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EXPLORATION PROJEGT CONTRACT

. st

. Contract Idm-ESlL), IMFA«3816, between the United States
"of Amertca, acting through the Department of the Interior, Defense
Minerals Exploration Administration and C. R. Phillips, of Route # 3
Bakersville; North Carolina, dated July 21, 1958, is amended as
followss : : IR o

1, Article 3 s amended to readss.." and shall bring the
gontract to completion within a period of seven (7)
monthél, instead of five (5) montha as wriiten in the

- originsl cantracs. : :

Dateds December 5, 3.955 R

B This amendment shall not be construed to incresse the

estimated total cost of the project, the aggregete total amount which
. the Qovernrent may be obligated te pay, or the percentage of the cost

whigh. the Government may be obligated to pay, under the prowisions

of Article 5 of the sontract farm,

C. R. Phillipe, Operatar . .  UNITED STATES OF AMRICA

" ¥obert Ky Laurence;
Executive Officer, DMEA
Field Tcam, Roglon V
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/ Re~Docket copy

o HEC Y
//": . .
' . « 3516
(Revixg_.rz‘?gélmso B B , _ -+ Docket No. DMEA %
.Commodity Mes

Contract No. Idm-E 81‘“{}1 ........
~ UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERICR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' (Short Form)

It is agreéd this ~....JUL.2.11958 - .. day of -, 195..., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereix@fteﬁcal gd fhes v(wernment,” and ? . g '

) R e :F_; '\-'. .

whose mailing address is ity u ; st
, g Pty Caroiing

hereinafter called the “Operator,” as follows:’

' ARTICLE 1. This contract is entered into under thé authority of the Defense Prod'uction' Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and % 88D

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Governmqnt. : -

ARTICLE 2. Operator’s property rights.—(a) .1
_inafter called “the land”) is in the State of %’%&5 Ao
and is described in Annex I8 A _
(b) The Operator represents and yndertakes that: e e
(1) The Operator is.the ¢ : 'inm" _ _of s e minwwl vighis
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ . +%GWE , ¥ recorded in Book ....** , page ...%*
official records of said County; and : -
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: . SRR

Lhe land which is the subject of this contract (here-
EPGIINg County of .. %% M o

’ 4

(c) The Subordination Agreement of the holder of any claim, lién, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any, holder of the legal title
fiheaians, (1e§sqr;, seller? optionor, ete.), are attached, as follows: %M o m Oi"

: If sufficient space is not provided in .any blank, use an extra sheet of paper and refer to it in the blank.
part Insgrfé n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
ners, ‘etc.).. ’ . . i
: * State on a separate sheet: marked “Annex I1” the legal description or enough to identify the property, particularly
excluding any areas from. which the production is not to be subject to the Government’s percentage royalty, .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . E Y -
. -2 Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete. BT
-+ *Insert “deed,” “lease,” “contract,” “location’ notice,” “patent,” ete. A . L T
. WIf not recorded, so indicate by inserting “un,” "L S oL e S e hpomssy ¢





® o

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171<(>bc)la(1ilr;1 against the land or any production therefrom except for any production referred to in Article

%&E 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of ot ' e menemeemeemmeneemnemn e The work to be performed
is described in Exhibit “A.”.The Qperater on.or.before . QED 1. 1055 ... shall commence
the work, and on or before .-~ Ft& 3%“? . (u§1§s€ the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.~~The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for. liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. -

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is s% ‘f%% &Exhibit “A” in connection with the estimated.otal cost of the project in the sum
of §. BT The Government Wilﬁc%b% 2 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $#@#ETI A7 : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it.sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the G overnment are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. ‘

“ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of ‘any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70018-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. _ _ o

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts.are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or -
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in-the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi_lling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. , S

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ‘(ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. _ .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

~_ One and one-half (11%) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%4)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. Lo )
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.
(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

“directly to the Government and to furnish the Government with copies of the settlement sheets. If the
irecords of any production and sales or other disposition of production, whether the production is by the

Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

- estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

> 7on the Operator or the Operator’s successor in interest to engage in any production operations.

TR 7(§) Government mot obligated to buy.—Nothing in this contract shall be construed as imposing any
. obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. A

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be-cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. , i

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit.—~No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its

_ general benefit. .

ARTICLE 11. Changes and added mqvisions.—

16—70618-1
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‘Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

zmmu | mmf.im
administimtion

I, ' , certify that I a
‘ : secretary of the corporatlon named as Operator h 4
that __. : ‘who signed this contract on behalf of fhe
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authorlty of its governing body, and is within
the scope of its corporate powers

CORPORATE b
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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 RECEIVED
MF-203 . N ‘ AUG =1 1955

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property m the State of m m _ : County of. zn'mm , descrlbed as

follows:1/ Mming at a small opemif»g kmmn ae %29.9 mm., Pmagexerﬁ vhich 16
“Jovated 150% 8.B, of 8 E?opm tyce mavked vith an “ﬂ“ am ruanaing 35@' t!oﬂha themo
2501 Yooty chem_,a 5009 Southj thense 5001 fots thense SIG! Norths thenco 2504
test to a point of closing,

"which is theisubjéct of a proposed exploration project contract, hereinafter called the "contract",

ﬁ between the United States of America, hereinafter called the "Government", and

)

2/

hereinafter called the “Operatqr";véﬁd

WHEREAS, under the provisions of said contract the Government is entitled to a percentége
royalty on production and to other rights and equltles whlch do or may confllct w1th orbeadverse'
to the rights of the under31gned

i

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agfees as follows:

1. The Government's equity in and right to &ismahtle, éever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, cor other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. 2 : ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the.-land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first. o

1/ Either (a) ‘insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other documeht].dated AR , and
recorded in book _ bage : official-reco;@s'of‘sdid county."- If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘

(;E)VER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lienm, claim, or rights of the Government under the provisions of said contract.
This agréement shall be binding upon the heirs, executors, adm’inistrators, ‘successors, and assigns
of the undersigned. ' ’

4. Changes and added provisions &n 135?3@3 2 o Wm e m?i‘ﬁ f&mﬂ; in tho

contract of oty cnonds

nt Shopoof heed apo subobifived fop S0on Yoor BoU07eeees

Dated this day of o -, 195

i ‘ i [sea1]
[Segl]
[Seal]
e
Interior—Duplicating Section, Washington, D. C. ' 64443
AN
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- Surname:
UNITED STAL: ' A
MR-t D 1A ES S
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMIN|STRATION

WASHINGTON 25, D.C. 00

NN R
[N
-

U JUL1 1856

ﬁﬁubﬂ u"3 )
Bakergville, wrﬁa ﬁsrolina |
iy Des Docket lio. mm..amé-mica
o ‘€. B. Padllips 0 7
: Mil;m Arospoct
- Hitchell County, North Carolime
| e Gonteact flo, In-B4
Bear L. Pﬁnum o :a

-..-Beference is uade ta y@ur eampleteﬂ enploration cmntmc‘t.
with *‘c&m ‘Governcent. -

Ye ainmﬂ,}.y egrz:t th:z’e, %-h%) work pmﬁ’mez& 4id wot raml*&
in a eortificstion of discovery or development uader tho provicions
of the comtrach. In the absencs of fuch certification, the Qovern-
nent rebains no clain op lion gznirst the proporty cubject tc the

- contrzet or any Subure producﬁxon thorefron. - He, therefore, are
closing our bocko and records on this project.” Tour atlention, how-
ever, is called to the provisions of the coniyach uhich reguiro the
operator o Lecp and m'eaorw certain recordz,.. for ho h:eriod miicrtcﬁ

_ Your im.am% in the BXBA e@lomtim Prosron &mﬂ. par‘biei~
pation thercin are fully spgrociated.

Coie Sincerely yours, . .
S .. » G. @ mimndoﬂ (r ///‘f"’> oy ‘.;‘i .-

s

i

. : ‘ . |

oomaples Mzrﬁms‘tmtoy
E .

L N

WCAnderson:ms 5/31/56
Copy tov//Docke‘b'* B
: . Mr. Chambers
.Field Team, Region V o o
_— Mr. ‘Kiilsgaard, 5222 o ' g : STl
‘f .. Mr, Dietrich, 3061
©T 7 Mp. Houk
Mr. Anderson
Admr. R. File :
E. T. Willis(land owner)..ocopy to Field Team for forwarding

al
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project was completed, the operator did about 100 feet of drifting

on the upper (28-foot) level and redovered only scrap mica., Total
royalties received from this project amount to $8.44. The Nommetallic
Minerals Division concurs in the Field Team recommendation.

MC‘?W
Walter C. Anderson
Nonmetallic Minerals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON

WASHINGTON 25, D.C.
RB0NM 13 POST OFFICE BLDE.

KNOXVILLE 2, TENN.

July 6, 1956
Memorandum
Tos Operating Committee, DMEA, Washington 25, D. C.
From: Field Team, DMEA, Region V = Knoxville, Tennessee

Subject: DMEA-3816, Idm-E8L) (Mica)
C. R. Phillips, Bakersville, N. C.
Willis Prospect, Mitchell County, North Carolina
Reference is made to your letter of July 2:

So far as we know, only the following sales of mica from
the Willis mine since completion of the contract:

Sheet mica, to GSA depot

6/L4/56 "16.88 1bs., $99.75
Scrap, to English Mica Co. »

5/17/56 1230 1bs @ $30/ton . 18.L45

6/12/56 610 1bs @ $30/ton 9.15

Subtotal $127.35

Previously reported 141.30

Total to date $168.65

Royalty has been paid on all the above sales. Average
value of mica sold to GSA depot was $5.91 per pound. App.';ufen'bly,
recovery of strategic mica was less than = of 1% of the mine-run
block.

When Mr. Bergman and lMr. Peyton last saw the Willis Mine,
on May 9, the mine was obviously abandoned. They were told by
Mr. Brown Sparks that the Operator did about 100 feet of drifting
on the upper (28=ft.) level, but recovered only scrap mica.
Presumably this was the 610 lbs. sold on June L.

REC EIVED
JUL 99 195
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Surname
UNITED STATES ) '
o DEPARTMENT OF THE lNTERlOR "” ﬂ )
; DEFENSE MlNERALS EXPl ORATION ADMIN[STRATlON - _4', ' ’

WASH[NGI'ON 25, D c 600

" e, Bobert L. Laurence
U -Exeeutive Officer, DMEA
" Peld Tesm, Region ¥

S Xnoxrille, 2, Tonnezsee

" Room 13, Post Office Bnildim

Re: Doeke_t No. DMEA-3816-mica
© €. R, Phillips -

. Willis Prospect

R llitehtll cm%y, lm’th carolim

Doar !!r. Imrem: Lo L

- Hnnber, Geolegical snrtey

R " Beferance is mde to the mbject pa-ojwt vhich vas eouplotod
_mmcmber%, 1955 o v . ‘
- Beforewehuthflu dmkctweweuld appmeiata havinga :
o roport on mica production and sales since the completion of the eontract.
 Coples of memorands deted Pebruary 7 and Jume 4, 1956, ty Mr. W. .
" Dletrich, BIEM, and Mr. N. E. Felson, ¥SGS, respsciively, are cncloaod
'v!mmntswtheumm&nbeappuﬁam
| | - Si.nmnly "ﬂ&!ﬂ,
(xeorge C Selfridg‘e

Ghaimn, 0parnt5.nz u-:mué&)

kpmond S WCAnderson:ms 7/2/56 ,

h . Copv to._ Docket
S P. F. Yopes . a@ _-Operating Commlttee :
- . Member, Bureau 91‘ ﬂins S ' Mr. Kiilsgaard; 5222 - -

" Mr. Dietrich, 3061

il aa.rd
mor B 2 . é#’) -+ Mr, Houk

Admr R File

, Enelosm 4 o
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~ : . = Q , IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR - RECETysp
GEOLOGICAL SURVEY ”»”‘f
WASHINGTON 25, D.C. ' =4 1956
June 4, 1956

Re: DMEA 3816
~ C. R. Phillips
Willis Prospect
Mitchell Co., N. C.
$4,304.00 - Mica
Memorandnm“/ .

To: L. G. Houk, Defense Minerals Exploration Administration
From:  N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

“From surface stripping and 37 feet of underground work
a reported $1,000 worth of mica was sold. From 4O feet of new
shaft and 62 feet of drifting $1+1 30 worth of mica has so far been
recovered and sold.

If the reported sale value is not too exaggerated, one
might wonder if the mica-bearing tendency of the pegmatite is
related to & near surface condition not met in the lower work, 'such

as the steeper dip, and could the favorable feature plunge one way
or the other and influence the mica-making potential of the
pegmatite beyond the limits of the work.

A report on activities since the final report was written
in January could be informative. .

If time permits I recommend that such a report be obtained.

AL S Al

N. E. Nelson






; 7o - N UNITED STATES | o
‘ VA "*?‘DEPARTMENT OF THE INTERIOR
) DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ . :
T " HUQMSHIRESIPEEIEE®-DQ. -~ - QE’QEH ,m -
R A - KNOXVILLE 2, TENN, o AN -
. T samuary 2, 3936 i 2 G1958
Nemorandwm |
o ‘1‘63 meting Committes, DI - ﬁ’ashing%w & | B

i ‘f M Mf Field f‘ean Region V « Knoxville, Temwassee
© Subjeets Pinal Reports, IiiA=3816, IameESLY (mica) C. R. Pamm, |
Bakersvina s H. C. Willis Prospect, Mitchell GM ¥. C.
micsed are four coyiea each of the Operator's and ‘n-l.d

Yoan !iul uports on the subject contract, o |
S u‘kbm@r the Cperator will probably mine and sell some mem- |

natraugic ld.ca from this deposit, it seems unlikely that tot{al sales

-m:l amﬁ m more than & few hundred dollars, Therefore, n aw

with the uoommmhﬁon of the field examiners that it ahou‘u aot ho

i 2

cortified as a discovery,

|
Robert 4. leursnce
EXECUTIVE OFFICER
: DMEA REGION V
!
e e
A 4 v. J. N‘
lumu «z lnn
Revieved by

nm OPERATING comxim |

- ~3s-SL

, (date)
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UNITED STATES ’
DEPARTMENT OF THE INTERIOR gﬁw

SRR 96 1956

DEFENSE MINERALS EXPLORATION ADMINISTRATION i

FINAL REPORT
BY
DMEA Field Team, Region V = Knoxville, Tennessee

i
DiEA=3816, Idm=EBW) (mice) WILLIS PROSPECT
Mitchell County, North barolina

BY

L. E. Shirley, Mining Engineer
U, S, Bursau of Mines
and

S. C. Bergman and A. R. Taylor, Geologists
U. S. Geological Swvey

January 23, 1956

Reviewed by
DITRS OPERATING COMMITTER

/- 30 -5%

- (date)
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, " On :
DMEA=3816, IomeEBLL, Lwica) WILLIS PROSPECT

Operator:s C. R. Phillips, Route #3, Bakersville, North Carolina

Locations 1e0 airline miles N, 33° W, of Wing, Mitchell County, N. C,

Mica recovered from new incline and drift consisted of poor
quality, ruby muscovite. No additional exploration is warranted. Ths
field examiners do not recommend certification,

Work began Augnst 22, 1955, and was completed Dscember 22, 1955,
Suwrface units constructed under the contract include a toolhouse,
powder and exploder magazines. Tuwenty-nine feet of wertical and inclinsd
shaft was rehabilitated, then the incline was extended 40 feet (about =609),
A total of 62 feet (2 ft. at Operatorts expense) of drift was driven
follcm.ng the strilee of the pegmatite. The drift extends 38 feet No 55° =
60° E from the shaft bottom, and 2l feet S 15° W from the shaft bottoms
It follows the hanging wall contact for its entire lengthe

All new work was in a conformable, undulating, poorly zmed
pegmatite which consisted of soda feldspar, quartz, ruby muscovite, and
some scattered small crystals of garnet and apatite. Thickness of the
pegmatite varies from 1 to 75 feete It was 7.5 feet thick at the shaft
bottom, bult thinned in the northeast and southwest directions; it was
3«ly feet thick in the southwest drift, and tapered from L feet to 1 foot
in the northeast drift. Pinching and swelling along strike is common,

Under a 20=foot layer of brown micaceous soil the country roeck
is a biotite~hornblende gneiss. A thin zone of biotite schist is developw
ed along the contact with pegmat ite,

iron oxide and biotite inclusions. Some crystals exhibit small cracks

and a brown grid pattern. About 3,500 pounds of "mine-run- block® and
scrap mica was recoversd during the wark of the contract. The Operator
reports that he recovered only 1500 pounds of mica from the shaft, but 2950
pounds of scrap was sold for $41e30. This sale was made before the shaft
was completed, The Operator states further that from the total productim
he has "about 1200 pounds of saleable mica.? The field examiners saw
only 500 pounds of mica, mostly scrap,on the final inspe@ti@n.

Flat and wedge "A" 3 to 5 inches wide ruby mica exists with ) /

The Operator does not plan to continue work in the new drift;
however, he may do some work in the u.pp r drift (28 ft. level).





[

It appears unlikely that any appreciable inferred reserves
of strategic mica are present, because of the thinning of the pegmatite
along $trike and down-dip. Pegmatite above the new drift may, however,
contain sows reserves, but the pinching out of the pegmatite would
limit production. The mine has an indicated reserve of about 8000 pounds
of mostly scrap and soms "mine-run® block mica,

No equipment was purchased by the Governmsnt, The Operator
was negligent in complying with safety measures in regard to his ladderway
as recommended by the field exawirers,

 Further exploration with Government aid is not warranted., The.
field examiners do not recammend certification as a discovery.

Expenditures:
- (a) Total approved $h,30L400
(b) Total cost of project 11530400
(¢) Governmentts share of cost 3,228,00
(@) Governmeni's share wnexpended none
(e) Value of sales during operation I1e30
(f) Royalty received to date 2,07 «

! > i 8 7
(g) Estimated vg%uﬁ agé.msold mica (500 lbs) «00 e

Janvary 23, 1956

L. E. Shirley, Mining Engineer
Bureau of Mines

S and
S. C. Bergman and A. R. Taylor, Geologist
Geological Survey '





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. 600

July 12, 1956

Project Summary Report

‘By:s Walter C. Anderson wb‘

1. Docket No, DMEA-3816-mica
Contract No. Idm-E844
Willis Prospect
Mitchell County, North Carolina

Application: Form MP-103(April 1952) received May 19, 1955.
Work proposed:

75 feet of shaft @ $50.00/ft. $3,750.00
100 feet of drifts @ $35.00/ft. 3,500.00
Total amount requested $7,250.00
Operator: C. R. Phillips .
Route #3

Bakersville, North Carolina
Operator's Property rights:
Five year mining lease on the E, T. Willis

property, covering 5t acres, dated May 16, 1955.
Owner's Consent to Lien

‘2. Contracts Form MF-200A(June 1954) dated July 21, 1955

Work authorized:
: Construction - toolhouse s powder

and exploder magazines $ 114.00
Rehabilitation -~ 29 feet of
- shaft @ $10, OO/ft 290.00
40 feet of shaft @ $45.00/ft. 1,800,00
60 feet of drifts and/or cross-

cuts @ $35.00/ft, 2,100,00

Estimated total cost of project §Z,3OA.OO
Government participation @ 75% $3,228.00
Amendments:
" No. 1 (12/5/55) - extends completion date from
5 months to 7 months
Work completed:
Same as authorized

Work began on August 22, 1955 and completed December 22, 1955.

Field Team Final Report received January 26, 1956.

Operator's Final report received January 26, 1956.

Royalty received $8.44 which accounts for all the mica produced during
operation. Mine has been abandoned.

No equipment purchased under contract.





o’

3. Audit: Report of Review issued February 8, 1956

Accepted Cost $4.,304.00
~ Goverrment participation '$3,228.00

4. Certification of Discovery - none issued
‘ Reserve estimate - 8,000 pounds of mostly scrap
and some "mine-run" block mica .
valued at. $2,000.00

5. Comments:
How éonducted:

All of the work in which the Government participated

was acceptable.

Operation:
Operator was negligent in the matter of safety
regulatlons.
Engineering:
Reporting by the operator was above average.
Geological premise:

The premise that pegmatlte exposed in an open cut

and 29-foot shaft would contain reserves of strategic

mica at a lower depth was not substantiated.
Geological criteria upon which work was based:

1. Poorly zoned, mica rich pegmatite, 3.5 to 4.5
feet thick exposed in an open cut and 29 feet
of shaft. Weathered to a depth of 20 feet.
Averages 8% mica.

2. Mica - ruby colored, hard, generally flat, and
free-gplitting. Books averaging 6 inches are
abundant, some up to 8 inches.

3. Past production amounts to about $8,000,00,

Criteria developed during project:

1. Conformable, poorly zoned pegmatite, 1 to 7.5
feet thick, pinching and swelling along strike.

2. Mica - poor quality ruby muscovite, flat and
wedge "A", 3 to 5 inches wide, containing iron
oxide and biotite inclusions.

3. Other minerals - Feldspar, quartz, garnet and
apatite.

Future possibilities:
None for commercial production of strategic mica.

Recommendations:
The Bureau of Mines Commodity Member in his report of February 7,

1956, recommended certification. In memorandum of June 4, 1956 the

Geological Survey Member suggested that a report subsequent to the final

report would be informative. Such a report, dated July 6, 1956, has been
received, It reaffirms the Field Team's recommendation in the
of January 23, 1956, that the project should not be certified. Since the

inal report
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UNITED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATlON ADMlNlSTRATlON
L UONh or RRSTDRFEGE, BL0C. RECEIVED
KNOXVILLE 2, TERN, JAN 2 6 1956

January 2li, 1956

" Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field feam, Region V - Knoxville, Temmessee

Subject® Final Reports, DMEA=3816, Idm=E8LL (mica) C. R. Phillips,
Bakersville, N. C. Willis Prospect, Mitchell County, N. C.

FEnclosed are four copies each of the Operator's énd Field
Team final reports on the subject contract.

Although the Operator will probably mine and sell some NONe=
strategic mica from this deposit, it seems unlikely that total sales
will amount to more than a few hundred dollars. Therefore, we agree
with the recommendation of the field examiners that it should not be

certified as a discovery.

Rober'bAo urence
EXECUTIVE OFFICER
DMEA .REGION V
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- JAN 261956

Spruce Pine, N. C,
December 28, 1955

SVt e awe ey

Mr. Robert A. Laurence, Executive Officer
D.M.E.A., Region V

Room 13, P.0, Building

Knoxville, Tennessee

‘Re: DMEA-3816, Idm-E 844 (Mica)
Willis Prospect, Mitchell Co.,N.C.
Final Report

Dear Mr. Laurence:

Work begen on the Willis nroject on August 22, 1955
and was completed on December 22, 1955.

We rehabilitated 29 feet of old shaft, trimming end
timbering and converting to a 2- comnmartment shaft. From the
bottom we then sank the shaft an additional forty feet on the
pegmatite. We recovered about 1500# of scrap and poor quality
mica in the shaft,

We drifted a distance of 60 feet in a direction re-
commended by the field team, and stayed in vein all this distance.
In the last few feet of the drift, we recovered several bags of
mica which was poor quality. From the entire recovery, we have
about 1200# of saleable mica.

We do not believe it advisable to continue work at this
prospect. UWe appreciate the cooperation and assistance of the
field team ard wish to express our thanks. TIf further details
are necessary, please contact me.

Very truly yours,
C . jPLtlp

C. R. Phillips

P/b
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Decerber 23, 1955

T Ee o v e b L

Mr. Robert A. Lmronco, Fb:ecutive Oi'fioer
’ D. OE‘aO’ Rmon v . . .
Room 13, P.0, Building
Fnoxwille, Tennesces o . _
Res D'EA-3816, Idm-E 844 (Mice) -
' Willss %ﬂ”ct; M!.tcho"ll ch ,!’.C.
Finﬂ ueport o

naar }’m. Laurenm:

: . Hork bage.n on the Willis nroJect on ‘ugust 92, 3.955
‘aml uas campleted ‘on December 22, 1955. :

Ve rehabnitated 29 fmt of 01d ghaft, irimming a.nd
t.imbaring and converting to a 2- compsriment shaft. From the
tottom we then sank the shaft an additional forty feet on the
regmatite, We recovered about 1500¢ of acrap and poor quality
mica in uhﬁ shaft, _ ‘

Ve drs,ftsd e distance of 60 feet in a direction re-
commended by the field tosm, and stayed in vein all this distance,
 In the lost few feel of the drift, we recovered seversl bags of
rica which wes poor guality. From the entire rcoovery, we have
about 1200*’4 of saleable rtle&. ‘ .

. We do not beldeve 1t adviaabla to continue work at thil ,
rrospect. We sppreciate the oooperaticon smd assistarce of the

. fi6ld team and wish to express our thanks.  If further details
are necessary, pleasc contact ne, '

' ‘v’ery tnﬂy youru. .

e n_. mnlipn

Py





RECEIVED
JAN 2 619568

Spruce Pine, M, €, 7T
© Decexber 29, 1958

Hm ﬁamrt' f Imct, f"mcutiw 0*’1'1 oer
D,V sEo L won v : ,

Rocm 13, P,0. Building

'Km-xrnh, Tennessee

. Fer D TA-3816, .Idm-E 844 (Mica)
 Willlis Prosvect, ruumn Co,.,N.C,
!‘inal 'Qupcrrt

. Tear Yr, Laurence:

‘ Hork hegan on the mma m'ojeot on Mypuat "2, 1"?55
ard vase completed on Tecenber 22, 1955.

: ) rehabilitated 29 feat »f 012 ghaft, iriwning and
#imbering ard converting to & P- compartaent shaft, Tron th.
bettom wa then sank e shaft an additional forty lest or &
negmatite, We recovered about 15007 of acra.p and poar quauty
nice ir the shaft, ‘

: e 4rt fted & distance of 6«"’ raet in a direction ve- :
- commended by the field tesm, and atayed in vein al) thisg distnme.
" In the lagt few feet of the drift, we reecvered several Liags of

mioe which wes poor quality. From the entire recovery, we have
about 12004 of selesble mica, - .

e do not be'leve it advisable to continue work at this
‘ mapoct'. Je appreciate the ccoperation and ansigtance nf the
- field tean and wish to cxpress owr thunka, If further detells
aro necearery, pleas- contact we, _
| | | Very truly yours,.

