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| ‘ . | Docket C‘

RECEIVED
sEp 1 41955
(Reéig§_§33$1954) o ‘ o Docket No. DMEA=S 2“’

Commodity. ok

oy
Contract No. Idm-E’ 95‘)

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

_EXPLORATION PROJECT CONTRACT!
' (Short Form) :

It is agreed this ...~ 81 51955 . day of . . , 195...., between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploration
Administration, herelnafter called the “Government,” and ® __Joim. _f’*‘};f* IRpe .

whose mailing address is Eappee-Dine - Daplr n-Lavallog

Lop s e g fammowety wv,.ll

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of -

1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and Rapn.,

The Operator shall not transfer or asmgn this contract or any ‘right thereunder without the ertten
consent of the Government.

ARTICLE 2. Operator’s property mghts .—(a) .The land which is the subject of this contract (here-

_inafter called “the land”) is in the State of .. zeth Sapriing. . County of . ¥&AcOP ... S
‘and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the* ... Oppoge e of * &g mmﬁ o B0 -
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a® ... S ERBR- , T.-....recorded in Book .__.........__... » PALE e
official records of said County, and '

"~ (2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: B e o

(c) The Subordination Agreement of the holder of any claim, 11en or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optlonor, etc.), are attached, as follows: £pnneng- R g@--r.*;?:.--.;._.-..;..

' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Inseri n;lme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
°State on a separate sheet marked .“Annex I” the legal description or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government s percentage royalty .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. L
" 5Ingert “the entireé interest,” “the mineral’ nghts » “gan undividéd one-thlrd » ete, o
® Insert “deed,” “lease,” “contract ? “location notlce Y “patent,” etc. - T

. , ’If not recorded, 80 indlcate by- msertmg “un,”- S e L U 15;7&1;;,:





. » . <

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)la(ulr§1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project. —The project is a search for indicated or undeveloped deposits

of B e The work to be performed
is described in Exhibit “A.” The Operator on or before OCI 1 2. 1955 : shall commence
the work, and on or before Jgi . D00 }3‘56 ........... (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

* ARTICLE 4. Performance of the work.~—(a) Operator’s responsibility —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for llablllty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . ‘ .

ARTICLE 5. Contribution by the Government.—A fixed cost for eech unit of bwork to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $. 33@%‘;&“* : The Government will contrlbute ?E" percent of the fixed unit costs as

work is performed, in a total sum not in excess of LRI 1+ B0 < — : Provided, That until the
Operator has rendered to the Government his final ré po an any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to lndependent contractors
and suppliers for the account of the Operator rather than to the Operator. :

ARTICLE 6. Reports, accounts, audits.—(a) Operdtor’s records.—The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or "his representatwe, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and: ‘accounts relatlng thereto
and the Government’s payments thereof remain subjectto adjustment until final'audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work -performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. ‘

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. o

(e) Compliance with requirements.—If in the opinion of the Government any of the.Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government-may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

. (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification -of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operaj;or or by anyone other than the buyer, are not deductible in arriving at the “g@ross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

) (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

- One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
“half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. , o

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser. of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
‘estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

estimate thereof shall be final and binding upon the Operator.
"7 . (1) -No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
_on the: ‘Operator or the Operator’s successor in interest to engage in any production operations.
. (j) Governmment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ‘

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for 1ts
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

________________________ 3R PHREIRS
Operator

. @Z%%//?

&i-mzﬁmmm Mm
fiireraie Exploration
Aininistration

s

) SO , certify that I AmTthe

; secretary of the corporation named as Operator hexein;

that ... ' who signed this contract on behalf of the
-Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

- CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE . 16—70618-1






EXPLORATION PROJECT CONTMACT  gEp 1419°5
JomW LIPS °
'DOCKET NO, DWBA-3823 |

The 1and referred te in Artisle 2 of the contract

~ form is known a8 the Laws Prospeet, The prospest 18 looa gtd
- on the east side of Bluervek Xnok, 3.2 airline miles 8 35

of Micaville, Yancey County, Kerth Carolina, and is 4¢:er1b¢4_° 
as Tollows: :

sunzunxna on & llack Qum tvtc located 220
feet Northeast from the center of what is known
as the Laws Prospect and runs 250 feet North;

. thenee 250 feet East; thensce 500 feet South;
thenee 500 feet Weat; thence 500 feet Morth;
thence 250 feet East to a point of clusing, oon-
taining 5 3/& acres, nora or lcsn' ‘






ook,

EXPLORATION PROJECT CONTRACT

. ExmIBIT AT .

Deseription of the Work :

- Bxploretion for conecentrations of strategic mics

~ shall be accomplizhed in the area indieated on the map en- .
titled "Sieteh of Laws Pros., Yaneey Co,, M. C. DMEA-3 3

~ (mics) June 17, 1955," sttached herete and mads & part here-
of, as follows: . - '

1. Cohutruqt:_

() A toolhouse, uin&uuu d1n0ns1on: 7 teet
. by 8 fest by 10 feet., o o

(3) A powder storage magasine, minimum di-
mensions 4 feet by 3 faet by 24 feet. =

{(e) An exploder n;orug. aagaiinc,'uininun‘
dimensions 2 feet by 1§ feet dy 1 foot, - ,

' , The toolhouse may be unfloored; shall be made from
rough, unfinished lumber, with protective roof eovering; and
shall be equipped with look and key, o e

' _ The powder and exploder magasines shall de »oxed
on all sides; shall be made from 2-ineh hardwood or 3-ineh
softweod lumber; and shall be braced at the sorners. No .

netal shall b exposed; and the 1ids or doors shall be : '
sesurely locked with the equivaient of 2 S-tumbler Jarproofl

2. Rehabilitate the existing K0-foot stope by removing
20 fest of muck and sladbing suffieiently to aceommodate »
2-compartwent shaft, ' L -

3, Sink a 2-compartment shaft on the pegmatite an ad. .
ditienal 30 feet, | o






4, lxplor& the pa;natitc 132 driv&n; fron the thatt
not more than 8o rcot of drifts and/or crosscuts,

" The rehabilitated shaft (item 2), the adaiticnal
shatt (item 3), and the drifts and/oy crossouts (item b)
- shall be timbdered as necessary and shall be of minimum
’ egn:a;;:aticnal dimensions of 5 fest by T fest in the cloar
- of timdber, , : :

. The loeltxen, 1nelihat1an,.diruction and extent
of all work are subjeet to the spproval of the Government,

5 rx$ UNIT g_g__'r% I
(The unit costs inelude &1l aosts

whatsoever nesessary to somplete

| the work.)

conatruction - Toolhouse 1/ $ 78.00
, Powder lnsanina Y/ 25,00
Exploder Ragasine 1/ . 13.00

Rehabilitation - 40 feet of cxinting : -

stope & $12.50/7t. %00.00
Sinking - 30 feet of aaaztzonu : | |

shaft c $48.00/1¢, . 1,480,000
Driving - 80 feet of drifts md/ax- S

crosscuts @ $38.00/ft. , 3,0H0,00 o

| Estimated total cost of pra:.ct . $5,096,00

Government partiecipation @ 7% ~ $3,822.00

1/ The completed work ccnstitutes the unit,
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MF-203 E@ECIEI%Eﬂ) For Government's Use_ Only
Revised March'24, 1955 ' JUI_ 1 4: 1958 EXPLORATION PROJECT CONTRACT
' Operator :
Docket No. DMEA- . -
Contract No. Idm-E_. - §5J .
) Contract Date_ AUY. _
) . CONSENT TO LIEN -
> oy e
. . PN &%
-. To the United-States of America: o [esioo Mmm ’
Reférring.fo that certain land in: the County of 5, State of
_ Faptih Gmﬁ@ﬂml , described as follows:1l/

thonce 500* Uosts thence 500' Horth; thenoe 250% Daot to o point of clocinm, eontoining

§ 3/4 aeroo mere or o000
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"’
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

’ 1

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-

. vided in the contract; and the Government's interest and equity in such property shall be prior

and superior to any adverse right or claim of the undersigned;

interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's

- right, title, or interest in the land prior to that “hereby granted to the Government other than’

2. Grants to the Government a lien upon all of the undersigned's right, title, and
the following:3/.. |

P E Whasrtakes and agrees-neither™to in conflicty .
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lesseée of any

of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is

"used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Amnnex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Governmentf

3/ Write "none" if that is the case. Do not leave lines blank,
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MF-201 ', , __For Government's Use Only

Revised March 24, 1955 ‘ _ oo . K - EXPLORATION PROJE%qlcon{RACT .
C - o + - Opérator
Docket No. DMEA—..v“m .
Contract No. Idm-E__ . RE
Contract Datefilif 1 5 1958

!

SUBORDINATION AGREEMENT

To the United States of America:

‘Referring to that certain land in the County of fyéufeﬂgl __.; State
or NO /h Carolinga , described as foliowsil/ -

Bm/nmme on a Black Gum tree logated 220 feet Northeast trom the

center of what Is- knovm &8 the [ Pe : : Thj
bhence 250 feet Eaat, thence 509 reet Bouths thence 500 feet ﬂeety

_aontammg 5-3/4 acree, ‘more or less. . S

which is the subject of a proposed exploration project contract, hereinafter called the "contract, "

with the United States of America, hereinafter called the "Government " in consideration of the

. contract and as an inducement to the Government to enter 1nto 1t the undersigned hereby-= ;
. v o)

1. ‘Subordinates whatever right, claim, lien or encumbrance the undersigned may have’ in
or against the land to whatever interests, equities, and rights the Government may acqulre under
the contract (a) with respect to purchased property. in or upon- the land to the cost of which it
has contributed, including the right to dlsmantle,_sever, ~and .- remove it from the land; and (b) with
respect to a percentage royalty on production from. the 1and and 8 lien tof secure the payment there-

-

of; and ::n_‘, L . Cal ks
2. Undertakes and .agrees (a) nelther to commit any aot nor, assert any clalm in conflict

with the provisions of this Subordinatlon Agreement and’(br to give advance notice- .of this Sub-
ordinatlon Agreement to any: transferee of. the right claim, lien, or encumbrance hereby subordi—

' nated and

3. Consents to all amendments and ass1gnments of the contract w1thout notice thereof
and agrees that this Subordination Agreement -shall extend and apply thereto

-1/ Either (a) 1nsert the legal descrzptlon of ‘the- land, or (b): strike ;out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated _
and recorded in book page : —_-official recordsdef said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is in-

sufficient, use an Annex, and refer to the Annex in the space

‘

(OVER)
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MF-201 A . For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
' ' Operator_ John Phillips
Docket No. DMEA- 22 .
Contract No. Idm-E____ £50
Contract Date AUG 1 5 1955

SUBORDINATION AGREEMENT

To the United States of America:

Referring to that certain land in the County & Yancey , State
or _North Carolina , described as follows:l/ |
BEGINNING on & Black Gum tree located 220 feet Northeast from the |
center of what 1s known‘ a8 the Laws Prospect and runs 250 feet North;

thence 850 feet Easb; thence 500 Seet Bouth, thence 500 fget ﬁeet;

ence ' , 3 chence .
cantaining 5»3/& acres, more or 1eas.

which is the subject of a proposed exploration project contract, hereinafter cailed the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in
or against the land to whatever interests, equities, and rights the Government may acquire under
the contract (a) with respect to purchased property. in or uﬁon-the land to the cost of which it
has contributed, including.the right to dismantle, sever, and remove it from the land; and (b) with
respect to a percentage royalty on production from the land and a lien to secure the payment there-
of; and

2. Undertakes and agrees (a) neither to commit any act nor assert.any claim in conflict
with the provisions of this Subordination Agreement; and (b) to .give advance notidq_of'this Sub-
ordination Agreement.to any transferee of the ,right, claim, lien, or encumbrance hereby subordi-
nated; and . - : '

3. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Subordination Agreement shall extend and apply thereto.

1/ Either (a) insert the legal descriptlon of- the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract,’ deed,v8r other document] dated _ ,
and recorded in book page: official - records of said county " If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is in-
sufficient, use an_%gnex, and refer to the Annex in the space.

(OVER)
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" Docket Copy
.” ... Surname:

. UNITED STATES 2wk
DEPARTMENT OF THE lNTERlOR | Lo

DEFENSE MINERALS. EXPLORATION ADMINISTRATION
' WASHINGTON 25,D.C. &K

wo
X

. Wr. Jokn Fuillipe TR e e

_ o o ~ S Lm *'roagut
P I " Yamsay County, Borth Caroiina
. Pear &'. Mpa: o _ Contract No. Idm-E855 .~ ‘

S : hfmismtamowlomﬁxplw imowtrmt
,vitht-homat‘

Lo : b sineerely regred mt the worx wtomd éid mt
resuld in & certification of uiscove &:r devalopment under the
- previsions of tha cesivest. In the nce of smwch certifies~ =
 tiom, the Govermment rotains ne claim or lien sagainst the propurty
- subjest to the comtract or any future producticn therefeow. We,
therefore, are slesing our beoks sand reccrds on this project. Youw
~ attention, hovever, is celled to &he isions of the comtract AN
_M&rqﬂnmupontwtom mmmmtninmmﬂe‘ S
for tho period indiczted. A B

o ' Your 3.mrest in tho DMEA expmmﬁm ,mﬂa a.nrlt
: ’urtiuipntlm th-min ars run; apprecisted m

‘Simmly ymru, o

7

G. o Mlttendon (w it
7.

Jdniniatutor :

, LGHouk.ga.d 4/18/56 ’ ' ' ) 1
'~ Copy to. Mr. W.. H. Hennessee and Mrs. Ruby Hennessee »8 Sunset Trail Asheville .

e  The Northwestern Bank, Burnsville, N.C. R "N.C.
. - Feldspar Milling Gompany, Inc. %&ehed—te—?é:eld—%ee&-eepie&m— ,
' 'Adwr, R, File . .. forverding)—

}/, <, I

i Docket
Mr. Chambers , i
. . Field Team, Region V
. 'Mr. Dietrich, 3061 - .. ..
‘Mr. Kiilsgaard, 5222 E
Mr. Houk _ .





s :],  Doc£et:¢6éjVJv'
 UNITED STATES = = . Al

. DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION . .~ .
WASHlNGTON 25, D.C.

| | © JUN11 1956
" Mr. W. V. Nennessae - |
. 8 Susset Trail
' ulnvnle, Korth Garolim L

Bockst ¥o. DHBA~3823 ﬂiot
.John Phillips -
Lews Preapect ‘
_ Yaneey County, !iorth camlim o
, Gontract No. 2855 o
Dear Mr. Hsmesaee. : r

Reference is made to your recent htt:r advising this
office thal the mining lease to John Phillips has been auta-atieally
'} terminated for non-perrorum

?rnnsmittsd herewith for your 1nfomtien ia s eopy ot
the elosing letier issued as & result of the exploration program
on the Laws Prospest. It is not the imtention of the Govermment

~* to make s certification of discovery. Thersfore, the Govermment
© retains mo claim or lien against the ptoporty nor is futurc
p@aduction aubjwt to cny elain. .

' The Northwestern Bank of Burnaville s Morth Caroliu,
_and the Yeldspar Milling Company, Inc., will be advised that the
Govermment has no claim upon any production fron the land . o
clneribod in the contract. ,

'Sineercly yours, -
6. murgn@u. ( /’ﬁ o \)
“Admimistrator
Esclosure - L
 LGHouk:gad 4/18/56 .
Copy to: Admr. R. File
" . Docket ' o
Field Tean, Region Vp o
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

‘Mr. Chambers . -
'Mr Houk
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UNITED STATES
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.c. 800

- x © JUN11 1956
The Northwestern Bank | |
 Barnsville, North Carelime

John Phillips
‘Laws Prospect

" Docket Copy
Surnanme :

Re: Docket Yo. rnm—zszz, - Miea

. Yancey County, North Carclina }

Contraet No. Idm-E855

~ Gentlemen:

Tra.nsmitted herewith for your informt:.on is & copy
. of a closing letter to the Operator of the Defense Hinerals »
| : " Exploration Adn:lnistration contraet mentioned above,

| | - o ' _ ,.Sincero_ly yours,

'C.'Q. Mittendont (4’/ )

o AdminiSt.ratdz'-.
_ Encloétn'e ‘

LGHouk :gad 4/18/56 ,
“Copy to: Admr. R. File =
. : Docket - - _
Field Team, Region V .
Mr. Kiilsgaard, 5222
_ Mr. Dietrich, 3061 .
Mr. Chambers ‘
Mr. Houk






v UNlTED STATES .
DEPARTMENT OF THE INTERIOR
: DEFENSE MINERALS EXPLORATION ADMINISTRATION-
. ‘ WASHINGTON 25, D.C.

JUN 11 19'58

- Poldspar mmu cm, Im. S
Bowditeh, North Carolima .

Jobn Phillips
Laws Prospect -
Yancey County, North Carolim
Contract Fo. Idw-E855 '
aonnmm IR

* Tranmaitted horwith for your inrormtioa is & copy
of a closing letter to the Operator of the Defense Minerals .
’ Exploration Adninistratiom comtract memtioned abeve.

Siﬁetrely'yaﬁra, -
G.O.mmmuou <Jf’

‘ Administmtor
o fnclosure

- LGHouk:gad 4/18/56 .
Copy to: Admr. R. File
- Docket

Field Team, Region V.
Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

-~ Mr. Chambers
" Mr. Houk

"Bt Docket Mo m—;szz mu o

. Docket ,‘(I'.Opy -
.. Surname:,
O~
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RAL/ng

UNITED STATES .‘ ‘

. DEPARTMENT OF THE INTERIOR
. ‘DEFENSE MlNERALS EXPLORATION ADMINISTRATION' )

oSS FeREmna

KNOXVILL! 2; YENN.

&‘t wn kl . in
. Atterney at
Barnsville, m Carelina

* " Re: m-zlm, Idm-s&ss (ma)
© 7 John Pnillipe .
" Laws Prospect’

‘ The psriod in which the G@wermmb light. wrti:ty .
dimmryan the Laws prospsct.terminated on Mxy 28, 1956. is it~

" was not certified, the production lien 1s antmtisall;r tenimted, o
‘as of that d.ate. ' o R

It iz owr Merstmding that no mica of valn- was preduceé

@u*ing the period froa Awgust 15, 1955 to lay 2‘5 19%.

i wpyof the elosine letteruill bo smt w Hx‘. nsmnsaae

’ 'by our lashingmn octtim, the mear futre.

_ ‘Bobert . Laurence
... Executive Officer .
- IMEA mm Tm, Begien Y

cc ) :
Operatlng Commi ttee (2) _____....—--—‘
Lynch - = .

Files

P

u!ancey County, uort:n Carclim B

‘ 'Befemneeisnmwmwmtmoﬂiumsinbemfd »
-:mzr client Mr, W. W. Hemwasee. e





Q_/ UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROVIFHINGGSN GPFeE8LDA.
KNOXVILLE 2, TENN.
My 2, 1956
Memoxrandum
Tos Operating Committee, DMEA = Washington
Frams Executive Officer, DMEA - Region V = Knoxville

Subjects  DMEA=3623, Idm=EB855, Mica, John Phillips, Applicant
Laws Prospect, Yancey County, N. C,

Attached is the original and two copies of a letter
from John Phil]ips s Spruce Pine, N. C., stating that no mica has
been sold from 'the laws Mine. The letter is in response to one
Mro ]?hillips receivet‘ivlez‘om Mr.{l{littendori‘ concerning the sale of

mica, from the subject contract.

WAM |

Robert A. Laurencs





Recave

May » 155;

April 30, 1956

" Mr. Robert A, Leurence, Executive Officer
D. M, E. A,, Region V
Room 13, Post Office Building
Knoxville, Tennessee

Re: DMEA-3823, Idm-E 855, Mica
Laws Prospect, Yancey Co., N. C.

‘ Sprﬁce Pine, N, C.
Dear Mr. Laurence:
We have received a letter from Mr. Mittendorf asking that en
accounting be made on approximately 700# mine-run mica which
we recovered at the Laws Mine,

This mica was scrap and we did not bring it off the mountain
because it's value would not have paid the hauling expense.
No sale was made of any mica from the Lavs Prospect.

truly

John Phillips
P/b

RErvE |
MAY 1 - 1955

[CR ey
ueoiogic . ivision

Eoexvillo, Tenn.






I A | .~ Docket Copy . .
C«z. | EE - @ . swnmme: o

o , UNITED STATES» . oo _ C
-~ DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
_ WASHINGTON 25,D.C. 520

B APR 261956

Mr. W. U, Hennessee
8 Sunsset Trail : ‘
Asheville, Worth Carolina

. Be: Docket No. DMEA-3823 - Mica -
.. Jobn Phillips T
- Laws Prospect . _
. Yaneey County, North Carolima
. Contract No. Idz-E855 .

- Dear ¥r. Hennessee:

Reference 1s made to your recent letter advising that
the mining lease t¢ John Fhillips has been terminated for non-
- performance and requesting that the lien against the property be
.caneelled. ' Lo : T

It is not our intention to certify the project as a .
discovery thus creating a ten-year production lien upon the land
- deseribed in the contract. The period in which the Government

- may certify does not terninate until Mey 28, 1956. Before the

- case can be closed it will be necessary to determine whether any

royalty is dve the Government on the mica produced during the :
life of the contract. Mr. John Phillips has been requested to .
- supply this office with information on the value of rroduction,
and to pay any royalty that may be due. When this is received -
you vill be advised, and a copy of the closing letter removing
the lien will be sent to you. We expect to have Mr. Phillips’
reply within the next 20 days. ‘ ce

‘Sincerely yours.

: ; V .4\‘ -
G. O. Mittendor? ( /& i

' ' ‘ Administrator
LGHouk :gad 4/24/56
Copy to: Admr. R. File
: Docket L
- Field Team, Region V
Mr. Kiilsgaard, 5222 -
Mr. Dietrich, 3061
Mr. Houk :






| _ e , - B ,lbocket"bpps.’; -
e @ @  wme
" _UNITED STATES. o ‘ '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.c. . 600

- M. John Phillips | | L

- Spruce Pine, North Carolims
S : ' "Res mm ¥o. m»sszz )uca
Johm Phillips = |
. Laws Prospect ‘
v - Yaneey County, North Cuolim
L ' : Goutugt ¥o. Iam-E855
Dear Mr. Phillips: o

Refeorence is ndn to thn subjoet oxplomtien eontract
whieh has boon completed, ' _ ‘

' Iour final report imiicatea that & tahl of abont 700
pounds of "mine-run® mica was produeed during the project opera~-
tion. Please r to this office whether the mica is salable

. or is without w ‘Whether the mica is salable as strategic,
puRech or scrap aiea, or valueless, an aceounting mt be made to -
the Goverament. Any royalty due, however small, %t be paid :
before the case can be closed. Under Article 7(b) of the mbjcet
comtract you are obligated to pay the Govermment a royalty oa all’

- mimerals mined or produced from the land *...regardless of any
.cortification of discovery or develepment, from the date of the
contract until the lapse of time within which the Gwormat may .
make such certificatiom®,

' “If you bave sold any uea or other ninerals produeed
during the project or during the six-month period after Hovember 28. 4

1955, please forward a royalty check to Mr. Rebert l. Lamneo as
you bave on other projects in the paat. . , :

Upoa your compliance vith all the roqnirmnta af th.
_ eanmet, vwe will write you a closing letter which will. remove
the Gmermnt*s lien on amy future preduction. ' :

_Shmorgl;r yours, .

' C. 0. Mittendort (’f‘ﬁ%‘ }

| | Adwin{strator -
LGHouk :gad 4/25/56 | '
‘Copy to: Admr. R. File

- Docket

Field Teé.m, Regloﬁ v

M. Kiilsgaard 5222.
Mr. Dietr ch, ‘





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

. April 20, 1956

Pro ect Sunmary Report
By: Walter C. Anderson

1. Docket No. DMEA-3823-Mica .
Contract No. Idm-E855
Laws Prospect
Yancey County, North Carolina

Operator: John Phillips
Spruce Pine, North Carolina
Application~
Form MF-103(April 1952) received May 20, 1955
Work proposed:
Bulldoze access road, rehabilitate 80 feet of
adit, sink 50 feet of winze and drive 80 feet
of drifts.
Amount requested:
$7,900.00
Operator's property rights: -
. Mining lease for 10 years on the W. W. Hennessee
property covering 5 3/4 acres, dated May 2, 1955,
Owner's Consent to Lien dated August 15, 1955
Subordination Agreement - The Northwestern Bank,
dated August 15, 1955
Subordination Agreement - Feldspar Millinz Company,
Inc., dated August 15, 1955

2. Contract: Form MF-200A(June 1954) dated August 15, 1955
Work authorized:
Construction - toolhouse, powder and :
exploder magazines $ 116.00

Rehabilitation - 40 feet of stope @
$12.50/1%. , 500,00
30 feet of shaft @ $48.00/ft. 1440.00
80 feet of drifts and/or crosscuts 3040.00
Estimated total cost of project $5096.00
Government participation @ 75% $3822.00

Amendments:
none






Work completed:
Construction - toolhouse, exploder :
and powder magazines . $ 116,00

Underground rehabilitation 500.00
15 feet of shaft @ $48.00/ft. 720,00
80 feet of drifts @ $38.00/ft. 3040.00
Total accepted cost $4376.00
Government participation $3282.00

Work begzan on September 1, 1955 and was completed November 23,
1955.

