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 TERMIRATIONR AOREEMENT
It is agreed this 1st  day of November , 19545,
between the United States of Amerioa, acting through the
. Dapartment of the Interior, Defense Minersls BExploration
Administration, hereinafter ealled thu"cawtrnnnnt‘” and
Horeee Phillips, hereinsfter ecaxlled the "Operator,
parties te that certain leration Project Contract
Iam-£859 ., Doeket No, DMEA-3842, dated Aungust 23, 1955
herwinafter called thw “Contract,” that:

1., Effesctive September 20, 1955, the Contract
and all obligations of the parties thereunder, ex-
copt as otherwise herein sxpressly provided, shall
be and are heredy teminated,

: 2. The Government shall contribute only to
the fixed unit costs of werk performed prior to
said effective date, and 4t is further agreed
that the totasl smount of the Government's qontri-

| busion shall be §135, representing 75 pereent of

| the coat of 18 heurs of bulldoxing at $10 per
hour, and the Govermment ahall not ba obligated
to make any ether contridution to the sests of
the work under this Contract. '

|
' 3. The Operator ahall promptly perferm all

winding~up and settiement actiens previded for
in the Centrsct, ingsluding the rendering of the
final report and final aceount,

k., The Opereter hareby relsases and sgrees
to save the Governmsnt harmless from all celaims
or demsnds under or arising out of said Contract,
except as otherwise provided in this termination
agresment ,

IN WITNESS WHEREQOR, these parties have sxecutes
this agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA

Bad

"L@)}_ '
TELEY i ‘ WF;»V v
: ‘ _ Appd.ol, O, ¢
O ' A SO . %- :
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RECEIVED
SEP161955
(Revnggg_.lz\?ne 1954) : . | ,. - Docket No. DMEA .3&2 ........... -

Commodity mﬁ

- Contract No. Idm—E 853 ..............

UNITED STATES OF AMERICA
DEPARTMENT' OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION '

EXPLORATK)N PROJECT CONTRACT*
' (Shorf Form)

It is agreed this .. LAUG 2 31955 . " day of ... R ,195.._., between the
United States of- Amerlca, actmg through the Department of the Interlor, Defense Mmerals Exploratlon
Administration heremafter calleg the “Government "and? ... : el :

................................

whose mailing address is mtt 3 ..... _

hereinafter called the “Operator,” as follows

~ ARTICLE 1. Thzs contmct is entered into under the authorlty of the _Defense Productmn Act of
1950, as amended. It cons1sts of th1s form (MF—ZOOA) the attached Exh1b1t “A)” Annex I, and KD

The Operator shall not transfer or assign this contract or any rlght thereunder W1thout the written
consent of the Government. )

inafter called “the land”) is in the State of .}
and is described in Annex 1.2 '
(b) The Operator represents and undertakes that

(1) The Operator is the * . J@giow.. o of®
in the land, in possession and entltled to possession for all of the purposes of th1s contract under
and by virtue of a® __.J@mmm ..., "Kl8&recorded in Book .. , bage

official records of sald County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, hens, or encumbrances: .. PNRME..

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal t1tle) the Consent to Llen of any holder of the legal t1tle
of the land (lessor seller, optlonor, etc ), are attached, as follows m tﬁ Xlen of

' If sufficient space is not prov1ded in any blank use an extra sheet of paper and refer to it in the blank, :
rtx Inser’(t;: n:)a.me, and if an orgamzatlon, its nature’ (corporatlon and place of incorporation, paitnership with names of

partners, etc

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partmularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

® Insert “the entire 1nterest ” “the mineral nghts ”“an undivided one-thlrd ? ete,

° Insert “deed,” “lease,” “contract " “location notice,” “patent ? tc.

T If not recorded, so indicate by inserting “un,” . 0 U S R

&
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b(;l?ill;l against the land or any production therefrom except for any production referred to in Article

A%[{IQLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of BiOK - ’ ... The work to be performed
is described in Exhibit “A.” The Operator on or before ... U] 15.1955 shall commence
the work, and on or before AJSSRMEYY X@ﬁ ......... (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.~—The work shall be per-
formed with reasonable diligence, efficiently, expertly,-in-a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety-and for liability. insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. _ - -

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . : : : :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
‘(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $£m ................... The Government will contribute J%:.. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $§#‘$ Provided, That until the
‘Operator has rendered to the Government his ﬁﬁal'repg’r , and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost.of the work. . The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
.and suppliers for the account of the Operator rather than to the Operator. . : :

"ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Ggvern-
ment may have an interest; and shall preserve those with respect t6 work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to.the Government has terminated. The Government may
“inspect and audit said records and accounts at any time, either by itself or by a certified public account-

ant. The Comptroller General of the United States or his representative, until the expiration of said -

‘three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. - All of the Operator’s vouchers and records and-accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
. (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work performed during the reporting

period and the fixed unit costs incurred for €ach type of work; and (3) a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. » .

- (e) Compliance with requirements.—If in the opinion of the Government any of the Opérator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

- from mining operations for percentage depletion purposes in Federal income tax determination, or the

market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess.of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

(h) Notice to purchasérs.—The Operator shall give notice of the Government’s claim for royalty
* to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and hls
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operatlons

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-

fied, the Government may give the Operator written notice thereof, and thereupon the Government shall -

be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the Work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the: terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

_affect the Government’s rights as provided for in the contract Wlth respect to a percentage royalty, and
such rights shall be fully preserved. <

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been dellvered five days after the date of mailing. ‘

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for 1ts
general benefit. . ’ A

ARTICLE 11. Changes. and added provisions.—

L)

16—70618~-1






Executed in sextuplicate the day and year first above written.

HORACE PHILLIPS | THE UNITED STAT?S OF AMERICA

(Operator)

) OO
secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
. Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

- CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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KXPLORATION PROJEGCT CONTRACT
DOCKET NO. DMEA-3842 o
l BECENED

ﬂ' Qn ﬂa 4] ‘
, : SEDB 3 51955
Work . -

' ™e location of the exploration work is shown on
the map entitled "Sketsh of loracs Fhillips Frospest,
Mitehell Co., N, C, DMEA-3842 (mica), June 28, 1955, at-
tached heveto and made a part hereof. :

The work is divided into two stages. As soon

as Stage I is completed, or as it nears completion, the
Operator shall apply to the Governmwnt for approval of the
s:rramma of Stage II work; and to the sxtent that the

vermsant approves in writing, Stage II work shall bs per-
formed. The performance of all work is subjeet to the
provisicns of the contract form with respect to "termination
of the Government's obligations. , .

Stage I

. With a Model D-6 caterpillar Sraator-doser {(ov
squivalent sise unit) out two treneches, <ne at each loca-
tion shown on the attached map. Esch treneh shall be not
1sss than 100 feet long by 30 feet wide by 6 feet dwep.

Stage 11
1. Construet: R |
(8) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.
(b) A powder storage megawine, |
| dimensions & fest by 3 feet by fout,

(6) An exploder storsge ine, minimmon
dimensions £ fest by 1f feet by 1 foot.

The toolhouse may de uwnfloored; shall be mede from

x'wzh wnfinished lumber, with protective roof sovering; and
shall'be equipped with loek and key. o





mmrmmxmrmmamuma
_ muxumzmuummaumszara-mn
, - softwood lumber; and shall be brased at tha sormmers. - No
C . metal shall be exposed; and the 1ids or doors shall e
?agmly 1o¢m m.m thu nmuumt of & 5—mw Jmmt
’ Mu-

a..smu%~rmtm,uw wtmaem
' mtwmmmw,atnehatmmiumunm
mm;&mmm =

| 3, Mnﬁamto:mmmmnmnnmmr
imao:ﬂuaam, w&to&otzwmtatmm _

The shafts shall have two o ts and shall
huwwmtim dimansions of not than % feet by
_'rmwmmcmettmm ' C

The 4rifts shall have cross-sectional dimensions
o:nov:uumﬁmw?mmmaamam:. '

| mwmmxutm‘m»mum

. Tna xmm, mt&m. s.mimutim, md axtent.
of all work are m:wt to the mmx n:' m m:umt..

| mmm, sommﬁuo.w/hm ) R S 300.00
cmmtmg ; o -
Mr%y ¥ $ gsoo :
Exploder mm}j . 100

"._smma@tntnrmum/m  3,800,00
Driving 100 feet of arift @ $30/ft. _3,000.00 _6,316.00

Estimated Total Cost of Projest . . $6,616.00
dovernment Partieipation € 75 $8,069.00
e

I/ e iapteted work sonavitutes the walt,
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MF-203 For_Government's_Use_Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
, Operator )

Docket No. DMEA-
Contract No. Idm-E.
Contract Date

CONSENT TO LIEN
RECEIVED

To the United States of America: JU![_ 2 5 7955
Referring to that certain land in the County of Mitchell , State of
.North Carolina , described as follows:l/ Beginning on a small opening known as

the Horace Phillips Prospect which is located 175' Due West of a large Whiz Oak tree,

and running North 500'; thence East 650'; thence South 1000'; thence West 1150'; thence

North 1000'; thence East 500' to a point of closing.

which is the subject of a proposed exploration project 6ontract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; ‘and the Government's interest and equity -in such property shall.be pprior
and superior to any adverse right or claim of the undersigned; ' a ’ '

2. Grants to “the Government a Iien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. }

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.

B R R R RS EEEEEEEEEEE————EETEEEEEEEEEEEEEEEEETEEEEEEE






4. Consents.to all amendments and assignments of the contract without notice.thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision{

Dated this _ 19th  day or __ July , 1955 .
W _[sea1] Spruce Pine, N. C.
'[Seal]
[sea1l]

certify that I am the
(Secretary, etc.) of the corporation named herein; that

who signed this agreement was then
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf
- of" said: corporation by authorlty of its governing body; and was within the scope of 1its corporate

(President

_powers.. .

P R ’: . : ': T ",. R

B “ . . [N .
L T R R

N~ , -y

(S W L e e, e B

[Corpo:ate Seal]

Interior——Duplicating Seotion‘ Washing!. D. C. I 77662
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MINING LEASE JUL 2 5 1955

State of North Carolina Mitchell : , —County:
This indenture made this 19thday of _July, 1955 A , . . 1988,

petween___F. 0, Phillips ; |

of___ Mitchell County and State of North Carolina as party of the ﬁrst part, aod known

as lessor__, andHorace Phillips

of Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part. Y of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of tive years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

due West of a large Whiz Oak tree, and running North 500' 3 then i.l Q'; thence south- 1000' 3

thence West 1150'; thence North 1000'; thence East 500' to a point of closing.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that-he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said- lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buxldmgs or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of
the first part, or his or their heirs or assigns, a rental royalty of - 1/8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor— reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot And
it is agreed that the lessee may ass1g'n this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, ‘legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed .to

the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall

eptitle the party of the second part to specific performance of this option contract.
BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be

found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time .

thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one tnne, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

o I e -

(Seal)

(Seal)






MINING LEASE .

State of North Carolina . Mitchell _ County:
This indenture made this 19t}1riay of July, 1955 ' — —. 1983,

between. F. 0, WJ

of Mitcheld - County and State of North Carolina as party of the first part, and known

as lessor__, md_ﬁwliﬁ&

of_ Mitehell ' County and State of North Carolina, party of the second part and known

as lessee. .

WITNESSETH, That the part ¥ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the followmg described real property for mining purposes, in the County
and State ﬁrst above written to wit: :

due West of a large Whiz Osk tree, and M North 500' H them_zg Eggt 650’; Mce gouth 1000' 3
thence West 1150%; thence North 1000'; thence East 500! to & point of cloasings

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period.- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon wluch exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of. : 1/3 '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conﬂlctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, , legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. :

WITNESS our hands and seals the day and year first above written.

Ve
Witness: | M Sea

(Seal)

(Seal)






MINING LEASE

State of North Carolina Hitehold County:
This indenture made this 39 %lday ot J0LY, 3955 . - . 1909,
between Z’. @a MM

County and State of North Carolina as party of the first part, and known

of. Efﬁ%‘i‘;t}lﬁ County and State of North Carolina, party of the second part and known
as lessee. .
WITNESSETH, That the partﬁ of  the first part in consideration of One Doliar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit: :
ated 1754

Copinndng o0 @ rald epondny Tmorn ao $io Hevaeo MMIMpe Do
que &oat’: of 0 dcwpp (il n": @3“‘39'! cad yuaateg Dowth 500t tmm Bagt © {mams mthlmb‘;
thones Uegh 33503 ¢honto [opth 3000Y: thenoo Dok 500' €0 o pednt of alosings

s

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party ot the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the le_ssee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of /8 '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may asmgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
" - option to purchase all the right, title and interest,'legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any ‘
one tnne, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: : m (Seal)

(Seal)

(Seal)






o o BECEIVED

MINING LEASE
JUL 2 5 1955

State of North Carolina Tathe3l County:
This indenture made this 5/ aYlay of (A, , 1988,

between%mm

of PA ‘ﬁﬁ County and State of North Carolina as party of the first part, and known

as lessor__, and__ LIOEXKS e

ot el ' —__County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partﬂ of the tirst part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement. the following described real property, for mining purposes, in the Connty

and State first above written to. w1t°
Colerfen o 6 el :%:‘im Li}?ﬁ 09 s.zm Crevgo Iy 2 vy dg Sosated 3‘?&*
&o Uopk ¢F o Boven (00 ("m twony ol prming B G008 fﬁm ‘””“w gLl Cromag i ,mta 1000% 3
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TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon whxch exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of : %ﬁ

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease.

. AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and mterest _legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines thhm the area leased shall not cease longer than ninety days at any
one txme, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: %ﬁ» (seal)

(Seal)

(Seal)
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. UNITED STATES
DEPARTMENT OF THE INTERIOR M |
 DEFENSE MINERALS EXPLORATION ADMINISTRATION - ,#/V ' |

- WASHINGTON 25, D.C. 600

Xr. F. 0. Paillips |
Sprace Pime, North Carolisa.

Re: Docket No. DNEM-38.{2-mioe
Kerace Fhillips
Horsese Miillips Pmcpoet
Mitchell Coumty, Ferth Carelina
Comtract ¥o, Lin-X859

Dear h. Phinipcs

Eaformuisudetotha Gmm:‘s ﬁemnthl.m, rhtad :
July 19, 1955, whieh you executed in combectiom with the subjeet
coatract for a Defense Minerals Exploration Administration mjaet '
om your properiy im Nitchell County, Nerih Carolinma.

Transmitsed hevewith for your informetion is a'm of =
our self-explasatory letter of this date o the opcnm under . .
. this eontrest. . o S - |

A Sihmﬂll rom:
8. Mistonigg { .

J'Hopkina.ms 5/16/56
Copy to: #Docket
. Mr. Chambers
Field Team, Region V.
Mr. Kiilsgaard, 5222
© Mr. Dietrich, 3061
. Mr, Houk .
- Admr. R, File






UNITED STATES - -Soroene
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION - .
WASHINGTON 25, D.C. - €00

R | WAy 17105
Mr, Horace Fhiliips ’ . -
Route #3 :

Bakersville, North Carolina |

Res Dockst No. BM&-%MM
- . Horase Fhillips ' .
Horsece PRillips Prospeet -
Mitchell Commiy, Rorih Ceroline
Contyract No. Idm-E8%590

m M!‘. mmpﬁ:

Reference is n&c %0 your terminated exploration eontract
- with the GCoverrment, ‘ =P ~

We sinesrely regret that the work performed did not result
in a sertification of disacvery or develomment umder the provisions
of the contract. In the absence of such certifleation, the Goverrmeat
- retaing no claim or lisn ageinst the propsrty subject to the comtrast
or any future production therefrom. we, therefore, are cloging our -
books and records on this projest. Your attemtion, houever, is called
to the provisions of the contract which require the operator to keap

andpmmmtginr'emﬁafwthemiodmud.

: Your interest in the IMEA sxplaration program amll pc.ttici-»
- patlon therein are fully appresiated. _

’

. C. 0. thtendm “f ‘/ Gt

Administrator =

| Sincevrely yours,

JHopkins:ms 5/16/56

Copy to::*Docket =
Mr. Chambers .=~
Field Team, Region V-
Mr. Kiilsgaard, 5222
Mr. Dietridh, 3061
Mr. Houk - =
Admr, R. File : '

 F. 0. Phillips - land owner - C/






By:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 1600

May 16 1956
Pro;ect Summary Report
James Hopkins ‘ N}K

Docket No. DMEA-3842-mica
Contract No. Idm-E859
Horace Phillips Prospect B
Mitchell County, North Carolina(See R. A. laurence Memorandum
. of August 3, 1955)
Operator: ‘
Horace Phillips
Route #3
Bakersville, North Carolina
Operator's Property Rights:
. lessee of the mineral rights

Contract: dated August 23, 1955
a) Work Authorized:
Stage I
Excavate two strike trenches -
. 2 pegmatites
30 hours @ $10,00/hr. $ 300.00
Staze II -
New Buildings $ 116.00
Shaft sinking 80 feet @ $40.00/ft.
(2 shafts) 3,200.00
Drifting 100 feet @ $30.00/ft. ,000.00
" Estimated Total Cost é‘,ﬁl&
b) Amendments - none
c¢) Work Completed:
. Trenching 18 hours @ $10.00/hr. $ 180,00

Work began September 19,, 1955.

Work completed September 20, 1955.

Contract terminated September 20, 1955.

Field Team Final Report dated October 27, 1955.

Operator's Final Report waived - November 8, 1955 (Voucher)

Audit: Report of Review dated November 29, 1955.
Total Cost as billed by Contractor $ 180.00
Exceptions =0-
Total Accepted Cost $ 180.00
Govermment participation @ 75% $ 135.00





, ® | °

b Certification of Discovery - none issued

5. Comments: ' _

Prospecting work by the applicant disclosed two
pegmatites which offered some promise of containing
mica of strategic grade. Expdsures were poor and
1little information was obtained. .

Flat and "A" mica occur at both pegmatites. The
flat mica.is of excellent quality, but the "A" is
non-strategic because of mineral stain. -

A project was setup to trench each pegmatite. Shaft
sinking was to follow if further work was warranted.

Prospect 1
Trenching encountered material that was primarily

loose muck from old diggings. The muck contained a
few pieces of clear, flat mica that was green in
color. No further work was warranted.

Prospect 2
Trenching exposed a fine grained pegmatite contain-

ing occasional quartz and small scrap-sized mica.
There was no evidence of strategic mica and no
further work was warranted.

