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It is agreed this chy et October, 1955 between uu
United States of Amrica, acting tirough the Department of the
Interior, Nefense Minerals Exploration Administratiom, hereinafter
called the *Government,” and Walter Orindstaff and Jesse Johnson,
. partnery, hereinafter called the "Operators,® parties of that ‘
 certain Exploration Project Contract Ich-E&ﬁ Bosket Ne, BHEA-&B&]S,
dated Jmly 25, 1955, hereinafmr calhd the "@ontraat," thatl :

Bffectivt Oetobu' h, 1955 , the eontmct and all ebllgatiom
~of *ohe parties thereunder, except as otherwise hersin expressly
- provided s shall be and are hereby terminated,

S Tht Government shall contnbute only ’co tke i’imd wait cosu
- lcf. work perfomd prior %o said effective dato. .

B 3, Any wcrk o operations prosecuted or eotts incurred by tho
.. Operator beginning with eaid effective date, shall be for the sole
- account of the Operat.or without cont.ribution by tnc Gova:mmnt, -

: h. “The' Opontor shall prempt.ly mrforn m unding«pup and
settlement actions pirovided for in the gontract, including the
randering of the fmal report amd f‘Lnal account.,

. 5. A1l rights of ‘the Government pronded for in the Contract
‘wit.h respeet to-a certification of discovery or develepwent and a
' parcentage royalty and lien for .:.ts paymen‘b are puserwd. '

6, The Operator hereby releasez and. agc'eea to save the
' Government harmless from all claims or demands under or arising out et
said Contract, cxcept a8 ethmise previded w this terninatlon ;
agreement. ¢ o . '

"IN HITM.S& WAL.IEOF these parties have e:mcmtad th:t,a
' agreemcnt as of toe day and yeur fzrst ubove written,

" THE UNITED STA?E3 OF AMERICA

. Tobert A, Lauranco, mocutim ﬁ?ﬁeu- -
' DMEA Piold Teoan, glon v o :

GRINDSTAFF & JOHNSON .
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MF-200A o
(Revised Jm?ne 1964) - 7 0 . Docket No. DMEA m ............... )

Commodlty Hien

Contract No. Idm-E ....___.. 81(’8

" UNITED STATES OF AMERICA ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT‘
~ (Short Form)
JUL 2571955 -;
. It is agreed this - day of ... ' , 195, between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploratlon
Administration, hereinafter called the “Government,” and ? &) tap Grindntatl ang

whose mailing address is Baxersvii.

i (33 e cme ak

hereinafter called the “Ope'rator,” as follows

ARTICLE 1. This contmct is entered into under the authority -of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and Wap.,

The Operator shall not transfer ¢ or ass1gn thls contract or any rxght thereunder without the written
consent of the Government '

ARTICLE 2. Operator’s property mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. S0l C8YQLI~® | County of Y¥arcey ,
and is described in Annex 1.2 :

(b) The Operator represents and undertakes that: . -
(1) The Operator is the* . TwNue®. . of ® Liﬂ‘ﬁﬁrﬁmﬂg}ﬁ‘ .........

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ Toane , "-#recorded in Book ......=_____, page ot

official records of said County; and

(2). The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: &2 #%. Zﬂ‘i.f &mxm held by durihs
waniern Sk of BPorosvilie, Hepin {sroRise

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller,. optlonor, ete.), are‘attached as follows Laneexs. 1o “Aen o

iexsors.~ Subordivation Agzreement of liopriesrern Fans

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
ot Insert% n?me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete
‘ State on a separate sheet marked “Annex I” the legal description or enough to identif ey
excludlng any areas from which the production is not to be subject to the Government’s percentage '
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
s Insert “the entire interest,” “the mineral rlghts » “an undivided one-third,” etc, AUC 1 ‘6955
- ®Insert “deed,” “lease,” “contract ” “location notlce »? “patept " etc. . - .
L ’If not recorded, 80 indicate by msertmg fun,” N e ,ng,f--~;;

AR
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right; title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

no claim against the land or any production therefrom except for any productlon referred to in Article’

7(b) (1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of miom. .5 ... The work to be performed
is described in Exhibit “A.” The Operator on or before SH) 2 1955 shall commence
the work, and on or before mm 3. 5950 (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of -the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. - .

. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of §. ‘Q‘iﬁ@ AE. The Government will contrlbute ?& percent of the fixed unit costs as

work is performed, in a total sum not in excess of $__1,,m,£2 o 0% : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or "his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinént books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports. and vouchers~—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
‘Unit Cost and Progress Report showing the various.types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

+ (c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. A

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if-the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums,.allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing,.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Go_vernment elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows: :

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . . 4

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
reco¥ds of;any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
.. estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. oL

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on theé Operator or the Operator’s successor in interest to engage in any production operations.

o (j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
.- obligation on the Government to purchase any minerals mined or produced from the land.

* ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing.  The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ~

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70818-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

zf_“mm: mrzr T wjmm&
( LHeRELS Frploretion
i&ﬁiz‘:@ﬁtm* ERET

“‘l\

" Appds sol, 0
| Fllr
Ol

I, , certify that I a
- secretary of the corporation named as Operator hefeiy®
that ] who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is within
the scope of its corporate powers.

CORPORATE
) SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





| EXPLORATION PROJECT CONTRACT -
| VALTER ORINDSTAPF AND JESSE JOHNSON
" DOCKET NO. DNEA-3815

dm_ LY

T - rm nna mfcrma to 1n amscu 2 of tm wntuoe |
farm 1: described as folluwﬁs

Swginning 8t & mmall apening knuan . thc
Hughes end Gouge Prompset which iz located 150
S$.E, of & White Oak tree and running North 2501y -
_thance Weat 250'; thence South 500'; thence East
. 5007 thence North 500%; %hnnaﬁ West 250' to s
Paint ar cloting, N | o .





" EXPLOMATION PROJECT CONTRACT
© ' WALTER GRINDSTAF?. AND JESSE JOHNSON
T DOCKET RO. DMEA-3815 "
EXuImT CAY

Dnaarirtidn nr *ha-work

wo Tht locatien of the cxplnrution work 1is :hown 1n -
;part on thu map entitied, “Sketoh of Huxhqn and Qouge ?rva.,

- Yancey County, N. C. ﬁHEA¢3815 (u&ca) The work consists
_,of the fallauinu‘ .

31, contcruct:

tn) A too;hauua, u&ntnnm.¢in¢ntian:; B te&t
by'lﬁ fclt bv T ttct“ B

C(®) A powdnr msxn:tn», ﬁininnl.dimanaionu u
- ttct by 3 feet by 2% rct&ﬂ:k

L {e) An exploder storsge n:sﬁsin», minisum ;,'
d:uunniona 2 feet by Ii feet by 1 foot, A

, A" The toolhiouse may de unfloored; shall be made from
' :nnf&n:xh«d lwsber, with & protestive roof c¢vqrin¢: an&
‘ ahull bﬂ equipped with lock and kty& i

L . the’ powder and expzaémr ungs:ino: shall hu bexoa '
: 0n all sides, shall he made from 2-inch hardwood or sﬁinab |

. softwood; and shall be dreeed at the cormers. No metsl
... #hell be expossd, and the lids shall Ve securely locked
"Q_*with the oqnivnlant ar s §’$nnh1¢r Jarpracr loek,

: 24 51nk T 50»foet, a»aenyurtnnnt, inslined shaft
- having ainimum aronu~n¢otiou&1’ﬂimnnliénn ¢r 5 feet by 7

o feet In the clear of timber.

”3‘ From the ahaxt, drive. &O feet or &rirta on the .
smntitc. having minimum arosswncqtional dincnaionn of 5 :

e Taet by 7 feet in the clesr of timber.

&11 M}X"K mll b& tiﬁh!t“d i‘ MOCQSIW.





. Y(i

. © The location, luclinatios, dlrectiso and extent
. af ail wcrkaarﬁ subject. to the approvel ot the 09?¢rnn¢nt,v

'FIXED UNIT COSTS

tThc unit sosts include all SoBtSs what- _
| Boever necessary "o complete the work.)

chstr&@t‘- . - . , :
,3ﬁihaug¢ Yy L % 75.00
Powder Magazine 1/ S 28,00
- Exploder Megazice 17 - 1400
8ak 50 feet of shaft & §hs. nc«rz¢  2,250.00
Drive £0 feet of drﬁtta.$ $35,00’ft, - _e;tbo 20 -
 Estimated total gost af'yraaact e §§ 564,00

Gav&rnncw% purtic*aa 191 m*7§z

17 Tne complated work coistitutes the unit,
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¢ MF-203 ' For_ Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
: Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CLy e CONSENT TO LIEN

e . :j L . B
To the United’ States of America JUL 5 ﬂgﬁs

\
)

. o
Referrlng to that certaln land in the County of £Q$W¥§V , State of

S R

“g Do

.

s described as follows:1/
v u'eﬁ eﬁ&e& fs loeatod 150%
!:? opth 29@‘3 @“mm Uots 259" thoneo South 900's themeo Bood 53@'15 Sionco Merth 580¢
thonoe Hoad 250¢ Usst to ¢ polnt of clesings

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America~~here1nafter called- the "Government;" in consideration of the
contract and as an inducement to the Government to enter into 1t the undersigned hereby——

1. Undertakes and agrees that property in which the Government may aoqdire an interest
or equity under the contract may be hismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; )

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be pfovided for by the contract;2/ and
represenis and undertakes that there .are no claims, liens, or encumbrances upon the undersigned's
right, title, or 1nterest in the land prlor to that hereby granted to the Government other than
the following:3/

Rorthrcotors Ronlz - (200,00

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the unders1gned's right, title, or interest in the land and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract; deed, or other document] dated ’
and recorded in book page - official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is ‘not requlred and in the absence of production there is no
obligation to repay the Government

3/ Write "none" if that is the case. Do not leave lines blank.

Su8s o hito 0ot treo ond pumning





4. Consents to all amendments and assignments of the contract without notlce thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Va)
Niare Ty
£
, 195_15
[Seal]
_ZZ_’ZM#.M/JJ 2 [sea1]
Ld m f)m/iﬂw [sea1]
I, “\/.CV ? % certify that I am the
AT . SEcrgrony (Secretary, etc.) of the corporation named hprein; that &-Z _
D JQAJ who signed this agreement was then Vice - - (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate
powers.

Dated this

. R P

. Interior——Duplicating Section, Wash.n. D. C. 77662

S gt s s 2 0 a pn o L oy s g e
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- < . UNITED STATES ' Surname:
~ DEPARTMENT OF THE INTERIOR
e DEFENSE MINERALS EXPLORATION ADMINISTRATION
o  WASHINGTON 25, D. C. 600

'5 -“SEP 211850 o

Measrs. Walter memsm mat s
Josso mm

;3
Mille,.m ﬂu'onm‘

Guutlm:
: wmummmmm-m m
uit&ﬂnw mm‘m 4
mmywm&mmmmm»tMt '

' ’W‘i!%l cortification of disecwiry or development wnder the provisions of

. the contrmet, In the absenes of mich eertifisetion, the Goveroment
‘Tefains no alaiw or llec ageinet the proparty sebject to the comtrwot
. or any futwre prodwstion thewefrom. Ve, thareforw, ars closing owr
~ books and records en this projeet. Your attention, bowewer, is called

‘_ummammmmmmwmp ‘

mmmnmummmmm.

K P-tim %"ﬁ .m*m&mm program snd ”‘”""“"
. mﬂmlw yours,
i c. 0. M‘rptgndm{ kzﬁa’/\

JHopkins:ms 9/20/56
. Copy to: Docket - o
: " Field Team,: Region V
. Mr, Kiilsgaard, 5222
© Mp. D:Letrich, 3061 A
- Mr. Houk .
- Admr. R, File

Vernon and Marie Presnell)land owners, copies to F:l.eld Tean

CoW. M,
Lo Ch;!ﬁ;%eg.zhe lPresnezll) " for forwarding

'DOCKET COFY






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Project Surmary Report
. September 20, 1956

By: James Hopkins

1. Docket No., DMEA-3815-mica
Walter Grindstaff and Jesse Johnson
Hughes and Gouge Prospect :
Yancey County, North Carolina
Contract No. Idm-E848

Operators: Walter Grindstaff and Jesse Johnson
Route #3
Bakersville ’ North Carolina

Operators' Property Rights:
. Lessee of Mineral Rights on land owned by Vernon,
Marie, W, M., and Lizzie Presnell,

2. Contract: dated July 25, 1955
(a) Work Authorized:
Building Construction $ 114.00
Shaft Sinking 50 feet @ $45.00/ft. 2,250.00
Drifting 60 feet @ $35,00/ft. 2,100.00
Estimated Total Cost $4.,464..00

(b) Amendments - none
(e) Work Completed:

~ Building Construction $ 114.00
Shaft Sinking 38 ft. @ $45.00/ft. 1,710.00
Drifting 29 ft. @ $35.00/ft. 1,015.00

Total Cost of Project : $2,839.00

Work began August 9, 1955.

Terminated by mutual agreement October 4, 1955.
Final Operators' Report dated October 4, 1955.
Final Field Team Report dated October 27, 1955.

3. Audit:
Report of Review dated October 17, 1955.
Total Cost as billed by operators $2,839.00

Exceptions none
. Total Accepted Cost $2,839.00
Govermment participation $2,129.25

4. Certification of Discovery - none issued





)
5. Comments:

A newly discovered pegmatite.

Geologic Premise upon which work was based:

. .A pegmatite 4 feet thick exposed in a pit 15'x8'x11!
deep. It exhibits no zoning and is conformable to a.
crumpled mica gneiss.

The mica is ruby-colored, hard, flat and clear.
It was believed that exploration would disclose a mica
concentration in the pegmatite.

Geologic Criteria developed during the project:

.The pegmatite was.4 .ft. thick at collar of shaft.

At 10 ft. depth it is 2 feet thick.

At 28 £+, depth, it splits into two branches separated
by 2.5 £ft. of biotite gnéiss. At 38 feet the stringers cut
out completely.

In northeast drift on 28-foot level it is 6' to 12"
thick and contains scattered blocks of mica.

It cuts out entirely in southwest drift.

Future Possibilities:

Absolutely none because only 60# of mica was produced
and no reserves were developed by the work. There were no
sales.

The work was conducted in a satisfactory manner.

Recommendations:
The Field Team recommends that the project not be
certified because no deposit of mica in commercial quantities
was found.

The Nonmetallic Minerals Division and the Commodity
Divisions of the Geologic Survey and the Bureau of Mines concur

in the recommendation,
&:ﬁaﬁ%k





M. Robert A. Laurence’

; . B R . - DOCKET COPY
) UNlTED STATES _ R
DEPARTMENT OF THE INTERIOR M

. DEFENSE MINERALS EXPLORATION ADMINISTRATION . W

WASHINGTON 25 D.C." . 600

: jMAYQl_iQ_SS

Executive Officer, DMEA

Fleld Team, Region V' :

 Roem 13, Post Office Building
Enoxville, 2, Tennessee '

Dear l\lr. Inurencet

Referonce is made to the tollowing uncsrtifiod pr@jeats

" which have been ccmpleted or terminated, but mo closing letters can
 be written because of inecmplete informatiom on the produetian and
~ the royalties whieh may be &uo the Govemment; ‘

o '-Approved: _
. 78/ Robert W, -Ge;ha'n
 Vember, Buresu of Mines J
- Thor H. Knlsgamd
: 'n.nber, Geological &mv&%)

~. Docket Oontract Production - Value - Roya.lt.in L End of
. No. . FNo. - during of  -Due Paid Certification
DMEA Idm . Projeect  Production - : - (6 mos, from date

o - . IR . Finel
© 3726 ®ei3 1100 ibs.  Unknown . 7 ~ Nome  April 27, 195
3801 ESs6 . 100 lbe. | Umkmown 7 [ eh 27, 1956

‘3815 E48 60 lbs,  Udknown ' ?

3926,  EGSL 200 bs. - $112.00 $5

8872 250 Tos. - $175.00

‘-73_930

R o In ordcr to cloae mt. thesa cont
- you v.tll take vhatever action you deen nec
: "anpaid royaltiaa.

(a.hout)






. 8/ : . -IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECEIVED)
WASHINGTON 25, D.C.

"’J‘_“,’) ey O oA

[ A o ool

March 8, 1956

Re: DMEA 3815, Idm-ESL8.
- Walter Grindstaff and
Jesse Johnson
Hughes and Gouge prospect
Yancey Co., N. C.

; Mica
Memorandum‘/
To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Field Team Report.

The contract approved the expenditure of $u4,464.00 for
sinking and drifting on a thin, discontinuous pegmatite.

The shaft ran out of pegmatite at a depth of 38 feet and
drifts from the shaft at the 28-foot level showed the pod to have
a length of 29 feet. Sixty pounds of run-of-mine mica was recovered,
but no reserves were developed.

The examiners and the Field Team recommend that bo
certification be made.

e

I concur with the recommendation.

N. E. Nelson





DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C. ‘ e “’w;:'g

[

November 10, 1955 =~ ‘v

UNITED STATES <‘} 'J/

<

v
“Memorandum

To : Nommetellic Minerals Division
Defense Minerals Exploration Administration

From:  Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3615 (mica)
Agp_lica.nt; W. Grindétaffhand J. Johnson

Neme and Location of Progerty; Hﬁghes and Gouge Prospect, Yancey Co., Ne. C.

Contract Number: Idm-ESL8

‘Date of Field Teem Report: 10/27/55

‘Date Rec'd. by Br. of Ceremic & Fertilizer Materials: 11/8/55

Field Tean Recommendation; Recommend no certification of discovery.

Commen'ﬁs

1. The deposit explored under IMEA-3815 was disclosed to be
too small to produce significant quantities of mica and is
uneconomic to operate.

2. Prior to "closing this project," value of production and
royelty should be settled. : :

3. Expenditures -

Total approved $4 , 464,00
Total cost ’ . 2,839.00
Gov't. share of the cost 2,129.00
Value of production :

during operation unknown

Reconnnenda.tion; I concur with the field team's recommendation.

W, &V ehecd,

W. Fo Dietrich





=  UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION an VD
KSAINEEON BNESCEE vy FAGTE
LKNOXY‘LLEI TENNESSEE ‘y‘u‘*'\;.".bj Canl l“t}-\,\,

Novembe; 3, 1955

1

Memorandum
Tos Operating Comuittee, DMEA - Washington
From: = Executive Officer,”DMEA - Region V

Subject: Termination Agreement : Idm-E82L, DMFA-3728 (mica)
: Walter & Lucian Grindstaff
North Carolina

_~»Idm-E848, DMEA-3815 (mica)
Grindstaff & Johnson
N o ' North Carolina -
" Attached are three copies each of the subject
temi_natj_.on v‘agreemen’g;s s_i_gneq. by the operators .j The usual

distribution‘éf the other copies has been nmade by this office.

LAAn.

Robert A. Laurence

RECEIVED

iy 18 1955
GENERAL CKQUNSEL
DEFENSE MINERALS
}UDBHTUSTBJWNCEW
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RE‘@TQJVED
ROOWASH RESTOBFES 8. BLDG, - 1955
KNOXVILLE 2, TENN, NOY =21

October 31, 1955

Memorandum
To: Operating Committee, DMEA- Washington
Froms DMEA Field Team, Region V - Knoxville

Subject: Final Reports, DMEA-3815, Idm-E8LS8 (mica) Walter Grindstaff
and Jesse Johnson. Hughes & Gouge Prospect. N. C.
Enclosed are L copies of the Operator's and Field Team
Final Report on the subject contract.
Termination Agreement forms were sent the Operator for
signature, October 26, We will forward them. as soon as they are
received, |

We agree that certification should not be issued,
NSNSy

EXECUTIVE OFFICER
DMEA REGION V

V. ?grf’] n?Member
Bureau of Mines

M-7-5S





FINAL REPORT RECEIVED
DEPARTMENT OF THE INTERIOR NGV - 5 1955

- DEFENSE MINERAIS EXPLORATION ADMINISTRATION

FIEID TEAM, REGION V

On

DMEA-3815 o Idm-EBhB HUGHES & GOUGE PROSPECT
(mica) fancey County, North Garolina

By
Kefton H. Teague, Geologist
U, S. Geological Survey
and

Lawrence E. Shirley, Mining Englneer
U. S. Bureau of Mines SICRE

October 27, 1955





- B
. . .

RECEIVED

, NOV = £ 1955
DMEA-3815, Idm-EBLS, HUGHES & GOUGE PROSPECT

(Mica)

Final Report

Operator: Walter Grindstaff and Jesse Johnson, R#3, Bakersville, N. C.

Location: South of Chestnut Branch and 3.7 airline miles N, 10° E, of
Micaville, Yancey County, N. Ce
A thin discontinuous pegmatite was explored by this projecte. The b
deposit is too small to produce significant amounts of mica and it is une
economical to operate. Work was terminated by mutual consent; no certi-
fication is recommended. '

: This project began August 9, 1955 and was terminated by mutual
Consent, effective October L, 1955. Work completed consisted of the con-
struction of a toolhouse and two magazines, sinking a 38-foot inclined shaft
on the pegmatite, and driving a total of 29=-feet of drift from the 28-foot
level in the shaft, The drifts were driven as follows: 12 feet S. 559 W.,
and 17 feet N. 75° E. '

At the collar of the incline the pegmatite is about L feet thick.
Tt thins with depth and at about the 10-foot point in the incline is only
two feet thick. It remains relatively uniform in thickness to the 28~foot
level, where the pegmatite splits into two branches and is separated by
about 2.5 feet of biotite gneiss. At~ the 38-foot level, the two stringers
cut out completely. In the northeast drift the pegmatite ranges from 6"
to 12" in thickness and contains scattered blocks of mica. In the south-
west drift, the pegmatite cuts out entirely and in the face only scattered
small pods of quartz and feldspar are present.

The pegmatite is composed of plagioclase, quariz, muscovite, biotite,
and small red garnet, Thin films of sulphides are present on fracture
surfaces in the pegmatite. There is no apparent zoning, and the mica re-
covered was scattered at random through the pegmatite. The pegmatite is
conformable to the biotite-kyanite gneiss wall rock and strikes N. 559-75° E.
and dips 65° SE. '

recovered. This mica was hard, ruby colored, flat and clear, but some of
the books were "tied", Relatively large sizes were recogered. No reserves
of strategic micaAwere4developed by this project.

‘During the project approximately 60 pounds of run-of-mine mica was //

Expenditures: (a) Total approved ‘ $Ll6l 400

() Total cost of project 2839,00
(¢) Govermment's share of cost 2129,00
(d) Government's sharé unexpended 1218.00
(e) Value of production unknown

"No equipment was purchased for the project. All work was conducted
in a satisfactory manners, '

K. H. Teague, Geologist L. E. Shirley, Mining Engineer
Us S¢e G. S v U. S. B. Ma

October 27, 1255





RECEIVED
NOV = 2 1955

Spruce Pine, North Carolina
October 4, 1955

Mr. Robert A. Laurence, Executive Officer
D.M.E.A., Region VII ’

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-3815, Idm-E 848 (Mica)
Hughes and Gouge Prospect .
Yancey County, N. C,

Deer Mr. Laurence:

Work began on the above oroject on August 9, and was
stopped by the field team on October 3, 1955,

We moved in and set up equipment, constructed tool
house and powder and exploder magazines. We sank a shaft on
the vein to a depth of 38' at which point the field team de-

~cided it best to stop the shaft. §%§§then returned to the 28!

level and began a drift to the § Ly, going a total of 12!
with no results. A drift was then drivem 17' to the Northeast
but again no mica was encountered.

The field team visited the mine on October 3, and can-
celled the contract since the work to date did not justify
continuing. :

No mica was recovered from the operation.

We wish to thank the field team for theéir cooperation
and assitance on the Hughes and Gouge Prospect. If further
details are necessary, please contact us.

