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It is agreed this 26th day of October 1955, betwesn the
- United States of Amerioca, acting through the Department of the o
 Imterior, Defense Minerals Expleratieon Administration, hereinafter
salled the "Goverameni,” and §, K. Boone, Hayden Keller, and W. 3.
Fiyat) a partnership, hereinafier called the "Operaters,® parties
of that cartain Exploration Projest Gentract Idw-E86L, Docket Ne,
NBA-3877, dated August 30, 1955, hereinafter called the "Codméract,®
thats o . S - .

1, Bffective Ostober 7, 1955, the contract and all obligations
of the parties thereunder, except as eiherwise herein expressly
provided, shall be and are hereby terminated, : -

| 2. The Governmemt shall centribute only to the fixed wmit eosts =
of work performed prior to said effective date, o

3. Aay work or mnﬁm présocu’ud er costs imwod by the ,.
Operater begimning with said effective date, shall be feor ihe sele
2oeound of the Operator without contributiom by the Governmeat,

ks The Operator shall promptly perform 311 iidding'-up and
settlemat sctions provided for in the contraet, including the
rendoring of the final repart snd final account, .

S. ALl rights of the Gevernment provided for inm the Contract
with respeet to a certificatioa of disecovery or development and a
percentage royaliy and liea for its paymnt are pressitved, S

: 6, The Operator hereby relsases and agrees to save the
Gowrnment harmless from sll claims or demsnds under e arisimg out of
said Sentract, except as otherwise provided in this terminatiom

| IN WITHESS WHEREQF, these wr'ehi hav\a executed this agreement
'uofthtdayandyoarﬁratawwnum._ . ’ :

L ' ' m m! STATIS OF AMEKICA

| , - o . DNobert A, laurenee, Tmoutive Officer
. %%QW e ;mmursu,ni_amv v
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" Docket copy T
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(Reviﬁgg_‘?\?ggl%n Docket No. DMEA ___.

Commodity ...~

Contract No. Idm-E 8814‘ .............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this . Aus.30 19895 day of , 195_..., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration

“G t Yoand? e e 2 e e oo e e
Administration, h%(?ngielﬁgg&thg ernmen K&?&Qﬂ‘; m&:“& S W% .
R ml‘ﬂﬂi}

whose mailing address is w%mﬁ‘lﬁ £ fx&:‘tu carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign this contract or any right thereunder without the ertten'
consent of the Government.

ARTICLE 2. Operator’s property mghts -—(a) The land which is the subject gof this cq ract (here-
inafter called “the land”) is in the State of &@] Carolin®  County of ﬁi
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the * i RSNO®: _of  the minersl rights
in the land, in possession and entitled to possession for all of the purposes of this contract; under
and by virtue of a® ... lumme , "3%¥recorded in Book ... , PALE o, ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect'
only to the following claims, liens, or encumbrances: OO

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ... Conssnt _to Ijen of
-lessoy.,

:If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
part Insertt:L, n?me, and if an orgamzatlon, its nature (corporatmn and place of incorporation, partnership with names of
artners, etc
! State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
~ ®Insert “the entire mterest ”” “the mineral rights,” “an undivided one-third,” etc,
¢ Insert “deed,” “lease,” “contract ” “location notxce » “patent,” etc - -

’If not recorded, so indicate by inserting “un.” S R

: E'Y
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the GOVernment may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

|r71<(>bc)1%111;1 against the land or any production therefrom except for any productlon referred to in Artlcle

‘ mﬁ dCLE 3. The exploration project.—The proj,ect is a search for indicated or undeveloped deposits
of .. 5d The work to be performed

is described in Exhibit “A.” The Operator on_or before ......... NDV ....... 1 Y-S shall commence
the work, and on or before X ECEADST 3 355 (unless the Oper or s obligation to complete

the work is terminated—see Article 8) shall complete the worky @X¢ept a% otharwise pro-
vided in Expibit 0"

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Gover nment on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.4 = 30 S The Government will contribute ?ﬁ percent of the fixed unit costs as

work is performed in a total sum not in excess of $. F; NS : Provided, That until the
‘Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made,; the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its.contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government.are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
éxcesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able récords and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to .the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to'examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subjectto adjustment until final audit by the Government.

(b) Progress reports and vouchers. —The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during: the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and: (3). a Narrative Report of the work
18~—70818~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. 4

(e) Compliance with requirements.—If in the opinion of the Government any of the .Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts, - .

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Governinent considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold,-in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
3m]hng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1154) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be as above prov1ded
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made -available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals-Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce —Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

. (j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obhgatlon on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the Work other than such as may be necessary and 1nc1denta1
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Go'vernment may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. . , A

ARTICLE 11. Changes and added provisions.'—.

16—70618-1






BOONE, XKELIER, )’m FLYNT . THE UNITED STATES OF AMERICA
y 9 ! . e

Executed in sextuplicate the day and year first above written.

“secretary of the corporation named as Operator herein;
that ... .. who signed this contract on behalf of the
Operator, was then ' : of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. '

CORPORATE'
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





KXPLORAYION FROJECT CONTRACT
“BOONE, KSLLER, AMD PLYNT
" DOCKET WO, DMEA-38TT

" The land referred to in Article 2 of the contract
form is described as follows: D S

 Beginning &t senter of open cut known ss Jasper
Smith prospect loosted 130' SW from & spring snd rumn-
ning North 250'; thence East 250'; thence South 500°';
thenoe West 500'; thenes North 500'; thence Rast 250

 The Jssper Smith prospect ia locatsd one mile
N. 709 ¥, of Spruce Pine, North Carclina. =
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metal ahall be exposed; and the 1ids or doors shall be
securely locked with the aquiva.unt of a swmublcr Jar-
. proef lock.

2. am a8 So-fwt, l—cmmnt thart on the pum-
tites having cross-secticnal dimensions of not leas than ©
fest by 7 feet in the clear ol timbers.

.. 3. Drive 60 feet of drifts on the pegmatite from the
shaft. The drifts shall have cross-sectional dimensions
of not less than 5 feet by 7 feet in the clear of timbers.

' A1l work shall be timbered as mcum‘

. The location, direction, inelimtim, and extent
or a1l work are subject to the approval of the Genmnt,

Pixed mgc Ggggg
| mmwm 30 hours @ &m.oo/hr, ©§_300.00 # 300.00
_ Construots | S
Toolhouse 1/ 300
oloder mganine’y 0w
Sink 50 feet of shart @ $43.00/ft. . 2,150.00
Drive 60 feet of drifts @ $34,00/f6. g.ouogoo g,m,
Eltimted Total Cost of Project R m_o_g_
. Government Mtgipttion 8 75% .i \ i;.ﬁ;'.oo,

17 Ws Gompleted work eonstitutes the unit.
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MF-203 JUN 2 9 }gss_For Government's Use Only

Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
' Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of _Mitchell State of

North Carolina , described as follows:l/

Beginnihg at center of open cut known as Jasper Smith poospect located 130' SW

frdm a spring and running North 250'; thence East 250'; thence Soéuth SQO,;.thencé

West 500'}»thencefNorth 500'; thence ‘East 250' to beginning. This property lying

approximately 2 miles West‘of Spruce Pine in Mitchell County. . .

»

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

-with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and }he Government s ipterest and equity in such property shall be prior
and superior to any adverse rlght ‘or claim ‘of the undersigned; :

2. Grants to‘the Government a lién upon all of the undersigned's right, title, and
interest in the land and upon any production of ‘minerals therefrom to secure the payment to-the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a kwrasecfxxxmontxrxk, deed, xomomtimrsdocxnsxt] dated __March 16, 1955 ,

and recorded in book _116 page _620 .. official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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o @  bocker cory
. + : ' . g -0 > Surname: .
-~ UNITED STATES . = M A
/ DEPARTMENT OF THE INTERIOR o
© DEFENSE MINERALS EXPLORATION ADMINISTRATION - o ’
. WASHINGTON 25, D. C. . ,ﬁ@ A ‘

MAY 1955

" ¥r. Bdward Boone

Re: Doeket ¥o. INRA-387T-mica
€. E. Boome, Nayden C. Keller,
ad N. 5. Nyt
Jasper Smith Prespect
Nitehell County, North Cearolina
Contract No. Idn-B864 ,

Bear Xr., Boome:

wmnmwmmvamuam,«m
. June 24, 1955,‘m¢mmmwaﬁtammm

sontract for a Defemss Ninsrals Expleretion ddninistration preoject
' on your property im Mitokell Cemnty, North Carolina.

| - Trensmitted berewith for your informatien is a -«y: : at our
self-explanstory letier of this date $o the Opsrater wader this

31lszr.l’-’nur’f “
C. ©. Mittendort ( A

' ‘Enclosure ' Mainistretor
JHopkins:ms 5/14/56
Copy to: ,Pocket :
- Mr, Chambers S

Field Team, Region V

Mr, Kiilsgaard, 5222

Mr. Dietrich, 3061

Mr, Hopkins =

' Admr, R, File





. IR ® DOCKET COPY
~ UNITED STATES ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. £00

MY 161956 -

Kessrs. G. B. lem, m&. Xsllar

and ¥. 8. iyt
q/‘!l.?'ﬁ»m '
Cressnre, North Carolims |

Re: Mk.

NRA-387T-mien
. B m,me.nm, :

mms,m
Jasper Suith Frewpect

Miteholl Cowndy, mmuu
WM.M

Gentlemen: .

BaLerente umwmmwm
wilh the GoversmenS.

mmmwmmwtmmmmz
 im & esrtiftesilen of discopery e dsvelepmesit wniey the provisicms

of the sontrast. In the showmwe of such eertificetdsm, the Oevwrament
nmumaunwmmmmmmumm
o my fvbare preductisn tharefyas. Ve, iberefors, are slesiug ew

hooks asd reosrds o his prejest. Yewr attention, however, is eslled
to the previsions of e vemizech whied reguire the wperuior %o kesp
and prowerwe eartaln vewcds for the pericd ndicebed.

MM&;NMWWaﬂm
mm..mmiyw |
Simeeyely yours, §
c.omttcndoﬂ/;({ >

N ‘;

JHopkinssms  5/14/56
Copy to: i/Docket
- Mr. Chambers
 Field Team, Region V
Mr. Kiilsgaard, 5222
- Mr. Dietrich, 3061
"Mr, Houk
Mr. Hopkins
Admr, R. File
Edwa.rd Boone (land owner)
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UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

May 14, 1956
Project Summary Report
James Hopkins

Docket No. DMEA-3877-mica
Contract No. Idm-E864

Jasper Smith Prospect

Mitchell County, North Carolina

Operators: C. E. Boone, Hayden C. Keller and W, S. Flynt
(a partnership)
Operators' Property Rights:
. lessees of the mineral rights

Contract: dated August 30, 1955
a) Work Authorized:
Excavate strike trench 30 hrs.

@ $10.00/hr. $ 300.00
New Buildings 114.00
Shaft sinking 50 feet @ $43.00/ft. 2,150.00
Drifting 60 feet @ $34.00/f%. . 2,040.00
Estimated Total Cost $ 4,604.00
b) Amendments:
None
c) Work Completed:
Trench excavation $ 300.00
Shaft sinking 10 feet @ $43. 00/ft. 430,00
"Total Cost $. 730.00

Work began Septermber 20, 1955.

Work terminated effective October 7, 1955.

Field Team Final Report dated October 27, 1955.
Operators Fina.l Report waived - Interim Report accepted.

Audit: Report of Review dated November 22, 1955
Total Cost as billed by Contractor $730.00
Exceptions _ =0~
Total Accepted Cost $730.00
Govermment participation @ 75% $547.50

Certification of Discovery - none issued





5.

Comments:

A virtually unexplored pegmatite had been ex-
posed in a emall cut. The entire thickness
could not be seen but it was in excess of 5
feet, Strategic mica although small in size
had been recovered. Fifty pounds of mine-run
mica sold for $1.00/pound.

A project involving bulldozing to more thoroughly
expose the pegmatite to be followed by a shaft
was initiated.

Project work exposed a thoroughly weathered
pegmatite 8 feet thick but the mica-bearing
portion is only 2' to 3' thick and 25 feet long.

The onlj mica recdvered.came from that part that
contains smoky colored quartz and plagioclase.

It was very flat, clear, hard, free-splitting,
and green in color.

Approximately 750# were recovered.

Sales were: 447# scrap for $6.70

1706# sheet for %234.26

Total 21,6
Royalties paid the Government was $12.08
The project did not disclose any reserves.
Insufficient mica was recovered to justify

additional work, therefore the work was dis-
continued and the contract terminated.

The Field Team recommends that no certification of discovery

be issued. .

The Nommetallic Minerals Division conmcurs in the recommendation ,
of the Field Team.

The Commodity Divisions of the Geological Survey and the Bureau
of Mines also concur in the recommendation.

N

onmetallic Minerals Division
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Copy te: Aoskt (6)

R, Souk{6)

Rr, Hopkine

Commition

¥r. Kiflegaard, 3222

*'Lm "
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é e
VL " UNITED STATES
MEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ' : ‘ a/é:d;/

WASHINGTON 25, D.C. #8 .

N, debert i, Lenrence MAR231358
Resentive Offiser, DNSA . |

Tisld Temm, Region ¥V .

flooe 13, Fest Offtee ;

Knanvilis, &, Temnssses -

Dear Ne. Luurense

Hefaremes is nnda to Wb follewving wiewtifind yrejeets
whinh bave been sempleoted o tewminshed, et 30 #lsaing ledtevs san
e witien heoswes of imsemplote infommatisn om e preftstion and
the repaitios wvhish say b dve the Ooverweende ,

i)

"

y728 ' $7.50 § 7.0 Nar. 26, 29%

11 howt 80 T Hewe  Apr. &, 1956

7 Eses m | SAL66  $12.08 112,08  Ape. 33, 1956

IR ES w30 RME $2.6 T8y 2, 9%
In crder $o wises ous thess soaipevts 1t uill be sppwesiated

Af yei will Seke vimtowsr aatien you dess Rovesmiry for wollosddm of

She wapaid reyalties, On Waose ks whars yepaliise heve Sesn paid,

i
!
E
{
%
!
!
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. @/ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR 33:‘5@" |
GEOLOGICAL SURVEY i T Vi)
WASHINGTON 25, D.C. Fan o Qfern
March 7, 1956

Re: DMEA 3877, Idm-E864
C. E. Boone
Jasper Smith prospect
Mitchell Co., N. C.
- $4,604.00 - Mica
Memorandum .

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geologicéi Survey
Subject: Review of Final Field Team report.