Field Team Final Report received on December 22, 1955.
Operator's Final Report dated November 28, 1955, received
December 22, 1955.

Production during operation - about 700 pounds "mine-run"
block mica. } - :

No mica sold and no royalty paid. Mica probably of too

poor quality for sales.

No equipment was purchased under the contract.

Audit: Report of Review issued December 20, 1955.
Accepted cost $4376.00
Government participation $3282,00

Certification of Discovery:
none issued...Mica produced was small and of poor
quality, and no indication of good quality or
abundant mica reserves.

Comments:
How conducted:
all of the work in which the Govermment participated
was acceptable.
Operation:
good
Engineering: ,
only as much work was done as was necessary to
establish that no concentrations of mica existed
in this deposit. Operator submitted satisfactory
reports.
Geological premise:
the premise that a mica-bearing pegmatite exposed
in the accessible part of an inclined stope would
continue latemlly and in depth did not materialize.
Geological criteria upon which work was based:
1. Unzoned pegmatite, elongated tabular in form,
3 to 5 feet thick, conformable to biotite gneiss
country rock and weathered to less than 10 feet
from surface.






2. Mica - ruby colored, hard, flat, free-splitting
and occurring in moderately: large sizes. Most
is of strategic quality.

‘3. Past production - no data

Criteria developed during project:

1. Pegmatite narrowed from 3 feet in thickness to
4 to 8 inch stringers. Consists of sodic-
plagioclase, quartz and muscovite.

2. Country rock consists of biotite, hornblende
and quartz

3. Mica -~ small and poor in quality.

Future possibilities:
: none because of narrowing of pegmatite and the
poor quality of mica and sparse occurrence,

Recommendations:
The Nonmetallic Minerals Division concurs in the Field Team's
recommendation not to issue a certification. The commodity .
members of the Geological Survey and Bureau of Mines agree.

o (e

Walter C. Anderson
Nommetallic Minerals Division






' - RMmEo
b . 3823

8 Sunset Trail

Asheville APR1 ¢ 1956
North Carolina ' '

Mr. C. O, Mittendorf, Administratory/
Defense Minerals Exploration Administration
Department of Interior ‘
Washington 25, D, C.

In re: John Phillips Lease

Under date of 2 May 1955 my wife and I, as owners, executed a
Mining Lease to John Phillips on a 5 3/4 acre tract of land in Crab-
tree Township, Yancey County, North Carolina, on which was located
the Laws Prospect. Thereafter, we executed the Owner'!s Consent
so that the Lessee could obtain a loan for mining on that property,

No mining has been doné on the property described in the Lease since
about November 1955, The Lease, under its terms, automatically
terminated for failure of the Lessee to conduct mining operations for
a period of 60 days.

The 5 3/4 acre tract covered by the aforesaid Lease was a part of an
1100 acre boundary, We have sold and conveyed the entire boundary,
including the 5 3/4 acre tract and have been required to deposit funds
as a protection against any government lien arising by the Ownerls

. Consent executed by us,

It is most respectfully requested that the lien, if any, on this 5 3/4

acre tract be canceled at the earliest possible time so that I may receive
the funds being held by reason of the possibility of an outstanding lien.
Sincerely yours,

DY Wlerrrrersec_

W. W. Hénnessee
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

January 5, 1956
Memorandum?

To: Nommetallic Minerals Division
‘Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 3823 (mica)
Applicant: J. Phillips

Name and Location of Property: Laws prospect, Yancey County, N, C.

Contract Number: Idm-E 855

Date of Field Team Report: 12/19/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/30/55

Field Team Recommendation: Recommend no_ certlflcation of discovery
be issued.

Comments:

l. No strateglc quality mlca was encountered in the
pegmatite dike. °© :

2. Sufficient work has been done to indicate the pegmatite
is not suitable for produclng large quantlties of strategic mica.

3. Expenditures - o
Total approved : $5,096

Total cost ' 4,376

Gov't. share of the cost’ 3,282

Value of production during '
operation None

Recommendation:

I concur with the field team's recormendation.

W, & Db,

W. F. Dietrich






DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

January 2, 1956

-Re: DMEA 3823 Idm E855
John Phillips
Laws prospect
Yancey County, N. C.
$5,096,00 ~ Mica

Memorandum”/
To: L. G. Houk, Defense Minerals Exploration Administration
Froms i\?. E. Nelson, U. S. Geological Survey

Subject: Review of Final Field Team report.

The work program approved for this project was estimated
to cost $5,096,00. The work completed consists of:

Rehabilitation )
- Shaft sinking 15 ft. )
Drifting 8l ft. = ) Cost $4,376.00
No mica was sold and no )
royalty paid )

The pegmatite was found to be essentiéllg;pare of strategic
mica.

Because of the poor quality of the mica produced by the
exploratory work and lack of abundant indicated reserves the examiners

and the Field Team recommend that no certificate of discovery be issued.

I concur with the recommendation.

N. E, Nelson

. ’ IN REPLY REFER TO:
UNITED STATES | 6/
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UNITED STATES

DEPARTMENT OF THE INTERIOR ZT;“:WE@
DEFENSE MINERALS EXPLORATION ADMINISTRATION D E N f 0@5

WASHINGTON 25, D.C.
ROOM 13 POST OFFICE BLDG

KNOXVILLE 2, TENN.

Dedember 20, 1955

Memorandum®”
Tos Operating Committee, DMEA, Washington 25, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Reports, DMEA-3823, Idm-E855 (Mica)
John Phillips, Spruce Pine, North Carolina
Laws Prospect, Yancey County, North Carolina
Enclosed are four copies each of the Field Team and
Operator's final reports on the subject exploration project.

We agree with the recommendation that certification of

discovery should not be issued.

Robert A. Laureelfe:MM‘(/
Executive Officer, DMEA

Field Team, Region V

L. E. hlrley, M

Member, U. S. Bureau of Mines

Enclosures 8






RECEIVED
DEC 2 21955

Spruce Pine, North Carolina
November 28, 1955

Mr. Robert A. Laurence, Executive Officer’””
D.M.E.A., Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-3823, Idm-E 855 (Mica)
Laws Prospect
Yancey County, North Carollna
. Final Report

Dear Mr. Laurence:

Work began on the above vroject on September_l, and was
completed on November 23, 1955.

We moved in equipment and began rehabilitation work on
the old shaft on Sept. 1, Forty feet of existing shaft had to
be cleaned out and timbered, From the bottom of this o0ld shaft,
we sank an additional fifteen feet, running completely out of
vein., Upon advice from the field team, we turned off at the 15t
level with a drift and drove a total distance of 80'. At about
the 30' distance in the drift we began to pick up some small scrap
mica, and continued to recover some scrap and poor quality mica
up to about 60' in the drift. The vein began to narrow at this
noint and by the end had almost pinched out. e recovered a
total of 600—7004 of scrap and poor quality mica from the entire
operation.

No particular difficulty was encountered. The material
was rock and slate and the drift was in vein all of the 80'., Work
was discontinued upon completion of the contract, as we did not
deem it advisable to continue,

We wish to thank the field_team for their assigance on
this project, If further details are necessary, Dlease contact
us.

Verv trulv yours,






2l
Sy

‘,; R . DR
- o . pr £ VI T
. Vo A . LY RN "3\,1:“

,‘ b'“‘}‘ oy -
ik, o O
B B 914

Spruce Pine, North Carolina

Mr. Robert A, Laurence, Executive Nfficer
D,H.&L., ﬁlgion \' o ) .
Room 13, Post 7ffioce Building

Khoxville, Tennesses ‘

Res DMEA-3823, ldw-B 855 (Mica)
Laws Prospect : -

©  Yancey County, North Carelina

.- Final Report : o

, 'Dcar Mr. Laurance:

B Wor! began on the above mrojest on Septeuber 1, and vas
completed on November 23, 1955, : : |

We moved in equipment and began rehabilitation work om
the 0ld shaft on Sept. 1. TForty feet of existing shaf't had to
" be eleaned out and timbered, Pro- the bottom of thia old sheft,
we sank an additional fifteen feet, running completely cut of |
vein, Upon advice fro~ the field teem, we turned off at the 15!
lovel with a drift and drove a total distance of 80'., At about - -
the 30' distance ir the drift we begen to pick up some emall serap .
mica, and somtinuad to recover some serap and poor quality miea
- up %o about 60' in the drift, The vein begen to narrow at this
point and by the end had almost pinched out. /e recovered a
totel of 600-700# of worap and poor quality mior from the entire
operation, . L

Yo bartim difriculty was encountered, The material

. wes rock and slate and the drift was in vein &£11 of the 307, Work

~ wag dlscontinued upon completion of the contract, as we did not
deem it edvisable to contimue, A S

We wish to thank the fisld teem for thelr assifance om

| ‘this project. If further details are neoessary, nlease contact
use. : . _ ‘ -

Vory truiy yours,






B o - BECEIVED
DEC 2 21855

. Spruce Pine, Nerth Carolina
~ November 28, 1955

Hr, Robert A, Laurence, Txecutive Officer
D,M.E Ay, Rogiom V -
Room 13, “ost “ffios Buflding

. Enoxville, Tennesses o

Res IDVMEA~I323, Idm-E 855 (Mica) - -
Yanoey County, North Carolins
Final Renort S o

Dear Mr, lLaurencer

Worl: began on the above mroject on “eptember i, and vas
oompleted on Wovember 23, 1955, - ‘ : '

de moved in equipment arnd began rehabilitation work em
the old shaft on Sept. 1. Forty feet of existing shaft hod to
be oleaned cut and timbered, Sro the bottom of thip old shaft,
e sark &n additional f1ftaen foet; rumning completely out of
vein. Upon advice fro- the field team, we turnad off at the 15
level vith & drift =nd drove a total 3istsnes of 0. At about .
the 30' distance in the drift we bogan to plek up some smell serap
mica, and eontinued to recover some sorap end poor quality mica -
up to about 60' in the drift, The vein hegar to nurrow at this
point and by the end had almost pinched cut, Ve recovered & ‘
wm&m# of serap and poor gquality miea from the entire
opera .

- Ho partienlar difficulty wes encountered, ' The meterial =
wag rock ond slate end the drift was in veln 211 of the 30', “ork
waz diseontinued upon eompletion of the esniraet, ns we 4id not ‘
deen 1t advisable to eoniinus, : L ’

W wish to thank the f1e1d tean for thefr asoldencs on
this vrofect.  If further ristalls are nocescery, plesse conteet
us, , - .






o UNlTED STATES , - .
3 DEPARTMENT OF THE INTERIOR - COPY

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
' - WASHINGTOR2E  BOC

Room 13, Post dffice"Bldg';
~ Knoxville 2,lTenn. o

December 20, 1955 - -

Memorandum . .

Tos - ".'Operatln'? Commttee, DI'IEA, Washlngton 25, D. C.'
Froms: F:Leld Team, DM"..A, Rng.on V, Knoxville,’ Tennessee

* Subject: Final Reports, DMEA-3823, Idm—ESSSv(Mica) |
‘ ... John Phillips, Spruce Pine, North Carolina.
Laws prospect, Yancey County, North Carollna. o
Enclosed are. four: coples €ach of the Wleld Team and
- Operator's final reports on the subject exploration project.
" We agree with the recommendationthat certification of
: discovery:shouldrooﬁ be issued.
/s/ Robert A. Laurence
Executive Officer, DMZA
Field Team, Region v .

- /s/ s E. Shlrley, for’ V. J. Lynch
' Mbmber, U S. Bureau of Mines

~ Enclosures 8

. Reviewea'p, -
- DMEA OPERATING covuzrrze"

Z-S0-§s -

(date) -






DEp N
L\:@ 2/7 ig‘g,ﬁ
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPIORATION ADMINISTRATICN
FINAL REPORT
On
DMES~3823, IdmeEBSS (mica) LAWS PROSPECT
Yancey County, North Carolina
BY
Lawrence E, Shirley, Mining Engineer
U, S. Bureau of Mines
and
S. G. Bergman and A. R. Taylor, Geologists
U. S. Geological Survey
December 19, 1955 _ - Hovlowog iy
DUEL OFERATING gpyorvog,
/2- Bo-55
- >
(dats)






FINAL REPORT"

-
FHVizd

T~

On
DMEA=3823, Idm-EB55, IAWS: PROSPECT ne
(rica) gy 1358
Operators John Fhillips, Spruce Pine, North Carolina

Locationt On the east side of Bluerock Knob, 3,2 airline miles S 35€ We
of Micaville, Yaneey County, N. C.

Work under this contract has been conducted in a satisfactory
manner, Mica of strategic grade was scarce and smell, It is the field
examiners! recommendation that this mine not be certified because of a lack
of indicated reserves, i ‘

)t

The Operator began work on this mine September 1, 1955 and was
completed November 23, 1955, The Operatcar carried out the contract in'a very
competent manner, The shaft was rehabilitated and sunk an additional 15 fte
At the bottom of the new shaft the pegmatite thinned to stringers, A drift
trending N 100 E for 30 ft, and due N for S1 ft was driven follewing the
pegmatite from the shaft bottome At 30 £t in the drift is a stope 10 ft wide,
12 ft high, and 10 £t long, - _

About 700 1bs. of "mine-run block" mica was reported to have been / j
produced, The pegmatite was essentially bare of mica from the shaft to the

30 £t point where some small sized mica was produced, Scrap mica persisted
througheout the drift for about 30 ft. From the 60 ft point to the 80 £t

point, the pegmatite narrowed gradually to stringers, :

Pegmatite narrowed from 3 ft thick down to J ine., going down the
gshafts This narrowing down in a vertical section persisted throughout the
drifte At the 80 £t point in the heading are pegmatite stringers L to 8 in,
wide with a brecciated appearance. Mica at this point i small, severely
ruled, ruby with biotite inclusions. )

Struct\ir.a.lly, the pegmatite appears to have been offset about 1 ft
at the 51 £t point in the drift, Slickensides and ruled mice at the 80 £t

point in the drift, with vertically dipping stringers show vertical dig-
pacement, -

Hineralogically, the stringers and pegmatite consists primarily
of sodiceplagiocalse, quartz, and musocivte. The country rock casists of
biotite, hornblende, and quartz,

reports, little strategic micz has been produced during the new expleoration.
Some reserves may be in the top of the drift, beczuse the pegmatite widens
goin g up in a vertical section., Along this line some stoping has been done
in which some mica was obtained, but it was only an increase in the amount of
poor mica., Apparently the quality of mica will not increase with height in a

Although the mica was reported good at the surface in previous !






" ). ) . ‘
. ‘/. .
a

stoping operatiom,

the basis of the small s Poor quality mica produced by
exploration, and with no indication of good quality or abundant reserves,
the field examiners recommend that the Laws Prospeet not be certified,

Expendituress

(a) Tot2l countract - $5,096400
Government's share 3,822,00
Operatorts share 1,27h4400
Total Spent L,376400
Governrent's share 3,282,00 |
Operator's share 1,094400 }
Government's share unexpended 340400 |
Royalty paid None |

Decerber 19, 1955

Lawrence E, Shirley, Mining Bngineer
Bureau of Mines

and

Se C. Bergman and A. R. Taylar, Geologists
Geological Survey
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BEOm
INTERLH REPURT SlVEp
. DECZQ
DMiA-3823, Idm-E855 (mica) LAWS PRUSPECT 1955

OPERATUR: John Phillips, Spmuce Piney, N. C.
LOCATION: On the east side of Bluerock Knob, 3.2 airiine miles S35°W

of Micaville, Yancey Co., No C.

This contract has been completed without making a worthwhile
discovery of strategic mica. The operator does not indicate that any
additional exploration will be attempted at his own expense.

| A brief description of work accomplished consists of rehabilitation
of an existing 4O foot slope, sinking 15 feet of shaft from the bottom of
the stope and driving a total of 80 feet of drift and crosscuts from the
shaft bottom to the north. The thickness of the body varied from a few
inches to 5 feet in the drift and contained scattered mica in the thicker
portions. About 500 pounds of block mica was recovered from all work /
éompletedo

All work was completed satisfactorily and in accordance with terms
of the contract. Timber was required in the rehabilitation and new shaft
work, but was not required:in the drift. Upon completion of the contract,
some stoping and widening of the drift was attempted where the better mica
occurred, but little mica resulted. The examiners are of the opinion that

this mine will not warrant a recommendation for certification.

LMLy g

L. E. Shirley, Mining lngineer
U. S, Bureau of Mines

So Co Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

November 30, 1955






- Ce e

INTERIM REPORT

DMEA-3823, Idm-E-855 (mica) LAWS PROSPECT

OPERATOR: John Phillips, Spruce Pine, N. Co
LOCATION: On the east side of Bluerock Knob, 3.2 airline miles

S35% of Micaville, Yancey County, N. C.

Drifting continues on this contract and is now at 68 feet.
The present drift direction is due north, and the last 17 feet have
followed pegmatite which appears,. in the roof section, to terminate
near the headingo The present face, and a pegmatite section, was
washed down for the Examiners and shows 3 pegmatite lenses aiigmed
vertically near the east wall. The operator was advised to continue
the drift in the present direction, and instructions were given for
discontinuing work if pegmatite was not encountered in the next two
rounds of holes. The operator, upon completion of the contract, plans
to drive a raise and do some bench work in the drift floor at a point
in the drift where the pegmatite contains the best mica. This work
will be conducted at his own expense. Progress on this contract is

satisfactory.

LEL

L, E, Shirley, Mining
Us So Bureau of Mines /l ’
. /Oi//? /N.o %

‘S.C.@mbw

So Co Bergman and A. R. Taylor, Geologists
Uo So Geological Survey

November 16, 1955
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INTERIM REPORT

DMEA-3823, Idm-E855 (mica) LAWS PROSPECT

OPERATOR:; John Phillips, Spruce Pine, North Carolina
LOCATION: On the east side of Bluerock Knob, 3.2 airline miles S35% of

Micaville, Yancey County, N. C.

Drifting continues on this contract and now totals 51 feet. All
of the level work hasbbeen driven on the northward extension of the body.
A narrow pegmatitic stringer was followed for about 34 feet, and at this
point the body thickened from a few inches to about 5 feet. The present

face shows from 2 to 3 feet of pegmatite narrowing foward the drift

‘-floor and enclosed by biotite gneiss country rock. About 300 pounds of

mica of fair quality has been obtained from the thicker portion of the
body. Twenty-nine feet of drift remains to be driven under contract,
and the operator was instructed to continue driving to the north.

Progress on this contract is satisfactory.

LES

L, Eo Shirley, Mining E
U, S, Bureau of Mines

\neer

/{5‘/7; S G- Bongaim. YA
o Ho Teagk, So Co Bergman, and A, R. Tgflor

Geologists
Uo S, Geological Survey

November 2, 1955

RECEIVED,
iy 1 41355
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INTERIM REPORT
| Opy %%

DMEA-3823, Idn-E855 (mica) LAWS PROSPECT 28 ;953:
OPERATOR: John Phillips, Spruce Pine, N. C. '
LOCATION: On the east side of Bluerock Knob, 3.2 airline miles S35°%

of Micaville, Yancey Coo., No Co

Drifting is underway on this contract and is now at 15 fest.
The drift is being driven due morth, and is following a narrow pegmatite
along the same zone as that previously reported in the shaft. Material
encountered is 4 to 6 inches thick and is composed of feldspar and quartz,
and is bafren of micae The @p@fator was aévised to continue the drfft
in the present direction in an effort to pick up thicker pegmatite.

Progress on this comtract is satisfactory.

L £

L. E. Shirley, Mining
U, S Bureau of Mines

, /A?{ [Lékﬂzg4f~<_.
ié%;; Teague, Qo C. Bergman, and A. R. Taylor

Geologists, U. S5 Geological Survey

October 19, 1955
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INTERIY REPCRT

MmA-3623, Tdm-11655 (mica) LAWS PROSPRCT
OPERATCR: Join Puillips, Spruce Pine, Mo C.
TOCATTON: Cn the east side of Blucrock Kiob, 3.2 airline miles SJSON
(=)

of Wicaville, Yancay So., No Co

Terticzl shaft sinking hoes been in progress on this contract

L
38

since completion of rechavilitction and is now at 19 feet. The pegmati.

-t

1e5 tapered from 3 feet to about 4 inches in 19 Tect of wvertical section,
end shaft sinking was stopped at this point. The operator was instructed
o turncff firom this hottom and start a drift to the north, following the
narrow pegmatite present. Drift work is expected to get underway within

the coming week. Progress on this contract is satisfactory.

L ES

L. T Shirley, Mining ZiNgincer
U. S. Bureau of Mines

/(/J /ﬂawg‘*"‘
Ko Ho Teague, GRologist

T, So Geological Survey

Cctober 5, 1955






INTERTI REPORT

DMFEA-3823, Idm-F855 (mice) LAWS PROSPECT i

CPERATOR: John Phillips, Spruce Pine, No. C.
JOCATICON: On the cast side of Bluerock Knoh, 3.2 airline miles SBBOW

of Micaville, Yancey Co., N. Co

The starting date on this contract is September 6, 1955, Rem‘
habilitation of an existing 4O feot stope from the surface has been com-
pleted,and sinking will get underway during the current week. Rchabili-
tation consisted of cleaning out loose muck and old timbers and retimber-
ing to a total depth of 37 feet from the surface. The pegmatite as ex-
posed in the bottom is 22 inches thick, but could not be examined clearly.
Another visit will Ee made after sinking begins.

Equ;pment on the job consists of a 105 c.f.m. air compresser,
gasollneapowered h01st, conventlon@l hoisting frame and necessary hand
toolso

Messrs. V. Jo. Lynch and R. A. Laurence accompanied the Field
Examiners on this visit to the mine. ‘

L ES
L. E, .Shirley, Minimg‘hnglneer
Uo So Bureau of Mines

P

éif;o Tea;339 Geologist

Us S. Geological Survey

September 21, 1955






. ~UNITED STATES SO
' DEPARTMENT OF THE INTERIOR:
- DEFENSE MINERALS EXELORAT!ON ADMINISTRATION

0 e e

P. 0. Box #431
- Joplin, Missouri

Mr. Robert A. I.aurence, Exscutive Otficer _
DMEA Field Team, Region IV . 3 .
U, S. Geclogical Survey -
Room 13, Postoffice Building
Knmﬂle 2, Temn. . AR

Re: Project COntract Idm~E855

DMEA-3823 (mica)
Doar Bob' -

here this morhing which I suppose were intended 'co be addresaed to
‘ your office o » ‘ ' _ '
| liith best. perscmal regards, Ian

Sincerely yours, ’

, ' L Exscutive Officer ‘
' .ch/vks o ‘ DMEA Field Team, Reglon IV

.ees IMEA Op. Com (2) —
' General DHEA file

‘September 19, 1955

quwwded hamith an co;)ies of the cited contract recaived





® ®
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROWASHIRGEPNORE BEBLDG. BECEIVED
KNOXVILLE 2, TENN, SEP 141955

Septenmber 12, 1955

Hemorandun
Tos Operating Committee; DIEA- Washington
Froms Executive Officer, DMEA Field Team, Region V

Subjects Signesd Contract - Idm=EB55, DMEA=3823 (mica) John Phillips,

Tremsmitted are three signed copies of the subject
contract, with two copies of subordination Agreemsnts attached to
each copy of the contrach.

The uéual distribution of the other signed copies has

WAW

Robert A, Laurence

been made by this offics,





August 19, 1955

Mr. Sam Phillips calling Mr. F. L. Knouse -- Re: Docket No. DMEA-3823 - Mica
: . John Phillips
Laws Prospect
Yancey County, N. C.

Knouse: Did you get your problem thrashed out with General Services?

Phillips. They said we could sell 30 days provided we signed an agreement whereby
we released the Government from all claims whatsoever as set forth in
Revision 3.

Knouse: I do not know the backgréund on it therefofe I cannot offer any suggestions.
You want to talk with me on DMEA-3823? I have asked Mr. Anderson who handles
the case to get on the line to talk with you. Do you know Mr. Anderson?

Phillips: Yes. I know Mr. Anderson very well.

; Anderson: Hello Mr, Phillips.

Phillips: Mr. Anderson on the Laws Prospect I sent you a lLandlord's Consent to Lien -
signed by the Landlord himself and his wife. Now I have received some new
Subordination Agreement forms from the Knoxville office.

. Anderson: The contract was sent out on the 15th and lLegal said it will be necessary

to have Subordination Agreements from The Northwestern Bank and from Feldspar
Milling Co., Inc. Both parties are named in the lease.

Phillips: Knoxville sent me a letter and said they are sending me the Subordination '
forms to have signed.

Anderson: Yes, I understand. Legal at first said the Owner's Consent to Lien forms
" would do, but when the contract was prepared Legal said we have to have the
new subordination forms executed. I thought that we had everything, but Legal
said the new forms were necessary.

Knouse: Mr, Phillips these Consent to Lien forms are different from the Subordina-
tion Agreement forms, and I understand there is a lien on this property,
therefore, instead of Owner's Consent to Lien we would require the execution

. of Subordination Agreement forms. These particular parties signed the Owner's
Consent to Lien not the subordination forms that is what your problem is. It .
is a metter of them subordinating their lien against the property to the Govern-
ment of the royalty repaymenx provision in the contract.

