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Docket' copy 


(Revili?l954)	 ''	 Docket No. DMEA 


Commodity 


Contract No. Jdm—Ei 


UNITED STATES'OF AMERICA 
DEPARTMENT OF THE INTERIOR' 



DEFENSE MINERALS, EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this : ---------------day of --------------------------------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administrati n hereinafter called the "Government," and 2 


r *Lzt1n rcpa	 tiizc * Rtt a*2iLna 


_____
ZM!G11na 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit"A," Annex I, and .. 	 - 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propertyrights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of * , County of------------------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 _i1i -----------------------------of0 .tIi&ent1tflU 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee,' or otherwise) is subject 
only to the following claims, liens, or encumbrances--------------------------------------------------------------------


(c) The Subordination Agreement of the holder àf any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionOr, etc.), are attached, as follows 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description' or enough to identify the prOperty, particularly 
exc:tuding any areas from which the' production is not to be. subject to the Government's percentage royalty,' 


Insert "owner," "lessee," "contract purchaser," "locator," etc: 	 '' 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 " ' 


'Insert 'deed," "lease," "contract," "location notice," "p4ent," etc 
If not recorded, so fn4icte by insetmg "u.n"	 -	 To-7oblg-1'"
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(.d) The Operator shall preserve and maintain his right, title, and interest in the land am 
to the possession thereof for the purposes of this contract, and shall devote the land and a 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
Until the lapse of the time within which the Government may make a certification of di 
development without any such certification having been made, and after any such certificatioi 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
therein, nor permit nor suffer any claim, lien, or encumbranc thereon, without expressly referr 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Go 
right to a percentage royalty on production and lien for the payment thereof. If the Governm 
no certification of discovery or development within the time 'limited. in Article 7, it shall there 
no claim against the land or any production therefrom except for any production referred to 
7(b)(1). 


ARTICLE 3. The exploration project.—The project is a search forindicatéd or undevelopE 
of .....*t*-----------------------------------The work to be 
is descrjbed in Exhibit "A." The Operator on or before ...jVax—ij 	 shall 
the work, and on or before 	 (unless the Operator's obligation t 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work sh 
formed with reasonable diligence, efficiently, expertly, in .a workmanlike manner, in accord 
good mining standards and State regulations for health and safety and for liability insuranc 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and 
bring it to completion within the time fixed. 


(b) Government inayinspect.—The ' Operator shall consult withind' infoiin the Governn 
phases of the work as it progresses. The Government may enter at all reasOnable times to ii 
work under the contract, and also after a certification of discovery or development to inspect r 
operations and underground workings. The operator shall [provide the Government with all i 
means of access for such inpections. 


ARTICLE 5. Contribution by the Governmertt.—A fixe:d cost for each unit of work to be] 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) •is hereby agreed 
is set forth in Exhibit "A" in connection with the estimated total cost of the project ii 
of	 The Government will contribute	 percent of the fixed un 
work is performed, in a total sum not in excess of -----------: Provided, Thai 
Operator has rendered to the Government his final 'feportnd any final auditing required b3 
ernment has been made, and a final settlement of the contract has been made, the Government: 
hold from the last voucher or vouchers such sums as it seeslfit not in excess of 10 percent of the 
total cost of the work. The Government will make its conti'ibution on the basis of the monthl3 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to 
the account between the Operator and the Government is finally audited and settled. To the e 
excesses over fixed unit costs or any excess over the -estimated total cost may be necessary fc 
formance of the work, the Operator shall incur and pay suëh excesses for his own account wi 
tribution by the Government. The Government may make payments directly to independent c 
and suppliers for the account of the Operator, rather than, to; the. Operator. 


ARTICLE 6. Reports, accounts,' audits.–(a) O5eMitO'sréCOrds.—The Operator shall

able records and accounts of the units of work performedáiid of any production inwhich th 

ment may have an interest; and shall preserve those with respect to work performed for at I

years after final payment by the Government, and those with respect to production for at 1 

years after any obligation to pay royalties to the Government has terminated. The Govern

inspect and audit said records and accounts at any time, either by itself or by a certified publi 

'ant. The 'Comptroller General Of the United States Or'hisCpreseiftative, until the expirati 

three-year periods, shalihaveaccess 'to and the right to exanline any pertineht books, documeni 

and records of the Operator'. All of the Operator's vouchers and recOrdi and accOunts relatii 

and the Government's payments thereof remain subj-ect to adjustment until final audit 'by the Go 



(-b) Progress reports and vouchers.—The Operator shall provide the Government with 1



Of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report am

showing a detailed statement of units of work performed during the reporting period, (2) ( 

Unit Cost and Progress Report showing the various type of work performed during the

period and the fixed unit costs incurred for each 'type of rk;and3)' aarrative Report ol
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.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon . completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Opèrator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable .attachments as an expense of 
the work to which the Operator shall contribute. The GoVernment mar withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
wh.ichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, .in .the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course' of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than , the buyer, are not deductible in arriving at the "gross proceeds" 
as 'that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor' used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, .as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full Mty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 '	 16-70618-1







	


.	 .	
': 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be on and one-
half (1½) percent; on an amount of ten dollars ($10.00): per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed rand paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be,' as aboveprovided 
in this article.	 0 	 ' 	 ' 


(g) Lien for payment.—To secure the paymentof its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize an direct such purchaser to pay th royalty 
• directly to the Government and to furnish the Government with copies of the settlement sheet. If the 
records of any production and sales or other disposiLion of production, whether the productionis by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successof, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contractis to be construed as imposing any qbligation 
on, the Operator or the. Operator's successor in interest to engage in any production operation4 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligaions.—(a) If in the opinion of th Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probbility of 
making a worthwhile discovery, and in the opinion of the Government further operations are pot justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Governnent shall 
be free of all obligation to pay on account of units of work not then performed, and the Opertor shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 ' 


(b) If in the opinion of the Government the Operator is in any manner in default under he terms 
of the contract, the Government may give the Operator written notice of such default with a spcification 
of reasonable time within which the default must be cured; and if the Operator fails to cure suh default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 


4wcirk not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and' account-
ing. The remedy provided for the Government in this paragrph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach ofcontract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 ' :	 •. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. if 
mailed, notices are deemed to have been delivered five days áftér the date of mailing. 	 . 


ARTICLE 10. Officials nOt to beneflt.—No member of 'r delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise tI'erefrom; 
but this provision 'shall not be construed to extend to this contract if made with a corporatin for its 
general benefit. 	 ' :	 II 


ARTICLE 11. Changes and added provisions.—	 ,	 0


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


2
4	 A	 ; .-


-, ,' 42" 4	 -.	 F ' -,	 / - - B \	 L	 F	 4.-t	 - 


•dzt&strator, iete13e Mi'i18

xpioratiøn AdmThistrti,on 


I, -------------eirgeW.shitt-----------------------------------------------------------------------, certify that j am the 
-.---------Le ---------------------------------------------------secretary of the corporation named as Operator herein; 
that QerNesbitt.----------------------------------------who signed this contract on behalf of the 
Operator, was then ------ -Secrtary'.'Tr.aa.--------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate pówers


PORTE 


U. S. GOVRRNMENT PRINTING OFFICE 	 18-70618-I	 -
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DAl-IMIN1t' Ir-it1INItt-uut-' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


4OV291956 
ifer Winii* Cca,air, e. 
J'. George 1.sbitt 
Park, ortb Carolina


flocket No. D.&i.39044jca 
Shafts? Mining Conpariv, Inc. 
8'Wia 
Lab. COaty, North Oarolina 
Ctrct No. IdE$76 


sferene. is Mde to your ccaplet.d exploration contract 
with the Coer*t.. 


