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UNITED SATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNS 


November i, 19S5 


1orarua 


Operatixg Coeaitte, DNEk washington. 


From: Executjye Officer,. DEL Region V 


flubject: Termination Agreement, Idi o 86, DMFèL4r.38?7 (mica) 
Boone, elier and F3ynt, Ptnra • North . Carolina 


Transmittó4 are three signed copiez of the 3ubect 


teI'.inatton. agreement. The usual distribution ot the other 


copies has been. made by this office. 


flobert A.. Laurence 
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Ce 
Ineb	 .	 .. 
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DSION COPX 


K*PWRATIO1 1IJECT CONTRAC? 
I1IATIGX AGRUNIN? 


DI A-3877 (aioa) 


It is agreed this $th day of Oatob.r 19, b.iwo.n the 
United States of A*er'ic* acting thr.gh th Dspsrtasnt St the 
X*t.riw, D*I.n.. IIix*ra3s prnati.e Ad*tnistratie*,, hsr.insft.r 
called the "Oonr**nt," aM C. 2. Boone, isd.à Zell.r, and W. 1. 
Yijnt, a pEtnership, kirsinsft..r salled the Ojp.rat.rs,w 
of that e.rtaia loration Projoot Contrast I aBN,. Dskwt Is, 
DL.3877, dated August 30, 	 ereinsfter called the $Iaot,w' 
thatt


3, lfteetive October 7, 19S, the ocntrct and all obligations 
of the parties th.a*sdsr, ixcspt as othersjas herein .ipressly 
pvodd.d1, *1*11 be and are bweby i.rai*t.d, 


2. The Oovsr*aet óh&U oatribute only to the fizad rnit costs 
of work perforned price to said stfoctivs date. 


3. Mi vk os operations prosecuted c costs inmred by the 
cxperat.a' begi"a1ng with said .ttecttvs date, shall be for the esia 
account of the Operator without contributien by the Ooverosnt. 


1*. The Operator shall prot1y perfori all windiag.vp and 
s.ttleasnt *ctizii provided for in the øontract, including the 
rendering of the final r.pcet and final account. 


, Ill riita of the (3oveznasnt provided for' in the Contract 
•	 with respect to a certification of discoT.r cr develepeent and a 


•	 p.rcanta royalty and 3i.n for j.ta. payserit aze prwseved, 


6, Th. Operator bsrsby r.leas.a end apses to saw, the 
Oo,rnsent har*losg ti'oa all clatas or daida *nder or arising out of 
said Contract, .xsapt as otherwise provided in this t0rriiatic* 
*gree*snt. 


IN WITJfl$S W1ftEC, these parties hav* executed this agreeamnt 
asotthedsyandy.arfjr,tajtt,s*,


ITED STATB 07 MERICA 


OX A. &UXS*OS 1	 $(VS Offie4







O
Division 


(Revil1954)	 .	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION. PROJECT CONTRACT' 
(Short Form) 


	


It is agreed this	 day of --------------------------------------------------, 195-..., between the. 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinaftei called the "Goernnient," and 2 	 .. ------.. 


	


*	 - 


whose mailing address is	 S. fl.8t 
Jf 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and	 . 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State 0fODt	 *XOL1fl*	 , County of 
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1**W	 of 1d* nrj Z&ts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 


	


and by virtue of	 .---------------, 	 frecorded in Book-----------------, page .................... 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . ...................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


.................................................................................................................................................................... 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 8 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 .	 . 
° Insert "deed" "lease," "contract," "location notice," " patn," etc.	 .	 .	 . 
'If not recorded, so indicate by inserting "un."- 	 . -: i .	 .; .	 ............ - ..	 .	 —70818-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of .ft1---------- --------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ----------- N10'L...1-195..5-------shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the wor1 	 j O1*Ifl1I* 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth , in Exhibit "A" in connection with the estimated total cost of the project ih the sum 
of	 The Government will contribute j5,L percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $3)43JX Provided, That until the 
Operator has rendered to the Government his final 'report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than. to the Operator. 


ARTICLE' 6. Reports, accounts, audits'.—(a) O'pera.tó r's records.—The Operator shall keep suit-





able 'records and accounts of the units-of work performed and of any'production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to. pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have'ãccéss 'to and the right to 'examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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S.	 . 
performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under ( 1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Goyernment may procure the making or completion of. such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any. vouchers relating, to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Govenëhtconsidersthaa 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore,concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty,, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
• toanr purchaser of the production, and shall authorize and direct such purchaser ,to .pay the royalty 


directly to the Government and to furnish the Government with copies of the sett1erneit sheets. If the 
'records of any production and sales or other disposition of production, whether th production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or'his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
•óñ the Operator or the Operator's successor in interest to engage in any production operations. 


- •.-	 (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract, 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at' his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 , 


ARTICLE 11. Changes and added provision&-


16-70618-1







S	 . 


Executed in sextuplicate the day and year first above written. 


lj


THE UNITED STATES OF AMERICA 


By	
s 


1r..UOfl 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I 	 the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 


the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. L GOVERNMENT PRINTING OFFICE 	 16-70618-1
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a.	 'a ,,	 _ 


MF-203	 ____ 


Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator____________ _______ ______ 


Docket No. DMEA-.__________________ 


Contract No. Idm-E_ 


Contract Date_________________________ 


CONSENT TO LIEN 


•	 To the United States of Americ: 	 JU 2 


Referring to that certain land in the County of 	 , State of 


_________________________ described as follows / 


	


it	 ó$ flt	 L& *$ Cttt	 1te Z' SW 


	


s Tr *	 O';	 tts cts 2E; trøe ta 


rr t3'	 t	 t	 i 


is : the subject'of:a'proposed expiorationproject contract, hereinafter called the "contract" 


with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to "the Government' t-o enter into it, the. undersigned hereby--


1. Undertakes'andagrees'tha-t'propert...in which the Government may acqUire an interest 


or equity under the contract may be dismantled, severed from the Iand,' and removed, as may be pro-


vided in the contract; and he Government-'s 'interes4-and equity in.. such property shall be prior 


and superior to any advers,e rght or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no laims, . liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:'/	 .	 . ...... . 	 .. •.	 .	 .	 .....	 •	 • 


3. Undertakes' and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


21 Either (a) insert the , legal description of the land 	 b, strike out the words "as follows" 


	


and insert "in a	 dated _______	 __________ 


and recorded in book pageC__- official records of said county " If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


	


/ Write "ncn" .	 •W	 i te ca. Do Qt leave	 blank.
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)h	 14, 1956 


Prc.et	 y 


Iz J* O1X*$ 


1.' )odot I. vP.4*rr4du 
Otr** $o Z 
J*IST	 th Pr**p.t •


• ai.0	 .,	 rt. couM. 


•	 c. L $, 1trdhi C.. LUr sad L S. 1]7st 
(a	 1a.r*tp) 


*tr* 1rapsr	 Rt#t.;. 
•	 ottbs*airfts 


2. 4itad	 t 0, 
a) Vk MUaeesad: 


tøarst* *ti!'ike tk 30 
• $ • •	 1w	 UR*g.	 •	 •	 •	 114.00 


f*	 ) f*et * $43.X#'tt., 
arttUg E	 sat	 $%.O0/ft.	 _______ 


titeI tita1 Cot	 $ 4,64.00 
•	 i•	 øi.: 


e)	 k ccapl.tødt	 • 
rsaek	 tLo	 $	 CO,00 


rs ik1	 3f f4,t S $43.00/ft.	 4L 
?&1	 ?.,000 •	


• 


*ark bsps S.pt	 20 195. 
ørt t.rstsatad	 tser 7, 1955 
flad Tati fl1 1ip4 thit	 tcber t, 195L 4*a ?tMI	 psr	 *,pt sm$m. 


3. •	 •*	 C *stvtew 4ted Jb*tb.r 22, 1955 
Total Cest u b1tU.4 t	 Contr**tq , $730.00 
bept&s 
Tot.1 Mi*pt.t Coat	 $730.00 


•	 oiaaat p tteipaiio* 


of 1aaG'ttry	 *oe 1asue







4'


afl.t* *•*** Di1LI 
JHopkiiis:ms 5/14/56 
Copy to: 4fi,. Houk 


Mr. Hopkin$ 
Adinr.' R. 'File
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


*xvill., 2, T*un. 
April 6, 19% 


Imcr*Mu	 - 


To:	 Operating Cci%t..,	 — Washingten 


• Mting Sxecntje Qffieer, Z*A -, Region 'V — KniviUe 
3ubject: Letter ot )Z'á 23,	 pertaining to prodtoticn end 


	


royalties on six	 rti.d projects-. 
4t check of t. records at the Goyerraanj Buying Depot in 


Spru. sine, N. C,, was ude to d.t.rmti* what sales had been mad. fr 
thes. projects and an inquiry as to their present status: 


A'1!5. I4774 S.:	 Jot operating. The only sale 
s4e was one for 1170 powi of band osbbed mica ird.r the old smanded B" prorsa for which they r* ir.d 539 .6, royalty of 26.9 has been paid. 


_8O6	 C;*tDx' nads one sale fr 'this op.ratio* fox' 4000 lbs. of poor q*iity hard oobbed mica for whinh an 
initial peymant of $$O0. 01 was made. Upon processing the mica it was 
found its value was only $580.75. A charge of $4.01 waa mad. for rifting 
and trimain, so the Opsr'*tor had to refund $223.27 to the Goverrasat. 
Royalty of $28.84 has been paid. 


is!-p	 crn4arr pec No sales were made to the ovarmnt Depot. Operator made one sale of 375 lbs. of run.of.tn. 
mica to the Ralph Jarrett ?ttning Company at 40# per lb. and. r*es.tved 
$150.00 for it. Royalty on this sale in the amoutt of 47.50 ba g been 
paid the Government.	 • 


I4t1.	 M• Mine nct operating. John Phillips 
ma of the partners in the contrae'b stated that no *.tsa was sold fre* th. property. Re stated that all r.eovred was a few hun pounds of scrap and it was not worth bothering 'with. 


&7V Id14 Jçer Smih	 }4ins not operating. Operators 
mmIe )s'*a1s of $l7.ó lbs of slm.t mica to the G*versnt Depot fer which tb* r received $234.96, They also so34 447 lbs. of scrap to sr Heel Mtca Company for $6.70. Royalties in the amount of $12 OS has been paid.







711,	 $)5	 I1V lM' Mine ot oportti.ng. Op.mtozn 
*e4.	 a*1* ot 9.30 pouMs o i)*sst *Lu to the Gi 
tor $14J.. Alse so34 2O 3.bs, .f ser*p to E.i'i*n JObn$43 tr $2.C. 


on these eales in the s*u ta oi' $7.71 eM 1O# s.otiieLy 
hUbed5


V. J. Inch, 


WAI/em 
Cc; 


I-


copisa by me 4/1]J56







I"


Is! Robert W. Geehan 


c. 


Thor H 'Iii1sgaard


aoige u	 I1'()C 


4isa, -*tia1 CàLtS* 


ti	 a	 M/R2 1956 
11*34	 , jpjjie V 
Ro* 13,	 Ofti 
LtU*, 2, sn.øe 


1.


I,1rNs Ls saM t tha tl2aidsj saaartUiM projaets 
bs emp1eted	 *ebt s. *1a.th I	 * bs 


p	 bsas. of issauçte* 1t* au tè jzv.dsast1rn aM t, 
zWstSss t* 7 b* S V*


y
of	 Psi 0.tiZistiou 


faur	 7	 1	 !auie )Ir.26,19% 


72$	 V4	 100 1b.	 i50,O0	 $ 7,50 1 7.50	 N*'. 26, 1956 
• 3611	 *bsr.at	 I	 I	 Jks	 Apr. 4, 1956 


241	 412.08 112.08	 A. 31, 19% , 


' 3731	 1815	 *t%)O	 i56.2O	 47.1	 $7.81	 yi?,19% 
4 


1'	 j In	 Mr tb .1. ait ta.	 it vu bs	 1*td 
if pvu vLll taka	 tar seUs	 4ai neaar f' *llaMiai of 


*s4 P07a1t1*a	 i	 jajeot.	 iqs1ti 9 $*aa ssatd	 tIir tu	 baa bauui sbat	 thsrs Ia llk*37 to b, 
mct1m	 4a	 ser tha Us. of Uia last	 ps7t aM ths 


of t,ka paufM 1* ikt* OSTU!ioattan	 7 * sad., 


•	 -	 -	 14	 (	 - ¶	 - -	 I -







IN REPLY REFER TO: 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


-	 . GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 . 


