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• 1	


Copy 


It is *resd this 1st day of NgVçrn, 195, 
betw*n th Vn.ttsd 1tat .1ri.s, sctI*g through the 
)epartent of the Interior, Defense Minarets Ixploration. 
AdaizUstratton, karsin*ft•r sailed the *GoTenntI and 
oz*se Phillips, hez'*insfter called the *Op.rator, 


parties to that eutsin lxp3orstion Prejest Contract 
zd*35g , Docket 1o. atu-38*2, dated August 23, 1955 
hereinafter called the Contrsct," th*tz 


3, tfsctive $pte*ber 20, 1955, the Contract 
and all ob11*ticns of the parties thereunder, ex 
capt as otherwise herein expressly ps'oitded, shall 
be and sra hereby trainated. 


2. Th Gsvernsont shall contribut, only to 
the f laid unit cOats of ir•r4c perferad prior to 
said e(toctie dsta, and it is further agreed 
that the total amount of the eov.rrm.rt t s contri 
button shall be $135, representing 75 percent of 
the cost of 1$ hours at bulldozing at $10 pu 
hour, and the G*vssnt shall not be obligated 
to mohe sn ether contribution to the cOSts of 
the wer under this Contract. 


3. The Operator shall promptly pert era *11 
winttngup and cettlot actions provided for 
in the Contract, tn*ludtng the rendering of th* 
final report and final account, 


4, mc Operator hereby releases and agreta 
to save the Ooveiimnt harmless tr* all elsias 
or demands under or arising out of said Contract, 
ezeept as otherwise provided in this termination 
sgrent. 


IN WIIU8$ WB3WEOP, these parties have executed. 
this agreement as of th. day and ar first *bove writt*n, 


THZ VNXUD WMTES OP AMZflXCA 


4.
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(Revised June 1954) 	 Docket No. DMEA 


Commodity----------------------------


Contract No. Idrn–E 52 


	


•	 UNITEb STATES OF AMERICA 


	


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


•	 EXPLORATION PROJECT CONTRACT' 

(Short Foim) 


It is agreed this AUG 2 3 1955 day of , 195 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2 


fit1U 


whose mailing address is	
iorth. caroltr 


hereinafter called the "Operator," as follows 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the atthched Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—. (a) The lañdwhich is the'subject ofthis càntract (here-
inafter called "the land") is in the State of	 rt	 O11flS. , County of	 ttbtQc1e11 
and is described in Annex I 8 


(b) The Operator represents and undertakesthat: 	 ..	 • - • 
(1) The Operator is the 3$ij.	 of	 *1i*i*1 


in the land, in possession and entitled to pOssession for all of the purposes of this contraët, under 
and by virtue of	 2*ii.*	 , 4recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or. encumbrances: 	 ------------------. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 )$t.. tO I4en Qt 1$r 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 •	 • 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 -• .	 • If .not recorded, so indicgte by inserting "uñ."	 - •	 -	 •• - • - ••-....• •••	 16-70028-1-







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification ofdiscovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


AR ICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------------- ----------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ----------------15---155----shall commence 
the work, and on or before T* *z 3t,, 1955 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of the work.—(a) Operator's responsib'ility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety . and for liability, insurance covering 
employment; and with, suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within , the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 .	 . 


ARTICLE 5. Contribution by the Governmerct.—A fixed cost for each unit of work to be performed 
'(per foot of drifting, per foot of. drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of s4,6I6	 -----------The Government will 'contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 4 Provided, That until the 
Operator has rendered to the Government his fiFrepr , an 'any final' auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost. of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the éstimätèd tOtal cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of wOrk'erforhied and Of an''prodüction in which the GQvern-
ment may 'have an interest; and shall preserve those with respect' to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
y.ears after any obligation .to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts .at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
'three-year periods, shall'hàvë áccéss to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Govermnent's payments thereof remain subj ect to adjustment until final audit by the Government. 
• . (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections a's' follows : (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred fot"ach type of work ;,and(3.) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regilar course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be grossincome 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such ainoinl exceed eight dollars ($8.00) 
per ton, but not in excess.of five (5) percent of such amounts. 	 16-70618-2







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and One-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and paymen.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . ' . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


•	 (h) Notice to purchasérA.—The Operator shall give notice of the Government's claim for royalty 
tO any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.'—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any, minerals mined or produced from the land. 


ARTICLE 8. Te'rnjination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units Of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, 'and 
such rights shall be fully preserved.	 • ;• 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered 'five days after the date of mailing. 	 . 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 •	 '	 ' 


ARTICLE 11. Changes. and added provisioiw.-
•	 :.	 . 


16-70618-1
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. 


Executed in sextuplicate the day and year first above written. 


HORACE P}IUZiP.
	 THE UNITED STATES OF AMERICA 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I ait1 
----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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PZØRAXCN PBWZC' CCWcT 
HORA HXLLU$ 


Docu'r xo0 Disk8t$2
E2	 - 


Ts 4 rst.rrs4 to in Az1*Ze 2 .ot t* ccntract 
tor* s described as foUaws: 


Beginrithg Cb sa&i1 cpsnix knu*t a Eorsce 
ftflhips ñ'ospst hioh is loest4 175' ds* West 
of a large Whi* Oak tree, aM rw4ng lcr'th 500'; 
thszse lust 65)' j tI*nce $outh 1000'; thence West 
1150'; thence North 1000'; thenos sst 500' to a 
point of c1ostn 


'X* 3ors.e ThiUips Pr'cspsot is 55 (airline) 
sUes 1. 50° W of Spruce Pins, llorth Carolina.







XPLOBA'rZOM flOQ CONTRAC1 

140!tACZ PHXLLIN 


DOCT NO. FA.382 


The location of the sxploratiofl or La shorn cit 
the asp entitled "Skst.h of Horace ThilUps rwpest 
*Ltahell Co., N, C. D	 38t2 (*soa), Jz* 28, l955,' st-
tached hereto and ai & part hereof. 


he work is divided into two stages. As soon 
as Stag. I is coletod, or as tt nears COlSti4m, the 
Operator shall sppl to the Government for appr'o,sl of the 
pertormenee of Stag. II workj and to thI extent that the 
Gcvevmesnt approves in Writing, Stag, U work shall be per 
termed • The pertormeno. of all work is subject to the 
previsions of the ccntriiot tore with spect to "t.rmiz*t1rn 
of the Oovernmant' s obligstin.." 


With a *3. D4 caterpiU*r tract rdos.r (or 
equivalent ate. unit) out two tren.hes, cs* at ah boa-
tlott shn on the attached asp. *aoh trench shill b not 
less thin 100 feet long bi 30tset wide by6 toot e.p, 


1. Construett 


(a) A toolbous., stni*a diasnatoni 7 feet 
byBfeetbyl*te*t. 


(b) 


(a) An exploder storage ssix, iatha*m 
dimesions*ttb14tootbyltoot 


The tooThous ess be ttlood; shall be made 
rough, attisished lier, with protective root soringj Snd 
shall be equipped with lock and
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MF-203	 s_UsQ_.._ 


Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator_________ _______-


Docket No. DMEA-__________________ 


Contract No. Idm-E_.______________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America:
	


JUL 2 5 1955 
Referring to that certain land in the County of


	 Mitchell	 State of 


North Carolina	 described as follows:1/. Beginning on a sinai]. opening known as 


the Horace. Phiflips Prospect which is located 175' Due West of a large Whiz Oak tree 


and running North 500'; thence East 650'; thence South 1000'; thence West 1150'; thence 


North 1000'; thence East 500' to a point of closing. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the. Government to enter into it, the undersigned hereby.--. 


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall .be .prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to• te Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or(b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________—____________ 
and recorded in book _______ page _______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Wr,t "n" 4.f ii	 is the qae, Do ot ,eave lines blank.







4. Consents to all amendments and assignments of the contract without notice.thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this 19th day of	 JUly	 , l95j. 


[seall Spruce Pine, N0 C, 


[Seall 


______________________________________________ [SeaiJ 


I, __________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that ______________-
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


Ôfsaidcàrporatlonby authority or its governing body, and was within the scope of its corporate 


powers..	 . 


[corporate Seal] 


Interior—Duplicating Section, WashingD. C.
	 77662 


a











	


MINING LEASE
	


JUL25 195 


State of North Carolinsi 	 Mitchell	
S 	 County: 


This indenture made this l9thdpy f JU].Y, 1955	 1953, 


between	 F. 0. Phillips 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known



as 1essor anHoraee Phillips 


of	 Mitchell	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH That the partY. of . the first part in consideration of One Dollar In hand received and hereby acknowl. 
edged by the lessor, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for. the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Begixning on a smal], opening known as ths HoraA Phil1ip Prn.ctpAn which Is located 175' 
due Wesj qf aJ.ge Whiz Qälçtree, 	 rujnpg Norh 500':	 Eat60':jhence puthl000'; 
thence West 1150'; thence North 1000'; thence East 500' to a point of c1osin. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such biildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 1/8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month.; Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrajity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 -., 


Witness:


(Seal) 


(Seal) 


9;_	 2f/s







S MINING LEASE 


State of North Carolins	 Mitchell	 County: 


This indenture made this l9thday of Ju2Y, l95	 - 1953,



between F. 0, Phillips 
itOh911	 Cowity and State of North Carolina as party of the first part, and known 


aslessor_,and	 cPhi]14p 
LttCIIOU	 County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the parti of the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period :of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Boginnin,. on a siiaU opening known as the oraco Philhip 	 J111Ch i located l?I 
due West of a 2rn,ge Whiz Oak tree, and x'unnjn north 500'; thence E&t 650': thence south l000"; 
thence i1et 1150'j thence I]oz'th l0OO; thence East 500' to a point of elosing 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such biildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of 


the first part, or his or their heirs or assigns, a rental royalty f 	 l/ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. . Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty. rate of the minerals taken. 


AN]) IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraaty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. / 	 - 


Witness:	 - -	 -,---	 (Seal)



(Seal) 


(Seal)







MINING LEASE 


State of North Carolinsi 	 County: 


Thus indenture made this l?1Iday	 '	 .	 1953, 


between	 - 


of	 County and State of North Carolina as party of the first part, and known 



as lessor_, and flO13CO Li4L 


of	 County and State of North Carolina, party of the second part and known 

as lessee. 


WITNESSH, That the Pa1tJL of . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_.., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real . property, for Tnlnlng purposes, in the County 
and State first above written to wit:


i1ir	 a	 oo	 fci loeatcd L? 


uo	 O Q 1O	 OO, 42	 r3t	 '; thmø	 CO	 iie xutlt 1000'; 
Ot	 cA	 .	 t o 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said Party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such buildings as he needs to carry on such mining operatins during the' 
period of this lease, and that the party, of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of 'the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is 'to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being • conducted.	 . 


AND IT IS FUBTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said parL..... of 


the first part, or his or their heirs or assigns, a rental royalty of______________________________________________________ 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month.: Any minerals other than those st forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


' AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its runnng for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of' the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration 'for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 '	 1-	 (Seal)



(Seal) 


(Seal)







MINING LEASE•
JUL 25 '1955 


State of North Carolini	 County: 


This indenture made this k '4ay	 $ 1953, 


between	 - 


of	 County and State of North Carolina as party of the first part, and known 


as lessor_, and	 ZCO 2r.4) 
of	 County and State of North Carolina, party of the second part and known 

as lessee. 


WITNESSETH, That the partlt of . the first part in consideration of One Dollar In hand received and hereby acknowl. 
edged by the lessor_., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to.wit: 	 .. 


Q	 crj	 o	 •, 


r	 c^	 ei 1O'i 
c,	 FbJ	 i	 t c 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such bildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken.	 . 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor........ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Seal) 


(Seal) 


(Seal)
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DEPARTMENT OF THEHNTERIOR 


WASHINGTON 25, D. C. 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 600 


May 16, 1956 


Project Stmnary Report 


By:	 James Hopkins 


1.	 Docket No. DNEA-3842-mica 
Contract No. Idm-E859 
Horace Phillips Prospect 
Mitchell County, North Carolina(See R. A. Laurence Memorandum 


of August 3, 1955) 
Operator: 


Horace Phillips 
Route #3 
Bakérsville, North Carolina 


Operator's Property Rights: 
Lessee of the mineral rights 


2.	 Contract: dated August 23, 1955 
a) Work Authorized: 


Stage I 
Excavate two strike trenches - 


2 pegmatitéa 
30 hours © $10.00/hr. $	 300.00 
Stage II - 
New Buildinga $	 116.00 
Shaft sinking 80 feet @ $40.00/ft. 


(2 shafts) 3,200.00 
Drifting	 100 feet @ $30.00/ft. 3,000.00 
Estimated Total Cost $6,l6.O0 


b) Amendments - none 
c) Work Completed: 


Tronching 18 hours @ $10 . 00/hr. $	 180.00


Work began September 19, 1955. 
Work completed September 20, 1955. 
Contract terminated September 20, 1955. 
Field Team Final Report dated October 27, 1955. 
Operator 's Final Report waived November 8, 1955(Voucher). 


3.	 Audit:	 Report of Review dated November 29, 1955. 
Total Cost as billed by Contractor $ 180.00 
Exceptions	 -0-
Total Accepted Cost	 $ 180.00 
Government participation © 75	 $ 135.00 







4. Certification of Discovery - none issued 


5. Comments:
Prospecting work by the applicant disclosed two 
peginatites which offered some promise of containing 
mica of strategic grade. xpôsures were poor and 
little information was obtained. 


Flat and 0A0 mica occur at both pegmatites. The 
flat mica.is of excellent quality, but the 0A is 
non-strategic because of mineral stain. 	 - - 


A project was setup to trench each pegniatite. Shaft 
sinldng was to follow if further work was warranted. 


Prospect I 
Trenching encountered material that was primari].y 
loose muck from old diggings. The muck contained a 
few pieces of cleat', flat mica that was green in 
color. No further work was warranted. 


Prospect 2 
Trenching exposed a fine grained peginatite contain-
1mg occasional quartz and small scrap-sized mica. 
There was no evidence of strategic mica and no 
further work was warranted. 


Because the trenohing failed to disclose a worth-
while deposit of mica, the Field Team recommended 
termi ntion of the contract and no certification of 
discovery or develounent to be issued. 


There was no production and there are no reserves. 


The Nonmetallic Minerals Division concurs in the recommendation 
of the Field Team. 
The Commodity Divisions of the Geological Survey and Bureau of 
Mines also concur in the recommendation. 