We sincerely regret that the work performed did not 
reanit in a eartification of discovery or deTeiopnut under the 
provisions of the cotraot, tn the absence of such certification, 
the Goverraent retains no claim or lien agaizwt th. property subject 
to the eontract or a- future prod ion therefrom. We, therefore, 
are ci.mtng eu' hooks and records on this protect. !our attettio*, 
boweer, is called to the provisiona of the contract which require 
the operator to keep and preserve certain records for the periot 
indicated.	 S 


Your interest ir the 1M'A exploLratton program and 
participation therein are fnUy appreciated. 


Sincerely yours, 


C C	 '1 


•	 • .bzinistrator. 


WCAnderson:gad 11/23/56 
Copy to: Admr. R. File 


Docket 
•	 Field Team, Region V.



Mr Chambers 
Mr. Kiilsgáard,5222 
Mr. Dietrich, 3061 
Mr. Houk







S
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C,	 600
November 23, 1956 


Project Summary Report 


By: Walter C. Anderson, Nonmetallic Minerals Division 


1. Docket No. DMEA-3904-Mica 
Contract No. Idm-E876 
Shaffer Mine 
Ashe County, North Carolina 


Application: Form }4F-103 (April 1952) received July 18,1955 
Work proposed by applicant: 


One "tunnel" - 100 feet @ $40/ft.	 $4,000.00 
One "tunnel" - 50 feet @ $40/ft. 	 2,000.00 


Total requested	 $6,000.00 


Operators: Lewie A].dridge, John Ellis and George Nesbitt

d/b/a Shaffer Mining Company, Inc. 


C/C George Nesbitt 
Elk Park, North Carolina 


Operator's property rights: Owner. 


2. Contract: Form MF-200A (June 1954) dated September 15, 1955 
Work authorized: 


80 feet of shaft @ $45/ft.	 $3,600.00 
100 feet of drifts and/or crosscuts 


@ $35/ft.	 3,500.00 
Estimated total cost of project $7,100.00 
Government participation @ 75% $5,325.00 


Amendments - none. 


Work completed: 
65 feet of shaft @ $45/ft.	 $2,925.00 
100 feet of drifts and/or crosecuts 


© $35/ft.	 3,500.00 
Total accepted cost	 $6,425.00 
Government participation 	 $4,818.75 


The project began October 10, 1956, and was completed on 
March 7, 1956. 
Field Team final report received July 25, 1956. 
Operator's final report received March 29, 1956 
No equipment was purchased under the contract.







ion: There was 400 pounds of block mica (Operator's 
timate), produced during the project. Inquiry of 


October 24, 1956, by this office resulted in a letter 
by the Operator to the Field Team appraising this mica 
as being only scrap worth approximately 2O.00 for which 
he remitted a royalty check in the amount of l.O0. 


4. Audit - Report of Review issued June 1, 1956. 
Accepted cost	 6,425.00 
Government participation 


5. Certification of discovery none issued. 


6. Comments: 


How conducted: All work in which the Government participated 
was acceptable and conducted in an efficient manner. 


Operation: Good. 
Engineering: Reporting by the Operator was satisfactory. 
Geological premise: It was known that mica is prevalent at 


this deposit, although 50 percent of it is badly stained. 
It was thought that the southwest end of the deposit, 
where the exploration work was centered would contain a 
better quality of mica than at the northeast end, but 
this was proven not to be the case. 


Geological criteria upon which work was based: 
1. Pegmatite - 10 feet thick at surface to 2 to 3 feet 


thick at 52 foot level, poorly zoned, conformable 
to mica-gneiss wall rock, and composed of plagioclase, 
perthite, quartz, garnet, beryl, and uraninite. 


2. Mica - hard, flat, free splitting, non-ruby in color, 
50 percent of which is badly stained. 


3. Past production. 
Criteria developed during project: 


1. Poorly zoned peginatite, conformable to biotite gneiss 
wall rock, having a maximum thickness of 16.5 feet. 
It pinched out on the 60 foot level to the southwest 
and northeast of the shaft. 


2. Mica - Non-strategic, non-ruby, some green in color, 
all severely ruled and bent and most small in size. 


Future possibilities - none. 


Recommendations: The Nonmetallic Minerals Division and the commodity 
members of the Geblogical Survey and the Bureau of Mines concur 
in the Field Team's recommendation not to certify. 


Walter C. Anderson 
Nonmetallic Minerals Division







Docket Copy 


• 6\ L/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25 D C 


iafter Eatag Cspeay, Zac. 
C/C) Mr. Oeergs Jesbitt 
Ilk Pk, Icrth Carolina


le: Docket Jo. b1(U-3904.4fjea 
Shaffer Mining Cespan, inc 
Shatter Mine 
lehe 1ouaty, L)rth 1rolii 
Contract Jo. Idn-I8% Oectl.a.*:


Reference is 4s to your terator 'a Yi]. *spt of 
*r 22, 1956, on the .xpl.retton work n*cI.z' the sabjset 
contract.


In this report you s4vise that you recosred abot 400 poneds of tleck nica during the pro.ct ax that when this 
is oased * sold you w&U frd a rolt.ck and ua 
receipts. To date, we bate not heard frc. you regM'dt* this netter. ThIer Article 7 (b) of the sbjeet contract y mrs 


• obligated to pay the Goternaint. a z'*y*ity on *11 ninerals amid 
or predzced fron the laM •0 .regardlaaa of any certification of 
discovery or developsent, fria the date of the contract until 
the lapse of tine within which, the Govermient nay *as much •ertitic.tion, or antil the nat snount contributed br the Govern..
vith interest is	 paid, .vh1chser o*	 • 


If you have id. t sales of siam or other itnerals 
produe.d during tho project or during the 'm1xutk pez'L after •	 rcb 22, 1956, please forward a royalty check in the macant of' 	 :
5% of aaiae receipts accoapanied by sales slips to It'. Robert A. Ieiu',ace, xaciztive Officer,	 L Field sa, Region Y, loon	 •. Pest OffIce 41ding, Inoxville 2, Tennessee. Otherwise, please 	 '•• • report to this office yenr estinets of the value' of nice yo have en haM that was produced during the aforesaid period. : ' Regardless of whether the item is of strat.gis, scrap, or a	 • • 
other grade, an accounting nut be aid. to the Goreri*ent. ' 


•	 •	 upOn 7O ca*pli*nc with the foregoing request . 	 • •. : 
vU write you a cloaisg letter which will .ráov. th* Gov.rn . •	 .. sent . lien on any future pOdnctien,: 	 •	 .	 • •. • • 
WOAMeraon:gad 10/22/56 	 yew's, •	 •	 Copy to: Adar. R. File	 • •	 •	 . •	 .	 •	 ,	 ., • • 


Docket 
Field Team, Region V	 o Mtt.or I 


•	 .	 Mr. Kiilsgaard, 5222 	 ,,'	 . . '	 '•	 , •	 , .	 .• •.	 •	 .	 : 
•	 Mr. Diótrch, . 3061'	 Msiniatratcr • • •	 •	 •	 ' ,	 •, . .. .,. ., 


Mr. Honk







LI UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25. D. c.	 JUL o I956 


July 30, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branchof Ceramic and. Fertilizer Materials 


Subject: I)A-3901i. (mica) 


Applicant: Shaffer Mining Co., Elk Park, N. C. 


