails

- e O3
ToraL DisTRIBUTED CosTs.... .|| 2727 %3

Operating Equipment Purchased
Initial Rehabilitation and Repairs

- - T PO - -

i ToraL CosTs
W . ) |

ey ,M ! AUTHORIZED BY

...................................... RS Lo L. S ! CONTRACT

: |
b
\
............................... . ‘

New Buildings, Improvements, etc.

Tortarn CosTs...

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief

Dute.... P55 ey

Operator ¥ Celolotally D O ooy |

|
REMAmlis:
|
|

\ .
_____ _— ]
8 AP i;’«w LI _ 1,
%ﬁ% Gt Tho... . S0 |
i
\
. 1
w3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally |
false atat ¢ or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on peverse)

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of -

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and "

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

- disproportionate unit costs.
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. UNITED STATES
' DEPARTMENT OF THE INTERIOR

» DEFENbE MINERALS EXPLORATlON ADMINISTRATION
WASHINGTON 25 D.C. m ‘
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RECEIVED
DEC 141955

EYXPLORATION PROJECT CONTRAGT
AVENDYFNT Nog L
Docket No., DMEA=3ITLO
Tdm=281ly (mica)
JOHN CONLEY MINE (Mitchell. County, N. C.)

Gontract Idm=E31, Docket No, DMEA=3TLO, between the
United States of Amsrica, acting through the Depariment of the
Intericr, Defense Minerals Exploration Administration and
Roy Grindstaff; B. G. Thomas and W. J. Boors, ¢fo B. G. Thomas
Ri#3, Bakersville, North Carolins, dated dJune 10, 1958 is amended
as follouss : :

Lo Article 3 is amwended 0 readese..” and shall bring the
rroject to completion within a pericd of seven months (7)
from date of contract,

Dated: November 23, 1955,

This amendment shall not be cmstrued to incresse the estimated
total cost of the project, the agsregate total amownt which the
Government may be obligated to pay, or the percentage of the cost which
the CGovernment may be obligated to pay, under the provisions of
Article § of the conmbract form,

ROY GRINDSTAFF, B. G. THOMAS,
AWM W, J, BOONE, Partners

Operators
UNITED STATES OF AMERICA
.4 9 - //-j N i o
Lo o nemye _.,c,z;,._,ff/;/ (Pertner By M;‘é&m&a
¢ - Exeeutive Urficer, DelA
R N/ Fisld Team, Region ¥
L gyt (Partnor)

.
Q 2 %’ faﬂznw (Partner)
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‘ Docket No, —DMEA 3740

Commodity bd-on

LEPAR TMENT .OF THE INTERIOR

DEFENSE MINERALS EXPLORAT’ION ATMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0s . Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

' .Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm=E 83k

men Lo
SRR

.
LR

p & » J,

Date of Contrgct Q Jhne 10’.1955

Name ond Address of Operator:

Boy Grindstaff, et al ‘
Aoute 3
Bakersville, Horth Carolina

Amount of Government ‘
participation ___ $3,366.00

Percent of Govérnmenﬁ
participation _o¢ A

VRegion& v Stateg North Carold

&Z,

- ‘ / Name)
o L/ Chambers
E 4 Chief, Contract Administration and
- Kudit Division ‘

Date Delivered to Bureau of Mines, Washington. 6/10 /(STgit 1e)

Sk 58





‘. d‘rﬁment 's copy

! BECEL\LEP;.
JUNZ20 1955
oot T2 Lagay C o " Docket No. DMEA .. 3_7_49 _____________

Commodity --..‘.I‘ﬁ"&.ﬁi".ﬁ.’.‘.’ff’.‘f...L ........

Contract No. Idm-E _____. 81

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT®

It is agreed this .. 10th--- day of June 1955 between the
United States of America, acting through the Department of the Interior, Defense Mlne rals Exploratlon
Administration, hereinafter called: the: /‘Government,” and 2

Roy_Grindstaff,. B;___Q.--.Th.omas, ;md . u.&__Bo_one,._pmtt‘.ners,...HA-,_....---..,...,.--....:

heremafter called the “Operator,” as follows

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ...

