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‘(Revigg-.?gg?mu) o ' o ’ ' Docket No. DMEA”\S@;?Q..

Commodity Mien

f\
Contract No. Idm-E _..____ 8 LL@ .......

UNITED STATES OF AMERICA
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
' (Shorf Form) :

It is agreed this ... UL 211955 day of 195...., between the
United States of America, acting through the Department of the Interior, Defense M1ner Exploratlon
Administration, hereinafter called the “Government,” and ? £ &, 2n5311ps and Dronn Spe
PRAPLOAIE , e

whose mallmg address is¥ounte. ¥ -
Laverawiile, old LGl

hereinafter called the “Operator,” as follows

ARTICLE 1. This contract is éntered into under the authorltjr of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and % &y,

The Operator shall not transfer or asmg'n this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemto'r s property rights. —-(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ......: ’i. prihr UAXDALaR, County of #itecheid ,
and is described in Annex I.8

(b) The Operator represents and undertakes that:

(1) The Operator is the¢ ___ fadee of s thie wineved wighis
in the land, in possession and- ent1t1ed to possession for all of the purposes of this contract, under
and by virtue of a ¢ .. 1¢BKe&. , 7..% recorded in Book .. & ____, page *

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
'only to the following claims, liens, or encumbrances: hdne

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance l1sted above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, opt1onor, ete.), are attached, as follows: ADERAAE T2 [len of. }.C.iliﬂ”a

*If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser‘li;: n;lme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty. .
“ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete..
* Insert “the entire mterest ” “the mineral rights,” “an undivided one-thlrd " etc.
_ ®Insert “deed,” “lease,” “contract ? “location not;ce ? “patent,” ete..

" 7 If not recoréed 8o indicate by msertmg “un,” - 'ié;—-i;&ié'-l‘:‘ R

TAR,





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time. within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)l?ar;l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

i
of cells +git, The work to be performed
is described in Exhibit “A.” The,,Operaé.or Qg*%ﬁbefore okP. 1 1333 shall commence
the work, and on or before DUBEY Loy A00 (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. ' '

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set, foii}é in Exhibit “A” in connection with the estimated fotal cost of the project in the sum
of § %5 Y800 : The Government wipl%con[;ributg #a2¢__ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $s@ﬁf it : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as’it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his represéntative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and .accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70618~1





performed during the reporting period including adequate engineering—geological maps or sketches, drill

hole logs and locations, and assay reports on samples taken concurr
ground.
(¢) Final report.—Upon completion of the work or termination

ently with advance in mineralized
(Forms for reporting under (1) and (2) above will be provid

ed by the Government.)

of the Government’s obligation to

contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report s
neering evaluation of the results of the work performed under the co

hall include a geological and engi-
ntract with an estimate of the ore

reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Governmént’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or

other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

reports, records, or accounts are insufficient or incomplete, or if the

Operator fails to make them, the

Government may procure the making or completion of such with suitable attachments as an expense of

the work to which the Operator shall contribute. The Government m
of any vouchers relating to insufficient or incomplete reports, records

ARTICLE 7. Repayment by Operator—(a) Certification.—If

ay withhold approval and payment
or accounts.

the Government considers that a

discovery or development from which production may be made has resulted from the work, the Govern-

ment, at any time not later than six months after a sufficient final re
6) has been rendered, may so certify in writing to the Operator. Such

port and final account (see Article

certification shall describe broadly

or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the O
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within whigh the Government may make such
certification, or until the total net amount contributed by the Govermrilent without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be: a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) fr(;Jm the production sold, in' the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); exzcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi]ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates,
of six months from the date the ore was extracted from the groun
the Operator in integrated manufacturing or fabricating operatio
the Government, at its option, as long as it so remains,
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment.| If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Fedeli'a] income tax determination, or the

perator is the producer, or as surety

metal, or equivalent), after the lapse

, remains neither sold nor used by
ns (for instance, if it is stockpiled),
may require the computation and payment of

market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





. ob,hgatxon on the Government to purchase any mlnerals mmedwor produced from the land

- .>(For instance ::the royalty on an amount of five:dollars ($5:00) per ton would beé: one and one:

half (1%) :percent ; on an"amount of ten: dollats ($10.00) percton, three and one-half(314) percent.)

(f) Time for computation-and payment. -THe Government’s royalty ‘shall ‘be computed and paid
‘currently upon ‘each: lot sold held or used 1n 1ntegrated ’operatlons, as the case may be as above prov1ded
mthls article’. ™ .t no e LI S TN

(g) Lien for payment —_To-seciire the payment oft 1ts percentage royalty, there is’ hereby granted té
the Governmernt-a lien upon theland or the- Operator s'interest’in the’land-and upon any product1on of
‘minerals therefrom until-the. roya]ty clalm 1s extmgulshed by lapse of tlme or 1s ful]y pald .

to ‘any purchaser of the - productlon ‘and-shall authorlze ‘and ‘diréct such purchaser ito.pay® the royalty

“directly to the. Government and: to furnish’ the Government with ¢ copiesof thé settlemient sheets.” If the

wyecords:of-any production and salés or-other dispositioni of ‘production; whether the production 1i§’ by ‘the
Obperator or by others, are not made available to the Government, the amount of-theroyalty' may ‘be
‘estimated by the Adniinistrator, Defense Minierals Explorat10n~Adm1mstrat10n or hlS successor and h1s
estlmate thereof ‘shall be final and binding- upon the Operator..:+ 2

(i) No obltgatwn to produce —Nothmg in th1s contraetis to €’ construed as 1mpos1ng any" obhgatlon

on the ‘Operator or the Operator’s successor in- 1nterest to engage m ‘any product1on operatlons

*(j) Government not obligated to biy. ~“Nothing iti‘this confract shall be construed as 1mposmg any

LIRS T i

VPR rimpan A

ARTICLE 8 Termzmztw'n of the Go'vemment’s oblzgatwns.—'(a) If in the op1mon of the Govern-
ment operations. at any time have failed to-achiéve anticipated résults that indicate the probability ‘of
makmg a worthwhile discovery, and in the opinion-of the Government. further operations are not justi-
fie®; the. Government may. give-the Operator written notice thereof,-and thereupon.the Government shall
be free of -all obligation to pay on account- of units of Nvork not. then. performed; and the-Operator shall
be free of all further obligation to prosecute the work, other than such as may be necessary and 1nc1dental
to wmdlng up, reporting, and aceounting.- P Ve

-(b) . If in the opinion of the. Government the Operator is in- any manner in. default under the terms
of the contract, the Government may give.the-Operator written notice of such-default with a:specification
of reasonable:time within which the default. must be:cured;.and-if the Operator fails:to:cure.such défault
as required, thereupon the Government shall be rélieved of all obligation: to'pay. on*account of-units of
work not-performed. when-the-notice was given, and the- Operator.shall be-free.of-all obligation to.prose-
cute the work other: than such.as may be necessary and-incidental to wmdmg up, reportlng, and account-
ing. The remedy provided for the Government in: thlS paragraph “(b).”.is in.addition te-any other remedy
prov1ded in thls contract and.in, add1t1on to any. other remedy- the law-may- prov1de for. breach ofrcontract

(¢) "The giving of :any notice by-the Government under. theoprowsmns .of -this~ Article 8 shall not
aﬁ'ect the Government’s rights as prov1ded for i in: the contract W1th respect-to-a. percentage royalty, and
such rlghts shall be fully <preserved v g 3 ; (o

C e A \.\NH

MARTICLE 9 Notwes to be gwen by the 'Govemment may be’dehveredf‘to-‘the Operator or may be
sent: by reglstered mail ‘addressed to-the:Operator-at-his mailing address stated in- ‘this contract If
malled notlces are deemed to have been dellvered ﬁve days after the date of malhng o

ARTICLE 10 Oﬁ‘icwls not to beneﬁt -—-—No member of or delegate to Congress or res1dent comm1s-
‘sioner shall’be.ddmitted to any share. or part-ofrthis contract orto any benefit that may arise therefrom;
but this: prov1s1on shall not be construed to extend to thls contract 1f made Wlth al corporatlon for 1ts
generalbeneﬁt D SRR S e e

. ,‘. '.,_






Executed in sextuplicate theT day and year first above written.

THE UNITED|STATES OF AMERICA

PR

o | | nppjﬁ O,
o ;//..

I, . -, certify that I a
secretary of the corporation named as Operator ;

that _. [ who signed this contract on behalf o the
Operator, was then of sald corporatlon that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT i fg@g
¢, R. PHILLIPS and BROWE SPARKS
DOCKET NO, DMEA-3514
. ARNEX I

Tne 1and referrtd to in Artiaiw 2 of tne contract

- forw ie known g8 Sparks Prospect. It is loceted 2.75 air-
line miles 8 %Y B of Fakersville, Mitchell County, North

Caroling, is adjacent to end lmmediately southwest of the
R. B, Phillipe ninm; snd is desorided as follows:

Ecginnin: at the small shalt opening known
- ap the Sparks Prospect which is located 210' N, ¥,
of & lerge Black Oum Tree and running N, 2501
thence West 250'; thance South 500'; thence East
500'; thence ¥North 500‘; thonee West 2501 to | I
point of closing, .





e

axwmrmu ?BGB’W mar

m R. PHILLIFS and BROVX SPARKS | AUf‘ 33 w@55-‘:.{if..~:.-

© DOCKST NO. DA .-36,3_* |
C somarar

mmr.im x‘w mmmam:m of acmtog.‘;a m
omplished in the ares indicated on the map

« V'*?mu&bgskaun of Sparis Pres. Mitshell Co,, H. C. m_,gw;_"_‘g S

m:l.eaz June 16, 1955,% attached herets and mm a xam
' 1!: tm tugn m t’nlMt

. the Mt&r amx awlntm ﬂmp x. md qu

U ertors 80 maeh of the werk under Stage L ax 18 uprma

U ’fm advance by the Goversment,

S azaggga |
cnt W« mmmn namu em wmﬂ&te, mch mﬁ

iy '?ff.xm i:.tm'z 25 foat oy 3 faek by 3 faet.

. Ay Gmsatmm

mm I

(a) A mnwuw, m.m dmmim ? rnt
!‘ut hy 10 feet. - -

(h A w«r tmmgt mtﬁ: mnm dmom ‘ﬂ :
:} slonn § feet by 3 rut bs'ég Tert.

(c} xn #::xmraw ntmsu oy ire, mm

ong 2 Mt W i me by 1 mz. o

T fhe toslhewse wey be unflcored; shall be mede from
RRRIRENS .rmgh, unmn;md 1unbey, ‘with protective m: mvermax R
' :,».,;ma am.; be aqaapm wz s 1cok m key.

m wder AM axplmr mmwu mm be bom

S o ;11 ;:.du; Eﬁ;n ba wade from E-inoh hardwood or 3-ineh

b :"'..j“'“:"fﬁ"f::tafﬁmd 1mbt3‘s and mm bw bmm! at 1shn eorners. 3‘9 o






.   k ' f».

.utal shall be cxpoud; mi the mds or doors shall M o
- ;ec:r&&r laakcd wzth tho oquivulunt Qf 3 b-tumbler :urprnot o
T loek - » '

- 31uk on thn p&gmazabo £y zwaauzurchnt, 1neiinnd
shaf't tor & distance of noz more than O feet,

'3, Explore the pe stite by driving from the lhlft

i i‘naat uaru than 50‘!0&& of drifts and/ar'crosnouts,

:  The shaft, snd the drifts and,or-crmaaauts, ahnzlr
. be timbered as necessary, and shall have minimum cross-
-’:::ﬁianul dinmnninﬂs of 5 tnct by 7 feet in the clear ar
: ‘vo»‘ ' )

T : Thc 1ceation, 1ﬂnlinltzcn, direction, and extent
- of nii wurk.arn snb:eat to the uppruvql of the Government.

| © . FIXED ugm* cosTs |
(Tht unit costs 3 & ail conts what-
| SOeYer necesBEry “to complete the work)
"'cutttng 3 ﬁrtnehwn-ﬁ-$10ﬁ/tr0nnh i/ & SO0.00ﬂ

7"-ﬂonttrueting “Taolhouse 1/ . 78.00
: : - Powder. magagine - -1/ - 25,00
. - xxplodcr»ams;zino~ i/ 13.00
EW%Wﬂwummwmn, o
/ft.v; o . " 1;860&00
nrivin 60 feot at drﬁftn and/Or | | U
| ¢rouscuzu @ $35/1%, C 2,100.00 | )
Estinatmd total eaat'df project 4,316.00

aovarnmant pnrtieipaziqn1@ 5% '] ‘ 237.90

m/ The cnlplcted work canstitut&n tht unit. o
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ior Government's_Use_Only

Revised March 24, 1955

EXPLOﬁATION PROJECT CONTRACT

Operaror
Docket No. DMEA-
Contract No. Idm-E
Contract Date
bLJb‘JV QIJ "m m] '3
CONSENT TO LIEN @W.a@ [kmorate M"S"ﬁ]kﬂ
. SEEEven
To the United States of America: ?ﬂﬁ&(i 8 ﬁ@§¥?
Referring to that certain land in the County of Mitchell , State of
m Caroling . desoribed as follows 1 Beginning at the gmall ghaft opening

known as the Sparks Prospect which ig located 210! N H.

of & large Black Gum Tree

thence West 250!; thence South 500%; thence Eagt 500'; thence

and running N. 250';

_North 500'; thence West 250! to & point of closing.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the

contract and as an inducement to the Government to enter into it,

‘"Government;"

in consideration of the
the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest

or equity under the contract may be dismantled, severed from the
vided in the contract; _
and superior to any adverse right ‘or claim of the undersigned;

2. Grants to the Government a lien upon all of the

and the Government's interest and equity

land, and removed, as may be pro-
in such property shall be prior

undersigned's right, tifle, and

interest in the land and upon any production of minerals therefrom to secure the payment to the

Government of a percentage royalty on production as may be pro

vided for by the contract;2/ and

represents and undertakes that there are no claims, liens, or enlcumbrances upon the undersigned's

right, title,
the following;3/

None

or interest in the land prior to that hereby granted to the Government other than

3. Undertakes and agrees neither to commit any act
with the provisions of this Consent to Lien; and to give advance

nor assert any claim in conflict
notice of the Government's rights

under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned's right, title, or interest in the land; and

\

1/ Either (a) insert the legal description of the land, or (b)
and insert "in a lease [or contract, deed, or other document]
and recorded in book page official re

used, the book and page of recordation cannot be dispensed with.

ficient, use an Annex, and refer to the Amnex in the space.
2/ Mining or production from the land is not required, and in the
obligation to repay the Government.

strike out the words '"as follows"
dated : ,
cords of said county." If (b) is
If the space provided isiinsuf—

absence of production there is no

Do not leave lines blank,





4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this __ 17th qay of May , 195_5.

[Seal] B&kerSﬂlle& N. C.

M) * /

[Seal]

[Seal]

I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporhtion by'authofity of its governing body, and was within the .scope of its corporate

(President

powers.