Very truly yours,

MW

‘ Walter Grindstaff
B/b





L Dear ﬁr. Lauem:

. /,/ -- \ . -  Docket Copy
‘ f A ¢ o ‘ ‘ o Surname: - .
’ ) : C oy 'V,AJ:"
| UNI?EQ STATES - : 33

. DEPARTMENT.OF THE INTERIOR Ji

© DEFENSE MINERALS EXPLORATION ADMINISTRATION | %Aﬁ)
' WASHINGTON 25,D.C.. 600 o

0LcT19 1955
Nr. Robert A. Laurence Snbjoet: Docket No. DMEA-3815 - Mice %8
Executive Officer, DMEA . Walter Grindstafl and %
Pleld Team, Region V : : ~ Jesse Johmson
" Room 13, Post Office Eldg. o Hughes & Gouge Frospect
' mxﬁllo 2, Toxnasses . o Yancey County, Sorth Carolina

Contraat No. Iin-Ed48

. Reference is made to your nenorandam aated Oototer 11,
1955, requesting pcmiuian to temimtc the mbjoct contract by -
: mtm consent, -

Approva.’ is granted to tercinate the subject eontrac’c
arfective October 4, 1955, in accordance with tbe provisions of -

' DMSA Ciroular Wo. 33, June 30, 1954, employing the form *Mo. 6 -

- Termimstion dgreement (411 contract forms }!?-200, MP-2004 st

: - Please do not omit any of the appwtpmto proviaim of
this form.

Sinei_mly yours,
@egrsre C. Se!fr,df—’.ﬂ
chaizmn, Opsrating f‘rmitw‘g‘“

| Approved ‘

| P.4F .Yopes ‘ @‘y |

Menber, Bureau of Hmes

Yhor H. Knlsgaard f @

. Nember, Geological survoy

_JHopkins igad 10/14/55
Copy to: Admr. R. File
© . Docket o
-Operating Commi ttee . o
© Mr. Kiilsgaard,. 5222
. Mr. Dietrich, 3061 '
Mr. Houk. =
Mr. Hopklns S
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UNITED STATES
DEPARTMENT OF THE INTERIOR  ®ECEIyEp
DEFENSE MINERALS EXPLORATION ADMINISTRATION . OCT 1 3 1955

ROGAHINGTRNR @%FPCE.-BLDQ.
KNOXVILLE 2, TENN.,

October 11, 1955

Memorandum

Tos Operating Committee, DMEA - Washingtan
Froms ‘Field Team, DMEA - Region V = Knoxville
Subjects DIMEA=3815 D/IdrnaEBMB (mica) Walter Grindstaff & J, Johnsom
Hughes & Gouge Prospect, Yancey County, N, ¢,
Enclosed are ihre@ copies of the latest interim report on
the subject contract, |
| As suggested in the report, we request permission to
terminats the contract by mutual a@eémsnt effective Cetob@r b, 1955,
Certification will not be recommended,
Because of this, the requésted assignment of the cmtract
to J. R, Beam and John Phillips will not be needed, and all. copies

are 'retumed' herewith unsigned,

EXECUTIVE OfFICER

DMEA REGION V

P Teage
K. He Teagus, Weologist

U. 5. Geological Survey
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“The northeast drift face showedf}

INTERIM REPORT

VEA-3815, Tdm-ESA8 (mica) HUGHES AND GOUGE PROSPHCT

Cperetores MWalter Gfindstéff end Jesse Johnson, Pariners, Bakersville, M. C.
Location: South of Chestnut Branch and 3.7 airline miles N1OOE

of Micaville, Yancey Co., N. Co

A1l work as authérized by the Field Fxominers has been completed
on this project without making a signilicant discovery of strategic micao
Certificatioﬁ of a discovery on this contract is not recammended o

Nork'completed consiste@'Of sinking an inclined shaft Lo a total
depth of 38 feect, which followed a tapering psgmatite to thevbottomo
Due to the lack of workable pegmatite at this depth, the operatcr was
instructed to return to the 28 foot level and turnoff drifts. Twomtyeﬁine
feet of drift was completed; 12 fect were driven S 559 W and 7 feet were
driven N 75° T, The body thinned in both directions aleng the strike.

to 4 inches of pegmatite containing-a

ESETeRs L ee S RN EROA e RIS AT T T T R

single block of mica, and the southwest drift face showed no pegmatite,

but contained scattercd quartz stringers. The body wes composed of foldu
spar, quartz, medium-sized bloeks of mica, and garret and sulphides as‘
accessory ininerals. Work was stopped because of the aksence of minable
pegmatite, and no additional work is recommended at thic prospect.

In addition to the ebove exploration, a tool house and powder

and cap magazines were built. The shaft was in hard rock and did not

require cribbing. The shaft was collared; and ladders were installed to

the bottom. All work conducted was comnleted satisfactorily,





. I

The examiners recommend; and the operatsr is in agrecmont,

that this contract be terminated by rwtual consent of both parties, and

that the necessary pepers be prepared for execution.

October 3, 1955

L &S

L, £, Shirley, Minirg Z#Xineccr
U, So Bureau of lines

KM Teegene
Ko Ho Teague, Geologist

5=

U, S. Geological Suvryay

N





" " T - o S » Decket Copy
‘ - g - o &// ‘} Sgrnamé.‘
' UNITED STATES R M

DEPARTMENT OF THE INTERIOR ]/[

o DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ WASHINGTON 25 D.C.

B R : QEP2619“ . : ,
Emcnti.n Offiur, DMEL ° . Walter Grindztnft uﬂ
- HMald Team, Region ¥ A .- Jesse Johmson
‘foom 13, Post Office Hldg, ~ Hughes & Gouge Px-ospm T
Kmxvine 2, !amm R - Yameey County, ¥orth (:aromu -

= contract Yo. Idna»EBAS
A Dear )Ir. I.aurom: :

" Referemee 1s nade to your morandnn, dated Sepmber 1‘:,
1955, regarding assigoment of Comtrect No. Idm-E848 from the
. Op-ratoc'ﬁ ta Manars., :o!m Fhillips and J. R. Beam.

Pleue ﬂnd herwith the origim] anmd oight cbpiu of a

eaabimum form for assignment of the subjeet comtract which hav.

'bnn :1gno& by the Ge'umnt u&th affoctive date as shm. .

o : \{e are also emla:ia; two copios of a memorandum from
_ ‘the Aoting Assistant Solicitor to the Administrator for your
- information and geidance. Pleass obtain the imstrument evidencing
" transfer of the lease, dated Jums 7, 1955, and the written permission
- of the lessors to the maigmont b-forn prenonting 1% to thc

" m:xcflpuh for eucntton. .

Lo  After execntim of the anigment, the copios are f.o hc : ‘ * '
S distrihnm 1n thc ua\u.l mmr. ' - o .

Sinccrely youra,

, GBOT'EBC SeIfrsdge
m&imn; Operating Cmitte{&‘@

 Approveds - . S J’Hopkins gad 9/22/55
Copy to:  Admr. R. File

Y8/ Robert W. Geehant™ 6'6) - . Docket”

- Member, Bureau of Mines - . 1 Operatmg Comm.”t‘teo
o Nelson : - - - Mr. Kiilsgaard, 5222
oM. B Ne % - ' M. Dietrich, 3061 -

- Homber Geolag:lcal Swm‘ J . Houk. |

: Mr. Hopkins
_ &xelosm: 11 o






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

SEP 211955
Memorendumv/_
To: The Administrator, DMEA ‘
o . Attention: Mr. F. L. Knouse
From: Acting Assistant Solicitor,qDefenee Minerals

Subject: Docket No. DMEA-3815, Grindstaff and Johnson
(mica), contract No. Idm-B4BHESYE

As requested in a reference slip dated September
14 from Mr. Knouse, we have prepared the attached combina-
tion form for assignment of the subject contract.

The instrument submltted to us as evidencing the
transfer of the Operator's interest in the land refers to
a lease dated April 28, 1955. However, the lease in the
docket is dated June 7, 1955, and requires written permis-
sion of the lessors to the assignment.

Accordingly, before the Government consents to
the assignment, evidence should be submitted of the transfer
to Beam and Phillips of the lease dated June 7, 1955, and of
the. lessors' consent to such_ transfer

offlund
(7»( A _Assistant Solicitor
Defense Minerals

Attachment





. UNITED STATES o
DEPARTMENT OF THE INTERIOR

_ OFF]CE OF THE SQLlClTOR
. WASHINGTON 25,D.C..

SEP 211955
!‘lnmmndmu

Tot The Admm:tmwt, ‘DMEA
: , Attmts.m: !llr. P L. tnom

A)‘ram A Acting Aaaim.mt. Sonenor, Dotcnn Mngml:

Subjeots m«\: No. DMEA-3815,0rindstalf and :onmon
o uﬁu), sontrast No. Idu-B404 ESYY ,

. As uqmtod in & reference slip dated uptemr '
1k from Mr., Knouse, we have preparsd the attached combina-
tion form for assignment of the subject contrect,

m instrument submitted to us as evidencing the
transfer of the Operatorts interest in the land refers to
2 lease dated April 28, 1955, However, the lease in the
doekot is dated June 7, 1955, and requires written permis-
sion of the luaorn to the assignment.

Aeoordinzly, vefors the Government conamta to
the assignment, evidence should be subnitted of the transfer
to Beam and Phillips of the lease dated June ?, 1955, and of
the lessors'’ ommt to sueh tmsrcr.

'\él Haan, C. R*‘JW

4. L. ao fiund
Acting Assiatant Souc.'ctor
Defense Minerals = .

- Attaehment
HCRubin/émd
Copy to:" DMEA Docket
Solicitor's Doeket
F. L. Knouse
J. L. Hofflund
~H. C. Rubin
~chron. s
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INTERIM REPORT

DMFA-3815, 1dm-E8LE (mica) HUGHES AND GOUGH PROSPECT
OPERATOR: Walter Grindstaff and Jessc Johnson, Partners, Bakérsvilles No, Co
LOCATION: South of Chestnut Branch and 3.7 airlinc miles N10°E of
Micaville, Yancey goo, North Carolina
Tncline shaft sinking has been in progress on this contract,
and totel depth reached is 38 feet. The last 8 to 10 fecet of work has
followed two narrow pegmatite stringers separated by 2.5 fect of blotive
gneiss. The operator was advised to stop sinking at this point, return
+o the 28-foot shaft level, floor the shaft, turn off and start a drift
to the northeast in pegmatite of minable thickness.
| The operator was advised to remove all lcose material from the
shaft collar and to do additional timberiﬁg around the opening before
starting the drifto A separated manway with permanent ladders will be
installed as soon as practicable.
Mr. V. Jo Lynch, Bureau member of the Fiecld Team, Region V,

accompanied the Field Examingrs on this visit to the mineo

L. E. Shi rley;éﬁi‘;%mn%r

U. So Bureau of Mines

Ko‘Ho Teague, GSvlogist
Uo. S. Geological Survey

September 19, 1955





UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGWASHIRGSDIORE! CE BLDE, RECEIVED
IKNOXVILLE 2, TENN,
opp 141955

Septerber 12, 1955

-

>

Memorandum

Tos Operating Committec, DMEA - Washingben

From: Field Team, DMEA = Region V = Knoxville

Subjects DMEA=3815, IdmeEBLS (mica) Walter Grindstaff and
Jesge Jonnson. Hughes & Gouge Prospect, Mitchell

County, N. C, Request for Assignment of Contract

Enclosed are three copies of a transfer of the lesse
on the Hughes & Gouge Prospect from the Operétors to Messrs.

John Phillips and J. R. Be;la‘mo We have been asked to assign the

contract to Messrs, Phillips & Beam. We are agreeable to this

change, as the néw'].essees are capable of carrying out the work, ‘
Will you please have the necessary assignment,
acceptance, aﬁd Government®s Consent papers prepared and forwarded

to us so that we may have them executed by the various parties

_EXECUTIVE OFFlCt.R
DMEA REGION V -

concerned,

.y it d

Bureau of/ Mines





RECEIVED
SEP 1 41955

Assigmment & Bill of Sale

Mgust 24, 1955

This is to certify that Walter Grindstaff and Jesse Johnson do
hereby sell, assign and transfer all their right title and interest
in lease dated April 28, 1955 by and Between Vernon Presnell and wife
Marié-Presnell, W; M. Presnell and wife Lizzie Presnell of Yancey Co.
hereinafter designéted‘as Lessors, and Walter Grindstaff and Jesse
Johnson of Mitchell County hereinafter designated as Lessees; and their
right title and interest in a Government Loan Contract DMEA-3815, for
the consideration of $16.00,and other valuable considerations, to

J. R. Beam of Avery County and John Phillips of Mitchell County, N. C.

Notary Public






.

,‘ihar msars. mups md m

: UNITED STATES ‘ )
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
: - WASHINGTON 25,D.C.

;mm‘o"gc &u

, c/e John Phillips -
“sptm Yim, Farth Garolim

“ fw. DHiA~3815, IdmEBH8 (wica)
- Walter Orindstaff & J. Johmson
m & Gouge Proapnt

Ay nqmatod in the note acoowing the Augm

,vougnéx for the Hughes & Gouge Prospect, we will ask our

i;asdngton mfice to pmpﬂre t.he uaul usimt and metaheo
orme. ,

Bwem, b&fore we can do tbis, we M sone aort of

'docunentary evidence of the transfer of the lease. ' Could you send
~ me either a vopy of your new Jcase if there is.one, or a billeofesale -
_-or other psper signed by Messra. (rindstaff snd Johmson showing - .

that tbay haw traaai‘wwi thair lecne f.a yon! '

Upon receipt uf such a docwwnt we vm then request.

i prepi.ntion of me &m@mnt papora. ‘

Verj' trily fm% ;

_ Bovert %, Lawence

g . EXECUTIVE OFFICER
ses - .. ~.. . DMEA REGION V.

- pe. c-m-zw'ay

Files
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RECEIVED

SEP 161955
DMEA=-3815, Idm-ESL48 (mica) HUGHES AND GOUGE PROSPECT

ANTERIM REPORT

OPERATOR: Walter Grindstaff and Jesse Johnson, Partners, Bskersville, N, Co
LOCATION: South of Chestnut Branch, and 3.7 airline miles NlOOE of
Micavills, Yancey County, North Carolina
Incline shaft sinking continues on this contract and is now
at 25 feet., The pegmatite has remained fairly constant in thickness,
and no change in dip was noted. The body is composed of feldspar, quartz,
and muscovite mica. About 50 pounds of block mica has been recovered to lf
date.
Some timber work has been completed around the incline portal. .
The operator plans to sink the shaft to the required depth before installing
a partitioned manway and perménent ladderso Progress on this contract is

satisfactory,

L £

L. E, Shirley, Mining ZnXineer
Uo So Bureau of Mines

Ko Ho Eeagues o¥ogist

Uo. So. Geological Survey

REPed 519555





Va :
INTERIM REPORT RECEIVED

. D

DMEA-3815, Idm-E8LS (mica) HUGHES AND GOUGE PROSHERT 2 1955

[
'4
/e
|

IS
P

OPERATOR: Walter Grindstaff and Jesse Johnson, Partners, Bakersville, N. C.

LOCATION: South of Chestnut Branch and 3.7 airline miles N1O®E of
Micaville;, Yancey Co., N. Co

Incline shaft sinking is underway on this contract and is
now at 5 feet. The present bottom shows a pegmatite body about 2 feet in
thickness, that is conformable with the éountny rock, a garnetiferous
biotite gneiss. The body strikes N70°E and dips 65° SE, and is composed
of feldspar, quartz, ﬁinor biotite, and medium to large-sized blocks of
muscovite micao Only a small amount 6f mica has been recovered to date,
and this was not observed on the property.

A toolhouse, powdef magazine, and cap magazine has been built.
A straight leg and boom pole with a gasoline powered hoist is used for
hoisting muck., A 105 co.f.m. air compressor for drilling will be moved in
shortly, according to the foremano' No timbering has been accomplished to
date, but instructions were given for msking the incline opening and
hanging wall area safe. A separated manway will be installed as soon as

practicable,

fégfm

L. E, Shirley, Mini nglneer
Uo So Bureau of Mines

M o

D. Ho Amos, Geologist
Us So Geological Survey

August 22, 1955





° ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHROSTOBFESCE.BLDQ.
KNOXVILLE 2, TENN,

August 10, 1955

Memorandum
Tos Cperating Committes « DMEA « Washington
From: Executive Officer, DMEA Field Team, Region V

Subject: Signed Contract « DMEA-3815, Idm-E8L48, Grindstaff & Johnson
Hughes & @ouge Prospect (mica) Yancey County, N. C.

Transmitted are three signed copies of the subject contract
signed before August 1, 1955, The usual distribution of the other

copies has been madd by this office,

A g Ao

Robert A, Laurence

RECEIVED
AUG 1 2 1955





, R . . . Docet Gopy
o I ‘ o . Sarn-me:

o 'UNITED STATES » o B o
DEPARTMENT OF THE INTERIOR . %/f«w“
DEFENSE MINERALS EXPLORATION ADMINISTRATION A A _ /
- WASHINGTONZSDC - 60 o N
IR | JUL251955' L 6’03 |
Mr. Robert A. Laurence . submm Docket %o. mm; ~ Mea
RBascutive Officer, DMEA - = Walter Grindstaff and
’:i:mig";;?g}ﬁlv s Jesse Johnson
' B 435 PON ¢e Bldg. = o ,,.'..m-&oouk-pmmu ‘
‘ !noxvine 2, Texmasno . ... 7 Yancey County, Worth Carolime

" Dear ir. Lauromo

: | t*leala find hcrw’*itlx tho orig!.ml and five coples of &
" ‘contract covering the subject exploration project which have been
-sign;d by the Gamrmnt with regiator mmber and sffective datq

as. shown, . .

" If the conﬁraoh neets with your approval pregent 1 to
tho Operators for thair approval and signature. FPlease erpluin to
the Operators that the ecomtract, when exscuted, 1s a firm commitment
under the terms of which they are obligs.m to complete the work :
outlined at the agreed vnit cost. ny part of this contract does
not have either your approval or that of ‘the Operators and cannot de
anspded within your delegated authority, then the originsl and all
copies of the contract are o be returned to this of‘rice, to&\ether
vﬂ;bh 'the proposed chnngﬂs for oansideration. , ) ‘

Aﬁer execnticm of the conw:aat, tm wp:les are Lo be dig-
t*"i‘\mted in the usual manner. Coples of memoranda from ™. I, Maloon
of the Ceological iwrvey, dated July 5, 1955, and from . ¥. Dietrich
of the mreau of rines, dated July 5, 1955 ) are encleacﬁ. : L a

,sincerely yours >

S IR .f";":"fWSMartin . /i
JLpprOVbﬁ# SRR B ACTING Chai.rmnn, opatating carmam ).

- /s H°be“ w. Geehan JHopl»'lns :gad '7/,z0/55 |
Member, Bureau of Mines e bopv to: Admr. R. nle

L . : - Docket

' Thor. H.- Kiilsgaard - [ )

: .Operatmg Committee
Heuber, ﬂvological Lm Mr. Kiilsgaard, 5222
Ifr. Dietrich, 3061

-imclomru ‘,:10; o : R . M. Houk.






\ EXPLORATION PROJECT CONTRACT
\ WALTER GRINDSTAFF AND JESSE JOHNSON
A - DOCKET NO. DMEA-3815

\\ EXHIBIT "a"

Description of the Work

The 1ocat10n of the exploration work is shown in
part on the map entitled, "Sketch of Hughes and Gouge Pros.,
Yancey County, N C. DMEA-3815 (mica)." The work consists
.of the following

1. Construct

(2) A toolhouse, minimum dimensions, 8 feet
by 10 feet by 7 feet

(b) A powder maga21ne, minimum dimensions 4
‘feet by 3 feet by 2% feet

» (c) An exploder storage magazine, minimum
dimensions 2 feet by 13 feet by 1 foot.

The toolhouse may be unfloored shall be made from
unfinished lumber, with a protective roof covering; and
shall be equipped w1th lock and key

o The powder and exploder ﬁégazines shall be boxed
on -all sides; shall be made from 2- 1nch hardwood or 3-inch
" softwood; and shall be braced at the corners No metal
shall be exposed, and the lids shall be securely locked
with the equivalent of a 5-tumber Jarproof lock.

2. Sink a 50-foot, 2-compartment; 1 1clined shaft
having minimum cross- sectional dimensions of 5 feet by 7
feet in the clear of timber. \

3. From a point 5 feet above the bottokkof the shaft,
drive 60 feet of drifts on the pegmatite, having minimum
cross-sectional dimensions of 5 feet by 7 feet in the clear
of timber.

N
\
N

All work shall be timbered as necessary.\





MF-201 )
Revised March 24, 1955 ‘ : EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

SUBORDINATION AGREEMENT

N

To the United States of Amefica:

Referring to that certain land in the County of Yancey , State

of North Carolina ' , described as follows:1l/ Beginning at a small opening

known as the H,,ghes and Gouge Prospect which is located 150' S.E. of a White Oak tree

and rumning North 250'; thence West 250!': thence South 500'; thence East 500'; thence

North 500'; thence West 250' to a point of closing.

which is the subjectfef‘a‘p:opoéeglexploratidn project contract, hereinafter called the "contract,"
with the United States of America, .hereinafter called the "Government;" in consideration of the
contract and as’an inducement to thé -Government to enter into it, the undersigned hereby-—

e

~

1. Subord*nates whatever right, claim, lien or encumbrance the undersigned may have in
or against’ the “land to whatever interests equities, and rights the Government may acquire under
the contract (&) with respect to purchased property in or upon the land to the cost of which it
has contributed, inc¢luding the right to dismantle, sever, and remove it from the land; and (b) with
respect to a percentage royalty on productlon from. the land and a lien to secure the payment there-

i

of; and el

_ "'2. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provis1ons of this Subordination Agreement; ‘and (b) to give advance notice of this Sub-
ordination Agreement to any transferee of the right, claim, lien, or encumbrance hereby subordi-
_nated; and. . '

o

3. Consents to ail amendments and assignments of the contract without notice thereof,
and agrees that this Subordination Agreement shall extend and apply thereto.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page . official records of said county " If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is in-
sufficient, use an Annex, and refer to the Amnnex in the space.

(OVER)





=

The Nor%ﬂweste n Bank Seal)ﬂvJ
: —»/xnﬂ P 1955

Dated this

[seai]

| _%M@_ﬁ@wm/%  [sem]
wm /AN"(‘M("( : [Seal] ' .
S AL /Q&beyrpﬂﬂ . (seal)
I, S o) , certify that I am the 4SS ¥
SECRE Ny .., {(Secretary, etc.) of the corporation named herein; that _<&utru/
Lo A who signed this agreement was then l/1CE ~ Z/?E';‘g&yr—'
(President or Vlce President, etc.) of said corporatlon that said agreement was duly signed for

and in behalf of said corporation by authorlty of 1ts ‘governing body, and was within “the scope of
its corporate powers. /

9 p
'z:w,zi2%§§zzazgilz/
o _[%q{poz"ate”.SeaI]

+

Interior--Duplicating Section, Washingt! ., D, C, ] 77662





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

July 5, 1955

Memorandum

To: Nonmetallic Minera.ls Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 3815 (n;ica)
Applicant: Grindstaff and Johnson

Name and Location of Proper{:y: Hughes and Gouge Prospect
. Yancey County, North Carolina

Date of Field Team Report: June 23, 1955

Date Rec‘d by Br. of Ceramic and 'Fertilizer Materials: June 30, 1955

Fileld Team Recbnnnendation: Recommend exploration program at a cost
of $h,u63 00

Comments:

1. This deposit appears to have possibilities for the
development of strategic mica.

2. Proposed exploration outlined by the field team is

consistent with good engineering practices and estima.ted costs are
in line with other DMEA projects.

Recommendation:

I concur with the field team's recommendation.

PP Bk,

W. F, Dietrich





‘ ‘ ' IN REPLY REFER TO!

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Uy %V@
U[ LS 67

July 5, 1955 955

Re: DMEA 3815

Walter Grindstaff & Jesse Johnson

Hughes and Gouge Prospect

Yancey Co., N. C.
$4,463.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The establishment of something more than 15 feet of strike -
~length by additional surface work would seem to be in order, before
"going down"' on this new discovery.

I'concur with the recommendation of the Field Team.