Iiroh 7, 956 


Ms	 flc, 3b4% 
CL*000. 


r	 Ui rosptt 
...Os.,LC.. 


- ____ 


Tot	 Z. 0. Ik, D.fs. **,r.1•	 tlms Jdnistr*tto 


1. 14 Maoo, U. 8. SiCs1	 II1 


Iwt* Mt fli 


C*tzet	 $ 
b1* IStt - l *itthPg. V*4 i	 jsd .r 


ZO t & t Mioot. tb*t U pstit. 
rrboo Uttlm *t*sj $73D.QO	 *umdlet.	 in*i book *Lei 


i * ,-	 . - r*ooiexel.... 


•*iai aM fl*i	 i•aMtt 
CStLeb be	 .. I	 i4th	 ccmUoo 


L
1. E. iiii *Its1son:i1 


G.3/7/56 


cc: Dirsctoi,' $ re*ding, !2j2 
Branch resding, 1i212 
t:	 (3) : 
Docket ti.ie 
W. P. Dietrich, 3061







o 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.
.lGvember ]), 1955 


n 
L I 


Mrand 


To:	 uzetaliic )Uns.rsls ision 
Defense Minerals lcration AdinXstration 


7r:	 Ciet, Branch of Ceriic anti FertUiser Mterial. 


ubjeet: IP .3877' (aica) 


Aiicant C. Boe, H. teller and. V. F1ynt 


lane 4ton of?r: Jssper ith Pros et, *LtcieU Co., N. C. 


contraet *tber: Ib 861i 


ite of Field team Beort: lO/T/55 


Dete Rec'd.. Br, of Ceramic & tilzer Materiala: 
4	 -	 .-.	 ,-_ _________________	 -.---.-----------'-


held. a* Becendation Be'..	 no ertifieatiGn o discovery. 


1. Little mica vas found. during esrly sta€es of exploration 
en project was teii*ixiated b tual consent. 


2. Reserves of strategic mica are eStizated. to be negligible. 


3. Value Of produettasi d.uri.ng project aa royaltr thie should. 
be dcter*ined. 


k. *penditurea


ibtal prove 


	


Total cost	 730.00 


	


Gav't. ahsre of the cost 	 5i7.5O
alu* of prod tion during 


	


sprstion	 Unknown 


Rccendstion: X concur witk the field. team's rooend.ation for 
JL certIficatiOn of discovery.


V. 7.	 / u







-	 .•..	 7.. 
•	 'H:	
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1/	 . UNITED STATES 


/	
DEPARTMENT OF THE INTERIOR 


I	
.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R0tSH I r498POEFIEc8LDG. 	 / /
KNOXVILLE 2, TENN. 


oveer h, 195! 


Mernorandu*


Relen iUer, Ass 1 t Admtnistratie Officer' Region 


Front	 Executive Officer, D& Region V ioxviU* 


Subjects Royalty paynent• on ,D&3877, Xds86 (mica) 
and Iiynt, .Jaspez Smith ?x'oe, LC. 


fransnitted are biiis.otu'saio iii tharnoiint of $2141.66, 


and a roaity check fox'. 5% of the sa]s in the i. aunt of 412.08, to 


be cr1dited to the tiLject cotratt, 	 .	 . . 


ca: 


.tten4ort-


i1es







t	 - - 
Quality of Mica	 HALF TrtIM	 -,F.U-LLT-RiM-


[Pounds Price/Lb mount Punds Prce/Lb I49U;ii 
GOod, :Stained & Better . . --


Grades No. 3 & larger ___________________ $70.00 
No. 4 and 5 _______ ______ _______ J	 hz,, 40 .00 
No. 5	 and 6 _______ __________ : , ,	 ç . a5oo , 7ç _- 


Stained	 . . . 
No.3 and largex _______ l2.00 ______ $18.00 
N 4 and 5 ___ .00


________


/3 
No,5	 and 6 ______ 3,00 - ______ 


______ 
______


____ 
________ _ig, 


Heavy Stained.	 . .	 . . . . 
No, 3 & larger _______ 8.00 . $13. 00 


No.4 and 5 $ 4.00 .
______ 


.	 .	 ..$ 6.00
_______ 


. N. 4 and6 $2.00 . .: $3.00-


LOT TOTALS 1//I/I _______ /1/I/I 
--_TUThL /1//I _____ 


________ __________


w/Ie47,e.


1. #??
1 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATIONADMINISTRATION 	 pjpjt 


OOASHRFFP5.D 
(NOXVLL 2, TJ'U	 NOV 2 1955 


October 3]., 


}einorazxiu* 


Th:	 . Operatttg Coarnittes, DSA .ashington 


From:	 D43A Field Team, Regiont 


Subjeàti 71 Report, Th1A.38?7, idm.i8(ic*) C. $. oi*, 
Hayden Kefler & • . ilynt. Jaspar Sa.0 ?rospect, 


I4itcheU County, 1. C. 


nc3.osed are four copies of the subject report,1. e *gz'e* 


that certification iiou1d riot be imued. 


Fo for teriiinatian by attuai consent wer sent to the 
Operator for signatures on October 26. They wU be distributed 
as soon as we receive tberi. from the Operator. 


As all the work on this contract was reported on one .onth1y 
report, we are accepting the narrative report which acco4npanied that 
voucber in lieu of the Operator's fins]. geo1ogi report. 


Robert A. Zurence 
3UT'I OFG 


V J.Irnch 2einber 
3ureau of Mi*s











.,
1PTJAt	 P1$ 44SW	 .	 LVW 


z	 fl_i	 OV 21955 


er&tors* 0, L l3oon., Spruoe Pina IL t., ilayden X.Usir *nd W. S. 
Crossnore, N. C. 


Locations On the south aide of Iorth Toe Ever, o*is N. 100 W. of 
$pruce Pinc, Mitchell County,. N. C. 


$zploratton c*naistd of trenching by bul doer and sinking 10.t.*t 
of vertical shaft. Iisi1ficient mica was found to ustUy &dditions work, 
therefore the work was discontinued as of October 6, 1955. No certi.. 
ftoatiou of disàovei7 is recoz*erdd. 


This project began $.ptetber 20, 19% and iss suspended, effective 
October 6, 3955. Work accomplished ipisted of cutttfl an U.ahaped 


one ar of the U trends N, )O° I aid the other Na 65° 1. Each ar* 
is 1.50 fet long, 15 feet wide, aid averages 10 teat in depth. Also, $ 
short trench t. the *outheaat trench extends N. 3.0 W. for 140 test. This 
trench is 10 teat wide and 6 feet deep. A 3.0..Zeot,. 5' x 7' ti*bred 
shaft was un1c frouL the trench. 


The trench ad shaft epoae a pegmatita that is thoroughly atherai, 
trends N. 500 1, dips near vertical, and is in weathered mica echist. The 
p. 1 iatite is up to 8 feet in. thickness, but the mica.bearing portion is 
only 2 3 feet thick and 25 feat loig, The thicker portion is taldapath.tc, 
contMning mgatly. potash feldspav. The on:Iy mic& recovered ca* fro!s the 
parb of the pegmtite that contains gray to smoky colored quarts md 
p1aioc3ase. A thin pegivatite was cut in the north.èst 140i.foot trench, but 
the contein$d mica is badly ainer'al stained. 


)&tc recover*ct frou the southsaat end of the cut is vex tat, 
caar, hard,. free splitting, and green in color. )ediu* is. books axe 
farily abundant, but the sine of prepared mica is co	 ably rduoad by 


roue or*cks Approxivaate3y 750 ounds of sineu run book mica was re 
coveied fzo* the trencthingj none wee recovered from the shaft. Addtioz*l 
work is not justified. 


xpeix1ttures t
(a 
(b 
(o 
(d 
(a


Total approved 
Total Ot of ?ect	 7QOO
Governmentts share of coet 
Ioi,ernient's share unsxpend*d 	 2905.50 
Value of production	 ; .. . . . .. unknown 


This project was conducted in a satisfactory amuner., No equipment 
was purchased for the project. 	 0


Gàologtst, 


1.. .8hjr1ey Mining Enine.r 
U. $..B. M.
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(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------


3Q21iBulldozing1O.. 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------________________________________________ ____1Zioia  
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify 


been	 <	 .	 . -	
,-. --->	 that this account is correct and proper for pay-


Date	 ') *p y	 0	 -'	 ment in the amount of 


,/F1o4(oV.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


/-' '	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AD M INISTRATION ID O VOC1 


n 
OPERATOR'S MONTHLY REPORT AND 'OUCHER 


Month of	 ----- , 195$	 Docket No. DMEA	 tract 
Operator's Name	 CTJ 3 jera1s 


Address	 .	 0. '	 .	 .	 .	 / i Contract Amount,	 .	 Government Participatjon:%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals 


To Date 


Title 


W heii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wtlhIn Its 
jurisdiction.


(Instructions on reverse)


/I2.iO


Signature - 
(Authorized Certify g Officer) 


Date	 -------- Vou. No. -----------
(See other side)







(F0, Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Ad	 s ration project under Contract No. 	 accordance with the terms of the contract. 


Signature ...	 --------- Title	 $iGDate 
APPROVAL BY MEA EXECUTIVE OFFICERE ALTERNATE: 	 U 


A	 EXECUTIVE OFFICER 
Signature	 Title DMAREG.IO1IL.V	 Date Q..QT1.0 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Férm MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6):. 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase Of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thu8, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. , The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should ajso be filled in. 


GPO 872893
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/ brm MF-1O4&	 Budget Bureau No. 42-R 1151.2 I 


7/	
(Apr11 i952)	


UNITED STATES 
U
	 DEPARTMENT OF THE INTERIOR 


rrrrRler ia iairm a,	 a,I,I.1 A rtai ,.iier a'ru'ai 
iJc.r	 lvi II	 .ArL'JnJ i iiji rILllvI irii. g rl nJLI


uCT13 
OPERATOR'S UNFI COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA 
4t/ 


Operators iame ..-------------i. 
Address -


L'c 


OPERATION	 COSTS Tnis I UNITS Tuis II 
Moa I MONTE	 COSTS TO DATa


Contract No. 
Minerals


AUTBORIZED BY CONTRACT 
UNITS TO	 UNIT Cosrs _______________________ 


DATE	 TO DATS
'Units	 Unit Costs 


Drifting 
Crosscutting.......................... 
Raising 
Shafts-----------------------------------
Winzes................................. 
Drilling: Core 


Churn..................... 
Auger...................... 


Stripping 
Trenching 
Test Pits.............................. 
Roads and TraiIs.... 


-----------------------------
4 .-'-	 __) -----


TOTAL COSTS 
AUTRORIZED BY 
CONTRACT TOTAL DISTRIBUTED CosTs------- 1 -----------------I---------------II----- -


Operating Equipment Purchased............................................................. 
Initial Rehabilitation and Repairs.......................................................... 
New Buildings, Improvements, etc......................................................... 


ToTAl. Cosm-----------------------------
The undersigned company,' and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jiest of their knowledge and belief. 


Date	 Operator


Titlo 


-). NOTE.—TItIe 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to makes wIIlThUy 
false statement or representation to any department or agcncy of the United States as to any matter wlthLn 
Its jurisdiction.


(Instructions on reverse) 


(For Government use onIY)//..	 ,%t 
j' 


REMARKS:







.


	


. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among, the applicable phases reported with the exception of three items the costs' of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on FormMF–]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,' such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor' charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually 'a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '


GPO 872894
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 ,. 


OCT24 55 


*.	 .	 Do&t Mo M$fl 
*z.is $ioer,	 C. , 3kom*, U, C. aU **I 


?1a4 '*, 4tsgia V	 & Etynt 
ocrn , st (ftioe B3d	 1Ih Aoj**t 


	


tUs 2, ML$s	 )fttchefl Cc**tp, !hrth (erolia* 
Contract No, Idm-E864 


*.


	


fimf.retøs '1*	 to aur	 det*d Ootobor U, 3:955, 
to toi4%o tr b3st otx*et 


i avent tG trit. the tubjeet sci*ta'et 
(ctober ]955, In ecec*'dsM vith t* prrts1m at U 
No , Jms	 1954, 1.7**i t. 


Uøs reez%flt tfl Gozvraat An WOO rGOA, 


4 ngt ett U t the * oprL*t!e pov1oes at 
tbis foo. 


•	 • . •• .	
.	 eoge C Seffrde	 . 


•	 •.	 .,,	 hai	 '*rstTh Cttto. 