[Corporate Seal]

v
Interior—-Duplicating Section, Washi@ , D. C. 77662
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DEFENSE MINERALS EXPLORATION-ADMINISTRATION '
L WASHINGTON 25.D.C. ]

Messrs. 0. K. Milldps ana AR 2__7}195? .
Re; mm. mm '
© €. B, Millips and mspm
 Sparks Prospect ‘
Nitokell Comniy, mc.nlm
‘ W No. Ién-E346

. : lutmumwmmmww
"'ﬂ%mmt.rk‘ ‘

”-mummmm@fwwwmmmmm

., of the comtrast. In the shesnes of swch certifieation, the Govern-
»mmmsuahmmwmmmwum
sontraat or sy fulers produstion therefrem. We, therefove, are .
- closing our books and records on ikis prejest. Jour atienticm,
"~ howwver, is sallsd %o the provisiens of the contrect which
;mmmummmm«wummrwmma
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' Mr. Kiilsgasrd, 5222
' Mr. Dietrich, 3061
- Mr. Houk’ g .
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' UNITED STATES L Zrnm
' DEPARTMENT OF THE lNTERlOR' T ;_“‘1 o
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WASHlNGTON 25, D c 600 ‘

o wRaTss

m- a. 5. rumng S S
' »"jmmm, lbrth cm—oxm. | | | S

o VQ ‘ . Re: Bocket Ne. DMBA-3814-Nice
T © €. R. Muillipe and mn Sparks
R N litehll Omty, llnrth caroliau.

o Mxlr Phﬂli.ps:

. Tremmitted herexith for your information is 2 copy of
©. & clomimg letter to the Uperator otmmfmlﬂmwds Exylem
 tiom Adl-’mistratina Mawet m'cm sbove.

smm; yours,
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g. o Mivtendort | .77

S ",WCAnderscn s 4/25/56
-'."MCopy to. \,?ﬂgcket S
C Mr. Chambers R
© ' Field Team, Region V- .\ .
o oM, Kiilsgaard, 5222
-~ Mr. ‘Dietrich, 3061 e
©. - Mp. Houk I
' Mr.. Anderson '
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 00

Project Summary Report

April 25, 1956

By: Walter C. Andersonvy

1. Docket No. DMEA-381/-Mica
Contract No. Idm-E846
Sparks Prospect
Mitchell County, North Carolina i%ﬁk

Application: Form MF-103(April 1952) received May 18, 1955
Work proposed:
70 feet of shaft and 100 feet of drifts
Amount requested:
$7,000.00
Operator:
C. R. Phillips and Brown Sparks
Route #3
Bakersville, North Carolina
Operator's Property Rights:
, Five year mining lease on the R. B Phillip's
property covering 5+ acres, dated May 17, 1955.
Owner's Consent to Lien - dated May 17, 1955.

2. Contract: Form MF-200A(June 1954), dated July 21, 1955
Work authorized:
Stage I ‘
.Cut 3 trenches @ $100. OO/trench $ 300.00
Stage II
Construct toolhouse, powder and
exploder magazines 116.00
40 feet of inclined shaft @ :
$45.00/f¢. 1,800.00
60 feet of drifts and/or crosscuts
@ $35.00/ft. 2,100.00
Estimated total cost of project $4.,316.00
Govermment participation @ 75%  $3,237.00

Amendments: None
Work completed:

Stage I

Cut 3 trenches @ $100,00/¢rench $ 300.00
Total accepted cost $ 300.00

Govermment participation $ 225.00





Work began on August 15, 1955 and ended August 23, 1955

Terminated by mutual agreement on September 26, 1955

Field Team Final report received September 29, 1955

Operator's Final report waived. Operator's one and only monthly
report accepted as finsal. '

No mica produced during project.

No equipment purchased under contract

3. Audits Report of Review issued November 29, 1955
Accepted Cost $300,00
Govermment participation $225.00

b Certification of Discovery or Development - none issued

5. Comments:
How conducted: All of the work in which the Government participated
was acceptable.
Operation: good
Engineering: Reporting by Operator acceptable. Only as much
‘ work was done as was necessary to determine that
a worthwhile deposit did not exist.
‘Geological premise:
Was not realized, since trenching under Stage I
of the contract exposed a 16 inch thick pegmatite
containing mica which was too small to yield
trimmed mica.
Geological Criteria upon which work was baseds
1. Unzoned, conformable mica-rich pegmatite about
2% feet thick exposed in a small pit.
" 2. Mica - excellent quality, hard, flat, green
and clear,
Crlterla developed during project:
1. Pegmatite - in one trench a conformable
pegmatite with maximum thickness of 16 inches.
In the other trench, several closely spaced,
parallel pegmatites 1 to 3 inches thick.
2. Mica - green, hard, flat and clear. Excellent
_ , ' quality, but too small to yield trimmed mica.
‘Future possibilities:
none

Recommendation: The Nonmetallic Minerals Division and the Commodity
Members of the Geological Survey and Bureau of Mines
concur in the Field Team's recommendation not to

certify. .

Walter C. Anderson
Nonmetallic Minerals Division





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

AORNs 1 RORINOR IGFBLOG.
KNOXVILLE 2, TENN,

January 6, 1956

Memarandum
To: Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region V

Subject: Termnatlon Agreement = IdmeE86l, DMEA=381l (mica)
Phillips & Sparks, Sparks Pros., Mitchell County, N. C.

Transmitted are three signed copies of the subject
termination agreement received in. this office today. The Operator
was mailed these forms on September 26, 1955.

The usual distribution of the other copies has been made,

Ole T /i vcne e

Robert A. Laurence

RECTIVED
JANO 1958
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. Docket copy

mmu'ma AGWT

N It is agreed this % day of " ., .
'1955 bcm Bht Mited Sta Amerios, Ac 0 C
ﬁa of the Interior nutmu rels lomation

~AMnumtian, e R niliips snd Brown Sparks, parties
to Exploration Projest Contraet No. 1dn-E0U6 (mxnt ¥No.
: m«-s&n), dated am su, 1955. that:

1. Brreotiw w él.. 3.955, mnu A" 1u mndcd as

' follm= o

(a) Under Pegor i; f Nork, Stage I 1s
nv:»dtomdut

- f:utmatmclm m:wthumm
rntlmsbymtmtvidobyzmtm.p,m
 eut 2 test pits, one in trench ﬁoslvith .
minimum dimensions 16 reet long by 8 feet wide
-W?r«tm,mlmmtmhu.auth
m mbtuotw test by 4 fest,

(b)) Uader MM chmm- the t&.mt im
to resd a8 follows:

c\mm 2 tmcm m unnm B

o . m gfteative September 1, 1955, the Comtrest and
811 odligations of the partiss thereundsr, exospt as other-
- :&:;1 wmm munlv pmvim. nml be and are hereby

: (») The mﬁ; ma contribute enly o tho
{91;?:1 unit coets of uom pm»tomd pﬁ.m' to aoptum:r 1,

(o) mm»mam'm rrmmwm- "
ing-up sand settlement avtions provided for i.n the Contract, :
m).udiu the mmot the timl report and final assount. -

‘ 3. The ounem' horeby mlms m agrees to save
mmummmleum-ulem ord-umm«ur

W el P

CLJAMO 186





&r mm mxt of maid cmtmcb, empt [ ot!umm pro~ |
vided in thh tomina.tion aue.xwwnt. '

‘ .' Manud 1n soxtupncuﬁc tho day md w t’:lmt
mv. written, |
B . mm STATES OF AMERICA

ﬂ&ﬂ% ,ém_.,. .

!xacutive O1T1cer
MA Ficld Tsam, Region V

“Appt Sl Ozf H '

ﬁw/@/z ,.. . . /'7/”; e






-~ “Onitep STATES |
DEPARTMENT OF THE INTERIOR

; DEFENSE MlNERALS EXPLORATION 'ADMINISTRATION r*m"cl\';f"l)
. . . ..mQ el
WASHINGTON 25, D. C..

Dt{y iJ '

. December 22,]'19551 |

M. C. R Phillips
. Route 3 ' o _ o
'Bakersville, Horth Caro}ina N ‘ o
. Re: DMEA-381L, Idm-E8L6 (Mica)
.. G R. Phillips and Brown Sparks
\ ‘ - Sparks prospect, ﬂitchell County,
A ' Horth Carolina | ,
Dear )h' Phillipst .

- . OnVSeptonber 26 I sont you six copies of & tarmination
. . agreement to be gigned by'ynu and Hr. Spsrks. On October 27, I
. ‘wrote again, asking that you sign and return t.hen ke haxo_ not
'fyut received thsm.~' - ; B

i ) ' Please hnre thaae signed by Hr} Sparks and youraelf,

: -»and retum the origiml and four copies to me as soon as possible,

e cannot complete our reeords on this contract uithout the -
-;exacuted agrsamant. : , _

Yery tmly youfs,

© Robert A. Lewence .
,Exccut.tve Officer, DMEA
‘.;riold eau, Region. V o

. cc - Operatir co L
©° - Jperating Comittee (2“, -
- Shirley . ' ‘
blles





Memorandum

4

op " o
UNITED STATES :

DEPARTMENT OF THE INTERIOR OCT 1 41955
BUREAU OF MINES
WASHINGTON 25, D. C.

October 1k, 1955

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

Froms: Chief, Branch of Ceramic and Fertiliszer Materials

Subject: DMEA-381l (mica)

Applicant:

C. R, Phillips and B, Sparks

Name and .Locatd.on of Property: Sparks Prospect, Mitchell County, N, C,

Contract Number: Idm-E 846

Date of Field Team Report: 9/ 26/5'3

Date Rec'd, by Br, of Ceramic & Fertilizer Materials: 10/3/55

Field Team Recommendation: Recommend no certification of discovery

Comments:

1.

be issued,

No strategic quality mica was encountered in the pegmatite

dike,

2,

Expenditures =

- Total approved $L,316,00
Total cost . 300,00
Gov't, share of the

cost - 225,90
Value of production ‘
during operation None

Recommendation: I concur with the recommendation of the field team
- that no certificat.lon of discovery be issued.

W, F Oebcsd

W, F, Dietrich





. M . IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR ~

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

. October 5, 1955

Re: DMEA 3814, Idm-E846
~'C. R. Phillips and
Brown Sparks
Sparks prospect
Mitchell Co., N. C.
$4,316.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, u. S. Geological Survey

Subject: . Review of Field Team Final report.

only $300.00 of the $4,316.00 approved for this project
was expended. , -

Two trenches, made by bulldozer, and some hand work
convinced the examiners that the mica in the 16-inch pegmatite
though of good grade is too small to yield trimmed mica. The
contract was terminated by agreement.

No reserves of strategic mica were established and the
examiners and Field Team recommend that no certification be made.

I concur with the recommendation.

), | S AtbeonS

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE" lNTERlOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION-

FIELD TEAM FINAL REPORT, REGION V

On

DMEA-%Blh, SPARKS PROSPECT gmcag
tchell County, North Caroli

BY

K. He Teague and D. H. Amos, Geologists
U. S, Geological Survey

and .
Le E. Shirley, Mining Engineer
U, S. Bureau of Mines

September 26, 1955

— Reviewed by
DMEA OFZRATING CO.TINTTER

[0- 3=

(62%5)
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FINAL REPORT RECEIVED

DMEA=381);, Idm=EBLG, SPARKS PROSPECT &P 2 01955

Operatorss C. R. Phillips and Brown Sparks, R#3, Bakersville, N. C.
Locations 2675 airline miles S. 5% E, of Bakersville, Mitchell Coe, N. Co

Exploration under Stage I of this contract failed to discover mica
of large enough size to yield trimmed mica; thus the work outlined in Stage II
was not undertaken. It is recommended that no certification of discovery be
issued, Additional exploratory wark is not warranteds

Work began August 15, 1955 and ended August 23, 1955, Two trenches,
each about 75' x 10' x 2% deep were mads by a bulldozer and some hand worke
In addition the overburden between the trenches (an area about 75' x 30% x 2%
deep) was removed, A test pit was sunk in each trench; cne 16' x 8% x T
deep in the southeast trench and the other L' x i' x L' This work revealed
that mica exposed on the property is too small to yield trimmed mica; thus,
the contract was terminated by mutual agreement, effective August 2L, 1955,

A d¢onformeble pegmatite having a maximum thickness of 16 inches was
exposed by the southeast trench and pit. It strikes N, 50° E, and dips
T0=80° SE, s @nd consists of mediumegrained plagioclase, quartz and muscovite.
No zaning is apparente In the northwest trench and pit several closelye
spaced, parallel pepmatite stringers are present. They are 1 to 3 inches
thick and are similar in composition and attitude to the southeast pegmatite,
The predominate country rock is layered hornblende gneisse

The mica is green=colored, hard, flat and clear, It is of excellent
quality but too small in size to Yield trimmed mica,

No reserves of strategic mica were revealed by the wark done under hhe
contract,

Expendituress : o
sa) Total approved ' $L,316.00
b) Total cost of project ' 300400
(c) Government's share of cost "225400
dg_ Government's share unexpended 3,012,00
e) Value of production during opr, None

The wark completed under the cantract was conducted in an efficient
and satisfactory manner,

No equipment was purchased under the cantracte

K. H, Teague and D. H. Amos, Geologists
September 26, 1955 : U. S. Geqlog:;lcldal Survey
L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
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- - o B o e B Docket Copy
) ‘ R R ‘ " .. Surname:

' UNITED STATES . F L o=
DEPARTMENT OF THE INTERIOR - : vz

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
V . WASHINGTON 25 D.C.

SEP 20 1955

- N 2 - -
/ T $ 4/ /
v AL

;l&. ﬁnbert A. hmnu . ,'_ _ Subjoetz rzockot Ro. mm-sm - M
Exssutive Offioer,. m o " Cs Re Phillips cnd R-m Sparks -
Pleld ‘rou, Beglow v - . 7 , Spurk: Pr

Imvillo 2, i‘cmsm ~ L - Ccmtzmt Xo. Ién-!&aé
Bur Mr. humm: Ce

T B . n.rmm ia made to the Meid M'a monorandus of
R hmmt 30, 1955, requesting prepmtiou of s mmut to tho '
snbjcce enntﬂct, ir mc:nmry :

Thore are transuitted htrowith the origina.l and five
‘ 'c0pioa of a Termimation Agreement containing the provisions of
' your requested amendment.  The Termimation Agresment vas prepared,
.. simce you sdviged that mo further work on this project is recom-
. mended and that Stage II of the contract will not be approved and,
- also, as the work described in the contract deviated lmhat fwn
- the work ce-pletod. o

S after mcntion of thw a‘amimtion &gremn‘t, the copin
m to be dinh'ibuted in the usual mzmer, ‘ o

aincere},y yom's, :

George C. Se!fr,doe
:‘: wd Chairnn, Oporntinc camitmédé)
ppra} ]
' . - WCAnderson: gad 9/16/55 -_
P F opes o ?Jéf ._ CoPy to: Admr, R. File

' Docket :
lbnbor, Bu:m or !ﬁm Cperating Committee

o \ . ’Lt' Kiilsgaard, 5222
/ t/ W [ 77‘&07&/ o » Dietrich, 3061

- % L o .-’M‘r’ Howk - . R

' r, Geological f‘mug J) ' Mr. Anderson . -
“mclosures 6 B ' L IR
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RE@EWED

ROMASHINGIPM2F & 81 DQ, SEP =~ 11955
KNOXVILLE._2, TENN.

August 30, 1955

Memorandum

To: Operating Committee, DMEA - Washingtoﬁ
Froms DMEA Field Team, Region V = Kmoxvi% Termessee

Subjects Interim Report - DMEA = 381k, Idn<E72l (mica) Sparks
Progpect, Mitchsll County, N. C.

Enclosed are four copies of the latest interim report
cover:lng‘the subject contract. )

Please note that some changes were made at the suggestion
of the Field Examiners, in prosecutimg Stage I of the contracts If
necessary, please prepare am a.mandment, to the contract changing Stage I
from 3 trenches, not less than S x 3% x 3' desp, to 2 trenches,

75 x 20 x 2% deep, and 2 test pits; one in trench No, 1 216% x 8' x 7°

deep and one in trench No. 2 k® x L' x L' deep, with no change in coste
No further work on this prospsect is recommended and the

Operators will be advised that Stage II of the comtract will not be

V. Jo Lyzgg AZg Executive

Officer, DMEA Field Team
Region V

/-
zg/é;'ame s Seologist

U. S. Geological Survey

approvede





.