Because the ‘trenching failed to disclose a worth-
while deposit of mica, the Field Team recommended
termination of the contract and no certification of
discovery or development to be issued.

There was no production and there are no reserves.

The Nonmetallic Minerals Division concurs in the recommendation
of the Field Team.

The Commodity Divisions of the Geological Survey and Bureau of
Mines also concur in the recommendation.

Ci;iimss Hoé%fi:'

Nonmetallic Minerals Division






IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR L T
GEOLOGICAL SURVEY ) ,
WASHINGTON 25, D.C. '

March 8, 1956
Re: DMEA 3842, Idm-E859
~ Horace Phillips
Horace Phillips prospect
Yancey Co., N. C.
V $6,6l6.00 - Mic&
Memorandum :
To: ,b L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Final Field Team Report
The contract approved the expenditure of $6,6l6 00 on a
staged work program.

Two bulldozer trenches failed to locate a promising
pegmatite and the search stopped, $180.00 having been expended.

The examiners and the Field Team recommend that no
certification be made.

I concur with that recommendation.

N. E. Nelson






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

November 14, 1955

Memora.ndmnv
To: Normetallic Minerals Division

Defense Minerals Exploration Administration

From: Chief, Branch of Ceremic and Fertilizer Materials

© Subject: IMEA-3842 (mice)

Applicent: H. Phillips
Neme and Location of Property: Horace Phillips Prospect, Yancey Co., N. C.

Contract Number: Idm-E 859

Date of Field Team Report: 10/27/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/8/55

Field Team Recmmnendation; Recommend no certification of discovery.
Connnents;

1. Stage I failed to disclose any worthwhile deposits of good
quaelity mica.

2. The project was stopped following completion of stage I.

3. Expenditures -

Totel approved . $6,616.00
Total cost ' . 180300
Gov't. share of the cost 135,00
Value of production during )
operation None

Recommendation: I concur with the field team's recommendation.

t/jﬁ"(\ﬁ ULy
l&' ’ f ' %’(M; S VD

We F. Dietrich AN A B A

Sk N
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WNGXVIELEN TENRESSEE
KNOXVILLE, TENNESSEE

November 10, 1955

Memarandum v

Tos Operating Committee = DMEA = Washington

Froms Acting Executive Officer, DMEA = Region V = Knoxville

Subjects Termination Agreement &=Idm=E859, DMEA=38L2 (mica:)
Horace Phillips, Bakersville, N. C,

Transmitted are three signed copies of the subject
termination agreement, The usual distribution of the other

copies has bsen made by this office.

T

R A e
)

At
Lo
RO s
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

~ NOV -1 1955
Mr, Hobert A, leurence - Subjests nomu.mam Miea
‘Exscutive Offieer, DMEA Bovess Fhillipe
Fisld Toam, Regiom V R ~ Howawee Phillips Prospeet
Boem 13, Post Offios Bldg., = Mitchell Coumty, Sowth Careline

~ Fogxville 2, Tenneases .. Contrast Ne. m-859
Dear Mr. Lenxence: o |

o wmhmummmscpmao,
1958, mmpmwmummjmmw
mtual agreement wt.mmzo. 1955. ‘

. m:mwwmmmwﬁumw R
two-extra—copivs of & Yermimation Agreement of the subjest contrect . |
" which have besn igned Ty the Aininistrater with effective date as I
- shown. There is Also soslosed for your information copies of & o
. sesorendwe dated Oglober 27, 1955, mmm&n&m

minathhm

mmmmwmmmmt,mm'
mhhdtmmmmmﬂmv , '

 Sinserely yours,
George C. Selfridge |
W: o |  JHopkins: ﬁd 10/28/55 | |
/s/ RBobert IW Gce;'iqv /s@ Copy ‘bO- 'DocketR» File
Hember, m of Minex Operating Committee
. - Mr, Kiilsgaard, 5222
W. P, Williams & : ‘Mr. Dietrich, 3061
Movsber, Gﬁologiul Sorvey . Mr, Houk .
- Mr, Hopkins

mw

e
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UNITED STATES

DEPARTMENT OF THE INTERIOR —
- RECEVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

W MWASHINGIRINES; BECBLDG. KGY = 3 1955
KNOXVILLE 2, TENN,

October 31, 1955

Memorandum =

To: Operating Committee, DMEA - Washington

From: - DMEA Field Team, Region V = Knoxville

Subject: Field Team Final Report- DMEA-3842, Idm~ESS59 (mica)

Horace Phillips, Bakersville, N. C. Horace Phillips Pros
Yancey County, N. Ce

Enclosed are li copies of the final report on the Horace
Phillips contract. Certification of discovery should not be issued.
SRR
This project was terminated after completion of Stage I,
by non-approval of Stage II. A letter was sent to the Operator

October 26, 1955,

Bl L.

Robert A. Laurence
EXECUTIVE OFFICER

DMEA REGION V

V. J/J %, Member
Bureau of Mines






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

FIELD TEAM, REGION V
' ON

DMEA=38L2, Idm-E859, HORACE PHILLIPS PROS.
(mica) Yancey County, N. C. .

By

Kefton He. Teague, Geologist
U, S, Geological Survey

and

L. E. Shirley, Mining Engineer
U, S. Burean of Mines

October 27, 1955

RECEIVED

NOV = 2 1955





FINAL REPORT | RECEIED
, On ,
| _ Nov=zgs5
DMEA=3842, HORACE PHILLIPS PROSPECT -
(mica)

Operator:s Horace Phillips, Route # 35 Bakersville, North Carolina

Locations keSS airline miles S 500 W, of Spruce Pine, N. Ce; Yancey County; N.C.

: Trenching at Prospects Nose 1 and 2 failed to disclose &
worthwhile deposit of mica., Additional Mark is not warranted, nor should
a certification of discovery be issued, o

. ‘ Twro ,‘eef‘ ‘
This project began September 19. A inspected September 20,
at which time it was decided that additiamal wark was not warranted,

A ‘Prospects Nos. 1 and 2, as shown on the sketch map accompanying
the original examination, were explored as follows:

Prospect No, 1 = A cut trending N. 65° E, 70 feet long, 10w
feet wide, and & to 7 feet maximum depth, was made by bulldozer., Material
encountered was primarily loose muck and filled from old diggings, with
feldspar, barren of mica » exposed in two places on the southside of the
trench, The muck contained a few pieces of clear, flat mica, which was \
light green in color, No additional wark appears warranted on this progpect

Prospect No, 2 « & trench trending N. 25° W, 80 feet long,
10 feet wide, and % feet maximum depth, was made by bulldozer, Fine grained
pegmatite containing occsaianal quartz and small scrapesize mica was eXm
posed along both walls and the floor of the trench for a maximum distance

of 50 feet, lMost of the quartz occureed as narrow bands near the center

of the cut and extended from wall to wall, No evidence of possible
strategic mica was exposed by this trenching, and the examiners do not
recommend additimal exploration on this prospect,

Expenditures:
(a) Total approved $6,61600
(b) Total cost of project 180400
(¢) Governmentts share of cost 135,00
(d) Government's share unexpended Ly827,00
(e) Value of production ' none

The project was conducted satisfactorily, No equipment
was purchased for the project,

October 27, 1955

K. H., Teague, Geologist
Uo S. G‘o S.

L. E. Shirley, Mining Engineere U.S 8.M.

s e e





UNITED STATES
DEPARTMENT OF THE INTERIOR

‘OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

Memorandumyﬁ 0CT 271955
To: The Administrator, DMEA
Attention: Chief, Nonmetallic Minerals
Division
From: Associate Solicitor, Division of Minerél Resources

Subject: Termination of work under contract with
Horace Phillips (Docket No, DMEA-3842;
Contract Idm-E859)

By -memorandum of October 12, 1955, you have re-
quested our views on several questions which will again
be stated and commented upon in the order in which you
~ presented them., The subject contract is executed on
Form MF-200A (Revised June 1954).

1. Can the contract be tefminated before the work in
the contract as is described under Stage I is completed?

The performance of additional work under Stage I
may be terminated by the Government under Article 8 of
the contract "at any time" even though Stage I_has not
been completed, provided the Government considers that
operations heretofore conducted indicate no possibility
of a worthwhile discovery and that further_operations
are not justified. ‘

.. can
2. If this contracE/be terminated prior to the com-
pletion of Stage I work:

(a) Will a termination agreement be re-
quired or can the contract be terminated by
a simple letter from the Executive Officer
to the Operator as was set forth in your
letter to Mr. Laurence, dated September 29,
1955, Re: Docket No, DMEA-3755 (Mica),
W. C. Crotts, Crotts Prospect, Cleveland
County, North Carolina, Contract No. Edm-EB807?

(b) On what valid_basis can payment be
made to the Operator for the completed work.
In the event it is determined the contract
can be terminated before completion of
Stage I work and a termination agreement is
required, please prepare said agreement,






(a) Such termination may be either by written
notice or by a termination agreement, Since in this in-
stance all of the work in Stage I has not “been completed,
the Operator would agree to terminate, and the Govern-
ment's obligation “could be definitively established in
the termination agreement, we believe that a termination
agreement would be preferable Accordingly, we have pre-
pared and attached hereto a proposed termination agree-
ment, The letter of September 29, 1955 (Crotts - Docket
No. DMEA-3755) which suggested termination by a written
notice, concerned a situation in which all the required
work under Stage I had been performed and the notice
would simply advise that Stage II would not be approved.

(b) The Government is obligated to pay its par-
ticipatlng share of the cost of all of the bulldozing
actually performed not in excess of the maximum number
of hours specified in the contract, since the Government
proposes to terminate performance of addltlonal work at
a_time when the Operator is not in default but to date
has merely completed part of the required work. (The
contract completion date is January 31, 1956.,) As 18
hours of work (@ $10 per hour) were performed, and the
Government's participation is 75%, the payment in this

«//5;:ijj1 P. Dwyer Z

case should be $135
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‘UNITED STATES | ¢
DEPARTMENT OF THE INTERIOR = ¢ W
© OFFICE OF THE SOLICITOR e
‘ WASHINGTON 25, D. C. » '

Memorandwm : 0CT 271955
To: The Administrator, DMEA |

o Attention:  Chief, Nonmetallic Minersls

_ Division A
From: Associate 8olisitor, Division of Mineral Resources .

Subject: Termination of work under contract with
Horsce Phillips (Dooket No., DMEA-384e;
Contract Idm-R859) -

‘ By memorandum of October 12, 1955, you have re-
quested our views on several questions which will again
be stated and commanted upon in the order in which you
‘presented thei, The subject odntract 1s executed on
Form NF-200A (Revised June 1954), o

1. Cen the contract be tevainated before the work in
the gontrect as is deseribed under Stage I is completed?

The performance of additional work under Stage 1
mey be terminated by the Government under Article 8 of
the contract "at sny time” even though Stage I has not
besn completed, provided the Government sonsiders that
operations heretofore sonducted indisate no possibility
of a worthwhile discovery and that further operations

. are not Justified, . - .

. can :
2. If this gontract/be terminated prior to the com-

pletion of Stage I worki

(a) Will a termination sgreemsnt be re-
gquired or can the gontract be terminated by
& simple letter from the Exeoutive Officer
to the Operator as was set forth in your
letter to Nr. Laurence, dated September 89,
19%%5, Re: Docket No. DMEA-3TSS flics), ,
W. C. Crotts, Crotts Prospect, Cleveland
County, North Carolina, Contrsot No. Edm-EBOT?

(b) On what valid basis can paysent be
made to the Operator for the completed work.
In the event it 1s determined the contraet
can be terminated before completion of '
Stage I work and a termination agreement s
regquired, please prepare said agreesent.






(a) Such termination may be either by written
notice or by a termination agreement. Since in this in-
stance all of the work in Stage I has not been completed,
the Operator would agree to terminate, and the (overn-
ment's obligation could be definitively established in

- the termination agreement, we believe that & termination

agreement would be preferable. Acgordingly, we have pre-
pared and attached hereto a proposed termination agree-
ment, The letter of September 29, 1955 (Crotts - Docket
No, DMEA-37%5) which suggested termination by & written
notice, concerned a situation in which all the required
work under Stage I had deen performed and the notice
would simply advise that Stage II would not be approved,

(b) The Government is obligated to pay its par-
ticipating share of the ¢ost of all of the bulldozing
sactually performed not in excess of the maximum number
of hours specified in the contract, since the (Government
proposes to terminate performance of additional work at
& time when the Qperator is not in default dut to date
has merely completed part of the required work. (The
contract completion date is January 31, 1956,) As 18
hours of work (® $10 per hour)were performed, and the
Government 's participation is 75%, the payment in this
case should be $135. :

A

" Robert P. Dwyer

P.Indritz/R.P.Dwyer/wog

10/26/55 |

Coges to: ¥DMEA Docket
Sol. Docket
L.G.Houk(2)
G.C.Selfridge(?)
R.P.Dwyer
P.Indritz
Chron.

‘ﬂéﬁiz;%;/?((:::jggﬁézz:uﬂggy&¢aﬁ_’f*





| UNITED STATES = .
DEPARTMENT OF:THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- RODNSHINGTONGS BB DG,
- KNORVILLE 2, TENN,

" Octaber 26, 1955

Mr, Boréce Phillips
Route # 3 ‘ "
Pakersville, North Caroline

- Res DMEA38h2, Idm~E859 (mica) -
o ‘ Horace Phillips Prospect
o :  Yancey County, ¥. C,
. As the work dons under Stage I indicated that Stage IX
is not justified, approval for Stege IX will not be given and
therefore, the contract may be csidered terminated. '

. According to M, ’thagm.lo a‘,gﬁned with you that woik
done through September 20, totalling 18 hours of bulldosing is all

that should be done. In order that we may close our records, will .

you please send me your monthly report and voucher for September,
for that amount of wark, A brief narrative deseriptioa of the work,
to accompany forms MF-10h and MF-10hA will fulfill the requirement
for a final repert, N T '

‘Sincerely yours,

 Robert A, Lawence, Executive Officer
DA Field Toam, Rogion ¥ |

wm

Mles
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UNITED STATES N /Z/M

DEPARTMENT OF THE INTERIOR : W

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D. C.: 600_ o

| | omm 12, 1985
Nemorandum o

Tos Aoting ummtsm«;_itgr', Defense Minerals .‘
Frem: Mumc Miserals pim'm .

Subjects Docket No. DMEA- M

~ INTERIOR DEPTm ! Horses Prillips

| ~ - Borece Phillips Prospect
~OCT131955 Mitehell County, Nerth Carolims
‘ _

MWOR  This is with referemce to the fcllowingt

" 1. Mnn&m, dutod Septeubtr 30, 1955, i‘rm the
Field 'Iem, Regiom V. :

- 2, Iaterim Report, ua..ed uepwnber 20, 1955. or
the nom Examining Tsam,

3. Memerandum, dated Ostober 6, 1955, from the
. Chief, Comtract Aduniatratioa and Audit Diusion to.
the minitmtor. -

Please review ths coatmt and. tho abova nmrau&a trd
reports, and furnish your intarpreta,’c:nog of the followings

i. Can the contrac{bc torxiiﬁud ‘before the work Ain ‘
the contrm as is dascribod under Stage I is completed. '

' " If this contract can be terminated prior to the
coapletia of Sta.gt I work:

(a) wWill a hmmtioa n;romm; hn roquind :
or oar the coutract be tevminated dy a simple latter
from the Executive Officer to the Operator as was
set forth in yowr letter to MWr. Laurerce, deted
Septomber 29, 1955, Re: Dosket Ko. IMEA-3755 (Mica),

,‘Oo cn mtu’ m W’ Gllw W’ .
Forth Gmliu, Contract No. En«m .

1






Copy to:

‘li | A A | B ‘y:_ ﬁi}

(b) On what valid basis can payment be made
to the Operator for the completed work., In the
event it iz determined the contract can be termimated
before completion of Stage I work and a termination

agreement 1s required, please prepare sald agreement.

Frederiek L. Knouse .
Acting Chief, Nonmetallic Minersls
Division } :

~ FLKnouse :gad 10/12/55

Admr. R. File
Docket .

Mr. Houk

Mr. Knouse






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

October 6, 1955

Memorandum
To: Acting A {gtrator:
Ceanen ar A ‘
From: ief, Contract Administration and Audit Division

Subject: DMEA-3842, Idm-E859, Horace Phillips (Mics)

The subject contract is brought to your attention as an ex-
ample of the incongruity of some of the Short Form contracts, particu-
lerly those for mica, wherein under the description of work trenching
requirements are stipulated by size but under the estimate of costs
the basis for the Govermment's contribution is set forth in terms of
bulldozing hours.

Stage I of this contract requires the Operator to cut two
trenches, each not less than 100'x30'x6' deep, with the Government
contributing to the cost thereof on the basis of not more than 30 hours
of bulldozing at $10.00 per hour. It is provided, however, that the
location, direction, inclination, and extent of all work is subject to
the approval of the Govermment. Also, Stage II is to be performed only
upon Government approval in writing.

A Field Team Interim Report dated September 20, 1955 (prepared -
by Shirley and Teague and forwarded by a Field Team letter dated Septem~
ber 30, 1955) states that Stage I has been completed with the cutting of
two trenches, which required approximately 18 hours of bulldozing, but
the description of the work performed indicates that neither of the
trenches meet the minimum specifications of the contract. The Interim
Report also recommends termination by agreement, but the Field Team's
letter suggests formal termination action is not necessary.

One trench is 70'x10'x7' maximm depth and the other is
80'x10'x12"' maximum depth. In other words only a maximum of 537 cubic
yards, or 4O percent of the 1,333 cubic yards minimm required by the
contract, were removed. However, the 18 hours of bulldozing required
for the work is 60 percent of the 30 hours allowable as costs to
vhich the Govermment may contribute,

This situation, which is similar to others under this type of
contract, presents questions as to the intent of the contract and con-
ceivably could be the subject of General Accounting Office criticism
during future comprehensive gudits. Some of these questions are:

- | ‘ Yy






(1) Can 40% performance of the minimum work specifica-
tions properly be accepted as complete performance?

(2) If not, what authority is there for accepting the
work and making payment to the Operator?

(3) 1If so, what is the valid basis for payment, the 18
hours of bulldozing actually performed or 12 hours of bull-
dozing (40% of the 30 hour maximm) representing the pro-
portionate performance of the minimum work requirements?

(4) Also, if not, should not a termination agreement
be executed?