Phillips: I thought that when you sent that other set of forms down from Washington
that was all that was required.





~._. ‘ ‘l’ , . ‘l"*

Mr. Anderson: Yes. I thought so too, but Legal discovered that a Subordination
Agreement was necessary.

Mr. Phillips: It will take a little time to get them signed and I wanted to get
started before the 30 days GSA has given us.

Mr. Knouse: I regret the delay but I cannot see any alternative but to get the forms
signed before the contract can be executed. ,

Mr. Phillips: 1Is there any way I can get around it?
"Mr. Knouse: No I am afraid not Mr. Phillips.

Mr. Phillips: Ok. I will get it dome.






Docket File " ‘

: " UNITED STATES / é"’
DEPARTMENT OF THE INTERIOR =~ W
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON S W .
' WASHINGTON 25, D. 0600 - o /?W
- Me. Robert A. laurence e Lk.xbjach Me% !lo. DMEA~3823 ~
Executive Officer, DMZi .+ debn thillips :
. Meld Yeanm, Bogion ¥ o laws

Knoxrille 2, 'I'tmsm
" Dear Mr. Leurence:

’ . Phnutmmmthmmimlmnw copiesoza .
sontraet covering the subjeet exploration project signed by the ldnin-
1atmtw with nzimr Mt and effective date as shown

- As set. Lorth in the snclosed wraﬁmm the m:lng
Assistast Solieitor, dated Augnst 2, 1955, before presenting this
propesed conmtract to the applicamt, plesse obtain and attach to mh
~eopy of the contrast a Suberdimation Agreement, Form MP-201, from a
 botk partiss, the Seartbwestern Bank, and. the Faldsper Miliing Compeny, -
Ine. There are enclossd two prepared sets uf' seven eoples each of tha
ammt fwmugmtnusotmpcﬂiu eamom& - :

© I the eonmct meots wmz your nppwnl ptu@mt 11:, to the
Operator for his approval and eigmeture. - Pleace eaplain to the Upere
-ator that the contruet, vhen exscutad, is 2 firm coumitment under the -
terns of which he {3 obligated to ecmpleie the work omtlined st the -
agreed unit eost. If any part of this eontraet doen not have cither
Jour aporoval or that of the Operator and cannot be amended withiuym
delegated antiority, then the origimsl and all coples of the contract
are to be returned to this orﬁ.u, tog;tbor vith the mopoaod ch
for. w*mMmﬁm.

Room 13, Post Office mg - f Yamy cemt;y, m cmlim

M. Dietrich, 3061

- Mr. Anderson

-

Aftar exsoution of tiu cm:-sot, the uopiw ere to ‘be dis- -
tributed {n the usial mawser. Copies of memorania frem Mr; ¥, E, !ielaon
dated m 15, 1955, and from M. W, ¥, mm&, dated JBJ; 251 1955;
Hembers of the Mica Mzty Comittes, are emlcm ;

Admr. R. File
Operating Committee
Mr. Kii;l.sgaz;.rd, 5222 .

Docket

Simardy ym, .

WCAﬁdérson:pk 8/11/55

- Copy tos.

. . : W.S. Martin
‘Piwm‘-’“ S ACTING CMimn, Opouung m«g“@/ﬁ)
- /s/ Robert W Cechat /#ﬂ_) - '
Hewibor, Bureau of Wines | - (s/(_/ |

- gpor H. Eiilsgaard @5) , bR

Monber, Geologioal Surw
\ . Ismsloms 24






UNITED STATES
DEPARTMENT OF THE INTERIOR -

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

AUG 2 1955

Memorandum
To: The Administrator, DMEA ‘ :
Attention: Chief, Nonmetallic
. Minerals Division
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3823 (Mica) Application of John
Phillips

The attached contract has been prepared from a
draft submitted to this office on a routing dip dated July
19, received here July 20, and is approved for your signa-
ture subject to the following: .

It will be necessary to have subordination
agreements from The Northwestern Bank and from
Feldspar Milling Company, Inc., both of whom are
among the parties named in the lease under which
the Operator holds.

There is in the docket a consent to lien signed
by the lessors and also signed by The Northwestern Bank and
Feldspar Milling Company, Inc., but this consent to lien
recites on its face that the bank and the milling company
both hold liens against the land (trust deeds) which are
and remain superior to the lien of the Government. Under
these circumstances, the signatures of the bank and of the
milling company on the consent to lien do not put the
Government's lien in a prior position,

4 LT Hoff1lund
Acting Assistant Solicitor,
Defense Minerals






"~ UNITED STATES

DEPARTMENT OF THE INTERIOR

- OFFICE OF THE SOLICITOR -
WASHINGTON 25,D.C. v

AUG 719558 |

 Memorandum

- To: - The Administrator, DMEA - ,
. Attention: Chief, Nonmetalllc
. Minerals Division
From: Aotinz Assistant 8011citor. Defense Minerals

- Subject: Docket No. DNSA~3823 (Hiea) Application of John

. Phillips

The attached ecntraot has been prepared rrom 1

: draft submitted to this office on & routing dip dated July

19, received here July 20, and is approved for your tisna—
ture subjeot to the following: ,

It will be nocetaarv to have suberdination
agreements from The Northwestern Bank and from
Feldspar Milling Company, Inc., both of whom are
among the parties named in the lease under which
tho Operator holds,

There is in the docket a conacnt te lien uisncd
by the lessors and also signod by The Northwestern Bank and
Feldspar Milling Company, Ine., but this consent to lien
recites on its face that the bank and the milling company

‘both hold liens against the land (trust deeds) which are

and remain superior to the lien of the Government., Under
these circumstances, the signatures of the bank and of the
milling company on the consent to lien do not put the
Government's lien in a prior position.

——

7. L. l%ﬁm?n"i

J. L. Hofflund
Acting Assistant 8olicitor,
Defense Minerals

JLHof 3 J.;\ .
Copy to: DMEA Docket

Sol, Docket

F. L. Knouse (2)
J. L. Hofflund

Chron, File
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UNITED STATES
DEPARTMENT OF THE INTERIOR  RECEIVED
BUREAU OF MINES JUL 2 6 1955
WASHINGTON 25, D. C.

July 25, 1955

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA 3823 (mica)

“Applicant: John Phillips

Name and Location of Property: Laws Prospect '
, Yancey County, North Carolina

Date of Field Team Report: July 8, 1955

Date Rec'd. by Br. of Ceramic and Fertilizer Materials: July 21, 1955

Field Team Recommendation: Recommend exploration program at a cost
’ of $5}O93;OO: _

- Comments?

1. This deposit appears to have possibilities for the
development of strategic mica.

2. Proposed‘exploration outlined by the field team is
consistent with good enginéering practices and estimated costs are
in line with other DMEA projects.

Recommendation:

I concur with the field team's recommendation.

W, P, Dietrich






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 15, 1955

Re: DMEA 3823
- John Phillips
Laws Prospect
Yancey Co., N. C.
$5,093.00 - Mica

Memorandum
To: L. G, Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report

The work done, as shown on sketch map of this prospect,
made by the examiners, bears little resemblance to that shown on
the section submitted with the application. The name is the same.

This is an abandoned mine which, from hearsay, produced
a "large amount" of good mica, and mica is now exposed at one
place near the portal of the inclined drift.

The proposed program is too heavy, history and present

appearance considered.

. - N. E. Nelson

. . IN REPLY REFER TO:

N
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

: PaR
ROGABHINGISINGE ILECBLDG, RECEIVED
 KNOXVILLE 2, TENN, JUL 121985
July 11, 1955
Memoxrandum
Tos Operating Committee - DMEA - Washinghton
Froms DMEA Field Teamy, Region V = Knoxville, Tennessee

Subject: Field Examination Repert, DMEA=3823 (mica) John Phillips,
Spruce Pine, N, C, Laws Prospsct, Yancey County, N. C,

Enclosed are four copies of the subject examination
report, and six extra copies of the sketch map,
This pegmatite is worth exploring and we recommend

approval of a unitecost contract, as outlined in the report,

Robert A, Laurenoce =
EXZCUTIVE OFFICER
DMEA REGION V

V. J7 » ZEnber

Bureawl/of Mifgs

E\i:;vyﬂ er'yfyc‘i b
] 2VizTed
DA C}j*j?‘./\m"‘\: ’”YN
e COTITTTER

/5 55—

R —_—
{dﬁ’h@ Y ————mremy
¥ N A






RECEIVED
JUL 131955

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIEILD TEAM EXAMINATION
On

DMEA=3823, LAWS PROSPECT (mica)
Yancey County, N. C :

BY
K. H, Teague and D. H. Amos s Geologists
U. S. Geological Survey
and

Lowrence Ee Shirley, Mining Engineer
Us S. Bureau of Mines

July 8, 1955
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FIELD EXAMINATION REPORT
o RECEIVED
DMEA=3823, LAIS PROSPEGT (mica) JUL 13 1955

Applicant:s John Phillips s Spruce Pine, N. Ce

This deposit was mined 30 - LO years ago., Recent bulldozing at the
south portal exposes wall rock and a little pegmatites. Pegmatite is exposed
in the accessible part of the inclined stops. Mica of strategic grade
occurs, apparently in considerable quantites. This deposit appears to
offer good possibilities for exploration. :

The mined was examined on June 17, 1955, Mrs S. L. Phillips
accompanied the examiners on the inspection which required two hours,

The Laws Prospect is on the east side of Bluerock Knob, 3.2 airline
miles S. 35°W. of Micaville, Yancey County, North Carolina, Access is
possible at all times by jeeps

The applicant has had considerable mica mining experience and is
competent to conduct the proposed work. This property is under lease, the
area of which is adequate, One of the property lines is shown on the
attached sketch, This is the nearest line to the deposite

There are no surface facilities on the property., 01d workings
consist of an inclined drift from which the pegmatite has been stoped up
dip to the point where it pinches out, Dimensions of the stope are
approximately 95' x 30' - LO' x 5%, Workings are only partly accessible as
the deeper portion of the workings are flooded, Muck has fallen from the

- "lofts," and the portal of the incline is caved, The floor of the incline

is about a =150 slope,

The pegmatite is from 3 to 5 feet thick, conformable to the biotite
gneiss country rock, strikes N-S., dips vertical to steeply westward,
coarse textured, and contains soda feldspar, perthite, quartz, muscovite,
and red garnet, listed in order of abundance, '

Structurally the pegmatite appears to be an elongated tabular body
which plunges to the north at about 15°, The pegmatite is weathered to a
depth less than 10 feet. No zoning is apparent. Mica is abundant where
the pegmatite is exposed near the portal of the inclined drifte

The mica is ruby colored, hard, flat, free splitting, and appears
to occur in moderately large sizes, Some contains brown mineral stains
and some books are broadly ruled, however, most of the mica is of strategic
qualitye

This mine is reparted to have been worked about World War I, with
little work having been done since that date,






Rgports are that the World War I operation resulted in the production of
a "large amount" of good mica and that the operation was abandoned because
oi‘ water., The .operator had no pump,

Recently the applicants stripped the dump below (south) the portal
and removed overburden to bedrock. The pegmatite is only a thin band where
recently exposed, Additional stripping will be of no benefit as wnweathered
rock occurs within 5-10 feet of the swrface,

The examiners believe that the best way to explore this deposit is
to clean out and enlarge the opening above the portal (position shown on
the attached sketch), and then deepen as a vertical or steeply inclined shaft
to a total depth of 70 feet, This will involve removing muck and water
from 20 feet of stope and slabbing and timbering a total of approximately
LO feet, After the rehabilitating is completed, the shaft should be deepened
an additional 30 feet. From the shaft a total of 80 feet of drifts are
recommended,

Few operational difficulties should be encountered, With an
adequate pump, water should be no problem and ground conditions are goode

Estimated Costs

Construct ¢ Toolhouse ’ $75.00
Powder Magazine 25,00
Ixploder Magazine 13.00
Rehabilitate existing LO-foot stope by removmg P
20 ft, of muck, slabbing to 5' x 7%,
timbering where necessary 500,00 7
. 2
Sink 30 feet of shaft on pegmatite (20 shi;f‘ts) \7’
Labors .
1 = Miner @ $1.50/hr, $240,00 -
1 = Hoistman @ $1.25/hr, 200,00
1 = Laborer @ $1,00/hr, . 160,00

Equipment (rent.al)
Compressor, drill, & pump @ $2hO/Mo, 240,00

Hoist @ &SQ/MD. 50,00 e %,, |
Suppliess G L.,

Drill steel ' 50,00 / {7‘2 / 4'5/1"

Explosives 100,00 ~

Timber @ $65/M . 65600/, =t 0

Gasoline and oil | 75.00 / 2.5 ;

Small tools and pipe : 75000 / LSV /;,L?

Miscellaneous T 87,00 Y 2 "z;f‘g o

Compensation Inse 60600 Pty s jj

Unemployment Ins.& Social Sec. 24,00 "?f @ o

Tax, sale 11,00 -6, :

| — 10600 / X





Drive 80 feet of drift (LO éhifts)

La‘bg@x
1 « Miner @ $1,50/hre $L80,00
1 = Hoistimen @ $1025/hre 400,00
2 = Laborers @ $1,00/hre 610,00

Equipmsnt (rental )
Compressor s drill,

and Jackleg @ $250/M09 500,00
Hoist @ §50/Mos 100,00
Suppliess |

Drill steel 100,00
Explosives ‘ 250,00
Gasoline and oil 150,00
Small tools and pipe 75400
Miscellaneous 110,00
Compensation Ins, 150,00
Unemployment Ins,and Social be«:z. 65,00
Sales tax | 20400

Estimated Total Cost of Projectecscesss | %5093.00

Exemined: June 17, 1955

K. H, Teague and D. H. Amos, Geologists
U. Se G. Se

L. E. Shirley, Mining Engineer
U, Se¢ Be M,
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UL 1 4 1955

Spruce Pine, N. C.
July 12, 1955

Mr. Lawrence G. Houk, Chief
Nonmetallic Minerals Division
U.S. Dept., of the Interior, DMEA
Washington 25, D. C.

Re: DMEA-3823, Laws Prospect

v

Dear Mr. Houk:

I am'enclosing Consent to Lien Forms which you re-
turned for further signatures., They are now ‘properly signed
and should be attached to the other materials in the file,

I believe this completes the necessary information
on the above application, and I trust that we may hear from
it in the near future,

Very truly yours,

e Z 7L Mo

Sam L, Phillips

P/b

-
4






o o co - Docket Copy s
. S : , ‘ .~ . Surname:
S ' . | Anderson
o UNlTED STATES ; ‘ g W
DEPARTMENT OF THE lNTERIOR . e
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D. C.

JUN13 1955
Mr. John Phillips S

Spruce Pine, North Carolina
o Res Docket ‘ilo. DMEA»%ZB - Hicc
' John FPhillips
- " laws Prospect .
Iancey county, Forth Carolina

Dear Wr. Phillips:

Your application for assistance in- oxploring the subject -
property has been reviewed by the Nonmetallic Minerals Divisiom of .. -
the Defense Minerals Exploration Administration and has been = .
referred to Mr, Robert A. Laurence, Executive Officer, DMEA Field

" Team, Reglon V, Room 13, Post Office Building, Knoxville 2,
Temmessee, for further consideration ana. goasi'bly a field oxanina-
tion, ,

v We are returning thevsix copies of Owner's COnsent ta‘ .
Lien for sigmatures of the two mortgagees. Since the morigagees
a8 lessors have an interest in the land, they must also sign the
Owner's Consent to Lien., It will be appreciated 1f you will have
these documsnts executed accordingly and returned to this office.

: The Regional Office will contact you at an oarly date if
“an examination is to be made. : Any assistance that you may give
. the members of the field team during tha omimtian will be
sppreciate&. . »

Sfim:erely i_ours ’

. ) rf 4‘/@ A : o
 Mitendort fLAaals
G'p o A

miz;ist:atoc
o Enclosums é A

WCAnderson:gad 6/ 13/ 55
. Copy to: Admr. R. File

Docket
Operating Committee
Field Team, Region V
Mr. Dietrich, 3061
Mr. Kiilsgaard, 5222
Mr. Hou.k '





Surnamne :

. S * Docket Copy

UNITED STATES ,
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

- WASHINGTON 25, D. C. o

&’. Jolm Pbi]lips

Spmce Piae, Horth carolim '
- fis: Docket Wo. W*3823 lllica
John Phillips = .
- Laws Prospect ‘
Yancey Oounty, Nor‘bh caronna
I}O&I‘ 1&' [y Phimpsz '

' : Iour applica'tion for a.saistance in exploring tho subjact
proparty has been reviewed by the Hommetallic Mimerals Division of
the Defense Minerals Exploration Administration and has been

‘referred to Mr, Robort A. laurence, Executive Officer, DMEA rield

. Team, Region V, Room 13, -Post Office Building, Knoxville 2, - -

' ﬁnnoasee s for furthsr conaidera‘bion and possibly a- field oxnmim

on,

e are returning the six copizs of - Owner's CQnsent to -

Lien for the sigmatures of the two mortgagees. Since your lease

has been .aigned by two mortgagees, each represented as owning /3 =
interest in the land, they must also sign the Oumer's Comsent to =
“Lien. It will be appreciated if you will have these documente B
emcuted accordingly and roturnod to this office. . -

: The Regional Oi‘fice will cantact you at an early date if
‘an exasination is to be made. 'Any asaistance that you may give
the members of the field team during the enmimtion will be
approcinted.

- Sinc,ere‘ly‘ youré R

, Administrator

Enclosures 6 ' . '
- WCAnderson:gad 6/10/55 . -

Copy to: Admr. R. File

: Docket , '
- Operating Committee

Field Team, Region V.

Mr., Dietrich, 3061
- Mr. Kiilsgaard, 5222
Mr. Houk






UNITED STATES
DEPARTMENT OF THE lNTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

'WASHINGTON 25,D.C. 509
o | JUNl 31955 |
 Mr. Robert A, laurence swm: nocm To.. azm-wz
Executive Officer, DNPA . John Phillips .
Field Team, Region V o Laws Prospect

Room 13, Post Office Bldg. o ’Ianeoy Co\mty, xmh ctronm

o 2 :xnoxvillc 2y Tonmsaoo

, Dur m-. Iauroncu

 Please reviev the subject upplication and urruge for a
fiold cmintion if you dm 1% nscessary. '

0" Copies of memoranda froe N, E. Nelson of the Gcalogiul
Surny, dated Moy 26, 1955; and from W. P. Dietrich of the Dureaw

~ of Mines, dated June 7, 1955, are enclosed for your information,

Please note that both memorande state that if overburden is not

" too heavy, some eonsideration should be given to bulldosing to the o

point of the winsze in the sdit instesd of rehabilitating the adit.
L{i“:h Applicent's sketch is mx to mle, th!.a mggutrioa sooms
© logleal, |

' Sinceml,y yours,

George C.'Sel'fridg‘ei» | é,}é) o

S Chairman, Operating Committes
. - Je H. Hedges . blﬂ)
Mubor, Durmo.flﬁ,ms

Thor H, Kii‘lﬁglaa - [ 9[,5) 3

~ Wember, Geological Survey

" Enelosures 4

' HCanderson:gad 6/10/55
Copy. to: Admr, R.. Filé
o . Docket
" Operating. Committee
Mr. Dietrich, 3061
Mr. Kiilsgaard, 5222
- Mr. Houk - o

o
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UNITED STATES y -@@VE@
DEPARTMENT OF THE INTERIOR ~ “Uk< » 95,
BUREAU OF MINES 5

WASHINGTON 25, D. C.

June T, 1955

Memorandum”

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief » Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3623 (mica)
Applicant: John Phillips

Name and Location of Property: Laws Prospect
Yancey County, North Carolina

Date Application Rec'd. by Br., of Ceram. & Fert. Mat.: May 23, 1955
Comments: | »

1. No data available in this office on this property.

2. If overburden is not too thick, some consideration
should be given to bulldozing trench in direction
of adit instead of adit rehabilitation.

3. Total estimated costs are in the amount of $7,900.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is jJustified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

7 Btk

W. F, Dietrich
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MAY2 7 1955

Spruce Pine, North Carolina
May 25, 1955

Mr, Lawrence G. Houk, Chiefv/
Nonmetallic Minerals Division
U. S. Dept. of the Interior, DMEA
Washington 25, D. C.

Re: DMEA-3823
Laws Prospect

Dear Mr. Houk: -

I an enclosing MF-203 forms for the application on
the Laws Prospect which we submitted several days ago. These
forms should be attached to the other materials in this file.

Very truly yours,
Sam L, Phillips
P/b





Condinomom

. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY @efcg;sg;"}}"; vl e
WASHINGTON 25, D. C. "012ls Ueministratisy
He]

e
YRV 2 7 1985

May 26: 1955

Re: DMEA-3823
John Phillips
Laws Prospect
Yancey Co., N. C.

/ $7,900 - Mica
Memorandum .
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application
Refer to the vertical section page 4 of this application.

If the topography is as indicated, rehabilitation of the 80
foot adit is not warranted. Unless the overburden is very deep the~
bedrock over the adit should be stripped and the pegmatite in the back
of the adit broken down. An open cut would result, a good sample
afforded and should deeper work appear justified, a shaft would be
collared at the adit level and sunk as a shaft rather than as a winze.
The 20 hours of bulldozing and the mining of the pegmatite might tell
whether or not a mica mine is a probability.

Referral to the Field Team is recommended.

e et

N. E. Nelson






ﬁgﬂy 20, 1955
-Subject: DMEA 3823
. - .Re: Exploration Assistance
¥r.. John Phillips ,  Laws Prospect
Spruce Pine, North Carolina s

Dear Hr, Phillips:
The receipt of your applicatio§ datedv May 17, 1955
for éxploration assistance uhdersthe Defépse Prpduction:Act of 1950,

as amended, is hereby acknowledged.

Your application has been aséigﬁed Docket Number DMEA 3823

~and referred to the Yon Wetallics Minerals Divisions.
Kindly identify all future correspondence relating to your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

Only four copies of application are required and‘the
fifth copy is being returned herewith.

60932
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kﬂé&énse Pinerals Adrnistratid
RECEIVED

MAY2 0 1938

Spruce Pine, N. C,
May 18, 1955

v

Mr, Lawrence G. Houk, Chief
Nonmetallic Minerals Division

U. S. Dept. of the Interior, DMEA
Washington 25, D. C. ‘

Dear Mr, Houk: \

I am enclosing forms MF-103 for an exploration loan
on the Laws Prospect. The Owner's Bonsent to Lien forms
are in the process of being signed (several parties must be
reached) and they will be mailed as soon as they are returned
to us. :

Very truly yours,

¢/ John Phillips %

P/b






UNITED ES DEPARTMENT OF THE INTEQ@R  FormAporoved, Rioss.e.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

G ey mea

‘ ) “or G TR
& sionse ﬁmsmls Bdugricts -
RECEITE

Not to be filled in by applicant

APPLICATION FOR AID IN AN 11#¥2 1 {5+
EXPLORATION PROJECT, PURSUANT TO Docket No. 7M. E Lo =3RRI

Metal or Mineral ....__ITW

"DMEA ORDER 1, UNDER THE DEFENSE Date Received . 5.~ R0-.55
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost _.#...Z-g.o.o. ______________________

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ... Johm PRIl ddpe e .

Spruce Pine, No Ceo

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .._...__ Legal descriptipn given on attached lesse. . .

(b) State any mine name by which the property is known. Laws Prospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee -

(d) If you are not the owner, submit with this application a copy of the leése, contract, or other document under which
you control the property. Lease attached.
(e) If you own the land, describe any liens or encumbrances on it .......___ Not._owner.

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each-recorded

location notice. None ¢

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






5. The exploration project.—. State the mineral or minerals for which y‘sh to explore Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) )
of any present mine workings, and the locatlon of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet.

(¢) The work will start within .30 days and be completed within ____.____.__ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA,

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—~Furnish an itemized list, includirig items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—~—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estlmated rental, purchase price, or suggested use- allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, ac¢counting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NOTE —No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of_the proposed project in accord nce with the regulations on
Governinent participation (Sec. 7, DMEA No. 1)?  Yes. - Will furnish required 25%.

(b) How do you propose tc, furnish your share of the costs?

IE‘ Money : D .Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

. The undersigned, whether as an individual, corporate officer, partner, or’ othefwise, both’ in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated May 17,: _________________ s 195.5

1cant)

Title 18, U. S. Code (Crimes), Section 1001 makes it a criminal offense to make a witifully false statement or representation to any depart-
ment or ugency of the United States as to .any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1





MP-103 (continuation sheet)

be (a) This mine was worked about 1916, and an adit was

(v)

(c)

(a)
(e)

opened a distance of about 80', Parts of this
adit have fallen in and it would have to be
rehabilitated,

No official records of production. Reports are that
a large quantity of high quality mica was sold from
this project.

We believe by deepening a shaft from the back of the
adit and drifting, that strategic mica may be un-
covered,

Project needs short distance road access bulldozed.