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION L0l )

WASHINGTON 25,D.C. SEPLNN
ROOR 13 POST OFFICE BLDG o v
KNOXVILLE 2, TENN.

June 2, 1955

Memorandum
To: Operating Committee, DMEA, Washington 25, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Examination Report DMEA-3815 (mica)
Walter Grindstaff and Jesse Johnson, Bakersville, N. C.
Hughes and Gouge Prospect, Yancey County, North Carolina

Enclosed are four copies of the subject examination report,
and six extra copies of the sketch map.

This is one of the few opportunities we have had to
explore a newly discovered mica deposit. It looks sufficiently
promising, and we recommend approval of a unit-cost contract as
outlined in the report. The area of the lease appears to be ample
for the work proposed, although the actual boundaries of the lease
could not be determined by the field examiners.

This examination was made without referrél, as the
examiners were in the vicinity for other inspections.

et Al en .

obert A. Laurence
Executive Officer
DMEA Field Team, Region V

Reviewed by
DMEA OPERATING COMAITIEE

7-/-55

{date)






DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXAMINATION REPCRT BY FIELD TEAM, REGION V

- On

DMEA-3815, Hughes and Gouge Prospect (mica)
4 ' Yancey County, N. C.

By

K. H. Teague and D. H. Amos, Geologists
U. s. Ggolqgiéal Survey

and

L. E. Shirley, Mining Engineer
.U. S. Bureau of Mines

" June 23, 1955

- Reviewed by
- DMEA OPERATING COMMIITEE

7-/-S§

(date)






"FIELD EXAMINATION REPORT o
on T
‘Hughes and Gouge Prospect - DMEA-3815 (mica) '

Applicaht' Walter Grindstaff and Jesse Johnson both of Route 3,
" Bakersville, N. C.

A This is a newly discovered mica deposit. It appears promising
‘as a source of strategic mica. It is recommended that exploration
assistance be granted. " : '

The Hughes and Gouge prospect is south of Chestnut Branch and
3.7 airline miles N. 10° E, of Micaville, Yancey County, North Carolina.
A hard surfaced road is about 40O feet from the prospect.  The remaining
distance is accessible by jeep through pasture land. '

‘ The prospect was examined on June 16, 1955. Mr. Jesse Johnson
accompanied the examiners on the inspection which required about one hour.

One of the applicatns (Grindstaff) has had considerable mica
mining experience and is competent to do the proposed work. The Field
Team has not seen a copy of the revised lease which was submitted directly
to Washington by the applicants but only a limited area (1 acre) will be
needed to perform the actual exploration. No surface facilities are
present on the property. Power is available about LOO feet from the
prospect. : ' . »

» A pegmatite about L feet thick is ex osed in a pit about
15" x 8! x 11' deep. It strikes N. 50° E. and'Bbout.}45° SE. The body
exhibits no zoning and consists of plagloclase, quartz, perthite and
muscovite, in order of abundance. It is conformable to the enclosing
country rock, a crumpled mica gneiss. The mica is ruby-colored, hard,
flat and clear. -

It is proposed that exploration consist of sinking a 50-foot
~incline from the bottom of the pit and dr1v1ng 60 feet of levels from
the incline. .

Estimated costs are:

Toolhouse . $75.00
Powder magazine - 25.00

Exploder ' : 33500 J24. 02
| | $H3700°

j/ 47—0"0@@






June 23, 1955

:. oea-38s @

LS

Sink 50-foot incline (5' x 7! )
Labor (35 shifts) ,
1 - Miner @ $1. 50/hr.
‘1 - Hoistman @ $1.25/hr.
1 - Laborer @;$l 00/hr.

Equipment (rental)
Compressor, drill and’ pump @£2hO/Mb
Hoist @ $50/Mo.

Supplles.
Explosives
Timber -
Gasoline and 011
.Drill steel
Small tools
Miscellaneous
Insurance and\Social Security K

Drive 60 feet of levels (30 shlfts)
Labor:
1 = Miner @ $1. 50/hr.
1 -~ Hoistman @ $1.25/hr.
© 2 - Laborers-@ $1.00/hr.

Equlpment (rental)
- Compressor, pump, drill and
. jackleg @ $250/mo.
Hoist @ $50/mo.

Supplies: -
Drill steel
Explosives
Gasoline and oil
Small tools and pipe
i scellaneous -
Insurance and Social Securlty

Total EStimated Cost

K. H. Teague
' V U S.

$l20.00 -
350.00
280.00

uzo;ob- -
87.50

150.00
60.00
130,00
75.00
75.00
102.50
100.00

$2,250.00

360,00
300.00
580,00

375.00
75.00°

80.00
150.00
100.00

75.00

30400

75.00

2:%99;9Qn

;§?£$ﬁé§%%%
e,

5&%&%%@@3
53¢g@@

and D. H. Amos, Geologists

Geological Survey

and

* L. E. Shirley, Mining Engineer

U. S.

Bureau of Mines





uZQ . IQD

Spruce Pine, North Carolina
June 30, 1955

Mr. Lawrence G, Houk, Chief
Nonmetallic Minerals Division

U. S. Dept. of the Interior, DMEA
Washington 25, D, C.

Re: DMEA-3815, Bughes & Gbuge
Prospect, Yancey County, N.C.

Dear Mr. Houk:

We are enclosing signed cbpies of Lease and Bwners
Consent to Lien for the above prospect which you requested
some time ago.

I believe this completes the requirements as out-

lined by you. If further information is necessary, please
contact us,

Very truly yours,

i o7 .

Walter Grindstaff & -
P/b





‘ A RECEIVED
" NORTH GAROLINA. ,
YANCEY COUNTY MINING LEASE JUL - 5 1955

THIS MINING LEASE made and entered into this the 7th day of June, 1955 by and
between Vernon Presnell and wife Marie Presnell, W. M. Presnell and wife Lizzie
Presnell of Yancey County, N. C. hereinafter designated as Lessors, and Walter
Grindstaff and Jesse Johnson, of Mitchell County, N. C. hereinafter designated as
the Lessees: '

WITNESSETH

NOW THEREFORE, for and in condideration of the performance of the terms, con-
ditions and agreements hereinafter set forth, the Lessors hereby bargain grant and
lease unto the said Lessees their heirs and assigns for a period of five %;) years
from the date hereon, all the following real property for mining purposes only,
located in Brush Creek Township, Yancey County, N. C. more particularly described
as follows: :

- Beginning at a small opening known as the Hughes and Gouge Prospect which is
located 150' S.E. of a White Oak tree and running North 250'; thence West 2501 ;
thence South 500'; thence East 500'; thence North 500'; thence West 250' to a point
of closing, - : e

WHEREAS THE ROYALTIES agreed upon and to be paid to the Lessors by the Lessees
are as follows: One-eighth on all mica mined and sold, the usual and customary royalty
on all other minerals mined and sold from said premises. '

-TO HAVE AND TO HOLD the aforesaid tract or parcel of land for mining purposes,
same being the first described tract in this lease, upon the following conditions,
terms and agreements, -

-l- . ! ‘ -

A1l mica from said property is to be stored and prepared for the market on the
property of the lessors, all mica is to be weighed each time it is brought from the
mine to the mica house and a record kept of same. If the parties decide later that
same is to be sold in the block then same can be taken to the mica depot at Spruce
Pine, N.C. for sale by the Lessees. All royalties to be paid the lessrs immediately
after the lessees receive a check for minerals sold. A duplicate bill of sale is to
be furnished the Lessors by the Lessees of each sale of any mineral sold, and presented
to the Lessors when the royelties are paid.

-Dm

Py The Lessees are to have the right to the use of timber for mining purposes

off the lands of the Lessors, also the right of ingress and egress over the lands of .
the Lessors, but the lessors reserve the right to designate where said roads are to

be built and maintained, the lessees are to at all times keep up all fences, gates and
bars on said property that they use in their mining operations so as to maintain the
lessors cattle, And shall at all times carry on their mining operations so as to do
the least possible damage to any fields or the property of the Lessors.

-3-

All mining operations shall be carried on in a workmanlike masnner at all times
and when the lessees shall cease their mining operations the mine is to be left in a
good condition and all muck shall be removed from said mine, they are to have the right
to dump waste and muck on the property of the lessors but shall do so as to do the
lease possible damage to the surface rights of the Lessors. Work shall commence in
said mine within days or just as soon as the Lessees secure a DMEA loan to
operate said mine, and work shall not cease for more then 30 days at anytime, acts of
God and unavoidable accidents excepted,

-l
This lease cannot be assigned, sub-let or sold without first obtaining the written Q/

‘consent of the Lessors and in case they should agree to a sale of sdid lease by the
lessees then the lessors are to receive one-eighth of the sale price of said lease,’

It is understood and agreed to by all parties that the lessors shall have the





@ e to- ®

right to designate the routes or road ways the lessees are to use in order to get

to said mine over the lands of the lessors and shall at all times follow these routes
laid off by the lessors. The lessees are at all times to use extra ceaution in their
mining operations so as to not endanger the live stock of the Lessors, and shall at

all times keep all of their dynamite and caps stored in a safe place so that no cattle
can get to same,

The lessees are to have the right to dig, quarry, search for and obtain Mica,
Feldspar and other minerals fromthe mine on the tract of land designated above. In
case the lessees should fail to carry out and perform any or all of the above described
terms, conditions and agreements of this lease then the lessors their heirs and assigns
shall have the right of immediate re-entry upon said lands and without further notice
to the lessees and this lease shall become Null and Void and of no further effect and
force and the lessors shall not be required to take any legal action to regain possession
of said property. The lessors hereby agree -that the Lessees can try to obtain a DMEA
loan to operate said mine and that they will sign the required Consent to Lien demanded
by the DMEA and will be bound by said Consent to Lien, :

IN WITNESS WHEREOF, the Lessors and Lessees have each hereunto set their hands

and seals the day and year first above written,
(SEAL) W@Q//
() asee Lticrnelf

(sear) W WM—»«M
(SEAL) ZA/W/‘/ //0 }L/%W/%

(lessors

7 —
(se) At gl A7 Mﬁf% 3

Ve Lessees

Personally appeared before me this day Vernon Presnell and wife Marie Presnell,
W. M, Presnell and wife Lizzie Presnell, the Grantors and Walter Grindstaff and
Jesse Johnson, the Lessees to this lease, and acknowledged the due execution of the
foregoing Mining Lease for all the purposes herein expresses.

This the o4 X day of gz/u—wu, 1955.

NORTH GAROLINA
YANCEY GOUNTY

Witness my hand and official seal.

A/v»o)ti) )4:24¢/r~4? Zé“‘;é—’)

."Notary Publie i

My Commission expires the _2~ 27 day of W , 19 £7





NORTH CAROLINA |

- YA'CEY COUNTY i . MIVING IEASE

THIS MINING LEASE made and entered intc this the 7th day of June, 1955 by and
between Vernon Presnell and wife Marie Presnell, W. M, Presnell and wife Lizzie
Presnell of Yancey County, N. C. hereinafter designated as Lessors, and Walter
. Grindstaff ord Jesse Johnson, of Mitchell County, M. C. hereinafter designated as
the Lessees: . . ‘
WITHESSETH

FOY THEREFORZ, for and in condideration of the werform nce of the terms, con-
ditions and agreements hereinafter set forth, the Lessors hereby bargain rrant and
lecse unto the said Lessees their heirs and assigns for a period of five {5) yearsg
fronm the date hereon, all the following real property for mining purposes only,
located in Brush Creek Township, Yancey County, N, C. more particularly described
as follows: . ' .

: Beginning at a small opening known as the iHughes and Gouge Prospect which is
located 150' S.E. of a White Oak tree and running North 250%; thence iest 250t
thence South 500'; thence East 500'; thence North 500'; thence West 250' to a point
of closing, _ ‘ . : . - oo

. WHERE.'S THE RQYALTTES-anged upon and to be naid to the Lessors bv the Lessees
are as follows: One-eighth on all mieca mined and sold, the usual and customary royelty
on all other minerals mined and sold from said premises.

. TO LAYE ATD TO IOLD the aforesaid tract or parcel of land for nining purposés,
same being the first described tract in thic lease, upon the following conditions,
terms and agreements,

lm

411 mica from said property is to be stored and prepared for the market on the

~ property of the lessors, all mica is to be weighed each time it is brought from the
mine to the mica house and a record kept of same. If the parties decide later that

same is to be sold in the block then same can be tsken to the mica depot at Spruce
Pine, 1I.C. for sale by the Lessees. All royalties to be paid the lesmrs immediately
after the lessees receive a check for minerals sold. A duplicate bill of sale is to
be furnished the Lessors by the Lessees of each sale of sny mineral sold, and presented
.to the Lecsors when the royalties are paid. -~ = ’ :

-

The Lessees are to have the right to the use ~f timber for wining purpoges
off the lands of the Lessors, also the right of ingress and egress over the lands of
the Lessors, but the lessors reserve the right to designate where saeid roads are to
be built and maintained, the lessees are to at all times keep up all fences, gates and
bars on said property that they use in Ieir mining operations so as to maintain the
lessors cottle. /nd shall at all times cerry on their mining operations so as to do
the least possible demage to any fields or the property of the Lessors. \

-3

A1] miring operations shall be carried on in a workmanlike manner at all times
and when the lessees shall cease their mining operations the mine is to be left in a
good condition and all muck shall be removed from said mine, they ere to have the right
to dump waste and nmuck on the property of the lessors but shall do so as to do the
lease possible damage to the surface rights of the Lessors. Work shall commence in
said nine within cays or just as soon as the Lessees secure a DMEA loan to
operate said mine, and work shall not cease for more than 30 days at anytime, acts of
Cod cnd unavoidsble accidents excepted. ' _ :

: Thic lease carnot be assignéd, sub-let or sold without first obtaining’the uritten -
congent of the lLessors and in case they should agree to a sale of said leagse by the
lessees then the lessors are to receive one-eighth of the scle price of said lease.

It is understood and agreed to by aillparﬁiés that.tﬁe lessors shalllhave the





. -pagetwo-f- .

right to designate the routes or road ways the lessees cre to use in order to get

to said mine over the lands of the lessors and shall at all times follow these routes
laid off by the lessors. The lessees are at all times to use cxtra caution in their
mining operations so as to not endanger the live stock of the Legssors, and shall at
‘a1l tines keep all of their dynamite end caps stored in a sefe place so that no cattle
can got to. sane, N - S S . :

The lessees are to have the right to dig, quarry, search for end obtain lMica,
Feldspar ond other minerals fronthe mine on the tract of land designated above. In
case the lessses should fail to carry out and perform any or all of the above deseribed
terms, conditions and agrecments of this lease then the lcssors their heirs and asslgns
shall have the right of immediate. re-entry upon said lends end without further notice
to the lessees and this lease shall become Full and Void end of no further effect and
force and the lessors shall not be required to take any legal action to regain possession::
of said property, . The lessors hereby agree that the Lessees can try to obtain a DMEA
loan to operate said mine and that they will sign the required Consent to Lion demended
by the DUEA and will be bound by said Consent to lLien,

mw WI‘KHBSS {HERECF, the Lessors and Lessees have each hereunto set their hands
and scals the day ond year first above written,

(sEaL)- M W 3

NORTH CAROLINA
YANCEY COUNTY _ _ , .

Personally ap@eare@ before me this day Vernon Presnell and wife larie Presnell,
H. li. Presnell and wife Lizzie Presnell, the Grantors and Walter Grindstaff and

Jesse Johnson, the Lessees to this lease, and acknowledged the due exceution of tho
foregoing Mining Lease for all the purposes herein exvresses. S

This the /X day of ,%;_4 1955.

Witness my hand and official seal.

Gt O Lyl os

. . - otary Public i

. > A’ , .
By Commission expires the .% day of M, 19__Jf7...






NORTH CAROLINA SRR | - RECEIVED
TACEY COUNTY SRR MIUING 1E4SE JUL = 5 1988

, RIS MINING LESSE made and entered Inte this the 7th day of June, 1955 by and
between Vernon Presnell and wife Marte Presnell, ¥. M. Presnell and wife lizzie .

. Presnell of Yanecey County, ¥. G, hereinafter designated as Lessors, angd Wolter
Grindstaff ond Jesse Johnsonm, of Mitchell County, V. C. hereinafter desigrated as
the Legsces: ' _ L :

, NITNESSETH

B0 THRIEFORY, for and ir corndideration of the rerform nce of the terns, con-
- ditions end agreements hereinafier set forth, the Lessors hereby bergain rrant and
lecse unto the said Lessees their heirs and assigne for a period of five (5) years
from the dste hereon, all the following real property for mining purposes only,
located in Brush Creek Township, Yancey County, M. C. mo e particularly deseribed
~as follows: ’ , SR ‘ ,
. Begirning at & small cpening knoun as the Hughes and Gouge Prospeet vhich ig
located 15C* 5.5, of a White Oak tree and running Forth 250%; thetice egt 2507
thence South 500'; thence East 500'; thense North 500'; thense West 250! to a point
~ of ¢losing, o ’ R - .

VHERE 'S TR ROZALTISS agreed wpon ord to be 1aid to the Lessors by the lescees
are ag followst One-elghth on 5ll mica mined and sold, the usual and customary royalty
on all other ninerals mined and sold from said premises, .

‘ O TATR 27D TO I9ID the aforémid tract or parcel of land for mining murposes,
seme being the first deseribed tract in thic lease, u-cn the following econditions,
terms and agreecments, o

) ﬂlﬁ-

411 miea from said nroperty is to be utored and prepared for the market on the
property of the lessors, all mica i3 to be weizhed esch time it 1s brought from the
mine to the mica house and a record kept of same. If the nartiss cecide later that
same is to be 501d in the blochk then same can te taken to the »ica depot at Spruce
Fine, ".C. for sale by the lessees. A1 royalties to be paid the lesmrs irmediately
after the leasees recaive & check for minerals sold. A duplicate bill of sale is to .
be furnished the Tocsors by the Lessees of each sale of any mineral sold, and presented
“to the Lecsorsg when the royalties sre paid. c ' A

“2“:

The Lessees ure to have the right to the uss - timber for mining purposes
off the lends of the Lessors, 2lss the right of ingress and egress cver the lsnds of
the Lessors, ut the lesscrs reserve the right to designate wvhere said roads =re to
be built and meintained, the lessees are to at all times keep up 311 fences, rmates and
bars on said vroperty that they use in %eir mining operations so as to maintain the
lessors cattle, /nd shall at all times carry on their mining operations so as to do
the least possible damage to any fields or the property of the lessors.

ol

11 mining operations shall be warried on in 5 workmanlike neamner at all times
and uhen the lessees shall cease their mining operations the mine is to be left in a
good condition :nd all muck shall be removed from sald mine, they are to hawe the right
- to dump waste and muck on the property of the leassors but shall do so as to do the
lease possible damage to the surface rights of the Lessors. York shall commence in
- said mine within e (BYS or just as goon az the Tesasees seoure a DEA loan to
operate said mine, and work shall not cease for more then 30 deys at anytime, acts of

fod -nd unavoidable accidents excepted. '

) J n&q-},
Thic lezse carnot bu assigned, fsubwleét or sold .Qit%;ou‘ﬁ' firast obtaining the written

consent of the Leagors snd in case they should asgree to'a sale of said lease by the
lessees then the lessors are to receive onc-cighth of the s:le nrice of said leose.

It is understocd and agreed to by a1l parﬂea that the lessors shall ’aavo the





' - nage tuo - ‘

richt to designate tho routos or rosd wiys the lossees cre to voe in order to pet
to said mine owor the lande of the lecsors ond shall ot a1} timen follow these routes

- Jotd off bty the loccors. The Jossees are ob o1l tines fc use oxtra coution in thelr

nining operations so co te not enfangor the 1ive pinek o? the Loorors, cnd ohsll at
o311 bines Doop 1l of their dynamite and nopo gtored in o safe nlace ro that no cattle
ean et W cano.

The desgees are to have the right to &3, marw, »eam’a for ond oblein es,
Peldspar cod other rinsrals fyo: the nine on tho ¢ract of ‘ond depirmated c,bwe. In
care the lossees chould fall to carry oul and %x*f@m cay oy z;ll of & ho chove Geceribed .
termg, conditions ond agrecments of thio letse then ihe lese thodr z*eira ond ascigns
o0all have the ricdht of irmediate re-entyy upon sadd Yonds o Athout fvrther votice
o o leacess ond this leaco ¢hall boeome T0i) ond Tad? enmd  of o Surthor offect and
force ond the lconors chall rot be require” to Sdie any leral action %o rernain nossescion
of sald proporty. the lecocors kherelyy agrec that the Lontees oo vy o obmm a XBA
loon to G“acmﬁe cald nine ond that they vill cirm the rernired Cemeont %0 T4en dormonded
by the U ?"z’i ond will be Lound By cald f:e“scew w v@m.

I RS B0, the Tosoors cpd Tosoees hove cach hevoomto cet thelr honds
end scale o Cday ond yerr Pirgt obove urition,

{608 M Q m/;/,é/

J««Eé) /,(' o _ (s
(=52 %W /O "L/LM’LX»ép

(L) w e ﬁw

Lossors
<. *L ié’ (’5 /

Z Tops-es”

<l o -
“;?: v Ggid imé&

Oy GRUTTY

Porgomally svreared befere o this day Vornon *ﬁ* noll onf uife Uorle Proonoll,
Yo 11, Preancll ond wifo liz-ie Precsnell, the Grontors oo U alter Ceindatnf? ond
Jegse Johmoom, the Ieosees $o this lmtm, ond eolnouldo? ~ca the fue orogution of the
foregoing Mrdne Tecse for al)l the purposes h roin caoresses,

Thic the LY . cay of -@*‘M 1955,

fAtness ry hend snd officiol cenl.

W A«»’@
Hotary ¥olile

By Gomriosieon cxpires the o o dey of W, 19 -(47.






f A'Mmormdm | >
Tor .. Operlt.ing Conmit!:.ee. Dm - Waahington
From: - mma Ficld Tm, Rtgion V- Krm:ville, Tenmsaee '

Subgauf.: Droduction from C,onp}.uﬁed Uncertifiod Projects.

- nefmmo 1s aadc to your let.tnr of May 23, mnuutzng
‘1nformation on pwoduotion ard royaltz.s,due from several uncerti ied
' projeg'ta' \ 4 : o >
-~ Following 1s all the infomtion ¥e have been ablé to
| obtnlxt trom a eheek of tha .,)pmcen Pine Depot records and frcm the |

l"'.':)perat.ora* o | o | S
‘ Docket, No. S " Date of a-&ie;‘ - I;bl.‘ ' ‘Vaitie :
CDMEA-3T26 /5 2980 $2L3.06
DMEA-3801 . none . T o
DHEA -3815 " none
DMFA-3926 = = nonhe

DMRA-3930 . nome |

0 Inmost ot thaae cates t.ha ‘amall amount of mica recovered

k during the prcject. m mt gaod mongh to nake a sals. It appesrs that
.4 ruyalty 18 due only on DFM-B?Eé, idm—EB],B, fron vxhioh 212,15 ie due. :

V. J. lynoh, Member . " Robert A. Taurence, Exscutive offioer
Bureau of !inee T DMEA Field Tean, “%ewion v





‘ | o 3 3 - DOCKET COPY
- 'UNITED STATES |
DEPARTMENT OF -THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

© 7 WASHINGTON 25,D.C. 600

o A 47

" MAY2 61955 IR
Measrs. Walter Grindstaff and
. Jesse Johnson o
Route #3 = -
Bakersville, North Carolina ‘ S : .
: - o "Res Docket No. DMEA-3815 = Mica

- Walter Grindstaff and -

... Jesse Johnson

: . Bughes & Gouge Prospeet = -
o o Yancey County, North Carolina
Gentlenens - o o

R | . Reference is made to your' applicaﬁion dated May 13, 1955,
for exploration assistance on the subject property. = -

'» It 1s noted that the property under lease to you comprises .
& plot of ground 406 feet long by 200 feet deop containing 1.8 acres.