‘_p/'b_,
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INTERIM REPORT JAN 191860

DMEA-3816, Tdm-i8L) (mica) WILLIS PROSPECT

OPERATOR: Co. Ro. Phillips, Rt. #3, Bakersville, North Caroiiﬂéu
LOCATION: 1.0 airline miles N 33% of Wing, Mitchell County, N. Co

This contract has been completed without making a sizable
discovery of strategic mica. The Operator has indicated that some additional
areas will be explored at his own expense at\higher levels in the most
promising locations.

Work completéd under contract consisted of: building a tool
house and poﬁder and exploder magazines, rehabilitation of 29 feet of
existing shaft and incline, sinking hQ feet of additional incline, and
driving 60 feet of drifts from the incline bottom. All of the work in
new ground was conducted in pegmatite. Incline sinking followed the dip
of the body, and drifts were driven from the incline bottom to the north-
east and southwest. Thirty-eight feet of drift was driven N30°t and 24
feet was driven SlBowphfollowing the hanging wall contact for the entim
distance. Limited mica recovery resulted from the drift work, but considerable
mica of poor quality was produced from the new incline work. Much of this
mica contained wedge A" structure. and was badly stained with biotite specks
The Operator stated that a small sale of scrap mica had been made, but no
recent sales are reported. An estimated»l500 pounds of poor quality mica
now on hand will be sold at a later dated.

This project was conducted shtisfactorily, but certain safety

recommendations made by the Field Ixaminers were ignored. No additional






¥

exploration with government participation appears warranted, and certifi-

cation of this contract wil}fgotlbe recomme nded.,

ﬁo Eo Shirleyp Mining bng

U, So Bureau of Mines

neer

>.C.

So Co Bergman and A. R. Taylor, Geologists'
U. S. Geological Survey

January 3, 1956





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600

December 15, 1955

Memora;idum
To: Administrator
From: Nonmetallic Minerals Division M

Subject: Amendment No. 1 - Docket No, DMEA-3816 - Mica
- : C. R. Phillips
Willis Prospect
Mitchell County, North Carolina
Contract No. Idm-E844

The Nonmetallic Minerals Division concurs in Amendment
No. 1 to the subject contract as written and executed in the field.
This amendment extends the completion date from December 7 » 1955,
to February 7, 1956,

Amendment No. 1 is necessary because the Operator was
unable to complete the project in the specified time and it is in
the Government's interest to complete this exploration contract.

Walter C. Anderson
Nonmetallic Minerals Division
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UNITED STATES ()5
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROQMSHIRGBONES, DEBLDG. RECEIVED

KNOXVILLE 2, TENN. '
pEC 12 1955
December 8, 1955
Memorandum
To: Operating Committee, DMEA - Washington
From: Executive Officer, DMEA- Region V

Subject: DMEA=3816, Idm-EBLL. C. R. Fhillips, Amendment Nos 1 (mica)

Transmitted are three signed copies of the subject

amendment,

The usual distribution of the other copies has been made.

LAl

Robert A. Laurence
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DMEA-3816, Idm-E84J (mica) WILLIS PROSPECT

OPERATOR: C. R. Phillips, Rt. #3, Bakersville, N. C.

LOCATION: 1.0 airline miles N33%# of Wing, Mitchell County, N. Co.

Drifting continues on this contract, and an advance of 16 feet
has been made in the past two weeks? work. Drift completed now totals
52 féet, and last work has been conducted to the northeast, following a
pegmatite that has thinned to 18 inches and is barren of mica. The
operator was advised to return to the southwest drift and continue driving
on the L4-foot thick pegmatite, as described in the last interim report,
following the hanging wall contact. Very little mica has been recovered /

from last work pefformeda Progress on this contract is satisfactory.

Lo Eo Shlrley9 Mining Fngineer

U. S, Bureau of Mines

[DCH

S. C. Bergman and A. R. Taylor, Geologists
Us S. Geological Survey

December 12, 1955





INTERIM REPORT HETHVEJ@

DiEA-3616, 1dn-E8LL (mica) WILLIS PRUSPROT  DEC 150,

OPERATOR: C. R. Phillips, Route #3, Bakersville, N. C.

LOCATION: 1.0 airlihe miles N33% of Wings, Mitchell Co., N. Co.

Drifting continues on this contract and now totals 36 feet.
Twenty- feet have been driven N35°% and is following a body about
3 feet thick that is striking N25°E and dips 40°SE. Sixteen feet of
drift have been driven S10° from the incliﬁe bottom and is following z
the hanging wall contact which strikes N50°%E and dips 34,°SE.  The
body is L feet thick in the face, and the footwall is not estposed.
In both headingsthe pegmatite material is primarily feldspathic and

contains scattered small mica. Progress on this contract is satisfactory.

LES

L. E. Shirley, éining Engineer
U. S. Bureau of Mines

So Co Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

November 30, 1955
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INTERIM REPORT

DMEA-3816, Idm-E84) (mica) WILLIS PROSPECT

OPERATOR: C. R. Phillips, Route #3, Bakersville, N. Co

LOCATION: 1,0 airline miles N33°W of Wing, Mitchell County, N. Co

Drifting is underway from the inclined shaft bottom and is
now at 12 feet. The present drift direction is N55-60°E, and all
work has been conducted along the body which strikes N30°E and dips
50°SE. The body;was 7.5 feet thick at the point of turnoff, and has
narrowed to a thickness of L4 feet in the present heading. Material
encountered is pegmatite composed of feldspar, added quartz as a narrow
rind zone on the hanging wall, and small muscovite mica of much better //
quality. The operator was instructed to continue the drift to the
northeast, begin a new heading on the southwest end of the body, and

to drive both drifts along the hanging wall. Progress on this contract

L. E. Shirley, Mining :gn—\gineer

U, S. Bureau of Mines

CS.C.R%\W\

S. Co Bergman and A, R. Taylor, Geologists
U, So Geological Survey

is satisfactory.

November 16, 1955
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INTERIM REPORT

DMEA-3816, Idm-E8LL (mica) WILLIS PROSPECT

OPERATOR: C. R. Phillips, Route #3, Bakersville, N. C.
LOCATION: 1.0 airline miles N33°W of Wing, Mitchell County, N, C.

Inclined. shaft sinking has been completed to a total depth of
4O feet in new ground. The present bottom is 69 feet from the surface;
the first 29 feet was an existing shaft that was rehabilitated. The
operator was advised to crosscut the pegmatite from the present foot wall
position to the hanging wall before starting actual drifting. No change
in material encountered was noted.

Suggestions previously made for inprovihg the safety of the

mine have been complied with. Progress on this contract is satisfactory.

LES

L. Eo Shirley, Mjning E
U. S. Bureau of Mines

é/ Tz ol //‘7‘42
. Tedgue, So Co Ber s and A. Re lor

Geologlsts
U. S. Geological Survey

October 31, 1955

BECEIVED
NQY 141955
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INTERIM REPORT

DMEA-3816, Idm-FES8LL (mica) WILLIS PROSPECT

OPERATOR: C. R. Phillips, Route #3, Bakersville, N. C.
LOCATION: 1.0 airline miles N33%W of Wing, Mitchell C@untys %7 @55

Inclined shaft sinking continues on this cortract-emrd..is. now at
36 feet. Upon completion to a total depth of 4O féetg the pegmatite will
be crosscut from foot wall to hanging wall. Upon completion of this work,
drifting will begin from the most likely place in »the bedy to produce
strategic mica. Material encountered in last feet of work is predominantly
quartz, large blocks of "A"™ mica, and minor amounts of feldspar. Much of
the mica reeovered- is of scrap quality.

The operator was advised to replace a 10-foot ladder section aﬁ
the beginning §f’ the incline portion of the shaﬁ‘. and to continue scaling

the working area after shooting. Progress on this contract is satisfactory.

Le E. bhlrleymmer

U, S Bureau of Mines

:Z% Teague, sSc. B@r@ma,ng and A. R. Taylor
Geologists, U. S. Geological Survey

October 17, 1955
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THTERTM REPCRT

MA-3216, Tdm-Fght {(mica) WILITS DROSTECT

OPERATOR: Co R. Pnillips, Route #3, Bakersville, 1. T,

IOCATION: 1.0 airline miles N33CW of Wing, Mitchcll Coo, Fo €.

Incline shaft sinking cortinues on this contmet and is noyw
at 22 feet. Practically all of‘the sinking in now sround has boon in
pecmatite, and thé?oetwall contact with country rock tas been follewod,
The trickness of the body is unknown, and the hanging wall matorial is
all pegmatite composed of feldspar, quartz, and large blocks of intergroum,
chubby, Wodge A" muscovite mica. Most of this wico is of scrap quality.
Other micza produced is flat, hard, and fairly clear of stainj; about 700
pounds of this type has been recovered to date.

A ladderway has been installed in the Znclince portion of the

shaft, and a powder and cap magazine has been built rccently. The operator

" was advised to scale the hanging wall area of the incline after shooting.

EA

Lo To Siirley, Minins BaNinser
U, S. Burcau of Iincs

/. 12

Y. /Te "a“é -
o Ho Teague, GEhlogist

U, S. Geolozgical Survey

October 3, 1955
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INTERTM REPORT -

DMEA-3816, 1dm-E8LL (mica) WILLIS PROSPSCT

OPERATOR: C. R. Phillips, Route #3, Bakersville, North Carolina

LOCATION: 1.0 airline mile N23°% of wings, Mitchell Co., North Carolina

Incline shaft cinking continues from the completed rchabilitated
section,and new work is at 12 feet; not including en cstimated 3.5 feet
of loose muck in the bottom of the incline. The incline work is being
conducted in pégmatite composed of feldspar, both fresh and kaolinized,
and quartz containing medium to large-sized blocks of muscovite mica
" containing "A” structure. Dump material examined shows boulders rich
in scrap sizes of mica always assoclated with quartz.

The operator was advised to scale the hanging wall area thoroughly
after shooting, and to provide better access to the working area along the
inclined portion of the shaft. Progress on this contract is satisfactory. -

Mr, V. Jo Lynch, Bureau member of the Field Team, Region V,

accompanied the Field Examiners on this visit to the mine.

L, E. Shirley, Mining:éggineer

U, S. Bureau of Mines

o Ho Teague, GedXogist

U, S. Geological Survey

September 19, 1955





OPERATORs

TLOCATION:

l ! ‘

INTERIM REPORT m@EWED

DMEA-3816, Idm-ES4L (mica) WILLIS PROSPECT &EP 161955

Co Ro Phillips, Route #3, Bakersville, North Carolina

1.0 airline miles N33°W of Wing, Mitchell -County, North Carolina

Rehabilitation of an existing shaft has bcen completed to a

total depth of 29 feet., Incline shaft sinking is underway, and about

5 feet of new work has been accomplished in pegmatite composed of quartsz,

feldspar, and'muscovite mica. Total mica recovered from trimming of the

shaft and new wopk is estimated at about 300 pounds of block. Sinking /?/

will continue to a depth of 40 feet from the rehabilitated section.

The workers were advised to wear safety hats while working

underground, and to keep the overhead scaled of loose rock. Progress

on this contract is satisfactory.

SEP 5

1955
) 1955

Lo E. Shirley, Mining Eng;nger

U, So Bureau of Mines

o W, e

Ko Ho.([feague, Geologist
U, S, Geological Survey
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INTERIM REFORT
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DVEA-3816, Tdm-E8lJ (mica) WILLIS PROSPECT  opp ED
YL = 7955

~

&

OPERATOR: C. Ro Phillips, Route #3, Bakersville, No Ce

" LOCATION: 1.0 airline miles N33°W of Wings, Mitchell County, No Co

The starting date on this céntract is August 15, 1955,
Shaft rehabilitation is underway on this contract but is not complete.
An access road to the minépas been completed at the operator?s expense, -
and this should bé an asset to future progress. Equipment in use on
the job consists of a single-drum gaéoline-powered hoist, a 105 cofomo
air compressor with necessary drilling attachments and had tools.
The sinking of 4O feet of additional shaft will get underway as soon
as rehabilitation of the existing ?9 feet of shaft is complete. About
50 pounds of block mica has been recovered from work completed.

Progress on this contract is satisfactory.

I ¥
L. E. Shirley, Mining-thgineer

Us So Bureau of Mines

K Ty A e
» O'Té§§ZZ§Z:Z’DO H. Amos, Geologists

U, S. Geological Survey

August 2L, 1955
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UNITED STATES
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION 117 ..o/
ROOWASHEYSTOHFRICR-81.DG. L 5
KNOXVILLE 2, TENN, o

Memorandum

Tos Operating Committee, DMEA - Washington
From: Executive Officer, DIMEA Field Team, Region V
Subject: Signed Contract : Idm-E8LL, DMEA-3816, C. R. Phillips (mica)
Bakersville, N, Co
Transmitted are three signed copies of the subject
contracte The usual distribution of the other copies has been

made by this office,

Robert A, Laurence )





" Docket Copy -+ -

| ‘ S . ‘ o ' Surname:
S UNITED STATES o C /,//,‘,W |
DEPARTMENT OF ‘THE lNTERIOR S W ‘
DEFENSE MINERALS EXPLORATION ADM[NISTRATlON , | —
g WASHlNGTON 25, D. c 600 W’W v ‘

. S JUL211955 | o / .
nr. Rcmort A Lmremo o Subjwt: Doﬁket Yo, Dm~3&6 Hict
Exscutive Officer, DMEA - . , C. R. Phllitps

" Meld Tean, RegionV - ..+ Willds Prospeet ' '
Room 13, Post Office Bldg. R mtchnll Oeunty, Horth Garolm

~ Knoxvi uo 2y Termesses
Dear W, Laurence: "
Flease ﬁnﬂ horwith the original md five copi.al of a

o ’contmct dovering the subjest ‘exploraticon projsst which have been

©. signed by the Gcmmont with roghtar uuntm and ox‘rcctin ‘date
s uahmm. '

ST 1e th. coatrm mtc vmx your apprml pmnunt 1t to
thn Oporntor for his approval and sigrature. Please explain to the

o Operator that the contraet, when executed, is a firm commitment

- not have either your approval or tlnt ot t

upder the terms of which thoy are obngntod to complete the work
outlined at the agreed unit cost. g:rt of this contract does

Opsrator and cannot. be
- amended within your delegated authority, them the original and all

- ¢ eopies of the contraet are to be returned to this office, togethﬂr

with the proyosod changu m eonsid-ration. _

' . After executlon at the contmot, the copies are to be

. ‘distributed in the usual manner. Copies of memoranda from N. E. Nelson

o of the Geologieal Survey, dated July 8, 1955, and from W. F. Dietrieh =
- of tha Bureau of K!.nn, dutod JhJ.y 12, 1955, are onclouda : -

Slnewely :ram*a, .

/s/ Roben W Go@han [: ; ;' ACTING Ghaimn, op.,-.u,,s cww‘,@(ﬁ )

mur, mu ot uima T j - ’, VCAnderson gad 7/18/55

. S Co to. Adnr. R. Flle
- _Thor H, Kiﬂ“‘gaard L e . - Docket -~ - L
' iﬁaubmr, 60010516&1 Survey’avgj S Opera‘clnp Comm1ttee ‘
' L , o : Mr. Kiilsgaard, 5222
'_Enelqmc 10 O LTS NENT B - D:Letrlch, 3061





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

July 18, 1955

Memorandum .
To: File
From: Walter C. Anderson, Nonmetallic Minerals Division

Subject: Evaluation of aplication and field examination report.
" Docket No., DMEA-3816 - lMica
C. R, Phillips
Willis Prospect
Mitchell County, North Carolina

A contract is recommended.

Mica -~ "A" and flat mica occur in equal proportions. Is ruby colored, hard
and free splitting, up to & inches in diameter. Books up to 6" across
are sbundant,

Pegmatite -~ Poorly zoned pegmatite from 3.5 to 4.5 feet thick, and at least
80 feet long according to the map., Has indefinitely defined qua¥tz
core with maximum thickness of 18 inches. liica not concentrated: along
either walls of quartz core, but occurs throughout the feldspathic
pegmatite. Contains an average of 8 per cent mica.

0ld Workings - Trenching and underground work has resulted in $1000 worth of
mica being sold in the last 3 years.

Method of Explorztion - The Field Team plan of exploration is to deepen the
existing shaft to an overall depth of 69 feet and drive 60 feet of shaft,
all work in pegmatite. Applicant's proposal is =bout the same except
he wanted 100 feet of drift.

Economics and costs - The pegmatite averages 8 per cent of mica. Mining will
require bresking about 30 per cent country rock. The costs of $10 {
rehabilitation of existing 29 foot shaft, (345 Per foot for additiofal
sinking and $35 per foot for drifting are in line with costs of
similar projects in the area., Applicant's shaft sinking cost of
$50 per foot is considered too high., From the appearance of the
exposures, chances for discovery of additional reserves of mica seem
promising, therefore, a contract is recommended. The commodity
specialists of the Geological Survey and the Bureau of Mines concur.

Wttee: iefoun o

Walter C. Anderson, Mining Engineer






o UNITED STATES
DEPARTMENT OF THE INTERIOR .

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUL 141355
Meﬁorandum
To: The Administrator, DMEA
: Attention: Mr. F. L. Knouse
From: Acting Assistant Solicitor, Defehse Minerals

Subject: C. R. Phillips, Docket No. DMEA-3816 (mica)
There is attached a contract covefing'the above

project in'satisfactory legal form for execution subject

to the attachment of the Consent to Lien referred to in

the contract.

Actin Assistant Solicitor
Defense Minerals

Attachment

¥4





: UNlTED STATES |
DEPARTMENT ‘OF THE lNTERlOR

'OFFICE OF THE SOLICITOR
. WASHINGTON 25, D. C o

F-a . ‘
JU" fa . r
K ot RS S VRN

&mrtndtm

o1 he Ammntmtor, DMEA
P : Atmtim: M. ¥. L. Xhouse

rmz | ‘Ac’cing Aniutmt Boliciwr, Defense Minersls
Subjest: C. R, Phillips, Docket No. DMEA-3816 (mica)

N Thers 1is attmhod 3 oontru-et covering the above
.‘proscet :m utistmtory 10:;;1 rom for exscution subject
to thc attachment of the Consent te Lien referrved to in
the contrect. L

3. L. Hofflund
- Acting Assistant Solisitor
Deronu Minerals :

Attachmerit

HCRubin/emd

Capy to: ‘/];MEA Docket.
: .Solicitor's Docket
L. G. Houk - ‘
J. L. Hofflund
H. C. Rubin "~
chron.





~*_ UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES -
WASHINGTON 25, D. C.

July 12, 1935
JUL 131955

Memorandum

To: - Nonmetallic Minersls Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materiels
"Subject: DMEA - 3816 (mica)
Applicant: C. R, Phillips

Name and Location of Property: Willis Prospect
' Mitchell County, North Carolina

Date of Field Team Report: -June 24, 1955

Date Rec'd by Br. of‘ Ceramic and Fertilizer Materials: July 6, 1955

Field Team Recommendation: Recommend exploration program at a
. cost of $h, 303

Comments:

1. This deposit appears to have possibilities for the
development of strategic mica.

\ 2. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
-in line with other DMEA projects.

Recommendation:

I concur with the field teani's recommendation.

W. F. Dietrich





“ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 8, 1955

Re: DMEA 3816
C. R. Phillips
Willis Mine
Mitchell Co., N. C.
$4,303.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

Someone had faith and did work on this pegmatite. Thirtvy-
seven feet of underground work, in pegmatite, and surface trenching
yielded a reported $l;.000 worth of mica, or :roughly $20.00 to the foot.
This frqm a narrow fich pegmatite. To pay out the eqﬁiyalént of 3,200
feet of drifting (drifting, sinking and stoping) must be done.

I concur with the recommendation of the Field Team.

G S Ao

N. E. Nelson

ey
JY ‘@Zﬂ"%
Ly ]/955‘





) UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION ﬂECQm
REORIEST Prite aLne. JUN 2 8 1955
KNOXVILLE 2, TENN.
S~ 2955~ e
Memorandum
To: Operating Cormittee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Examination Report, DMEA<3816 (Mica)
C. R. Phillips, Bakersville, North Carolina
Willis Prospect, Mitchell County, North Carolina
Enclosed are original and three copies of the subject
report, and six extra copies of the sketch map.
This pegmatite apgéars worthy of exploration and we

recommend approval of a unit-cosb contract as outlined in the

report.

£§£&1,»1"/%w ffZLA,~,~4L~A--\

Robert A. Laurence -
Executive Officer
DMEA Field Team

U. S. Bur&au of Mines

Enclosures 10

Revievsd by _
DMEA OPERLTING COIITRER

7-4-55_

(azta), -






UNITED STATES RN
" DEPARTMENT OF THE INTERICR RECEIVED

JUN 2 9 1955

- Ny g v

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXAMINATION REPORT BY FIELD TEAM, REGION V

On

DVMEA-3816, WILLIS PROSPECT (Mica)
Mitchell County, N. C.

By

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

and -

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

June 2, 1955

1 awed bY’ o
Revisws PIRET AR

oMEA OPERATLEE C

7-4-55_
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FIELD EXAMINATION REPCRT RECEIVED

ON THE -
WILLIS PROSPECT - DMEA-3816 (mica) JUN 2 9 1655

Applicant: C. R. Phllllps, Route 3, Bakersville, North Carollna

The pegmatite has been exposed in an open cut at this place and
a 29-foot incline sunk on it. This work has exposed a pegmatite which
contains mica of strategic grade, although there is a high percentage of
scrap present. Additional reserves of strategic mica appear to be present;
therefore, the examiners recommend exploration assistance.

. This deposit was examined on June 16, 1955. Messrs. C. R. Phillips
and S. L. Phillips accompanled the examiners on the inspection which re-
guired two hours.

The Willis prospect is 1.0 airline miles N. 33° W. of Wing;
- Mitchell County, North Carolina. It is on the southeast side of Big Ridge
and is accessible at all times by 0.5 mile of jeep road.

The applicant is competent to conduct the proposed work. Area
under lease is adequate for the project.

There are no facilities on the property. Only a toolhouse and
two magazines will be needed. Workings consist of a new trench which has
been made up the hillside. The trench is 120 feet long, 20 - 30 feet wide,
and about 10 feet deep. A vertical and inclined shaft, 29 feet deep has been
sunk on the pegmatite from the uphill end of the cut. From the bottom of
the shaft short drifts (one 12 feet N. 50° E. and one 8 feet S. 32° W.)
have been driven. All of the underground work except for a small portion of
the vertical part of the shaft are in pegmatite. All gperniings are about
L3' x 43! in cross section. About 16 feet (vertical part) of the shaft is
timbered.

A mica pegmatite is exposed in the cut as well as in the shaft
and drifts. It is from 3.5 to L.5 feet thick, strikes about N. 40° E.,
dips 60° SE, conformable, and is rich in mica. Most of the rock in the
immediate vicinity of the deposit is hornblende gneiss; however, along both
contacts a thin band of biotite schist is developed. Both wall rock and
pegmatite are weathered to a depth of about 20 feet.

The pegmatite is poorly zoned. It contains an indefinitely
defined quartz core which pinches and swells both on strike and dip.
Maximum thickness of the core is 18 inches. The core is bounded on both
sides by feldspathic pegmatite composed of soda feldspar, scattered
quartz and muscovite. Scattered small crystals of red garnet and green
apatite are present. The muscovite occurs throughout the feldspathic
pegmatite and doesn't appear to be concentrated along either the walls or
the quartz core.





DMEA-3816 o I |

Both "A" and flat mica occur in the deposit, <in about equal
proportions. The mica is ruby colored, hard, generally flat, and free
splitting. Some is lightly mineral stained with scattered blotlte '
inclusions and a brown grid pattern. Many of the books are rather badly
cracked. Sizes range up to about 8 inches in diameter, with books
averaging 6 inches in diameter abundant. This pegmatite is about
average in mica content, perhaps averaging about 8 percent mica.

This pegmatite was discovered about three years ago. It is
reported that about $1,000.00 worth of mica has been sold from the deposit
as a result of the trenching and underground work.

The examiners believe that additional exploration at the deposit
is warranted. We recommend that the existing vertical and inclined shaft
be trimmed to 5' x 7', timbered, deepened LO feet and 60 feet of level
driven from the bottom of the shaft. The L4O feet of shaft will be inclined
and entirely in pegmatite. :

Estimated cost:

Toolhouse - ~ $75.00

Powder magazine 25.00

Exploder magazine . 13.00

Trim to 5' x 7' and tlmber Ky

existing 29-foot shaft , 290.00 ﬁ%7<;4(
—_ Total _ $403.00

Sink LO-feet of 5' x 7' incline,
timbered where necessary (25 shifts) -

Labor:
1 - Miner @ $1.50/hr. $300,00
1 - Hoistman @ $1.25/hr, - 250.00

1 - Laborer @ $1.00/hr. 200.00

Equipment (rental):
ompressor, drill and pump

@ $2L0/mo. o 320.00
Hoist @ $50/mo. 62.50
Supplies:
Explosives 125.00
Drill steel 75.00
Timber, 1,000 b.f. @ $65/M . 65.00
Gasoline and oil 80.00
Small tools and pipe 100.00
i scellaneous T 72.50
Insurance and Social Security 150.00 )
Total #1,800.00





DMEA-3816

Drive 60 feet of drift (26 shifts)

Labor: .
1 - Miner @ $1.50/hr. $312.00
1 - Hoistman @ $1.25/hr. 260.00
2 - Laborers @ $1.00/hr. = 116.00

Equipment (rental)
Compressor, drill, pump

and jackleg @ $250/mo. 325,00
Hoist @ $50/mo. 65.00
Supplied:
Explosives 200,00
Drill steel 100.00
5 Gasoline and oil 100,00
Small tools and pipe 75.00
Miscellaneous 97.00
Insurance and Social Security 150.00 gy yr
; ' 4
Total | $2,00,00 /D"
o ‘ 7/
Estimated Total Cost ya $L4,303.00

June 2, 1955

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines





PLAN OF LEVEL
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L T DOCKET copy
h ) , ' Surname

S aden
UNITFD STATES : o /\W ‘
‘ DEPARTMENT OF THE. lNTERlOR
* * DEFENSE MINERALS EXPLORATION ADMINISTRATION _
WASHINGTON. 25, D.C. 600
S ‘MAY 31 1955 - R
 Me. Robdert i, laurence wma noem %0, maass - Mon
- Expoutive Officer, DMEA . Cs . R. Phtllips, :ﬂom mmf
- Mold leax, keglon ¥ - N mmm
- Booa 13, Fesh (ifiow m@ SR A5 . b Mmldt
Kmv;luc <y ':emm o ‘Bpsou cam t.awm
) Doaht Yo JM% - Hlon
. L Lo R Fhillips
IR -v'mwct
_nurxr.ummz~ S , Mtehell County, mc:rom

U seference 18 made 1o the ;mbjact contraat and the g
. ayplieation by Mr. C. & FRiliips for exploration assistance at
- tre «ii&ia m:smct wl..tch haa just bum reeeivnd.