Manpower, equipment and materials available. Power
is about 1//4 mile away,

5. (b) We propose to bulldoze road access and clear over-

burden from the fact of the mine; rehabilitate 80!
of adit, sink a winze 50'; thencdrift with vein 80!,

6. Estimate of costs:

20 hrs. bulldozing @ $10.00 per hour . . . . $§ 200.00
Rehabilitate 80' adit @ $30.00 ft. . . . . . 2400,00

Sink winze 50' @ $50.00 per ft. .. . . . . .  2500.00

Drift 80' @ $35.00 per ft. « v v ¢« v 4o . . . 2800,00

$ 7900,00
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THE GREAT STATE OF NORTH CAROLINA, County of Nark 8yIgEs

(i}

THIS MINING LEASE made and entered into this the 2nd day of
May, 1955, by and between W, W, HENNESSEE and wife, RUBY
HENNESSEE, hereinafter referred to as OWNERS, The NORTHWESTERN
BANK, a North Carolina banking corporation, and FELDSPAR MILLING
COMPANY, INC., a North Carolina corporation, hereinafter reférred
to as MORTGAGEES, parties of the first pért and JOHN PHILLIPS of
Spruce Rine, Nortl Ca“rolma hereinafter reféerred to as LESSEE, party
of the second part,

WITNESSETH:

THAT WHEREAS W. W. Hennessee and wife, Ruby Hennessee
acquired ownership of a certain large boundary of land as described in a
deed dated 30 September 1953 from Feldspar Milling Company, Inc., as
appears of record in Yancey County Deed Book 112, page 155, and the
hereinafter described 5 3/4 acre tract is a port1on of said large foundary;
and

WHEREAS the said OWNERS executed a deed of trust to
C. P. Randolph, Trustee for The Northwestern Bank, to secure the. _
payment of $8800.00 and interest, which deed of trust appears of record.
in Yancey County Mortgage Deed Book 40, page 29; and

WHEREAS it has been agreed that the hereinafter described
5 3/4 acre tract shall be leased to the above-named LESSEE in accordance
with the terms as hereinafter stated, and the royalties are to be paid:
one-third (1/3) to the OWNERS; one-third (1/3) to The Northwestern
Bank as a credit on the indebtedness of the OWNERS; and one-third (1/3)
to Feldspar Milling Company, Inc., as a credit upon the indebtedness
of the OWNERS, which payments are to be made as hereinafter stated.

NOW, THEREFORE, in consideration of the premises and for
‘and in consideration of the performance of the conditions and agreements
and the payment of royalties as hereinafter stated, the OWNERS and the
said MORTGAGEES have bargained and leased and by these presents do
bargain, lease and grant unto-the LESSEE, his heirs and assigns, for
mining purposes only, for the period of tlme fixed in paragraph 1 below,
a certain tract of land in Crabtree Townsh1p, Yancey County, North
Carolina, upon which is located what is known as the Laws Prospect,
said tract being bounded by other lands of the OWNERS and particularly
described as follows:

BEGINNING on a Black Gum tree located 220 feet Northeast
from the center of what is known as the Laws Prospect and
runs 250 feet North; thence 250 feet East; thence 500 feet
South; thence.500 feet West; thence 500 feet North; thence
250 feet East to a point of closing, containing 5 3/4 acres,
more or less.

TO HAVE AND TO HOLD the said premises for mining purposes
only unto the LESSEE, his heirs and assigns, for the period of time fixed
in paragraph 1 below; upon full compliance with each and all of the
following stipulations and agreements:






1. PERIOD OF TIME: This lease shall begain as of the date
hereof and shall run and be in full force and effect for a period of ten (10)
years, ending 2 May 1965, unless sooner terminated as hereinafter
- provided.,

If the LESSEE should, fot any cause whatever, fail for a period
of sixty (60) days at any one time after 2 May 1955 to conduct mining
operations on said premises in a workman=-like manner, using proper
and sufficient machinery, tools, equipment and labor, then and in that
event, this lease shall automatically terminate and be of no further
effect; and upon such termination, the OWNERS shall have the right to
re-énter and take possession of the premises without further notice to
the LESSEE. |

If the LESSEE fails, for a period of fifteen (15) days, to pay
any royalty as herein required, the OWNERS, at their option, may declare
this lease null and void and of no further force and effect and shall
thereupon have the right to re-enter and take possession of the premises.

2. MINING RIGHTS: The LESSEE shall have the right to dig,
search for,quarry, mine and obtain mica or feldspar, or any other
minerals from said premises, using such machinery, tools, equipment
and appliances as the LESSEE may deem necessary.

The LESSEE shall have the right of ingress and egress to said
premises. and the right to use any existing roads and ways and shall '
have a right to construct, maintain, repair and use othér roads, power
lines and ways on said premises and on other lands of the OWNERS for
the purpose of conducting mining operations on said premises.

The LESSEE shall have the right to dump waste from mines on_
said premises onto the lands of the OWNERS as may be reasonably
necessary in the operation of mines on said premises.

The LESSEE shall have the right to cut and use such timber
from said premises as shall be necessary for the safe operation of the
mines.

3. MANNER OF WORK: The LESSEE shall use sufficient tools
and equipment and labor so as to operate mines on said premises in a
workman-~like manner, and shall keep the mines safé, clean and in a
workable condition; and upon the termination of the lease, or expiration
otherwise, the LESSEE shall surrénder the premises to the OWNERS
in a safe and clean candition.

4. ROYALTY: The LESSEE shall and hereby expressly agrees
to pay to the OWNERS" agent hereinafter designated royalty as follows:

(2) One-eighth (1/8) of the gross sales price for all mica
mined and removed from said premisesy

(b) Fifty Cents ($0.50) per long ton for feldspar; and

(c) The usual and customary royalty in this locality on
any and all other minerals.

Payment of royalties shall be paid to The Northwestern Bank
at Burnsville and said bank shall distribute the amounts received as
royalties as follows: One-thind (1/3) to the OWNERS; one-third (1/3)
to The Northwestern Bank as a credit upon the indebtedness of the
OWNERS to the bank; and the other one-third (1/3) to the Feldspar Milling
C.Ompainy, Inc., as a credit upon the indebtedness of the OWNERS to the
Feldspar Milling Company, Inc.






5. RECORDS ANDSTATEMENTS: The LESSEE shall keep an
accurate daily record of the kinds and weights of all mica mined from said
premises and shall keep an accurate record of all other minerals mined
and removed from said pr.er'nis:esﬂ.

The basis for royalties shall be the selling weights and the
LESSEE shall furnish a statement from the purchaser to the OWNERS'
agent hereinafter named at the time that any royalty is due for all
minerals mined and sold from said premises.

The OWNERS, or their agent, shall have the right to inspect
the records and books of the LESSEE as to any and all minerals mined and
removed from said premJSes

6. PREPARING MICA: The LESSEE shall properly sheet or
otherwise prepare all mica mined from said premises for market, using
experienced and qualified workers so that such mica will'bring the
highest market price.

All mica mined from said premisés. shall be kept and protected
and secured under lock when not protected by an authorized person, until
such mica is removed for market.

7. BUILDING AND STRUCTURES: The LESSEE shall have a
right to erect such buildings on said premises as they may deem necessary
and shall have a right to remove such buildings, machinery and equipment
‘within ninety (90) days after the termination of this lease, but the LESSEE
shall have no right to remove any ‘buildings erected by them on said
premises unless all royalties due under this lease are fully paid.

8. OWNERS' AGENT: The OWNERS hereby appoint The North-
western Bank at Burnsville, North Carolina, as agent for the collection
and distribution of all royalties to be paid under this lease.

- 9. COVENANTS: The OWNERS covenant to and with the LESSEE,
his heirs and assigns, that they have a right to execute this lease upon the
terms herein contained and that the premises are free and clear from all
encumbrances (EXCEPT the two above-mentioned deeds. of trust), and that
they will warrant and defend the title thereto against the claims of all
persons whomsoever.

IN TESTIMONY WHEREOF, the said OWNERS have heréunto
signed their signatures and affixed their seals and the said Northwestern
Bank has caused this lease to be executed in its corporate name, signed
by its . and attested by its
and sealed with its common corporate seal,; and the Feldspar Milling
Company, Inc., has caused this lease to be executed in its. corporate name,
s’igned by its and attested by its
and sealed with its common corporate seal, and the LESSEE has hereunto
signed his signature and affixed his seal, the day and year first above .

written.,
W 92/\/%4%%% (SEAL

W. W. Hennessee

(SEAL)

Ruby Hen e_.s,s.ee.

OWNERS






ATTEST:

THE NORTHWESTERN BANK

By:

FELDSPAR MILLING COMPANY, INC.

MORTGAGEES

(SEAL)

ohn Phillips 4

LESSEE






NORTH CAROLINA, Buncg#ibe County

I, Lectre Sl 'Notary Public, do hereby certify
that W, W.”HENNESSEE and yife, RUBY HENNESSEE, as OWNERS,

personally appeared before mfe this day and acknowledged the due execution
of the foregoing MINING LEASE for all the purposes therein expressed.

WITNESS my signa ture and notarial seal this ﬁ day of May
1955. o

Notary Public
My commission exp-j_res; Wy COmmlSSlOﬂ ExplresgNnv 0 1955

NORTH CAROLINA, munty

1, m ﬂ@g&w ,» Notary Public, do hereby certify
that W , personally appeared before me
this day and acknowledged that he is Mm of The
NORTHWESTERN BANK, a corporation, and that by“uthority duly given
and as the act of the corporatmn theforegomg MINING LEASE was signed

(DAnd . F with its corporate seal and

WITNESS my signature and notarial seal this g%y of May

fm /Heass 75

1955,

"Notary Public

My commission expires: M A4 -%—19 §4

'NORTH CAROLINA, Yancey County

é’/,,,,,/ N Elev.iws » Notary Public, do hereby certify
that Cagvell Rosevs 3V -, personally appeared before me
this day and acknow'ledged that he is gecp Sopqe of FELDSPAR

MILLING COMPANY, INC., a corporation, and that by authority duly
given and as the act of the corporation, the foregoing MINING LEASE was
signed in its name by its President™ , sealed with its
corporate seal, and attested by himself as its Asst. Sedy -

WITNESS my signature and notarial seal this & 2% da‘iyl of May
1955, ' =

~

[N

Notary Public
My commission expires: //- < 19 52 .











MINING LEASE

W. W. HENNESSEE and wife,
RUBY HENNESSEE, OWNERS,
et al,

to

JOHN PHILLIPS, LESSEE
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3
Contract No. Idm-E ... 85"”

UNITED STATES OF AMERICA
 DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. EXPLORATION PROJECT CONTRACT!
(Short Form) :

It is agreed this ..... 4 ’ﬁ\ﬁz7§51§5§§: L.l day of , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and * ... goF%. 28483758 ‘

RS

whose mailing address is .Spgunise- Bloe. Soeil CRRaiiag

* hereinafter called the “Operator,” as follows:

ARTICLE 1. This .contmctr is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .. G2,

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. : :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. Lispis Lag:3408., County of . ¥&C@F . ooeeeeec ,
and is described in Annex 1.3 ' o

(b) The Operator represents and undertakes that: -

(1) The Operator is the* . . i@BEPH-ooeeeeene of ° Giueh SRLIeTRS. TICNEE
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a¢ ... Leste , T.....recorded in Book , bage ..
official records of said-County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: _.¢3:5;:. :

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: Lgnge 3 20 2280 of . .

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
) rtz InsertiC n;{me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). . .

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty; .

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ) o

® Ingert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,

® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, - o

© .. VIf not recorded, 80 indi¢ate by inserting “un.” " gt






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

'rzu()bc)lalln)a against the land or any production therefrom except for any productlon referred to in-Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of Pizg The work to be performed
is described in Exhibit “A.” The Operator on or before Q(\J_ lh 1953 ________________________ shall commence
the work, and on or before Jgxmyppw L5 1::36 .......... (unless the Operator s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable.
.means of access for such inspections. ’ .

ARTICLE 5. Contmbutwn by the Government —A ﬁxed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $ 2 ﬁgém ...................... The Government will contrlbute @‘f’k percent of the fixed unit costs as '
Work 1s performed in a total sum not in excess of $..a e ?’3_ ..................... : Provided, That until the
Operator has rendered to the Government his final repo any final audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with- ,
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated

total cost of the work. The Government will make its contribution on the basis of the monthly vouchers

referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until

the account between the Operator and the Government is finally audited and settled. To the extent that

excesses over fixed unit costs or any excess over the ‘estimated total cost may be necessary for the per-

formance of the work, the Operator shall incur and pay such excesses for his own account without con-

tribution by the Government The Government may make payments dlrectly to independent contractors

and suppliers for the account of the Operator rather than to the Operator.’

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant.” The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain-subject to adjustment until final audit by the Government.

. (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
curé'lentlytupon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, ‘there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production. of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated,by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and hlS
estimate thereof shall be final and binding upon the Operator.

(i) “No obligation to produce .—Nothing in this contract is to be construed as imposing any obhgatlon
. on the Operator-or the Operator’s successor in interest to engage in any production operations.

) Govem_;ment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on.the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all ‘obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the. Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Govemmeht may be delivered to the Operator, or inay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. I_f
mailed, notices are deemed to have been delivered five days after the date of malhng , -

ARTICLE 10. Officials not to benefit. —No member of or delegate to Congress or re31dent commis-
sioner shall be admitted to any share or part of this -contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporatlon for 1ts
general benefit.

ARTICLE 11. Changes and added p'rovisions.—

'16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

________________________ JOHN- RIS

Operator)

mﬁ&@ux@ﬁ mﬁm&
Eicersis Expioration
Admindsteatidn

/ Aug V)
/W
. /
) S , certify thm

) secretary of the corporation named as Operator herein;
that ... who signed this contract on behalf of the
Operator, was then of said corporatlon that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1






S  RECENED .
'EXPLORATION PROJECT CONTRACT | | SEP141985
JOHN PHILLIPS IR
.nqcm No, DNEA-3823
| CANNEX L

Th- 1and referred to 1n Arniclt 2 of the eontrtat
" form is known ms the Laws Prospect, The prospect is loca ad
on the east side of Blusrook Knob, 3.2 airline miles B 33 :
- - of ?1;:11110, Yansey county, Horth ccralina, and is dltcrihiﬁ‘
- as follows: ,

, a:uzuuxno on & nlnek Sum tree lacatcd 220
' feet Northesst from the center of what is known
‘as the Laws Prospect and runs 250 feet Morth;

~ thence 250 feet Xast; thence 500 feet South;

" thence 500 fest West; thence %00 feet North;
thense 250 r.«« East to & point of cloning, gon~

‘Atcxnxng 5 3/ sores, more or 1¢nn,A






 BECEVED
SEP 1 41957

. EXPLORATION PROJEOT CONTRACT
T JORN MMILLIPR

Desgriptien of the Work |
; _Expleretion for soncentratiens of strategic mica
shall be acsomplished in the area indissted on the me -
titled "Sketsh of Laws Pros, Yancey Co., N, C. DMEA-3823
(mica) June 17, 1995,° sttached hevete and made a part here-
of, as follows: : . - -

1. Construct: - | |
S {#) A teolhouse, minimum dimensions 7 feet
¥y 8 feet by 10 feet. ? o |

(b) A powder storage magasine, minimus di-
sensions & feet by 3 feet ¥y -ai:rét_. . ~ |
() An exploder -zomt magasine, minimum
dimensions 2 fest by 1§ feet by 1 foot, I

o . The toolhsuse may be unfloored; shall be made from
reugh, unfinished lumber, with protestive reof covering; and
shail be egquipped with loek and key, L

The powder and exploder magasines shall be boxed
on &ll sides; shall be made from 2-insh hardwood o» 3-insh
seftwond 1\-‘“: and shall be braced st the sormers. No
- metal shall be exposed; and she lids or doors shall be '

:»;:nlr locked with the equivalent of a S5-tumbler Jarproof -
o6k, | , ,

2, Rehabilitate the maunj \koa-to:'o,t atope by removing
20 fest of muek and slabbing suffieiently to scsommodate &

2-compartment shaft,

- '3, Sink a 2-compartment mrt ou the pegmatite an ad- g






5, Bxploru the pu;natito by driving from the lhart

~ not more than 80 feet of drifts and/or srosseuts,

The rehabilitated shaft {item 2), the aaazuem

shaft {1tem 3), and the drifts and/or erosseuts (item &

shall be timbered as ncccnstrw and shall be of minimun
sross-seqtional dimensions of 5 feet by T ftot in the elear

- of timber, _

The location, inelination, direction and extent

of all work are sudjest to the spproval of the Govermment.

‘ e war costs
(Thn units ¢osta ine a1l ecsta

WHRLSOOYEY NOCeSSATYY tﬂ leﬁ“

‘the werk.) _
 Construetion - Toslhouss 1/ R 78;00
Powder Magssine 1/ 25.00
Exploder Maguxing ;/ 13,00
R.habxxieatian - 4O feet of txittxnn R
stope @ $12,50/C%, S 500,00
Sinking ~ feet of ldﬂlttonal
shats O I8 O0/f%, 1,480,00
Driving - 80 feet of drifts M/or -
erosseuts @ $38,00/r¢t, L B.0H0,00 |
| | ntmm total case of pm:nt . $%,096,00
Gevermment partisipation 8 756 ~ $3,882.,00 |

B e )

1/ The eompleted work sonstitutes the unit.
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* MF-203 , ' E@ECiSTqEE) For Government's_Use Only \
*  Revised March 24, 1955 an=%&  EXPLORATION PROJECT CONTRACT
.““ 4 Operator
Docket No. DMEA-
Contract No. Idm-E__: 899
R ] Contract Date___AUBG 1 D 1955
KA ARt | T
N CONSENT TO LIEN Bakass (Jinorats o
- : :");‘AZ~' : , RECE -
To t_fme UnAJ.tec? St,at%s.;of.,{n{etrica. | WJ@W% 7 1955
B’e,iie’,rring""to :that certain land in the County o[f Q’Czr@g? , State of

ikt @fﬁ&ﬁ%k&la‘“ i“, described as follows:1l/

-

Lo inews oo o B rocpest cof veao 256% Deoths ¢honew 250 Frovy Wteo SO0 Southp
nenee GO0 ooy Ghunoe SO0V Certhy thomeo 050% Dogk 0o o podnb of clooing, ecntodning

5 94 coron Toro o7 060s | :
which is the subject of a proposed exploration project cdntract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

@3};@ m. A ’mrm Gy tewo decoked 720 feod Tovthonot

4

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, -and removed, as may be pro- |
vided in the contract; and the Governmenti's “interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; .

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land ‘and upon-any production of minerals therefrom to secure -the payment to the
‘Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no ‘claims, liens, or encumbrances upon " the ‘undersigned's
right, title, or interest in the land prlor to that hereby granted to the Government other than
the fOllOWlng 3/ X N e e

- — doftrast £ Yawn Tie Toruostera Bank
Bmmsville, Ne C. , to secure paymem of 08800.00 and inﬁerest, uhich deeﬂ of tma‘t

tmst to Peldspay b 27 Co. ] ax
mtorwtaes@egﬁaﬁ %%gr : ,rg%r %%tgﬁa s 63'*; 0 e %,arﬁ?&ggm%m cibme“um, 53
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned's right, title, or interest in the land; and ¢

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in -a lease [or contract, deed, or other document] dated
and recorded in book page official records of said .county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay ;he Government.

3/ Write "none" if that is the case. Do not leave lines blank,

T
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. e o ®
: | | - RECEIVED
- - SEP 1 41955

MF-201 __For_Government's Use Only

Revised March 24, 1955 : . EXPLORATION, PROJE
omerator. SR %’?&e

Docket No. DMEA—x'm~~
Contract No. Idm-E__: 853

Contract Date 'A]]E ]' 5 1958

SUBORDINATION AGREEMENT
To the United States of America’

Referring to that certain land in the County of 5ﬁ§3ﬁ@ﬁ§ﬁ I _, State

of ﬁ@m

, described as foiiows%l/

em%m& #%' m', SRR o 1 |

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government " in consideration of the
contract and as an inducement to the Government to enter into it, the undereigned hereby——
o . ' ,(4 SR N

1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in
or against the land to whatever interests, equities, and rights the Government may acquire under
the contract (a) with respect to purchased property in or upon’; the land to the cosﬁfof which it
has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with
respect to a percentage royalty on production from the land and a lién to secure the 'payment there-

of; and . . VAL T S
e, z{; ‘

2, Undertakes and agrees (a) neither to commit any act nor assert any clalm in conflict
with the provisions of this Subordination Agreement; and (b). to give adgance notlce of this Sub-
ordination Agreement to any transferee of the right, claim, lien, or eniéimbrance hereby subordi-

nated; and

3. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Subordination Agreement shall extend and apply thereto.

1/ Either (a) insert the legal description of -the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . ,
and recorded in book. e bage. . o official records of said county." If (b) is
used, the book and ‘page of recordation cannot bé ‘dispensed with® If the space provided is in-
sufficient, use’an,ﬁﬁmex, and-refer to the Annex in the space:

(OVER)_
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RECEIVED
‘ SEP1 41955 -
MF-201 ' g o ____For Government's_Use Only
Revised March 24, 1955 ” EXPLORATION PROJECT CONTRACT

operator__gohn Phillips
Docket No. DMEA-_3023

Contract No. Idm-E : 89 i)
Contract Date_jUG 1 5 1955

SUBORDINATION AGREEMENT
To the United States of America:’

Referring to that certain land in the County of Ymcey , State

_ North Carolina , described as follows:l/
Bammma on & Black Gum tree located aee feet Kort:heaet from the
centex- of ﬁhet is known as the Laws Prospact and runsg 250 feet North;

thence 250 reet Bast; thence 500 feet South; thence 500 feet West; .
thenoe 509 fee Nerth; thence 250 feet: East to a point of e:loemg,

which is the subJect of a proposed exploratlon project contract, hereinafter called ihe "contract "
with the United States of America, hereinafter called the "Government;" in consideration of: “the
contract and as an inducement to the Government to enter into it, the undersigned hereby-- j
o£
1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in
or against the land to whatever ‘interests, equities, and rights the Government may acquire. under
the contract (a) with respect to purchased property in or upon-the land to the cost of which it
has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with
respect to a percentage royalty on production from the land and a lien to secure the payment there-
of: and

2. Undertakes“and'agrees‘(a).neither to commit any act nor assert any claim in conflict
with the provisions of this Subordination Agreement; and (b) to give advance notice of this Sub-
ordination Agreement to any transferee of the right, claim, lien, or encumbrance hereby subordi-
nated: and Con e

3. Consents to all amendments and ass%gnments of the contract w1thout notice thereof,
and agrees that this Subordination Agreement shall extend and apply thereto

l/ Either (a) insert the legal desor1pt10n of ‘the land, or {(b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dateéd ,
and recorded in book __ page - : offlc;al records of said county." " If (b) is
used, the book and page of recordatlon cannot be dlspensed with® " Tt the space provided is in-
‘sufficient, use an Annex, and refer to the Annex in the space.

‘(a\ :

PR

(OVER)
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JUN 17 1956
W, Joha Phillips |

Spruse Flws, Nerth Carolinm
* s Desket B, BNEA-3623 - Miea

Jeha Fhaiilips -

awm Prospect ‘
' o Yamosy County, Morsh &
Dear Wr. Mdllipe: : Contract No. Idm-E855 ‘

Mefarenme 15 made Lo your wwmd awmma ma.mc?.'
vith ths Sovermmamd, , ,

e&mhnmt&atmwbwfamémm ‘
resmlt i: a artitiontion of diveswnry o2 developmers under the
provisions of the onnvrast. Im the atscanme or sk “nif’iu--
tion, ths Govermmont retains no olain or n agaimst the prsperty
Wuwmnwmm fon therelrom, sh,

Youne immﬂ Az the Dili aazplercticu manﬂ wwl
wucipmiu theredn ape fully smppresiated,

mmﬁly mﬂ,
G Q. AMitt;éndonr‘ '
admdodsiraior

mam:gad 4/18/56 ' | n '
Copy to: Mr. W. W. Hennessee and Mrs. Ruby Hsmaueﬁ Sunset Trail,uhovill-,

The Northvestern Bank, Burusville, ¥.C, X.C.
- Foldapar Miiling Gm, Ine. {Atbached—to-PredToXN Tepies—for
Doaket | A

Mr. Chaubers

Field Team, Region V
Mr. Dietrieh, 3061
Mr. Kiilsgeard, 5222
¥r. Bouk





. affics that the mining lesss to Jobu T :

. *p We H«W

8 Sumeed Tred)

Re1 Docket Yo. DMEA-3823 - Mies
- Laws ‘Prospect ' .
, ~ Tanoey County, Rexrth Carolime
N o : Contract No, Id~E855 -
Dear Mr. Hemnessce: ‘ L -
Buforanss 1s mede to youwr resemt Jetter advising this

 Iransaitted herevith for your infersation is & capy of

the aloeing letter issuad as a result of the exploration program
Covermment

on the Laws Prospset, It is a0t the fntentiem of the § . B
wmawunuuu.c-mm. Thernfore; the Govermwsh

‘ummm@rzm»mxmmwmum

predustion subjest o any elainm, | , |

| The Nerthwestern Mk of Burmsville, North Caroliws,

snd the Feldsper Willing Oompany, Inc., i1l be ndvised that the

Goversment has wo claism upes mny productien from the land

dosaribed in the eomtruot. o A
C. Q. Mlneniorr
Muinistrator

! ] O o : ’

| Lofeukiged 4/18/56

Copy %o: Admr. R, Pile
Doscket ‘
Pield Team, Reglom V .
Mr, Kiilsgasrd, 5222
¥r, Dietrick, 3061
»r. Gh&mm’
- Mr. Bouk






Uk 1 956
The Borthuestern Bank
 Burmeville, Nerth Carolima | -
| Bet Docket Ve DIES-3823 - Mioe .
Jehu mum ‘

!ameay County, orth careuu
- Contrast Wo. Idw-¥54% o
Gentlesen: | ,- _
© Treussitted herewith for your iaformetien 1s & copy
of a alosing lettar to the Operster of the Dafense Nimsrals
Wﬂm Mnininmtim contract nentioned tbm

Singurely yours,
G. @. Mivieidor?
. Maiatstrator
Enclosurs . |

LoHouk tgad 4/18/56
Copy tot Admr. R, File
: Doaket

¥r. Dietrish, 3661
¥r. Chambers
Mr. Heuk






cz_amcm.:ﬁmm .._.. N7
_DEPARTMENT OF THE INTERIOR . N’
: DEFENSE MINERALS . _ g : % -
EXPLORATION ADMINISTRATION / ‘ o
WASHINGTON 25, D. C.

