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•1 Docket


SEP 1 4i955 


MF-200A

(Revised June 1954) Docket No. DMEA23 


Commodity	 ........................... 


Contract No. Idm–E'-------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this ------------- day of ---------------------------------------------------, 195...., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 JVe______________________________________ 


w---sem- -


hereinafter called the "Operator," as follow---- - ------


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of• 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .1'L 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 .ijp	 , County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is 	 of 


in the land, 'in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - recorded in Book-----------------, page--------------------
official records of sai4 County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not , hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 


------------- -
- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a. separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 	 . 


Insert "owner," "lessee," "contract purchaser," "locator," etc 	 .	 .' 
5 lnsert "the entire interest," "the, mineral' rights,". "an' undivided 'one-third," etc. ' 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 ''	 ' ' '	 ' ......"


	 .' .. - ..L If not recorded, 80 h3iCate by. isting "Ufl."	 .. ,	 . .......................' 	 '	 '







O 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before ILLI- W3 --------------shall commence 
the work, and on or beforej*2 . 6-----------(unless the Operator's obligation to complete 
the work is terminated—see Article B) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final rpor and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work, The Government will make its, contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cOst may. be  necessary for the per-
formance of the work, the Operator shall incur, and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 	 ' 


ARTICLE 6. Reports, accounts, audits.—•• (')' 'GèrOtbr'srecoids.—The Operator shall keep suit-






able records and accounts of the units' of workperformed and' of' any production in which' the Govern-






ment may have an interest; and shall preserve those with respect 'to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, eithe ,r by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access' to and the right to,examine any pertinëñt bóôks, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect-to adjustment until final audit bythe Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's 'Monthly Report' and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the -Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government-may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification -of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular- course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen2ages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amomits exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there iä hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser. of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on theOperator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-I
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


7)	 7? 
By	


'I 
Sot. Q 


I, --------------------------------------------------------------------------------------------------------------------------------


----------------------------------------------secretary of the corporation named as Operator 1iein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 


-Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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WLOIA?ZON PR0JXC CONTRLC1 
JObDI VNX1Z?$



DOCEIT NO DIA'3823 


EUIBX? "A' 


*!Pt ion 9t 


*xploretjon tar soreentretjene at stz'at.&tc wise 
shall be *ecoapLtshed in the area indiested cxi the *a 
titled "Sketch of Laws Pros, Ysnesy Co, N, C. DN1Ik3523 
(ides) June 17. 1955," attached hrete and wads a pert here 
of, as f'o11ows 


1, Construct: 


(a)Atoo1h**., *ixii*U*diSTk$jQfl$ 7 tset by S feat by 10 feet. 


(b) A pOwder storage aegazine *iniaue di 
wavsions 4 feat by 3 feet by 2 feet. 


(*) An exploder sossge wagasine, ainisue 
di*enstons.2 teat by 24 test by I toot. 


The toolhouse way be wt1ooL's4; shall be aaas tros 
rough, tinfinished lu*W, with protective roof eoverjng end shall be *utppid WIth look and key, 


The powder and exploder asijawinea shsIl be boxed 
on *11 sidasj eMIl be wade tro 2 .4nch hardwood or 3.in,h. 
esttw*od 1saber; end shall b braced at the son*ri. lb 
wetsi shall be sxpossd end the lids or doore shall be 
seaur$ly looked with the equlvalen at * 5t*aibIir Jarproof 
lock,	 .	 : 


2. I.h*biUt*t. the existing 4O400t stops by r0oving 20 tut of aek and slebbing sUftiei.,tjy to *eeeasd*ts * 2-.o*psrtasnt shaft, 


3, Sink * 2'cc.psrt*ent shaft on the p gaatjte an ad titl,Ofl*I 30 teat,







• 


4, Zxplore the pepiatite by driving tro* th* si*tt 
not *ore than 8o l'eet of drifts end/or erosseuts. 


The rehabilitated shaft (1ts 2), the additional 
shaft (it.* 3), and the drttts end/or crossouts (itri 1) 
shill be tiabired as ncesssry and shill be cf aini* 
crosassction*l diaensions of 5 feet by 7 feet In the clear 
at tuber.


The location, inclination, direction and eztnt 
Of *1,1 i(ozlk Cr. s*bJeat to the *PprOI*1 Of the Gov*xent, 


•	 PZZU$XTC 


cm. ut 
whatsoever ttea•ssary to coamplete 
the work,) 


Construction - roolhous. /	 $ 78O0 
Powder Naijuine 1/	 25,00 
Ixplodar lisgexine J	 13.00 


R•habi]itstion 40 feet of existing 
stop* $1L50/tt.	 500.00 


Sinking 30 f*t OS additiongI 
shaftS $48,00/tt,	 ,44o.00 


Driving 80 teat of drifts and/or 
crosseutaS $38 .00/ft .	 GjIO09 


*sttut*d total cost at project	 _________ •
Qoy.r'naent participationS 75%	 _________ 


*JJr 1 -4--- •u•.n••-1 


I wrr $,	 •..	 j 	 -.	 rr	 tLI.L'vt 


/ The co*plted work constitutes th unit. 


2







aECEWED ____For 
Revised March'24, l95 	 JUL 1 4 1q	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 
Docket No. DMEA-__________________ 


Contract No. Idm-E_______________ 


Contract DateAUGT15135 


- S 	 S
CONSENT TO LIEN 


To the United--State of America: 


Referring.to that certain land in the County of 	 1	 State of 


-	 t	 , described as fóllows;W 	 - 


n M 


	


c to	 *	 co' 


taoco O. ot;	 5O' !o!	 thento 2O ct t .	 c1oo1n, ottthrg 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that , property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a. percentage royalty on production as may be provided for by the contract.;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that -hereby granted to the Government other than - 


tue foilowing;/ . .	 . 


	


-	 SsS	 s-'s- ,,-!	 -i:jS - .
	


-' 


r	 (	 I 
ád grj sertaJdiá-Im-in cnfli.ct 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "asfol].ows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 



	


and recorded in book	 - page ______________ official records of said county." It' (b) is 
- used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the landis- not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that i the case. Do ot .eave lines blank,
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MF-201	 FoGov UsOnly 


Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


operator JOhn.tU1,PB' 
Docket No. DMEA-_________________ 


ContractNo. Idm-E_______________ 


Contrac,t DateI. 1 Ii 19c 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of 	 State 


of .Nozth .Caro]4na	 , described	 fol1owsi/ 


x'ira on. a SIaCI Gum tz'* 2cc,ated ':220 feet Northeast : f': th 
cnzer or wna e iown as 'tie wa ,rroapeet a run srv :eet tor.tj 
thence 250 feet East; theAce 500 feet Sottth; thence 0O feet We8t; 
thence 5(X# feet North; thence 25 feet Eaat to a point of eloping, 
conbainin& 5 3/k ares, moze ox' ]esø, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract,' 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. 'Subordinates whatever right, claim, lien or encumbran6e the undersined may havé in 


or against the land to whatever interests, equ.ties, and rights the Government may acquire ürder 


the contract (a) with respect to purchased property.ln..or upon the laid' to the cost of which it 


has contributed, including the right to dismantle, sover,andremove it froiii the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-
Qf and


2 Undertakes and agrees (a) neither to commit any act nor \'assert any claim in conflict 


with the provisions of this Subordination Agreement and '(b) to give advance notice of this Sub-


ordination Agreement to any transferee of the right, claim lien or encumbrance hereby subordi-
nated; and	 '	 .	 ' 


3. Consents to all amendments and assignments of the contraàt wIthout notice thereof, 


and agrees that this Subordination Agreementshall extendand apply . thereto.	 , 


/ Either (a) insert the legal description of the land; or (b) st'rike;out the words "as follows" 
and insert "in a lease [or contract, deed, or other docurnenti dated ___________________________ 
and recorded in book ________ page 	 ' '' official recods'o said county." If (b) is 

used, the book and page of recordation cannot be dispensed with': If' the space provided' is in-
irficient, use an Annex, and, refer to the Annex in the space: 


(OvER)
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MF-201 


Revised March 24, 1955


r	 -Ii 
I. 


For Government' Us...On1y_ 


EXPLORATION PROJECT CONTRACT 


Operator John ThUltps 
Docket No. DMEA- 3823 


Contract No. Idm-E_______________ 


Contract Date AUG 1 5 1955 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County cf 	 iäncey'	 , State 


of North Carolina	 , descrIbed as follows:1/ 


BEGThNZNG on a Black Gtun tree loCated 220 ceet Northeast frm the 


Center ot what is known as the Jws . Prospect and rufle 5'0 feet North; 


thence 250 •f'e.et East; thence 500 ceet South; thence 500 feet Weat; 
;nence 9V z-eet orvn; tnence v ree 


containing 5.3/14 acr'ee, more ox' less, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract,t' 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates whatever right, claim, lien or encumbrance the undersIgned may have in 


or against the land to whatever interests, equities, and rights the Government may acquire under 


the contract (a) with respect to purchased property, in or upon• the land to the cost of which it 


has contributed, including..the right to dismantle; sever, and remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-
of; and


2. Undertakes and agrees (a) neither to commit any act nor assert..any claIm in conflict 


with the provisions of this Subordination Agreement; and (b) to .give advance notice of ' this Sub-
ordination.Agreement..to any transferee of the right, claim, lien, or encumbrance hereby subordi-
nated;. and ....	 - 


3. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Subordination Agreement shall extend and apply thereto. 


/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 
and insert "in a lease [or öo'mtract, t deed:,r other documenti dated ' . 
and recorded in book ________ page__-- officIal•reoordsof said county." If (b) is 
used, the book and page of recordation cannot be dispensed with.' If the. space provided is in-
sufficient, .use an Annex, and refer to the Annex in the space. 


(OVER)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNO 


•	 r2,l96 


Memorandum 


To	 Operating Connnittee, DMEA Washington 


Executive Officer, DNE Region V KnoxviU 


Subject: DE3823, IdmoE8S Mica, John Phillips, Applicant 
Laws Prospect, Yancsj County, N C. 


Attached is the original and two copies of a letter 


from John Phillips, Spruce Pine, N. C.., stating that no idoa has 


been sold from the Laws Mine0 The letter is in response to one 


?k Phillips received from Mr. Mittendorf concerning the sale of 


ca, from the subject contract0


Robert A. Laurence
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MAY 


Spruce Pine, N. C. 
April 30, 1956 


Mr. Robert A. Laurence, Executive Officer 
D. M. E. A., Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-323, Tdxn-E 55, Mica 
Laws Prospect, Yancey Co., N. C. 


Dear Mr. Laurence: 


We have received a letter from Mr. Nittendorf asking that an 
accounting be made on approximately 700# !nine-run mica which 
we recovered at the Laws Mine. 


This mica was scrap and we did not bring it off the mountain 
because it's value would not have paid the hauling expense. 
No sale was made of any mica from the Laws Prospect. 


trulyers, 


John Phillips 


P/b


ID 
MAY 1-'195C 


U.
iioiogic
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Docket Copy 


H (>ó	 H	 Surname:, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


R261956 


tr. w if 
8 Sunset Trail 


/	
AshviUe, 7orth Carolina


&e: Docket ¶o 1)MEA3823 - Mica 
John Phillips 
Lava Propcct 
!ancey County, North Caroluaa 
Contract We. Ic'-E855 


Dear Pr. ffennssee 


Referencc is made to your recent letter advisirg that 
the mining lease t John F1iilhir.s ha been ter"thated for non-
perforniance and requesting that the lien against the property bo 
cancelled.


It i not our intention to certify t'a project as a. 
discovery thus creating a tenyear production lien upon the land 
described in the contract The period in which the Government 
may certify does not terinate until Nay 2€ 1956 Bef ore the 
case can be CIobed it will be necessary to determiie whether any 
royalty is due the Government on the nica produced during the 
life of the contract. 4r. John Phillips has been requested to 
supply this office with information on the valu, of erOduction, 
and to pay any royalty that nay be due. When this ia received 
Oi "ill be advised, and a copy of the closing letter removing 


the lien will be sent to you. We expect to have Mr. Phillips' 
reply within the next 30 days


Sincereir your 


0 0 1tte10Yi 


Administrator 
LGHouk.gad 4/24/56 
Copy to. Admr R. File 


Docket 
Field Team, Region V 
Mr Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk







!	 Docket Copy 
FT	 Surname. 


UNITED STATES. 
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


APR 26956 


/	 r • John lbillips 


spruce Pine, iorti cii
Re z Docket Ze. DA-3$23 - Kica 


Joh* Phillips 
I1avs Prospect 
Taucey County, Icrth Carolina 
Contract No. Zd*-855 


Dear Nr. FhiUips 


Reference is aide to th. subject exploration contract 
which has been ccp1eted. 


Tour final report indicates that a total of about 700 
pounds of aine-run aica was produc*d during the project opera-. 
tion. Pl.ase report to this office whether the aica is salab]. 
or is without walne. Whether the ais* is salabLe as strategic, 
puh or scrap mica, or valueless, an accounting aist be aide to 
the Government. Any royalty dna, however small, must be paid befor. the case can be closed. 7nder Article 7(b) of th. subject 
contract you are obligatd to pay the Government a royalty on all 
minerals mined or produced from th. land .. .r.gardlass of any 
certification of discovery or developi.nt, from the date of the 
contract nntil the lapse of time within which the Government may 
make such csrtificstion, 


If you hay, sold any mica or other minerals produced 
during the project or thiriiag the siz"aoath period after November 28, 
l9, please fcrvaz'd a royalty cheek to )tr. Robert A. Laurence as 
you have on other projects in the pant. 


Upon your compliance with all the requirements of the 
contract, vs will writs you a closing letter which will remove 
the Government's lien on any futur. production. 


Sincerely yours, 


	


C 0 Mittendovl (/
	 ) 


Administrator 
LGHouk:gad 4/25/56 
Copy to. Admr R. File 


Docket 
Field Team, Region V 
Mr. Kiilsgaard 5222 
Mr. Dietrich, O6l 
Mr Houk
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


April 20, 1956 


Prj ect Summ&ry Report 


By:	 Walter C. Anderson 


1. Docket No. DNEA-3823-Mica 
Contract No. Idm-E855 
laws Prospect 
Yancey County, North Carolina 


Operator: John Phillips 
Spruce Pine, North Carolina 


Application: 
Form NF-103(April 1952) received May 20, 1955 


Work proposed: 
Bulldoze access road, rehabilitate 80 feet of 
adit, sink 50 feet of winze and drive 80 feet 
of drifts. 


.inount requested: 
$7,900.00 


Operator's property rights: 
Mining lease for 10 years on the W. W. Hennessee 
property covering 5 3/4 acres, dated May 2, 1955. 
Owner's Consent to Lien dated August 15, 1955 
Subordination Agreement - The Northwestern Bank, 


dated August 15, 1955 
Subordination Agreement - Feldspar Milling Company, 


Inc., dated August 15, 1955 


2. Contract: Form MF-200&(June 1954) dated August 15, 1955 
Work authorized: 


Construction - toolhouse, powder and 
exploder magazines 	 116.00 


Rehabilitation - 40 feet of stope @ 
$12.50/ft.	 500.00 


30 feet of shaft @ $48 .00/ft.	 1440.00 
80 feet of drifts and/or crosscuts	 3040.00 


Estimated total cost of project 	 $5096.00 
Government participation @ 75%	 $3822.00 


.mendments: 
none







.. 


Work completed: 
Construction - toolhouse, exploder 


and powder magazines 	 $ 116.00 
Underground rehabilitation	 500.00 
15 feet of shaft @ $48.00/ft. 	 720.00 
80 feet of drifts @ $38.00/ft.	 3040.00 


Total accepted cost 	 $4376.00 
Government participation	 $3282.00 


Work began on September 1, 1955 and was completed November 23, 
1955. 
Field Team Final Report received on December 22, 1955. 
Operator's Final Report dated November 28, 1955, received 
December .22, 1955. 
Production during operation - about 700 pounds "mine-run" 
block mica. 
No mica sold and no royalty paid. Mica probably of too 
poor quality for sales. 
No equipment was purchased under the contract. 


3. Audit:	 Report of Review issued December 20, 1955. 
Accepted cost	 $4376.00 
Government participation 	 $3282.00 


4. Certification of Discovery: 
none issued.. .Mica produced was small and of poor 
quality, and no indication of good quality or 
abundant mica reserves. 


5. Comments: 
How conducted: 


all of the work in which the Government participated 
was acceptable. 


Operation:
good 


Engineering: 
only as much work was done as was necessary to 
establish that no concentrations of mica existed 
in this deposit. Operator submitted satisfactory 
reports. 


Geological premise: 
the premise that a mica-bearing pegmatité exposed 
in the accessible part of an inclined stope would 
continue latei1ly and in depth did not materialize. 


Geological criteria upon which work was based: 
1. Unzoned pegrnatite, elongated tabular in form, 


3 to 5 feet thic1, conformable to biotite gneiss 
country rock and weathered to less than 10 feet 
from surface.
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2. Mica - ruby colored, hard, flat, free-splitting 
and occurring in moderate1y large sizes. Most 
is of strategic quality. 


3. Past production - no data 
Criteria developed during project: 


1. Peginatite narrowed from 3 feet in thickness to 


4 to 8 inch stringers. Consists of sodic-
plagioclase, quartz and muscovite. 


2. Country rock consists of biotite, hornblende 
and quartz 


3. Mica - small and poor in quality. 
Future possibilities: 


none because of narrowing of peginatite and the 
poor quality of mica and sparse occurrence. 


Recommendations: 
The Nonmetallic Minerals Division concurs in the Field Team's 
recommendation not to issue a certification. The commodity 
members of the Geological :Survey and Bureau of Mines agree. 


ø22 2i-
Walter C. Anderson 
Nonmetallic Minerals Division







o 
V/ 8 Sunset Trail 
/	


S 	 Asheville	 1 C 195 
North Carolina 


Mr. C. 0. Mittendorf, Administ.rato/ 
Defense Minerals Exploration Administration 
Department of Interior 
Washington 25, D. C.


In re: john Phillips Lease 


Under date of 2 May 1955 my wife and I, as owners, executed a 
Mining Lease to John Phillips on a 5 3/4 acre tract of land in Crab-
tree Township, Yancey County, North Carolina, on which was located 
the Laws Prospect. Thereafter, we executed the Owner's Consent 
so that the Lessee could obtain a. loan for mining on that property. 


No mining has been done on the property described in the Lease since 
about November 1955. The Lease, under its terms, automatically 
terminated for failure of the Lessee to conduct mining operations. for 
a period of 60 days. 


The 5 3/4 acre tract covered by the aforesaid Lease was a part of an 
1100 acre boundary. We haye sold and conveyed the entire boundary, 
including the 5 3/4 acre tract and have been requlre4 to deposit funds 
as a protectlQn against any government lien arising by the Owner's 
Consent executed by us. 


It is most respectfully requested that the lien, if any, on this 5 3/4 
acre tract be canceled at the earliest possible time so that I may receive 
the funds being held by reason of the possibility of an outstanding lien. 


Sincerely yours, 


/ 
W. W. Hennessee
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UNITED STATES f 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


January 5, 1956 


Memoranduin 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: D4EA - 3823 (mica) 


Applicant: 3. Phillips 


Name and Location of Property: Laws prospect, Yancey County, N. C. 


Contract Number: Idm-E 855 


Date of Field Team Report: 12/19/55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/30/55 


Field Team Recommnndation: Reconmiend no certification of discovery 

be issued. 


Comments:


1. No strategic quality mica was encountered in the 
peatite dike. 


2. Sufficient work has been done to indicate the pegmatite 
is not suitable for producing large quantities of strategic mica. 


3. Expenditures 


Total approved	 $5,096 
Total cost	 11.,376 
Gov't. share of the cost •	 3,282 
Value of production during 


operation	 None 


Recommendation: 


I concur with the field team's recommendation, 


'•Li444e:;;,L 
W, F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


January 2, 1956 


- Re: DMEA, 3823 1dm E855 
John Phillips 
Laws prospect 
Yancey County, N. C. 
5,O96.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Ixp1oration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team report. 