$Bopk.na:aa 11/17/55 
/a/	 • Copy to; M R. FELØ	


0 


Operating Co*ittee 
Thor il	 •*'. Kii1sgar4, 5222 


Dieti'ich, 3061 
•	 • Wo ffOpkifl* 


P.S. Item 3 was omittea from the Termination Agreement form 
• prep*red for Contract No. Xdm-E836• (Dock.t No. D)IEL-.3801)
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UNITED STATES 


5	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOk'4 


•	 WASHINGTON 25 D.C. 
•	 ROOM 13 POST OFF'ICE BLDG 


KNOXVILLE 2, TENN.	 11 igc Octob.i'U, l95 


*. V. $. .fl*t 


Gro**acr, *oz'th Cièli*a


RZ U4F4. 8fl, I6 (*ioe} 
•	 C • L 1s*, aa3rdsn eUer 


•	
*ict . 8. Flynt. 


•	 .	 •. Prsp.ct 


ar *. fl*tz	 . 


This sill cofjr* the virbel sçrovd ge* 


iagu. .d *. $kiri.y to snkO foot . of ithoft s. $t*ge II 


Wø ar requesting p.rsisso to t&*ttnat, the controct, 


..ctiv. )ctober 6, ]$, a4 will sand yu *e terz&zi*tion 


3gT(1eent	 wQora they &re teoeived 


viuezr	 ben receiid ond apraed for paysent, 


Very trui yours, 


•	 •	 •'	 V.. J.	 ueh, ati •


	


	
tiie OXficr, DPkk • 


Yield Tean, Region V 


•	 Cpr. 


'Ues	 •	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 WASHINGTON 25, D. C. 


ROOM 13 POST OFFICE BLDG.	 1 


	


•	 KNOXVILLE 2, TENN. • 	 • 
'October U, 19% 


	


•	 ''	 •	 • 


Operating. Goattee, D)A .Wa$igtøa	 •• •


D& 11e]4 toa*, Region V • Inoxdila. 


•	 Subject: DA-38?T, Zdn4&6I (*Lci) 0 7. ioo, Ha	 •i1Sr, 
id L S Plynt, Jasper 54th Prospect, itcb.0 Connty,*. C. 


is 1* atest ththri rop.rt ce the sijsct 


contract. •.	 • 


• Vs request peraissiOn to ter*inat. by ss4usl agresaint, 


*ftecttvs October 6, L$5. • Cetitcation itU *ot be recoended. 


•	 •	 ••	 V. J.	 ck, Acting	 ' 
•	 •	


•• EXECUTIVE OFFCER 


	


•	 .'.,	 •	
• DMEA. REGION V	 • 


	


•	 •;	 •	 1.: , Thagus, Geoo4at 


	


•	 .•	 • 1. S. GeologLcai 3e







XNTU1 *R?	 rrTi 955 


AORi C. 1. Noons, $pro. n, N. C.j }1s.$sz Z 1,Cr.sanor.,N, C.j 
*r4 W. 3. ?3jit, Crounoi'e, N. C. 


WCAIIOWs On the soixth sUe Of North To. *kn,r', one z2t3.e I17O 1 of Spa.. 
., )ttoheU Co., 1. C. 


Wotk has boon stoç*4 t the fl14 ***4z*z's t this proopset d. 


to the poor showing of the pegisUt.	 absence at st*t.*c ats&. 


No additionel wooic is roocm.eod.d, ood the sueinsrs r.000..4 and tlis 


tj. ojcet be temtnit.d. 


bpiorsti coop3ated ocestoted of troneItnj by betlM.er to 


prcpsr3y expose the p.ioottt. and ainkini 3 foot of srUcóL shaft, as 


* toot	 t ths body. Th'enohini en.ist.d of iesking * bul34osor out 


trending N65 1, iihieh exposed a large t.34sptta pogeatit. for & distance 


of 30 t*t along the strike. Another awillrn' treash vu *sd. at th. north 


end of this out trending EIO°W, AO toot long, 3.0 tsst wide, aM 4 f..t 


deep. £ narri psgmstit. i*0 eqoe.d in the bottot of the cut oøntaii4ng 


* t* ptecos of badly stained eisa. 11. *4d.ittortsil wos4c is roesnd.d on 


this istd body. 


The Oper*$CT vu advised t sink a test pit net to .imseed 15 foot 


ot the aim body to ascertain whether additienel wci4c aim jaitified. Due 


to the wo.th.red condition of the pogeatit., the pit or shaft vu cribbed 


4id to the bottan. A very s&1 ascent of sios. was r.oavsrod, and nest 


of the work was eeiwts$d is tldi ppsthtc aat.rd3 sentaining little quarts 


or was. The operator was advisod to distine airk.







(


..	 t\) 


nen reooiand that this ecntrs4t be 


b Rsttud eøsønt of both pt.s, and thtt t) fl0easi torm. be ZPSr$d 


for the Opsrst4)r$,


L. E. $htry, Minirij igin..z 
U. S. iureau $nes 


E. H. T.sgue, Geoiqist 
U, $* O.oZogtcal Surny 


Otc.r , L9.5







(f%	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


RooM 13 POST OFF IO. BLDG. 
KNOXVILLE 2, TENN


Sspteier' 301 $55 


)sorand**' 


To:	 Operating Goitt.o, Dfl •	 gton 


WEA Field ?ea, aegLon V 


Subjects tNEA3877, Id*4861i (aica) C. E. Boone, Ra'pd* LsUer, and 
W. 3. F]yat.	 Jasper Satth Pro*. 1I.tckell County, N. C. 


kclosed are I copes of the first '1nte'it report 'on the 


subject ccttrat.	 : 


We derstànd that th contract (dated Sept. l2,195) was 


signed before work began c $epteiber 20. However, the executed 


cxitraot has not yet besn returned to us. 'Mr. ?óa	 and Iii'. Shirley 


vlU visit tue,' project nett week and U ask tI Operator to return 


the contract proipt1y.


S	


'A.. ariee	 S 


EXECLJ flVE OFFCE 
S	 S.	 •DMEA 'REGION	


S	


S 


V. J. I'ncb, eiube.' 


	


S	


'' 	 U. S. rea of	 s 
'S	


•'	 S 


cc;	 S	 S 


"1	 S	


5 . 	


S . 


Shin.? 
7il







T	 . 


2LLLJ. 
OPERATOIts C. E. Soon., Spruce Pines N. C. fl&iden Eó3lsr, Crssz'e, 


L C.; iid W. S. Flynnt, Croesnors, N. C. 


LOCATXONz On the south dde of North oe River, one di.e N7Q°1 of 
Spruce Pine, Mitchell Co., N. C. 


The starting date en this contract is $p,eber 0, 195 


Stage X, consisting of trenching by bulIdozer, is nearing ccmpLstion. 


Work oi1sts4 consists of cutting * trench 100 f..t long, 30 f..t 


s$i* width, and 10 to 15 feet deep, that trends northwest. Pesttte 


is jos.d for a distance of abont 30 feet in the cut and co4ats of 


fei4sp*thie zones barren of *toa which flank a nszrr quartz 


f.34spar 4ea bed 2 to 3 feet in thickness. The sS.aa is concentrated 


adjacent to the usrtz where found end is at good Qt*1it7, ar4 spxia&ely 


750 pmds of block was Obtained tro the' bulldozer work.	 shaft .tt 


for sinking was spitted, and urk will begin in the near future. 


Nasrs. V. J. Inch end *. A. Lawerce seompanied the ?ieid 


Eza4ners en *isits to this prospect. 


L. E$hir, Mining Engineer 
U. S. Thweau of Mines 


K.. H. teague, Geologist 
U, S. Geological 8urvs 


S.teib.r 20 aM 21, 195







600 
AUG30 155 


. obsrt A. Lsia.	 sk4 1. 


	


c&trt..,, I?	 c. t.,	 ii. c.	 **t 
lt,14 rei, ogió* V	 S. ?lp*$ 


i 13, }ost Otfiss 4g. 	 Jap* tb 
ZzdUe 2, t**IM*I	 dtmhsU Cøi*	 ri 


.


	


tId	 wLth the ceigI*3 rii tt copies of e 
tv*et eó,rLi the mtbj.e% siteeeti.* pojit *i4h b.iv be 


the	 *jsk*tjer far the vs*t with .fts,t* de4 es 4iwii. 


Lttheeia*rü%ssts wtth wqpeei pui.est 
Operstore fra	 eppe1 s& dg*t'e. £).esa e3ste 4* 
Opntor tht the etoct, she	 is s tirs .ift*t 
• a*a the tories of tok t$ exe o*tetot to	 the wark e*t.'.


• *4 the ep4 tt .oet, U si, pert of th La entr*at o.s t 
hai* ft)5	 sproo1 *' thet of the Corstora *i e.t be. •	 *ed vithin jr 1satd átit, thes the or141 
epos of the .ontr*e4 s to be rotwiiM to Uds ofttes, tø*tr 
vtth th. pro '..ed chsess far o.oMoeotioi. 


After eLeaieties of the c.'ttre*t, the etpi.s or. o be fe 
•	 trftmts4 is the sash	 C.pi. of a.iiw,re** frc 	 . L L 1I4a* 


.1 the	 Jii'o.y 4mIsd	 , 1$55	 tree *r. I • r, M*trie 
of the	 of ia.s, tsd *gest $, 1935k OZ* 


	


Pluses *to is 1msah 2sf diiktt IF 	 p the 5Dh*eip
ties of the bk thet wittss spi1 mt be gi for $tiige IT v rk. 


itftcL.*t .ods et this ajpr	 ahld he prspiuvd tor *tto&	 to 
.s of the


•	 •	 tiai*:I	 4J 


•	 •	 •	
•	 •	 •.	 George C. Sefridg 


Aptr.rsdI	 Qsirase, øp.rti C*mtt4*S 


P. F Yoeg 
• .t_•_ul____I___t -	 •	 .-ir-	 •	 • 


4a.Pkifl1Pk $/24/5 


•	 •	 // 27:	 • •	
Cp to a • Ad*T L File 


11	 • Oz*r.tini Coasitte. 


	


•	 ,	 5222 
WSWtSk, 3061 


b4 opk.t*as







IIIIIi
UNITEb STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASH INGTON 25, D. C.


August 8, 1955
194 


MeinaraMu 


'ro:	 llanaetalUe Misrn1s Diison 
DSfSI%$* )(iT.1I EXP1O15tLO1 Adainistrstto4 


Fr	 Chief, bszb at CerseC end FerttitsE! Ilaterisi. 


$b,jectt V51EA 37 (eiea) 


pUs Bocn., Zeflair, YUit 


aM L tiott at Propertl: r.j*r Smith Prop.xtl 
I	 tteheU Cmty, Jorth Caroth* 


Ji3 22, 1955 


'd. i Th. at Csza. aL Pert. Xtls.: August 1, .1955 __•- j -.	 11 U	 L,1UJ_J 4	 JT	 - 


Field Tsai Rcui.Msttafl Bscc.msnd wo4tMgai eXplorstiorL rogrom 
i.	 _L - .. at a ecst at 


Cc*ts; ___* --
14 Proposed ezpZoratior tU.d b te fteid teem is 


comsistent with good etaseri	 sctices eM eitizt*d casts ext 
in line With other LKA ro3.cts. 


Rcect*dfttiz: - - -* .LJ-*I-


I ccsur vitb the tvoat.gs exp1oratan jcrea prooetd 
br the field tine.


L t Districh
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• IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
QrcI,3 t


WASHINGTON 25, D.C.	 •	 • 


•	 •1•• 


C. 1. 1CC** *t4. 
b*cn azitb. ssat 


•	 *tøbmU co. , C. 


L. G. 1, D.tsma* kIii*	 M'tt10 


dJø1s itav ( Si*14 


Ths - c:	 t.	 xi 
fit tMs. pnqpsct. Apsimtki	 r*iuL c( this 


iøu1	 a bef• ta si	 is b* 


X *r 4t i r.o*sttá o' th ii*Ld MI. 


G.8/2/55	 • 


cci D rect i's z'esdin, 4212	 • 
lx*iaek eLn, 4212 


Docket file 
V. P Dietrich, 3063.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


)rnormdu


ezttn' Coiitteo.	 - Wshinton 


Dfl& ieid ¶Le, 1egon V - KnoxviUe, ¶rexnàase 


Subjeeti 'ie34 mnti fiep*'t, Dtb38fl (zLea) (. L floio, 
Rcrden 1oUer, rd W. . nt, Jasper Sxth ?rorty 


tçheU Coun1y, N. C. 