Name and Locatign of Property.: Shaffer Mine, Ashe County, N. C. 


Contract Number: • Idm-E 876 


Date of Field Team Report: 7/23/56 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: 7/26/56 


Field Team Recommendation: That no certification of discovery be issued. 


Comments:


1. No strategic quality mica was discovered. under the contract. 


2. The penatite was explored from end to end. and across 
the maximum width at the 60-foot level. 


3. Only 150 pounds of small size, severely ruled, nonruby 
mica was recovered from the work done. 


Recommendation: 


I concur with the field team's recoimnendation that no certification 
of discovery be issued.


W. F. Dietrich







A	


IN REILY REFER TO: 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25,D.C.


JUL30 
July 27, 1956 


Re: DIVIEA 3904 
Shaffer Mining Co., 
Shaffer Mine 
Ashe Co., N. C. 
Approved	 7,100.00 
Expended	 6,425.00 


Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U, S. Geological Survey 


Subj ect: Review of Field Peam Final report. 


The operator did work on a 16-foot, maximum thickness, 
pegmatite in which considerable work had been done without en-
couraging results, 


No reserves of strategic mica were revealed by the 
recent work, and the examiners and Field Team recommend that no 
certificate of discovery be tmposed. 


I concur with that recommendation. 


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROH 1 BLDG. 
KNOXVILLE 2, TENN. 


July 23, 1956	 JUL 25 195 


Mernorandui 


To	 Operating Committee, DA	 ashington 


prom	 DNEA Field Team, Region V Knoxville, Tennessee 


Subjects Final Field Team Report IE876, DMEAc39O1. (mica) 
Shaffer Mining Co., Shaffer Nine, Ashe County, N3C0 


Transmitted are four copies of the subject report 


with copies of the ap attached0 


The Field Team concurs with the Field Examiners that 


this project should not be certified0 


2L7,4 
Robert A0 Laurence, Executive fficer 
D1'tEA Field Team, Region V 


Wm 0 A0 Beck, for V0 J. Lynch 
Member, Bureau of ?nee 


L7
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JUL2595 
UNITED STATES 



DEPRTIENT OF THE INTERIOR 


DEFENSE NINRAIS EXPLORATION ADMINISTRATION 


FINAL R]PORT 


(mica) 


By 


S. C. Bergman and Dewey Amos, Geologists 
U0 S. Geological Survey 


and 


A L. Peyton, Mining Engineer 
U. S. Bureau of nea


C::,







I 	


60 Loot livel, It pinches to the northeast on the 60 foot 'evel	 feet 


northeast of the shaft crosscut and on the surface at the old shaft. There 


is no pegnatite on the surface at the collar of the new shaft. This indicata 


that the structure is lenticular in nature plurng rough'y 5°. southwest, T he 


body has been explored from end to end and across the maximum width at the 


60 foot level with no strategic muscovite being discovered. No further 


oloration of any sort is indicated, A poor zonal arrangement of minerals 


is present, consisting of a thick central portion of relatively coarsegrained 


perthite and quartz flanked by a thin mediuim ..grained zone of plagiociase, 


quartz', muscovite and garnet. Ica is more abundant and of larger size along 


the footwafl. The country rock adjacent to the pegmatite is biotite gneis 


which is highly garnetiferous where in contact with pegmatite. 


About ]O pounds of minerun mica were recovered from work done 


under the contract. It was nonruby (rum) in eolor3 minor amounts were green 


colored. AU was severly ruled and bent and most was small in zizo. None was 


of strategic quality. 


Total approied	 7,l00,O0 
Total cost of project 	 6,Ii.2S.0O 
Gover7Lmsnt T s share of cost	 L,818,7S 
Goverrmments share ui,ex'ended	 506.2 
Value of production during opr.	 ? 
Royalty received to date	 None 


No reserves of strategic mica were revealed by the work done under 


the contract. 


Work coiileted under the contract was done in an efficient and 
satisfactory manner. No facilities were eontructed or equipmefrb purchased. 


S. C. Bergman, Geologist	 A. L. Peyton, Mining Engineer 
Dewey Amos, Geologist 
Geological survey	 teau of Mines. 


2







. 


DEFENSE NIERAL EXPLORATION AD1'INISTRATION 


FINAL_REPORT	 JUL 25 195 


Operator: Shaffer Mining Co,, Elk Park, North Carolina 


Location: One nile southwest of Beaver Creek and 2, niiles south of West 
Jefferson, Ashe County, N.C. 


Exploration conducted at this mine revealed only a small amount of 


rnica mostly of nonstrategic quality, It is recommended that no certification 


of discovery be issued Additional exploratory work is not warranted, 


Work began on this contract October 10, 1955, and ended March 7, 1956, 


A two..compartnEnt vertical shaft 5 x V om er sssection was sunk in country 


rock to a depth of 65 feet, Timber was installed in the upper portion, FrOl 


the 60...foot Lve1 of the shaft a total of 100 feet of laterals were driven, A 


25,5' .foot crosscut made in a S 300 E direction intersected the footwall of the 


pegra tita at a point 9 feet from the shaft and encountered the hanging wall at 


the head of the JLateral From the latter point a 26e.foot drift was driven in 


pematite in a S 600 W, direction along the hanging wall. At a point in the 


crosscut 9 feet from the shaft a drift was turned off in the footwall portion 


of the body and was driven Ii.8.5 feet in a N 550 E direction, The Operator 


conducted limited exploration of the pegmatite at his own expense from the 3Ot 


foot level of the shaft, 


A conformable pegmatite having an observed maximum thic1oess of 16.5 


feet was encountered in the laterals and is present in former workings, Its 


attitude is locally variabla, s triking N IO to 600 E and dipping 65 to 85° to 


the southat. The body pinches to the southwest at the shaft crosscut on the
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DOCKET COPY 


UNIT
ED STATES /5!	 DEPARTMENT OF THE INTERIOR 


• 1V


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


..ff	 APR 2 C 156 


Cl'o	 *.sbitt 
Ilk 1'*rk, Ihrtk Csro1.


•	 èt oa.t io. ióiiica 
S 	


t*fter )ttni Cespay, Iz*. 
•	 $batfer I1•


h 


•	
contract	 0 


/.' tlsasn: 


	


/ •:
	 ___ sads to *ur	 e's Phil leport or 


1956, in *idi a*ntioa ha d* or tha expleiration i.aik sp.d.fim.Uy 
• 	


reqiasateid ' $r. Lwis A]âridg. in hia lett of	 6, 1.%c. 


P.cts apr.r.d W the VaC.nss Minsr*1ei p1ation 
AttI	 t, in its ju&eai s* d*tinit. *ia. at' yhal4'..

hag utsri*Is at accptable grt4s 1* atitt.s that whU sitie&ntll 


j	 L*i	 pl p itha fer the tiaas1 Dsteaøe ?ogra. 