INTERIM REPORT
DMEA=381L, Idw-% (mica) SPARKS PROSPECT '%EZVED‘
SEP~ 511955

Operators C. R. Phillips and Brown Sparks, Rt.#3, Bakersville,

Locations 2,75 airline miles S 5° E, of Bakersville, Mitchell County, N. C.

Work completed to date on this cmtract consists of two trenches:
each about 75' x 10t x 2! deep and the removal of overburden between the
two trenchs (about 75‘ x 30' x 2' deep)s

In addition, a test pi,’@ was sunk in each tremch at the
suggestion of the Field Examiners, The onme in the southeast trench was
26t x 8' x 7t deep and the other was L' x it x L', Both were entirely in
unweathered rock, ,

In the southeast trench a conformable pemgatite hawing-a—oonw
rmebIe-pegiatite having a maximum thiclness of 8 inches was exposede
It gtrikes Ne 50° E., and dips 80° SE, The body contains abundant muscovite
of strategic grade, but which is too small to ykeld sheet mica. Exposed
in the northwest trench are several thin, closely-spaced pegmabite
stringers, The thickest seen was about L inches.

It is recommended that no further wark be done at this
Prospect under the contract because of the thin character of the pegmatite
and the small size of the mica, The Opsrators are in agreemsnt,

deviated

The work completed at this new Prospect/in part from the
contracte This was done at the suggestion of the Field Ezominers and -
explored better the potent;als of the deposite It is estimated that the

0 2 the Qperato out, $300,00 = the amount of Stage I of the

contra, ct,

Date Examinsdt
August 2h, 1955

K. H, Teague and D. H. Amos, Geologists .
U. S, Geological Survey

and

L. E. Shirley, Mining @ngineer
U, S. Bureau of lMines

A
g, Y60 # 7&% M,vé /fn abe 900, <

é?ﬁ” ,f&v’%’@@ 4






UNITED STATES :
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG 5 11955

RUGYASHIRGTDNREICE®LDA.
KNOXVILLE 2, TENN.

August 29, 1955

Memorandum
Tos Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DMEA - Region V - Knoxville

Subject: Signed Contract -  DMEAE381Y, Idm-E8L6 (mica)
C. R. Phillips and Brown Sparks, Bakersville, N. C,
Transmitted are three signed copies of the subject
contract,
The usual distribution of the other copies has been
made by this office.

g/

Ve Jd ch





INTERIM REPORT

g
DMEA-38L4 ldezgéié(ndca) SPARKS PROSPECT

OPERATOR: Co. R. Phillips and Brown Sparks, Rt. #3, Bakersville9 N. Co
LOCATION: 2.75 airline miles S5°E of Bakersville, Mitchell County,
North Carolina
The starting date on this contract is August 8, 1955,
Trenching, as Stage I, is underway but not complete. Two parallel
trenches, about 45 feet apart, trending northeast has exposed a single
narrow pegmatite stringer in each trench. The bedics are conformable

with the adjacent country rock, a hornblende gneiss, and strike N45°E
work

a3
o i e e R

and dip near vertical. The examiners recommend additional -

~on the thicker body, which is exposed for a distance of 75 feet along
the strike. No additional work is recommended if this tesé=pdt does

not show workable pegmatite conteining strategic mica.

L £

L, E. Shirley, Mining Engi\eer
U, S. Bureau of Mines © .

Tongee W Lovure
W, Tan K
o Ho Teagu¢’ and D. H. Amos, Geologists
Uo So Geological Survey

August 10, 1955

Wy,
Ay
O ‘:? D ~





: . T N PR . o Surname :

¢ ' UNITED STATES - 72?/ §
' DEPARTMENT OF THE INTERIOR Z “"“! S
DEFENSE MINERALS EXPLORATION ADMINISTRATION N

WASHINGTON 25, D. c. 600

JUL211955 - 7%

ir, obert 4, Ladrence - . ;zubject: Docket Tos Di L..“-asm Mica

 Exeoutive Ufficer, DMEA « , " €. R. Fhillips & Brm.'n Sparks
' Field feame, tegion V. . ~_ Sparks Prospect - S
" Room 13, vost Office ﬁldg. . S Hitchell Gounty, North Garolina. :

*'noxvine 2y Ienneaaea_ B
' _Dear Mr. X.aurence: |

93.66::@ i‘ind hsrawim ths original and ‘Pive co,iea of a-
contract gcovering the subject exploration project which have besn
signed by the Gmrmuent vs.th regh:-r nupber and offoetim datc
as shwn‘. . ‘ o e -

- I the contraet neets wﬁ,h your apnraval present it to

‘the apamtors for' -approval and signature. Fleass explain to the .
' Operators that the con ntract, vhen executed, is a firm commitment .
under the terms of which they are obligated to complete the work: -
outlined at the agrced unit cost. If any part of this contract does .
not have either your approval or that of the Upsrators and cannot be
amended witbin your delegated authority, then the original and all -
copies of the contract are to be returmed to this ofﬁ.ce, tagether
with the m'oybm changu far conaid@mﬁon.

M.’tor sxeeution mf the comtract, the coplea are ta be

L distributod in the vsual manner. Copies of memorands from

W. F.-Dietrich of the Bureau of Mines, dated July 5, 1955, and from
N. ir ﬁ?aon of tha Gcological "moy, datoa Jnly 8, 1955, aro
-enclosed.

8§§ncomly yours,' .

‘, Approved. LW s an f
7s/ Robert W.- Ge@ht‘?ﬂ 5 S -~ ACTING Gh.ni.mn, ﬂperuti.m Cmmm:ttte Q@)

Hembor, Pureau of Hinas J . ' LAndPraon gad 7/19/55
S _ bopy to: Admr. R. mle
. Thor H. Kmswa?ﬁ ' - Docket
E lielber, Goalogicsl Surujegéf ) I Operatn,ng Committee ,

. Mr. Klllsgaard 5222.
- Mr. Dietrich, 3061

_ ‘EncBI. suras 10 S e TN Houl





. o ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 8, 1955

Re: DMEA 3814
C. R. Phillips & Brown Sparks
Sparks Prospect
Mitchell Co., N. C.
$4,313.00 - Mica

Memorandum ®
To: L.' G. Hou.k, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The trenching stage of the 2-stage program should yield
worthwhile information.

I concur with the recommendation of the Field Team.

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES |
WASHINGTON 25, D. C. MCEIV@
JUL - 6 1g55

-  July 5, 1955

Memorandum

Tos Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 3814  (mica) _
Applicant: C. R. Phillips and B. Sparks

Name and Location of Prbperty:'Sparks Prospect
Mitchell County, North Carolina

Date of Field Team Report: June 23, 1955

Date Rec'd by Br. of Ceresmic and Fertilizer Materials: June 30, 1955

Field Team Recﬁmmendation: Recommend a two-stage progr&m at a cost

of $h 313.00

Comments:

1. This deposit appears to have possibilities for the
development of strategic mica.

2. Proposed exploration outlined by the field team is
consistent with good englineering practices and estimated costs are
in line with other DMEA projects.

Recommendation:

I concur with the field team's recommendation.

W, F, Dietrich





UNITED STATES ]
DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRA /c‘g

WASHINGTON 25, D.C. 600

June 30, 1955

Memorandum
To: Files

From: Walter C. Anderson, Nonmetallic Minerals Division
: Docket No. DMEA - 3814 - Mica
C. R. Phillips and Brown Sparks
Sparks Irospect
Mitchell County, North Carolins

" A contract is recommended.

Mica - Field Team says "is of excellent quality, hard, flat, green-colored,
and clear. Abundant occurznce," -

Pegmatite - Unzoned pegmatite, 2% feet thick, conformable to enclosing
mica schist. Iength is not indicated, oniy that it is exposed in
a 3-foot deep pit. It is indicated this pezgmatite mizht be one of
several closely spaced parallel pegmatites.

0ld Workingzs - llone, except 3-foot deep pit.

Method of explorinz - The applicant proposes a 70-foot shaft and 100 feet
of drifts. The Field Team recommends a two stage project. Under
Stage I, three crosscutting trenches 25' x 3' x 3' and about 35' apart.
If pegmatite is of sufficient extent with good mica content, Stage II
will consist of a 40-foot incline on the pegmatite and 60 feet of
drifts form the incline. No rehabilitation costs.

Recommendstion -~ The Nonmetallic Minerals Division concurs in Field Team
proposal, which has the advantage of s 2-stage contract. The initial
cost of trenching, $3.00, is justified to ascertain the extent and
mica content of the pegm-tite before commencing Stage II, which will
cost $4,013, The project appears promising., The property is adjacent
to the highly successful R. B. Phillips Mine Wwhich has already paid the
Government royalties in full., (DMBA-3422).

Rl

Walter C. Anderson, Mining Engineer
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UNITED STATES

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION Fiirs TG

 rofFHNEIPS A RS e, 0 T

KNOXVILLE 2, TENN.

= June 2}, 1955

Memorandum
To: Operating Committee, DMEA, Washington, D. C..
- From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Examination Report, DMEA-381L (Mica)
' C. R. Phillips and Brown Sparks, Bakersville, N. C.
Sparks prospect, Mitchell County, N. C.
Enclosed are four copies of the subject examination report
- and six extra copies of the sketch map.
We recommend approval of a two-stage, unit-cost contract,
as outlined in the report.
Robert A. Laﬁfence =~
Executive Qfficer

. . - - V. ; , Membe
Buredu of/Mines

Encloéures 10

Revieved by
DMEA OPERATING COMJIXITTEE

: 7-(-5S

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
EXAMINATION REPORT BY FIELD TEAM, REGION V

On

DMEA-381l;, SPARKS PROSPECT.(mica)
-Mitchell County, N. C. -

By

K. H. Teagué and D. H. Amos, Geologists
‘ U. 8. Geological Surveyi

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

“Jume 23, 1955

Y rip T e N
Rovieoad ?

DIMEA OPERAZING CUE/LTTER

(dats)






FIELD EXAMINATION REPORT s
ON THE TR
SPARKS PROSPECT - DMEA-381) (mica) . =

Applicant: C. R. Phillips and Brown Sparks both of Route 3,
' Bakersville, North Carolina

. This is an unexplored prospect adjacent to the R. B. Phillips
“mine. Pegmatite containing strategic mica of excellent quality has been
exposed by a small pit. Exploration assistance is recommended.

The Sparks prospect is 2.75 airline miles S. 5° E. of
Bakersville, Mitchell County, North Carolina, and is adjacent to and .
immediately southwest of the R. B. Phllllps mine. Access is available
at all times by a good jeep road. ‘ :

The prospect was examined on June 16, 1955. Messrs. C. R. Phillips
and Sam L. Phllllps accompanled the examiners on the 1nspectlon winich ‘
required about one hour.

Both applicants have had considerable mica mining experience and
are competent to conduct the proposed exploration. Area covered by the
lease is adequate for the proposed work. No. surface facilities are
present on the property. Water is not avallable and will have to be hauled
in. A power line extends to the R. B. Phillips mine,

: A pegmatite about 2— feet thlck is- exposed in a small pit about
3 feet deep. It strikes about N. 50° E., dips 65° SE and consists of
plagioclase, quartz, and muscovite. The mica is scattered abundantly .
throughout the pegmatite. No zoning is apparent. ' The body is conformable
_to the enclosing mica schist. It is probably one of several closely
spaced parallel pegmatites. - : :

The mica is hard, flat, green-colored and clear. It is of
excellent quallty. ‘

It is proposed that a staged exploration program be condué¢téd
on this property. Under Stage I three crosscutting trenches each about
25' x 3' x 3' deep and about'35 feet apart should be madei{ As only about
6 inches of soil overlies unweathered bedrock, this will require con- .
siderable drilling and shooting. If Stage I reveals promising pegmatite,
then Stage II should consist of a LO-foot incline and 60 feet of drifts
from its bottom.





_DNEA-381h : . o | ‘

Estimated costs are as fblldws‘

- Stage T
‘ Cut three trenches each about 25 x 3' x 3! deep (8 shlfts)
Labor.- .
1 - Drlller @ $1.25/hr. . $80.00
1 - Laborer ¢ arﬂ.oo/hr. _ 611,00
Equipment: T .
Compressor and drill @ $220/mo.~ - 80.00
| ‘ 1
Supplies: . | ' ?‘?_’,/ \
‘Explosives , ; LOo.00 [ &
Drill steel = . ) 10.00
_Gas and oil ‘ 15.00
Miscellaneous 11,00 _
Estimated Cost Stage I vl $300,00
Stage II - - | o |
Toolhouse S ‘ - $75.00
Powder magazine - 25.00
Exploder magazine o ’ 13.00
| o #113.00
© Sink hO-foot (5' x 7') 1nc11ne (30 shlf‘bs)
Labor: = - |
-1 - Mlner e $1. 50/hr. L - $360.00
1 - Hoistman @ §1.25/hr. 300.00
‘1 - Laborer @. $l;00/hr. E -+ 240,00
. Equipment (rental)
Compressor and dr:Lll @ @220/mo._ 360,00
H01st @ $SO/mo. . - 75.00
Supplles. V . I _— -
- Drill steel " S ~ 75.00
Explosives ' . 120,00
- Gasoline and oil - . 80.00°
Small tools and pipe . . _ SO 00
© Miscellaneous ' - '65.00
: Insurance and Social Securlty ' 75.00
| $1 800,00~ 50
?l
Drive 60 feet of drlft ( 30 sh:t.fts) p(
Labor: 4 v
1 - Miner @ $1 50/hr - .$360.00
1 - Hoistman @ $1.25/hr. ' -300.00

2 - Laborers @ $1.00/hr. - L8o.o0





~ Equipment (rental):

Compressor, drill and
jackleg @ $250/mo. =
Hoist @ $50/mo.

~ Supplies:

- June 23, 1955

Drill steel
Explosives

Gasoline and oil _
Small tools and pipe
Miscellaneous

Insurance and Social Security

Estimated Cost Stage II

- TQTAL ‘ESTIMATED COST

$375.00
75.00

80,00
150,00

100,00

75.00
30.00

75.00

ey
$2 100.00,/??5”///

- $L;313.00°

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
- U. S. Bureau of Mines
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PRI L L : . Docket Copy.

. s o _ ‘ ‘ Surname :

- 7. 'UNITED STATES _
D_EPARTMENT,_OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISleATION

. WASHINGTON 25,D.C. 00

" May261955

- Mr. C. R. Phillips and -
~ 'Mr. Brown Sparks -
Boute 3, ~
Bakersville, North Carolinma - . AR : ,
SRR ... Res Docket No. DMEA-3814 - Nica -
. Sparks Prospect S -
" Mitchell County, North Carolima

Gentlemen:

' : Your application for assistance in exploring the subject
- property has been reviewed by the Nonmetalllc Minerals Division of =
‘the Defense Minerals Exploration Adninistration and has been . -
. referred to Mr. Robert A.. Laurence, Txecutive Officer, DMud Field
~ Team, Region V, Rocm 13, Post Offige Building, Knoxville 2, Tennessee,
 for further consideration and possibly a field examination. ‘

" Ihe Regiomal Office will comtact you ab an early date if
" an examination 1= to be made. 'Any assistance that you may gave the
- members of the field team during the examination will be appreciated.

- Simcnlj yours,

o GO Mittendort / #2
- Mdministrator .-

© - WCAnderson:gad 5/23/55. . . .. . .. . o S ‘ '
- Copy to: Admr. R. File .- o R S &
S Docket .
Field ‘Team, Region V
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk =~ = -





,' ' o o o ‘ : . " Docket Copy."-' -
| UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600 ©

_MAY2 6 1955~
S M. iiober# 4. eurence ~ Subject: Docket No. DiliA~3814 - Miea.
Executive Officer, DMEA "C. B. Phillips & Brown Sparks
- Field Team, Rogion ¥ N Sparks Prospest

. Room 13, Fost Office Bldg. R mtahell County, zgorth amz.m‘
Kno:m.ue 2, 'ranmsaeo i A - _ .