EncLo3ad az's fern' copis• ot .th subjoct emiation 


cpoz nci n ext4 api	 the skctch iap. 


pQLnt	 iiO 1ea1 de3crpt.tcn the nd, 


ac ivcn in ti Ioe i inc,cated an the 3ketc, Zc 1se bo1res 


are oI berna the 1its o the s1tcb. 


Uiat	 bc se in the vaUbIe exposures is 


ad e	 efor'e	 oaer4 approv of e tta, init costs etrct 


a outlined In the report.


ôbort L .keuce 
EXECUTIVE OFFI3 


A iFEON 


V. J. Zyneiz, Uoie
roat of *s


// 
K'A











.	 S 


FBW EXLKEflAIOI RO 


1teantt C, Z. Bos, 3pre ?ine, N. C • liad.n IeThr, Crossnors, 
Nart Ga.roI.na	 W. S. F)zzt Gr*oe N. C. 


litta wcuk hae been done at this place. & *i*bearing 
pegmatite is sioesd *td the *toa is of good qua1it. Additional wrk 
is warranted, to be oon4uted in stae. 


This oepeot was snsd Jy l2 l95, asre. C. Z. oocs* and 1 8. l2ynt accoz,anied the .xe*inere on the inepetion wt oh r. quired two hows, 


The Jaspez' tth Prospect is m th. south si di of Notth oe Riwez c mile N. 700 If. of Bpt'uoe Pin., ?.tCheU Coun1r, North Carolina. Recess is good at all times. 


AU of the applicants ha had mica mziing experisnoe d ire couetorit to conduct the proposed wck. Ax'ea undm lease is adeats 
Fegmatit. is arpossd is a amøU ot made ding recent 


pecting by bnlldo3ing. That portion of the pegmatit. aowiri ocaittins sods feldspar, quart and *ch mica, Zt is coarse is tsxture isath*r.d, 
.bout @0° 8JI. The entire thickesi of the pegmatite is not expoest, oh of it is covered by old river terrace Eiich is as much sa five feet thick.


The mica a hard, flat, clear,	 in colot', at4 fri.splitting. )bst of that observed in the pestite is in small sisa, 
althonjz it is abundant. About 50 pounds of aine.ru 'tics was obtain dm'tDg the recexrt blldosing, This mica was worth sbowt $l.0 per ptsi4 in the book. 


As the pogmattie is pocaly exposed, a firm a aisal of it O't1i. 
not be nmde. Therefore, the itirrs reo0*d that ploraticai assist. 
ance be granted in two stages, tmge I ch*ald consist of stripping the pegsatlte foa about 4)0 test alcng it. strike. Thu will sloping the northwest bank of the trench as a xtather steep hill oce* diatsy northwest of the p ietit* s3oe1e, The tre will b apwozimetajy 1O0 x 301 z 15'. Zt results from Stage I are fa?orablI, stage Z shoild consist of the foUd.ngi
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Cqatxiict tooLhoia** 
Constret i.O	 *dz*s* 
atrzk 0 teat sh1t 
I,irs 60 t.e	 or	 rit. 


Zati*&td tloeti


øut t,renot 100' 2 30' z 
1fld'sAr (D.6	 .quii) 30 Zioi*	 2O.O4/. $3OG.X 


5ta• U 


Too1houae 
?*ds*! 
I*oder	 guine	 _____	 L 


3ik 0400t, 2	 opax'tt,	 z 71	 att 
(2 sbUtl) 


_____	 3.	 La*r • 3OG.QO 
oist*oan 250.00 


. Zaborrs 0 $]..r. sOQ.00 


Corsaor and prap	 $220/Ib, iu ( *, 0 $2QJ,) 
Hóiat * $*,


20,00 


r113 st.s 
TjI11$I!	 5*$/w .	 •.•. 


toole 3*fl.	 and p 
Gasoline *nd cU,


1J* 
Ccsest&et Zz*, 


i4nt Z. $ 3. 30G.	 . &oO	 : 
Sales tax 2$o.0o 


Drive 60 feet of drift (	 shUt*) 


2- . .	 ..	 - ..
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For Certificate of Deposit No. 39, dated. November 7, 1955, 


giving royalty repayment of $12.08, see E-98.







0	 'I 


rum's uxnam 1XPU*kT1CI	 TZc$ 
nria	 ivrz ixnaxcN 


hen	 t* **thl fl*prt oft 


C. I,


	


	 1!, C. XmUer sit 5, flyM
Coe*or, !GPth 


pertsl**iag to 3vat10 Proj.t Ctrsst Jo, 	 flo*t Io PtPA*.
the *the of 8.pta*het a Deteher $5, sin$ai a 


for 4h. .	 iitLsi of t* ca	 im U the s*pr $*1* Proo. 
, 1b.d 1* Nit4bsU .Coun, Jcrth CxU*t. 


) ,.vLw nead a* e1zaati* øt t*te t4sith1 Report (?m 
sI siprU*j dosmts attoeI tbrreto1 *risi of the *.ets 
with the ametesot *s* p.rtthsmt i.he41as, ioritioatlmi of we* 


petXom.d t iow..se t Pis14 roan r.pwte, a*d & 4wterobsatm of tho 
s	 of the oite	 S 


This Sn; no	 of a S$i*Z audit of *1*	 tOr. 
*oeo*znte and rwrds for the toU.wiag reaez 


afl of the otø inetirrod	 sr a ntroct .oa.
isha for pey*sut I the Geioiant aa the basis at 


fisid it osits of ve*t u2	 fsI, 


The vviv disel*sd the Uving fi*t. i* rogox to the 
- or t. b psU the ecøtrkrt 


1rot.i sost 1 'biUed Coittrctor 


i 1& ?ii**ee Otfiaor 	 t - •__ ___ 


Total Lesepted Cost


*1	 of 
.*pse.as the 'kited Statee Gossnuuisit, Tbetr*fot. psy*sit to the eon 


the Gøenimst In the ucsit of Tiv* hendxed	 sed 
•O4OOrO	 S 


is ocoaidez'.d v.314 md eisr provi4md thet the Ragiseal EzacztiTm Offi 
O1	 or	 ecpstant otfidal has asi*pt.d r vU 
a.espt t)* po3.et as bathig othsrvi.e iiet the tsr*o of the eczzrtiut. 


,.Mdttor 
Ioewl*r 22,







a. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ERO SH 1 %L 
KOXVLL 2D


N©vembe 17 19%


I 1T 


Mornd 


TZ	 i D. Ta1bert Auditors DNFA Washingtorxt 


fron;	 Exec7r Off icer DI1EA Re'Lon V KnoxUe 


Subjects D3877, IdiE86I (iea) Boone Keller & Flynt 
and 


DMFA..3901, IdB8 (ita)	 by Nining CO. 


Reference ie made to your letter of November ]. 


In each of these projeots a bulldozer was used for 30 hours 


in bing the work of Stage I


Laurence







Forrn'MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
,	 (April 1052)


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT .AND VOUCHER 


Month of	 , 195	 Docket No. DMEA &	 Contract No. 1tIB.. L 
Operator's Name	 --------------------------------------------YL-I-J 	 1QMinera1s 


Address	 ---------------------------------
Contract Amount,	 Government Participation: L%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling............................... 


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


---303.00......... 


7qetT 
I certify that the above bill is cor 


been received. 
Date -//	 *payee


-ect and just nd that payment 


?	 '	 c-u'	 'T'4


therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Pe,/ 1— --Title ------
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes It a crimInal offense to make a willfully 
fal'e statement or representatIon to any department or agency of the United Stales as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


\O1	
U	


/f/o


Signature -
(Authorized Certifying Officer) 


Date	 Vou. No. ---------------81 
(See other side) 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm is ation pr&ect under Contract No.	 in accordance with the terms of the contract. 


Signature --	 - p,-'------------------------ Title 	 Date JDfJJ 
APPROVAL Bl\ IWEA EXECUTIVE QYFICE16R ALTERNATE: 


Signature	 Title
	 CUTOV OFFCE	


Date
	 10 55 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to ' make a monthly report to the Governihent 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month follàwing. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other thax that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated 'for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technicai 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as 'a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sumitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 


°ct 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 13 


Month of:: * 195	 Docket No. DMEA	 Contract No.	 -------
Operator s iame-------------------------------------------Minerals 


Address	 -	 - . •\•
AUTHORIZHD BY CONTRACT 


4A


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Cowrs Tars I UNITS Pals II	 I UNITS TO I UNIT CosTS 
OPERATION	 II MONTH I MONTH	 COSTS TO DATI J	 DATa .	 TO DATa


'Units	 I	 Unit Costs 


Crosscutting-------------------------------------


• iI&J-- $	 ---------Shaft8------------------------------------------- --


Drifting-------------------------------------------


Raising. ---------------------------------------


Trenching 


Winzes--------------------------------------------
Drilling: Core-----------------------------------


Churn--------------------------------
Auger---------------------------------


Roads and Trails....._ 


Stripping-----------------------------------------


Test Pits-----------------------------------------


_____ 4	 ..Y r -!-i ) ___________ ________ _______ 


TOTAL	 DISTRIBUTED	 COSTS------------------------------------------------------------------- --


TOTAL	 COSTS 
AUThORIZeD BY


Operating Equipment Purchased.. 
Initial Reiabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS..	 -------------------------------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 MA5, 


complete to the Jest of their knowledge and belief. 


Date - JLi----Operator 4	 * 


Per	 Title-----
L7\-


). NOTE.—Title 18, U. S Code (Crimes), sectIon 1001, makes its criminal offense to make a wflhftiIly 
false statement or representation to any desrtment or aprncy of the United Stales as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 .-' 







rreparatwn oj rorm lvi r-1U411—(Jperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributioiis should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


MAYi(31 


)uri. C. . Itsas.,	 C. ZUi
= 


1W' fr. WI, J. ?3*t 
Jj C*voU*


s iat Jo. 
0. 2. Boø*, $s C. kU, 


i V. L 
- tt ,x-


it*U Oa, It%	 ro1iai 
*st Jo. 


J}Iopkins:rns 5/14/56 
Copy to: Docket 


,*. Chaabere 
Field. Them, Begon V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 
Mr. honk 
Mr. Hopkins 
Adr. a. File 
Edwar4 Boone (land ouer)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 . 
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aOpIi*a 5/141%	 .	 . 
Coçy to: Doeket	 •	 • 


-1*]?. Chabex'e	 . . 
)'ield Teas, Region V 
Mr. Ltilsgurd,. N222 • 


	


)44I, jt1j	 •	 . 
Mr. aouk	 • 


•	 Mr.. ILopkiz	 .	 .	 .	 ,.	 . 
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óVEfNENTCOPY 


PLOE.TION PRQJECT CONTRACT 
TERNINATION AGREENENT 


DNEA..3877 (mica)	 V T 


It is agreed this 26th day of October 19%, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and C • E. Boone, Hayden Keller, and W. S. 
Flynt, a partnership, hereinafter called the "Operators," parties 
of that certain Exploration Project Contract Id..E861, Docket No, 
DNEA..3877, dated August 30, 19%, hereinafter caUd the "Contract," 
that:


1, Effective October 7, 19%, the contract and all obligations 
of the partieà thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated 


2. The Government shall contribute only to the fixed unit costs 
of tork performed prior to said effective date. 


3. Any work or operations prosecuted or coats inctu'red by the 
Operator beginning with said effective date, shall be for the solo 
account of the Operator wLhout contribution by the Government. 


. The OPerato)/a1l promptly perform all vinding-up and 
settlement actions provided for in the contract, including the 
rendering of the fine], report and final account. 


. All rights of the Government provided for in the Contract 
with respect to a certification of discovery or development and a 
percentage royalty and lien for its payment are preseved. 


6. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demanda under or arising out of 
said Contract, except as otherwise provided in this termination 
agreement. 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year first above written


THE UNITED SThTES OF AMERICA 


Ro ert A. urence,	 cifie Officer 
DNEA Field Team, RegLon V
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UNITED STATES 


DEFENSE MUERALS EXPLORATION ADMSTRA11ON 


	


WASHINGTON 25,D.C.	 OCT 13 1955 
ROOM 13 POST OFHCE BLDG. 


•	 •:	 JNN. 


h. W. 3. flint 


(z'ossflci', l4ortb iàin*	 .•


:	 (*Lca) 
C. B. fions,	 i 


14. .e 


•	 ms'*. flints 


•	 fl4s i ifir* the mb1 aproviL. tviu 


i.aai and 1x. ix'1 to nk )J f*et ot aa untsr 3tae X 


e ara r'equ.*tig p*a to tormiL. t* th. corttrit, 


.t.ctive uctob.r 6, A$%, and wifl aend joi. ttte tarmtnstio* 


agr.ea$nt *'as wk* thsy	 ceived. 


oizrvchfl has ben rac4.d adp*fl t*r payat. 