	


•	 øLrstul	 of *11 o' iortio*,	 .	 tb. raulta 
or	 e*	 to tki&t t rt. Ge. a?tici' 
1j	 t, ort.r ma. is aot rrantM. We regrst Ito



advise jii, ier thee crt.nisea, that yogi' r.ueat far sdtLtXoa1 
aAiafad.	 • 


____	 HaS]1I 
Ep1er&tto* l4.ttst1oe pre	 u tar bri tag the jr.posed



or ysar proj.ct to er attsatton. 


• 	


0	 • 	
S 


( / 


M 4 tistrator 


WCAnderson:ms 4/18/56 	 0	
• •	


0 • 0	 • 


Copy to: 4ocket	
S	 • 	 S •	 • 	


S	


0 


• 	 • Operating Committee •	 0 0	 • • •	 • S	
S 


S •	 Field Team, Reion V • 	


• 	 S	 • 


	


S S	 ••	 Mr. Kiilsgaard, 5222 	
0	 0 


S	 Mi',, Dietrich, 3061	 • 	 0 •	 •	 • 	
S • 


0	 0	 Mr. Houk	 S	 S 


• 	 •	 Mr. Anderson	
5	 0	


• 	 S S	 S	 • 


• •AdinX. IL File	 0	
• 	 S	 S
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


Bhefer )(inlag .Oompany, Inc. 
o/o Qeorge Neabitt 
Ilk Pik, Iortk Carolina 


I
: Doeket No. D4&&-jQOAr41Loa 


ijn	 pany, iz.

Skaffer Mine 


he Gomty, North Carolina 
.	


tra;ctjo.Id*48% 


G.ntleae*:


Ref erenee is &de to\(r. Lwie Al age 'a letter of March 6, 
1956, reqnssting en aasnckent tthe subjeet tract providing for 
an a ditio*s1 100 feet of drfftin. 


W regret the delay in r.ping to your	 ucat biat needed 
*ore inforaion betors arriving at a eeiaio. aar.f1 oon-. 
si&.ration of all the infortion reenit4n from the k e1et.d 
to dat, it 1* felt that firthsr exploraoa wrk is t jnatifiel. 
Therefore, 7ov r.qest for additional fnn to drive a thsr 100 
f..t of drittin is dsaied.


$incere]y yhrs. 


A,Aniatrator \ 


WCAnderson:ms 4/10/56 
Copy to: iOcket 


Operating Committee 
Field Team, Region V 
Mr. Kiilsaaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. A.nderson 
Adinr. R. File







INTERfl REPORT 


/	
Operator: 3haffarining Co., c/c George Nebátt, Elk Park, N. C 


Locatici; One nile eouthweet of Beaver Creek and 2,S i1ee S of 

Weet Jeffrcon,. Aehe County, N. C, 


The Operator hae completed hie contract . on drifting with 


total of 100 feet, thoet of which wae on peatite. No etrateie 


ca wae recovered, After completing the contract the Operathr did 


considerable drifting near the 3Ofoot level cornecting with the old 


worke1 Thie to failed t© produce any strategic ca. Certification 


will not be recomeded. 


April 2b, 19S6


A. L. Peyon, Nining Engineer •	 &reau oZ ivlinee 


zs c 


•	 S. C. Bern, Geologiet 
Geological Smvey
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


April 18, 1956 


ioranduin


Administrator 


)m:	 Nonmetallic Minerals Division 


)ject: Denial of the request for an amendment increasing explora-
tion assistance to the extent of 100 feet of additional 
drifting. 
Docket No. DNEA-.3904--Mica 
Shaffer Mining Company, Inc. 
Shaffer Mine 
Ashe County, North Carolina 
Contract No. Idin-E876 


The denial of the request is recommended by this Division 
based on.t1 following information: 


ontract: Dated September 15, 1955, no amendments. Completion date, 
April 9, 1956. Total work allotted by contract, shaft 
sinking - 80 feet, drifting and crosscutting - 100 feet. 


Work completed: 
Shaft sinking - 66 feet	 2,970,0O 
Drifting and crosscutting - 86 feet 	 3,0l0.00 


Total cost, subject to audit 	 5,980.O0 
Government participation @ 75% 	 4,485.00 


Mica production: 
About . 400 pounds of block mica was recovered during the 
operation. Operator reports that when this is processed 
and sold he will remit the royalty check. 


Comments:
The Field Team reports that what little mica was observed in 
the pegmatite during the operation of the project was small, 
stained, and ruled. While it is quite possible that some 
additional mica might be opened up by the additional drifting, 
all indications are that the possible royalties to the 
Government would not cover the cost. The Nonmetallic Minerals 
Division, therefore, recommends that the 	 a request 
for additional aid be denied.


Walter C. Anderson 
Nonmetallic Minerals Division
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INTRIM 1EPORT 


Operator: Shaffer Nining Compary, c/o George Nesbitt, Elk Park, N. C, 


Location: One mile southwest of Beaver Creek and 2,5 milee south of 
West Jefferson Aehe County, N. C, 


The Field xaminers visited the Shaffer Nine April 10, Access 


to the underground worldngs were impossible because the 1addertay had been 


taken out, The Operator and crew were not present, The Operator was 


contacted later and plane: were made for the Field	 miners to inspe ct the 


mine on April 2L, The Operator has reported the contract complete, 


April 10, 1956,


A. L. Peyto Nining nginee r 
Bereau of Nines 


S. C. Bergman,'deoloj5t 

Geological urver







INTERI1 REPORT 


Op3rator Shaffer Ninin Co. Inc., c/o Geo, Nbitt, Elk Park, N. C. 


Locaton& One mile northeast of Beaver Creek end 2.5 roilee south of 
West Jefferson, Ashe County, N. C. 


The field examiners visited the Shaffer I vilne Narch 27, 1956 


but were unable to inspect the drift due to excessive water. 


Irch 27, 1956


Q1' 
A. L. Peyto, Nining Enginrer 


Bureau of Nines 


c


S. C. Bere?and A. R. Taylor, Geologists 
Geological Survey







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIRJ 
KNOXVILLE 2, TENN	


AR 2 1956 
March 27, l96 


Nernorandwa 


To:	 Operating Committee; DMEiII Washington 


From:	 D?A Field Team; Region V Knoxvil].e Tennessee 


Subject: Final Reports of Operator DA39O14, IdmE876-.Nica 
Shaffr Mine ; Ashe Countzy; N C, 


Transmitted is the original and three copies of the 


subject report0 


The Field Teams final report is in press0 


Robert A. Laurence 
Executive Officer ; DMEA 
Region V 


Bureau o Mines







Fin& Report; 


MAR 21956 


L2W 


/


Elk Park, N. C. 
March 22, 1956 


Department of the Interior" 
Region V 


Mr. Robert A. Laurence, Executive Officer 
Room 13, Post Of'fice Building 
Knoxville, Tenn. 


Dear Sir:
I 


We have completed the work called f or in out contract 
Idrn-E 876, DMEA 390L... 


We pulled the sh.ft for 66 feet and pulled all the way 
in slate. At 65feet, we turned in on a drift and hit 
the vein at 8 feet and pulled it in vein for 25 feet. 
We recovered som block mica in this. After 25 feet we' 
hit slate again. 


We,' then started a new drift on vein rock and pulled it 
feet and recovered around 200 pounds of block mica 


in the LID feet.	 ' 


In the over-all operation we recovered aroungOO pounds 
of block mica. 


When this is processed and sold we will send you our 
check and copy of the sales ticket. 


We have asked for an extension of this contract but 
to date this covers our work on this project. 