Contract E864 approved the expenditure of $4,604.00 on
bulldozing, shaft sinking and drifting. Work was stopped after
bulldozing and 10 feet of shaft indicated that the pegmatite
carries little mica; $730.00 was expended. Mine-run book mica

in the amount of 750 pounds was recovered.
e

The examiners and Field Team recommend that no cerfif:l-
cation be made. I concur with that recommendation. 7

N. E. Nelson
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DMEA=3901, IdmeiB85 (mioa) Krby Mining Co.

mnﬂumhturnfxuvimzs.
mmammxm.numoawmmra;om
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o ~UNITED STATES ~ . -
. DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION -+ |

~ WASHINGTON 25,D.C. . .

| o Revr.

g
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of oee

© (Signed) E. D. Taibert
2, B, Talbawk

L

Dralert s

L
Copy 03 Docked (3)
Adwr. Reading Fils o
© ¥r. Chamders S
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

November 1k, 1955

Memorandumw

To: Normetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3877 (mica)

Applicent: C. Boone, H. Keller end W. Flynt

Name and Iocation of Property; Jasper Smith Prospect, Mitchell Co., N. C.

Contract Number: Idm-E 864

Date of Field Team Report: 10/27/55 -

Date Rec'd. by Br. of Ceremic & Fertilizer Materials: 11/9/55

Field Team Recommendation: Recammend no certification of discovery.

Commen‘i:s —

1. Little mica was found during early stages of exploration
and project was terminated by mutuasl consent.

2. Reserves of strategic mica are estimated to be negligible.

3. Value of production during projec’c and royalty due should
be determined.

L, Expehditures -

Total approved $4 ,604.00
Total cost . T30.00
Gov't. share of the cost 547.50
Value of production during

operation Unknown

Recommend.a.tioni I concur with the field team's recommendation for
no certification of discovery.

W K Bueriisl)

- ‘ W. F. Dietrich






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RIGHN SIONTERRESSEE STV
INTERIOR DEPT,  KNOXVILLE, TENNESsEE
NOV 10 1955 ' November L, 1955 T
SOLIGHEOR
MemorandumV/
To: Operating Committee, DMEA - Washington

From:  Executive Officer, DMEA - Region V

Subject: Termination Agreement, Idm~E86L, DMEA~3877 (mica)
Boone, Kellexr and Flynt, Pinrse North Carolina

Transmitted are three signed copiés of the subject
termination agreement, The usual distribution of the other

copies has been made by this office,

%M(GMM
Robert #. Iaure '

nce

RECEIVED
v 16 198

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGYASHIRGIPOREICEBLDA,
KNOXVILLE 2, TENN, NOV =2 1955

October 31, 1955
Memozl'andm\/

To: ~ Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V
Subjects Final Repor'ﬁ, DIEA-3877, Idm-E86kL (mica) C. E. Boone,
Hayden Keller & W. S. Flynt. Jasper Smith Prospect,
Mitchell County, N. C.

Enclosed are four copies of the subject report. We agree

that certification should not be issued.

Forms for termination by mutual consent were sent to the
Operator for signatures on October 26, They will be distributed
as soon as we receive them from the Operator,

As all the work on this contract was reported on one monthly

report, we are accepting the narrative report which accompanied that
voucher in lieu of the Operator's final geologic report.

Taurence

RICARAAN,
Robert A,

EXECUTIVE OFFICER
DMEA REGION ¥ .






UNITED STATES
DEPARTMENT OF THE INTERIOR

FINAL REPORT

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT BY FIELD TEAM, REGION V
on

DMEA-3877, Idm-E86L (mica) JASPER SMITH PROSPECT
_ Mitchell County, North Carolina

By

Kefton H. Teague, Geologist
U. S. Geological Survey

and

Lawrence E. Shirley, Mining Engineer
. U. S. Bureau of Mines

Ravicoe 2w
October 27, 1955 ST CRERATIIE L nriren

A= 7-85

AN
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FINAL REPORT
DMEA=3877 (mica) JASPER SMITH PROSPECT ~ —==
Tdn-E50Le o : NQV =9 1955

Operators: C. E. Boone, Spruce Pine, N. Co, Hayden Keller and W. S. Flynt,
Crossnore, N. C. , S

Location: On the south side of North Toe River, one mile N, 709 W. of
Spruce Pine, Mitchell County, N. C.

Exploration consisted of trenching by bulldozer and sinking l1lO-feet
of vertical shaft. Insufficient mica was found to justify additional work,
therefore the work was discontinued as of October 6, 1955, No certi-
fication of discovery is recommended.

' This project began September 20, 1955 and was suspended, effectivse
October 6, 1955, Work accomplished cpnsisted of cutting an U-shaped
trench; one arm of the U trends N. 30° E and the other N, 65° E. Each arm
is 150 feet long, 15 feet wide, and averages 10 feet in depth, Also, a
short trench from the southeast trench extends Ne 10° W. for LO feet. This
trench is 10 feet wide and 6 feet deesp. A 10-foot, 5' x 7' timbered
shaft was sunk from the trench. - -

The trench and shaft expose a pegmatite that is thoroughly weathered,
trends N. 50° E, dips near vertical, and is in weathered mica schist. The
pegmatite is up to 8 feet in thickness, but the mica=bezring portion is
only 2 - 3 feet thick and 25 feet long. The thicker portion is feldspathic,
containing mostly potash feldspar. The only mica recovered came from that
part of the pegmatite that contains gray to smoky colored quartz and
plagioclase. A thin pegmatite was cut in the northeast Li0~foot trench, but
the contained mica is badly mineral stained. :

Mica recovered from the southwest end of the cut is very flat,
clear, hard, free splitting, and green in colore. Medium size books are
farily abundant, but the size of prepared mica is considerably reduced by
numerous cracks. Approximately 750 pounds of mine-run book mica was re-
covered from the trenching; none was recovered from the shaft. Additional
work is not justified. \

Expenditures:
a) Total approved $L60l1.00
(b) Total Cost of Prpject 730500
(¢) Government's share of cost 547.50
(d) ®overmment's share unexpended . © 2905,50
(e) Value of production $eecesse Unknown

This project was conducted in a satisfactory manner, No equipment
was purchased for the projecte

K. H. Teague, Geologist,
U. S..G« Se

October 27, 1 L. E. Shirley, Mining Engineer
: cee Us S¢ Bse Mo
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a2 /N, - | DOCKET FILE
‘ w \ : ‘ Surname;

UNI;FED STATES

DEPARTMENT OF THE INTERIOR j///w""”&/
. DEFENSE MINERALS EXPLORATION ADMlNlSTRATION W
'WASHINGTON 25, D.C. 600 o N

00T s s 3«9555

Mr. Robert A, Laurence Subjest: Doskst Ho. INEA-3S77 - Miea

Exscutive Officer, idBi C. E. Boone, H, C. Reller and
Field Teax, Region V W, 8. Iyt

Bocm 13, Fost Offiee Bldg, . Jaspar Smith Frospect
Knoxville 2, Tetmesses Mitchell County, North Carolinma

Contra.ct Fo. Idm-E86l.
- M &. laurenoces ’

Refersnce is made to yowr memcrandums dated October 11, 1;55,
mmmmwmhthmhjm«nmwmm
eonzent,

" Approwal is a;mntea'to tmmte the subjeét contract -
. effeative October 6, 1955, in gccordance with the provisions of DMEA
Cireular Ho. 33, June 30, 1954, employing the forn "Fo, 6 ~ Termina-
tiom. Agresmeat (all Contract forms MF-200, MF-2004i}", .

¥lease do not omit any of the apmm-inuvgrovisim of

this form. S
Simsiy yours,
George C. Selfr.dge
cw.mn, Operating smtu(% '
Approveds '
_ JHopkins:ad 11/17 55
/s/ R°ben w. Geﬁ&ﬁ;%) Copy to:  Admr R /File -
Docket -:——-
e m el gy it
’ m]nao;l Survey Mr. Dietrich, 3061
| . o . . . Mr. Hopkins

P.S. Item 3 was omitted from the Termination Agreement form
prepared for Contract No. Idm-E836. (Docket No. DMEA-3801).
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UNITED STATES

DEPARTMENT OF THE INTERIOR @\
DEFENSE MINERALS EXPLORATION ADMINISTRATION Q‘V
ROONASHIRGSDBRBEIQE 8LDG. Ocy 7o &
KNOXVILLE 2, TENN. : J 795§

October 11, 1955

Memar andum
Tos Operating Committes, DMEA - Washingtm
Froms DMEA Field Team, Region V = Knoxville

Subjects DIMEA=3877, Idm-E86L (mica) C. F. Boone, Haydem Keller,
and W. S. Flynt, Jasper Smith Prospect, Mitchell CountyyN. Ce
Enclosed is ths latest interim report on the subject
contracts
We request permission to terminate by mutual agreement,

effective October 6, 1955, Certification will not be recommendsds

DMEA REGION V

/—
l{( /é{ le ‘
« He Toagus,Peologist

U, S. Geological Swvey






TNTERIM REPOR ~ RECEWED

‘ T 5
DMTA-3677, Ton-T6k (mica) JASFER symy pRosprcr  OCT 13195

v

OPERATOR: C. R. Boone, Spruce Pinc, N. Co; Hayden Keller, Crossnore, Ko Cog
- and Wo S. Flymnt, Crossnore, No Co. i R A

. . . . 7 C
TOCATION: On the south side of North Toe River, one iile N70°W of Spmce

Pine, Mitchell Co., N. Co

Work has been stopped by the Field Fxaminers at this prospect due

tc the poor showing of the pegmatite an%khe absence of strategic nicéo
Yo additional work is recommended, and the examiners rccommend, and the
operator is in agrecwert, that the project be tefminatedo

Explor#tion compléted’éonsisted of trenching by bulldozer to

properly cxposc tie pegmabtitc and sinking 10 feet of vertical shaft, ag

a test pit, on the body. Tronching consisted of making a bulldozer cul

-~

s

trending Y5598, which prosed s large feldspathic pegratite for avdistance
of 30 fcot along the stiike. ‘nother smaller trench was made et the rorth
cnd of this cut trending N1O®, 4O feet long, 10 fect wide, and & feeb
deepo A narrow pogmatitc was exposed in the bottom of the cut containing
a few pieces of badly stained mica. No additional work is recommendad on
this lirited body.

The operator was advised to sink a test pit rot to exceed 15 fecot
on the main body to ascertain whether additional work was justified. Tus

Y,

he pit or .shaft was critbed

c

to the weathered condition of the pegrmatite,
s0lid to the bottom. A veory small amount of mica was recovercd, ond Moot
of the work was conducted in feldspothic material containing litilce quarta

or wica. The operator was advised to discontinue work.
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. % UNITED STATES

oY /_  DEPARTMENT OF THE INTERIOR

- RECETY
'DEFENSE MINERALS EXPLORATION ADMINISTRATION EW'@
WASHINGTON 25, D. C. 0CT 1 3 1955
ROOM 13 POST OFFiCE BLDG
: XVILLE 2 . N. -
of NRAYLAE FgksNN-

M, %. S. ﬂynt
cmsm, ¥orth cwum
| Re: DHEA-3877, am-EB6h (wica)

C. B. mm, Hayden nor

;ad W. S. Flynt,
-Jasper m Prospect

| Dear Mr, Flyak: o
Tais will eonfira the varbal approval given ¥y ¥r.

Teague and Mr, Shirlq to sink 10 faot of shaft under S%agt I
of the Gontrwt.
» We are requesthg wlistian te tmim'u the oontract,
otrecuu October 6, 1955, and will send you the terxinstion
| agresment forms when they are received, ,

togr voucher has dcen re,ceind and approved fer payment,

| Very truly yours,

V. d. Lmh Acting
Executive Offieer, ft!‘iEA
Field Team, Region ¥ ‘

Opr. cn-)“

smm
Yinance offioe
" Piles
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHPOSTADFESCE BLDG,

KNOXVILLE 2, TENN,
October 3, 1955

Memorandum
To: Operating Committee, DMEA ~ Washington
From: Executive Officer, DMEA - Region V

= '
Subjects  Signed Contracts = DMEA-3877, IdmwES6L and
IMEA=~390Ql, Icm=EBT76

Transmitted are three signed copies each of the above

subject contracts,

The usual distribution of the other copies has been made

R Aot A

Robert 4, Laurence

by this office,





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONASHINGIPORBIE 6L.DQ,
KNOXVILLE 2, TENN,

September 30, 1955

Memar andun
Tos | Operating Commitites, DMEA = Washington
From: DMEA Field Team, Region v

Subjects IDMEA-3877, IdmwE86l (mice) C. E. Boone, Haydem Keller, and
W. S. Flynt, Jasper Smith Proe. Mitehell County, N. Ce

Elcl@sm are U copies of the first interm rspgrt on ﬁh@
subjeet contracte _ |

We mnderstand thet the contract (dated Sept. 12, 1955) was
signed b@f@re wgﬂ{ began on September 20, However, the executed
contract has not yet been returned to us, Mr. Teague and Mr. Shirley
will visit the project next week and will ask the Operator to return
the contract promptly. '

| P leTA - e
Robert Ao Lawrence '

EXECUTIVE OFFICER
'DMEA REGION V

Vo Jo Member

U, S. Bureau of Minss





INTERIM REPORT

DMEA-3877,_1dm-E86L (mica) JASPER SMITH PRUSPECT

OPERATOR: C. ¥, Boone, Spruce Pine, No C.; Hayden Keller, C”OSSMO?CD
Mo Co, and Wo 3o Flynnt, Crossnore, No Co

LOCATION: ‘On the south side of North Toe River, one mile N709W of

Spruce Pine, Mitchell Co., No Co

The starting dote on this contract is September 20, 1955,
Stege I, consisting of trenching by bulldozer, is nearing completion.
Work completed consists of cutting a trench 100 feet long, 30 fect
maximum width, and 10 to 15 feet deep, that trends northwest. Pegmatite
is exposed for a distance of about 30 feet in the cut and cgnsists of
feldspathic zones barren of mica, which flank a narrow quartz -
feldspar - mica body 2 to 3 feet in thickness. The mica is concentrated.
adjacent to the quortz where found and is af goed quality, and approximatcly
750 pounds of block was obtained from the bulldozer work. A shaft site
for sinking was spotted, and work will begin in the near future.

Messrs. V. Jo Lynch and R. A. Laurence accompanied the Field

Examiners on visits to this prospect.

L. E.Shirley, MinipZ \ngineer

U, S. Bureau of Mines

(T

K., Ho Teague, Geologlst
U, S. Geological Survey

September 20 and 21, 1955






Docket File

UNITED STATES = ‘ /ﬁwx/
DEPARTMENT OF THE lNTERlOR ’ / N
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON

WASHINGTON 25, D. C. 500

AUG 30 1955
Mr. Bobert A. lsurence »uub,;cctn Doqket 80. B!‘E&-BSW - meu
Executive mi“", m@& N G G gc m’ . C. x‘nﬁl’ m
- Field Team, Region ¥ I e We 8, Miynt ‘
Room 13, Post Office Bldg. ,'Jaaptrfhtth?rospec:t
‘ xmi,ﬂa 2, ‘l‘anmam o Mitehsll cm*&y, North (kralim

Dear lﬂ-. laurences
| Pl.uae find herevith tbc ccigm and r.m coplos of a con~

" tract covering the subjeet exploration project which have been sigsed

by the Administrator for the Govermment vith effective date as ‘shmm.