Situations of this type will not arise if such contracts are
so written that the units of work specified for performence and the
units of work stated as the basis for the Govermnment's contribution
are identical. This Division has informally recommended on numerous
occasions that the units for contribution be based on "cubic yards",

a unit readily measurable by the examining engineer, rather than on
"hours", a unit not always determinable., It also has recommended that
we give "estimated" work specifications instead of "minimum" work spe-
cifications except in those cases where it is intended to enforce such
contractual minimums.






‘ ST UNITED STATES
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATlON ADMINISTRATION
_ WASHINGTON 25, D. C
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGWSHINGTOORPICEBLDAQ,
KNOXVILLE 2, TENN.

September 30, 1955

Hemor andum
Tos Operating Commlttee, DMEA = HWashington
Froms DMEA Field Team, Region V = Knoxville, Tennsssee

Subject: DMEA=3842, Idm-E859 (mica) Horace Phillips, Balersville, N C.
Horaes Phillips Prospect, Yancey County, N. C.
Enclosed is the first interim report on the subject
contracte
We requsest permigsion to terminate, by mutual agreement,

(=

\
' effective September 20, 1955, Certification will not be recommended,
I? agreeabls to you, we will write a Jetkr to the Operator,

in lieu of & termination sgreemsnty stating that woark wnder Stage 1t is

Robert 4, Laurence

Executive Officer, DMEA
Field Team, Region V

%
V. J. b Hlomber

U. So Burcaw¥ of Mines

not authoriszed.





. * .

INTERIM REPORT

PN S N )

MMA-38L2, Idm-B859 (mica) HORACE PHILLIPS PROSPECT

NI E AN

OPERATORS.Horace Philliﬁsg Route #3, Bekersville, N. Co

TOCATION: L.55 airline miles S50°% of Spruce Pine, N. Co in Yancey
Coo, No Co

The starting datc on this contract is September 19, 1955 \5

Stege I of this contract has been completed without exposing sufficient ‘

z

pesmatite to justify additional‘exploration in the form of Stage II.
Prospect Nos. L and 2, as shown on the sketch map accompanying

the original examination, were explored as follows:

Prospect No. 1 - A cut trending N65°E, 70 feet long, 10 fect wide,

and 6 to 7 feet maximum depth, was made by bulldozer. Material encountered
was primarily loosc muck and fill from old diggings, with foldspar, barren
of mica, cxposed in two places on the south side of the trench. The muck
contained a few pieces of clear, flat mica, which was light green in color.
No additional work appears warranted on this prospect.

Prospect No. 2 - A trench trending N25%, 80 feet long, 10 feet

wide, and 12 feet maximum depth, was made by bulldozer. Finc grained peg-
matite containing‘occasional quarﬂz and small scrap-size mica was exposed
along both walls and the floor of the trench for a maximum distance of
50 feet: Most §f the quartz occurred as nerrow bands near the center of
the cut and extended from wall to wall. No evidence of possible strategic
mica was exposed by this trenching, and the examiners do not recommend
additional exploration on this prospsct.

The Field Examiners are of the opinion that this contract'should
be terminated by ﬁutual consent, and the operator is in agreement, duo

to the poor showing of mica bearing pegmatite of both prospects. The

.

)

<«





.
. )‘ '

work required spproximately 18 hours of machine time, and Stage I of the

contract was completed satisfactorily.

Mro Vo Jo Lynch, Bureau Member of the Field Team, Reglon v,

accompanied the oxamirers on this visit to the mine.

L £

Lo B. Shirley, Mining Enginser
Uo. S. Bureau of Mines

o HJ Teague, (heologist

U. S. Geological Survey

September 20, 1955





¢ @
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RO®MSHIRGSINOES IDEGBLDG. © RECTEV
SCETED
KNOXVILLE 2, TENN. E}
September 1, 1955 SEP1s 19565
Mamoran&um/
Tos Operating Committee; DMEA - Washington
Froms Executive Off icer, DMEA - Region V

Subjects Signed Contract, Idm=-E859, DMEA-38L2, Horace Phillips
(mica) North Carolina
Transmitted are three signed copies of the subject
contfact. The usual distribution of the other copies has been

made by this officee

RS e

Robert A, Laurence





g AR o UL , - " Docket File- $<:=!!
| | UN[TED STATES ) 4}22 M/(/
' DEPARTMENT OF THE lNTERlOR . / A\ <

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON : ' |
‘ WASHINGTON 25, D.C. 600 '

L %?@55 -
Mr, Rodert A, Leurence - . .,uza;,-m: Docket Ho, DISi-A842 — Hies
sxacutive (ffieer, Dils {iorace £hillips
Field Toam, Qagion Vv ~ . .  Horsee Fhillips Prospect '
Room 13, ost Office Tldg, = -~ Mitehell County, North uaro}.ina .

Ke oxvﬂ:w 2y Tonnessce oy :
Fleass £ind hereuith the original and five oopiea oi’ 8 con-

truct coverirg the su ject explaration yroject wvhich have been signed
by the Lovermient with regiam numbar and eflective daw as show,

If the cmr!.rz;c‘h moets with your appm:»l xn-emt it to the
Operator for his ap_,roml an} siznature. Pleese explain to the Upera- -
tor that the contrnct, wlen exeeuted, is & firs cosmitment under ibe
terns of which he is obligated to complete the work outlinod at the
agreed unit cost. If any part of this contract does not liuve either
Jour spproval or thzt of the Upentor und gannot e amended witiin your
deleg:ted authority, then ths original and all copies of the e. ntract
sre to be returnad te this oi‘fica, wﬁethar itn tha yro oaed ¢ h_ngea
fer eona:.dars:tian. . '

.f’tar exocuaiaﬂ of the ocntr ety the eopiea are to e rim- .
trituted in the usual mamsr, Copics of memor:nds from Mr. . x.. Relson
of the ueo;,ogm;l urvey, tated Jduly 13, 1955, and from Mr. . r. metmch
or the ureau of Mines, dated July 25, 1‘3517: are emslosod.

Ylease = ta in Paragraph 2 of "Exidntt AN under che "Descrip-
tion of the work” th.t written approval uust be aivon for Stage 11 work,
Suffiolent wpiea of this aygro?»l should be 1xe,:ar¢d for attach ent to
each copf of \.ne no*xt.ract.

ﬁimre‘u yoam,

D Geor’gec Selfr'dge’ 52?
&proveds . I cmm, Operating bomittoe —)
/s/ Bobert W, Geeli @@ |

ilembar, iureau of liines

: ~ JHopkins pk 8/17/55
“~ //)7 {}/W 5/,3-) Copy to: Admr. Rl’/
< - - Docket
\" Hembor, Geolo, iml ' Copy to: Mr. Hopkins Operating Committee
N o S Mr., Kiilsgaard, 5222
&101@5“1'38 10 :  Come e v yr Dietrich, 3061

Hr, Houk





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
ROOWM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN.

August 3, 1955

Air Mail _
Special Delivery

Memorandum/

To: Operating Committee, DMEA, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region V
Subject: DMEA-3842 (Mica) - Horace Phillips

Reference: Your telegram of August 3.

The Horace Phillips property is located in Mitchel}_County;

North Carolina, although it is near to the Yancey County line.

Robert A. Laurence






W‘ iopld.ﬂ o Docket C._:opy'
W, 4d51 :X-nzg?lg 1..m Dept, | ournames
ston Mimorals .b:plmtiot
UNITED STATES mmﬁﬁl e

' DEPARTMENT. OF THE lNTERloRum{m Revolving m,
DEFENSE MINERALS EXPLORATlONﬁDMIN!aTgAI o wﬁm o m ‘

, WASHlNGTON 25, %“ ,g u.. 3q,) .

- AUG-3 _19'557 R

M"";‘&;m,m_' a3 o : : //E/f"’ f
ﬁﬁ‘&"ﬁm“ﬁn«m@, o e |

mmmm, mmmn, nm Mntmmm
Mummmmmm Lmu, mnuoi.m,w
mtﬁiuhmmw le.ahrm

(S:Lgned) W S. Marta.n

LW, G Martinm, M%nc me
Opmuu th L

JHopkinssgad 8/2/55

Copy tos Admr, 1}./&/1{ '
. Docket,

Confirmation S
Mr. Kiilsgaard, 5222'

" Mr. Dietrich, 3061
Mr, Houk »
Mr. Hopkins :
Opera'bing comni‘btee





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 25, 1955

Memorandum -

Tos Nommetsllic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 3842 (mica)

Applicant: H, Phillips

Neme and Location of Property: Horace Phillips Prospect
’ Mitchell‘CQunty, North Carolina

Date of Field Team Report: June 28, 1955

Date Rec'd. by Br. of Ceramic and Fertilizer Materials: July 21, 1955

Field Team Recommendation: Recommend exploration program at a cost

of $6 613.00

Comments:

1. This deposit appears to have possibilities for ‘the
development of strategic mieca.

Recdmmendation:

I concur in field team's recommendation for a two-stage

~unit cost exploration program.

W, F, Dietrich





® | o
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROVMISHIBGEIORFIBEBLDG. RECEIED
KNOXVILLE 2, TENN. JUL 2 51958

July 21, 1955

Memorandum
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region V - Knoxville

Subject: DMEA=3842 (mica) Horace Phillips Prospect - North Carolina

There are enclosed six copies of a new Cwner's Consent
on the subject application, also four copies of a new mining lease,
Both were requested in a telephone call from Mr. Anderson, July 13
to Mre V. J. Lynch of this office.

e,

obert A, Laurence






‘ ‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR o
GEOLOGICAL SURVEY ROy
WASHINGTON 25, D.C.

July 18, 1955

Re: DMEA 38k2
Horace Phillips
Phillips Prospect
Mitchell Co., N. C.
$6,613.00 - Mica

Memorandum®
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report

The staged prograrh seems well adapted to this raw prospect.

I concur with the recommendation of the Field Team.

“A SAlasnS T

N. E. Nelson






//\@// . Q.;Z‘;: ves w> oo '%4/@?/@/(7}» s \,

Sob /éC/'/% = 7%/{}/\ Strer ¢ Py 6’//J?;> 4Oy J@if”’//%’@ <)
‘\,75'3»: .5 f/é/f) LDl P »;f/ %JTA/}//?(%: /7;% //i?/“ e Al
%/ iz L :/ﬂ/m iz = |
3 - WOV Vo /z«éﬁg) T TPy
e A féf,:_%@;.
%Z///;/; //"1:&‘ /Za) .{/ zan é < J’/ -

. - T 2 ' R .
Ry nr 20 oA LA 7 CED )7 f77 2 ,/?é oo Fle LR é/ @a/

7 = . 3 : .. - .7 .
LD /:/ : 4@; IR ;“/ ,/; R cs_/r/z;;,/f A SN Y o /
7 7 — .

Sy 4 o Dy =7 ‘ 7 -»-/ A, 7 4 e
Joni il s W oV W Vo RN ST Mo S S Wi A e

» — =, 5 e . . : .
“%@ T S e A estf VSV DI s~ AoV Y i i Y Bt = = 1=V .V 4
\
|

/ﬁ/)}l) Let b o Bon S s s e AL = T e oo 22
P /Z ¢ /ff/ / @ Voo Py - ra o e D e i, A —/ (D 7/" >
- /
/v/}/z?ﬂ/ L @ﬁf//eﬂéay ,5/0 < ”;/44@/;/‘ Ay € //’?/@ A D @ / ARV
,74‘?// S s 9@) L2 Err e /5@ g oo B@iim s o ;)74

- . . 7 ) = ‘

/e{é" Az ey //)//*/Z i A RN P{’i oens em T e
7z : —

|

7
7

z»/”‘;/% /f/f? | xé%c?jé’//(’ AL LA Ty /( S /

et A i Moo s oy Besfewr —2o0
/?/@ﬁ)&;}a ?/2'4:’4‘ /3 S Sl TN s

,:,4///4@ £ T esewre e, P ,/;;/ ////e ./;;M‘,@@cf?{: s SV
— th/' ' < 7

2 E22 7 = mf e //L/'/ /’;?\ D LD ST e f//’Z/// £ /K"l 2 A

/7 o, S ‘ 4 . 7 g ,
../:/ézﬁf'/f// e AAFEDL T //‘/ AL wmorn oy St o P e S
@A//)") 7 ;%’*;*—; }zé)w Ry /ﬁcé,c/’ ‘%{:) C AT \@7‘7[

»/-i/'/ I I Z LT s €2 //74‘3;/ P00 @ a0t L

_






’ —— N 7
;_7%/,;%{ P R {;;Z o

/,%J//a /o 7/* //V/‘/’/ R DY o€

!. A o ern S @@/ea/@c-’/‘ P2l Oa»;;,/ngc?é # seves Ao T

AALD L /7774 /0;&:):5/@ @@:}4 /?/é Z .. _/n’//)/ ,563 //&37/6:2/(7/// ‘Le;:(/

ﬁ% ;’/Zj P e Cczorirn 7~ jc”j’f > A, A oo [ e
ﬁ’?/) £ e 7
7

757

a2 S o  Ae siie oy oo
Ao e s | |

e iy s (6o e V/j%////?:: R . é///} &5

j?'://‘/"/ D s o3 // : /9/ cs ,74

-5

L= A //,? oo 4/"’//2’/: %’,8574?/3/ . éf? {/

‘ /i/‘y/(zgéL o d&gzﬁ_z@//_//f 7

‘ i H S / ,7_"1 ~ . ».7 . -
y%/ﬂ)/,:%‘) < ,,/_’L/% /Z-}’?/// "///)3/ 7 27 o o Rl =] Z 5 TS £t

pﬂ"@_ﬂv}%
<= 7 Vs
- /g@ /Q_&j 2 /f’f//:% éﬁ 24 & /“é >Z§<<_ﬁ P ot A / '

He; i
- LELear Creas e o7~ /‘T/@ /@'ﬁ /c/g/;c 2  e<ece o

Lo Lz
/

s gy o A P ST s Sy £
} : \/ . . e <7
W e X ' : '
7 ‘ )
%ﬁ@;ﬁ@ 5 7 : %& /D e 7 &E g// kel R Sl W sﬁ%é‘}?ﬂ 7 AE) =) =
7 p— 4 . T G/'*" 4 - g

7 4/ [ £ 9’_@,;7 o =) AN }Z/(’E -y

4////?(’/7 ey Wl A T e %,;),;< o

_ .
Lo’ oi g LT s je S

% > ) . / .
ra Q‘{—Df 2 KD S

| vé/é@/%g:}j‘ .’ /@/{i’/—f&f’ F

. A ' ' 7
AL A L) D D ¢ 76 ef
& /

/"ﬂqv"’?;ﬂ

7{{%//7@/9 f M pr S e

S

L2 L






UNITED STATES =
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHIRGEPIORPICEBLDA.
KNOXVILLE 2, TENN.

July 13, 1955 AECRIVED
JUL 131955
Memorandum%
Tos Operating Committee, DMEA=- Washington
Froms DMEA Field Team, Region V, Knoxville, Temmessee

Subject: Field Exemination Report, DMEA-3842 (mica) Horace Phillips,
Bakersville, N. C. Horace Phillips Pros. Yancey Co., Ns Co
Enclosed are four copies of the subject examination
repert, and six extra copies of the sketch maps

We recommend approval of a two=-stage wnitecost contract,

R - S

Robert A, Laurences

EXECUTIVE OFFICER
DMEA REGION V

N/
Bure of M

as outlined in the reports

: E@ﬂ@\z@a bf{ I
PIEA 0?21%&& 5/_
S R






UNITED STATES _
DEPARTMENT OF THE INTERTOR RECEIVED

JUL 131955

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY
FIELD TEAM«REGION V ¥

On

. ' DMEA=38L2, HQRACE PHILLIPS. PROSPECT
(mica) Yancey County, N. C.

By

K Ho Teague and D. H. Amos, Geologists
Us S. Geological Survey

June 28, 1955

~ Reviewed bY
DMEA OPERATLNG COMMIT

71./$—98

(date)

TEE






Al

.

FIELD EXAMINATION REPORT™ . RECEWED
on

DMEA=3842, PHILLIPS PROSPECT (mica)

Applicants Horace Phillips, Route # 3, Bakersville, North Carolina

- Several places have been prospected on the leased area, w0
of which offer some promise of containing mica of strategic grade,
Exposures are very poor and little information can be obtained. Explora=
tion assistance is recommended - 10 be conducted in stages.

The deposit was examined on June 28, 1955, Messrs., Horace
Phillips and S. L. Phillips accompanied the examiners on the inspection
which required three hours,

The Horace Phillips Prospect is a ﬁew hundred yards south of
the crest of Crabtree Mountain, L.55 (airline) miles S, 50° W, of
Spruce Pine, The prospect is in Yancey County, North Carolina., Access
is possible at all times by jeep, '

The applicant has had limited mining experience; however, he
appears to be competent to conduct the proposed work, Area under lease
is adequate. Prospect No, 1 is in the center of the leased area and

Prospect No. 2 is in the southeastern part, about 75 feet west of the
N=S. 1line,

There are no surface facilities on the property. The
Prospects are near the crest of a ridge in open pasture land, At both
places slumped and filled pits occur, but no rock is exposed, This
entire area is underlain by alaskite which contain pegmatites. No_ine
formation is available as to the size or abundance and distribution of
mica in these pegmatites., Dump material contains abundant white glassy
quartz, perthite, soda spar, green muscovite and garnet, -

Flat and "A"™ mica occur at both places, The flat mica is of
excellent quality, but the "A" is non-strategic because of mineral stain,
The ratio of the two is not knowm, ‘

The examiners believe these two Prospect warrant exploration
assistance, We recommend that a trench be bulldozed at each Prospect as
Stage I, If results from Stage I are favorable, a LO=foot shaft and 50

feet of drifts is recommended for each Prospect,






STAGE 1

Cut two trenches, each 100 x 30% x 6!
Bulldozer (D=6 or equivalent) 30 hrs. @ $10/hr. $300,00 $3e0ERRT:

\
Estimated Coste

$300,00
STACE IX I

To;@lhé\iée - 15600 - 76 .00
Powder Magazine . . K —25460—2& «oé
Exploder Magazine , 1300 /o402

Two LO=foot shaft @ $L0/Ffoot $3,200600

100 feet (total) of drifts @ $30/fts L 3,000,00

- . , T B30

Estimated Cost of Stage Ilooeseoosoa 20 W

Estimated Total Cost of Stages I & Ileceosseco $6,613.00

Bl sl 08

o G 7z

] Date of Ezam: June 28, 1955,

K. He Teague and D. H, Amossl Geologists
U, S. Geological Survey -






. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
ROMOBHII‘F@BCN\OEFIDE(BLDG

KNOXVILLE 2, TENN,

- July 15, 1555

'Mr, Sem L. Paillips

Sprucc Pine, liorth Carolina

Res DifiA=30842 ('a:*.cu.)
iioraaecf"mlhgs Progpect

Deer i, Phillipst

Because Prospect Mo. 2 on th 18 Horace Pﬂillms leaue is
so close to the eastern ‘oqmmry of the lease, our Wesainzton
office is wwilling to approve & ccn‘tfaét.' if.ycu can zend the

leage to eﬂﬂnd 'bfza castera boundary about 150 Leed furtxzﬁr east,

a cintract will e anproved.