L - e are r&lucfzam. ta give an;r comideration to

¥r. Co . Paillips' new application until the mattor in Contract

No. Tdnei635 18 clearsd up. [t is sasumsd thet he is & prominent

pardser in this contraet sines he signed the Operatorts Monthly

- Beports and Voushera. There ls no record in our files that ihe
termination agreemsat which you forvarded $o the Cperators on

amry .27, :wss, has b»n txmm and ntnmd

ﬁimrﬂy xaurs ’

George C Setfndge

f.:humm, Opatatim, Lmitw
Appm w& t

Wﬁ H. Heages %)

"m,r, Baroun of Rines

'.lhor H K_uls&‘aard o

- mur, aoai(mcal Survey

WCAnderson:ad 5/25/ 55.

Copy tos Admr. R.. F:Ll.&

- - ‘Docket T
Operating Conmittee T
Mr, Kiilsgaard, 522
Mc. Dietrich, 3061






![Z> | - ‘l’ T
‘ Hiiense F‘?"i"@ials ﬁ~ Lo
. - CRALHIS G 2 o
Mr. Houk: o kg
v . . . . I féﬁ(ﬂvl in .
AY1 g
Copies of the revised Owner's Consent to Lien are being signed by

o
[ <e)

9f
the Landlord and will follow immediately. (One copy.of old form is signed
and enclosed).

C. R. Phillips





Yay 19, 1955

Subject: DUEA-3816
Re: Exploration Assistance:
. Willis Frospect '
C.R. Phillips
Route 3
B&kerSVille > N‘oco-
Bear Sir:.

The receipt of yqu; application dated.may 16, 1955
for exploration assistancé under the Defense Productioﬁ Act of 1950,
as aﬁended, is hereby acknowledgéd.

Your application has been aséigned Docket Number DYEA<3816
aﬁﬁ:féfefred to the Non-Metallic Minerals Division. |

Kindly identify all future correspondence relating to your
application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

6092
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MFI103 .
(Revised April 1952)

UNlTEDQ'ATES DEPARTMENT OF THE- IN‘IQIIOR 33 LR ore
DEFENSE MlNERALS EXPLORATION ADMlNlST TI

icrals &nmw% )
[%E@EWEI

A9

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
 DMEA ORDER 1, UNDER THE DEFENSE
' PRODUCTION ACT OF 1950, AS AMENDED

Not to be ﬁlled in by apphcarnt

|| ‘Participation (Government %) -.'7.9-......- .........

- ;__xzé___-____;_;-__._;-_’.,____;_;

- Metal or- Mmeral

Date Received 6/724-4"7{ f/f \.5?57

Estiniated Cost ---.z-. _____ ‘0"0 _____

- INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in whlch you w111 w1sh to contract and your

mailing address U C.._R._FPhillipa

) e
i
’

Tery ot

in which .incorporated or otherwise organlzed
(¢) If a corporation, add to above statemient, titles, names and addresses: of ofﬁcers

sheet of the application and on all accompanying papers.

(d) If a partnership, add to the above statement the names and addresses of all partners

(b) If other than an 1nd1v1dual add to your name above whether a corporatxon, partnershlp, etc and the name of the State

o

St

v

2. General.—Read DMEA Order 1, “Government Ald in Defense Exploratlon PrOJects,” before completmg this apphcatlon
Submit this application and all accompanymg papers in quadruplicate (four coples), with your ‘name and address on each

Where sufficient space is not provided‘on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to-which it refers by number.

Comply with all applicable instructions; or, if not applicable, so state.

File the application with Defense Mmerals Exploratlon

Administration, Department; of the Intenor, Washmgton 25, D C., or with the nearest ﬁeld executxve oﬁicer thereof

e

3. Applwant s property rights. —(a) State the Iegal descnptwn of the land upon Whlch you msh to: explore, including all
land which you possess.or control that may be benefited by the exploration, and excludlng .any land or interest in land which is

not to be included in the exploration project contract ... L€ _-_.--_-.esc;.‘ipi»mn.-gimn.-gn.-gttaghed__legse.. _____________

v

i I
i

(b) State any mine name by which. the property is kno‘vvnn..' Willis Prospect ~ o .
(c¢) State your interest in the land, whether owner, lessee, purchaser u_nder contract; or otherwise .. Li&dsee " .-

(d) If you are not the owner, submit with this apphcatlon a copy of the lease contract, or other document under which
you control the property. Lease attached. S .

(e) If you own the land describe ‘any liens or encumbrances on it

By o

Not ovner : o

operations.

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. None ‘ !

" st

4. Physical description.—(a)- Descrlbe in deta11 any mining or exploration operations which have been or now are being
conducted upon the land, including. existing mine workmgs\and production facilities. State your interest, if any, in such

Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information ~you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acces51b111ty of the prOJect Access roads, dlstances to. shlppmg, supply and res1dence
points.

eoamiTO . 3 '_:~:.; PR PRRHLI PR

(e) State the availability of manpower, materlals, supphes, eqmpment water, and power. 16—66551-1





5. The exploration project.—(a) !tate the mineral or minerals for which you Wl'i‘i to explore oo Mica 7 .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet. :

(¢) The work will start within -_--_3_9___. days and be completed within ............ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ab1hty to car out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on W{ .

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: . See sheet,

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. )

(¢) Operating materials and supplies—Furnish an itemized list, mcludmg 1tems of equxpment costing less than $50 each,
and power, water and fuel,

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rentéd, parchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. )

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detalled list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous,—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. »

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTtE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate-of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accmdance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)" Yes., Will furnish required 25%.

(b) How do you propose tc furnish your share of the costs?

[E' Money ' l:] Use of equipment owned by you - D Other

Explain in detail on acompanying pape1

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise;, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ....... 5=16=55_ e 105

» (Applicant)

o .' By...... C~f’“€ %@W

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or ‘!epresenfaﬁon to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

e
Lore e
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MF-103
4. (a)
(b)

(e)
(d)
(e)
5. (b)

(Continuation Sheet)
No previous workings except a small opening on the vein.
This project is accessible for examination purposes.

Only a small amount of mica has been recovered here.
Reports are that it was high quality ruby mica,

Applicants believe from looking a vein material around
opening that strategic quality ruby mica may be found by
exploration.

Project is accessible to roads and shipping.

Manpower, equipment and supplies available. Power is
within 100 yards.

We propose to sink a shaft 75', then drift with vein 100!,

6. Estimate of costs:

Sink shaft 75' @ $50.00 per foot . . . . . . $§ 3750.00

Drift 100' @ $35.00 per foot . . . . . . . .  '3500,00
$ 17250,00
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MINING LEASE

AW 8 daer

P

State of North Carolina Mitchell ' County:
This indenture made this___16thiay of__May, 1955 . HEX

between E. T, Willig

of Mitchell County and State of North Carolina as party of the first part, and known

as lessor—_, and C. R, Phillips

of Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part_Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning at a small opening known as the Willis PFospect which is located 150' B.E. of
a Poplar tree marked with an "X" and running 250' North; thence 250' West; thence 500'
South; thence 500' East: thence 500! Northg thence. 250 feét West to a point of closing,

This property owned by E. T. Willis, lying in Mitchell County, N, C, '
v/ v

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
1/8

the first part, or his or their heirs or assigns, a rental royalty of

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: b Z i 71/&) JJ&; (Seal)

(Seal)

)‘7 % ‘ | Seal)
A/%W e
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| EXPLORATION PROJEOT CONTRACT

O na

Centract Idm-ESll, DMFA~3816, betwsen the United States .
of America, aoting through the Department of the Interior, Dofonse .. -
Minerals Exploration Admirdsiration and C. R, Phillips, of Route # 3
Bakersville, North Carolins, dated July 2k, 1955, is amended as

followss

SN Aﬂiﬁ.‘ 3 43 amended to readsss." and shall bring the
‘centract to completion within & period of seven (7)
‘wonths, instead of five (5) months as written in the

original emtract.

Da.tcdt_: Deceubier 5, 1955

. : ‘this amendment shall not be construsd to incresse the
estinated total cost of the project, the azgregete total amount which

the Government mey be obligated o pay, or the percentage of the cost

‘which the Covernment may be cbligatad o pay, under the jrowvisions

of Article S of the og)ntract forme

¢. E. Fnillips, Operater
>
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- UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
- (Short Form) =

It is agreed this ......._.. JUL:21.9985 - . day of ... , 195...., between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter.cal the, :Government,” and @ .
’&u E &%ﬁ% .

whose mailing address is ﬁmﬁ, ,%m E&ftﬁmﬁ*‘im@ e

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered. into under the authority of the Defense Production,,Act of

1950, as amended. It consists of this form (MF—ZOOA) , the Aattached Exhibit “A,” Annex I, and t X L

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ' . :

ARTICLE 2. Operator’s property rights—(a) The I which is the subject of this contract (here-
inafter called “the land”) is in the State of %M&» gﬁ?gfg‘u , County of &ggmﬁ ey
and is described in Annex 1.3 - ' .

(b) The Operator represents and yndertakes that: » R

(1) The Operator is the + .. JEBTME of s i@ ral wights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... 29G4 , 7% recorded in Book ....*# , page ....&%
. official records of said County’; and
, (2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: _ A5 J

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operator does not hold the legal title) the Consent to Lien of any,holder of the legal title
- Tonaent 6 Sen o

OW‘Q (lessor, se}ler, optlol}or, etg.), are’ a?tac‘hed, ag follows:

11 suﬁ‘lcient‘space is not provided in-any blank; use an extra shéet of paper and refer to it in the blank.

? Insert name, and if an organization, its nature (corporation and place of incorporation, partnership ‘with names of

partners, etc.). ) :

. ® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly

excluding any areas from which the-production is not to be subject to the Government’s percentage royalty, o

¢Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . - . )

* ;Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
~-*Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, = ..

©femTobigey






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)lé(lill? against the land or any production therefrom except for any production refefred to in Article

ARFIGLE 3. The exploration project.—The project is a search for indicated or undéveloped deposits
Of o ~ The work to be performed

v

is described in Exhibit “A.”:) miat%go&ﬁg?efore .SEP }955 ...... +eereeicenr Shall commence

the work, and on or before .=~ (unless t e&:()p_é_x;a,‘tbr’s{obli;gatlibn to complete
the work is terminated—see Article 8) shall complete the work. I T

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable-diligence, efficiently, expertly, in a workmanlike manner, in gcé‘r.‘dance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. =~ S

-~ (b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contﬁéﬂiion by the Govéfnmeﬁt.-;A ﬁxéd cost for each unit of Wdrk t;). bé performed

(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and

is sef % Q%Exhibit “A” in connection with the estimated.jotal cost of the project in the sum
of §.. it The Government will‘ﬂ;cﬁgb*- ¥« percent of the fixed unit costs as
AN E NN LY

work is performed, in a total sum not in excess of $:+## '

N : Provided, That until the
Operator has rendered to the Government his final report; and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it Sees fit not in excess of 10 percent of the estimated

‘total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and.the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the éstimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2).Operator’s

" Unit Cost and Progress Report showing the various. types of work:performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work
16—70818-1
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performed during the reporting period including adequate engineering-geological maps dr sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to

. contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of thé results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. .

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. o

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government ‘may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

~ of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentageé of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production seld, in- the form

sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that

charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processés, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ’

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ‘(ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars (38.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amoynts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—706181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. L ‘

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

‘directly to the Government and to furnish the Government with copies of the settlement sheets. If the

_ . records of any production and sales or other disposition of production, whether the production is by the -
" " =QOperater or by others, are not made available to the Government, the amount of the royalty may be

" ‘estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
~ estimate thereof shall be final and binding upon the Operator.
- -ine24(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and acecount-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. v )

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

e 4 THE UNITED STATES OF AMERICA
C. B, #dlips ;

(Operator)

I

..... , certify that I am the
secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the

Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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AMNEX T

m itmd mtcm& to in Mtiem a of the amtm«m |
form is lnown ss the Willis Prw et . prospeat is ;
looated 1.0 airline mile N. 3 . of wmg lﬁtchiil caunty,‘ :
North Carolina. It is on tha uwtmt de of mc mm '
and .‘m Mumbud s tanawm

Be w s samll o lmm an tm
Willds mpwt which 18 Amm 15@* S3.E, of
a Poplar tree marieed with an %" 25&*
Norihi: thenece 250° Mest; thence 56@‘ smth;
thence 500 Rast; thenoe 500 )tarth, thence 850
feet Nent 1o point of elum






BXPLORATION PROJECT CONTRACT 5
~ DOCKET NO. DMBA-3816

: - ENHIBIT A

170 gr Work :

= Exploratien for soncentraticns of strategle mics
‘ahall be scecspiished In tha area indicated cn the map |
- entitled " oh of Willis Fros. Mtohell Co., N. C. DMEA-
3616 (mics) June 16, 1955." attached hereto and made a part
hereof, as follows1 . | ,

1, Construets )

{a) A tooinouse, minimus dimenpions 7 feat
by 8 fest by 10 feet. s
‘(8) A powder atm,mnm; nintwus
~ . dimensions B feet by 3 fest by 24 feet,
 {8) An exploder storage magasine, minisum
dimensions 2 feet by iy fest by 1 foot.

o ‘_-mmmmmwmm;mxum :

© ' frem rough, unfinished lumber, with protective roofl cover-

| ing; and ahall be squipped with lock and key.

. The powder and exploder megasines shall be boxed
on 21l sides: ahall be made from 2-inoh herdwood or 3-ineit

. moftwood lumber; and shall be breced at the cormers. No.

© metal shall be exposed; and the lids or doors shell be
- g;:gr.ly logked with the squivalent of a 5S5-tumbler Jjarproofl
o . Trim and ?mt" an txhtim 29-foot ahaft to

2~conpartuent shaft having minimum orose-seotiontl dimn.
elons of 5 feet by 7 feet in the olear of timer 0"

| '3, From the bottem of o
m: not more thaa 1&0 fmg%'gg’t (1%2!1:3’ aink th!

b, Rxplore it pegmetite by driving
not more. tisn 60 fert of m:g,%%;’f&::‘::t:m simlt

i






e uuta (:.mﬂ'? shall be timbered s necessary and shall
o feet in the clear of timber,

:wt (1.m 3) m the drmn War amw

" have minimuwm crosa-sestionsl dimensions wt‘ 5 fest by T

" The looatiom, inclination, direction, and extent
o af an mxlc m m’b;wt tm the a.pprova}, ox‘ tm ﬁovamnt.

(‘;ﬁn unit m couts what-

B0SVHr necsIsAry %o somplete the work.)

-cmtmetw 'xmlm;/ $ 76.00 £ ; | A .4.';'\
 Powder magasine I/ #5.00 |

er maganine y . 13.0&

mm»mtm ~29 feet of existing "
m shatt 8 $10.00/7¢. 20.00

smxmg "+ 40 feet of additions

1
G anafv @ $a5.00/Ft. x,aoo,.oo :
| Dri.v&ns . 60 feet of drifts snd/ )

gx‘ aropacuts & $35 ﬁm/

»

" Eetimated Totad Cost of maqct -
o .Gmfe.mnﬁ mrticmutm 6158
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MF-203 - : , RECEIVED

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN / %

" AlG = 11955

N R}
WHEREAS, .the undersigned, as owner, co-owner, lessor(/:; seller has an interest in certain
- .

¢ Oi / _ ’ County of M iall , described as

‘

follows:l/ Beginnzng at a swall opening known as” the Hill:ls Prospec‘b which 4s
located 150¢ S.E. of a Poplar tree marked with an "% and mmxing 2504 Norths thence

property in the State of

2501 Yest; thenee 5007 South; thence 500+ Eastg thence 500' Nor‘hh; thenee 290'

3

weet to a point of olosing.

which is the subjgcf of a;broposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

e/

i

hereinafter called the "Operator"; and

WhEREAS, under the provisions of said cont}act the Government is entitled to a perqenfage

royalty on production and to other rights and equities which do or may conflict with or be adverse

to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract.and as an inducement
to the Government to enter into same, undertakes and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposés. ‘ ' )

. 2.”“T6 secure the payment to the Governmént of the percentage royalty on production3/

provided for under the terms of said exploration project contract or any amendment thereof there

i$ Hereby granted to thé Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully pa1d or ten years have elapsed from the date of
the contract, whichever occurs first. ’ '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease for contract, deed, or other document] dated . ‘ i ) » and
recorded in book _ page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. "If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





-—

o~

e e . \
3. The undersigned shall commit np. act nor assert any claim that may contravene or con-

flict with the lien, claim, or rights of the Government under the provisions of sé_id contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions_ iR paragraph 2 the vordg "the peﬂ@d fixed ia tho

contract or any amendment thereof has" are substituted for “tem year eTaki/c LAY

Dated this . day of , 195___

/8/ Es T ﬁ‘ilna; L | [sea1]

[Seal] ‘
[sea] |

Interior—-Duplicating Section, Washington, D. C, 64443
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UNITED STATES

' DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON

ROWSHlﬂQSQT@)ﬁﬂw&LD@G
KNOXVILLE 2, TENN.
July 20, X
Memorandum - ” . o |

L ges ‘Helen Miller, AsS't aduinistrative Officer - Region v

i Froms Acting Execdtive Ogricer, DIEA - Region v

y Subjectt ke m?—mo, % 5. iii11s Prospect, Mitenell County H-C.

o qehsmitted is 2 bill-of-sale in the amount of $69.16,
B " and a cheet ‘for 5% royalty in the amcunt of $3.16 to be credited to

Tl 7 , .

“j - the 5ub;§ct. contract,

BI

Ur -

Py o v, J. Lynch
i [N

e .

Py o™,

. neh

Le . xﬁtmaorg/
— Piles -

Bal

Sel B -

Adad- L )

< o
- E






RECEIVED
JUL 2 3 1956

N

4 : Date Purchased M
GENERAL SERVICES ADMINISTRATION b—12-5%
' FINAL SETTLEMENT Aecentance o i K
Mica Purchasing Depot, Spruce Pine, N. C- P © /& 3 I 4’)
..... Bt
Certificate 10T No. /2 3 3 Q@-O VOUCHER No,
Authorization No. / fc?é/-)- SP- _ \ -
'TOTAL Wb, Lb! Lbs-G.S |Lbs-sna1nea| Lbs-dy—Stalned é Total Value
Processed for , . ;
Payment o 16la | bl F 22 3,8 | /6 8.9)
v— S
Processed Pay't
THINS |
Dots
BLACK Spoets
Stains o
Undersized ;
‘ |
Process- %ﬁr | v 19
Total Lbs
Purchased (b9 ¢
Less: Initial Payment - Voucher No. Sch. No. ? 7, '7'5'
Balance Due Government Seller )( 4 9/ /6
&uwst@”@<ﬁﬂﬁéy@L NauE oF MinE: Zelles PLo=
‘&&%W éd _ DMEA No. '33/4’ Tan- 4 # 4
Address: '>
y .,Zcu,éuazmﬂej 7.C_,
W Approved
Date:






CJuL13 1956
' o | 7 nes Bosket o wn-mum. |
S g, %, PRiNps |

S UAlils

ireapett ‘
Mtamall Comcdy, mw .
WWE@..M

‘ nfurm 1» mue m m mum wp&mt.i.% mtxw
‘mm tm Dowsrmort.,

: maimlrrmtwwmmmfmmmwt
w-u‘mwimaamvwmmmmmm
of the contraet. In the abwemwe of ruch eertiliemtion, the (overs-
neut releine ne alain or Yiow aguined the rroperty subjleoet to tke

contreot or any fuvare mroduetion therefrom. We, therelove, wre '
‘ our booke st regewds on this jwojectk, rn-attmun,m-
aver, in 0allsd G0 the provicions of the emmbrect which require the -
mmmpmmmmmtw-mmwimw. ;

MWN&:MLmlmmwmwmu
'mMMMmmuwgmMﬁ. ,

MW’
o MIM

o immm .

wr. B, File | o
R wtms(m mm)...mtom Tean for i‘mdiag |





oy Valter C. Anderson

600
My 12, 1956
: Projmt smy ktpm‘t

1, - Docket Ho. masm-m»a ’
Comract No. Idm~B844
‘Willis Prospect
- MWitchell Oounty, Horth (hrclim

' Appueatim; - Pora m-.m3u;m1 1952) received Mey 19, 1955.
' Work propaso&x :
"5 feet of shaft @ $50. 00/14. $3,750,00
100 feet of drifts 6 $35.00/f%. 00
. . Total smount reqmstod $7,250.00
~ Operator: €. R. FPhillips o o
s T Rowte B3
Bekersville, Horth Earolim
Operatar's FProperty rights: '
Five yesr mining lezze on the E T. Willis

. property, covering 5t acres, dated l'hy 16, 1955.
. Dwm'a Consex1t to Lien ,

- 2. Contract: " Form W-«:OQL(Jum 1954) dated- July 21, 1955

L Horkmthoriuds S T

- Construetion - tooumusa, pouder ' .
‘and exploder magazines ¢ 114.00

aelmiumtm 29 fest of v
. ghaft € $10.00/ft., : 290.00
4O feet of shafl @ 345. 00/1% © 1,800.00

. 60 feet of arifts and/or cross- N

eats € $35.00/8t. - %,;gg,oo
Estimated total ocost of m‘ojeet +304.00.
‘Goverment :articipetion e 75% $3,228.00

lo 1 (32/5/55) - emndu ocmpletion date from
.5 months o 7 mtha : ,
ﬁork mpletod‘ s .

. ~Same as sathoy xed

Werk hegnn on mgut 22, 1955 and mplem Bom‘oor 22, 1955. :

" Field Tean Final Report received Jamary 26, 1956.

Operstar's Fimal report recelved Jamuary 26, 1956. '
Royalty received $3.44 which acoomnts for all the mica pmdnud during
operation., Mine has been absndoned.

looqnsmntpurmﬁmder‘mmcm_ o





'

U3, sudity ' Repert of Review 1 1aauod rebrmry 8, 1956
S Acospted Gost $4,304.00
 Govermment Micipation - $3,228,00

A mu‘i«tion of. Dimvery nem iunod . o
e e Bucr*u oﬁiuu 8,000 pounds of matly amp ,
. - and soms "mine-run” blosk miea
valued at §2,000,00 - , :

B Goments: R - .
T ‘How conductedz ‘
_ ‘A1l of the uork in uhich tha Gmmm pmteiputtd
) wag acooptablu. I ‘
Opcration. o
- Opcrﬂar vas mglimm. in tho matter of safety
o : rcgul.ntiam. S
- Rnginnring: - '
I : Reporting by the operator was above amraao
Geologioal Premipes :
: The premise that powttt- m:pond in an open cud ,
_ and 29-foot shaft would eontain reserves of stmtosic
. mica at a lower depth was not substantiated. -
e Geoloaica& eriteria upon whish work was based: o
- 1. Poorly zoned, mios rich pezmatite, 3.5 to 4.5 .
o feet thiok exposed in an open out and 29 feet
. of shaft, Heathared to a depth or 20 I‘“t. :
- Averages 3% mios, : . -
2, Moa - ruby colored, hard, generally flat, and
. free-splitting. Books averaging 6 inahn are
’ abundant, some up to 8 incheas;
o 3. Past produstion amounts to about $8,000
Cr'itaria developed durimg project: ..
' 1. Conformable, poorly soned pegwatite, 1 to 7.5
. fest thick, pinchimg and swelling along strike.
‘2. Mios - = poor quality ruby moscovits, flat and
- wedge BA%, 3 to 5 inches wide, oominina ixron
.+ oxide and bﬁcrtﬂo inglusions.
, -3, Other wminerals - hldspnr, qwts, mt and
. -apatite, . L
e !‘uw:'o peuibilltioss '
B ﬁkmo :ex- omrainl prodnatim of atrat.-gic uim.

Roemndntiom: ‘ ' =
o - The Burmuot%s Mﬁy!«nbwinhh ropnrt or !'obmnty?,

. 19%6, rwmmlod certification. In memorandun of June 4, 1956, the .
‘Geological Survey Member suggested that a report subsequent to ﬁw fiml

NP";’:‘W%%%%& Ta"riel8 Toan's ro&m:ﬁn s gu %gg rgg.rt
r-g 23, 1956, thut the projwh aheuld not bc m-wm«





P
(. B

~ project was completed, the opsrator did about 100 feet of drifting
. on the upper '(28~fo¢t3 level and yesevered only sersp misa. Total .

‘royaliiss received from this project amount to $8.44. The Normetellic .-
 Minerals Diviaion concurs in the Field Teax rescmmendation. | :

Valter G, Anderson . f
- Nommetallic Minerale Division

WCAnderson:ps: 7/12/56
- -Copy to: ¥¥Fr. Houk -
C ~ Mr. Anderson
Admr. R. File





" UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

" RQOM 75 FUS TOLTcR Btoe.
S Knexvau.uaa TENN.

July 6, 1956

| _Howmdun o v |
) "1'6': o Operatizg Cmtm, m Ucahington 25, D. C.

| From: . _‘Picld Iean, m, Eagian Y Kmxvillt, Tomnsne

" Subjest: ' DMEA-3816, Idw-E8L) (mca)

. C. R. Prillips, Bakersville, ¥. C. |

Uillis P:ospect, A&wmn County, North Gtrolina.

Reftrom ia ndc to ynur htw af July 2: |

S So far as w know, only the following sales of nica from
i-he Willis mine aiuco coq:letwn of the contract: .

Shoet mica, to GSA depot

6/u/56 16,88 1bs, - $99.75
Seup, to English Mica Co. o
5/17/56 1230 1bs @ §$30/ten - 18.h5
6/12/56 610 1bs @ /m : 9.15
o ‘*i&btei)&l L s
Prenomly uportod i . - b}u@ ,
Total to- am L 188,65

L Royalty haa been puid on all tho above sales. Amrago
~ valus of mica sold to GSA depot war $5.91 por pound. Apparently,
| Tecovery. of stmtegi,e xica was hss thea % of 11 of the mine-run

. Hhen M. Bergn:m and xr. Peyton l:st ssw the Hillis ﬂine,
on May 9, the mine was obviocusly abamdoned. They were told by
Mr. Brown Sparks that the Operator did sbout 100 feet of drifting

~ en the upper (28-ft.) level, but recoversd mli scrap mica.
' Presnllahly thi; was ths 610 1bs. seld on ¥ '

. V.A; ‘q i
7. i

%





' We do not think a "significant® discovery has been made,
Based on the above records, the reserve of “about 8,000 lbs, of
mostly serap and some Yaine-run® block mica' cannot be valued at :
- more thah §2,000. We reaffirm our recommendation against certification.