The work program approved for this project was estimated 
to cost r5,O96.00. The work completed consists of: 


Rehabilitation	 ) 
Shaft sinking 15 ft.	 ) 
Drifting	 81 ft..	 ) Cost 414,376.00 
No mica was sold and. no	 ) 


royalty paid	 ) 


The pegmatite was found to be essentia11ybare of strategic 
mica.


Because of the poor quality of the mica produced by the 
exploratory work and lack of abundant indicated reserves the examiners 
and the Field Team recommend that no certificate of discovery be issued. 


I concur with the recommendation. 


N. E. Nelson


fl9r\
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


LDEC 2 2 
WASHINGTON 25, D.C. 


OO 3POS1 OFFCE SLDG 
K\1OXVLL1E 2, TE


Dedember 20, 1955 


Nemorandum 


To:	 Operating Committee, DMEA, Washington 25, D. C0 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Final Reports, DI€A==3823, Idm-E855 (Mica) 
John Phillips, Spruce Pine, North Carolina 
Laws Prospect, Yancey County, North Carolina 


Enclosed are four copies each of the Field Team and 


Operators final reports on the subject exploration projecte 


We agree with the recommendation that certification of 


discovery should not be issued.


1L7-4 v---
Robert A0 Laurence 
Executive Officer, DNEA 
Field Team, Region V 


L0 E. Shirley, for V0 J0/trnch 
Member, U0 S0 Bureau of Mines 


Enclosures 8







.


FEcEwED 


DEC 22 1955 


Spruce Pine, North Carolina 
November 28, 1955 


Mr0, Robert A0 Laurence, Executive Officer 
D.MOE.AO , Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DNEA-3823, Idm-E 855 (Mica) 
Laws Prospect 
Yancey County, North Carolina 
Final Report 


Dear Mr. Laurence: 


Work began on the above project on September 1, and was 
completed on November 23, 1955. 


We moved in equipment and began rehabilitation work on 
the old shaft on Sept0 1, Forty feet of existing shaft had to 
be cleaned out and timbered 0 From the bottom of this old shaft, 
we sank an additional fifteen feet, running completely oxt of 
vein, Upon advice from the field team, we turned off at the 15' 
level with a drift and drove a total distance of 80', At about 
the 30' distance in the drift we began to pick up some small scrap 
mica, and continued to recover some scrap and poor quali mica 
up to about 60' in the drift. The vein began to narrow at this 
rx)int and by the end had almost pinched out, We recovered a 
total of 6OO-70O# of scrap and poor quality mica from the entire 
operation0 


No particular difficulty was encountered0 The material 
was rock and slate and the drift was in vein all of the 80'. Work 
was discontinued upon completion of the contract, as we d.d not 
deem it advisable to continue0 


We wish to thank the field team for their assience on 
this project0	 If further details are necessary, please contact 
us,


Very truly yours 


John Ph is==-== 


P/b
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/	 Spruce Pine, North Carolina

WCVVlflbS? 2, 19 


Mr. Robert A, Laurence, Pzeeutjye fticer



	


•	 D,LLA., Region V 
Rooa 13, Post tfloe Building	 0 


KoxviU., Tenneessi


Ee DML44823, Xd .* 85 (Mica) 
Laws Prospect 
*flO$7 aunt, North Carolina 


Final Report 


Dear iiz'. Laureco: 


'ior' began or the above tz'o3ect on epte*1*r 1, ant! iaa 
oompetad on November 23, 1955. 


We rioved in oquinent and bogan rehab li .tation work o 
t'ie old shift on Sept. 1. Forty f..t of azisting shaft h4 to 
be cleaned out nd thnbered. ro the bottom of this old shaft, 
vs cenk an additional fifteen fet, running oomp1ete1 r out of 
vein. Upon advice fror' the field teem, we ttirnot oft at the 15' 
1i. witb a drift	 thovea toti %itan*ot 80'. At it:: 

the 30' distance t the drift we b.igan to pick up come email scrap 
tea, and oantinw,d tc recover some scrap arid poor qua1itr mici 


up to about 60' in the drift. The Vein began to 'row at this 
point end br the end had abe, gt pinched out. 7s recovered a 
total of	 of sorap and poor quality nioi fron. the entit	 • • 
operatIon.	 • 


No partleular ditfioult was encountered. The ateria1 
wa rook nnd slate and the dr 4 ft vaa tr vein 11 of tho 0' • 7ork 
wa dl	 tinued upon completion of the contract, 	 we did not 
deem it advisable to oontir**e,	 • 	


0 


We with to thath the field tem" for their aaibtsnce on 
this project.	 It further dotail sz'e neossery, nleae contact 
use	 0 	


0 	


0 	
• 	 0 


0 	
0 	 0 	 Very truly	 0 	 • 	 0 	 0 	


0 0 


0 	


0 


0 	


0 	 • 	


• 	 0 •	


0 0/ • Jobm Thi]itpa	 ••	 •	 0 


P/b


I
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flEC215 


_	 tna 


•	
)4r Robert A, Lirbee, !uttyeOffjer 
D.LE,A., Region V 
Roos* 1, 'ost ttoe Buiidirg 
Zozvil3., Tennasese


	


Ret	 Xdmu'E	 tMiea)

Laws Prep.ot 
!o.y Oc*mty, North Caroltz* 


tTI&! Raport 


Dee , Lanrerioet 


Wot4" began on the above T*'0500t on •ptonberz' 1, n! was 
ootp1eted on *óvenber 2, l9. 


40	 in eqtiient ard b' gan rehabfl ttatiGn york c

the old shaft or Sept. L ?orty feet of azietirg shaft h'4 to 
be oleaned czt 8z2d tibeed, !ro 'ie bottom of thic old shaft, 


553* an addittonal f'i ftcei aet, rnrg copletel' out at 
vein, trpon vice fr'.r the field t.saa, ie thrned off at the 
le,l with . drift d 1rve a total ' ztance of 10' • At *bczt 
the :30' (Ustanee ii the drift w beto pick up sozne mali scrap 
dcs, and sontinued to reoo4re somo scrap tnd poor quaUt' sii* up to about 60' in the drift. The v&n bogen nrz'ov at this oint and t' the and had almost pinched otit. tJe recovered a 
total of 6oc7oofl of scrap sad poor quslit mica tr'o the eitie 


10 p't'cular di fIcut)r '.* cncomterec1. The ztterial 
wee roc1 Mad slate end th tirift va	 vdn fl of th SO', ork 
was diseontinued upon completion of t1e cz'ct,	 we did not 
deems it advisable to oontrru*.	 • 


4M$ wish to V15Uk the fieI teem for their LAsSiex1oS on tHe rroleot.	 It turt'vr r eta	 xre neoeeez, pleosc oortiet us.	 •	 • 
•	 •	 •	


Very triy rours, •	 • 


•	
•	 • J**I ?hi1lips	 • 


•	 P/b	 •	 •
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UNITED STATES	 , 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Bldg. 
Knaxville 2, Tenn.


December 20 ,: l95 


Memorandum,	 :	 ' '	 -	 '	 ' 


To:	 Operating Committee, DIEA, Washington 2S,D. c• , 


FIiom:	 Field. Team, DNA, Region V, Knoxville,' Tennessee 


Subject': Final Reports, DflEA-.3823, Idü..E85 (Mica) 	 , 
John Phillips, Spruce Pine, North Carolina. 


	


•	
Laws prospect, Yancey Coi.nty,- North Carolina. 


Enclosed are fourcopies each of the FIeld Team and 


Operator's final reports on the subject exploration project. 


	


•	
We agree with the, recommendationthat certification of 


discovery shoifid not be issued.


/s/ Robert A. Laurence 
Ececutive Officer, DNEA • 
Field Team, Region V	 ' • 


• 	 - 0


	
• 	 / s! Lc E. Shirley, .for : V. J. Lynch 


Neniber, U. S. Bureau of 'Miies 


Enclosures 8	 ••	
0 	 ••	 •' '	 '	 •	 - - 


	


• 	 - 	 • 	 0 	


0 	 • 


•	 • OPERAi	 CoMr	 '	 •• 


• 	


0 	 , 	
0 	


•
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UNID STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE ERPJ EXPlORATION A'1INISThLTION 


FINAL REPORT 


DNEk.38?3, Idm.sE85 (z) L&w. PSPECT 
Yancey County, North Caro1ira 


Lawrence E. SI4r1y, Nining gineer 
U. S. Bureau of NIneS 


nd 


5. 0. Bernn and A. R. Taylor, Geolot 
U. S. Geological Survey 


tcember 19, 19S
	


lc7 


/2-
t)


L)
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L REPORT	 / 
On 


P3?1, Ide j LAWS: PROSC 


Oports John Phillips, Spce FL0, Noah Cac1m 


Location& On the east. side of Bluerook Knob, 3.2. airline ileo & 35 ,

of Nicaviils, Yancey County, N. C. 


Work under this contract has been conducted in a satisfactory 
manners ca of strategic grade was scarce and small. It is the field 
examins' recommendation that this mine not be certified because of a ]ack 
of indicated reserves. 


The Operator began work on this mine September 1, 19% and waa 
completed November 23, 19%. The Operatc' carried out the contract in n s. very 
coetent manner, The shaft was rehabilitated and sunk an additional 15 ft. 
At the bottom of the new shaft the pegmatite inned to stringers. A. drift 
trending N 100 E 1cr 30 It, and due N for 51 ft w'às driven following the 
pegmatite from the shaft bottom. At 30 ft in the drift is a stope lOft wide, 
12 ft high, and 10 ft long. 	 .._ 


About 700 lbs. of flmLneiuirun block" mica was reported to have been / 
produced. The pegzztite was essentially bare of mica from the shaft to the 
30 ft point where some small sised mica was produced. Scrap. mica persisted 
through.'out the drift for about 30 ft. From the 60 ft point to the 80 ft 
point, the pegmatite narrowed gradually to stringers. 


Pegmatite narrowed from 3 ft thick down to b ins, going down the 
shaft, This narrowing down in a vertical section persisted throughout the 
drift. At the 80 ft point in the heading are pegmatite stiners I& to 8 in. 
wide with a brecciated appearance.	 ca at this point is small, severely 
ruled, ruby with biotite inclusions, 


Structurally, the peatite appears to have been offset about 1 ft 
at the 51 ft point in the drift. Slickensidea and ruled mica at the 80 ft 
point in the drift, with vertically dipping stringers show vertical dis. pacement,


inera1ogicaUy, the stringers and pegmatite consists primarily 
of sodicm..plsgiocalse, quartz, and xnusocivte, The country rock consists of biotite, bornblende, and quartz.. 


Although the mica was reported good at the surface in previous 
reports, little strategic mica has been produced during the new exploration. 
Some reserves may- be in the top of the drift, because the peginatite widens 
goin up in verti1 a1 section, Along this line some stoping has been done 
in which some mica was obtained, but it was on]y an increase in the amount of 
poor mica, Apparently the quality of mica dU not increüe with height in a
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etoping operation. 


9n the basis of the smtU, poor quality mica produced by 
exploration, an4 with no indication of óod quality or abundant reserves, 
the field examins recommend that the Laws P'ospect not be certified. 


zditurec; 


(a) Total contract 
Government' e share 
0perator s share 


Total Spent 
Government's share 
Operator' s share 
Governient' s share unexpended 
Royalty paid


S,O96.00 
3,822.00 
l,27i.00 


li,376,00 
3,282.00 
lO914.00 


31iO,00 
None 


Dcerir_, l9S.


Lawrence E, Shirley, Mining Engineer 
Bureau of Nines 


S. C. Bergman and A. R. Taylor, Geologists 
Geological Survey 


-
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INTW4 ±tiORT


DECI 
DMA-33 Idm-E55jmiç)jAWS PROSPECT 	 1955 


OP±RATOR: John Phillips Spmuce Pines N0 C 


LOCATIONS On the east side of Bluerock Knob s 32 airline miles S35°W 
of nicaville 1, Yancey Co0, N0 C0 


This contract has been completed without making a worthwhile 


discovery of strategic micao The operator does not indicate that any 


additional exploration will be attempted at Ibis own expense0 


A brief description of work, accomplished consists of rehabilitation 


of an existing 40 foot stope, sinking 15 feet of shaft from the bottom of 


the s'ope and driving , a total of SO feet of drift arid crosscuts from the 


shaft bottom to the north0 The thickness of the body varied from a few 


inches to 5 feet in the drift and contained scattered mica in the thicker 


portions About 500 pounds of block mica was recovered from all work 


completed0


AU work was completed satisfactorily and in accordance with terms 


of the contract Timber was required in the rehabilitation and new shaft 


works, but was not requiredin the drift0 Upon completion of the contracts, 


some stoping and widening of the drift was attempted where the better mica 


occurred but little mica resulted0 The examiners are of the opinion that. 


this mine will not warrant a recommendation for certification0 


L0 E0 Shirley Mining Engineer 
U0 S0 Bureau of Nines 


S0 C0 Bergman and A0 it0 Taylor, Geologists 
U0 S Geological Survey 


November 30 1955







c.	 . 


INTERIM REPORT 


D383 Idm-E-855 (ic) LAWS PROSPECT 


OPERATOR: John PhiUips, Spruce Pine s, N0 C0 


LOCATION: On the eset side of Bluerock Knob s 32 airline miles 
S35 0W of Micavi11e Yancey County N0 C 


Drifting continues on this contract and is now at 68 feet0 


The present drift direction is due north and the last 17 feet have 


followed peatite which appears , in the roof sections to terminate 


near the heading0 The present face d and a pegmatite sections was 


washed down for the Examiners and shows 3 pegmatite lenses aligned 


vertically near the east wall0 The operator was advised to continue 


the drift in the present direction s and instructions were given for 


discontinuing work if pegmatite was not encountered in the next to 


rounds of holes0 The operator upon completion of the contract, plans 


to drive a raise and do some bench work in the drift floor at a point 


in the drift where the pegmatite contains the best mica0 This work 


mill be conducted at his otrn expense0 Progress on this contract is 


satisfactory0


L0 E0 Shirley Mining ,2neer 
%, U0 S Bureau of Mines
i/lop. 


C. 
S0 C0 Bergman and A0 It0 Tay1or, Geologists 
U0 S Geological Survey 


November l6, 1955
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INTERIM REPORT 


DA-3Idm5jjxnica) LAWS PROSPECT 


OPERATOR g John Phillips Spruce Pine d North Carolina 


LOCATIONS On the east side of Bluerock Knob s 32 airline miles 535°W of 
NicaviUe Yancey County N0 C0 


Drifting continues on this contract and now totals 51 feet o AU 


of the level work has been driven on the northward extension of the body0 


A narrow psgm.titic stringer was followed for about 3L. feet and at this 


point the body thickened from a few inches to about 5 feet0 The present


/ 


face shows from 2 to 3 feet of pegmatite narrowing oward the drift 


floor and enclosed by biotite gneiss country rock0 About 300 pounds of 


mica of fair quality has been obtained from the thicker portion of the 


body0 Trentynine feet of drift remains to be driven under contracts 


and the operator was instructed to continue driving to the north0 


Progress on this contract is satisfactory0 


L0 E0 Shirley Mining Epeer 
U0 S Bureau of Mines 


('V 7-L . 
0 0 Teag	 S0 C0 Bergman, and A0 R0	 1or 


Geologists 
U0 S0 Geological Survey 


November 2 1955
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INTERIM REPORT


°Ot 
Aca1LLAWS PROSPECT	


19 


OPERATOR: John PhiUips Spree Pines N0 C0 


LOCATION: On the east side of .Bluerock Knobs 32 airline miles S350!ftf 
of Mieaville, Yancey Co, N0 C0 


Drifting is underray on this contract and is noisY at 15 feet 


The drift is being driven due north 9 and is fo1lodng a narrot penatite 


along the same 'one as that previously reported in the shaft0 Material 


encountered is 4 to 6 inches thick and is composed of feldspar and quarts 


and is barren of mica0 The operator as advised to continue the drift 


in the present direction in an offort to pick up thicker peatita0' 


Progress on this coxrtract is satisfactory0 


L0 E0 Shirley9 Mining	 Sneer 
U0 S, Bureau, of Mines


and A0 L Taylor 
Geologists 9 U0 S Geological Survey 


October 19 9 1955 


(.
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nTED: TPCTT	 OCr 1 


2A-1	 (rnca)LAWSPOSE 


OPATO John Phillips Spruce Pine N0 C0 


LOCATION g Cu t 1'xe east side of Diucrock Knob s 3 2 airline miles 535O1J 


of IiicaviLle, Yancey Co N0 C 


Tortiea shaft sin1dn has boon in progress on this contract 


since completion of rehab5Jitation and is now at 19 feet Th peaatito 


has tapered from 3 feet to about 4 inches in 19 eet of ortical scction. 


and shaft sinking was stopped at this point 0 The operator was instructed 


to turnoff from this bottom and start a drift to th norh following the 


narrow pegmatite present0 Drift work is expected to get underway within 


the coming week0 Progress on this contract is satisfactory0 


L0	 Shir1ey Miriing,,incer 
U0 S0 Bureau of Mines 


X'/ 7--
H0 Teaguc	 o1ogist 


tJ0 S0 Geological Survey 


October 5 1955
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/	 ITTI 
A	 LxT	 1JQ	 ' - 


OPEiATOR John Phiflips Spruce Pine s N0 C 


LOCATION: On the cast side of l3luerock Knob 32 airline miles S35I 


of Micaviile, Yancey Co0 N0 C0 


The starting date on tFs contract is September 6 l955 Re 


habilitation of an edsting 40 foot stope from the surface, has been comrn 


pletedand sinking will get underway during the current week Rehabili-


tation consisted, of cleaning out loose muck and old timbers and retimbcr 


in to a total depth of 37 feet from the surface0 The pegrnatite as ex 


posed in the bottom is 22 inches thick but could not be examined clearly0 


Another visit will be made after sinking begins0 


Equipment on the job consists of a 105 c0f0m0 air compreseor, 


gasoline-powered hoist 9 conventional hoisting frame and neceesary hand 


tools0


Messrs0 V0 J0 Lynch and R0 A0 Laurence accompanied the Field 


Examiners on this visit to the mine0 


L0 E0 Shir1ey 9 Mining 1ngineer 
U0 50 Bureau of Nines 


T 9 Geologist 
U0 S0 Geological Surrey 


September 21 9 1955
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINLSTRATION 


OWmSHINJ	 ELDG, 
KNOXVILLE 2, TENNØ	 SEP 1 4 '955 
Septinb JL2 19% 


xorand1L 


To g
	


cparating Coitte DMEA Washington 


xcutj Offjcr DA Fi1d Team Thgion V 


Subjct Sid Contract I8% DA3823 (ca) John PhillipG 


Trnsittd are three siied coplea o the eubj act 


contracts with to copies of eubordination Aeeante attached to 


each cow of the contract 


The ueual diatribution of the other signed copiee has 


baen nade br this offices


(AaQ 
Robert A0 Launce







.	 . 


August 19, 1955 


Mr. Sam Phillips calling Mr. F. L. Knouse -- Re: Docket No. DMEA-3823 - Mica 
John Phillips 
Laws Prospect 
Yancey County, N. C. 


Mr. Knouse: Did you get your problem thrashed out with General Services? 


Mr. Phillips: They said we could sell 30 days provided we signed an agreement whereby 
we released the Government from all claims whatsoever as set forth in 


Revision 3. 


Mr • Knouse: I do not know the background on it therefore I cannot offer any suggestions. 
You want to talk with me on DMEA-3823? I have asked Mr. Anderson who handles 
the case to get on the line to talk with you. Do you.know Mr. Anderson? 


Mr. Phillips: Yes. I know Mr. Anderson very veil. 


Mr Anderson: Hello Mr. Phillips. 


Mr. Phi1lips Mr. Anderson on the Laws Prospect I sent you a Landlord's Consent to Lien 
signed by the Landlord himself and his wife. Now I have received some new 


Subordination Agreement forms from the Knoxville office. 