- This aereage is inadequate for an exploration project. The smallest

- area acceptable to DMEA would be the area benefited by the explora-
tion work, the minimum being five acres. . v

, : - If you are able to acquire this additional acreage, you

_ should have your lease aménded. You should then submit the new lease

- Yogether with six executed coples of the enclosed Consent to Lien
forms. Please note that the lien forms will not be acceptable if

': . modifying provisions are inserted in paragraph "sv,

In addition we 'ﬁll‘require copies of a Subordination Agree=
ment exscuted by the mortgagor, The Northwestern Bank of Burnsville,

- North Carolina, for the lien of & trust deed against the property
in the amount of §200.00. L o

A Ve are returning copies of your S.eaée and Consent to Lien
 vhich you criginally submitted. .= = = |
R | Sthcersly yours, .- =
~%?%§@~
2 r.?‘ Lpe

P

I . o -v |
. Lsurence G. Houk, Chief |
- Bommetallie Minerals Division

. Enclosures 13 .+ JHopkins:ad 5/25/55
o : N ., Copy to: Admr. R. File -
' . . . Docket _ R
... - . . . Field Team, Region V
. - Mr, Dietrich, 3061 = Mr. Kiilsgaard, 5222
B .- .7 Mr. Houk :





UNITED STATES )
DEPARTMENT OF THE INTERIOR . .z

BUREAU OF MINES ke
WASHINGTON 25,D.C. AT 39573
May 19, 1955
Memorandum
Tot Fommetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Branch of Cer:mic and Fertilizer Materials
Subjec_tf DMEA-3815 (mica) '
Applicant: Walter Grindstaff and Jesse Johnson

Name and Location of Property: Hughes and Gouge Prospect
- Yancey County, North Carolina

Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls.: 5-18-55
Comments : A

1. High grade mica production has been recorded unofficially
from workings near this site.

2. Exposed pegmatite material indicates that strategic mica
- may be found by exploration.

Beccmendation H

It is .recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

D7

W. F. Dietrich





.
;14.;’«1)

N
. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 19, 1955

Re: DMEA-3815
Walter Grindstaff &
Jesse Johnson
Bakersville, N. C.

Memorandum | "~ $6,550 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

As with so many of the mica applications almost no informa-
tion is given regarding the surface appearance of the pegmatite. So
long as it is pegmatite a shaft seems to be in order whereas some
stripping and trenching might suffice and should assist the Field Team
in judging the prospect. Such a Jjudgment is here recommended.

N. E. Nelson





¥ay 18, 1955 i
z

Subject: D -.3815
Re?Exploratlon Asgistance

Hughes Couge Prosgpect
Walter Crindstaff and Jesse Johnson, '

' Partners
Routh 3,
Bakersville, ltorth Carollna

Gentlemen: - _ '
The receipt of your application datedpyy 13, 1955

for exploration assistance.under.the Defense Production Act of 1950,

as amended, is hereby acknbwledged. )

Your application has been aséigned Docket Number DYEA-3815

and referred to the Non-iletallic Metals Division.
Kindly identify all future correspondence relating to your
applicafion by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

0922





MF-103 .~
(Revised April 1952)

UNITED STA'S ‘DEPARTMENT OF“THELINT;ERIQ Form Approved. = 0852,
DEFENSE MlNERALS EXPLORATION ABMINIET RATAQ%W

. , . BEcEiep

Fﬂﬁd\/f K 1’ﬁ“~
Not to “be filled in by applicant

alio;

" APPLICATION FOR AID IN AN o5
'EXPLORATION PROJECT, PURSUANT TO Docket No. .. 3«

DMEA ORDER 1, UNDER THE DEFENSE SR 7y LK C
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... (2.-349.0.4_ 0:50) ________
' ‘ Participation (Government %) ... -/~ ________

INSTRUCTIONS

‘ 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... Walter Grindstaff and. .Jesse__.Ithson, hoth of
Bakerm]-le, Rt. 3, No c.

Partner ship

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add te above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2, General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in' quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s p'ropéfrty rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be beneﬁted by the exploration, and excluding any land or interest in land which is
ot to be included in the exploration projéct contract __... Legal description g:Lvnn. on _attached lease. . .. .

(b) State any mine name by which the property is known 'Hughes & Gouge Pr0spec‘t »
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise __liedsea ' ... ____

(d) If you are not the owner, submlt with this apphcatlon a copy “of the lease, contract, or other document under which
you control the property. Lease attached . .

(e) If you own thé land, describe any liens or encumbrances on it ... Not._owner.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None RS n.

4. Physical de_script?}on.—.-(a) Describe in detail- any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine” workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet,

" (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic féatures of the property, including mmerahzatlon, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acces51b111ty of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. ' 1e-—eossx—r





5. The exploration p'roject.—-—l (d) State the mineral or minerals for which !u‘ wish to explore Mica = ..

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet.

(c) The work will start within .30 days and be completed within ______.____. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheet. ndstaff now on

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have t6"0Sé a’separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an itemized hst mc]udmg items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. .

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project. _

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (¢) Are you prepared to furnish your share of the cost of the proposed prOJect in accoxilance with the regulations on
Government participation (Sec. 7, DMEA No. 1)y? Yes. Will furnish required 25

(b) How do you propose te furnish your share of the costs?

. Money l:’ Use of equipment owned by you D Other

Explain in detail on acompanying papm

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in ‘hiS‘bwn behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated oo 5-13-55_______ 195,

. Walter. Grjndstéff & Jéssa Johnson. ...

licant

Pa.rtner

Title 18, U. S.\Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its iqrisdicﬁon.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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MF-103 (continuation sheet)

4e (a)
(b)
(c)

(a)
(e)

5. (b)

Some operations have been conducted near this broject.
Applicants had no interest. Project is accessible.

Unofficial records show that some high grade mica has
been sold from workings near this site.

From appearance of veln material showing, it is believed
that strategic mica may be found by exploration.

Project is accessible to roads, shipping, ete.

Manpower, equipment and supplies available. Power is
within 200 yards.

We propose to lower a 5' x 7' shaft 75~ feet, then drift
best way with vein 80f,

6. Estimate of costs:

Sink shaft 75' @ $50,00 per ft. . . . . . .$ 3750.00
Drift 80' @ $35,00 per fte & ¢ o « o o o o 2800.00
Total estimated cost - 6550.00
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Jesse Johnson

Mr. Jesse Johnson was born at Bakersville, N, C. and has
spent his entire life in Mitchell County. He is forty-five years
old, He attended Red Hill School and Bakersville High School.

Mr. Johnson worked for twelve years with the Clinchfield
Railroad Company, and for a number of years with English Mica Co,
He has mined in and around Mitchell County for himself for about
eight years. _

He is considered a reputable citizen, and lists the following
personal references;

Mr. Charlie Gunter
English Mica Co,
Spruce Pine, N. C,

Mr. Luther Goughe
Bakersville, N, C.

Mr. Graham
'Graham Furniture & Hardware Co,
Bakersville, N, C,.
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@? Audited

‘ .a( ANALYSIS SHEET - DMEA PROJ,E(. /7 Actual Cost

Analysis as of He b ey

/] Certified

Incl. Voucher for _sis Ae
Name pz o Gl —EBprr Qe

Esse 0057 SO

[ & Agreed Unit Cos
Docket No, TS

State Cpmnodi't:,y Idm-E No, L AS
N LT |
AUTHORIZED | COMPLETED
OPERATION Units Cost Units Cost NET COST
Drifting & Crosscutting \ '\\\ o “

‘ ' A 2 22/20.00 2F | LOorsm 0OV LD 0O
Raising | . ' | ’
Shafts T N " v

| S0 \zowvod| 39 (20.00 /7,0 .00
Winzes | |
Drilling
(Specify)
‘Surfacé Excavatioﬁ‘
Underground Excavation
Roads and Trails
Operating Equipﬁeﬁf’?urchased
Surfacé Rehabilitation & Repéiré
Underground Rehabilitation J » ;
New Building,\Imprbvements,.etc. Lrelo C;/‘ L o O Jé/égﬂéii;
Other (Specify) | _
Totals WX £f5z00 Ifﬁfﬂa 2
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of the parties thereunder, sxoept as otherwise herein u’prem.y
= p'evidcé, shall be and are hmby tcm;lnatcd.

" Uriitnd States of America, soling through’ the Departwent of
‘¢alled the “Government," and Walter m‘indstafs md Jesse J

“eertain Exploration Projeel Contract Idm-%8
| dated July 25, 1955, hereinafter called the *canmet,ﬂ thate 7

| KXPLORATION PROJEC? CORT m
. TERMIRATION mmm
mn-aars (uu)

It u aguod ’chia __@ day of Oetober, 1955 ‘betwee
Interier, Defense Minsrals Exploration Adwinistration, here

parthers, hereinafter called the "Operstors f.,o parties ;ﬁ that AN
Docket . wﬁ'

" 1, Effeqtive Ootober h, 1955. the contraect and all obligatimg _.

‘2. The Government shall eontribute’ only to the f:md wnit costa

e ef mu'k porformed prim' te said sﬁoet:hm &at..

3. Any work. ez- opcrationﬁc prosomtoa or eosts incurred by tho

« Opem%r beginning with said effective date, shsll be for the sole
' accamnt of tm ﬁparam without omtributiw by the Gowmmnt, ,

e The Oparator shall promptly @ rorn sll uindingwqp an&

R :-"‘uttlemn'b actions provided for in the contract, mOludiu
S rendaring of th. final nport and f:lnal account,

5, A1l righta of the Governmant preﬁdbd for in tho ﬂontraet

. with respect to a coertifivation of discovery or development and a
) pwmt.ago royalty and lien for its paymsnt are prourwd. o

6. The epuratm hereby relessss and weu to save tha

N Government harmless from all claims or demands under or arising out of
< sald Contmet, axmpt as nﬂmrwin providtﬂ in this ﬁeminatim

. agrnmt.

IE HI'I‘KESS HHFFEOF, these partﬂ.ea have a:mcn‘hed th:is e

= agﬁcémnt as of the day and ysar ﬁrat abm written, -

* . GRINDSTAFF & JONSON

THE ﬂ!I'P“D STA!‘LS GF AMERICA
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 DEFERSE WITERMS EXFLOMFYON mmm'zm, o
,cmqr ADHINISTRATYON AYD AUDIT DIVISION

x/

xmmswwnwm

| mm Orindstaft and Jense Johmson -
" Bakersville, North Carolina

‘. mmm ﬁxplonﬁm sct Cemtract No, ) &w mw.mn ‘
'}'ms. for Ahe monthe of August 1955 30 October 1955, m&mm eovering
mjuﬁfwtﬁw&mxﬁmﬁ“um known an mmu ,
, mmmmutmcmmmcmm*_ .

My Teview inoluded mn exsnination ef the Menthly Reports (Forma

_.mum)mmww;nwm mmwﬂnmta |
- olaimed with the contraet and pertinent seheduvles, tion of werk
..mwnhmunmmmn,wammwm

R mmmmenm&mv of the ceste,

Lo 'mmmmmmwammxammﬁwa
: amu“wmd:fwthteﬁw&mmmz

atmmmmmamm
mmmmtwmemmwmu
arnmmzmofm.muypmm

mwmmx«mmmmwwmm"
'-pmmuummwmm: ,

Totel muutmmwamm: o _gg,eaqm_ :
aymrwumm T SR -
| Muummcm S *m

. mm«mmnsmtwuﬁmmammm
R 'axponns by the United States Covernment, Therefore, peynent to the cone

. tmmwmtmmmtmmzefmmwmmwmwn _
**%2,129.25’** o | B

| :is midm nm md prmr peovided t}wh *.ha Lagiunal Sameutive Offis

- eer, the Aduinistrator, or other competunt officis) hap mocepted or will
—ammmjm.aumommm t@meﬂﬂamwa .

%ﬂv mazw

' October 17, 1958






.

Jesse JohnRsn. SRPLIErS

B2 3 1 Tt ) BT o AR B Y A § G

Division Copy

< g

. g g oo
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Commodity ¥ ¢H

Contract No. Idm-E 81‘}8 .......

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACTl
- (Short Form)

It is agreed this JUL- 251955 ° day of 195...., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploratmn
Administration, hereinafter called the “Government,” and > L #XT@ ﬁi‘i?ﬁl@iﬁﬁ k3 (O

whose mailing address is A ; :
g HOPES CaPLii

hereinafter called the “Operetor, as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and #48&3s _

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property mghts —(a gsThe land which is the subJect o&thls contract (here-
inafter called “the land”) is in the State of . KL LRPALE ¥ ¢ ) , County of _. ey ,
and is described in Annex 1.3 y
(b) The Operator represents and underta es that: e o e
(1) The Operator is the* . [#RBEE of s L MICETEL TINRLE
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a ¢ , , "= recorded in Book ... ¥ .. ,page ......* ... "
official records of said County, and '
(2) The Operator’s right, title, or interest (Whether as owner, lessee, or otherwise) 1s su g‘ect
only to the following claims, liens, or encumbrances: e wfﬁ-? mﬁ@ . SUNE T el

CHETeYn SRR O _Q._ﬁyrﬁﬁv% I e Tao

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of anyuholder of the legal title
of the land (legsor, seller, og%onor, ete. ), are attached as follows@ @ .ﬁ;ﬁ .

! If sufficient space is not prowded in any blank, use an extra sheet of paper and refer to it in the blank,
t’ Inserii;: n?me, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify m artlcularly
excluding any areas from which the production is not to be subject to the Government’s percen
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. -
® Insert “the entire 1nterest "’ “the mineral rights,” “an undivided one-thlrd ?ete; AUG 1 2 @95 5
* Insert “deed,” “lease,” ““ ontract ”” “location notige,” “patept ” tc ) .
! If not recorded, 50 mdicate by 1nsertmg “un,” - e - 167081855 -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of . discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
nc()bc)lz(tilx’;l against the land or any production therefrom except for any production referred to in Article
7 . '

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of S 1 The work to be performed
is described in Exhibit “A.” The Operator on or before SEPZEI,%S ..................... shall commence
the work, and on or before [ ¢#Bb 308 S (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a. workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

~ ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is-hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated_ total cost of the project in the sum
of §. 4. %R Y The Government will contripute £33 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.. 2ot S : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, -

and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70818~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

~ (d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

- (e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. :

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
" from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70816-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to.the Government and to furnish the Government with copies of the settlement sheets. If the
records of-any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be

_ estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

estimate thereof shall be final and binding upon the Operator. :
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

- ‘on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) “Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

651i"g“a>ti'on on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-

-ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy

provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70818-1
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Executed in sextuplicate the day and year first above written.

e o o THE UNITED STATES OF AMERICA
CRERDSTRAER ang JOHESHH

(Operator)

&uﬁﬁfﬁ* 3&!’4 ﬁr;a @x‘m""“"---- ..
gﬁgﬁ“&* Mﬁm&im

s '
Bym _______ M%/// 77 Muicieteetion W
ot
O\ pd "0

| Bjr / Fr
I, . v ' , certify that M

secretary of the corporation named as Operator herein;
that ... ... who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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' }zxymmx*mn ?RGJECT cammcr _—
. WALTER GRINDSTAFF AND JESSE JOHNSON
x . DOCKET NO. DMEA-3815
. ANNEX T

The land referved to. in Artiela 2 of the cantract

"~ t_rorm i# deserived as follows:

- - Beginning at & small openirg known as the
Hughes and Gouge Prospect which ls located 150!
S.E. of & White Oax tree and running North 250';
“thence ¥West 250'; thence South 500'; thence E&at :

- 500%; thense North 5001'; thencc cht 250‘ to o
- yaint ox aloting_ W






XXPLORATION PROJECT CONTRACT
WALTER GRINDSTARF AKD JESSE JOHNSON
DOCKET NO. DNEA-3815

| ;:xmmw A
nttariptian of tgg wark
" The location of the exploration work 1s shown in
part on the nap entitled, ‘Skatah of Huzhcs and Gouge Pros.,

" Yancey County, N. . DMEA-3815 (mica).” The work consists
of the following:

1. Constmuct:

- (8} A toolhouse, minimum diunnaiuns, 8 feet
by 10 feet by 7 feat,

' {v} A powder asgasine,. uaninun dimensions 4
feat by 3 feet by at faet.

o {¢) An txploder‘atartgt tnsazine. minimum
. dimensions 2 feet by 1§ feet vy 1 foot,

‘ . The tnalhouuo nsy be unflaored; shall ba made rron
' nfin:aho& lumber, with s protedstive roof cavaring; and
_ahall be nqu&pptd with look ang key. ,

: The 9owdar snd exploder asgarines ahtll be boxed
- on al) sides, shall be made from 2-inech hardwood or 3-inech
aoftwood; and shall be braced at the corners,  No metal
shall be exposed, and the lids shall be securely locked
with the equivelent of s S-tumbler jarproof lock. 5

2. Sink s 50~£aut, 2-gompartment, inclined shalt
‘having sinimum cross-ssotional diucn&ianu of 5 feet by 7
feet in the elcsr of timber.

, %, From the shafls, dr&v. 60 teut of drifts on the
‘ pzmaatitw, having minimum cross~sectional dimensions of 5
feet by 7 feet in the clear of timber.

All work shall be timbered 28 necessary,






s The 1¢eat1¢nﬂ inelination, direction and axtert
: ot all work are subjant to the apprbval of the Govarnncnh

FIXED UNIT ¢OST$

(Th& unit gomts inolude all costs what-
soever necessary +0 ccmmete the uorm)

Construet: , B ,
Toclhouse 1/ SR $ 75.00
Powder Magazine 1/ - - 25.00
‘Exploder Magazine 1/ - 14,00

S8ink 50 feet of shaft & 3US. Oﬂﬁft 2,250.00

Drive 60 feet of drifts & $35,00/C¢, 2,100.00
‘Estimsted total cost of project §h, 46k .00
Governmer:t participation & T5% g3, 3 8.00

17 The completed work coustitutes tne unit.
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MF-203 For Government's_Use Only
Revised March 24, 1955 ) EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No., Idm-E
PESTP Contract Date

S SR .
w\ L RReS " CONSENT TO LIEN
To the Unite/d States{of Amerié; : 8 | JUL = 5 1855
R . T
Referring to that ce?teln land in the County of Yanoey ,» State of
North car@lina . deseribed as follows:1l/ Beginning at a srmall opening known ag

the Hughes emd Gouge Prospect which is located 150! S.E, of a White Oak tree and

mnning; North 25013 thence Hest 250'; thenes South 500'; thence East 500'; thence
Yorth 500' . thence Hest 250* to a point of closing.

which is the subject of a proposed exploration project contract, hereinrafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby-——

2

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity infeuch property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prlor to that hereby granted to the Government other than
the following:3/

Nort western Bank = 8200 00

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Governmenti's rights
under this Consent to Lien to any.subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book __ page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract w1thout notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

The North Western Bank (Seal)

e L.
IV

Dated this 6th  gay of Junc , 195_9;

M W [Sea-l;'.

Y Man s g sa oo DN [sea1]
3;)’)44 Pritn el [sea1l

I, certify that I am the _gQ.qer-
SFCMZ (Secretary, etc.) of the corporation named herein; that _ &Lev s
LX) who signed this agreement was then V(C&v&z&( _— (Pres:.dent

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of 1ts corporate

powers.
AM

[Corporate Seal]

Interior—Duplioat_ing Section, Washington, D. C. )

77662
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Scpmzo, 1956

By ‘James Bopi:ins

.11.

mm ¥o, Mhﬁlﬁ-niu

_Halter Grindstaff and Jesse. Johnscm
. Hughes and Gouge

Prospect
Yazneey County, North (nral‘tm

| Comtract No. IGm-ER48

. Gparators: f; Walter Grmmrm Josse Joknsen S

.iefrk bom August 9, 1955.

Route /M
Eakermue, !orth carelim

) Oporatora' Propartr Riattm ' ” R
: ' haneatﬁamlﬁ@hwhﬁm&%q?m, N

mu, ¥. N, m Lissio Promn.

 Contract:  dated July 25, 1955

(a) Work Authorized: . . o
. . - Building Gemtrucﬁon 3 114 0@ -

-Shaft Sinking 50 foet @ 345 00/ft. 2,250.00
Drifting 60 feet @ $35.00/ft. 2 00 .
 Bstimated Total Gost $4,464,.00

{b) mntu - RONe ‘
(c) Nork Complateds - : o
Building Construction $ 114.00

mh;?%t 38 r; @ 63%.‘00/& 71,710,000 -
.. Draf ® $35. %,915.00* B
: 2839,

. Polal Gost af Projeat

Terminated by smtuwal a.;mmt Gatab-r 4, 1955,

. Pinal Operatars' Bepori dated October 4, 1955,

...‘35_ :L'

e tﬁrtiﬁmtion of Diammzy - mne ismd

‘¥inal ?ielé 'Im Be&part d,ma October 27, 1955,
Andits ‘ ’

. mm of Beview dated October 17, 1955. B
. , " Total Cost an billed by operatars 32,539 00

» ,kupti«m N
" Total Accopted Cost ;a,szq 00 .
Gwcmsmt p:tr‘ﬁicipaticn S ‘$2,129 25 L
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A nowl; di-cmmd P.gmatita.

A p-mti‘h & roeds %giak exposed in a pit 15‘:8'::11‘

‘ dup. It exhibits no ~soning end ia conformable to a

“The mica is rahy--aolom, herd, flat and qlur.
1t vas believed that exploration would dhelom s nieu

: cohmnmtion in the p-mtito.

» ‘ ngm éurinz the profecty '
pegan ﬂ.w was 4 £, thiock at collar 01‘ ahuft

At 10 £t, depth it is 2 feet thick. | :

At 28 £%, depth, it splite into two branches npartud

By 2,5 2%, of blotite elss. 4t 38 fest the stringers out o
* out completely, ,

In northeast driﬂ on 28=foot lml it 15: 6* %o 12"

thiok and containsg gosttered blooks of miea.

It cnta m.-\t tmtiroly in ‘aouthwest drift.

Abcoluuly ncm bwam only 60} of mica vag produud

- aﬁd no reserves were d«mlopod by the work. 'rberc vere no

.' . sales.

PR m mk waa oondumd in a uticraotory unw
Rooamndatiou: ' | ’

The neld Tean rwomn&s thut “the pa'ojdot not be

'»'mtiﬂod baeauu Ro dopuit of uoa in mrcial qmntiﬁ.oa | |

vas tound

The Eamtallla uinwmls bivision and tho Oomdﬂy

' 'bivizionn of the Geologis Smay and the Buruu of Mines gonour

in the recomenation.

', Jdien Ropm E

JHopkins:me :-i9/20/ 56

Gopy tos.

Mr Houk ,
ddm. R File
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i Menora.ndum

R UN[TED STATES B R T
- DEPARTMENT. OF  THE . INTERIOR R
L DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON - T

RO_OM 13 POST OFF ICE BUILDIHG ’
SR xuaxvzzmx, 2, TENHESSER
- ..June 13, 1956 -

4.»,

”-';Toz_f Operating Committee, DMEA -ﬁnshington
- From: | DMEA Field ‘I‘ezam, Region v, - . Knoxville, Tennessee
]amwm Hﬁmﬁwrmmmmmwammmuuahwwm,'

Reference is mads to rour lettar of May 23 ’ requesting

i "inrormation on production a.nd royaltiea due- fron several uneortified
: project: R : : ,

Followimg is 9.11 the infomation ve have been ‘able to’

| '._‘."‘.obtain from a check of the Spruce P:Lne Depot rocords and from the =
}",Operators, S o o :
" Docket No,' o Da*he of Sal!# Q_s_s_,_, !g‘lu"e’f"’ T
. DMEA-3726 . 11715755 T 29.81 $243.06 .

DMEA-3801. - .. ° ' none:
DMEA-3815 .. ..

) DMEA-3926 -

m&-3930

) In znost of thes«e eases the snall amount of mioa reeovered |

S duriné f.he project was not good enough to make a sale, It appears that "
S royalty is due only on DHEA-3726, . dm-E813 ’ from whieh $12 15 is due. ’

AP B.obart A, Lauronco, ﬁtecut.ive Officet_a .
-+ V.. J, Lynch, Member -~ = - DMEA Field Team, Region V o
- Burean of Mines . . o T

. 'RECEIVED

 copied byms 6/15/5% . . Jume 15, 195





‘M. Robert A m

- sxeeutive Dfficer, DMEL
- Feld Tesn, Reglem V

 Beom 13, Post (ffiee mum
'mna,z.m -

Ml&. mx .