Bur Mr. }.aurenca: _—

e o Plonso rovm the snbjoct uppuoat;ion and amnge for a
: _fiold omuimtion if you daen it» mcawm , _.

Cc:p.’ms of memoranda rz-m . E. Nclson of the Goological

" Survey, dated May 19, 1955, and from W. F. Dietrich of the Bureau

of M;ima. dated my 19, 1955, are sriclosed tor your iufomtian.

bincerely yours,

| ’Geoi"g'e C. Selfridge
. . mmn, Oporating cmmittn()[ﬁ )
: vApi)deBd»: S

- Je H. Hedges ()J/ﬁ) | o

- Hamber, Barean. of Mines |

xeubar, Gbological Snrny

" Thor H. Knlsgaard _, (}Lﬁ\ o

I}nelosuru 4

- .WCAnderson:gad 5/23/ 55"
' Copy to: Admr. R. File
- Docket *~ o
* Operating Committee .
- Mr. Kiilsgaard, 5222
Mr. Dietrich, - 3061 ‘
" Mr. Houk e

@N\





’ Qﬁi eig’LM mm/
. IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

oo

May 19, 1955

Re: DMEA-3814
C. R. Phillips and
Brown Sparks
Sparks Prospect
Bakersville, N. C.

Memorandum" $7,000 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: " N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicants seem to be taking too much for granted. Very
little work has been done yet they feel shaft work is justified. Per-
haps they can tell by the looks of the pegmatite that a spot is worth
a shaft but stripping and trenching would seem to be necessary in
order to find a likely place for a shaft.

No doubt the Field Team can settle the question.

Report recommended.

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE INTERIOR i B

BUREAU OF MINES Ly BT
WASHINGTON 25, D. C. '

May 19, 1955

MemorandumY

To: Nommetallic Minerals Division
Defense Miperals m:ploration Administration

From: Chier, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-381h4 (mica)

. Applicant: C. R. Phillips and Brown Sparks
Neme and Location of Property: Sparks Prospect

Mitchell County, North Carolina

Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls.: 5-18-55
Comments :

1. This is a new prospect and no data are available
in this office.

. 2, Preliminary prospecting indicates that strategic
mica may be found by exploration. ,

Recommendation:
. It is recommended that the field team visit this mine when
in that v:l.cinity to ascertain if an exploration project is jJustified.

If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich





SR : o May 18, 1955 |
Mre Co Ra Phillips and o Subject:  DMEA 3814 ‘
Mr, Broun Sparks ' ' Re:. Exploration Assistance
Route 3, y . Sparks Ppospect

Bakersville, North Oarolina

Gentlemeﬁt

. The receipt of your application dated Hﬁ? 17, 1955
- for exploration assistance under the Defense Production Act of 1950
.1 a8 amended is hereby acknowledged

’ xlif ‘: o Your application has been aesigned Docket Number DMEA 3814
and referred to. the.Edul%ﬂﬁdlice‘ﬂivieion.

.‘44_,_ :

' Kindly identify all future correspondence relating to your

: application by this docket - number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

00932
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a2 uni@ STATES DEPARTMENT OF THE’TERioRm i megg:m Lo ii-Riose,

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION' 8 f?ﬂggggm aEarsiratis

, o | T s 18{16?’"

L6l vy

. Not to be ﬁlled in by apphca/nt

APPLICATION FOR AID IN AN

Docket No.. M s a. 3% 4

_EXPLORATION PROJECT, PURSUANT TO

Metal or Mineral .. W

DMEA ORDER 1, UNDER THE DEFENSE | Doie Recoived ... 5.~ 8-5 5

PRODUCTION ACT OF 1950, AS AMENDED |- Estimated Cost K500

" Participation (Government %) _......- I

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in Whlch ‘you will Wlsh to contract and your

mailing address: .........._...] c_ l—--RA-.millipﬂ _& Bro_m _SP_arka » T
Bakersville, Route 3, N. C,. L

Partnership _ . 3

in which 1ncorporated or otherwise organized. :
(c) If a corporation, add to above statement, titles, hames and addresses of ofﬁcers
(d) If a partnership, add .to the above statement the names and addresses of all partners

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc and the name of the State

2. General—Read DMEA Order 1, “Government Ald in Defense Exploratlon Projects,” before completmg this application.
Submit this application and all accompanying papers in quadruplicate (four coples), with your name and address on each
sheet of the application and on all accompanying papers. Where suﬂ“lclent space is not provided on the form for all Fequired
1nformatlon, state it on an accompanylng paper, with a reference in each case to the 1nstructlon to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so'state. File the application with Defense Minérals Exploration

Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof."

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be beneﬁted by the exploration, and excluding any land or interest in land which is

not to be included in the exploratlon project contract ... Legal description given_on-_atmch_ed__legse,

(b) State any mine name by which. the Ioroperty -is known, - Sparks Prospect

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise . lessee ' ___

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. Leage attached,

(e) If you own the land, describe any liens or encumbrances on it ... Not omer.

f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workmgs and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet, -

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc ), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your ‘application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

 whether you require its return to you.

(d) State the facts with respect to the access1b1]1ty of the pro;ect Access roads, dlstances to shlppmg, supply and resxdence

points. .
(e) State the availability of manpower, matenals, supphes, equlpment water, and power.

16—66551-1

vl





i
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. Se®@ sheet,

(¢) The work will start within _____ 30 _. days and be completed within _______..__. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation t the abili ého %’i ‘erho%i&uﬁl explo-
ration project, and also that of the person or persons who will supervise the operations. OW on

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent, contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an 1tem1zed hst 1ncludmg 1tems of. equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating.equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, 'or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed pro,]ect in accmd nce with the regulations on
Government participation (Sec. 7, DMEA No. 1)? * YeS. mrng. i

(b) How do you propose tc furnish your share of the costs?

E’ Money D Use of equipment owned by you D Other

Explain in- detall on acompanymg pape1

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... .. 5=1T=55 o , 195

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICK 16-—80551-1
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4. (a) Very 1ittle work has been done here. Vein is uncovered
and small shallow shaft exists, Applicants did work.

(b) No past production; new prospect.

(¢) From the vein material uncovered, we believe strategic
quality mica may be found by exploration,

(d) Project is accessible to roads and shipping.

() Manpower, equipment and supplies available, Power:
is within 300 feet.

5. (b) We propose to lower a 5' x 7' shaft 70 feet, then drift
with vein 100,

6. Estimate of costs:

Sink 70' shaft @ $50.00 fte .. . . . . . $§ 3500.00
Drift 100'@ $35.00 ft. . L J L L] L L4 L] L] 2500’00

Total estimated cost $ 7000.00
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State of North Carolina._ Mitchell _ RN R County:
This indenture made this_ 17t gay of May, 1955 . - , . INK

between ___R. B, Phillips

ot Mitchell County andsmeomormcﬁonmupmyotthemmmdknm

as lessor__, and_____ Ca. R, Phillips and Brown Sparks

of Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partY. of the first part in consideration of One Dollar in hand received and hereby acknow]-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.period of five years from the date of this agreement, the followmg described real property, for mining purposes, in the County

and State first above written to wit:

Beginning at the smahl shaft opening kmown as the Sparks Prospect which is located 210' N,W

of a large Black Gum Tree and running N, 250'; thence West 250'; thence South 500'; thence
East 500'; thence North 500'; thence West 250' to a point of closing,

TOHAVEANDTOHOLDthesmdlandstohim.forminmgpurposes,the saidlesseeandhisheirs andmigmtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mjca, and to conduct
the same to any extent the said party of the second part the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that -he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or ‘which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, m to have right-of-way of ingress and egress
to said mines or land upon whxch exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of ’ 1/ 8 4 '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid.
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and mterest legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royaltxes paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the-lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above mittem%%zw
Witness: ‘ (Seal)

”~ N / »

(Seal)

/ % %j | " (Seal)
a@ W M fedey Lo centy |
Frey MWWO T e 5// /)5/ |
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Mr. I. Donald Jerman, President

Fall Creek Uranium Corperation, Inc.
355 Eighth Street -

Idaho Falls, Idaho
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@ Audited ///iq/&)/ WO ,

k4

WALYSTS SHEET & DMEA PROJECT ’ [/ Actual Cost

[/ Certified Analysis as of _714;4,/275;; [ 7] Agreed Unit Costs
' , Incl, Voucher for = 4 sys
Name ., £ /%//:/:s and Brown Sparks 7 Docket Noo _ FJ/4
State /V 0. Q/’ﬁ/éﬁq Commodity /‘7@ Idm~E No, 07 4‘(/
AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
\ ~
ting & C tt s\
Drifti rosscuttin - : .
e € Go FF %3 /30,00
Réising ¥
Shaft R \<\
s _ , 4
40 Ff- “é/ Foa00
Winzes
Drilling
(Specify)
pt )
| v\ v
~Surface Excavatlon L : ;3QCL60. Foo.06 Fov.ew
Underground Excavation '
Roads and Trails |
Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation /
o . v
New Building, Improvements, etc, /16.99
Other (Specify) '
| Totals ‘é% 314 00 _Sovo od| féa.m

Prepared by //ﬂéf (7 Coeitirinr—

71626
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TERKINATION AGREEMENT

1t is sgresd this day of lo |
-zm.mtm thited States of Ameriecs,
the Departamnt of the Interior, Defenss NMinerals loration

" Administretion, end €. R. Philiips and Brow Brown spmca a:rtiu-
to Expl uan Project Contraot ¥o. 14m-BB46 { _
- "T 21, 1§55, that

- 1. Effective J\nr n, l95§, ms.ut "A 18 mnm as
Mlm: " )

() Mr‘mgmg_m Stage I 18

< Nﬂlﬂl to read as

Mgut W!Gt tri:it wu;t““ Iga
og .e dnz

out & test pits, one in trensh No. 1

mnimu diwensions Lﬁtmt iong by 8 feet wide
hyrmtm.mmintmohh.tﬁth

u&nﬂmdmuam lruntuykrutwkrnt.

(b)) Under MLN&_%, m the first item
to :ﬂnﬁ as follows:

cuttucetmcmm;;m
4etntmta;/ tmooe

| (&) Efrective lhpmmr 1, 1955. the Contract and
all obusatim of the parties thereunder, except ns other-
m-“ma:mm mx‘“ﬂr prmm, shall be and are haredby

‘ (r) ‘me th ‘shall sentribute only to the
Co i‘god it mu of work por!‘omd prior to scpt«mber 1.
o (e} The Dp!mwr smu promptly porrom 211 wind-

 ing-up snd settlement actions provided for in the Contract,
CAnoluding the mm of the final roport and final secount.

‘3. The Cparater mnhy veleases and ngrees to save
tm Gmm l\u-n:un t‘z-a- uu cla:uu or demends undnr

) \.r‘)
INIEED \“_,

CJAN g s/






or tarnudmumt,mtuommuvw’,:’”
- vided in termination agresmsnt. -
‘ " Executed in mmwnuu tht uy and m ﬁ.ut
 above written, | |
ﬁngm GMITED STATES OF AERICA
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: . : Division LQJ

, - RECEIVED
AUG 2 1 1955

MP-200A : : o T Docket No. DMEA‘*ﬁw

(Revised June 1954)

Commodity #ie#s

Contract No. Idrn—E ..... 84% .........

‘UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. EXPLORATION PROJECT CONTRACT!

(Short Form)
It is agreed this ... JUL 2 1 1955 seneene day of i 195...., between the
United States of America, acting through the Department of the Inter1 nse M Exploratlon
Administration, herelnafter called the “Government,” and 2 Kin ‘8—”1 %g F‘ ‘ ﬁ?‘ﬁ #

PRELOELE .

whose mailing. address isfoate 3
Eaweravilie, arh Cerois

heremafter called the “Operator,” as follows:

ARTICLE 1. Thzs contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and % 83,

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government _

ARTICLE 2. Operator’s property rights. —(a) The land Whlch is the subject of thls contract (here-
inafter called “the land”) is in the State of 20Ty LCAYDLINE  County of AELCHELL ,
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the* ____. iesaee of s vhe mirveral $ights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ .. 1ease , 7..®% recorded in Book * ..., page o

official records of sald County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: B8R :

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor etc.), are attached, as follows: -20Bent D « 80 of 1lessor,

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank:
rtz Insert;,: n)ame, and if an organization, its nature (corporatxon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludlng any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . '
s Insert “the entire mterest ¥ “the mineral rights,” “an undivided one-third,” etc,
° Insert “deed,” “lease,” “contract ” “location notice,” “patent y ete, . S
’If not recorded 80 mdlcate by msertmg “un,” I SRR T = /)7 % i)





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
‘Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, thé Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)1%111§1 against the land or any production therefrom except for any productlon referred to in Article

AR’gng 3. The explomtwn progect —The prOJect is a search for indicated or undeveloped deposits
(1) O ol OSSR S ........ The work to be performed
is described in Exhibit “A.” The O ,,erag;pr ei;,&%before EP I 355 shall commence
the work, and on or before L] IR (unless the Operator s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Opemtor s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is se%fqgriks l&f]xhlblt “A” in connection with the estimated, %tal cost of the project in the sum
of $ The Government Wl‘u gqtflw ........ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $=Zd%.:¢ : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment -has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
~ inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or "his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
perlod and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

10—10618—!





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). - This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

: (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ) ,

~ (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. " .

.(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent),.at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the ‘“gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gni.lling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. , . ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from.mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

16—706818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be.one and one-

" half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held or used in mteg'rated operatlons, as the case may be, as above prov1ded
in this article. -

(g) Lien for payment. —To secuie the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals. therefrom, until the royalty claim is extmgulshed by lapse of time or.is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty

i o any purchaser of the production, and shall authorize and ‘direct such purchaser to pay the royalty
dlrectly to the Government and to furnish the: Government with copies of the settlement sheets. . If the
- técords of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
- éstimated by the Administrator, Defense Minerals Exploration Admmlstratlon or h1s successor and his
estlmate thereof shall be final and binding upon the Opérator.: ¢

“.(i) No obligation to produce. —Nothing in 'this contract is to be construed as 1mpos1ng any obhgatlon
on the Operator or the Operator’s successor in interest.to engage in any production ‘operations.
. “(j) Government not obligated to buy.~—Nothing in this contract shall be construed as imposing any
) "‘“""obllgatlon on the Government to purchase any m1ne1 als: mmed or produced from the 1and

ARTICLE 8. - Termination of the Go'vemment s oblzgatto'ns —(a) Ifi in the oplmon of the Govern-
ment operations at any ‘time have failed to- achleve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default ‘with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of ‘all obligation to pay -on account of units of
work not performed when the.notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidéntal to Wmdmg up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remédy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as prov1ded for in the contract Wlth respect to a percentage royalty, and
such rights shall be fully preserved. . R . T v

ARTICLE 9 Notzces to be gwen by the Govemment may be dehvered to the Operator .or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
maaled notlces are deemed to have been dehvered five days after the date of malhng ' :

ARTICLE 10 Oﬁicwls not to beneﬁt —-No member of or delegate to Congress or resxdent conimis-
sioner shall be admitted to any share or part:of-this contract or to any benefit that may arise therefrom;
but -this provision shali not be construed to extend to thls contract 1f made with a corporatlon for 1ts
general benefit. - I .

. ARTICLE 11. : Changes and added p'romswns— -
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

mzﬁmu on ﬁ&@ﬁ&ﬁm@&

“ApY . OiL.”