Mr. Anderson: The contract was sent out on the 15th and Legal said it will be necessary 
to have Subordination Agreements from The Northwestern Bank and from Feldspar 
Mi:Iling Co., Inc. Both parties are named in the lease. 


Mr. Phillips: Knoxville sent me a letter and said they are sending me the Subordination 
forms to have signed. 


Mr. Anderson: Yes, I understand. Legal at first said the Owner's Consent to Lien forms 
would do, but when the contract was prepared Legal said we have to . have the 
new subordination forms executed. I thought that we. had everything, but Legal 
said the new forms were necessary. 


Mr. Knouse: Mr. Phillips these Consent to Lien forms are different from the Subordina-
tion Agreement forms, and I understand there is a lien on this property, 
therefore, instead of Owner's Consent to Lien we would require the execution 
of Subordination Agreement forms. These particular parties signed the Owner's 
Consent to Lien not the subordination forms that is what your problem is. It 
is a metter of them subordinating their lien against the property to the Govern-
ment of the royalty repaymnt provision in the contract. 


Mr. Phillips: I thought that when you sent that other set of forms down from Washington 
t:bat was all that was required.







.	 S.. 


Mr. Anderson: Yes. I thought so too, but Legal discovered that a Subordination 
Agreement was necessary. 


Mr. Phillips: It will take a little time to get them signed and I wanted to get 
started before the 30 days GSA has given us. 


Mr • Knouse: I regret the delay but I cannot see any alternative but to get the . forms 
signed before the contract can be executed.	 - 


Mr. Phillips: Is there any way I can get around it?	 . 


Mr. Knouse: ITo I am afraid not Mr. Phillips.	 .	 . 


Mr Phillips. Ok I will get it done.







	
________________	 Docket File 
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UNITED STATES 
%\fl	 DEPARTMENT OF THE INTERIOR 


	


' 8 f	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D CnQ 


	


. flobert . laurence	 ub3.ctz Docket o. DW$23 rica 
zeoi&tjve Ofticer, I	 Zcbn L1iUips 


Yi14 tca*, legion V	 £*vs 1rcspe4 
ooii 33, l'ect Office Bldg.	 ncey Conuty, North Cr.1iz 


£nerril3.e 2, ?eaaaees 


Diar *. Zurenca


th* herewith the oz'igiie3. sI fin copies of a 
contract covering the s*bect .zXcratian pz'oect signed bj the Adnin-
iOrater with register ber aM effective dete as shom. 


As set forth in the e*a1sett *s ra3 frc* the Mt&g 
Assistant Solicitor, dated August 2, 1953, before rseenting this 
prpos.d cont?act to t sppItoaat please obtain and attach to each 
cops of the cntract a ubcrdS,natiot Agxnea.nt, YDr* MF.aOl, froe 


' ,	 both p*rties, the 5ortbv.st.rn	 aM the *lds*r *LUing Cc*, 
Xai1 there ere enolos.d two prepared sets uf seven copies enen of the 


• . . agreseent for the sigiatUr.a of the p*rtie concerned. 


If the contract nests 4th rojr appzon3. prsant it to the 
Operator for his &pproisl aM dg4*rs. 1aae eapI*tn to the Opor. 
atow that the contrast, ben ,xecnt.d, is a fire eitne*t under the 


ci teree of iâich he is obigatsd to eunplete the wot t1ined at the 
agreed unit cost. U . pert of this contract does not bate either 
yr spjronl or that of the Operator and an*ot be nded within ymr 


" ' d.3ogat.d s*thrity, then the originel aM *11 ccpLss of the contract 
o are to be returned to this office, together i4tb the proposed chases 


Aftar .zoution of th. contract, the copits are to be cUs. 
tribated in the na1 *anner. Ccpiee of *aaranda free *, . L son, 
dated i1U3 r l5, 1955, eM cm *. W. 1 Dietrich, dated iJU2r7 25, l9SS 
l4ezber* of the Woe Coeecdity Gtttec, are enclosed. 


r	 3ineer.1 yc*rs, 


WSMartin 


App?O*edi	 ACTING CMii*an, Operating Citts. 
is! Robert W Geehi 


-' 
1eber, Bur.s* of )Uasa 


'1ior B. iilsg" 
- t r 


Nwsber, Geologies]. B*rU 


Ipnc1o*ures 24
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 



WASHINGTON 25, D. C.


AUG 2 955 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Nonmetallic 


Minerals Division 
From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3823 (Mica) Application of John 
Phillips 


The attached contract has been prepared from a 
draft submitted to this office on a routing ip dated July 
19, received here July 20, and is approved for your signa-
ture subject to the following:. 


It will be necessary to have subordination 
agreements from The Northwestern Bank and from 
Feldspar Milling Company, Inc., both of whom are 
among the parties named in the'lease under which 
the Operator holds. 


There is in the docket a consent to lien signed 
by the lessors and also signed by The Northwestern Bank 'and 
Feldspar Milling Company, Inc., but this consent to lien 
recites on its face that the bank and the milling company 
both hold liens against the land (trust deeds) which are 
and remain superior to the lien of the Government. Under 
these circumstances, the signatures of the bank and of the 
milling company on the consent to lien do not put the 
Government's lien ma prior pos tion. 


Acting Assistant Solicitor, 
Defense Minerals







UNITED STATES

DEPARTMENT OF THE INTERIOR 


• OFFICE OF THE SOLICITOR 


4ch3	 WASHINGTON 25, ID. C.


AUG	 195*. 


Me*o randum 


• 'Pa:	 The Administrator, MEA 
Attentiont Ch1ef, Nonmetallic 


•	 Minerals Division 
ProL:	 koting Aeeist*nt Solicitor, Defense Minerals. 


Subject: Docket No. DSIZA3823 (Kic) Applicatioü of John 
Phillips 


•	 The attached contract has been prepared from a 
•	 draft submitted to this office on a routing tip dated July 


19 received here July 20, and Ia approYed for your $igna 
ture subject to the following: 


It will be necessary to have subordination •	
agreements from The Northwestern Bank and from 
Peldepar Milling Company, mc, both of who* are 
a*ong the parties named in the lease under which 
the Operator holds. 


There is In the docket a consent to lien sgn*d 
by the lessors arid also signed by The Northwestern Bank and 
Peldspar Milling Company, Inc., but this consent to U.en 
recites on its tao. that the bank' and the milling company 
both hold liens alsinet the land (trust d*.ds) which are 
and remath superior to the lien of the Government. Under 
these circumstances, the signatures of the bank *nd of the 
milling company on the consent to lien do not put the 


• •	 Government's lien in a prior position. 


' 


•	 J. X4. R*tflund 
•	 i	 Acting Assist*nt Solicitor, 


•	 •	 Defense Mn.ral.: 
JLHoffluid:gjb • 


•	 Copy to: DMEA Docket	 •	 •	 • 
•	 Sol. Docket 


P. L. Knouse (2) 
•	 J.L. Hoff lund	 • 


•	 •	 •• 	 Chron. File	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ECEXVED 


BUREAU OF MINES	 jjjv 2 6 5 
WASH INGTON 25, D. C.


July 25, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA 3823 (mica) 


Applicant: John Phillips 


Name and Location of Property: Laws Prospect 
Yancey County, North Carolina 


Date of Field Team Report: July 8,. 1955 


Date Rec'd. by Br. of Ceramic and Fertilizer Materials: July 21, 1955 


Field Team Reconnnendation: Recommend exploration program at a cost 
of $5,093.00: 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are 
In line with other DMEA projects. 


Recommendation: 


I concur with the field team's recommendation. 


W, F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25,0. C. 	 S 


July 15, 1955 


Re: DMEA 3823 
John Phillips 
Laws Prospect 
Yancey Co., N. C. 
$5, 093.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


The work done, as shown on sketch map of this prospect, 
made by the examiners, bears little resemblance to that shown on 
the section submitted with the application. The name is the same. 


This is an abandoned mine which, from hearsay, produced 
a Itlarge amount" of good mica, and mica is now exposed at one 
place near the portal of the inclined drift. 


The proposed program is too heavy, history and present. 
appearance considered.


N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HI	 NW8LDG. 
KNOXVILLE 2D TENNI 
Juy l l9


1ECEWE)L)



JUL 13 195 


To	 Operating Committee DA Washington 


Fron	 DNEA Field Tea!n Region V KnoxiUe, Tennessee 


Subjects Field amination Rept, DMEA3823 (mica) John Phillips, 
Spruce Pines N C • Laws Prospsct, Yancey County L C. 


iclosed are four copies of the subject examination 


report and six extra copies of the sketch map. 


This peatite is worth eloring and we recorimisnd 


approval of a unitoost contracts as outlined in the report. 


Laurence 
EXOUTIVE OFFICER 
DMEA REGION V 


Th.rea of 


Dt







S
ECEXVE



JUL 131955 


UNITED STATESL 
PART1€NT OF THE INTERIOR 


DEFENSE INEItALS EXPLORATION ADNINJBTRATION 


FIELD TEAM MffNATION 
On 


DNEAe3823, LAWS PROSPECT (nica), 
Yancey County, N. C. 


K. H Teague and D. H, .Antos, Geo1ote 
U. S. Geological Survey 


and 
Lawrence E. Shirler, Mining Engineer 


U. S. BuLreau oi MLne 


July 8, 19%


C 


/







S
FIELD EXNATI0N REPORT 


D3823, LS PROSPECT utç	
JUL 13 1955 


Applicant: John Phillips, Spruce Pine, N C. 


This deposit was mined 30 1.0 years ago, Recent bulldoing at the 
south portal exposes wall rock arid a little pegmatite. Pegniatite is exposed 
in the accessible part of the inclined stpe. Lca of strategic grade 
occurs, apparently in considerable quantites. This deposit appears to 
offer good possibilities for exploration, 


The mined was examined on June 17, 19. I, S. L. Phillips 
acco1Tanied the examiners on the inspection hich required two hours, 


The Laws Prospect is on the east side of Bluerock Knob, 3,2 airline 
miles 5, 3°W. of Micaville, Yancey County, North Carolina, Access is 
possible a.t all times by jeep, 


The applicant has had considerable mica mining experience and is 
competent to conduct the proposed work, This property is under lease, the 
area of which is adequate One of the property lines is shown on the 
attached sketch, This is the nearest line to the deposit. 


There are no surface facilities on the property. Old workings 
consist of an inclined drift from which the pegmatite has been stoped up 
dip to the point where it 1inche3 out, Dimensions of the stope are 
approximately 9S' x 3O	 iSO' x 5', Workings are only partly accessible as 
the deeper portion of the workings are flooded, Muck has fallen from the 
"lofts," and the portal of the incline is caved, The floor of the incline 
is about a l50 slope. 


The pegmatite is from 3 to 5 feet thick, conformable to the biotite 
weiss country rock, strikes N3., dips vertical to steeply westward, 
coarse textured, and contains soda. feldspar, perthite, quartz, musoote, 
and red garnet, listed in order of abundance, 


Structurally the pegmatite appears to be an elongated tabular body 
which plunges to the north at about 15°. The pegivatite is weathered to a 
depth less than 10 feet, No zoning is apparent, Mica is abundant where 
the pegmatite is exposed near the portal of the inclined drift, 


The mica is ruby colored, hard, flat, free splitting, and appears 
to occur in moderately large sizes, Some contains brown mineral stains 
and some books are br dly ruled, however, most of the mica is of strategic 
quality,


This mine is reported to have been worked about World War I, with 
little work having been done since that date,







S 
Pports are that the World War I operation resulted in the production of 
a Ularge amount" of good mica and that the operation was abandoned because 
of water0 The operator had no pump, 


Recently the applicants stripped the dump below (south) the portal 
and removed overburden to bedrock. The pegmatite is only a thin band where 
recently exposed. Additional stripping wLll be of no benefit as unweathered 
rock occurs within 5l0 feet of the surfacee 


The examiners believe that the best way to explore this deposit is 
to clean out and enlarge the opening above the portal (position shown on 
the attached sketch), and then deepen as a vertical or steeply inclined th aft 
to a total depth of 70 feet, This will involve removing muck and water 
from 20 feet of stops and slabbing and timbering a total of approximately 
I.O feet0 After the rehabilitating is completed, the shaft should be deepened 
an additional 30 feet, From the shaft a total of 80 feet of drifts are 
recommended, 


Few operational difficulties should be encountered, With an 
adequate pump, water should be no problem and pound ciditions are good, 


Estimated Cost: 


Construct :	 TooThouse $75,00 
Powder J7agazine 25.00 
]cploder Nagazine 13.00 


Rehabilitate existing b0'foot stope by removing 
20 ft, of muck, slabbing to 5	 x 7 , and 
timbering where necessary 500,00 


Sc 30 feet of shaft on pegmatite (20 shifts) 


Labor:
1	 lYLiner © $1.50/hr. $2L.0,O0 - 
1	 Hoistinan. © $l. 25/hr, 200.00 
1	 Laborer © $10 00/hr. 160.00 


Equipment (rental) 
Compressor,.driU, & pump @ $2I.0/1YIo, 2L.0,00 
Hoist © $50/Mo, 50,00 


Supplies:
/ i4	 / L/1, 1U steel 50.00 


Explosives 100.00 i '7 timber © $65/N 65,00 1 
Gasoline and oil 75,00 / - Sinai]. tools and pipe 7500 
Mi.scelianeous 87,00 J/ 
Compensation Ins, 60,00/ 
Unemployment Ins.& Social Sec, 21,00 
Ta	 SalS


1141!OeCO/ 
I







S	 ., 


ive 80 feet of drift (140 thifts) 


Labcz


1 MLner@ $150/hr,	 $1480,00 
1 Hoistnian @ 1,25/hr, 	 1400.00 
2 Laborers © $1.00/hr.	 6140,00 


Equipiint (rental) 


Copressor drill, pwip 
arid Jaceg	 $250/Ma,	 500.00 


Hoist © $5o/'io,	 100.Q0 


Supplies: /	 I'. ° 
-l__ 


/ 11	 ) 
tiU steel 100.00 4 
Explosives 25b,00 ',	 1' 1 Gasoline and oil 150,00 " 


naU tools and pipe 75,00
', 2 MLsceflaneous 


Coensatjon Ins, 150.00 ' 
Unen1oymerit Ins, and Social Sec. 65,00 


Estimated Total Cost of Project.,,,,,, $5093.00


Exrninedz June 17, 1955


K. H. Teagts and D0 He Amos, Geologists 
U. S. G. S, 


L. E. Shirley, Mining Engineer 
US,B.N, 


= 
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JUL 141955 


Spruce Pine, N0 C. 
July 12, 1955 


Mr. Lawrence . G. Houk, Chief 
Nonmetallic Minerals Division 
U. S. Dept. of the Interior, DMEA 
Washington 25, D. C.


Re: DMEA-323, Laws Prospect 


Dear Mr. Houk: 


I am enclosing Consent to Lien Forms which you . re-. 
turned for further signatures. They are now properly signed 
and should be attached to the other materials in the file. 


I believe this completes the necessary information 
on the above application, and I trust that we may hear from 
it in the near future.


Very truly yours, 


P/b







•	 •.	 •	 Docket Copy 
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UN! TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	
600 


JUN13 1955	 /(i*	 - 


Mr. John Phillips 


Spruce Pine, North Carolina
e: Docket o. a}4A .3E23 1(ica 


John hiUips 
Laws Prospect 
rancey County, North Carolina 


Dear Mr. Phillips 


Yotu application for assistance in exploring the subject 
property baa been reviewed by the Notatallic Minerals Division of 
the Defense Minerals Exploration Administration and has been 
referred to Mr. Robert A. Laurence, Executive Officer, DMEA Yield 
seam, Region V, Room 13, Post Office Thiilding, nxville 2, 
tennessee, for further consideration ani possibly a field •x*mtna-' 
tion.


We are returning the six copies of Ovner' Consent to 
Lien for signatures of the two mortgagees. Since the sortgags*s 
as lessors have an interest in the land, they must also sign the 
Oinsr's Consent to Lien, It will be appreciated it you inU have 
these docu*ents executed accordingly and returned to this office. • 


The Regional Office will contact you at an arly date if 
an exsidnation is to be made. ny assistance tbat you may give 
the members of the field team during the examination will be 
appreciated.


Siacerey yours, 


C C 4ttend0 


Administrator 


Enclosures 6 
WCAnderson gad 6/13/55 
Copy to Adr R File 


Docket	 .•	 •	 • 
Operating Committee 	 • 
Field Team, Region V	 •	 • 


•	 •	 Mr. Dietrich, 3061	 • •	 • 
Mr. Kiilsgaard, 5222 
Mr Houk







•1	 Docket. Copy -	 Surname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTON 



WASHINGTON 25 D C 


Mr. John Phillips 


Spruce Pite, North Carolina
Re: Docket No. D&'3823 Mica 


.ToIm Phillips 
Laws Prospect 
!aricey County, North Carolina 


Dear ). PhiUis: 


!our application for assistance in exploring the subject 
property has been reviewed by the oiietaflic Minerals Division of 
the Defense Minerals Exploration Mminiatration ai1 has been 
referred to dr. Robt A. Laurence, xecuti'e Officer, DM&* Field 
team, flegion V, Room 33, Poet Office Building, Knoxville 2, 
Tennessee, for furth3r eonsHeration am possiby a field emmina-
tion.


We are xturning the 31z copies of Owner 's Consent to 
Lien for the signatures of the two mortgagees. Since your lease 
has been .igned by two mor zges, each reprosented a owniu 3J3 
interest in the le.zxl, they must a3o sign the Owner's Consent to 
Lien. It will be appreciated if ou will hate those docweaTte 
executed accordingly ard returned to this office. 


The JeiouJ. Office will contact you at an early date it 
an ezsination is to be nade. Any asjetance that you ay g.ve 
the eabers of the field teaa during the enination will be 
appreciated.


Sincero yours, 


Adninistrator 


1nclosnres 6 


trCAnderwn gad 6/10/55 
Copy to Admr, R. File 
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Docket Copy 


WASHINGTON 25 D C	 600 


JUN13 155 


*. Robert 4. Laurenae 	 Sub,f.ct* Docket No.	 A'.33 Mica 
xecutive Officer, 	 John PhtUips 


?i.]4 Tsa*, Zegion V	 Lays Proepeet 
ltooa 13, Post Otti. Bldg. 	 ancsy Gc'.mty, Nceth CaroUns 
ltnozvtU. 2, Tennessee 


Dear )fr. Lauz'.nce: 


ZLeass revi.v the s*bet application tal .rrange tor a 
field emai*stict U yon d.* it oessary. 


Copies of aesora*a trc. N. E. Nelson of the Geological 
Survey, dated )y 26, 1955, awl rc* W. ?. Dietrich of the *reaa 
of 1(tnes, sated June?, l95, are enclosed for your intor*ttion1 
Pleas, tiote that both ssaoraMs Otate that if overthrden is not 
too heavy, s sonsideration eboul5 be given to buUdo*ing to the 
point of the	 in the edit instead of rehabilitating the edit. 
If the Applicant's eketeb is near to scale, this suggestion locus 
logical.


Sincerely yours, 


George C. Seftr;dge	 j4) 
Chairn, Operatiig Coaittes 


Approved * 


3. H. Hedges	 &I) 
1*b.r, Bt*rean of Mines 


*absr, Geological 3urvsy 


Enclosures 4 
TCdcron gad 6/10/55 
Copy to Admr . File 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 


WASHINGTON 25, D. C.


June 7, 1955 


MemorandunV 


To:	 Noninetaflic Minerals Division 
Defense Minerals cploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA.-3823 (mica) 


Applicant: John Phillips 


Name and Location of Property: Laws Prospect 
Yancey County, North Carolina 


Date Application Bee' d. byBr. of Ceram. & Fert. Mat.: May 23, 1955 


Comments:


1. No data available in this office on this property. 


2. If overburden is not too thick, some consideration 
should be given to bulldozing trench in direction 
of adit instead of adit rehabilitation. 


3. Total estimated costs are in the amount of $7, 900. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


A<'7 r*' 
W. F. Dietrich







.