~MAY 21 1956
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Mwﬁw

End of

. Certifisation

(& mos. fyen date f

‘ m !hl.
60 k. . nknown
zna Yo, 4'5112,931

2 nn..' $175.00
: - (abowt)

50 nmm.,r =~y
Unkneun -

it B E'
’F i‘..“?’ E

$5.60
$8.75

»

Yareh 27, 19%
et 30, 1956
| mg. U, 198
 June 30, 19%
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/s/ Roberi W Geehcm

R Shmlym-.

George C. Selfridge - ‘

Hesber", Bareas. ﬂm
Thor .H. Kiilsgaard. -

‘ "'“i,a..&. T
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JHopking :me 5/17/96
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| ’ L | o B ‘ o ) .I;Q_BEPLYﬁ.EFERTO:
| ' UNITED STATES - o
' DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY : .
WASHINGTON 25,D.C. . , . IR

o “ Mareh 8, 1956
T Ber s 3415, Tae-BB4S

Witey Grindstal! and
Jesase Jebnson

 Wughes -na.ceuqu Froupect
: o Mco., c. . 7
To: x» u. M, Muu mm Mmtim Mxmtutm :
Proms mx. Nelson, U. 5. Gealogioal Servey

éhb,)-n‘ts m«emvm&mm

o wmmwmwtmwammm
'mnwmmmnm,mumm’
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m-mmmwmﬁ-mmmmmum

- & Jongth of 29 fest, mmwmﬂmmwmﬁ,
but 2o Yeserves were developed. ‘

MWMMWMMMM
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lmﬁmmm

melsen*iml“ S R I. E. Belsen
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" ce: Director's reading, 421“*‘
‘Branch reading, k4
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Docket file
W, P, Bietrich, 3061





* @
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Kovesber 10, 1955

To: Normetallie mﬂ.&s Diviston
Dofense Minersls Bxploration Administration

From:  Chief, Branch of Ceramic and Fertilizer Materials
. Subject: DMEA-3815 (mica)
Applicant: W. Grindstaff and J. Johnson | |
Heme and Iocation of Preperty: Iughes and Gouge Prospect, Yancey Co., K. C.

Contract Nmber: Idm-ES48
Dete of Field Tesm Beport: 10/27/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/8/55
Field Tesm Recammendation : Recomuend Do certificstion ef: discovery.

ﬁmfs :

1. The dzpmit explored under INEA-3615 was disclosed to be
too small to produce significant quants.ms of mica and is
uneconcmic to operate.

2. Prior to "closing this project,” value of production and
royalty shenld be settled.

3 . mmm‘ -

© %otal approved $4,564.00
Total cost - 2,839.00
Gov't. share of the cost 2,129.00
Value of produstion ,
dnring operation unknown

' Reemndatim I concur wi"@h tbn field tean's mcmndatwn

gigned
. F. Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION %@ENED
ROOMASH RGSTODFFCE. Bl.DQ. =T
KNOXVILLE 2, TENN. NOV. = 2 1955

Hemorandum
Tot  Operating Comnittee, DiEA~ Washington
Fromt DMBA Field Team, Region V - Knoxville

Subjectt Final Reports, DifZA«381S, Ian-B848 (mica) Walter Grindstaff
and Jesse Johunson. Hughes & Gouge Frospect. W C.
! Enclosed are k copies of the Operator's and Field Tean
| Pinal Report on the subject contrache.
Termination Agreenent forms were sent the Operator {or
signature, October 26.. We will foruard them as soon as they are
received.

We agrec that certification should not be issusd.

EXECUTIVE OFFICER
DMEA REGION V.
. V. do Lynch, Feuber
| Bureau of Mines
| BAL/an
i cod
‘ Eynch Tt
?ilaﬂ z I ’f"aj“af”‘i






 BECEIE,
/\iav;&‘ 8 ’955

| Spruce Pine, North Carolina
.October ln 1955 . .

Mr. Robert A, Laurence, Executive Officer .
D.MIEOA.’ Region VII ) ’ .
Room 13, Post Office Building

Knoxvilie, Tennessee

Fe: DMEA~3815, Idm-E 848 (Mica)
~ Hughes and Gouge Prospect
Yancey County, N. C,

Dear Mr; Laurence:

' Work begen on the above rroject on August 9, and was
stopped by the fleld team on October 3, 1955, = .
We moved in and set up equipment, constructed tool
~house and powder and exploder magazines, We sank a shaft on
the vein to a depth of 38' at which point the field team de-
clded it best to stop the shaft. We then returned to the 23!
- level and began a drift to the Southwest, going a total of 12!
with no results., A drift was then driven 17' to the Northeast

but again no mica wvas encountered, ‘

The field team visited the mine on October 3, and can-
celled the contract sirce the work to date did no Justify
contimiing, - ‘

No nmica was igﬁovgred from the operation.

We wish to thank the field team for their cooperation

and assitance on the Hughes and Gouge Prospect. If further _
detailsvere necessary, please contact us,

Very truly yours,
ngter'Grindstaff





S FINAL mama: R
mmﬂmmwmmn

| DEFENSE MINERALS EXPLONATION ADMINISTRATION

| PIEID TEAM, REGION V.

- On

1 mu- 815 Idm-EBhB, HUGHES & GOUGE PROSPACT
| | %EIE S i"ancoy County, ¥orth Garoiim

~Keiton H. Teague, Geclogist
- U. S, Geological Survey =

Lmlrence E Shirloy, xming l&ngineer
: a U. 5. bureau, of mms o

. Qctover 27, 1955

REQEW@ 2
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@ro
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) ; x'm;‘s'i -? ma-ssua amm wam W, PECE f\:av -3 19"5.' R

' Operator: Wamr Grmdstaﬁ' mt Jcmu Johmon, 3#3. Bakoram:m, n. f:.

e ‘z;ocqiﬁ.iom South of Ghestmt Branch and 3.7 airline nuoa K. 1008, of

L Hicavilln, I&ncoy Gounty, 15. G. o
’ la thin diseontimmua pagmatii.e waal cx;alorod by this pmjwt. The

wdtplo‘sit is too amall to produce significant amounts of mica and it im une

' aconomical to operate. Werk was terminated b}' m“f-"ﬁl °°”‘n°1 Bo eerti~

o ","rication is recommended, . -

L This preject began Auguﬂt 9, 1955 and was termimtod by nnt.m}.
consont, effective October L, 1955. Work completed consisted of the cone .

" struction of a toolhouse and two meiazines, sinking a 38-foot inclined shaft ‘

_on the pegmatite, and driving @ total of 29-fest of Arift from the 2B~foot
.1avel in the shafti.- ‘l‘hc driﬁs were dx’iwn as fellwn 12 feet S, SS“ V.,
undl?feetﬁ. ?5°£. o o IS

: At the collar of tht mcla.no thn pegmtiu S.a about I Tewt thwk.
. ¢ t)zins with depth and at about the 10~foot point in the incline is only

" two feet thick. It remains relatively uniform in thickness to the 28-foot = .
level, where the pegmatite splits inte two branches and is separated by =~ . '

" about 2 5 feet of biotite gneiss. A% the 38«foot level, the two siringers .

 ‘dut out completely. In the northeast drift the pegmatite rangea from 6"
" %o 12% in thickness and sontains scattersd blocks of mica. In the southe

= - west drift, the pngmatite cuts out entirely and in thc acd only tct,turcd
e smll pods of quarts and feldspar art premnt. ‘ S ,

R The pegmtite ia compoaed of phgiocuac, qmts, nnscmu, biotito ,V
_ and small red garmet. Thin films of sulphides are present on fracture
surfaces in the pegmatite.. There is no apparent zoning s and the nmica re-

L ‘. covered was scattered at random through the pegmatite. The pegmatite 13 . .
'eonfombu o the biotit»ky&nita gneiss wall rock and ‘Btrikes N. 5 _5°~75° Be

nura.ng th@ pro;act appmxmtezy 60 paunda of run-o.f-uim ma was .

| reeovéred. This mica was hard, ruby colored, flat and clear, but sows of

~ ‘the books wers wtied", - Relatively large -sises weye. rocogcrml. lio memt'
L Aaf stmtagic mica were davolepod by this pmject. PR , K

‘.Expendituress {a)‘ ’l‘otal approvuﬁ = Sl '.»M&.@O :
, .. {b) Total cost of proJeet a0 2839.00 L
‘ (c) Governmentts share of <'05t . 2129.00 -
(d) Government!s share unenqaendéd © 0 1218,00
‘ ). 'v;luu of productum R unknoum

TR iio equn.pmeut. was purchastd fcr tha projact. All work was ¢onduct¢d
©..in a sat:,afactory mnmr. P et ‘ ,

-if»_x. H. '!'aagm, Geologiat R L E smruy, mmng Engimr

Us Sy Go S - o i U‘ 8B, Mo

. Gctober 27, 1955 wl
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Form M'F-{(M (Rev.)
= (April 1952)

Address

ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION1y ON VOUCHER

OPERATOR'S MONTHLY REPORT AND VOUGCHER+Ts .

UNITED STATES

Budget Bureau No. 42-R1036.5

2
Y

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly "Totals Previously Totals To Date ’Apgroved Approved Totals Approved Totals
To Reported Monthly Total | Previously Reported To Date
1) Independent '
M pel Contracts:
Short Form .
] 4111,V S FPPY P (R | RO [
Bulldozing..... o e e

. Crosscutting.._.......

39 a3 2208 Fn - - 10381

Supervision.............._.__.
Technical Services._.........._._.
(3) Operating Mat'ls. and Supplies:
Timber. ... .

(4) Operating Equipment:
Rental ... ... ...
Purchase.........._......._.... S
Depreciation

(5) Initial Rehabilitation and Repairs..
_(6) New Bldgs., Improvements, ete_.|..........._..._.

(7) Miscellaneous:
Repairs to Equipment_____..__.
Sampling and Analysis_____.._..

Payroll Taxes..................._.

_g_zﬁzao

- I certify that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Date .. 0wlmB5  +paye. Helter Grindstaff & Jesse Johnson

ment in the amount of:

o . . // - )
ver sl 2ol Tinte Pertnee ‘ s /SI37 Sa -
*Whern a voucher is signed or receipted in the name of a company or corporation, the name of the person writing S S - -
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John s
Doe Cormpany, per John Smith, Secretary,” or *“ Treasurer,” as the case may be. Signature __ -

(Authorized Certifylng Ofmcer)

Date@T 11 1955 Vou. No. ... 7.8

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instruétions on reverse) (See other side

E702. S0





@ -

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration roject under Contract No. EX ..... 5:-- in accordance with the terms of the contract.
Signature ....... 7. y .% ................... Title M _' =% Date /7 ?/é:ﬂ&"
v .4

APPROVAL

Signature

14 %
DMEA EgtcuTive OFFICER OR ALTERNATE:

TitepMEA. _BEGION Vi p.. ~ OCT 10 1955

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
‘logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(in, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’. '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,

““Certified True Copy (or Transcript)’’, followed by appro-

priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

,%uired to be supported by documentation of any kind. The

rator will submit .his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





Form MF-104A ‘ ’
(Aprif1952)

o

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month ofSepbs & Octe 195 5.

UNITED STATES
DEPARTMENT OF THE INTERIOR

Address _Etute 3, Delersville, Y. C.

Docket No. DMEA ___3315
Operator's Name Jaltor Grindstaff & Jease Jolmson

Budget Bureau No, 42-R1151.2

Contract No. _Ir=E 548
Minera.ls.~_:f»..-_tm_---~_- ______________

- : AUTHORIZED BY CONTRACT
OPERATION U || CQgms THE | UNms THS || Gogre 70 Dare Uit To | Unir Costs — ——
osf
29%rifting. 3.35.00 Ft. || 1035,00 .29 1015.00 | . 29 .. 35.00 | 60 | 35.00 .
Crosscutting - SSSUUSUT NN O | N e emmmemnmnann
Raising SISO | SSN (R | R, . . - S (R, IO
ZB'Shafts,..(.z__éﬁzOﬂ__-. Fte [ 1035.00( 23 | . 1720,00 | 33 45,00 1 80 | 4500
Winzes ) PR | ST DU | R, ' - i l-- -
Drilling: Core. .o el ) PSR [N | ISR I, -
Churn e e e - - | I IO
Auger. e SRR PN U (SO U
StrPPING e el e e [ | R S
Trenching oo e e e SRR | SR
Test Pits B | IO U
Roads and Trails 00 | OSSR IR | SN SRR U | SO E
ToraL CosTts
Torar DistriBuTED CoOSTS__.. .| 205@,00 ____________________ 2 7253w 6812225” oY
Operating Equipment Purchased. .|| .| e S,
Initial Rehabilitation and Repairs. ... |l | o et eeeee | e ee
P New Buildings, Improvements, etc ;75_;@@ ________________________________
cuwder & Dixloder t’ia;’aainee _______________________________________ ey T T
ToraL CosTs W _____________ L A ) [
The undersigned company, and the official executing this certification on its
behalf, hereby certify that »the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date . 10%4=55 Operator Haltor Crindstalf & Jems@_-_{[a noon

Title

Per DW/\Q\Z"’/M %%w,é\/\%f}j/s

Partnepy

=3 NOTE.—Title 18, U. S. Code (Crimes),
false ata or
its jurisdiction.

op

1001,

kes it a erimi

| offense to make a willfully
tation to any department or agcncy of-the United States as to any matter within

(Instructions on reverse)

(For Govemnment use only)






INSTRUCTIONS

Preparation of Form MF~-104A~—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such °

phases, or on some other cquitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the.project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“‘A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ) '

GPO 872894





O"I" JATOR'S
Montnly ?mgrsu Mport
Septembor & October, 1955
| |  Eaamls
Tdm-E 348

Work Accomgpld

o Je completed an additionel 23' of shaft, and 29! of drift
* during Sgpt. and the first of October. The field team stonped
the shaft at 33!, and gugpested that & drift be driven from sbout
the 73! level. T‘xis drift was driven 12' to the S~uthwest, and
after findiny nothing, we drifted 17' tortheast. Yo mica was re-
covered rwm the entire opsration, : _

Sert, 1 - 2 ¢ Continued down with eha.t‘t in herd rock, Drilled,
e . shot and macked, .

.‘ :Sept. 5«9 ¢ Little change in materj.al; Repeated drf'.‘!liﬁg and
o shooting operations. '

Sept. 12-16 : Hesched 33' level with shaft, still ro mice and
’ little vein, Field tean suggested goirg back to 29!
"~ level and beginning dxjif_t, Nrilled. shot ~nd mucked.

Sept, 19-281  Began drift in 8., direction with small vein,
: _ Continued 1‘2'—1 with nothing promising. Began drifting N,E,

fiet, 1= 3t Drilled, shot and mucked. Followed drift 17' with no
_ ' - results, Fisld team visited and stovmed work on the -
contract, . : - 7

No miea recoverad,





0CT191955 .. 600
M. Robort é. MM R Snbjaﬁz noahﬁ Na. DHEA=IELS ~ mea
Ezeoutlve Officer, DMEL e Walter Orindeisff ad
PMeld Team, TogienV - . dessa Johnwon -
Toom 13, Post Offfoe Bldg, - " Hwghes & Gouge Frospiet

| Fnoxvilis 2, Tennessee . . Yancey County, Yorth Carslina
- : R Qontruct o Iiu»ﬁ%&
nm *w., .azmrﬂm: ' :

| heferense is made to your memorontum dated Detobér 11,
1955, requesting pemimicm to %mimm the aubjcct contract bx
nutval « c;mnt. : .

L - Appravm 5.s psmwmd 1o terninats t;ho mbject cmtraeﬁ

" effeative Jctober 4, 1995, in aceordance with the provisions »f
DXEA Cireular Wo. 33, June 30, 1954, esploying the form *fo. 6 =
_ ?ﬁm&ution Agreoment (A1 cm‘hracit forms V=200, WP-2004).%

Please do not mu: “W" f::i“ hka &g pr«pﬁa‘tc prcvialiom aﬁ'-

"_c}zia form. S |
»J."mmmw 70"‘*1'5’
George C Seltride®
 Chat mn, mmﬁng f‘omiﬁtee
‘ kpg;ravmiz’ ‘

N ?mbar, aamu of %&ma

Thor H. Knlsgaard

- m«;b@r, Geclopisel W

JHOpkins sqad 10/14/55 *
" Copy tos Admr. R, File
* Docket .

Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk' -

 Mr, Hopkins .





mmmam‘/ E

: \.ﬂ'loz ‘ ‘Ope‘rating cownittee, D&Eﬂ#ﬁaah&ng‘cm
| From: ?iold Team, nm ngion V- Knoxvinc

wusn :
oo

" October 11, 1955

Bnquet: DMEA-18185, Idn-ﬁ&&& (mica) ‘hnlter Grindstaf? & J. Johnson
e Kughea & Gougo P‘rospact, !ancoy County, N, C. _

. Eacluacd ero thrao copies 0f the ht«ut interim repwt on

_ tha subject contract.

As snggeaﬁcd in tna regwrt, we reqmst peruiasion to

‘terminate 1.1m c:mtract by nutual tgremunt of!'ectin Octobcr h, 1955.

Csrtiﬁcation uill not be ractamrbdod. R A
Bmunsc of this, the raqueste:d aasignmnt o.f the cmtract |

to J. R. nm and Jobn Phﬂlips will not bs nesdsd, and all copies

are rctumoi hmwiﬁ mianod. 4 '

V. J. lynds, Acting
~EXECUTIVE OFFICER
DMEA REGION V

. t. l{. ?QW, Guologiiﬁ
: U. S. Gwlngieal Swrvey

Iynch
Shiriley
Fies





HECEIV@
/ MM@J!& ;)1 HUGHES_AND AND GOUGE PROSPECT '_
7 opmm: Walter Grindeta?f and Josse Johneon, Partners, Bakersvilis, N Co

Location: Scuth ef Chestnut Branch and 3.7 airline sdles NLOOE

| ALL work as authorised by the PLeld Exaniners has been ccapleted
on this project withcut makirg a nimmm dlacevery of strategic mica. |
| Certification of a diseovery on this contract is net reccssended.
Work completed coneisted of sinking an inclined shaft to a total -
depth of 38 feet, which rmnmd a tapering ﬁomtitc to the bottom. |
| Dus to the lack of workable mmm“ st this depth, the operator was
 tostruoted to return to the 28 foot level and turnoff drifte. Tweoty-nine
fast of arm was compluted) 12 feet were driven 8 55° ¥, and rf faet ware
driven N 75° E. The body thimned in both directions along the strike. |
~ The northgut drifrt face showed 3 to ltin&xo. of pegmatite containing a
| cinxiovﬁloc!k éz.u:.g;, end the southwest drift face -W no pegmatite,
but sontained scattersd quirts stringers. The body was composed of feld-
- spar, quﬂ:a, medium-sised blocks of ﬂea, and garnet and sulptﬁdcs
acoesspry minersls. Work m stopped becanse or the absence of minable
peguatite, and no additional work is roea—um.d at this prospect,

o In sddition to the above exploration, a tool house and powder
and cap nagesines were bullt. The shaft was in hard rock and did nob
r«;ﬁih eribbinge The shaft was collared, and Mdm miw installed to
the bettom. All wmmmma was completed satisfactorily.





. The examiners reconmend, and the cpahtor is in agreement,
 that this contract bs terminated by mitual consent of both parties, and
that the necessary papcn be prepared for exscution.

L. X« Shirvley, Mining Engineer
U, 8. Bureau of Mines

B k» He Teague, Geologist
Ue 8. Wﬂﬂ. Survey

October 3, 1955





v

o nunrhiu Lourences

f é" e e # 2 3555 600
M. Robert A, Lawenss  ubjests Dosket No. DNIA-IELS - Miee
_ Exesutive Offfesr, DMEA - = . Valter Qrisdetaff and
: 4!10a51§hnlu Bogion ¥ B "~ .. Jesse Jehmeon '
. Boam 13, Fost Offies Klig, - - Bugheun & Gouge Prespeet
' tnanvilln 2, Tennassee BRI - Imweey Coumty, Sorth Carolina
, o , Contract %o, Idm83/8 )

Reforonoe 1a uad; tn yumw'lulnuuadun, dated Scpt-nhar‘lz,

f'-,19§5.‘ru¢nrd£nn assigrment of Comtraet No. ldw-FR.Y frem the
: oporntaru to Mesors, John Pidlli;c and J; R. Bess.

S Pl.lsc 240l herewith the orfglisl and a&sht ocpios or'a
somdination form for assigmment of the subjest comtrect vhieh bave

. hucu sigeed ty the Covermment with effective dats as nhnuuu

¥e are also Qnalonl twﬂ OOplni at‘- llﬂ‘!llﬂ!ﬂ from -
thc auting Assiptant Sclicitar to the Administrator for your
information amd guidames, Please obtain the Smstrument evideneing
transfer of the lease, deted Jume 7, 1955, and the written pnt-iuaiou
of the lesscrs to the sesigmment before prwa-ntaag~it to the ,

- ‘Principals for emcution.

A:tur executivn of the nanign-uut th. eepaco are te h- :

'.u-mmms in the mlmr

Simmorcly yuurs.

George C. Selfr.dge
}ﬁhui Qpatitln( u-nittct

hpproved: IR J!(opkimznd 9/22/55
/s/ Robert WGeehm . .o . o COW tot gd.: tR- Mie :
i , . Docke o .
lﬂlﬂhﬂr. lurean of Mises o S -Op.rating cqggget.g ' .
N, E. Nelson . . Mr. Killsgeard, 5222
: .. Mr. Dietrich, 3061
c-sioaoi'facm O el Bowe
f:Inc u o - ' ,‘yr.uﬁopkins 





‘ . X Go‘vnment's copy

ASSIGNMENT OF CONTRACT

WHEREAS, Walter Grindstaff and Jesse Johnson, a
partnership. (hereinafter called the "Assignor"), entered
into Exploration Project Contract Idm-E848 (Docket No.
DMEA -3815 dated July 25, 1955 (hereinafter.oalled the
"Contract!j; and - :

: WHEREAS, J. R. Beam and John Phillips, a parfner-
ship, whose address .is Spruce Pine, North Carolina (herein-
after called the "Assignee"), has acquired the Assignor's

" interest in the land which.is the subject of the Contract
and the Assignee desires to complete the work under the
Contract; o

NOW THEREFORE, effective October 1, 1955, the
Assignor, subject to acceptance by the Assignee and consent
of the Government, in consideration of the sum of One Dollar
($1.00) and other good and valuable consideration received
from the Assignee does hereby assign, transfer, and convey
to the Assignee all of its right, title, and interest in
the Contract: Provided, That the Government shall make pay-
ment to the Assignor on all claims and vouchers for the
Government's contribution under the Contract received by
the Government prior to said effective date, and upon pay-
ment thereof the Government shall be and is hereby released
by the Assignor from all claims under the Contract.

The Assignor consents to all future amendments
and assignments of the Contract and waives notice thereof.

Dated this day of , 1955.

WALTER GRINDSTAFF AND
. JESSE JOHNSON

[Seal/

[Sea17

ASSIGNEE'S ACCEPTANCE

The Assignée heréby accépts'the above Assignment
and agrees to be bound by the terms, provisions, and con-
ditions of the Contract. The Assignee expressly assumes





and agrees to pay to the Government any royalty that may
have accrued and remain unpaid on the effective date of
the assignment and that may accrue thereafter under the
provisions of the Contract.

Dated this day of , 1955.
J. R. BEAM AND JOHN PHILLIPS

[Seal/
[Seal7
GOVERNMENT'S CONSENT
The Government, this 22nd day of September s

1955, hereby consents to the above Assignment without
releasing the Assignor from any of the terms, provisions,
and conditions of the Contract.