If the wontract mests with your :ppml present it to the
Operators for their approval and sigmature, TPlsase explain to the
Operators thet the contract, vhen exseutsd, is a firm comitment
under the terms of vhich they are obligzated to eomplste the work ocut~
limed 2% the agresd unit oost. If any pert of this contraet does mot

“have sither your approval or that of the Operators ani eannot be

amsnded within your delegated authority, then the criginal and all
copies of the oomiract are to be returmed to t_his otriu,. togothar

with the pronoaod changes for amﬁdmtimw

After o::mmﬁm of the cmtraat, the capiet are to be dis-

" 4ributed in the wsusl manver. Coples of memoranda from Mr, N, E. Welson

of the Geological Survey, dated Augnist 2, 1955, and from Mr. L. ¥, Dictrieh

‘.of the Bareaw of Mimes, dated dmgust. 8, 1955, are ueloud. )

Please note in Parmaph 2 of "Exhibit A" nndnr the *Dnurip—
tion of the Work® ihat writien s proval must be given for Stage II work.
Safficient copies of this approwsl should h pnparod ror attachment to
each eop:; of the eonmc’b.

hinnmlyym, 'j '

George C. .Se tr di
g8
Q@J

A;;:prou&é O an, Operatinscm

4 .
H

E.F, YO§es e | /;ﬁ_fj

r———— ~ETT JHopkins :pk 8/24/55 ,

Copy to- Admr, ‘R, File'

/ 5/ 7/ ZZZQWW o ggi?ﬁﬁmg Committee B

Mr. Kiilsgaard, X 5222 ™

: Mr. Dietfich, 3061
Eneiosma 10.’ R , My Hopkina' S RQ\ '





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C. ' AUG = § 1958

August 8, 1955

MemorandumV/

To: Nonmetallic Minerals. Divison
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 3877 (mica)

Applicant: Boone, Keller, Flint

Neme and Location of Property: Jasper Smith Property
‘ Mitchell County, North Carolina

Date of Field Team Report: July 22, 1955

ﬁate Rec'd. by Br. of Ceram. and Fert. Mtls.: August 1, 1955

Field Team Recommendatidn: Recommend two-stage exploration program
at a cost of $4,603

Comments:
1. Proposed exploration outlined by the field team is

consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

Recommendation:

I concur with ‘the two- stage exploration program proposed
by the field team.

W. F. Dietrich






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 2, 1955 I

Re: DMEA 3877
C. E. Boone, etc.
Jasper Smith Prospect
Mitchell Co., N. C.
$4,603.,00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: = ©N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report.

The staged program designed by the examiners apiaears to
fit this prospect. A painstaki:rg apprari\sal of the exposure af;ggr
strip;ging should be made before the sinking ‘i‘?‘ begun.

I concur with the recommendation of the Field Team.

TR ST K e Caon

N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RE@@VJEQD}
ROGMSHINGEPNHRHEBERLDQ. JUL 2 7 955
[KNOXVILLE 2, TENN.
July 25, 1955
Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V -~ Knoxville, Termmessee

Subject: Field Examination Report, DMEA-3877 (mica) C. E. Boone,
Hayden Keller, and W. S. Flynt, Jasper Smith Property,
Mitchell County, N. C.
Enclosed are four copies of the subject examination
report and myle extra copies of the sketch map,
Thé?eginning point in the legal description of the land,
as given in the lease is indicated on the sketch. The lease boundaries
are well beyond the limits of the sketch,
What can be seen in the available exposures is encouraging,
and we therefore recommend approval of a two-stage, unit-cost contract

as outlined in the report,

A B

Robert A. Laurence
EXECUTIVE OFFICER

DMEA REGION V¥

- V. J% h, Member

Bureau Jf Mines

Reviewed by
DMEA OPERATING COMMITTIER

-~ P-l-55

(date)






UNITED STATES. RECEIVED
DEPARTMENT OF THE INTERIOR . o
JUL 2 71955

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT
By

Field Team, Region V

On

DVEA-3877 (mica) JASPER SMITH PROSPECT
Mitchell County, N. C.

By

K, He Teague and D. H. Amos,; Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer

‘ Reviewed b
U. S. Bureau of Mines v
DMEA OPERATING COMMITIRER

§-/-5s—
July 22, 1955 (date)






FIELD EXAMINATION REPORT RECEIVED Y
on JuL2 71958 7

¢
A
/=7

DMEA=3877, (mica) JASPER SMITH PROSPECT F oy

" Applicantsi: C. E. Boone, Spruce Piné, N. C. Hayden Keller -Gressnere,
Norta Carelina mdd W. S. Flynt, Crossnore, N. Co

Little work has been done at this place. Some mica~bearing
pegmatite is exposed and the mica is of good quality, Additional work
is warranted, to be conducted in stages, B

- This prospect was examined on July 12 s 1955, Messrs, C. E. Booone
and W. S. Flynt accompanied the examiners on the inspection which re=-
quired two hours.

The Jasper Smith Prospect is on the south side of North Toe
River, one mile N, 70° W. of Spruce Pine, Mitchell County, North Carolina.
Access is good at all times.

All of the applicants have had mica mining experience and are
competent to conduct the proposed work. Area under lease is ade__qia:.te.

Pegmatite is exposed in a small cut made during recent Pros-
pecting by bulldozing. That portion of the pegmatite showing contains
soda feldspar, quartz, and much mica, It is coarse in texture, weathered,
conformable to the mica schist wall rock, trends about N, 30% E and dips
about 80° SE, The entire thickness of the pegmatite is not exposed,
Yach of it is covered by old river terrace which is as much as five feet
thick, .

The mica is hard, flat, clear, non-ruby in color s and free
splitting, Most of that observed in the pegmatite is in small_sizes;
although it is abundant, About 50 pounds of mine-run mica was obtained

during the recent bulldozing., This mica was worth about $1.00 per pound
in the book, . T

As the pegmatite is poarly exposed, a firm appraisal of it can=-
not be mads, Therefore, the examiners recommend that exploration assist-
ance be granted in two stages., Stage I should consist of stripping the
pegmatite for about 100_feet along its strike., This will envolve
sloping the northwest hank of the trench as a rather steep hill occurs
immediately northwest of  the pegmatite exposure. The trench will be
approximately 100' x 30' x 15', If results from Stage I are favorable,
Stage II should consist 6f the following:





Construct toolhouse

Construct two magazines -
Sink 50 foot shaft - RECEIVED

Drive 60 feet of drift. JUL 2 71955
Estimated Cost: . '
Stage I. ’
Cut trench 100! x 30! x 15t
Bulldozer (D=6 or equiv) 30 hours @ $10.06/hr. _$BOO¢©O
Stage II |
Toolhouse 75600
Powder Magazine 25400
Exploder Magazine /A D308 333700 20,0 O
Sink 50-foot, 2 compartment, 5' x 7% shaft .
(25 shifts) -
Labors 1 - Miner @ $1,50/hr, 300600
— 1 - Hoistman & $1+25/hr. 250,00

2 = Laborers @ $1,00/hr. 100,00

Equipment (rental)
Compressor and p @ $220/Mo, 27500

rill (1 Mo @ $20/1o, ) 20,00
Hoist @ $50/Mo, 62450
Supplies:

_ Explosives 50.C0
Irill steel ‘ 30,00
Timber, 5 M @ $65/M 325,00
Small tools and pipe 100,00
Gasoline and oil 75.00
Miscellaneous 109,50
Compensation Ins, 95,00
Unemployment Ins. & Soc. Sec, 38,00
Sales tax 20,00 2,150,00

Drive 60 feet of drift (25 shifts)

Laboxr: - =





Labor:

1 - Miner @ $1,50/hr. $300,00
1 - Hoistman®@ $125/hre 250,00
2 - Laborers @ $1,00/hr, 1400,00

Compressor, drill,pump and jackleg @ $250/Mo. 312,50

Hoist @ $50/Mo. 62450
- Suppliesi :
Explosives 125,00
Drill steel 50,00
Timber, 2M @ $65/M 130,00
Gasoline and oil and electricity 100,00
Small tools and pipe 75.00
Miscellaneous 81,00
Compensation Insurance 95600
Unemployment Ins, and Social Sece 38.00
Sales Tax 18,00 $2,040,00
Estimated Cost of Stage II, %&3363760’%;§3é;%/’@»@
Estimated Total cost of Stages I and II 4}1&,693»7@9;2% bocfS

= AL 68
/2%2az ,é%?ﬁ7g BHSE

July 22, 1955

K, H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
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| | e ~ Docket File
‘ | o o . ~ Surname:
UNITED STATES B M

DEPARTMENT OF THE INTERIOR | //é" §
DEFENSE MINERALS EXPLORATION ADMINISTRATION . . oo o
| WASHINGTON 25,D:C. &0 . = Vigupnnrt
o ‘ ' '
e JUL 201955 - %
M. Robort i, laurence . ubjects Dosket Fo, 1 -3 77 = Mien
bxeculive Cfficer, JM5 - ‘ , b. B. Boone, #, C. Keller and
Field Toam, fteglon V S "W 8. Mot
Roor. 12, rost Tfise Bld4:, ,’ ' J wsper u»*m tposnect -
E: woxvilm 2y Trrnenies - tqhelz, ¢ unty, North U roling

Dear ﬁr. Furence:

Flesie review tis sulject a: ,M.ca’bien and srrange for -
field exwiination 4f Jou deem it nscossLry. '

. Uopisy of memor wia fron X, Ey Me}.san of the Jroly’ m.z
-urvey, .ated July 12, l"55, and i‘x‘o“‘ Jiatr:lch of the iurau
of nes, duted July 5, 1u.5, are ex mi i’ov ¥ infarmwtion. .

_ If 2 eonty ot in recom ondm, sleaza furn,_.r; n:Lxﬁ oo 1::«“ of
o ww anowm he rro csed work, ren tite ex;o5ure . nd o tle-in with
- the Trose by timg, , o S :

B ' W. S. Bﬁm¢n1 R |
I ACTING Lhndemsm, Joeruldng LS«,,. iutw(‘#‘y

CppreTds

/s/ Robert w. Geshen ﬁ g@

~Menbr, Al i,'urm - S

‘ ;E‘}.lorﬂﬂ. Kii_lsgaar&* R /-14‘9 .

Yerber, coolo fe:l jurveyl

|
Qinc&rQTy gD L LI ' 4_:_ S o

\

|

44!?0;10:531?@:‘! % o . _— JHopkins"ak 7/18/55
: ) ’ . Copy to: Admr. F.zle
: Docket: / 1
Operatfng Cornmittee ' |
- Mrl Killsgaard, 5222 |
Mr. “ietrich, 3061
. Houk






' | g » : i Docket File
.- N PR ‘ - Surname:
. UNITED STATES M o
DEPARTMENT OF THE INTERIOR ///W
. DEFENSE MINERALS EXPLORATION ADMIN]STRATION S ' )

WASHINGTON 25, D.C. 600 = - . WM"’

‘ roo - JuL2 0 1955
fwsars, C. K. Boone, H, C, Keller . :
and W, $. Faynt-
o Wy 8. Flynt S LT S .
Crossnore, lorth Curolina . "les uocket jo, D1 .=-2877. « Mies

G. B, Boone, L, G, Keller and
L We S ¥Flynt . '

Jasper Smith I'rogpect

‘Mitchell County, North Carolina

Gentlemeén:

o Your. aprliectlon for assistance in ex:loring the subject
yroperty ins been rowliewed by the Nonmetallic Minerals Division of
the Dofenge linerals uxplorition Administration and has “eer referred
to Mr, Robert A. laurence, Executive Officer, DMii Field Team, ilegion
V, Room 13, Fost Office Duilding, Knoxville 2, Tennessee, for further
conslderation and zossibly o« field examination, . . o

" The Roglonal Office will contact you at an early date if an
: emmmggion is tc be made, ' Any assistance you mey zive the memiess
of ‘the Field Team during the examination will be appreciated,

Sincerely yours;

L Q0. M:itmndor!’.(( /f R
Administrator

- JHopkins:pk 7/18/55
Copy to: Admr. R. File
"~ Dockeét .~ .
Operating Com :ittee
Field Team, Region V ..
" Mr. Kiilsgaard, 5222
by - Dietrich, 3061 -
Mr, Houk .






' . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 13, 1955

Re: DMEA 3877
Boone, Keller & Flynt
Jasper Smith Prospect
Mitchell Co., N. C.
$6,100 - Mica

Memoranduvm
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S. Geological Survey

Subject: Review of Application

Another prospect with materials showing, but no mica ?

mentioned.
If staced this should make an acceptable proposal.

Referral to the Field Team recommended.

N. E. Nelson






‘ . . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY.
- WASHINGTON 25, D.C.

Pe: A 3877 '

Boone, Kellex & Fiynt
Jasper Sedth !
Mitehell Coy, N, e,
$6,100 ~ Wi

Tos Li G, Bowk, Defense Ninerals Rxplerution Mministration

from: N X, Nelewn, U. S, Gecloglenl Marvey

Subject: Bevier of Applicstion

mmu«nmmmmm
uammsmm»mmnw
mwmmmm | | 1

V. z/ %Le.um/
| N R Selew
NERelson:iml -
@-7/13/55 ) | ‘
- c¢: Mrector's readiri@, ko212 T " |
Branch rendipg hma ‘ N ‘ : ‘
‘Docket rne
W, F. Metrich, 3061
';‘Zlﬁuﬁ\,, .
W /}/ ] \j//






UNITED STATES

DEPARTMENT OF THE INTERIOR Rg%
BUREAU OF MINES i
WASHINGTON 25, D. C. 61 055

July 5, 1955

Memorandum ~

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 3877 (mica)
Applicant: C. E., Boone, H. C, Keller, W. S. Flynt

Name and Location of Property: Jasper Smith Prospect
Mitchell County, North Carolina

Date Application Rec'd by Br. of Ceram. and Fert. Mtls: June 30, 1955

Camments?

1. Although it would be desirable for the applicant to fur-
nish more complete information, it appears that a visit by an examiner
would furnish more useful data.

Recommendation:

It 1s recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.
If so, the field team and applicant should agree on a definite plan
of exploration on & unit-cost basis..

W, Fo Dietrich





UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
 BUREAU OF MINES : JUL -
WASHINGTON 25, D. C. o 8 1955
S Jaly 5, 1955
Memovanden
Tor  Nometellie Minerals Divistes =

Défense Minerels Exploretion Adminisiraties
From: m,mwwmmmmui
Subjeed: DMEA - 3877 (mtoe) *
Applissnt: €. E. Bovos, H. C. Esiler, V. S. Flymt

Baoe and Loestion of Property: Jasper Sith Frespect
v Rivehall Gwasty, North Carvitms

Dete Applisation Bee'd by Br. of Carsm. sed Fery. MQs: Juse 10, 1955
Oemmente: |

1. Althaugh 1t would be destredle fer the applicand to fur-
. Biah wre ceupliste inferwstios, 1t sppears Shat & visis by san esswiuner
wvould feruvish sore weeful daim,

Recemmtade ¥ iom: v

IS iz rencesemded thet Whe Tield tesn visit Whis wime when
in that vigiaily % sscarisin If s axplereiien prejest is Jewtified.
¥ so, e f1eld tesn and applicant shenid agrad ou s deffxite plan
of smplaruticn em o wnib-cost dastis. '

SIGNED
V. F. Dietrteh






June 29, 1955

m.C. Keller v Subject? p:ma-3877
c¢/o 7.8, Flyrt : Re: Exploration Agsistance
Crossnore, ".C. ' Jasper Smith Prospect

Dear J'r. Veller: . A »

The receipt of your application dated june 27, 1955
for exploration assistance under the Defense Produétion Act of 1950,
as amended, is hereby acknowledged.