Nonmetallic Minerals Division







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


V 
Memorandum


March 8, 1956 


Re: DNEA 38112, Idni-.E859 

Horace Phillips 
Horace Phillips prospect 
Yancey Co., N. C. 
$6,616.00 Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team Report 


The contract approved the expenditure of $6,616.00 on a 
staged work progxam. 


Two bulldozer trençhes failed to locate a promising 
peginatite and the search stopped, $180.00 having been expended. 


The examiners and the Field Team recommend that no 
certification be made. 


I concur with that recommendation.


rv4 


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


November ]A, 1955 


MemorandtmY 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: IX4EA-381i2 (mica) 


plicant: H. Phillips 


Name and. Ication of Property: Horace Phillips Prospect, Yancey Co., N. C. 


Contract I&unber: Idm-E 859 


Date of Field Team Report: 10/27/55 


Date Rec' d. by Br. of Ceramic & Fertilizer Materials: . 11/8/55 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1. Stage I failed to disclose any worthwhile deposits of good 
quality mica. 


2. The project was stopped following completion of stage I. 


3. Expenditures -


Total approved	 $6,616.00 
Total cost	 l8O;oo 
Gov't. share of the cost	 135.00 
Value of production during 	 . - 


operation	 None 


Recommendation: I concur with the field team's recommuend.ation. 


u_I, c, i;%4 
W. F.. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$NQXYILLE TENNESS 


November 10, 19% 


anduni 


To:	 Operating Coittoe D11E& Washington 	 - 


Fron	 Acting &ecutivo °fficer, DIYIEA R'son V Knoi1] 


Subjects Termination Agreement *."idmu.E89, DIil?A's38142 (micat)

Horace Phillips, Bakersvi].le, N. C. 


Trsnsinitted are three sigtied copies of the subject 


termination agreement, The usa1 distribution of the other 


copies has been mrndc by this office.


4 J)







DOCKET FIZZ 


UNITED STATES	 , /-'

DEPARTMEtE OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,1/ 44Ir2I' 


WASHINGTON 25 D C 600 


NOV 1 1955 


*, oit £ X*weno.	 abe*t.s Do*st 1k.	 -3842 ts 
touU'. Otlier, DKU	 vases WilUi. 
tis3i Te.*, s4os V	 1tø Pb1Ups Prospst 
Ross 13, Po4 Ottio* Bldg. 	 Mttcb.11	 **tb a'eJia. 
Zbear,illa 2, 1e**ess	 C*tra*t 1k. Is.IB9 


r Ir. Is 


Mf.rssoe a aid to 7$*? *ss*s dated S.ptusb 30, 
3.9, r*ct*mtin peralmaie* to tsriiii*t. be sthsst esstrsst tar 
*iti*i	 uisst .ftestiii 2.teE' 20, 1935. 


eass tiM bererith ths erigieel eM L1i. eoptem -bb--
tIa*tN-±ss of * TeT*ta*tiet *gz,sssat of the 41Jest sozztraet 
Ms Mve bMs aigmsd the	 idth .ffestiire date 


sbWL. There is also .loeed 1er j i*tcisstic* copies of a 
'sscIss dated (tobsr 27, 1955, f'rcet the aQ*iate $olioitee 


oovering this eses. 


After *x*cttia of tM toT*iZ*tioft Aret, t copies 


Sinosre2y 


George C. efrdge 


Chairn, r*tieg 


AP1 OIMt	 JHopkins ad 10/28/55 
Copy to. Admr • It. Fis 


Is! Robert W Gccr, 
irr-	 i_u -	 . -w	 LLLt


Operating Conmtttee 


W. F. Wi11iam	 Kiilegaard, 5222 
-	 ::n	 . Dietrich, 3061 


14sb,	 .ogioa1 8w,risr ()	 Mr • Houk 
Mr. Hopkins







UN I TED STATES 
J5!	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
iWASHIN1BLD	 \1J	 i 


QXVALA 2, TNf 


October 31, 195S 


Memorandum 


To:	 Operating Conuiiittee, DMEA - Washington 


From:	 DA Field Team, Region V - Knoxville 


Subject: Field Team Final Report- DEA-38Ii2, Idni-E89 (mica) 
Horace Phillips, Bakerville, N. C. Horace Phillips Pros, 


Yancey County, N • C. 


Enclosed are 14 copies of the final report on the Horace 


Phillips contract. Certification of discovezy should not be issued. 


This project was terminated after completion of Stage I, 


by non-approval of Stage II. A letter was sent to the Operator 


October 26, 19%.


V. J&'Iyk, Member 
Bureau o Nines


-







.	 .


NOV2 1955 


UNITED STATES

DEPARTNENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


FIELD TEAM, REGION V 


ON 


DEAe.38142, Idm-"E859, HORACE PHILLIPS PRCXS. 
(mica) Yancey County, N. C. 


By 


Kefton H. Teague, Geologist

U, S. Geological Survey 


and 
L. E. Shirley, Mining Engineer 


U • S • Bureau of Mines 


October 27, 19S5
	


//- 7- 5^







&	 S	 . 


FDJAL REPORT 
On


NO955 
38jQcE PHIlLIPS P1SPECT 


I zu.oa) 


Operator: Horace Phillips, Route # 3, Bakereville, North Carolina 


Location: 14.55 airline miles S 50 0 W. of Spruce Pine, N. C., Yancey Countj LO. 


Trenching at Prospects Nos, 1 and 2 failed to disclose a 
worthwhile deposit of mica. Additional wcrk is not warranted, nor should 
a certification of discàvery be issued. 


This project began September 19. ,Waá inspected September 20, 
at which ti.me it was decided that add.tticna]. wck was not warranted. 


Prospects Nos. 1 and 2, as shown on the sketch map accompanying the original examination, were explored as follows: 


Pro ect No, 1 - A cut trending N. 65° E, 70 feet long, 10'. 
feet wide, and to 7 feet maximum depth, was made by bulldozer. Nateria]. 
encountered was primarily loose muck and filled from old diggings, with 
feldspar, barren of mica, exposed in two places on the southside of the 
trench. The muck contained a few pieces of lear, flat mica, which was 
light green in color. :N0 additional wcrk appears warrinted on this propect 


Prospect No. 2 A trench trending N. 25° W. 80 feet long, 10 feet wide, and 12 feet maximum depth, was made by bufldozer. Fine grained pegmatite ccntaining occsaionaj. quartz and small scrap.'size mica was ex.. 
posed along both Us and the floor of the trench for a maximum distance 
of 50 feet. ?bst of the quartz occuxeéd as narrow bands near the center 
of the cut and extended fran wall to wa11 No evidence of possible 
strategic mica was exposed by this trenching, and the examiners do not 
recommend additi cnal exploration on this prospect, 


(a) Total approved	 $6,616.00 (b) Total cost of project	 180400 (c) Governments s share of cost	 135.00 (d) Government's share unexpended	 14,827.00 (e) Value of productian 	 none (
The project was conducted satisfactorily. No equipment 


was pmm'chased for the project. 


9?7 '!L


K. H. Teague, Geologist 
U. S. G. S. 


L._E.Shir].ey, I'1ining Engineer.. u.Se.*4







Memorandum


S	 o 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


OCT 27955 


To:	 The Administrator, DMEA 
Attention: Chief, Nonmetallic Minerals 


Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Termination of work under contract with 
Horace Phillips (Docket No. DMEA-3842; 
Contract Idm-E859) 


B..memorandum of October 12, 1955, you have re-
quested our views on several questions which will again 
be stated and commented upon in the order in which you 
presented them, The subject contract is executed on 
Form MF-200A (Revised June 19524). 


1. Can the contract be terminated before the work in 
the contract as is described under Stage I is completed? 


The performance of additional work under Stage I 
may be terminated b the Government under Article of 
the contract "at any time" even though Stage Ihas not 
beenomp1eted, provided the Government considers that 
operations heretofore conducted indicate no possibility 
of a worthwhile discovery and that further operations 
are not justified.


can 
2. If this contract/be terminated prior to the com-


pletion of Stage I work: 


(a) Will a termination agreement be re-
quired or can the contrast be terminated by 
a simple 1eter from the Executive Officer 
to th Operator as was set forth in your 
letter to Mr. Laurence, dated September 29, 
1955, Re: Docket No, DMEA-3755 (Mica), 
W. C. Crotts, Crotts Prospect, Cleveland 
County, North Carolina, Contract No.. dm-E8O7? 


(b) On what vaii&.basis can payment be 
made to the Oprator for the completed work. 
In the event it is determined the contract 
can be terminated before completion of 
Stage I work and a termination agreement is 
required, please prepare said agreement.







.	 S 


(a) Such termination may be either by written 
notice or by a termination agreement. Since in this in-
stance all of the work in Stage I has nq been cojppleted, 
the Operator would agree to terminate, and the Govern-
ment's obligation could be definitively established in 
the termination agreement, we believe that a termination 
agreement would be preferable. Accordingly, we have pre-
pared and attached hereto a proposed termination agree-
ment. The letter of September 29, 1955 (Crotts - Docket 
No. DMEA-3755) which suggested termination by a written 
notice, concerned a situation in which all the required 
work under Stage I had beenperformed and the notice 
would simply advise that Stage II would not be approved. 


(b) The Governmnt is obligated to pay its par-
ticipating share of the cost of alJ of the bulldozing 
actually perfo±med not in excess of the maximum number 
of hours specified in the contract, since the Government 
proposes to terminate performance of additional work at 
atimewhen the Operator is not in default but to date 
has merely completed part of the required work. (The 
contract completion date is January 31, 1956.) As 18 
hours of work (@ $10 per hour) were performed, and the 
Government's participation is 75%, the payment in this 
case should be $135.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


WASHINGTON 25 D C


OCT 271955 


The Adjnistrstor, DA 
AttenUons Chief, Nonutal]io Kinerels 


Division 


7rcz	 Associste $olicitor, fliviston of Mineral Resources 


$ubjeotz er*tnat1on of work under oontr**t with 
Horace PhilUps (Docket No. DM*A381$2; 
Contract id*2859) 


Ey meaorsndum of OctOber 12, 1955, you have re. 
quested our view* on several questions which will again 
be stated and ,omt.d upon in the order in which you 
presented them. he subject ontract Is ex•øutsd on 
Porm MP-200A (Revised June 195k)..• 


1. Con the contract be. t.rminat.d bsfor* the work in 
the contract as is d.sentbed undsr Stage I to completed? 


Thi pertornce of additional work under Stage I 
may be terminated by the Qovsrnment under Article 8 of 
the contract at any ttme even though Stag. I has not 
been completed, provided the Oovernamt sonaiders th*t 
opir*tion* heretofore conducted indicat, no possibility 
of a worthwhile discovery and that further operations 
ore not Justified.	 .


can 
2. U this contract' bO terminated prior t• the eois 


pl.ttØn of Stag. I workr 
(a) Will a termination agreement be re 


quired or can the sontrset be terminated by 
a simpl, letter from the ixeoutivO Officer 
to the Operator as was *et forth in. your 
letter to Mr. Laurence, dated Sept.*.r 9, 
1955, Re: Docket No. ,DNA3735 (Mica), 
W. C. Crotto, Crotta Prospect, Cl*v.land 
County, North Carolina, Contract No. daE8O7? 


(b) On what valid b*sis can pafment b 
*sds to the operator for the completed work. 
jn the event it is determined the contract 
can be terminated before completion of 
Stage I work and a t•n*in*t ton agreement is 
required, please prepare said agreement. 


rntWA







(a) Such termination may be either by written 
notice or by a termination x*ment. Since in this in-
stance all of the work in Stage I has not been completed, 
the Operator would agree to terminate, and the Govern 
merit's obligation could be definitively established in 
the termination agreement, we believe that a termination 
agreement would be preferable. Accordingly, we have prs 
pared and attached hereto a proposed termination agree 
ment, Thø letter of September 29, l9 (Crotts Docket 
No, D*EA ..3755) which suggested termination by a written 
notice, concerned a situation in which afl the required 
work under Stage I had been performed *nd the noti*e 
would simply advise that Stage II would not be approved. 


(b) The Government is obligated to pay its psr-
tioipating share oX the oet of all f the bulldozing 
actually performed not ir excess of the. maximum number 
of hours spec1fid in the contract, since the Government 
proposes to terminate performance of addiUoriai work at 
a time when the Operator is not in det*ult ut to date 
has merely completed part of the required work. (me 
contract completion date is January 31, 1956.) As 18 
hours of work ($ $10 per hour)we performed, and the 
Government' e participation ii 75%, the payment in this 
case should be $135.


,? 
*obert P. Dwyer 


P. IndritZ/R. P .Dwyer/wog 
10/26/55	 . 
Qoples to: 1MEA Docket 


So1. Docket 
L.G.Houk(2) 
G.C.Selfridge(2) 
R.P.Dwyer 
P. Indritz 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


October 3.2, l9 


Tos	 Loting Assistant Solicitor, Defense 1ttar*1a 


Noets11tc )lia.rsls Divition 
Subject: Docket Jo. DMM..3842 - MLea INTERIOR DEPT


Rc*cs Phillips Prospect 
OCT 1) 95	 Mttth.0 Csinty, *erth Oaro1i 


1ODC1TOR	 is is witi rafsz'snce to the foflowings 


1. )4aaoras*, dated Septe*b.r 30, 1955, fr'c* tha 
tiald Ths, £gion V. 


2. lateriza keport, cJted	 tbez 20, 1955, of 
the Field Exanining saa. 	 : 


. *ers*, dated October 6, 19, fr the 
Chief, Contract niniatzation and Audit t)ivisin to 
the


P1eae rewiw the contract and the above ate*oranda and 
reports, and fm'ntsh ytr interretati.on of the £oUovinjs 


1. Can the contract be terniasted before th. work in 
the contrast as is described tinder Stags I is co*pl.t.d. 


2. If this contract cafl be terninsted prior to tbs 
•c*pl.tio* of Stag. I works 


(a) iU a teLnatio* agreanect be required 
or can the contract be t.riiaat.d by a aiapl. tter 
fra the xecutii. Officer to the 0pertar as win 


•	 .t forth in yor atter to W. L*urs, dated 
Sept b 29, 1955, 3*: Dosk.t No. DNk . 3755. (Mtca), 
W. Q. crotta, Cr.tts Prospest, C1.Iau& Ccunt, 
lorth Carolina, Contract No. Id*.&?1.