 Robert A, Laurence
Executive Officer

“. " V. J. Lynch, Member -
-~ Bureau of Mines

RAL/wg
 CC Co .- .
Operating Committee (2} __._ . . -
Lynech : C

‘Shirley-

files





- .UNITED STATES
DEPARTMENT OF THE INTERIOR -

- DEFENSE MINERALS EXPLORATION ADMIN[STRATION

' WASHINGTON 25, D.C.
ROOM 13 POST OFFICE BLDG.

KNOXVJ LLE g TENN

- ,_-,;: o »%emm cumm, m‘ mmmm 25, D. C.

. Froms  Field Tesm, DHEA Bngicn ¥ Kmnillo, ’l‘mnelm |

" Subject: DMEA-3816, Iom-ESkh (Mica) - .
g €. R. Mdllips, Bakersville, ﬁ. C. ;0

- Willis Prospect,, M.tchell Cmty, North Lmlma

: iwraromu i& m to your h’oter of Jaly 2:

oy 6, 19%

'S far as we know, only the following sales of nica Lrom

| the Willis wine since completicn of the contracts

) wm iaﬂ&dspat

Wi’hm‘:@b BRI

‘ 5/17/56 1230 1bs @ $30/%en | 1805

- 6/12/56 60 b @ zio/m o .25
?xevmu npmw - 2.3 ”
fom.wmm $168.65

. Bomty has been pu:mman thc above ssles, Average
,‘-vdwaimawldmmm»tm%.mmm Apperently,
mmryofctnhmmumhnm}of}joftmuunm

-

wmnm». Bermnandﬁm Ptytonhztmthcﬁnlnxm,
on ¥ay 9, the mine was obviously abandoned. They were told by ‘
Mr, Brown Sparks that the Operator did about 100 fest of drifting
on the upper (28-t.) level, btut recovered m]{‘scrap mica.
h'umhly this was t:be ﬁlo J.bs, aol.d on June ‘

il
Sy





: We do nob t.hi.nk & *nigniﬁcant“ digeovery has beem made.

Bassd on the above records, the reserve of ‘'about 8,000 1bs, of
mostly scrap and some *mine-run® block mica® cannot be valusd at
more thaih 2 ,OOO. Ve peaffirm our recommendation sgainst cart:t,ﬁcaﬁen.

Robert A, Lanrence
~ -Executive Officer

- Vs Jo Lynch, Member
‘ ~ Bureau of Mines ‘
RAL/mg | | R
cc e
- Operating Comm:.ttee (2)“’
' :Lynch
~ Shirley -
- files





CsuLz-iese

mm‘.mi'
Rweutive Offioer, SHEA |
: wlﬂ erw:mm
jmio.z.m o
S e mnu. mmb-x-
«111is Frospeet
!uMlm,mm‘_

M!‘r. Lmz.' . .
o ,Mum»mm:mmwmmmu"
mm!ﬁ, 1955, .

’ mumumm-mwum. ,
m«mmummumaww
Coplen of memoranis dated Fulwuayy 7 and Jums 4, 1956, W Mr, V. F.
Dietrieh, USHM, amd Vr, B, 1. Nelsom, U3G3, Wun]y,mmlud

: ‘WManmuuuw

Biamlyym,

- George c sewmd 8

i Apgroveds S wcmn 1/2/56

o P. P, Yopea , S w “3 Poskot L
e e  Me Kidlsgeerd, %22
Thor H. Kiilsgaard M. m-trich, 3061
.WW wn.m..

mlmz 4






) mma/

Filew

29’956: .
June 27, 1956 '

Mamorandum

fe:  Operating Committes, DMEA - Washington
From: Executive Offieaﬁ, DMEA - Reglon V - Knoxvills, Tenn,

Subjects Royalty Payment: Idn-EOLL, DMEA-3816, C. R. Phillips,
nakersville, ¥, C, Willis Prospect, Mitchell County, N. C.

. Transsitted are bills-of-sale for mica in the amount
of $108,89, and a check No,38 for 5¢ royalty in the amount of $5.1L5
tc be creditc;!'to the aubj’eét contract, |

Robert A, laurence

Y





GENERAL S:RVICHS ADMINISTRATION »
, MICA PURCHASING DEPOT, SPRUCE PINE, N. C. - 2-5
: ' Accep'ta"hce No. o
.Certificate'Authorization-ﬁo-. : LOT No. - N "
LPS-Y4=|5820 4 o
e e e - —— e =
RUBY.LXI NON-RUB’YL_;\ TOTAL LBES. Lbs. of G.Si Lbs. Stamei TOTAL -
& Better Mica =~ VALUE
TOTAL PAYMENT A -
<838 INITIAL PAYMENT | Y% 79,75
sov. L] - :
AMT, DUE SELLIR: T | : ' . SE—
DVEA - .3 i/é Idm=E 54 %

wM&@W Address %/Z/M(/(" 2. C/’) ee 5

/MZ Pheilids, /y/%w@u\











o ’ L ’. L » 7 ‘ ‘ ” 'VIN'REIPLYF.RVEF;RTO: .
. UNITED STATES - S R

DEPARTMENT OF THE INTERIOR
B ‘ GEOLOGICAL SURVEY )
WASHx_NGTON 25,D.C..

e k, 1956

B Be: PMBA 3816
C T g B Padilape
Willis

. Mtchell co., 5. C.
o “,wdm - Mo
MW’

m_f' x,.mmmmwMam:.mtmmmumm -
From: r.z‘m,u.mmm
‘mms mw«nemmrmm

' : mmammmms'z mmm
wamm&aua‘mm Feom %0 Teat of pew :
&mtamnmm.som«u«mnmm
WMM : v

' xrmmem1smMmsaemt¢a,- ' \
misbt m 12 the mica-bearing Lendency of the pegmatite is -/

related to a near surface cenditfon uot met In the lower wark, suck (

nmmup,m&mmmum&uﬂﬁmﬂmmm

or the other and inflnence the mioa-meking potential of the - -
Deguatite beyond the iimits of the vork, o

Anpnrtcnmﬁviﬁuninuﬂuﬂulmmmm%m
__‘iammh w«mm.

:rtmmumxmmtﬂchamhqbw

~ A % ~
| NENelsonsiml o l. E. Belsou |
-6}5/55 e Lo

- ces Director's reading, h212 I
Branch readj,ng, 1#212 S
DMEA (3)

Docket file ‘
W F. Eietrich, 3061





UNITED STATES ' =

' DEPARTMENT OF THE INTERIOR
‘} DEFENSE MINERALS EXPLORATION ADMIN[STRAT]ON

- ROOWASHROSTODFE0E. 8LDQ.
"~ KNOXVILLE 2, TENN. - S8y
Ny 2, 195 & "’4)'23 1955
Wororandun L
Yot - ‘Helen mnor, Ass't Adniv:istrativc orzmr, Region V

Froms xmemu o:rmr, DMEA- Bogion ¥ - Enoxvills, Temn.

Slbjoct: Ronlw pawnf. - In:h-m&&, W\)&é (mica) . Cu
, c, R, Phillm, Operater, Willia Prospect, !arth Carolim

!‘ransnittod is a bill-m’.’-uh in tho wm‘t of $18.k5

for serap nicn sold rron ‘thc mbject mtract, and » ehcek fw 0.92¢.

Robert A, Laurence .

zs.

3’“ am!‘/

Tiss
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UNITED STATES
DEPARTMENT OF THE INTERIOR

3 (@ 79_:!{
BUREAU OF MINES . RECEVED
'WASHINGTON 25,D.C. . . FEB - 8 19585

Yebruary 7, 1956

Te1 Hommeteliic Mineresls Division '
Defense Minereis Exploretion Administretion

Frow: Chief; Eranch of Cerumic and Pertilizer ﬂaﬁrma
Subject: MEA-3316 {micn) |

Applicents C. K. Putllipe

Hamo & Loostion of Property: Willis Prospect, Mitchell Co., K.C.

Contract Wmber: Ik Shb
Date of Pleld Tesm Report: 1/23/56

te Reo'd, by Br. of Cevemic & Fertiliver Meterisls: 1/30/56
Pleld Temn Recommendstion: Recommend no certification for discovery.
| T | , |

1. Poor quality yuby mascovite wes emnma during
exploretion.

2, The iwilceted reserves arc cstimated to be 8000 pounds
of mostly screp and sose “mine run” dlock mice. ,

3. Sowe micn ves sold during the cootrect, snd the
report states that additiooel mining may be done on the
25 foot level.

4, Expenditures - :
Total spproved. $_ 2,304

Total cost 4 .

Gov't. share of the cost ‘

Yalue of production

- during operstion
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"UNITED STATES L

' DEPARTMENT OF ‘THE lNTERlOR
i DEFENSE MINERALS E)‘ PLORATION ADMINlSTRATlON

ROUMSHWWIDE:BLD&- . o m
KNOX\IILLEz TENN., S N

St wmmem,w . Wasington R
Frems mmum,mgmt--mm,m o
Subjects Fimel m, mn—sm, Ide-EBLk (mica) C. R, Phillips,

Willis m, Kitohell Comty, ¥. c. IS

mohnd are fmr uq*tu owh af ﬂn oycnur’t md rs.n

» m ﬁml W omn u- Qubjon mm«b. g B

nmammmmnmmmmmm- f

at:‘ttnaic wioa from m: hp«tt, 1% mu walidely that um ssles
‘ﬁnmthmrc than & f«umdm&doum mm, uru
: uiih the Wmuw or the ﬁnm u:mu:lmc that it lhonlﬁ not b

mtiﬁoﬁ u & dimnry.

" Robert A. leurenes
- EXECUTIVE OFFiCER
_ DMéA REGION. v

V. 3. lgnek,
Muudﬂfms

R@vé,ﬁwod Toy |

R . I b)m (OPERATING COMMIZT

rg;‘“;A B :,x{i:'»l,' k7.5~':2 ”'ﬂfﬁ;' ‘: 4’ E?(j if?ﬁ‘

”uato)






 moemms IR
DEPARTMENT OF THE INTERICR JAN 2 6 19 55

* DEFENSE MINGTALS EXPLORATION ADMINISTRATION

DMEA Field ?X‘ia’tn, Reglon ¥ = Enoxville, Tennesses

. 4

‘L, B, Shirlay, Mining Enginser
 U. Se Bur:;v; of Mirnes :

‘3. C. Bergaan snd A. K. Tayler, Geologists |
U, $. Geological Swvay

 Junuary 23, 1956
Reviewsd by
DITEA OPERATING COMMITTER
/[~ 80-§¢

(dae)






Operaters C. R. Phillips, Route §3, Hakeraville, North Cercline
Locations 1,0 airline miles ¥, 33% W, of Wing, Kitehell County, N. C.

’ Moa mcmrd& from new ineline and drift consisted of pow
quality; ruly mscovite, No additional exploration is warranted. The
fisld examiners do not recomwnd certificetion,

Work hom August 22, 1955, and wes completed lhmm 22, 1955,

Surfaoe uaits oonstructed under the contract inciwde a toelhovse,

povder and exploder mgasines. Twenty-ning feet of wastiosl and inclimd
M‘h was rehabilitated, then the inaline was extended jO foet (about -609),
A total of 62 feet (2 N. at Upsrator's sxpense) of drisdé was drivem
following the strils of the pegmatite. The drift exteads 38 feet N. 85° o«
60° B from the sheft bottom, and 24 feet S 15° ¥ from the shaft bottom.
It follows the hanging wll ccatact for its entire length,

A1l oew work was in a canfarmable, wndulating, pwly samed
pecmatite widoh consisted of soda feldspar, quarss, ruly muacovite, snd
soxe scatiterod small crysisls of garmet and spatite. Thickness of the
pegmatite varies from 1 ta 78 Leet, It was 7.5 foot thick at the simft
bottom, but thinned in the nertheast and southwest direetins; it was
3=k fost tnick in the southwest drift, and tepered from L fnt to 1 foot
in the northeast drifé, Pinching and swelling alcng strike is comaon,

Under & 20=foot layor of bwown micscepes soil the country rock
is & biotite<hmamblende gneiss. A thin pone of biotite uebi.at iz develop~
'od aleng the mtuct. with pegmt ite,

' ymundmdpwsusm“mmumemuw&m
iron oxide and biotite dnclusims. Some clystals exhibit small cracks
and a brown grid pattern. About 3,500 pounds of "mine-run~ bleek" and
screp mica was recoversd during the work of the contract, The Operator
reports that he rescvered only 1500 powide of mica from the shaft, but 2950
“pounds of scrap was sold for §L1,30. This sals was msde before the shaft
was completed, The Operator ciaten further that from the total productian

he has “about 1200 pounds of ssleasble wica.” The field examiners saw

only 500 pounds of wica, wostly sarap,on mn final inspection. :

The Uperator doeg not plan to continus work in the new m;
however, be uay do some work in the upper drift (28 f¢, :I.ml). '





s

' It appesrs unwmh that any uppumm inferred Nﬁwm
of strctugic nics are present, Lecause of the thinning of the pogmuto

aleng dtrike and down-dip. Pegmtits abeove the new darift sy, however, -

contain some rsserves, but the pinching out of the pegmatite would

. 3imit producticn. The mine has an indicated reserve ofnbentmmda ‘
of mostly may and gome Mmqm* block mion. :

Kq agquipsent wan purchased by the Gevernment. The apamw

Wag msnmt in oomplying with safety measures in regard to his hddow

as meomnm by the field onm;m T8e -
Further exploration with (!mrnmn’& aid is not warrented., The

- field ozuﬁma do not rwmd mtﬁiutim as a d&um

Expendituress - . |

f;) Total approved , . $4,30h.00

b) Total cost of projeat . k5304400

{e) Governmmmt's chere of cost = - 3,228.00

- {d) Government's share urexpended ame

o) Value of seles during operation k130

(2) Rayalty receiwd to date 2.07

~ (g) istimated value ef unseld sios (500 ibs) 8,00

"~ on hand '
- January 23, 1956

L. E, Shivley, Hining Engineer
Bureau of aunu
md

| aooiogic-l Swwy ’





SECTION OF SHAFT
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| SKETCH of
) WILLIS PROS.
MITC HELL Co., N.C.

DMEA - 3816  CnMIcA)
JAN. tx, 195
L.E.smﬂLsyJussni $.C. BERGMAL ¢ A.R.TAVLaRIysGs
OoN 1-3-58

MAPPED 87 :

TAYLOR, A-R. i JAN- 13, 195¢






. UNITED STATES ™
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN[STRATION : '
ROOMASHRGSDOFEICEBLOG, ~  RECRIVED
- KNOXVILLE 2, TENN, JAN 2 61956

iamrxr 2&, 1956

Mnm

Tor oi;mm cmmm, PNEA - wumgton

Froms.  DNEA Fleld $oan, Region ¥ - Inoxvills, Temesses
sagonts “‘““.::’f&‘: :’i‘“%t”%ixmiﬁ“&&;.ﬁ Connz, 3. 0.

Mmﬁ are four copies ueh af m Opoutor'a and Field
o m final reports on the aubject contrest.

| n&mummuwﬂumubiym:ﬁnnmm
strategic xica from this depoait, 1t seoms wlikely that totel sales
 will amount to more tham a few hundred dollars. Therefore, wa agree
‘with the mnﬁﬁ.m of the field exsniners that 1% shoul& not be
mt:tthd as & dzmnzy.

Hobers A, Ieursnce
: EXECUTIVE OFFICER
 DMEA REGION V

Y. d xqmu
L ' Sureauafﬁiua
RAL/en

 lynek
Sirky





JAN 2 G 1986

Sprucé Pine, N. C.
December 28, 1955 :

Swdfeml atiee ey cmeiae vbe o

Mr. Robert A. Lauronoo, Executivu Officer*/
D.M,E.A,, Region V
Room 13, P.,0, Building -
Knoxville, Tennessee

Ret D'EA-3816, Iam-E 844 (Mica)
Willis Prospect, M1t¢h011 Co,,N.C.
Final Report

Doar Mr. Laurences

‘ Work began on the Willia project on August 22, 1955
. and was completed on Necembsr 22, 1955.

. We rehabllitated 29 feet of old ahaft, trimming and
timbering and converting to & 2~ compartment shaft, From the
bottom we then sank the shaft an additional forty feet on the
pogmatite. We reecovered about 15005 of scrap and poor quality
mica in the ahaft. o ,

, Je drifted a distanoe of. 60 feet in a direction re- '
commended by the field teeam, and stayed in vein all this distence.’
"In the lagt few feet of the drift, we recovered several bags of
mica which was poor quality. From the entire reeovary, we have
about 1200# of saleable nioa, .. .

Wa do not believe 1t advisable to continus work at this
proapeut. We appreciate the eooperation and assistance of the
field %team and wish to express our thankm. If further details
&T0 NeCesssry, plagae contact me, ‘
A Very truly yours, j

C . rPhAllgir
, C. R. Phillips
P/o |





RECzIvED
| JAN 1 g 19z+
P. 0. Box 2T 16195
Jaguary 12, 1956
Tos Jay Le Chasbere, Defenss Minerals Explorstlon Adwinistration,

Trtexioy anmm, $ashingten, Do C.

. Froms mniwmtiu Assistant, m«mmmn Experiment Station,
Reglon ¥, ?bm:, Tenneases ,

Sdbjeet: MNonthly mmu and vowchers

We are enclosing w coplen sach of the following norxthzr
veports and’ vouehers: :

Tdmeballlil Ce Ra Millipe
mmt k.} m-ﬁlﬁ
Stk and finel paywent « month of Decembey
cwplem mum 122255

Tdm-T361 Branch ¥ining Compeny
-~ Docket No. DMEA=3926
rd puyment - morth of December
Amount $405,00

1amerados John rbunp:
]’ . -
sm-ting Dates 12/12/55
Amount. $36.,00
IdeFe8%8  C & D Mining
| Docket, No. DFA=39" »
1st payment « month of Decesber

& Dotet 12«9=55
Amount £225,00
- - . Helem R, Miller
Attachnants ‘ o
Jobm
Coplen to R. A, lauremse
. Vo 4o Iynch '
Borris files
Day files





Pinel Renort

.??orm MF-104 (Rev.)
(April 1952)
[ 4

‘ UNITED STATES |
DEPARTMENT OF THE INTERIOR,, . .. . .
DEFENSE MINERALS EXPLORATION ADMINISTRATIPN P o

OPERATOR'S MONTHLY REPORT AND VOUCHER.

Operator’s Name

Address
Contract Amount, $...__ ¢

m&’mm&; Ba Ge

Government Participation: __?5-%

Amount, $___m§»m ]

Budget Bureau No. 42-R1036.5

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS ’
Approved
Monthly Total

Totals Previously
Reported

Totals To Date Approved Totals

Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling..._....._....... s
Bulldozing.....oo.coccoooo....
Crosscutting

2&’ Dri(ting-fg.gﬁl

£ 3300T T

]Contracts:

Supervision. ..o
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber ..

(4) Operating Equipment:
Rental ... ...
Purchase ... e
Depreciation..._..............._..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous: »
Repairs to Equipment....._......
Sampling and Analysis..__......

Payroll Taxes...........__._...__.

P L1 Exl&%sugancegw. --

............................... 2= i N

ToTALs

430 $o0a

I certify that the above bill is correct and just and that payment therefor has not

e o< S 8, N ShM04pe
Title @Wf’ﬁ%ﬁ

ment in the amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

the name of the person writing
he signs, must appear. For example: ‘“John
easurer,” as the case may be.

~——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
‘fnlsl:;‘t::oment or representation to any department or agency of the United States as to any matter within its
urisdiction.

S
.
Per Co B. ;25 ls nr
*When a voucher is signed or recsipted in the name of a comp:ing or corporation,
c

the company or corporate name, as well as the capacity in w
Doe Company, per John Smith, Secretary,” or *

(Instructions on reverse)

2-(0






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
. [

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administmtipn project under Contract No. -..é?(;{g?.‘.-._-' in accordance with the terms of the

Signature g C :

£ X

..ApprovaL BY DMEA ExXEcUTIVE OFFICER OR ALTERNATE:

ACTING

7 7

EXECUTIVE OFFICER

Title DMEA----REGION-V--- DateJAN.--l.l-.lg._S_@ .....

The Operator (Contractor) of an exploration project is
required to. make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a .voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. : o

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form "MF-104

should be filled in by the Operator, and the Operator or his
: ager}t should sign the certification in the lower left corner of
the form. .

The ites of costs are arranged in the order they appear-
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

-independent contract.

‘Under Item - (2) -include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for

. work performed under items (5) and (6).

" Under Item (3) include the costs of material and supplies
us%d((iix)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
t}on’ ’of equipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, superviion, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment.
purchases whose individual costs exceed $50.00. In thése
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?) erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givin%the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





,&, Mulrﬁelz?u . ‘ ' Budget Bureau No. 42-R1151.2
pr .

. | UNITED STATES :
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION
JAN 161956
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of POORIROR 1058 Docket No. DMEA 2 Contract N, gemm ________ .

Operator’s Name ' SAAP® - Minerals
Address - __oute 3, mmm&&e, Ne Lo :

AUTHORIZED BY CONTRACT
OPERATION omr || O TEm | Uwims THIS || Gosrs 7o Dare | UpTETo | Unmm Oosts
‘Units Unit Costs
24 Driteing 2 35408 b, 840,00 | 24 20000 | 60 | 35.00| 60 35,00
Crosscutting JESRRUR | ES R SO B8 | IS (N AU | ) [
Raising. - ! —- o v — - ‘
Shafts SNSRI NSNS NS US| 1200,90 | 40 | 45.00] 40 4300
Winzee SO SOOI | S SO IR [ :
Drilling: Core..__.. SNSRI | R OUUUUUSUUUUU I
(075171 5 | R R | ISR (RN | SO R, .
Auger - - i SRR | I
StripPIng oo
Trenching RRUPUUIN SRR | IR VU - - Y
Test Pits e e e
Roads and Trails. ... N
Py G e ToraL CosTts
ToraL DisteiBuTED COSTS...... m’m ________ 302,00 Sonmmace > ™F
Operating Equipment Purchased....__._{[..... .. | ___._________|l....... S PO
Initial Rehabilitation and Repairs._____{|... ... ______| ... Jl...... ‘egg. !%-_- .....
New Buyildings, Improvements, ete. bl
Toufier 1 Txploder LAz, T 33-69 .......................
Torar CosTs Mgl 441 4 ' -

The undersigned company, and the~official executing this oertiﬁcation on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

1’3’% Operato;' Cu By Wﬁﬂ

REMARKS:

Date

Per. C.R. 2 Ae 5y

~——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep: tation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

- phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases ‘which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form 1 MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, Taising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on ‘some other equitable basis. ‘Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
disproportionate unit costs.

~.
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JAN 1 6 1956
. ' GPERATOR'S R e
| 'm‘my pg-ogun “'M |

D"EA»%IG, Idn-B m
wark Commletedt 12--22—55

) Wm

In the last few feet of the drift, we recoversd a few bags of mioa

e emplotod the vor} callled i‘or in the contract on Dee. 22,
which is poor quality, not free-splitting, ohiefly A mica. . We do \

not believe the mioca 18 rood enourh to eontinue working at this mine,
Dmxbusr 1 -»9: Drilled, g0t and muaked in voin which began to

n‘xow “some man nics, Roomred fov ~leves of mica‘

Decenber 12 « 16: Continued it drift in sare direction, mmring

fow bage of small A mica, very »oor quality. Re-
matod dﬂl’ing, ahnoting cmd mucking onorations,

Dacembor 19 - 22: Yoin mainad mich the m, and we oontirued to
 recover gome mioa, Comvleted the contract footage
- on December 22, Do not believe it nrofitabh f:o
con"*nue worke

,‘ )l
Recmred abrmt, 1200:? of mien fvon the ont.im omra‘ion. \f





S |

3

SRTOTINTITY

mmm REPORT LECEIVES,
MMMMS PROS SEUBRE
&*03: C. Be mmps, Rt. #3, B;kcravj.uc. North Carolina |

~ LOCATION: 1.0 airline miles N 33% of Wing, Mitchell County, N. C.

| This eontract has been coapleted without making a sizable
discavery of strategic mica. The (perator has indicated that some additlional

areas will be wfpidi-cd at his own m:pn-mn at highog levels 4in the most
promising locations.

Work completed under contract consisted of: building a tool
house and pewder and exploder m;_iinu, rehabilitation of 29 zut of
existing shaft and incline, sinking 40 fest of sdditionsl incline, and
driving 60 fest of drifte from the incline bottom. A1l of the work in
new ground was conducted in pegaatite. Incline sinking followed the dip
of the body. and drifts were driven from th.o incline bottom to the north-
east and southwest. Thirty-eight feet of drift was driven N30°E and 24
foot was driven 315%, following the hanging wall contact for the entim
distance. V'Lh!.‘tod miea recovery resulted from the drift work, but c@nsidémbla ,
mica of poor quality was produced from the new incline work. Much of this
mics contalned Wiﬂan structure and was badly Mmd with biotite specks,
‘ﬁw Operator stated that a‘s'mll ssle of scrap mica had been made, but ne
recent siles are reported, An estimated 1500 pmmds ot poor quality mica
nwmharduillheacld at & later dated.

’rhis projoet was conducted -tusfactarily, but certaln safety
rommdutiana mdtby the Field Expminers were ignored. No additional

/ ‘\“\

/

/





axploration with government ‘partiei;ntinu appears warranted, and certifl.
cation eof this contract will not de ngmunddﬁ;'

L. §. Shirley, Mining Engineer
Ues 8, Burean of Mines

8. Co Barguman and 4. R, 'fn;ylcr, Goolcgists
Us 8. Geologleal Sarvq

Janvary 3, 1956





’ C R | : ‘ Q\ S A Yy

INTERIM REFORT
OPERATOR: C. R. Phillips, Bt. #3, Bakersville, N. C.
LOCATIONs 1.0 airline miles N33% of Wing, Nitchell County, M. Ce.

L\\\:'.