< OFFICIAL BUSINESS

. Feldspar guHHHsm.oosﬁmva Inc,
—Bewd-itch;—NoFth Cafolina











JUW11 1356
g

 Peldepar Mi2ing Company, Inc.

Bowditeh, Towtk Carolime
"Ret mu.msw  Wien
- Johm Paillips
huvs Prospeet ' g
anewy Cowmty, lurtkmnnu‘
tmt'!o.mn-nm -

Qentlemew:

Tranznitted honwiﬂ: Sor ym:r nfurration 1s @ copy
of & clowing letter to the Cperator of the Defeuss Minerals
!wplmtiu uninimticn centract mnttan-d above.

81mly your's ,

C. 0. Mittendor!

idmivistrator

LGBouk 1ged 4/18/56
Copy to1 Admr. R, Tile
' Docket
" Pleld Team, Rogion V.
Mr. Kiilsgaard, 5222
- Mr. Dietrieh, 3061
Mr. Chambers
M. Houk





. UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION: |

WASHINGTON 25, D. C.
. ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN.

) ‘&. W‘ E. ol lin .
Attorney a:«ngax :
Burnsvills, North Carolina
. A ‘Ret DMEL-3823, ldn-E855 (!ﬁca)
John Phillips ‘
, Laws Prospect ..
’ Iancey Cmmty, Horth Caralim
Dear Hr. Angl:'ms

- Retormceisuadatcyowhttorofthinbebﬂfof |
your client Mr. W. W Bemme.; , N

- “The perdiod in which the Government might carmry a

4 discovery on the Lews prospect terminated on May 28, 1956. As it

- was not certifiad, the prodnctien 1lien is automatically bsrninntad,
a8 Gf that ‘h“t '

It is owr \mdoratmding that no mica of 'nlua was produo&d
during the period from August 15, 1955 to May 28, 195%.

A copy of the closing letter will be sent to Hr. %msm
by our Uashington office, in the near future. -

.%ry truly yours, . '

Bébért A, I.mnoe
Executive Officer .
DHMEA l‘:uld Tea, chien V

| RAL/n»g_ - ,
Operating Gomnit‘bee (ZW

Lynch
F:Lles





My 2, 1956 | ' : MAY?“IQSG
Memorandos
Tot Operating Committes, DAGA - Weshington
Framt  Emoutive Officer, Dii.A - Wm? Knoxville

£
Subjects DM:A-3823, Idw-ESSS, Mica, Johm fmmps, Applicant
I Lawe &omat, Tancey Comty, ¥ '

Attached is the ariginal and two copiss of a htﬁz‘
from John mxnp., Sgruce Plne, N, C., stating that no miocs has
%«nmmmﬁamm muttaruinmspomtom |

. Fhillipe nr:aivod from My, Mittendorf caneerning the sale of
nica, from ‘the subject contract,

Yil/an
ect

”‘:hithy s





Ay 7 <5
. Spruce Pine s North Caroliﬁa "
A April 30, 1956 "

Mr. Robert A. laurence, Executive Officer

" Do M, E. A. , Region V

Room 13, Post Office Building
Enoxville, Tennesseo

' he: DMEA-3823, Idm-ESS5, Mica
-~ Laws Prospect, Yancey Co., N. C.
Dear Mr. Iauroncoi '

Ve have received a letter from Mc. Mittendorf asking that an
aceounting be made on approximately 700§ mine-run mica which

~ we recovered at the laws Mine.

This mica was scraj) and we did not bring it off the mountain
because it's valus would not have paid the hauling expense.
No sale was made of any mica from the laws Prospect.

Very truly yours
/a/ Jobn Phillips

copied by zm,

cos

Igmeh -
lawrence

Opr. Com,=0rig.=2






2,856 . MAY 7 <1955
Momorandum
Tos | Operating Committes, DMiA = washington
Fromt Excutive Officer, DMiA - Region V = Enoxville |

&m:wu - DMFA-3823, Iam~EBSS5, Mice, Jobn Phillips, Applicant
' iaws Prmct, Yancey coxmty, N, G. :

Attached is the eriginal and two coples of..n letier
frem John Phillips, Speuce Pine, ¥, C,, stating that 5o mica has
Mmmmgthemiﬁm ‘thllstteritinnapom tomt

Ne. Phillipe recoived from Mr, Mitteadors concoming the sah o:t
mica, from the subaoet. contract. o

Robert A. Leurenoce

Shirley e
s . e






: MAY7.‘~,’§§§

Sprud&‘-?ine, North Garolina vj
- April 30, 1956 :

Mr. Robert A, Laurence, Executive Officer

"D, M. E. A, , Region V .

Room 13, Post Office Building
Knoxville, Tennessee

Re: DMEA-3823, Idm-EB55, Mica L
Laws Prospect, Yanc.ey co.. N. C.

‘Dear Mr. Latirencot

We have received a letter from Mr, Mittendorf asking that an

 acgounting be made on approximately TOOF nrlne-—run mica which

we recovered at the laws }ﬁ.nc.

This mica was scrap and we did not bring it off the mountain

‘because it's value would not have paid the hauling expense.
 No sale was mads of any mica from the Laws Prospect.

Very truly youré
/s/ John Phillips

copied by ZRhe
cal

Laurence _
Opr. Come=orig.-2






ry? o

of any ‘

of the --
-

Boveuher 28,

,m

g wast
=ors
-
, el
ﬁn
M
. Robert 4 m

p-ﬂd

Carn w0 1956

| _..m
:

m

§
m
m

i

:

i

Referones um:um
‘mwmmma. L

m_ % ]
i w m

‘Dear Mr. Pillipe:

Adudnt strator

&umlr m;

‘ O. 0. Mittendor?

¥r. Districh, 3061
. M. Houk

Dooket o
Field Team, Region ¥

- LoHeuktgad 4/25/56
Copy tor Admr. R. File
M. Kiflageard, 5222





Me. W. V. Hennesses APR 201956
2 Sunset Tral) '
Asheville, Yorth Caroline

"Res Doeket Na. DMEA-3823 ~ Mica
: Johm Phillips :
"~ lmws Prospect - =
- Yanoey Counmty, North Carolina
Contraet %o, Idn-E855

4D.ur Mr. Bemorsee:

Reference is made £o your recent hitar'advising that
the mining leass to Jobhn Phillips has been terminated for non-
performance and requesting that the lien against the propsrty e
cancelled. . , ' _ '

' : It 18 not our intention to certify the project 2 a
diseovery thue ereating a ten-year production lisn upcw the lamd ™
deserihed In the eontract. The peried im which the Gevarmment
may oertify doss not terminate uniil Moy 22, 1956. Before the
case can bs cloeed it will be necessary to determine vhether awy
royalty is dus the Government on the miea prodnesd during the
iife of the comtract. Mr. John Phillipe hasz desn requeseted to
supply this office with infarmation on the walme of ~roduction, .
and to pey any royalty that pay be due. When thie is »aceived
you will be advised, axxi a sony of the cloeing letter removing
the lden vill be sent to yow. Ve expset to have Mr, Fhillips'
raply within the next 30 days, S 5 -

sincerely yvours.
. ©. Mittendor!
_ AMministrator
LGHoukigad 4/24/56 , |
Copy tos Adur. R, rile
"~ Docket -
field Team, Kkegion V
Mr. Fiilsgaard, 5222

Mr. Dietrich, 3061
Fr. Houk





1.

2.

 ipplisetiens
.Vork proposad s

ms

 Walter C. Andersom

" Docket Bo. MNEA-3823-Miea
g:umet ¥, Ion-E855

mm,loﬂh@smlim ‘
fo;mmm Jehn Phillips

Sprm Pine, Mh Carolina ‘ .
Form m-m{m-u 1952) rmind 1&; 20, 1955
Pulldoze éceess road, rchbilitu‘h 80 feel of =

sdit, msorntofmmenuaafm a
of drifts. . :

- smount requested; -

$7,500,00

- Opratm-'n property rights:

Mining lesse for 10 years on the W. W. mm
property covering 5 3/4 acres, dated May 2, 1955,
- Cwner's Comsent 1o Lien dated August 135, 1955
Subordimstion Agresment -~ The Nortlwestern Bank,

. Agreement
MB, km m 15, 1955

.~¢mhraet: Forn M(Jm 1954) datod Lnatt 15, 1955
‘Work sathorized: -

" Gonstruction - toolhbouse, powder ead
exploder magusines - 3116.00

Bebabilitation « 4O tut of gicpe @ .

' ‘3.2.50/“.. ) 500,00
wmameusm/m o 1440.00
80 fest of drifts and/or arcssouts - ;%}'Jm

. Ketimated total secst of project 036 .00

Goversment partisipation @ 75% .00






3

Y S

5,

Work mlﬁlm

3 Oporntion:

goal
Engineering:

ﬂmﬁwﬂm mlhwn, a@ladw - Lo
and powder wagasines . $ 116,00

Undorground vebabllitation o Q0.

15 feot of shaft @ $48,00/f¢,

80 feot of drifts @ $38, oo/m.

Zotal sseepied cont
Goveroment psrtieipation

| !{gﬂ: began on Septewber 1, 1955 and wes mznm m 23,_'{
1955, '

Field Tean Pina) Beport received on Decexber 22, 1955,

Operater's Final Rapors dated November 28, 1955, mm

Devender 22, 1955 .

Produstion during epmtion - about 700 pounds "mine-run®
block mida.

Fo mica s0ld and no rvoyalty paid Mica probo.b]y of %00 .
poor quality for sales.
Bo equipment was purchesed wnder the aonmm. :

S el Report of Beview. fesued Decenber 20, 1955.

-Aocepted cost - | 84576 .00
-Govermment pqrticipation o $382.00

&rﬁﬁuﬂm of Dlaeovery:

" none issued...Mioca parodueod vas mll and of paer
quality, and no imdieation of good qnali‘by or .
abundant niea reserves, .‘ .

‘ Gmntm

How condusted: e L |
C all of the mk in w’hi.ah the Gemnmt parucipum
vas m«phblt. . .

onlynmehmknwdnmumzmmmm
establish that no consentrations of mice existed
"~ 4in this daposit Opernm m-wm utisw
reports.

' .,MIWI Prenise:;

the preaiss that & mise-bearing pegmetite sxposed
in the acosssible part of an inclined stope weuld
_oontinue latemily amd in depth 4i4 not matertalise,

‘ mzmm oriteria wpon whish werk was based:

1, Unsened pegmatite, slongeted tabuler in form,

: -3«§rmm'mufmh1chmzuwm
m‘trymkmmmwluu%mmfnt
ﬁunﬁm.. ,





2, Mica ~ rudy wloroﬁ, m, 188, fmtynﬂm
mmmmwmam.,mt
: 3. Pest produs *m&uﬁa.
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‘EF‘ENSE MINERALS ADMINISTRATION‘ 97023

PRODUCTION -EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for‘Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks. '

Interior—Duplicating Seotion, Washington, D. C. Signed






8 Sunset Trail
Asheville
North Carolina

Mr. C. 0. Mittendorf, Administrator”
Defense Minerals Exploration Administration
Department of Interior

Washington, 25, D. C.

In re: John Phillips lease

Under date of 2 May 1955 my wife and I, as owners, executed a Mining
Lease to John Phillips on a 5 3/4 acre tract of land in Crabtree
Township, Yancey County, North Carolina, on which was located the
laws Prospect, Thereafter, we executed the Owner's Consent so that
the Lessee could obtain a loan for mining on that property.

No mining has been done on the property described in the Lease since
about November 1955. The lLease, under its terms, automatically
terminated for failure of the Lessee_to conduct mining operations for
a period of 60 days.

The 5 3/4 acre tract covered by the aforesaid lease was a part of an
1100 acre boundary. We have sold and conveyed the entire boundary,
including the 5 3/4 acre tract and have been required to deposit funds
as a protection against any government lien arising by the Oqger's

o=

Consent executed by us.
It is most respectfully requested that the lien, if any, on this 5 3/4
acre tract be canceled at the earliest possible time so that I may
receive the funds being held by reason of the possibility of an
outstanding lien.

Sincerely yours,

/s/ W, W. Hennessee

W. W. Hennessee

Copied hy ms 4/16/56 RECEIVED
_ Apr 16, 1956

i
&
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Jenusry 5, 1956
Merorandum

To: Rormetalliic Minersls Division
Defense Minerals Exploration Administration

From:  Chief, Branch of Cermmic and Fertflizer Materisls
Subject: IMEA - 3823 (nica)

Applicant: J. Phillips. A

Neme and Location of Property: Laws prospect, Yancey County, M. C.

Contract Murber: Ydm-B 855

Date of Field Team Report: 12/19/55
Date Rec'd. by Br. of Ceramic & Fertilizer Materiale: 12/30/55

Pi=ld Tesnm Recommmndation: Recommend no certification of diseovery
i ‘ o S - be isgsued,

Corments:

A R

1. Fo stratesic quality niea woe encountered in the
peguatite dike. . A

2. Bufficlent work has been done to indicate the pegeatite
ie not sulteble for producing large guantities of strategic mica,

3. Expenditures -

Total approved o $5,096
. Yotal cost o 4,376
Gov'%. share of the cost 3,282
Velue of production during
operation ' ¥one

Recammendation:

I concur with the field team's recomsendation. N

SIGNEY .
AT
¥. ¥. Dietrich





. ‘ . ‘ o, ) .

UNlTED STATES S RS
DEPARTMENT OF THE. lNTERlOR‘ S GOPY ..
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

Room 13, Post Ofﬁ.ce Bldg.
Knmillo 2, 'ronn.

Decesber 20, 1955 .

To: - Operating Comnd ttes, DIEA, Washingten 25, D. C.

Froms = Fiold Team, DMEA, Region V, Knexville, Tennessee )

‘Subject: Pimal Reports, DMEA-3823, Idw-ESSS (Mica)
. . - John Phillips, Spruce Pine, North Carolina.
laws prospect., Yancey County, North Carolim.

Enclosed are four oopies sach of the Field Tean and :

. Operator's final reports on the subject axplorati@n project. e

We agree with the meonmendationthat certifieation ot

j'discovery should not be . iasuad. -

""mc‘losuresﬁ: B

/s/ Eobe‘rt:A,' I;gixronc:e- R
- Executive Officer, DMEA -
- Fleld Team, Region V =

- ' /¢/ L& E. Shirley, for V. J. Iynch
- Member, U, S. Bureau of Mines -

Reviavea bv

DM.EA OPERAHaG cowmmm RO

/Q 34,

———
-w._,.__,__ —






UNITED STATES

DEPAE?W OF THE INTMIOB

RECEIVED
DEC 2 21 955‘

DEVENSE MINERALS EXPIORATION ADMINISTRATION

|
1,
|

Lawrodes E. Shirley, Mining Engineer

¥. 8. Bureau of Mines

Aan,&

and A, R, Taylor, Geologsts

Geelogieal Survdy

chﬁmbér 19, 1-95‘_5

. Reviewed bj

"~ DMEA OPERATING COMMITTEb

(R-So- X

(date)






. eparatem John Phiwpi. Spm« Pin-, uorth Garo}.m

Locationt On the east side of Blusrosk Ench, 3.2 airline milu P 35° W
SR of m«um, Yanoey County, N. C. :

‘Work under thii contract has been conducted in & sauafwtery
manner, Mica of strategle grade was scarce and small, It 1s the field
examiners' resommendation that this mine not be certified because of & lack
. of indicated renervu.

- The © mtor btgan work on thia mine &phm 3, 1958 and was
éempleud Nomber 23, 1955, The Operatar carried out the contract in a very
. sompetent menness The shaft was rehabllitated and sunk an additional 35 ft.
-At the bottom of the new shaft the pegmatite thinned to stringers. A drift
trending N 109 E for 30 £t, and dué N for 51 £t was driven following the

pegmatite from the shaft bottom, At 30 £% in the drift .ta a stope 10 £t wid., .
12 £t high, and 10 ft long.

. A'bout ?QO 1bu. of Ymine~run bloek" mica was reported to htva been
produeed. ‘The pegmatite was essentially bare of mics from the ghaft to the
30 £t point where some smmll sized mica was produged. Sorap mica persisted
through-out the drift for about 30 f£t. From the 60 £t point to ﬂm 80 £¢
poin%, the pemtiu narroved graduan,y to stringera,

_  Pegmatite narroved from 3 £t thiek down te & ine, going down the -
shaft. This narrowing down in & vertical section persisted throughout the
drift. At the 80 ft point in the heading are pegmatite stringers L to § 4n, -
wide with & brecciated appearance. Mca at thic paﬁ.nt ti smll, sovemly ‘
rulod, ruby with biotite inolusions,

| Structumally, the pegmatite appears t,o have b-en affaot shout 1 fﬁ'.

. at the 51 £t point in the drift, Slickensides and ruled mica at the 80 ft
‘point in the drift, with vertically dipping stringers show vertical dia-
pacomn'b. »

| %oralogically. the au'ingera and pegnatitc consists primarily
of sodiceplagiocalse, quarts, and mugocivte, The country roek casists of
. b&ot:l.té, homblando, and quarts, ‘

, Althon@ the mica wes reported good at the surface in previous
reports, little strategic mica hag been produced during the new explorations

. Soms reserves may be in the top of the drift, because the pegmatite widens

goin g up in a wertiwal section. Along this line some atoping has been dwne
in whioh soms mica was obtained, bub it was only an indrease in the amount of
poor lica. Appnrmﬂy tm qullity of wica uill not inoreass with height m e






stoping oporatiau. | E

the mzs of the mu, peor qmlity mica produced by
axplautiou, and with no indication of good quality ar sbundant reserves, -

.. the field examiners reeolmnd that the Laws Prospect not bo eertiﬁod.

 Eipendituress

{;) Total eomtraet - 35,096500 |
Government's share : 3,822,00 -
Operator's share ' L -lﬂ?h»ﬂ@
Total Spent ‘ v R 1,376.00
Govarnment's share o 3,282,000
Operater's share k08400
Government's share mxpcndod 340400

Rayalty pald L . .~ Kone .
| December 31.2‘_‘;"1&55‘;.

Lawren« E, $h1r1ey, Mining Engmm'
Bureaa of l&i.nos -

md?

i
r'

S)- Cy Berm md A, B. 'rayler, Geolomu
) ‘» : Geolcy,aal Sut-vey o

1

!

-2 -





| UNITED STATES -

DEPARTMENT OF THE INTER[OR RE“:ZIVEDF

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
ASHINGTON 25, D.C. o -DEC na

HO M3 2081V OFFICE Blut, 355
KHOXVILLE 2, WNN ' ' R

Decenber 20, ;3__9*5; o

I Hemrandun ‘ ' A
- To: Operating Comittee, DHEA, Washington 25, . c.
'?réxﬁ:_ Fj.eld Tea:a, mm Region 7, Knoxvﬂle s Tsxmessee
"Subject": Final Reports, num-3823, Idm-E855 (!ﬁca)
K . - Johm Phillips, Spruce Pins, Horth Carolina e
c Laws Pz'ospect, Yancey Connty, 8orth Carolina " -
o Enclosed are four copies each of the Fuld Taain and
Gperatar 8 final reports on the subject exploration project.. S
| _ we agree with the mcomndation mat certification of

. diacovery should not. be iuued.

’ Robert Ae Lam'ence o
Exscutive Officer, DMFA
- Field Team, Region V

L. E. Shirley, for V. J. Lynch
- HMember, U. S. Bureau of Hines

) f?‘u/ﬁé
cc - Operatlng Comitteem ,/ :
Mr:. Lynch
" Mr. Shirley
F.11es






L 2 - - BECEIED

EC D 21955
V\N_%_m“"ﬂm

Spruce Pine, North:Cérolin@'
November 2?, 1955

Mr. Robert A. Laurence, Executive Officer
- DM,E,A., Region V
Rocm 13, Post Office Buildin
Knoxville, Temiessee v
Res DMEA~3823, Idm-E 855 (Mica)
Laws Progpect
Yancey County, North Carolina
Final Rsport - :

Dear Mr, Laurence:

~ Work begen on the above prbject on September 1, end was
completed on November 23, 1955. ' .

We moved in equipment and bsgan rshabilitation work on
the 01d shaft on Sept. 1. Forty faest of existing shaft had to
be cleaned out end timbered. From the bottom of this old shaft,
we gank an additional fifteen feet, running sompletely out of
vein, Upon advice from the field team, we turned off at the 15!
- level with a drift and drove a total distance of 80'. At about
the 30! distance in the drift we began to pick up some small scrap -
mice, and continued to recover some scrap and poor quality mica
up to about 60' in the drift, The vein began to narrow at this
point and by the end had almost pinched out. We recovered a
total of 600-700# of acrap and poor quality mice from the entire
operation, . ' Co ,

No particular difficulty was encountered. The material
was rock and slate and the drift was in vein all of the 80!, Work
" wag discontinued upon completion of the contract, as we did not
deem it advisable to continue. .

We wish to thank the field team for their assitence on
this project. If further details are necessary, pleage contact
us, _ ' '

Very truly yours,

John Fnillips
P/b |





. . R . 6;, AR

INTRRIM REPORT . IR
IMEA-3823, Tdu-E855 (nica) LAWS PROSPRCT Oig 1o
ommom John Prillips, Spamce Pine, Ne C. -
IOCATIONT On the east side of Bluerock Knob, 3.2 airline uilu 335%

of Hiuvnlt, Yancey Co., N, C.

This contract has bsen completed without making a worthwhile
discovery or. strateglc mica. The Mab?r dees not Moﬁc that any .
additional exploration will be attempted at bis owm w. |

A brief description of work aseomplished consiste of rehabilitatien

 of an wxisting 40 foot slope, sinking 15 feot of shaft from the bottom of

th& stope and driving a total of 80 feet of drift and croescuts from the
shaft bottom to the north. The thickness of the body varied from a few

“dnches to 5 feet in the drift and contalned scattered mica in the thicker
‘portm. Abeout 500 pounda of block mica was recovered frem all work

completed, 4 | |
All work was completed satisfactorily and in accordance with terms
of the contract. Timber was required in the rehabilitation and new shaft

work, but was not required in the drift, Upon completion of the contract,

soms stoping and umamg of the drift was attempted where the better mica
osourred, but little mica resulted. The examiners are of the optmim that
this mine will not warrant & resomsendation for mtiﬁc;ti.an.

L. B, Shirley, Mining Engineer
U. 8. Buresu of Him

Se C. Bergman and A. R, TVIW, C‘Ologim
U. 8o Wﬂll ﬁnﬂb}f

November 30, 1955





Yarih MF-104 (Rev.)

UNITED STATES

Final Report

Budget Bureau No. 42-R1036,5

) (April1952)
: DEPARTMENT OF THE INTERIOR PATD ON VOUCHER & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMENTS K .
OPERATOR'S MONTHLY,REPORT AND VOUCHER
Month of .......__. Hovember - 1055 Docket No DMEA .. 3823 FECETED et Nﬁf?@ﬁgﬁ _______
Operator’s Name :omm” ............................................. BEC O-I\éinerals _Mdeg
Address .._....._Sprucs Pine, No Co o - 12 1995 e - fary. - -
‘Contract Amount, $_______2Y7¥ L0 Government Participation: 75% Amount, $__________- 3522 ‘00
FOR OPERATOR’S USE e FOR GOVERNMENT USE ONLY
ITEMS OF COSTS onth Totals Provions! - T
‘ BT | Ty | Towemomse | mpt | AT IS, | AL
(1) Independent . )
Short Form }Contracts. |
Driling oo e e
Bulldozing......... ...
Crossceutting.__._....._....._.._.___

30'Driftins__@_.33_oﬂﬂ_f!‘m,...

Supervision____.__..____..._.

Technical Services._.............
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental .. ...

Depreciation_____._._..........._..
(5) Initial Rehabilitation and Repairs..|
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:

Repairs to Equipment__________.

Sampling and Analysis_._._..___.
Payroll Taxes_......_...._...._._

K3 76.02

- T certify that the above bill is correct and just and that payment therefor has not
been received.