A

1, eeeemmeeeem oot tmeeenemm e eenmmeeeermeeeeen , certify that I am%lfé“’c‘“

) secretary of the corporation named as Operator herein;
that ... : who signed this contract on behalf of the
Operator, was then of said corporatlon that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. $. GOVERNMENT PRINTING OFFICE 16—70618-1
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| EXPLORATION PROJECT CONTRACT -
€. R. PHILLIPS and BROWN SPANKS
" DOCKET Wo. DMEA-3614

ANNEX T

, - The lsnd referred to in Article 2 of the contrast
forw is known as Sparks Prospect. It is located 2,.7% air-
~1ine miles 8 57 B of Bakersville, Mitohell County, North
 Carolina, is sdjacent to 4nd immediately southwest of the
R, B, Phillipu ﬂint, and s d«tcrxbod as follows:

' Boginnin; at the sunll shaft opening known
#8 the Sparks Proapect which is located 210' N.¥,
. of a large Blagk Oum Tree and running N, 250%;
- thence West 250': thence South 500'; thense East
5007; thenee uor@h 500': thance Htlt 25&' to L
»pa&nt ot cluzinc.:- o ,
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TN mu he R ished in the area indiosted on tha AP et ..
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U {mden) June 16, 1?55. ‘atiachod mto M amu & wt
w A5 twe atages as fellowes & -

mmm-mm«mumsmx MMI
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h) “ mm"‘“ﬁ miotmm Mnnam fbak' ERE

() o s gt wigime i
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anﬁmu be souipped Wi

T m Mr m uw},gmr mmimn .Ml& ho:uﬁ
Cen m mmu ‘shall be mkde from 2-inoh hmwiwood or 3dmh

k mm m kﬂ.

o ,\»pcrtw Tumbers Aad: ahall be bracsd at the gerners. . ;m





' -mn:}. smn ’N nmnaa; snd the 1ids of .doors shell be

- . sesurely lockcé w&th tm tqulvtl‘nt ot‘ 5-tunb1-r :urpmcr‘” '

look, - -

i!. sm on the p&wtitc ' ﬁ»cm rtmt. 1m3.£md
. lhﬁf’e for s dﬂtmc- of not more ‘than font.,

o txp:lm the pom:ir.o 3 2 anvint from the #mtt
not mr& than 60 t“nc of amﬂm um/or ¢rossouts,

o ; The mz‘t. and tm drifis ami/ar erossouts, shall
. M timbered s necessary, and shall have minisus cross-
o s;:‘:mnn Gimumm or 5 feet by 7 tut :tn the cxur c!‘
timber ’

SRR ~ The mmt.:.an, mc‘umtim, umetion, ind extent
-y,or 411 wm are !mbjeaﬁ to the wpx-ovnl of the ﬁanmwh '

. ?1’130 mil'f CC)S‘I‘S :
{Tm unit 6o8ts ne iuds | .
uosver necesssry to aoupute the work)

| C‘utting 3 tmumu 8 tmo;zmmn __',/ $ 300,00

'_‘,C’cn;fsmcs&m - Taolbouu Yy 78.00
. = Pogwder magagine 1/ . .25,00
_ - Ezploder m;azx.m _/ 13.00
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MF-203 For Government's_Use Only

Revised March 24, 1955 : EXPLORATION PROJECT CONTRACT
: Operator

Docket No. DMEA-

Contract No. Idm-E

Contract Date B
u;ms@LMMMah bdinpn

CONSENT TO LIEN BEQEIvED

‘ 0718
To the United States of America: A Y1 8 1955

Referring to that certain land in the County of ____ [Atcheld - , State of

oldna . described as followsﬂ:;/ ﬁe@mﬁn&y at tho onell chafft Gpcmﬁmg .
lmoun a8 the Spas rogpect whd 'MM@‘A"Q&& @;ﬁ,‘_& larce Blael Cun free
ord gunning 1, 260%; thenco Yogt 250" ; thenoo South 500'; thonce Toot 500'; ¢honce
North 500%; thones oot 250% to @ point of closing.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right‘or‘glaim of the undersigned; ‘ ' '

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to sécure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Hone

_ 3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : ,
and recorded in book page official records of said county,“t If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. ’

3/ Write "none" if that is the case. Do not leave lines blank.






LEGEND

~~ Mmieca schist

v vpegmatite

™ cuvt

— contact B :
~ striKe & dip of contact
A~ strike & d;P of FO/iQ'/'/on
-—“Prop-osed trenche‘s

.o’ ' ' '
o : Z.O 40

scale
 SKETCH oF
SPARKS PROS.

MITCHELL CO.,N.C. ~ DMEA-3814 (mica)

June |, 1855






- APR 271966

Wy ainswsuly regret Oat the uerk peeCuvesd 414 ot remiit
in s eotifiontion of disesvery or dovelaguent wder the Jwevislons
 of e cemtravt.  In the shosuss of ek swrdifieation, the Gevern-

- semk yetetng w alain or Men agsiant the proparly sddest to the

 Sewr Sotevess in the M4 - o . |
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iject &unu-y Rnpart .
Apa'il 25, 1956 ', :

'8&1'&01' ¢. Anderson

Docket. Mo, DEA-381iJtica

" Comtract. No. Idnu-iﬁéﬁ

Spsrks Proapest

| Mitchell County, North Carolina .
. Applicatiomn: JForm &-103(@13. 1952) rmi%d Mey 18, 1955

ﬁorkprw: :
' 70£M£MMWMMM

o mtmmm: =

Opemter: ,

' ’ e. R, mnmpsa-amsmh

o ‘ Boute #3
‘ "~ Bakersville, la-thcamlim'
-Opmator'sl’mmyni@ux

meniﬂnglunanthcn.l.mm 'y
property govering 54 acres, dated May 17, 1955.
M'acmm to Lien - &u&yl'?, 1955

GCombrast: "- . Perm wmnum 1954), dated July 21, 1955

Work Mhm*i!’dx ,

-y 3 tmm ¢ Qmo.oa/m $ 300.00

- exploder magazines B : 116,00
rz.e foat of imelined shaft @ :

- $45.00/0%, - 1,800,00
kkéﬂfutaf&ifhaﬂ/umm '
o . @ $35.00/1%. . 1 2,3100.¢

- Retimated total coet of project $4,316.00

" Governmest Peristption 8756 $3,257.00

. - ’ 3-, -
g vmwk mlml: _

mtawmatmom/m' 3 |
Tetal acespted cost = 300.00 -
Gammtpmmmtion S t 22500





' . ‘

Work began on August 13; 1955 and ended Avgust 23, 1935
Torninated Wy mutual agresmont on Sepleader 26, 1955

 71e14 Tesn Fizal report reseived Septender 29, 1955 S
merator's Final report valved, COperador's ods and only menthly
. report acespted as fimal, . S : : -

No mice produged duriag projest.

¥o squipment purchased under sontvact .

‘5. Auil%s . Rapard of Reviev iseued Novasber 29, 1955
o - ,wm partisipation . 25,00
&, Certification of MW m{ ;Mnlmt - none Lissved

5, Comesenta:r ‘ _ g - '
- Bow sondueted: ulafﬂummwhhh%homu&mmipmd-
- L wag asceplable S B
Operation:  Zoed ,, ' : '
. Enginsering: Reperting by Cparator agveptable. Only as maoh
C . work wa o detexmine thab

Was not vealised, sime trenshing wnder Btege I
‘ ottbomtrM'Wumimemu
, containing mica vhich ves too small to yield

3 .mmam-mmwm:m.mmm: ‘
L 1. Unsoned, genfoyrmable mlse~rieh site about
- 2 feat thiek espossd Sr & sma pis. '
R, M¥loa - sxesllend quality, bard, flak, gresh
- - sad oleex; C Lo

Griteria dsveloped during projechs o

S Mﬂu«hmmq,mmbk'

pegmatite vith maximm thisksess of 16 inches.

. In the cthar tresch, several sisoesly spaced,
. parellel poguatites 1 %o 3 inmches thick,
. 2, Mg - gresn, hard, flab and clser. Exoslient
-7 . quality, bet %o small %o yleld teiimed miom,
fudvuye possibdlities: . .

Resamsndstions The Nommetallie Minovals Piviston and the Commodity
L S 'WMWMH@«lmMMMm-.
songur In %he Pinld Yean's tecamendation not o . :

WCAndersonsms  4/25/56 o : a2 L
" Copy to: #-Mr. Houk T Valber O, Auderson o
. Mr, Anderson .  Seametallie Mineruls Divieien

Admr. R; File .~ N , |
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'm Nodhet No. DEL-38N-Htien

6. R Phillips and Brewn Sparke -

Ridehell Coumdy. mm
| wmm -
| mmzwmma-mc

" -Mwumwammmwm
mmmmmmam o
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UNlTED STATES .
- DEPARTMENT OF THE. lNTERIOR
e DEFENSE MlNERALS EXPLORATION ADMINISTRATION
P ;,»-uwuvsmmmmma

 KNOXVILLE 2, TENN,
J’anmr,y 6, 1956

lhmundm T . : v Lok
Tot - Qperaﬁ.ag comnttu, EHEA th:i.ngtm
| ?r'egs” Mau’ein fomox‘, DMEA = kdw ¥ '. _ .
| 3nbje§§: ’tmﬁmtion Agrumt - ldn-lﬁéh. W-B&k (miea) -
: - ?hﬂl:l@& & erko, Sparka Proa., Kitebell ﬂounw, ». 0. :
’rramnittad m thm. nimaé copiu 01' tm aubmt
ternimtioa ammt recd.wa in this ofﬂe, today m Opcuwr
was mailed tlnn f@rn aa 6ep’ombtr 26, 1955. o .
The nmal diatxribution o.t Ahe other aopiu has been nudt. L

R § A

oet

Pioaaoe Uffioe
ey

AR Bfwu‘

JAN9 1956 |





e UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION | , :
SIS0 NENT
WASHINGTON 25, D. c S A

" Deceuber 22, ‘195'5 .

¥, C..R. Phimps

"7~-Boute 3

- r':{&karsvilh, ﬂarth Carol.um L '

- o mu mﬂm, IMBM (Hiot) .

- C. R Phillips and Brown Sparks
,. , ~ Sparks prospect, ﬁitehall County,

, : ' Horth leim i '

s un aoptember 26 i a«am. you su oopiu of a uwnauon
, nsremnt to be signed by you and Hr. Sparks. On October 27, I
wrote again, uking that you tign md rﬂ.urn them he hm not

- yst rcmiwd tham

SRS - mm ham theae sigmd by Hr. Sp;rkz and mmlf

- and return the original and four-copiss to me as soon as pouibl‘,
. Wg cannot complete our raoot'ds on this ccntract. without the
. execumd agmmnt. S ey ‘

B ",Yéry trul.y ;ypﬁrg,

T Executive Officar, DiER - -
'}-1:‘,31016 %am, Region v

. RAL/mp _ B R
ec - Operating Coxmnittee (2) B
Shirley, SN ~__11. e :
j:l.lles - Sl L b

G P





o '@

UNITED STATES

DEPARTMENT OF THE INTERIOR RS
BUREAU OF MINES , 0 1
WASHINGTON 25, D. C. -

oI ED
‘.“? ]A “

| 141959

October 1L, 1955 s

Memorandum

To: Nonmetallic ¥Minerals Division
: liefense Hinerals Exploration Administration

From: Chief, Sranch of Ceramic and Fertilizer Msterisls

Subject: 1M:4-361h (mica) |

Applicant: C. K, hillips and B. Sparks

Name and Location of Property: Sparks Irospect, ifitchell County, N, C,

Cont.rggt Buster: Idm-BE 8L6

Date of Field Team Report:s 9/26/55

Date Rec'd. by Pr. of Cersmic & Fertilizer ateriale: 10/3/55

Field Tesm Necommendstion: Recommend no certification of discovery
: be issuved,

Coment:; H

1, Vo strategic quality nica was encountersd in the pegmatite
dikﬁo )

. 2. Expenditures -

Total approved . 4,316,920
Total cost 320,00
Gov't, share of the

cost 225,00
Value of production

duwrineg overation - None

Recommendation: I coneur with the recommendation of the fielc tean
that no certification of discovery be issued,

) Sigme.
Yo ¥, Dietrich





b S - . - . ; ‘. ' . IN REPLY E;EFéRTO: )
. UNITEDSTATES .~ oo
' DEPARTMENT OF THE INTERIOR.
. GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

m 5, 1955 |
M# A 351’*& Tan-E6k6
G B mnmm&
MW
. Mitelwlld Co,, ¥ C.
. $4,316,00 » Men B
et x.. 4 vk, m.m Nimorels mxmtm Mudntstration
From: K. K. Beleen, ¥, 8. Geslogiond Survey
'mamm m«nmmmmm

, - wtm.mum&,nsmwr«mmm
_maayM _

_ : thm bymm,memmm
mmmmzmmmumwmmem

though of goed gvede 1s too smell to yisld tximmed mica. The
MNWWW

. : mmum«munmumwm
mmmmmmsmmmmmmm

2{ mm with the mmzm.

MK’WQ

’ o B K, m
. NENelson:iml
G-10/5/55

ces mrector'u rea.d.ins, hala
- Branch reading, 4212
DMBA (3)s
Docket file - .
W. P. metrich, 3061





. : UNlTED STATES .
DEPARTMENT OF THE INTERIOR:
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASH]NGTON 25, D. C

: :“9},}"‘! "!Sv‘:{w' %‘

o

Eree,

NEEEX

Tewereas -

f"!*‘**w‘h }‘r};ﬁfﬁ e

¢
> *
‘ e
IR "“3?', e Lrutin, ‘fii.’&zlif;}f‘g ;‘f’fb‘?'*:._fif‘- R LU I
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, WITEB S’PAm ‘
"PEPARTMENY OF TH& IMOR

IEFENSE MINERALS EXPLORAYION ADMENISTRATION

| FIELD TEAM WINZL REPORY, REGION V.

K' ﬁ- 'l'aam and '0. H, Ama, Geologiats
Gcologicul surwy

a.nd' _

x.. E. Shirlew, w,mng aninm'
' U. S+ Burean of !iineu S

Septerber 26, 1955

7 S
2 T
AN

Cwad by
"1\'\ ¥G AR o N
DIEA OREEARINE G0 rnres

/o 3-5‘5’

S ET Y

4 LQ)





o 0
'_"emzam-.mhé SPARKS PROSPECT

- W&W" 64 R. f’hillips and Brown SWM, M’g WS".HQ, N 'cd
Locati.om 2.75 airline miles 3. 59 B, of B&hravilh, Mitohell Co.y ¥. Co

. Exploration \mdoi' sugo I of this ocmtract failed te discover mics

of large enough size to yield trimeed micaj thus the work ocutlined in Stags II
was not undertaleens It is recommended that no certification of dincowry be
issued, Additional exploratory work is not wmmted.

Work began August 15, 1955 and ended August 23, 1955. m tronehuso
each about 75' x 10" x 2! desp were made by a bulldoszer and some hand work,
In addition the cverburdm between the trenches (an arsa about 75' x 30° x 2%
deep) was removed, A test pis was sunk in each treneh; cne 16' x 8! x 7*
deep in the goutheast trench and the other 4* x Lt x I, S'hia work revealed
that mica exposed on the property 48 too small to yleld trimwed micaj thus,

- the eont.ract was terminated by mutual a;yceunf., effective August 2k, 1955.