Drifting centinues on this contrast, and an advance of 16 faet
has besn made in the pest two s}-m'_ work. Drift complated now totals
52 feet, and last work has been oendusted to the mortheast, following a
pemﬁtt that has thinned to 18 inches and is barren of mica. The
opnw was advised to return to the seuthwest drift and continue driving
Con tbc L-foot thick pegmetite, s» Meribod in the last interim report,
following the hanging wall contaots Very little mioa has been recovered
 from last nbrk wrroimé; Progress on this contract is satisfactory,

L. E. Shirley, Mintng Bagineer
Us 8. Bureau of Mines

8, G Bergman and A. R. quor. Geologists
Us 8o Goological Surny

Desember 12, 1955





P

o nmmm EEPORT

| BMEA-3816, Ton-E8k (mien) WILLIS PROSPRCT L M

OPERATOR: C. R. Prillips, Reute #3, Baketavills, K. C.
TOCATION: 1.0 airline miles N33% of Wings, Mitchell Co., K. C.

Drifting eontinues on this centrast and now totals 36 feest.
Twenty- fest have been driven I35°E and is folleving s body about
3 fest thick that is steiking N25°E. sad dips 4O°SE. Sixtesn feet of
drift have ham driven 810"51 from the inclins bottom and is following
the hanging wall contact which strikes uso"n and dips 34°SE. The
body is & feet thick in the face, snd the foctw&il is not edposed.
In both heading the pegmatite material is primarily feldspathic and

- contains scattersd small mica. Progress on this contraot is satisfactory.

L. E. Shirley, Mining Englnesr
Ue S. Buresu of Mines

8, C. Bergman and A. R. Taylor, Geologlsts
Ue So Geologlcal Sm'uy

November 30, 1955





Docester 15, 1955
.'l‘o; | Admini:tmw

frem:  Bometallie Mimerals Division

. Sebjeots mk 1 - Docket Mo, mmb-nm

C. B. Friliips

Wllis Procpoet
Mitchell County, North carolm
Iam-B3/44 ,

Contrect Mo,

. ‘ le ﬂmtanie Minorals Division mmxra in Amdmt

~ Fo. 1 to the pudject oontract as written and executed in ihe field.

~ This amendwment extends the mletm 2ate from m 7, 19559
ta l'em-y 7, 1956, :

' muntlo Ihmswmmmtarm"'
mbleumhkmmjwtmtbeummmm&thh
the Government's mmtmcm}eto this u:plmtionmaet

Li/. i

‘ Mnneullicmmda Diviaion -

WCAndersontad 12/15/55

‘ Copy to: Admr, R, File

‘ ,MI‘, HOuk lt‘fé?‘;,/,,,i,uv -
~Mr, Anderson. ' -





-,‘4-

(Rev.)
2)

Month of ____ Novamber

Operator’s Name _

Contract Amount, $___.___. 430,

Cis R. Phiilipe
Address ._Route 3, Balersvilles N Ce

Government Participation: __

DEPARTMENT OF THE INTERIOR ..

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION C:~

OPERATOR'S MONTHLY REPORT AND VOUCHER
RECEIVED

1955

00

75

‘Contract No.

DEC 10 Whbrals .. Mioa

Budget Bureau No. 42-R1036.5

R

5o, RS LS

Amount, $

ITEMS OF COSTS

FOR OPERATOR’S USE

“*FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Monz ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ..o
Bulldozing. ...
Crosscuttmg....-._.. —ae

36 antmg _______ 35&@ fto
Shaft

Contracts:

Supervision. ...
Technical Services._.__.__...__._.
(3) Operating Mat'ls. and Supplies:
Timber .

(4) Operating Equipment:
Rental .. ...
Purchase ...

Depreciation..............c..._..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ete..
(7) Miscellaneous:

Repairs to Equipment_____.__._.

Sampling and Analysis___._..__.

Payroll Taxes-----_----___....,_.._

Liability Insurance...............

Powder & Erpledor lioon.

L34 et e

- T certify that the above bill is correct and just and that payment therefor has not

been received.

Per -f(?/? W

--.3.‘2_‘.'1“.55. ....... FPayee -_-.--_G_.._.&n_-

Title

Phillipe

Operator

* W hen a voucher is signed or receipted in the name of a compan

the company or corporate name, as well as tbe
Doe Company, per John Smith, Secretary,” or e

acity in which he signs, must appear. For example: *

or corporation, the name of the person w ritmg

easurer,”” as the case may be.

‘John

~——3 NOTE.-—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify '
that this account is ‘correct and proper for pay-
ment in the amount of:

EEASS

9415'

e

Signature . % / /;A M—‘

(Authorized Certifying Omcer)

(See other slde)





(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. gg.%. - in accordance with the terms of the contract.

oot Tntlegﬁt&i@\)‘s(irﬁ Date DEC 7

Signaturm-_g..'.-m&

1955

R OR ALTERNATE:

\J
APPROVAL muu £ OFFI
Signature : l/ i N

............... ¥

riPMEA REGION V

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Qperator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. )

 The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:id(inv the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon, ,of equipment owned will be reported under ‘“ Deprecia-
ion”. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci

_ under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Jtem (8) includes any unfdreseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. ‘This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and réeords of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.” The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893






I ‘ Budget Bureau No., 42-R1151,2

UNITED STATES

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECS‘:’NED
OPERATOR'S UNIT COST AND PROGRESS REPORT DEC 1 2 1955
Month of -_I’qvgﬂhg? z%.g%fimps Docket No. DMEA -_3@_‘6 ....... Contract 1}{9; EE&E@?‘?@%._:_-
D diress B W 3y Bakerovitley wry g e
. : ' . : AUTHORIZED BY CONTRACT
OPERATION - Uwr |[ CQfts THB | Uie THIS | Gosrevo Dare | UNpTSTO | UNIT Cosrs
: N : ‘Units Unit Costs
3 6.Drifﬁng Q 35,00 : Ft‘ ..... 1260.@ : 36 : 1?60'06 ..... 36 _________ 3 5000 60 ......... 3500
Crosseutting..woooooooooooeeec | S - Y P
Raising.. U JU I | I SO P S P, i
Shafts SR I - 1500,00 | &0 | 45,00 || 40 | 45.00 .
Winzes. ‘ - emmeem o . el -
Drilling: Core B TSR | B |- - . -
Churn : O R | O SN . - : .l
Auger. . S FUUIUPH PSRRI | ER S
Stripping SRS " ......................
Trenching_ . |l B | EORU ES R - ) DS | IS, S
Test Pits : i . R .-
Roads and Trails : S IO | IR SRR, ORI | B -
L O ) o ToraL CosTts
Torar DistriBuTED CoOaTS____.. 1260'00 ______________________ 306@.00 _ Ao maaED BY
Operating Equipment Purghased ........... SR
Initial Rehabilitation and Repairs -
Pouder &R prodsr Mepaatnds
Torarn Costs |m

" The undersigned company, and theofficial executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the pest of their knowledge and belief.
Date 12*1*55 Operator G, Re Pﬁiiﬁ}')ﬁ ..... - -
. e . ; ,
Per €, R, M/Mﬁ’ Title ?WW

Uperator

ey NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wlllm'!ly
false statement or representation to any department or agcncy of the United States as to any matter within
fts jurisdiction.

(Instructions on ;evgree)

(For Govemment use only) » [
e OO

\%..] 1 ISS






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable -

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which-are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution: might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided

that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

GPO 872894





DEC 141955

| OPERATOR'S
" Hont.hly Progress Report

DMEA-3816

We comnletod 36! of crit‘t dur?ng November, drifting
from the bottom of the shaft which was on the foot wall, through
. the vein to the hanging wall. We then drove in both dirceotinns.
The vein is now 9 to 4 feol wide, 1ooka ra.ir}y good tut ahows
no mica as yet.

Daily Notest

Novenber 1 « 4% Begm arift from bottom of the shaft through
. . the vg.‘m to heng’ nb wali Drillsd, shot and
- mcked, _

Novewker 7 ~111 Drove sbout 12' to hang&,ng wall, Drmee.,
_ - shot, and rucked, Drift 1n gnall vein all
thig distance.

Yoverber 14~13: Began drifting both directions on hanging
.. wall. Yein materials look promising, but no
mica showi- g, Tepeated dri?nli:w, ehooting
and muciing operations.

 Novarber 21-30t Contirued with drift, vein looking just the -
‘ ' ' game, ond now about 3% to 4 fact vide. Com -leted
36! of dvirt during Yovember, recoverad no —ica,





. KECEIVER
- DEC 121985

‘Docenber 8, 1955

Memorandum
Tos Operating Committee, DMEA - Waskington
Fromt Executive Officer, DHEA- Reglon v

. Subject: DMRA-3816, Idm—sﬁhh. €. R. thips, Amndmnt No. ) § (nim)

Transmitted are throe sigiied copi.es.af the subject
| amendzent. - o

The usual distribution of the other copies has been‘ made,
- Robert A, laurence

Iynch

Finance Office
Shiriey

Files





® ‘ Cotonesiy
\ |
- M 7 '

INTERIM REPORT
DMEA-3816, Tdn-E84k (mica) WILLIS PROSPECT
| OPERATOR: C. R. Phillips, Route #3, Bakersville, N. C.
’ LOCATIONs 1.0 airline miles NBB_DWF of Wing, Mitchéll Cdﬁnty, N. C.

Drafting is underwsy from the inslined shaft bettom and is
now at 12 feet. The present drift ‘direction 4s N55-60°E, and all
work has been conducted along the body which strikes N30°E and dips
50%SE. The body was 7.5 foet thick at the point of turnoff, and has
narrowed tb a thickness of L fobi; ‘.'Ln.*th'e present heading. Material
sncountered is pegsatite composed of feldspar, sdded quartz as a narrow
rind zone on the'hsnging wall, and small muscovite ‘nica of much bettier
- quality. The operator was instructed to continus the drift to the
northeast, begin uvnw-heading ¢n the southwest end of the body, and
to drive both drifts along the hanging wall; Progress on this contradt
is satisfactory. |

" L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

8. Ca Bergman and' A. R. Taylor, Geologists
Us 8. Geologiaal Survey

November 16, 1955





® K |

INTERIH REPORY
JW&LL,LW mmsm
epnaammc. R. Phillips, Reute #3, Bakersville, N. C.
TOCATIONS 1,0 airline niles Aimﬂ'a of Wing, Mitchell County, N, C.

Inclined shart.' siakimg has bgen cmlcm to a total depth of
40 fest in new ground. The present th is 69 feet from ths surface;
the first 29 fest was an existing shaft that was rehabilitated. The
: opcra{.or was advised to crosscut the pegmatite from the present foot wall
position to the hanging wall befors starting actual drifting. No change
in material encountered was noted,

Suggestions previcusly nade ::éx- inproving the safety of the
rine have bam complied with. Progrees on this contract is satisfactory.

L. B. Shirley, Mining Bngineer
Us 8. Buresu of ¥ines

K, He Teague, Se Ce Ber;mn, and A. Be Taylor
Geologlsts
Ua S. Gaelmct& Survey

October 31, 1955
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UNITED STATES Budget Bureau No. 42-R1036,5
DEPARTMENT OF THE INTERIOR )
DEFENSE MINERALS EXPLORATION ADMINISTRATION sy T =
NPRSH
, OPERATOR'S MONTHLY REPORT AND b@%CHER
e ) & ‘J’VA?:\ .
Month of .. October 1959...  Docket No. DMEA 36, . Contract No. . J&0-E 844
Operator’s Name ... ¢ ‘_R'-mgp‘--- ................................. L4 Minerals ______ %% 28
Address ... Rou %_Q;B&‘t&l’mlle N € L e M
Contract Amount, $.........4304,00 Government Participation: __'?5._% Amount, $____. 3228,00
" FOR OPERATOR'S USE " . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Provions! Totals T .
| Total Reported oS TODR | i Fotal | prathryedgiotls,, | Aperoved Totals
(1) Independent .
Short Form Cogtracts. | ‘ ,
0311 1317 S FSUURURURRIITY B O Ot | IS CRRUUSUURRURRY IO
Bulldozing______._._._._...___. B B L RnCTCREEIE] PEENRNUS SR | IR RN RS
Crosseutting. ... oo

Supervision._.._____________________
Technical Services
(3) Operating Mat'ls. and Supplies:
Timber...._____ | .. IO

(4) Operating Equipment:
Rental .. ... ...
Purchase.._._....__._ . :
Depreciation......_.__._.__.__.__.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment._____.___.| ...
Sampling and Analysis_._._.._.|._._.._._____.___
Payroll Taxes_ .|
Liability Insurance......_....._| ..

Pouder & Dxploder Vogasinea

RV

- I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been recelvﬁ. - 55 c. R ] e that this account is correct and proper for pay-
Date ______ "% oWl *Payee I _=%e nﬁm ______ I ment in the amount of: .. e .
. / . e T
] p ! o
B A
por (0N A pee Title . Operator « A da ™
*When a voucher is signed or receipted in the name of a compani or corporation, the name of the person writing S A T '
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John /( L(:'&\'
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature [ ek
——3> NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally NoY (Authorized Certifylng Officer)
falue statement or representation to any department or agency of the United States as to any matter within its 8 ﬂ955 ‘3 8
Jurisdiction. Date ............___.T Vou. No. ___......_____.¥Y¥
: (Instructions on reverse) (See other side)

R2S, 0®






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration P%’ under Contract No. -__.Z_Zf_{..-. in accordance with the terms of the contract.

Signature .~
7

ArPRrOVAL/ BY,

Signature _._.._.___"__

Wm@v Date . 2. Z. L 255

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—QOperator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whécb shows costs for the various types of operation;
an ’

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples' taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
iriclude labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead((iil)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on ,of equipment owned will be reported under ¢ Deprecia-
ion’’, . : -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the instaliation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Ttem (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ayrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases ‘of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled 1n.
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UNITED STATES

Budget Bureau No, 42-R1151.,2

0]
DEPARTMENT OF THE INTERIOR %&t’f\y
DEFENSE MINERALS EXPLORATION ADMINlSTRATlO/N /3’:/’} f/ - : '@
: , LG ea
OPERATOR'S UNIT COST AND PROGRESS REPORT & 5
Month of __9.‘_’.;@3?!_ ii95?hm1 pg  Docket No. DMEA ™6 Contract No. ﬁgﬁ”’;_w ______________
Operator’s Name ... > " __ "% o - pe- - N Minerals e emmmmmananan
Address 'ﬁonf.e 3 Mevﬂle, .G,
) N T AUYHORIZED BY CONTRACT
OPERATION Uwe || Cggms THm | UNiws TS |l Gogrego Dare | UNToro | Unim Coors |l
. ’ ‘Units Unit Costs
Drifting R | ISR PRSP | URUPU R I, -
Crosseutting. ..o ] - B IS | TSN SUSSUSPSRRURUUTN IS
Raising ., camnmameamomemnnn [ (I S et - —prag e - | = mm e S | S IO opemg e
Shated. T 4500 6, 900,00 | 203000400 | TR0 4500 40T 15,00
Winzese . | | |
Drilling: Core______..._ | O [ | R SO -
Churn..eeoeoeeee e -
Auger S I 1[ ..... -
StrPPINg oo e |l - .
Trenching oo oo oo e - e
P V1A o] X OSSP ISt | SSUUIRUIUN BRI | SR SN PRI | I
Roads and Trailse oo oo e e e | | S I
: 900,00 , 15800,00 T Ao 58
ToraL DistriBuTeEd Cosra.__ ... _.____. CONTRACT
Operating Equipment Purchased
Initial Rehabilitation and Repairs
Explodor & Eorder Yapasnas
ToraL CosTs o

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

A=2=55 ~ Cu. Ri Phillips

Titlo . OPETatOY

Date

Per .Q_:K:.%M

Operator

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

P

false atat or tation to any department or agcncy of the United States as to any matter within
its jurisdiction, .
(Instructions on reverse)

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and .Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
_ filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstarces causing excessive or
disproportionate .unit costs.
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- OTERATOR'S |
Monthly Reypor.t : of Prog‘z-sn

- DMEA-3816
- Ian-%844

B e completed the 40 of shaft called for In the
cbntract, and the shaft wes in vein all of this distance.
We nicked up some mica from the beginning, the quality 4m-

proving some as ve went down, “e have resoversd about 15004
- to date, At praunt nin is 10-)27 thich.

Pally Notes:
October 3 - Vi

ﬁ .

_Cctober 10 = Lt

October 17 « 211

2

- Oatober 24 - 31t

Turped water, dri”led, shot and rucked.
Recovered some mica, partly fair quality,

Contimied down with shaf't, reneating sams
operations, Mica somewhat imnrovod.

Pumped water daily. Veln material remained
much the same, Drilled, shot and rucked.
Recovered few bags of mipa.

Reached 40' depth with shaft. Vein about
10 to 12 feet thick, Some of the mica is
Tlat =nd of good ~uelity, Have recovered
about w)og in entire ashaft work,

//





TNTERYN RERORY -
3&. Tan-E80, {mice) WI ocr 9 77955‘
OPERATORs C. R. Phillips, Houte #3, Bakersville, M. € -
LOCATION: 1.0 adrline miles N33O0 of Wing, Kitoheld Oeunty, B B,

Imlim& shaft si.nl:lag continues on this contrast and is now at

| 36 :nt. Upon: completion to a total dapth of 4O fest, the pegmatite will

be crosscut from foot wall te hmss,ngmn Upon completion of this work,

drifting will begin fram the most likely place in the body te produce

strategic mics. Materisl encountered in last feet of work is predeminantly’

quarts, large blocks of ®A™ mica, and minor amounts of feldspar. Much of /

 the misa recovered is of scrap quality.

. The operator was aivised te replace a 10-foot ladder section at

the beginning of the ineline portion of the shaft and to continue scaling
the working area nzfor thating. Progress on thii contract is satisfactory.

L, E, Shirley, Rming &mmur
Ues S. Bureau of Mines

K, He Toague, S. C. Bergman, and A+ R. Taylor
Genlogists, U. S, Gevlogical Survey

~ October 17, 1955 '





INTERIM REPORT
%Mi@éﬁﬂ.ﬁm RELEIVED
OPERATOR: C. !l. Pnillips, Route #3, Bakersville, N. C. neyT A 1@1:‘5’
LOCATION: 1.0 airline miles N33%W of Wing, Mitchell Co., Ne Co

‘Incline shaft sinking cortinues on this contract and 18 now
at 22 féet. Pructinlly all of the sinking in new ground has been in
pegaatite, and th)footwdl contact with country rock has been followed.
The thickneas of the body is wmm, and the hanging wall material is
all pegmatite composed of fqldaptr. quarts, and large blocks of intergrown,
" chubby, Wedge A" miscovite mica. Most of this mica &s of screp quality.
Other mics produced is flat, hard, and fairly clear of stainj about 700 7

~ pounda of this type has besn recovered to date.

" A lsdderway has been installed in the incline portion of the
shaft, snd & powder and cap magasine has been built recently. The cperator.
was advised to seale the hanging wall area of the incline after shooting,

L. E. Shirley, Mining Engineer
Y. 8. Bareau of Mines

| K. He Qm’ V Mﬁgili
U. 8. Geological Survey

October 3, 1955





» UNITED STATES o L
DEPARTMENT -OF THE INTERIOR ~ RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION & O}CT 101955
) WASHINGTON 25, D.C. ’ R o
' ROOM 13 POST OFFICE BLD.G
KNOXVILLE 2, TENN. .
.. Ogtober T, 1955
_ Memorandum
T Helen Riner, Ass't Adunis«mun Qfﬁ.cor, nnuon Y
I Froms Exscutive Oﬁ’ieer, nm - aegion !

Subjects "‘naymy rmt on Tdm-EBlls, DMEA=3816, C. . mmp;
Jos | . Will'm !hnl, North Gamlim .
, Transmitted is a bill of ssle. in the smount of $13.30
for serap mic.a sold fron the sub;ec‘t nm., and a royalty check 1!1 m o '

 amount of $2.07

- lobert.l. Z’-&uromt

. T
ces
Mittenderf
Filea o
- Sam, Phillipl
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Fonn( .E_}&g(’nev.) . UNITED STATES - Budget Bureau No. 42-R1036.5
T DEPARTMENT OF THE INTERIOR- 41D (N ooy
DEFENSE MINERALS EXPLORATION ADMINISTRATION 32 yiji-. i /)Q
FOEATARY 1) $)
- OPERATOR'S MONTHLY REPORT AND VOUCHER . OCT 1 0 1955
Month of ... O fgaag Docket No. DMEA 39260 Contract No.
Operator’s Name ... %o L e "0338P0 Minerals ... J@Q‘ _______________
~ Address ... ¥ m_gg_ﬂamm._ag;_m-@ ________________________________________________________
Contract Amount, $___ ois Government Participation: 7§_-% Amount, $_____
' FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly | Totals Previousl Totals To Dat
on' 'otals Previo
’l‘ot,aly. Reported v ? o bate Mont §§v'f‘g:u Pégﬂmgdng?r'&a App’lig(;r gla;l(‘aoms
(1) Independent . '
Short Form lContracts.
Drillingoeceeeoeeoeeeeeaeae J Y PO F U | RS DEUSESRRSRSUUUN SOV
Bulldozing .o |
Crosseutting. ..o e e e e
} { ' %%ftln
(2) Labor and Superwsnon
Labor e et el i e
Supervision. e e e
Technical Services. oo | e

(3) Operating Mat'ls. and Supplies:

Purchase
Depreciation._____..._......._....
(5) Initial Rehabilitation and Repaira__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Reépairs to Equipment_.________.
Sampling and Analysis__ ...
Pa.yroll TaAXeS e

..~T4-00 |

- T certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

been recgive RS B that this account is correct and f
3 o A0 | ‘ proper for pay-
Date .-iff .......... ? ....... *Rayee n’ g"’ <?%T£Mm . ment in the amount of:

/

Per (D— ©£. W

Title

*When a voucher is signed or receipted in the name of a compan{

_the company or corporate name, as well as the ca acity in whic
Doe Compsny, per John Smith, Secretary,” or ‘‘ Treasurer,’

——>» NOTE.—Title 18, U. S. Code (Crimes), 1001,

be signs, must appear.

* as the case may be.

1t a cri

or corporation, the name of the person writing

For example: “John

1 offense to make a willfully

RS

P

ﬂd’f

e

/
//’
i

(Authorized Certi!ylng Officer)

’fals;:ds‘t:]lement or representation to any department or agency of the United States as to any matter within its
urisdiction.

995

.................... k No.
(See other slde)

7t

(Instructions on reverse)

q?” /8T 4






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminj raﬁoi roject under Contract No.t:’..g....;...%...-. in accordance with the terms of the contract.
Signature _-_%ﬂ.‘%gﬂ%’;ﬂ( @/é - --.---_:-- .é%ﬁ Date /e/é;xs’\/['
4 v 174
APPROVAL BX LEA E%;!UTIVE OFFICER OR ALTERNATE: . o
Dy A EXECUTIVE OFFICER
/

Signature /7]

TitlDMEA_._REGION_ V... Date _.}@Gr'[.-ﬁ.-.-.il%@-

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-10/—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator's Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form %’IF—IO!I
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. )

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usczld(ix)l, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’, : . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share Paid by
the employee as a payroll deduction is to be included
under item (2) as lakbor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolis,
unless such documentation has been waived by the Regional
Executive Officer. ‘This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893
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Form MF-104A
- §A:pril 1962)
%4

Y

)

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT oct

Budget Bureau No. 42-R1151,2

il e
" Month of _-*_»:91/_&@..?{1? 195 5 Contract,,No Ritn R * S
. Operator’s. Name Mitefels 120 .
Address . 50800 e e 0 Ta O e
AUTHORIZED BY CONTRACT
OPERATION umr || CQEms THS | UNIS TES || Gosrs 70 Dare Unmms to | UNr Costs
’ ‘Units Unit Costs
D 0] 51 {317 20U PR | RSN RO | I AP e
Crosseutting .|| et e |l
Raising ] e ) . P S Iyt s N
T P Sl K M LB TR0CR| 26 | RSB | o | L5000  AD | 45,00
R AT 077 S SR FURI | ISR SO | S PO U | R S
Drilling: Core .ol | IO [ SR | U OO
Churn.. o e N
Auger. | [ IS
517 4709031 Y- S SR | AU S | R SO U | . .
Trenching SN P | SO (RSN | NSRRI SIS (RSP (ISP
Test Pits ' SRR SRR | I JO RS IR SO
Roads and Trails ' SN U | . I -
) o O TXEAHLO Cos‘rg
Y 5 W Dy B T RIZE!
Torar DisTRIBUTED COSTS...... m"m ....................... L *’{*"‘?m Contact
Operating Equipment Purchased
Initial Rehabilitation and Repairs
‘?‘“'w aew Bull;:hnge1 gz’Jgsrovements cete...
Torarn CosTts

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
- complete to the best of their knowledge and belief.

8o Ty (137208

T e ]
Date &M‘”’) /Operator

Titlo

REMARKS:

Per@a ﬁom

e NOTE.—'l‘itle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat tor tation to any department or agcncy of the United States a8 to any matter within

1ts jurisdiction.

P

(Instructions on tevgrse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These threce items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless -

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘Operating Equipment’, ‘“Initial Rehabilita-

tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to -the.

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract.. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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oeT 10195
Oﬁ&,;mus | ' e S
- anﬁhly Progross Ropmrt
~ Septemter, 1955
. DEAING
TdomBA44

T e omnloted 16* of ahaf‘t ﬂm*irg Sept,, mmrin about
2007 of miens The shaft has been in vein all the way, an® the
mioa is irproving, de installod a blower to tak: coye of hed
air, #rd mt!ataemry ‘progress in bai‘.n;v m&m ‘

‘Septy 1.2t Puzmed water, drfﬂaﬂ) ghot ?.nd“mc*nd. | - v " (
ety 5«93 “Continued down *xith qmn., which 1s i vein / o l
4

- end reosovered ssvgral bags of miss, 'riled
‘ard shot, then micked, “ummed water daily.

- Sent, 12«'-16 ! Tumped water, rereated drilling, shooting
SN and rucking optmmiom.. Tgcaversd more m'od. ]

“mpt. ?Q ’3 t dr beoame but, srd we had to Install a blower,
X This slowed our prorres: to sme evtent, lut
o oontinued vorking aftcy blom in s!‘.auad.