Therei’ore, if this meets m.th the @phcan’o's ap; n'aval,

please submit (1) Copy of new or emended lease sud (2) seven sicned \
copics of Camsent to Lien with property msé;ri;rtifm to correspond . )\

to now or 'amended leose. Scven Slenk [F-R03's are conlosed,

Very trady yourss

Robert A. Laurence
enfen
Jpr. Come~d

g 2irdery
¥illea
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| _ o T B Docket Copy. ~

‘ o o . ‘ _ Sumam@ e
| " UNITED STATES .

DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
"~ WASHINGTON 25, D.C.

- JUN1 0 1955

Mr. Robert A, Laurense ~ Subfect: Docket Mo, IMEA-382 - Mioa
Executive Officer, DMEA o ~ Horses Phillips
Field Team, Region V -~ - Hoerses Phillips Prospect

Room 13, Post Office Bldg. - Mitcholl Cownty, North Cu'ollu‘
Knoxvills 2, Temmessse - L k o ‘ o

Dear }ﬂ:. I.am'ence:

Pleass rwiw the mhjoet cppueatien and arrange tor a . |
field examination 1: you deen it ‘pecessary. A A

Coples of memoranda from N. E. Welson of the Gnological
- Survey, dated June 3, 1955, and from V. F. Dietrich of the Bureau -
of Mines, dated June 7, 1955: are enclosad for youw information,

Simorely yonr:,

, George C Selfr.dge
Chaimn, Opeu’cing cmm,. .) ' |
"Pprand:

T H. Hedges W

!&abor, Bureau of Mima

" Thor H. Kiilsga.ard. (;jﬁ ) o
Member, Geclogical survey '

‘Enelosures /

JHopkins :gad 6/8/ 55
Copy to:  Admr., R®. File
. Docket. T
Operating Gomm:.‘t‘tee 4
- Mr. Dietrich, 3061
Mr., Kiilsgaard, 5222
'» Iviro Hollk






o T ' Dooket Copy‘-
‘Il . . A ‘l'i . Surname: -
. UNITED STATES -~ ‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. -

JUN10 1855

m-. Hora.cc ?hillips
_ Boute 3

Mrsvillc, Rerthﬁaro}.ina o
' v - Eet l}c-cket No. DMEA-3842 - !ﬁu

. Horace Phillips = ,

 Horace Phillips. Prospect
Mitchell cmt._y, North monns

Bear&.?hillipa. S

.~ Your applicationm for assiatame in exploring tho mbjoe‘b
property has been reviewed by the Nommstallic Minerals Divisionm of
the Defense Minerals Exploration Adninistration and has been
referred to Mr. Roberi A. Laurence, Executive Officer, DMEA Pield
Team, Regien V, Roocw 13, Post 0ffice Building, Enoxville 2,
Tennesses, tor furthor conaiﬂemtion and poasibly a field cnnim— )
. ﬁion. ‘ 3

~ The Ragi_onal Office arill contaet._ycn ai'e an early dn.te_ u'
an examination is to be msde. &iny assistance that you may give the
members of the field team during the examination will de appreciated.

Sincerely yours,

¢. 0. Mittendorf [ A )

Administrator

JHopkins:ged 6/8/55

Copy to: Admr. R. File
Docket
Operating Committee
Field Team, Region V
Mr. Dietrich, 3061
Mr. Kiilsgaard, 5222
Mr. Houk






UNITED STATES

DEPARTMENT OF THE INTERIOR JUJE@C’@J%
BUREAU OF MINES (o 9
WASHINGTON 25, D. C. , 95

June T, 1955

Memorandum"”

To: Nonmetallic Minerals Division -
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3842 (mica)
Applicant: Horace Phillips

Name and Location of Property: Horace Phillips Prospect
Mitchell County, North Carolina

Date Application Rec'd. by Br. of Ceram. & Fert. Mat. : June 1, 1955
Comments:

1. No data available in this office on this property
“because this is a new prospect

2. It appears that the proposed exploration should be
in stages &f a contract is approved.

Recommendation:
It is recommended that the field team visit this mine
to ascertain if an exploration project is justified. If so,

the field team and applicant should agree on a definite plan of
exploration on a unit-cost bvasis.

W, F, Dietrich






. . . IN REPLY REFER TO:

UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 3, 1955 JUj ~ 8 1985
Re: DMEA-3842

Horace Phillips
Horace Phillips

Prospect
Mitchell Co., N. C.
Memorandum” _ $3,600 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application

The work proposed for this very raw prospect is, if done, to
be done in logical order. No mention is made of mica having been seen
but 'from appearance 6f materials showing" it may be found. The layo_ut.
of the proposed trenches indicates mica may be dnywhere, perhaps every-
where and three 30-foot shafts (pits) will be warranted.

If the ‘appearances' are good the trenching may be in order.
If the results are not too unfavorable the Field Team should decide
whether the pits are justified. Thus a two or more stage program
involving modest expenditures would develop.

The Field Team should tell us whether the conditions are
more favorable than as set out in the application.

1 S A el

N. E. Nelson






Horace Phillips
Route 3
Bakersville, N.C.

Dear Sir:

June 1, 1955

Sub ject :DMEA-38}2
‘Re:Exploration Assistance
Homace Phillips Prospect

The receipt of your application datedlay 26, 1955

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Numb e PMEA-3842

and referred to thdon-Metallic Minerals Division,

Kindly identify all future correspondence relating to your

application by this docket number,

s/

Sincerely youré.

Robert E., Adams, Chief
Operations Control and
Statistics Division

60932






L @ ®
MF-203 . For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
e Operator
- Docket No. DMEA-
‘Contract No. Idw-EZ0 "~ .
Contract Date bofopny g o7 1 KT
dpee e
CONSENT. TO LIEN
MEY 3 1 195¢
To the United States of America 6 )
Referring to that ce t land in the County of ii&&@ﬁ@ﬁ@ , State of
Plapll Comalfnn _ » desc ed as follows:1/ . Sorfmafen ¢ @ oot oo i Ryt ) ,,g,

Ao Bemoso FHANIANG Dseoioed DD 8n onateq Wﬁ* Sro Voot of o Semn o Ol Sroo,

el semofan Dheth 5700 Whdnso Uand $85% thcneo Couth 28 3; oo Dol 8060Y, enen

Dewth 2000 Ohoond Voo $50Y Go o poinl of elocien

which is the subject of a proposed exploration project contract, heréinarter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superlor to any adverse right or claim of the unders1gned ‘

2. Grants to the Government a lien upon- all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Dot

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : ’
and .recorded in book page official records of said county." 1If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank,






4. Consents to all amendments and assignments of the contract without notice thereof

and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this ;‘%ﬁ% day of ‘;}?&y , 195:%,

/ 7 .

PO, [seat] €090 550
[Seal]

[Seal]

'(Secretary, etc.) of the corporation named herein; that

certify that I am the

wo it G @ U!(}Q

who signed this agreement was then

(President

or Vlce—Pr951dent etc.) of: sald corporation; that said agreement was duly signed for and 'in behalf

of said corporation by authorlty of its governing body, and was within the scope “of
powers_,‘.. T e et et . . P e v_ . .

e : ' [corporate Seal]

Interior--Duplicating Section, Washinglon, D. C.

its corporate

77662






MF-203 ‘ For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date»_M,Mw\ )

I or
T --_,n 121

bofsase i
CONSENT TO LIEN wits Litmarals “ﬂmmns?vatesn

RECERED
To the United States of Amgrica: \ - ﬁﬁﬁﬁ’g 1 ﬂ@ﬁ%?
Referring to ‘that certain l%;Q in the County of Heaheid , State of

describedlas follows:l/ Bogiming on o @l opering

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement 1o the Government to enter into it, the undersigned hereby-- _

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the ‘contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; ’

2. Grants to the Government a lien upon all of the undersigned's right, title, and.
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on produoiioﬁ as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case, Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice ihereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

»

’ 4 et
Dated this 25% day of \MW ’ 1955
' s
wthﬁfkﬁﬂ,
I, ' ___ certify that I am the
- (Secretary, etc.) of the corporation named herein; that ‘
v . who signed this agreement was then (President

or Vice-Pfesident, etc.) of said corporation; that said agreement was duly signed for and in behalf
. of said corporation by authority of its governing body, and was within the-scope of its qorporate

powers. - .- .- ...

ML
RN

[corporate Seal]

v

Interior—Duplicating Section, Washinglon. D. C. 77662
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* MP-203 For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
‘ Operator,

Docket No. DMEA-
Contract No. Idm-E
Contract Date

smemmees CF Thk T
P

CONSENT TO LIEN ‘ ":0 mﬂmm\s Adinistration
’ b agnpiigh ‘
To the United States of America: [ =
\ » iRy 3 1 195
"Referring to that certain _la dﬁdn the County of Mitchell , State of

North Carolina » described as Tollows:l/ Begimning on a small opening lmown as

; ocatedl 75 &ue Hest of a 1awge Uhiz Oak Tree, |
2 Nort} 500'; thence Uest 500' ; thence South 1000'; thence Bagt 1000*, thencs

Voxrth 1000‘ ; thonee West 500! to a point of closing.

\

which is the subject of a proposed exploration project contract, hereinafter called the "contfdét,“
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; 'and the Government's interest and equity in such property shall be-prior
and superior to any adverse right or claim of the undersigned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
‘interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on produciion as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, 1iens,'or éncumbrances upon the undersigned s
right, title, or interest in the land prior to that hereby granted to the Government other than
the follow1ng 3/

_None

3. Undertakes and agrees_neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records.of said county." If (b): is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. )

3/ Write "none" if that is the case, Do not leave lines blank,






4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this _ 25th  4ay or  Hay , 1055 . ‘
[Seal] .

[sea1]

I,

certify that I am the

{Secretary, etc.) of ‘the corporation named herein; that ‘

who signed this agreement was then (President
or Vice—President, etc.) of said corporat1on that said agreement was duly 51gned for and in behalf

of said corporat1on by authorlty of its governing body, and was within the scope of its corporate
‘powers. -’ 2 -

\ ';
: . P N

[Corporate Seal]

Interior—Duplicating Seotion, Washington, D. €, 77662
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MF-203 ’ For Goyernment's Use Only
Revised March 24, 1955 : EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E

Contract Date j“,+gﬁ@mm
T o i
eor TR O i
CONSENT TO LIEN SR T
AeAs T erplveD
To the United States of America: /o ‘ W\%M%%
\ ;
Referring to that certain la d:}n the County of Mitchell , State of
North Carolina , described as Yollows:l/ Beglming on & smell opening lmown as

the Horace Phillips Prospect which is located“17,P due West of a large

_and .running North 500!; thence West 500'; thence South 1000'; thence East 1000!', thence

'North 1000'; thence West 500' to & point of closing.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall:-be:prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage foyalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the follow;ng 3/ B

- Nome

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any Subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Eithef (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other.document] dated )
and recorded in ‘book page official records of said county." If (b) is
'used the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no |
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank,

e





4. Consents to all amendments and a551gnments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. 'Added provision:

Dated this __29th  day of May , 1959,
e : [sea1] Spruce Pine, N. C.
[Seal]
[Seal]
I, : certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vlce—Pr931dent,‘eto ) of said corporatlon .that said agreemsnt was duly signed for and in behalf
of said’ corporatlon by authorlty of its governing body, and was w1th1n the scope of its corporate
powers. . . . ... R S . L A o R Sy g

S i O - . [ . .
. R . L. P . .

[corporate Seal] . o S e .

~

Interior—Duplicating Section, Washinglon, D. C. 77662






MF-203 ‘ ,: For Government's_ Use Only
Revised March 24, 1955 ' EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA~-
Contract No. Idm-E,

Contract Date_, ey 07 77w
. Ry Eimar.:, .,
CONSENT TO LIEN RE:
RV g Crw
To the United States of America: r }5 ol jor
’ N\

Referring to that certain land ;:%he County of Miteheld , State of
North Carolina , described as follows:l; Begirning on a small opening lmowm ag

the Horace Phillips Prospect which is located 175' due West of a lapge Vhiz Oak Tree,

__and running North 500'; thence West 500'; thence South 1000%; thenco Bast 1000!; thence

N@ﬁh 1000'; , ﬁh_emfe 'Hest_‘.SOD’f"t«b a point of closing,

»

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes-and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; -and the -Government's 'interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; ’

‘2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in-the -land and -upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract:;2/ and
represents -and ‘undertakes -that -there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ - - S : - : :

e v o . ...None

- &. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)-insért the legal description of the land, or (b) strike out the words "as follows"
_and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank,






4. Consents to all amendments and assignments of the contract without notice thereof,

and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this __25th  day of May , 1958.

Ejfﬂ %—« [sea1]

[Seal]

[sea1]

who signed this agreement was then

: certify that I am the
(Secretary, etc.) of the corporation named herein; that

Spruce Pine,; N, C.

(President

or Vlce—Pre31dent, etc ) of-said corporatlon that said agreement was duly signed for and in behalf

of said corporatlon by authorlty of its governing body, and was within

powers,

- . . E . .
g . ‘

.[Corporate.SeaI]

Interior—--Duplicating Section, Washington, D. C.

-

the scope of its corporate

P - .-

77662
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MF-203 For Goyernment's_Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

P Sy
. NIRRT TO

B8 [inar-

CONSENT TO LIEN o
0R 3 ~e
To the United States of America: - jffgl [
N ﬂi\ ) DA " .
Referring to that certain f& d in the County of &@@ﬁ%ﬁl@ , State of
Horth Gmm , described‘as follows:l/ E@giﬂnﬁﬂg o o eald @m&ﬁg kaowmn ag

tho Herogo Ihi1ldpo Proupeet vhieh 4 leeatcd 175° quo Hoat of . lopgo Wiilo Ol Tveo,

ord svondne North 500%: thenee Fooh 900%; thonco Scuth 2
Tzt 1600%3 $homeo Yesh 500" to o point of clogings

0O0Y3 themao Dooh 10003 thonce

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such pfOparty.snall be prior
and superior to any adverse right or claim of the undersigned; ' o

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

tone

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank,

R R R R R R R R R R R R R R R R RO R R R R R R R





4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent t{o Lien shall extend and apply thereto.

5. Added provision:

Dated this _ 89U  4ay of Hay , 1955
[Seal]

[sea1]
(\\ I, : certify that I am the
. (Secretary, etc.) of the corporation named herein; that

\\ - who signed this agreement was then (President

or Vlce—Pr951dent, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authorlty of its governing body, and was within the scope of its corporate

powers.

[Corporate Seal]

o I 77662
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(Reviseg Apri 1052) UNITED STAT’DEPARTMENT OF THE INTERIOMW: : mitpprored @ ioss.2.

DEFENSE MINERALS EXPLQRATION ADMlNlS'lTRATlONW&!S ﬂdmmsime 109
. . OECEMED . o

MEY3 1 1955

. o Not to be filled in by app.lica(;n-,‘t.-
APPLICATION FOR AID IN AN = oS
o Docket No.. 3 fy
EXPLORATION PROJECT, PURSUANT TO R ey
DMEA ORDER 1, UNDER THE DEFENSE .~ | Dot hoostons.oees e

'PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost 3 &0 i

INSTRUCTIONS

1. Name of applwant—(a) State here your full legal name, in the form in Whlch you w1ll wxsh to contract and your

mailing address: » Horace Phillipa
' Bakersville, Rt. 3

North Carolina

: . . - . . . . - sl . B -
....... £

(b) If other than an 1nd1v1dual add to your name above whether a corporation, partnershlp, etc and the name of the State
in which incorporated or otherwise organized. !
(¢) If a corporation, add to above statement, titles, names and addresses of ofﬁcers
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Govefhment Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number:
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washmgton 25, D. C., or with the nearest field executive oﬁicer thereof

3. Applicant’s pfropeo-ty rights.—(a) State the legal descnptlon of the land upon w}uch you w1sh to- explore, including all
land which you possess or control that may be beneﬁted by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... Legal.description given on_attached:leass........

(b) State any mine name by which the prepei'ty Vis known. - Horace Phillips Prospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise : Lesse'e"'_-

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Lease attached, . L _

(e) If you own the land, describe any liéns or encumbrances on it NOQB Ll

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. None _ A

4. Physical description.~—(a) Describe in’ detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etec.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part °
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessxbxhty of the pro;ect Access roads, dlstances to shlppmg, supply and. res:dence
points.

S U . Ll T 1

(e) State the availability of manpower, matenals, supphes, equlpment water, and power o 16—66551-1






5. The exploration p'rojg—-—(a) State the minéral or minerals for whi!ou wish to explore Mica .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.: See sheet.

(¢) The work will start within ....__ 30. days and be completed within ... months from the date of an exploration
project contract. :

(d) State the operating experience and background of the applicant with relatlon to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See sheet,

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(@) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, ete.). "

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultarits.

(c) Operating materials and supplies—Furnish an itemized list, mcludmg 1tems of equipment costing less than $5O each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operatmg equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary mltxal rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, zmproveme'nts, installations. —Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s .compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contmgencles not 1ncluded in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost ‘'of the proposed prOJect in accordance with the regulations on
Governpent participation. (Sec. 7, DMEA No.1)?7: Yes. Will furnish required 2 i

(b) How do you propose tc furnish your share of the costs? . R DR

. Money D Use of equlpment owned | by you . D Other

Explain in detall on acompanymg pape1

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or othefv&iée, bof}i in'his' own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Title 18\'4U S. Code (Cnmes), Section 1001, makes it a cnmmol offense to make a willlully false statement or representation to any depart-
ment or agency of the United States as to any matter wuthm its |unsd|chon

' -
u s. sov:nnn:nr PRINTING OFPICK 16—66851-1
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MF-103 (continuation sheet)

be (a)
. (b)
(e)
(a)
(e)

5. (b)

No previous operations. Prospect is accessible for
examination purposes,

No past production; new prospect.