•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


4iQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


October 6, ]955 


Memorandum 


To:	 Acting A	 j2rator 


From:	 Contract Administration arid Audit Division 


Subject: DNEA.-3842, Idm-E859, Horace Phillips (Mica) 


The subj ect contract is brought to your attention as an' ex-
ample of the incongruity of some of the Short Form contracts, particu-
larly those for mica, wherein under the description of work trenching 
requirements are stipulated by size but under the estimate of costs 
the basis for the Government's contribution is set forth in terms of 
bulldozing hours. 


Stage I of this contract requires the Operator to cut two 
trenches, each not less than lOO'x30'x6' deep, with the Government 
contributing to the cost thereof on the basis of not more thax 30 hours 
of bulldozing at lO.00 per hour. It is provided, however, that the 
location, direction, inclination, and extent of aU work is subject to 
the approval of the Government. Also, Stage II is to be performed on 
upon Government approval in writing. 


A Field Team Interim Report dated September 20, 1955 (prepared - 
by Shirley and Teague and forwarded by a Field Team letter dated Septem-
ber 30, 1955) states that Stage I has been completed with the cutting of 
two trenches, which required approximate]y 18 hours of bulldozing, but 
the description of the work performed indicates that neither of the 
trenches meet the minimum specifications of the contract. The Interim 
Report also recommends termination by agreement, but the Field Team's 
letter suggests formal termination action is not necessary. 


One trench is 70'xlO'x7' maximum depth and the other is 
80'xlO'xl2' maxiinuni depth. In other words only a maximum of 537 cubic 
yards, or 40 percent of the 1,333 cubic yards minimum required by the 
contract, were removed. However, the 18 'hours of bulldozing required 
for the work is 60 percentof the 30 hours allowable as costs to 
which the Government may contribute. 


This situation, which is similar to others under this type of 
contract, presents questions as to the intent of the contract and con-
ceivab]y could be the subject of General Accounting Office criticism 
during future comprehensive audits. Some of these questions are:







. 


(1) Can 40% performance of the minimum work specifica-
tions properly be accepted as complete performance? 


(2) If not, what authority is there for accepting the 
work and making payment to the Operator? 


(3) If so, what is the valid basis for payment, the 18 
hours of bulldozing actually performed or 12 hours of bull-
dozing (40% of the 30 hour maximum) representing the pro-
portionate performance of the minimum work requirements? 


(4) Also, if not, should not a termination agreement 
be executed? 


Situations of this type will not arise if such contracts are 
so ,ritten that the units of work specified for performance and the 
units of work stated as the basis for the Government's contribution 
are identical. This Division has informally recommended on numerous 
occasions that the units for contribution be based on "cubic yards", 
a unit readily measurable br the examining engineer, rather than on 
"hours", a unit not always determinable. It also has recommended that 
we give "estimated" work specifications instead of "minimum" work spe-
cifications except in those cases where it is intended to enforce such 
contractual minimums.







.	 .. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


i . ç"	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C


Otobsr , 119 


10*	 £*ti*1 A$I
(Signed) J I Chambers 


Cb1.f, Contrut A&thistr.tt *d £dit Dtvia1n 


$bie.t: DM3e42, X4859, Hors.. PhiUlpo (xis.) 


afl* *bJ.et etrsst is brouitt to 7*7 stt*tio* U 
sapi. of t in*eruitV of	 of the 8bort hz ceotreets, p.rtisa. 
3sr2 tbse f.r a2a, *sM ñr the 4.eeeipttao of oit trsaát* 
.irau*ts era sttpelstod alas kt s.r the .et3a*te of .sats 


the bools for the Is.rt' a acstriWtls* is set ftk Ia tee'ae of 
k1


Stoic I of tbia satraet rectIz'ee the sz*tor to .t toe 
tr.eches, eesb	 Jn CO'x3O'z6' dsep, witit the G*wzsat 
e.tribetiai to th. a*t thiwsof ow the beau •1 t	 tb 30 b*71 
of bwl2êo*iag .t $10.00 par hoer. It to ovied	 iór that the 
loastioe, dirsetisa, ILastLcc, sad of *11 sort is iNtjaet to 
the ooal of the Gseiaent. Also, Stse U is to be parforaid se3 
ape. oisr**t aprov*1 iw iiritlag. 


A 7i.14 Teas X*terl* II.port dst.d Siptber 2G, 1955 (*sparsd 
by Shir2a' az Tesgea *a ferrd.d by a Yield ?.sa 3.tt,r dated Septia. 
bar 30, l9) øtates that Stags I 	 ,	 4* the eettisg of 
tai trasehes, èich rerod aproxias	 hours of beildosiag, bet

the 4aseripti of the sort psrfsessd IMiestos that seither of the 
trahes aa.t the aLsI epedfisstlaas of the coatroet. The Zaterla 
Report also rae*.ss t.reia*tion by s,grse.e.t, bet the halt te.ae 
2att.r soggesta feral tersiastien 0ettas is sot soaeanr. 


Os. tre.sh 1 *sjtl7t asx1i d.itb aM thO othei is 
0'xlO'x12 adm* 4.*&. s other *)745 .527 a	 Of 531 asWs



ysda, er 40 persoet of the 1,33 cubic yads elst r.qvIr.d by the 
ocotroat, sore rsaiw.d. **v.r, the Ii boizrs of bolldoetDg required 
tr the sort is &) pstst of the 30 r, .U.b1e .5ti to 
abich the Goeraast a acatribute. 


This dt*tioa, ahieb is s1at&r to others soder this tp. of 
ae.tr.et, a...ots quiesticec as to the 1a'tast of the eastreet aed oca. 
oti*b27 .osid be the aabset of Ge..rsl Ace tis1 Office eritt.tai 
deriag fwtarc eaiv.bsaetvs iits. Seas of these qestic*a eret







O	 . 


(Z) .0 M$ pfu**sis at tb* i*ia ø* spdfis. 
tio*i prper27 b. ss*ptM is sZ.ti psirt.raies7 


(2) 
*.ki*g pqssit t ts Opsr*t.rt 


(3) it * *t ii tI* V*U4 bii. tm ast,	 ia 
hotrø t i1dosts	 psrtwiiM ar 22	 .f buil. 
4.*j (4$ it th 30 hi smzi) 	 the 
psitiaest. pif.*. if the s; **k qurskte? 


(44) 1i itDGt .)*OU24 **t * tit*th*tis* *$P*uSi*t 


$ittiaiis of this tjps viU a. i*iss if nih ersste us 
so yltt.o that *0 i*its si york ofi. toy	 1 nd *0 


its ot k stste a. th, hails sor *. Gvue's tthati 
uo &4tt.si. ft*. Dttsi.a has I iiaU woMe6ed sit 
a.oasLias that the mite foy so*Wib*tj.* be buss cia 5 *tbda u4&' 
$ it YSMU7 .IPnitb1* 11' *0 o*i4s1** sJLa.u, rather thea o* 
*hasW , * **it st s1ia 4.t.&nO3.. It sso has wasea4s4 *0t 
ye it,, s.t1ssts4 west spe.ift..ti.a. iasta.d of 'ai*ina * spe. 
siftoatinia nimt is *0*. saiss vbsrs it is IntiM.g to .itN*.. nih 


ntramts.1 4i*ni.







J L Chambers 


c, CaI Mita	 i. Mh 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SHINLD	 S 


KNOXVILLE 2, ThNN0 


Stebe 30, 1955 


0prtig CoLttee Th'1EA 1Jairtgto 


DNEA Field Tea Reo V	 iUe, Tieeaee 


Sxbjoot	 P382, Id659 (i©a) Horace Pillipe BIrvi11e , . C. 
Horace PiUip Prospect, Ycey	 C. 


Enc1ood i the ffrt interii report o the eubject 


oontact,


We requet	 to rinate by utuJL aeeat 


effective Septether 20, l955 Certificationi will otbe recondd9 


If aeeab1 to yoi, we will write a et to the Operator, 


Ue of a teidmatio aent, etatiig that work der Stage 


ot authoriede


Robert A. Lirence 
E©utive Officer, D} 
'ield Tearn Ror V 


V. J 
U. S.	 rea	 of	 nee







.


INTJRIM IEP0RT


P 


OPEATO1t: Horace PhiUips Jioute #3 Bakersvi1ie N C0 


LOCATION: 4 ° 55 airline miles 550°W of Spruce Pine N0 C in Yancey 
Co0 N0 C 


The starting date on this contract is September l9 l955 


Stage I of this contract has been completed without exposing sufficient 


pogmatito to justify additional exploration in the form of Stage 110 


Prospect Nos0 1 and 2 as shown on the sketch map accompanying 


the original exarnination were explored as follows: 


9flctNo0l A cut trending N65°E 70 feet long s 10 feet widc 


and. 6 to 7 feet madmum depths was made by bulldozer0 Material encountered 


was primarily loose muck and fill from old diggings with foldspar barren 


of mica exposed in two places on the south side of the trench.0 The muck 


contained a few pieces of clears flat mica which was light green in color0 


No additional work appears warranted on this propect0 


Prospect No0	 A trench trending N25% 0 feet long s 10 feet 


wide and 12 feet madmum dcpth was made by bulldozer0 Fine grained. peg-


matite containing occasional quartz and small scrapsizo mica was exposed 


along both walls and the floor of the trench for a mad.mum distance of 


50 feet 6 Most of the quartz occurred. as narrow bands near the center of 


the cut and ethend.ed from wall to wall0 No evidence of possible strategic 


mica was exposed by this trenching, and the examinrs do not reconiriend 


additional exploration on this prospect 0 


The Field &aminers are of the opinion that this contract should 


be terminated by mutual consents and the operator is in agreeinent duo 


to the poor showing of mica bearing pegmatite of both prospects0 The







.	
A 


work required approdmately l hours of machine tirno and Stage I of the 


contract was completed satisfactOrilYo 


Mr0 V0 J0 Lynch Bureau Member of the Field Toam Region 1J 


accompanied the examirers on this visit to the mine0 


7JL1L 
L0 E0 Shirley Mining Enbner 
U0 S Bureau of Mines 


ae1ogist 
U0 S0 Geological Survey 


September 2O 1955


2
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMsH I IRGOOE3LD(L

KNOXVILLE 2, TENN. 


September 1L1., 19 SEP 


Msmorandum 


To: 


om:



Subject: 


contract,


Operating CoITmILttee DNEA - Washington 


Executive Officer, DIEA Region V 


Signed Contract, Idm-E89, DNEA'-38I2, Horace Phillips. 
(nica) North Carolina 


Transnitted are three signed copies of the subject 


The usual distributi on of the other copies has be en 


niade by this office.


Robert A, Laurence







Docket File 


O 
DEPARTMENT OF THE 


o b 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C QØ 


Mr. 1obert , Laurence	 ubteet Doeet }. D t.1842 
zetittye (tCjcei,, 13	 Loraee hiUips 


?1e14 oarn, f1eiQU V	 Uoroø 1iiliipc Prospect 
Room 13, . oct Drfico t14.	 }tcheU County', 1orth Carolina 
X. oxvifle 2, Tnesse 


Dear r. *.urencez 


Please fina bereith the oL14naI ar fi've copies o a con 
tract ooverirg the u eLt exploration proasct which have øeen ne 
by the toverucnt with register number ani *iective de as show 


If the contract ets with your aprv1 present it to the 
)perator for hia çrova1 an) 4jnature. Plies. explain to the tora-. 
tor that th contrcct, then executet, is a jz,r	 itzt iider Mt 
te.z't or wh & ha is obligato to colete	 vor1 outlim4 at the 
areed unit cost. If ny zrt of t1 corttct does not ve thex 
jour epj*'ovel or tht of the Operator n€1 cnt . acndec wt iri 
delog ted authorUy, t.ht Ui oriial &n *11 ozss of th c ritact 
azo o be rsturn4 to ,4s oi'ice, oether $txi the jro ce . - nes 
for oonsz4eratioi., 


tt1er execuior of the oont' et, tio copies sre to e ths'. 
tri'utc ir the %zsual aazmr Copi a of	 froxa r.	 .+ Nelcors

of the eoLo,c1 ux'ey, tated u1y 1, E55, a1 froa 14. . . )ietrith 
of tbe 1reau of 4ine, dated Ju17 2, 	 are enc1osed 


lee ote in *rarph 2 of JX I ,it under 4he Wscrip-tion of te or th writon apovs2 ust ha gjven for ste L wori. 
Suffioiont t*p1e of this aprov .1 eboul4 e e 1iared for attach. eat to 
each cofly of ne contact.


$inccrelj your, 


George C, Sefrdg 
)rvsd:	 ChairRian, Operating Coittce 


Is! Robert W Geehan 
UrrT,.L,	 . iL	 * 


:ouber, .u.rea of 1tne


	


	 •. 


J&pkins.: pk 8/17/55 , 


)	
Copy to	 eY1G 


• 4eah:r,	 lo,icl tiz'vy	 Copy to: Mr. Hopicins. Operating Committee 
Mr. Killsgaard, 5222 /	 o1oaues 10	 .	 .	


. Dietrich, 3061 
1	 i'. Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
ROOM 13 POST OFF$CE BWG	 P 


KNOXVLL 2, TENN.


August 3, 1955 


Air Nail 
pecialDelivery 


Memorandum 


To:	 Operating Committee, DNEA, Washington 25, D. C. 


From:	 Executive Officer, DA Field Team, Region V 


Subject: DMEA-38L.2 (Mica) - Horaôe Phillips 


Reference: Your telegram of August 3. 


The Horace Phillips property is located in Mitchell County, 


North Carolina, although it is near to the Yancey County line. 


174, 
Robert A. Laurence
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25. D. C. 	 JUL 2 6 1955 


July 25, 1955 
V 


Memorandum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - 38112 (mica) 


Applicant: H. Phillips 


Name and Location of Property: Horace Phillips Prospect 
Mitchell 'County, North Carolina 


Date of Field Team Report:	 June 28,. 1955 


Date Rec'd. by Br. of Ceramic and Fertilizer Materials: July 21, 1955 


Field Team. Recommendation: Recommend exploration program at a cost 
of $6,613.00 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: 


I concur in field team's recommendation for a two-stage 
unit cost exploration program.


W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSH 'bIELDG.	 CE1VED 


KNOXVILLE 2, TENN. 	 2 5 '95

July 21, 195S 


Neniorandum 


To:	 Operating Committee, DI'EA Washington 


From:	 Executive Officer, DNEA - Region V Knoxville 


Subject: DMEA-381L2 (mica) Horace Phillips Prospect - North Carolina 


There are enclosed six copies of a new Owner's Consent 


on the subject application, also four copies of a new mining lease. 