Sent, 26=30 1 Reached 20' depth with shaft., }dea looks . |
: 7 . Mo hottqr. Coritinued to dr‘n, nhoot. mud
) T TGK e

Two men wrzrkﬁng 1\:11 tine,
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INTERIM REFORT
DMEA-3816, Tdm-8ik (mign) WILLIS PROSPECT

OPERATORs C. Ra Philllps, Route #3, Bakersville, North Carolina
LOCATION: 1.0 sirline mile N33%W of Wings, Mitchell Co,, North Carolina

~ Incline shaft sinking oom.s.nm from tha Mpl«tsd rehabilitated.
uction.md now work is at 12 feet, not lncluding an egtimated 3.5 foot
of loose muck in the bottom of the inclines. The incline work is belng
conducted in pegmatite camposed of feldspar, both fresh and kaclinized,
and quartg containing medium te lawo-tima blocks of muscovite mdoa
containing ™A" strusture. M_’uu»rial exanined shows boulders riech
in scrap sizes of mice always associsted us.f.h quarte,

The operator was advised to aenh the hanging wall ares t.horng:{y
after shooting, lﬁd to provide better acvess to the working area along the
| tnclined portion of the shaft. Progress on this contract is utiat‘wtory.
Mr. V. Je Lyneh, &mun member of the Field Team, Region V,

aceompanied the Field Examiners on this visit to the mine.

L, E. Shirley, Wining Engineer
Us 8¢ Bureau of Mines

K+ He Teague, Ceclogist
Us 3+ Geclogiesl Survey

Septesber 19, 1955
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DMEA:3816, Ton-ESi) (mica) WILLIS PROSPECT

OPERATOR:t C. R. Phillips, Route #3, Bakersville, North Carolina

?

LOCATIONS 1.0 airline miles N339W of Wing, Mitchell County, North Carolina |

Rehabilitation ot an e:iistirlg ahaﬁ has been completed to a
total depth of 29 fest., Incline ghaft sinking is underway, and abbui;
5 fest of new work has been accomplished in pegnatite composed of quartz,
toldaﬁar, and muscovite mlca. 'rota'i mica. recoverod from trimning of the

shaft and new work is estimtad at about 300 ‘pounds o!’ bloek. Sinking

X

will continue to a depth of l.D feet from the rehabilitated section.

The workers were uﬁviud to wear ufoty hats while working
»undwgrw.nd, and to keep the overhead scaled of loose rock. Progress
on th:la contract ie aat.istactory,

L. E. Shirloy. M:l,ning Engineer
Us S, Bureau of Hines

' . K. H. Teﬁgue‘ Geologist
SEP 5 1955 © Vs 8. Geological Survey

Bl
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. UNITED STATES ' 4

DEPARTMENT OF THE INTERIOR" " ¥ "%

s -LO«( (Rev.)
Apriles52)

Budget Bureau No. 42-R1036 5

DEFENSE MINERALS EXPLORATION ADMINISTRATION * *
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of . J4gash 1955 Docket No. DMEA .33 @Ewmbntract No. -_1&1-_» b
Operator’s Name ... eé.&_‘%ﬁ%"aﬂﬁ ........................................... &&% Minerals __¥8¢a
Address _____.. R{:ﬁﬁaﬁ;&ﬁw’é‘mh HaCa 7;‘ 71 B1OBA. el
Contract Amount, $.____ 53 0hslD____ Government Participation: ¥2.__ Amount, $--39-2‘~°m ............
FOR OPERATOR'S USE | FOR GOVERNMENT USE ONLY
ITRMS OF COSTS Monthl Totals Previousl Totals To Date .
Total *“Reported ouis TO D8 || Monthly Total | Proviosary Reported | *PPHs Pate
(1) Independent .
Short Form ]Contracts.
Drilling. ..o
Bulldozing__..___ ... -

Crosscutting._..“-.._.-.......

Supervision

Technical Services............__.
(3) Operating Mat’ls. and Supplies:
Timber__._____._.___________. R

(4) Operating Equipment:

Rental . .

Purchase

(29 ChoBOreridirron- £6

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment__...___.__
Sampling and Analysis...__....
Payroll Taxes. ...

Liability Insurance_._...__.._._.

S K- ca...

I certify that the above bill is correct and just and that ‘payment therefor has not

been rece&}i‘dy 55

Pursuant to authorxty vested in me, I certify
that this account is correct and proper for pay-
me_nt in the amount of:

$ /%of 6"0 /
Signature 62%\/ / : M

(Authorized Certifying Officer)

Date @.E.?..@:@_-BSS@VM No.

(See other side)

Per (D' M p Title @wawr

*When a voucher is signed or receipted in the name of a company or corpbrat.!on, the name of the person writing
the company or .corporate name, as well as the capacity in whic he signs, must appear. For example: ‘*John
Doe Company. per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fn!.-l:d slnltcmen( or representation to any department or ageuncy of the United States as to any matter within its
Jurisdiction.

....................

(Instructions on reverse)

v 3£ Jo





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminis ration project under Contract No. .@%%m-_ in accordance with the terms of the contract.

. j 1] 4 N
Signature £ -M\r_----ﬁ./a--.-/«.e. Aol ... Title -MQ&Q& Date _?/j_\}ﬁf __________

> -

APPROVAL BY IﬁWEA EXECUTIVE Orncmn(dn ALTERNATE: . ?)%MEMQQ@E@

, EXECUTIVE \

. sﬁ-"—j@‘.()‘\r

Signature oL AR AL - -2 TitlexhAE.H .. Date B0 L& It

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. °

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10/,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
. “Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-

tract Form MF-200 as though it were performed under an -

independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.’ Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd((i;)l the project other than that used under items (5)
an . )

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon’ ’of equipment owned will be reported under ‘ Deprecia-
ion’’. . :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,eci
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. . '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by -appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records-of account,
the Operator need not support his monthly Voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Ielonthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
?;xired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals ﬁmviously Reported”, and
“Totals to Date’’ columns should also be filled 1in.

GPO 8728983





Budget Bureau No. 42-R1151.2

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT
RECEIVED

1985 Docket No. DMEA 3816 No, SAWESLA
ookt No. SEP 5 0l N g

Month of

Oporator's Nome ... Ce Be Fibilips 0
P emmzdda;:: @ﬁte 3 fial:ermue, e Cs

: ‘ ‘ AUTHORIZED BY CONTRACT
OPERATION U || O Tms | Ums s I Cosraro Dare | Upnere | UNTOoN -
: ‘ : Units - Unit Costs
Drifting SRREUUN SR : - . --.
Crosscutting S , _ R S ' V .
Raising ‘ » - y SR F : : IR
4 snare £5.00 Dbe | 10000 | 4 120,00 1 4 A5,00 || 40 | . £5.00

Winzes N - : - S S . N
Drilling: Core..oo.ooom | ; S | N : I -

Churn e e I - -

Auger e » S . i : ' - SR S
Stripping i ' L | KRR PP : I — -
Trenching. ..o e
Test Pits . -
Roads and Trails SN F J— ESUUURRIN FRNUN B

: o ' S : Co ’ ' TortaL CosTs
ToraL DisTRIBUTED COSTS....:. 280,00 | : ig@im ' - 33:22:;“ B
Operating Equipment Purchased , . .
Initial Rehabilitation and Repairs 200.00 _|. 200,00 : .
New Buildings, Improvements, eto. 76.00 : 76..@0 : : . -
Torar CosTs

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complste to the best of their knowledge and belief.
Date N el ot 3 ! Operator Ce Bl Mﬁm __________________ .

Per e, pf /@/‘M},V/W/‘; . Title __WQW

a3 NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Govemment use only) WM . Te. /,gﬁwﬁ 6&»&5/4]/






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit' Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” - The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . .

GPO 872894





' OPERATOR'S
Monthly Progress Repert
Hugust, 1955

 DMEA-3316
Tam-Ed4s,
o o Work Began: Aug, 22
Work Accomplighed:

We moved in equipment and supplies, started two men
to work cleaning out and rehabilitating old shaft. We comw
Pleted the rehabilitation by the ‘end of the month, and com-
~ pleted construction of the tool houge. Ue began to lower the
shaft, and went down an additional 4' below the existing shaft
depth, 4 small amount of mica was recovered, -

Deily Notest o
| Mugust 22 - 261 Yoved in equinment and supplies. Began cleaning

out and timbering old shaft. Two men working
full time. Made good progress. -

lugust 29-31 : Completed rehabilitation of 29' of chafb, Con-
> structed toolhouse.  Began lowering shaft, and . ‘
' ‘ completed_ 4%y vicking up & small amount of mica, /





INTERIM EEPORT
DMEA-3816, Tde-E3L) (mics) WILLIS FI

OPERATOR: C. R. Phillips, Reute #3, Bakirmvﬁ.ié,’ Na Ce
LOCATIONs 1.0 sirline miles N33% of Wings, Mitchell County, N. €.

REChm

&
EREAR S AP
y7 ) 7955

The starting date on this contract im August 15, 1955.

- Shaft reha&lf&tcti.oﬁ is underway on this contract but is not complete.
An sccess road to the minehay been completed af; the operstorts expense,
and this atiowld be an asset to futwre progress. Equipsent in ﬁae on

the job consists of a aingle~drum gaseline-powered holst, a 105 c.fem.
adr compressor with necessary drilling whuchﬁmta‘ and has tools,

The sinking of 40 feet of additional shaft will get wﬁom as soon

as rehabilitation of the existing 29 feet of aMt is complste, About
50 pounds of block mica has been recovered from work cmplatad. | ‘
Progress on this contract is satisfactory,

L. K. Shirley, Mining Engineer
Ue 3. Bureau of Mines

K. He Tesgue and D. H. Amos, Geologiste

iugw‘st 2y 1955





” UNlTED STATES N N
. DEPARTMENT OF THE INTERIOR e L
DEFENSE MINERALS EXPLORATION ADMINISTRATION - SN S e

RODMHINGOONGEFRIEBLDG, |
KNOXVILLE 2, TENN.

© July 29, 1955

Tot .Qpcram; Gommt‘bce, E)lw’; {-'-»,”'Xs:‘é;;i;imgben
Trans I‘.mcutwe Qi‘ficar, n_@ ."nl‘i Tean, Tegin ‘Q‘
‘-Subjecf;'s 81 m& Com':n,ci; rcmamu; Dwﬁ—aelé, 81 N Phxll..p" (mca)
: o u:"{z:‘rsv.alie, 3 ,ﬁ“ .
‘V "‘ran&m.utad are tirce sl.s;mdcog:f.as oi tiic sebieet
ewtr-‘c'{u _ T‘ne usz;aléieﬁriﬁutim of he o{her copics aas boen

mde' by *i‘m..s office,

. Robert A Lourence

f»« ‘u‘ -
- dp‘ox»l/ne \Jafm s

'a; 3






M, Robert A, Lawrenes  Subjests Dooket ¥o. DMEA-3816 - Mioa

Piold Team, Aegion V- Uillis Prospeet -

Room 13, Post Offies Bldg. Mitchell Cousty, Worth Carelina

Knoxville 2, Temmesses - =~ - . = ' . :

Dear Mr. Laurence , R
" Plesse Pind herewith the crigimal and five sopies of &

: _tMt osovering the subjest exploraiion projest which been
signed by the Govermment with register mmber and sffective date

" am shown,

. If the contract mests vith your approval present it to
the Operator for his approval and sigmature. Flesss explain to the _

‘ '- Operator that the comtrast, when exsouted, is a firm cozmitment

- under the terms of vhioh they are obligated to cemplete the work

- ‘outlined at the agreed unit gost. If amy part of this sontract does -
not havs aither_ymd:ﬁuwu or that mrdn tor and ecapmot be

anonded within yowr gated autherity, then origimel and all

coples of the comtroct are tc be returned to this offies, together

o with the propcssd changes foxf consideration.

T - After sxecution of the comtrasct, the copies are to be
 distribuied in the wsual maumer. Copies of memoranda froe ¥. E. YWelson
~of the Geologicnl Smrvey, dated July 8, 1955, and from W. P, Dietrich

.- of the Iurean of Mines, dated July 12, 1955, are enslosed, :

- Sincerely yours,

» Wg . e W.s.Mar&n_ o
| " /s/' Robext W. Gechan . »-ACTING cuu.mn, Oporgting Conmities
- Vember, Bureaw of i‘f‘  vckndersonigad 7/18/55
~* Thor H. Kiilsgaesd ~ T Copy to: Admr. R. File o
- : » " Docket = -
Member, Gealogloal Mw ' L ~ Operating Committee =
- Bwslosures 10 . . Mr. Dietrich, 3061
N S _ T Mr. Houk






R o
- Froms mmr C. Ardnraon, oruetallle ¥ineuls ﬁivi»icn - {{

dubjeety Bvlemuan of a ;lieatior mi field mﬁnatio*' rerort, - A
Socket Ko, DIIW-3CL. - . don ’ s

‘\»" h‘c i li.{"i 8 : L ‘ . _. . . “ . -

s311ds ”Oﬂ"ﬁﬁft o " o \y A

Miche !l Gnumy, Rr 2 owaline L N

: cm‘t.mct is "oco:m erlad, SRR N
M - a“ ind flat mies oanwr in e.,,,ml ir«;poruom. Ts rub, colored,”

and frue suntting, un e 8 Ing es 1in diawd. "o Beoks v to 6"
are . undant, S

_;%g«g -~ cooriy Aoml pe. muta t‘-o:a e *Lo 4.5 feet v.er, md At lesat -

0 feat long agcording to the rap,  iHas Inl-finliel derin wb.a.thm
oore with maxdeu- thicknesas of 12 inches.  Mea mot @ 2co “b:am along
oither walls of guurts core, bl oncours t&ummg}» ;u'h the fs:_dammu
oS ultl‘ : bont»si..n ar avsrage of 4 per. ﬁam; Y

_Qmm - 'I‘rtnchim) ard ulorgeos: 4 woris ham reca itad fl’.‘x)ﬂ * o:t.}i of
"'d.c':: br"“g et in the 1ar!~. T yeurs. . R L

 ¥athed of Exy cp = The ima Toan Tlar. of axv"or tion 15 to despen Yhe
existi; shﬁ t. to n overan derti of € foet and drive ¢ fuet of shuft,

WeAnderson:pk 7/19/55

e <11 wot i ope mabite, Kyplicantts pro osal is touw uoe same oxcept
ﬁ{‘\ he wan ed 1 2 ot of ¥ “fb, &
sﬁvg & J comlg -~ The iidiubiw avsrizes o v oenb of Mca. Cileing vii
LHE 7 tre kim shost 30 per ce: b mmx‘ary rock z;o.st. dﬁf{ !1‘3 .
5 . 1414t .4don o existing 29 foot shaft oot, For safitions
SHH 1-kinz and 575 per foot for drifting re in uno vith costs of |
g aizi" oy prolects in the -ron, iplifcani's shaft s rkin: cusb o o
§ 250 rer foot ip coreidere! *ua high, Trom the upwammpof the -
ax opura:, chanees for Mssovery of additi nal reserves oo ades 20T
R ~poutudng, Jherefore, i contriet is reco manﬁed 'rno euroilty ‘,
S ane cl”ism of ﬁze M}.oginw.l Survey axﬁ the Jamsow of 1 i:x._\nes LENEUL, - \

\
\

- U ;]t&r G mﬂa*'ccm, ¥ining Enginewsr ' -_ “





' UNITED STATES

DEPARTMENT OF THE INTERIOR

-OFFICE OF THE SOLICITOR
'WASHINGTON 25,D.C.

UL 141959

Tos : ‘mt Adainistrator, M
S Atmtim: Mr. P. L. Knouse

- From: M:t&aa‘. mutmt Sclicltor; D!fm Minerals
ﬁub.iycw C. R. Phiinpn, Doclmst No, DMEA ~3816 (niu)
|  There is attached » gontract covering the above
pm,wat in uturnctﬂn legal form for amution mbjuot.
to the sttachment of m‘cmum to Lisn refarred to in
the contrect. . | | |

. L welfdnnd

3. L. Hoffiund
Acting Assistant m.tcitor
Defenss Minerals

‘Attashment

HCRubin/eﬁd‘ :

Capy to: DMEA Docket
Solicitor's Docket
- YL, G. Houk ‘
- J. L. Hofflund
H. €. Rubin
. ¢chron.





- UNITED STATES
DEP_ARTMENT OF THE INTERIOR |
' BUREAU OF MINES

WASHINGTON 25,D.C.

ly 12, 1955
 To: | Nomwtallic Minerals Divinion | . REC%
- Defense Minerals Explaretion mwm Juif, 13 1955
. From: ,mn.mcmmrmmmnmn

Subject: DA - 316 (tos) | |

Applicemt: C. R. mnrc

'mmmwm w.m
- unmcmw,mcmm

mdrummw m-ah,ms A |
- mm-ag&. arcmmmutmnmgmz .mys, 1955

Field Team Recommeniation: - Reccmmmd Mmmwu
Mﬂ'“;’ﬂ

' 1. muwnw tom mfbimm fortho
: Mlomt of stratagie uiu

2, mwmmwmwmmmmn
consistent uwmwwmmuw ntznud costs are
_nmuﬂ;mmm ,

_ VMM:

T eoncur vith the 1614 beaw's recomendation.

W y. mmm .





‘ . o " = . . a . _ - H;IRVEP'LY;REFEARTQL.H ‘
| | UN]TED STATES | o '

DEPARTMENT OF THE INTERIOR
- GEOLOG[CAL 'SURVEY '
. WAS‘H}N‘GTON 25.D.C.

m'm 195

h: mEA 3610
e R Philltpe
¥iiils Mne
Miicheil Go,, M. €,
“)3“39“3 Mes

Tot L. G. Nouk, Defense Minerals mmm‘mmm

- fyom B R Beleon, U. 3. mmm &m

* subects mwmmm

P mmwmmu&mxmwwmﬂm mw

" neven foet mwm, 1n pegmtite, end surface trenching

 ¥toMed o reported $1,000 vorth of mita, or roughly 420,00 to the foot,

Tois frow a mﬂamumm uwmmmmtm 3,2:»

feot oi’imfﬁna. {ﬁr&.»f.m.,, ami,ud »W) Msa dove.
xmuxmmmmaimwwrmmm

%fww

"B B 3&43&

G-7/8/55

ec: Director's resding, h2iz - e .
Branch reading, 4212 - : . . Re
oA (3)0 S .

~ Docket file - o | W ,
W. B, :Dle‘brieh, 3063. S g, =
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N —y : o . . . -
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFEN_SE MINERALS EXPLORATION ADMIN[STRATION

WASHINGTON 25, D. C. . RECEIVED
ROOM 13 POST OFFICE BLDG. | ~
_ KNOXVILLE 2, TENN. -~ JUN2 91955
| -  June 27, 1955
‘%morandum o o
Tos . Operatzng mtﬁee, IBHEA,; *»»ashington, D. C..

. From: . Field Team, zm:a Region ¥, Kmmlle, ‘Iemessee
‘Subject: Field Examnatmn Report, &‘EA«»jSlé {ﬂ:.ca)
~ C. R. Philldps, Bakersville, North Carolina -
Willis Prospee'a, Hitchell County, North Carolina
, Bnclnsed are cnglnal and three copzes of tne subject '
repart. and. six extra eoples of the sketch map.. "
Tns pegmatlte appears worthy of axploration ang we

recommend appmval of a nnit—caet‘ contmct as oz.tl;me& in the

. mport.,
Robert 4. Laurence .
Executive Officer
DHEA Field ‘Z'eam
’ i
F
V. J. Lynch Member ‘
| . 8. %ureau bf Ihnes
almg
. Enclosures 10
cc - Lynech L
. Operating Commlttee e
‘Shirley :

l':Lles
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ELD b s:m.:: RIS  RECEIVED
xmi;zf; ﬁi—g@;ma - ua&nﬁf 16 (aee) - JUNZ9188

Appldeante G G B

D5 Houte 3, *.ahwmmj@, worti Lamliaa

i Wdﬁc sag ‘bem emosed in o opel: ﬁu’i’r a’c *ta.ls p};m :md
a Z9=foot dncline sunk on it. Tals work Lam exposed a pogmsiite wilch
contains mich of strategic grade, altbough thers is & higa percentage of
serap presect. ddditional reserves of shrateic dea apoear to Le precenis
ioarefore, tie examinory recomsmnd axplommu assiglance.

. Suds dopesit was examined on June 18, 1958, lessrs. . D Phillips
and Se Le PRIMLIog secompasied Wi oxemlners on Yue insectlon wiich ro-

guired two mu'v‘.

. Yhe 373is progpect io 3,.@ atrlice miles ie 33 be 01 cings
sidtenel)l Count j‘y Aaarm Ceroding. - 4% 45 on the soutbeast side of ilg Nddge

o oand is a::cesuagle ot all tives by 05 wile of Jeep voud.

Tie applicant is competend to cnnciwh the uroposed work. fres
wuer Zwm is wdequate for tue project,

Srere tre oo faclilties on tis properiy.. iy 8 tooliouse and

: \m ' T zﬁms will e ceededs  coriziiys cousist of a mew trenci wiich has

@4 sade ug Lie hillside. -be trouch is 320 feed long, 20 « 30 feetl wi ks,
aud arout 10 fout deeps wrtlc;l and fnclined siza.fﬁ, 2 Znel doop vos Vern
sk on Lie peipatite fvon e nondll end of e cab. Lrom e botton of
-ﬁ'@;@ sialt aisort drifis {onc 12 feeb . 50° E. 24 one g feet S. 32° W.)
Goave Dren driveid. - 411 of the uruien round wr’. except for & stall portion of

' fm& &rer&.&l part of the siaft are m regmatite. alloeninge are w&xt

L' x I in crose seetion. km‘b 15 feet {verticol part) of tue shalb is

: tk.iyemcx.

2 4@4 e Wlite s expiped i the et as well us iniae sualt
any drh‘@f‘ St As Trom 3.9 1o b9 Seat tilek, slrikes sbout w. LG" Bay
dips 0% 8 Gty ctaformatlo, asd is r.u:, in mics. cosb of the recel du e

- fumecicle vack: 3t of Lo depesid du noraclande & es.ssg sowever, along; woli

constocts o tidn Daud of Lictile scidst ls doveloed. woth sml roeh and
pormatite are wealvered 4o a deols ol Juost 20 feet. ‘

Yue pepatile io poorly zomed. I3 contalss an Ludefind el
deiiaed. qmtz core wolon plocies sud gwells toil on sirike aud dip.
mi:zm Luickooss of Ghe core is 1y dnches, ie eore is Lounded on both

- gldes Uy feldsnatiic pegnatite composed of soda icldspar, scattered

guarte and moecovite. Scaltered swll crystals of ved [apnet 3.4 (res
apatite e m:"e‘& due muscoviie occurs trcughout the dzldspatiiic

- pepmatile nd doesn?t u?*ﬁaf to o coicestrated aloug citucry tue wdlls or
the quarts covo. :





A ,J‘I
\4..‘& *

. )

Dotk MAr aud {1l mica occuy 4 tue 5y du gocud eq\iaih
mroportions. Lic nica Lo zub, colored, uward, rails £lad, ol ivee
epkitting., Coune do MLl mineral stobied witl seattercd bictite
Jaclusions and & Litown vrid *:a%pm. an - of tuc Goulp are m.‘tmar wadly

eraciked. Ulzes ranre up o guoub 4. Lies iu daetor, w iw wke

avera;ing § Gusies :m diametor sbundant. Tals oermobite fs aboul
overaje in vdoa contaut, perasps averd ol about w peresat i,

i ovignatite was msc.overa& duoul tixes years 0. it ds
+\_wurted tuat a.oui; - 23,000,000 wortl: o nlee sBs duen 8034 Sron e depuesl
as @ J.t. of ¢ 9 trenching and under: pround WO e ‘

e cawiiers &:el:.uew bt wiuitif:ﬁml a*plarhtfw“ &b e d@po&%
is wavroarted. o recomoend that the exlebing vertiedd sl Snclined shafl

be trinmed to 5t x (Y, timbered, decpenca 1453 feot and 60 fest of jewci

driven Trem w,e :mi;c L of e saafts ie LU fect of shaft will ve dueliued
and entm:‘sy coseooeiite

m@im’oeﬁ costs

Joclicuse ' o N Dom

- Powder magasine ' R 25400
Laploder racasine 13.00
Trin te 5 x Y wd tirier .
exlsting 29«foot shalt ‘ ' 22000 |
votal © UhD3.00

Stk wwmﬁ& ol 5t x 7t iamlim,
Ldrioored wieny eeessary §2‘J ﬁu&fhru}

Lators: :
1 o~z 3. aﬂﬁw S 300400
j Aii‘mu&ﬁ B 98357 : 20000
i~ iﬁk-)'mb o \.LOO ﬂr. : ) 4(1’00.@
. 7' 0
Sguipment (veutwl): R
VOIIUSHOL, drdll and puap .
G w.lzi)/mm 320400
liodst G );/ssm | ‘ 62:0 o,
, ' , T
:.,‘::‘:,u&hw: 8 >
ixglosives 125
Lrail stecd , F000
Timicry 1,000 Lefe O 05540 65,00

Lesolioe i ol
Ll tools aad pipe
“igerilaneouy

Incoraoce wid Jocdald O curi%;f

T Potel
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PRI 18

lrive (0 fect of «driit (20 sidfts) -
tabor: L
1 - dHuer o ;1«,%3] me 312,00
1 o codstoan o 1.25/hr. | 206,00 0
2 wlgorers G {100/, - LA6,00.
s L R LA
Dguinerd (rentil; q7
Conoressar, drall, pum o ‘
e Jaciles C2350/m0, 325,00
woist ? L50/no. _ 55400
. o - - 5O
Cupriieds L £
Laplogives - - 80000
Spaid slocl 10000
wasolie and ik C 20000
Srall tols wud plipe , YPRE
slgzelleseous o 9700

insmvsioe ad foedel Seewrity 150,00 - e
Totel L 2300 oo,./

Ustinated Yotal Codt ' Ag h*”&m

June 2, 1905

b oie Tetiue st o ne dmos, vcologiols
e Co Ueclopiead Supwey

and

L, O Shirley, Jdning Dngineer
e Go Sursan o cdoes
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| o S ‘ . ‘Docket File
. T R ‘Surname:
UNITED STATES.
- DEPARTMENT OF THE lNTER[OR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D.C. = €00

JUN16 1955
"Efp. Rdhert a4 LAurence - “"iub' t 90 ¢ 5 -
Sxecutive ey, DM R h’, Jec J Q‘cg h‘;"ng}ﬁﬁi 816 mca
Pinld T il RB ion v ‘ . Willide 1’1‘081«00t \
(Boum 13, iost Offfce Bldi. - ypong Gounty, Horth Csrolina

K"amLLO 2y Ternesiee

T Deay E-?r.. L:sumnce:'

, ileve re'riew tho ubwect m., ilestion . ond 8y nge for o
: i‘i«alri exumination if you deem 3% LECBIBNY.