11+28.55

hen a voucher is signed or receipted i e nameof 8 compang or corporation, the name of the person writing
company or corporate name, as well as the capacity in whic

he signs, must appear. For example: “John
oe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. .

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
{slslgdq!:‘wment or representation to any department or agency of the United States as to any matter within its
ur iction.

(Instructions on reverse)

—00
2557

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:
//

20

88535 =

Signature % / M

- DEC

(Authorized Certifying Officer)

| 8 ]855Vou. No.’

(See other side)





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating 8 Defense Minerals

Exploration Administration project under Contract No. -Q . -S .. S ...... in accordance with the terms of the contract.

C.

Signature S=A=Re0r = - ) N

Tie ksl \SGS.. ' Date
U‘, B . .

S
ArpProvaL BY DMEA EXECUTIVE Otir)cmn OR ALTERNATE:
Signature S v Al % <0 ; (. LL___L-& - “"’@itle

MONTHLY REPORT OF OPERATOR :

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive
gists of three parts as follows: .

(a) Form MF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
and :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and .assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than ‘the 15th o
the month following. :

Preparation of Form MF-104,—Operator’s Monthly_Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁer}t should sign the certification in the lower left corner of
the form.

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘‘Short Form”’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xisf)ort work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

ficer. This report con-

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”’. The amount of
expenditures due the.Operator to reimburse him for deprecia-*"
:@on, ’(?f equipment owned will be reported under * Deprecia-
lon’’, ’ :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability:insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance -and
workmen'’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Ttem (8) includes any unforeseen costs not included in the:*
other stven categories. i

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature., If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus.supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No, 42-R1151,2

RECEIVED

DEC 121955
OPERATOR'S UNIT COST AND PROGRESS REPORT

e avercan o ga,.

Docket No. DMEA-.___;-3_§2;‘3 _____

Month of ... Noverber 195 85 " Contract No. ___xgm-_»z__ass ......
Operator’s Name .. Jolm Phild&pe . Minerals ______¥dec&
Address . Sprue® Pimey We Co e
AUTBORIZED BY CONTRACT
OPERATION Ui || CQems TEB | Uwis THIS | Gogrgro Dare | UNTSTO | UNIT Cosrs
‘Units Unit Costs
Bohrifting--.@-j_.s.-im'.mi_m ............ 11/0.00 | 30 3040,00 _go __________ 33,00 . 22 I H 3 8.0.0;_0 .....
Crosseutting. . omooooeoeeeoomeeed ool | SO PSRRI | AU S
Raising..... . : - SURUUUSTY FUUU | RPN ane R
Shafts | . [T S | R 720;9.'@. 15 ...... 48 ow _____ 3@ ........... @ gw .....
Winzes O N | ISR TR | SRR I U
Drilling: Core.oemoeeee el | I P S PO
Churn SR SUTUTUUY | IR U B -
Auger SN P | S S | R (S B
313 4103031 Y- SR (SRR | RSN IO | RS I R -
Trenching... oo | SO D . I - R -
Test Pits SOOI | ISR RS I -
Roads and Trails. ' . - SNSRI SN SN A
L N ToraLr Costs
. ToraL DisTRIBUTED CosTs_..... m‘m ...................... 3760000 Sommmaee> B
Operating Equipment Purchased I IR UUUUURNRT | I SN
Initial Rehabilitation and Repairs...._.||..........._.._ 500,00 | e
New Buxldmgs mprovements, etc - . 78;00. ............. B P,
& Fxploder Mepezines ‘ OO |
Torarn CosTs. -
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govenment use only)

0ufida- C- @’m’&f“’

o1 /css
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the.entire contract period.

Form MF-104A has been designed to tie in with Form MF—~104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the "Total.

Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Imtlal Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such mfo.rmamon is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call nttenplon to any unusual circumstances causing excessive or
disproportionate unit costs.
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Monthly Progress Report B
Novewber, 1955
 mMEA-2€23

Idn-E 855

~ Thirty feet of drift during November completed the work called
for fn the sontrast, We ploked up a few bags of serap and ppor quality
nica in the drift at the 30-60 feel distance, then the vein nerrowed -
-and almost pinched cut. About 600 1be. of mica was reeovered in all,
~ Work was coxpleted on November 23, : o

November ‘1 - 4 t Drilled and shot ir drift. Recovered srll amownt
o of mice. Vein narrowing. Pumped water. .
Wovember 7 ~11 ¢ Pumped water, contimued with drift, Repeated
o - - @rflling, shootiny and mucking operations, mica

‘beooming more scarce, That mica revwvered chiefly |
agrap,. : o - )

November 14 -1% + Vein continued to ‘narrov, contain less mica, Drilled,
. shot and macked. Pumped water. Meld toam visited.

Novenmber 21 -23 3 Complem 30! of drift as called for in the eontract.
' . Vein did rot warrant contimiing, so work was stonped
~ on November 23, :

About 800 - 700§ of map and peor qi_zallty mnlea ro- a
" eoversd in entire operation,






INTERIM REPORT .
DMEA-3823, Ide-E-855 (sica) LAWS PROSFECT

_ QPE%TOR:'John Phill:!.ps, Spruce Pine, N, C. |

mcmem On the esst side of Bluerock Knob, 3,2 airline miles
835% of Micaville, Yancey County, N. C. ‘
Drifting. continues chu contract and im now at 68 feot.
The present drift direction is due north, end the last 17 fest have
followed pegmatite which appears, in the reof section, to terminate
near the heading. The present ta@, and a pegmatite section, was
washed down for the Exasiners and shows 3 pegmatite lenses aligned
vertically near the east wall. The operator was advised to contimue
the drift in the present direction, and instrustions were glven for

~ dissontinuing work if pegoutite was not encsuntered in the next two
rounds of holes. The operator, upon conphtim of the centract, plans

to drive & raise and do some bench work in the drift fleor at a point

in the drift whare the pegnatite oconteins the best mica. This work

i1l be condueted at his own expense. ’Prvzrus on this centrast ia
satisfactory. '

L. E. Shirley, mnfmg Engﬂ.neer e

U 5. B‘m‘u of Mine

Ss Co Bergman and A. R. Taylor, Geologlats

Ue S Goologleal Snmy
November 16, 1955

/DU VI o





INTERIM REPORT

M&lﬁhﬁk__ﬁi&%) m PEOSPECT
OPERATORt John Phillips, Spruce Pine, Rorbh Carolins

I0CATIONS On the east side of Bluerock Knob, 3.2 airline miles $35% of

Micaville, Yancey County, K. C.

Drifting continues on this contract and now totals 51 feet. All
of the level work has been driven on the nertiward extension of the body.
A narrow pegmatitic stringer was followed for about 34 feet, and at this

' min; the body thickened from & few inches to about 5 feet. The prumt

face shows from 2 to 3 fest of pegmatite narrowing Loward the drift
floow and enclosed by biotite gneiss country rock. About 300 pounds of
mica of fair quality has been obtained from the thicker portion of the
body. Twenty-nine fest of drift remains to be driven under contract,
and the operstor was instructed to continue driving to the north.
Progrees on this eontract is satisfactory. |

L. E. Shirley, Mining Engineer
U. 5. Bureau of Mines

K. He 'z‘m, Se Ce Bergean, and A. Re ’fqﬂnr
Geclogists

Novesber 2, 1955

PECE: "*'3
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ForxaMF-104 (Rev.) UNITED STATES . .. __ Budget Bureau No. 42-R1036.,5
(April 1952) PATD QN WCUEMin 3 Goni, o
_ DEPARTMENT OF THE INTERIOR.. ...~ e
N DEFENSE MINERALS EXPLORATION ADMINISTRATION =~~~ * ™ 2
OPERATOR'S MONTHLY REPORT AND VOUCHER
O I R ey . -~
Month of ....._. Octobor 1958...  Docket No. DMEA 352 Eg"%ﬂ:"f/\:,,D, Contract No. .I&»E885
Operator’s Name JOMHMPQ ............................ NC!/«., . Minerals ... ¥ie&
Address ... Spruce Pine, N CGa . . TV R 7
Contract Amount, $..__2% 000 Government Participation: -_.75% Amount, $-_3;3_2_2¢ .................
R R FOR Ol"ER_ATOB'KS USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS, Monthl Totals Previousl: Totals To D ‘
A Total” *“Reported ot DAt by Total | Prevhre Reomma | APPRYed Totals
(1) Indépendent .
Short Form }Contracts.
Drilling. .o oooooeiee e oo e
Bulldozing.............__.____....

Crosscutting_.___._.......

50_' antmg@jsgmﬁn

(2) Labor and Supervision:

Supervision_......_....._.___.
Technical Services
(3) Operating Mat'ls. and Supplies:
Timber ...

B LTy [ U SRR SOy S e Sy SRS RS | I

Purchase

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: '

Repairs to Equipment_____.__...

Sampling and Analysis._._._._..
Payroll Taxes_ ...
Liability Insurance...........__..

Powder & Exploder Mags,.

- T certify that the above bill is correct and just and that payment therefor has not
been received.

Date . . && 5 ....... E,}IQM------------L@DQ_ ...............................
/ 1
Per . MZ =22 Title @w&tﬂx _________
*Whe;, oucher is signed or receipted in th ame ol a company or corporation, the name of the person writing
the co y or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Gofpany, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

Pursuant to authority vested in me, I certify
that this account is eorrect and
ment in the amount of:

proper for pay-

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes 1t a criminal offense to make a willfully
fal::datnllement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

(Instructions on reverse)

420700 :

o "feo

L%l

Signature %/é M

(Authorized Certifyfng Officer)

Q

Q_J]9EE Vou. No.

A

(Se€ other side)

--------- 185-
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(For Government use only) e

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administrdtio%ject under Contract No. ----.Zﬂ:.- in'nceordnhce with the terms of the contract.
Signature s A A sip—oty] KTGS Date .. -Z[W
7
APPROVAL DMEA Execuri
S Title . Date e

Signature ......._ &. =)

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-

tutes & voucher for reimbursing the Operator for the

Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Pro;}-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress. made,. results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁrer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, 1i$f:ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). ‘

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Qperator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under * Deprecia-
ion”. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
‘‘Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. o

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1)- of-Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled 1n.

.GPO 872893
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Form MF-104A Budget Bureau No. 42-R1151.2

~_ LApril 1952)

UNITED STATES

-, . DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month ofOatober _1{35-5.-- Docket No. DMEAS823 Contract 59-3_;85_5 ..........
Operator's Name __J0kn Fadlldps e Minerals =
Address .__Erruce Piney e Co .
g AUTHORIZED BY CONTRACT
OPERATION Uwr || OQgrs THI | Uwms THIS | Gosrero Dare | UNTSTO | UNIm Costs
] ‘Units Unit Costs
50" Drinifg. 3300, Bte  1900,00 |50 190,00 |50 8,00 |80  |38.00

Crosscutting S PR ASSR S FUU S | ISR R - i -
Rnining . : U | I A N I e L _ e
N S IS I O 720,00 115 UBGCT T30 T 48,00
Winzes. oo |t SRS I R
Drilling: Core_. e e e .

Churn oo el e e e

Auger e N e O PN PR | ISR N
Stripping e e e el e
Trenching I (RO | WSS NUUNSSUTUUTT | U AU o
Test Pits , SN IO | SUSURURRRR SRUSR ST |
Roads and Trails. . . |l e e

p n ToraL CosTs
. ToraL DisTRIBUTED COSTS...... 909.@ .................... 26?'?"00 ....... A mamLED Y
Operating Equipment Purchased._..___ .l .\ . e
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc
Powder & Fxnloder Magazines |
ToraL CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date . Jlw3eBS .at’d’r John Phill.a:p.a

Per \. X5

REMARKS:

~-Z;%%fpﬁ*mo Operator

emmeeyp NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat. tor tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

P

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and P}ogress Report.—Applicable '

places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to-such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be '
filled in by the Operator if such information is found in the contract. This,ixjformation'is

usually a part of Exhibit ““A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

Sy

GPO 872894
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© OPERATOR'S |
Monthly Report of Progress
October, 1955

DMEA-3823
Tdn-E 855

Work iéﬂ%ﬁﬂ ed:
' After ghaft was out of vein, field team adviaod that
a drift be started at about the 15' level, We completed 50!

October 10-14¢

Octcber 17-21:

October 24~31:

off drift during October, beginning to pick up some small bitg
of mica at about 30!, Vein contimxea to bear mme small mica,

Daily Noteg:
October 3 - 73

Punped water., Drilled end shot several rounds
in slate and hard material. Mucked.

Continued with drift, in mich the same material. .
Dpilled, shot and mucked. Pumped wa:ber. .

Near end of week began to pick up small bit.a of
mica in vein of quarts, feldspar. Vein widened
sone. Repeated, drilling, shooting and mucking.
Continued to pump water,

Avanced to 50! in the drift, gontinuing to find
gmall mica, Velin looks better, producing a little

- more mica, Drilled, shot and muokad, racmrerad

small scrap mica., .

Four men working full time auring entire month. :






mm&mmmmm -oof‘%
. €\>
OPERATOR: John Phillips, Spruse Pine, N. C, N g

o my
LOCATIONT On the esst side of Bluereck Knob, 3.2 airline m.ﬁu 335°w
-of Micarille, !meq Co., N. C.

~ Drifting is underway on this contract and is now at 15 fest.
The drift is being driven due north, and is following a narrow peguatite
along the same zone as that previcusly reported in the shaft. Naterisl
encountersd is & to 6 nches thick and i composed of feldspar and quarts,
- and 1s barren of nicu. ‘The eperetor was advised to continue the mn
~ 4n the present ds.iwuou in an effort to piek up thicker pegmstite,
Progress on this eontract is satisfactory. | |

L. B. Shirley, Hining Engineer
Ue 8. Bureau of

K. He Toague, 3. C. Bergman, and A, R. Taylor
Geclogists, U. 5. Geological Survey

October 19,. 1955
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INTERIM REPORT - UH -
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OPERATOR: Jobn Phillips, 3pruce Plne, N. C.
mcmmz On the east sids of Rlusrock Knob, 3.2 airline miles sas“w

of Misxvyille, Yancey Co., Ne Co

Vertisal shaft sinking has h-ﬂi in progress on this coutrast
sinds completion ¢f rehabilitation and is now at 19 fest. The pegmatite
has tapared Zrom 3 feot to about & inhes in 19 feet of verticsl ssctien,
and shaft smmmwntm point. The operator vas instrusted
to turnoff from this bottom and start a drift to the north, follewing the
parrow pegmatite present, Drift wox-kv is expected to get underway within
the oauing wesks Progress on this contract is satistactory.

L.S.Shirloy.!&ninghxg&w
U. 8, Bureau of Mines

K. H, Teagus, Gealogist
U 8, Gcolo;ul Survey

Octeber 5, 1955





L-104 (Rev.)
1052)

."}_/

r e

e

Month of
Operator’s Name
Address

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION (37

OPERATOR'S MONTHLY REPORT AND VOUCHEROCT 10 195'5

Contract Amount, $_509_6400

UNITED STATES

PAX

Government Participation: A

Contract, No
Minerals

Budget Bureau No. 42-R1036,5

3 “RECE

A :
50 'W \(

 SCEEDULS

)(b)

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Tota}

Totals Previously
Reported

Totals To Date

g roved
Mout ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form on .

Drilling...ooooomiL

Bulldozing......_...

Crosscutting._....._......_.L....._..

Drifting

15'3!;&!15__@.48_.99__:&. ______

(2) Labor and Supervision:

-Supervision........_.....
Technical Services...............
(3) Operating Mat'ls. and Supplies:
Timber...._ .

(4) Operating Equipment:
Rental .. ...

Purchase __...__......l._......_....
Depreciation.____..____.._.__.._..
(5) Initial Rehabilitation and Repairs__|__.
(6) New Bldgs., Improvements, ete_|......

(7) Miscellaneous:

Repairs to Equipment.____.____.
Sampling and Analysis._...._.._.
Payroll Taxes. e

- 1 certify that the above bill is correct and just and that payment therefor has not
been received.

*Wher
the co
Doe

pany, per John Smith, Secretary,” or *‘ Treasurer,”

’ as the case may be.

/4
‘oucher is signed of receipted in the name of a company or corporation, the name of the person writing
y or corporate name, as well as the capacity in whlch he signs, must appear. For example: ‘““John

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Y

3300

Pursuant to authority vested in me, I certlfy
that this account is correct and proper for pay-
ment in the amount of _m——

(See other snde)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admin

Signatufe %

jgntion roject under Contract No. _.t .. g .. E .... 3 ...... in accordance with the terms of the contract.
-&[ «M/Q

&

AprpProvaL BY DMEA cUTIVE OFFICER OR ALTERNATE:

TitioMEA REGION Wi

Title -.%% | "Date _/Q/g‘ Sl
Y v

EXECUTIVE OFFICER

Signature _ﬁ{(fié/ﬁjz’ PR A A 2

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the

" Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé- ‘

ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthgf Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th o
the month following. .

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
actlivities under other contract forms. '

Under Item (1) delete words ‘‘Short Form’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent . contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services usedfor
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than. that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a -

third party will be reported under ‘“Rental”. .The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia-

'zion’of equipment owned will be reported under ‘ Deprecia- .
ion”. : . :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. . These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 -
must be supported by original documentation or by certified
copies of purchase orders, payrolls'or transcripts of E:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






Budget Bureau No, 42-R1151,2

0CT 101955

i - UNITED STATES
— DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

(Instructions on gevgrse)

Month of ._September 1955 Docket No. DMEA ___3823 Contract No. . Idn=E855 .
Operator’s Name ____. John Phillips e Minerals .__Mica
Address _____. Spruce Pine, NoC. e
. AUTHORIZED BY CONTRACT
OPERATION Uwiy || OQgsTED | Uwie THS | Cosmsro Dare | Upmere | Ui OCosms
’ ‘Onits Unit Costs
B0 51171, Y- AU SNSRI | RS N | I IV S U S
Crosscutting. ... N (R [N PO | IS [ RS | IS R,
Raising SRS DR | SO R
15'Shans----;@.-A810Q ............. Fte | 720,00 15 | 720,00 |35 .. 48.00|...30_ | 48.00
Winzes ..o | S (R | I RSSO NSO :
Drilling: Core oo e | e - .- .-
Churn - N A | IS AU S -
Auger.. ... ... - JESRORR | RS (SPURSUURURI R -
StripPINg oo BN PO -
Trenching . e B R | R ISR (R O
Test Pits R - S D
Roads and Trails_ 1 N | PO U,
ToraL CosTts
Torar Distrrsurep Costs.....|. . 720.00 | ____ft __ 720,00 é},’;‘;&’i‘&“ B
Operating Equipment Purchased. .|| . | e e | e
Initial Rehabilitation and Repairs....... 500,00 (N 50000 | A .
New Buildings, Improvements, eto 78.00 78.00.._ -
38,00 | |l 38,00 | oo i IO
Torar CosTs ,1336&0 ............... 2133600 B [,
The undersigned company, and the official executing ‘this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. ’
. 7
4[&—1‘1(!0 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
false stat t or rep: tation to any department or agcney of the United States as to any matter within
its jurisdiction.

(For Govenment use oniy)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. . '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vdrious phases, on man days of labor chargéd to such
phases, or on some other equitable basis. ‘“Operating Equipment’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA, at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the confract. This information is
usually & part of Exhibit “A” of the contract. A space for remsrks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

-

GPO 872894
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' OPERATOR'S

" Monthly Progress ﬁspért

September, 1955 |
. DMEA-3823
Ida-B8SS
. Work Begant 9-1-55

We movad in and aet up equipmant rehabilit&tod 4n feet of old

~ shaft, timbering and cleaning out muck. e lowered the shaft from

bottom an additional 15', and are now out of the vein with the bottom

of the shaft,
Dai ot

’September 1.2
~ September 5~ 9 1

September 12 ~16 @

September 19 ~23 3

September 26 -30

Moved in and set up oquipment

Three ren began- work cleaning out muck and re~
habilitating shaft. Hired an additional man,
and four continued work full time, v v

Completed rehabilitation and timbering on 40’ :
of existing shaft. A

‘Began to lower the shaft in vein from bottom

of old shaft, Drilled, shot and micked. Materidl
very hard, Pumped water., :

Continued down with shaft, Vein materiel narrowing,
and eompletely ran out by 15' depth., Drilled, shot
and micked, and pumped out water. _






® e
 INTERIM REPORT
DMEA-3823, Idm-BS55 mica) %WS,MEEQI
OPERATORs Jehn Phillips, Spruce Pine, N. Ce
LOCATION: On the east side of Bluerock Kneb, 3.2 airline miles 535%W

- of MWicaville, Yancey Co., Ns C»

The starting date on this contract is Saptambor. 6y 1955+ He-
habilitation of an existing 4O feol stope from the surface has been com-
pleted,and sinking will get undexrway during the current week, Rehabili-
tation consisted of cleaning out loose muak and 6ld timbers and retimber-

4ng to & total depth of 37 feet from the surfsce. The pegmatite as ex-

posed in the bottom 1s 22 dnches thick, but could not be sxamined clesrly.
Another visit will b made after siniing begins, |
| mmnt on the job consists of 8 105 gefame ailr compressor,
gasclinepowered hoist, conventionsl holsting frame and necessary hand
toolss _' | |
Messrs. Ve Jo Iynch and Ra A. Laurence accompanied the Field
Examiners on this visit to the mine. o

‘L. B Shirley, Mining mgimr
U, S. Bureau of Mines

Ko He T
Yo 3¢ “wul Suww

Saptexber 21, 1955






Doar Bob. ‘

' UNITED STATES :
~ DEPARTMENT OF THE INTERIOR * "
 “DEFENSE MINERALS EXPLORATION ADMINISTRATION

P. 0. Box #431
Joplin, Missouri

iir. Robert & Laumnee, Exccutm ﬁtﬁcer
DEA Field Tean, Region IV
U, S. Geological Survey :
Room 13, Postoffice Build:lng
Knoxvillez,‘renn s T
‘Re: - Project Contract Idu~ES55
‘ DEE&-BBQB‘ (mica) |

Forwande& homith are copies o! ‘the cited contract received B

heré this mom&zxg fhich b 4 suppose were intended t.o ‘be a.ddz'essed to
.. your office. : , _ L .

With beat peracnal regards, Ian
‘ | | Sincemly yours, |

R © Clinton C, Knox =
. ' A Exscutive Officer .
CCK/vks IR IX'!EA Field 'l‘cam, 'Region I‘l’

"ee:;  DMEA Cp. Con (2)+— .
General DHEA file

. September 19, 1955
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.

 August 19, 1955

John Phillips
laws Prospect =
Yancey County, ,l!_. C. |

o lkr. ‘v Encuse: 'Sia you get your problem thrashed out vith General 'Sgryi‘en? -

Mr. Phillips: They sald we could sell 30 days provided ve signed an agreement vhereby -
' we released the Govermamgnt from all elaims whatscever as ‘set forth in :
Revision 3. : , ~ R

Mr. Knowse: I do not know the background on it. thmréro]I cannot offer any mggéstians.
- You want to talk with me om DMEA-38237 I have asked M-. Andersem who handles

| ~ the ocaze to get om the lime to talk with you. Do you know Mr. Andersen?
Mr. Phillips: Yes. I know Mr. inderson very well. |
‘Mr. Phillips: Mr. Anderson on the Lews Prospect I sent you a Landlord's Comsent to Lien
v . sigmed by the Landlord himself and his wife. Now T have received some new -
Subordimation Agreement forms from the Inoxville offfce. . o
- Mr, Anderson: The comtract vas sent out om the 15th and Legal said 1t will be necessary

%o bave Subordimation Agreemsnts from The Nortmwestern Bank and from Feldspar
Milling Co., Inc. Both parties are named in the lease. o o

Mr. Sam Phillips calling Mr. F. L. Knouse — Re: Docket No. DMEA-3823 - Mica

Mr. PRillips: Emoxville semt me a letter and said they are sending me the Sebordimation

" foras to have signed.

Mr. indersom: | ‘fes, I understand. legal at fivst said the Owner's Comsent to Lien forms
‘  would do, but when the contract was prepered Legal said we have to have the

- nev subordination forms executed. I thought that e had everything, but Legal

said the new forms were necesaary,

tion Agreement forms, and I umderstand there is a lien on this property,
‘therefore, instesd of Owner's Comsent to Lien we would require the exscutiom
of Subordisation Agreement forms. These particular parties signed the Owner's
Consent tc Lien not the subordimation forms that is what your problem is. It

is a metter of thea subordimatimg their lien sgainst the property to the Govern-

. ment of the royalty repayment provision in the contract,

Mr. Phillips: I thought that when you sent that other set of forms down from Washingtea
-~ that was a1l that was required. . ' S B

‘M. Knouse: Mr. Phillipa these Consent to Lien forms are different from thn Subordini~

|





| R Anderson: Yes.

I thought so 'coa, but Logtl diseaverod that a Snbordiutim

Amnt m meuury

M. Phillipcs It will ttko a litth tiu to get then sigmd and I wantod ‘bo get

started before the 30 dayl GSA has giwn us.

¥r. Knouse: I regret the delay but I cammot see anmy alternative bt to gat tho forms

aigmd before the ecntract can be axoentod

" Mr. Phillips: Ts there any vay I can got arcund it?