Your application has been assigned Docket Number DEA-387T
and referred to the ynetallic Uinerals Division.

Kindly identify all‘future correspondence relating to your
application by this docket number.

Sincerely yours,

Robert E. Adams, Chief

Operations Control "and P ";0
Statistics Division -

60932






o1 oy — . Sty o R

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
- RECEIVED

IUN 2 81955
Not to be filled in by applicant

APPLICATION FOR AID IN AN 2777
Docket No. ___ [ A A
EXPLORATION PROJECT, PURSUANT TO Motal or Mimomas Miea T

“  DMEA ORDER 1, UNDER THE DEFENSE e R I S
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cos &.,/Oo_ __________

INSTRUCTIONS

1. Name of applicant.—(e) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: __. C. E. Boone, Hayden C. Keller and W, S, Flynt

Partnership
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ......Legal description given on attached lease,

(b) State any mine name by which the property is known. J asper Smith Prospeet ’
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ... Loesses _______________

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease a;btached. A

(e) If you own the land, describe any liens or encumbrances on it —__._________ Not. . owmer.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None . o - :

4. Physical description.—(a) ,Deséribe in detail any mining or exploration operations which have been or now are being
conducted® upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See sheet, :

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic™ features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. - 16—86551-1






5. The exploration project.—(aj State the mineral or minerals for which you wish to explore Mica > |

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) "
of any present mine workings, and the location of the proposed exploration Work as related to such features as contacts, |
veins, ore-bearing beds, ete. See sheet, ) ;‘

(¢) The work will start within ____. 30 . days and be completed within ____________ months from the date of an exploration §
project contract. »

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- -
ration project, and also that of the person or persons who will supervise the operations. Keller on f ile, see sheet for

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),"
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sh eet

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent’
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and’geological- consaltants. - .

(¢) Operating materials and supplies—Furnish an itemized list, including items,of equxpment costing less than $50 each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above

NoTE—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs.

7. (a), Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Governmient participation (Sec. 7, DMEA No.'1)? Yes. Will furnish required 25%.

(b) How do you propose tc furnish your share of the costs?

‘ . Money : D Use of equipment owned by you D Other /

Explain ‘in’ detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or oﬁherwiée, both in his own' behalf and actihg for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated 6-27=-55

Title 18, U. S. Code (Crimes), Section 1001, makes it a cnmmul offense to make a wmfully false statement or representation to any depurt-
ment ot agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66651-1






JUN 2 91955

MF-103 (Continuation sheet)

4. (a) No previous mining operations have been conduted at
thiS Site °

(b) No past production; new prospect.

(¢) From appearance of the materials showing, we believe that
by exploration we may find strategic quality mica.

(d) Project is accessible to roads and shipping.

(e) Manpower, equipment and materials available. Power is
within 1200°,.

5, (b) We propose to - bulldoze to strip off the overburden around

the proposed shaft site, sink a shaft to a depth of 60 feet,
then drift with vein 80!,

6. Estimate of costs: V//
30 hours bulldozing @ $10.00 per hour . . . ... $§ 300,00 V///
60' Shaft @ $50.00 per fOOt L) L) ) [ [ [ . [ ] . . 3000.00 \//'

80" Drift @ $35.00 per 0Ot & + ¢ o ¢ 4 ¢ o o o 2800,00

$ 6100.00






RECEIVED

JUN 2 g :gng
W. S. Flynt

Crossnore, N, C.

Mr. Flynt was Born and brought up in Swainsboro, Georgia
and attended schools there,

He was employed by the Brooks-Calloway Company of Atlanta,
Georgia for seventeen years, then went into business for himself
in the highway construction line. He did this work several years,
then came to North Carolina and has been mining for about twelve
yearse.

Mr. Flynt is é respected citizen and leading miner, having
operated ﬁhe following mines: Birch Mine, Lincoln Rock Mine, Long
Cut Mine, Hawkins Mine and others. .

For references he lists the following:

Mr. Robert Guy
Avery County Bank
Newland, N. C,

Mitchell Distributing Co.
Spruce Pine, N. C.

Mr. John Phillips
Spruce Pine, N. C.






RECEIVED
JUN 2 91955

Clarence E. Boone

Spruce Pine, N. C.

Mr. Boone was born and brought up in Mitchell'Céunty,
and attended grammar and high schools in Spruce Pine, He later
attended Oak Ridge Military School. He is now thirty-nine years
old.

Immediately after completing school, Mr. Boone went into
business as Explosives Supply Company in Spruce Pine which he has
been operating for the past eighteen years,_and is operating at
present.,

Mr. Boone is a leading business man and citigen. He lists
the following references:

gitchell Lumber Company
pruce Pine, N, C.

Mitchell Distributing Company
Spruce Pine, N, C.

Mr. Sam L. Phillips
Spruce Pine, N. C.
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- o MINING LEASE ‘ RECEIVED
' - JUN 2 91955

State of North Carolina Spruce Pine - Litchell (‘Té%tg
This indenture made this 24 . day of - June

between Edward Boone

ot SPruce Pine, Mitchell County and State of North Carolina as party of the first part, and known

as lessor___, and 6.’- E. Boone, Hayden C. Keller, and 7, S FElynt

of Avery County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partY_ of fhe first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning

from a spring and running North 250'; thence East 250'; thence South 500': thence
West 500'; thence North 500'; thence East 250' to beginning, This property lyin?
approximately 2 miles West of Spruce Pine in Mitchell County.

TOHAVEANDTOHOLDthesaxdlandstohml.forminmgpurposes,the saldlesseeandhisheu's and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or ‘which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_-y. of
One-eighth or 121% of gross sales of mica.

the first part, or his or their heirs or assigns, a rental royalty of.

on the minerals taken and sold from -said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those sgt forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And .
it is agreed that the lessee may as31gn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest,_legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of. —_, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one tune, unavoidable accidents excepted.

WITNESS/O:/I'7ds and seals the day and year first above written.

WitnéssZ// <

/}
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Underground Rehabilitation . 4
\.‘/{
. 4
New Building, Improvements, etc. /KO D
Other (Specify)
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| UNITED STATES |
' DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMIN[STRAT!ON
~ ROOMASHPRSTRF RECP 82.0Q.
KNOXVILLE 2, TENN,

November ki, 1955 '

~ Memorandum

To: Operating Comnittee, DMEA « Washington
| From: Executive Officer, DMEA - Region ¥

Hubjects Termination Agreamént, Idm-E86L, DMEA-3877 (mica)
o . Boone, Keller and Flynt, Ptnrs. North Carolina

| Transmitted are three signsd copies of ’t&mafaubject
termination agreemsnt. The usual distribution of. the other -
copies has‘“been nade by this office. '

Robert A. Laurence

. ZH‘
ce
Lynch - _
Pinance Office
- Shirley
Files -
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. KXPLORATION PRAVECYT CONTRAGT = .
: TM‘A?IOH\ AGRERMENY = L e e

It is agreed this 26th day of Ostober 1955, betwsen the
Uniied States of America, acting tirough the Departmsnt ef the '

. Imberior, Defense Minerals Exploratien Administratiomn, hereimafter
called the “Jovernment,” and C. X, Boens, Hayden Keller, and W, 8.
Flymt, a partaership, hersinsfter called the "Operaters,” parties
of that certain Exploration Projeet Contraet IdmeR86k, Docket XNo,
nmrssn, dated August 30, 1955, hereinafter called the “Comiract,"

1, Effestive October 7, 1935, the mtrac{'mﬁ sl obligctioixn
of the parties thereunder, except as etherwise herein expressly
pravided, shall be and are hersby terminated,

‘2. The Government shall cmtiribute only to the fixed wmit costs
of work performed price to said effactive date. , :

3. Amy wark e operations prosecuted er costs incwred by the
Oporator beginning with said effective date, shall be for the sels
acgount of the Operater witheut contributien by the Government,

‘ Lo The Operater sball promptly perform All winding-up and
settlement sctions provided for in the econtract, including the
rendering of the final repcart and final aecount,

S. All rights of the Government provided for in the Contract
with respect to a certification of discovery ar develepment and a
percentage royaity and lien for its payment are presehved,

6o The Opeuw berely releases and agress to save the ,
Gowrnment harmless from all claims or demands undey or arising cut of .
said Gontrast, exeept as otherwise provided in this termination
agresmnt, S "

‘ I¥ WITNESS WHEREOF, these parties have sxecuted this agreement
: as of the day and year first above writtem, .

THE (NITED STATES OF AMERICA

o ert L, Laurense, Iecubtive Offier
DMEA Field Team, Regian V






(Revised June 1954) o ' Docket No. DMEA 19,3% ) ?

Contract No. Idrn—E 88“’ .............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION. PROJECT CONTRACT!
(Short Form)

Commodity ... ¥ ‘ ‘

It is agreed this AUG 301955 day of 195...., between the .
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration

Administration, heéelngfter call%‘%the “GOM nnient %&&%ﬁ @gﬂ_ PN i
G Bo s, B 2 L. o)

® pactheranip

whose mailing address is ﬁfvys& Plynt
i ORRILITS 5 &ﬁ?&\ Laroiing

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

" ARTICLE 2 Operator’s property rights —(a) The land which is the subject of thls contract (here-
inafter called “the land”) is in the State of BOXED CRXGIIN® County of .M Qini
and is described in Annex L3

(b) The Operator represents and undertakes that:

(1) The Operator is the * _Adeshen ~ _of + bhe mineral vighis
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a® ... Jisne , Sfrecorded in Book , page

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...... 477 4 g

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc. ), are attached, as follows: ... Gipisnt $£¢ Lien of

-Ingsoy.,

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rta Inserfé n?me, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, ete
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be .subject to the Government’s percentage royalty
¢Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
5 Insert “the entire mterest ? “the mineral nghts ” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract " “location notice,” “patent ” etc . . : o
’If not tecorded, so indicate by msertmg “un,” . e e <+ 1e~T0818- b






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171(()b<;12(t11n)1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The prOJect is a search for indicated or undeveloped deposits
of 149 The work to be performed
is described in Exhibit “A.” The Operator on_¢ or before NOV; 11955 shall commence
the work, and on or before D EmEST @; -Ei&f (%% ... (unless the Operator’s obligation to complete

the work is termmated—see Article 8) shall complete the worky gxoepl ®s otisrvise pro-
vidgd Lo Expdbit O

TICLE 4. Perfo'rmance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in-a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contm’butioﬁ by the Gooemhzent.—A fixed cost for each .unit of workvto be performed
(per foot of drlftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed _upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project ih the sum

of . $3§mm .................... The Government will contribute .ffil percent of the fixed unit costs as

" work is performed, in a total sum not in excess of $3,, g 1t ' S : Provided, That until the
‘Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernmert has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of ‘work performed durmg the reporting
perlod and the fixed unit costs incurred for €ach type of work; and (3) a Narrative Report of the work

10-—70018-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or

'sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts, -

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Governmeént considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. ,

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o.'b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

_(d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ( ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgant’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the

" market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618~1





. . .

" (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided

in this article. | . . , .
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to

the Government a lien upon the land or the Operator’s interest in the land and upon any production of

minerals therefrom, until the royalty claim.is extinguished by lapse of time or is fully paid. _

(h) Notice to purchasers.—The Operator shall give notice of the Government’s-claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser.to pay the royalty
*+ directly to the Government and-to furnish the Government with copies of the settlement sheets. If the
‘records of any production and sales or other disposition of production, whether thé production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. . ‘

> (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
.on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

obligation on the Government to purchase any minerals mined or produced from the land.

- ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government'’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : ,

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator,'(‘)r may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. ’

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

" THE UNITED STATES OF AMERICA

I, e , certify that I ¥

- secretary of the corporation named as Operator herein;
that ; ‘ who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. .

CORPORATE
SEAL

’ U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





 EXPLORAYION PHOJECT CONTRACT =
BOONE, KKLIER, AND FLYRT =
DOCKEY NO. DMEA-38T7

The land referred to in Article 2 of the contract

Lorm is descrided an rol;m:

mgimm st centar of open cut knmlau Jasper

" smith prospect loosted 130' SW from 4 spring and run-
 ning North 250'; thence Eaat 250'; thence South 300°;

thenae Weat 500°; thenee North 500'; thence East 250!
to beginning. - o L |
" The Jasper Smith prospect is located one mile
N. .700‘ W. of Spruce Pine, North Carolins. o
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motal ahall be axpoud} and thc lida' or &aoz's ‘shall be
uau?igd lleookcd with the squivalent of a S-tusbler Jar-

2. Bink a 50-foot, 2-compartment shaft on the pegma-
tite having cross-seotionnl dimensions of rnot leas than 5
feet by T faet in the clear of timbers.

3. Drive 60 fest of drifts on the pegmatite from the
shaft. The drifts shall have cross-sestionsl dimensicns
of not less than 5 feet by 7 feet in the clear of timbers,

All work shall be timbered as necessary.

The location, direstion, inclination, and extent
of all work are subject to the approval of the Government.

Pixed Unit Costa
. stage I
Bulldoging 30 hours @ $10.00/hr. §_300.00 $ 300.00
Construet: _ A
Toolhouse 1 75,00
Eopieder eaving’ 1/ B 3¢ +1
Sink 50 feei: of shaft @ $43.00/1¢. 2,150.00
Drive 60 feet of drifts @ $34.,00/1¢t. 2.080.00 $h,304.00
Estimated Total Cost of Project 4,604 .00
Government hrt:.ciﬁation & 75% | $3,453.00

17 Whe completed work constitutes the unit,

2
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MF-203 i . For Government's_Use Only
Revised March 24, 1955 ' EXPLORATION PROJECT CONTRACT
‘ ' Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

"' CONSENT TO LIEN

To the United States of America: » . i JUN 2 9 3955
) Referring to that certain land in the County of E&%ﬁbﬁ% ‘ , State of
Wﬁb Qﬂ'@am ‘ , described as follows:1/

B3 #% mm E‘ ¢;;1m cut &:mm s Su@;:;or @m@z mmg\; !tg@guga 130 sw
wm & mm mﬁz mma@ Hordd MB’; %&ﬂms E‘:na zso-; thenue emm 900y thorce.