Very Z1O*i, 
p
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Docket No. - 


Commodity - 


DARTMEUT OF THE INT]RIOR 


	


DEFENSE MINERALS PLOILáTION A1]4INISTHATION	 : 


S 	


STRATEGIC AND CRITIC&L HINERALLS PL(ATIO PROGRAM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


1ease enter on the records of the Defense Minerals Exploration. 
Mminiatration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract.	 S 


Contract No, Icbn-E j 


S 	


Date of ContractQrflii 


Name arid Address of Operator, 


C, L	 L .	 7. S. 
.


5*fl' c2,i 


•	 mount of Gcverrunent 	 S 


participation	 a,453oO 
Percent 0± Government 


participation	 .	
5 	 • 	 S 


•	
Region:	 States Nb	 S 


1ete*
	 tw e8. 


•	 •,	 (Name) 


tç
c) It' 


S 	 Ict	 vc 


Date . Deliveredto Bureau of Mines, Washinon., w/i/$ (it1e)
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lbcket No. 8fl 


Commodity ________________ 


D'ARTMS11T OP ThE IITERIOR 


DEPEMSE MINEFLALS E.PLORATION AI4INISThATION 


STREIEGIC WAND CRIPIC&L MINERALS PLORATION PROG 


TO: Chief 9 Finance Section, Budget and Finance Branch, Bureau. of Mines 


Please enter on t.he records of the Defense Minerals Exploration 
Mministration under the Strategiô and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


ContractNo 0 Idm-'3& 


Date of Contract	 : 4ut	 1955 


Name and Address of Operators 


C .	 IL C,	 L 8. ?int 
c/o !Q. .	 ct 


ono. tcrth Orolina 


Amount of Government 
participation ____ $ 


Percent of Government 
participation ? 


Region0 'V State forth Ca*oltn,i 


J4 
U Contritht Ldcristratton nd 


u4it Diviilon 


L.te Delivered to Bureau of Mines 9 Washington0	
(itle)







Govnxnent's copy 


Docket No. DMEA 3U............ 


Commodity	 Mi	 .......................... 


Contract No. Idm–E. --------------


S 


MF-200A
(Revised June 1954)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


AUG 301955 
Itis agreed this ---------------------------------day of--------------------------------------------------, 195_, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


C E Boone, Hayden C Keller, and W S. Flynt, 
-------------------- -


whose mailing address is c/ L S F.lyn.t 
-------------------Ciore^}Iø.rthh..aro1ina-----------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and XXJ&PJL. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State ofNQ1:fla---------, County of .$i.-tceU---------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1ee ---------------------------- of5 ±heinexaL..rigJita_________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a e le.aeLe----------------------------, klXrecorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------ n..Qn.e............................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - ----Q.QflaeflttQ.J4eL..Qr------------
.leaELQr.. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 -	 - Insert "deed," "lease," "coi3tract," "location notice" "patçnt," etc. 
'If not recorded, SO Indicate by inserting 'fun,'! 	 :. -::	 -	 -.







.	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote .the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, theOperator shall. neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


AJTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of JJu.-ca-------------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before -------------------- 'I.9.55--------shall commence 
the work, and on or before De--- --3i.J955-- (unless the Oèratàr's obligation to complete 
the work is terminated—see Article 8) shall complete the work, except as otherwise pro - 
vided in Exhibit "A.	 .. 


ARTICLE4. Perfo'maiçié of the wórk..—(a) 'Operator's responsibility. :_ The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities,, materials; supplies, and labor, to 
bring it to completion within the time fixed..	 .	 . . .. 


(b) Government 'may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 H 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -------------------------------The Government will c9ntribute 1. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ---------------------- : Provided, That until the 
Operator has rendered to the Government his final repOrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sCes fit not in excess of 10 percent of the estimated 
total cost of the. work.. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—'('a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after .any obligation , to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types Of work performed during the reporting 
period and the fixed unit costs incurred for each type of work ;,and (8) 'a Narrative Report of the work 


16-70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(ã) Certi/icatio'n.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes,. sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) percent for each additional full fifty cents ($0.50) by which such amowi exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obliga.tions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part .of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1







S	 S 


Executed in sextuplicate the day and year first above written. 


PPLicJ 
By	 (Partner) 


(Partner)


THE UNITED STATES OF AMERICA 


B
Admlnistratór, Defense Mierals


Exploration Administration 


I, ------------------------------------------I-------------------------------------------------------------------------------------, certify that I am the 
------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. -


CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







.	 S 


EXPLORATION PROJECT CON1CT 
BOONE, KELLER, AND FLYNT 


DOCKET NO. DMEA -3877 


AN1EX I 


The land referred to in Article 2 of the contract 
form is described as follows: 


leginning at center of open cut Irnown as Jasper 
Smith prospect located 130' SW from a spring and run-
ning North 250'; thence East 250'; thence South 500'; 
thence West 500'; thence North 500'; thence East 250' 
to beginning. 


The Jasper Smith prospect is located one mile 
N. 709 W. .of Spruce Pine, North Carolina.
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EXPLORATION PROJECT CONTRACT 
BOONE, KELLER, AND FLYNT


DOCKET NO. DMEA-?3877 


EXHIBIT "A"


Desorirtion oi' the Work 


The location of a part of the work is shown on 
the map entitled "Sketch of Jasper Smith Pros., Mitchell 
Co., N. C. DMEA-3877 (mica), July 12, 1955," attached 
hereto and madç a part hereof. 


The work shall be performed in two successive 
stages, as. indicated below, each prior stage to be corn-
pleted before the succeeding stage is begun. The Operator 
shall perform Stage I, and shall perform so much of Stage II 
as the Government may at any time approve in writing 


Stage -I 


With a model D-6 caterpillar tractor-dozer, or 
equivalent tractor unit, excavate a trench not less than 
100 feet long by 30 feet wide by 15 feet dets 
the pegmatite.


Stage •1I 


1. Construct: 
(a) A tOolhouse, minimum diensions 7 feet 


by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
1mensions k feet by 3 feet by 2 feet. 


(o) An exploder storage rn9azine, minimum 
imensions 2 feet by 1 feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from rough, unfinished lumber, with protective roof cover-
ing; and shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No
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metal shall be exposed; and the lids or doors shall be 
securely locked with the equivalent of a 5-tumbler jar-
proof Jock. 


2. Sink a 50-foot, 2-compartment shaft on the pegma-
tite having cross-sectional dimensions of not less than 5 
feet by 7 feet in the , clear of timbers. 


3. Drive 60 feet of drifts on the pegmatite from the 
shaft. The drifts shall have cross-sectional dimensions 
of not less than 5 feet by 7 feet in the clear of timbers. 


All work shall be timbered as necessary. 


The location, direction, inclination, and 
of all wQrk are subject to , the approval of the Government. 


Fixed Unit Costs 


Stage I 


Bulldozing 30 hours © $l0.00/. 


Stage II 


Construct: 


Toôlhouse / 
Powder .gazine / 
Exploder .gazine


$ 300.00 $ 300.00 


75.00 
25.00 
1k .00


$k, 30k .0.0 


$i. ,6ok .00 


$3,k53 .00 


Sink 50 , feet of shaft @ $3.00/ft.	 ,	 2,150.00 


Drive 60 feet of drifts @ $3k.00/ft. 	 2,OkO.00 


Estimated Total ' Cost of Project 


Government Participation @ 75 


7The completed work constitutes the unit.
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( ' V) EXPLORATION PROJECT CONTRACT 


Operator____________	 ___________-


Docket No. DMEA-___________________ 
Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of Mitchell	 State of 


North Carolina	 described as follows:l/ 


Beginning at center of open cut known as Japer Smith prospect located 130' SW 


from a spring and running North 250'; thence East 250'; thence South 500'; thence 


West 500'; thence North 500'; thence East 250' to beginning. This property lying 


approximately 2 miles West of Spruce Pine in Mitchell County. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquuire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Governmeiit's'.interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien 'upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens or encumbrances 'upon the undersigned's 


right, title, or interest in the land prior to that here y granted to the Government other than 
the follOWing:/


None 


3. Undertakes and agrees neither to commit' any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent tO Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of' the land, or(b) strike out the words "as follows" 
and insert "in a	 [Qczx.xxt3,cadx deed, ZXx	 ] dated - _March 16 jr 195.5------' 
and recorded in book 1.16 , page62D. . ' official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "nçne" if thai is te caso. Do not leave lines blank.
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Zt is qre.d tbis 26* day ef Octob.r 19%, betws*n tha 
t.d States of AaBrica, acting throu thi epazt*eo4 of the 


ZterLor, )efa minerals Jicrati* £dsinisttation, .rei*a1te 
saUed the Ooi'nett,' and C, X. loose, h ayden Loller, and W. $. 


a	 flMip, hereinatter called the WOperat.ra,* parties 
of that certain xp]oratien 	 Contrast Id 184k., D.ckst le 
1NU,3$7?, dated Angset 30, 1 5, hereinafter called the Cotrac4,N 
thats


1 Efestive Oetober, l %, the contrait and	 obligat&cmi 
of the parties the r.iudaz, axeept as otherwise herein a z'esely 


evde4 shall b* and are hereby t.rainatcd 


•	 2. The Govcrnaent siU zttributs on3y to.th. fixed iit ceste. 
if work portend rir to s*id..ttastin date. 


3. Any work or apiratiens prosecued ar costs inmared by 
Dparater beginwing with said effective dets, ehall be for the sale 
acconit of the c.rator without contributi* by the Gevornemat, 


k. The Oporatsr sa proaptly porfera su wlndi*g'np and 
settlacnt scttuka provided for in the ccnt'aet, including the 
rendering of the final report and final account, 


AU r ghta of the Gev.rnnt provided for in the Contract 
with respect to a certification of discovery deulopnt and a 
p.rcents royalty and ien tsr its payaent are prese*,et, 


6. 
Qovernns*t karsiess fron all dams or dwnda wider or arising out of 
said tentr act, ezept as otherwise providet in this terninstic* 
a.e*nt. 


II WXTIE$S VH*ECJ, these pirties have executed this agreasnt 
asifth0daMyearftrstsbovewj, 


.t 1	 $TA?I$O7AOA 


tA 4 •	 1 ext A. i.aurenes,	 officer 
A PisM Teas, Logi I


/1







Docketcopy 3. 


(Revil1954)	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this --------------SL13day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration,	 ---------


is1iip 


cm xe Nc	 aeo1!raa 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .! - 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a), The land which is the subject. hi coract (here-
Inafter called "the land") is in the State 0i1OZtb-- , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is 	 -------------------------------------- of 5 t -*LflIZIII ---


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ---------------------------, Lrecorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------flIfl 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - ----------- Z4n 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.).	 - 


8 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


8 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 . .
Insert "deed," "lease," "contract,". "location notice," "pateiit," etc. - 


'If not recorded, so indicate by. inserting "un.". 	 . - .	 . .	 --- ie—oois-i







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


AT CLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operatqr on . or before --------- N.U.V.4------shall commence 
the work, and on or before ------------- (unless the Operator s obligation to complete 
the work is terminated—see Article 8) shall complete the worl $*4pt	 otierwi*e prO 


ttbt \ 
ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governme?vt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute 1 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $534:-------- -: Provided, That until the 
Operator has rendered to the Government his final report, äaid any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its. contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Governmentare provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
Oxcesses over fixed unit costs or any excess over the éstimatëd total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at . any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ectto adjustment until final audit by the Government. 
• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work;.an&(3).a ,Narrative 1eport of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. - 	 - 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers th.f a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold,-in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular cOurse of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percetages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such arnoints exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent) 
(f) Time for computation and paymeiit.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h.) Notice to. purchasers.—The Operator shall give notice of the Government's ' claim for 'royalty 
to any purchaser of the production, and shall authorize and direct such purchaser 'to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals'Eq5lorâtion Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator.' 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Qperator shall 
be free of all further obligation to prosecute the work Qther than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator, written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, 'and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered' five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ' 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(P&rt.r) By ___ 


By


I---------------------------------------------------------------------------------------------------------------------------------, certify that 
----------------------------------------------------------------secretary of the corporation named as Operator erein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


U. S. GOVERNMENT PRINTING OFFICE, 	 10-70618-1
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MF-203	 JUN 2 9 
Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator________ 


Docket No. DMEA-	 ___________


Contract No. Idm-E_____________ 


Contract Date__________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of Mitchell	 , State of 


North Carolina , described as follows:1/ 


Beginning at center of open cut known as Jasper Smith pvospect located 130' SW 


from a spring and running North 250'; thence east 250'; thence South 590,!; thence 


West 500';--thenceNorth 500'; thence'East 250' to beginning. This property. lying 


approximately 2 miles West 'of Spruce Pine in Mitchell County. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and.the Government's ipteret and equity in such property shall be prior 


and superior to any adversé right or à1airnof tile undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to-the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in	 xxod *,deed,ajcxt jdojc xb1 dated	 March 16, 1955 ......, 
and recorded in book J.l6 page 620 official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


ai Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do pot leave lines blank.
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UNITED STATES 
'°:\ / DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


195 


)tr.Uvard000. 