T 


1fns	 inraIs 


AY2 7 955 


Spruce Pine, North Carolina 
May 25, 1955 


Mr. Lawrence G. Houlc, Chief' 
Nomnetallic Minerals Division 
U. S. Dept. of the Interior, DNEA 
Washington 25, D. C.


Re: DMEA-323 
Laws Prospect 


Dear Mr. Houk: 


I an enclosing MF-203 forms for the application on 
the Laws Prospect which we subniitted several days ago. These 
forms should be attached to the other materials in this file. 


Very truly yours, 


Sam L. Phillips 


P/b







IN REPLY REFER TO: 


DEPARTMENT OF ThE TERIOR 


WH1NGT0N 25, D.	


May 26, 1955 


Re: DMEA-3823 
John Phillips 
Laws Prospect 
Yancey Co., N. C. 


1'	 $7,900 - Mica 
MemorandulnV 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


Refer to the vertical section page 14 of this application. 


If the topography is as indicated., rehabilitation of the 80 
foot ad.it is not warranted. Unless the overburden is very deep the 
bedrock over the adit 'should be stripped and the pegniatite in the back 
of the adit broken down. An open cut would result, a good sample 
afforded and should deeper work' appear justified, a shaft would be 
collared at the adit level and sunk as a shaft rather than as a winze. 
The 20 hours of bulldozing and the mining of the pegmatite might tell 
whether or not a mica mine is a probability. 


Referral to the Field Team is recommended. 


N. E. Nelson
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20, 19% 
::subject: D1EA 3823 
Re: p1oration Assistanc* 


Mr. Jobn ?hilBps 	 Laws Prospect 
$pruee P.ine North Carolina 


Dear Ur. Phillips: 	 •. 


The receipt of your application dated	 19 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby ac1owledged. 


Your application has been assigned Docket Number 1A 3823 


and referred. to the Non etaUicsMiner1S Divjsion, 
Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division 


On]y four copies of application are required and the 
fifth copy is being returned herewith


IO	 2
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PY2 0 ?t95 


Spruce Pine, N. C. 
May ]., 1955 


Mr • Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U. S. Dept. of the Interior, DNEA 
Washington 25, D. C. 


Dear Mr. Houk: 


I am enclosing forms }4F-103 for an exploration loan 
on the Laws Prospect. The Owner's 6onsent to Lien forms 
are in the process of being signed (several parties must be 
reached) arid they will be mailed as soon as they are returned 
tous,


Very truly yours, 


John Phillips 


P/b







(Revikpl952)	 UNITED	 ES DEPARTMENT OF THE 1NTEOR	 42—R1035.2. 


DEFENSE 1NERALS EXPLORATION ADMINISTRATION 


: 


north 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


bocket No. 
Metal or Mineral	 ----------------
Date Received	 £ST--------------






Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: --------------------Jobn....Pbi111pa______________________________________________________________________________________________________ 


------------------------------$jce—e41J. 


-- (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's prop&rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the ecploration project contract--------


(b) State any mine name by which. the property is known. Laws Prospect 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------- -Isee 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it---------- 1IQt..a1inex. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet, 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 16-66551-1







5. The exploration project.— 	 State the mineral or minerals for which ysh to explore ----------MjCa 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections i needed)' 
of any present mine workings and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 ee sheet. 


(c) The work will start within --------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background ofthe applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 	 See sheet. 


(a) Independent con'trctcts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, inc1uding items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, aëcounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 - 


7. (a) Are you prepared to furnish your share , of the cost of the proposed project in accordance with the regulations on 
Governihent participation (Sec. 7, DMEA No. 1)? Yes. Wil). furnish required 25. 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other



Explain in detail on acompanying paper.


CERTI FICATION 
• The undersigned, whether as an individual, corporate officer, partner, of otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated-----------M,l7L--------------------------------------------, 1955 


•	 Yohn Philiipe 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S GOVERNMENT PRINTING OFFICE 	 16-66551-1
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MF-103 (continuation sheet) 


4. (a) This mine was worked about 1916, and an adit was 
opened a distance of about 80', Parts of this 
adit have fallen in and it would have to be 
rehabilitated. 


(b) No official records of production. Reports are that 
a large quantity of high quality mica was sold from 
this project. 


(c) We believe by deepening a shaft from the back of the 
adit and drifting, that strategic mica may be un-
covered. 


(d) Project needs short distance road access bulldozed. 


(e) Manpower, equipment and materials available • Power 
is about 1/4 mile away. 


5. (b) We propose to bulldoze road access and clear over-
burden from the fact of the mine; rehabilitate 80' 
of adit, sink a winze 50'; then1rift with vein 80'. 


6. Estimate of costs: 


20 lire. bulldozing @ l0.00 per hour . . . . $ 200.00 


Rehabilitate 80' adit © $30.00 ft. . . . . . 2400.00 


Sink winze 50' © $50.00 per ft. .. . . . . . 2500.00 


Drift 80' © $35.00 per ft. • . . . . . . • .	 2800.00 


$ 7900.00
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EC1EVE 


THE GREAT STATE OF NORTH CAROLINA, County of 


THIS MINING LEASE made and entere.d into this the 2nd day of 
May, 1955, b:y and between W. W. HENNESSEE and wife', RUBY 
HENNESSEE, hereinafter referred to as, OWNERS, The NORTHWESTERN 
BANK, a North. Carolina banking corporation, and FELDSPAR MILLING 
COMPANY, INC., a. North Car olina c orp oration, hereinafter refer red 
to as MORTGAGEES, parties of the. first. part, and JOHN PHILLIPS of 
Spruce Pine.,: Nrtb Caoliria, 	 referréd tb as LESSEE, party 
of the s.econd part, 	 - 


WITNES.SETH: 


T.HA.T WHEREAS W. W. Hennessee. and wife,. Ruby Henne'sse:e' 
acquired ownership of a.. certain large boundary of land .as .des,cribed in a 
de.ed dat.ed 3.0 September 195 . 3: from Feldspar Milling Company, Inc., .as 
appears of record in Yancey County Deed B.00k 112, page 155, and the 
hereinafter des.cribe.d 5.3/4 acre. tract is a portion of said larg.e foundaz'y; 
and


W.HEREA.S the s.aid OWNERS. 'executed .a deed. of tiust to 
C. P. Randolph, Trustee, for The Northwestern Bank, to secure the. 
payment of $8800 .00 and interest, 'which deed of trust appears of record, 
in Y.ancey County .Mortgage De.ed Book 40, page 29; and 


WHEREAS it has. been agreed that the hereinafter described 
5. 3/4 acre tract shall be leased to the above-named LESSEE in accordance 
with the term.s as hereinafter stated, and the .r'oyalti.e:s are to .be paid: 
one-third (1/3) to the OWNERS; one-third (1/3) to The' Northwestern 
Bank a.s a c.redit on. the' indebtedness, of the: OWNERS; and one-third (1/3) 
to Feldspar Milling Company, Inc., as. a credit upon the indebtedness 
of the.OWNER5, which payments are to be.. made as hereinafter' stated. 


NOW, THEREFORE, in consideration of the premises. and for 
and in consideration of the performance of.the conditions and .agreemits. 
and the payment of royalties as. hereinafter stated, the OWNERS and the 
said .MORTGAGEES have, bargained and leased and b'y the'se presents do 
bargain,, lease an.d grant untoth.e LESSEE, his. heirs and as.signs, for 
mining purpose's only, for' the' p.e'r'iod of time fixed in. p.aragraph 1 below, 
a certain tract of land in Crabtree Township, Yance.y County, North 
Carolina, upon which is. located w'hat is known as. the Law's Prospect, 
said tract being bounded by othe.r lands of the OWNERS and particularly 
de'scribed as. follows.: 


BEGINNING on. a Black Gum tree locate.d 220 feet Northeast 
from the center of what is known. a.s the Laws Prospect and 
runs 250 feet North; thence 250 fe'e.t East; thence 500 feet 
South;.thence .5.00 fe'et West; thenc.e 500 fe.et North; thence 
250 feet East to a point of closing, containing 5 3/4 acres, 
more or less. 


TO HAVE AND TO HOLD the' said premises for mining purposes 
only unto the. LESSEE, his heirs and assigns., for the. period of time fixed 
in paragraph 1 below, upon full compliance with each and all of the 
following stipula.tion.s and .agr eemeht 5:







.
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1. PERIOD OF TIME: This lease shall hegain. as of the date 
hereof and shall run. and be in full force. and eff.ectf or' a period of ten (10) 
years, ending 2 May 1965:, unles.s sooner' terminated as hereinafter 
provided. 


If the LESSEE should, fot' any cause whatever, fail for a period 
of sixty (60) days at any one time after 2 May 1955 to conduct mining 
operations on said premises. in a workrnan-liie manner., using poper 
and sufficient machinery, tools, equipment and labor, then and in that 
event, this lease shall automatically terminate and be' of no further 
effect; and upon uch termination, the OWNERS shall have the right to 
re-enter and take. possession of the' premise's. whbut further notice to 
the LESSEE. 


If the: LESSEE fails, for .a period of fifteen (15) days, to pa.y 
any royalty .as herein required, the OWNERS, at their option, may declare 
this leas..e mull and void and of no further force: and effect and shall 
thereupon have the right to r'e:ente:r and tke: possession of the premise's. 


,, 2. MINING RIGHTS: The. LESSEE shall have the right to dig, 
search for', qiarry, mine: and obtain mica or feldspar, or any other 
minerals from said premises, using snch machinery, tools, equipment 
and appliances as. the LESSEE may deem necessary. 


T.he LESSE.E shall have: th,e right of ingress and egress to said 
premises. and the. right to use any existing roads and ways. and shall 
have a right to cons.truct, maintain,. repair and use qthér roads, power' 
lines and ways on said premises. and on other lands' of the OWNERS for 
the purpose of conducting mining operations on said premises. 


The: LESSEE shall have the r'ight to dump waste' from mines on 
said premises onto the. lands. of the OWNERS as: may be reasonably 
necessary in the operation of mines: on said premises.. 


The LESSEE shall hav.e the. right to cut and use. such timber 
from said premises as shall be necessary for the: safe operation of th.e 
mines.


3. MANNER OF WORK: The LESSEE shall use sufficient tools. 
and e uipm.ent and labor so a.s to operate' mine's on said premis:es. In a 
workman-like manner., and shall keep the mines safe:, clean and in a 
workable condition; and upon th.e termination' of the lease, or .ecpiration 
otherwise., the. LESSEE shall surrender the: pr.emise.s to the OWNERS 
in a. safe and. clean caidition. 


.4. ROYALTY: Th.e LESSEE shall . and hereby expressly agrees. 
to pay to the. OWNERS 1 ' age.nt hereinafter designated royalty as follows: 


(a) One-eighth (1/8) of th.e gross. sales price for all mica 
mined and removed froth said premises; 


(b) Fifty Cents ($0 .50) per long ton for feldspar; and 


(c.) The usual and. customary royalty in. this. locality on 
.a.ny and all other minerals. 


Payment of royalties shall be paid to The Northwestern Bank. 
at Burnaville. .and s:aid bank shall distribute the amounts received as 
royalties as follows: One -thiid (1/3) to the OWNERS; one-third (1/3) 
to The Northwestern Bank as a credit upon the indebtedness of the 
OWNERS. to the bank; and the other one-third (1/3) to the Feldspar Milling 
Company, Inc., as: a credit upon the indebtedness' of the OWNERS to the 
Feldspar Milling Company, Inc.
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5. RE.CORD$ AND STTEMENT'S: The LES'S,EE shall keep an 
accurate daily record of the kinds and weights. of all mica mined from said 
premises. and shall keep an accurate. record of all other minerals mined 
and removed from said premises. 


The. basis for royalties shall be the selling 'weights. .and the' 
LESSEE shall furnish a statement from the purchaser to the. .OWNS.' 
agent hereinafter named at the time that any royalty Is due for all 
minerals mined and sold from said premises.. 


The OWNERS, or their agent., shall have the. right to inspect 
the records and books of the: LESSEE as: to any and all minerals mined and. 
removed from said premises. 


6. PREPARING MICA: The LESSEE shall properly sheet or 
otherwise prepare: all mica. mine.d fr'om's:ald premises for market., using 
experience.d and qualified workers so that such mica. w'ill'b ring the 
highes.t marke:t price'. 


All mica mined from said premises, shall he kept and. prote.cted 
and secured unde'r lock whe.ti not protected by an. authorized person,. until 
such mica is removed for market. 


7. BUILDING AND STRUCTURES: The LESSEE shall have a. 
right to e:rect such, buildings on. said pr'e.mises as' th.ey may deem necessary 
and shall have a right to remove such buildings, machinery and equipment 
within. niety (90) days after the' termination of this lease, but theLESSEE 
shall have no right to rern.ov:e any b:uildings erected by them on said 
premises unl.es.s all royalties due under' this leas.e ar.e fully paid. 


8. OWNERS' AGENT: The OWNERS hereby appoint The North-
w'e'stern Bank at Burns.ville:, North Carolina, as agent for the. collection 
and distribution of all royalties to be. paid under this lease. 


9. COVENANTS: The. OWNERSI covenant to and with the. LESSEE,. 
his heirs and assigns, that they ha've .a r'ight to execute this lease. upon the 
terms. herein contained and tha.t th.e premises' ar'e fre.e and clear from all 
encumbrances (EXCEPT the two above-mentioned dee'ds. of trust), a'nd that 
they will w'a'r'rant and defe.nd the: title. thereto against the' claims of all 
persons whomsoever. 


IN TESTIMONY WHEREOF, the said OWNERS ha.ve  hereunto 
signed their signatures. and affixed their seals and the s.aid Northw'este'rn 
Ba.nk ha..s caus.ed this. lease to be' e'xe.cuted in it's corpor.ate name, signe.d 
by its	 .	 and attes.ted by its 
a.nd sealed with its common corporate seal, and'. the Feldspar Milling 
Company, Inc., has caused thi.s lease' to b.e executed in its. corporate name, 
s'igned by its	 and. attested by its 
.and sealed. with its common corporate seal, and the LESSEE has hereunto 
signed his signature and. affixed his seal, the day and. year' first above, 
written..


/ 9j,J	
('SEAL) 


W. W. Henn,e s see 


	


iL1 'r	 (SEAL) 
Ruby Henies.s.ee 


OWNERS
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THE NORTHWESTERN BANK 


ATTEST:	 By:	 - 


,	 J-


ATTEST:


S9P /	 MORT GAGEES 


_______________________(SEAL) 


2rohn hflhips	 3 
LESSEE 


FELDSPAR MILLING. COMPANY, INC. 


B.y:
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NORTH CAROLINA, Bunc he County 


-I,_____________________ Notary Public, do hereby certify 
that W. W . H NES	 and 5fe, RUBY HENNESSEE, as OWNERS, 
personally appeared. before ie this day and acknowledged the due execution 
of the foregoing MINING LEASE for all th,e purposes therein expressed. 


WITNESS my signature and notarial seal this. _day of May 
1955.


My commission expires	 Y Commission ExpIre9Nov 0, 1955 


NORTH CAROLINA,	 y County 


___________________________ Notary Public, do hereby certify 
that	 , personallyappeared before me 
this. day and acknowledged that he is	 of The

NORTHWESTERN BANK, a corporation, and. that by'authority duly given 
and as the act of the corporation, the foregoing MINING LEASE was signed 
in its name by its 	 with its corporate seal and 
attested by himself as its 


WITNESS my signature and notarial seal this__9'y of May 
1955.


Notary Pu lic 


Mycommissionexpires: 1/—/-19 $ 


NORTH CAROLIN., Yancey County 


I, &/ 4f ,1" JY 8/eV;dS	 ,. Notary Public, do hereby certify 
that	 y	 , personally appeared before me 
this_day and acknowedged that he is 	 of FELDSPAR

MILLING COMPANY, INC., a corporati.on and that by authority duly 
given, and as the act of the corporation, the. foregoing MINING LEASE was 
sign.ed. in its name by its 	 ?,Jckt	 , sealed with its 
corpora.te seal, and attested by himself as its_ 


WITNESS my signature and notarial seal this5	 day of May 
1955.	 . 


Notary Publi 
Mycommission expires: //- .l	 1947
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MINING LEASE 


W. W. HENNESSEE and wife, 
RUBY HENNESSEE, OWNERS, 
et al, 


IOHN PHILLIPS, LESSEE 


\ //
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SEP 1 41955 


MF-200A

(Revised June 1954) Docket No. DMEA 


Commodity	 ........................... 


Contract No. Idm–E------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


It is agreed this	 day of	 , 195 , between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 . 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall riot transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of	 ç

and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of	 £. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 8 , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 


1E --------------------------------------------------------------------------------------------------------------------------------------------------


I If sufficient space is not provided in any blank, use an extra sheet of paper .and refer to it in the blank 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


'Insert "owiler," "lessee," ."contract purchaser," "locator," etc 	 . - 
Insert "the entire, interest," "the 'mineral rights," "an undivided one-third," etó, 	 . 


'Insert "deed," "lease," "contract," "location notice" "patent," ete, 	 "	 .	 .	 ' . : '•' - - 'If not recorded,'só	 4çte byiisërting "Un."	 ... .. --..-... - -..	 . .;.:	 .......................-







..	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make .a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before QCLi.j95::----------shall commence 
the work, and on or before	 (unless the Operator's obligation to complete

the work is terminated—see Article S) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable. 
.means of access for such inspections. 


ARTICLE 5. Contribution by the Governme'vt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ '	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, ant any final auditing required by the. Gov-
eriiment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sumsas it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a)Operato's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; an.d shall preserye those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three. year periods, shall have access to and the right to examine any pertinent boOks, documents, papers, 

and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units, of work . performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various . types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of. the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals miffed or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production. sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point.) ; except, that 
charges of the buyer arising in the regular course of business,, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or eqUivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce'ntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amount,s exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16-70018-1







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production. of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated,.by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof. shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
oft fire Operator-or the Operator's successor in interest to engage in any production operations. 


(j) Gove.rment not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on.thè Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute thework other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under, the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)"is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the. Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 .	 , 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the . Operator at his mailing address stated in this contract.' If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident. commis-
sioner shall be admitted to any share or part of .this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for, its 
general benefit.	 .	 , 


ARTICLE 11. Changes and added provisioiw.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


7Operator)


By 


----------------------------


71 
I, --------------------------------------------------------------------------------------------------------------------------------, ceh the 


----------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


T CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 10-70018-1
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Ixwuirr 


Ixplorstion tow eoceotrstj*n *rt strst.g,ie aioa 
shall be uslishad in the area tnttuted on the asp en. 
titled '$b*tsh of ras Pies, Ysnoey Co., L C. XIIA323 
(aisa) J. 17, t955,' sttsohed hereto and asdo * part hewe 
at, as t•Uowau 


1. Constret; 


4*) A t003house,, ai1niata d1an*t.* 1• toot 
y 8 foot by 10 feet, 


(b) A pewder stossije a*ssins, aini*nim di 
aension* * t**t by 3 toot by 21 tat, 


•


	


	 (e) An exploder eoroge .a*$azini, *inimiaa 
diaenstena 2 toot by 1* toot by 1 toot, 


The toolhe&ss asy be w*tlooredj shall be asd* troai 
rouijh, 'ntix4shed Itisber, with pi rotesti,. root oov*rinij; $nd 
shall be oçiitppod with leak and key, 


Th. pswde *M xpie*r asijasthes shall be bod. 
on all sidos shall be asde twos 2inoh hardwood or 
eettwood lierj sad shall be brse.d at the oorsors, lie 
assel shsfl. be xpedj and th lids or doors sh*ll be 
soourely 1*ak*S with the oquiy* LOnt at * 4taIlor Jarproof 
look4


2, Rehabilit*te tho axiCting 4O400t stope by rosovinj 
20 foot at aek and si*bbin saftieiønfly to assosusodato a $.e$a1rtasnt sbatt 


3,, 3izik a 2. 00spertaant shaft on the peijastite an *d 
ditienal 30 feet,







r


, Ixplore the p.piatite by driving txo* th* shaft 
not aore than 80 test at drifts and/sr trossauts. 