B mat &3@”5 tﬁwn@o n@w ‘W%'s ﬁmoaﬂo Lt aanv o ”m;;&m..nw @m wozwey wﬁm

_'wmmww 2 vmmn Pooh af 89;'%& B in n&,@omn ﬂmﬁm

-’

V“hich is- the subject of: a- proposed exploration project contract herelnafter called the "contract "

ith “the United States of America, hereinafter called the "Government " in consideration of the

i oontract and'as an inducement to -the Government-to -enter into it, tno,undersigned hereby--

1. Undertakes~and~agrees-thaﬁ-property-in which the Government may acquire an interest
or equ;ty under the contract may be dismantled, severed from the land, “and removed, as may be pro-
vided in the contract; -and the Government's interest-and equity-in.such property shall be prior
and superior to any adverse' right or claim of the undersigned; - v

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure. the payment to the
Government of a percentage'royalty on production as may be provided for by the contract;2/ and
represents and ﬁndertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ - . -

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of .this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
-and- insert "in a SO mtE G oW, - BN HMERY] dated mmh 3@, 1000
and recorded -in -book 3 63 .page£ﬁﬁ3 off101al records of said.county." If (b),ls
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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ey 1, 1956
!mjwtmm

“Jmmu
. Dosket No. mwm

Contraet Bo, Idm-E86{
Jasper Smith Prowpset

- Mitchell Cownly, North Carolime

Gpmwc: C. E. Boons, Naydea C. Xonaruﬁw.s Yiynt
(s pertaership)
wm'rrmwm .
m@mmughu

Contrast: dated lmgret 30, W55,
a} Werk kuthorised:
| Encavate strike trmh 90 hrs..
e §10.09/ v, , - § 300,
M}&im 14

00
!ﬂ 80
Shaft sinking 50 fest @ m 00/f%.  2,150,00
Beifting 60 feat @ $34.00/P%. ,
. Batimnted Totsl Cost ! $ 4,804.00
B} m: » - _

e) mxmms
MMM

Sheft siking mmﬂ&a.m/m |

Todal Cest

MWMM?, 1955.
Fiold Tean Final Bapmt dated Octoder 27, 1955. L
memm Mmupmtmm

- hwlst: mwmamumzz,lm

mwmmnﬁwmmmam
Exceptions

Total fovepted Cost - mooo
_mt participation & 75! $547.50

Onctifisstion of Discovary - mome issusd





Amemtxhwh-unn
~ powed §5 & )l out. Yhe entire thisknese
mum&:immximinmds

foot,
‘bad bemn vessvaed. TFif%y poends of mineywn
mion w012 fer $1,00/pornd.

A projeat imwwiving bulldening %o more
expous the mﬁ.uummwum
mmmm.

; o - : wumumz'hrmawwmzm
S . the amly miss rescrsred swse frem that pert that
| : ' sortaing suoly velored quarts amd plagiosiase,
| : ‘ B umwms,m,m,.m"mtm
‘ mmmm
.mewmmnmm

3ales vere: AW serep for $6.70
' lw shest far 'é :

muumuwmmmmm |
'!hmjmtdﬁutdmmwmw
mmmuummum
addittonal work, therefove 0o work was dig.
osntimsed and the senbreet Setwminated. '

mmmmmtmmm:ram
e inweed.

mmmm.mmﬂmmmmm
. of the Field Temm,

_mmwamummmlmmmm
wm‘mwumrmmum :

| Sm W :
. Bownetallie mm mm
JHopkins:ms 5/14/56
- Copy to: :Aﬁ'. Houk

Admr, R. File
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. UNITED STATES o t
' DEPARTMENT OF THE INTERIOR , . .ooo—ioo
DEFENSE MINERALS EXPLORATION ADMINISTRATION !
WSRO IBRIEKE, | a9, 1956 |
Knoxville, 2, Temn. : ,
| Aprdl 6, 1956
' Tos Oporating Committes, DEA — Vashington

Trom:  Acting Executive Offieer, DMEA ~ Region ¥ - Inoxville
Subjest: Letter of March 23, 1956 pertaining to productieon and

royulties on six uncertified projects-

Achockofthoncwasatm%mmutMyinngtin .
Spruce Pine, N. C., wvas mede to determine what sales had been made from
these projects and an inquiry as to their present status: 4

776, S jcKinney Mine: Not opcratiu. 'm. only sale
a 'J?Opmasofwmbbodnimundnrﬂuoldmmm"
prmm for which they received $539.66, royalty of $26.98 has besn paid,

28 ba Sparks Min Opm'eorm&oamsalofrm*khis
am:iontm- 4000 1bs. orpmsrqaw hand cobbed mies for which an
initial peyment of $800.01 was made. Upon procesaing the mica it was
found its value was only $580,75. A charge of $4.01 was made for rifting
and tr » 80 the Operator had torcnmd$223 27 to the Goverrment,

Royalty of $28.84 has been paid.

28, Jdm-kS £ P e No sales were made to
, Depot Opsntor made one sale of 375 lbs, of run-of-mine
mica to tha Ralph Jarrett Mining Company at 40¢ per 1b. and reeceived
$150,00 for 1%. BRoyalty on this ulo in the a.ummt of $7.50 has deen

paid Jo the Government,

Mine not eporat&nx John Fhillips

' maf ho mtum in thcstntsd that no miea wasg sold frem

the property. He stated mtunrmmdmafwmmmof
smpm it was not waﬂh bothering with.

Mine Mino not operating. Operstors

; 704 lhc of sheet mica to the Government, Depot fer
: whiah t.w rmind $23,.96. They also sold 447 1ba. of sorap to Tar
- Heel Mica Company for ‘6.7@. Royalties in the amount of $12.08 has

been paid.
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.alm’

M. Eopking

v‘r Bowk{6)

W‘WLW’ _ _
Beeedtes Qrfieer, NMEA MAR 2 5 1956
Fiald Tosm, Bagion ¥ '
mu.mmmmn
Knoxville, 2, Tennasses

Bonr My, lasvense:

mumhmmmwmmzm :
vhish Bave Yesn completed or teraimated, but 3o elosing latters san be
 written beswnss of ingeeplete infersation on the predwstion amd the
mltmm:nwum.%w:

mmwmm Valoe mutm. . Bod of
o. Ro. during of _l'm Patd  Certifiontion

Wi lda-  Projest Frefusties " Ferted

(6 wos. from date

| 3";1,‘2 g T I U T T R ST T Y Ry

06 fev - ! Home Mer, 26, 19%
 bendred

w8  ES  100 1ba.  $150.00 $7.50 $7.50 Mar. 26, 195

Wl Em et 00 T 1. N dpe. 4, 19%

o e -';;5”“{“‘;. §241.66  $12.08 312.08 A 31, 19%

31 EA1S -h; 00 . 156,20 '# .81 $7.81 wm, 1956

mm»mmmmnwiuhwm
AL you will dake vimtever achkion you deem Resessary for sellsvtion of
the wnpeid royaltise. On those Jecjoots where rayaltise have deen paid,
' phonse asesrtain vhether there has heem, ar whether there is likely to be,
wmmmwm«mmmymum
ﬂdmmnmmﬁmumwhm

, " Sinoeraly Mm
FproveR: . ' George C. Salfridgs
/s/ Robert W. Geehan  Chalrmen, Oporuting Commithes

Nesher, Dureen of Miwes
Thor H. Kiilsgaard






. . ’ . .\ IN REPLY REFER TO:

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
" .GEOLOGICAL SURVEY
" WASHINGTON 25, D.C.

: : N
) ‘""7'7 S ‘ .
moh 1) 1956 - R R

Be: TNEA 38?7, M»
. C. B. Doone
Jasper Bwith mﬁs
- ¥Mitedmil Co., ¥. .
$,605.00 - Mo

Tor L. G. Rouk, wmmmmmmm Mutaistration
From: KB m; g. 8. mm
T Bubjects Beview of Pizal Field Tesw report.

S mmwmwma&,mmm
alldesing, shaft sinking sad drifting. Wee'k was stopped after
lldesing sad 1O Teet of abaft indicated that the pepamtite
oarvies 1itAle wien; $730.00 was expended. Mmm
iz the amount of TSO pounds was recovered,

mmummwmmwmm
-mmhm. IM«!&MW

NENelson:iml o | ¥, B, Relgon
a-3/7/56 |

ce: Director's reading, 4212
: Branch reading, h212
DEA (3) ¢
Docket file
W. P. Dietrich, 3061
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C. ' -
: Fovember 1k, 1955

Memorandum

To: Kommetaliic Minerals Division
Defense Minerale Expleration Administration

Frem:  Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3677 (mies) |
Applicent: C. Boone, H. Keller and W. Fiynt

Heme and Iocation of Property: Jasper Smith Prospect, Mitchell Co., K. C.
Contract Mmber: Iam-E 86k ’ |

Date of Fleld ¥eam Report: 10/27/55

Date Rec'd. by Br. of Cevamic & Pertilizer Materials: 11/9/55

Field Tesm Recommendation: Recommend no certification of discevery.
Comments :

1. ILittle mica was found during esrly steges of exploration
and project was terminated by mutual consent.

2. Reserves of strategic mics sre estimated to be negligible.

3. Vslue of production during project and royalty duse should
be determined.

k., Expenditures - ,
Total approved ‘ $% ,60%.00

Total cost T30.00
Gov't. shere of the cost 547 .50
Value of production during .

Recommendation: I concur with the field team's recemmsndation for
no certification of discovery.

I ey Y
Sigred

¥. F. Dietrich






UNITED STATES 4
' DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION A
- ROGMSHIFGBINOFFIDEBLDA, AN SN
- KNOXVILLE 2, TENN, © SR
Hoveuber 4, 1955
Memorandum
1 |
‘ To:  Helen Miller, Ass't Administrative Officer - Region ¥
F¥roms .Exacutive Officer, Diuk - Hegion ¥ « Knoxville

Subject: Royalty payment on « DHUA-3877, Idn-'x%h (mica)
300378, EKeller and mntg 43399! Smith Pros. N.C.

Transmitted are bills~ofesals in the amount of $241.66,
and a royalty check for 5% of the sajias in the amount of $12.,08, to

be credited to the suiject coatracte

Robert A. Laurence

%K. . e
ess - .
Iynch e
Hittendort
Shirley

files

Allspan





GENERAL SERVICES ADMINISTRATION REGION IV v
MICA PURCHASE DEPOT, Spruce P:Lne, Ne Co

Y ?f/? Acceptance No.jIB Date: /O~ ,,2/_.515’

Authorization No.

Seller ()[ 6{/’2’7'—0/

Mine: }wﬂzuy A 4

DMEA No.jj?? DQ,L,WEX& 9/

-@:##%"-Qm,&/{ed Gocenty, >y:'a..-< i

.‘FULL TRIM

@@{2‘2"‘ M’Z" J‘M’/MM& 447/%@ 4&4% - .
' JM”’ .2‘5[/ 4:69;

&W“"“f"f“ﬁz

v B
= (2,48

Quality of Mica HALF TRIM
T . . Pounds | Price/Lb, | Amount | Pound_s, ' Pr:.ce/Lbf.{, Amount
' Good, Stained & Better ‘ ‘ ' S
Grades Noe 3 & larger | o [-$70400 e
| No. 4 and 5 oo | §40.00 £6.80 .
No. 5% and 6 | A/O,qg' .5§l$,OO (S 6. 75
- Stained o ' o o
No.3 and larger $12.00 . $18.00
No. 4 and 5 $ 5,00 .27 & 1,73
No. 5% and 6 $ 3,00 4,621 $ %85 19,68
Heavy Stained. o R 4 - - B
. No. 3 & larger ' $ 8.00 $13.00
No. 4 and 5 $ 4.00 - $ 6.00
" No. 5% and 6 | $2.00 1% 3.00
LOT TOTALS | 1117 e P
TOTAL | 7/ /Jaé 4‘_///// | 25%% :

v--m.‘.—-...,





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION-ADMINISTRATION - BECENED ‘
ROOMASHROSTORFESCERSDG = = 7 =~
KNOXVILLE 2, TENN.; e o ; NOV = 2 1955

October 31, 1955

Memoi'audnm‘
Tot . Operating Comnittes, DiEA = Washington

From: DHBA Field Tean, Region ¥

Subjects Pinal Report, DiEA-3877, Idm-BB6L {mica) €. E. Boone,
Hayden Keller & 4. &. #lynt. Jasper Smith Prospect,
Mitchell County, Ne C. o :

Enclosed are four copies of the subject report. We sgree
that certificatign‘should not be issued.

_ Forms for termination by mutual consent were sent to the
Operator for signatures on October 26. They will be distributed
as soon &8s we receive them from the Operator. a

As a1l the work on this contract was reported on one zionthly
report, we are accepting the narrative report which accompanied that
voucher in lieu of the Operator's final geologic report.

Robart &. laurence
S EOUTIVE OFFICER
DMEA REGION 'AY

V. J. lynch, Hember
Bureau of Mines .

cct
. Iynch o S
Files ' : '






- UNITED SIATES . . - JRIEER

 DEPARTMENT OF THE INTRRIOR . = = = RECEIVED
o I NOV = 21955
 FINAL REPORY - IR

' DEFENSR. MINERALS EXPLORATION ADKINISTRATION

FINAL REPOR? BY PIEID TEAM, REGION V.

on

| m-,3877, J:dn-z Lmica) JASPER SHITH PROSPEG‘I .
L MitcheIl Jounty, Worth Ga.rolin: ,

o
Us S, Geological Survey
) and e

Inwx'enee E, Shirley, aining Enginoer -
U. S. Bur»uoflﬁnes S

~ OGotober 27, :19'5:5 | f;./:/ ~7~ S\S_—






o PIALRERRE - BECEVED
a) JASPER sma mi’m o MV* 1955

apcmtmx C. E. Boom, Spruce Pine, )i. G,, xaydnn xelhr and W. S. Flyat,
Crossnore, N. C.

Locationt On the south side or North Toe Rinr, one uilc N. 70“ W. of
: Spruce Pins, Mitchell Gounty, M. C. o

~ Bxploration consisted of trenching by bulldoser and ainking 10-fest
of vertiosl shaft., Insufficient mica wes found to justify additional work,
‘therefore the work was diseontinued as of October 6, 1955. No certi-
fication of discovery is recommended., : .

| This project boga.n September 20, 1955 and was auspondod, sffocti“
October &, 1955. Work sccomplished epmsisted of cutting an Usshaped
trensh; one arm of the U trends N, 30° E and the other N. 65° B. EKach arm
is 150 feet long, 15 feet wide, and averages 10 feet in depth. Also, &
. short trench from the somtheast trench extends N. 10° W. for 4O rm-.. This
trench 18 10 feet wide and 6 feel desp. 4 10-foot, 5! x 7' timbersd
shaft was sunk from the trenech. T : :

~ The trench and shaft expose & pegmetite that is thoroughly weathered,
trends N, 50° E, dips near vertical, and is in weathered mica schist, The
pe matite is up to 8 feet in thickness, but the micasbesring portion is
only 2 ~ 3 feet thick and 25 feet long, The thicker portion is feldspathie,
containing mostly potash feldspev. The only mics recovered came from 'chat.
part of the pegmatite that contains gray to smoky colored qusrts and
plagioclase, A thin pegmatite was cut in the northuat hMoob trench, but
_the contained mica is bedly mineral stained.