Spr*e. Pins, Jorth Cariist


I.:	 ek.t Jo. a*77..j.. 
C. L &ess, y C. £*iisr, 


- Itk Prs.ct 
WitaMil Coutj, brth Ciroliaa 
etsst Jo. I4 


Jsr * )ooss 
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Zi*e.rely 71r 


C. .	 ('
Enclosure 
JHopkins:*s 5/34/56 
Copy to: ocket
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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Mr. Hopkins 
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASH INGTON 25, D. C. 600 


Nay 14, 1956 


Project Summary Report 


By:	 James Hopkins 


1. Doóket No. DNEA-3877-mica 
Contract No. Idm-E864 
Jasper nitb Prospect 
Mitchell County, North Carolina 


Operators:	 C. E. Boone, Hayden C. Keller and W. S. Flynt 
(a partnership) 


Operators' Property Rights: 
Lessees of the mineral rights 


2. Contract:	 dated August 30, 1955 
a) Work Authorized: 


Excavate strike trench 30 bra. 
@ $10.00/hr. 	 $ 300.00 


New Buildings	 114.00 
Shaft sinking 50 feet @ $43 .00/ft. 2,150.00 
Drifting 60 feet @ $34.00/ft.. 	 2(140.00 
Estimated Total Cost	 $ 4,604.00 


b) Amendments:
None 


c) Work Completed: 
Trench excavation	 $ 300.00 
Shaft sinking 10 feet @ $43.00/ft. - h.30.00 
Total Cost	 $. 730.00 


Work began September 20, 1955. 
Work terminated effective October 7, 1955. 
Field Team Final Report dated October 27, 1955. 
Operators Final Report waived - Interim Report accepted. 


3,	 Audit:	 Report of Review dated November 22, 1955 
Total Cost as billed by Contractor $730.00 
Exceptions	 -0-
Total Accepted Cost	 $730.00 
Government participation © 75%	 $547.50 


4.	 Certification of Discovery - none issued







5 •	 Comments:
A virtually unexplored pegmatite had been ex-
posed in a small cut. The entire thickness 
could not be seen bat it wa in excess of 5 
feet. Strategic mica although small in size 
had been recovered. Fifty pounds of mine-run 
mica sold for $1.00/pound. 


A project involving bulldozing to more thoroughly 
expose the pegxnatite to be followed by a shaft 
was initiated. 


Project work exposed a thoroughly weathered 
pegmatite 8 feet thick but the mica-bearing 
portion is only 2' to 3' thick and 25 feet long. 


The only mica recovered came from that part that 
contains smoky colored quartz and plagioclase. 
It was very flat, clear, hard, free-splitting, 
and green in color. 


Approdmately 75 were recovered. 


Sales were: 447# scrap for $6.70 
l7O€ sheet for 234.96 
Total	 $241.66 


Royalties paid the Government was $12.08 


The project did not disclose any reserves. 


Insufficient mica was recovered to justify 
additional work, therefore the work was dis-
continued and the contract terminated. 


The Field Team reccinnends that no certification of discovery 
be issued.. 


The Nonmetallic Minerals Division concurs in the recommendation 
of the Field Team. 


The Commodity Divisions of the Geological Survey and the Bureau 
of Nines also concur in the recommendation. 


onme lic Minerals Division
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.	 :. 


March 7, 1956 


Re: DMEA 3877, Idm-E861 
C. E. Boone 
Jasper. Smith prospect 
Mitchell Co., N. C. 
$1, 601i. .00 - Mica 


Memorandiun 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field. Team report. 


Contract E861i approved the expenditure of $Ii.,60li. .00 on 
bulldozing, shaft sinking and. drifting. Work was stopped after 
bulldozing and 10 feet of shaft indicated that the pegniatite 
carries little mica; $730.00 was expended. Mine-run book mica 
in the amount of 750 pounds was recovered. 


The exininers and Field Team recommend that no certif 1-
cation be made. I concur with that recommendation. 	 '' 


.4ci-t 
N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASHINGTON 25, D. C.


November ii•, 1955 


Iinv 


Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: ThA-3877 (mica) 


Applicant: C. Boone, H. Keller and W. Flynt 


Name and. Location of Property: Jasper nith Prospect, Mitchell Co., N. C. 


Contract Number: Idm-E 861i 


Date of Fie]. Team Report: 10/27/55 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: 11/9/55 


Field.. Team Recoimnendation: Recoimneth no certification of discovery. 


Comments:


1. Little mica was found' during early stages of exploration 
end. project was terminated. by mutual consent. 


2. Reserves of strategic mica are estimated to be negLigible. 


3. Value of production during project and. royalty due should 
be determined.. 


ii. Expenditures -


Total approved.	 $Ii.,601i..00 
Total cost	 730.00 
Go't. share of the cost 	 51.7.50
Value of production during 


operation	 Unknown 


Recommendation: I concur with the field team's recommendation for 
no certification of discovery.


W. F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1fIERI1OR 1EL
	


KOLLE0 IENNESSE 


	


NOV 10 1955
	 November I l95 


Memorandui7 


	


To:	 Operating Committee, DMJ& Washington 


From: Executive Officer; DMEA Region V 


subject: Termination Agreement IdmE86I D?E13877 (mica) 
Boone, Keller and Flynt, Pbnrs North Carolina 


Transmitted are three signed copies of the subject 


termination agreement, The usual distribution of the other 


copies has been made by this office,


RECEIVED 


ENk1AL COUNSEL 
DEFEN MINERALS 


'I







UNITED STATES
DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROWA SH I 


KNOXVILLE 2, TENNO 


October 31, 19% 


Memorandu& 


To:	 Operating Committee, DMEA Washington 


From:	 DMEA Field Team, Region V 


Subject: Final Report, DMEA-3877, Idm-E861 (mica) C. E. Boone, 
Hayden Keller & W. S. Flynt. Jasper Smith Prospect, 


Mitchell County, N. C. 


Enclosed are four copies of the subject report. We agree 


that certification should not be issued. 


Forms for termination by mutual consent were sent to the 
Operator for signatures on October 26. They will be distributed 
as soon as we receive them from the Operator. 


As all the work on this contract was reported on one monthly 
report, we are accepting the narrative report which accompanied that 
voucher in lieu of the Operator's final geologic report. 


V. J1rn	 Member 
Bureau of&1Iines
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UNITED STATES 
DEPARTMENT OF TRE INTERIOR	


NO 2 1955 


FINAL REPORT 


DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


FINAL REPORT BY FIELD TEAM, REGION V 


On 


DM387	 .'E8614 (mic) JASPER S?1ITh PROSICT 
Mitchell County, North Carolina 


Kefton H. Teague, Geologist 
U. S.. Geological Survey 


and 


Lawrence E. Shirley, Mining Engineer 
U • S. Bureau of Mines 


October 27, 195S
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-. 	 FINAL REPORT 


DIYEA-3877 mica JASPER SMITH PROSPECT 
Idm-E .	 NOV21955 


Operators: C. E • Boone, Spruce Pine, N • C., Hayden Keller and W. S. Flynt,
Crossnore, N. C.	 V 


Location: On the south side of North Toe River, one mile N. 700 W. of 
Spruce Pine, Mitchell County, N. C. 


Exploration consisted of trenching by bulldozer and sinking 10-feet 
of vertical shaft. Insufficient mica was found to justify additional work, 
therefore the work was discontinued as of October 6, 1955. No certi-
fication of discovery is recommended. 


This project began September 20, 19% and was suspended, effective 
October 6, 19%. Work accomplished cpnsisted of cutting an U-shaped 
trench; one arm of the U trends N. 30° E and the other N. 650 E. Each arm 
is 150 feet long, 15 feet wide, and averages 10 feet in depth, Also, a 
short trench from the southeast trench extends N 10° W. for Lo feet. This 
trench is 10 feet wide and 6 feet deep. A 10-foot, 5S x V timbered 
shaft was sunk from the trench. 	 -	 - 


The trench and shaft expose a pegmatite that is thoroughly weathered, 
trends N. 500 E, dips near vertical, and is in weathered mica schist. The 
pegmatite is up to 8 feet in thickness, but the inica-bering portion is 
only 2 - 3 feet thick and 25 feet long. The thicker portion is feldspathic, 
containing mostly• potash feldspar. The only mica recovered came from that 
part of the pegnatite that contains gray to smoky colored quartz and 
plagioclase. A thin pegmatite was cut in the northeast L0-foot trench, but 
the contained mica is badly mineral stained. 


Mica recovered from the southwest end of the cut is very flat, 
clear, hard, free splitting, and green in color. Medium size books are 
farily abundant, but the size of prepared mica is considerably reduced by 
numerous cracks. Approximately 750 pounds of mine-run book mica was re-
covered from the trenching; none was recovered from the shaft. Additional 
work is not justified. 


Expenditures:
(a)
(b)
(c)
(d) 
(e)


Total approved	 6o1..00 
Total Cost of Pject 	 730+00 
Governments share of cost 	 5L7.50 


overnments share unexpended	 2905.50 
Value of production	 ; ....... unknown 


This project was conducted in a satisfactory manner. No equipment 
was purchased for the project.


K. H. Teague, Geologist, 
U. S.G. S. 


October	 L. E. Shirley, Mining Engineer 
U. 3, B. N.







fapr StIiit/7 
IC % /1 . N 


____-V___ 


DME, -377(w,


N 


0


1• 







0 


55







a


	


	 e 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C.


DOCKET FILE 
Sw'name. 


Mr. 1obert Laurenos	 SUI.jeti Docket No. &*.38'fl 
Zzsttiv Oticer, A
	


E. Boone, H. C. KnUer *M 
Fi.]4 Tiazi, mgion V
	


W. S. M3rnt 
13, ?ost Offte Bldg. 	 JaspEI, ith ospect 


Knoxville 2,, X.mssies	 NtteheU Ccunty, North Carolia 
Contract No. Idü,-E864 


Dear Mr. imuravoet 


1.ter.noe ia sade to your s,*'seth* date& October U, 
reqiNetieg psr*iaaioa to taisthate the sabject cctraet by *zt*s1 
aon*sat,


4proial is grantee to ter*tnate the subject contract 
stta,tiv, October 6, 19, in accordance vith the provisions of DMZ& 
Circular No. 33, June 30, 194, sapicying the far* "No. 6 ?.trte 
tineiAgrsaat U contract torm 14V"-20O	 20OA. 


1ease 40 not osit i . of the apjópriate proviaiana ot 
thilfora.


Siiers1y y, 


George C, Setfndge 


Ottairnan, Oj*i-at5zg. 


Aprov.da 


/8/ Robert W, Ge&' 
t


4hq.) ebor, eolo4cel 3ury


JHopkins : ad 11/17/55 
Copy to: •.di' R. File 


Docket 
Operating Committee 
Mr. Kiilsgaard, 5222. 
Mr.. Dietrich, 3061 


• •	 •	 Mr. Houk 
• Mr. Hopkins 


P.S. Item 3 was omitted from the Termination Agreement form 
prepared for Contract No. Idm-E836, (Docket No. DMEL-3801).


,A.
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•	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HO&SHID@Fa5Lc BLDG. 
(NOXVILLE 2, TENN.	 1955. 


October U, :9% 


eicr andu 


To3	 Operating Co rtte, DMEA WashingtQl 


DEA Field Teaxu Region V KnoxviUe 


Suject	 D?EA3877, Id.E86i (oa) C. F. Boone, Hayden KeUr, 
aM W. 5 Flynt, Jaeper iith Propeot, Nitchell CountyN. C. 


icicod i t lateet interim report on the eubject 


contract


Je request perseion to t erinate by mutual agreent, 


effective October 6 l9. Certification iU not be recoiniened. 