THE UNITED STATES OF .AMERICA

BY,féEézzzﬁaé é? '
ACTING&dministrator { Pefense Minerals
Exploration Administration






B ':. . f: | | ‘ssigrio:; ‘S C&.).py‘_ .

| ASSIOGHNMENY OF CONTRACT
L WHEREAS, Walter Grindsteff snd Jesse Johnson, &
partnarship (hereinafter called the "iu_igmr"), entered
into Bxploration !ggicot Contraot 1dm-EB48 (Dooket MNo.
© DMEA-3815), dated July 5, 1955 (nerwinafter called the
. "Gentract"j; sna T S |

.. WHEREAS, J. R. Beam and John Phillips, a partner-
~ ship, whese address is Spru Pine, North Carolina (herein-
after oslled the “Assignee”), has scquired the Assignor's
- ¢ interest in the land whioch is the sudject of the Centract
;nd*m‘uugm desires to somplete the work under the

S0 RON THEREFONE, effsctive Qatoher 1, 1955, the .
. Assigrior, subjest to scceptance by the Assignee and consent
 of the Government, in considsration of the sum of One Doller
. {$1.00) and other good and valuable oonsideration received
from the Assignes does hersby ssaign, transfer, and convey
te tho Assignse all of ite right, t;.i&lo, and interest in
. the OContrset: Provided, That the Govermment shall mske pay-
ment to the Assigner en all olsims and voushers for the |
Sovernment's contribution under the Centrast received by
 the Government prior to ssid effective date, and upen pay-~
~ ment thereof the Governmwent shall be and 1s hereby releaseqd -
by the Assigner from all olaims under the Contract. |
- . ‘fhe Assignor consents to all future amendments
and assignments of the Contreot and weives notice thersof.

 Dated this ____ . day of " - ,» 1955,

op————r

. WALYRR mmrmm
o JK3SR JomMsON .

By

| ASSIONIN'S ACCEPTANCE - | R
S %he Assignee hereby acoepte the above Assignment
‘and agrees to be bound by the terms, provisions, and con-
. ditions of the emtme’c,; The Asaignee eXpresaly assumes





‘and agrees to pay>to the Gthrnmnnt any rayalty hhtt may -
. have accrued and remain unpaid on the effeetive date of
- the sasignment and that smey socrue thmma,rtor under thu

",'provmiom of the Gmtmt.

mted thu . day of L , 1955,
| . .ff__..n. BEAM AND JOHN PHILLIPS

(Ses)7

| o . G@VWW'B WR&ENT R
, | 'l‘he Govammnt, thil 2 - day of er PR
. 1955: hereby censents te the above -umnt w%t%ou’f o
" releasing the Assignor from umy af tlu um. pmvisiona y
. and ecmditioms of ’che Gozzt:ract

rmmmmm Wmea -

P s € -
nistrator, ense ﬂimmis
Exploration dumiatration &

- AcmG €





‘ e a@kenee s copy o

mmm 01 GQMCT

o W mur wmswr and Jesse Johnmm
. mmmhip (hereinatter oalled the “Assignor'), entered

- inte W tion Project Sentmaoct ldm (mc Ho.

. "c ) wmx J n. 3955 (huromtur oalled the
"Contree

' WHEREAS, J. R, m and John mnzp., kner-
‘ 'mip, whose v.ddmu is Bp ~Pine, ¥orth Carelina in-
 after onlled the "Assignes”), has scquired the nuimor'n :

. Anterest in the land which is the subjest of the Comtract
. and the Assignes dsniren tc cmuu m work under the

not;

, ‘ m W, cmﬂnw ocmcr l, 1955,
, ua:.:mr, subjeat to asseptanse by the Assignee and consent j
- or the Govermment, in considerution of the sum of One Dollar
- s 1 00) and other good and valusble consideration received

‘ Assignes doss heredy sssign, transfar, and convey

- %o the mw all of 1ts !mt, title, and interest in

the Contraet) ™at the Govermmasnt shall males pay-

"unttotmu or on all claims and wouehers for the

" Govermment's eeniridution under the Cantrest reseived by
the Government pricr to said effestive date, and upon m
"~ ment thersof the Goverpment shall de and 18 hereby mhucd
N uy the ﬁnmor rrm all auxm \mﬂor m cmmet.

or cmu to all Mm mnd-mtu

and nnsnmta of the Contract snd waives notiee trnnot. o

 Dated. mm — sy of __ | , 19855,
R o waum mmrmm
CVESSE JommoN
45%37

MM'B MI!‘!‘MI

the Assignes herevy mmtu the above uaisnmnt o

| and nmu to be bound By the terms, provisions, and con-
- Mtim ot the cmtmt. m misnn oxpnulr uu\unn





and agrees to pay o the Gawnmt any royalty that my
‘have acorued and remsin unpaid on the sffective date of

. the ssasignment and that mey acorus thereafter under the

- provisions of the contrmt. - -
| Pated this ____,__m,m of ____ ., 1655.

3. R. BEAM AND JOHN PHILLIPS

LBer)7
po

GOVERNNENT'S CONSENT |
| The Government, this 22nd  day of September
1955, hereby consents to the above Ass t ﬁeihut

- releasing the Assignor from any of the tox-mn, px'ovisionl >
and ¢md.ttima of tha contmct. o

| THE UNI‘EED STATES OF AMERICA






R "~Fj_;‘_ce_ Office copy

MMS?I ':m, :mm. ey

W,:.n.mm:mmmm -l
1;” m -

- "-W- address 1is Pine, Rorth

.'muumm"mmm has soquired the Assignor's
interest in the land whieh 18 the subject of the Contreet
' mmmommwcmummmurm ’
Contreed;

"mwm :gs tww*g&uaéﬁ’iﬁ“ ¢
‘ e0 consen
Mt.m::m&mnm orth.-motmmm
‘_uw)mmmmmmuwmummam |

: Auxmom ; trensfer, and convey

to the m; u,mmm
© the Con ammtm.‘tumm-
‘~nmttetm muxcmmmnmm ’

" Government's contridution wader the Centrast received by

the Governmant prior o said effective date, mmm-'
- ment thereof the Govermaent shall b%e and 13 hereby relessed
-wmlmmuIQMMrWtht. o

o murmwulm\nnmu
mumuortm cmwmtmmm mxu thereof .

n-mm:____ day of _ , 1955,
R " WALTER ORINDSTAFF AND '
| JESSE JORMSGN, )

mx&xm*s Accxrmw: _ ; ‘
AS as.mu mnw mupta tho above Aulmt

ana ufua be bound by the terms, provisions, and cen-
aiu.m of m cantmt._, The mm amnlr m\mt





the mis:mt and mg P Mr the
a mvuim et the Contres .%

Pated this _____.dlwot s 1955,
B ‘ .nn.mammuruzmrs“

o

| mm'amm :

o The amtmtz. this %
-1995. hereby sonsents %0 the adove %"
she Ass frem any of ths » Proviaions,
N Mﬁm ct c«ntmt. _. ‘ .

mmmmxmwmcu 5






- iato Boploratien t Conrbres Dooket Ma.
' 8 ‘ olled
- "Contrast

: o . Field Team copy

 WHEREAS, Walter Grindstaff end Jesse Jobnsen, &
partnerehip (hereinsfter salled w ), entered

m’msz’xw' ”‘”” o

by the Assignor frem all claims undsr the Contraet,

r ssasents to ail future amendaents

6nd assigmemts of the Contrast and weives notice therwof.

| Dewewts ___eyer ., 19,

Y

L ASSIOWIR'S ACCEPTANCE |

and agrees ‘e by
ditions of mcu .

B o n:: Assignee tnm”z Bc00pts the Above Assignment B |
he

tarse, provisions, and cson-





'~A_-aacmm«a: he Comtreet. |
| L TWWIWDMMWAMXEA_"

Dated this ____ L dmy of _ o 1955
J. R amq AND JOMN mmm

© GOVERN! W'S oomm

R '!’m mxwmt.. tml _ day of tember
195&. nareky consents to the mn t W
releasing Anpignor froa any of the tom. pmvutm,






| ' ' | A‘D°°ket copy

ASSIQMINT OF CONTRACT

. MEEREAS, ¥alter Orindstaff and Jesse Jolmson, »
partnarunip (nereinafter sslled the "As r"), entered
inte &?;mtien Projest Constreet Jém- DPosket Mo.

 DMBA-38 z dated J 5, 1958 (hareinaftar ealled the
--'.'contmt;hm o . o

: WHERRAS, J. R, Beam and John Phillips, & ner-
- ship, whose 5 s 0y Pine, North Carolins (herein-
_after ealled the "Assignes”), has sequired the Assignor's
intersat in the land whioch is the sudbject of the Cantrast .
 and. the Assignes desiren %o complete the work under the

C  ROW THEREFORK, sffective October 1, 1955, the
Assignor, subjest tc asceptanes by the Assignee and consent
. of the Government, in consideratisn of the sum of One Dollar
$1.00) and other goed and valusble consideration received
' the Assignee doss heredby uu.%u ‘transfer, and convey
to the Assignee all of its right, title, and interest in
the Contraet: ™Tat thae Government shall meke pay-
. mamt to the As or on &1l olnime and voushers for the
- Govarnment’s contridution under the Contraet recsived by
the Government prior t0 said effective date, and wpon pay-
ment thereof the Govermmnt shall be and iz heredy relessed
by the Assignor from All elaims under the Contrest. :

: The Assignor 4mu %o all future mn '
‘M assignments of the Contrast and walves notiee thexeef.

Duted this ____ day of __ 1988,
" JRSSE JOIWMON
(Bny/

. ASSIOWRE'S ACCEPTANCE |
" 4ne Assignes herely sccepts the sbove Assignment
and agrees to be bound by the terms, provisions, and con-.
diticns of the Contrmet. The Assignse expressly assumes





m W to paar to thu Go\mmnt mﬂty that ny
- bave acorusd and remmin unpaid on the ot‘muw date of
~ the assigmment s that may scorue thtmtur under tho »

o ‘provisions of the Contrect.:

nutad this i day ot‘ : . 1955
- | .n a.mnmaom PHILLIPS

_ By

" aovxmnm s consm

: : The Government, thias 22nd day of _ September .

195), hamby consents to the above: Kesignment without
releasing the Assignor from any of the Cerms, provislons,
and cmdiuma of tht cqmtmct. _

‘I’H! MI'B‘D STA’IBS OF WICA

nxplorats.on

B ACTING %1:{!”, ena¢ Mine
o tmtion
S FRppa. Sot M»

}ffw&w

“





"~ the Contrsot:

e ":DiQsion copy

mmm W commr

m mmwr M .‘um Jm,
nmn Mmium "), en |
. 4int%e mtien est catm Xh mt llo.

, ,m- um ls», 1.955 mmrhr mm ﬂu
. cmzmt 53 K

0 WHEREAS, 3. n.mm:ohamnx s 8
m,mmmnu Pine, North uvolim herein-
after salled the "Asalgnee™), has scquired the Assigner's
interest in the land Whaich the suhject of tha Gmtmt
mmummmu«mommm»marm

- cmﬁn‘ut;

: ' m m cmmzn Octobor 1, 1985, thc o
: Auimor, subjest Lo nmm by the Assignes and conaent
: the Govermment, in comsideration of the sum of One Dollar
$1.00) and other good and valuable considermtion reesived
the Assignes s heredy uug, tranafer, and convey
to the Assignee a1l of 1“ rl&t, tls, and interest in
Govervaent shall make pay-~
mant o the on all viaims and voushers for the
Govertumnt 's ¢entridution umder the Contract received by -
. the Government prioy te said effective date, and upon pay- :
"mtmrmmtmxumumwmxm T
thms.mormm.hmmth-cmﬂ'ut. C -

- * msawmuummmmn%
. Mmimet urmwtmtmm\vu sotios thereof,

mmuhn — o *'4*,1955._*'

e
- mmws a.ccmm |
!hn uun lmnlw ;ccmn the above Ml;l.mnt

| m?m«a to be bound by the terme, provisims, and oon-
- ditions ot caatmt . The Mnmo mu:w Asswms





~ and agrees 1o pay to the Govormment. any royalty that may
- ave acorued and remain unpaid on the sffestive date of
- the sasignment it that wiy . um-uo mmmf undtr the
: promim of thc contrast.

nmatm. vr!lyot - | ~,x955
- a.n mmaommwm

GOVJMM '3 W

The Govcm,mb, this ggm &y of W
o 1955. hereby consents t¢ the above Assignment

- relessing the Asaignor [rom any er the tom, px'ovuians,

. and e»oudimom ot the cmtmet‘ .

m mma sum 0’ AMBRICA
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INTERIM REPORT | SRR 121655
DMEA-3815, Idn-ES4S (mica) HUGHES AND GUUGE PROSPECT

OPERATOR: Walter Grindstaff and Jesse Johnson, Partners, Bakersville, N, C.
LOCATIONY South of .Chestnut Branch, and 3.7 airline miles NIO'E of -
Micaville, Yancey County, North Carolina ,

Incline shaft sinking continues on this contract and 1s now
at 25 fest. The pegmatite has remained fairly constant in thickness,
and no change in dip was notsd. The body is composed of feldapar, quartz,
and muscovite mica, About 50 pownds of block mica has been recovered to
Aate. . | | B |

 Some tAmber work has been cupleted around the incline portal.
The mmﬁr plans to sink the shaft to the 'reqairod depth before installing
a partitioned manwey and permanent iﬂdddra. Progress on this contract is
sstisfactory. | |

L. Es Shirley, Mining ¥ngineer
Uy 8« Bureau of Mines

K. H. l’&ugue; Geologist
Us 3. Geological Survey -

ﬁ@&é 5,19585 |
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o INTERXM REPORT
© DMEA-3815, Zdm-ESL8 (mics) HUGHES AND GOUGE PROSPECT
OPERATORs Walter Grindstaff and Jesse Johnsen, Partners, Bakersville, N. C.

LOCATIONs South of Chestnut Dranch and 3.7 airline miles N10°E of
Micaville, Yancey Co., Nerth Carolina

| Incline shaft sinking has been in progreas on this contract,
and totel depth reached is 33 fest. The last 8 to 10 fest of work has

_ folliwed two marrow peguatite stringers separated by 2.5 feet of blotite

gneliss. The operator ;n'm advised to stop sinking at this point, return

to the 28-foot shaft level, floor §h¢ shaft, twn off and start a drift

" te the northeast in pegmatite of minable thickness.

The mnﬁor wmk Q)iv‘ind to remove all loose material from the
shatt collar and to do addltionsl timbering areund the opening before
starting the drift, ‘t s@wato& MANWAY with permanent ladders will be

installed as soon as practicables | |

Mr. V. Jo Lynch, Buresu member of the Pield Team, Region V,
aceompanted the Fleld Exantrers on this vielt to the mine.

Le Be Shirley, Mining Engineer
Us S+ Bureau of Mines

" Ko Ho Tesgue, Geologist
Us S Gealogical Survey

September 19, 1955
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. Nemorantum .

Tor mi Awuwmw m o

Prowt  Aeting Asetatant mzum, Defease mn:u

'klu"b.hct‘: Dosket Ho. mzk-BSJ.S.Gx*mmf und Jonnsen

R Wm m & reference :np dated mtmr'
: 1& fmu !r. Knouse, we hive prepared t'w attached eombina-
-tien rom for mimt ot the wuget camtraet .

- ™he Mrmt mutm te us as evidencing ihe
tmsnr of the Operator's interest in the land refers to
a lense dated spril 28, 1955. However, the leass in ihe
docitnt 1s dated June T, 1955, amd requires written p‘mll-’
uon w the xauon to the assignment. |

. ' Aawwm the Government consents Lo . ,

the assiznment, should be submitted of the transfer
tommmmattmmuud:mhMﬁ. ct
gthc m-m' omt to mh tmnhr. o

. L. Hofflund
] mtm Assistant muxwr
_ i:ur-nn Minerals -

.mmiu/ua ' ' o
Cepy to: DMEA Doehet L
uc:.tor‘l Domt
o ‘H. C. Rubin
o chm P





. 'UNlTED STATES'

 DEPARTMENT OF THE.INTERIOR
' DEFENSE MINERALS EXPLORAT]ON ADMINISTRATION

WASHINGTON 25,D.C. . BECEIVED

P

Tot Operating Committes, DMEA - Washingtan
Froms  Field Tean, DMEA - Region ¥ = Knoxville
Subjects : DMEA-3815, I&-Eﬁh&(nica) H&lur Grindstaff and

Josse Johnson, Rughes & Gouge Prospect, Mitchell
connty, K. C. ‘Iﬁb‘quest far Assigument of :cantrmt‘

xnalos-d m three ecmea of & trmfn of thc lease

on thc Bughes & &ougc Prospect fran the Qperstou ta Mesars,
John P-hil;ips and J. R. Beam, e hme:.be}m asked to ssaign the
contract to'llems. Phillips & &a-. ‘We are agreeable to this
chanm, as the new lca;on are mpablc of carrying out tha mrk.

9111 ycu pleaso hame the necessary assiguent,
acceptanco, ami Gmrment"s 3onmt papara prepared md forwarded
“ to us so that ua m havo 1;1;0: tzxcented by the vu’;lom parties

' concerned.

~ EXECUTIVE OFFICER
: DMEA' REGION V

V. 3. Lynch, Member
Burean of Mines





“,g, ot & o .359141955

hgust 24, “1955

| This 18 to certify that Welter ‘Grinastlaff and Jesse Johnson do
herew Saii, as’eign‘ and traxmrai val)' their right title end 1‘nteroat(
in 1easa datad April 28, 1945 by anc betwnan Vernen Presnell and wife
Marie Preanall, Wo M, Presnell and vife Lizzie Presnell. of Yancey Co,
.herehaaftor desi__gnafted as Leaaspw, and Walter Grindstaff and Jesse
| 'Johnéon of ‘Mitchéll Counw liéreizmr‘ d’oaigna‘ted as lesaess; and their -
 right title and interest in e sovemmant Loan Contraot DP!EA-BB].S y for .
~ the comideration of $10.00 and other valuable considerations, to -
J. R. Bem of Avery County {md John Phiilips of ¥itchell Cmmty, ¥, C.

~ Notary Publie






- SEP141955

Muguet 24, 1955

This is to eeitify that Walter Grindstaff and Jesee Johnson do

| ‘mwm, aesign and transfer all their right title ond interest

in 1eaat dated Aprid 28, 1955 by ard batween Vernon Presmn smd wife
‘»!ar.ts Preanell, W M, Presnell and wife 1i321e Presnell of Yancw G‘o.

| R heremaﬂer deeignaud as Ltrswm, end Walter Grindsta.tf and Jesoe

' Jolmsm of Mitehell Gounty Mreim!‘tcr dasignated as lessees; and t‘vcir

"right title and intorest in a Government Loan Contract DMEA-3915, for
the @nﬁlﬁamtion of $°0.00 end other valuable considerations, te

| J. R. Beam of \Avery' County +zd John Phillipe of Vitelwll Gﬁﬁnty, B, C.

ULl e 2

* Notary Publie






oo o . " DMEA "REGIONV

| Berm

. UNITED STATES.
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS: EXPLORATION ADMINISTRAT!ON
. WASHINGTON 25, D. C.

 Nessrs, Ja&nmmm&.h Re mm;
¢/o John Fhillips
smurm,mcmm

m mm-nxs. Tam-B8LS (wica)
~ Weltsr Crindstatf & J. Johnson
m & ﬂwp m;;put
. Decyr !bsm¢ Pa.’s,}-”up: and !um o

R requentea in t:m note accuwing the Auzmt
vmmfwmwwtaommm we will ask our
-~ i;m...z,;i.u,s o;ﬁca %0 prepem ﬁm mﬂ. Ju&mt and fcosptanocs

or”. L .
| | iioiiemr, ‘before ke can dc this, ve M some sort of
, aownmw'y svidence of the transfer of the lease. Could you send

T me elther a copy of yo.r new lsase AL there. is cne, or & dilleofesale

o up other peper signed by Meszrs., Jrindstef? end Johnsom ahwiug
.thata they !mw trwa!um ﬁm;r lease to you?

T - pon receipt of sush & docunent we vill thcn mqwat |
- yrapaau&i.ﬁn of the ias:twent paperss
Very truly ymm,

 ualfam - - EXECUTIVE OFFICER

) Wﬂ ﬁm 03 /j;”/_'
‘fﬁﬂi " R
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33 MF-104 (Rev.)
~ (April 1052)

'UNITED STATES
DMARTMENT OF THE INTERIOR 'j cit VOUCHER & SCHEDULE

DEFENSE MINERALS EXPLORATION ADMINISTRATION * F s ke, 18
OPERATOR'S MONTHLY REPORT AND Vq:, QWERQ

dget Bureau No. 42-R1036.5

Month of ... &mst 195 5 Docket No. DMEA . 3315 gpagt No. 161!3"3303 _____
Operator’s Name ____ " Unltor Ceindetaff & Jogse J@’.@S@--_S% P= }rals _____________ ea

Address ... B} wﬂgﬁ-@?@}l}ﬁ-_@ ________________________________________________ P
Contract Amount, $.._____. & 66.80 Government Pa,rtlclpa.mon 7&0 Amount, $______ Bm‘w ________

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date d A d Total Total
: ‘ Total Reported Mont ]l.;v’?‘otal. Pregg;.?s‘]'g Rggot:tsed App’vi?: %iateoms .
(1) Independent
Contracts:
Short Form
5 1 R | KSR U
Bulldozing.__........._. BTl BT Bt [t T TCTI R | I [ [
Crosseutting. .. e e
Shal U 2500 T OO0 T 75400|| |
151 U w,m G758.00 - 675.00

Supervision
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber..._. ...

(4) Operating Equipment:
Rental . ____._..
Purchase ...

Depreciation_..__.. e
¢5) Initial Rehabilitation and Repairs_.

.......................

(6) New Bldgs., Improvements, ete..|.._.... '75‘w " ..................... W‘m _______________________________________________________________
(7) Miscellaneous:
Repaifs to Equipment. . e e
Sampling and Analysis__.___ .| |l
Payroll Taxes. e
Ll%ée”? nee._. Rl A . Y v' """""“v"f_ """"""""""" & N ittt beieiehel Enfeiebeieiietdbhiebeiuieiebohubalt ettt
ﬁil "Gui!ﬁ 25,00 - 25,00

- T certify that the above bill is correct and just and that payment therefor has not

been receive Uniter Crindotaff

Per Wn% W Title mm

2,

*When a voucher is signed or receipted in ( he name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ca ’lpacity in whxch he signs, must appear. For example: ‘‘John
Doe Company per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

e3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfuily
raluedstnltcment or representation to any demnment or agency "of the United States as to any matter within its
Jurisdiction

(Instructions on reverse)

2

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-
ment in the amount of: B

Signature ..
<" (Authorized Certi!}lng OtﬁcerS @

SEP {4 ﬂg@@ou No.

(See other side)

Date





<
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Titl

Ewloration;\ygtm'tion project ng4g in acdb
Signature KM/ . g Z itle- / 77

1z

nce v:jth the terms pf the contract.
eSS D@%?%/fgﬁ.g"

ArprovaL BY DMEA Exzcuf{vm OFEICER OR ALTERNATE:

Signature ol

v

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF—104A——Operator’é Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthgr Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the.contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed upder items (5) and (6).

Under Item (3) include the costs of material and supplies
ustg‘i(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon”of equipment owned will be reported under ‘‘ Deprecia- *
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportecf
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
madterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the"
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. f’f. the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly V;)oucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
NFFe—104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drmill\lflg' bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893





g R
Ml;él L, : Budget Bureau No, 42-R1151,2
(April 1952) . - . .