¥r. Knouse: %o I am afraid net Mr. Phillips. .

- Mr. Phillips: Ok.

I will get it done.

,FLKnouse':WCAnderson:gad 8/19/55

Copy to:

Admr., R. File
Mr. Houk
Mr. Knouse

© Mr. Anderson
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UNITED STATES
DEPARTMENT OF THE INTERIOR

'OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

AUG 21988
Kemorandum | )
Tos  The Administrator, DMEA ,. SN
‘ ' , Attention: Chief, Nonmetalliec
S ' Minerals Division
. From: ‘Aotin; A:siltant ‘Solicitor, neronac Minersls

Subject: Docket No, DNEA-3623 (mca) Applicat;ion of John

Enillips
The attached contract has been proptrcd from &

draft submitted to this offiee on a routing dip dated July

- 19, received here July 20, and is approved for your~a1¢nc-
ture subjest to the rollowing: ' ,

It will de necessary to have subordination
agreeuents from The Northwestern Bank and from
Feldapar Nilling Company, Ine¢., both of whom are
among the parties named in tht lease under whish
the Optrator helds,

- Thers is in the docket a sonsent to‘licn signed
by the lessors and also signed by The Northwestern Bank and
Fcldspar>xilling Company, Inc.,, dbut this consent to lien

recites on its face that the bank and the milling company
both hold liens against the land {trust deeds) which are
and remeain superior to the lien of the Government. Under

these circumstances, the signatures of the bank and of the

®milling company on the consent to lien do not put the
- Government's lien in a prior pos&tion.

:;L.Ibﬁnmn

7. L. Hofflund
Acting Assistant aolicitor,.
Defense ninnralu

JLHofflund:gJb
" Copy to: DMEA Docket
- Sol. Docket
.+F. L. Knouse (2)
J. L. Hofflund -
Chron, File






UNlTED STATES

DEPARTMENT OF THE INTERIOR - RECEIVED
BUREAU OF MINES , JUL 2 6 1955
WASHINGTON 25,D. C. o

;yy 25, 1955

Tos Nooetallic Mimerals Diviston
Defonee nw mmum'mmmm

 Pres: 'M,Mwom:mmnxmhm
Subject: IMEA 3903 (mlea)

m: m Maillipe

mwmuugmm Lavs Prospeet
Yenosy Counky, Mhmrelm

| m«tn‘mmm ma,;gss - | R
 Date Mee'd. Wy Br. of Ceremie sod Fertiliser Materials: Mly 21, 1955

tr;.u'!ﬁ-m-ﬂm wMumatacm
, ﬁ' &5,09.&00

cm'

1. Tis m&t appeny's to have mt’bnﬁm for the
: mmt of stestegic uice.

2..Mmmmwﬁ-rmmu

mMﬁﬁMMmmmummun '
mnanﬁmmm. ,

Mﬁ.ﬂm
xemwaammmmmm






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY . ‘
. WASHINGTON 25, D.C..

Jaly 35, 1955

M %, x. 3*
353993»‘3 « Mo

To: ummmwwmm

 Troemr W B, Meleas, U a.mm
| MM: mwmmm

mmm,nm‘mmw«mm,

. smie by the sxminerw, Besre 13ttls yesssblenos to that show co

mmmmmmm ™e sone 10 the same.
' mummmmmm
& "large seeant” of goed sdom, mmuwm'
mmmm«mmm

MMMumm, W“M

W m
9, <5 %ww
'& K. m
o-'z/zs/sﬁ

M'a%&ﬂa
DA (3): wZal
mfill '

w. ¥, Dhtr:lch, mﬁ.

o . ‘ : . IN REPLY REFER TO: ’






| 'UNITED STATES

DEPARTMENT OF THE INTERIOR
. DEFENSE MlNERALS EXPLORATION ADMINlSTRATlON o

ROQ&E)&M‘D@%@BLD& o RECEIVED o
. Aqmviig.fs:s’?m M
Memorandan | |
<_ fi‘d: o Gpez*ating. éo@itt;e - DHEEA - ﬁasaln"ton
Froms | DIEA Field T 4eam, Regzm Ve Kndmlle, Tamessee ,

Subjects Field Emmnat:r.on Repm, DMEA-3823 {mica) Joun pmmps,
S Spruce Pme, ¥. €. laws Proapect, Ymeey Gcmnty, N. Co -
o Enclosed are four copies of me sua;;cct examination
_4;3})0”, and: m exbra copies of the sizeucb Hape , |
This pegmatxte is wcmtn explorm{; and we rccmaend
éz;;prcvégl of a unitecost com_,ruc.t , as qmtl.mm_i ;m‘ -e\repart.-

Raherf; &. Laurence
EXECUTIVE OFFiCER
DMEA REGION V-

v 5. Tynck, Nember
Buroau of Mines -
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- Nr. Babert A. laurence Subjeets Dooket No, DMEA~3E23 - Miea
|  Exesutive Offtiser, DMEA - Jeha Phillips o
o Field Toam, Regiom V R ~ lava Prospeet , ,
.- howm 13, Poet Offies Mg, ‘Yanowy County, Werth Caroliws
- Dear Mr. lLauremse: ‘ , ;
o Flease reviev the subjest application asd arvenge for o
b fisld exmimation 1f you deem it meveasary,
o . Coples of memeranda from X. I. Nelsen of the Geologloal
‘ Survey, dated Moy 26, 1955, and fyem ¥, F. Distriak of the Burvan
o of Kines, dated June 7, 19355, are smcleeed for yowr informetiom.
- Please mote that both memcresda stats thut if overburdea is not .
~ too » Sams oonsideration should be gives to bulldesing toc the -
. point mmmm-usmwamuzm_mmt;
&m,w'omumwm,_wwm_

Stncersly yours,

~ George C, Selfrides

| CGairsaa, Opmting Mtﬁu,
I 4 ln._nedse’s' S
| Nember, Burean of Himes

“Thor H. Ki’ils’gaara’
: Nember, Geologioal Survey
~ WCAnderscnigad 6/10/55
Cepy to: Adwr, R. Mle
- Docket '
Opsrating Coomittes
. Mr. Dietrich, 3061
Mr. Kiilsgaard, 5222
m‘l m ' . -






'~ Me. Jobm Phillips

JUN13 1955

| : _Re3 Docket Yo, wwms  Mea
o John Phillips : o
me, !erth Carcum'_ '

, M . mmp‘!

Your Appnmtion for asststance fa Q:plm-iag the mb:m

: wmmmmmwmmmwmmtqat

e Defenes Flmrsls Xxploration Adadwistretion and has baen

referved to Mr. Robert A. levrenos, Kxeouldve Offieer, DMEA Fleld = .

Team, Reglon V, Noom 13, Fost Office Buflding, Xwaville 2,

© Tormasdee, mmmrmmumwpmmamm'*

tien.

\wmn’l&ra.imtb meoptuotmm's‘com t.‘n"

Lien for signatres of the twe mortgagees. Since the mortgagees
as leasors have an intarest in the land, they muet also sign the

- Gwnerts Consent to lLien. It will be appreciated if you will have
'WMMMMwlynﬁntwwuhotﬁn.~

. !hmmlotﬁauncmmt you at am sarly date if
an examimation is 40 be made. Any assistence that you wey give

: mmamﬂ mmm-mumuuxn

spprociated,
| " ' | 51@&1: yours,
.0 et
. Mainistrator
- helmmm 6 |

ucm«-mw 6/13/55

" Copy tor Adwr. R. File






A UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION f
WASHINGTON 25, D.C. 600 c

Mr. John Phillips

Spruce Pine, North Carolina
Re: Docket No. DMEA-3823 - Mica
John Phillips
Laws Prospéct
Yancey County, North Carolina
Dear Mr. Phillips:

Your application for assistance in exploring the subject
property has been reviewed by the Nonmetallic Minerals Division of
the Defense Minerals Exploration Administration and has been
referred to Mr. Robert A. Laurence, Executive Officer, DMEA Field
Team, Region V, Room 13, Post Office Building, Knoxville 2,
Tennessee, for further con31deratlon and p0551bly a field examina-
tion.

S e

Ve are returning the six copies of Ouper's Consent to
Lien for the signatures of the two morugagees° Sinece.your lease
, . nbed-as—cwning=1/3—
interestdn-the=Ianmdy they must also sign the Ouwner's Consent to
Lien. It will be appreciated if you will have these documents
executed accordingly and returned to this office.

The Regional Office will contact you at an early date if
an examination is to be made. Any assistance that you may give
the members of the field team during the examination will be
appreciated.

Sincerely yours,

Administrator

Enclosures 6

%@ Lomd,
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UNITED STATES .

WASHINGTON 25, D. C.

June T, 1955

Tor  Nevmetellic Mimeyals Division
mmmm«tzn

From: m,m-rcmmmmmm
Sebjest: INEA-IER3 (miom)
Applieant: Johm Millips

Jame and Lesstion of Property: mm-m
mm,mm-ua

mwnmm'a \gtr.utom.&m Mat.: Wey 23, 1955

Conmaenrts 1

1. nmmuﬁnmdwm.

2. IT overbmydan is mot Yoo thiak, same censideretien

‘ ‘should be given to dulllontng tyensh in divestion
of sdit tustond of adit relabilitatiom.

3. mmummumm«w,god.’

m:

nummur@nm'uummm
in tat visinity to sscertain if sn explaretion project is Justified.
If 30, the £1s1d teem a8d agplisant should agres om a dafinite plan

of exploretios on & wnit-cest dasis.

W, P. Dietrich |

DEPARTMENT OF THE INTERIOR RECWED
BUREAU OF MINES JUN ? 1955





BRI T %G.m,mwwmmm
R 'm: AR m, 0. 8. Wmm

UNITED STATES . T
e Yl Jc@u\!b

DEPARTMENT OF THE INTERIOR &/ ?ao Hinaraly Mmmsatraiaa 3
B '_ GEOLOGICAL SURVEY U EECEIVED .
o WASHINGTON 25 D. c o A 7{\%&2 > g@@;f '

mm, 2955
'; Bt m~m3
- j“mf‘ff*’, e

| w@mmmzmmmm&dtmwmm
HWWM”MMM&MWW%

‘_mmtumm Unloss the ovwrbtwaden 1s vory deep the -
. bedrosk over the adit shonid te stripped sol the pepmtite in the besk

- of the adit Lrwhen down. Mmmmmz,amm .
. affowded and should desper yerk appser Justified, = shaft wmid be

',,euth&mmzmm‘v&uummtﬁmmum
-mmmumummummuumm

’~ .mstmmucMﬁy e

B w«mhmmmum

%{WM

- G-5/26/55

- -cm“c m«:mwmm,lmz

. Byanch madins, haw '
- DA (3) o o
" Docket file l '
V. 7. memch, 3061 mtmor

" INREPLY REFERTO: . -
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DEVERSE MINERAYS EXPLORATICN ADMINISTRATION
CONTRACT ADNINISTMATION ARD AUDYT DIVISION
X bave revieved the Mouthly Reparts ofs
o Spruce Pine, Nerth Careline |
pertaining o tien Projest Contraet No, Idme Decint Bo. DMEL~
m,mmm

paid ar 10 e paid the semtravtors o6 faste in regrd to the mowt
Total oost as M1led Yy Contrastor Ty
By DWEA Finamoe Offiear  § <O- |

Berewith e

Total Ascepted Cost : ' | w
cxpenses 'y Whe Dnited States Govarmanst. Toeretomss m“%“m

trasher Yy Ao Govermmewh in the smommt of Thves trndyod
oighy-tuo axd 10/100 Dollsys '

%3)@2.00'! : . A
s conpidered valid and proper, yrovided that the Regiomsl Exmoutive Offi.

“ssr, \he Aduinistyetor, or e\ber soupstent offSeta) has asespted er vill
aseept 1he Jofest s having erbervise et tho tems of he oowtraet.

December 20, 1955
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UNITED STATES = -
' DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINIST RATlON

" WASHINGTON 25, D
ROOM i3 POST OFFICE BLDG

KNOXVILLE 2, TENN.

' Decesber 23, 1955

_ ‘m qu L. bhambara, Lb:ht
© o Comtraet Adndolstyetion mmd !mdit .;111,103
- sfense minerels Exploration smmum
| uwpartmesi of the Interier .
W%nzﬁ,u.c,w

 Dear wr. Chnubon:

rhﬂamdﬂomvmmfollmmm
.meinumuﬂamutmotmu?
o m-m mmm
m.ws, : mmaaa 'mmmp.

- " Revart . Laarence -
- Lxeoutive Jff{cer, m o

T e - Hr. Jay L. bhambgn
; Fimme uffice e

(2)
e V. .y.;,
ku’ 2} meh(z)

e are in mnt ﬂﬁi ﬂt l’m s mt.d m 'uuu v ;j:

"',’_"‘W Tom, degtoa v B





Final Report
Form %gg}ri;}&«t?)(aev.) UNITED STATES ' Budget Bureau No. 42-R1036,5
";“', PARTMENT OF THE INTERIOR Py OF SOUNITI B SCREDUTS
DEFENSE MINERALS EXPLORATION ADMINISTRATION a ,‘:J \ e T
[ O A A v s
- OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ......_... N 9_‘!9?% ______ , 19;-.5_..- Docket No. DMEA . 3823RECEIVED: ¢ No, IdmeE 855
Operator's Name .90 Philldps 2A 4 o +AMmerals | _Fid ea
Address __________S_gm?-me,e-.ﬂe-_gs ................................. QEC 1 @ 'g;‘g.gj ______________________ . e
Contract Amount, $_______< 09"00 Government Participation: 75% Amount, $__.________ 3822°00
‘, FOR OPERATOR'SUSE .... FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total | Reported Montgly Total | Previously Reported To Date
(1) Independent} Contracts: ' :
Short Form
Drilling oo e .
Bulldozing. ... oo el
Crosseutting......... .| el
30%yitting. @ 38.00_ft. | 1140,00/ 1900,00 | 3040,00 |
Shaft 720,00 | 720,00

Supervision..____.__._..._..
Technical Services..........._._.
(3) Operating Mat'ls. and Supplies:
Timber. ...

Depreciation._..................._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7 Miscellaneous:
Repairs to Equipment..__..___.
Sampling and Analysis_......_..
Payroll Taxes ...
Liabilit
Powder

TOTALS oo

“é{_J 76_‘. s 0

- T certify that the above bill is correct and just and that payment therefor has not -

been received.

7 Tine

.. *Payee.: John Phillj.pp
7 ‘

Operator

.

th

D6¢/Company, per John Smith, Secretary,” or * Treasurer,’ as the case may be.

en a voucher is signed or receipted in the nafne of a company or corporation, the name of the person writing
mpany or corporate name, as well as the capacity in which he signs, must appear. For example: “John

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

_-e0)

29>

Pursudnt to authority vested in me, I certify

that this account is correct and proper for pay-
ment in the amount of:

(See other side)





‘ —

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

EPEN o |
Exploration Administration project under Contract No. €22 in accordance with the terms of the contract.

Signature =23

)

ArrrovarL BY DMEA Execurive OFFI

Signature /.

OR ALTERNATE:

Tive eyl VSGS..... Date........
O,

MONTHLY REPORT

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: B

(a) Form MF-104—Operator’'s Monthly Report- and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Pro.é-
ress Report,—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Month? Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

. Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xi\?ort work paid for on a ynit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

" Under Item (3) include the costs of material and supplies
us%d(ix)x. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

OF OPERATOR

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the.Operator to rgimburse him for deprecia-!
?0“, ,of equipment owned will be reported under “D?precia-
ion”’; :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) .and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation

- Insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
gshould be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
burssble expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. _The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ““ Monthly
Total” amount due. “Totals Previously Reported’”, and
“Totals to Date’” columns should also be filled 1n.

GPO 872893






Form MF-104A ' Budget Bureau No. 42-R1151.2
(April1062) . .
e : . UNITED STATES
DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS EXPLORATION ADMINISTRATION EECENEQ
"1 0
OPERATOR'S UNIT COST AND PROGRESS REPORPEC 1 2 1955
Month of ___._November 195 _55 Docket No. DMEA ____3823 Contract No. _Idm-E 855
Operator’s Name ----_JQh!!.m:.l_lj;ﬁﬂ ....... e oeemcmmcemc e mmmmmae Minerals ____.. Miea ..
Address Spruee Pine, We Ce o - ) . :
: ) AUTHORIZED BY CONTRACT
OPERATION Usr || Oy Tum | Uwims THIS | Gosraro Dare | UNTSTO | Uit Cosms :
. ‘Units Unit Costs
30 brif ting--.@_}gngo._-ffu_--. ............ 11!}.0(.0.0 ....... 30 ... B.QAQ gQQ ...... 8_ L6 S .33 a 80 38 <00
CroS8eULtINg- mememmecemcmrcencn |nmectameel e SR RS SO S
Raising ... : ISR NN I SN | I N
Shafts.oooooeommoeemteemeebee e .7_2_-.0. 9.0.0 _____ .15 ........... l&g A_Q 30 [ ... 484 00 ..
Winzes. oo el et et e
Drilling: Core el e
(071101 7 VRN RN | SRRSO NN | SOOI RSSO SRR | R N
Auger e e e e e e e
21357+ 11 Y SN RSO | N SUUUUURTSUNTO! | USRS IRSUNSRURUN SUSTSUUUUUUO | INURURRRRR I
Trenching. oo oo el e e
B ITT A ] 2 VIR PR | NS R | R SR FU | R PO
Roads and Trails |l | e
. . . : . Tx TaL CosTs
ToraL DisTrIBUTED COSTS.... .. 1140-00 ______________________ 3760000 Contracy > o7
Operating Equipment Purchased.__.___.{|. .|| S ISR A
Initial Rehabilitation and Repairs______|| . | ______ 5.00_..QO_ .........
New Buildings, Improvements, ete B0 |
Powder & Exploder Magazines | - .| . | 38400 | e
Torarn Costs 114000 | . ______BJB-DU _____________
The undersigned company, and the‘;oﬁicial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to the best of their knowledge and belief.
a3 NOTE.=Title 18, U. S. Code (Crimes), 1001, makes It a criminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govenment use only)

,  =fAde-

-

c. Qg
2155






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by th¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man daysof labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

ususlly a part of Exhibit “A*’ of the contract. A space for remarks has been'provided for

the use of the Operator to call attentlon to any ‘unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





Work_Acoompllsheds

BECTIVED
DEC 121955
OPERATOR! B
Monthly Progress Report
 November, 1955

| DEAse3
 Yam-E 8¢5

Thirty feet of drift during November completed the work called
for tn the contract. We picked up a few bags of serap and ppor quality
mica in the drift at the 30-60 feet distance, then the vein narroved .
and almost pinched out, About 6004 lbe. of miea was recovered in all,

Work was completed
Dally Notess

Novenbex _1,- 4t

\ November‘ 7«11 3

on: Novenber 23,

Drilled and shot in drift. Recovered small amount
of mica, Vein narrowing., Pumped water.

Pumpad water, continued with drift, Repeated
drilling, shooting and mucking operationm, mica
becoming more scarce. That mica recevered chiefly

" scrap,

November 14 -18 ¢

November 21 =23 :

Veln continued to narrow, contein less mice. Drilléd,
shot and mucked. Pumped water. Field team visited,

Completed 80" of drift as called for in the contract.
Veln did not warrant continuing, so work was stopped
on November 23, '

About 600 - 700# of sorap and ppor quality mica re-
covered in entire operation, - :





Form MF-104 (Rev.)
(Apri 1952)

Month of

Operator’s Name

i

PARTMENT OF THE INTERIOR

UNITED

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Contract Amount, $_____ 5096400

' OPERATOR'S MONTHLY REPORT AND-VOUCHER

Budget Bureau No. 42-R1036.5

b N Cy 4

Docket No. DMEA 38}23# r «==Contract No. .. Tdm-ER855

Address _______Spruce Pine, ' Q.

EE AN P 2O

g
Minerals

Government Participation: ___75/,

Amount, $3822.00

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date .

Approved
Monthly Total

ApFroved Totals
Previously Reported

Approved Totals,
To Date

(1) Independent
Short Form

Drilling.......

Bulldozing...

Crosscutting.................

38.00 £t |

50" Drifting. 8.
Shaf't

Contracts:

Supervision_____._....__.._._..

Technical Services................
(3) Operating Mat’ls. and Supplies:

Timber..____.

(4) Operating Equipment:

Rental..._.__.
Purchase_.__.
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

- Repairs to Equipment..______.._
Sampling and Analysis_......_...
Payroll Taxes.....coeemeo oo
Liability Tnsurance............._.

Powder & Explodexr Ms

be....

.......................

- I certify that the above bill is correct and just and that payment therefor has not

been received.

Per

D

——3» NOTE.—~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

7 =4
. en gAfoucher is signed or receipted in the name of a compan
the Any or corporate name, as well as the capacity in whicl
ornpany, per John Smith, Secretary,” or *

or corporation, the name of the person writing

he signs, must appear.

easurer,”’ as the case may be.

(Instructions on reverse)

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature .
Ay

Date

Y,

amount of:

$\ /4[-1-./ op T

) (Authorized Certifying GfBcer)

Vou. No.

(See other side)





o . e -

(For Govemment yse only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administration project under Contract No. --f[
Signature WM ................. Ti

/
APPROMMEA Exncuwcma OR ALTERNATE:

Title .. Date .

MONTHLY REPORT OF OPERATOR :
The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”’. The amount of

sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-

tion of ipm i ¢ ia-
() Form MF-104—Operator's Monthly Report and tlon, ’? «equlp ent owned will be reported under Dgprecm
Voucher.—This form details expenditures and consti- ’
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; :grvices, réxaterials, fel:c., which arg used in the initial rehabili-
. . tion and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costg, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,
. . . . materials, etc., used in the installation or construction of new
(c) Narrative—A concise narrative -description of buildings, fixed improvements, ete., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach- (2) and (3). .
ment to this Report and Voucher. Wherever possible, :
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. sgould be reported under 1it.em (7). The share _pailddb(si
m : i in

The Monthly Report of Operator should be prepared in ' gn%ei ifé,‘;yﬁg) :: I:b(};agggs. deduction is to be include
an original and four copies all of which must be sent to the . .

Executive Officer of the Region not later than the 15th of Ttem (8) includes any unforeseen costs not included in the
the month following. - other stven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses.incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. unless such documentation has been waived by the Regional

. . . . Executive Officer. This certification may be stated thus,

.. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an “on-site’” audit, that is, a Government auditor should

“ ) s N make ah audit of the Operator’s books and records of account,

. Under Item (1) delete words ‘Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
“Independent” if the eontract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, li\?ort work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly \youcher. N. B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. . . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported.
services incurred for the exploratory operations. Do not . °
irnclude labor, supervision and technical services used for Form MPF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies ?) rator will submit his claim under item (1) .of. Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent”
and (6). . and by showing the number of feet or other units immediately

. -after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘¢ onthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. “Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date’’ columns should also be filled 1n.

GPO 872893






Form MF-104A

(April 1062) .
. ‘ UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT/?'"”@’Y 7

9 R
4G
S

J

Month of ._Qetcber---- 1955 Docket No. DMEA 3823 .......
Operator’'s Name ___.. Jom Pndlldps. .t ee.. Minerals _ Mica:. .. "N
Address ... Spruce_ Pine, N, . Ce ; S
OPERATION Umr || CQems THE | UNIS THIS | - Gogrg 70 Dare Ums o | UNIm Costs
50 Drifting. @.-38(00.--r--—— Pt 1900,00. | 50 .... 1900,00.....|--50-......|--38,00.-- 80 | --38,00---
Crosscutting O PN | SR (N | NN (T N | K SO
Raising oo - I | T ISR RN PO | I R
Y S - SO S 720,00.....| - 15......|- 48,00.. | .30 | 48,00 v
Winzes : S U | I FUU | I U FUUURU U | IR R
Drilling: Core SN I, SUUUUTOY | NSNS SR NUSUSURUTY EURRTUURUR | IUURURUY S
Churn ool S R N | WSRO SR
Auger .|l e [ [ PO | R
Stripping.. oo I DU SO | U A
Trenching...oooeeecoooece oo |eeaenpee e I I SN (R DN | S N
Test Pits - - ' .
Roads and Trails ‘ .. SN ISUUUURU | ISR IS (S | IR
' o ToraL Costs
Torau Distrisurep Costs.....|| 190000 | ... .. 2620.00.... S ormaED BY
Operating Equipment Purchased.........
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto......
Powder-&-l&xplodez-'—-M&gazineﬂ S .
Torar Cosrs 190000 . ool 3236 00 -

The undersigned company, and the official executing this certification on,/ its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

o3 NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
false ntatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)

N s





&
2
&

5
INSTRUCTIONS

on of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
/rm 104A should be filled in by thq Operator. The purpose of this form is
follows: (1) to furnish the supervising engineers and other administrators with
N information necessary to better determine the progress of the project; and (2) to
fur ore permanent information on mining costs for future use. The more important.