EXECUTIVE FFICER 
DMEA REGION V 


(
,%< ;-_-


. . Teague,Ceo1ogiet 
U 0 S. Geo1o.cal Svey







.	 I 
TTERIM REPORT


OCT 1 3 't95 


OPERAT0R C E0 Boono Spruce Pino	 C0; Hayden Kel1er Crosenore I C0;


nd v S0 F1yrnt Crossnore W C 


LOCATIONS On the south side of North Too Rivers one id1c N70°tJ of Spm cc 
Pino ILitchell Co0 N0 C0 


Work hac been etopped by the Field Examiners at this prospect 1ue 


to the poor how±n of the pegatitc ai4he absence of strategic mica0 


o a-JditionaJ. work is recommended and the examiners reconmend D and the 


operator is in areorrot that the project be terminated0 


xploration completed consisted oi trenching by bulldozer to 


properly expose the pegiatito and cin1dn 1O feet of vertical shafts a 


a tact pits on he body0 Trenching consisted of making a bulldozer c 


troning 65°E which	 ceeda large feldspathic pegnatito for a distance 


of 30 foot along the si1ciko0, Another smaller trench was made at the north 


end of this cut trending NlO°Y /0 feet longs 10 feet de and 6 feet 


deep0 A narrow ornatitc was exposed in the bottom of the aut coitaining 


a few pieces of badly stained mica0 ]o additional work is recommended on 


this. 1.iritod body0 


The operator was advised to sink a test pit not to exceed l feet 


on the main body to ascertain whether additional work was justified0 flue 


to the weathered condition of the pegmatite the pit or shaft wan cribe 


solid to the bottom0 A vary small, amount of rica was recovercd an ot 


of the work was conducted in feidepathic material containing little qartn 


or mica0 The operator was advised to discontinue work0







I 


Ti	 OJd	 rcoiicn. tt thi3 contract ix trn 


3y niva]. orn of both nrti	 rd that the necessar3r fo:	 bo p:c3 


for tho operatoxo


i	 ryr!ingEflcr 
U0 $ 3urea of nos 


U0 S Gco1ogca1 Survey 


October	 955


2







DEFENSELSEXpL IT 
•	 WASHINGTO 25, D.C.	 T 1 3 1955 


ROOM 13 POST OFHCE BLDG 


,.W. 5. flynt 


Crocan lorth ii*	 • 
•	


liz L1 .38fl,	 (*ica) 
L B001S, *$S* $11f,? 


adW.'5. FiyDt. 
Jas m* .p.et 


• '• 71*t 


This iU3 conftrm tI*e urbal• appx'ov4 gt., 


?egze and Kr, S irley to sik 10 feet of flaft under Stage Ii. 


•ot the gontr'aot, 


•	 We are requezti*g peraiuion to terainat ti oontzac 


.ffe4tivs Oet*y 6, $55, and will send you the ter*inatte* 


agr.e. fa.•. vk*n they are r.c.ivsi, 


•	 tour oacber Ias ba en receii4 end approved for pay.i*t. 


Very tx'uy yours, 


Zxecutie Officer, D?EA •	 •	 Yield ?e, legion I 


Qpr. Ce4	 •	 . 
twl%nh







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNO


October 3, 19% 


Neiorandum 


To:	 Operating Committee, DNEA Washington 


From:	 Executive Officer, DMIIA Region V 


Subject:	 Signed Contracts;	 DMEA-3877, Idmu.E86i and 


U\EA..39OL:, Idm.'E876 


TransziiLtted are three signed copies each of the above 


subject contracta 


The usual distribution of the other copies has been niade 


by this office.


Robert It• Laurence







I .
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


BLDG, 
KNOXVILLE 2, TENN0


Septeber 30, 19% 


To:	 Operating Coiwittee ,, DMEA Waekiington 


from:	 D1€ Field Teem, Region V 


Subject:	 EAe-387?p .IdE861 (d,ca) C. L oene Hayden KeUer and 
S. flynt,	 Jasper Sxith Proa Nitchdli Countr, N. C. 


Enc1oed are . oopiee of the first interim report on the 


subject contract, 


We dor,tand tt the contrect (dated Sept. 12, 19%) was 


ied before work began on September 20, Hotever, the executed 


contract has not yt been iturned to us 	 . Teage and . Shirley 


will vieLt the project ner week and i11 ask the Operator to return 


the contract rot,


Robet A Laurence 
EXECUTIVE OFFICER 


-	 DMEA REGION V 


VIz 
U, S. B e u of
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INTERIM REPORT


SMITH PROSPECT 


0PERATOR 00 E0 Boone Spruce Pines N0 C; Hayden Kel1er Crossnoro 
L C0; and.	 S0 F1ynnt Crossnore , N0 C0 


LOCATION: On' the south side of North Toe River s one mile I\T70°W of 
Spruce Pines Mitchell Co N0 Co 


The starting date on this contract is September 2O l955 


Stage I coPsisting of trenching by bul1dozer is nearing completion0 


Work completed consists of cutting a trench 100 feet 1ong 30 feet 


adn'uri widths and 10 to 15 feet deeps, that trends northwest0 Pegmatite 


is exposed fçr a distance of about 30 feet in the cut and consists of 


foldspathic zones barren of mica which flank a narrow quartz - 


feldspar mica body 2 to 3 feet in thickness0 The mica is concentrated. 


adjacent to the quartz where found and is f good qua1ity and approxiatciy 


750 pounds of block was obtained from the bulldozer work0 A shaft site 


for sinking was spotted and work iU begin in the near future0 


Messrs0 V0 J0 Lynch and R0 A0 Laurence accompanied the Field 


Examiners on visits to this prospect0 


L0 E0Shirley 
U0 S Bureau of 1'iines 


K0 H0 Teague Geologist 
U0 S Geological Survey 


September 20 and 2l 1955







.	 '	 .	 . " . .	 Docket File .	 -	 . 
,Th ' .	 Surname: 


OF	


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25 D C 600 


AJG3 01955 


I. lobett A imurenea	 1ubjatx Doket No. IflA317 Htca 
Tz.ntLv. Ottic.r, DMEâ	 C, E. )oots, lii, C. XeUer and 


Zte1d aa*, Region T	 W. S. Plynt 
&oam 3, Poet Office Bldg. 	 Jap.r ith Proapect 
Iaoxvi.Uo 2, 1,meaae	 i4ttcbU Cat*ntr, NOrth Carolina 


Dear J. Laurencez 


Please find be*.w&th the giml and five copies of a con 
tract ooveri the avbjeet explorattea project which ha been signed 
by the Ad*intstrator for the Go'vcrent with .tfietivo date as havn. 


U the ø*ttaet nata 4th your approni pPeaeat it to the 
Op.ratoro for their approval and sigtur., Plas. explain to the 
Operators tKtt the c'ntract, wh executed, is a fire *ca*tta.nt 
under the terse of which they are obligated to eoaplets th. work out 
lined at the agred unit cost. U any pert of this eont?'aot 40*. act 
hai* either y appr.vai or that of the Operators and cannot be 
asended within our delegated authority, then the original ai4 all 
copies of the contract are to be returned to this .ffi.., together 
with the prooaed ebangea for consideration 


After execution of the contract, the copies aire to b dis 
tribeted in the usual nanner. Copies of *ee'anda fron Mr. L L Nelsen 
of the Geological 3arvay, dated Migaut 2, 1955, and fros Mr. h, . Dietrieh 
of the Br.a* of 4inea dated August 8, l9, are euloed. 


Please 'tot* in Paragruph 2 of '9zhibit A' under the 'Deacrip-
tion of the Work' thet written * hproval sat be given for stag. U w'rk. 


iftioieat copies of this approval should be prepared for attaclacut to 
each ecpr of the contract.


tineeroly yonrs 


George C, S&fridge	 c ' 
airnafl, Operating Coittm. 


1 Yope	 7
JHopklns :pk 8/24/55 
Copy to: Admr.R. File 


/s/)J	 Ing Committee 
,	 Ki1lsgaard,	 5222 


. Hopkins
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


August 8., 1955 


Memorandtun 


To:	 Nonmetallic Minerals Divison 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - 3877 (mica) 


Applicant: Boone, Keller, Flint 


Name and Location of Property: Jasper Smith Property 
Mitchell County, North Carolina 


Date of Field Team Report: July 22, 1955 


Date Rec'd. by Br. of Ceram. and Fert. Mtls.: August 1, 1955 


Field Team Recommendation: Recommend two-stage exploration program 
at a cost of $14.,603 


Comments:


1. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are 
in line with other DMEA projects. 


Recommendation: 


I concur with the two-stage exploration program proposed 
by the field team.


W. F. Dietrich







or .	 IN REPLY REFERTO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


August 2, 1955 


Re: DMEA 3877 
C. E. Boone, etc. 
Jasper Smith Prospect 
Mitchell Co., N. C. 
$Ii-,603.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report. 


The staged program designed by the examiners appears to 


fit this prospect. A painstaking appraisal of the exposure after 


stripping should be made before the sinking is begun. 


I concur with the recommendation of the Field Team. 


. T-c--i 
N. E. Nelson







.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OMSHI	 'G
J\OXVLLE 2, TENN


JUL2 ?5 


Ji.Uy 2S, 19%, 


Memorandum 


To:	 Operating Conunittee, DIEA - Washington 


From:	 DMEA Field Team, Region V - Knoxville, Tennessee 


Subject: Field Examination Report, DIEA-3877 (mica) C. E. Boone, 
Hayden Kefler, and W. S. Flynt, Jasper Smith Property, 
Mitchell County, N. C. 


Enclosed are four copies of the subject examination 


report and fli% extra copies of the sketch map. 


Theginning point in the legal description of the land, 


as given in the lease is indicated on the sketch. The lease boundaries 


are well beyond the limits of the sketch. 


1i)hat can be seen in the available exposures is encouraging, 


and we therefore recornnisnd approval of a two-stage, unit-cost contract 


as outlined in the report.


2LAt,4. 
Robert A. Laurence 
EXECUTIVE OFFICEF 
DMEA REGION V 


V. jt2' ih, Member 
Bureau f Mines


Reviewed by 
DIIIEA OPERATING COMMITTEE


(date)
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UNITED STATES .	 çgpr1 
DEPARTIENT OF THE INTERIOR	


L 7 15 


DEFENSE M[NERILS EXPLORATION ADIINISTRATION 


FIELD EliNINATION REPORT 
By 


Field Team, Region V 


DI€A..3877 (mic) SPER SMITH PROSPECT 
- itche1.1 County, N..C. 


By 


K. H, Teagu.e and D. H. Amos, Geologists 
U, S. Geological Survey 


L. E. Shirley, Mining flgi1ie	
Rev1ew b U. S. Bureau of Mines	


DNEA OPERATING COX2 


(date)	 - July 22, 19%







.	 . 


FIElD EXA1tENATION REPORT 


On
JUL 2715 


DMEA-3877,jInica) JASPER SMETH PROSPECT 


Applicants: C • Ee Boone, Spruce Pine, N. C • Hayden Keller, r©re, 
North Grlina add W. S. Firnt, Crossnore, N. C . 


Little work has been done at this place. Some Inica.ebearing 
peatite is exposed and the mica is of good quality. Additional work 
is warranted, to be conducted in stages. 


This prospect was examined on July 12, 19%. Messrs. C. E. B000ne 
and W. S. Flynt accompanied theThxaminers on tbéinspection which re. 
quired two hours, 


The Jasper SmitbProspect is on the south side of North Toe 
River, one mile N. 7OW. of Spruce Pine, Mitchell County, North Carolina. 
Accs is good at all times. 


Al]. of the applicants have had mica mining experience and are 
conetent to conduct the proposed work. Area under lease is adeqate. 


Pegmatite is exposed in a small cut made during recent pros.e 
pecting by bulldozing. That portion of the pegmatite showing contains 
soda feldspar, quartz, and much mica. It is coarse in texture, weathered, 
conformable to the mica schist wall rock, trends about N. 3O0 E and dips 
about 80°SE. The entire thickness of the pegmatite is not exposed. 
ich of it is covered by old river terrace which is as much as five feet 


thick.


The miçis hard, flat, clear, nonu1iy in color, and free 
splitting. Mest of that observed in the pematite is in smaU_sizes, 
although it is abundant. About 50 pounds of mine-run mica was obtained 
during the recent bulldozing. This mica was worth about $1.00 per pound 


in the book,, 


As the pegmatite is poorly exoosed, a ffrmppraisal of it can-
not be made Therefore , the examiners recommend that exploration assIst-
anceThe granted in two stages. Stage I should consist of stxipping the peginatite for about l0Oeet along its strike. This will envolve 
sloping the northwest hank of the trench as a rather steep hill occurs 
immediately northwest of the peginatite exposure. The trench will be 
approximately loo t x 30 x 15'. If results from Stage I are favorable, Stage II should consisTf the following:


,4 
/-'







.