The rehabilitated shaft (it.* 2), the additonal. 
shaft (itas 3), and the drifts and/sr ,rss,uts (item ) 
shall be tiabered as necessary and is11 b of athisus 
eross-sestional diasnsiona of 5 test by 7 test in the clear 
at tiaber.


Th location, inclination, direction and •ztent 
of all work are subjest to the. apiprval at the oY•r*snt, 


w* Tços? 
(The ani% eoiiithsudeifl easts 
whetioiv*r nee*ei* to *P1•t5 
the work) 


Constrution - Teotho*se 31	 $ 7L00 
Powder Nagasins /	 as. 00 
Ixpleder Nagasins 31	 13.00 


Rehabilitation -*0 test of existing 
stops S $11.50/ft.	 50000 


3iking - 30 test of additional 
shaftS $*8.Oo/tt. 	 1,4*0.00 


Driving — 80 t..t of drifts and/ar 
•rosset*ts S $38.00/ft.	 _______ 


Retiasted total cost of project	 _________ 


*t -


Oovermsont participation S 75$ 	 _______ 
iriJflUrr 


-	 .sI.s--*ui-rTh r Lr.u-u. t-s_s	 -___--_-J*LtU. .,1j	 i*—n r * -U •lwlfl 
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•	 ___	 eent'se Onl y - 
qrC	 EXPLORATION PROJECT CONTRACT 


	


1	 Operator__________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E 	 853

Contract Date AflW l 5 1q55. 


CONSENT TO LIEN


REC 


Y95 
Referring to that certain land in the County of 	 _, State of 


	


described as follows:/	 . 


r-i	 1cjt9	 t-	 ter ? 


t	 rc 


t'	 t; 


which is the subject of a proposöd exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, -and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure .the payment to-the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances uponthe undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the foilowing;/	 .......	 - -.\	 . 


—


	


	 Do2 uf t,ru& if favoi' of The orhuoeteii nk 
usri11e,L _C. to socuropayment__of _eOo.oO ndinteost,ifriich deed__oftrtrnt 


_r1_k_& ti,y_Cuuil _	 Book_40,_?o_ ltl Of 


with the provisions of this Consent to Lien; and to give advance notice, of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nQne" .f	 is the case. Do rot leave lie blanic, 


MF-203 


Revised March 24, 1955 


To the United StatQeofAerica:







Z99LL	 'UOT ôeS uTeoTtdnQ—.zoTxouI 


TQS O'IO&t03 


S	 ,.	 S • • 


iodioo s	 jo edoo oq. u!tp s& pu '1poq2utuieio sç jo A ç.xoq.n Aq uoT.m1ocLtoo	 Jo 
jeq UT pu .ioj peuçs A m p	 uemee	 ps	 uoT.1od.1oo ps io (o'e 'vioPTse.1d—GOTA .10 


uepTe.1d)	 uoq. s	 .uemee.1g	 peus oq	 ,wvr 


-	 ueie pewu uop.LxocLxoo et jo (o.e 'Lieoioe)	 ¶6j:;-


Gtfl tU	 AcJT..1eo	 P'i9 f\,1	 'I 


[mes	
S 


[mos -______________________________ 
aie.x L1, • sV ''so Ito '	 ./q • oo	 ,flhds e 


• [v2esl


	


Jo	 sTt pee 


- -	 .---,•-.--	 .....--	 '-•-:'


:uoTsTAo.1d peppy 


oeetn Add pu puexo TIT UOT'l o. uesuo sçt	 SOO.12 pu 
'J0O.1Otfl. 000U n0Tp& 'I.O2tU0O Oq JO	 U8WUTSS pu SUQWpUOW. [ 0 SUOSUO3 •







r L


SEP 1 4 I95 


MF-201 


Revised March 24, 1955


Fqr Government! 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E	 85 
Contract Date tAIIG_1_ igcs 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of 	 .	 , State 


of Ux	 _ C.L**.,.___. ......, described as follows':/ 


3k.OUt 


t*n' .t 2O. tot' stt nøe	 'th*ne
.t' 


t. 5/4 axes,.	 o 


whIch is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates ihatever right, claim, lien or encumbranèe the undersigned may have in 


or against the land to whatever interests, equities, and rights..the Government maacquire under 


the contract (a) with respect to purchased property in or uponi the land to the costtof which it 


has contributed, including the right to dismantle, sever, and remove.it fro'rn' the land.; and (b) with 


respect to a percentage royalty on production from the land and a liëriT toscure the paTment there-


of and	 . 


2. Unaerta'kes and agrees (a neither to commit any act'r asert any claIm in conflict 


with the provisions of this Subordination Agreement; and (b).to give 'ad n'óènoiice of this Sub-. 


ordination Agreement to any transferee of the right, claim, lien, or eithümbrance hereby subordi-


nated; and


3. Consents to all amendments and assignments of the' contract without notice thereof, 


and agrees that this Subordination Agreement shall extend and apply thereto. 


./ Either (a) insert the legal description of 'the land, or (b) strike.;out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti d&€édY___________________________ 


and recorded in book ________- page ________-- official records of said county " If (b) is 


used, the book and'pagQ. of récordation cannot b dispensed with I(the space provided is in-


sufficient, use anAinex,' an refer to the Annex in the space. 


(OVER)
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MF-20l 
Revised March 24, 1955


SEP14q

FQyQrnmet.	 .n1__ 


EXPLORAflON PROJECT CONTRACT 


Operator 3i Ph':lip$ 
Docket No. DMEA-_________________ 


Contract No. Idm-E 	 Sbo 
Contract Date _%$ 1 1S 


SUBORDINATION AGREEMENT 


To the United States of America 


Referring to that certain land in the County of 	 -, State 


of ,NOZtII CaZ'024Xa	 , described as follows:!! 
—	 *:' Cr1 a Back Gun.' tr'ee iocate '22C: jeét No beast txm the 


centex' of w1iats aIcW:. as t1i 	 .P.op0et fl4 tUn3	 feet' Nii; 


thence 250 feet East; . thence SOG teøt. $óuth. tbe 5Q0. feet Weot; 
4 feet North; thence 2:50. feet Efl.et to a. point ot cioBifl, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideratIon ofthe 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities, and rights the Government may acquire under 


the contract (a) with respect to purchased property in or uponthe land to the cost of which it 


has contributed, including the right to dismantle, sever, and . remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


of; and	 . 


2. Undertakes and agrees (a)..neither to comm.t any ac,t nor assert any claim in conflict 


with the provisions of this Subordination Agreement;, and (b) to give advance notice of this Sub-


ordination Agreement to any transferee of the right, claim, lien or encumbrance hereby subordi-


nated	 and	 .	 .	 . . .	 .	 ,.	 . 


3. Consents to all amendments and	 signments of the contract without notice therébf, 


and agrees that this Subordination Agreement shal1 extend and apply tie,ieto. 


1/ Either (a) insert the legal description of the land or (b) striks rout the words "as follows" 
and insert "in a lease [or contract,' deed, or other document] datèd'__________________________ 


and recorded in book ,' .. .,page,,. ,.of.fic4a],1e,cprds.Q.f said county." If (b) is 


used, the book and paé f'ê oxdatid'n'ä iotitèdisensed ith" I' the space provided is in-


sufficient, use an Annex, and re.fer to the Annex in the space. 


(OVER)
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Spruce 
Pine, North aroiina 


April 30, I96 


. Robert A. I1aurLce, Executive Officer 
D. H. E. A. , Region V 
Room 13, Post Office Building 
KnozvUle, TeznesseO


.; flMEk .3B23, ida-'E85, Mica 


	


•	 Lawn Proapeet, Tancey Co., N. 0. 


Dear Mr. Laiu'ence* 


We have received a letter from Mr. Mkttendort aeidng. that an 
accoimting be made ai approximateLY 70( uine-rUn mica which 
we recovered at the laws Mm.. 


This mica was scrap and we did not bring it off the mountain 
because it's value would not have paid the hauling expense. 
No sale was made of any mica from the Laws Prospect. 


Very truly yours 


/s/ John PhillipS







I 


•	 •
7 1956 


erating Ccitt.e, D4M tashingtcn 


35eUtiY*	 icer, DM1A - Regici V - Knoxville	 V 


• MFA3823, IZ85, Ioe,Jo1Pt4lUps, ippicant 
V 	 j	 Pt.*t, T*ncey County, . C. 	 V 


Attached is the 'ig1naI and two copies of a 1ett.r 


fros Job* i'billipt, Srue. jiri., I. C., àtating that o mica has 


beeit co]4 i'ro* the Imws jV	


, letter is in rezpons to e 


V 	 PMilUpe received roa . Mittendor! concerning t asia ot • 


V 	


• 	 mica frc*, the etth3eet contract.	 V • 	


V 


V 	 Robert A. Irenos	 • 	 V 


- 


Opr. Gois4
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pruPine, North Carolina 4 
April 30, l96 


Mr. Robert A. Laurence, cecutive Officéz' 
0. N. E. A. , Region V 
Room 13, Post Office Building 
Knoxville, Tennessee


1: DMA..3823, Idm .E8S, Mica 
Laws Prospect, Yancey Co., N. C. 


Dear 1k'. Laurencet 


We have received a letter from Mr. Nittendorf askuig that an 
accounting be de on approxtmately 700# un.ne.run mica ihicb 
we recovered at the Laws Mine. 


This mica was scrap and we did not bring it off the mountain 
blcauaè it's value would not have paid the hauling expense. 
No, sale was mads of any mica from the Laws Prospect. 


Very truly OU3 


/3/ John Phillips
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Mr. . ,	 APR 2 f l9bo 


$ iunst rsi 
&ebt'vfl.1, rth C*rolt


Re a Doeb*t o. DVa!&-3Pt4 Mica 
Jo4* PbiUips 
Lme'rospsct 
Z*a.ey County, iorth .Gtrolita 
CGtT**t , Zd5S 


Dear'	 S. 


tsferenoe is d. to yotu recent letter advising that 
the ainiiag l.as to John ?hi11ip hes be*n tr*T*ted for non-
p.rfornos an rqiieøtieg that the lien aeinst the proparty t* 


	


not OUY' ittfntiOfl to zt4tr th5 pjOt.	 A 
clisooery thu crerzting a teyoazb pr ction lien pc the laid 
docrihed	 th mtraot. Tha perto in 'ich thc. 0crrsrot 
ma eartify toe iot terminate urttl y , 1956 DeThr the 
case '*n be closed. it irtil be ircer to etsrine 'thit)er 
royalty is due the Goiwnt on the iiea pronee during the 
life of the contract. *'. John Pt1iipe has been requested to 
aupply this office vith f#,rttio, on the y*l'ie of 'i'othieion 
aI tr pay a royalty that ,n,y be Ins. Wb* thi* ii reetved 
7O wiU be advi 35i1, *it a eonv of Urn eloeiep letter reaceing 
the lien wiU be sent to yt*. We *pect to have ?4r, ?hillips 
reply within the xt 30 dars.


imcer.1 vows 


O 0 MittedOf 


4ainistrator 


LGiouk:gad 4/24/56	 .	 .	 ..	 S.	 S . 


Copy to: Anrr. R. 1e 
Dock' t	 . .	 .	 . 
?ield Teax, kegion V	 •. 	 S 	 S 


4r. iilsgaard, 5222 
'tr. Dietrioh, 3061	 . .	 .	 ...	


0 


?.Rouk	 .	 .	 .	 .	 S



















.


V 


/, 


Cl	 /4i	 44Z1 ,Q&L 


//J4/ 
L77 


C77	 ,,







FENSE MINERALS 
ADMINISTRATIONO	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA - 	 Date received by P.E.D. 


Metals or Minerals involved 


Length of Contract (preproduction plus production) 


Amount of Metals or Minerals in tons, units or pounds 


Floor price or Guaranteed price and whether or not escalated 


Maximum Government Commitment 


Comments on Contract: _________________________________________________________ 


Date sent to Legal Division 


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to G.S.A. by D.P.A. 


Date signed into Contract by G.S.A. 


Additional Remarks; 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


Iutortor—Pup1iottng Sootiou, Waoiugton, . c. 	 Signed







.	 . 


8 Sunset Trail 
Asheville 
North Carolina 


Mr. C. 0. Mittendorf, Administratort' 
Defense Minerals Exploration Administration 
Department of Interior 
Washington, 25, D. C.


In re: John Phillips Lease 


Under date of 2 May 1955 my wifö and I, as owners, executed a Mining 
Lease to John Phillips on a 5 3/4 acre tract of land in Crabtree 
Township, Yancey County, North Carolina, on which was located the 
Laws prospect. Thereafter, we executed the Ownerts Consent so that 
the Lessee could obtain a loan for mining on that property. 


No mining has been done on the property described in the Lease since 
about November 1955. The Lease, under its terms, automatically 
terminatedjor failure of the Lessee to conduct mining operations for 
a period of 60 days. 


The 5 3/4 acre tract covered by the aforesaid Lease was a part of an 
1100 acre boundary. We have sold and conveyed the entire boundary, 
including the 5 3/4 acre tract and have been quired to deposit funds 
as a protection against any government lien arising by the Owner's 
Consent executed by us. 


It is most respectfully requested that the lien, if any, on this 5 3/4 
acre tract be canceied at the earliest possible time so that I may 
receive the funds being held by reason of the possibility of an 
outstanding lien.


Sincerely yours, 


/5/ W. W. Hennessee 


W. W. Hennessee 


Copied by ma 4/16/56 L±! 16, 1956


0 
'p







IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


55 
tint 


:* pict 


• 


-,


p	 F1'fl r1o'Ut '	 ifltti 


•	 urr7 


	


ctx	 *vLs 


Th r4'*t	 O1' this tjst 


	


t c2t	 ar* *rt.d•	 e: 


:t1tt,,t	 • 


Tt	 tt,
o*t 


:4** 
yatt	 Ld 


:h	 ur tt * 
• 


•	 •.	 tj . t*4cz	 7 th$ 
I	 c td ierv* Ut. s 


L*VL7 ' 


• 


V 
c*: tctGr' reading, 4212 ( 


J*'tc 3 ,i, 4ZL2 C 


•k tt1.	 •	 ' 
• Ttetrjot,







*	 0 
be-


UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.


*1Uary 5, 1956 


Menioramurn


onntaULc Minera3s Divt5ion 
i)efonee Minerals cp1c?atio1i Administration 


Chief, 8ranth. c. Ceranie and rt1izer Mate: 


Subject: U't.EA 3823 (mica) 


ant 3. Th111i1* 


Ne and tocaton of Pro: Laws Prnsee1, Iaeey Cowity Ti. C. - --
Contract Ntber: Xda- 85


12/19/55 
Date Ree 'd by r. of Ceraae & Perti1tze Iteria1et 12/30/55 


R5CM no certification of 4iseoverj 
be i$8fl5&k 


Covments:


1. t	 q litr nfca ie ercntered in the 
peatte dik. 


2. Soffictent work baa ben done 'to i icate the *geatit 
i not nttle for p*oducing large qaantitie of trteic mica. 


3 !xpenditr*re 


Total ao'v*d 
ot*Z cost	 k,3?6 


Oo'v't. :eb	 of tI*cost 
Value of production during 


operation	 lone 


Bemrendation: 


X concur with the ie1d te's recâm,ndatton. 


V. P. Dietri.ch.







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 con 


• 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 • 


Room l3	 Post Office Bldg. 
Kncvil1e 2,	 enn.


Decnb2' 20, 1955 


Nemoranduii 


To: Operating Comiiittee, DIIE&, Washington 25, D. C. 


FrOa: Field Teas, DMEP, Rsgion V, 	 ncrriUe, Tennessee 
• Subjects ?inalReports, OM	 u-3823, Idj*'855 (Mica) 


John Phillips, Spruce Pine, North Carolina. 
• Laws prospect, Tancey County, North Carolina. 


• Encloaed are four copies éah of the Field Téaia aI 
• Operator's final reports 0n the: subject exploration project. 


We agree with the recommendation that certification of 


diseo?ery should not be issued.


Is! Robert A. Laurence	 •	 •• 
Ezecutive Officer, riMEA.	 • 
Field Teai	 egion V 


/s/ L E. Shirley, for V. J. Lynch 
nber, TI. S. Bureau of Mines 


Enclosm'es B 


• •	 • •	 •	 •	 • •	 •
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RPOT 


ME362,	 IAWB IROSPEG	 DICC 22 1955 


Operators John hiUip$, Spruce	 Worth Carojina 


liocations On the seat side of Bu.rook Knob, 3.2 airu.ns mie* S $° 
of	 jU., flCeyCnty, N. C. 


Work wider thig contract has been conducted in I eatisfaoter7 
zsnnez'. ) Lca Of strategie grade was scarce and saaU. t is the fied 
ei*miner* 5 recommendation that thiS min• not be certified becauc of a 3*ck 
of indicated reservà.a, 


Ths (perator began work on this mis Spte*b : I• ],. 19S5. and was 
•oep1etd November 23, 19. The Operat* cerx'isd out the contract in a ez 
eoetent menner. The shaft was rehabilitated and sunk an additiczia1 15 ft. 
At the bottom of the new shaft the pegtite thinned to stringers. £ drift 
trending N 1,00 1 tcT 30 ft, and due N for l ft was driven following thS 
pegtits from the shaft botto*, At 30 ft in the drift is a stops 10 f wide, 
l2fthigi,and].OftIonj.	 :	 .. 


About 7X) lbs. of "ne.rtm block! 4ca s reported to have been 
produced. The pegr*tite was e entisfly bare of mica from the shaft to thS 
30 ft point where soi ez*U used mica was produced. Scrap mica persisted 
throut.out the drift for about 30 ft. From the 60 ft point to the 80 ft 
point, the peatite narrowed graduall)' to stringers. 


?ogn*tfta narrowed from 3 ft thick down to 14 ins, going down tbe 
shaft. This narrowing down in a vertical section persisted throughout the 
drift. At the 80 ft point in the heading are pogistite stringers ) to 8 in. 
wide with a breodated appearance. tcs at this point *a smaLl, severe1 
.rud, rft wth biotite nClusiong. 


$tructu.a1ly, th pegmetite appears to have been off set about 1 ft 
at the l ft point in the drift. S1iokensid.s and ruled mica at the 80 ft 
point in the drifts with yez'ticaUy dipping stringers show vertical dis' 
pac.aent.


*.tneralogXcaL3. r, the stringers and pegmatite Conaiat* prinari1' 
of *odic-p],agiocslu, quarts, and muaocivte, The countx7 rock consists of 
biotite, bornb2ends, and civarts. 


Although the mica' we8 reported good at the surface in previous 
reporta, little strategic mica has bøen produced during the new exp'oration. 
Some reserves ma be in the top of the drift, because the pegmatite wden 
goin g up in a ertiU3 section. Along this line some atoping kiss been dctae 
in which soms mica was obtained, but it w*s on3y an increase in the amount of 
poor stc*. Apparm'tly the qualit r of mica wl not increase with height in a







itcping operatic*i, 


thi basis oi the suøU, po.r qi4it 4ca produed by 
e)1oratiou and with *0 i*dLCatiOn of good qua4ty or abundaztt reserves, 
the Vi*2d e**inor* reond that the Lawe ropeot. not bs aertitied, 


Esnditursss 


(a)	 rot4 Contract $,096,0O 
sb*re 3,822.00 


Operator's slare ,2Th,0O 


Tot4 $pe*t S 	
176.00 


Ooz'niisnt's share 3,282.00 
Operater' e shari 2,O91.0O 
Governnt'$ share unexende4	 jho.00 
Zoyaty paid Nons 


eP0,


Lare**	 . $hirley, Mining Rngine.r 
Bin'eai of Mines 


and 


$ C. Beran *td A. R. 	 ayor, Geologists 
• Geo)ogica. S*'	


0 


$ 	 S


0 	


0•
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DEC 


Spruce Pine, North Carolina 
Novembei, l95


Tic-


•	 Mr. Robert A. Laurence, Executive Office 
D.M,E, A., Region V •	 Room 13, Poet. Otftôe Building 
lCnoxvllle, Tennessee 


-


Re; DMB&.3823, Idm4 855 (Mica) 
Laws Prospect 


ncey County, North Carolina 
Final Report 


Dear 4r. Laurence t	 . 