' - Cories of memoranda from I, . elao ol Uhe Go c:la sical
. ngey, dated lay 26, 1955, and froz V. F, Dietrich of the Hurcau
. of Hines, duted June 7, 16%5, are enelosud for yo.r nformuitior,

 Sincers)y yours,

George C. Selfridge
Chairman, Operating Uomi'ma«aé“i o

‘rovew -

/s/ Bl Hedgesb 5 {04,3

Lo i

*entery Immm of Mnes '

| Thor H! Kiilsgaard /)@' |
{azber, weologleal Surveys —

snclosures 4

* WCAnderson:pk: 6/1"/ 55
- Copy to: admr, R. File
Lol - Docket . / _
perating Comittee
, Ilr D:Letrlch 3061 . .
- Mr. Kiilsgasurd, 5222
Mr. Houk .






' L ) S ‘ | Docket"Fiie
e T e 'J N L . Surname: -

L Ao
o UNlTED STATES A l
DEPARTMENT OF THE lNTERlOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION .

- WASHINGTON 25, D.C. 600
'VJUN 1 6 1955

Me. . R mm |
Route 3 ‘ '
B xiu!'SVille s orth Garolins :

‘1 Reu:‘ f)ocket No. I)"‘n~3'316 - aiicz
.. G. R. ©hillips :
7 Willis Frospsct
o o _I:itchell County, morth carolim
. Dear Mr, | hilliws. :

: ~ Your gpplication for Essi % nce in ex. lorlw ‘t.he cubject
propetroy has been reviewed Ly -the lonmetallic Miner: lo Divieion of

o the Defense Min rals Excloration Administration and has been rexerre& o

" to Mr, Robert A. Laurence, Executive Officer, Il Picld Te:m,
Rezicn V, #oom 12, Tost Office Building, Knoxville 2, Tennessee,
for turther consider*tion nd *ﬁc@ssim a fiel& exiamin *tion. .

The Re fional Oi‘i‘ice wi_ll cctrtﬂct you 4 un mrly xi.me .;f
- an examination is to.be made, Any s:sisionce that you may give the
| members af the ﬁel& tean dmng; the ex:mimtion vill bLe sppr eci ted.

aincerely ycurs,

A

B ‘ F{a'nk E lbhnson (\ ,/// : .j.}»

o ACTIN'G dz:inim ator R

UCnnderson pk 6/13/55 -
Copy to: Admr. R.- Flle'g
. .Docket / ..
’ Oberatlng Comulbwee A
"~ Fiéld Team, Region V (2)
}& Dletrlch 3061
: Klllssaard 5222
hr Houk





'UNITED STATES

DEPARTMENT OF THE INTERIOR @@Q@V _
o BUREAU OF MINES ViR &
WASHINGTON 25, D. C. 7 7955
June 7, 1955
Memorandmn‘/
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials
 Subject: DIMEA-3816 (mica)

Applicant: C. R, Phillips

Name and Location of Property: Willis Prospect
, . Mitchell County, North Carolina

Date Application Rec'd. by Br. of Ceram. & Fert. Mat.: May 19, 1955

Conments:
1.  No_data available in this office on this property.
2. Exploration proposed by applicant is consistent with
local practices and in lfne with unit-cost estimates
for other DMEA Apro,jects.‘ :

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is jJustified.
If so, the field team and applicant should agree on a definite plan
of exploration on & unit-cost basis.

AR Dbtz
';W. F. Dietrich
.





UNITED STATES

REEEIvED

WASHINGTON 25, D.C.

-\\\/ m o
/t) & QQE”

May 26, 1955

Re: DMEA-3816
C. R. Phillips
Willis Prospect
Mitchell Co., N. C.
$7,250.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

This appears to be another place where surface work, strip-
ping and trenching, should be done before shaft sinking is undertaken.

An inspection by the Field Team for check of the applicant s
optimlstlc predlctlons is indicated &nd recommended.

Lﬂ m,/

N. E. Nelson

DEPARTMENT OF THE INTERIOR i OF T

. ‘ ’ IN REPLY REFER TO:

FRrany

ULJU@ S

4





JUN16 1955

W‘ '6"" a 5m‘ v.
I /55 S S :
'_‘i’i-w'wav;iiﬁ{s, W mlim , ,

: f. ey m&»t No, Lm0 W Mo

e e mmm
o _w"il:*is Pras; ot '
- *'*&e‘i Coney, Swrth Gumum

rmr L ST

: Tour «wlmam tar saiaz Des in o 1W1m Y ut*ws
pondtuy hes Leet rovisued Uy tiw ‘mmmM? ide Mo ls Divialon £

uw el i ‘al'ui Lx e tion casinkenmetisn ot e Daen Mw:m&_ i

C W e Bobmet AL DoUrenog, CHeou »‘h“b Erleew, Mo Fleld leamy
CAssbom e oom 1‘! foat Tf%0e Moilding, Rrexvilla sy Tonhdedoe,
!'fw: Jnm.hnr midﬂ' timx n* waibly A ﬂa}d axminxtinm.

ﬂi Somnl Qii‘iens Al l m%«,.at Forr b us enpiy aie i
an eammn' ot 48 18 be made., AP aizda o nom el poun mg glve the
membecy of Lhe fleld o a‘ndm S umimum‘* wl 1 L2 cjuread eds

‘ éimmm“‘y ywz&,

Frank E. Johnson
ACTING armﬂmmw

CdGAvdepason: Tk 6}’1?1@5
Ly bar e, R, File ;
© 7 Uogket
9 ermln.z Bemibiu f
#i01d Teamy Reglen ¥ \2)
- M, Gdetrich, 1061 S
" ¥, 831 1%&9(&, :sa.M , 'v; -
.zzr.mu.k\/





LN 1.6%955

e, bert o, lsuvenos ‘EM‘ ?‘:‘ ;"0 mfﬂm - mﬁ“ :
S « B, S04 :

LEweyld i “{f, lowwey 4 . :
’ o . Wilide iveneet

Flald Tei, Gedom ¥ . |
G 13, Gt Ocflee it Mlewll Gy, Nowth Corolinn

mrx,u @ 2y Yan ewmm

.mm' ‘m‘. \ JI"OR&

- 1o e Teview e mh;m.i, a,,«‘ d.o tier N arrands e oo
' fi;s, m:‘m; am:m AL youe devm *L QRIS ry. P

‘ o Bdes of mmpm ﬁw B by elso o ¢ e o ale,dosd
ey, CAbed sy oG 1735, ad frex ¥, F. BLeurick of Ba dwmusy
ol ¥iraz, 4 wad June Ty 19U »5, e 2 wai !‘or yo r Lrforatdo

W" ¥ ma,
,‘Gé‘o?g‘e QC., Se{f'ﬂSSﬂ,
Cheirm.n, O evaling tan diies

Js/ W Hs Hodges. | .
Tew ary Puresn of Wioes .

Thor H Kiilsgaard o
Talrar, Leoiorlesd suevey
e

ARG GBS S

WCardersonszh €/17/55
Cory fos Adme, R, File ,
T Docket SRR
Q.erating Com: 5:bma o
i':' ﬁ:iriah, 3061
: . 8 l‘ﬂ 52—;2 S
r. Houk / P





| UNITED STATES
DEPARTMENT OF THE INTERIOR

e 'RECEIVED
BUREAU QF MINES . o o :
. WASHINGTON 25,D.C. - - - JUN - (1955
| | June 7, 1955
Memorandum . _
To:  Nossetallie Himmu Divisien

Mm umm: Erploration Mutution o
From::  Chief, mh € Coramic and rerw.xm Materinls
Subject: IMEA-3B16 (nien) | |
g_\m_:__mt: c. R n;mm

‘Beme and Imtica of M. smun Prospect
' Mitchell Cwnf.y, North leim

" Date Amlmtim Rec'd. by Br. of Ceram. & Pert. Mat.: May 19, 1955 |

c_-ntr

1. Wo dats svailable in this office on this property.
2. Exylmtioummﬁbytwn&ntummtﬂth
local practices and in line with unit-cost umtn
- for wtm DMZA mmu ,

, Re¢ommendation: | '

: - It is recomsended that the field team visit this mine vhan
in thet vicinity to ascertain if an exploration projeet fs Justified.
If so, the field team and applicent mwuammu plan

.of uyhmﬁm on & mt-cout basis.





 Mre Bebert 4, Loiresss | T scbjesti Dosket Wo. MOU-3085 ~ Mea

Exsowtive OFficer, DMEA - © 82 PRlllips, Heuwy Grindstafs
© Field iesa, Region ¥ . axd Vred Beyd .
“Reom 13, Pout Offies Mldg. 4, N, Beynolds Mine
.M‘A, ﬁm L lipeon County,

o S Gontraet To. 1da-RG33

x,»ﬁmsmmm-m'
_ S R . Ca B ,
_‘,.Nltl"mumc i : - nmm.memuu

k ' mumuw‘mmmwmm
_ wmuuww. e.&wmmmw.y
mmm Prospect vuohm Just i-umd‘u. .

We sre relactaat tv gin sy ccm&d&mﬁ«a %o :

M Qe e PRIIMPS T mev spplioation until. muth-hcumt.
B0, Jda-B635 13 clesred wp, it 1s assumed that he L2 & prowiness

»‘_;Wznwmumuamwwwm
Reperts and Vopshers, Muuw&amﬁmm

' ‘Mm‘mmuhmnmrmwmmmm

'J&m 47. l‘)ﬁ.humnmm and retorasd.

élmmla ym, .

Gem‘ge C Se\frsdge
Mm nmum Mttu

_ "'J.H.Hedges R
’V'%r.m«Mm I

Thor H, vKnIsgafa,r_d R
hader, mwd. Servey B

Weindersonsad 5/25/55 ,
,cowhl Mar. R nh

‘Cw; c .
. Kiflsgaard, 5222
w.mn,m :
lr. Bodle
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Oak Ridge, Tennessee

k] .
. THIS DEPOSIT IS NOT SUBJECT TO CHECK By

o™ 428 Br. Tray. Reglonal Office, Odc Ridge, Teme £2/23/% | 14-23+070-10°
(Name, title, and disbursing or identification symbol of accountable officer) e sent)

deposited with . iamilton National Bak, Knoxville, Tennessee 3.6

(Name and location of depositary) $
for accounts listed below. ScHEDULE Nos. .
ACCOUNT SYMBOL TITLE OF ACCOI_JNT TO BE CREDITED AMOUNT

« R, Phillips (Royd ty Payment) $3.16

TRIPLICATE

ST?NDARD FORM 261 (Formerly Cert. of Deposit, Form 1)
m

(Depositor will insert below his name, title, Department or Agency concerned,
“‘[‘ib‘h'?%";,’. Minerals Exploratiocn Administrati
Bureau of Mines, Dept, of Interior
Hdm R. lliller, Adm. ‘Sﬂt»

SPACE BELOW.TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the
ccount of the Treasurer of the United States on the date shown,

subject to adjustment for-uncollectible ith therein.

G

ulgated Oct. 1949 by Treasury Dept., Fiscal Service

P. O. Box 21? ~ 5a &7 2 A (Authorize signatifie)
= ; n‘:“ i‘:ﬁx . L) Wt ,SJ S y
. Lmrns’ Temess.e A (Date of credit in Treasurer’'s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50686b-1 GPO






E-844

For Certificate of Deposit No. 116, dated June 28, 1956,

giving royalty repayment of $5.45, see E-6U46,





E-844

For Certificate of Deposit No. 107, dated May 22, 1956,

giving royalty repayment .of $0.92, see E-57.





B84k

For Certificate of Deposit No. 31, dated October 7,.1955,

giving royalty repayment of $2.07, see E-98.





_ ‘iﬁnmwnmwmmtmaﬁ
o  C.R, Phillipg
. Route 3
‘Bakersvills, North Caxrolina

perteining to Explovetion Projest Contrect No, a2, Doskyt No, DM«
igslg, mim:ngw %o. 13. ;r:rgm &am of Aﬁmsﬁrlzii, to Decenher
) inalusive, sovering s project for exploretion of mica ou yropsriy
known a6 41148 Prospsst located in Mitohel} County, North Caroline. '

. My voview included an axamination of the Menthly Reports (Forme
MF+104) and supporting deswwnts attached thereto, oomperdsen of thes eosta
dledned with the contraet st periinent sohedules, verifisstion of work
perforned by referunce to Mold Teanm reporis, and e determivation of the

ﬂm@mwmmdmm, ,
. This yeview vas mc‘us'in' Leu of & fine) amdft of the Operater's
focounte and records for the following reasons : :
811 of the ossts ingwred were under & cuntyeet pro-

viston for payment by the Covernment on the basis of
fixed unlt costs of werk actvally performed,

| The Teview diselosed the folloving facts in regerd to the amowit
paid or 46 be paid the centyestory . '

- Totel cest as billed by Contymetor $4,304.00
;. Exosptions: g . :
’ By DMEA Fimenes Officer £ O«

Totel Accepted Cost - $430,.00
o The eontyact onlls for & 75 pereent participation of exploretion
oxpennes Yy the United States Government. mﬁfm,‘ peyment to the cotie
- trector by the Government in the amownt of Thres thousand two hundred

is oonsidered valid and proper, provided that the Seglomsl Exegutive 0ffie
oer, the Adninistrator, or other competent offielsl bas ascepted or will
socept the projest es having othervise met the terms of the gontract,

Pebruaxy 8, 1956 |





: Form MF-104 (Rev.)
(April 1952)

DE

UNITED

TMENT OF THE INTERIOR PMD UN VoUuCk

STATES

Finsl Report

Budget Bureau No. 42-R1036.5

7'7

- & LR A I
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN" 12,V ' jirg S e, :,(jﬂi'j. ‘/Jun
OPERATOR'S MONTHLY REPORT AND VOUCHER \
Month of ...____] Decomber 1955...  Docket No. DMEA __ 3818~ ontract No. .. 1GmE-844
Operator’s Name ....Co Re PhilMpa AN é'hnerals JMea .
Address . Route_ 3, Bakevsville, N..C.e . “70% 1 6 986
Contract Amount; $___._. 4304..00 . Government Participation: .73.9 Amount, $______. 3223-00 ________
' FOR OPERATOR'S USE roflonan, ... FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
‘ Total Reported ! Monthly Total | Previously Reported To Date
@ ;ii:’?iit}Contmcts:
Drilling. ..o oo e e e
Bulldozing oo e e .
Crosseutting. ... o) e
24' antmg..@.ﬁ..m ............. .SAO‘GD -»-.1269-0-00----- ---.alool-ﬁun-- ...............................................................
Shaft .-1800,00. | 3800.00. 0 |
(2) Labor and Supervision:
Labor..........._.. SR PSR SH SRTUSUPN KNSR SRR ARSI AR
Supervision. .o e e
Technieal Services .| e e
(3) Operating Mat’ls. and Supplies:
Timber e el e e
Explosives......oooo e |||
PApe . e e e e
3 ). S ) o | RN DS UUR U
(4) Operating Equipment:
Rental e e e
Purchase ... | e
Depreciation ... e e
(5) Initial Rehabilitation and Repairs._|......._._.......|._.___ 2903.09.‘-.. ......290&0. ...................................................................
(6) New Bldgs., Improvements, ete_.|....._...........|...._.._ 76,00 | 7600 | |
(7) Miscellaneous:
Repairs to Equipment... .} e
Sampling and Analysis .. ... | e -
Payroll Taxes oo | e e e
Liability Insurance.._ ... .. ... f . ] DT (SUUUREINSESRONN SR R
Powder & Exploder Magsa | .. . . . 3800 38.00 0 |
(8) Contingencies (specify)
P OTALS e eeemeeeene 840,00 | 3464.00._ ----4301&..00._-. A40.00 | FHLELoo| T oo
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been recenved . . _ that this account is correct and proper for pay-
Date ...4™. 1=56 *Payee ... Co_Ro_Phillips ment in the yount Fofrm
Per & W‘ Title --QEBI‘&%!' $.¢ éj 0 7
i oo A el e ol g i honane o e ponen e 7 /
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Slgnature M// Z/A
——> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a wilfully (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its 12 ‘395@ o
Jurisdiction. Date JAN > ¢ 192 NO. oot d
(Instructions on reverse) (See other side) e

3,‘/* 1)@“’





@

@

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. _-ééiiff....‘ in accordance with the terms of the contract.
- Signature .ﬁ.‘_g.f. .......... O Title %@ \ssG’g Date _%_ -.“_9/5,@’ ............
NJ

AprprovaL BY DMEA ExecuTive OFFICER OR ALTERNATE:

: ‘ A P ) :
Signature ... " 1 Wa A ACTING

Title BmﬁA __________________________

| " _
ECUTIVE OFFICE
EXE REGION V [ JAN 11 1956

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A-—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
-and Voucher.—All the applicable spaces in Form‘ MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
‘the form.

The items of costs are arranged in the order they appear
in -Article 6 (a).of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract’ under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract” Form IVFF—ZOO as though it were performed under an

independent contract.

Under Ttem (2) include labor, supervision and technical
gervices incurred for the exploratory operations.- Do not
‘include labor, supervision and -technieal services used for
work performed under items (5) and (6).

Under Ttem (3) include ‘the costs of material and supplies
us%d«ijx)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:goi),of equipment'owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported :
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF—-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. {)f the Executive Officer of the Region

. determines that a contract under Form MF-200 should have

an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

erator will submit his claim under item (1).of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ onthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





behalf, hereby certify that the information contained in this report is correct and
complzate to the best of their knowledge and belief.

Date ‘1'1'*56

Operator

Per .. .. (PLls s

C. R. Phillips

Title . Operator

Form MF-104A . Budget Bureau No. 42-R1151.2
) (April 1952) _ . : .
- UNITED STATES @ECEIVED
DEPARTMENT OF THE INTERIOR J e’
DEFENSE MINERALS EXPLORATION ADMINISTRATION AN 1 6 7956
OPERATOR'S UNIT COST AND PROGRESS REPORT
AT
Month of December 1955 Docket No. DMEA .3316 ........ Contract No. --I@?.?M ........
Operator’s Name ________Ce. R. Phillipg S, Minerals __Miea
Address .._..._Route 3, Bekersville, N. C. :
- ' AUTHORIZED BY CONTRACT
OPERATION Unr || CQgms Tem | UNis THIS I Gosrsro Dare | Opmero | Uni Costs fi.
- - 'Units Unit Costs
24" Drifting. . 35200 LFt. 840,00 | 24 "l 2100,00| 60 | 35.00) 60 | 35.00
Crosscutting N AU | RS PSRN S
Raising. -- - . I PSSR R
Shafts . RPN FU X I | - 1800000 40 -.éis.QQ ..... 40_--- ........ 45400 .....
Winzee ) R NSNS  ASSUURUURRRURSTN NSRS SUSRURRRR | SR R
Drilling: Core. - ooomeomom | oot
(07,071 7 VARSI NI | SRR [N | AU IO IO
Auger et e e || e
Stripping e e |
Trénnhing _____________________
Test Pits
‘ Roads and Trails_ ||| |l caee
— ' 'A ' ToraL CosTts
Torar DisTRIBUTED CosTs.... .| 8&,0.00 ..... -3900.00 6312221-‘."’ B
Operating Equipment Purchased ] —
Initial Rehabilitation and Repairs....... ISR I 290,00
New Buildings, Improvements, ete 76?00
Pouder & Exploder Magsa. . fl ... .| | . 3800 |
Torar CosTs 840,00 | . .. £304..00
The undersigned company, and the~official executing this certification on its REMARES:

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false sta or rep
its jurisdiction.

tion to any department or agcncy of the United States as to any matter within

(lpstructions on reverse)

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases-which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not.to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' .

GPO 872894





JAN1 G156

'OFERATOR'S
. Monthly Progress Report
- December, 1955

DVEA-3816, Idn-E 844
| Work Completed: 12e22-55
‘Work Completed: | |

: We completed the WOrk called for in the contract on Dec, 22.
In the last few fest of the drift, we recovered a few bags of mica
which is poor quality, not free-splitting, chiefly A mica, We do
not believe the mica is good enouph to cantinuo working at this mine.

" Daily Noteg |

" December 1 - 9: Drilled, shot and mucked in vein which began to
. show some small mica. Recovered few nieces of mica.

December 12 ~ 16: Continued wit' drift in same direction, recovering
S "~ few bags of small A mica, very poor quality. Re-
peated dril*ing, shooting and mucking onerationa‘

December 19 - 22: Fein remnined such the sama, and we continued to
" recover some mioca, Completed the contract footege.
on December 22, Do not believe it profitable to
continue work, - iE

~ Recovered ahoﬁt‘lzoo# of mica from the entire operation,





s MF-104 (Rev.)

(April 1952) UNlTED STATES . Budget Bureau No., 42-R1036.5
N DE TMENT OF THE INTERIOR .. T T
DEFENSE MINERALS EXPLORATION ADMINISTRATION . . AR
L a7 Xl oo c
OPERATOR'S MONTHLY REPORT AN%E \{l?OUCHER a
CEIVED:
Month of ..___November , 1955 Docket No. DMEA 3816 "~ Céntract No. .._Idm=E 844
Operator’s Name .. Cs B. Philldpa . DEC12 1S¥fnerals .._Mica .
Address ___I_!_on.ta-36..Belsarm‘z111a;-l\h-.c.». ..............................
Contract Amount, $_______. 4304,00 Government Participation: -_-7_5% Amount, $_322300°
FOR OPERATOR’S USE T el o pOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Provi
Total e Reporea > | TowsToDate || Approved o | pacpioyedTotals | Approv Bato ™

(1) Independent

Contracts:
Short Form } ontragts

(2) Labor and Supervision:

Supervision........_..._.._....

" Technical Services.............

(3) Operating Mat’ls. and Supplies:
Timber. ... .. ..

(4) Operating Equipmentﬁ
Rental ... .
Purchase ... ...
Depreciation. ... _........_____
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_____.___._.
Sampling and Analysis...._._...
Payroll Taxes._..._____......__.
'Liability Insurance............__.

-Powder & Exploder. Mags.,

Shaft .|

2zZed, o0

- I certify that the above bill is correct and just and that payment therefor has not

been received.

Date -_12_"1?_'55 ________ *Payee

L4

Per __ﬁ'ﬂ %

Title

Operator

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

. Jurisdiction.

(Instructions on reverse)

315

Signature _.

5. 24522

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

,// ’

-

<

(Authorized Certifying Officer)

Qs

(See other side)





o \

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that'to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No.é.g..%:.é--.' in accordance with the terms of the contract.

Signature<

Tite e O WSES

pate DEC 7 1958

APPROVAL DMEA EXECUTIVE

Signature /U [/

ICER OR ALTERNATE:

Titte DMEA__ REGION v B

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104,—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an ’

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form M¥F-104
should be filled in by the.Qperator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on .,of equipment owned will be reported under ‘ Deprecia-
ion”, -«

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursablée expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site” audit, that is, a Government auditor should

.make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice shouid be attached to the Monthly YPoucher. N.B.—
Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

T-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 872893






N Form MF=104A Budget Bureau No, 42-R1151,2
\f_]L B (April‘lm) . .
Ty * , UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION D . J
, EC 121955
OPERATOR'S UNIT COST AND PROGRESS REPORT
Novenbe ‘
Month of ... o [ 5Ph1111ps Docket No. DMEA 2816 "“Contraict No,. .651.9_’?:?3.3.4!9 .....
Operator Zﬂi?;ﬁ - Routs 3, Bakersvills, N, ¢, Minerals '
AUTHORIZED BY CONTRACT
OPERATION Umr | CQgms THB | UNI THS || Gogrg 10 Date Unmms to | Uxir Costs
. : ‘Units Unit Costs
36'>Drifti1.1g-_?__§§:99 Ft. 1260,00 .36 1260,00 | 36 | 35,00 | . 60 35.00
Croéscutting __________________________________________________________________________
Raising ...l e R R -
LN RO I SN MU 1800,00 | 40 | 45,00 || 40 45,00
Winzes. e || ' _________________________________
Drilling: Core_. .| e e et e e e
Churn. oo e e el e e
Auger. e e e e e e
117 910 33V SRR IR | IS S [ [
Trenching e el oo e e
Test Pits oo e e e e e e
Roads and Trails. .Vl e e e e e eea
— | Torsr Costs
ToraL DisTRIBUTED COSTS...... 1200’00 ........... 3060,00 Ao BY
Operating Equipment furrhnﬂnd
Initial Rehabilitation and Repairs_...__{|.._._._........__
Peunder B aproder: ag‘g:cainqp
Toran CosTts "m

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief. ‘ .
Date 12.1-'55 / Operator C. R, Phillips ..... -
Per .. (A2, % Titlo ":P_&l‘t_tll 88‘

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will fully

" false stat ¢ or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.
glnstmcﬁons on reverse)

(For Govenment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particuldr project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, -and ‘‘New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis-is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of thé contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





OFPERATOR'S
' Mbnthly[?:ogresaAReporﬁ
| November, 1955 |

DME A-3816
Tdm-E 844

"".ﬂwmm

‘We completed.36' of drift during November, drifting
from the bottom of the shaft which was on the foot wall, through
the vein to the hanging wall., We then drove in both directions.
The vein 1s now 3% to 4 fest wido, looks fairly good hut shovs

no mica as yet.

Daily Notest
Fovember 1 - 41

Began dwift rrom botton of the shaft through
the vein to hangang wall, Drilled, shot and

- mucked,

Novemker 7 ~11:

Hovembér-l&»l&:

Drove ebout 12! to hanging wall. Drilled,
shot, and mucked, ‘Drift in gmall vein‘all

‘this distance,

Began drifting both directions on hanging

- wall, Vein materials look promising, but no

- mica showirg. Repeated drilling, shooting

" November 21-30:

and mucking operations.

Continued with drift, vein looking Just the

~ same, and now about 3% to 4 feet wide., Com~leted

36! of drift during November, recovnrad no mica,





Form MF-104 (Rev.)
(April 1952)

OPERATOR'S MONTHLY REPORT AND-VOUCHER

DE TMENT OF THE INTERIOR

UNITED STATES

‘ Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of .___October 1955

Operator’s Name ___.__... Y _'R',Phillips
Address _____.__0uLe 3, baker

Contract Amount, $_____.___. £.304,00

Docket No. DMEA 382.91 0 125 Qontract No.

Government Participation: _75.9,

Minerals

Amount, $_.__3228,00

¥YTEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously .
Reported

Totals To Date

Monthly Total

‘Approved Approved Totals

Approved Totals
Previously Reported To Date

(1) Independent
Short Form
Drilling ... .
Bulldozing................._... ...
Crosscutting. ...
Drifting. .