Mica recovered from the southwest -nd of the cut is very ti&t,
clear, hard, free splitting, and green in color, Medium sixe books are
farily sbundant, bui the size of prepared mica is cousiderably reduced by
numerous oracks. Approximately 750 pounds of mine-run book mica was re=-
covered from the trenchings none was recovered from the ahaft. Additional
work is nat Justified, :

Expenditurest IR ‘ -
(a) Total approved o $1,60L.00
- {b) Total Cost of Pemject o O TI00

{(c) Government's share of cost . 5k7.50

(d) ®overnment's share unexpendsd 2905.50

{Q Value of pmdmti@n v ;.Q oooo.u lmknmm
This project was conducted in a sat.isfgctory manmr‘ No equipment
was purchased for the projee’e. : ~

K. Ki ‘Zeagm, Gwlugist,
UO S’. G S. P N

Qctober 27, 395§ .~ . L.E. smuy, zﬁnm Engineer






'
e o o e aeeh  oeme s =

e R e 1 v e aid s

o amader s KAT a2 W emFAVL s S e s wemals et mis by o S,

Sketeh ‘0'7(
.Jrasper Smith /D/‘ospec/'

Miichet) Cay NC -
~ 40’ . &o

o]

?
: Scale .
DMEA -3877( ey

10-28-55

e S o s, AL e e oV A S e











N. e

<

(’é’,ﬁ‘—}&%(am‘.) UNlTED STATES . Budget Bureau No. 42-R1036.5
/ o DEPARTMENT OF THE INTERIOR

~

q i
DEFENSE MINERALS EXPLORATION ADMINIS'I'RI\TIONF]{_%I}D K

OPERATOR'S MONTHLY REPORT AND,YOUCH

Docket No. DMEA .- 5 u_?% :

Operator’s Name s Lo . CT Z 31
Address g ﬁ)ufﬂgt--miﬁ»u%--? ST Rar S HINPRA LT L b Tee PO ’-Ly--\;o

Contract Amount, $Q..,u.i,.m ________ Government Participation:7. e %

VOUCHER & SCHEDULE
V3 4 R0 '“\ S Km
HER

SHry

<

~

Month of L& gha. (- LGTw Atract No.Sdm .00k

inerals _.___ ipn

Amount, $_-3i);;,§..€2u........_ﬁ

FOR GOVERNMENT USE ONLY

FOR OPERATOR'S USE

ITEMS OF COSTS
. Totals Previously
Reported

Totals To Date pproved Totals

Prev ously Reported

pproved

. A pproved Totals
Mont ly Total

Monthly
Total To Date

(1) Independent

Contracts:
Short Form ] ontra

Drilling ..ol
$UNP S Bulldozing. 30603 202

Crosscutting_-__._...

Drxftmg ........ : ...................

Yo RPN

Supervision
Technical Services.._.........__.
(3) Operating Mat’ls. and Supplies:
Timber..__ . ..

(4) Operating Equipment:

Rental.___..___..
Purchase.............o.....___..

Depreciation._......_...._._____.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment_______.___

Sampling and Analysis._....__..

Payroll Taxes........_._..........

Liability Insurance__.........._.

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been r¢ cel d.p o o - that this account is correct and proper for pay-
Date -.-E’:"-.d.? . R e ment in the amount of:
P(%Z%é ; 7t Title ... 605 o s ) S ‘___\.5_:5_{2___{ - //

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ’Ir:aclty in whu.h he signs, must appear. For example: “John
Doe Company per John Smith, Secretary,” easurer,” as the case may be.

=3 NOTE.—~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfnl:-edaitaltcrnent or representation to any department or agency of the United States as to any matter within its
urisdiction.

Signature L%Z:‘”// :

(Authorized Certify lx(g Officer)

(Instructions on reverse)

JF2.40






(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Emloratiox:/w&tion project under Contract No. -.L:..&é__-.{?m accordance with the terms of the contract.

Signature ‘.- 4 M-/«;W ......... Title _GMVJ.G cs,bate IDllDlé:’:"/...-

ArprovaL BY,RMEA Exgcutive Ormcann ALTERNATE: U ! , / ‘
EXECUTIVE OFFICER

Signature Title DMEA ... REGION..V.... Date . OCTlo 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report .and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical- services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us«:ld(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”.

ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under ‘ Deprecia--

tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéed”, and
“Totals to Date” columns should also be filled 1n,

GPO 872893

The amount
paid or duly obligated for payment for the purchase of equip-






Form MF-104A v ) Budget Bureau No. 42-R1151,2
(April 1052) o . .
b ‘ UNITED STATES
. - DEPARTMENT OF THE INTERIOR :
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION @ CT ﬂ o
OPERATOR'S UNIT COST AND PROGRESS REPORT 55
e A
Month of s, 1952 Docket No. DMEA _gz5...... Contract No. St 260,
Operator’ ' Name .. s, B A E e ~ Minerals R Ty
eI G0 B teered
Address SRS sEg ‘ :
TR AL O LSt & v Y SRR Ly He Ve
AUTHORIZED BY CONTRACT
OPERATION Umr || O9ps TS | UNims THS || Gogrsvo Dare | UpTeTO | UNIm Ooste
‘Units Unit Costs
D0 511711 SR (SN | SN R | RN AN SO | RSSO SO
Crosseutting. oo e ol B I
Raising. . -
~ ra Shaftd I TS | I U (A AT
L e s NSST TS
" Winzes A - e
Drilling: Core | S FUU | R S | I SRS
(071157 5 + WSUIRSUUNUNUN NS | AR FUUR | N AU RN | IO R,
Auger. el e
3177101011 1" SN (RO | ISR N | ISR, [ SR | RO R
Trenching Y R | U AU | I HUSURUN PUU --1-
Test Pits. oo e e
Roadsand Trails______ |l SN A, . e cmedeeaeeas
©ey sy ~ . e AN 2 2N ) Yl IS & Ry LD YN Q7 DO
LIeAsET “\_.;::c.;;r‘) SrAder 2 ;“Tklmz‘ﬂ'?\'k """"" 5 1'1‘"'@@:‘\5 jﬂ il B 3_{:-,{1(; /‘}3} il it 1-}(%;7ﬂ&£:7~---
ToraL CosTs
Torar DistriBurep Cosrs__.. | ..o f e : Sonmmace> ™*
Operating Equipment Purchased || |l | een
Initial Rehabilitation and Repairs.. |- | e e e
New Buildings, Improvements, ete ... [l .. | e e
f ‘ XA TN
Torarn CosTs... :9; FaaD B PO
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date _-3(\/:)/”27 Operator ....;,, ERNE 5 Bl SOOI -
Per A & LT 2 g i : Qm{ ale Bk 1
=P NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat t or rep tion to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) /%'/ /é(, v//'*e |
. . 56' .






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by thg Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among, the applicable phases reported with the exception of three items the costs: of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually 'a part of Exhibit ““A’” of the contract. - A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

The more important.

GPO 872894
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. UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRAT[ON :
'~ WASHINGTON 25, D.C.

0cT24 155
lh' Robert i.. Lawrence : m:m; Doskat: Vo DMBAIETT - ‘
Em;mtiw tffi‘im, ABa , G. ¥ Boome, H, €, m.m aﬁ
Field Tewns, logiom ¥V : 7 Ba 8 Flynt
m:xa,mmmm; o Jasper Jmith Frospsst
Xooxville 2, Tesmesses : , Mitohell Coumty, North mm

. 'Contract No, Idm—E861.
Dear ¥, Iaurencs: '

. Reforence umu mma-w Ooteber 11, 1;55,
mmmumummmmw

Approwal is gm:w to terminate the vabim mtnet
- effevtive Cotober 6, 1955, in acoovdsmos with the provislons of DHIA
Cireular Fo, 73, June 30, 1954, empleying the form “Ro, 6 - Texmime
© tom. Aweeunnt ian Gmmct Lores UWFPwi00, MI~2004; .

: wmmmtwafmwaammw
mfm. y

Siml: FOUrS, -
| ﬁeo?ge C. Selfrides
© Chatrmen, Operating Cowsittes

Arproveds Hopkinssad 11/17/55

78/ Bober w Copy tos Adwr R, File
o, Pt W Dockst

Operating Committes

‘ihor H. Kiilsgaard - » | . | | , Ml‘. Kiilsgaard, 5222
o M, Hopkins

P.S. Item 3 was omitted fron 'che Temination Agrcoment. forn
prepa.red for Contrnct. No. Idm-E836 (Docket No. DMEA-BBOI)
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlO’N

WASHINGTON 25 S RE@VED

ROOM 13 POST OFF'ICE BLDG

- ger ,
KNOXVILLE 2, TENN. 123195
- Ostoder 11, 1958 . .q“ -

. . v ‘

'*. w. ‘3‘ mﬂ ‘

Crossace, North Cafdlins

Bes mm-sa??, IdmeB86 (nioa)
C. E. Boone, Hayden X31ler
ﬂd “o 30 :‘l}mto

A , Jasper Sidik Prospect

Dear Nr. Fiyuss |

| - This vill cunrm the urbal cmonl gdven W v,

fuguo and l&'. Shirley to sink 10 feot. of nhaﬂ under Stage II

of the Cm“tract. _ |
l We are rcquut&.ng pernisaim to tminate thc mtrnct,

ct‘fwti.vc ’Oetobor 6, 1955, ard will send you the termination
agroement fuma 3mn thoy are noeiv&d.

I 'Iorn* voucher has hoen receivod and appmd for payment,

1 | ,
~ Very truly yowrs,

|
[ Y.J. iynch, iciing
f | . Exsentive Ufficer, DVid
) ' Field Tean, Region ¥

A

HL/m
Cpr, c‘u-

Lynch

Shirley ;\ .
Yinance ofncc
Files W






O Hiy, 7%”/@//4 22 43

, UNITED STATES ,
" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.c. - . RECEIVER

ROOM 13 POST OFFICE BLDG. T 131958
KNOXVILLE 2, TENN. | |
Ostober 11, 1955

Toz ‘ onx‘-atin_g coa-itm s DMEA - ifashingtm
-?m-# A . DMER Field "!ea'-, R‘egmn ! - Knoxvilles
Subjects BFE.&-BB?T Icm-EB6L (mica) - C. F. Boohe, Haydea Keller,
_ 3 o :xu! ’J.’S. Tiynt, Jasper Saith Prospect, !liteholl (‘mwmty,l. G.
mclescd is the latest intcrh repert on the snibjoct
contract,
- iic request per-iss:.oa to ter-intto by mtunl agruunt,
\ttfoc’&iw Oetober 6, 1955. Wﬁﬁc&tio& vin aof. be monunﬂcd.

V. 4. lynoh, Acting
" EXECUTIVE OFFICER
~ DMEA REGION \)

K. 5. Teagus, Geclogist
-U. S. Geological Survey

edal
Shirley
Fles






OPERATOR: C. x. Smuce Pine, N, G.; sz’ha m«. Crossnove, N. c.;
W. 3; Ummm. ¢« Ca

LOCATIONS On the south side of North Toe River, one mile ¥70% of Spmoe
Mine, Michell Couy M. C.

Work has been stopped by the Fleld Exasdners at this prospeet due

.wmm/MMWwa‘ﬁtoun‘.MmuﬁmMadm

No sdditional work is reccmmended, mnd the examiners recosmend, and the
operxtor is in agresment, that the project be terminated.

Explorstion comploted consisted of trwnehing by bulldeser to
Mwmmmﬂ-mm@:ﬁt«m«lm, as
s test pit, on the body. Trenching consisted of making a bulldoser cut
trmb;g N659E, which expsaed a large feldspathic pegmatite for a distance
of 30 fost slemg the strike. Another sssller trench was made at the morth
end of this out trending IO, AD feet leng, 10 feet wide, and & feet
desp. A rarvow pegeatite wes sxposed in the bottas of the cut containing
8 fow pleces of bedly staized mice. JNo additioral werk is reccomeended on

this limdted bedy,

The operstor was advised to sink a test pit not to emseed 15 feet
m‘tmmwwwmramm-c&mumuma. Due
to the westhered sonditien of the pagmetite, the pdt or shaft was eribbed
solid to the bottom. A very small amount of mica was redovered, and most
of the work was cendueted in feldspathic material centaining little quarts
or misa. mmmmmummmm.






mmmnmmtmhcmmtmumm
b:mulmwtotbcthmniu,wthﬁthwmbew
tortmmwrh

Us 8. Buresu of Mines

K. H. Tm’, w
U. S, Geological Survey






- UNITED STATES | , ' e
DEPARTMENT OF THE INTERIOR | [ﬁ(jf )
- DEFENSE MINERALS EXPLORATION ADMINISTRATION » o
WASHINGTON 25,D.C.
ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN.
Stp‘ceubsr 30, 1955

Yemorandem
Tos . .'oparstiug Committes, DMEA = Washington -
From  DMEA Field Tean, Begion Y

Subjects IDMEA-3817, Idn-E86h (nm) ¢. E. Boons, Haydea xouar, and
. W. S. Flyat. Jasper Sni‘bh I’rot. lﬁ.tchell County, N. C.

mcloséd are }; copies of the first 'izitgrin report on tm -
subject contract. | | o ‘

¥s understand that the contract (dated Sap‘!s;.» 12, 1955) uas
signoa before work began om SepT_tembéxf 20, Howaver, the exacutad
contract has not yet'beeﬁ returned to use Hr. Tcague and Mr, Shirley
will visit the project next week end W1l ask the Qperatm' to return
the contract prompt.ly. |

Robert A. Lanrmo
EXECUTIVE OFFICER

- DMEA REGION ¥

7. J. Lynch, Member
S Us S. Bureau of Nines
RAL/sm |
o ees -

Iynth
Shirlcy
Pilaeas B





¢

| INTERIM REPORT
IMEA-3877,, Lom-E864 (xice) JASPER SMITH PROSPECT

OPERATOR: C. E. Boone, Spruce Pine, N. C.j Hayden Koller, Crossmore,
¥ Ce; ard Wa 84 Flynnt, Crosanore, N, Ca

IOCATION: On the south adde of North Toe River, one mile N70° of
Speuce Pine, ¥itchell “c, N. C,

The starting date en this contract is September 20, 1955.
Stage I, consieting of trenching by bulldoser, is nearing completion.

Work completed consists of cutting & trench 100 feot lang, 30 feet

maximm width, and 10 to 15 feet deep, that trends northwest. Pegmatite

is exposed for a distance of sbeut 30 fest in the cut and conalsts of
feldspathic sones bLarren of a&&s, widch flank a narrow qﬁ:rtz -

feldspar - nloa body 2 te 3 feet in thickness. The mica is concentrated
adjscent to the quarts where found and is of good gquality, and approxinately
750 pounds of block was obtained from the bulldozer work. | Adshnfwt —‘1’—"5
for sinking was MM, and work will begﬁ.n in the mr futyre.

Mesars. V. Jo Iymech and R, A, Laurenice acoompanied the Meld

Examiners on visits to this prospect.