. phase$’of operation on which permanent information is.desired have been outlined in the .
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are nét to be distributed by the’Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date’’. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days’of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”’, will be distributed to the.
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the eontract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

I3
<
<

K

Q
1Y)
)
L:’b
&
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OPERATOR'S
Monthly Report of Progress
October, 1955

DMEA-3823
. Idm-E 855

Worklﬁccompligheds

After shaft was out of vein, field team advised that
a drift be started at about the 15' level. We ecompleted 50!
off drift during October, beginning to pick up some small bits
of mica at about 30', Vein continues to bsar some small mica,

Daily Noteg:

October 3 -T2

October 10-143

October 17-21:

October 24~31:

Pumped water. Drilled and shot several rounds
in slate and hard materlal Mucked.

Continued with drift, in much the same material, ,
Drilled, shot and mucked. - Pumped water.

Near end of week began to pick up small bits of
mica in vein of quarts, feldspar. Vein widened
some. Repeated, drilling, shooting and muckéng,
Continued to pump water,

Advanced to 50! in the drift, continuing to find
small mica, Vein looks better, producing a little
more mica.. Drllled, shot and mucked; recovered
small scrap mica,

Four men working full time dﬁring entire month,






‘-4 garm MF-;); (Rev.) ' UNITED STATES 9 Buﬁ%ﬂ-klﬂié.s
(April 1952) —
co EPARTMENT OF THE INTERIO 06T 101955 _
DEFENSE MINERALS EXPLORATION ADMINISTRATION. ~~ .~ U 0 Shimees

%

OPERATOR'S MONTHLY REPORT AND VOUCHER * ~ ~©

Month of ... Septenber 1955 Docket No. DMEA __ 3823 Contract No, . I6m=EB55

Operator’s Name lemu” ............................................. Minerals ________. Mea ______________
Address Soruce Pine, N C,

Contract Amount, $§096|0° Government Participation: --:7.5% Amount, $___.___. m'm .......
FOR OPERATOR'’S USE . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total Reported . || Monthly Total | Previously Reported |- To Date
1) Independent
@ P Contracts:
Short Form
Drilling. .o
Bulldozing. ... e L
Crosseutting. ... ool e L
Drifting. ... SO
15'Shatt O 43.00 £5.

(2) Labor and Supervision:

Supervision_______....._.__.....
Technical Services
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental .. i
Purchase............o....o..
Depreciation i

(5) Initial Rehabilitationand Repairs..|... 500,00 | Lk

(6) New Bldgs., Improvements, ete.. 73.00 ....................... 500

(7) Miscellaneous: :

Repairs to Equipment.__ .|
Sampling and Analysis........__|: .| IO
Payroll Taxes oo e

- I certify that the above bill is correct and just and that payment therefor has not

) Pursuant to authority vested in me, I certify
been received.

that this account is correct and proper for pay-
ment in the amount of:

/

$ L00%.00. -

'w:’ﬁ/ouchcr is signed o%eceipwl in the name of a company or corporation, the name of the person writing

the confpardy or corporate name, as well as the capacity in which be signs, must appear. For example: “John

Doe Ppany, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature AL AAS /C [/ o

——> NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes 1t a criminal offense to make a willfally ., (Authorized Certifying Officer)

falue statement or representation to any department or agency of the United States as to any matter wighin its @@T 7 ﬂ955

Jurisdiction. : Date -~ 2 __.._..__=t Vou. No. ____..____ 7.3.--.
(Instructions on reverse) (See other side)

S q” FE# e o






(B

X

s (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminis ration

Signature

ject under Contract No. Eg S5 in accordance with the terms of ihe contract.

g7

7

MEA Exq%nvz OFFICER OR ALTERNATE:

APPROVAL BY

EXECUTIVE OFFICER,

e 1 ,24,. (a2 . Title DMEA.__REGION. V... Date OCTG'Q%

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is _

required to - make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;cb shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—C0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead(ir)x. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The. amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under * Deprecia- .

tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen'’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the erchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. : :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
1\/Pera.t,or will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





Form ME->104A. Budget Bureau No, 42-R1151.2
) (April 1952) . | . . .
P . UNITED STATES
DEPARTMENT OF THE INTERIOR HE@VED
DEFENSE MINERALS EXPLORATION ADMINISTRATION @ET : @ 3955
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of __ Septenbep A 1959 " Docket No. DMEA -33;23 Contract N'oI I6m-E855
Operator’s Name ______-Tom__@ili‘sips_v ________________ e Minerals __18.¢8 —
Address _____. Sprvca PAne, MNaQe e .
. : X AUTHORIZED BY CONTRACT
OPERATION o || OUOE® | Mot || CosmroDare | Upmsro | TimCosms
= ‘Units Unit Costs
Drifting. oo, . . S R R : - e
Crosscutting . e JOUURSUUUUUUIDN | E Y A PR I,
Raising e mmeccmememean -- e N 8 (R, I - S (U ‘ -
5% arte. 48300 | Ble || 720,00) 35 | 720,00 | 16 | 45.000 30 | 43,00
Winzes B FU | ESUVSUUNURERUURUN PSRN R N -
Drilling: Core i ) USROS IO | S . SRS | ISR R,
Churn - . IR (R | S U } RN A
Auger.o o i
Stripping . eeeeeeoeeeoee. S (R | ISR ISR RSSO R J
Trenching . R | IS S . R I N Y I
Test Pits. oo e I IR '
Roads and Trails - . SUUNTY ISR, FE
p N T A — ;;;-Al- CosTs
ToraL DisTRIBUTED COsTs...... 720’00 720,@ . é‘.?:‘;;’i‘é‘.“ By
Operating Equipment Purchased......... U N A
Initial Rehabilitation and Repairs_._._.. 500-09 RN F O
New Buildings, Improvements, etec...... 7&-00 ________ -
R BN ) 33,00 . |
Torarn Costs 1.370,00 e

The undersigned company, and the official ‘executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date 10'3“ 55

Per @%ﬁ/

e3> NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat t or rep: tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.,

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the; Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

‘'statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the.costs of
which are not to be distributed by the Operator. These three items are: ‘““Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for .any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent.on the various phases, on man days of labor charged to such

phases, or on some other cquitable basis. ‘‘Operating Equipment”, ‘“‘Initial Rehabilita-

tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project .

if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the ‘contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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¥ork Sooquplighed:

RECEIVED
0CT 10 1955
OPERATOR'S
Monthly Progress Report
Septenber, 1955
DMEA-3823
Tdm-E855

Work Begmn: O«1-85 |

We moved in and set up equipment, rehabilitated 4 feet of old
shaft, timbering and cleening out muck, e lowered the zhaft from
bottom an additional 15!, and are now cut of the vein with the bottom

of the ghaft,

Dally Notes:
September 1 « 2 ¢

| September 5 - 9 ¢

© September 12 -16 3

Sentember 19 -23 1

Sentember 26 -30

Moved ir: and set up oquipmht.

Three —en bepan work cleanin; out muck and re-
habilitating shaft. Eired an additicnal man,
end four oontinuad work full time.

Completed rehabdlitation and timberiny en 40!
of existing shaft,

Bogan to lower the shaft in velr fro- bottom
of 0ld shaft. Drilled, shot and ~ucked. Material
very hard, Pumpsed wa%er. -

Continued down with shaft, Ve'n matorial nm*fow‘!‘ng,
and ecmplotely ran out by 15' depth. Irilled, shet
and mucked, end pumped cut water, .






' | | | | ‘ -r ) |
R : ) 4 .

-
‘J»MJ

o JUN 11 1238
Kr. Joba ThI13ipw N

Sprese ¢ins, ¥orth Carvilss N .
: ﬁn Dueab Hoo Diidmiisl -~ Kles
A duba Fhiilips
o - . Yasewy Coumby, Yorth Cavaline
Cear kr, billipe: - Contract No. Idm-E855

v - uafarence it sede o ym voagleted wmmnun soalraot
wish the &mrmﬁ.

7 stmmtmtmuu:mmmm
nmit. in a certificution of s or Govalepment under Lk
provisiona of Lhe scaiwraet. ls the of wxdh seridilion-
tiew, the Govarment retains e slaje ar Lien sgainet the pTuperty

" subjees te the comtraed or uwy future praduwetion therselrom. We,
therefors, ave clesing owr dovks and mecards on this prejses. lour
atbentlon, howwrar, 14 onlled Lo Uw pruvisions of the scabtrest
vileh reguire the opareter to km ond_ oresrve ceriain revords

for ke poried imdleated.

‘ Towe taterest La the 2R ¢ sxploration precrus ol
Mhigﬁfsm tm:ln ars Sully awremtod.

: :iimnlx youwn,

Q,Q Mltteumrf
m-smmw
,mzmmuz 4/18/56
Copy to: Mr. W. W. Nennessee and Mrs. M Hemwssos,8 Sunset rrm,mmm,
. The Northwestern Bank, Ronsville, X.C, R.C.
Peldspar );iuli.ing Compary, Ine. -GAvinshed—bo—Pteit-Teuxvontes—for-
Admr, R. v - Serwardtog)
Doaket - ' : '
Mr. Chambers ' ' o ‘

Yi{sld Team, Region V
Mr. Dietrich, 30680
Mr. Kiillm 222
¥r. Hovk '






JUN1 L Tuei

Nr. W. ¥. Hemmusson
- 8 Sumest Tratl o
Asheville, Worth Carolime .

‘Re: Dozket To. DMEA=~3943 « Mieca
- Laws . -
Yanoey County, Morth Carelim

' Contract No. Idz-El355
Dear Mr. llennesses: o A

: iaferenes is made to yomé resent letter advising this '
office that the mining leass to Jobn Phillips has been autastically

_ termioated for son-purformancs,’ 3

- Iransaitted herewith Lor your information i» & eopy of
- the eloaing letter issusd as & remmlt of the exploration program.
on the laws "rospect. It {s net the inteation of the Goverrment
to aake s certifisation of discovery. Therefore, the Govermment
retains no claim or liom against the property nar is future
production subject to any claim. o :

The Torthwestarm Nank of Burnsville, Yorth Carolima,
and the Feldapar Hilling Ccapany, Inc., w{ll be advised that the
Qoverment has no elaim wpon any production from the land
deseribed inm the osomtract. . -

Sim&la yours,
38 Mlmmio'rf
Muisistrater
LGHoukiged 4/18/56
Copy to: Adwe. R. File
Docivet o

' Pield Team, Reglon

Nr. Kitlsgaard, 5222
Mr. Distrieh, 3061
M. Mb.“

Mr. Houk






" The Worthwestern Beak

Burnaville, ¥orth Caroliom

Re s Docket ‘So. DM Am3433 - Hiu
John Phiilips
Lavs Irospaet -
Tanoey County, North Carolim
Contragt fo. ;dh-,é-ﬁﬁi

Gentlemon:

Tramsmitted heravith for your information is a goyy
of & closing letter to Lhe (perator of ihe Defemss Ximerals
Exploration idministration contrmet nentioned tbon '

u;maroly yours,

G. ¥. Mavtendort
Adwinistrator
Irnelosury

LGHoukigad 4/13/56

Copry to: Admr, Ro-ﬁl‘

, . Docket
Field Team, Region V
Mr, Kiilsgasard, 5222
Mr. Dietrich, 3061
Mr., Chambers
Mr. Homk






| Feldspar Milling Company, !ht.
- Bowditeh, Yorth Caroline

Gentlemen:

CJUN G sl

fer Docket No. DMEA~3323 = Hiu
John 7hiilips
Lawe PFrospect -
Yancey Commty, Worth Caralima
Contraci YVo. Iiu-E335

Tranamitted herewiin for your information is & copy
of & cloaing letier to the Opovator of the Defamse Minsrals
Exploration Administration contract mentionsd above.

Bnclosure

LGHouk :gad 4/13/56
- Copy to: Admr. R, Pile

: Docket .
Field Team, Rogion v
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
M. C"la.ﬂlberﬂ
Mr. Houk

i’;ine-rcl,y yours,

C. 9. Mittendort

sdninistrator






Ibcket No, : ;33Q3. i
Commodity ___ m "

| DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION AIMINISTRATION

ATEGIC AND CRITICAL MI S LORATION PROG:

703 . cnxé:, Finance Section,,Budgct and Finance Branch. Bureau of‘Minest

~ Please enter on the reccrds of the Defense Minerals Ikplorétion S
Administration under the Strategic and Critical Minerals Explora.tion ‘
‘Program. the following contract, or amendment to contract. ‘ o

contract No. Idm-E%
Date of contractmmm Au@act 15, 3,955 =

Name and’ Addreas of_Qpera.tor.

‘ ,J’om ?hlilipa
- 3pmc Pine, Howrth Qam&im :

Anount of Governiz1ent '
participation ____ *9-832.00

| Percent of Government

| participation 725 %
" Regton: ¥ State: Worth Carolina

Hotes Fleaos release $540,00. aontmct temimtm.

w,tm}m. *‘mwi”
eantmct Adelsitsteation apd
Andgt Divielon

(71t 1e5

Date Delivered to Bureau of Mines, Washirigton. 1/“/56
' " | ' Shhs8





Docket No. 2§g3 o

Commodity ___ Mica

DEPARTMENT OF THE INTERIOR -

' DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MI ALS FExPL ATION PROG

T0; - Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defex;sé Minerals Exploration
Ajministration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contréct’ No, ldm-E. ' 55 :
- Date of Contract W Angust 15, 1955

Name and Address of Operatoro

~ John Philliyﬁ
- Spruce Pine, North Gamlm

Anount of Government
pa.rticipation — bB,BZ?.OO

‘ Percent of Government
_participation 5.4

. Region,. C State" .

»'v ""vﬂsmacamum |

Date Delivered to Bureau of Mines, Washingtor}s,/ 868 : '(Title)
Shhs8

' conbm’v: Admmtmu@n & Audiy Div.





Government's Copy

e < | RECEIVED
SEP 141955
(Revised Juna 1954) , : Docket No. DMEA=3823
Commodity .. Mica
—
Contract No. Idm-E ..., g} ..

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
. (Short Form)

It is agreed this AUG 151955 . day of — - , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ? ._John.Phillips. ... =

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and map.,

The Operator shall not transfer or assign this contract or any right thereunder withgut the written
consent of the Government. ' ‘

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. Narth_ Caralina..., County of .._Yancey
and is described in Annex I3

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ lessee of *the. mineral. rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under -
and by virtue of a¢ ... lease y "......recorded in Book ................, page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .none : :

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: Consent. to.Lien. of
.................. lessors :

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert;; n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.).
! State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . o ’ '
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
. *Insert “deed,” “lease,” “contract,” “location r,lotige,” “patent,” ete. . C

CIf not recorded, so indicate by ingerting “un,” . -l.lo—-;oal‘s-l;l






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171((>bc)1%11n)r1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of Mica .. The work to be performed
is described in Exhibit “A.” The Operator on or before QCT 1" m ...................... shall commence
the work, and on or before January..20,.1956..__ . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and -adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
ameans of access for such inspections. i

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.5:096.00 The Government will contribute ..75. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.3.,.-822.Q0 : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

.ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay. royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the. various. types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of woik; and (3) a Narrative Report of the work

16—70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

-~ (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Opera_tor or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($3.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
~half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in 1ntegrated operations, as the case may be, as above prov1ded
in this article.
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and 1nc1denta1
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph *“(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract Wlth respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Govemment m’ay be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered ﬁve days after the date of mailing.

~ARTICLE 10. Officials not to benefit. —No member of or delegate to Congress or resident commls-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for 1ts
general benefit.

ARTICLE 11. Changes and added provisions.;

16—70618-1





Executed in sextuplicate the day and year first above writtex_l. s

THE UNITED STATES OF AMERICA
JOHN PHILLIPS )

( Operator)

Administrator, Defense

Z/%/ Minerals Exploration -
By/ Administration

I, .. : certlfy that I am the

: secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the-
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of sald corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1





RECEIVED
gpp1 4%

EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS
DOCKET NO. DMEA- 3823

ANNEX I

The land referred to in Article 2 of the contract
form is known as the Laws Prospect The prospect 1is 1ocated
on the east side of Bluerock Knob, 3.2 airline miles S 359 W

of Micaville, Yancey County, North Carolina, and is described .
as follows:

BEGINNING on a Black Gum tree located 220
feet Northeast from the center of what is known
as the Laws Prospect and runs 250 feet North;
thence 250 feet East; thence 500 feet South;
thence 500 feet West; thence 500 feet North;
thence 250 feet East to a point of closing, con-
taining 5 3/4 acres, more or less.





A‘E -
SEP 141955
EXPLORATION PROJECT CONTRACT

JOHN PHILLIPS
DOCKET NO, DMEA-3823

EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the map en-
titled "Sketch of Laws Pros. Yancey Co., N. C. DMEA-3823
(mica) June 17, 1955," attached hereto and made a part here-
of, as follows: : , '

1. Construct:

(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.

(v) A powder storage magazine, minimum di-
mensions 4 feet by 3 feet by 2% feet.

(¢) An exploder storaée magazine, minimum
dimensions 2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made from
rough, unfinished lumber, with protective roof covering; and
shall be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
sof'twood lumber; and shall be braced at the corners. No
metal shall be exposed; and the 1ids or doors shall be

securely locked with the equivalent of a 5-tumbler Jarproof
lock. :

2. Rehabilitate the existing 40-foot stope by removing
20 feet of muck and slabbing sufficiently to accommodate a
2-compartment shaft.

3. Sink a 2-compartment shafﬁ on the pegmatite an ad-
ditional 30 feet.






4, Explore the pegmatite by driving from the shaft
not more than 80 feet of drifts and/or crosscuts.

The rehabilitated shaft (item 2), the additional
shaft (item 3), and the drifts and/or crosscuts (item 4)
shall be timbered as necessary and shall be of minimum
cross-sectional dimensions of 5 feet by 7 feet in the clear
of timber, :

The location, inclination,,6 direction and extent
of all work are subject to the approval of the Government,

FIXED UNIT COSTS
(The unit costs include all costs
whatsoever necessary to complete

the work. ) 4
Construction - Toolhouse 1/ $ 78.00
Powder Magazine 1/ 25.00
Exploder Magazine 1/ 13.00
Rehabilitation - 40 feet of existing
stope @ $12.50/ft. 500.00
Sinking - 30 feet of additional
shaft @ $148.00/ft. 1,440.00
Driving - 80 feet of drifts and/or »
crosscuts @ $38.00/ft. 3,040.00
Estimated total cost of project $5,096.00
Government participation @ 75% $3,822.00

;/'The completed work constitutes the unit.
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J. MF-203 - For Government's Use_Only
 Revised March 24, 1955 JupLt M%gpx.omnon PROJECT CONTRACT
' Operator
Docket No. DMEA-___ I
Contract No. Idm-E_ foll)
. ‘Contract R% _AlG 1 5 108%
)" N \xar/,:‘,“;‘ i) o IS
N CONSENT TO LIEN Dﬁ'ﬁg mmg“' #
) “» <A~" ‘; . gEcE i
To the United States of Amerioa : - MAY2 7 1955
{ ; ~‘i
Referring to. that ' certain land in the County of Yancey , State of
Lorth Carolina ﬁ,,described as follows:1l/

Beginning on’ a Black Gum tree located 220 feet Northeast from the center of what

is known as the Laws Prospect and runs 250' North; thence 250' East; thence 500' South;

thence 500' West; thence 500' North; thence 250' East to a point of closing, containing

5 B/Z acres more or less,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it,“the'undersigned hereby~-

1. Undertakes-and-agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the'iand; and removed, as may be pro-
vided in the contract; and the Government's-interest and equity in 'such property shall be prior
and superior to any adverse right or claim of the undersigned; '

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the ‘payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or-encumbrances upon'the undersigned’s
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ : : : : C :

clwme Deed of trust if favor of The Northwestern Bank -
Burnsville, N, C, to secure payment of $3300,00 and interest, which deed of trust
appears of record in Yancey County Mortgage Deed Book 4O, Page 29, Also a .deed of
Trust to Féldspar'ﬁilling Co., Burnsville, N.C. in the amout of 8500,00 and ,
igtergaka L8e ra?i?cld ajérlle rogongo%ggtogrix} o asser:"’t ’any cIagn 1'3.nd c%%?ficzcg’ 53
with the provisions of this Consent to Llen, and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book _page - official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this _“A D  day of ___LYY] (2{% .15 b

P UUFA AL [Sea,l]

Wﬂlll z Co, by Caroll Rogers, Jr, Asst. Treas,
ANAAAALL— [Seal] 4

T‘% 6 [Seal‘] ,

I, u.é‘.z_éuge certify that I am the

AJ‘J’"' S&Ofcw ~ (Secretary, etc.) of the corporation named herein; that Bows o)
o v el “‘who" signed this agreement was then Vice- AR« (President’
or Vlce—Presment etc ) of sald corporatlon that sa:Ld agreement was duly sugned for and :m behalf

of sald corporatlon by authorlty of dits” goVernJ.ng body, land Was w1th1n thé" scope - of its corporate R

powers. . . .. ...
" b e L4 s

Interior—Duplicating Section, Washing.on. D. C. . © 77662






RECEIVED
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MF-201 For Government's Use Only

Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
operator__. John Phillips
Docket No. DMEA— 3823  _ _ .~
Contract No. Idm-E___ i  ©O9Y

Contract Date_____AYG 1 51958

- SUBORDINATION AGREEMENT
To the United States of America:

Referring to that certain land in the County of ‘ Yanc'ev , State

of _ North Carolina >, described as follows:l/

BEGINNING on a Black Gum tree located 220 feet Northeast from the
center of what is known as the Laws Prospect and runs 250 feet North;
thence 250 feet East; thence 500 feet South; thence 500 feet West;
thence 500 feet North; thence 250 feet East to a point of closing,
containing 5-3/4 acres, more or less.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Subordinates whatever right, claim, lien or encumbrance the‘ﬁndersigned may have in
or against the land to whatever interests, equities, and rights the Government may acquire under
the contract (a) with respect to purchased property in or 'upon the land to the dost of which it
has contributed, including the right to dismantle, sever, and remove 1trfrom the land and (b) with
respect to a percentage royalty on production from the land and a 11en to sécire the payment there-
of: and AN

. . L .

2. Undertakes and agrees (a) neither to commit any.act nor assert any‘claim in conflict
with the provisions of this Subordlnation Agreement; and (b) to. give advance notice of this Sub-
ordination . Agreement to any transferee of the right, claim, lien, ‘of fncumbrance hereby subordl-
nated; .and ..

~

3. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Subordination Agreement shall extend and apply thereto.

1/ Either (a) insert the legal description'or the land, or (b) -strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated '
and recorded in book page __ ' official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is in-
sufficient, use an Annex, and refer to the Annex in the space.

(OVER)





Dated thisflif 1 5 195%day of . . , 195__,
STERN BANK = .'Bﬁﬁq

[sea1]

[sea1]

%g I, i ' , certify that I am the _
: , (Secretary, etc.) of the corporatl amed hergin; that 72£;4&t4ﬁﬁbmag
A NAANAR A who signed this agreement was then AL&A%f&‘gﬂ@:MZE:;______

(President or Vice-President, etc.) of said corporation; that said agreement was duly 51gned for
and in behalf of said corporation by authorlty of its governing body, and was within the scope of
its corporate powers.

P. Randolph, Trustee

\/WMQQ

[Corporate Seal]

Interior--Duplicating Section, Washingtonm, D, C, 77662
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- ¢ "{ RECEIVED
SEP 1 4“@\5%

MF-201 . For_Government's Use Only

Revised March 24, 1955 - EXPLORATION PROJECT CONTRACT
‘ Operator, John Phillips

Docket No. DMEA-_3823 __ _ .
’ Contract No. Idm-E__ - CoJd

Contract Date_ AUG 1 5 1988 |

SUBORDINATION AGREEMENT
To the United States of America:

Referring to that certain land in the County of Yancey , State

of _ North Carolina , described as follows:1l/

BEGINNING on a Black Gum tree located 220 feet Northeast from the

center of what is known as the Laws Prospect and runs 250 feet North;

thence 250 feet East; thence 500 feet South; thence 500 feet West;

thence 500 feet North; thence 250 feet East to a point of closing,
—containing 5-3/4 acres, more or less,

which is the subject of a proposed exploration project contract, hereinafter called the “contract "
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in
or against the land to whatever interests, equities, and rights the Government may acquire under
the contract (a) with respect to purchased property in or upon the land to the cost of which it
has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with
respect to a percentage royalty on production from the land and a lien to secure the payment there-
of; and

2. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Subordination Agreement; and (b) to give advance notice of this Sub-
ordination Agreement to any transferee of the fight, claim, lien, or encumbrance hereby subordi-
nated; and

3. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Subordination Agreement shall extend and applyningreto.
. s

1/ Either (a) insert the legal description of the. land, or (b) strike. out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ' ,
and recorded in book — .page. ___ — official_ records.of. said county." If (b) is

used, the book and page of 'recordation- cannot be dispensed with "If the space provided is in-
sufficient, use an Apnex, and refer to the Annex in the space.

(OVER) ' o






Dated thifilg 1 5 19§5ay of _ _ , 195__
FELDSPAR MILLING COMPANY, INC. PORKE

By Couets 'MIQ-—WU" er - peany

12600 §
I, ' _, certify that I am the
, (Secretary, etc.) of the corporation named herein; that
who signed this agreement was then
(President or Vice-President, etc.) of said corporation; that said agreement was duly. signed for

and in behalf of said corporation by authority of its governing body, and was within the scope of
its corporate powers. ‘ ’ '

[corporate seal]
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