Both were requested in a telephone call from Mr. Anderson, July 13 


to Mr. V. J. Iiyrich of this office.


4A.4nce







0	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


July 18, 1955 


Re: DI"EA 3811.2 
Horace Phillips 
Phillips Prospect 
Mitchell Co., N. C. 
$6 , 613. 00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


The staged program seems well adapted to this raw prospect. 


I concur with the recommendation of the Field Team. 


N. E. Nelson
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UNITED STATES 
jJjI	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


(ØSH I1ELDG. 
KNOXViLLE 2D TENNa 


July U 19S5
	 icw 


JUL 13 955 


'Iemorandun 


To	 Operating Committee ,D DA Washington 


Fron:	 DNEA Field Teaxn, Region V KnoxiUe Tennessee 


Subject: Fie1 amination Repert D D?EAe338i2 (mica) Horace Phillipe 
Bakersville N 0 C Horace Phillips Prose Yancey COe, N O 


iclosed are four copies of the subject examination 


repert, and six extra copies of the sketch map 


We recommend ap'oval of a to 'stage unitcost ccntract 


as outlined in the reports


Robert A Laurence 
EXECUTIVE OFFICER 
DMEA REGION .V 


E$Lk 
•	 .Ikf1 


•







UNIT1 STATES

DEARTNT OF TI INTERIOR 2CEIV



JUL 13 'I95 


S	 . S 


DEFENSE NERALS EXPLORATION .ADNINISTRATION 


REPORT OF EX.ANATION BY 
FIElD TEAN!REGION IT 


D.3812 HORACE PHILLIPS. PROSPECT 

mica Yancey County, C 


By 


Ke H6 Teague and D. H0 Anios, Geologists 
U S Geological survey 


June 28, 195S


b 
I)IA oPErflG COiI!TTF







-H.p


S 


FIELD EXAMINATION REPORT 
On	


JUL13955 


DMA3,U1LIPS PROSPECT (mica) 	
/ /


1 


Applicant: Horace Phillips, Route # 3, Ba1rsviUe, North Carolina 


Several places: have been prospected on the leased area, tto 
of which offer some promise of containing mica of strategic grade. 
Exposures are very poor and little information can be obtained,	 loraco 
tion assistance is recommended	 to be conducted in stages. 


The deposit was examined on June 28, 19%, Messrs. Horace 
Phillips and S. L. Phillips accompanied the examiners on the inspection 
which required three hours, 


The Horace Phillips Prospect is a Lew hundred yards south of 
the crest of Crabtree Mountain, L.% (airline) miles S., SO0 	 of 
Spruce Pine, The prospect is in Yancey County, North Carolina., Access 
is poasible at all times by jeep, 


The applicant has had limited mining experience; however, he 
appears to be competent to conduct the proposed work, Area under lease 
is adequate, Prospect NO 0 1 is in the center of the leased area and 
Prospect No, 2 is in the southeastern part, about 75 feet west of the 


NS line,


There are no surface facilities on the property. The 
Prospects are near the crest of a ridge in open pasture land, At both 
places slumped and filled pits occur, but noock is exposed. Thia 
entire area is underlain by ala&d.te which contain pegniatites, NoinHP 
formation is available as to the size or abundance and distribution of 
mica in these pegmatites, Dump material contains abundant white glassy 
quarts, perthite, soda spar, green muscovite and garnet, 


Flat and	 mica occur at both places, The flat mica is of 
excellent quality, but the 'A" is non-'strategic because of mineral stain, 
The ratio of the two is not known, 


The examiners believe these two Prospect warrant exploration 
assistance, We recommend that a trench be bulldozed at each Prospect as 
Stage I, If results from Stage I are favorable, a L!.O..foot shaft and 50 
feet of drifts is recommended for each Prospect, 


/







.	 . 


Estimated Cost
STAGE I 


Cut two trenches, each 100' x 30 x 6' 


BUdozer (De.6 or equivalent) 30 hrs @. 10J'r	 300,O0
3C000 


Toolhou$e	 1.Q0. - 
Powder Magazine	 -2OO— '°' 


1oder Magazine	 -1)9 /41 ." 


Tro 10foot shaft @ $hO/foot 


100 feet (total) of drifts © 30/fte	 3 000eOO
fCC' 


Estimated Cost of Stage II, .. .. 	 j3OO 


Estimated Total Cost of Stages I &
,a 


1, 
Date of Eim: June 28, 19S.


KG H Teague and D H. Jthios eo1ogists 
U0 S Geological Survey







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 
Ju.y $, 19% 


s i'. i1iip& 


Spuco ?ie, Drth. CoLna


Re:	 A.38t2 (zic) 
oracec A 1hp$ ropt 


ibr k. biUipsZ 


Because Prospect . 2 on te florace Piii1lip 1eao is 


E c1oe to the eaaten bounC.r of the easo, ou' Win:tn 


o$fice is	 to approvo co.1bx'act. If you cari. rond tié 


1oe t etnd	 cabri boncz.I7 about 350 fo icz'tcD ea3t 


a e.utrac wifl e approved. 


The'eoro, f	 et tb the App1icant' s apa'ova1, 


pleese siiot (1) Copy of now r rnended base ax1 (2) seven sjied 


eop!os o2 Consent o XLen witi prccrty d crLption to corrOEpo21d 


to ncw or aizithd bese. cvn Lnk F.2O3'3 re cnz1oed. 


vrr tri1y yor, 


flQbert A. La once 


1n
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Docket Copy. 0	 Surnane 


UNITED STATES



	


DEPARTMENTOFTHE'INTERIOR .	 0 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600. 


JIJN1 () 1955 


$r. Robert A. Laurence	 Subjectz Dccket l,o. 14-3842 Miea 
xecutive 


Yield	 Region V	 fforaee i'biUip$ Proepsot 
looø 13, Poet Office bldg.	 KitcheU Connty, Worth Carolina 
Xnoxi1le 2, r,nness.e 


i)ear Kr. Laurme: 


Pleas. D*Y1*V the subject application and arilang. tot' a 
field eresir*tion if you deea it necessary. 


Cciss ot a.aoranda	 I. •Z. eison ottie Qio1oial 
Su'ey, dated yune 3 l95, aii fr* 1J. F. Dietriob of tbs 3u'au 
of Mines, dated June'?, 1955, are enclosed fax your infotton. 


incer, yours,	 . .., 


George C. Setfndg 


Clzairian, Operating Qoiitte. 


ADPrGY.d: 


7. H. Hedges	 .	 .	 . .	 .	 ,. 
L.L.*. L1. L. Ui	 .	 .	 . .	 . 


Msaber 1reau of Mines



Thor H Knlegaard - -iji.ut. -s -U-- - .tr Lr -* Neliber, Geological Survey 


Enclosures 4 
J1iopkins gad 6/8/55 
Copy to: Adrnr. R. File	 . 


Docket 
Operating Coamattee 
Hr Dietrich, 3061 
Mr. Kiilsgaard, 5222	 .	 .	 .	 . 
Mr. Hoük	 .	 .







Docket Copy 
F	 Surn: 


NA 


WASHINGTON 25 D C 


JIJNi 1955 


Bekerevuii., North Carolina
Bot Docket No ThA-.)842 Mtea 


Horace Phillips 
Horace Phillips 'rospect 
Mitchell County, North (rolina 


Dear Mr. Phillips: 


tour application for assistance in exploring the subject 
property has been rev'iw.d b the No,a.tallic )ttnrzls Division of 
the Defense fltnsra]s xplOratiou 14p'inistration aM has been 
referred to Mr. Robert A. Laurenc*, ecutive Offieer, DMIA Field 
team, Legien T, Boon 13, Post Office Building, noxvuUe 2, 
T.snesa*e, for further consideration arxl possibly a ti1d ezzains' 
tion.


The Regional Office will contact you at an early date if 
an .. 1n*tio is to be 4e. My assistance that you nay gh the 
neabere of the field teen during the examination vii]. be appi'eciated. 


Sincerely yours, 


o 1ndofl 


Administrator 


JHopkins gad 6//55 
Copy to Admr R. File 


Docket 
Operating Comnittee 
Field Team, Region V	 S 


Mr. Dietrich, 3061 
Mr. Kiilsgaard, 5222 
Mr..Houk







. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU. OF' M INES


19c 
WASH INGTON 25, D. C. 	 . 


June 7, 1955 


Memorandum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: I4EA-38I12 (mica) 


pplicant: Horace Phillips 


Name and Location of Property: Horace Phillips Prospect 
Mitchell County, North Carolina 


Date Application Rec'd. by Br. of Céram. & Fert. Mat. : JUne 1, 1955 


Comments:


1. No data available in this office on this property 
because this is a new prospect. 


2. It appears that the proposed exploration should be 
in stages if a contract is approved. 


Recommendation: 


It is recommended that the field team visit this mine 
to ascertain if an exploration project is justified. If so, 
the field team and applicant should agree on a definite plan of 
exploration on a unit-cost basis. 	 - 


,4, 9_' 
W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


June 3, 1955 JUij
1955 


Re: DMEA-381i.2 
Horace Phillips 
Horace Phillips 


Prospect 
Mitchell Co., N. C. 


Memorandunf"	 $3, 600 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The work proposed for this veryraw prospect is, if done, to 
be done in logical order. No mention is made of mica having been seen 
but '!f'rom appearance of materials showing tt it may be found. The layout 
of the proposed trenches indicats mica iay be anywhere, perhaps every-
where and three 30-foot shafts (pits) will be warranted. 


If the 'appearances' are good the trenching may be in order. 
If the results are not too unfavorable the Field Team should decide 
whether the pits are justified. Thus a two or more stage program 
involving modest expenditures would develop. 


The Field Team should tell us whether the conditions are 
more favorable than as set out in the application. 


N. E. Nelson







June 1, i9$ 


Subj ect :E-.38)2 
Re:E*ploration Asaistance 


!orace Phillips	 .	 Hauace PhIllips Proèpect 
Route 3 
Bakersville, N.C. 


Dear Sir


The receipt of your application dateaY .26, l95 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Numbe1EL-.38h2 


and referred. to th 0	 lic Minerals Division, 


Kindly identify all future correspondence relating toyour 


application by this docket number. 
I


Sincerely youra, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


.


t O 12
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MF-203 


Revised March 24, 1955
—__Qr_Q!QLnnt! 	 QniM.._ 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E-


Contract Date_II 


CONSENT TO LIEN


1Y3i 
To the United States of America 


Referring to that ce t \ , land in the County of _______________________ State of 


__________________ desc bed as follows:1/	 C 


xt


o	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in cQnflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the.undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 - 


and -recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" if that is the case. Do not leave lines blnIc,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 . 


Dated this ________ day of	 -, 195!.. 


	


[Seal]	
:i.. a. 


--	 [Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that _______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.)of said corporation;.that said agreement was duly signed for andin behalf 


of said corporation by authority of its governing body, and was within the scope of its äorporaté 


powers	 .	 ..-.. 


-	 .	 [Corporate Seal] 


Inte;jor—Dup1ioatin Seotion Washin, D. C.	 77662
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MF-203 


Revised March 24, 1955
-	 FoGovernment' sUseOnlL 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date	 , 


CONSENT TO LIEN 


To the United States of America:
	 I J95 


Referring to 'that certain	 in the County of	 ebe1i	 , State of 


, describeas follows:]]	 .	 ' 1x	 o:,;	 io 


O$ 	 thJ" t000 act i', thcO 


OOø!; thoeG t5o	 tc c	 b 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the 'contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; • and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens,' or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Governnient other than 
the fo11owing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book _______ page -____________ official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


3/ Write "none" it that is the case. Pc not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


Dated this	 '	 day of	 , 195. 


[Seall 


--	 [Seall 


[seaij 


I,


	


	 . certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that ______________-
____________________ who signed this agreement was then _______________—_____________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, atid was within the scope of its corporate 


powers. ..................	 . ..	 . 


[Corporate SealJ	 .	 . 


Interior—Duplicating Section, Washin, D. C.	
I	


77662
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MF-203 


Revised March 24, 1955 


To the United States of America: 


Referring to that


-_For Government's Use_Only__ 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E 


Contract Date_________________________ 


CONSENT TO LIEN
	 r	 0 


County Of	 itehe1I	 -, State of 
\ 


certain.a	 in the 


i\l'prth Croiina	 , describeci as ' o1lows:1/ Beginning ona s8U openg ]rnotm ai 


th Horace Ph1.p P ecLxbich is located 175' due 1!eotof a 1are T1hiz 0k ThCe, 


cin&runnini' North 500': thence t!est 500'; thence South 1000; thence East 2000', thence 


worth 1000'; thence West 500' to a point of ciosiug. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; 'and the Government's interest and equity in such property shall' beprior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to' the Government a lien upon all of the undersigned's right, title, and 
' interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the 'fol1owing:/


None 


3. Undertakes and agrees , neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or(b) strike out the words "as follows" 
'and insert "in' a lease [or contract, deed, or other document] dated ____________________________ 


and recorded in book - page _____________ official records.of said county." If (b)is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


g/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" if that i the case. Do not leave lines blanic,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


bated this 25th day of _________________________, 1955. 


[seal] Spruce Pin L C, 


[Seal] 


[seaij 


I, ________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that ______________-


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President,. etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corpoiation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 .	 .	 K	 . 


[corporate Seal] 


.	 I 
Interior—Dupitoating Seoton, Washington. D. c. 	 77662
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MF-203 


Revised March 24, 1955 


To the United States of America: 


——Q1QflQflt JQ1L__ 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA—__________________ 


Contract No. Idm—E_________________ 


Contract Date -	 - 
ç


1 
County of	 Mitchefl	 , State of 


Beginning on a, small opening known as 


Referring to that 


North Carolina


CONSENT TO LIEN 


certain la djn the 


described as ollows:1/ 


the Horace Phillips Prospect which is located 175' due West of a large Whiz Oak ee, 


and .running North 500'; thence West 500'; thence South 1000'; thence East 1000', thence 


North 1000'; thence West 500' to a point of closing. 


which is the subject ofa pröpdsed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equIty in such p.rpperty shaiibe'prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the to1lowing:/	 .	 V 


........ . None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other.document] dated ___________________________ 
and recorded in book _____ page ___________- official records of' said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 . 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Wrt "ncn"	 hat is the	 p	 t l?avc in blanic.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this 25121 day of	 May	 , 195k. 