~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION

Y

RE@EW &4
OPERATORS UNIT COST AND PROGRESS REPORT o T
SfP=g 1955

Month of _3?3@?@*'_ 195_-5_-- Docket No. DMEA ___ 3815 Contract No, _3&3-23_3-84‘3 ........
Operator’s' Name _UQ@WCMQM & J ‘;39 ‘9053’-3@ __________________ Minerals ___ 1403
Address ____&“WML‘QQ_ _fﬁi € 39 e © ___”_' _______________________________ L . o
B - AUTHORIZED BY CONTRACT
OPERATION UNir C‘;ﬁ“gn'g"s Unirs qms |l Cosrs 10 DatE Ui To | UNr Costs ﬁmw' ———
Drifting o[ - ; S RN DU | R S
Crosscutting . S SR | S S PSR S - meeemmnnns
Raising - . SR | S . SN J - --
15Y Snarie. O 45,00 £te | G500 15 87500 i LS . A5.00 53 | ... 48,00
Winzes _ — SN PO SO P | I I -
Drilling: Core.oemoeeemeeees|emmceennees SO IS | R ST SO - s ——
Churn......... - S . SN | PPy R (I -- S I . .-
Auger. - S— . . onfeenan S P
Stripping : N | IO, RO | I R I
Trenching........._. .| N - R SN N N " S O —
N2 o < USSP SUUN | S [ —— SN S | RN IO : -
Roads and Trails - . . [ IR DU X e
) N . TortaL Costs
ToraL DisTriBuTED CoOSTS ... .. 675.% 6759‘” 38:232&“ Y
Operating Equipment Purchased.________||.__.____________|..____. e
Initial Rehabilitation and Repairs ' | S O [ e
New Bulldmgs, Improvements etc 7‘3.% ___-__175;!30;;. ...... —eeee ceacannn e mmmcmmmee
Pouder & Dimloder Mapazines | 39,00 | .. 2 o+ 8 T P —
Toran CosTs W -?39_@ A (R J S,
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the pest of their knowledge and belief.
Date _ el=55 Operator Jakfor Grindotafd O Josce Jolmom
Per lra B 4 S Title ... CE M
— NOTE.—'I‘“I; 18, U. 9. Code (Crimes), section 1001, makes it a criminal o!iense to make a willfully
false stat ¢ or rep! tation to any department or agcncy of the United States as to any matter within

fts jurisdiction.
(Instructions on reverse)

(For Govemment use only) % f%
b






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reportéd with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is.
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





. omRaTOR'S
 MONTHLY PROGRESS REPORT
 mgust, 1955
ﬁ:cn?k;aegan s 8-9-55
| DMEA-3815 -
e | TanE 248
Wk nlighed: |

: We novad in nemssar:, equipnant, constructed tool house
and powder and oxploder megazines. Began lowering shaft on the vein,

' and reached e depth of 15 feet, We recovered avout 25% of mica, some -

of which 1is good quality. Mo partioular difficities have been en-
countered,. except vein ‘is_ix;; eviremely hard materiel,

Daily Nof_;gsé

g, ‘,”F ‘1’._’35' I*oved in air comm'a ssor and hb_isf., aet up‘ mask ond boom

- Aug. ‘3;5--'19: ~gan oonstructﬁorr of tool house and ﬂam'zines. Were
' . . sableto ccmpleua these. durinﬁ veek, ‘

. fug. 22- 26 Began shooting on vein and started to lower chaft.
- Vein in :xtremely hard naterial., -Drilled, shot and .
- mucked. Recovered few pieces of mica. ‘

Continmued down mtn ghaf't, 'ceanhing 18! depth. Have

N

¢
W
o]
4]

. Aug.

ghot, end muckad.

=

“recovered about 25# mica., part oi‘ which is good. Drilled,
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. INTERIM NEPORT - Ry ngED
DMEA- “,ig;g}‘ Tdn-ES48 (mice) HUGHES AND GOUGE PROSPECT "°. Spae

-~

'OPERATOR: Walter Grindstaff and Jesse Johnson, Partners, Bakersville, N C

x.ocmm: South of Chestnut Branch and 3.7 airline miles N1O°E of
Kiuﬁllc, Ymay Co., N. Cs

Incline shaft sinking is uderway on this contract and is
now at § fest. The present bottow shows & pegmatite body about 2 fest in
thickness, that is conformable with the eountry rock, a gaémtitom
biotite gneiss, The body strikes N70PE and dips 65° SE, and is composed

-of feldspar, quarts, minor biotite, and medium to large-sized blocks of

mscovite miea, Only a ssall amount of mica has besn recovered to dde,

- and this was not observed on the property.

A toolhouss, powder megazine, and csp magazine has been built,
A straight leg and boom pole with a gasoline powered hoist 1s used for

holsting mick, A 105 cofam, air compressor for drilling will be moved in

shortly, iceording to the foreman. No timbering has been accomplished to
date, but instructions were given for making the incline opening and
hanging m’xll_ area safe, A separated manway will be instglled as soon as

practicable.

Us 8, Burean of Mines

Ds Ha m, G@l@gﬁt
Ua Se Geclogical Survey

August 22, 1955





" UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM[NISTRATION

ROOM\SH IR@&'D&FHSIGE QLDG
KNOXVI_LLE 2, TENN., :

August 10, 1955

" Memorandum’

" Tog L "_Operatlng Gommittae - BdLA - msuington ‘
. Froms Exscutive officer, D&l Field Tesm; Rogian V

o Subjects "S:Lgned Contract = DiviA=3815, xdm-EﬁhB, ul‘indotuff & Jonnson
: T .mubes & C’vouge Prospect (mca) Yancay Comty, N. G.

v Transmt’oed arp three s:.g,ned coyies of the su: sject contract
igned before August 1, ) 1955. 'I'he usual mstrlbutlon of the ot er

ccpies nas been madd by tnis offn,ca.

', Robért-. A. Laurence

AUBT 2 1955






JUL251985 -
Mr, Bobert A, Laurenos  Subjects Decket No. DNGEA-3815 -Mea
Exsoutive Officer, DIEA R Valter Qrindstaff and
!‘ioldlgoa;:.?gim L S Jease Johmsen
Roos Lty Offios Bldg. - : & Gouge Prospect ,

- Xnoxville 2, Tenmesses : ]mﬁ , W

' Dear ir. Laurences

B Plasse f£ind Wﬁha original £1
contyest eovering the subjest Wﬁmjuﬁ
signed by the Goverwmant viih rejister r and

1P the contrast meets vith youwr approval presext it te
the Operators for thelr approval and pigneture. Plesse eplais to

. the Operators that the combvect, vhen exsquied, is a firm commitment

" umder the terms of which they arc ohligated to somplete ihe work ‘

. eutlised =t the agreed unit cost. If any part of this gsontract does :
not have si{ther your apprevel or that of the Operaters and cannot b
anewded vititin your delegated autharity, then the original and all
sapies of the contrast xre to be returned to this office, together

 with the prepoved changes for considerstions '

ve copies of &
vhich have been
effestive dats

o After expeution of ths samtract, the eoples are to be dis-

trituted ln the wsusl munmer. Copies of memoramia from W, £, Nelsos
. of the Geclogical iurvey, dated July 5, 1955, and fyes ¥. ¥, Dietrieh
- of the Buresu of Hinmes, dated July 5, 1955, are epclomed. S

‘Sincerely yours,

S - % W. S. Martin A
”Mt B © " ACTING . Chairman, Operating Cormittee
s/ Bobert W, Geshaw’ . oo X |
- o JRopkinsiged 7/20/55
WeRBer, Darean of Wiws Copy to: Adwr. R. File
Thor H. Kiilsgaard L e : g;:h:i Committe
Member, Geologieal “urvey = . © Mr. Xiilsgaard, 5222
, T . Mr, Dietrich, 3061
Ewslosurss 10 . o e, Bk
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~ EXPLORATION PROJECT CONTRACT
WALTER GRINDSTAFF AND JESSE JOHNSON
‘ - DOCKET NO. DMEA-3815

EXHIBIT "at

Description of the Work

' " The location of the exploration work is shown in
part on the map entitled, "Sketch of Hughes and Gouge Pros.,
Yancey County, N. C, DMEA- 3815 (mica)."  The work consists
of the 1ollowing:

1. . Construct: \
(&) A toolhouse, minimum dimensions, 8 feet
by 10 feet by 7 feet. v .

" (b) A powder magazine, minimum dimensions U \
‘feet by 3 feet by 2% fest,

(c) An_exploder 6torage magazine, minimum
dimensions 2 feet by} feet by 1 foot.

The toolhouse may bq unfloored; shall be made from
unfinished lumber, with & protectlve roof covering; and
shall be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood; and shall be braced at the corners. No metal
‘shall be exposed, and the 1lids shall be securely locked
with the equivalent of a 5-tumber Jjarproof lock.

2, Sink a 50-foot, 2-compartment, inclined shaft
. having minimum cross-sectional dimensions of 5 feet by 7
feet in the clear of timber,

3. Fromfa point| 5 feet above?the bottom‘ogﬁthe shaft,
drive 60 feet ©f drifts on the pegmatite, having* minimum
- cross-sectional dimensions of 5 feet by 7 feet in the clear
of timber. '

A1l work shall be timbered as necessary.





UNlTED STATES

DEPARTMENT OF THE INTERIOR ‘
. BUREAU OF MINES - %
' WASHINGTON 25,D.C. . ‘/0[ o
NGTON . } . . 1955
3“11“3,~42§5
. .« . . . o "“\”h‘
| To: N ﬁmtautc M.ima.u mugm

| Defense Miverals Eploratien Administratien
Frem:  Chief, Branch of Ceramic sod Fertiliver Materials
3@3«1{.: DMEA - 3315 (lﬁea) | |

| Appliesnt: Grintetart and Jchmeen

Nanaxdlmatimd‘?rmn} WMWMt :
, Yencey County, North Carolina

' Date orrnmmms- o 23, 2955

_ ‘Date Rec'd by Br. of mm mtl mmnm htarm‘ June 30, 1955

Ficld Tean Bm.mnﬁ:.tim* Recommend exploretion program at a eocet
T T N ,ctﬂ,ké}.oﬁ _

Comments:

3. tnm dqmw eppears to bave ponibilitiu for the '
dmlomt of sirategic nica. : '

2. wmmummxmwmrnmmu

eonsistynt vith goed engineering rractices amd estimbed costs are
inlmﬂ&oﬂmmmﬁs. - .

Recommendation: R

I concur with the field feam's recommendation.

‘LMGNED T
W. ¥, Dietrich





. ' ' o ' . ' S ‘ | C N REPLY REFER TO:
UNITED STATES . ' - .
' DEPARTMENT OF THE INTERIOR

.- GEOLOGICAL SURVEY - . %’,
- WAbHINGTON 25,D.C. . : "/[/[ : %
. o5

Yy 5, 1955 :

‘Rer MEA 3315 |

: Walter Grindetaf? & Jesse Jobnson
Eaghes and Gongs Prospect
m “’79 ‘9 0.
“) 3,00 ~ M

_m:;f’n.mm,v.x.mmm |

. Sudject: mammmm

mmnmmmmmumwom
| 'mwwmmmmwn»mm,hme
) mm*anummm

| xmuummmwmmmg

!. t. Bleon

" NENelson:iml
6-7/5/55

ces Pirector's readins 4212
Branch reading, 14212
DA (3)
Docket file
V. r. l:letrich, 3061





~ UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION e T—
SOSHNISN e ReCaoe. e
,‘.KMOXV,ILLE 2, TENN. R SR
June 2L, 1955
‘ fhmorandum )
To: : Operatmg {'omitteey I)I*fiEA, ’washington 25, D. C.

‘ Froin-z' : _ «I‘ield Team, DMEA, Reg:.ox:l v, Knoxville s Tennessee

Subject: Field Exasnination Report DHEA-BBIS {mica)
.. Walter Grindstaff and Jesse Johnson, Bakersville, N. C.
Hughea and chge Prospect, Yancey’ County, ltiorth Carolina -

Enclosed are four copies of the subaect eaaminatzon report
and 8iz extra copies of the sketch map..

‘ , ﬁ.’his is one of the few cpportmzitz.es we have had to
explore a newly discovered mica deposit. It looks sufficicntly
~ promising, and we recommend approval of a unit-cost contract as:

outlined in the report. The area of the lease appears to be ample

~ for the work proposed, although the actual boundaries of the lease’

- could not be determined by the field exsminers.

- This examination’uas made without referral, as the
-examiners were in the vicinity for other inspections.

Robert A. Laurence
. Executive Officer
. DMEA Field Team, Reg:xon v

V. J. Lynch, Member
Bureau of Mines

RAL/mg

cc - Operatlng Connn:l.ttee <
S ~ Lynch . .
- Shirley

Files
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- UNITED STATES J(ﬂw; TR

DEPARmm OF Tif INTERIOR D

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXAMINATION REPCRT BY FIELD TEAM, REGICH V

DFIEA-;&‘LS, Hughes and Gougg Prospect (mica)
Yancey Gounty, N. C.

BY,‘ |
K. H. Teagme and D. H. Amos, Geologists
. U. S. Geologzcal Survey -
| and

- L. B. ‘Shirley, Mining Engineer
~U. 5. Bureau of Mines





. el
 FIELD EXAMINATION REPORT PEE
 on A o ‘\E 0 :
_E_gghes and Gouge Prospect - _DMEA~3615 (mica) UV

Applicantz: Halter Grindstaff and Jesse Johnson both of Route 3 R
S Bakersville, N. C. . .

"This is a newly discovered mica depdsit.. It appears promising

.as a; source of strategic mica. It is reconmzended that exploration

assistance be granted.

S The Hughes and Gouge prospect is south of Chestnut Branch and
3.7 airline miles N. 10° E, of Micaville, Yancey County, North Carolina.
A hard surfaced road is about 400 feet from the prospect. The remaining

distance is acces-si‘ble by jeep through pasture land.

The prospect was examined on June 16, 1955. Mr. Jesse Johnson
a.ccompame& the examiners on the 1nspec*b10n 'thch required about one hour.

One of the applicatns (Grindstaff) has had considerable mica
mining experience and is competent to do the proposed work. The Field A
Team has not seen a copy of the revised lease which was submitted directly
to Washington by the applicants but only a limited area (1 acre) will be
needed to perform the actual exploration. HNo surface facilities are
present on the property. Power 13 avallable about LOO feet from the

prospect.

A pegmat:.te about ).; feet th:.ck is expo (g in a pit about
15' x gt x 11' deep. It strikes N. 50° E. and abou S1;5" SE. The body

" exhibits no zoning and consists of plagioclase, quarta s perthite and

muscovite, in order of abundance. It is conformable to the enclosing
country rock, a crumpled mica gneiss. The mica is ruby-colored, hard;
flat and clear.

It is proposed that exploration consist of sinking a 50-foot
incline from the bottom of the pit and driving 60 feet of 1evels from

the incline..

. Estimated costs are:

Toolhouse S | $75.00
Powder magazine A 25.00 :
Exploder /%jﬂc?/’)ﬁ ' . %Br@@ /460

11400





DEA-3815 .

we/ W

Sink 50-foot incline (5' x 7).
- Labor (35 shifts)

1 - Miner @ Spi.EO/hr. : o £4,20,00
1 - Hoistman @ .i‘}l.ES/h.r. - 350.00
1 - Laborer @ $1.00/hr.. 280.00

Equipment (rental): PV
Compressor, drill and pump @*240/Mo. 420.00

Hoist @ $50/Mo. ‘ . 87.50
Snpplies: , , -
Explosives ; . 150.00
(asoline and oil ‘ -~ 130.00
Drill steel - : - 75.00
Small tools . o ~ 75.00
Miscellaneous ‘ - 1102.50
. Insurance and Social Se-curi 100.00
2¢ $2,250.00
Drive 60 feet of levels (30 e.hm:s) 25 FY '
Labor: A
1 - Miner @ $1.50/hr. _ 360.00
1 - Hoistman @ §l.25/mw. = = 300,00
', o Labomrs @ {01000/}11 » . A h&0.0Q
Equzpment (rental)x L
Compressor, pump, drill and E
Jjackleg @ $250/mo. 375.00
Ho:.st @ $50/mo. R . 75.00
Drill steel - - 80,00
. Explosives : : o 150.00
Gasoline and oil- ' 100.00
Small tools and pipe S - 75.00
bj scellaneous 30,00
Insurance and Social Security ‘ . 75.00 ;
‘ o _ , ' : 2,100.00
Total Estimated Cost j!%-kéaxaoe-w
June 23’,1955 e o 953! ¢f5©

K. H. Tea.gue and D. H. Amos, Geologists T
U. s. Geologlcal Survey

P : and

L. E. Shlrley, Mining Engineer
s S. Bureau of Hines





~ MAY 2 6 1955 et

’f;hsm.mtsﬁnhuﬂ'm ' .
hm‘m, '

\ Ret  Docked No. DMEA-3815 « Mioa
Walter Qrindstaff and
Jusee Johuson

. . - Waa‘wwmm lln

. Gewtlenens , !

o Sefurense umwymwmmmuwwn. 1955,

ﬁ__Mmﬂmuon azsistanes on msmm propesty. ,

xtummx Wmmm.tommim
8 plet of groumd 406 feet long Yy 200 faet deep containing 1.8 acres.
This sorvage 13 {nadequete for an sxploration project. The smallash
mummwmmlammmnmwmmm :

" Mlllmlr. the minlwvm belng five acres.

, : KMMMhunmmam1Mm,m
}-mmwwm You shonld then submit the new leawe

Wiﬂh #ix swecuted coples of the enclesed Comsent to Liem

farnn. 1mmmtmumrmm1m1nmpmuu

. !liiml« Mutm are Lasarted in paragraphs "5°.

- ‘ mmtm“dutmuvmhndcmmw
‘-mmwwm mmmmammuh,
Bordh Carelimm, mmmawnmwwmprm

B -';h mm of $200,00,

&mmmwmmwmmwmn '

, . L 3 ‘ WQMD Diﬂsm ‘
. Eesleswres 33 o g mpnum 4/28%/55
R L mtm w.n.m.-ﬁ'
. Dooke$
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UNITED STATES L
DEPARTMENT OF THE INTERIOR -
- BUREAU OF MINES
WASHINGTON 25, D. C.

May 19, 1955

Yenmorandum

To: Nonmetallic Minerals Division
' Defense Minerals Zxploration Mninistration

From: Chief, Branch of Ceranic and ?ertilim Mrinls
Subject: DMRA-3615 (mica) ' |
Applican 3 Walter Grindstaff m:'x{l'&ssu Johnson

Name and Location of Property: Hughes and Gouge Prospect
, o . Yancey County, ¥orth Carolina

Date Application Rec'd. by Br. of Cersmic & Pertilizer Mtls.: 5-18-55

Comments:

1. High grade mica m-od.ucﬁbion has been recorded uwfﬁciﬂly
from workings near this site.

2, Exposed pegmatite meterial indicates that strategic mice
nay be found by exploration.

Recommendation:

It is recommended that the field tesm visit this mine vhen
in that viecinity to ascertain if &n explorstion project is Justified.
If 50, the field tesm and spplicent should sgree on a definite plan
of exploration on a unit-cost basis.

Signed |

W. ¥. Dietrich





o UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C. - ‘ |
: Moy 19, 1955
Memorandun

To: Normetallic Minersls Dvision
Defense Minerals Exploration Administration

From:  Chief, Branch of Cersmic and Pertilizer Neterisls
Subject: IMEA-3815 (mics) S |
Applicant: Welter Urindstaff snd Jesse Johnason

Name and tion of arty: HRughes and Gouge Prospect
' ‘ Tacey County, North Csroline

Date Application Rec'd. by Br. of Cersmic & Fertilizer Mtls.: 5-18-55

Comments: 1

1. High grede nics production hes been recorded unofficislly
from workings near this site. ‘

2. Exposed pegmatite msterial indicates that strategic mica
may be found by exploration. :

Recommendation:
It is recommended thet the fleld temm wisit this mine vhen

in that vicinity to ascertain if en explorstion project is Justified.
If 50, the #3214 tess and epplicant should agree on & definite plan

of exploretion on & unit-cost besis.

signetd |

4. ¥. Dietrich

BUREAU OF MINES ‘ RO

\





.UNITED STATES |
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

e
Ve B

My 19, 1955

To: Nommetallic Minerals Division
.. Defense Minerels Exploration Aduinistration

From:  Chief, Branch of Coromtc and me- mﬁm
Sub.)eet: DMEA-3815 (miow) ,.
Applicant: Velter Grindstaff and Jesse Johnscn

Neme and Locetion of Propertys Mughes and Gouge Prospect

Yum Coumty, North Carolins

wzmim noe'a.. by Br. of wc & Fertiliver Wtls.: 5-18-35
ws:

1. High Muieammctmmm recorded unofificially
from wrkings neer this site.

2. Exposed pegmatite material indicatas that strategic mice
may be found by npmm

mmmtion

It is recommended thet the field tesm visit thic mine when
in that vieinity to sscertain if en explorstion project is Justified.
I so, the T4314d tosm and epplicmmt Mﬁmw:m&upm
of explorstion on a wnit-cost Mm

- Signed |
W.: P, Metrich






© L UNITED STATES o R
' DEPARTMENT OF ‘THE: INTERIOR

GEOLOGICAL SURVEY
. WASHINGTON 25 D. c

Wl&r 3-95)
:nm MWS - R
".“»T‘éi Lt.mmwwmm

| m: l. :.mm.m &-Wn}.w

R mam: mwwmm .

mumnmwmmmummm:mm

Lk ﬁmum‘amm sarfacs appearance of che pegeatite, m L

‘4.1wsu£tnmﬁaaamﬂmuuhmmmw

- G-5/19/55

: eapy to m:mm*s Mngiah&w

W mtmh, 3061 mmm -






) . A » . T ‘ V “ ] IN REPL\'( REFERTO
0 UNITED'STATES © . D
'DEPARTMENT .OF THE INTERIOR

- GEOLOGICAL SURVEY-
© - .. WASHINGTON 25,D.C.

My 19, 19%5

et e

R YR A a, m, Mmm Miserals wmmn m@
- m: j" !. z. m, g 3. WM sm-qr ‘
f-~w5m: Meview of application

BRI R KA uﬁt&»w&mﬁﬁmﬁmﬁm;wmm
,tzen is stmmmmmwummuw », .
U ioog ee 1% Ls pegmetite s adelt sesws to be in arder vhares

T strippting sed trenehiag wight suffive end mmmmm-
. An jdging the prospect. Sush e Jwigmeat is Mave recommmnded.

| Melsonahlu
. e-5/19/55

. ~~“Copy to' Dimcter's readmg 1#2_12
T . Branch rea:uns, hala :
T A (3) ' o
. Docket file N
;_w. F. Dietrich, 3061 Into:r:wr






o S L . N . » 4 " . . , o - |IN RVEPLY.BEFEé.Tsi .
S =" UNITED STATES - g
- DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25,D. c

i znv 19, 1955

m&m T 5% - e
C gter z.. g. m, mcummmmtw .
R A Belson, ¥. 8. Geological. dervey
‘m‘am: mwwxmm R _ e
' , uthhnmd‘ﬂmmmmnm&mﬂwwiurm« n
tion s ghven regurding the suriace apyesrence of the pegmtite. 8o
long ws it s pepmatite a shafi seems %o Da in order whereas moue -

; »aummmmmummwmmmmasmaf
3 mam,mw Mummumm

“ l“. t, m

" NENelson:hlm

. 6-5/19/55

Copy to: Director's reeding, 4212

. Branch reading, 1}212
nEs (3)

- Docket file ... DR
B A ietrich, 3061 ‘Interior v
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"?\ ' . » i ]

MME m:mms EXPLORATION mmum
cm‘r mmzsrmm AND AUDIT bI‘Vl‘SICﬁ

o | | m&m
o mmrmmmmwmmm _
‘ Valter Orindstef? end Jam Jm ‘
mmmu, Forth cmfdm

pertedning to Raploration Frofect Contract No. TamEeiS, Docket No. DA~
3815, for the menthe of Auguat 1955 to October 1945, m’mmm oovering &
. jeeject mmwmumwnmmm,mummam
cmgo Prospeet :mm in Yanoey County, Mh Caroliva.