A donfomable pegmatite having 4 maximum thickness of 16 inches was
exposed by the southeast trench mnd pit. It strikes N, 50° E, and dips
70-80° $E., and consists of mediumegrained plagloclase, quarts and muscovite.
No goning 1s apparent, In the northwest trench snd pit several closelyw
spaced, parullel pegsatite stringers sre present. They are 1 to 3 inches
thick and are similar in compositlion and attitude to the southeast pognatitc.
The P¥edorinate cowntry rock is layered hornblende gneiss,

The mica is gum—-culored, hard, fiat end clears It is of oxccllent a
uality but too small in size to yield trimmed nioa.

Ko rreserves of stratae;ic mica were revsaled by tho wark done under hhe
contracte . .

Expon&ihu'cu

ga) Total approvcd ' : - $4,316.00
b) Total cost of project R 300400

(c) Government's share of cost. ‘ 225,00
ﬁg Government's share unexpanded - - 3,012.00
e, Valnc of pmduetim during OpTe 8ono '

'rhe wark completad under the cmtmct waa conducteﬁ in an efficient
and satmsfactory maxmer. S . .

No eqa.tpment was pm'ehamed under the emtracts

K. H, I‘eagat and D. H, mz, Gooléglsta
U. S, aeologigsl Survey :

- L, E, Shirley, Mining ﬁnginatr :
" U, 8. Bureau at Mnes
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éEPléz‘n 1955
" Me. Robert A, lawrence amom Dosket %o, DMEA-3RL4 - Mice
Exwoutive Officer, IMEA .. G+ R, Pillips and Brown Sparks
" Maeld Tean, Ragion V R ?hw
Boom 13, Post Offiee MMdg. . Mitehell County, Yorth Carolime

»xmnnz,m_ . Comiract Mo,
‘ m wr. Lmnm: '

: mmamummurm'smmor :
. Anguet 30, 1955, requesiing mp:mum of an sasxdnent %0 tlo
nbjm somkract, if mscesoary. '

There are transaltied hwwith ﬁw ariginal and ﬁu
sopies of a Termimation Agrestont comtaining the provisioms of »
your requested aneninest. The Termimation igremesnt was prepared,
since yom advised that no further work om this project is rosom~
- mended and that Stage II of thn cowlrect will nol be approved amd,
also, as the vark desoribed in the tsnt.rut mmtod somevhat lrom
the work acmpleted,

: Atter omim of the Ternimtion uro»wt the upm
_are %o be a:mim ia the wmal manner,

ﬁumuly yms, |

Gl’orze C. Se!fr.dge |

. Cheirman, Opsreting Comittes
B ‘Wm‘ & ‘ . } .

| S wmra.r-omm 9/16/55
; B, F Yopes ‘ L : ccpy tot AMdur. R, File
~ Member, Bures’ ot i T ~ Docket

... Operating Committee
SDE AL e ilageare, 5222
o 77 . Mr. Dietrich, 3061
m Ge: 1&1%«1 ' T Mre Hewk .
: Hoe o Mr. inderson
mle-m- 6 '






UNITED STATES ' Budget Bureau s No. 42-R1036.5
DEPARTMENT OF THE INTERIOR = T
DEFENSE MINERALS EXPLORATION ADMINISTRATION: =~ . -iifsis b= é i

OPERATOR'S MONTHLY REPORT AND VOUCHER

b.du

Month of _...____: fuemet 195.5...  Docket No. DMEA W Contract No. I&ID-"S&,& _______
Operator’s Name csRL.MAiEQ-m_am 15&&3&@------------.--'.---.“.{ Minerals .. ¥dea
Address ___Routa_ 3, B@L&?ﬁ’!&qlﬁp-ms_-ﬁva ................. A5 A0S
Contract Amount, $_______ -_-'5316-_99 _____ Government P&I‘tl(‘,lp&tlgh ?.7?5 % Amount, $____.__ 23 .00 ________
FOR OPERATOR’'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported o Mont ly Total | Previously Reported To Date
™ ;iii)?::m]Contracts:
Drilling oo ool
Bulldozmg_ﬁ__mgﬁ ............ .3@@'% ............................ w'm .....................................................................
Crosseutting. ... | e e
5117 0 0 (SISO F

Supervision

Technical Services

(3) Operating Mat'ls. and Supphes

(4) Operating Equipment:
Rental .. ... ... ...
Purchase...._._ ...

Depreciatio

n

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: ‘
Repairs to Equipment_.._____.__

Sampling and Analysis......._:.
Payroll Taxes....—............

Liability In:

surance...............

I certify that the above bill is correct and just and that payment therefor bhas not

been recelved
Date

. O

Title

ezu&,w

Porthor.

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person w, ritmg
the company or corporate name, as well as the capacity in whic ‘John
Doe Company. per John Smith, Secretary,” or * Treasurer,” as the case may

—3» NOTE.~Title ls, U 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue atat t or rep

he signs, must appear.
be.

For example:

to any department or ageuncy of the United States as to any matter within its

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-
ment in the amount ot

Signature __,

/

(Authorized Certifying Officer)

Date L 3 1955 vou wo. 59

(See other side)

Jurisdiction.

‘(Instructions on reverse)

7\/70 [





(For Government use onlyj

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
—~c)

G
Exploration Admijnistration project under Contract No. Z

j ] —
Signature __ Al . [ --J,----./.- £

APPROVAL BY

EA. Executive OFFICER og‘;\LTEnNATE:

- EXECUTIVE OFFICER SEP 12 1955

f Lo W AL AP SR Title pMEA----REGION. M. Date._.. 7.7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(¢) Form MPF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-

- ress Report.—This is a statistical report of expenditures

wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, refort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id((iil; the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be reported under * Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéed”, and
“Totals to Date’’ columps should also be filled in.

GPO 872893





I . Budget Bureau No. 42-R1151,2

UNITED STATES RE
DEPARTMENT OF THE INTERIOR S SV
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ep 15 1955

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of Auueb 195.4... Docket No. DMEA 3814 . Contract No Jam-E346 -
- Operator’s Name .. 84 R. Fhillding and Browm Spoeka Minerals .. S8oa .
Address .. Bousta 3, Dekeravillo, Ha Ca -
. ) ‘ . . AUTHORIZED BY CONTRACT
OPERATION U || O TEm | Uwims THS ||© Cosrsyo Dare | UpTero | UNim Oosms
‘Units Unit Costs

Drifting. oo eamceecceenaa |emcenaas | - . ' ' .
Crosscutting ol : U B '
Raising - : : S [
Shafts - ' e SN NN NV I RO
Winzee - N O PO | RS — ) DR | IR SO,
Drilling: Core : ' : , S .

Churn.._.._.._.___. o IO A ' e i

Auger. -
Stripping . , S0 PSSR | ISR SN S
Trenching....coeeemeeeee-o. : 300,00 | 3@@,9@;-".
Test Pits. -
Roads and Trails i . RN U,

: ’ ToraL CosTs
ToraL DistersurEp Costs..... 300,001 ... 309100 ' ) 83:222:,’.‘” BY
Operating Equipment Purchased. || .o |
Initial Rehabilitation and Repairs.._.._|| . .| (... e
New Buildings, Improvements, ete
ToraL CosTts 300.00 R N 2300.00.___.

The undersigned company, and the~official executing this certification on its

behalf, hereby certify that the -information contained in this report is correct and REMARES:
complzete to the best of their knowledge and belief.
Date 9‘“74-55 <Operator Q.B,l%ﬁlligs.-mﬁ_ﬁmmﬁmk&

pec O 1. KJM@?/‘V Titlo -............. Bardner.

e——3» NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a eriminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) WM H, Taaa,%g) 6@%@4]






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

" Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . : .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This inforfation is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





. OPERATOR'S/
1 Mbnthly‘ﬁeport of Progress
" mugust, 1955

- DYEA3N
| Ia-E846

Work Began: fug.l15 |
Completedt Aug. 23|

 Work Accomnligggg

: : We moved in air conpressor and supflies, then drilled
and shot out trenches, completing Stage I of the contr:ct, :
The field team visited the project and termineted the contract
after the first stage, since they did not believe the resulta
-Jarranted going -into. Stage II.

Daily Q&g : | | T ' |
Aag. 15-19 ¢t Moved in alr compressor and suplies. Two men

‘begen work on trenches as called for in Stage I
of the contract., Drilled and ghot, moved ﬁirt.

Aug, 27-23 1. Completed Stage I of contraek, Drilled and shot,
' ¢leared out trerwhes. No favorable results.

Field team visited nroject and dedided to terming
~ contract, since results did not warrant going ini
- Stage II,






" UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON . REC&‘V :
WASHINGTON 25, D.C. ~RVED

SEP ~ 1 1955
Am;?’,?% 2955
lhnorandm“/ .\\
Tos. . Qperating Gomdﬁten, BHEA ﬁa-hingbon
ﬁéni m !iﬂd Taan, Region Y Knomm, Iq

Subjects Intorim aapm - DMEA o 38141;, Idn (nica) s;m-b -
. Prospect, Mitchell cmty, |
Enelqsod are tour cophzs ot’ the latut Anterim npm't
‘ .cOVering ﬂuy Subject eon‘bract. . , _ _
Pleaaa notn that some changes mre made at the suggestd.on
of the nem mers, in prouecuting Stage I of the contract, If
'neussary, pleaso prepare an cmnﬁunt to the contract chmg.'mg Stage I
from 3 trenches, not 1m mz@ x3x3 w,,u 2 trenches,
' 75' xlo' x 2F dnp, and?.t-es*bpita, meintrmchﬁo. 116 x 8 . x v
doepandem mtrench To. 21;' x bt xh' Ebey,ﬁthmmangoinaost.
| ¥s mrther werk on this. prosp‘et is racomdod and the
'operatau win be advised that Stage I of thc ‘corkract will not be

 spproved.

ViL/m

‘ Bhirilq R e V.ds Bynch, Lcting Executive
Piles . . Officer, DMiA Pield Team -

- Region v

. ‘x. B. !’aaguo, aeozmat
R 2 S. Geo}.egiccl Surw





aperatora c. 8. Phillips and Brmm Sparks, m.;s, Bakersville, R. Ce
Locations 2.75 a:'.ﬂmo mlea s 'ﬁ E. of Bakermm, Mitchell Cbunty, N. Ce

Work completed to daw on ﬂbh.ia catract conaiats of two trendulr
each about 75! x 10! x 2' deep and the remewal of overbm'don b@@mx the
 two trench;s (about 75' x 30! x 2* deep}. T

In addition, a tesﬁ pit was swmk in each ’oronch at‘. tha
suggestion of the Field Bxaminers, The one in the goutheast trench was
16 x 8¢ x 7' deep and the other vas h' x h' x h' Both wera ent:.rely in '
unweathered rock, o 4 ,

’ In tha scutheast trench a wnrormable %emaﬁu having a eon=
formable pegmatite having a maximum thickneas of 8 inches was exposed,

. It strikes N, 50° B, and dips 80® SE, The body contains abundsnt muscovite
- of strategic grade, but which is too small to ykeld sheet mica, Exposed
in the northwest trench are several thin, closely~spaced pegnmabite
stx'i.ngers. The thickest seen was about. h inches,

It is recomanded that no further work be .done at ‘bhia
Prospect under the contract bacause of the thin character of the pegmatite
and the small size of the mica, The ﬂporatwa are in agreement,

- deviated _

The work completed at this new Prospect/in part fvom the .
contracte This was done at the muggestion of the Field Exsminers and
explored better the potentials of the deposit, It is estimated that the.
work dgg: cost the Operator about 8300(.00 the amount of Stage I of the

contra _

Date I itmdt

K. H. Teague and D. H. Amog, Geologists
. U. 8, Geolagical Survay I

L i.rlv, !‘iimng kglneer
. . Bureau of }hnes





, (!tic&) §mxs mm

Y A . A

OPERATORS Co Ra Philiipn and Brown Sparks, s:ta #3, Jakersville, No Cs

ICCATION: 2475 airline miles S5°E of Zakersville, Mitchell Ceunty,
Nerth Carelina -

The starting date on this contract is August &, 1955.
Tmehing,{w Stage I, is underway but not ceeplete. Iwo parallel
~ trenches, ‘;bmt. 45 feat mrt; trending northeast has expossd a aingle
nArTON péamtita stringer in sach Atmm.z The bodies are confmbh
wvith the adjacent cowntry rock, s hormblende gnelss, and strike N45O%
and d4p nesr vertical. Ths exeainers reccasand additional wgﬁm
on thn thicker body, whigh is expoped for s distance of 75 feel along
the striks, XNe Mﬁm work ls rommlad if this testi=pit does

not. show workale p-mﬁ&g sontaining strategic adeas

Ve 3- Bureau of ¥lnes "

‘ -X. He Teaguse m 50 He Ancn, Geclogiste
- Us 8o Gorlogical Swrvey

August 10, 1955





. UNITED STATES

" DEPARTMENT OF THE INTERIOR
DIEEENSE_ MINERALS EXPLORATION ADMINISTRATION

ROOMASHROGTQFRGOBLDA, . RECENED
KNOXVILLE 2, TENN. AUG 2 1.\955

| August 29, 1955

- Memorandum .

- Toz ' iﬂp'ora’ting Committes, DMEA - Hashingtoxi‘
Proms | . Acting Executive Officer, DNGA - Negion ¥ - Encxvills

' Subjects  Signed Gontract - DMEAnjllk, Idu-EBhé (lica)
S . C. .R. Phimps and Brown Sparks, Bakersvilh, K. C,
o tt‘anmd.tted are thrm a:.g;ed copies of the sabjact
: ',contfract.. ' | | ‘, ‘
, !he usunl distributim of the ather copies has heen
xade by this office. | |

V. 3 Iynch

. ces

Iynch

. Finsce om,oo

- Shirley .
Files





S JUb 211980 |
Mr. Gobert i. isuremce - lubjest: Decket No. DMEA-3B14 - Mioa
Executive Gifioor, DMEA ' G. Re Phillips & Brown Sparks
" Fleld Teusm, Hegion ¥ . Sparks Prospect

Room 13, rowt Uffice Hldg. L Hitehell County, YNorth Oaroliu
Anoxville 2, feanessee , ‘ ' ‘ _ | A

‘Mw.w:

" . "Please find horwith the orid,ml and five copies of a
. ccuuut covering the subjeot explorasion project vhich have besn
Ilg:;d by ths Govermment xdth register mumber and effeotive date
a8 showm,

If the vontract msets sm.h your apnmul pregent it to

the Opermtors for approva l md sigmature. Please explain to tha
.Oporb. that the comwrast, stien exrcuied, 1z s fMra commitment

under the terms of vhich they are obligsted to complate the vork

- omtiimed ut the agreed unit eost. If emy part of this comtrect does
not have sither your approval or that of the Uperators and eannet be
ancnded vithin your delegated sutbority, then the original and ell
sopies of the contragt are to be returwed to this offiae, m&hur
vith the proM chaagn fot mhiemtim

_ Aftor exsoution of the conbract, m copies are Yo bo
distributed in the usnal manner. Coples of memoranda f‘ru

- - We I Diotrish of the Buresu of Mimes, dated Jaly 5, 1455, and from

N. . Beizson of the Gnolqical survay, dated July 8, 1955.
‘nucuuud» S .

. $1mrc1: yours,

Approved: - - W.S. Martin

. /8/ Robert W. Geghap - ACTINGGhatrman, Operating Coumitten
 Newber, iNreaw of Mmes WCAnderson:gad 7/19/55
' lsgasard . . ' Copy to: Admr, R, File
Thor H. Kii sgaw : ‘ o Docket |
Hember, (mlogiw.l farvey . . . - Operating Committee
S ‘ Mr. Kiilsgaard, 5222
xmloma 1 S . Mr. Dietrich, 3061 -

Mr. Houk





June 30, 1955 .
»:‘ﬁcmor;ndum' ,
To: Files ;

‘From: . Walter c. Anderaon, anmetallic Minarals Diviaion
: : . . Docket No. DMEA - 3814 - Miea
€. R. Phillins »nd hrown bp&rks
Sparks srospegt’ B
Witcke 3 Counxy, North bdralinn

L contrqct is recom&endad Z S “jg,

v Mica - Fic)d Te m gys "is of exce]lent GU“Jlty, h&rd, fdut, grpen¢COlored, :
- and. clear. K~und{nb cccur-nee, "'; _ Y ‘ 5 Coe
-Peﬂmatite - Unzored pegmatite, 24 feet tbick confornxble to encl@aing
nﬂca scilst, Ien th is »ot indicated, on'y that it is sxposed in
n 3-foot deé: pit. It is indic ted this vesmatite igut be one of
$ever#1 el sely unaced “arallel pc’umtitea. :

o Old worwings - 1ore, exeent 3~fout dnep pit.\' ' o - [

Ty

- Method of ox lorinp - The qnxlicant» ropoaes 5 ?u~ioon shaft 113 100 feel

: of driits. Tie Field Tear recom.endsg two stube nmo;eut d&d’W-
Stage I, threc cromscubting trenches «5' = 3' x 3 und abot 35% apast,
JIf permitite is of 6uff‘icient extent with zood miea cirtent, tage II -
'will consist of 2 4O~foot incline on the peomatite nd & fert of
dri;\a formtnm i «cline, Vo reh:bilitetion covts.