Yours truly 


S affer Minin Company, Inc. 


George Nesbitt, Secretary 


MAR 2 7 1956 


GeJogi4. Vi8Ofl 
lj











Elk Park, N. C. 
March 22, 1956 


u.s. Department of the Interior 
DMEA, Region V 
Mr. Robert A. Laurence, Executive Officer 
Room 13, Post OFfice Building 
Knoxville, Tenn. 


Dear Sir: 


We have completed the work called f or in out contract 


Idm-E 876, DMEA 390L1... 


We pulled the shaft for 64 feet and pulled all the way 


in slate. At 65 feet, we turned in on a drift and hit 
the vein at 8 feet and pulled it in vein for 25 feet. 
We recovered som block mica in this. After 25 feet we 
hit slate again. 


We, then started a new drift on vein rock and pulled it 


53 feet and recovered around 200 pounds of block mica 
in the LO feet. 


In the over-all operation we recovered aroungOO pounds 
of block mica. 


When this is processed and sold we will send you our 
check and copy of the sales ticket. 


We have asked for an extension of this contract but 
to date this covers our work on this project. 


Yours truly 


S aff or M1nin CompanY, Inc. 


George Nesbitt, Secretary 


L


	


	
'c , .k'. &.
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Elk Park, N. C. 
March 22, 1956 


U.S. Department of the Interior 
DVtEA, Region V 
Mr. Robert A. Laurence, Executive Officer 
Room 13, Post OFfice Building 
Knoxville, Tenn. 


Dear Sir: 


We have completed the work called f or in out contract 
Idm-E 876, DMFA 39OL. 


We pulled the shaft for 64 feet and pulled all the way 
in slate. At 6 feet, we turned in on a drift and hit 
the vein at 8 feet and pulled it in vein for 25 feet. 
We recovered som block mica in this. After 25 feet we 
hit slate again. 


We, then started a new drift on vein rock and pulled it 
3 feet and recovered around 200 pounds of block mica 


in the )40 feet. 


In the over-aU operat±on we recovered aroung00 pounds 
of block mica. 


When this is processed and sold we will send you our 
check and copy of the sales ticket. 


We have asked for an extension of this contract but 
to date this covers our work on this project. 


Yours truly 


S'iaffer Mining U ompany, Inc0 


George Nesbitt Secretary







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 4R 22 95 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROHI N4BLGO 
KNOXViLLE 2, TENN.


March 20, l96 


Memoranduiiii 


To:	 Operating Committee, DMEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DNEA39O1, IdmE876Nica Shaffer iining Co. Shaffer 1"iine, 
Ashe County, North Carolina 


The field examiners are of the opinion that the deposit 


has been thoroughly explored and that mothing will be gained by 


additi onal drifting. What litt mica was observed in the pegmatite 


during the operation of the project was srnall,stained, and ruled, 


The Field Team concurs with the field examiners and does 


not recommend additional drifting,


V. J Lyn	 Acting 
Executive fficer, Region V 


s,c 


S. C. Bergman, Geologist 
Geological Survey











!1 eo	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


M14! 1 956 
KNOXVILLE 2, TENN.


Mrch Is, i94 


George W. .sbttt 
Cranlsrzy High School 
*1k Park, Icrth Ce o1ii*


B.: Contract o. Id4876 $ica 
Docket o. DfL39o) 
$haffor Mthe, Ishe Cout, I. C, 


ar r. *.sbtttt 


hen the 7i. Xgtne$ vsit.d the Shaffer Mine on 


ch 33, they found a b*1k head in the ebaft at about the Q400t 


veland*'ewabie togettotheaweikigsto*&kat5flal 


asiremsnt of iiork dme under tk contract. 


Peae be s4ia.d that piyrnt Gf the final voucher cannot 


be ad until a final aeasurnt has been Md. by osr gineeY* and 


iat,il yoer fii*l report is received. 


e Field iiginera wilt visit the sine again i.n abo*t 


two ieeks.


Very truLy yours, 


V. J. Ioh*ating, kciative Offices 
tbgtcn Y 


C. Cas.-


*irley 
lila.
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INTERIM REPORT 


39OkLIdE87caS 


Operator: Shaffer nimg Co., c/c George Nesbitt, Elk Park, N. C. 


Location: One zmile southeast of Beaver Creek and 2. idles south' of 
West Jefferson, Ashe County, N. C. 


The Field Ezaidner visited the project ?rch 13, but wero 


unable to make an inspection becuse of a bulithead mniday in the shaft, 


Another attent wifl be made to inspect the operation on the next visit 
to that ares, 


Inspect: March 13, 19S6


Z 7e'h-, 
A.' L. Peyt6n, Mining ngineer 


Bureau of Mines 


c 


S. C Bergman and A. R. Taylor, Geologists 
Geological survey 


z
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Spruce Ptne, N. C. 
March 6, 1956 


Mr. L. G. Houk 
Chief Non-Metallic Division 
U.S. Dept. of The Interior 
DMEA 
Washington, D. C.


Re: DMEA-39cL, Idm-E 876 Mica

Shaffer Mining Co. Inc. 
Shaffer Mine, Ashe County, N,C. 


Dear Sir: 


We are applying for an amendment on the above captioned loan. 
We would like to pull it anothe 100 feet and would like to 
have an increase of 43 500.00 for this. 100 feet of tunnell 
.@ 35.00 per foot. 


We have pulled 66 feet in a shaft and 6 feet on a drift. In 
the shaft we pulled past the vein and then started on the drift. 
We have now pulled into another vein which is leading into the 
main deposit. 


So far, we have recovered about 10Qpounds of block mica and the 
pegmatite that we are now in looks so favorable that we are sure 
we are justified in requesting an increase as stated. 


We would like to gojp in the shaft now open and turn south-east 
on the mica vein now showing, and pull it another 100 feet. The 
pegmatite in the lower vein and in the upper vein indicates that 
the main mica deposit would be.reached within 100 et or less. 


Thank you very much for your favorable attention to this request. 


tours truly 


Shaffer)Vlining Company, Inc. 


cc: Mr. Robert A. Laurence 
DME& 
Knoxville, Tenn.











INTEP1 EP0RT 


DIE8i6	 NE	 ca 


Cpertor:	 haffor ning Co., do George Neebitt, Elk Park, N. C. 


Location; One iile southsat of Beaver Creek and 2,5 dle south of 
T, Jefferson, Ashe County N, C, 


Proe for the past trn week totals 22 feet of drift on 


o bearing of N 0° E. The heading is in pegmatite except for a s1l 


ineluoion of gncias. Approthate]y 150 pounds of nca was recovered fron 


the 22 feet, Nost of the idca is badly ruled or bent, The footage re 


aining in the contract for drifts and cross outs dU be used in drifting 


northeast along the footwall 8 Todate the Operator has used 81 fost of a 


100 foot contract on drifting and crosscutting. 