	


. 


Construct tool,house 
Construct two magazines 
Sink 50 foot shaft 
Drive 60 feet of drift. 


Estimated Cost:
Stage I. 


Cut trench 100' x 30' x 15' 


Bulldozer (D-6 or equ!v) 30 hours © $10.00/hr. 


Stage II


JUL2fl955 


$3ooco 


Toolhouse	 75,00 
Powder Magazine 	 25.00 
Exploder Magazine	 _______ 


Sink 50.foot, 2 cornpartxnent 5' x 7' shaft 
(25 shifts)	 - 


Labor:	 1 lvner © $1.50/hr.	 300.00 
1 Hoistman $1.25/hr.	 250.00 
2 Laborers © $1.00/hr.	 !00,00 


(rental) 


Conipressor and punp © $220/Mo,	 275,00 
Drill (1 No © $20/Mo.) 	 20.00 
Hojt © $50/Mo,	 62,50 


§liea:
Explosives	 50.00 
Drill steel	 30.00 
Timber, 5 lvi © $65/N	 325,00 
Small tools and pipe	 100.00 
Gasoline and oil	 75.00 
Miscellaneous	 109.50 
CorTensation Ins, 	 95.00 
Unemployment Ins. Soc. Sec. 	 38.00 
Sales tax	 0.00 


Drive 60 feet of drift (25 shifts) 


Labor:


11300 i;/. C) 


2,l0.00 


2.
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.
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Labor:


1 - iiner © l.50/hr. 
1 - Hoistnian© 1.25/hr. 
2 - Laborers © 1.O0/hr. 


Conressor drill,pump and jackleg © $250/Mo. 
Hoist © I50/Mo. 


E1osives 
Th?iU steel 
Timber, 2M © $65/N 
Gasoline and oil and electricity 
Small tools and pipe 
Miscellaneous 
Compensation Insurance 
Unemployment Ins, and Social Sec. 
Sales Tax


300.00 
250,00 
ILOO.00 


312.50 
62.50 


125.00 
50.00 


130.00 
100.00 


75.00 
8Ii..QO 
95.00 
38.00 
18.00 $200_


I 
Estimated Cost of Stage II 


Estimated Total cost of Stages I and II 	 03O4 


Ju i?. 


K H. Teague and I). .H. 4mos, Geologists 
U. S. Geological Survey 


L. E. Shirley, Mining hgineer
U. S. Bureau of Mines


S
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Docket File 
0	 Surname: 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	


•0 


WASHINGTON 25, D C. 600	 '


0 J1J1201955 


*, ob)rt A. 1ureco	 ubjcts Dokct Nc	 .i 7? Kc 


	


zecu4i,, tfjcer i'	 , L Boon	 , C. K11*r rd 
7iøld m	 V	 . 1t 
1toor 1', ost fi B1	 J pe2 1th i ror ect 


oxvi.Ue 2,	 MLtchei3. Cwty, 4rth ; roliaa 
)eu Mz.	 roroe' 


IeL o vsiet t ie ttLject	 UaatiQn rnd zrrne tQr 
ftid	 itton ii jt,u deoi it nocotr. 	


0 	 - 


Copi g of exvw n t'on L Neøou ot the	 IC&1
urve;, ated fr t, 1)55, rnd fz'o '. F Jietr,ci o.f the ur'iu 


of Urøs, &tad J2y 5,	 are cle for	 itioa,. 
•	 It crtr ct	 re	 v3$C,	 zt1 nin co .ie ot [	 ) OWLfl . }I "rC ('	 WX	 : ir4to x;o	 tje4n 4th 
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W. S. Martin	
0 


ACTING	 i'	 ItC3 (j) 


// Robert W 
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Docket File 
Surname: OF?


DEPARTMENT OF THE INTERIOR 
4iQ 	 '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


I	 JUL201955 
O$$19, .0. L Boone, 11, .0. Icelier 


	


arid	 Flynt 
S it	 - - 


Croesnore, k,zth Uo1iim


	


	 ito: £Ooket 4o. IL..Ei877 Mica
C E boone, h. C. (eUer an 


J. J. lynt 
Jasper thdtb iropect 
ftohefl County, Nojeth Carolina 


GerLtlemen 


•	 Yur. apliction for asaitanc. in e lor.n the aubj cot 
,roperty r 1oen rev.Loved by the onetft1lio Mtnerala ivijo of 
the fer J.nerils Jxplortion dzuiniatr tion and haa oeen referred 
to 'r. Robert A. Laurence, xecutive Officer, D}L1 Field Team, .egion 
V, Ioom 13, rost Office IIuilding, Jcnoxvil1 2, Tennes8ee, or further 
consideration and ossib1y field eainat1on. 


e 2ogionai Office will contot you at an eax'lr . thte if an 
orati ts to be ude.	 aesiatino you	 give the imeof 'the Field Team during the examination vi U be appreciated, 


&inoe'e1y youra, 


C 0 Mittendofl(/ 


Mzninitrator 


JHopkins pk 7/18/55 
Copy to Admr R jile 


Docket ,> 
Opera ing Corn. ittee 


• Field Team, Region V	 ' •	 ,	 Ir. •Kiiisgaard,' 5222	 '	 ..	 . .. . 
r Dietrich, 3061 


Lr Houk


c1t)







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


July 13, 1955 


Re: DNEA 3877 
Boone, Keller & Flynt 
Jasper Smith Prospect 
Mitchell Co., N. C. 
$6,100 - Mica 


Memorandwn 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Application 


Another prospect with materials showing, but no mica 


mentioned.


If staged this should make an acceptable proposal. 


Referral to the Field Team reconmiended. 


N. E. Nelson







F


IN REPLY REFER TO: w	
UNITED STATES	


V


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


10	 Usr & 
- &t _% 
*t.IU,,LC. 


L G,	 nae *s *çaStt	 4srstio


1.1, k1a,L 1, O31*] IMP* 


8veats i*visw 


M.r roSHt 11* sItd, aia bst ao sito 


-t1


Lt sta4 this	 s*ø.ptsb3* prc.. 


Ue1sonziin. 
01.7/13/55 


cc: )irector' s reading, 1#212 
kench z'eadig, Z1212	 - 
_A (3) 
locket file 
W P. $ietrich, 3061 -.


(I.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES ' 
WASHINGTON 25. D. C.


July 5, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: ]4EA - 3877 (mica) 


Applicant: C. E. Boone, H. C. Keller, W. S. Flynt 


Name and Location of Property: Jasper Smith Prospect 
Mitchell County, North Carolina 


Date Application Rec'd by Br. of Ceram. and Fert. Mtls: June 30, 1955 


Comments:


1. Although it would be desirable for the applicant to fur-
nish more complete information, it appears that a visit by an examiner 
would furnish more useful data. 


Recommendation: 


It is reconmiend that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.. 


W. F. Dietrich







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
JUL 


WASHINGTON 25, D. C.	 S 


19 


E.j u$.ttms 
U-	 L_	 u.,....3L*r


IGNED 


w, V..D&ieh







e


Jima 29, l9 
• Keller	 Subject: D:Ea-3877 


c/o	 Re: Exploration Asistnce 
CrossnOre, C.	 Jasper &aith Prospect 


Dear :r eiLLer: 
The receipt of your application dated June 27 195 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.. 


Your application has been assigned Docket. Number D'A...3877 


and referred to the	 &a11ic Werais Division. 
Kindly identify £tll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







MF-103	 UNITED ATES DEPARTMENT OF THE INTOR 	 Form Approved. 
(Revised Apr1952)	 Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
RECEflTED 


_______________________________________ 	 iIIN9QlQcc 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


'	 PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ..MI&a------------------------
Date Received 
Estimated Cos4/Q 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------------------------B0Q 	 RaydeEOC&Jeran---


• ----------------------------------------------------------------------------------------------------------------------------------------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D; C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the landupon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ____________ 


(b) State any mine name by which, the property is known. Jasper Snith Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ..Lessee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it------------ Not.owner.. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None	 - -	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted' upon 'the land, including existing mine 'workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic fedtures of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its returu to you. • 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and' power. '







- 
5. Tke exploration project.—(a j State the mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet. 


(c) The work will start within ---- -3Q days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 on file, see sheet for 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you wilt have to use a separate sheet),: 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering andgeological- consultants. 


(c) Operating materials and supplies.—Fi,rnish an itemized list, including itemsof equipment costing less than $50 each,: 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repair 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 - 


7. (a) Are you prepared to furnish your share , of the cost of the proposed project in accordance with the regulations on 
Governm'ent participation (Sec. 7, DMEA Nd. 1)? Yes. Will furnish required 25%. 


(b) How do you propose tc furnish your share of the costs? 	 - 


Money	 Jse of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------62755------------------------------------------ ,195 


------------oe JIayen---J1].--çW--Slynt 


-	 By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 
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RECEWED 


JUN 2 9 1955 


NF-].03 (Continuation sheet) 


4. (a) No previous mining operations have been conduted at 
this site, 


(b) No past production; new prospect, 


(o) From appearance of the materials showing, we believe that 
by exploration we may find strategic quality mica. 


(d) Project is accessible to roads and shipping. 


(e) Manpower, equipment and materials available. Power is 
within 1200' , 


5. (b) We propose to bulldoze to strip off the overburden around 
the proposed shaft site, sink a shaft to a depth of 60 feet, 
then drift with vein 80'. 


6. Estimate of costs: 


30 hours bulldozing @ $10.00 per hour . 	 . .. . $ 300,00 


60' Shaft @ $50.00 per foot . . . . . . . . . . 	 3000.00 


80' Drift @ $35.00 per foot . . . . . . . . . . 	 200.00 


$ 6100.00







REcEIVED 


j1f,! 29 •955 


W. S. Flynt 


Crossnore, N. C. 


Mr. Flynt was born and brought up in Swainsboro, Georgia 


and attended schools there. 


He was employed by the Brooks-Galloway Company of Atlanta, 


Georgia for seventeen years, then went into business for himself 


in the highway construction line. He did this work several years, 


then came to North Carolina and has been mining for about twelve 


Mr. Flynt is a respected citizen and leading miner, having 


operated the following mines: Birch Mine, Lincoln Rock Mine, Long 


Cut Mine, Hawkins Mine and others. 


For references he lists the following: 


Mr. Robert Guy 
Avery County Bank 
Newland, N. C. 


Mitchell Distributing Co. 
Spruce Pine, N. C. 


Mr. John Phillips 
Spruce Pine, N. C.







.	 o 


Clarence E. Boone 


Spruce Pine, N. C. 


Mr. Boone was born and brought up in Mitchell County, 


and attended grammar and high schools in Spruce Pine • He later 


attended Oak Ridge Military School. He is now thirty-nine years 


old.


Immediately after completing school, Mr. Boone went into 


business as Explosives Supply Company in Spruce Pine which he has 


been operating for the past eighteen years, and is operating at 


present. 


Mr. Boone is a leading business man and citizen. He lists 


the following references


itchell Lumber Company 
spruce Pine, N. C. 


Mitchell Distributing Company 
Spruce Pine, N. C. 


Mr. Sam L. Phillips 
Spruce Pine, N. C.
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MINING LEASE	
RECEIVED 


JW42 91955 
State of North Carolinsi	 Spruce Pine	 Mitchell	 C1u9ntg: 


This indenture made thi g 24	 day o	 June	 iaia1-
Edward Boone 


between	 - 


Spruce Pine, Mitchell	 )U and state of North Caro1in as party of the first part, and known 


as lessor_, an	 E. Boone, Hayden C. Keller, enl w, S, Flynt 


Avery	 County and State of North Carolina, party of the second part and known


as lessee. 


WITNESSETH, That the part2L of the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period oif five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning at center of open trh knriwn	 Jap'r inith prospect located 130' SW 


from a spring and runniig North 250'; thence East 250'; thence South 500'; thence 


West 500'; thence North 500'; thence East 250' to beginning. This property lyintM... 


approximately 2 miles West of Spruce Pine in Mitchell County. 


TO HAVE AND TO HOLD the said land to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the .lessee, is to haye right-of-way of ingress and egress 
to said mines or land upon which exploration Is being 'conducted. 	 ' 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part+ of 


the first part, or his or their heirs or assigns, a rental royalty of_
One-eighth or 12% of' gross sales of mica. 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month. , Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ' said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS ohmds and seals the day and year first above writi 


Witness:
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