:,Recomggndﬁtio - The ;onm@tallza Minerals uifiglon chnvurg in rie;d T a1
-propos I, wilch nue the advantage of . H-s. je c ntract,  The initi”
cogt of trenching, »3.00,' is justiiied to ngcertain the extont snd
mici con'ent of the pegnm tite beior: CQJDLHO&l” St‘be IT, wiich Wil

-ost $4,012, The projact a.ears. promising., . e iro.ty e adincn" _
o the hig 1y successful B, o. Vidllips Mie whichk has ‘alreudy :niid thre
: uovernmant royilties in full, {(Uifii=2422). o ‘

. wulter C..inde rsen, MLni“g Fng ineer

‘WCAnderson‘nL ?/19/55 i

Copy to: idmr. R, Fipd ~— .. b R
5 D Ander n - - S c





. o o . - ' IN REPLY REFER TO:
UNITED STATES ’

' DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY '
* WASHINGTON 25, D.C. -

w B, 1995 »
e: DA 3814
Cv B. Palliipe & Piown Spurks
Sparke Prospact .
Michell Co., X, C.
, %;5&3'% - ﬁﬂl
To: . 5. G m,, Mm Ninerale fmm mmmum
rom - KB mga. »Wm Survey |

- Subjestt hwmmmmm. .

, mmamw«m&tmwmawm
—WM&mrmum#
Iemrv&thtk thwmrmm

.%S/%M

B. E. Nelsoa

" NEBelson:iml :
G-?/ 8/ 55 '

ce: Director's madﬁ.ng, uam
Branch resding, 4212
A (3)
Docket file ‘
W. ¥. Dietrich, 3063.





UNITED STATES

DEPARTMENT OF THE INTERIOR Rmm
BUREAU OF MINES JU
~ WASHINGTON 25, D. C. - L=-61955
Jaly 5, 19%5
Memorandm
To: . Nowsetalliec Minerals Division

Defenme Minersls Exploration Administretion
Pron:  Chief, Breneh of Cerumic and Pertiliver Meterisls
Bebject: IMEA - 3014 (wloa)
 Agpliesats C. B. Wm‘s. Sperton

mmuaﬂmwwmmt
uxmncmmmc;mm

m:«ruumgomx ' maz, 1955
Date Bee'd ty Br. of Cervamie 6sd Pertiliser Meterials: June 30, 1955

Firld Tesm Recommendetigey: nmg Wo-stage progran at & cost
o af M.Sl?nw .

Comente: . |
1. This deposit nppears tolmnmibmtm Tor the .
mlom:afnmmmiu o o
Wmuﬁumwwmmumu
mtuammmmmweaum
munvwnmnmmu. ‘

1 somtvr iiith e ield tn'n'i Mtim.

¥. 7, Dietrich





o UNlTED STATES
DEPARTMENT OF ‘"THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADM]NISTRATION

' * WASHINGTON 25, D.C. -

 ROOM 13 POST OFFICE BLDG,
* KNOXVILLE 2, TENN.

o Piemor,andnm , : _ .
| ,'i‘o: o Operatmg Gomnittse, DHEA, Washington, . C.
From: - Field Team, am, Region 7, Knoxville, ‘I‘emxes.see
' Subjects Ezamination r»eport , DHEA-381l (Mica) '
o C. R. Phillips and Brown Sparks, Dakersville . N C.
Lo Sparks prospec‘b -Mitchell County, N, C. -
- Enclosed are four cepie$ of the subject examination repor‘c-
| _A ancl six extra coples of the skebch map.

' ¥e recommend appmval a;f’ a tm—stage, um.t-ccos‘b contract, B

" as outlined in the report.v

Robert A. Laurence
Executive Ufficer

V. J. Lynca Hember =
- %Jurean of 11;.1198 D

. %Jm
", Enclosures 10 ’ ‘
‘cc - Uperating Comm:l.ttee L
“Lynch - T
Sh:Lrley
~Files





- RECEIVED
- JUN 2 7 195

© UNITED STATES _
DEPARTHENT OF TdE INTERIOR

DEFENSE MINERALS Ex:emmmen ADMINISTRATION
EXAMINATION REPORT BY FIELD TEAM, REGIOW V

a

DMEA~381),, SPARKS PROSPECT (mica)
Witchell County, N. C. |

4fo

K. H. Teagﬁe and D. H. Ambs_', Geologists
UL 8. -Geqlogibali Survey

and .

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

Jume 23, 1955





" FIELD EXAMINATION REPORT | ‘R:“*WED
‘ - . =280 S
ON THE U & 7 s0ee
SPARIS PROS PECT = I)PIE&-BBM (mca) SR 13

Applicaﬁtsz' C. ®. Phillips and Brown Sparks both of Route 3, |
o ' Bakersville, North Carollna

: Thls is an unexplored prospect adjacent to the H. B. Phlllips
mine. - Pegmatite containing strategic mica of excellent quality has been
- exposegi ‘ny a small pit. Explcratlon ‘assistance 1s recommended.

, The Sparks prospect is 2."5 airline miles S. 5° E. of

- Bakersville , Hitchell County, North Carolina, and is adjacent to and
irmediately southwest of the R. B. 1’hilllps mine. Access is available
at all times by a good jeep road‘ ' . '

' The prospect was examined on dJune 16 1955 liessrs. C. R. Phillips
d Sam . Phillips accompanied the examiners on the iﬂspection wiich
required about one hour.

_ Boti: applicants have had cons:.derable mica mining exper:.ence and
are competent to conduct the proposed exploration. 4&rea covered by the
lease is adequate for the proposed work. No surface facilities are - ‘
present on the property. Water is not available and will have to be hauled
in. A& power line ex'bends to the R. B. Phillips mine. -

. - A pegmatite about 2% feet tiick is exposed in a small pit about
3 feet deep. It strikes abou‘b N. 50° E., dips 65° SE and consists of
plagioclase, quartz, and muscovite. The mica is scattered abundantly :

. throughout the pegmatite. No zon:mg is apparent. The body is conformable
‘to the enclosing mica schist. It is _probably one of several closely
spaced parallel pegmatltes. ' o

The mica 1s im‘d, flat, green-colored and clearo It is of
excellent quality. ’

: 1t is propcsed that a stag,ed exploration program be conducteéd
on thls property. Under Stage I three crosscutting trenches each about
251 x 3' x 3' deep and about 35 feet apart should be made, As only about
6 inches of soil overlies unweathered bedrock, this will require con-

‘siderable drilling and shootmg. If Stage I reveals promising pegmatite,

- then Stage II should consist of a LO-foot incline and 60 feet of drifts

- from i%s bottom. - : I _ S





DHEA-38LL - .
: Estimated cost.s are as follows.
Stage I
Gut three trenches each about 25' x 3' x 3" deep (8 shifts) .
' Labor: _
1 - Driller @ §i. 25 hr.  §80.00
1 = Laborer ¢ $wo,hr. S 6L.00
Equipment: : A
Gompressor and dz-lll @ $220/mo. 80.00
Supplies. : , '
Explosives ‘ 10.00
© Drill steel . ©10.00
Gas and oil L : 15.00
Miscellaneous - o 11.00
Estinated Cost Stage T e $300.00
Stage II o , | o |
Toclhouse ‘ : S - $75.00
Powder magazine . - 25.00
Exploder magazine _ . 13.00 o
| | $113.00
Sink ho-i‘oot (5* x7Y) incl:me (30 shifts) -
Labor: _
1 - Miner @ $1.50/hr.  $360.00
1 - Hoistman @ {1.25/hr, - . 300.00
1 - Laborer @ §1.00/hr. __240.00. .
4 Lar
.Equipment (rental): |
Compressor and drill @ &220/1110. 360,00
Hoist @ $50/mo. i 75;90
. ‘ o . ‘ ‘ v ‘ ) :
Supplies. v
Drill steel o 75.'00
Explosives - o : 120,00
Gasoline and oil - o , 80.00
Small tools and'pipe @~ = 50.00 -
HMiscellaneous = - 65.00 o / (
Insurance and Social Secur:.t.ty ‘?5.00 , A duf é/’

Drive 60 feet of drift (30 shifts)

Labor: ’ . '
1 - itiner @ 31.50/1::-. ' - $360.00
1 - Hoistman @ §1.25/ar. 300.00

2 - Laborers @ @l 00/hr. _ h80 00__

7 4e





—

$375.00

80,00

75.00

30 000‘

75.00

75.00 it

)
- $4,003.00

$L;313.00

K. H. Teague ‘and D. H. Amos, Geologists

-~ U. 8. Geological Survey

L. E. Shirley, Mining Engineer
‘ N R S Bureau oinnes ,

/" DMEA*B&U; .

Equlpment (rental) o
Compressor, drill and _
jackleg @ $250/mo.

- Hoist @ $50/mo.

Supplles.

Drill steel

Explosives ,

Gasoline and oil

Small tools and pipe

. Miscellaneous -

Insurance and S()CJ.al Securn.ty_
‘Estimated Cost Stage II'
TOTAL ESTIMATED COST

June 23, 1955
3





, LEGEND

~~ Mmica schist

v v'Pegima.‘ti‘tc

v cut S

—— contact ,

~< striKe & dip of contact
& S‘tri':“(e 4 dlp of Folia-tion
—— proposed trenches

o . K 20 ’ 40'
P 1

. >5c'of_e-
~ SKETGH oF
- SPARKS PROS.

MITCHELL co.,N.c. . DMEAf38!4(m_icc)- ‘

. June It,1855 }






" MAY2 61955
*. Ce Ko Phtll&.pa and
M. drove W

Route J
ks Docket No. DWA~ISL4 - Nloa

C. E. PRilldips & Brown Sparks
‘ Sparks Prospest

~ Mitchell County, Worth Carcolims
Gentlsasn: S

- Your application for azsistanes in sxploring the subject
propertiy has bLeen reviewed y the Wenmetalllc Mimerals Division of
the Defsnse Minerals Faploration Aduinistration and bzs been
- rofurred to Mr. Hobart Ai. laurenes, 'xecutive Officer, D4 Fleld

Team, Asgicn V, Room 13, Fost Uffies Bullding, Kmexville 2, iennesses,
for Durthey conelderationm and posaibly a Linld exmmimation,

The Zeglomal Office vill contact yom 'nt. an early date if |
az sxaainztion 12 tc be made, Any sasistanve tiat you may give the
menbars of the fleld tesm durin; the sxamination will de appreciated,

Sinvcerely yowrs,
-G 0. Mittendor
L admieistrator

WCAnderaomigad 5/23/55
Copy tos Mmr. R. File
o Dockat ,
Field Team, Regiem v :
mra.tin‘ Commitiee
M. Kiflsgaard, 5222
lﬁ'* Dietrich, 3“1
Hr. Houk





jMAY261955'»
Mr. Bobert A. Leuremos Mjnt: Doskst Tlo, DHZA-JH14 - Mies
- Emseutive Offieer, DMEA o c.a.mmp.ammm
. Field Toam, iHegion ¥V ~ 1, . Sparks Prospest ‘
MB.MOMM, _ o - Mitchell Comty, sorthmm

Mwaz,m
mmm: '

Please uviwth uhjoetmnaummamm for a |

Lield muu 1f yon devn il necsssary,

: Copies of memeranda fram N, E. Welsoa of the Geologisal
Survey, dated May 19, 1955, and from W. 7. Dietrich of the Huresn

| ,ot innn, dntcd W 19, 195‘.». m mln«i for your inforsation.

.. Simoml,y ;ouru,

'George C.‘A__Se!ff;'dge
R Chairman, Opsrating Comaities

@g:om.e ] g
R 30 E’h W“;c“

Mesber, Bureau of Mines

Thor 1L Kn‘isga;wt’i o
Member, Ovological Survey
Enslosures 4 . L

© WCAnderson:gad 5/23/55

- Copy to: Admr. R. File

o " Doeket

~ Operating Camnitiee
Mr. Kiilsgaard, 5222 '






UNITED STATES

DEPARTMENT OF THE. lNTERIOR -
' GEOLOGICAL SURVEY . o
L WASHINGTON 25 D.C.

ﬁ.‘l 19: 1‘755

e m.am |

i ¢ SRR RS,

WX*: | 1S c. '

C Meersms . . §1,000 - mise
L PR L G m, mm mm Mm Mutnistration
| *__m; wE nzm, v s mwgmw

L msnm l-vm o mumm

mwm&;mmmam

mm mmmm«-ammmwﬁw
mmm :

\/\/ S”Mw
I.t.m

mhmm

S oeshelss
" . Copy tm N.metmr's m,'mg, haxa

‘ Mins,
IMEA (3) , o
- ) W. !'. Wﬂh, 3063 mwm

-.





UNITED STATES . L;fﬁiﬁi‘\ak '\lnm :
DEPARTMENT OF THE INTERIOR e
- BUREAU OF MINES ) o
WASHINGTON 25, D. C.

m 199 1955

Meiorandiun

To: - Fonmetallic Minerals Division
Defense mmm‘is mwmam Administration

| From: Chief, Branch of Ceramic and Pertilizer Meterials
Subject: DMEA-381L (m!.u_}
mc_' c.R.muimandBrmkaa

Neoe %M._W Spirks Prospect
=" Mitchel) Comty, North Carcline

Dete Amucmion Rcc'd. by Br. of Cersmic & ?Mm Mtis.: 5-18-55
memz

Mszsampmctmdmmm;mMQ
&::Msorﬂ@e.

- 2« Prelinminary prospecting im,'lcates that amugxc
miesmybefom&bymmmtim. . ,

Rocomsendation: |

It is vecormended that the fleld tesm visit this mine vhen
in that vicinity to escertain if mn exploration project {s Justified.
. If 80, the fleld tesn and sprlicant should agree on s definite plan
of exploration on a unit-coﬂ. baais,

- Signed
W. F. Dietrich
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~ OPERATOR'S
- Monthly Reporf oflProgress
August, 1955

DMEA-3314
Idn-E846
Work Began: iug.l5

Completed: Aug,. 23
Work Accomgglshed'

We moved in air compressor and -suprlies, then drilled

- and shot out trenches, completing Stage I of the contrauct,

The field team vigited the project and terminated the contract
after the first stage, since they did not believe the results
warranted going into Stage II. :

'Daﬂx Notes:

'Aug, 15-19 ¢ Moved in air compréssor and supplies. Two men

- began work on trenches as called for in Stage I
of the contract, Drilled and shot, moved dirt.