The Operator shall not transfer or assign this contract or .a.my right tilereunder w-i-t-hout the Wri'tte'ﬁ
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of North Carolina . , County of .Mitchell .. ,
and is described in Annex I.3
(b) The Operator represents and undertakes that:
(1) The Operator is the * lessee . of 5 ..:t_h@._mine_m_L__r.igh:t.g ...............
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® lease ., "un.recorded in Book .....==..__, page ...== ... ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) .is subject
only to the following claims, liens, or encumbrances: ....none

(c) The Subordmatlon Agreement of the holder of any claim, hen, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insertlc n;lme, and if an organization, its nature (corporation and place of incorporation, partne I'Shlp with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
‘ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. Jleoo
5 Insert “the entire 1nterest ” “the mineral rights,” “an undivided one-third,” etec.
¢ Insert “deed,” “lease,” “contract,” “location notlce,” “patent,” ete.
'If not recorded so indicate by inserting “un.”
16—70817~-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
gt()bc)la(ih;l against the land or any production therefrom except for any production referred to in Article

1). :

ARTICLE 3. The exploration project.—The project is a search for indicated or undevelopéd deposits

of _mica. e | [T 30 B The work to be performed
is described in Exhibit “A.” The Operator on or before .. A UG 1 1955 shall commence
the work, and on or before _Novemhexr. .25, 1955 ... (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred
%logvsblg A(:osts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibit “A.” - T

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed ;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent télat the Government deems the unit prices for the work under the independent contract to be
reasonable. g

(c¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work: under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . ‘ :

- . .

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.42488.00 ] .
The Government shall contribute ......_. percent of the allowable costs as they are incurred in a total sum
not in excess of $..3,366.00 . . , ...t Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. 'The Government will
make its contribution on the basis of the monthly vouchers refarred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator. '

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total)'are maximums. - .

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

S’dbcategory (‘b)——Pu'rchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies; and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. :

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. ,
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-

ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,

liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE CoST of the work is 2 maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not

_ apply to receipts from production which are subject to the Government’s percentage royalty under the _

provisions of Article 9.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under -this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilitiés, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ' '

~ (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a4 commercially marketable form ; excluding fabricating or

manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
. the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.‘-—-The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ,

( g') Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties. .

ARTICLE 10. Terminatior: of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute.to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than suchas may be
necessary and incidental to winding up, reporting, and accounting. T

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Opérator writt¢n notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and aceounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may

_provide for breach of contract. ' o

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
" such rights shall be fully preserved. -

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 12. Officials not to bemefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes cmd_added Provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By / =
. Administrator, Defense Mlnera4ds
ROY GRINDSTAFF, B. G. THOMAS, Exploration Administration
and W, .J. BOQN_IE;, partners ... .
(Operator)

By @ - (i@/??/ﬂé/ (Razttner)

sy (U %Wﬁmneﬁ—

I, . , certify that I am the

................. . secretary Bf i:_he corporation named as Operator herein; -
that ... Who signed this contract on behalf of the
Operator, was then ..., ‘of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70617-1





RECEIVED

JUN 74055
EXPLORATION PROJECT CONTRACT B
GRINDSTAFF, THOMAS, & BOONE.
.. .DOCKET NO, DMEA-3T40. .

ANNEX I~

The ‘land referred to in Article 2 of the contract
form is known as the Conley Mine and was. leased for mining
purposes to Roy Grindstaff, B. G. Thomas, and W. J. Boone
by John Conley in an instrument dated March 18, 1955. It
is located on the west side of Burns Mountain at the head .
of Silvers Hollow, 2.8 airline miles due south of Bakersville,
Mitchell County, North Carolina, and is described as
follows: _

. Lo

Lying and being in Snow Creek Township,

Mitchell Co., N.C., BEGINNING on.a stake, W. J..-
‘Boone. and John Conley line.and runs.M. 300°E ‘324!

" to a Dogwood near John Jarrett Spar Mine, thence

"N. 45° W, 700' to R. B. Phillips line; thence with
R. B. Phillips line due West 690' to the road
and. J. W. Boone's corner; thence with J. W. Boone's
line .S. 102 E. to a Maple on the ridge; thence with
Boone and Conley line S. 75° E. 950' to the
beginning. _ .