Work began on the above project on September 1, and was 
completed on November 3, 1955. 


We moved in equipsent and began rehabilitation work on 
the old shaft on Sept. 1. Forty test of exieting shaft had to' 
be cleaned out and timbered. From the bottom of this old shaft, 
we sank an additional fifteen feet, running completely out of 
vein, IJpon advice fror2 the field team, we turned off at the 15' 
level '4th a drift and drove a tottl dstancs of 80' • At about 
the 30' distance in the drift we began to pIck up some small scrap 
mica, and continued to recover some scrap and poor quality mica 


• up to about 60' in the drift • The ein began to narrow at this 
point and by the end had almost pinched out. ' We recovered a 
total of 600d?'OO# of scrap arid poor quality mica from th entire. 
operation.	 .	 ' 


No particular difficulty was encountered. The material 
was rock and slate and the drift was in vein all of the 30' • Work 
was discontinued upon completion of the contract, as we did. not 
deem it advisable to continue. 


We wish to thank the field team for theIr aanlè,ance on 
this project.	 If further details are necessary, please contact 
us	 . 


•	 '	 •	 .	 Ver truly yours, 


•	 • •	
John PhillIps , 


P/b'	 •	 •.







•	 0 
•	 WTtW1 RZPOR? 


t4	 L.r!8!49! 


0PM OUt Jthn Phillips, 8etoe Pine, W. C. 


WCA1itOn the east side of Bi.rook knob, 34 airline miles 33; 
of Wicsv'LU., !sncey Co., N. C. 


This contract has been ocmplet.d without a*ktnE a worthwhile 


discovery of strategic mica. ma op.z'*t d.es not indicate that sr 


additional explor&tion wiU be attempted at bis am expense. 


A brie! descripUen of wei4c &eoilisho4 aeneisti of rehabilitatton 


of an soristing 1O foot eLope, sinking 15 fast of shaft !xm. the bottczi of 


the slope and driving a total of 80 t..t of drift and crossciite from the 


ehft botton to the north. The thickness of the body varied from a. few 


inches to 5 t.t in the drift and contained sàattsred mica in th. thicker 


portions. About 500 pounds of block mica was recovered tz'cm sU work 


completed.


All wor4c was completed saUstactr and in accordanc. with terms 


of the contract. Timber was equirsd in the rehabilitation and new hatt 


work, but was not req*d.reè in the drift. Upon completion of the contrast, 


corns etopini and widening of the drift was attempted where the better mica 


occurred, but little mica res1ted. The examiners are of the opinion th 


this mine will not warrant a res.cndation for certification. 


L. B. Shirley, Mining Engineer 
U. 5. Burssi of Mines 


S. C. Bergman and A. It. Taylor, Geologists 
U, 8. Osologiosil survey. 


Naves*,e 30, 1955
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Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Renorted	 To Date, 


3Y4O 


FOR OPERATOR'S USE


Monthly Totals Previously 
Total Reported 
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__ linal Report 
rth MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


V (ApririSs2) -
DEPARTMENT OF THE INTERIOR 


RAID ON VOUCNEI( 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OF PAYNENTS K 
OPERATOR'S MONTHLY,EPORT AND VOUCHER 


Month of ------------------195 	 Docket N(DMEA ---	 --- ract N 
Operator's Name	 John ThflUpe	


DEC 1 Minerals 
Address ----------S1'Uç$-------------------------------------------•, - 	 ,,., 


• Contract Amount, $	 Government Participation: ....75 %	 Amount, $-----------


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing---------------------------


Crosscutting------------------------3O'i1.ft 
(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives 


Pipe----------------------------------


Track 


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation....................... 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment........... 


Sampling and Analysis.......... 


Payroll Taxes...................... 


Liabilit I suranc... 
!zpoäcr tc 


(8) Contingencies (specify): 


TOTALS--------------------------------


• I certify that the above bill is correct and just nd that payment therefor has not 


A/hen a voucher is signed or receipted In fe name of a company or corporation, tho name of the person writing 
llf company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


Floe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Title 18, U. S. Code (Crimes), seètlon 1001, makes U a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying ulcer) 


DEC 81or 
Date ----------'±?Vou. No.----------------


(See other side) 
_OO 







.'	 .1	 "I, 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Eiploration Administration project under Contract No. .12-S.Tin accordance with theterms of the contract. 


:4fr.---------------------- TitleuW%17 	 Dte	 _________ 


APPROVAL BY D EA ExEcuTIvE OFF ER OR ALTERNATE: 


Signature


	


	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows:	 S 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to be illustrated with maps or sketches 
showing formations penetrated and location and .ssays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent tO the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly .. Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the .Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportesl 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability: insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen 'costs not included in the' 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. , If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher , with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus.supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHOEIZKD BY CONTRACT I Unrs Tais 
M0NTS ii 


COSTS TO DATE	 UNITS TO 
DATE 


'120,00------


3%O0O


UNIT CoSTS __________ 
TO DATE


'Unite 


31.0(------ -


Unit (ta 


3.00 


43kOD 


AurnoRizaD BY 


ii ii	 iiiiiiiiiiiii•.iiiiiiiii	 iiiiiiiiiii I •.III •. III 1III	 11111 
.. 


1 ... 


.. 


Ym MF-104A
	 Budget Bureau No. 42-R 1151.2 


(April.'1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 RECEIVED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
DEC 1 2 1955 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 i	 i95.i5	 'Docket No. DMEA	 4E55 
Operator's Name John Thi11i,p	 Mmerals	 Mica 


Address------Spru-CPine,.C.-----------------------------------------------------------------------------------


OPERATION UNIT MONTE 


Crosscutting 
Raising, 


Winzes 
Drilling: Core 


Churn 


3Orifung.t	 -------


Shaft8--------------------------------------


Auger 
Stripping 
Trenching 
Test Pits 
Roads and Trails.. 	 -------------------


TOTAL DISTRIBUTED Cosrs-------- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings ImDrovement8 etc 


Powder & bcp1oder Maazftae ______ 
TOTAL Costs------------------------------ 40O 


The undersigned company, and theofficial executing thia certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date


	


	 0 tor---- -JOhn 4. 


---------ator 


—k NOTE.—Tltle 18. U.S. Code (Crimes), section 1001. makes Its crimInal offense to makes wfllfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Gove!flment use only) 


-	
c - 







.	 . 


INSIRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevw, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of theentire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form ]v1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should 'be made 
on the basis of time spent on the v.arious phases, on man days .of lábo, charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'initial R'ehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infrmation is found in the contract. This information is 
usually a part of Exhibit "A" of the, contract. ,A space for remarks has heenprovided for 
the use of the Operator to call attenion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Thirtr fet of dtft during November eo*pleted thø work oelld 
for tn the ecmtrast. We p&(3ked Up 8 feW bge of scrap IXW jpOr CIU*litl mica in the dr&tt at the O. 60 foot distance, then the vein narrowed 
end *at pinched otit. About 60Q lbs. of mica was z'ieovero4 in *11.



	


WorkwasooaetedonNcyeaber23. 	 ••	 / 


JL1 Qesj,	
Kr Novber I 4 * DriUod end shot i th'ift. eoov•red snail amount 


of iea. Ve±n narrowing. Pumped water. 


Wocreaber 7 -U * Pumped water, oontnuod with drift, Repeated 
dri' 1in, shootiny and mucking opratione, mica 
becoming more scarcó, That mica reo*u*red chiefly 
rcz'ap.	 • 


November U 43 * Vein continued to n&rrow, contain esa rica4 1)ril led, 
shot and nucked, Pumped water.' ie1d team 1stted. 


November 21 .23 s Comploted 10' of drift as called for ir the contract. 
Vein did not warrant continuing, so work was sto'ped 


•	 011	 ember 23. 


•	 covered in entire operation.







.	


,4 


XNTXM RWQR 


• John Phillips, Spruce Pine, N. C. 


LOCAT]X)Nt On the east side of Bluez'ock Xnob, 3.2 airline miles 
of NicaviUe, Tancy County, . C. 


Drittig continues on(Dis contract aM is n at. 68 feet, 


The . present drLft direction s due north, end the last 17. t..t have 


toUed. pegsatite wtich appesre, in the root section, to terminate 


near the heading. The present tao., and a pepatitè section, was 


washed dn for the Bxssiner* aixt hrs 3 pegnstite lenses aligned 


verticsUyr n. the east wa1L The operator was wlvised to continue 


the dr.t in the present direction, aM inetruetions were given for 


discontinuing work it pepatite was not encountered in the next two 


rounds of holes. The cp.z'at#r 140fl cOpl.ticn of the ceritract, plans 


drive a raise and do ecs bench work in the drift floor at a point 


in the drift where the peg*tite oontstns th, best mica. This work 


411 be conducted at his n expense• . Press on this etract is 


satisfactory.	 .	 •	 • 


•	 •	 £. E. Shir1e, Mining )gineeZ'	 ••

U. S. Bureau of lWwe 


S. C. Bernan and L L ?q'lor, Geologists 
U. S. cieoiogLcsl Suz1r7 


Norenibe' 34, l95







INK 


OP1RA?OR* John Phillips, Spruce Pine, Nox1h CaroUns 


1.CA'X0, On the e*st side of luerock Knob, 3.2 drUne 4les S35W of 
Mtcaville, !snca r County, N. C. 


Drifting continues on this contract and now totals 51 Zest. LU 


ot the lsv'.l work has been driven on the northward extension of the body'. 


A narrow pegatatitic stringer vu followed for about 34 feet, and at this 


point th* body' thicked troo a fi inches to abOut 5 f..t. The present 


tao, shows treat 2 to test at petite narrowing toward the drift 


flou and enclosed by' biotits gneiss coitr rock. About 300 pounds of 


4cs of fair quality' ha been obtitned tz'ow the thicker porticn of the 


body'. 'ventnine t*.t f drift roatains to be driven under contract, 


and the operator was instructed t. continue driving to the north. 


Progress on this oontrsct is satisfactory. 


L. B. Shirley, Mining Engineer 
U. S. Suresu of Wines 


K. it. r.agtzs, S. C. aergisen, and A. iL sylor 
Geologists 
U. 3. G.cJ8ogieal Survey 


No1 a,er 2, 1955







. 
ForMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 Jj	 ) 


DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' '° 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------- -OCtQbOI', 195	 Docket No. DMEA ?	 1TtEDI Contract No.	 ---5 
Operator's Name JObn	 1ft*	 .	 ' Minerals Mtea 


Address	 SrWtØ Pii	 !'	 -- J 
Contract Amount, $Q.mO	 Government Participation: .?5%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent]
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting------------------------


50 Drifting 0 i.O0--ft........ 
______________________________ 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


P pnnirs f.n 1niiinnint


Monthly Totals Prevlousl' 
Total Reported 


i9cc	 ............... 
........ 12.00


Totals To Date	 Approved 
Monthly Total 


jiii


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


Sampling and Analysis 
Payroll Taxes 
Liabilitylnsurance--------------------


(8) Contingencies (specify):	 - 


TOTALS	 i9ooOtu - i,cxr	 23,CQ j7o	 /C o 32 3 a 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date 1' 5	 CPa	 John Thi134pØ	 ment in the amount of 


Per	 Zw	 itle 0to	 $ 
PC John 


Signature 
NOTE.—Tltie 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 	 (Authorized Certifyftig Officer) 



false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 .	 Date-------	 You. No. --------- -LJL 


(Instructions on reverse)	 (Se' other side)	 ' 







S	 o 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proect under Contract No.	 in accordance with the terms of the contract. 


Signature q -------------------------
Date .2>u'----ZL 


APPROV,EY DMEA EXECUTI'&.-OFFICER OR ALTERNATE: 	 S 


Signature --------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration • project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----.Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress. made,, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursabl expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's bobks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) . of- Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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S 
a 


Budget Bureau No. 42-R 1151.2 I Form MF-lOtA

.4Aprll 1052)


AviaoRJzzD BY CONTRACT 
UNITS Turn 


M0NTR COSTS To DATE
UNTZS TO 


DATE
UNIT Cosrs 


TO DATE
__________ 


H 


50 . 1900.00: 50 t.00 80 


i.s----------


2620.00 


78,00 
300 


236.o0


Unit Costs 


3.00 


4L00------------


TOTAL CosTs 
AUTHORIZED BY 
CONTRACT 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ofQtb ------1951.... 	 Docket No. DMEA3? -----------Contract N t!F---55 
Operator's Name - 3O1 ?1lIP	 Minerals 


Address S'!cG-Pfl$,C.----------------------------------------------


OPERATION UNIT 


50'	 : DriftirQ3O 900.00 
Crosscutting---------------------------


Drilling: Core 
Churn 


Raising.................................. 
Shafts-----------------------------------
Winzes----------------------------------


Trenching.............................. 


Auger....................... 


Test Pits 


Stripping............................... 


Roads and Tral&.._...----------------


TOTAL DISTRIBUTED COSTS----- -


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs........ 
New Buildings, Improvements, etc 


t z1oc1w gatno ______ 
TOTAL CosTs---------------------------.iiO 


The undersigned company, and the'official executing this certification On its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ,est of their knowledge and belief. 


Date ..11!!)45---------------atd'r 


--


. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfflfhfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction. 


•	 (Instructions on reverse) 


(For Goveinment use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days o labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial. Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Wahington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cdntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0PERA)R' $ 


Month2y Report of Progress 


•	 S October, 1955 


• Z*IEA..3823 


tork çqcUshed: 


After shaft was out of vein, field team Mivised that 
•	 a drift b	 started at about the 15' levàl.	 We completed 50' 


ol drift during October, b.ginning to pick up some 	 naU bita 
of mica at about 30' • 	 Vein continues to bear some mefl mica. 


PaUy Notz 


October 3 - 7: Pumped water.	 Drilled and ebot eeveral. rounds 
in elate and hard material.	 Mueked. 


October 1G44: Continued with drift, in much the same material. 
illed, shot	 d	 xcked.	 ped• water. 


Octoberl'7-2l: Tearendof.weekbegantopickupsaal1bitsot 
mica in tein of quarts, feldspar.	 Vein widened 
eons.	 Repeated,. drilling, shooting and mueicng. 
Continued to j*mp water, 


October 24 .31: Advanced to 50' in the drift, continuing to find 
small mica,	 Vein looks better, producing a little 
riore mica,	 Drilled, shot and muoked; reOOITeThd •	 .	


•. small scrap mica. 


Four men worcirig full time during entiz'e month,. 	 •







. 
PJ5I j,)pcX 


OPATOfts Jchn }iUie, Spruce Pine, N. C,	 ° 


the Icat side at lnerock Xnob1 3.2 airline ailes 5354 
KiuiU,e, !wca Co., N. C.	 S 


Drttting is wid*rwsy on this contract and is	 at 1 test. 
The d.r&ft is being driven du. north, and is following a narrow p.gssatit. 


along the e son. as that previously reported in the shstt. Mat,rts3. 


encountered is 4 to 6 inótes thick and is c*po..d of feldeper and cpsrts, 


and is berrt of *ica. The .pitor was ldvts.d to continue the drfft 


in the prss.t dirsotton in an effort to p&ck up thicker peatite. 


Progress on this contrast is satisfactory. 


E. 8hiri.y, Mining gtneer 
U. 3. Bureau Of Kin., 


E. H. eajue, $. C. Dergman, and A. R. 'faylor 
Geo1ogists U. 5.. Geological 3rvej 


October 19, 1q55


D







S


54ç) LALLPZ	
/ 


OPI!UL?s John PhiUi 5pio. Pins, EC. 


2AA1!OVi On t* seat side of lluerook bob, 3.2 airlins miles $350W! 
of $t.esvtU.s, !snsq Co., N. C, 


Vertical shaft eit*in his been in progress on this contract 


siMs co$ett0n St rehabilitation and is now at 19 feet. The peçnatit. 


* his tapered Zrse 3 test to abont 4 inches in 19 test of vertical section, 


*nd shaft sinking was stopped at this point. lhe operator was instructed 


to turnoff from this battout end start * drtft t* the north, foUowing the 


n&TX p.*atite .sent. Drift wor3 is .ect.d. to get	 within 


the coning week. Progress on this contract is satisfactory'. 


L. . 8hir1e, Kining gin.er 
U. 5.	 of )nea 


. H. Te&pi., Gecogist 
U, S. 0503h0$L0$l Survey 


October 5, 1955
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UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 1X	 •) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION L) 


OPERATOR'S MONTHLY REPORT AND VOUCHER0 CT 10 195b 


Month of SeptelflbOl', 1955W Docket No. DMEA	 23	 Contract No. 14! 855 - -
Operator's Name --- ----tTObfl --- - Minerals --------- -Mica 


Address	 $P1'U---P1ne,N------------------------------------------------------------------------------
Contract Amount, $ 5096.00	 Government Participation 7.5%	 Amount, $	 3822.00 


1O4 (Rev.) 
111552) 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Tota'	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting----------------------------


15' Shat@hL00ft.------ -
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Powez'kp1derMagazi 


(8) Contingencies (specify):


TOTALS--------------------------------- ]36.00 - ---------------- 33	 --
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date ----- - iOu , 55. *paye----Jthn'Mi l(pa----------------------------------ment in the amount of---


Per - 
Is signed or receipted In the name of a company or corporation, the name of the person writing 


the coro4l y or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe t6 pany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur


(Authorized Certifying ificer) —* NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its	 O(T	 7 Jurisdiction.	 Date-------------	 Vou. No. 


(Instructions on reverse)	 (See other side) 


3oo







S 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that o the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini ation roject under Contract No. ..ff S-accordince with the terms of the contract. 


Signature----- Title	 Date 


APPROVAL BY DMEA ECUTIVE OIFICER OR ALTERNATE:	
EXECUTIVE OFFC 


Signature -j--I,-i/1----


	


	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repor.t and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent , contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used 'for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than. that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". .The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment.. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, superyision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls 'or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiöd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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I UNITS This II 
MONTH ii 


COSTS TO DATE	 UNITS TO 
DATE


AUTHORIZED BY CONTRACT 


'Un1t	 I	 Unit Cts 


UNIT COSTS 
T DATE: 


7204100---------15
	


4aoo------- -


IL-1204D0
	


AUTTIORIZED BY 


(For Govsinment use only)


MF-104A	 Budget Bureau No. 42.R 1151.2 
1962) 


W


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 1 0 1955 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ep1y 1951.	 Docket.No. DMEA J8?3	 Contract No. Id'55 
Operator's Name--------------------------------------------------------------Minerals J& 


Address------SpcePne.,LL---------------------------------------------------------------------------------------


	


OPERATION	 Um	 COSTS THIS 


Drifting 
Crosscutting 
Raising 


	


].5Shaft ---- -@hBIQO	 72QQ0 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&... 


TOTAL DISTRIBUTED CosTs-------L.72QQQ..  


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------5000Q


 New Buildings, Improvements, etc---------2,00.. 
----------------------------------------------
ToTAI Cosvs._ ----------------- 1336aQ


5OOOO 


38.0O	 __________ 
133600 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j)est of their knowledge and belief.


REMARKS: .................................................... 


Date-----1 ------------------pertor------JcibnJhi1lip3 _______________________ 


Titlo 0piata ....................... 


NOTE.—Tltte 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willlhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are 'not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vdrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the washington Office of DMEA( at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimation is found in the contract. This information is 
usually a part of Exhibit "A" of the bontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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IS a 
- RCEWED 


OCT 1 01955 


OPERATOII' 3 


Month1	 Progress Report 


September, 19


DMZ.&v3823 


XdmE55 


Work Began 2 9.10.55 


ork Aøoomiiehe4: 


We moved in and set up equipment, rehabilitated 40 feet of old 
shaft, timbering and cleaning out muck,	 tie lowered the shaft from 
bottom an additional 15', and &re now out of the Vein with the bottom 
of the shaft. 


pally 


September 1	 2 Moved in and set up equipment. 