L+ E.Shirley, Mining Engineer
U. S. Bureau of Mines

K. He Toague, Geologist
Us 8. Wm Survey

September 20 and 21, 1955






AUG3 0 1858
Wr. Robert A lawrenoe Subieats  Dosket Ne. DiRA3TT ~ iflea
Lxseutive Cfficer, D L  Be B Booem, Be Co Kellsr ant
Fiald Toem, segion ¥ : , . We 8, Flywt
Boow 13, Post Offise Mg, - . Juspar mith Prospect
Enozville 2, Tonmessoe . Hitehell County, erth Carelims

Flsase find heswvith the ceigimal and five coples of & cone
. fraat covering the ambjost amplorstien projest which have bosnm aigwed
W the idnindstrator far the w vith affosiive date as shown,

ummma&;«rwwuum

Opsratore for thelr approml and! sigmture. Flease suplain %o M:e
Opewntors -t the ovmtauct, wben exsouted, 1s a lire commitment
' ' aye

ooples of the m«muhmmm.«n«, Sogether
with the prosesed changes far scosiderstion, ‘ 3

After sxeemtion af the emﬁ, the mgiu are U be !h-
triwmted in the ursil maser, Coples of meneramia fron M. B, X. Wolsom
e Geclagieal Jurvey, daded dwgust 2, 1955, and fros Wy, i, l". mntﬂah
the Duress of ¥imas, dsted August 8, 1955, ave emsloemd.

- . m«muwz«wucnmmmmr
Son ¢f the Sopk? thad witton azpreval st be glven for Stage IT wowk.
mnemwn-rmwmummtmu
sueh 20p7 of Sha contvesi. .

‘ﬁm ma,
- ~ George C, Selfridge
Aprevess a.m.., Opernitng Coantttes
P, F. Yopes | o
. Neshor', Buress of Wluss | mm‘ﬁu’gsw
2y 5 o3 .
Emeleowres 10 - e wﬂ"““‘“’ 2o






UNITED STATES |
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
. 4(/%%
Mugust 8, 1955 5 R

WASHINGTON 25, D. C.
9

W
Memorandum | T B

R
«

To: Bormetallie Minernls Divisen |
: Defense Minersls Dxplorstion Administration

Froms Chief, Brench of Ceramie and Fertiliser Materisls
Subjest: DMEA - 3877 (mica)
-Applicant: Boons, Kellar, Flint

Name and Losation of Property: Jasper a:mh Property
‘ Miteholl County, North Carolina

Date of Field Yeam Rwport: July 22, 1955
Date Rec'd. g Br. of Covam. snd Fert. Mtls.: August 1, 1955

Pield Tesm Recowmendstion: Recommend vionutagt exploration program
' at & cost of 34,60

gsmntr

1., Propossd explovetion outlined by the field teen is
consistent with good snginesring practices and estimated costs ere
in line with other IMEA projecis.

Rmmmﬁm.

1 concur with the tvo-stage uxplmﬁm progren proposed
by the field teanm.

AT

W. F. Dietrich






. . . . . ‘ "IN REPLY REFER TO:

. UNITED STATES
DEPARTMENT OF THE INTERIOR e
' GEOLOGICAL SURVEY IRRTRI ARECENED
WASHINGTON 25,D.C. . '

Be: A 3077
. G. ‘r m; MQ '
Joaper Sedth Prospect
Kitehell Co., N, C.
o L. G. Mouk, Defeuse Missrwls Kaploratios Administration
Frome n.mmm,ms,mw
Sibjects Meviev of Field T Beport.

The steged progren desigued hy the exaniners WpeSrs 10
£1t tiis prospect. A Peiastekisg sppraisel of ta: aRposice after
Stripping should be mede defore the aiskisg is bepm,

T eoncur with the reccmendation of the Field Tesm,

| ‘.‘Q'!m Palnon
KENelson 1iml
a-8/2/55 |
cei Director's resding, k212
Branch reading, 4212
omA (3) ' 0
W. 7. Dietrich, 3061






UNITED STATES

DEPARTMENT OF THE INTERIOR
- DEFENSE MINE‘RALS EXPLORATION ADMlNlSTRATION'

RoJMSHIBEEPOPMEE BLDa.

KNOXVILLE 2, TENN

July 353 1958

Bevmfanﬂw _ ‘
Tos ~ Opercting Committee, DA = Wsshingbon
from¢ DA Field Tec oy Region V » Knoxville, Temmessce

Subjects  Field Lmminetion Report, MTA«3877 (mica) C. B, Bocme;
- Heyrden Keller, and W. 5. Fiynt, Jasper Smith Property,
Mitchell County, N. Co

I:nclosed are four copics of the suu,ject emumt.:.on
rcpwt. end nine extva copics of the sketch mp. '
Thebe; *nmmc pa...nt in tie legal descmgﬁzcxz of the L.nd,
siven in tiie locse is indicated on the sketchs o locse bowidzries
are weil beyand the Lzits of the sketeh, |
what can be sesin in the am]aole exyosurcs is encoumg:mﬁ,

end we therefore recomsend approval of a m-s’eaue, unitwcost, contract
as outlined in the repcrt.

‘Nobert A. Iewrence
EXECUTIVE OFFISER
DMES ‘REGION. Y-

v. J. Lynch, Henber
Sarem of Mincg

"03
W’P&&

3 dcg






REQEIVED

R UNITED STATES JUL"'HEBS
Anxmrxmo”mmmm‘ .

| DRVRNSE  MINERALS RYPLORATION ADMINISTRITION

" FIRID EXAMINATION REFORT .

r:. H. !‘aaguo and D, H. m, uaolagim i
. U.s, Gco&ogical&arwy
and

1. E, Shirley, mnmg xngmer T
U. B. Mnaf l&ms S






s

| FIZID EXAMINATION REPORT
T T
IMEA-3877, (mica) JASPIR SMITH PROSPRCY

Applieanm‘ C, E. Boone, 8pm Pine, ¥. C, Hayden Kellsr, Crossnare,
, Narth Garolina‘w W 8. Fiynt, G‘rmm-v, N, C, o

little wark has been done at thitplace. ' Some migasbearing
pegnatite 1s exposed sd the mics is of goeod quality. Additional work
is warranted, to be condusted in stages, : S

" This prospect was exaw.ned on July 12, 1958, Mwssrs. C. B, Booane |
and W, 8, Flynt accompanied the exaniners on the inspecticn Wi ch rew o
quired two howrs, = o . '

| ~ The Jasper Smith Prospect 1s on the south side of North Toe -
- River, one wile N, 70° W. of Spruce Pine, Mitchell County, Morth Caroling,
Access 1a good atvall times, ' L ‘ ,

A1l of the applicants have had mica mining experience endm o
competent 1o conduct the proposed work, Area under lease is adequate, o

. - Pogmatite is exposed in a umall out made during recent prose -
pecting by bulldosing. That portion of the pegmatite showing conteing -

- soda feldspar, quarts, and wach mica, It is coarse in textwre, weathered, . -

eanformable to the mica schist wall rock, trends about N. 30° B and dips

about B0° 5B, The entire thickuess of the pegmatite is not exposed, :

. Fuﬁkff it is covered by ald river terrace which is =3 much as five feet o

' The mica is hard, flat, clear, nopwruby in color, and free .
splitting, Most of that observed in the pogmatite is in small 8ises,
although it 1s abundant. About 50 pounds of mineerun mica was obtained
 during the recent bulldesing, This micas vas worth sbout $1.00 per puund
in the book, I R 1 - ,
- ‘ As the pogmatite is poarly exposed, a firm appraisal of it cae
not bs made, Therefare, the examiners reoomuend that exploration assiste
ance be granted in two stages., Btags I should oonsist of stripping the
pegmatite for about 100 fest aleng its strike. this will envalve . o
sloping the nortiwest hank of the trench as & rather stosp hill ocovrs
immediately northwest of the pegmatite exposure. The tremch will be
approximetely 100" x 30t x 154, If resulis from Stage I sre favorable,

Btage II showld cousist of the followings ‘ S .

AR





. P . . .

‘emmet twlhom
Construot two

. Sink 50 foot shaf$ T
- Deive 60 feel ot’ drim ST

| ‘ummuw o
A mtmmm:w'xw .
‘mm(Mm-qm)ze:wnm.m*»"j.'_,_»,'; _, '390'00 T
| stmrx G e e R g
| mmnmm : e/.aﬁm W’f S
| mse-rm.znmms, s':w mﬁ B S e
(25 esnires) . SRR P
m 1 Mner 04 Sohre - somie.
LT 1 « Hoistman @ % C 280,00 -
‘ , EnhWQu. :~ W.w
@ aa,fm 15,00
&"&(xmomw 'g:oo

‘ Bamocsw L 40,50

m ‘8@. SQGm o
sahat:x‘ ‘
Drive 60 fost of drs.n (% mm)

mw -






hboar:

i mn&m, = _.‘gw'resoo.oo _
1 « Holstmen$® §1,29 o L 0.0
Eﬁhbanmﬂh. ' | v‘_-,hoo.w:

| Gm ara1l and Mkle ﬂ‘ﬂSQ/b',:' L 312.')0
| ”ggt CQM 3 | e o »‘«6&,50' A

mw 3.m
. W;ﬂﬂ%/u
mmmmmmemﬂw
~ Small toole and pipe.
 Misesllaneous : .
 Compansation Insurance
o th.mdfjmﬂ&m ‘

A | mwa Cost af sm zf’ : W ?’4 EPRvA-T)
": : (_',",H,
. Elti”'bld Totn.l mt Of Stm b 4 m II %@30{” Vo) Lo ! | Ie]
. | | G -:»4:»»
K K ?eaguo and D. Ha m, GGMM, |
‘ U, 8. Gaologicul sww '

CuE. mw,mmzmm
, ,E.Wofmm
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SKETCH OF
JASPER SMITH PROS.

MITCHE LL CO.N.C.
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E-864

For Certificate of Deposit No. 39, dated November 7, 1955,

glving royalty repayment of $12.08, see E-98.
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION N oy

ROMASHINGERNEEIBESLDE;
KNOXVILLE 2, TENN,

November 17, 1955

Memorandum
Tos B. D, Talbert, Auditor, DMEA ~ Washington
Froms Executive Officer; DMEA = Region V = Knoxville

Subject:  DMEA=3877, Idm=~EB6L (mica) Boone, Keller & Flynt
and
DMEA=3901, Xdm«3885 (mica) &Erby Mining Co.
Reference is made to your letter of Novenber 15,

In each of these projects, a bulldozer was used for 30 hours

in doing the work of Stage I,

ébert A, Laurence

DEPARTMENT OF THE INTERIOR iy,





hd

!:?’m{’xgl'}&;)(nev.) ® UNITED STATES ? Budget Bureau No. 42-R1036.5
e , DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON"!‘: o \l\‘ ) p
OPERATOR'S MONTHLY REPORT AND VOUCHER ~~*
Month of S658.--6-So8y ., 1955...  Docket No. DMEA =304 ~CEIVED onteact No. 1601 66
Operator’s NAme i g--i-a-- LTHE - oemrrmmremmrmmremmeemeeeeemeeeeeee e ot --Z—-% s s Ldoa b
Address Jagpor-Sulth--2rospest.-p-LRoosiore, L /‘//. 5;____“__;“"“_"”“4_““"‘”"m““
Contract Amount, $_£\;/QQ T () S Government Participation: 2.9, Amount, $-.3&@3n§3@ ___________

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS )
Monthly Totals Previously Totals To Date Apgroved ApProved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Independent
Short Form
Drilling ceeeeeeemtemeeeeeeeeeee oo e oo Mo
3CapcBulldozing LR.0 g 08— 300600 ~300e00 |
Crosscutting. ... oooooeeooooor oo e [
Drifting. oo e W

BOUL. BRafG. 05300 | B30e60 [ BT s 1+ B I B ! I

(2) Labor and Supervision:

}Contracts :

Supervision
Technical Servieces. . L
(3) Operating Mat’ls. and Supplies:
Timber L

.....................................................................................

(4) Operating Equipment:
Rental e
Purchase. ..o oo e | e

Depreciation.___.........______._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous:

Repairs to Equipment_____._.__.

Sampling and Analysis___._.._..| _._...._.

Payroll Taxes..................._..
Liability Insurance............._.

TOTALS ccceccemccemeeccccccceee B4 16 WG e N R —— 73000 A0 00 | . : Z3o.00

I certify that the above bill is correct and just and that payment therefor has not
been received.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Date 39/5%_3’955 *Payee (Lot g TESTTIR ment in the amount of: .
Pep 2007 7. v Title (3,500 AR §. S¥7 S0

*Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing (SRS )
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John %v
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature et
~———3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully .. . (Authorized Certifying Officer) :
false etatement or representation to any department or agency of the United States as to any matter within its UJ(G [T
Jurisdiction. Date ......._.___. ..t Vou. No. ... 8

(Instructions on reverse) (See other side

Xos
) 3
\D} ’ C\\\ \U \0\%‘ /fazfo






o Al

(For Govemnment use only) ' ‘ -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

- . » i |
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
i

. oy !
Exploration Admijnistration project under Contract No. -.é.&.é.?.-. ... in accordance with the terms of the contract. :

3 P | o emnd ' N
Signature .. 4

APPROVAL B

Signature £

FICMR ALTERNATE:

Title DAMEA---REGION--- Date

Title Q@&éﬂ&ﬂlz&,@s Date ,u?/m_, i

EXECUTIVE OFFICER o7 10 1955\!\'

\‘,
MONTHLY REPORT OF OPERATOR ' o

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governmment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report.and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures

whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

" ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-

tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies

used in. the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. . ' |

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of équip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon ,of equipment owned will be reported under ‘ Deprecia-
ion”’, o ’ L

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,|

and equipment. These costs, therefore, should not be repOrtae(iL
under items (2) and (3). 2 “
|

Item (6) includes the labor, supervision, technical services, |
materials, etc., used in the installation or construction of new !
buildings, fixed improvements, etc., necessary for the project. |

These costs, therefore, should not be reported under items |
(2) and (3). ‘

Item (7) covers miscellaneous types of expenditure such as !
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis. :
Only that part of payroll taxes, liability insurance and !
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included !
under item (2) as lator costs. oo

Item (8) includes any unforeseen costs not included in the !
other stven categories.

The original of Form MF-104 when submitted for reim- !
bursable expenses incurred under contract Form MF-200 |
must be supported by original documentation or by certified |
copies of purchase orders, payrolls or transcripts of R‘:yrolls, !
unless such documentation has been waived by the Regional |
Executive Officer. This certification may be stated thus, !
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region |
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should |
make an audit of the Operator’s books and records of account, “
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment |
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or !
invoice should be attached to the Monthly Voucher. N. B.— !
Only the original of Form MF-104 is required to be docu- ‘

mented. The four copies of Form MF-104 are not to be i
thus supported.

Form MF-104 submitted for reimbursement under fixed !
price contracts on Form MF-200 (A), however, are not re- |
uired to be supported by documentation of any kind. The |
% rator will submit his claim under item (1) of Form :‘
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli{\){g, bull- ‘
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd’”, and |
“Totals to Date” columns should also be filled in.