(ZC7	 [seall Spruce Pine, N. C. 


[Seall 


Iseail 


I,	 .	 certify that I am the ____________ 


- (Secretary, etc.) of the corporation named herein; that _______________-


____________________ who signed this agreement was then _________________________________ (President 
or ice—President, etc.). of said corporation; that said agreempnt was duly signed for and in behalf 


of said côrortion by authority ot its goveriing body, and was within the scope of its corporate 


powei:s,	 .	 . ..	 .	 .	 .	 . 


[Corporate SealJ . .	 .	 . 


Interior—Duplicating Section, Wash1n, D. C.	 77662







__Government' sUse Only 


EXPLORATION PROJECT CONTRACT 


• Operator______________________________ 


Docket No. DMEA—___________________ 


Contract No. Id.rnE 


Contract Date __---


CONSENT TO LIEN


• 


1an.k1 the County o' f	 Mitchell	 , State of 


I 
MF-203 


Revised March 24, 1955 


To the United States of America: 


Referring to that certain


Iorth Ccrolina	 , described as follows:1/ 	 flegiflig on a	 11 opening 1D'm as 


the Horace Philhi Prospect ich Ia located 175' due Yeat of a large tJhiz 0zk ree, 


ttid rwin North 500'; thence Uct 500'; thence Sotith bOO t ; thence Eaat l000t'; thencø 


!orth 1000' thee Weat 500" to point of ciosng, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideratiOn' of the 
contract and as an inducement to the Government to enter into it, the 'undersigned hereby--


1. Undertakes-and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract;"-and" the -Government's" interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; - 


2. Grants to the Government a lien upon all of the undersigned's right,' title, and 


interest' in - the 'land' and upon any production of' minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents 'and 'undertakes that"there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ "	 '	 -"' ''	 ' 


3'. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, 'title, or interest in the land; and 


./ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


• , and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" if that is the caso . Pc nçt 1eav	 .nes b1anc!







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this 25th day of _________________________, 195. 


[seall SPZUOO PIIO 'N, C. 


[Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of- said corpoxation;- that said agreemeit was duly signed for and in behalf 


of said coi-oration by authority of its goveriling body, an1 was within the scope of its corporate 


powers.	 ',.:,	 .-	 ,,	 '..	 -	 I 


[Corporate Seal] 


/ 


. 
Interior—Duplicating Section, Washington, D. C. .


77662







MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:


EQI-Q!flQa.t 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA—__________________ 


Contract No. Idm—E_________________ 


Contract Date	 .	 .• -. 


l28flr.:u 


?iY3 I 


Referring to that certai	 in the County of	 , State of 


describea as follows:/
	


U	 ii ca 


i iotci i7t	 . ico	 O 


Ort ___aeø %a';_ i';tooflot Ot; t!oce 


1C	 tø ut 5c)' t	 ,ø 


which is thesubject of a proposed exploration project contract, hereinafter called the "cOntract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire. an  interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall e prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the landand upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that here ) granted to the Government other than 
the fo1lowing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 


and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, anc refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank!







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this ________ day of	 I	 -, l95. 


__________________________________ [Seal] 


[Seal] 


[Seal] 


I, _____________________________________________ certify that I am the ___________ 
— (Secretary, etc.) of the corporation named herein; that _______________ 


________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.)of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


O 
Interior—Dup1ioatng .Seotion, Washington, D. C.	 77662







(Revikp?i 1952)	 U NIT'ED STA1IDEPARTMENT OF THE 1NTEREO	 LUNO 42—R1035.2. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATIO iNcra	 IfrGi 
ECEIHED 


JL 
•	 Not to be filled in by applicant. 
•	 APPLICATION FOR AID IN AN 	 '''	 , 
EXPLORATION PROJECT, PURSUANT TO	 Docket 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED 	 Estimated Cost 


Participation (Government %) .. Z 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in..which you will wish to contract, and your 


mailing address -------------------------Horace Pb±2.-------------------------------------------------------------------------------


---------------------------------- ak-11eRt.3__________________________________________________________________________________________ 


North Carolina	 V 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. V 	


•.	 .. V 


(c') If a corporation, add to above statement, titles, names and addresses of officers." ' ' 	 V 



(d) If a partnership, add, to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies); with your name and address On each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction 'to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest'field executive officer thereof.' 


3. Applicant's properiy rights.—(a) State the legal description of the land upon which you wish tO'explore, including all 
land which you possess, or control that may be benefited by the exploration, and excluding, any land or interest in land which is 
not to be included in the exploration project contract 	 Legal dascriptian given on .attached lease.,. 


(b) State any mine name by which. the property 'is known. Horace Phillips Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached.	 ' . '	 .'	 . .,	 ' V 


(e) If you own the land, describe 'any liens or encumbrances on it 	 'ji	 --


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None	 V 


4. Physical description.—(a) 'Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet, 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons forwishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access, roads, distances to shipping, supply and.residence 
pwnts


(e) State the availability of manpower, materials, supplies, equipment, water, and power 	 i6—SObSi







5. The exploration proj .—(a) State the mineral or minerals for whi	 ou wish to explore -------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 See sheet. 


(c) The work will start within ----- -3Q.. days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of theapplicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheet. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 '.	 .	 .	 - 


(c) Operating materials and supplies.—Furnish an itemized list, including-items of . equipment costing less than $50 each, 
and power, water and fuel.	 .,.	 .. . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to'be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. , 	 ' ,,,	 . 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in ,the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate 'of costs. 	 .	 ,	 - 


7. (a) Are you prepared to furnish your share of the cost 'of the proposed project in accordjince 'with the regulations on 
Governtnent participation-. (Sec '7, DMEA No: .1)?' Yes.. Wi).]. furnish required 25i. 


(b) How do you propose tc furnish your share of the costs? 	 .... --


	


Mone	 - Use of equipment owned by- you	 Other	 . - . 


Explain 'in detail on acompanying paper. 	 -	 .	 -'	 . 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otheiise, both in' his: own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 '	 -	 . - - 


Dated ---------------5-26-55 	 -- ---, 195	 .	 - 


- -. '	 '	 '	
'' Horace Philli a 


By/94_/4 


Title 18U. S. 'Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 - 


U. S. GOVERNMENT PRINTING OTFIC(	 16-60551-1







.


ras


d. 


NF-..103 (continuation sheet) 


4. (a) No previous operations. Prospect is accessible for 
examination purposes. 


(b) No past production; new prospect. 


(c) From appearance of materials showing, we believe 
that strategic quality mica may be found by ex-
ploration operations. 


(d) Prospect is accessible to roads and shipping. 


(e) Manpower, equipment, materials and supplies available, 
Power within 2000'. 


5. (b) We propose to bulldoze 3 cuts, each 100' long, 20' wide 
and 10' deep in order to best locate the tèst:.pits, then 
sink 3 test pits each 30' deep. 


6. Estimate of costs: 


Bulldozing 90 hrs. © lO.0O per hr. . . . . 4 900.00



Sink 3 test pits, 90' © 3O.00 per ft. . . . 2700.00



3600.00







Horace Phillips 


Mr. Phillips is forty years old, was born and has lived 


all his life in Mitchell County. He attended Bakeraville 


grammar and high schools. 


He has a large farm and has farmed and otherwise been 


self-employed since he finished school. He has done some 


mining for himself for the past 'three or four years. 


Mr. Phillips Is an outstanding citizen of Mitchell County. 


For references, he lists the following: 


Mr. John C. McBee, Sr. 
Spruce Pine, N. C. 


Mr. Walter Berry 
Bakersville, N. C. 


Mr. Ernest Poteat 
Bakersville, N. C.
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•MINING LEASE 


State of North Carolinza 	 Mit&A11	 County: 


	


This indenture made thig 25t)1ay f	 l4Ry, 1955 
between F 0. Phillips 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known 
as lessor._, an	 Horace Phillips 


of	 Mitchell	 County and State of North CarOlina, party of the second part and known



as lessee. 


WITNESSETH, That the partl of the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following desoribed real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning on a small opening known as. the Horace Phillips Prospect which is located 175' 
due West of a large Whiz Oak Thee, and running North 500'; thence West 500'; thence South: 
1000'; thRn Eàat 1000'; thAnt Nrn'th 1000 1 ; thnc Wct 500' to a point of Lnttng, 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavold 
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market vahie is excepted and shall not be used by 
the lessee.) And It Is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being S conducted. 


AND IT IS FURTHER AGREED That the party of the second art, the lessee hereby agrees to pay to the said part..... of 


the first part, or his or their heirs or assigns, a rental royalty of________________________________________________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Seal)



(Seal) 


(Seal)
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,7 Audited	 ANA1(SIS SHEET - DMEA PROJEC 	 Actual Cost 


U	 Certified	 Analysis as of // ' -	 —Agreed Unit Costs 
Inc 1. Voucher for 


Name	 '	 Docket No. JdI2 
State


	


	 Corrrniodity	 Idm-E No.	 f 
Al r


AUTHORIZED 
-


CO?IPITED 
OPERATION NET COST Units Cost Units '	 Cost 


Drifting & Crosscutting 


Raising
_____ \ ______ 


Shafts A
_______ ______ 


yz _______ ________ ________ 


1inzes 


Drilling 
(Specify) : - 


. \	 /
//.)c) 


Jnderground Excavation __________ ____________ ____________ 


toads and Trails __________ 


__________


____________ ____________ 


)perating Equipment Purchased


___________


____________ ____________ 


urface RehabilitatIon & Repairs _____________ ____________ 


Jnderground Rehabilitation	 S 


ew Building, Inprovements, etc.
vi 


tJ.i, & _______________________ 


)ther (Specify)


Totals	 _/ k	 I 


S	 Prepared	 -


716 2tj 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


1ObHINBLDGS 
KNOXVILLE 2, TENN! 


iov.*' 10, 1955 


to:	 Operating Coi.dtt.s ' D1L. WaShington: 


lroiu	 Acting EscuttY Officer, D*A legLon. 7 - inozyiUi 


Subectz rathatio* Ag3rce*t m4 . $Ø, Lw38Is2 (au.) 
brace PhilLips,. kkors*iUe:, I. . 


Traas*ittd are three siisd copies of the snhjeet 


t.rRinatio* agrss*.nt. The n**1. distrib*tioa of the ether 


cci.e baa been .ede t7 this. ffj1 


•	 :	 . 


zj 


Sios .ottie.







Division Copy 


0 
4LIiIT1i 


8 is sre4 this	 41*7 0!	 195 
between the Vstt*d ltstea ,rJui.a, ae43thjthPeslh the 
£epsrtwit of the I evtsr, Defense $tners3s lzptu'stton 
Adatnistratton, hereinafter ,s3.2.sd the 00v	 aM 
Hoz*s Th& tps, hereinafter esilad th "Qpexator". 
p*3'tte* to that eertsin *3.,ratioo ?re3..t Centract 
1d-E859, Doe$iet tao, SIA3IkL, dated £gust 3, 3.95 
hereinafter esUed the Cantrst, tht i 


1. Ztf.cttv. kptnabsr 20 3.95I the Contract 
end *11 obltgstt.ns at the parties thereunder, •z 
sept *1 otherwise hSret* zpreuly p*'QT1414P4, shall 
be and are hreby teriiinatad, 


1. The ovrrnont ihsl3. sontributø only to 
the t$nad unit casts OS w*it perta*d prioz' to 
said eflesttve 4*tSr $ttd It 1* f*n'thez' s$z'e 
that th t4t.il nao*nt of the *ei	 t1; contrt 
buPtan sha31 be $13, representing 7 prsent at 
the cost at 3.8 hauz's of bulldas1n at $10 pin' 
hour, *fld the Oovenaiiisfl shall at b obligated 
to aske an, ether eontrtbut ton to ths casts OS 
th wOalc under this Contract. 


3• The Operator shall prsuptly prtara sU 
and settI nt actions pr'svidsd for 


in the Contract, &nsluding the rsnrtag at th* 
!tn*l report SM tiM] account • 


ij, m Operator hereb7 rals*a.s and agrees 
to save the Goveit hsrelass tree a]] clams 
or daasr4s wd*r or arising out of said Contract, 
easept as othrwlas previded in this termination 
agreement, 


Xh WXThI5Lt WB1I5OP, these parties hsY* *uautod 
this sgrsnt as of the ds avt esr first above wrttt*n, 


21* W1VW 8'M1* 0? MIIUCA 


/
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Q3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D. C.:


SEP 16 195 


**orand** 


Tos Oper*ting Oostttss, 	 IL	 Wulingt 


7roaz £icutii* Oft ic.r, DIEA 	 R.D cn I 


Subjt *igDed Contract,	 da. 859, r*&.'38h2, loraco Ph&1iIpS 
(aica	 iorth C*r44 


Tra*8adttod sre three sigued copies ot th. subject 


ccmtrao%. The wisl distribution ef tM other copies has bs. 


*ds by this office.


Ibbert A. 


issnee *tftei







iv1s1on copy 


ECEWED 


SEP U 1955 


(Revi1954)	 Docket No. DMEA 


Commodity 


Contract No. Idm–E9.: 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


It is agreed this ---------AUG2 --- -- day of --------------------------------------------------, 195..-., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2 


-----------------------------------------------------------------------------------------------------------------------------


whose mailing address is	 Qt4 3 
tsvt11*, N't 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 	 L. 


The Operator shall not transfer or assign this. contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of	 jcel1 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 	 . 
(1) The Operator is the	 of tJ ?jfl$y1 


in the land, in possession and entitled to possession for all of the purposes Of this contraèt, under 
and by virtue of a 6 2J**	 , 7Irecorded in Book	 ,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or. otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 ______ 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization1. its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


	


° Insert "deed," "lease," 'contract," "location notice," "patent," etc 	 .	 .	 .	 . 
If not recorded, so indicate by inserting."u.n.". 	 ..... -	 - ,••. - .......... . -. .







. 


(d) The Operator shall preserve and maintain his right, title, and interestin the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developm'ent .without any such certification having been made, and after any such 'certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation 'Of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the:Governrnent makes 
no certification of discovery or development within the time limited in Article 7, it hl1 thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 ' 


ARTICLE 3 The exploration pro3ect —The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------The wQrk tobe performed 
is described in Exhibit "A." The Operator on or before -------------- -1-5--i9.55---	 shall commence 
the work, and on or before 	 16	 (unless the Operator's obliation to complete 

the work is terminated—see Article 8) shall complete the work 


ARTICLE 4. Performance of the work.—(a) ' Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a - workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; 'suppljes, and labor, to 
bring it to completion within the time fixed. 