September . 5 - 9 * Three	 en began . work cleaning out muck xd re 
•	 .	


0
habilitating shaft.	 Hired an additional man, •	 .	 . and four continued work fttll time, 


September 12 -16 : Completed rehabilitation and timbering on 40' 
of' existing shaft. 	 . 


September 19 -2	 ; Began to lover the shaft in vein fror bottom 


.
of old shaft.	 Drilled, shot end imicked.	 Material 


• . Pwnped very hard,	 water.	 .	 . 


Septeniber 26 -.30 * Continued down with shaft, 	 Vein material narrowing, 
•	 .	 . and completely ran out by 1' depth.	 Drilled, shot 


and sTucked, and pumped out water. 	 .







. 


1NTtTh RJ!?QR 


OPZRNrQRz John Phiilips, Spruce Pixi N., C. 


WCAIONz On th. east sUe *t Lfluerock Ertob, 3.2 airline iflee 835% 
of HLcavm., ançey Go., N. C. 


The etarting date on td a contr*ct is Septeaer 19S5 


)abt1itatton of an zisting &O feot stcVe frcn the surface has been c 


pl.t.d,snd sinking wiU gt wderwsy during the cuxent week, ehabili 


tation consisted of cleaning out looeø muck and old ttràbere and rtimber 


1n to a total depth of 37 feet fruct the surface. The pegntatite as e* 


posed in the bott is 22 inches thick, but could not be i.d clearly. 


Another vistt will be n*de ar 


quient on the job consists of a 1O e.t,'u, air conpresaOr, 


s#oline'powered hoists cortvntion4 hotiting frs and fleCs$az7 hand 


tools.


Messrs. V. J. ijCh and R. A. Laurence accpsnied the ?LG)3 


Exa4nersonthisvisittotheflino. 


•	
L. E. 3bir1er, Mining Engineer' 
U. 8. Bureau ot Mines 


K. H. ?esius £.alogtat 
$. Oeologtoal $lurw.y. 


Septea'.r 21, l5











.	 . 


August 19, 1953 


Mr. San Thifl.tps calliitg Mr F. L. Ihouse Re: Docket Mo. t . 323 Mica 
John PhilLips 
Laws Prospect 
!anc.y County, M. C. 


Jtx. muse: Did you get your prob1. thraski.d out with General Services? 


Mr. Phillips: They said vs could sell 30 days provid.d we signed an *gr.ierit vhereby 
we released the Goverisnt frca all elaine vhataa.',' as set forth in 
evisioa 3. 


Kr. gm*ae: I do not knov the background O it therefore I cant offer any suggestions. 
Iott want to talk wits a. oe DA .3823? I have asked Mr. Andersen who handles 
the ease t get àntbe line to ta1kvfthyou.boyouknMr. Andmoi? 


Mr.Phillips: las. I know Mr. Anderson very well. 


Mr. Anderson: Hello Kr. Phillips. 


Mr. Phillips; Mr. Anderson on the Laws Prospect I sent you a L*ndlerd ta Content to Lien 
signed b the Landlord hinaelf and his wifø. Now t have received acne flew 


ibordinatien Agrce*ent tome frcui the nexvi1le office. 


Mr. Anderson: Th. contract was aeflt out on the 15th aM Legal said it will be necessary 
to have	 dinetian Agreensats frc The Ierthwestern sank and trca Feldspar 
Milling Co., mo. Both parties are naiad in the eaae. 


Mr. Phillips: ZnozriUe sent ne a letter and said they are sending a. the Subordination 
tons, to have signed. 


Kr'. Anderson; Tea, I Ur4erstand. Legal at ti.t said the Owner's Coisent to Lien tons 
would do, but when the contract was prepared Legal said vs htve to have the 
new suordinattaa tome az.cuted. I thought that we had everything, but Legal 
said the new tons were necessary, 


Mr. Ineua, • Mr. Phillips th,. Consent t. Lien ferns are different fron the Sbcndina 
tion Agrceaent ferns, and I understand there is & lien on this property, 
therefore, instead of Ovner's Consent to Lien vs would require the ensoution 
of abordisation Agreenent torus. These particular parties signed the Owner's 
Consent to Lien not the subordination forms that is vhat your proble* is It 
is a netter of then subordinating their lien against th. property to the Govern-
aent of the rcyalt1 r.payaent provision in the contract. 


Kr. Phillips: I thought that when you sent that other set of fOrms dów* froa Washington 
that was all that was required.















UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 


WASHINGTON 25, D.C.	
irr 


• Mse.oz'andua	
0 


The Ada.tnistr*tor, DZ& 
Attention: Chief, Nontafli. 


*	 .	 Minerals Division 
rora;	 Acting Assistant Soicitor, Defense Minerals 


$ubect: Dock•t No. DMEA3823 (Mica) Application of John 
Phillips 


The attached contract has been prepared from a 
draft submitt.d to this office on * routing tip dated 1uly 
19, received b*ze July 20, *nd is approved for your s1gna 
ture subject tø the fo1lowing 


It will be necessary to have subordination 
agreements from The Northwestern Bank and from 
Feldspar Milling Company, The., both of whom are 
among the parties named in the lesse under which 
the Operatorholds, 


There is in the docket * consent to lien signed 
by the lessors arid also signed by The Northestern Bank and 
Feldspar Milling Company, Inc., but this consent to lien 
recites on its face th*t the bank and the milling company 
both hold liens against the land j trust deeds) which are 
end remain superior to the lien of the Government. Under 
these airatatatanocl, the signatures of the bank and of the 
milling company on the consbnt to lien do not put the 
Oovernment t s lien in a prior position. 


0 	


0 	 •	
•	 3L.*rnuna	 • 0 


• 	 • 	


. 	


0 	


• J. L Ilofflund • 
0 • 	 0 • 	


0 	 •	
. Acting Assistant Solicitor, 0 


	


0 	 0 . •	


0 	


• Def*nse Minerals	 0 


• 	


0• 


JLHotflund:gjb	 .	 0 	 • 


O Copy tot . DMA Docket	
0 	 . 	


0 	 0 


• 	 • 0 	 Sol. DOekt	 0 	


0 	 • 


•.F. L. Knou3e (2)	 0 	 • 	


0 


• 	


0 	 J. L. Hoff lund	 • 	


0 	


0 


Chron. File	 .	
0
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
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GEOLOGICAL SURVEY - 	 . 


WASHINGTON 25, D.C.. 
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I' UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NQXVll	 TNN JUL 1 g 19 Jn.1r u, i;S 5.5 


Operatu	 Coimiittee	 D	 Wciinton 


DIA Field ¶cam ReiizL V	 nxvU1e, ?ennesøee 


3ub.ect: Field	 inatic	 Ropt, 1)NPJA3823 (ir*) John ?hilUps, 
$ruce ?ne, U. C.	 kws ?rboejct, Yencey Coimty, N. C. 


eloed .ar	 foir copio o	 the ubet emt 


r'oport, zd	 z eztr	 c<p	 of tho	 etci	 p. 


This peiatate .ts wcth oxp1or5.ni	 nd we roeond 


aprovI of	 urt.'eost cornrot,	 ot1azed z	 te repart. 


Robert . kurence 
EXECUTIVE OFFtCE 
DMEA	 REGION \1 


V. J, Ixvh, }3eaber 
Duro	 of Nines 


\
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Mr0 John Phillips 


Spruce Pine, North Carolina
Re: Docket No0 DMIA-3823 - Mica 


John Phillips 
Laws Prospect 
Yancey County, North Carólina 


Dear Mr. Phillips: 


Your application for assistance in exploring the subject 
property has been reviewed by the Nonmetallic Minerals Division of 
the Defense Minerals Exploration Administration and has been 
referred to Mr. Robert A. Laurence, Executive Officer, DNEA Field 
Team, Region V, Room 13, Post Office Building, Knoxville 2, 
Tennessee, for further consideration and possibly a field exainina-
tion0


are returning the six copies of Owjier's Consent to 
Lien for the signatures of the two 


it4Indj they must also sign the Owner t s Consent to 
Lien. It will be appreciated if you will have these documents 
executed accordingly and returned to this office0 


The Regional Office will contact you at an early date if 
an examination is to be made0 Any assistance that you may give 
the members of the field team during the examination will be 
appreciated.


Sincerely yours, 


Administrator 


Enclosures 6







UNITED STATES. 

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


JUN 71955. 


7, 19
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jT5 4 	 r7FcijTl17, * 4:V T%(i. - 


X )*s i,vS.id t*aM*th3yp.rti ofi.	 .	 . 


S3eIos Pla*, thCsiit 


psvtetaL*g to E3Ntt4t Projiet Citisat Jo. X .tI5k b.sist Jo. D)SLI' 
p tbs irths of kptotbsr 1q55 to v*b 1 ias3s*., 
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Monthly

Total 


13J+0.O0 1900.00 
120.00


3040.00 
720.00 


FOR OPERATOR'S USE 


Totals Previously	 Totals To' Date 
Reported


JOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Final Report 
Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


PARTMENT OF THE INTERIOR	 (	 ç''•• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------- ', 195	 Docket No. DMEA	 ntract No. 
Operator 's Name	 ---- -------------------------------------------n.r-ri i C)#thijiera1s 	 Mica 


Address --------- -Spi'UçO Pifle N. C.---------------------------------UL, 	 Li------------------
Contract Amount, $------ -59900	 Government Participation:	 %	 Amount, $-----------32S00 


ITEMS OF COSTS 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------






Bulldozing--------------------------






Crosscutting------------------------






3O1DriftingQ.O0ft_______ 
Shaft 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase.:---------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


Powder &Exp—odor Mags 


(8) Contingencies (specify):


00-.00
	


500.00 
7800....
	


7..00-----------------------------------------------------------------------


0o----


IIIIIIIIIIIIIIII 11iPiiii IIQIII IIIII4PL 
I certify that the above bill is correct and just nd that payment therefor has not• 


been received. 
Date -----	 Payee - iT hfl	 ilii' 


—
Operator 


5freii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
th C mpany or corporate name, as well as the cgpacity in which he signs, must appear. For example: "John 
D Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)
cC) 


..


LL!1 -- :z3 -- -4iJ'2 — 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifyin Officer) 


Date9--------19 	 Vou. No---------------
(See other side)







(Fo, Government urn only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Expipration Administration project under Contract No. 	 ------ in accordance with the terms of the contract. 


SignatureQ----------------------Title---- J-&------- Date ------------------------------


APPROVAL BY DM A EXECUTIVE OFFI 	 OR ALTERNATE: 


Signature ------	 le ------------------------------------- Date 	 ____________



MONTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report- and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a qnit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the.Operator to rçimburse iim for depreciaJ 
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) .and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which, are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
burseible expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 Form MF-104A

Apr1q52)


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ECEWE 


OPERATOR'S UNIT COST AND PROGRESS REPORP EC 1 2 1955 


Contract . .Id55 
Minerals--------- ..MIQft 


Month of	 i9555	 . Docket No. DMEA 
Operator's Name----- -John--Phillipa 


Address ----- - PIACO---Pine, N---C. 
I	 II	 I	 II	 I


AUTEORIRID BY CONTRACT 


OPERATION	 11 COSTS Pals	 UNITS Tuis 
II MONTR	 MONTR	 COSTS TO DATE	 TO	 UNIT COSTS 


DATE	 TO DATE 


3O$rifting Qta---------
Crosscutting 
Raising 
Shafts-------------------------------------
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&.-------------------


TOTAL DISTRIBUTED COSTS--------- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


Powder&Exj)— M3g----- -______ 


TOTAl. CosTs-------------------------------340,00


Un1ts 


3Q-----------38. ------


0.00------ i5------------h0!----- -


60--00 


oo,00 
7LQQ


----
4Y16.00


Unit Costs 


,_,p..... 


4SOO 


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date----- 0	 or---- - ohnPhilhipa-----------------------


Qperator 


—k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a UfUfly 
fuse statement or representation to any depertment or agncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reveise) 


(For Government use only)


\nj'15







.	 S 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnisl the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 


phases of operation on which permanent information is desired have been outlined in the 
form. rrhere are blank lines, howe\', for those unusual phases which may need t be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the arious phases, on man days.of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DPvIEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such itiformätion is found in the contract. This information is 
usually a part of Exhibit "AX" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S


DC12155 
OPRAOR'$ 


Monthly Progress Report 


November, 1955


DMU*382 


Idm.-E 8 


TQ* $OO1ih$: 


Thirty feet of drift during November completed the work clad 
for tn the contract. We picked up a few bags of asrap and. ppor qualit 
mica in the drift at the 30-60 feet diatanca, then the vein, narrowed 
and aimoet pinched out.	 About 600# lbs. of mica was recovered in all. 
Work was completed on November 23. 


Dathr Np 


November	 1 - 4 : Drilled and shot ir drift, 	 Recovered ein*1i amout 
of mica,	 Vein narrowing.	 Pumped water. 


November	 7 '.11 : Pumped water, contintied. with drift.	 Repeated 
drilling, shooting and mucking Operations, mica 
becoming more scarce.	 That mica reo*vered ohief1' 
scrap. 


November 14 -18 : Vein continued to narrow, contain Ieee mica.	 Drilled, 
shot and muoked •	 Pumped wator.	 ie1d team visited. 


November 21: '23 : Completed	 O' of drift as called' for in the contract. 
• Vein did. not warrant continuing, so work wa	 stopped 


on November 23. 


Aboiit 600	 700# of scrap 'and pper quality mica re-
covered in entire operation.







Totals Previously	 Totals To Date	 Approved	 Approved Totals 


	


Reported	 Monthly Total Previously Reported 


1900.00



	


72G,00
	


72•O.O0


Monthly

Total 


1900.00.


Approved Totals. 

To Date 


5Q0.00....... 
7800-------


i.600 
ect and just md that payment 


ohaJ hili4.pa 
7


32%400 4oa /JJ('---,32-


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


5Q0.O 
7LOG 


Form MF .104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apt'd 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S MONTHLY REPORT AD,YQUcHER 


Month of---------QetObez'----------, 195J	 Docket No. DMEA	 r ' .ontract No. ..1c3iu&55 
Operator's Name	 John PI41].iPI	 L	 riinera1s	 .Mica 


Address -- ------0 -
Contract Amount, $---- - Q94,.00	 Government Participation: 	 Amount, $322.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------






Bulldozing---------------------------






Crosscutting------------------------






50 , Drifting!i$.Q0ft. _____ 

Shatt-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Powder&Exp-4rMag 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is cor: 
been received. 
Date ---- -1 --	 55- ----- P ee -.


Title ------ipeiator....................... 
W en oucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the o any or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
D	 ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense tO make a wIllfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature .-&-" 
(Authorized Certifying lacer) 


Date	 Vou No	 i.Oc 
(See other side)







'j1 
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration project under Contract No. ....1fL'iT -- -- in accordance with the terms of the contract. 


Signature ------------2IG5 Date 


APPROVAL BT/DMEA EXECUtIVE Q 'FICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form -MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Pperator to reimburse liim for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursablè expenses. incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make ah audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1).. of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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COSTS THIS I UNITS Pass II 
MONTH I MONTH	 -Cosre To DATE


80-----------38.00L 50-------------1900irOO-----------


720.09----------


50---------


1-5----------


380O---------


4800-------- 30-------- -48.O


OPERATION	 UNIT 


5O Drifting..3S,0O----------------ft.-- -
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&....


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS 


DATE	 TO DATE
Jnits	 I	 Unit Costs 


Form MF-104A

(April 1962)


UNITED STATES "1 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
A4' 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -Qbi . 195---- -5	 Docket No;DMEA 4823.	 Contract No. IdiL85 
Operator's Name-- - 3xiThi1ip ------------------------------------------------ Minerals .Jitca. 


Address-----£pru.ep1nNC.-------------------------------------------


TOTAL DISTRIBUTED Cosm	 II-190.0..-	 II----2620.00
	 AurnoiuzzD BY 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------5CJOb_4O-----------------------------------------------------
New Buildings, Improvements, etc---------?800-----------------------------------------------------


:------------------------
TOTALCOSTS---------------------------- 4900.0a-----------------------3236.00---------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on, its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the,est of their knowledge and belief. 


Date	 Oprator 


—* NOTE.—TItIa 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wfflfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)







/	 . 
/ 1/ 


/	 INSTRUCTIONS 


jn of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
.	 1rm 104A should be filled in by thç Operator. The purpose of this form is 


/follows: (1) to furnish the supervising engineers and other administrators with 
/information necessary to better determine the progress of the project; and (2) to 


firt. ,,4-iore permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


* which are not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the. 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tWo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OPERATOR'S	
S. 


Monthly Report of Progress 



October, 1955


DMEA .3823	 S 


Idzn-E 855	 S 


Work Accomtl1shed: 


After shaft was out of vein, field team advised that 
a drift be started at about the 15' level. We completed 50' 
oiX drift during October, beginning to pick up some small bits 
of mica at about 30'. Vein continues to bear some small mica. 


Daily Note3:	 S 


October 3 - 7: Pumped water. Drilled and shot several rounds 
•	 in slate and hard material.. Mucked. 


October 10 .14: Continued with drift, in much the same material, 
Drilled, shot and inucked. Pumped water, 


OQtober 17-21: Near end of week began to pick up small bits of. 
mica in vein of quarts, feldspar. Vein widened 
some, Repeated, drilling, shooting and muck&ng, 
Continued to pump water. 


October 24."31: Advanced to 50' in the drift, continuing to find 
small mica, Vein looks better, producing a lIttle 


• more mica.. Drilled, shot and mucked; recovered 
small scrap mica. 


•	 Four men working full time during entire month0







-a 'rm MF-104 (Rev.)	 UNITED STATES 
(April 1952)	 --


-	 EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 :'- "-	 LT_3 


OPERATOR'S MONTHLY REPORT AND VOUCHER : 


Month of	 195.5.	 Docket No. DMEA ....3 	 Cóñtract No. 
Operator's Name	 Minerals 


Address	 'U -PiflSNC --------------------------------------------------------------------------
Contract Amount, $5*-.00 	 Government Participation: ...15%	 Amount, $--------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY



ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independenti Contracts: 
Short Form 


Drilling---------------------------------------
Bulldozing-----------------------------------
Crosscutting---------------------------------
Drifting--------------------------------------


]5'Shaft 0 hj3,00 ft.	 O,0Q 
(2) Labor and Supervision: 


Labor----------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation---------------------------


(5) Initial Rehabilitation and Repairs---5).00 
(6) New Bldgs., Improvements, etc---7.00 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


$9L00 


(8) Contingencies (specify): 


TOTALS----------------------------------


I certify that the above bill is correct and just nd that payment 
been received. 
Date


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
rnent in the amount of: 


?2G,00 


0o_400 


Per -	 ifle	 0pe


Whe a oucher Is signed o receipted In the name of a company or corporation, the name of the person writing 
the co p y or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe	 pany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+. NOTE.—Title 18, U. S. Code (CrImes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


(Instructions on reverse)


sZQ!'9; - - 


Signature
(Authorized CertifyIng 0 cer) 


Date	 .!!Vou. No. ----------
(See other side) 


£
	


0







(For Govssnment vs. only) 


CERTIFICATION BY GOVERNMENT REPRE8ENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 ject under Contract No.	 in accordance with the terms of the contract. 


Signature	 Title------ Date 


APPROVAL Y MEA EXETIVE OFFICER OR ALTERNATE: 


SignatureL_t---------. Title PM&JEIEGJOSL\L. Date L6 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to: make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The. amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price óontracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 
(AprIl'1952) 


-


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
V' 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19&L	 Docket No. DMEA	 3	 Contract N 
Operator's Name	 11p	 Mmerals 


Address 


OPERATION	 Usi	 COSTS	 I tJiers Tnis fi	 UNITS To	 Urr CosTs	
AUTEORIBED BY C0NTEAcr 


MONTE	 Molm	 0(18 T DATE	 DATE	 TO DATE II 'Units Unit Costs 


Drifting 
Crosscutting 
Rai8ing 


'5tShaft8 0 4$OO	 Ft	 72OO 1	 720,00	 4ZQO 30 
Winzes 
Drilling: Core---------------------------------


Churn------------------------------
Auger 


Stripping 
Trenching 
TestPits 
Roads and Trall&....


t' TOTAL DISTRIBUTED COSTS------------------------------------------


43OO 


AUTRORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc..... 