GPO B72893





Budget Bureau No. 42-R1151,2

PO A ® o
; o o UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of wavts 2323 1955‘.--- Docket No. DMEA G PG Contract No. ? A
Operator’s Name et e Minerals !
; P
Address 03 2T cralin é;\i;f.\'uufi«:\J@i;.@ Srosaebay o ,_@“ - -
AUTHORIZED BY CONTRACT
OPERATION Usr || Coem TEE | Unims T | Gograro Dare | UpTeTe | UNm Costs
' Units Unit Costs
) 071171V SANPN DUV | IR ORI | SN RIS S - -
Crosscutting ..o | e - | ISR IR O -- -
Raising : - S | KN FAUUU SPIIIN | NN DI
) oy .« ) ; 2 Pate 3. R P W4 o T
260 Shafts B ““"’{}"WJ """ 306G |- &6 T IE S A B ey 13500
: Winzes U | IR | e I | R R
Drilling: Core I TSI | URUUURR AUNUUURU | NSRS
Churn. oo e e e e [ e IR R
Auger N
Stripping...coecoeceeeo . - (RN | S FUUI U -
"Trenching....___._..._ . .- . S I | SR U e
Test Pits : T | S T U | U B,
Roads and Trails. ' | R 1 [ FUUUUUNUUUUT AU N .
PN I I B ER S A Y i . : N ENT S 3 P e ey G NG
DuFddosinrg i | 4 5 4] e e A i ik et P e ----,-;?-3 ----------- Loelll..
Tg'ru. Costs
UTHORIZED BY
Totar DistriBurED CosTs.__ |l . e ) . CONTRAC?
Operating Equipment Purchased._.....||.........._____|.......__ . N S
Initial Ret\mbilitation and Repairs______|._.__..________|\______ M. B PR S -
New Buildings, Improvements, ete...... - . - I .
Torar CosTs. ’,’"'D,,Q Qg
v
The undersigned company, and the official executmg this certification on its )
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the Jbest of their knowledge and belief.
VWA iridied ) AR L 2 o S
Date é{}/%”f 5 Operator ... i.owoosn 2o SE0 -

Per o L 4 ‘W Titlo .. i e Lo,

NGNS GO ST

> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe atat: t or rep tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

Preparation of Form M F-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have -

to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

It will be necessary for the Operator to distribute his -

GPO 872894
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~ UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
L, ..
" WASHINGTON 25, D.C. m .

MAY 1 6 1956
Nessrs, C. . Dosne, Baydem €. Tellee
anik W, S, Flymk
- afe M. W, 3, Flyst

Gressueve, North Carolime

Bafanvense i made %o your tersinated wxploretion sentrast
uthmmt S - _

MW%@NMMM&MMH
m:mmmwmmmmmmmmm
of 4he sontamat. In Ahe sheosnon of seeh sertifissiion, the Gowgnment
retaine mo elatn or Liss aguinst the property subised fo the comdrsot
or ony Dobwws produstiien hevenlfiran. We, therefore, sre eleaing s
hooks and recsrds en this peeiest. Zer athendise, hewwvery is sulied
ummdmmmmmwmuw

Yo m fn the DMEA whm:tu progmm aod p-rtu:h-
| pMmeymm. S
M M
G 9. Mittendort
JHopkinssms 5/14/56 B . |
Copy %to: Docket
, Mr., Chsmbers
- Field Team, Region V
Mr. Kiilsgaard, 5222
~ Mr, Dietrich, 3061 |
Mr., Houk
Mr. Hopkins

~ Admr. R. File
Edward Boone (land owner)






. UNITED STATES =~
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIQN
WASHINGTON 25, D.C. -

..

MAY 161856

mmm

Dear Mr. Bounes

Referemce is 2ade 4o the Owmer's Consant te Lien, dated
June 24, 1955, whieh you exesded in ssmmestion with ihe subjest
sonirast Tor & Sefwmes Mizeruls Expleradion sininistration preject
o yowr preperiy in Hitcmil Sounty, North Carcliaa.

Tramemtited heroviths fue your informekion is = eopy of cur

G 9. Mittendort
JHopkinssms  5/14/56 .
Copy to: Docket ’
s+~¥r, Chambers
Field Team, Region ¥V
Mr. Eiilsgaard, 5222
Mr. Houk

Mr. Hopkins .
Admr. R, File






EXPLORATION FRGJECT CONIRAGT R TED
TERMINATION AGREEMENT o
DMEA=3877 (mica) R

It is agreed this 26th day of October 1955, between the
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and C. E. Boone, Hayden Keller, and W. S.
Flynt, a partnership, hereinafter called the "Operators," parties
of that certain Exploration Project Contract IdmeE86k, Docket Noe
DMEA-3877, dated August 30, 1955, hereinafter called the "Comtract,®
thats

1, Effective October 7, 1955, the contract and s&ll obligations
of the parties thersunder, except as otherwise herein expressly
provided, shall be and are hereby terminated,

2. The Government shall catribute only to the fixed vmit costs
of work performed prior to said effective date,

3. Any work or operations prosecuted or costs incurred by the
Operatar beginning with said effective date, shall be for the sele
account of the Operator without contribution by the Government.

e The Operator/shall promptly perform all winding-up and
settlement actions provided for in the contract, including the
rendering of the final report and final account,.

5. A1l rights of the Government provided for in the Contract
with respect to a certification of discovery or development and a
percentage royalty and lien for its payment are presetved,

6e The Operator hereby releases and agrees to save the
Gowernment harmless from all claims or demands under or arising out of
said Gontract, except as otherwise provided in this termination
agreement,

IN WITNESS WHEREOF, these parties have executed this agreement
as of the day and year first above written,

THE UNITED STATES OF AMERICA
O

By‘ ’ 0 “7‘/ 141 AL AR

Robert A, Laurence, Executive Officer

DMEA Field Team, Region V






~ UNITED STATES - =
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ PEGEIVED |
WASHINGTON 25, D. C. . 0CT131955
ROOM 13 POST OFFICE BLOG. I
OdRUBY ST 19BBNN.

Crossncyy dorth Gatalina R |
| ‘ - _ ‘ ‘ Pws mq_,a,.a&n, ;tdn-m ui.ca)
- o v 7 €. B Boone, iayden Keller

- | : - md b, 5. Simb.
o Jamer St Progpect

D«r Hr, Flynt:
This wild eonzim the verbal approval given oy .
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Docket, No. _nmme

Commodity men

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION AIMINISERAEION

C AND CRITICAL MINERAL LORATION PROG:

70s y Ohiéf, Einan__ce Section,. Budget and Finance Branch, 3ureau of Mines .
- Please enter on the records of the Defense Minerals Ekploration
Administration under the Strategzic and Critical Minerals Exploration
‘Program. the following contract, or amendment to contract,

Contract No, Idm-E Dbl

Date of Contract,oﬂwamq;gqmgg@‘ Quzaed 90 3938 | 5
| ‘Name and Address of Operatoro : . A %

. C, S, Zsone, ¥, €. Hellor, ¥. 8. ﬂm& I o ‘ :
‘efo Y. 8. Plgat o | - AL
ﬁmaﬁm%. Horth Covelian | - . :

A,mount, of Government
pearticipation

Snbsiee

Percent of Government

participation 75 % -
. Region. ¥  sState: Forbh mmii&s
Hotes mmw roloane 82,508.50. Conteash ﬁemmm&.

fé%ﬁ

(Name)

%{ e Choobove, thicf
Cuatrant ﬁﬂnﬁ’m&mm&ﬁm o
ﬂ{“&ﬁ% E}iv&w g.,

ate Delivered'td Bureau of Mines, Washiri’gﬁon-. L‘?ﬂﬁ}ﬁﬁ (Title)‘ _

Shks8






Docket No, 897

Commodity M4 ':mi

DEPARTMENT OF THE INTERIOR =

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROG!

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

~ Contract No, Idn-E 86k
' Date of Contract cErasendinst: Augast 30, 1955
Nam-e and Address of Operator:
¢. B, Boomo, H. O, ‘Iﬁéller. ¥. 8. Piynt
efo ¥, 8, Piynt

Qrosenore, Horth Carolina

Anount of Government

participation 3 3.&53,00

. Percent of Government

participation _%8 % -

 Reglon: V  State: [orth Carolinn

(j Oontr fxﬁmminration end
éuéu Diviﬂen _

Date Delivered to Bureau of Mines, Washing’don.f (Title)

8/30/55 Shhs8
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
A A (Short Form)

It is agreed this AG 8 0 1958 day of .oooeeen.e., , 195.._., between the
United States of America, acting through the Department of the Inteiior, Defense Minerals Exploration
Administration, hereinhafter called the “Government,” and? .._.. , oo,

- C. E. Boone, Hayden C. Keller, and W.-S. Flynt,
_a_partnership. ) _ .

whose mailing address is...¢ /6. W.. S. Flynt
Groasnore., North Carolina
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and W&D...

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State ofNorth Carolina , County of Mitchell
and is described in Annex 1.3 , ' ,
(b) The Operator represents and undertakes that: - ’ :
(1) The Operator is the* _lessee of * the mineral rights. ...

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .._lease , MR.recorded in Book , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: none

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

3'1" the land (lessor, seller, optionor; etc.), are attached, as follows: ...Conasent _to ILien. of. .. .
es8or. ‘. .

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert;: nz)a.me, and if an organization; its nature (corporation and place of incorporation, partnership with names of
‘partners, ete.). : )
° Sj:zfte on a separate sheet marked “Annex I” the legal description or.enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . ’

> Insert “the entire interest,” “the mineral rights,” “an undivided one:third,” ete, -
. Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc. L o

' If not recorded, 86 indicate by ingerting “un,”
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(d) ' The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, ]1en or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)l%ir;l against the land or any production therefrom except for any productlon referred to in Article

TICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of ca. The work to be performed
is described in Exhibit “A.” The Operator on_or _before ......... NﬂVl 195—5 shall commence
the work, and on or before December 31, 19 (unléss the Operator’s obligation to complete

the work is termmated—see Artlcle 8) shall complete the work, except as otherwise pro-
vided in Exhibit "A.

ARTICLE 4. ' Performance of the work —(a) Opemtors ‘responsibility. —The -work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate eqmpment fac111t1es ma,terlals, supplies, and labor, to
bring it to completlon within the time fixed. . - .

(b) Government may inspect.—The Operator shall consult w1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection Wlth the estimated total cost of the project in the sum

of § 4,604 ,00 The Government W111 c&ntrlbute 1. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $ : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work.. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public-account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
.three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher -

showing a detailed statement of units of work performed during the reporting period; (2) Operator’s

Unit Cost and Progress Report showing the various types of work performed durmg the reporting

period and the fixed unit costs incurred for each type of work;and (8) a Narrative Report of the work
16—70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—VUpon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the

‘records of any production and sales or other disposition of production, whether the production is by the

Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as 1mposmg any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s oblzgatw%s —<(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the GoveMMent may be delivered to the Operator or Ihay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
malled notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part.of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for its
general benefit. .

ARTICLE 11. Changes and added provisions. —"

16—70618-1






Executed in sextuplicate the day and year first above written.

BOONE, KELLER, AND FLYNT

) (Qberator) . s i N .
By_%«rw (Partner) B

THE UNITED STATES OF AMERICA

Administratr, Defense Mi erals
Exploration Administration

(Partner)

BYV%-‘I&A @ lde:ﬁ‘—ﬁ- } (Partner)
I, . , certify that I am the
.................... - Secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within

‘the scope of its corporate powers.,

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
BOONE, KELLER, AND FLYNT
DOCKET NO. DMEA-3877.

ANNEX I

‘The land referred to in Article 2 of the contract
form 1is desgribed aswfollqws:

Beginning at center of open cut known as Jasper
Smith prospect located 130' SW from a spring and run-
ning North 250'; thence East 250'; thence South 500';
thence West 500'; thence North 500'; thence East 250
to beginning.

"The Jasper Smith prospect is located one mlle
N. 709 W. of Spruce Pine, North Carolina.






EXPLORATION PROJECT CONTRACT SNSRI
BOONE, KELLER, AND FLYNT
DOGKET _NO, DMEA-3877._.

'EXHIBIT "A"

Description‘of*the'wOrk‘

The location of a part of the work is shown on
the map entitled "Sketch of Jasper Smith Pros., Mitchell
Co., N, C., DMEA-3877 (miea), .July 12, 1955," attached
hereto and made a part hereof, .

The work shall be performed in two successive
stages, as. indicated below, each prior stage to be com-
pleted before the succeeding stage 1is begun., The Operator
shall perform Stage I, and shall perform so much of Stage II
as the Government may at any time approve in writing, .

Stage I

With a model D-6 caterpillar tractor-dozer, or:
equivalent tractor unlit, excavate a trench not less than
100 feet long by 30 feet wide by 15 feet deep, to expose
the pegmatite.

‘Stage II
l. Construct:

(a) A toolhouse, minimum dimensions 7 feet
. by 8 feet by 10 feet.

(v) A powder storage magazine, minimum
dimensions 4 feet by 3 feet by 24 feet.,

(¢) An exploder storage ma§azine, minimum
dimensions 2 feet by 1z feet by 1 foot.

‘ The toolhouse may be unfloored; shall be made
from rough, unfinished lumber, with protective roof cover-
ing; and shall be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No





metal shall be exposed; and the lids or doors shall be
securely locked with the equivalent of a 5-tumbler Jjar-
proof Jock.

2. Sink a 50 foot, 2-compartment shaft on the pegma-
tite having cross- sectional dimensions of not less than §
feet by 7 feet in the.clear‘of timbers.

3. Drive 60 feet of drifts on the pegmatite from the
shaft. The drifts shall have cross-sectional dimensions
of not less than 5 feet by 7 feet in the clear of timbers.

All work shall be timbered as necessary.

The location, direction, inclination, and exten:
of all wark are subject to.the approval of the Government.

Fixed Unit Costs

Stage I :
'Bulldozing 30 hours @ $1o 00/%p. $ 300.00 $ 300.00
" Stage II ) |
Construct: N ,
Toolhouse 1/ 75.00
Powder Magazine 1/ 25.00
Exploder Magazine 1/ 14.00
Sink 50 feet of shaft @ $43. OO/Tt | 2 »150.00
Drive 60 feet of drifts @ $34.00/ft. 2,040.00 $4 304 00
Estimated Total Cost of Project §H,604.00
Government Participation @ 75% §3,453.00

1/ The completed work constitutes the unit.
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~ MP-203 : __For Government's_Use Only
« Revised March 24, 1955 JUN 2 9 <ﬂ95mL.ORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of _ Mitchell State of

North Carolina

» described as follows:l/

Beginning at center of open cut known as Jasper Smith prospect located 130t SW

from a spring and running North 250'; thence East 250'; thence South 500'; thence

‘West 500'; thence North SOQ'; thencé East 250' to beginning. This property lying

approximately 2 miles West of Spriice Pine in Mitchell County.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest. and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien ‘upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon -the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a Mwmex[omxxxrkreoir déed, RIXEMRRKUBFIRCTA

and recorded in book _116 . page620Q . . . officlal records of said coun{y " If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
. ficient, use an Annex, and refer to the Annex in the space.
|

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.
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