Contracts:

20 shaft @ 45.00 ft, |

(2) Labor and Supervision:

Supervision..__..___.._____.__._..
Technical Services.............._.
(3) Operating Mat'ls. and Supplies:
‘Timber..__ .l
Explosives

(4) Operating Equipment:
Rental ... .. .
Purchase.__.._..._.....___._.
Depreciation....................__.
* (5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment.___.__..__
Sampling and Analysis_.___..._.
Payroll Taxes..................
'Liébility Insurance

Powder & Exploder Magazines.......

- I certify that the above bill is correct and just and that payment therefor has not

been received.

Date ...... J:]_-“_2‘§5- *Payee

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or

~—>» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

easurer,” as the case may be.

(Instructions on reverse)

9

L2S70 0

Pursuant to.authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: :

Signature %/% M

g < g‘.guﬁl;orized Certifying Officer)

Nev E33

.................... Vou. No.
(See other side)






‘ =

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ----.g_.‘.[..;.{-- in accordance with the terms of the contract.

 fe M syia...........

Signature L
4
APPROVAL DMEA ExECUTva,Q(FmEn OR ALTERNATE:

TW%@FJ" béte T T MLEES

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is & statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monﬁhly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF—-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. .

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x. the project other than that used under items (5)
and (6).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on 9f equipment owned will be reported under ‘‘ Deprecia-
ion”, - . - '

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportaeci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). )

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \;:Jucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

a

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893
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mr&pﬂ;}z‘)’u . ‘ Budget Bureau No. 42-R1151,2
l¢
) UNITED STATES
DEPARTMENT OF THE INTERIOR e
' (T,
DEFENSE MINERALS EXPLORATION ADMINISTRATION R m R
Y T~
OPERATOR'S UNIT COST AND PROGRESS REPORT =~ iy
Month of ___99.?9!79!__0 llg g?ﬁ.ll ips Docket No DMEA -3_.8.16 _______ Contract No. _ I@!‘.".PBQ{* ______
Operator’s Name ________.% . =°% 2 0e-2= ps_ - Minerals ca
Address Route 3 2 B&ker SVille 9 Nt G.. ________ L
AUTHORIZXD BY CONTRACT
OPERATION var (| OO TES | Ui [| Cosrsto Dare |\ YT TO ",";’D‘iﬁ" 4
: : ‘Units Unit Costs
Drifting.. - - Y DO | IR RO S,
Crosscutting NS FESUSRS U | UL LI FUUURUURRUUSPS UL | UL S,
Rulsmg--- ' -- S I J -
Shafte.. 849400 Ft./ 200,00 | 20 1800, 00 40 | 45.001 40 45,00
Winzes _ - O | U AU P | M
Drilling: Core [ .
Churn : O DS | R, R
Auger .- S i - . .
Stripping - SO R | N
Trenching. ... ....._. I I
Test Pits. .o et Y (RO [V | I
Roads and Trails.
. A Torar Cosrs
Torar DistriBuTED CosTs...... 9w 00 | 1800'0'0 & '(‘:g;:g:;“ .
Operating Equipment Purchased. ...} . ________| ________
Initial Rehabilitation and Repairs_.._._ || _______.________| _____________. .. 290,00 |
ew, Builgdi n% wﬁpro ments, ete 76 <00
xploder gazines | TTTTITTTTTTTTITTTTTR800 N
ToraL CosTs JYU.UU ZZUZ‘.UU -
The undersigned company, and the“official executing this vcertiﬁcation on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief. .
Date 11-2-55 Operator C. R. _’_Bﬁ..llips ..... i
Per -.C.-f.la ..... Title OPerator
w3y NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes ita a;lmlnal offense to make a willfully
false statement or representation to any dwmnt or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are’not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on thetbasis of time spent on the Various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be~distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





' .OP.ERA‘I‘OR' S

Monthly Raport of Progress

DMEA~3816
- Idm-R84/

Work Accompldghed:

: We completed the 40' of shaft called for in the
contract, and the shaft was in vein all of this distance,
We nicked up some mica from the beginning, the quality im-
proving some as we went down. '/e have recovered about 1500#
to date, At present vein is 10-1?' thick,

" .Dg.llz Hotegs

Dctober 3 - 7: l’umpﬁd wator, drilled, shot and mucked. :
' . Rpco*vered some micg, partly fair quality.

.October 10 = 14t Continued down with shaft, repedating same
. operations. Mica somevhat, improved. '

October 17 - 21:  Pumped water deily. Vein material femained
. : ‘much the seme., Drilled, shot and mcked. '
Recovered few bags of mics. .

- October 24 - 31t Reached 40' depth with shaft. Vein about

10 to 12 feet thick, Some of the mica is
© flat and of good quality, Have recovered
‘about 1500# in entire shaft work.





Eorn;(g;};-}&;)(ftev.) QQ UNITED STATES ‘ Budget Bureau No. 42-R1036.5
I DEPRRTMENT OF THE INTERIOR. . " . ... %3
DEFENSE MINERALS EXPLORATION ADMINISTRATION e “t,

OPERATOR’S MONTHLY REPORT AND VOUCﬁE@ENED

Month of e 195. 5..- Docket No. DMEA 3326 Bolohd 1@55 _____________________
Operator’s Name Pﬂ Be M‘ﬁm& - . ; Minerals ... . W&& .

Address ... BVE e e e e et e e e
Contract Amount, $m Amount, $_____. 9:’ M,@@ ..........

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals To Date

Monthly Totals Previously pproved Approved Totals Approved Totals .
Total - Reported , Mont ly Total Prevﬁ)usly Reported pp'rl‘o Dateo a.
(1) Independent
Contracts:
Short Form
Drilling oo e
Bulldozing - «oooceooomeeommieefeeceecimceimmn | eeemceeemeeem e oo

Crosscutting-.____... S

Supervision...__..___._....._.
Technical Services......c........
(3) Operating Mat’ls. and Supplies:
Timber. ...

Depreciation............._....__.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete._.
(7) Miscellaneous:
Repairs to Equipment............
Sampling and Analysis___.__._..
Payroll Taxes-_-----___-.--..,.,._.

- T certify that the above bill is correct and just and that payment therefor has not

0. By "323Mpe

been recgived

*Paye€

Per C. ﬁo /ﬁ/éﬂéﬂ,@;’

Title

Cporotor

*Whe a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ca) acity in Whlc

Doe Compsny per John Smith, Secretary,” or

reasurer,’

he signs, must appear.
be.

’ as the case may

For example: “Jo!

L4

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature

amount of:

e

>

o3 NOTE.—Title'18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

(Authorized Ceriﬂy'lng/omcerL?] 1
Jurisdiction.

Date @_CI-..-.Z-_1955 Vou. No.

(See other side)

(Instructions on reverse)

SE9 o





‘ -,

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief th_g?

tractor submitting this voucher is operating a Defense Minerals

q(?l' in accordance with the terms of the contract.

Ezxploration Admi :Q;%mject under Contract No. *=_=". /. Z ..
Signature j > IW
% Cd

Z,
v
ArprovaL BY DMEA Ex%}nvm OFFICER OR ALTERNATE:

Signature

Title DMEA REGION V » Date

EXECUTIVE, OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁger}t should sign the certification in the lower left corner of
the form. ‘

- The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in‘ the project other than that used under items (5)
and (6). .

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ of equipment owned will be reported under ‘ Deprecia-
ion’’. : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellanedus types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s. compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ea.yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that & contract under Form MF-200 should have
an “‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The"
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reportéd’”, and
“Totals to Date” columns should also be filled in.

GP0.872893
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Fowder

" complete to the best of their knowledge and belief.

Form MF-104A Budget Bureau No. 42-R1151.2
(April 1962 ' .
> UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Rﬁm
OPERATOR'S UNIT COST AND PROGRESS REPORT 06T 1 01955
Month of -_WW‘ 195.5:;:‘ Docket No. DMEA __ 3336 Contract No. Xé&neD 244 .
Operator’s Name __;@x_!zét;-&mﬁﬁﬁﬁﬂ__-____-__-__, __________________ S Minerals . 2o
Address ._rmte 3, Poveraville, He Se )
- . o " AUTHORIZED BY CONTRACT
OPERATION Unir Cmﬂg"" Uﬁ"gfr‘:ls Costs 10 DaTE Umn'ro U;g",ﬁ?,ﬂ
Units Unit Costs

Drifting oeeeoeeeeeeeeeeeees R | IS N IR | S SR F |
Crosscutting. ... - SO N | S A, | A S
Raising.......... O I - 7 o _— S, S S,
Shafts... () 45480 e | T20,00 | 3 L T 0,00 | R0 | 28,00 A0 | 4800
Winzes. oooooeeoe e feeeece |t O S | E R PR AU | AU U
Drilling: Core - I SO S O | SO A -

Churn e - [ ISR | R [ IO . .

Y-\ 1) NN SO | SO (U (IR [ AU -
1312 510) 331 SRR SR | ) (RSN | IO IO [T I
Trenching...oeeeeemeeeee-. RSN U | U R [N ISURR DR .
Test Pits. e Yo S USRS SO | IS B
Roads and Trails .| | JEUR FENR B I P

. N Torar CosTts
Torau Distaisurep Costs._.. | 728000 | | 90000 Ao TmamIED BY
Operating Equipment Pﬁrchnsed_ __________________
Initial Rehabilitation and Repairs .
New Buildings ‘Improvgments, (] 7 T | AN U | RSO . i34, OIS [N
r & Exslodor I'apavines |

Torar CosTts

The undersigned company, and the official executing this certification on its .
: REMARKS:

behalf, hereby certify that the information contained in this report is correct and

Per C. ., 2 M//w Titlo ... Uneratoe

emmeeFp> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

faloe stat: t or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to bhe
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are hot to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing. Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed .to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usually & part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





- 0CT101955
| OPERATRVS N
Monthly Progress Report
Septenber, 1955

FRFAPEIN

DEMING
1B

Wo oompleted 16' of shaft durirg Sept,, recoverinz about

| 200§ of mier,

The shaft has been ir vein all t'e way, an' the

nica ‘e Imroving, e installed a blower to take care of bad

. Serty, 5«91

Sept, 12416 1

Sept. 10w23 3

‘ +dr, ard setisfactory progresa is being made,

Tumped water, Arilled, shot unéd moeved,

Contirmed dewn wAth shaft, which is in veln
and rocovered several bugs of mien, ri’led
ard shot, then muckel, Tumped water daily,

Pumped water, repeated drilling, shooting
and rucklrg operations, Recovered more «loa.

#r beceme bx!, and we had to instell a bLlover,
This slowed our prorress to some ortent, tut

~ arntinued working aftcr blover installed,

Roached 20' Aepth with shaft. Miea looks
some better, Continued te drill, shoot, and

muek,

Tvo men wirking full time,





N k]
Form M1&104 (Rev.)

(April 1952)

ERN.

UNITED STATES

DEPARTMENT OF THE INTERIOR ./ ON Vol

DEFENSE MINERALS EXPLORATION ADMINISTRATION® ¥,

OPERATOR'S MONTHLY REPORT AND VOUCHER

PREST

. aaity Yo
R PREHRS) ‘.S}

Budget Bureau No. 42-R1036.5

BT AT IR S
AR SR i |

2

a
A

Month of ._____ g8 Ll Docket No. DMEA ... BIRECEN neract No, . Yam-E844........
Operator’s Name O @%%erals oMiea
Address ._..... EQ‘:’:@Q-.31;-3.@;‘;@1.‘.5!},3:1.@3.-33 Cs SEP 15 1--«-------------..-,.,__..-_.._,.,.,,,;____-__
Contract Amount, $4301'0° Government Participation: 72.._%, Amount, $..32256.,00
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
- YTEMS OF COSTS Monthl Totals Previous) Totals To Date
| B | TRy | TosToDse | Avpovel | pARISARI, | AP Tows
(1) Independent Contracts: = - : o
Short Form
Drilling. oo o
Bulldozing. ... e e o gen e mmeememne.
Crosseutting ..o et
(387 g R U (SO GUOY | ESSY ST ST
4 chaflt 45,00 76, | 180,00 180,00

Supervision

Technical Services....__..______.

(3) Operating M
Timber.

at’ls. and Supplies:

(4) Operating Equipmeht:
Rental ___. . ...
Purchase._.o.....................

(29* ShaPPEeYI-£6) - |-

(5) Initial Rehabilitation and Repairs .

(6) New Bldgs., Improvements, ete__

(7) Miscellaneous: )
Repairs- to Equipment..._.._._.. :
Sampling and Analysis__._._.__.
Payroll Taxes____.________.___.____.
Liability Insurance...............

...............................................................

I certify that the above bill is correct and just and that payment therefor has not
been recejye '
9455 upayasn. Co B Phillips -

Y

Title Operator

*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person 'wrnlixg
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

~——73 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
lfals-l:;lla:cment or representation to any department or agency of the United States as to any matter within its
ar ction.

(Instructions on reverse)

-~/
v d
54 /360

Pursuant to authority vested in me,, I certify
that this account is correct and proper for pay-
ment in the amount of:

O s

(Authorized Certifying Officer)

Date SEP.]’..&_ZQSS Vou. No.

Signature

(See other side)





~

(For Government use only)

9

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -...E:gféﬁ-- in accordance with the terms of the contract.
. —

Signature AL

APPROVAL BY gMEA ExecuTivE OFFICER OR ALTERNATE!:

Signature

M/é/[;ea.w ........... Title G- £o-l-604- ,-L&i&bmm 9‘/3/\5’,&“ ...........

EXECUTIE OFFICER

D Dl __4:-_€,.@MVM'@4 Title DMEA REG‘.O_.NV-_— Date -SEP...l.21_95§-

v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

-showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
s}:;ex}t should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.® Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (8) include the costs of material and supplies
us%d((isn the project other than that used under items (5)
an ).

Under Ttem (4) appear the three types of operating equip- -

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under ‘ Deprecia--
ion”’. - . '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. . .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R:yrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True CoFy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit.his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the “ Monthly
Total” amount due.  ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled 1in.

GO0 872893
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I.f

Form =104A
(April F362)

UNITED STATES

‘ Budget Bureau No. 42-R1151,2

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RE T

OPERATOR'S UNIT COST AND PROGRESS REPORT:p 15

1955

Month of .. fugust 1953 Docket No. DMEA .. 3826 Contract No, , Ju=E844
Operator’'s Name ... _Cs R. Phillips Minerals ... }ica
Address _ B@uw 3 ) Bal{er SVille » Ng G' _____ i
. . . : - AUTHOBIZED BY CONTRACT
OPERATION : Unrr C‘f,;"gn'f:“ ‘U"h}'gx',{,‘;m ' Costsro Darz .| UNmeTo | UNmT Oosts
: ‘Units Unit Costs:

Drifting. oo | S | RSO PR R | R
Crosscutting : - - X S Y
) 3PN T 1Y S SRS . 0 I | RV MU -
Shafts 3] 45!00 A.--_.‘ Ft. 180000 ,;-_-4 1_8_0_0_00 ..... A ....... M;QQ-.. -.-.&Q .......... M.QQ _______
Winzese — - . : SR PO F.
Drilling: Core . . SRR FURUR | RO, : BN O FUR

Churn.ooooo i I . . . R :

Auger______ . ... --
Stripping ST S .
Trenching....cooooooocoee e | - - -
Test Pits
Roads and Trails : S

. ) . ; ToraL Costs
Tora. Distarsursp Cosrs.... | 380,00 | ) 120,00 _ SommaarD BY
Operating Equipment Purchased_.___.___| - i
Initial Rehabilitation and Repairs______| 22000 | | 290..0_0 ............................ -
New Buildings, Improvements, ete...__{|..._. 76,00 | .. - -------.7&._0@_-_-_.‘
Torar CosTs 546,00 el lBLA 00

The undersigned compény, and theTofficial executing thl; certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date _..... 9="1=55 | Operator __________. Ce Ra Phildips . ...
Per . (- 2, @w‘@%ﬁ@;" Titlo ... QRevator

REMAREKS:

=3 NOTE.~Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or nzcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) % /g 7o aﬁwi, 5 ‘g N





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

- Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipmént”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. . R

GPO 872894





Work Accomplighed:

BeCryp,

SEP 15 1985

OPERATOR' S

Mbnthiy'Progress Report
August, 1955

DMEA-3816
Idn-E844
 Work Began: Iug. 22v.‘_

We roved 1n’equiﬁment and supplies, started two men

“to work cleaning out and rehabilitating old chaft. We com-

pleted the rehabilitation by the end of the month, and com-
pleted construction of the tool house, We began to lower the
shaf't, and went down an additional 4' below the existing shaft
depth, A small amount of mica was recovered, »

Daily Notes:

Mgust 22 - 26: Moved in equibment and supplies. Began cléaning
' out and timbering old shaft. Two men working
full time. Made good progress, '

Aagust 29-31 : Completed rehabilitation of 29' of shaft. Con-
. structed toolhouse. Begen lowering shaft, and
completed 4', picking up a small amount of mica, .





" UNITED STATES
" DEPARTMENT OF THE lNTERlOR '

DEFENSE MINERALS EXPLORATION ADMINlS& ATlON
: WASHINGTON 25, D. c :

RS ;m?t";;s 1955 :

e, C.RPROpS
.‘-i;-_mmmn, Berth m.um | o | |
- . ey Docket No. MEM-3816-mies
. . R. Phillipe

- Wiliis Frospeet

Mitohell County, Horth Gsrclim '

, _ | Gm!mxﬁt ﬁu. 1dm-Ti3hd, :

_ Beference 1s mv.ia s ymr mlﬁod wloratim mta:mt

. with m Government.

H&Wbr%t&t&nm&wf&m&dﬁmtmﬂt

- in & cartifieation of discovery or developwent under the provisions
of the contraet. In the sboense of such eertifiestion, the Govern-

. ment retains no ¢lafim or lien against the property subjest to the -

. gontraet or any futuve producilios therefrox, We, thersfore, are

-glesing our books and reeards on this project. Xour atiention, how- |

. evair, 13 called to the provisions of the somirset which require the
: apouw to m;: and presorve cartain records for the perlod indicated.

KmmmummumamlmmgrmMMd~
.'.mﬁmwnmmuumsmm S

M m,
‘6.0 Mittondort

mmmw

WGAnderson'ms 5/ 31/ 56
Copy tos Docket , :
» Mr. Ch&nbers .
Field Team, Region V
. Mr, Klilsgaard, 5222
Mr. Dietrieh,. 3061 :
Mr. Houk = .

Mp. Anderson . . . .
- E. 7. unua(land owner) ..copy to Field ‘I'eam for forwarding QQ\





Cowarnwant Gopy

RECEIVED
DEC 1 2 1358

- EXPLORATION PROJECT CONTRAGT

AVIDMENT M0s L

MEA=3RLE, TameZ8Nk (MC&\.) VILLIS PROSPEST
' (ieca )

Contract Idm-BAll, TEA=2816, between tho United Stateg
of America, acting through the Departrent of the Iuterior, Dafense
Minerals Ewploration Administration and C., R. Phillipo, of Route 3
Balmrsville, Nerth Garclinm, dated July 21, 1955, §o nusnded as
follawss

1, Arhicle 3 is emended to readec.o” and anoil bring the 7
contract to cempletion within a peried of seven (7)
nonths, instead of five (5) months as vritten in the .

original contrach.

Dated: December 55 1955

This amendrsnt shall not be construcd to increase the
estirated total cost of the vroiect, the apgregate total amount which
-the CGovernmsnt may be obligated to pay, or the persentasze of the eost
which the Governmant mey ba obligeted to pay, wador the provicions
of Article 5 of the contract form.

C. R. Fhillips, Operator . UNITED STATTS OF AMIICL

L) » '( /7/ L - L, y
7 oo /%Lé~éé/ﬁ{ : BY %/F% ﬁ/m A
A\ / .

L} P~
Robert Aes [aurmnce,
fsecutdive Cfficer, DM=A
Field Teen, Resion V






o . B |
‘ -~ Docket .No. DNEA - 3834

Commodity Mo

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E _8hh

Date of Contract;onzAmemimomks July 21, 1955 |

Name ond Address of Operator:
C., B, Phillips ‘
Pouke 3, Bakersville,

Horth Catolinz

Amount of Government

participation $ 3,228.00

Percent of Gov’ernmenf
participation _7¢ %

Regions ¥  State:  Hoarth Carolina

L 4

T —
N
3.k enathens)

‘hhef; Contract Administration and
11t Division

Date Delivered to Bureau of Mines, Washington. 7/2%/55 (Title)





(Re§il:£§_}3251954) . ' ' SR Docket No. DMEA*- 3816

Commodity .....Mica

\

Contract-No. Idm—E . 5%1.... .....

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
' * (Short Form)

It is agréed this’ JUL 21 1955 day of oo , 195-'..., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and 2 ...,
. - C. R. Phillips

whose mailing address is . Route 3, Bakersville,
North Carolina

hereinafter called the ‘“Operator,” as follows:

?

ARTICLE 1. This contract is entered into uhder,‘the authority of the Defense Production Act of

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. -~ '

ARTICLE 2. Operator’s property rights-=(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of North Carolina . County of _.Mltchell
and is described in Annex 1.3 - , . .

(b) The Operator represents and undertakes that: :

(1) The Operator is the+ __le8see .. . .. of s .the mineral rights .

in the land, in possession and entitled to possession for all of the purposes of this contract, undér
and by virtue of a ¢ lease , "==.recorded in Book ....m=. ... ,bage .. T, ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ..nONe

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the le%al title
oflglgé%rig (lessor, seller, optionor, etc.), are attached, as follows: ...Consent to Lien of -

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt? Inseri;,c n;a.me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, . . . ..
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. - : ) -
* Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc,
. ®Insert “deed,” “lease,” “contract,” “location notice,” “patent;” ete.. . - L . S
. TIf not recorded, 80 indicgte by.ingerting. uun"!y oLl s e e e e c e e R, §670pig-1"





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right -

to the possession thereof for the purposes of this contract, and shall devote the land and all existing
. improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1).
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of ...mica. . : . eeeeeenennen The work to be performed
is.described in Exhibit “A.” The Operator on or before @ ? 1,8 A = shall commence
the work, and on or before .December 7, 1955 %ﬁu ess-the lé:asl'a’cor’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility~—~The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. )

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is seﬂ f%rt& in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $..%2 04 .00 The Government will contribute .12. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $ 3.220.00 : Provided, That until the
Operator ‘has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may

" inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting-period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground.. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

" (c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi]ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec--
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) .- -

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

" (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. _

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

C..R. Philllips

(Operator)

Minerals Exploration
Administration

) OO , certify that I am the

; secretary of the corporation named as Operator herein;

that .. who signed this contract on behalf of the
Operator, was then of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618~1





EXPLORATION PROJECT CONTRACT -

C. R. PHILLIPS
DOCKET NO. DMEA-3816

ANNEX I

The land referred to in Article 2 of the contract
form is known as the Willis Prospect. The prospect is
located 1.0 airline mile N. 33° W. of Wing, Mitchell County,
North Carolina. It is on the southeast side of Big Ridge
and is described as follows:

Beginning at a small opening known as the
Willis Prospect which is located 150' S.E. of
a Poplar tree marked with an "X" and running 250
North; thence 250' West; thence .500' South;
thence 500' East; thence 500' North; thence 250
feet West to a point of closing.





EXPLORATION PROJECT CONTRACT
: C. R. PHILLIPS
DOCKET NO. DMEA-3816

EXHIBIT "A"

Descriptinn~6f‘the'Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the map
entitled "Sketch of Willis Pros. Mitchell Co., N. C. DMEA-
3816 (mica) June 16, 1955," attached hereto and made a part
hereof, as follows: .

1. Construct:

(a) A toolhouse, minimum dimensions 7 feet
. . by 8 feet by 10 feet.

(b) A powder storage magazine, minimum
© " dimensions 4 feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum
. . dimensions 2 feet by 1z feet by 1 foot.

The toolhouse may be unfloored; shall be made
from rough, unfinished lumber, with protective roof cover-
ing; and shall be equipped with lock -and key. :

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the lids or doors shall be
securely locked with the equivalent of a 5-tumbler Jjarproof
lock.

2. Trim and timber an existing 29-foot shaft to a
2-compartment shaft having minimum cross-sectional dimen-
sions of 5 feet by 7 feet in the clear of timber.

3. From the bottom of the shaft (item 2), sink the
shaft, not more than 40 feet, on the pegmatite. ’

i, Explore the pegmatite by driving from the shaft
not more than 60 feet of drifts and/or crosscuts.

N A
B RV
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The -shaft (item 3) and.the drifts and/or cross-
cuts (item.4) shall be timbered as necessary and shall
have minimum cross-sectional dimensions of 5 feet by 7

feet in the clear of timber.

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

(The unit costs include all costs what-
.soever necessary to complete the work.)

Constructing - Toolhouse 1/ $ T76.00 ‘
' Powder magazine 1/ " 25.00
Exploder magazine 1/ 13.00
Rehabilitating-29,feet of existing
| shaft @ $10.00/ft. 290.00
Sinking - 40 feet of additional

shaft @ $45.00/ft. 1,800.00
Driving - 60 feet of drifts and/
‘ " or crosscuts @ $35.00/
ft. I 2,100.00
Estimated Total Cost of Project

Government Participation @ 75%

$4,304.00

$3,228.00

l/’.The completed work constitutes the unit.

2
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S Q!i‘@?lk;%m;m\J
frowads Lomerals Aemintstratics
' AECEIVED
F-203 b ri;
M 2 wgi"‘u{l 9 %9@&,

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

property in the State of __ North Carolina , County of Mitchell =, described as

follows:1l/ - Beginning at a small opening known as the Willis Prospect which is

located 150' S.E., of a Poplar tree marked with an "X" and running °250' North; thence

__250' West; thence 500' South; thence 500' East; thence 500' North; thence 250!

West to a point of closing.

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Goveranment", and

g/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentége
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and'dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or advers% rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms _of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the ‘land above referred to and upon'any produdtion
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ¥ T : 0 ] (U :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

- the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract..

'3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government. .
(OVER)
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3. The undersigned shall commit no act nor assert any claim that may contravene or con-

flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. o

4. Changes and acided prdvisions In P&mgraph 2 the words "the period fixed in the

contract or any amendment thereof has® are substituted for "ten years have%...

Dated this day of , 195

N E D ety [sea1]
| [Seal]

[Seal]
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