From appearance of materials showing, we believe
that strategic quality mica may be found by ex-
ploration operations.

Prospect is accessible to roads and shipping.

Menpower, equipment, materials and supplies available.
Power within 2000',

We propose to bulldoze 3 cuts, each 100' long, 20' wide
and 10' deep in order to best locate the test’pits, then
sink 3 test pits each 30' deep.

6. Estimate of costs:

Bulldozing 90 hrs. @ $10.00 per hr. . . . . $ 900,00
Sink 3 test pits, 90' @ $30.00 per f£t, . . . 2700,00

$ 3600.00
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Horace Phillips

Mr. Phillips is forty years old, was born and has lived
all his life in Mjtchell County, He attended Bakersville
grammar and high schools.

He has a large farm and has farmed and otherwise been
self-employed since he finished school. He has done some
mining for himself for the past three or four years.,

Mi. Phillips is an outstanding citizen of Mitchell County.
For references, he lists the following:

m‘o JOhn C. McBee, Sr.
Spru-ce Pine’ N. C.

Bal{erSVille’ Nn C.
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.MINING LEASE ‘ 7 T R

l [ ese rn“vaﬁ Mminstratice

,,,,,,

State of North Carolina_ ; Mitehell - @E%EBEHT’ r County:
This indenture made this  25thday of __ May, 1955 ‘ ‘iji/{i = ' — 982X

between_E.n._Qn_EhilliRﬂ

ot Mitchell County and State of North Carolina as putyoftheﬁrsiput, and known

as lessor, and____Horace Phillips '

of_ Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part Y of. the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

.period of five years from the date of this agreement, the following described real property for mining purposes, in the County

and State first above written to wit:
Beginning on a small opening known as the Horace Phillips Prospect which is located 175!

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being corxducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part_. of
the first part, or his or their heirs or assigns, a rental royalty of _l,/ 8

on the minerals taken and sold from ‘said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may asslgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That tl_le lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of. ~_, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

e
Witness: % : (Seal)

(Seal)

(Seal)
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New Building, Improvements, etc, ‘ L2400

Other (Specify)

Totals A , [ L /J@f) | .oV
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~ UNITED STATES = -

DEPARTMENT OF THE INTERIOR

» ‘D'EFENSE MINERALS EXPLORATION ADMINIST RATION
ROGNEHINTGISINOFE IBECBLDQ.
KNOXVILLE 2, TENN,

Novesber 10, 1955

Tos Operating Comities = DIEA - &smagm

From: - Acting Exeoutive Officer, DA - Region V - xnomm

Subjcctt Termination Agresmsat l:-IWS% DMEA-38L2 {mies) -
Heraoce Phillips, Bakersville, #. C.

T!Pnsii'tu‘&' are throe ti@cd copies of the mbjwt
termination agreement, - The usmal distributien of the ether
copies has been made by this effice, |

V. J. lymeh |

. eGd

Ineh
Yinanoe otrm

NPV 141336






Division Copy

It is sgreed this day of M_‘_, 1955,
between the United Bistes o rion, aeting the
Departuent of the Interier, Defenss Minerals BExplorstion
Administration, hereinalter called the "m"mat&" and
Horees Phillips, hereinafter called the "Operesor,”
parties to that certan loration Froject Centract
fan-E859, Doskey tio, DNEA-3B42, dated August £3, 1950
hereinafter ealled the "Contra¢t,” that:

1., Effective September 20, 1955, the Contrect
and all obligatiens of the parties ithsrewnder, &x-
espt a8 othsrwise herein expressly provided. shall
be and are heredy terminated,

2. The Government shall sontribute only to
the fixed unit costs of work performed prior %o
88id effestive date, and it is further agreed
that the total amount of the Geverrment's contrie-
bucion snall be $135, repressnting 75 pereent of
the eost of 18 hours of bulldesing at $10 per
hour, and the Government ahall not be obligated
to Bake say other contribution to the esests of
the workk undesr this Contrest,

i, The Operetor shall promptly perform all
winding-up and settiement sctions previded for
in the Contreact, insluding the rendering of the
£inal report and fimal sogount, :

K, The Operater heredy relesses and agrees
to save the Govermment harmless from all slaime
or demands under or arising out of sata Contraet,
sxeept a8 otherwise providsd in thie termination

agreement, :

IK WITHESS WHERROF, these parties have sxecuted
this agreement as of the day and year Iirst sbove «ritten,

THE UNITEL STATES OF AMERICA

, p |

ALy






UNlTED STATES B
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ' o
WASHINGTON 25,D.C.. -+~ RECEIVED

SEP 161955 -

Saptender 1, 1955

%o+ Operating Committes, DIMEA - Washingten

Froms tmenttu ﬁﬁw,.ﬂm& ~ Region ¥
Stbjests  Signed Contract, Tdm-EBS9, DMRA-38M2, Horace mmp-
o o {-iea) lorth Carolina | - |

‘ Transwitted :rc ‘tares signul copias of the autijcet
emtract, m uu}. di:ﬁrihuﬁm of the other eopziu hu bun
mde by ﬁais a!ﬂ«. - ‘ ‘ |

- Rebert A, Laurence

oss

Suirley
Fimance Office






&. Qj.vision copy

'. RECEIVED

* SEP 161955
TR | o ~ ~ Docket No. DMEA * 3342

Commodity

Contract No. Idm—lﬁ_ss_'..; .............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this AUG 2 3 1955 day of » , 195, between the
United States of America, acting through the Department of the Interior, Defense Mlnerals Exploration
Administration heremafter called‘the “Government 7 and? ...

§

whose mailing address is .. Pt 3 ,
Sakeraviiie, Norks

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and m

The Operator shall not transfer or assign this.contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights. ——(a) The land Whlch is the subject of this contract (here-

inafter called “the land”) is in the State of . H¢skdy. CaraYiam. ..., County of ... Mitehell
and is described in Annex I.2 _ .
(b) The Operator represents and undertakes that: :
(1) The Operator is the * _Jqmgae- of 8 m mxﬁi Xighte
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a® ‘ 7§.wrecorded in Book .. , page

1 official records of sald County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or. otherw1se) is subject
only to the following claims, liens, or encumbrances: .. MM

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holderﬁﬁe legal tltle
. g ig y

of the land (lessor, seller, optlonor ete.), are attached, as follows:

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
rtz Insertiz: n?me, and if an organization; its nature (corporatwn and place of incorporation, partnership with names of
‘partners, ete
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.
“Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. -
® Insert “the entlre mterest ”’ “the mineral rights,” “an undivided one-third,” etc.
- * Insert “deed,” “lease,” “contract ” “location notxce » “patent ” etc.

.t If not recorded, so indicate by msertmg “ynt. o ho I Choe e .,.,.'_7,',6'18;,'-1‘..:'






(d) The Operator shall preserve and maintain his right, title, and interestin the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, thé Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation- of the Government’s

right to a percentage royalty on production and lien for the payment thereof. If the.Government makes

no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1). \ ‘\.
ARTICLE 8. The exploration project.—The proj ect is a search forindicated or undeveloped deposits
of ... Wik The work to be performed

is described in Exhibit “A.” The Operator on or before .. OCT. J.5..1955.. 5. shall commence
the work, and on or before &f o ( unless the Operator’s obllgatlon to complete
the work is termmated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The Work shall be per-
formed with reasonable diligence, efficiently, expertly, in a-workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for. habLhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, &supplies, and labor, to
bring it to completxon within the time fixed.

(b) Government may inspect—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with-all reasonable
means of access for such inspections. A '

" ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, ete.) is hereby agreed upon, and
is set forth in Exhlblt “A” in connection with the estimated total cost of the project in the sum
of $§ i ' The Government will contribute % percent of the fixed unit costs as

work is performed in a total sum not in excess of $. & W ﬁ ................... : Provided, That until the
‘Operator has rendered to the Government his final® rep?L any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the_contract has been made, the Government may with-
hold .from the last Voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
.total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over-the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution. by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.~(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or 'his representatlve until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subjectto adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report:and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report-showing the various.types of work performed durmg the reporting
period and the fixed unit oosts incurred for each type of work;and (3) a Narratlve Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. :

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly”
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development, -
from the date of the contract until the lapse of the time within' which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or -
manufacturing. !

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse °
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgznt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value’’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in 1ntegrated operations, as the case may be, as above prov1ded
in'this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any productlon of
minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully paid.

. (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
- directly to the Government and to furnish the Government with copies of the settlement sheets. If the
.. irecords of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admm]stratlon or his successor, and his
.. .estimate thereof shall be final and binding upon the Operator.
(i) No obligation to produce.—Nothing in this contract is tobe construed as imposing any obhgatlon
on the Operator or the Operator’s successor in interest to engage in any production operations.
(i) Government not obligated to buy.—Nothing in this contract shall be construed as 1mpos1ng any
obligation on the Government to purchase any minerals mined or produced from the land.

. ARTICLE 8. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be .cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation-to pay on account of units of
work not performed when the notice was given, and-the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b) " is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this. contract. If
mailed, notices are deemed to have been dellvered ﬁve days after the date of malhng o

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for 1ts
general benefit. :

" ARTICLE 11. Changes and added provisions.‘e

16—70618-1
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Executed in sextuplicate the day and year first above written.

. . THE UNITED STATES OF AMERICA
HORACE PUILLIPS

(Operator)

I, , certify that I
............................ secretary of the corporatlon named as Operator herein;
that ... .. who signed this contract on behalf of the
Operator, was then ... ‘ ... of said corporation’; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governmg body, and is within
the scope of its corporate powers..

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLOAATION PROJECT CONTRACT e
HORACE PHILLIPA gry 16195

T™he land mtomd to in M‘tielt 2 of the amtmt.
 form is described as follows:

Begimning on & small as Horsoe
Phillips Prospect whiech ;lu ocated 175' auc West
of & large Whiz Osk tree, and running Nerth 500';
thenee Bast 650'; thenos Scuth IM'; thanoe ma
11501 thence North 1000‘; thenos Taat 500 to a
point of closing.

e ¥ Phillips Prospect is 4.55 1‘1:*111& )
niles 3. mw of Spmc Pine, Nort c&mhm. )
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RXPLORATION PROJECT COMTRACT
HORACE PHILLIPS
DOCKET NO. TWEA-3842

EXHIBIT A7

_Wok

he location of the m:orltxm work is shm on
the mep entitled "Sketeh of Horese Frillips Prospest,
Mitehell Co., K. C. DMEA-3842 (mica)}, June 28, 1955, at~
tached herets and made & part hereof.

The work is divided into two stages. As soon
as 3tage I 1s conpleted, or as it nears conpletion, the -
Operetsor shall apply to the Government for approvel of the
aﬁm of Stage I work; and to the extent that 3he
vernmsent approws in writing Stage 1I work ahall be per-
Tormed , mcurtemmornimkutwntwm

ions of the smtraet form with respes to "tarmination

of the Gawmm ‘s ahuutim

' With a Model D-6 uumlw tractor-doser (or
- equivalemt sixe wnit) eut m tmm, cone at esch loce~

ticn shown om the At Xach trench shall be not
mmmmexwwwmmmwamtmp.
Stage 11
1. Construet:

{;) A toolhouse, minimvm m:xm T feot
by 8 feot by 10 feut.

{r) Am:n storage magasine,
1mumtw3tuew feet,

(e} Anmlmrlmn?sm miniem
Aimensions 2 feet Dy 1§ feet by 3 foot..

The toolhouse mey be umflcored; shall be made from
rough, unfinished lusbey, with proteative roof sovering: and
shall be owm with lock and key.





mmrw&mm mmzumw
mﬂln&ﬁu; mnmmamw«»s—m
mxw;mmzmnmummm No
metal shall be exposed; and the lids or doors shall be
mkmu 1ma mm the nmmmt of & 5~mm :mmor

2. Emktw~rmm,uwmbym&om~

'mtmmmm.uucnormmpmmum

on the attashed map.

5, MWEOM%“MMMMMWW
zmam‘maw,wnwmwmemto:m

The shafts shall have two ¢ ummm
hun crosn-sesticnsl dimsnsions of not than 5 fest by

,TM:mmﬂsww&m

| The drifts shall have oross-ssctional dimensions
atmtlmthmﬁMW?thmumthr.

Aumuauhﬂ:MMusm

. The location mum, inelination, and extent
ornlmﬁ:mmbnag M of the Govermment.

Bulldesing, 30 hours @ $10.00/h, 3 w000
Constructings o
Powder uai";mt y * 76
Exploder maghsing ¥y 1&.@6

Sinking 80 fest of shaft @ $0/f¢. 3,200.00

Driving 100 feet of drift @ $30/ft. _3,000,00  6,316.00
Bstimated Total Cost of Project - $5.836.00
© Sovernment Participation @ ™ $8,968.00

g”
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MF-203 _ ’ For _Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

RISCENTED
To the United States of America:
JUL 2 5 1955
Referring to that certain land in the County of Mitche;l , State of
North Carolina , described as follows:1/ Beginning on a small opening known as

the Horace Phillips Prospect which 'is located 175% Duo West of a large Whig Ook tree,

and running Morth 500'; thenee East 650%; thonce South 1000%; thence West 1150%; thence
North 1000%; thence East 500% to a point of closing,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agreées that property in which the Government may acqiuire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the .
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ :

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance hotice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract,-deed, or other document] dated »”
and recorded in book page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. }

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this _ A9t 4oy or _ July - , 19553 . | |
W . [5931] Spmlc@ Pm@; S\?,; Cﬁ,

{L{D Ml»f/uss ) ~ [sea1]
Nl Y

[Seal]
I, | _ - certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. :

\

[corporate Seal]

<+

» Interior—Duplicating Section, Washt, D. C. - . T7662
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Dear Mr, Fudlltze: -
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vith tho Govermment, . -
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s aimserely regret that the wark perfermed did met result
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Contract Mo, Tae-E850
Sorace Fhillips Frospect
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A ﬁm35195§) ‘

mmmp-
" Rowte #3 S
Bekersville, mmm

"'omwfa Property Righte:

Lessoe of the miseral rights

Gomtract: dated Sugest 23, 1955
8) Work inthorizeds <

‘ z ?Mt@mwﬁ .
mmatm,aw . 300«90

$ 160

M mu.-z 0 fut . w.oa/ft
(2 shafie)
mm:z 100 tm . 330 Gﬂ/fi.
m Cowt

Mwmh@a‘namm

'mmww. 1955,
'mmmwm, 1955,

Contrast termineted Sepbember 20, 1955. :
Tield Toan Finel Report deted Octoder 27, 1955.

o _W*ommmm ms, MS(W)
_M‘h mrtBthmm%, 1955,

MMMMMWW‘ m.m

s Total loveptad Cost o 18000
Goverpmext participation 8 75%  § 135.60
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. _ m'pnting work W the upplimt. diselend m
pegeatites vhish offered seme promise of eontaining

nica of strategie grade, !x*pimuwnpooruﬁ
- 1ittle Momﬁm was obtalined, o

Tlat and 'A" nica ocm at both po;mum The
 flat mies is of exesllsnt quality, but the "A" u
| wamm@ Mam; of nimal stalin,

Am:wtms mbwm nahmtito. Shaft .
‘sinking was %o follow if further ml: was warranted,

Treaching en m’urm mt was mwny :

Mnmkrrmaldéiw The muek contained a

 Tew pleces of clear, flat miea that was green in -
color, No mm work :m mmm ,
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‘mnmumm»fmuaiadmmdm o
Wm&mmum
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ternination of the contract and mo certifiestion ef
»mm«amzmwuum o

'ﬁmrom uprﬁmt&onw&thmmmmwa.
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of the Field Temm,
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Copy to: »¥r. Houk
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AMF-104 ;Rov.)
A pril 19525"

OPERATOR'S MONTHLY REPORT Arft)))/du'“crﬂ:ﬁ"K

Month of
Operator’s Name
Address

UNITED

STATES

EPARTMENT OF THE INTERIO’
DEFENSE MINERALS EXPLORATION ADMINISTRATTQN PAID ON VOUCHER & SCHEDULRE

Contract Amount, $____ ¥EVEN

_mvm@,__zu Cs

Government Participation: ?5%

R

Amount, $-§9&qm ..............

Budget Bureau No, 42-R1036.5

=2 A

,_“_,N/))g K:’

A
~ ((\

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

’I‘otals Previously
~ Reported

Totals To Date

pproved
Mont ly Total

Approved Totals -
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drlllmg_.-___.

} Contracts:

18

Crosscutting_......_..

Drifting. ..

@

Supervision..._........._.___.
Technical Services.......cc.....
Operating Mat'ls. and Supplies:
Timber ...

3

(4) Operating Equnpment

Rental ... ...
Purchase.....__..._..._.._.__.
Depreciation..............._._...
Initial Rehabilitation and Repmrs_.
New Bldgs., Improvements, etc..

%)
(6)
)

Miscellaneous:

Repairs to Equipment________._.
Sampling and Analysis.._.__....
Payroll Taxes.__...................
Liability Insurance....._...._._..

®

H"'Bulldozmg@ 0100(” hl'o

vy

........................

I certify that the above bill is correct and just a.nd that payment therefor has not

been re
Date ﬂd&q55

ﬁamce

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the caj
Doe Company, per John Smith, Secretary,” or *

reasurer,;"’’

'Ipacity in which he signs, must appear. For example: ““John
as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

4

oo

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-

-

\\\T&—— i
Signature . % W

in the amount of

i, /J’

/7

=z
—

Date

(Authorized Certifyifg Officer)

Nov 14 195§, .,

<)
0 il

(See other snde)






(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. --.-Z:?.’Z----- in accordance with the terms of the contract.

Signature W-%_-@%& |

Tt ASES Date ol AL ESE

Appnov.u,)ﬂ/DMEA EXECUTIVMEB OR ALTERNATE: f

ACTING

Title DMEA REGION V.