(b) Government 'may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with' all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contributioii by the. Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby, agreed upon, and 
is set forth in, Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $,6J-	 The Government will contribute 4. percent of the fixed unit costs as 
work isperformed, in a total sum not in excess of $-' '-J' D------: Provided, That until the 
Operator has rendered to the Government his finalrep ,' aii'l 'any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold .from the last voucher or vouchers such sums as it' sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over- thë"éstimãtéd total Cost 'may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution. by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) 'OperatOr's records.—The 'Operator shall keep suit-






able records and accounts' of the units 'of work performed and of' any production in which the Govern-






ment may 'have an interest; an:d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production ,for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have accéss'tO and the'right to examine änY pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subject-to adjustment until final audit by the Government. 



(ib) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and 'Voucher 

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each'type of work ;. and(3).,,a Narrative Report of the work 


-	 16-7061&-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification —If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
nTent, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cOst of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its eléc-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.)' 
(f) Time for computation and payment.—The Government's royalty shall be computed and' paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
inthis article.	 '	 * 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until , the royalty claim is extinguished by lapse of time or is fully paid.' 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
iirectly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Opeator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
'ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
-fled, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be, free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 S 	 S 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator writte,n notice of such default with a specification 
of reasonable time within, which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and-the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 'S	 '	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
.sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 . 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this- contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend .to this contract if made with a corporation for its 
general benefit.	 .	 ' *	 ,	 '	 . 


ARTICLE 11. Changes and added provisioi.—	 -	 -	 .	 '	 *
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Executed in sextuplicate the day and year first above written. 


1OfiAS PiZUs1PS 
(Operator)


THE UNITED STATES OF AMERICA 


B _	 11J4't - 
Mmtntstrstor, ifen M2i*rsls 


xp1orsti* MlutnLstzttc L:,. 
By


I---------------------------------------------------------------------------------------------------------------------------------
---------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed 'for and in behalf of said corporation by authority of its governing body, and is within 
the scope 'of its corporate powers..


U. S. GOVERNMENT PRINTING OFFiCE 	 16-70618-1







•	
• 


$XPLOMTZON PJZcT COII&C1	 r HAO*?1ULXP$ 
rocxr wo. IS*-384$ 


Thi land rstsrred to n Artte2s 2 ct 'U ctr!5t 
fore is d*scrU*4 as tocwsz 


a sfl en'	 im u Moz. 
PhtUtps Px'ospct ithc1 s lomatsd 1Th dus W.st 


a 1*i*e Whii k tz'. aM rwminl North 500' 
thsns* Sst 650' j thenes South 1000' j theno Wait 
1150'j thanca Worth 000' i thance last Q0' to a 
point ot o1ostns 


I3o*oS ii11ipi Prspect is k.55 (sirlin.) 
*tles $. 50° W. ot Spruce Pin., North Carolina.







.,	
. 


zxwiwrxc	 costcT 
rn*cz nmus• 


oczrr so. sA3ea2


sEPi 


VWTT* "A1 


The iocstii of 'the 2oratXon wo1k is shoim cit 
th. asp .ntitl*td '81cste)i of Koxaee Pbillips ProapSst 
flttok*eU Cc., K C * aSA38k2 (sal, Jw* 28, 195, at 
tached hereto aM asde a part hereof. 


The work is 4i4ed into two stages. As soon 
as $ts&e t is conleted, or e.s it nears co1.ttcn, the 
Operator shell apply to the Ooisrn*nt for sppxovsl of t* 
perforisbee of Stage ! 	 *M to the extent that the 
Govu'rt appros in writing, Stage XX work s)*U be psr 
tcriwd. The p.rfozasnee of eU work is sub$st to the 
provisions of thl eetttrct toa Vith respect to "tmzthattc*i 
of the Govsraseflt 's bU*tion$." 


With a Wde1 D-6 cat.ipiller tr tor4os.z (or' 
.quiva4ent siss iudt) et two trenches, *e at each loc* 
ticit shown en the attached asp, Zech treech shall be not 
less than 100 test long by 30 feet wide by 6 feet dIeep 


2 Constrvet 


'(s) A tocihouse, atni*a dt	 ions 'r r..t 
by 8 test by 10 t*et 


(b)	
0 


('	 t'byX toot.. 
The toclhous. aq be *t ore4 ihe11 be de' frcs 


ro*mh, uzttinished 1er, with protective root covering; and 
absil be equipped with lock and key.







e powder aM e].. auI$astMs al*lZ b bC 
on all ate.; a*3l be	 fr 2-Inch hsr*.00d or 3-lath

aOfWeQd 3.r; aM s*ll be breold at the .onwrs. so 


t1 s)*U be sipoeed aM the ltda or doors s)*U be 
s.oursly Zoebed with t)* oquivs)int of a 5-tulr Jarpz'oot 
Zo*.


2. Ilak s *O400t *?*tta u a$rsed upon. by ti* Govern-
nt - the Opsrstor st each of tiw two prospects sho 


anUsttscMd*p.•. 
3 Drive50.t..t4tdritt.Pta4h$hett$kuM0r 


it 2 of thIs sts, or a total of 100 feet of drifts. 
•	 Tb. ahatt$ .zu have ti cosrtnts and et*IZ 


hilvo crosa-seotloislil tlamsioias at not lees than S feet by 
Tfeet&nth.o3msrattb.r, 


Tb. drtts shsfl bays arosssectlai*l d*enaicna 
of **t 100$ than 5 test by t test *nU* clear of tiNir. 


All wozic *1*11 be tlsd. *0 noeasas. 
Tb. 3.00*t$kUts dixctLon,	 iaationj. lad 


of oil i,o$c re. subject to th* pp	 at t** IovenPnt. 


kt osts 


. houA $lO10Qtr, 


o.Iho**ef	 $ 7&oo 
Zxplodor $1$*1 V.	 •	 1.00 


$inkth 80 toot at shaft* $0/ft. 3,200.00 


2*'jrVilIl 100 . teat of drift S *Wft. 
latiattad Total Cost of Projeàt 


loverneat ?*rttsipstianS T 


2







. 


MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of


Q_Q1Y__ 
EXPLORATION PROJECT CONTRACT 


Operator -____________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date________________ ______ 


JUL 
Uitchefl	 , State of 


oth Coiin	 , described as follows: 1/ Beginntng On S	 ii Opfli IOwn. a3 


tho orco Pilhipø ?Zopeot hiC	 iOctod 175' Duo Uost of a iczg	 Ok tree, 


ond rimning' Worth 500' thence East 650'; thøCø South 1000' thece 1ct ii50 thence 


north 1000'; thone East 500 1 t	 point of 'cioitg, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the •payment to the 


Government of a percentage royalty on production as may be provIded for by the contract;a/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


Won 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or. other documenti dated - 


and recorded in' book ______ page _____________ official records of said county." It' (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3j Write "none" i that is the .cas. D nçt leave lines blank.







4. Consents to all amendments and, assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 	 '	 - 


5. Added provision: 


Dated this ________ day of 	 .	 , l95.. 


[Seall $P2CG i1ne, L C.. 


hiI	 [seall 


[Seall 


I,	 S 	 certify that I am the ____________ 


______________________ (Secretary, etc.) of the corporation named herein; that ______________-
____________________ who signed this agreement was then . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said coiporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 .	 . 


.,	 .	 -.	 -	 ,


[corporate Seal] 


a	 S Interior—Duplicating Section, Wash 	 n, D. C.	 .	 .	 77662
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t4b.11	 *y, Lik 4to1ii*(3e. L A. 
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?*sr.i11. North Car 
0ptor'1 h.piirtr


the *tasrsi ri#ts.. 


2.	 *ctt d*ti	 23, 1955 
a)
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2 **U$r 


•	 o	 s * $1eoo/'zb. $ 


Stt siskaj 0 tet $ *o.oWtt. 
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______ 


b)	 ta	 • 


•	 • :	 igb.za $$1O.C%i $	 co 


- .	 ,,	 .	 •.: 
e* cI1	 *tsbw 20, 1955. 


t	 tait.4 S*r 20, 1955. 
Pts	 te.z ?Le& $e,t bt.d Octebs 27, 1955 
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0	 IN REPLY REFER TO 


•	 UNITED STATES 


• DEPARTMENT 0FTHE INTERIOR 


GEOLOGICAL SURVEY 
•	


WASHINGTON 25, D. C. 


//


I 


Nub 8, ]96 


as: 1A 382, Zi.$89 
rsee PidUips ____ 


loTsee PbtUlps rcm,eet 
cøjCo., I. C. 


To:	 £. L a*;,	 asi lU; *..r%*. Mistrat* 


1. L 1h4io, U. 0. Gsot,Ø* arve1 


athjseti Mat 


Th. otrset rnprrl tM ei:i	 at $,6x6,00 on a 


	


ik	 •• 


?s U4.sar trurnces feU.t to locate a 
stit*•	 tbe sMX*h itpsd ib.00 i• be• 


	


4 tbe	 TSt ecurnsn4 tbet no 
rtUteeti be ... 


	


*	 .er with tbit xóipitj. 


	


•	 •	 ••	 L•$LI4-J 


	


)lENeleon:ial	 •	 a. 
G.3/8/56 


cc: Director'a reading, ).s.2]2 
Branch reading, 4212 


IA (3)-
Docket tile 
W. P. Dietrich,• 3061







•


	


	 F-1O!Je.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 'xpri1 1051)
EPARTMENT OF THE INTERIO 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRAEJN PAID Oi VOUCHEA 


OPERATOR'S MONTHLY REPORT AN7V 
') 


Month of	 JJ5 5	 Docket No DMEA	 1/ Ci?itract No XtbU 59 
Operator's Name	 Minera1s	 !1ca 


Address	
9,' 


Contract Amount, $ 	 Government Participation:	 Amount, s.A962--,00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 - -Approved	 Approved Totals - Total	 Reported	 Monthly Total Previous1' Reported
Approved Totals



To Date 


(1) Independent
Contracts: 


Short Form 
Drilling---------------






3.8 Bulldozing4PQlWe.

Crosscutting------------------------






Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber•••••••••••••••••••••••••••••• 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 1O,Oo	 3.O.00	 /fDoo	 ô 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been ree4veg. 	 that this account is correct and proper for pay-


Date	 *Payee	 iI$	 map in the amount of 


	


Per >4/ /L	 J4itie Oerètor	
$ 'j.r-


'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacify in which he signs, must appear. For example: "John 	 I 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature _________-	 (Author zed Certify g Officer) .-	 NOTE.—TItle 18, U.S. Code (Crimes), section 1001, makes ha criminal offense tomakea willfully 
fai.'e statement or representation to any department or agency of the United States as to any matter within its	 v	 . 'Ii 5 Jurisdiction.	 Date ----------------You. No. -----------U. 


(Instructions on reverse) 	 (See other side) 


G.00







(Fo, Government use only) 


CERTIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 T2.?---- - in accordance with the terms of the contract. 


Signature %L	 TiJ4	 L	 Date 


APPROVAI..DY 'DMEA EXECUTIVAJP1iCER OR ALTERNATE: , 	 TIVE OFFICER 


Signature


	


	 Title PM	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







rfl$MF-1O4A

pri1196


UNITED STATES

DEPARTMENT OF THE INTERIOR 


flPFFNSF MINFRAI S rYPI OPATIAN AflMINISTRATION .....—........-	
4, 


Budget Bureau No. 42-R1151.2 I 


1, 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ------ 19&	 Docket No. DMEA .iZ 
Operator's Name 


Address 


OPERATION	 uwi	 COSTS Tais I UNITS Pats II	 I UNITS TO 
MONTE I MO	 Costs To DATE I DATE


-.1 


Contract No. 
Minerals -----


AUTHORIZED BY CONTRACT 
Uiiv CosTs _________________ 


TO DATE
'Units	 Unit Costs 


Drifting 
Cro8scutting---------------------------------------------------------------------------------
Raising......................................................................................... 
Shafts 
Wiozes 
Drilling: Core--------------------------------------------------------------------------------


Churn 
Auger............................................................................... 


Stripping---------------------------------------------------------------------------------------
Trenching 
Test Pits 
Roads and Traila -------------------------------------------------------------------------


1 Mr 11doig ( 1040 11r 10.00	 1	 .1	 -1OOO 


TOTAL DISTRIBUTED COSTS-------lI1ooOi--------------- II------- -


----ia---- 1O•eOO--
TOTAL CoaTs 


Aurnonizan By 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------------------
New Buildings, Improvements, etc..................... 


TOTAL CosTs--------------------------------1JOO 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS ---------------------------------------


Date	 Operator--------


Per	 Titlo 
7 () 


—k NOTE.—TItIa 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiUfUfly 
false statement or representation to any departozent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 dj,







S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costsamong the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution night well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form ]\iIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering posts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of theproject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information isfound in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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a.	


0,


7-.


J	 2; 


)4onth' Rport ot Progr.s 


S.ptber, 1955 


• 	
S


IdE 59 


We did eighteen Izours bulldosing work, cutting two 
trenches as aell tar in the ecntraet. Inasmuch as no 
p.gsitfte was nneov.red which wr*ntd continuing, tsgs 11 
wa not begun. The contract was teraineted at this point. 


Septimber 19 and 20* Bu1Iosed two trenches, e c1ied 
tar in contract. No rortsin" resulti. 
&O1d teas visited project atter cork 


'letton ot the 1ii1ldsing work arid 
terminated the contract.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


Mbr*is	 sio 


	


n** )U,*rtt*	 . 


ci*t,	 ot	 rtiUsez' Mftterta2* 


*E&,3$2 Cic*) 


_____________________	 I1X1p Po*peet, Thti O N. C. 


IE 859 


WfP1


Th*rniim	 c.rtUiUon c. icaveryr. 


, X L*ilsd tc 4iscise a vobttt j,oits of! 
s1U aXcs. 


* prcjset w *p..	 tiri ccitir . Ot tae Z. 