Ind; Feb. 28, 1956


V. J 1ynch and A • L. Peyton 
inng Engineers, Bureau f r so 


Cs	 ,1ttz_ 
S. C. Bergsian and A.	 Geologists 


Geological Survey


/
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FEB 2 


INTEEIII REPORT" 


Operator: Shffer Mining Corrany, do Geo, Neebitt Elk Park, N. C, 


Location: One iiles southeast of Beaver Creek and 2,S miles South of 
West Jefferson, Ashe County, North Carolina 


fc. the pa't to teek	 t,ot1	 26 feet cf thi1t to the 


itet.	 Thcr he been	 OicC reeor	 frorm the	 to tho


r Opetor	 intrithd to drop baflk to the ootll ett 


iy the crnecut enc drift ±th the pegatith to the northeast, 


ctd: Fri ry 16, 96


P. L. Peyt, Mining Jgineer 
xeeu of Mfre 


S. C. ern-d P.. R. Taylor,	 o1ot 
G o1ogic1 survey 







A. R. Taylor, Geologist 
Geological Survey


L. E, Shirley, Nining ginoer 
Bureau of Mines


S.	 •, 


INTERIN REPO 


Operator: Shaffer Mining Coneny., do George Nesbitt, Elk Park, N. C. 


Location: One mile southeast of Eeaver Creek and 2.5 miles south of iest 

Jefferson, she.County, NGrth Carolina 


Crosscutting from the shaft at tuie 60 foot level was carried 


through the pegatite, a total of 25 .&/2 feet, to the hanging wall contact, 


A 5 1/2 foot test hole was driven into the wall to make sure that all pegiw 


;matite had been cut. This is an advance of 9 1/2 feet of crosscut in the 


past two weeks. A total thicimese of 161/2 feet of pegtite was cut. 


The footwall of the pegmatite had an attitude of N 50° E 70 to 90° SE, 


whila the hanging wail contact trended Af 60° E 65° SE. Eight feet of 


drift was driven, in the same period, along the hanging wall contact in a 


southwesterly direction, Very little mica was observed in the drift. A].. 


most all mica wen has been at or near the footwafl contact in a strong 


garnetiferous zone, The mica seen in place is badly ruled and mineral.: 


stained. A strong 2 12 inch inclusion ofeountry rock occurs 3 feet 


from the hanging wall contact and parallel to it. 


The Operator was advised to continue drifting along the hanging 


wall contact until the next visit. Progress has been good in the past 


month on this contract, 


In ecteth January 31, 1956
cI . 


S. C. Bergman, Geologist 
Geological Survey 







7 C,.	 S. 
INThiWI REPORT 


A-3904 1dm-ES	 caJSHAFFER MINE	 JAN 2 
1956 


OPERATOR: Shaffer Mining Co do George Nesbitt, Elk Parks, N0 C0 


LOCATION: One mile southeast of Beaver Creek and. 25 miles sotitfr of. 
West Jefferson 9 Ashe County 9 N C0 


Crosscutting continues on this contract from the 60-foot shaft 


level and now totals 16 feet; the first 9 feet have been driven in biotite 


gneiss 5, and the last 7 feet in pegmatite0 The footwall contact strikes 


N50°E and dips 70 to 90°SE; the hanging wall contact has not been inter-


cepted0 The body is conformable to the biotite gneiss country rock which 


strikes N60°E and dips 660 SE0 The Operator reports no mica recovery from 


pegmatite to date 9 but several medium-sized blocks were observed in the ( 


roof and sides of the crosscut0 Some of the mica was severely ruled and 


stained badly0 No one was present at the mine at the time of this visit9 


but the Operator was contacted and instructions were given for continuing 


the crosscut to the.hanging wall and then drifting to the southwest 


following that contact0 Progress on thi contract has been good in view 


of recent inclement weather0


L0 E Shirley 9 Minin	 gineer 
U0 S0 Bureau of Mines 


S0 00 Bergman and A0 i Taylor 9 Geologists 
U0 S0 Geological Survey 


January 17 9 1956







OF? (i1;4 •.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROWHItINrJLDG	 /N I 
(NOXVILLE 2, TENNI 


January 11, l96 


Iernorandwn 


To:	 Operating Cottee DMEA Wask-iington 


From:	 D1 Fie1I Team Region V	 noxviUe 


Subject: Exploration Progresa Shaffer Mine, D39O, IdmE876 
(nica) Ash County North Carolina 


In reply to your letter of December 27, l9S5 we are 


enclosing a ap and section shoting the situation at the Shaffer 


Mine, as of our last inspection, January Is., 1956w 


The shaft was sunk on the projection of pegriiatite 


exposed in the old worldng 9 and did not encounter peatite at 


depth, Percussion drill test holes found end followed pegntito 


down to I1 feet, at whi point it could not be reached with the 


driU steel on h5flde It was decided to turn off at 60 feet so as 


not to waste any more drift footage than necessary in crosscutting 


over to the pegiinat its. After 8 feet of crosscut, l.. drill holes 


intereected pegiatite at 1 1/2 feet and stayed in it for I. feet0 


The hanging wall of the pejnatite was not intersected at any point, 


.	 Ofther 
D1']EA Field 1/n Rsgion V 


Sb C. Bergsan, Geologist 
U. S Geological Survey
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Q9.
XECEWEO 


INTERIM REPORT	 3 r 


OPERATOR: Shaffer Mining Co0 do George Nesbitt Elk Parke N0 C0 


LOCATION: One mile southeast of Beaver Creek and 25 miles south of 
West Jefferson Ashe County, N0 C0 


Shaft sinking has been completed to a total depth of 65 feet, 


turnoff has been made to the southeast from the 6Ofoot levels, and feet 


of crosscut has been completed0 Drill holes in the face have intercepted 


pegmatite at l5 feet which places the present position of the pegmatite 


905 feet from the shaft0 The country rock s a biotite gneiss strikes 


0	 0 
N55 E and dips 72 SE in the present face0 Drill holes made from this point 


cut 4 feet of pegmatite but the feature s of the body could not be detected 


from the drilling0 Another visit will be made to the mine in the near 


future0 Instructions were given for corsscutting the pegrnatite before 


starting any drift work to determine its thickness and character0 


Recent progress on this contract has been satisfactory0 


X6J-ALL* 
L0 E0 Shirley, Mining gineer 
U0 S0 Bureau of Mines 


S0 C0 Bergman and A0 R0 Taylor Geologists 
U0 S Geological Survey 


January 4 5) 1956











WC 
INTERIM REPORT


MINE'


	
DEC2 1955 


OPERATOR: Shaffer Mining Co0, do George Nesbitt, Elk Park, N0 C0 


LOCATION: One mile southeast of Beaver Creek and 25 miles south of 
tAlest Jefferson, Ashe County, N0 C0 


Vertical shaft sinking continues on this contract and is now at 


53 feet0 No change was noted in material encountered which is a biotite 


gneiss containing small pods of pegmatitic material0 The target has not 


been picked up from the southeast side of the shaft at this depth because 


the operator could not procure drill steel longer than 6 feet0 Instructions 


were given for sinking to a depth of 60 feet before turning off a cross-


cut from this level0 A necessary 5 foot sump will be provided as soon 


as turnoff is complete0 


The operator was advised to continue cribbing and extend a sepa-


rated partition, ladders and landings to near bottom at an early date0 


Recent progress on this contract has been satisfactory, but has been 


hampered somewhat by considerable water in the shaft and severe winter 


weather0


L0 E0 Shirley, Mining Engin er 
U0 S Bureau of Mines 


S C Bergman and A0 R0 Taylor, Geologists 
U0	 Geological Survey 


December 13, 1955
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INTERIM REPORT	 CEI1ED 