Exéc{nva OFFICER . '
NOV 10 1955

Date . *¥ M Y .

| (A '
" Signature _-___-_-,4_ 2 £

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—COperator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated ‘and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form 1VFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usa:,id((isr)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount"
paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-

:@on’ ,of equipment owned will be reported under ‘‘ Deprecia-

jon’’. '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
madterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ‘ K o :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately

¢

. after the appropriate descriptive word, such as, drilgilt\)dg, bull-

dozing, erosscutting, drifting, etc., and giving the onthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893






“
TOrmAME-1 . Budget Bureau No, 42-R1151,2
'pru 10633 - - . ‘ ‘

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION B C\jﬁy
OPERATOR'S UNIT COST AND PROGRESS REPORT 21

Month of .__.SeRba_____ 195.5._. Docket No. DMEA --3.342------- Contra.ct No. -;I@;%ﬁg ..........
Operator's Name ___._Horace Phidlips emmmmmmmmmmmennn Minerals -
Address -__---_3‘39!1@_@ 3, _Bakeravilla,. NeCa oo -
. : : AUTHORIZED BY CONTRACT
OPERATION Uste || CQgs TEm | UNms THS || Gograro Dare | VTS0 | UNIT Costs )
‘Units Unit Costs
Drifting_ .o S | I ORI (USRS R S PO
Crosscutting....... - S I SR | S ISR S | RO [
Raising - S | R, I I
Shafts (SRRSO | RN SRR | N (SR N SN | S (R
Winzes A SUUUUUUUUUN | IUUUNUUTU DRSS S
Drilling: Core JURUSUUN S | IS DU | KU RS i -
Churn e it . N R I | N I
Auger. . - RS | SN .
Stripping..eecaceeaea- S F N | ISR AU .- -
Trenching. ..o e[l S DR | S - I DU | I I
Test Pits
Roads and Trails
138 Hr,Bulldozing (. 10,00 Hrl

ToraL CosTts

Torar Distrisurep Costs.....|.. 1804001 S I 180,00 ' SonmaaD oY
Operating Equipment Purchased.........|......_.._....__. _________ : o - :
Initial Rehabilitation and Repairs._.... || .| o .. - : y [N I
New Buildings, Improvements, eto...._.|[._...__. _ . . .
Torar CosTts 150 <00 s 18 4m .- [ F

The undersigned company, and the official executing this certification .on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the Jbest of their knowledge and belief. :
Date ... 1]=8=85 Operator ﬁm i’h&lioa ..... - -

Per ;‘Zr‘é%.&@/\u /?/{QW;Q@) Title @pera@or

3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe statement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions‘ on reverse)

PE—— %/ 7 C%wa?






INSTRUCTIONS

Preparation of Form MF-104A——Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
* furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs'among the applicable phases reported with the exception of three items the costs of
which arc not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-~104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. , . .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the. project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





OFERATOR'S
Monthly Report of Progress
September, 1955

DMEAIE42
TdnE 859

We did eightesn hours Mllidosing work, cutting two
trenches as called for in the sontrast. Inammich as ne
peguatite was uncovered which warranted continuing, Stage II
was not begun., The contract was terminated at this point.,

1y Fot

September 19 and 201 Bulldosed two trenches, as called

for ir contract. No mromisin: reaulti. |

Field team visited project af'ter corms
niastion of the Wlldnging work and
terminated the contract,






o @
UNITED STATES o

DEPARTMENT O_F'THE INTERIOR
BUREAU OF MINES

WASHINGTON 25,D.C. - Hovember 1k, 1955

To:. Novmetellic Mimsrals Division

Frem:  Chisf, Brech of Cermic and Pertilizer Maderials
Sobject: IMEA-3542 (mice)

¢ 10/27/55
.13 s Of ¢ : AlMear Materisls: 11/8/55
Fiold ews Reconmendation: Recomsend no mmmm of moam

Cammenta :

1. atmmmﬁtomsmﬁewwrmawmwm

Qality mics,

2 ﬁw project was «marommg mmma' stage I.

3. Ependitures - .
MW& $6,616.00
nvtel cost L T ioo
Sov't. ahare of the et 135.00
VYaloe of profuction duving

Recommsendation: I conour with the 114 teas's recommendstion.

B oam .
¢ Bigmed

W, ¥. Metrich

T
PD?N CEWED

N Y
N0V T 44855





KOV - 1955
N, tobect A. laurence e :Smi:jm: W o, maw ies
ixmoutive Officer, Vida - hofaos Phillips ‘
Field Teanm, ieglom ¥ T torace Prillips Frespact S
doam 17, vost (ffice Kldg. R idtehell Comaty, Horth mm

rmmm 2y TW | T Loubract J@. Tomis5s
Dear He,  laurenca: o R | o
feference ia made %o your mesovandun dated September 20,

1955, requosting perzission to berninate the subjool contrast !v

ngroement effective Segtenber 20, 1955. .
: xmi‘mmu: umorigmlwdriw mgieaﬁﬁa

m—m-m&a?mm Agreoment of tha mibject mtmﬁ'”' N

wiich have been sizned ty the sdulnistemtor vith effective date us 3
ahdwn, mumwmrmiﬁmumwgmat R

. memorendu dated (etober 27, lz.aﬁ:, wa;:: tﬁe mmemta muaw

oomim; this case..

»d’m mcumm‘ mﬁwimﬂm mmm, *c,ha mpieﬁ
mmudwimmmuwumlmm A ;

mif Jours,

George C Se frﬁ‘ﬁ@é
murmn, sztinﬁ, .,m-cw :

ipproved: 0 .Jvopkins:ad 10/28/55

. - - Copy to: Admr, R, File
78/ que)z’i_W9 Geohen - . PY ' .: DQGth

W, P, Wiiliams ' e Mr, Kiil!zmd 5222

M, Bietrich, 3061

| m, -aalaaiml Survey . Mp, Houk ..
| 0 T

Mr. Hopkins






S 'UNITED STATES o
DEPARTMENT OF THE INTERIOR -

OFFICE OF THE SOLICITOR’
WASHINGTON 25, D. C.

o OCT 2;1(*
Nenorandum .

Crer 'm mm;tutor, DMEA DR
' ' Atmtum Chlef, mnnxc !limru;
: Dhinm :

Prom: - M»«uu nliutor, Division of Minerel Mmrcn |

‘Subjest: Termination eof work m sontrect nnzh
) '~ Morece Pnillips (Dociat No. m-»sﬂz;
Contraet I 9} -

By mm&u o: octobnr i, 1955, you have re-
quested our views on several questions whish will sgain
u.ummcmmantlucmrmmmm
presgnted them., The subjest semtrses® is exesuted on
Form NF-2004 (nnm June 195#) _

3R m thc oontrect ds terminated hcrorc the work in
the lontuet a8 is duarim mr Stut 1 is sompleted:

m performance of additional work uinder Stage 1
mey be terminated by tha Govermment under Articlie 8 of
mmtmt “at any time” even though Stage I has not
Poon eompleted, provided the Jovermment sonsiders that
operations Mutotcn eondusted indiscate no possidility
of & worthwhile discevery ;nd that rurthcr aperations
are not Justified,

- 2. 1If this eontrast be terainated prior to the som-
pletion of atm I workt: o

(s) wiri s Sermination agreswent ve re-
mm or ¢an the eontract be terminated dy
a simple letier from the Executive Offiser
to the Operater as was set forth in your
letter to Ny. Laurence, dated tomber 29,
1985, Re: Doaket No. DMEBA-375%5 {Mienr),
¥, C. Crotta, Crotits Prospect, Clevelsnd
Ceunty, North Carelina, Conmtrsst ¥o., 54m-E8077

{») On what valid basis can payment be
nade to the Operater for the completed wori,
- In the event it is determined the comirset
‘oan b terminated Mefore esompletion of
Stage I work and & termination agreement is
required, pleass prepsre said sgresment.






® - C
. b ‘ -

/ p , ‘

(2) Such terainatcion may be sither By written
notiee or by a termination agreement., 3Sinse in this in- .
atance 8ll of the work in Stage I has not been completed,
the Operator would agree to terminate, and the Govemn-
ment 's obligation could be definitively estadblished in
the termination agreement, we believe that s termination
agreement would be preferable, Accordingly, we have pre-
pared and attached hereto & proposed terminstion agree-
ment, The letter of Septenmber 29, 1955 (Crotss - Docket
No, DMEA-3755) whioh suggestsd termination by & written
noties, concerned a situstion in which all the required
work under Stage I had been performed and the notice
would simply advise that Stage II would not be approved.

‘ () The Government is obligated to pay its par-

- sleipating share of the eost of all of the dulldoging
astually performed not in excess of the maximum number
of hours specified in the contraet, sinee the Government
proposes to termminate performange of additional work at
& time when the Operator is not in default dut to date
has merely completed part of the required work. (The
contract compietion date is January 31, 19%6.) As 18
hours of work (& $10 per hour) wewe performed, and the
Government 's participation is 75%, the payment in this
case should de $135, i

AAAAA v

b o - R ¥ A7
e e o -

A N Bt '
/gfz" L o I I S vﬂ/‘b"?i}(iv/}/d o

Robert P, Dwyer

P.Indritz/R.P.Dwyer/wo
10/26/55 = /noe
Coplas to: DMEA Docket
‘ Sol. Docket
p’f.q.ﬂouk(a)
G.C.Selfridge(2)
R.P.Duyer
P.Indritz
Chron,
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| Qetober 12, 1955

To:  Acting Asststant Soldeitar, Defense Minerals

From:  fYomsetalllc Nimerals Divieion

Subjects Docket No. DMEA-3842 - Miom
Horaes Phillips
‘Horaee Phillips Prospect =~ -
Mitchell County, Horth ca.rclim

Thia :la vith refersnce t:o thc following:

1. nenomndm, dated Septembexr 30, 1955, from the
Fleld Toam, Ragion V. . :

* Interim Report, dated oapm:.aber 20, 1955, of
the :mm Exemining Team.

‘ 3¢ Memorandum, dated October 6, 1955, frcu the
: Cbiof , Contract Administration and Audit Division to
the Administrator.

Flease review the comtract and the above memorands and
reporis, and furnish your interpretation of the following:

1. Can the comtrset be terainated before the work in
the eontmt a3 1s deseribed under Stage I is cmplotod.

: 2. If this comtract can be teniut«d prior to the
¢onp3.et1an of Stage I work: ‘

{a) ¥illa turﬁuum ammnt ba requirsd
or ean the comtract be terminated by a simple Yetter
from the Executive Offiver to the Opsrator us was
set [orth in your letter to Mr. Iaurence, dated
.:eptember 29, 1955, Re: Docket Wo. DMRA-3755 (Mica),

N, €. Crotis, Crotés Prospeet, Cleveland County,
: ‘Nort.h Carolinx, Comtracs Wo. Idm-E8Q7.






. S e
. lv, . =
Sil, - . . . - . . .

{b) On what valid basis ean payment be made

. to the Opsrator for the completed work. In the
- event it ia determined the contract can be terminated
before completion of Stage I work and a termination -
agreemsnt 1s required, please prepare said agreement.

~ Frederick L. Knouse _
-.Aeting Chief, Tommetallic Minersls
Division 4 :

- FLKnouse sgad 10/12/55
‘Copy to: Admr. R. File
, ) Docket
- Mr. Houk
Mr. Knouse





~ UNITED STATES
DEPARTMENT OF THE INTERIOR

‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION : g m \;?I\&D
ROGYASHINGTPRSICE BLDA. e
KNOXVILLE 2, TEMN, S By =2 21955

October 31, 1955

Memorandum ‘ o » .
Tot . ‘Operating c&nitm, DMk - wasi;ingma o
| f‘rom  DMEA Field Teanm, Region ¥ = Knoxvills
Subjectt ?}.eid Tean. Pine.l Report- DMEA-38L;2, Xdm-R659 (mica)

Horace Phillips, ﬁakersville, I. C. - Horace Phillips Pros,
Iancey Connty, N. Co . :

Enclosed afe l{ﬁopies of the final report on the Horace
Phillips contract. bertiﬁcatlon of diacovery should not- be :.ssued.

‘rhis pro;ect was terminated after coapiotmn of Stage I,
by nonq;ppraval of Stage 1I. A letta: was sax;t _.?'be' the onrath
October 26, 1955, - - |

. Hobart k. laurence .
EXECUTIVE OFFICER
DMEA REGION V

V. J. Iynch, Member
~ Bureau of Hines

RAL/3m .

ect
Lyoch
wiirley
Files
- . e f,;!(;
/-7 -S S
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. UNITED smms
nmmmr oF m'. mn:axon N

DEFENSE MIMERALS EXPLORATION ADMINISTRATION

o PINAL REPORT
- PIRLD TEAH, HEGIONV
.

m—sahz Tam-8659, HORACE mem’s PROS.
s Yancey County, N, G. . .

By

" Kefton H. Teague, Geologist
U S. Geological Survey

? ' and s
‘ I., E. Shn.rley, Mining Engmur
U. Se Bureau of Mines -

. Octobex{ 27,3955 S ;'//ﬁ 7‘?5" o






Gperatert Horaes Piillips, Reute # 3, Bakersville, North Carelina -
Looations L35 airline miles § 50° W, of Spruce Pine, ¥, Os, Yencey County, 0. -

Lo ‘froaohing at Brespects Noss 1 and 2 failed to disclose & a
worthwhile deposit of mica. Additional wark is not warranted, nor shewld
a ecrteifieatim of discovery be 1::%@; L ' o

- oor 1o, ke praiest
: - Tais preject began September 19. Wes in: pected September 20,
4t whieh time it was decided that additimel wark was not warrsnted,

. Prospects Now, 1 and 2, as shown o the aketch map sscompanying =
the original examination, were explered as followss S - S

st o, 1 - A cut trending N. 65° K, 70 feet long, 10-
oot maxiwam depth, was made by bulldoser. Material
engountered was primarily. loess muek and filled from old diggings, with
feldspar, barren of mica, expesed in two Places cn the southside of the
trensh, 7The muck cantained a few pieces of ¢lear, flst mica, which was 4
light green in coler, HNo additional wark appears warranted om this pregpect

o , Prsg ‘%ct 0, 2 = 4 trench trending ¥, 25° W, 80 fest long, =
10 feet wide, an Yoot maximum depth, was made by bulldozer, ¥ine grained
poguatite cantaining ocosaional quards and small screpesize mica wes ex-
posed along both walls and the floer of the. trench fer a maximum distance
of SO feet, Most of the quarts scowrwed as narrow bands near the eenter
of the cut and extended from wall to wail, Mo evidenee of possidble
strategie mica wag exposed by this tenching, and the oxaminers de not
recommend additimal exploration on this prospect, -

() fotl pprera
{b) Tetal cost of projest R : 180,00
(~¢§ Qoverament's share of cost = 135600

(d) OGovernmant's share unexpended  h,827.00
ie) . . ‘

Value of productiem . - ‘
- The project was sconducted satisfactorily. ¥e Qquimt |
‘was pwrchased for the project, T B :

X, B, Teagus, Geologist
,5}. _Sc .Gp S. . ct

| | '-“"‘E'-""mrh;n‘m m;a-. ¥. S. B. Ma.





| UNITED STATES .
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS- EXPLORATlON ADMINISTRATION

ROOWhsHRRSTHAFEOE. BL.DA.
KNOXVILLE 2, TENN, |

October _26, 1955

O |  RECEIVED
. Homeo Phillips T o, >
Route § 3 = | I o UCT2'21955)
Blkcrsvilu, iorth Garoiim : A :
Em w-38h2, Idme$£859 (ﬂu)

Horace Phillips Prospesct
Iamy Gamtw, N C. ~

R

Dear &'. Phillipu

: is uu tork dam uadnr Stnzc ) 4 indicated that Stage II
is not justified, approval fer Stage IX will not be given and
ﬂ;orctm ’ thc eontract nay be omsidemd tn'limhd. T

o According to M. Teague, ht amtdvith you that mx
done through stmm 20, totalling 18 hours of bulldosing is all
~ that should be dome.  In order thait we may close eur records, will
. Jou pleass send me your momthly repart and vousher for Septexber,
for that smount of work, A4 brief narrative description of the “worky
to eccompany forms MP-10L and WF-10hk vm Mﬁn m rcqurmnt ,
for s riml report, : o

Sincerely yours,

Rob-rt 4, Iawence, Exscutive Ofﬂcer
DH_ A Yield Tm, Btﬁ.on Y

RAL/sm S
Y ) S I B ',;M

o".'. m - ff;i.’:i“h,_;_iﬂ,

Sairiey
© FMles





~ UNITED STATES - . .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION

. WASHINGTON 25,D.C. -
'ROOM 13 POST OFFICE BLDG.

- KNOXVILLE 2, TENN.
i September 335‘ 1955

Mamorandum

Tot. - Operating ‘Comittae, MEA ";-‘Wa-amngton
Proms DMEA Field Tean, Region Ve Knoxvills, ?enneuee ‘
Subjects DMEA-38L2, Idm-E859 (mica) 'Horace Phillips, Bakersville, 8 C.

Horace Phillips Prospect, !anecy counsy, K c.

| . Enclosed is the first interin r.e_p‘ort on the subject
~ contract, | | ” | -

Ue request. pora:.ssmn to termnate 3 by zmtua}. amenent,

effective Ssptenbar 20, 1955, Certiﬁcauon will not be reeouendcd. A"Z"}“
lo- 5-§%

Hamaabhtoyw,weﬁinwihahmwm(tp erator, Q!/é
1:: lion of a temination agreanent., atatmg t,h..t wark nnder St.age Be 4 _.’ﬁ—-m—% v
not authorized, - ' B
m“”é’ L

Robert A. Laurence .
Executive Officer, DMEA
~ Field Team, Region ¥

" V. Ji lyneh, Member
Us S, Baresu of Mines -

KaL/sm
(-2 28

iyneh






o o
EA-3842, I.;%E.@ﬂ (.wics} HORACE PHILLIPS PROSPECT
OPERATORs Horace Phillips, Route #3, Bakersville, N. C, ,
LOCATION: éo,:»f strling iles 5509 of Spruce Pine, Ne Cu in Yancey
The starting date on this contract is September 19, 1955.
Stage I of this contract has besn completed without exposing sufficlent

pegmatite to Justify additional exploretien in the form of Stage II.

Prospect Nos. 1 and 2, as showm on the akctoh map ;cmpmns
the original examination, were explored ae followst

Prospect No, 1 -~ A cut trending N6SOE, 70 feat long, 10 feet wids,
and 6 to 7 fest maximm depth, was made by tulldoser. Material encountered

. was primarily loose muck and £111 from old diggings, with feldspar, berren

of mica, exposed in two places on the south side of the trench. The muck
contained a few pieces of clear, £1at mica, which was light green in oolor,
No additional work sppears wsrranted on this Wpcctg ,
 Prospest No 2 - A trench trending N25%0, 80 fest long, 10 feet
vide, and 12 feet maximin depth, was meds by bulldoger. Fine grained peg-
matite containing ocmm quartz and small scrap~sise mica was exposed
along both walls and the floor of the trench for a meximum distance of

50 feet. MNost of the quarts osccurred a8 narrow bands nsar the senter of
the out and extended from wall to wall, No evidence of poesible strategic
idca was exposed by this trenching, and the examiners do not recommend
additional exploration on this prospect.