Mg, 22-23 : Completed Stage I of contrack. Drilled and shot,
.+ . cleared out trenches.. No favorable results.

 Field team visited project and dedided to terminate
- ‘contract, since results did not warrant going into
Stage II,
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. Go'nme’n’c 's copy

TERMINATION AGREEMENT

It is agreed this ﬁb day of " i Ry ’ - R
1955, between the United States of America, atting through
the Department of the Interior, Defense Minerals Exploration
Administration, and C..R. Phillips.and Brown Sparks, parties
to Exploration Project Contract No. Idm-EB46 (Docket No. :
DMEA-3814), dated July 21, 1955, that: — .. A

1. Effective July 21, 1955, Exhibit "A" is amended as
follows: . o

(a) Under Description of the Work, Stage I 1s
revised to read as follows: - :

Cut two trenches, each not less than 75
feet long by 10 feet wide by 2 feet deep; and
cut 2 test pits, one in trench No. 1 with
minimum dimensions 16 feet long by 8 feet wide
by 7 feet deep, and one in trench No. 2 with
minimum dimensions 4 feet by 4 feet by 4 feet.

~ (b) Under Fixed Unit Costs, change the first item
to read as.follows: _

Cutting 2 trenches and sinking
2 test pits 1/ $ 300.00

2. (a) Effective September 1, 1955, the Contract and
all obligations of the parties thereunder, except as other-
wise herein expressly provided, shall be and are hereby
terminated.

(b) The Government shall contribute only to the
fixed unit costs: of work performed prior to September 1,

1955.

(¢) The Operator shall promptly perform all wind-
ing-up and settlement actions provided for in the Contract,
including the rendering of the final report and final account.

3. The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under

RECTITID
I\ JEKEOR W L..'Q’;;J

JAN § 1958





or arising out of said Contract, except as otherwise pro-
vided in this termination agreement »

Executed in sextuplicate the day and year first
above written. :

THE UNITED STATES OF AMERICA

Exeeutive OFficer
DMEA Field Team, Region V

/ /,z;z;%m

C R. Phlllips

fggZ%%@@@fVQ/ Egﬁﬁﬁgﬁ%ﬁéé%kza/

Brown SparksV






Docket, No, __ _303b

Comoatty ___titen

, DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION AIMINIS'IRA‘I‘ION

RATEGIC AND CRITICAL MI PLORATI O PROG

00; . Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

~ Please enter on the records of the Defense Minerals Ebtploration
Administration under the Strategic and Critical Minerals Exploration

'Program. the following contract, or amendment to contract,

Gontract No. Idm-E_@&& o
Date of Contract OJWMM. MS‘ 1'?’&. 1938

Name and Addrees of Operatoro

‘ @. mmgs & Avown Spaiks, venm
: ﬁ’wﬁa # 3 ,
' ,liawmvﬁie. Howth %mum

Amount of Government , o
participation ____ 3,@;3?.@9 - (

~ Percent of Government

_ participa.tion 26 %
. Region. 'V Stateo coth E&mm
Hota: maau mlmso 83.&12.0&. eontmat terninates,

/fﬁ“

- .

(Name) _‘
J. L @h&m‘ha&'ﬁ, Qh’ﬂ@ﬁ

Gontrnet Atmindntration and

Auast Divicion

i)ate,Delivered_‘td Bureau of Mines, Washirigtion. &8}&5/55 (Tit‘le). ,
: | : - 5458





- Docket No, ———ry
Commodity ‘l L
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

C AND CRITICAL MINSRALS EXPLORATION PROG]

70: Chief, Finance Section° Budget and Finance Branch. Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract.

Contract No,~;dmAE

Date of Contract_Q

waaav»qvvaw v w Y

Jnl;v 21, 1955
Name and Addr~<q of Operator. .
C. 8. ¥hillips and Brown Sparks, partnem

Eoute # 3
Bakaraville, ilorth Carolina

Anount of Government ,
participation $ 3‘337.90

Percent of Govérnment
participation 25 %

Reglon: y . State: p,rth Carolina
\' (Name)
Jsl/lse Chantors
Ynief, Contract AdministFation mmix
and Audit Division
Date Del;vered to Bureau of Mines, Washington. 7/21/§§1tle)






Form MF-104 (Rev.)

UNITED STATES

Budget Bureau No. 42-R1036.5

- DEPARTMENT OF THE INTERIOR o st
. DEFENSE MINERALS EXPLORATION ADMINISTRATIO NCE ?'n'rv“‘{“ P
OPERATOR'S MONTHLY REPORT AND VOUCHER™ ‘glw
Month of ... Augusy .195.3.  Docket No. DMEA 3%@@%&@ Contract No, éggfg;gg‘@ ________

Operator’s Name
Address

Minerals

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals To Date

Ap

: Previ d A d Total A d Totals
M| T o ey B | pALToals e | PPN BY
t
(1) Independen Contracts: /M;M’

Short Form

Drilling | |

Bulldozing_?!@gh_e..s ............. B_QQ!OQ ............................. .3. o.ofgg .....................................................................

Crosseutbing. . e el e seiemmeeeenaeeena

Drifting. ... :

Supervision___.___ ..
Technical Services._....__...____.

(3) Operating M

Timber...__..

at’ls. and Supplies:

(4) Operating Equipment:

Rental ...

Purchase__.
Depreciation

~ (5) Initial Rehabi

(6) New Bldgs., Improvements, ete..|.

(7) Miscellaneou
Repairs to

litation and Repairs..

s:
Equipment________._.

Sampling and Analysis__.__.._..

" Payroll Taxes. .- ocooeeeeoooooo.
Liability Insurance........_._..__

.......................

I certify. that the above bill is correct and just and that payment therefor has not

been received.
Date

Per C 'e

Title

Partner

*When a voucher is signed or receipted in the name of a compan
the company or corporate name, as well as the

reasurer,” as the case may be.

or cnrporatioh. the name of the person writing .
u_alpacity in which he signs, must appear. For example: “‘John

Pursuant to authority vested in me, I certify
that this account is correct and
ment in the amount of:

proper for pay-

Doe Company, per Jobn Smith, Secretary,” or

———3 NOTE.—Title 18, U. 8. Code

(Crimes), section 1001, makes it a criminal offense to make a willfally
falue statement or representation to any

department or ageacy of the Un]leg States as to any matter within its

SEP i 3 Z(g&glg)rized

Vou. No.

Certifying Officer) |
S

(Instruotions on reverse)
W\ °
LSRN
A

Jurisdiction.
\* *
2l 00

Q,

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. gg -:é-.- in accordance with the terms of the contract.

o Mo ]2tk

Signature ./

APPROVAL BY

.........................................................

TxtleDMEARE'GKONw"b Date

Title @i elogs C3] L. STS Dote ?./i’?fgs: ___________

EXECUTl\I%OFFhCE.F&
SEP 12 1359

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(&) Form MF-104,—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-.

ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the gperator, and the Operator or his
a.ger;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. : Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iix)x the project other than that used under items (5)
an .

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, .Of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,eci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
madterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

- mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fized
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F—104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 872893
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o, . [‘
Form MF-104A . ) Budget Bureau No. 42-R1151,2
(April 1962)j -

"UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION
SEP 151955
QPERATQR'S UNIT COST AND PROGRESS REPORT

Month of August 1955, Docket No. DMEA 3814 Contract No IGm=E846 . ..
Operator’s Name __C,_R._Phillips and Brown Sperks . ... . Minerals .. Miea
Address --EQH&&-B,._BBKQIMIJ.E.-_N..__Ca.- - - - .
. . : : "AUTHORIZED BY CONTRACT
OPERATION | ume || OQgms TEm | UNie THIS } 1 Gogrs 1o Dare | UTee | UNIT Costs .
' ‘Units Unit Costs

Drifting S| U (U | IR S U S .
Crosscutting : : . S I | U,
Raising - - ‘ . i
Shafts B , - e
Winzee R | ISR DU | I VRN I -
Drilling: Core G (S | KPP A e cemaemevomnan——— y

Churn.. e . X

Auger - --
Stripping..—eeeeeeeeeeee : - . e
Trenching ..o oeeooee oo |eeeeeee ...-300,00. | . 300,00..__.| -
Test Pits : :
Roads and Trails_._ : - ‘ . : e :

, ‘ ToraL Cost8
ToraL DisTriBuTEp CosTts.... . ;-..3QQ;QQ- SN | S 3QQ;QQ ..... ' 632221‘3."’ “_
Operating Equipment Purchased___. : ‘ : i i e
Initial Rehabilitation and Repairs 4' S
New Buildings, Improvements, ete... - - » e
ToTAL COSTS oo ....300,00. 300,00..... ' ' :

The undersigned company, and the~official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.

, ¢ ' . ‘
Date .....Q=T=55_________ Operator C. R, Phillips..and. Brown. Sparks ..

per. (. AL, /0,1&,@&//” Titlo -...... ...... Paptnop

" e=—3p» NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: t or rep tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

(Fo,'Gov'cmmcm |f|n only) Wm )4(7’: )6} é } f,






INSTRUCTIONS

. Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs”” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. . .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filied in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘A’ of the contract. A space for remarks has heen provided for -

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

Sa

GPO 872894





‘ Governmen‘ Copy

RECEIVED
AUG 3 11955
(Revised gune 1054) : : Docket No. DMEA =3814

Commodity Mica. ..o,

. Contract No. Idm-E _.... g‘_’jjii —
UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' (Short Form) -

It is agreed this .........JUL. 2.4 1855.-........ day of o , 195.._., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? .C...R._Philllps and Brown_Sparks,
pariners, . , '

-

whose mailing address is Route..3
Bakersville, North.Carolina
hereinafter called the “Operator,” as follows: o

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and &..map.

The Operator shall not transferj or assign this contract or any right thereunder without the written
consent of the Government. o 4 : .

ARTICLE 2. .Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .__North. Gaxrolina., County of Mitchell . . .. .. ,
and is described in Annex 1.3 h

(b) The Operator represents and undertakes that:

(1) The Operator is the* ___lessee. . ... ... of * the mineral rights .. .
in the land, in possession and.entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... lease , ..=.recorded in Book ... =......, page -l

official records of said County; and : . 4
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not'hold the legal title) the Consent to Lien of any holder of the legal title
of the land ‘(lessor, seller, optionor, etc.), are attached, as follows: Consent _to Lien of lessor.

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt: Insertt n:)zme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, -~ . '
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete,. - - ) L o
. .PInsert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
- Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, .. = - e v r e
. TIE not--recorded, so'indica-te by';i_nserting «un’_n.. crarE UL L L Ll A 18=10618-1" ~-





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
?t()bc)l%llr;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of Mica. he work to be performed
is described in Exhibit “A.” The Operator on or before SEPIJ].SS ................ shall commence
the work, and on or before .. January. 6, 1956 . (unless the Operator’s obligation to complete

: the work \i,s terminated—_s_ee Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be -per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, fac1ht1es, materlals, supplies, and labor, to
bring it to completion within the time fixed,

(b) Government may inspect.—The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. v

_ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $ 4 316.00 The Government will' contribute 75_.. percent of the fixed unit costs as

work is performe‘d, in a total sum not in excess of $3,237.Q0 . ... .. : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The:Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited.and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three

. . years after any obligation fo pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows:. (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
16—70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)
) (c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts.are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date-of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

- (¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ) .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form “(ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. "

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

7P
Exploration Administratidn

I, ) ; , certify that I am the
: - secretary of the corporation named as Operator herein;

that who signed this contract on behalf of the .
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





RECEIVED
AUG 3 11955

EXPLORATION PROJECT CONTRACT
C. R. PHILLIPS and BROWN SPARKS
DOCKET NO. DMEA-3814

ANNEX I

The land referred to in Article 2 of the contract
form is known as Sparks Prospect. It is located 2.75 alr-
line miles S 5° E of Bakersville, Mitchell County, North
Carolina, is adjacent to and immediately southwest of the
R. B. Phillips Mine, and 1s described as follows:

Beginning at the small shaft opening known
as the Sparks Prospect which is located 210' N.W.
of a large Black Gum Tree and running N. 250°';
thence West 250'; thence South 500'; thence East
500'; thence North 500'; thence West 250!' to a
point of closing.





EEKEEVED
! EXPLORATION PROJECT CONTRACT - AUG 3 11953
C. R. PHILLIPS and BROWN SPARKS
DOCKET NO. DMEA-3814
 EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the map en-
titled "Sketch of Sparks Pros, Mitchell Co., N. C. DMEA-3814
(mica) June 16, 1955," attached hereto and made a part
hereof, .in two stages.as follows: .

The Operator shall complete Stage I, and shall
perform so much of the work under Stage Il as 1is approved -
in advance by the Government, '

STAGE I

" Cut three trenchés across the pegmatite, each not
less than 25 feet by 3 feet by 3 feet.

STAGE II

1. Construct:

(a) A tooihouse, minimum dimensions 7 feet
. by 8 feet by 10 feet.

(b) A powder storage magazine, minimum dimen-
sions 4 feet by 3 feet by 23 feet.

(c) An exploder storage magazine, minimum
dimensions 2 feet by 13 feet by 1 foot.

The toolhouse may be unfloored; shall be made from
rough, unfinished lumber, with protective roof covering;
and shall be equipped with lock and key.

The powder and ekploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No





metal shall be exposed; and-the lids or doors shall be
securely locked with the equivalent of a 5-tumbler jarproof

lock.

2, ©Sink on the pegmatite a 2-compartment, inclined
shaft for a distance of not more than 40 feet,

3. Explore the pegmatite by driving from the shaft
not more than 60 feet of drifts and/or crosscuts.

The shaft, and the drifts and/or crosscuts, shall
be timbered as necessary, and shall have minimum cross-
sectlonal dimensions of 5 feet by 7 feet in the clear of
. timber. '

The location, inclination, direction, and_extent

of all work are subject to the approval of the Government.

FIXED UNIT COSTS
(The unit costs include all costs what-
soever necessary to complete the work)

Cutting 3 trenches @ $100/trench 1/ §$ 300.00

Constructing - Toolhouse 1/ 78.00
- Powder magazine 1/ ' 25.00
- Exploder magazine 1/ 13.00

Sinking 40 feet of inclined shaft

@ $45/1t. | 1,800.00

Driving 60 feet of drifts and/or

crosscuts @ $35/ft. © _2,100.00

Estimated total cost of project

Government participation @ 75%

$4,316.00
$3,237.00

1/ The completed work constitutes the unit.





MF-203 For Government's Use Only
Revised March 24, 1955 : EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

TR el g
%\ noraly Qefma'm‘s?m;‘.ﬁ:

CONSENT TO LIEN AECEIED
AV o gae
To the United States of America: ‘ ,”d““ 18 195z
Referring to that certain land in the County of Mitchell , State of

North Carolina , described as follows:l/ Beginning at the small shaft openiﬁg.

known as the Sparks Prosggct which is located 210' N
running N, 250'; thence West 250'; thence South 500'; thence East 500'; thence North

500! ; thence West 250! to a.point of closing.

which is the subject of a proposed exploraiion project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; ) '

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
~of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert thé legal description of the land, or (b) strike out the words "as follows"
~and insert "in a lease for contract, deed, or other document] dated ,

and recorded in book . bage official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all»amendmehts and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto. :

5. Added provision:

Dated this

17th oy of May , 195.5.
[sea1] Bakersville, N. C.

[Seal]

[Seal]

. certify that I am the __
(Secretary, etc.) of the corporation named herein; that

who signed this agreement was then
or Vice-President, etc.) of said-corporation; that said agreement was duly signed for and in behalf

of daid corporation by alithority of its governing body, and was within the scope of its corporate

I,

(President

,[Corporate Seal]

-~

Interior—Duplicating Section, Washington, D. C. 77662
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