TOTAL COSTS


JJ1,	 ' 
$8 


The undersigned company, and the' 'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 5 Oper or	 4Pø....................... 


............................. 


—b NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wftlfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gàvenment use only)


REMARKS: ....................................................







S.	 I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the, costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs",. and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form ]vIF–IO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to' the 
several phases of the project by the Washington Office of DMEA. at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A ' space for remarks has been provided for 
the use of the' Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 . '	 .
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S	 .
ECEZVED 


OCT1 01955 


OPERAOR'8 


Month]r Progress Riport 


Sept€mr, 1955


DMZA382 


Work egen: 955 


Is noved in and set up equipment, rehabilitated 40 feet of old 
ehaft	 tiabering nd cleaning out muck.	 e 1owsre	 the shaft froe 
bottom an adc3itional 15', and are now c.ut of the 'vein with the bottom 
of the ahett. 


September	 L	 2 i Moyed in ind .eet up equipment. 


5 - 9 i Thr.e en begá 'ioriz cieanin; out muck and z* 
habilitating shaft.	 itred an add ti*nal men, 
nd four *otinued work full time. 


September 12	 16 i Completed rehat$ljtatjou tnd 'tirnbertri	 en 4'D 
of existthg shaft. 


September 19 -23 * Began to lower th	 5haft in veir fror. bottca 
of old shaft.	 t)rilied, shot an t3 ucknd.	 'atera1 
verr	 water. hard 4 	 Ptnpe 


etember 6 -30 ? Conti!ud down with	 'aft.	 Ve.p iatni	 rrtwi.np, 
and ctup1oteiç ri 	 out by 1' depth.	 I)rfl.d, shot 
and inueed, and	 unped out water.







S.-


JUNI I U?53 


iU. Jób* ).LUp	 ,. 


ti*, 1art	 Utt


4I* h%S% 
Zfllq 


1d1r r, t1ps:	 .	 Contract No. Idm-E855 


$*	 rór v9at*4 tcttO* *4øtz**t 


	


Us	 . 


t* tao*r. ?eir.i *at M	 jsirt*s	 4*4 iwt 
1* a iat%t #t*UI or	 * v*1ii.ant *Oe *e 


Wo' t&to*t .f tb. eaa'at4 rs th. sba*rms st to airi 
ttI, t)* IV*'t r,t&t	 .*1Ls tt.. s4sst th. prM1V 
sjet tc t. a&.t .z	 ' *tr* prd'*ttn t'srs. .. 
trlforl, ar eI.*lni er bob a	 * ^4i* prj..t. 2& 


$	 t	 ut 
th op1*tor % k.. * $*'*NPI* ..ri* **O?dl



	


L	 1*tiastd.
: 


rft*ipetiO' thi4sin aii uLt	 ce**t4. 


tr*1i 'o 


Mitteiè4 


LG1o!xkzgsd /4/113/56	 . 
Copy toz	 . W. t. enneseee aM *1. .R* *à..aes, $uaet fr.1,Aa)wcXU., 


ml 1k4'thweater	 *waaiU., •LC.	 .	 LC 
P.24spar Milling Cc*n, X*c. A4aüiM-4 Pt4t T d+taa ?ør-
Arb*v. a. ?U.	 .	 .. 
Doakat 
J. chb.r. 
.71.]4 Tasa, R.go V 
!4z, Di*tricb, 3061	 . 


?. I1ok	 .	 ..







p
600 


JUt4u 


*', V. . ess. 


AehsiU. *orth Cairolb*


IØ* 1kk.t 7o. DL-'31 • ___ 


rnrs ?roap.at : 
*?*.7 si*n, tath CereliM 


Cntract io. Id*hi5 Dear ). 1enisuei 


rsterenis ta 4s iy,ur z'.c**t letts.r e4isiig this ottioe that the aiming 1ese to Job IiUipa hs been sutaetteal]y 
te'uii*ted tax' eonpertormsace1 


radtt*d herm.ith A, rouz itor%ion ta copy 
the slo*ing .ettr issued as a r.sntt ot the sap1rstion progrma 
0* the Laws fThepst. It is net the. i*te*tio o the Gvsrent 
to aske a certitjeatio of disaavsx. Therefore, tP. to*t 
retairL4 * ØL5 or lien against the. property a' is future 
prothz'tion ubScot to any c3.ai*. 


The otneestern ak of ThirnsUll., irth Caroii*, 
and the lel&tspsr ?tUin Ccapsny, !c., *411 be athised that the 


hea cista vpon any prodnot$on trøm tbe laM 
desaribed in the aontract.


7OZ'*,	 • 


• S ••	 •• S 	 i.e. 


Mitteorf	 •. 


S 	 S 


Louk*ga4 4/18/56;	 5 



Copy to: Ad. L Pile 
Doab*t	 S 	 • S	 S •	 • Pi*ld Teen, Regina Y	 5 S . 


Kr. KilIsgeard, 5222	 5 


Kr.Dietrteh,3%j	 • 
*.chamb.re	 • 
*.fiouk	 S







S 


The rtw.eterr 


BU?VflI	 t1t Caroliv*


i	 Dock*t 'so. 
John. PbiUps 
L*vs rospaot 
$flO, COWty 


CoTitr*Ot o. i5 


Tata&ttt€ci biirevith foz' y.*r i	 it1ea us 
,t * cLomi letter to tb* Cp.r*tor .t t* stae Xi*rsls 
Zzp1ortte *d*ftitatration catrtst rn*ttod tboi*, 


•	 6.	 .	 it,1,ti1u11 


•	 J.i1aj.tratcr 


LOlioukagad 411/% 
Copy to: Adr L.Pils 


Doøkst 
Field !eaa, Region Y 
W. Xtilsgsard, 5222 
W. Dietrieh, 3061 


Mr.







S


$1;	 *. U4J •-. JL1$$ 
ohn ?hiUip 


LVs?rospeot 
•	 ne.y COU5tLJ os'th Cro3..ti* 


Crntz'g4t o. IE$ 


ransitt.d bere4th rcr your Lntor*tton ii% Ct 


cioithg 1.tt.r ta th Qortør o the Dter,e 
Ezplor*tton Matn1trt1oa tcact imni1o4 Øov 


C. MfltendoM 


ztttBtr*tor 


tGRcUk:gad 4/1%/56 
Coptoi Admr.R.File	 0 


Docket	 0	


0 


Yield Tearn, Region V	 • 	 • 	


0	 • 


,. Xiilegurd, 5222 
Mr. Dietrich, 3CI	 ; 


•	 Chambers	 0	 •• 
'.Uouk	 0







•


]cket No. ______________ 


Commodity 


DARTMENT OF THE INrERIOR	 i



DEFEt1SE MINERALS EXPLORATION AIMNISTHATION 


STR.TEG1C .AND CRITICiL )ILNERAkS PLCYRAION PROGIUM 


TO; Chief, Finance Section, Budget and. Finance Branch, Bureau. of Mines 


• 1ease enter on the records of the Defense Minerals Exploration 
• Administration under the Strategic and Critical Minerals Exploration 


Program, the following contract, or amendment to contract. 


•	 ContractNó. dmEj5 	 •• 


Date of Contract r:: ugt* 1, 39$. 


•	 Name and Address of Operators 	 ;


S.	 •• 


Bjr'ine 1Ib4,	 D'it. 


Amount of Government	 S. 


I 	


participation	 ).Ø2.OG 


Percent 0± Government 
participation	 75	 • • •	 '• .•	 •	 • 


•	 Region: V	 State north	 O11a	 S 


2ots:	 ac*e reaø $54 .00.. orttw	 tntgd. 


S	


, 1	 br .Ch : 	 ,. 
n Contt	 ttvt1n 


S	 • •	 •	 Audit DivtejO 


l.te . Deliveredto Bureau of. Mines, Washington.. 1//* • ( it1e) 


• 	 . 	 S	


•







]c1cet No.	 )823 


Commodity	 ftc's 


DP.ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EPLOItATION &il4INISTHATION 


STREG1C AND CRITICAJJ MLNERALS PLATION PROGIUM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 Idm-.E.8' 	 '.	 ' 


Date of Contract 1	 Auguet IS, 1955 


Name and Address:of Operators 


John Phithpa 
Spruce Pis., North 'Atna '. 	 . 


Amount of Government 	 .	 . 
participation	 $3,82,00 . 


Percent of Government 
participation 75 


Region:.	 State:	 .	 .. ,	 •., 


IT	 North CaroLü*


f.	 Ct 


f. 


CO Ct AdLthistration . Audit Div. 


I.te Delivered 'to Bureau of Mines, Washington.0 	 , .	
(title) 


8/15/55	 .	 . .







L'


Government's Copy 


/	 .	 .


SEP i4t955 


(Revised June 1954)	 Docket No. DMEA3..Sg3 


Commodity Mi.c ......................... 


Contract No. Idm–E----------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ------------'AUG t9s.;------day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the 'Government," and 2 J.oha.Phi11ip --------------------------------------


_____________ce::ne7I::MQtb..-


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .iiai... 


The Operator shall not transfer or assign this contractor any right thereunder withput the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State o ...Nir.th..C.ara.11aa-----, County of -----Yanc.ey--------------------
and is described in Annex J. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------ ---------1.se------------------------of thmieraL.r.i.ghta__________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6Jea.e------------------------, - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ..ie.................................................................. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: Con seat tc,Liexi.of 


------1-ScU?.S ...................................................................................................................... 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage. royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


-. . Insert "deed," "lease," "contract," "location notjce," "patn," etc. 	 .	 . 
'If nptrecorded,so indicato by inaerting."uzi." .. ...	 .	 -...: . . . ... -.	 . . . . .







S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of --------- -1LL -----------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before -------------------------------shall commence 
the work, and on or before Jivar2Qi956---- ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) s,hall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government 'may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLJ 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 5Q.96QO-------------The Government will contribute ....15. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $3822QO---------------------: Provided, That until the 
Opèrátöi ha's réndéred to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the aécount between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; an:d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay. royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in . arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shalt be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8 O0) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amout exceed eight dollars ($8.00.) 
per ton, bt not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothin in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Goveriiment'à obliations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the OperatOr written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the, notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under , the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the'contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 .	 .	 . 


ARTICLE 9. Notices to be given by the Goveriment may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 -: 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


(Operator)


THE UNITED STATES OF AMERICA 


Administrator, Defense 
Minerals Exploration - 
Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the. 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVSRNMENT PRINTING OFFICE	 16-70618-1
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EXPLORATION PROJECT CONTRACT 

JOHN PHILLIPS 


DOCKET NO. DMEA-3823	 S 


ANNEX I 


The land referred to in Article 2 of the contract 
form is known as the Laws Prospect. The prospect is located 
on the east side of Bluerock Knob, 3.2 airline niles S 35° W 
of Micaville, ' Yancey County, North Carolina, and is described 
as follows:	 ''	 S 


BEGINNING on a Black Gum tree located 220 
feet Northeast from the center of what is known 
as the Laws Prospect and runs 250 feet North; 
thence 250 feet East; thence 500 feet South; 
thence 500 feet West; thence 500 feet North; 
thence 250 'feet East to a point of, closing, con-
taming 5 3/14 acres, more or less,.







.


SEP 14 55 
EXPLORATION PROJECT CONTRACT 



JOHN PHILLIPS 
DOCKET NO. DMEA-3823 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the map en-
titled "Sketch of Laws Pros. Yancey Co., N. C. DMEA-3823 
(mica) June 17, 1955," attached hereto and made a part here-
of, as follows: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum di-
mensions 4 feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
rough, unfinished lumber, with protective roof covering; and 
shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the lids or doors shall be 
securely locked with the equivalent of a 5-tumbler jarproof 
lock.


2. Rehabilitate the existing 40-foot stope by removing 
20 feet of muck and slabbing sufficiently to accommodate a 
2-compartment shaft. 


3. Sink a 2-compartment shaft on the pégmatite an ad-
ditional 30 feet.
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4. Explore the pegmatite by driving from the shaft 
not more than 80 feet of drifts and/or crosscuts. 


The rehabilitated shaft (item 2), the additional 
shaft (item 3), and the drifts and/or crosscuts (item 4) 
shall be timbered as necessary and shall be of minimum 
cross-sectional dimensions of 5 feet by 7 feet in the clear 
of timber.


The location, inclination,,direction and extent 
of all work are subject to the approval of the Government. 


FIXED UNIT COSTS 
(The unit costs include all costs 
whatsoever necessary to complete 
the work.) 


Construction - Toolhouse /	 $ 78.00 
Powder Magazine /	 25.00 
Exploder Magazine /	 13.00 


Rehabilitation - 40 feet of existing 
stope @ $ 12 .50/ft.	 500.00 


Sinking - 30 feet of additional 
shaft @°$48.00/ft. 	 1,440.00 


Driving - 80 feet of drifts and/or 
crosscuts @ $38.00/ft.	 3,040.00 


Estimated total cost of project 	 5,096.00 


Government participation ® 75% 	 $3,822.00 


/The completed work constitutes the unit. 
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Revised March 24, 1955 


'	 \ 


To theUnited States of Ame'ioa: 


Referring. to.. that certain


ECEWD 
S 


JUL1 4	 (PLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-________________ 


Contract No. Idm-E,t 


Contract	 [Pb*_. AUJ 1 c, 1.c. - 


CONSENT TO LIEN
	


1G3	 'ç 


c, l95 


land in the County of	 Yancey	 , State of 


Norh Carolina	 _,described as follows:i/ 


Begining ona Blck Gum tree 	 ted 220 feet Northeast from the center of what 


is known as the Laws Prospect and. runs 250' North; thence 250' East; thence 500' South; 


thence 500' West; thence 500' North; thence 250' East to a point of closing, containing 


5 3/4 acres more or less.	 S 	


' 5, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakesandagreesthat property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and theGovernment's-interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the paymentto the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents andundertakes that there are no claims, liens, orencumbrances uponthe undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:/	 - 


c3	 Deed of trust if favor of The Northwestern Bank-
Burneville, N. C. to secure payment of $8B00.00 and interest, which deed of trust 
appears cf record in Yancey County Mortgage Deed Book 40, Page 29. also a deed of 
trust to Fe1dspàr TMilling Co., Burnsvjlle, N,C. in the ainout of 8500.00 an 
itter±t recorded in ReEiter of Deeds office Burnsvil].e N.0 dated Dec 29, 53 5. (JTrtakes and agrees ne.tner to' commit any nor assert 2any craim in conrrict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book ______page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 	 . 


/ Write •"non" U	 the case.	 ç no leave i4n blanh.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


I' 
• 	 S	 . S	 : 	


-:	


• 	 . 


S	 •.)	 S	 55	 5 


S F •.'	 .•	 ••--.	 •••.....••.	 S	


- . 


.555-S	 .5S• 


Dated this	 day of	 YY?Q4ç'	 . l95 


[seall 


1dspr M.ill4ng Co. by Caroll Rogers, Jr. Asst. Treas0 
\ y	 Nv\ --4--e--- [Sealj 


?J
Seal1. 


I,	 certify that I am the ____________ 
4.tjt &tC4)'ø 1 	 (Secretary, etc.) of the corporation named herein; that 	 - 


•,dJ • 	 ' wid's-in this agreement was then .j.'2 #4 "i" -	 ( President

or Vice—President, etc.) of said corporation; that said agr.eementwas duly signed for-and in behalf 


of sibo'rpotatiohby	 &f -isgo4,ernii 1body-; 1and as witIiiz t.h1 sdope-	 its cdipdrate 


powers.	 ...	 .	 .	 -	 55....	 - ..,	 --	 .	 -	 .	 .	 .	 .	 .	 S	 • 	 • 


,-/	 -	 .	 S55.55.5	
----	 - 


- . -	 - 	 [corporate ea1] 


Interior—Duplicating Section, Washin. D. C.	 77662
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MF-201	 For GovQrnment.Use_On1	 - 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator _ Jibfl Phillips 
Docket No. DMEA- 3823 	 - 


Contract No. Idm-E	 8JJ 
Contract Date	 AIJ1 1 1955 


SUBORDINATION AGREEMENT 


To the United States of America: 


	


Referring to that certain land in the County of 	 Yancev_, State 


of NorthCarolina	 _, described as follows:l/ 


BEGINNING on a Black Gum tree located 220 feet Northeast from, the 
center of what is known as the Laws Prospect and rtthsL25O....TéêtNth; 
thence 250 feet East; thence 500 feet South; thence 500 feet West; 
thence 500 feet North; thence 250 feet East to a point of closing, 
containing 5-3/k acres, more or less. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract,t' 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities, and rights •the Government , 'rnay acquire under 


the contract (a) with respect to purchased property in o,r upon the land to the qost of which it 


has contributed, including the right to dismantle, sever, and.' remove i't Troth the ' land; and (b) with 


respect to a percentage royalty on production from the land and a: linto ecüre the payment there-
O1	 ir1	 . 


2. Undertakes and agrees (a) neither to commit any.apt nor assert anyclaim in conflict 


with the provisions of this Subordination Agreement and (b) to 'ive advance notice of this Sub-


ordination Agreement to any transferee of the right, claim, lien, Of exicumbrance hereby subordi-


nated;...and


3. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Subordination Agreement shall extend and apply thereto. 


./ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentJ dated 


and recorded in book ________- page • official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is in-


sufficient, use an Annex, and refer to the Annex in the space. 


(OVER)







Dated thisjUG 1 i l95Eday of __________________________, 195_. 


THE NORT STEHN BANK 


By	 [Seal] 
. .P. Randolph, Trustee


[Seal] 


I,	 '	 , certify that I am the _____________ 
_______________________ (S&cretary, etc.) of the corporation named her ,p4n; th4t ______________ 


4AA4'%...- who signed this agreement was then YL.-'L, - 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, andwas within the scope of 
its corporate powers.


[corporate Seal].	 I 


.1
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MF-20]. 


Revised March 24, 1955 


To the United States of America:


E.r_Gove rnment	 Qiiv 
EXPLORATION PROJECT CONTRACT 


Operator John Phillips	 - 
Docket No. DMEA- 3B23 


Contract No. Idm-E 	 OUJ 


Contract Date AUG_1._ 


SUBORDINATION AGREEMENT 


Referring to that certain land in the County of 	 Yancey , State 


of North Carolina	 described as follows:1/ 


BEGINNING on a Black Gum tree located 220 feet Northeast from the 


center _ofwhat is 1iown astheLawsProspect andruns 250 feetNorth; 


thence 250 feet East; thence 500 feet South; thence 500 feet West; 
thence 500•feet North; thence 250 feet East to a point of closing, 
containing 5-3/ acres, more orless. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities, and rights the Government may acquire under 


the contract (a) with respect to purchased property in or upon the land to the cost of which it 


has contributed, including the right, to dismantle, sever, and remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


Qf; and


2. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Subordination Agreement; and (b) to give advance notice of this Sub-


ordination Agreement to any transferee of the right, claim, lien, or encumbrance hereby subordi-
nated; and


3. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Subordination Agreement shall extend and applythQreto.• 


.1/ Either (a) insert the. legal desc.ripti.on of . the. land, or (b) strike_out the words "as follows" 
and insert "in a lease lor contract, deed, or other document] dated _________________________ 
and recorded in book ________pag_... , qfficalrecprdsof said county." If (b) is 
used, the book and page of recordationcannobe dispensed with; If the space provided is in-


sufficient, use an Annex, and refer to. the Annex. in the space. 


(OVER)







Dated thi1I 1 . 11a of ________________________, 195_. 


FELDSPAR MILLING COMPANY INC. [) 


I, _______________________________________________, certify that I am the ______________ 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_______________________ who signed this agreement was then _______________________________________ 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, and was withinthe scope of 


its corporate powers.


[Corporate seaij 
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