" The Pleld Exsainers are of the opinion that this contract should
be terminated by mutusl consent, and the operator is in agreement, dus
to the poor showing of mica buring‘pegﬂatite of both prospects. The






.’ | ' ) .
. "

work required approximately 18 hours of machine time, and Stage I of the

contract was completed uticfactbﬂly. | '
Mr. V. Js Lynch, Buresu Member ef the Field Team, Region V,

acoompanied the examirers on this -visit‘to the mine. -

L+ E. Shirley, Mining Engineer
", S, Bureau of Mines _

" K¢ He Teagus, Geologist
Ue Sa Geclogical Survey

September 20, 1955
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| - UNITED STATES |
DEPARTMENT OF THE INTERIOR
.- DEFENSE MINERALS EXPLORATION ADMINISTRATION
' " WASHINGTON 25, D.C. .

Ovteter 6, 1955
From:  CMef, Comtweet MM ASGNEISE UM Audtt Diviston

Subjerts DNRA-3642, 1002059, Borees Phillips (tiow)

© the mdjett wmtrast §s Wweught VQM Muun—
wamwwdmdmimmmm,
 Jawrly Vhwes far wies, wheweds e dovdghion of wuk ,

it

S et = e e g e
mm%uwgﬁmﬁm





1) Cam mawm-mm.
M‘M‘ﬁwﬂuwmw

(2) um.m«wwummmm .
mummtwmmm

- (3) nu,mtumummmmm .
SRR SR T
portisnate performence of the minjmm werk ‘ T
(4) Aleo, ‘um.mmam“m
“he exmented?

' uhmuwwmmmuu‘mmm
90 written that the wnite of verk specifivd fyr purfersence sd the
wits of vark stated a8 the Dasia fev 2w Goverrasnt's sontadbution
sxe {demidenl, Yhis Division das inforwslly yecoumsnded o MEmSFORS
u:zumuuuh:whwaw ’
. neaswadle conmining sngivear, Tather -
howrs", & Wit not aluys deterninable, Tt alsc us resmmended
ve give Neatimuted” work speaificstione instesd of "sintmm® w
loations emcapt i thoee casss viere it i intended Vo mfores

|
e

EDTalbertAh
Copty tos Docket -
Admr, Reading File
Mr. Selfyidge
Mr. Chambers
wr. W/
H!‘u mur‘:
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| "UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU ‘OF MINES | '

WASHINGTON 25. D.C.
I JUL26 1955
July 25, 1955 ‘

Ta: mme mmh Diviston S
» Defevae Minernls &plmtm mmum :

Framt M,Mutcmmmmmmn
Subjest: IMEA - 3N2 (mien) |
 Applicant: n.mn.m

mmmmam mmummm
. mmncm,mmm

mhdrmnmn-pn M&, 1955 ‘
Date Ree'd. \lLBr. of Mmr.:mnw muzs: ly 21, 1995

Field Tesm Revommendntion: mm Wimmatamt '

cm:

R

1. nz- amutw bhvnmibmtm turﬂu
mmdmmm :

, - Icmznncm M'c mmmuratww
mtem.nlmtianm - _ ,

W, F. Districh






UNlTED STATES
A‘DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMVASHORITORF2SEBCDG, |
KNOXVILLE 2, TENN,

| July 21, 1958

Tor mémg mmittcs, WA Soriagien .

Subjects &%38&2 €mca) Hﬁx’m Phxllips Proe'pect i‘&or‘w Garolma

’l‘here are enclosed six cop.m of gew. Gmcr's cmasent
on the subject cpplicction, a}ao four copics of a2 new mmg Enwe.
Both were reqwsted :ln & teiepame call frm F!r. Anc‘lorsen, July 13
tonr. V. J. Lyach of th:.s offites N

_ Robert A Laurence |





. . - . ’ . - ) IN REPLY lREFER TO:
UNITED STATES |

DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY v RN
WASHINGTON 25 D.C.

Ny 18, 1955
Bes DMEA 3542
mumm
ameo.,mc.
*64 3.00 « Mlen
Tot - L. Go Nouk, Defenes Miversis Sxplosation Mmtnistration
From: K. K, Nelson, U. 5. Geologionl Survey
mm:mummm

mmmmmmmmmw
xmmﬁnmmwmmm |

‘0 £. Pelson:

mmam

0-7/18/55 |
cey muctor', ng, 12

| Brona '% .

“DMRA (3)
Docket file
W. ¥. Detrich, 361
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» UNITED STATES
DEPARTMENT OF THE INTERIOR
N - DEFENSE MINERALS EXPLORATION ADMINISTRATION M Jsi
1 o ROBAHINGTONCIFRICBLDA. U
KNOXVILLE 2, TENN, LT
July 15?: if.}))

o rmEI=ET

“’7’"" o=y 4
- /flg@ )/”/T /‘/” /<’T/’< PR
Bt oo Do C@/j’/ﬁ,’f\ ‘?ﬂ;//@ 7 4 /V 4

Bgmxoe Pioe, lorth ua:w“.i.;\u

Doar (e myg.,..ltp.:a _
'ms*msa Prosy. cc‘»!} Lio. 2 on tae lorace PRiilivs lecoe 8 o .

50 close o "-:.;;e ackarn uf;:mam;, of the leese, our Looiinbon

oosiee io uz}m.&_sx %c:: mnruve & s:s@z:i,r. cle I:‘.‘ o can arng e
duage 'I:‘,_s‘:*:' e ca;&m howlary, dusud 150 feoh Sarbaor sty

g catract vill Lo woprotcds

‘ T&zoreimﬁe,'if e moeds with bie & ““pliﬁ::ﬂﬁ*s ap_ rovel, .

ecorsics of Gmsen‘%.« Lo Lien ik nr mrt'r des Mutwn 'Lf» comospand

| " ploose w}mﬁ {1) Copy of new m“ a,gmded lozse and (2) oeven mmeci |
to new or Mmflmcd iccoe. OSoven Cdonk u-ﬂi)s'“ cro onslosed.

Vary Sl g,,nast :
Duhoyd ﬁ;. Loartace

A






 UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS'EXPLORATION ADMINISTRATION

RQNWHIWQN#FI%E:BLDQ.

KNOXVILLE2 TENN, o e
Sy 1, 29557 o HECEVED

JULT71955

Menorenduz:
Tor Opcrating Gomﬁ.%ee, DA~ Washington .' |
Fromt - DDA Field xeam, Regicm V,, Knomlle, Tmnessea

Subjects - Field Examination Report, IELA-BOM (mica) iorace I’n&ps s
mkermlle, e (3" fiorace Ph+ll1 8 Pros. Ymncey Co.y Ne Co
"Bnclosed are four cep:ws of the sm‘;ec‘t emmmutlon
repm‘t 3 md six extra copies of me sketch nap.
We recommnd approval of a two-stage mﬁ-ceﬁt condr “ct,,

as a;ztlﬁmd in the reporte

. Robert A, Larence
EXECUTlVE 0FF|OER
- DMEA HEGlON V

: v. J. lynch, Member
_ Bureau of Mines

AL
ces

yneh
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SonLm e am nnims o JUL 13 wee

WD SEED

BANGE if’i”f LRES Xx’m "”Xﬁuﬂ BT IENHE fﬁ?

,mdni

L

e Zs .wﬂfw and O U 00, Coolo dsts
frw »im xi{}voiﬁmi uiﬁ"ﬁ}? -

Juw 8d, 1955
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FEOLD TRA LIATER RIS RECEIVED
Gn ‘

o JUL 131955
A0k, TUTELEES WGITOT (mies)

fpplicants forace Phillips, Socle [ 3, Molcreville, lortns wm

Seworal ploces have Uaoon prosaocted wa tho losced aver, two
of which olfer some prouise of contelolny dlce of olrctogie (rades
Fxposuecs ore vory poar and 1idle fnformation can Lo obtnineds Laplurps
i aoplalenes is ool « 40 Do ecnduetod dn olageds

o The deposit ves oxacined on June 20; 1955, lksars. Loraos
Piliding nd Ge Lo Zhlldlve cognopanied Sue sxndnrs ea e dnmiccilon
whileh podod Wiree oS

the Horace YhAllins Progioct 48 & fow hundred yords aoutn of
i crest of Crabipes “Limtein, LD (cirling) miles S, 90° ¢, of
apruce Pinge  The progpect da dn Imncer County, Harth Jdcroline, fccons
ig posaible ob all tirce Uy Joep. o : :

Yhe opplicont Los ind SSndled mining exporichees Lruovery he
apprars Lo e copelent W conduct Yo proposot works - Ao wiicy leose
is cdeguates FProspect los 1 i3 in U onfor of Guo domsed oyoe and
nﬁﬁff% Joe 2 L8 An Loe ssatheastorn parby @ut 79 foob west of the |

Thore eve no surlece Jcedldtdcs on € prooorty, e -
Prospocts arv nuar L6 orest of o widre in open pocture londs At Doth
places slumped and filled pits ocowry Hub nt rock 1o exposed. Tils
entire ares is underlain Ly claskite which contain perartites. o ine
formotion i gvailaide a5 to ¢ slze or ehundance ond Estribubion of
mica In Lhese pegmaiitess Dup melorial conlaing abundsnt wile cluosy -
quarts, vertiite, sods sunr, croen cuseovite and razmet. ‘

“ Flat ond "AR mice ocowr ot both plotos. The ilet Aee 4s of
excollant Guallity, bub tio "AY i nonestirotesic becsuse of sinorel stale
The retlo of the two i not inmam,

Tho axpoimers Hodiove Glooe two Progpect waront oxploretion
aosloiones, Wo pegumrnd et o traich to bulldoued of cach Prompoet ap
Stone I. IL resulis fram Store T ove fovardding o L0=fes o and 50
foot of ifts ds vocoionded fop cool Proa,cote , A ‘
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JUN1 0 1955

&.mw

Bukersville, Nortd Caroliom
: hn Mh.ﬁﬂr—%&»
Rowaoe Phillips
. Toreos Fhillips Prospect
_ mmlcmw. Yorth Cerolims
Dear M, Phillips:

Your applimtim rar uﬂm 1n wlwiw the subjest
property has been revieved ly the Rommstallie Miwerals Divieiem of
the Defenes Minerals Lipleration idminmistsution and has been ‘
refarred o Mr. Robsrt A, Lawrence, mmmaa'nm, BuRtA Pisld
Teumasases, for further mid-nuenm possibly a field -nunu- K

thhﬂmlmuwiucmm”uﬂmmhdateu
an caanination is 4o e made, Any assistance that you may give the
mwmmmmmmuauuuw

wimly yours,
G. O._ Mtteudor!
Administratar

Jiopkins:ged &/8/55

Copy tot Admr, R. File
Dookst '
Opsrating Committes
Field Team, Region V
Mr. Dietrich, 3061
M. Kuhmﬂ 22
Mr, Bouk






'.JUN“1 0 1955 L
M. Bobert A. laurence Subjects nulm. Yoo DMEL-3842 - lea
Exsvative Offtosr, DNEA ; . Rorsos Phillips
Fleld Tesm, imglon Vv @ = - mmmk ‘
Roem 13, Pest Offios Bldg. - Mitchell Cousty, Nerth Carelims

- Inoxvills 2, hmm
Dear Xr. Lawrence:

Plsass review the sohjest lppnutmw.rnmtarn
mummmzrmmumm B

. mmdmamw.n.mhmdmmw

Survey, dated June 3, 1955, asd from W. 7, Dietrich of the Bureau
of Mines, dated Jume 7, 1955, are enclosed for your information.
Simcerely yours,

George C. Selfridgs
 Approved: ’ |
'3. H. Hedgas
~ Member, Bureau of Mimes

' Thor H. Kiilsgaard
Meaber, Qeological Survey
Inelosures 4

JHopkins sgad 6/8/55

Oopy to: Admr, R, File
Doeket
Opesrating Committes
Mr. Dietrich, 3061
Mr. mhm, 5222
Mr. Houk






UNITED STATES

| - (6]
DEPARTMENT OF THE INTERIOR “RE(’JVED
'~ BUREAU OF MINES o “UN 7 1955
~ WASHINGTON 25, D.C. |
| June T, 1955
Nemorendum
To:  Nemmetallie Mimevals Division

mmmmmmuw
From: m,m&mmrmhmm'
Subject: MEA-YA2 (mtes) | |
Applisswt: Bormee Phillips
u—-ummemm Horsee Philltpe Prospect |
" Mitebell County, Nerth Caroline

m&m Rac'd. gnr. of Comum. & Fort. Mot. : June 1, 1955
Conmente: |

1. bmmuwm«umm
mmusmm -

2. xxwmumwmm::h
- in stages AF & sontrest is apgweved.

W, P. Distrish






UN]TED STATES '

DEPARTMENT OF THE INTERIOR
. 'GEOLOGICAL SURVEY
 WASHINGTON 25, D. C.

- RECENED

m 3 1555
- 6'\955
-3&&2 WN .

Prospect, _
mw ﬁm, H« ﬁ. o

Tos 1«0 ﬁa Mg WMWQ wmtm

lm; ¥ 5. mm, ﬂ’. 8. G»Jmi«l M
| Mubject: Beview of application

: mmmfwﬁhiawmwwu,ﬁm.%
be dove 4n logloal crder. So aeniicon is sede of mica heving Deom seen
mamwwumnnm*umum he lsyout

) awwmmmﬁuwmw,wcw-,
where amd three J0-foet shafte (pm) vill be warraated.

I the Wﬂmwmmmmmm
' umm“mmmnmwwmmmm&m
whather the pits are justified. M;mwmww
,mummmmwmmm _

\ mmmmmwmmmwmm |
_mtamuthmummmmmmmﬁ :

N xaxsmm

6-6/3/55 ]
Copy toi Director's mading, 3&212
.lrane? 1)11&1::3
3

Docket file | |
W, P, Dietrich, 3061 mtmor .

‘ RN : . ‘ - . INREPLY REFER TO:
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~ Novenber 29, 1955 |

DRYENSE NIRERALS EXPLORAYION ADMINTSTRATION
COFTRACT ADMINIBTAATION AXD AUDIT DIVISTON
T have reviewsd the Meuthly Report oft
Rorsce Phillips
“Rovte 3
Bakeraville, North Cavolina

pertaining to Exploration Prejeet Contrast No, Iou-E859, Doekes Yo, INEA-
- 3842, mmmusmms,m Jert for the sxplove~

M«Mum Mnm Prospast lesated in
Mitebell County, Kerth Caveliva.

wmmmmmmmermmmymm(m
Mr-104) and supperting doomments attached therede, comparisem of the sosts
mmwmmmnmmammm voritication of werk
perfurnsd Yy refevence ts Fiald Tesm Mammum.rw
mmummwm

This uviwmndciahwotaﬁmmtammm'

v.mmmmmrmmmu

{a) mammmummam«tm
for paymsnt Yy the Covermoent on the dasis of fived wnid
sovis of work performed; sud
() the totel amewnt of mm';mmmm
;;;;mmw;msmawhmmwz,

mwﬁwmemmmam Zaots 1n regard to the smotmt

Mwhhmdmmewe

gmx st as ‘bdllu& Wy cania:'aetor $180,00
- By m Finence on':m ¢ =0 |

© Herewith | e, -

Totel Acoepted Cost o %&m

The contract eells for a 75 parcent partioipation of o tion

expenger Ty the United States Covermammt. Therefore, payment to ooNwe
mwmmmwmammwm
20/100 Dollawe

"’4135.00**

hmmmmw,mﬂmtbu Reglotal Emeoutive Offie

ooy, the Adminigtvetor, or other cowpetent officisl bas mww
uwﬁﬁomﬁﬂnhﬁuowww teres o t contrack,






 /
Fesm M&E-104 (Rev.)
(April 1952)

i

S Y

ARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED

STATES

Budget Bureau No. 42-R1036.5

y‘[\la ‘- ‘ r\)uam”.mh
P .Luuu

" OPERATOR'S MONTHLY REPORT AND VOU@Id§R3

o September

Month of
Operator’s Name

5.

orace PRIIT ps

Address ... Route B&Bakersvilla,-_m - G;

Contract Amount, $____. 666

Government Participation: 75..9%,

& SCHELULE

R

a3

Contract No%dm-E- 859 .

Mmerals

Amount, $--496&m___liifﬁﬂﬁﬁﬁﬁ

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date i roved Approved Totals Approved Totals
Total Reported . : Montgly Total Prevf:)usly Reported P To Date
1) Independent
) p Contracts:
Short Form
Drilling... ...

H"[.Bulldozmg

Crosscutting...__....
Drifting.

Supervision. ...
Technical Services........cc..._.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental oo -t
Purchase
Depreciation............__....___..

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment._____.__.__
Sampling and Analysis_'_........
Payroll Taxes ___._____._......___.
Liability Insurance......_...._...

.................

180.00..--

0.00

- T certify that the above bill is correct and just and that payment therefor has not

been received.

Date .;:1"38:‘5_5 ........ *Payee Horace Phll-lipﬁ

Per M /QW (ffy'nne _Qﬁerator

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
acity {n which he signs, must appear. For example: ‘“‘John
reasurer,”” as the case may be.

the company or corporate name, as well as the ca)

Doe Compnny per John Smith, Secretary,” or 5

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue atatcment or representation to any department or agency ‘of the United States as to any matter within its

Jurisdiction.