3..	 e4thr*a


6t6.00 
. 


a't.a1	 thi 
VsJu	 'U4 


____________ Z o*cw wit. t	 t's ecnsUqi. 


p. 
V. F. *etth


I











UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF TH .E SOLICITOR

WASHINGTON 25 D C


OCT2IIJJJ. 
orsndti* 


Tot	 The Ad*iatstr*toz, MIA 
AtboiitLmU Chiet, 11oist*1fle IW*rsls 


Division 


Ase&at $elisitor, Divistea at JWienl R.eourais 


$ubjectt ?eride*tiozi of voric undet esittrsot with 
brace ftUhtps (Doehet $o. PA31kQj 
Contr*et UaV9) 
By	 f	 yo 


t10,t.d nr viwe on several qsstions shish will again 
be stated aM cc tad upon in the oNor in Whish you 
prsntd theli. The sub.at *4mtrsst is esseutad on 
Poza NV .200* (Mva sod June 194), 


1, Can the oontreet ba tiinatd before the work in 
the contrast as is described under stags I is eomplstad 


The prforsonas •t addition*l wore uldar Stags .1 
as b terainatod by the Oovutent under Artiol* 8 of 
the .sntrut st a ttae cies though stage I has not 
bean soupletad, provided the OoveriWnt eonsidsrs that 
op*rattoks hortotore .oedusted indisete no possibility 
of * worthvhU dissevory and that further operations 


• ar. not Justified.
can 


•	 2 It this sostrso 7be• toz'ain*tid prior to the 
pl.tion of atage I works 


• (a) WIU * tr*in*ticn a	 nt be z10 
quirad or tan the sontr*st ha t*z*ii*td by 
a siii1. letter fros the Zeauttv* Officer 
to the Operator as was .*t forth is 
letter to br. Laurenso, dated $e'pta*er 29 


st Doaket No. EISL3755 (Mica), 
W C. Cratta, Crotts Usspsot, Cl*v*lsad 
County, North Carolina, Contrast Mo. deI48G1 


(b) On what Valid basis can payoent be 
a*de to th* Operator for the ocaploted work. 
In the event it is detezainod the contrast 
can be terainsted before letion of 
$tag I work and * t•z'*inatian agreasont is 
reqired, plan., prepare s*id agreanent..







• 


(a) Such teiation y be either by written 
notice or by a t•x*ination agreement. Simce in this in 
stance all of the work in Stag. Z has not b.n osplet,4, 
the Qp.rstor would agree to terminate, and the Gov.rn 
aent's obligation could be deftnitively established in 
the termination sgeeantt we beUsve th*t $ termination 
agreement would be preferable, Asoordingly, we have pre 
pared and attached hereto a proposed termination sgree 
meztt, The i.tt.r of September 29, 1955 (Crotte Docket 
No. aI*A-3755) which suggested termination by a written 
notice, concerned * situation in whth *11 the required 
work under Etage Z had been performed. and the notice 
would siaply advise that 3t4ge Ii would not be approved. 


(b) The Government t. obligated to pay its par 
tisipeting share of the cost of all of the bulldozing 
astually performed not in ezcess of the maxim* number 
of hours specified in th contract, since the Govern*ent 
proposes to terminate performanc. of additional work at 
a tia when the Operator i.s not in def*ult but to date 
has *srely completed part of the required work. (The 
contract completion date is January 3l 1956.) As t8 
hours of work ( $10 per hour) we performed, nd the 
Ooverriment'a participation ii 75$, the payment in this 
cas. should be $135,	


/	 / 
•____ep	 - 


1obrt P, Dvy.r 


P .Indritz/R. P ,Dwyer/wog 
1O/26/ 
Cos to: DMEA Docket 


Sol. DoIcet 
k.G.HoUk(2) 


abC.S.1fridge() 
R.P.Dwyer 
?.Indritz 
Chron.


2







600'. 


Octobcr 12, j95 


To:	 Jcting Aesintant 3olicitor, Dstense Mira1n 


•	 1'ra2	 oeta1Uc *aartl. Division 


$ubect Docket No. 14EAr3842 MI

Horaa FkiUipe 


ODae* Phillips Prospect 
Mitchell County, forth Caroiiii 


This is 4th reference to the f3wji: 


•


	


	
1. )aorand*, dated September 30, 1955, fr* the 


ie1d lean, gion V. 


•


	


	 2., 1ntere Report, dated b€ptmber 20, 1955, of 
the Field xacining 


3 *'aorandum, dated October 6, 1955, tri* the 
Chief, Contract Ati4nietration audi MKiit Division to 


•	 the Athninietratr. 


Picase review the contract a. the above sieorama aM 
reports, aM furnish 'aur interpretation of the follovingz 


1. Can the contract be terai ted before 'the work in 
the contract as is described unler 3t&ge I is coip1.t.d. 


2. It this contract can be ter*ii*ted prLor 'to the 
completion of' stage I work:	 •.	 ' 


(a) iU a t.raitin greacsnt be xequied 
or can th. contract be t.srainat.d b a simple tbtter 
f'r* the xecuti. Offi..r to the Operator tts was 
set £orth j tocr letter to W. laurence, dated 
5optenb.r 29, 1955, aex Docket Jo, 1A3755 Q41oa), ' 


• i. C. Crotte, (t'otts ?ro.p.et, Clevslar County, 
North C&ro1ir, Contract o. Idas'Z8O7.







;'H
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UNITED STATES 
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


aoSHIN IQ4.D 


NOXVLLE 2D TN1\3	 2	 \5 


Octobr 3Z, XSS 


Mrnnorandu* 


To* Operating Co&nmitts* ., D}1& - liaehington 


Front; DME& Fe1d Teaii, Regi.on V -	 nxv11e 


&ibjectt Pe1d Teats Iiva]. Report	 nE.&.38I2, Xd-Z89 (*ca) 
Horace ?billipz, iakerzvi.Ue, 1. C. Hora* ?hiUip& Pros. 


Tancey county, L (. 


c1osed are 1 copies of the fiza1 report. on Uis Uoraø 


Pti1lips contract,	 (ertiZication o discovery shouU not be isued. 


This project was tetinated after cop1eton of Stag. I, 


b	 nort.approa	 ot stage U.	 A. letter was ssut to i* Opsrator' 


October 26,, 195S.


?bert A. iAuraxic 
EXECUTIVE OFFICER 
DMEA	 REGION V 


V. "J. I4rrch, Member 
Bureau of Mines 


CCI: 


ynch 
ir7 


•iIe 


•	
0


2







.	 . 


UNITED STL$ 
fl3x>ARTN1 OP TEE TflERIOft 


DEY$J1 UINE1AI$ £ZPLQ1ZAION AX1MINI&*LTIOI 


?INAL REPOEt 


ULD	 1IoN 1 


•	 ON 


DA..381a	 OR*4E HIu.LN PR(S. 
(rsica	 Tancey County, N. C. 


'7 	 •	 .••... 


•	 Kétton. H. Teags	 ,logist • 
U, S. Geologiea1	 • •• 


and	 ••	 •. 
•	 L. E. Shirley, Mining	 ngins.r	 • •	 • 


•	 •	 •'	 U. 8. Bureai	 o	 Mia	 • 


October 27, 19 //-. 7...







,r•	 .


FmA V1PO*T


1 


Opsrstort Horac Phil24ps, louts 0 3, BakersriU., North Oar,lins 
Z.00at1o* g I*J airlins iies $ %OO W. of 8pro* Pinø, L 0. 9 i*csy Couiat, $.43. 


fr.nc11ng at ?vqeefs las. 2 and 2 fai3.ed to dis4oa a worthwhile deposit Of dcs. Additional ws'k is not warranted, no* cheald 
a oerttfjcstj of discovery be issued,


•r	 projec 
This preject began 3.ptoer 19. 'jMs inspet,d 3.pts*b.r 20, at wkiich tue it was dacidad that additi uia3, wcrk was not warranted. 


Prospect. lea, j and 2, as ihown ce tie lketch *ap aCcoa'jug the ori;ins3. * lnaticn, war. exp1cr. as follows, 


Prospect Ito. I • A out trending N. 65 , 70 feet long, lO. feet wide, ancFè to7 MtTá*xiau* d.pth, W&8 aade by bt13.4oss'. Ititarisi encountered was priasrily Loss. sk and tilled fran old tiggins, with feldspar', barren of nice, exp.s.d in tw pacs on the southaide of the 
trench, The suck ccnt*ed a fw piec. of clear, flat aica, i4ieh was light green in coler, l addttion,3. wcrk appears warranted on this px'qpsst 


Pr'o!p.*t no.2 - A tr'enc trending N. 25• W. 80 f..t long, 10 f.t wids, arid 3.2	 asxtia 4sptk, wa* *ada by bulldozer. line gr*ine pigeatit. cantaini.ng QOcsaic*ial quarts and sx*U sersp.si*i *iea was ax.. posed along both 'Us and the floer of the trench tie'a saxiana diitaae* of %Q feet. Host of the qusrt eccurved as *arrr b*nds near the e.ntsr 
of the cut and extended frce wall to iiall, No e*idsia of posaible strategi., nice wa exposed by thu *•nching, *nd the Oxaadn.rs da not 2eøOnd additional s1o*attoa ce this prospect, 


i) Total approved 
(b) ?.tal cost of proj.et 
(s) Govr*,nt'* share of ocat	 135.00 (d) Oovsr'**irit'* share unexpended 


*li* ef I*'.dncti* 


The project ass *onducted satisfatorjy. So *qu4psuest was p*ehassd for the project. 


L5


, H. Tesgue, Geologist 
U.s. 0. 5, 


L. 5. Shirley, Wning iginssr U. Se B. M.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALSEXPLORATION ADMINISTRATION 


ROQMSHffbFf,Qj. 
KNOXVILLE 2, TENN. 


October 26, 19.5


EcIVb 
. aoaC. iUips 


Routsfl3	 tiC12fl955 
ieviUe, Iorth CaX'O1flS


*s M&.381i2, X.Z89 (*1cs) 
Loracs Pi134p* Prnepiet 
Zancsy Go*ty, N. C. 


ar *. Paimpat 


As the *ork dons i*idsr St*gs X indiosted tbat Stags XX 
ii not justiA.d, ar.,a1 far Stags XX will not b 4, and 
therefaro, the coatrct uy be emsideted taraivatad, 


Aecording to *. 1.ague, he sgre.d .ith you t	 sk 
done thtou Septesber 20, totalling 18 o*rs at bulldozing is all 
that should bi don.. In order tMt we as *1cm. eur r'ecorda, will 
yo1 please seed your *onthly report and voisber for Sept.ab.r, 
tca' that out at wcrk, £ brief narrative description of the iork, 
to sceo* tci W-3O1 and )IF'lOb* will f*1t131 the raquireasat 
for * firaport,


SineereLy yoirs, 


Robert . Laønce, ectivs OffLc.r 
DK. A held ?esn Region V 


MV 
ass 
Oj*. Coas4r 


5u1ri
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIONADMINISTRATION 



WASHiNGTON 25 D C 
ROOM 13 POST OFFICE BLDG 


•	 ••. ••	 KNOXVILLE 2, TENN. 


5steaber 30, 19% 


oranduR 


To:	 Qpersting Co*itte, CNEA . Wasftizgton 


Froi*s	 D1€A ?ield Tea*, Region. V 	 aoxviUe, tennessee 


Subject: Th4E4*38122, IdmeB59 (naca Horace Philiip, 8akrevi11e, . C. 
Nor*ce E1iUtps Pospect, Tancey County, . C. 


Enclosed is the tu'3t ixteri report on the subject 


contract,


We request perassion to terminate, by utua agreeaent, 


effective $epteaabar 20, 19%. CertificatLon. wiU not be recoendsd. 


If agreeable to you, we wiU writs 	 tt to the Operator, 


in 1isi of a terdnation agreent, stating that wz'k tinder Stage ihe' 
not authorized. 


•	 •	 •	 flbbertj.Laurence 
!xecutave Officer, DME& 
Pie1d Teaii, Region T 


V. J.	 eaber 
•	 •.	 U. S.	 au of Mines 


ces	 •	 •	 •	 . 


Shirley 


Ft1es







. 


race Phillips, Route #3, Bakers lviUe, N. C. 


J5 airline i41.. S00W of Spruce Pine, N. . in Tancey 
cc,, N. C. 


The starting date on this contrast te 3ept.mber 19, 15. 


Stage t of this contract be. been **ipletad without exposing sufficient 


peatit. to ueti4 a4ditCns1 exploration in the tor* of Stage XX. 


Prospect Nos. 1 aM2, as ehoirn en the sketch g . p accpaning 


the original .xssnston, were explored as followet 


A cut trending N6% 70 feet long, 10 feet w$4e, 


and 6 to 7 feet za4atta depth, was me by bulldozer. Material encountered 


was primarily 104*e muek *nd 13. froe old diggings, with teids)*i', barren 


of 4a, exposed tn tvo places on the onth *$4e of th. trench. The muck 


oont*ind a fey pieces of clear, flat mica, iich was light green in oolor, 


No additieral wo*k appears warranted on this prevpeot. 


• A trench trending W250 f, ao t..t long, 10 f.*t 


wide, and 12 feet Mxisum depth, was m1. by t*illdoser. Pine grained peg 


matits containing occasional çusrtz and onell sorsp'dse mica was exposed 


along both walls and the floor of the trenCh t*D:a d.nnani distance of 


50 test, Most of the q*rt occurred as narrow bands near the center of 


the cut end extended fros. wsll to w. No evidence of possible strategic 


mica was exposed by this trenbing, and the .ainers do not recncL 


a4diti.cnsl exploratton on this proep.ct 


The Yield xasinsrs are of the opinion that this contract should 


be terminated by mutual consent, and the operator is in agreent, due 


to the poor shoving of mica bearing pegmatite at both ospects. The







wox'k z.quirec apprOxiIMte1 18 houx' of nchne tt.e, a Stage X of the 


eontracrt 4aø eo.ted satisfactori1'.. 


Mr. V. J. Zrch, Bureau Meaber of the 1ie1d 'r.ai, Itegoi V. 


acocapanied the exwix x's on this vistt to the dn.. 


L. B. ShXrley, )ntn . Zngtneer 
U. S Bureau of Minss 


K. H. teagth, Gott 
U. S. Ceo3oiceI wiey 


5ept*!ubeX 20,. i9


2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


S. GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.
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Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


18Q.QQ-----------------------------------io.00-----------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


FC (Re.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


-	 PARTMENT OF THE INTERIOR 1L 
DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON0 


OPERATOR'S MONTHLY REPORT AND VOUR-) 


Month of	 -------1955W Docket No. DMEA 342	 Contract N''tE59 
Operator's Name	 -lip----------------------------	 Minerals ---- - Mb 


Address----- -Route 	 keravfl1N1.C.----------------------------:..------------
Contract Amount, $---- -66.o°	 Government Participation: !l%	 Amount, s.496Z. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
1	 3u1ldozing].Q0Q--hi'.


 Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
RentaL.-
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS---------------------------------18Q.00 - ----------------------------18QO----/ff 	 ----


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date -----------*payee	 lorac-'i;I4p ------------------------------------ment in the amount of: 


Per	 ;	 Tit.le	 ----------------------------


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—+. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully	 (Authorized Certifying Officer) 

fa"e statement or representation to any department or agency of the United States as to any matter wIthin its 
Jurisdiction	 Date	 '-Vou No	 t I 


(Instructions on reverse) 	 (See other side) 
__







(Fo, Govsmm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration project under Contract No. .t&1--- - in accordance with the terms of the contract. 


----------- y £Thci5 'Date 2'-- -


EXECUTI E FICER OR ALTERNATE:	
—." 


EXECUTIVE OFFICER	 10 
Signature ------------	 Title MEA REQ..Q!iY- - -- Date ------c 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress ma4e, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inClination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported, uider "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under .' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION	
COSTS Tuis I	 Tuis II 


MONTE I Moru	 COSTS TO DATE 
J 


Uitns TO 
DATE


AUTEORUID BY CONTRACT 
Us CosTs _____ 


TO DATE
Un1ta
	


Unit Costs 


'	 Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
NOV0 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 '- -1 


znl2Vi'-104A 
(Apr11 1952)


Month of	 P.t. ------195...L..	 Docket No. DMEA .342 
Operator's Name----- -HQCIthi1lip _______________________________________________ 


Address------RQVt3Ukeil1N..C.___________________________


Contract No. 
Minerals----------MiCa 


Drifting 
Crosscutting........................... 
Raising 
ShaftS................................... 
Winzes 
Drilling: Core--------


Churn 
Auger....................... 


Stripping 
Trenching.............................. 
Test Pits 
Roads and Trails........----------------


18 }ir.B Udoin 1G Mri 


TOTAL DISTRIBUTED COST&...


g	 1fif - 
TOTAL COSTS 


18Q.fl0---------------------------180.00--- 	 AUTHORIZED BT 


Operating Equipment Purchaaed............................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvement8, etc........................ 


ToTAI COSTS--------------------------------O.Ji 18QOO................................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


Date .11&!55............Operator------ieJhilhips 


Per	 Titlo 


- NOTE.—TItle 18, U. S. Code (Crimes), aectlon 1001, makes It a criminal offense to make a wfllfolly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARBS ..................................................... 


(For Government use







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Reporl.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by theWashington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate. unit costs.


I
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OPERATOR'S 


Monthlr aeport o Progr.s. 


Sep ember 1955


tdm,E 59 


We dA eighteen hours bulidosing Jork, cutting two. 
trenches as called tor in the contract. Inasmuch as no 
pegntatite was uncovered which warranted continuing, Stage 11 
w&s not begun. The contract was .terThinat.d at thia point. 


3eptember 19 and .20* Bulldozed two trenches, as called 
•	 ;	 .	 for In contract, No nror.tein reauit, 


held te visited projeet after eon-
rletion ot the t*illdozing work snd 
terminated the contract.















Govelaentls Copy 


TERMINATION AGREEMENT 


It is agreed this 1st day of ' November , 1955, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "G'overnment,'' and 
Horace Phillips, hereinafter called the'Operator,. 
parties to that certain Exploration Projeet Contract 
Idm-E,9,Docket No.. DMEA_3842, dated August 23, 1955 
hereinafter called the Contract, that: 


1'. Effective Septe1bé'' 20, 1955, the Contract 
and all obligations of the parties thereunder, ex-
cept as otherwise herein expressly provided, shall 
be and are hereby terminated, 


2. The Government shall contribute only to 
the fixed, unit costs of work performed prior to 
said effective date, and it is further agreed 
that the total amount of the Government's contri-
bution shall be $135, representing 75 percent 'of 
the cost of 18 hours of bulldozing at $10 per 
hour, and the Government shall not be obligated 
to make any other contribution to the cost.s of 
the work under this Contract. 


3. The Operator shall promptly perform all 
winding-up and settlement actions provided for 
in the Contract, including the rendering of the 
final report. and final account. 


4. The Operator hereby releases and agrees 
to save the Government harmless. from all claims 
or demands under or arising out of said Contract, 
except as otherwise provided in this termination 
agreement. 


, IN WITNESS WHEREOF, 
this agreement as of the .ay 


'THE


these parties have executed 
and year first above written. 


UNITED STATES OF AMERICA 


ECEW 


NOV 1 45
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Docket No, _____________ 


Commodity	 ' 


	


D.ARTME11T OF ThE INflIOR	 '	 ' 


DEFENSE MIN]ALS PLOR.ATION AD4INISThATION 


STRATEGIC .AND CRIT1CL )iI1ERAkS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


1ease enter on the records of the Defense Minerals Exploration 
Administration under the Strategic' and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. ' , 


Contract'Nó. Idm-'E	 '	 ,	 , 


Date of Oontractedt 


Maine and Address of Operators 	 '


'	
' 


Amount of Government 	 '	 '' '' 
prticipation _____	 ' 


Percent 0± Government 
participation ?'J 


ilegion:	 1?	 State	 'pot'	 ' 


øt:	 tct


(Name) 


.1. ,. Cbr 
Ctht	 tzto* nd 
41U4t 2L4*zi 


Ite Delivered to Thireau of Mines, Washington.







•


]cket No. '382 


Commodity _______________ 


DPARTMEUT OF THE IN2ERIOR	 . 


DEFENSE MINIRALS LPL0RATION Ai]4INISTHATION 


STRATEGIC ,AND CRIICI.L MLNERAI$ PLORAION PROGRAM 


TO: Chief 9 Finance Section 9 Budget and Finance Branch, Bureau of Mines 


Please enter on the. records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract.No, Idmn-.E!59 


Date of Contract	 August 23 l9 


Name and Addres .s of Operators 


ras hilltp*	 .• . .	 .	 . 
Rout* 3	 .	 . 
)kersvtlle, ibrtb 


Amount of Government 	 . 
participation ____ $4,962,OO 


Percent of Government 
participation ?5 


Region: I	 State flO*Ih Coltntt


I2PJ2aF 
ame) 
. 


/ 
Chief, Contract	 ntatratton md 


u4tt 


I.te Delivered to Bureau of Mines, Washington.0 	 .	 ( title) 


8/23/$	 .	 .	 . :







0


Govnment' S copy 


	


SEP	 1955 


(Revilt?1 g54)	 Docket No. DMEA 


Corn odit 


Contract No. Jdm–EES9----------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ---------------------------------day of --------------------------------------------------, 195....., between the 
United States of America, acting through the Depatment Ofthe Intêrir, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------Horace---Phillips----------------------------------------------------------------------------------------


whose mailing address is	 Q31j --- -3-------------------------------------------------------------------------------------------------------------


Carolina----------------------------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .iiiap...... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of thIs ctthct (here-
inafter called "the land") is in the Stat f1QXth.....GQiiJ)3------, County of ------ - IQW-------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1S.ae.e-----------------------------of 5	 @flX].----gs 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 -------------- ---------------, 	 - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . ----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the 1e.al title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: -------------------Of—lessor. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, - 
Insert "owner," "lessee," "contract purchaser," "locator," etc	 .	 V 	 . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc,, 	 V	 - V.: 


'Insert "deed," "leaae," "contract," "location notices" "p4ent," étc 	 V	 V	 V	 V - 


If not recorded, so indiçte by inserting- ."tiñ.'	 -	 V 	 1.. ............. V







- __ 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements; faci1ities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development, without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ------- Jjc-195..5-----------shall commence 
the work, and on or before ,Januaxr311956---- (unless the operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo"rk.—(a) Operator's reèpOiliilitj.-'--The*ork shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities,:materials, supplies, and labor, to 
bring it to completion within the time.fixed	 .1	 .c: :.o 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
nieans of access for such inspections. 


ARTICLE 5. Contribution by the Governmervt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 6i6Q -----------The Government will contribute i5 percent of the fixed unit costs as 
work is 'perfopned, in a total sum not in excessof i962O..Q-------------------: Provided, That until the 
Operator has rendered to the Governmèmit hi final re'pöit, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of th work. The Government will make .its .cntribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audjted-'arid settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government, may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any prodUction in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years a-ft-ra'ny' obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various, types of work performed during the reporting

period and the fixed unit costs incurred lot each type of work;, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from, the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) ii the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form '(ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its eléc-
tion, the Government's royalty on such production shall be computed .on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such an ount,s exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-7o8-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would' be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half '( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as abOve provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall aUthorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate 'thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any 'minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied,. the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work' not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 ' 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be , relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any. other remedy the 'law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, 'and 
such rights shall be fully preserved.	 ',	 •	 ' 


ARTICLE 9. Notices to be given by the, 'Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at .his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date Of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may' arise therefrom; 
but this provision shall not be construed to ,extend to this contract if made with a corporation for its 
general benefit.	 '	 '.	 ' ' 


ARTICLE 11. Changes and added provisions.— 	 •
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, efense Mm als 


Bym/	
Exploration Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------- --secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT

HORACE PHILLIPS 


DOCKET NO. DNEA-38h2 


ANNEX I 


The land referred to in Article 2 of the contract 
form is described as follows: 


Beginning on a small opening 1own as Horace 
Phillips Prospect which is located 175' due West 
of a large Whiz Oak tree, and running North 500'; 
thence East 650 '; thence South 1000'; thence West 
1150 '; thence North 1000'; thence East 500' to a 
point of closing. 


The Horace Phillips Prospect is 24,55 (airline) 
miles S. 500 W. of Spruce Pine, North Carolina.
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EXPLORATION PROJECT CONTRACT

HORACE PHILLIPS 


DOCKET NO. Dr€A-38142 


EXHIBIT "A"



Description ' of the Work


1ECEXy.



SEP1 6955 


The location of the exploration work is shown on 
the map entitled "Sketch of Horace Phillips Prospect, 
Mitchell Co., N. C. DMEA-38k2 (mica), June 28, 1955," at-
tached hereto and made a part hereof. 


The work is divided into two stages. As soon 
as Stage lis completed, or as it nears completion, the 
Operator shall, apply to the Government f or approval of the 
performance of Stage II work; and to the extent that the 
Government approves in writing, Stage II work shall be per-
formed. The performance of all work issubject to the 
provisions of the contract form with respect to "termination 
of the Government's o11igations." 


Stage I 


With a Model D-6 caterpillar tractor-dozer (or 
equivalent size unit) cut two trenches, one at each loca-
tion shown on the attached map. Each trench shall be not' 
less than 100 feet long by 30 feet wide' by 6 feet deep. 


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
dimensions LI. feet by 3 feet by 2- feet. 


(c) 'An exploder storage maazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
rough, unfinished lumber, with protective roof covering; and 
shall be equipped with lock and key.'
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The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the lids or doors shall be 
securely locked with the equivalent of a 5-tumbler jarproof 
lock.


2. Sink a 140-foot shaft, as agreed upon by the Govern-
ment and the Operator, at each of .the two prospects shown 
on the attached map. 


3. Drive 50 feet of drifts from each shaft sunk under 
item 2 of this stage, or a total of 100 feet of drifts. 


The shafts shall have two compartments and shall 
have cross-sectional dimensions of not less than 5 feet by 
7 feet in the clear of timber. 


The drifts shall have cross-sectional dimensions 
of. not less than 5 feet by 7 feet in the clear of timber. 


All work shall be timbered as necessary. 


The location, direction, inclination, and extent 
of all work are subject to the approval of the Government. 


Estimated Costs of the ProjectS 

Fixed- Unit Costs 


Stage. 1 


Bulldozing, 30 hours © $10.00/hr. 	 $ 300.00 


Stage II 


Constructing: 


Toolhouse /	 . $ 76.00 
Powder magazine /	 . 26.00 
Exploder magazine / 	 11L00 


Sinking 80 feet of shaft © $ 140/ft.	 3,200.00 


Driving 100 feet of drift © $30/ft. 	 3,000.00	 6,316.00 


Estirna'ted Total Cost of Project 	 $6,616.00 


Government Participation © 75%	 $L.,962.00 


2 


1/ The completed work constitutes the unit.
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MF-203	 _____ 


Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-___________________ 
Contract No. Idm-E________________ 


Contract, Date_______________________ 


CONSENT TO LIEN 


To the United States of America:


JUL25 195 
Referring to that certain land in the County of 	 Mitthell	 , State of 


North Carolina , described as follows :1/ Beginning on a sinai). opening known as 


the Horace Phillips Pxospect which is located 175' due West of a large Whiz Oak tree,, 


arid running North 500'; thence East 650'; thence South 1000'; thence West 1150'; thence 


North 1000'; thence East 500' to a point of closiri,g. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an ind,ucement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiüre an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall le prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of' a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the 'fol1owing:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of' the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -, 


and recorded in book _______ page ___________- official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Writo "ncne" it that is th casc. Do not 1oav linos blank.







4. Consents to all amendments and assignmentsof the contract without notice thereof, 


and agrees that this Consent to Lien, shall extend and apply thereto.. 


5. Added provision: 


Dated this	 19th clay of	 J11].Y	 , l95J. 


[sealj Spruce Pine, N. C. 


[Seall 


[Sealj' 


I, ____________________________________________— certify that I am the ___________ 
______________________ (Secretary, etc.) of the corporation named herein; that _______________-
____________________ who signed this agreement was •then — . (President 


or Vice—President, etc.') of said corporation; that said agrement was duly signed for and in behalf 


of' said cororationby authority of its goernin body; and was within the scope of its corporate 
powers.	 '•	 .	 . 	 . 	 S	 ' 	 , 	 . 	 S 


• 	 S.	
'5''	


- 	 S	 Ss.S	 •S'•	
••,,• .. •,	 . 	


. 	 S	 • 	 - 


. 	 -S.	 5•55,'	 .S-.t'	 I	 -	 ' S	
•S' 


[Corporate SealI 


. 
Interior—Duplicating Section, Washington, D. C.


	 77662
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Lease - Bouhdar	 - ___________ ________	 ____________ 


0	 /00	 200' 
I	 1	 4 


scoIe 


5<ETCH	 OF_ 


HORACE PHILLIP5 PROSPECT 


I
	


MiT. 'HELL CO.JN.C.


DNEP -3842. (-ni) 

Jure. Z8I5
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