•	 DME39Idm7 (ca) SHAFFER MINE	 DEC 1 5 1955



OPERATOR: Shaffer Mining Co do George Nesbitt .11k Park s N0 C 


LOCATION: One mile southeast of Beaver Creek and 25 miles south of 
West Jefferson Ashe County N0 C 


Vertical shaft sinking continues on this contract and is now 


at 46 feet0 Material encountered is biotite gneiss containing scattered 


pods of lenses of pegmatitic material0 At this depth the country rock 


0	 0	 0 
strikes. N50 £ and dips 65 - 70 SE0 The pegmatite target has been en-


countered in various length test holes drilled at 3 to 5 feet intervals 


on the southeast side of the shaft0 The operator was advised to continue 


these test holes, obtaining longer steel if necessary until the shaft 


bottom is reached0 Another visit will be made to the mine in the near 


future 0


The operator was also advised to continue cribbing the shaft 


as long as weathered seams in the gneiss occur0 Progress on this 


contract has been good0


gneer L0 E0 Shir1ey Mining i 
U0 S0 Bureau of Mines 


S0 C0 Bergman and A0R0 Taylor, Geologists 
U0 S0 Geological Survey 


November 29, 1955







INTERIM REPORT 


____(micaj SHAFFER NINE 


OPERATORS Shaffer Mining Co do George Nesbitt D Elk Park s N C 


LOCATION g One mile southeast of Beaver Creek and 25 miles south of 
West Jefferson Ashe County N0 C0 


Vertical shaft sinking continues on this contract and is now 


at 34 feet0 Rock encountered has been biotite gneiss which is highly 


weathered at intervals containing pods of pegmatitic material 0 


Cribbing of the shaft was in progress during this visits and all 


timber work to date is satisfactory0 The operator was advised to 


continue sinking erica11y until another examination can be made0 


Progress on this contract has been good0 


L0 E0 Shirley	 gEner 
U0 S Bureau of Mines 


S0 C0 Benan and A0 R0 Taylor 
U0 S0 Geological Survey 


November l3 1955


K'







INTERIM REPORT 


DMA39Q IdmE876J4ca) SHAFFER MINE 


0PERAT0R Shaffer Mjning Co0 do George Neebitt Elk Parka N0 C0 


LOCATIONS One mile southeast of Beaver Creek and 25 miles south of West 
Jefferson Ashe County N0 C0 


Work bein on this contract October 1O, 1955 Vertical shaft 


sinking is in progress and is now at 19 feet0 The shaft has been sunk 


entirely in country rock a biotite gneiss and pegmatte has not been 


encountered to date0 The shaft has been cribbed to near bottom with 


24nch x 6-inch sawed oak timbers and contains a temporary ladder to the 


bottom0 A separated manway with permanent ladders wifl be installed as 


soon as practicable0 


Equipment on the property consists of a gasolinepowsred hoists 


conventional hoisting rigs a 210 c0f0m0 air compressor and necessary 


hand tools0 Progress on this contract has been good0 


L0 E0 Shir ey 1'ttning Epneer 
U0 S0 Bureau of Mines 


•	 • 
K0 H0 Teag	 S0 C0 Bergthzi and A0 Ro$rlor 
Geologists 
U0 S Geological Survey 


November l, 1955
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
ROOM 13 POST OFFICE BLDG 


KNOXVILLE 2, TEb	 3, 3$5 


Operattng Caitta., MEA	 Wuhi.ngto* 


b.cutim Otioer, 1	 - kspon 


$ign.4 Contracts - MU .h387?, Za86	 id 


-	 Zd*476 


Trus4ttød al'e three signed epiez	 ot th abeTs 


siabject contraot*, 


Thi un4 dietributic ot the ath.r copies ba been *ads 


bj this office.


1obert 
A,, L*si*øscs 


** 
cat 


tiles







Dcko Copy I	 o	 SUflaJnc 
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•	 .	 .	 . 


' I 	 DEPARTMENTOFTHEINTERIOR 
DEFENSE MINERALS EXPLORA1]ON ADMINISTRATION 


Mr. Robert , Zares	 $ubject: Docket lo 	 1.39O4 MLc& IzIecuti,. Officer, X*jA	 Mtning Ccsp	 . Field Teee, 1.gie, v	 iiaa Roce 13, ?oet Otfi. lldg. SEP 1 6 1955 Ash. Cotyr, Worth Carolina noziU. 2, *e.e. 


1a Mr. Lur., 


Pleass fi*i herevith the c?1giai and ftv eopie* of a 
contract eoY.r1g the subject exploratj project which have bees 
signed by the M*istt for the Goveri*e*t 4t3 effeotite date 


Before presenting the eontract to the Operator fo e,ncu-tto*, as instructed in our letter of Angu*t 8, i955, please indicate on ttae ek*tch attached to each copy of the conjz,st a tijn betv.e the proposed work and th pz'cputr li** 


If the contract nests vith your approval present it to the Operator tc *prova1 *nd sgnat, Plsc expiain to the Operat)r that the coctract, when executed, is a tim ec,it* 
under the terms of vhieh tbey are ot2igated to c*plste the work 
outlined at the agreed unit cost. It any part of thu contract does not Mie either your aoun or that of the Cio'ator az4 can not be auseded within yc. dilegated alzthorjty, ths the crigjns and cU *cpie of the eo*traot ar. to 1* returned to this office, 
together with the proposed changes for coasideraUo,. 


After scutjen of the contract, the copies are to be distribetel in the usual 	 Copies of neacrands tron Mr.	 g• slso of thø Oeologe*j Survey, dated August 16, 1955, and fron Mr. L 1. Dietrjo of the Beresu of **ee, dated August 22, l95, are enclosed,


3inaereIr yours, Approed 
is! Robert W Geehan	 George C Setfncfg 


cI&airaaa, *rattng Coseittd) /4/72.
pj CAdcionad 9/15/fl 


Docket Znslosures 10	
erati Coattoe 


Mr® KU1gard, 5222	 : 
Mr®, Dietrich, 3%1 
r houk 


1r, Andereon
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UNITED STATES 


!	


DEPARTMENT OF THE INTERIOR 
/	 3	 BUREAU OF MINES 


WASHINGTON 25, D. C.


August 22, l9 


Nemordura' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, BraXlch of Ceramic and Fertilizer Materials 


Subject: DMEA-3901.i. (mica) 


Applicant: Shaffer Mining Co., Inc. 


Name and Location of Property: Shaffer Mine, Ashe County, N C. 


Date of Field. Team Report: 7/27/s 


Date Red'd. by_Br. of Ceramic & Fertilizer Materials: 8/i/S5 


Field Team Recommendation: Recommend a unit cost exploration program 
at a cost of 7,lOO.00. 


Comments:


.1. Proposed exploration outlined by the field team is 
consistent with good engineering practices and. estimated 
costs are in line with other DI€A projects. 


2. The proposed program of exploration will determine value 
of ground in mine that previously has been reported as a 
producer of mica. 


Recommendation: I concur in the field team's recommendation. 


W. F. Dietrich







OF .	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


August i6, 1955 


Re: DIWIEA 3901& 
Shaffer Mining Co 
3haffer Nine 
Ashe Co., N. C. 
$7,100 Mica 


Memoxanduu/ 


To:	 L. a. Houk, Defense Minerals Exploration Administration 


Prom:	 N. E. Nelson, U. S. Geological. Survey 


Subject: Review of Field Team Report. 