\ﬂ

\1\9
S“\

p A

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

(See other slde)






(For Government yse only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature L5

Exploration Administration project under Contract No. -__JZE.'Z--_‘.-. in accordance with the terms of the contract.
. s g T i
% Lrgedd. RIS Date et L8 LT55

APPnOVALLp-z/I)MEA EXECUTIMICEB OR ALTERNATE:

k_/ . =
1) 2 \CTING EXECUTIVE OFFICER el 10 @eo
Signature ._..______{ INE?) A aetirny. 4\01.1 ........ Title DMEA REGION V. Date. ™ .
4 MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under {‘Purchase”. The amount of

sists of three parts as follows:

(@) Form MF-104,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
thil(:h shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnjshed as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and in¢lination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spacés in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, %?)ort work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

expenditures due the Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be reported under ‘‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : -

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

“insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

_the employee as a payroll deduction is to be included

under item (2) as lakor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of Rzyrolls
unless such documentation has been waived by the Regiona.
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 872893
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r&%’;lﬁlr&lzw . V . Budget Bureau No, 42-R1151,2
UNITED STATES
DEPARTMENT OF THE INTERIOR ‘ RE .
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 V:‘IVED
Vo
OPERATOR'S UNIT COST AND PROGRESS REPORT w1 1955
Month of ____Septa . 195-5,.- Docket No. DMEA _3842. . Contract No. -.IQI.ILES59 ..........
Operator’s Name ______ Horace Poillips . e Minerals Mica
Address ...... B’Qutﬁ 3, .B&kﬁ!!qﬁlle,--N---C..----’.-----_--.' ............ ———
. ) AUTHORIZED BY CONTRACT
OPERATION Unr || CQgrs THB | UNws THIS | Gogrgro Dare | UNTSFO | UNIm Costs
' ‘Units Unit Costs
Drifting S . . S - . . ——-
Crosscutting . eeemeeeeeeeaianeanns NS P
Raising.. : .-
(510711 7 U FUUNIUUIU | I RO | KO I [ P,
Winzes (R | VSR N, | USUR U
Drilling: Core. ..o ooooeeeo | Al | R - - .
Churn. oo N SR | ISR P
Auger. [ PO | R . SRR PR | R ——
Stripping _ - |-
Trenching....._...___.__. . - ' -
Test Pits.
Roads and Trails
Hr.Bulldozing @ 10,00 Hr]

ToraL CosTs

; . AUTRORIZED BY
Torar Distarsurep Cosrs.... ... 180,00 | ) 180,00 - : ConTRaCT

Operating Equipment Purchased IS ISR P
Initial Rehabilitation and Repairs S R -
New Buildings, Improvements, eto |- R S R

Toran CosTs - 180.00 | ..\ 280,00 e

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the Dbest of their knowledge and belief.
Date ... dl=8=55___ Operator ... Horace Phillips. . ... .. -

YA \
er Zé/ceﬁx;{y\u ///AM,@/MM{/@/ Title .Operator

=3 NOTE.—Title 18, U 9, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge ntat. t or rep! tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)

(For Govemment lm't only)/ Y Wy %






INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscuttl"ng, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days’of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the' Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate. unit costs.

A VA

GPO 872894
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OPERATOR'S

Monthly Report of Prograan
' Septmber, 1955
mmg&
Idn-E 859

We 4id eighteen hours bulldosing work, cutting two
trenches as called for in the contract. Inasmuch as no

- pegmatite was uncoversd which warranted continuing, Stage II

was not begun, The contract was terminsted at this point.

- Daily Notes:

September 19 and 201 Bulldozed two trenches, as cslled
for in contract., No rromising results,
Field tesm visited project after come
rletion of the Wlldozing work amd
terminated the contraet.






~ UNITED STATES
'DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
_ WASHlNGTON 25, D. C. iw T

Mr. Howsos Phillips L :
Baiomwyille, amaamuu ,
Bes Deekst No. DEAIKA2ates
Horsee /hillipe o
Heraee Philliips Frospest
Mitahell Ceundy, mm'
Contract So. 123D '

mm. mmm _

wmumummmwmmm
witkmmu .

: mnmumwmtmmwmmmmmt
4n & sertificetion of diascovery or develepment wmder the provisioms

of the sontwsat. In the absense of such cerdification, the Sovermeny
redaine no olaim or lien .mmmy subjest to the comtract
or any futurs production therefram. heé, therefare, are eloning mr

boeks and reeords on this project. Your attention, Bowaver, is ealled
-wmmmwtmmtmmmmmmump

mmmm:wmmwum.

| mmnmmammmmwmma-'
. pmmmmnmyammm. _
M m: :
QO.‘Mltten,d‘m
mcpkins'ms 5/16/56 o o
Copy to: Docket - '
.»¥r. Chambers
. Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietridh, 306.1 :
Mr. Houk v

Admr. B, File :
B A Phillips - lamd owner






"~ UNITED STATES = -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25,D.C. - 6§00 -

R T

Y. P, G. Padllips |
| . Be: Docket No. DMEA-384Z-mige
Howses Phillips Prospect =
mmnm,memnu
Wﬁo.m

: m My, m&n:

N Mmhmyt@mm*s%ucﬂhnm,htd‘
,Jnlyzs, 1955, whieh you exesuted i gounmection with the subfect
,rnumwrwum“mwzmmmmjm
,ummmmnmmmmaum

MMWﬁrwmmﬂmhawmt
mw-mmmumumauumwamm
this ecatrset.

- G.0. Mittenddrg a
JHopkins:ms 5/16/56
Copy tos Docket -

' 1-r. Chambers o

Field Team, Region V

- Mr, Kiilsgaard, 5222

Mr. Dietrich, 3061

. Mr, Houk .
Admr. R, File





Government's Copy

o i i ‘
-

TERMINATION AGREEMENT

It is agreed this _1st day of November , 1955,
between the United States of America, acting through the
Department of the Interior,:Defense Minerals Exploration
Administration, hereinafter called the "Government,” and
Horace Phillips, hereinafter called the."Operator,®.
parties to that certain Exploration Projeet Contract
Idm—gézgﬁDocket No. DMEA-3842, dated August 23, 1955
hereinafter called the "Contract,” that:

1., ‘Effective Septenbet 20, 1955, the Contract
and all obligations of the parties thereunder, ex-
cept as otherwise herein expressly provided, shall
be and are hereby terminated.

2. The Government shall contribute only to

the fixed unit costs of work performed prior to

- said effective date, and it 1s further agreed
that the total amount of the Government's contri-
bution shall be $135, representing 75 percent of
the cost of 18 hours of bulldozing at $10 per
hour, and the Government shall not be obligated

, 0 make any other contribution to the costs of
the work under this Contract,

3. The Operator shall promptly perform all
winding-up and settlement actions provided for
in the Contract, including the rendering of the
final report and final account. .

4, The Operator hereby releases and agrees
to save the Government harmless from all claims
or demands under or arising out of said Contract,
except as otherwise provided in this termination
agreement, '

}IN WITNESS WHEREOF, these parties have executed
this agreement. as of the day and year first above written.

'THE UNITED STATES OF AMERICA

vy ek &

ACTING AdmInistrator,

ot e
ORACE

NOY 141955
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m‘lnn presenty questians as W $he Ltend of the emntrast sad oon-
' ﬁuwmummmwwmmuzm

. . L B X ) / ) q[/ e ) »"’ .
T as L e 5 ALy § 70 o ;
| b\.‘b | e o | ‘{ R A AP S W

. , UN]TED STATES -
v DEPARTMENT OF THE INTERIOR
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
o " WASHINGTON 25, D.C. |

‘ (Signed).l L. Ghambers ‘
Rl ', Chief, cmumcm mmxx n;m

.WMe m-—mz, W mmmy enm

mmmmuw your sAtesticn as o e~
mwmwwamam;mm

omiracts, pavties.
*x.rhmmm,mm m«mm

iy sise et wniwr tia setinate of enste

'mmmmm&mmx-mmum
_mmm..

| swxwwmmmwwatm .

 Sranehon, sesh | WO XMW xh' deep, with the Goversment
.ct M‘ﬁ:« om,ob‘ hour “z? uw' ~%’3ﬂn

| 4 mm s Mp- and forverded Yy & Tiald MW dated 3.,,@.._., .

mmuwmw'mm&mmma

| 8012207 x12' mechmm depth. In other wopds cnly o meximm of 537 oebie

yuris AQ peresnt of the 3 odiec yards niadmum requived by Ahe
m;::mm. mm;SWdMW

far 4 wark is 60 peresih of the JBMMnmu -
mmemM. ’

mumm,mumummmmwu

mmmm&. mummma






(1) Cem 40% uﬂ-mmm
yummmv |

, (z) uut,mmwhmmmw
mmmmummwr |

{3) xza.msumummmmn}

&motmm is
m(mamxmm
m«m«mm

(4) nn,um.mmmamuw
be sascutad?

o ol AL Y e 1 e
”0

35 o2 work stated ss the basis for the Goverimet's sontribwtion
~mm1 This Divisien has infermally reoomwoded sn Duwrens
somnsions that the units for emivridution be based o “eudds yurds®,
u wniS voalily nessurehle by She ssumining sugineer, rether Shan wa
‘houwrs®, & wit not alwvays detminekls. T4 alee bas restumended that
wuummmwuwmw
tloms wmsept Sa thees snses vhare 5t is fntemied %0 enfores wash

EDTalbert/wb
October 6, 1955

Copy to: Docket

- Admr, Reading File '
Mr. Selfridge /
Mr. Chambers :

‘Mr. Talbert
Mr. Houk





Iate Delivered to Bureau of Mines, Washixigtion. 3?[35{55

s @

Docket No, ____ g~

‘Commodi ty  ygan

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

C AND CRITICAL MI LORATION PROG

00; . Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

 Please enter on the records of the Defense Minerals Exploration
‘Administration under the Strategic and Critical Minerals Explora.tion
‘Program. the following contract, or amendment to contract,

contract_ No. Idn-E peg

Date of COntracfm:‘m;,: dwonts Assuot 83, 1985

Name and Addrees of Operatoro

&@Ms& Priy 3‘.11:2:-
Boute 3 . ;
Bahoraville, Topth Caroline

Amoﬁnt_ of Governmént ' g :
participation $Le062,.00

" Percent of Government

participa.tion 3%
 Region: ¢  States Hassh @woum

liote: Plsane relenso %.‘azz.nm flentrngt ﬁam&%t@.

7529?

(Na.me)

%wa. T, Charbeve, Cifef
Contraet Adminictrotion and
Audit Tvivion

(Title) R
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Docket No, _ 3842
Mica

Commodity

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

'STRATEGIC AND CRITICAL MI

S EXPL

ON_PROG:

70; - Chief. Finance Section. Budget and Finance Branch. Bureau of Mines

.

Please enter on the records of the Defense Minerals Exploration
Ajministration under the Strategic and Critical Minerals Exploration
"Program, the following contract, or amendment to contract,

Contract No. Idm-E 859

" Date of Contract P AR IC R

Neme and Address of Operator.

 Horace Phsni;pu ‘
- Routs 3 ‘
Bokorsville, North Carolina

Amounf of Government
"participation

‘ Percent of Government

_participation 2% %

_ Region: ¥

Inte Delivered to Bureau of Mines, Washington.

8/23/55

Angust 23, 1955

$14,962,00

Statea Rorth ﬂarolinn

2 ehiet.' conemoe Aﬁnlnﬁstr&tion cmd
Audit m‘vuion P . o

(Title)
S8






Government's copy

‘ RECEIVED
SEP 1,5 1955
(Revigég-.lz‘?g?mm) . . o Docket No. DMEA < 38“'2 -

Cominodity .. Mi.ca
. Contract No. Idm—Ef'SS ..........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

AT

A It is agreed this RUG 2 3 1955 day of ... N , 195, between the
United States of America, acting through the Depaitment 6f the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and 2
Horace Phillips

whose mailing address is ..Route 3
Bakersville, North Carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .ma&p

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. . ;

ARTICLE 2. Operator’s property rights-——(a) The land which is the subject of _this contrdcet (here-
inafter called “the land”) is in the State of .Nexth. Carolina .., County of ... Mitehell . . ,
and is described in Annex 1.2 )

(b) The Operator represents and undertakes that:

(1) The Operator is the* _leasee. . . . of _the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ ..lease , "Wlrecorded in Book ... , bage

official records of said County; and , _
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...ONe .

~ (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abové,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder_of the l%ga.l title .
of the land (lessor, seller, optionor, etc.), are attached, as follows: .Consent to Lien o essor.

! If sufficient space is not provided in any blank; use an extra sheet of paper and refer to it in the blank. _
rtz Inseri n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). -
. _"State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . : : ’
° Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
*Insert “deed,” “lease,” *contract,” “location notice,” “patent,” éte. - N
.. "If not recorded, so indicate by inserting “un,”? -~ L. T o Lol LLTLor L L ool L g T0BIBeY 7 s
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements; facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development. without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
n<()bc)la(.11n)a against the land or any productlon therefrom except for any productlon referred to in Article
7

ARTICLE 8. The exploration project.—The  project is a search for indicated or undeveloped deposits

of ...mica ... The work to be performed
is described in Exhibit “A.” The Operator on or before ..... GG].' 1% 19 A shall commence
the work, and on or before .January. 31, 1956 . . . (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty —The ‘work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equipment, fac1ht1es,cmater1als, supplies, and labor, to
bring it to completion within the time fixed:t . . .o LCLCls

(b) Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ,

_ ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.6,616.Q0 .. The Government will contribute .75.. percent of the fixed unit costs as

‘work is performed, in a total sum not in excess- of $ 4,962.00 et Provided, That until the
Operator has rendered to the Governmerit his final report and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost -of the work. - The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited-and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con- -
tribution by the Government The Government, may make payments directly to independent contractors
and suppliers for the account of the Operhtor rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work perforined and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
~ years after‘any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. - Such certification shall describe broadly
or indicate the nature of the discovery or development.’

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed .on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) ‘percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ; : *

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. ‘

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. o ‘ _

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any.other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : : . ‘

. ARTICLE 9. Notices to be given by the. Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
‘mailed, notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or reésident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : ' .

ARTICLE 11. Changes and added pf}'ovis'ion.é.— '

16—70618-1





a -

Executed in sextuplicate the day and year first above written.

HORACE PHILLI PS THE UNITED STATES OF AMERIA

(Operator)

Administrator, efnse Mindrals
Exploration Administration

A ?
/
I, ' e mnemmemneeemmeeeemmeemmeeenmens , certify that I am the
..... : secretary of the corporation named as Operator herein;
that o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is w1th1n
the scope of its corporate powers.

CORPORATE
-SEAL

U. 5. GOVERKMENT PRINTING OFFICE 16—70618-1






RECEVED
EXPLORATION PROJECT CONTRACT ‘ QFD<7

: HORACE PHILLIPS . : 195
DOCKET NO. DMEA-3842

" ANNEX I

The land referred to in Article 2 of the contract
form 1s described as follows:

Beginning on a small opening known as Horace
Phillips Prospect which is located 175' due West
of a large Whiz Oak tree, and running North 500';
thence East 650'; thence South 1000'; thence West
1150!'; thence North 1000'; thence East 500'" to a
point of closing. ,

The Horace Phillips Prospect is 4.55 (airline)
miles S. 50° W. of Spruce Pine, North Carolina.






RECEIVED
SEP 1 61955

EXPLORATION PROJECT CONTRACT
. HORACE PHILLIPS .
DOCKET NO. DMEA-3842

EXHIBIT "a"

Descriptiéhhbf'tﬁe Work

The location of the exploration work is shown on
the map entitled "Sketch of Horace Phillips Prospectf
Mitchell Co., N. C. DMEA-3842 (mica), June 28, 1955," at-
tached hereto and made a part hereof. ' .

The work is divided into two stages. As soon
as Stage I.1s completed, or as it nears completion, the
Operator shall apply to the Government for approval of the
performance of Stage II work; and to the extent that the
Government approves in writing, Stage II work shall be per-
formed. The performance of all work is.subject to the
- provisions of the contract form with respect to "termination
of the Government's obligations." .

Stage I

With a Model D-6 caterpillar tractor-dozer (or
equivalent size unit) cut two trenches, one at each loca-
tion shown on the attached map. Each trench shall be not:
less than 100 feet long by 30 feet wide by 6 feet deep.

Stage II
l. Construct: |

(a) A toolhouse, minimum dimensions 7 feet
_ by 8 feet by 10 feet. :

(b) A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 23 feet.

‘(¢) An exploder storage magazine, minimum
dimensions 2 feet by 15 feet by 1 foot.

The toolhouse may be unfloored; shall be made from
rough, unfinished lumber, with protective roof covering; and
shall be equipped with lock and key.





The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the lids or doors shall be
securely locked with the equivalent of a 5-tumbler jarproof
lock.

2. Sink a 40-foot shaft, as agreed upon by the Govern-
ment and the Operator, at each of the two prospects shown
on the attached map.

3. Drive 50 feet of drifts from each shaft sunk under
item 2 of this stage, or a total of 100 feet of drifts.

The shafts shall have two compartments and shall
have cross-sectional dimensions of not less than 5 feet by
7 feet in the clear of timber.

The drifts shall have cross-sectional dimensions
of not less than 5 feet by 7 feet in the clegr of timber.

All work shall be timbered as necessary.

The location, direction, inclination, and extent
of all work are subject to the approval of the Government.

Estimated Costs of the Project-
Fixed Unit Costs

Stage 1
Bulldozing, 30 hours @ $10.00/hr.. $ 300.00
‘Stage II |
Construcfing:
Toolhouse 1/ - $ T6.00
Powder magazine 1/ . 26.00
Exploder magazine 1/ 14.00
Sinking 80 feet of shaft @ $40/ft. 3,200.00
Driving 100 feet of drift @ $30/ft.  3,000.00  6,316.00
Estimated Total Cost of Project $6,616.00
Government‘Participation @ 75% : §4,262.00
2

1/ The completed work constitutes the unit.






MF-203 . - _For_Government's _Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
o Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

RIECEIVED

| ~ JUL 2 5 1955
Referring.to that certain land in the County of Mitchell . , State of

To the United States of America:

North Carolina  , described as follows:l; Beginning on a small opening known as

the Horace Phillips Pﬁospect which is located 175' due West of a large Whiz Oak tree,

and running North 500'; thence East 650'; thence South 1000'; thence West 1150'; thence

North 1000'; thence East 500! to & point of closing.

’

which is the subject of a proposed exploration project contract, hereinafterAcalled‘the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. " Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
repfesents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to. the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other dooument] dated )

and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, ahd refer to the Annex in the space. :

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank,






4,

5. Added provision:

Consents to all amendments and assignments of the contract without notice thereof

and agrees that this Consent to Lien shall extend and apply thereto.

N

Dated this 19th day of July , 195_5.
c:;Q’zr:”%%fi;g/c;k | [Seal] Spruce Pine, N. C.
[Seal]
[Seal]'
certify that I am the
(Secretary, etc.) of the corporation named herein; that .
. (President

who signed this agreement was then

or Vice—President, etc } of said corporation; that said agreement was duly signed for and in behalf
‘of said corporatlon by authorlty of its governlng body, ‘and was within the scope of its corporate

powers.

Interior-—-Duplicating Section, Washington, D. C.

) ."»\u ‘;P";“ FATIE

1 . [
e coa ' f
f . o

v

[corporate Seal]
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