' ¥y roview mxma n exmnination of the Monthly Reports ("f'm
mum) and supporting dosments atteched thareto, 1aon of the costs
olaimed ﬁmmmﬂmmﬂMt schedules, setion of work
" performed by refersnce to Yield Teum s,aﬂdadmmﬁmorm '
reascrablences and Muv of the ,

: xmuﬁwmummmwmmmuwmmmw
- agoomty and records f’er the I’nl!.w!ng resmmt :

'ma!mmimwrdmmgmm :
provision for payment by the Government on the bunis
wfﬂmﬂmﬁtmﬁsmﬁwﬁ:ammmu

| | Thomvammmrom;xmsmn wmmt
pniﬁwﬁobumidmmm«iw: ‘ onrd

Total cost ae billed by Ummm:? y %2,’639;60 |
~ Exweptionss : : S
‘ Bym Tinance Oﬂunr o @ o, :
CFerwutth W0 _ele
*xmumpmcm o &m

A ‘The centrsct calls for a ‘75 pumt portieipation of lxplmu%i-on .
: axpmms !w the United States Covertment, Therefore, payment to the cone
~ drector by tmammmmmmmprmmmmmmmm
. nm m 25/1% Damrs : o

uugg’m,zsﬁu

s eonaiaem mid and pmper, provided that the mgimd t‘mt&w Oﬂ'i- f
. oer, the Adainlstrator, or olher compitent officisl hes aecepted or will
uccept the projaﬂ 28 hav!na nthem Mﬁ the um of the mtrm. '

Ootober 17, 1955
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Forx::( %ﬁ-}&%{f{ev.) p UNITED STATES . . ‘ fodge} Bfreau ‘No. 42-R1036,5
‘ . ‘ D RTMENT OF THE INTERIOR < -, - G0 O SUlasidisn

DEFENSE MINERALS EXPLORATION ADMINISTRATION' (/AU IS (s @ ¢

OPERATOR'S MONTHLY REPORT .AN%@WR

Month of _____September & Octeqs5 pocket No. DMEA 381& o tract No, . Tam-848
Operator’s Name _ Walter Grindstaff & Jesse Johnson U CT 13 198Rerals . Mica

" Address ... Route 3, Bekersville, No C. S
Contract Amount, $___._____ 4464,,00 Government Participation: 72__9, Amount, $

‘ FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Dat A
Total **Reported s O DRIl Mombiy Total | Breviowny Reported | PPTs ate ™
M Indep’fndent]Contractsz
Short Form _
0 e R | O ) IO
Bulldozing......._.._...........

Crosscutting_..........._.._.

23 e § 72:08 8-

(2) Labor and Supervision:

Supervision
Technical Serviees. .| .| -
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment: ‘
Rental ... .
Purchase_..... i SO PR R,

Depreciation______. e
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, ete__|................|....... 75000 ............. 75900 .....
(7) Miscellaneous: )
Repairs to Equipment._______ | ... e e

Sampling and Analysis_ & | el
Payroll Taxes. o oo
Liability Insurance.._..__..._____| .| S S

Powder Magazine - 25.00 25,00

- I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this account is correct and proper for pay-

Date .- 10=4=55 . *P(ayee Walter Grind_ﬁtaff & Jesse JOhﬂSO!l ment in the amount of:

— A
~ ‘ ~
) 7 . ) 72
Per %@MM Title ... Partner i s JI3 750 N
*When a voucher is signed or receipted lr\/tlﬁname of a company or corporation, the name of the person writing \\ - i N
the company or corporate name, as well as the cglpaclty in which be signs, must appear. For example: “John - .
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature ot
—> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a eriminal offense to make a willfally s o ~Authorized Certifying Officer)
falue statement or representation to any department or agency of the United States as to any matter within its ,’.‘/‘@ {3 NI Aefekel
Jurisdiction. Date ... . Vou. No. .-__.----_.._‘7_9__
(Instructions on reverse) (See other side)

4’4 . G730
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-

I certify that to the best of mj knowledge and belief the contractor submitting this voucher. is operating a Defense Minerals

Exploration Administration project under Contract No. --:.-_..2{_& in accordance with the térms of the contract.

Signature Zﬁéf%@é

ArprovaL B DMEA ﬁECUTIVE

1AL LA 2 AN A

FFICER OR ALTERNATE: -

TitDMEA_REGION V o 0

Title . Aeoeeseg EF  Date LOLE LT T.....
; = .

EXECUTIVE OFFICER aeT 10 1855

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: \

(@) Form MF-10/,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. {n
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:Eex}t should sign the certification in the lower left corner of

e form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’ )

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

us%d((iin. the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’. - : : ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, instaliations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, dril}in , bull-

‘

dozing, crosscutting, drifting, etc., and giving the onthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’ columns should also be filled 1n.

GPO 872893





Form MF-1( Budget Bureau No. 42-R1151.2

(April 1955 y
o | . UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o7 -
OPERATOR'S UNIT COST AND PROGRESS REPORT I3 7955

Month ofSepts & Octe 195._5. Docket No. DMEA ___3815 Contiact-No, Idm=E 848

Operator’s Name Halter. Gx:i_nd,s:bgt_‘.i_‘-_&_J.em-_Jghx.x_sgx_l._--_-::-::::: Minerals .. Mica

. AUTHORIZED BY CONTRACT
OPERATION ° umr || OQgrs Tam | Uwms THIS || Gogrs 7o Dare Unime ro [ Unir Cosra
‘Units Unit Costs
29 Drxftlng ...... .35..'.QQ.--------_‘ ..... Et" ..... 10%5_09_0. __--.2_.9..---_. ___]:0150_0.0_ ......... 39 ......... 3. 5.'..0.0 ....... 6_0 ......... 35.0. ____________
Crosscutting . e | e A I
Raising . SO IO | N i I S S IO
23'%Sharte. O 1500 ) Fte | 1035,00( 23 | . .: 1710,00 | .. 38 45,00 {1 . 0. | 4500 .
Winzes. - | D - S IO | R i S I -
Drilling: Core.oooooooooeooeoo e[ N " - U | R, -
Churn SRR RN | RSN SR | SO AU AR | O R,
Auger . [ | IS (U [t | N F .
Stripping O SRR | N e SR | Y (R
Trenchingcoeeeoeeeceeaeo . SEUN IR | NS
Test Pits - U [ | ISR AU IR | MR [
Roads and Trails ‘ S : SN D | RN R
ToraL CosTts
Toran Disreisutep Cosrs.... || 2050,00( ... 2725.00 68;2::3“ Y
Operating Equipment Purchased IR N | Y JE U (U
Initial Rehabilitation and Repairs I SRR | I e e e
New Buildings, Improvements, etc S I | R, 75.00... | R (R
Powder & Exploder Magazines | . S T | 3900 e
Toran CosTs 2050,00 [} - SR [
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMA3KS:
complete to the best of their knowledge and belief.
Date .. 10=4=55 Operator Walter Grindstaff & Jesse_ .Johnson e
q
er Z%W_vw;% Titlo Partner
emmee3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
false atat: ¢ or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on l_'everse)

(For Govenment use onlly)





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permafent information is-desired ‘have been outlined in the
form. There are blank lines, however, for’those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’". »

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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00T 1 2 sore
'OPERATOR' S sk 3 1955

Mbnthly Pragress Raport e
| September & October, 1955
| DME.A-3815

Idm-E 348

Work com 1 he

e oomnleted an additional 23' of shaft, and 29! of drift
during Sgpt. and the first of October. The fileld team stopped
the shaft at 38' and suggested that a drift be driven from about
the 28! level. Thia drift was driven 12' to the Southwest, and

‘after finding nothing, we drifted 17' Northeast. No mica was re~li‘

covered from the entire operation,

Sept. 1 -~ 2 t Continued down with shaft in herd rock, Drilled,
. shot and mucked., _ v ‘

‘Bept. 5 -9 1 Little chanbe in naterial."ﬁepeatod drilling and

shooting operatﬂons.

Sept. 12-16 1 Reached 33' level with ahart, st111 no mica end

- 1ittle vein. Fleld team suggested going back to 23!
level and beginning drift, Drilled, shot and mucked.

~ Sept, 19-28:. Began drift in S.W. direction with snall vein,

‘  Continued 12' with nothing promising, Began drifting N E.
Oct.. 1- 3: Drilled, shot and mucked, Followed drift 17' with no
.« results. [Field team visited and stonped work on the
COntractn

‘ No‘mica recovered,





R

Form M#PC104 (Rev.)
(April 1952)

Month of ....... Augast
Walter Grindstaff & Jegse.

Operator’s Name

UNITED

STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION £'A%D ON VOUCHER & SCHEDULE

OPERATOR'S MONTHLY REPORT AND VOUCHER®:%S k=" 18

., 1059 .

Contract Amount, s 4404.00

Docket No. DMEA _._. 3818 RECEL
Johnson. .. .

Address ._Bakersyille, Route 3, N. C.

Government Particip: tion: .. 759

Zi:r’i

@y .

Budget Bureau No, 42-R1036.5

\Contract No. Ian=E 848

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Previously -
Reported

Totals To Date

Apgroved
Monthly Total

Previously Reported

Approved Totals -

Approved Totals’
To Date

(1) Independent
Short Form
Drilling oot
Bulldozing....ccooooeaenee -
Crosscutting_..................._..

151 s]%{ifti - S

} Contracts:

Supervision_........occeeeeeooo.
Technical Services._.comoceeeaee
(3) Operating Mat’ls. and Supplies:
Timber ...
Explosives ... ccoommmiaoe

(4) Operating Equipment:
Rental__..._.._.
Purchase. ... oot
Depreciation ...

(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Sampling and Analysis........_.
Payroll Taxes. .cceeceecenneeaees
Liability Insurance...............

ToTtALs

.......................

L}

.......................

I certify that the above bill is correct and just and that payment

been received.
Date

Title

*Payee Walter Griﬂdsw f

Partner

therefor has not

Per Wﬁ%ﬂ%ﬂ@%

* When a voucher Is signed or receipted (n%e name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity In whic
" urer,’” as the case may be.

Doe Company, per John Smith, Secretary,” or

e NOTE.—Title 18, U. 8. Code (Crimes),

41

1001

be signs, must appear.

it a criminal

For example: “John

offense to make a wlllfn:ly
Lthin its

false etatement or representation to any department or agency 'ol‘ the United States as to any matt

Jurlsdiction.

(Instructions on reverse)

. a%

/77 2

ment in the

SEP

Date

J’

Signature _ .

amount of:

$

\Egn

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

7 195

(Authorized Certifying Om’eerg 0

5Vou. No.
(See other side)





-~

¢ o~

(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Wﬁrﬁtion project Mmﬁﬁf )
Signature %Wf/ = At Title X4

Z

Ce with the terms of the con

ArrrovaL py DMEA Exzp&xvz OFFICER OR ALTERNATE:

TitleD'MEA""'RFﬁfm]"(7 """

tract.
_____ i@%ﬁnam%%@szf

EXECUTIVE OFFICER  ~ GEP 6 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(a) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-.
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
" an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is.on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

‘Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.‘ Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)x‘ the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip- -
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

‘tion of equipment owned will be reported under ‘‘ Deprecia-

tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region

- determines that a contract under Form MF-200 should have

an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need- not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. |,

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The
lvFemt,or will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total’”” amount due. ‘‘Totals I‘reviously Reported’”’, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





Form 7 Budget Bureau No. 42-R1151.2
(April 1962) |
LA . .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT  ©F" = 91955

BECEIVED

August 5 3815 Iam-E 848
Monthof ._____ 727" 03195 .2 ket N MEA 72 Contract NGy cco oot
Operator’s Name Wéltexé Grindstaff &P 36850 3"0&& T » Moinera.(l:s Yiva
S - Bakersville, Rty 3, W Co ' o T e
Address .. T e e
. AUTHORIZED BY CONTRACT
OPERATION Uwr || CQers Tum | Uwms THIS | Gogre 1o Dare | UNTSTO | UNIT Cosre
‘Units Unit Costs
Drifting IR I o — R | O G S P I
. Crosscutting S R | oeee]- U | S, S IS N R | AU, A -
AIBING. ooy oo e ep-- -- , . R SRS | A Y S
15 e @ A5S00 FT T 6750015 BTS00 | I8 A0 B0 | RS0
Winzes SO | P - . . P ] I | "
Drilling: Core SR | ISR ISR (RS
Churn. oo el e S . -
Auger . R IR -
Stripping : - I
Trenching....__. SUEURRSPUUUPUS PUNRRPUIRN | ISR R | U AN -
Test Pits B (R i )
Roads and Trails --|- R NS | I N S -
. i . ToraL Costs
Torar’ DisTriBuTED COSTS.... 675 00| . 675 .0‘0 ' AUTnomiZED BY
Operating Equipment Purchased ' S e . e ,
Initial Rehabilitation and Repairs_......{[...... S S . ' B
o 75.00| 75.00
Neyw Build mprovepents, efc_..._||._.__. Subull IR _ B0 ohre U
Pouder & Tiploder Magazinss| 39,00 99,00 T T
Toran CosTs . ol ey .- N U

The undersigned company, and the'oﬁiéial executing this certification on its . R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Date..... =255 Operator &l ter Grindstaff & Jesse Johnson

Per MM Tilo . Pextmer

o3 NOTE.—Title 18, U. S. Code (Crimes), tion 1001, makes it a criminal offense to make a willfally
false sta or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. '

(Instructions on reverse)

(For Govemment use only) ;? vy %y /Z(:Zu.m






INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which ate not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such.as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the yarious phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual circumstances causing excessive or
dxsproportlonate unit costs.

GPO 872894
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Work Accomplished:

OPERATOR'S
MONTHEY PROGRESS REPORT
o Mgust, 1955 -
,ﬁbrk Began : 8-9-55
DMEA-3815
Tan-E 848

We moved in necessary equipment, constructed tool house
~ and powder and cxploder magazines, Began lowering shaft on the vein,
~ and reached a depth of 15 feet. We recovered about 25# of mica, some
of which is good quality. No particular difficities have been en-
countcred, except vein is in extremely hard material.

 ‘Da11x Ngteg

A‘llg. 9 - 13,3

Mg, 15- 19: -

‘ Aﬁg.‘zz; 26:

.Moved in air ccmprassor and’ hoist, set up masgk and boom
_poles._. :

Began. construotion ‘of tool house and maga21nes. Were
able to complete these during week,

Began shooting on vein and started to lower'shaft

 Vein in cxtremely hard material.  Drilled, shot and
mucked. ‘Recovered few pleces ‘of mica,

Continued.down with shaf't, reaching 14' depth. Have

- recovered about 25# mica, part of which is good. Drilled,

Shot a.nd mU.CI\.ed .





© " UNITED STATES .
' DEPARTMENT OF THE INTERIOR

3 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.. w

5P 2 ¢ 1948

o mmxynmmtmmmmmmt -
mumwmm w&mmme‘:'

C 0 Mlttendarf

JHopkins.na 9/20/56

GOpy to Docket -
- Field 'ream, Reaion V
. MNr, Kiilsgaard, 5222

.. . Mr. Dietrieh, 3.061 .
. Mr, Houk. .
%dm:' R. File . S . : . , _ oo
- -Vernon and Marie Presne
WM, 8pd Iizsle Pres?;e]i%.g land owng;';;’ ..copies to Field Team forgj‘»,
Mr.. Chsmbers - arding - .





- ' : Governmsnt Copy -

EXPIORATION PROJECT CONTRACT RESTIVED
‘TERMINATION AGREEMENT .
DMEA=3815 (mica) [0y = 41975

It is agreed this 2l  day of October, 1955 between the
United States of America, acting through the Departmsnt of the
Interior, Defense Minerals Exploration Administration, hereinafter
called the "Covernment,” and Walter Grindstaff and Jesse Johnson,
partners, hereinafter called the "Cperators,® parties of that
certain Exploration Project Contract IdmerBg% Docket No, DMEA=381S,
dated July 25, 1955, hereinafter called the "Contract," thats

1, Effective October L, 1955, the contract and all obligations
of the parties thereunder, except as otherwise herein expressly
provided, shall be and are hereby terminated,

2, The Government shall contribute only to the fixed unit costs
of work performed prior to said effective date,

3o Any work or operations prosecuted or costs incurred by the
Operator beginning with said effective date, shall be for the sole
account of the Operator without contribution by the Government,

lie The Operator shall promptly perform all winding=up and
settlement actions provided for in the eontract, including the
rendering of the final report and final accounte

5, 41l rights of the Government provided for in the Contract
with respect to a certification of discovery or development and a
percentage royalty and lien for its payment are preserved.

6. The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or ariging out of
said Contract, except as otherwise provided in this termination
agreement,

IN WITNESS WHEREOF,; these parties have exscuted this
agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

GRINDSTAFF & JOHNSON | g: et /)
W A W Ro % Ao Laurence , Executive Officer
DMEA Field Team, Region V

Walter Grindstaff, Partner . W

me//%m/

Jesse Johnson, Partner






Docket No.

Commodity | Iﬁg_a -

, DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION AIMINISTRATION

RATEGIC AND CRITICAL MINFRALS EXPLORATION PROG

TO:}- cmér. Finance Section.. Budget and Finnnce' Branch, 3nreau of Minee',

‘ 1’1ease enter on the records of the Defense Minerals mploration
Administration under the Strategic and Critical Minerals Exploration
Program. the following contract, or amendment to contract, .

contract No. Idm-E Ehg \
Date of Contract AMEWNEWMmgErt: July 25, 2955
‘Name and‘Address'of Operators A

mm@r Siiniatoft & Jeascﬁohmon. mﬂnm

;ﬁﬁkﬁﬁﬁﬁﬁﬁlév
- i?»@rth Carslina

Amount_ of Governmcnt
participation

$ 30308400

- Percent of Government
' participation _2&_ %

.negion, t Stateo ﬁmn tmommﬁ

‘5#0 @h bﬁrﬂg ﬁ}fﬂﬁbi? .
Oan;tmﬁ 2dnindsteation ond
&adit Dedsdon

Date Delivered to Bureau of Mines, Washington, 30/25/53 (Title)





Government's Copy

(Revisod Juma 1954) Docket No. DMEA=3815..........

Commodity .Mlca

Contract No. Idm-—E ....... 8[18
==

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' (Short Form)

JUL 2 5 1955

It is agreed this day of i , 195_..., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ? .Walter. Grindstaff. and ... ...
Jesse.. Johnson,..pariners

whose mailing address is ....Bakersville,
North Carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and Map.,..

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. Noxrth_ Carolina. ., County of ... Yangcey
“and is described in Annex I3 : :
(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ lesseew: of * the mineral rights. ...
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ lease , 7..=.recorded in Book = , bage . ,
official records of said County; and :

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: Lien.of. $200.00. held. by North-.
western Bank of Burnswville, North. Carolina

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:Consent._ to. Lien. of
lessors..~..Subordination Agreement of Northwestern Bank

: If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
ot Inser’ec n:)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s perce e royalty, .
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. rﬁ@ﬁv?@r -
> Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete, ' i .
® Ingert “deed,” “leage,” “contract,” “location notice,” “patent,” ete. ) '
.. "If not recorded, so indicate by ingérting “un,” ST e

o AUG 17 1955





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)1a(1ilr;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of mica. eapmpgenmmeennrean The work to be performed
is described in Exhibit “A.” The Operator on or before 3‘:725;855 ....................... shall commence
the work, and on or before December. 31, 1955 (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. .

- (b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
.means of access for such inspections.

- ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A’” in connection with the estimated total cost of the project in the sum
of $.4,464,00 The Government will contribute 75... percent of the fixed unit costs as

work is performed, in a total sum not in excess of $..3., 348.00 : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

"ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay.royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (38) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. )

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; oni an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. . .

ARTICLE 9. Notices to be given by the Governmént may be delivered to the Operator, or may be
- sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ‘

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
V4 "/j 7

Administrator, Defense
Minerals Exploration

Administration
1, ' , certify that I am the
..... secretary of the corporation named as Operator herein;
that ... . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618~1





EXPLORATION PROJECT CONTRACT
WALTER GRINDSTAFF AND JESSE JOHNSON
DOCKET NO. DMEA-3815

ANNEX T

The land referred to in Article 2 of the contract
form is described as follows:

Beginning at a small opening known as the
Hughes and Gouge Prospect which is located 150!
S.E. of a White Oak tree and running North 250°';
thence West 250'; thence South 500'; thence East
500'; thence North 500'; thence West 250' to a
point of closing.





EXPLORATION PROJECT CONTRACT
WALTER GRINDSTAFF AND JESSE JOHNSON
DOCKET NO. DMEA-3815

EXHIBIT "A"

Description of the Work

The location of the exploration work is shown in
part on the map entitled, "Sketch of Hughes and Gouge Pros., -
Yancey County, N. C. DMEA-3815 (mica)." The work consists
of the following:

1. Construct:

(a) A toolhouse, minimum dimensions, 8 feet
by 10 feet by 7 feet.

(v) A powder magazine, minimum dimensions 4
feet by 3 feet by 25 feet.

(c) An exploder storage magazine, minimum
dimensions 2 feet by 1% feet by 1 foot

The toolhouse may be unfloored; shall be made from
unfinished lumber, with a protective roof covering; and
shall be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides, shall be made from 2-inch hardwood or 3-inch
softwood; and shall be braced at the corners. No metal
shall be exposed, and the lids shall be securely locked
with the equivalent of a 5-tumbler jarproof lock.

2. Sink a 50-foot,. 2-compartment, inclined shaft
having minimum cross- sectional dimensions of 5 feet by 7
feet in the clear of timber.

3. From the shaft, drive 60 feet of drifts on the
pegmatite, having: minimum cross-sectional dimensions of 5
feet by 7 feet in the clear of timber.

All work shall be_timbered as neceSSary.





The location, inclination, direction and extent
of all work are subject to the approval of the Government.

FIXED UNIT COSTS

(The unit costs include all costs what-
soever necessary to complete the work.)

Construct: ’
Toolhouse 1/ S ‘ $ - 75.00
Powder Magazine 1/ 25.00
Exploder Magazine 1/ 14,00

Sink 50 feet of shaft @ $45.00/ft. 2,250.00

Drive 60 feet of drifts @ $35.00/ft. 2,100.00.
Estimated total cost of project' ¥§M!M64.00
Government participation @ 75% - $3,348.00

1/ The completed work constitutes the unit.





MF-203 For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
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Docket No. DMEA-
(- . Contract No. Idm-E

Contract Date

Co % CONSENT TO LIEN RECEIVED

o, o
- T

BT Py
To the United States of Ameri J _ JUL = 5 3955
L -
Referring to that certaln land in the County of Yancey i , State of

__N_xjah._c_exglin_____ described as follows:1l/ Beginning at a amall opening knowm as
the HUghes and Gouge Prospect which is located 150' S.E. of a White Oak tree and

running North 250'° thence West 250%; thence South 500! ; thence East 500'; thence

North 500%; thence West 250' to a point of closing.

»
which is the subject of a proposed exploration project contract, hereinafter called-the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to sSecure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following: 3/

Northwestern Bank - $200.00

3. Undertakes and agrees neither to commit any act nor assert any claim in conflioct
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "nmone" if that is the case, Do not leave lines blank,
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4. Consents to all amendments and assignments of the contract thhout notice thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision: . : : L - )

The estern B

Dated this

I, W,—zz:iﬁ certify that I am the _4ss”

SEceLnpay ___ (Secretary, etc.) of the corporation named herein; that _ Swsa/
s aremyt who signed this agreement was then V7es - ﬂ?ﬂ/@,ﬂ (President

or Vice-President, etc.) of said corporatlon that said agreement was duly signed for and in behalf
of said corporailon by authorlty 6f 'its governing body, and was within the scope of its corporate
powers.

. L"t.' Ce e }.V/f %'O g
S E , /47ICorporate Seal] et el

Interior—Duplicating, Section, Washington, D. C. : T7662
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Docket No, _ mﬁ

' Commodity Mﬂg.

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MI S FRPLORATION PROG

P0: Chief, Finance Section, Budget and Fmance-nranch. Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
v Administration ‘under the Strategic and Critical Minerals Exploration
Program. the following contract, or amendment to contract,

Contract No. Idn-E 8L

duly 29, 1955

Neme and Address of Operators

,Waltm- Grindstaff and Jease Jo!mson, pnrmera '
- Balkersville,
llorth Caroliue

Anount of Government

participation %3.3h3i50

_ Percent of Government
_participation _zg 4

Region: . | Statea
v . North Cawolina

@//

RN \ (Neme) e
JQL. el"a, ﬂhief, . . ‘
Contract Admmissnmm & Audit Bs.v. :

Date Delivered to Bureau of Mines, Washington, 7£26/%8 | (Tiﬁle)
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