RECEIVED

JUN 01955

SXPLORATION PROJECT CONTRACT
GRINDSTAFF, THOMAS, & BOONE
DOCKET NO. DMEA-3740
EXHIBIT "AM

" Description of the York

Exploration for concentrations of strategic mica shall
be accomplished in the area indicated on the map entitled "Sketch
of Conley Mine, Mitchell Co., N. C. DMEA-3740 (mica)," attached
hereto and made a part hereof; as follows:

l. Construct:

(a) A toolhouse, approximate dimensions 7
feet by 8 feet by 10 feet.,

(b) A powder storage magazine, approximate
dimensions 4 feet by 3 feet by 2% feet.

(¢) An exploder storage magazine, approximate
dimensions 2 feet by 1} feet by 1 foot.

The toolhouse may be unfloored; shall be made from rough,
unfinished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder maga21nes shall be boxed on all
sides; shall ve made from 2-inch hardwood or 3-inch softwood lunber;
and shall be braced at the corners. No metal shall be exposed; and
the lids or doors shall be securely locked with the equivalent of
a 5=tumbler jarproof lock.

2. Sink on the pegmatite a 2-compartment 1ncllned shaft to
a depth of approximately 50 feet.

3. From the inclined shaft, explore the pegmatite by driving
a total of approximately 80 feet of drifts and/or crosscuts,





The inclined shaft, and the drifts and/or crosscuts
shall be timbered as nececssary, and shall have maximum dimensions

of 5 feet by 7 feet in the clear of timber.

The location, inclination, direction, and exient of all

work are subject to the approval of the Government.

Estimated Costs of the Project
(In addition to the maximums set forth in
the contract form, an asterisk 1ndlcates
mazimum. )

Category (1) Independent Contracts - None

Category (2) Personal Services

(a) & (b) Supervision and Technical
Services - None

(c) Labor
" Miners @ j1.50/hour®
Hoistman @ ¢l.25/hour#*
Laborers @ $L1.00/hour#

Category (3) Operating Materials and Suppiies

Category (4) Operating Equipment

(a) Rental
1 jackleg @ $10.00/mo.
1 pump @ 50.00/mo.
(b) Purchases - None

(e) Depreciation

1 compressor, 1 drill, and
1 hoist @ 460. OO/mo,* for
the three items

Category (5) Initial Rehabilitation and Repairs - None

i8]

32,570.00

1,192.50

20,00

187.50

225.00





Category (6) New Buildings, Fixtures, and Installations A

Toolhouse, powder magazine, and
exploder magazine ¢ 113,00

Category (7) Miscellaneous - None except liaﬁglity 180,00
insurance and Social Security

Estimated Total Cost of Project $4,483.00
Government Participation @ 75% $3,366,00





MF-203 ‘ For Government's Use Only
Revised March\24, 1955 . EXPLORATION PROJECT CONTRACT
‘ : Operator

Docket No. DMEA-
Contract No. Idn-E .
Contract Date

CONSENT T0 LEEN T
To the United States of America: R ‘
;.5959;‘@:1;; to ch‘a.t,-&qe‘rt‘gsi}lmlgxl’d‘i_ni‘:‘the County of __Mi.tgh_ell._ ,» State §f
North Ca.rolina; - ; described as follows:l/ Lying and being in Enow ;Cfee].»: i‘(l)m‘ahip,

Mitchell Co., N.C, BEGINNING on a stake, W. J., Boone and John Conley line and runs N,

30% Eo ! to a Dogwood near John Jarrett Spar Mine, thence N, 45* W. 700' to R.B. Phil]:i;i

line; thence with R.B.FPhillips line due West 690'_ to_the road and J, W. Boone's cornmer;

10* E, to a Maple on the ridge; thence with Boone and

- . - ro B §.l..§u.u.ﬂ§._

e subjéct of & proposed exploradtion project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as. an inducement to the Government to enter into it, theiundersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

- - None -

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in'a lease [or contract, deed, or other document] dated _3_- /K /4§73 T
and recorded in book _/f page 2 /4 official records of said county.". If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. '

3/ Write "nomne" if that is the case, Do not leave lines blank,

(N
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