Unless the unrecorded production of this pegniatite 


greatly exceeded. the known production the sampling is not 


encouraging The yield of the peginatite excavated, if the total 


production was recorded, probably did not exceed $3 00 per ton. 


May better material be found in the new shaft and drift. 


I concur with the acceptance reccnunendation of the 


Field Team


N. E. Nelson


1 y iq
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQMSHIPOI21gLD,

KNOXVILLE 2, TENN.


August 8, ]9%
U1o1 


iuoran&/ 


	


To:	 Operating Conmttee, DIYJEA Washington 


D1EA Field Team Region V - Knorcriue, Tennessee 


Subject: Field wrLnation Report, DNEJL39O1 (nca) Shaffer th.ning Co, 
Elk Park, N, C. Shaffer Nines Ashe . County, N. C. 


iclosed are four copies of the subject examination report 


and nine extra cies of the s1otch. The examination was made without 


a referral, to avoid duplication of travel, 


We aee with the recommendation 2 c' approval of a wiit..cost 


contract as outlined in the report.


EXECUTIVE OFFICER 
DMEA REGION V 


Wm. A. Beck, fc V. J. Iinch 
U. S. Thn'eau of I.nes 


	


/	 Reviewed by 
MEA OPERATING COMMITT 


date)
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UNITED STATES 
DEPART1T OF THE INTERIOR 


Ai']INATION BY FIELD TEAM 


RGION V 


On 


DMEA..39014 SHAFFER MENE (mica) 
— Tii+T. .a . 


BY 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mthin Engineer 
U. S. Bureau of Nines 


Jur 27, l9	 Reviewed by 
DIVEA OPERATING c0IVIIgIITTEE 



(date)
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FIELD ANINATION RO 
On 


p9Ob sHAFFERj(i 


Applicants: Shaffer Lning Company, c/c Gecrge Nesbitt, Elk Park, N. C, 


l4ca is abundant at this daposti, although some of it is 
sever]y ruled and an estimated O percent contains mere or less mineral 
stains in the form of small bn and black spots, It appears that the. 
mica from the southwestern poriQn of the penatite citains less mineral 
stain than fitom the northeast end. Work is recommended, to be cciducted 
on the southwest part of the pegrnatite. 


This deposit was examined J3y 27, 19%. Nessrs Lewis Aidridge 
and John Ellis accompanied the examiners on the inspection which required 
six hours,


The Shaffer (Goodman) 1'Line is a mile saatheast of Beaver Creek 
and about 2, miles south of West Jefferson, Ashe County, N. C. Access 
is good at all times. 


All of the applicants have had mica mining experience. 1'kY. 
Aidridge and	 Ellis are at present engaged in mining. AB. are competent 
to conduct the proposed project. 


The applicants own the property, area of which is about 2S.S 
acres. The nearest property line is about 2Q feet northeast of the 2-
foot shaft, 


Ear] history of mining at this place is not known. Apparently 
it was worked prior to 1890. from about 1896 to l913 the Ashe 1'fining Co. 
began operation and worked intermittently until early 191414. Production 
during World War II was $2,S22.22. Since that time a limited amount of 
work has been done by two different operators, with the applicants being 
the last operator. 


Workings consist of an open cut about ]J40 feet long with a depth 
of 2 feet. A 2-fcot inclined shaft has been sunk from the floor of the 
cut. The applicants cleaned out this shaft and drove the heading to the 
southwest from the S2u.foot level. Work on the 32fcot lOvel was done 
during World War II, Rock conditions on this level are very bad, having 
resulted in two fatal accidents during World War II. This stope pro-
bably ectenda further to the southwest than is shown on the attached map 
as the ?-foot filled shaft is reported to have cut the head of the stope, 
Additional muck-filled stopes extend northeast from the S2-foot shaft, but 
they are inaccessible.







.•	
. 


This peginatite trends N, I5 SO° E and dips 70 750 SE. It is 
about 10 feet thick at the surface, wh'eas reports are that it is only 
2 3 feet in the chart heading dirven southwest from the 52foot shaft. 
On the 32-foot ]evel the pegxnatite southwest of the shaft is split by a 
two-foot band of wall rock, The pegmatite is conormab1e to the mica 
gneiss wail rock which is adjacent to. it. Farther away hornblende ieiss 
occurs. The pegxnatite is conosed of plagioclase, pink perthite, quartz, 
muscovite, garnet, beryl, and uraninite (2), listed in order of abundance. 
It is relatively coarse grained. 


Zoning is pomly dve1oped. The core is composed of perthite 
and quartz, with mica in association with plagioclase in the wail zone, 
Hica is abundant and occurs in moderately large sizes; however, most of it 
is more or less ruled. he mica is hard, flat, free splitting, and non.. 
ruby in color. About hail' of the mica contains brown and black spots; 
however, the quality of the clear material is excellent. 


During World War II, 13O.l7 pounds of mica were sold to the 
Colonial MLca Corporation for $2,522.22 Approximately 65 per cent of 
this material was "stained or better". No information is available re-
garding earlier production, 


This body appears to be a tabular depostL which dips at a high 
angle to the southeast and rakes at a moderate angle to the southwest. It 
is exposed along its strike for about 120 feet in the open cut and under-


'ound openings. Qualtiy of the mica obtained from the 25-foot shaft 
appears to be better than that obtained elsewhere, suggesting that if 
additional work is undertaken it should be in this part of the deposit. 


The examiners believe that the deposit haa possibilities for the 
discovery of a worthwhile mica deposti. We recommend that an 80-foot 


aft be sunk at the approximate position shown on the attched map. This 
•	 will allow all level work from the shaft to be well under previous works, 


A total of 100 feet of drifts are recommended. Necessary storage facilities 
are on the property. 


Estimated Cost:
Sink 80-foot, 2-compartment 5' x 7' shaft, timbered 
where necessary (50 shifts) 	 - 


Labor: 
1 - Niner @ $1.50/hr 	 $600.00 
l - Hoistanan @ $1.25/hr.	 500.00 
1 - Laborer @ $1.0O/hr.	 I00.Q 


(rental) 


Compressor and drill © $220/ Ho.	 550.00 
Pump (1 month @ $2O/No,) 	 20.00 Hoist © $50/No.


-2..







625.00 
125,QQ__ 


--v 


• $250.00 
100,00 
Uj.0.00 
325.00 


150.00 
60.00 


p1osives 
Ikil steel 
Gasoline and oil 
Timber © $65/H 
Miscellaneous 
Compensation insurance 
Unemployment insurance & Soc. Sec. 
Sä.es Tax 


Ih,ive 100 fee't of drifts (50 shifts). 


.4	
-: 


_ ner © $1.50/hr. 
1 - Hoistxnan @ $1.25/hr. 
1 - Laborer @$1.()(j/j. 


renta1)• 


Compressor, pump, drill and jackleg 
© $250/No, 


Hoist $50/Mo,


q].osives 
Drill steel 
Gasoline and oil 
Small tools and pipe 
Miscellaneous 
Compensation Insurai ce 
Unemployment insuraice 
Sales tax


350.00 
150.00 
175.00 
125.00__-


(_2l0óT00 
150.00 
60.00 


- 30.00 $300.0/ 
. 


Estimated Total Cost....,.,.. 	 $7,100.00 


K. H. Teague and D. H. Amos, Geologists 
.U.S.G.S. 


L. E. Shirley, Mining &igineer 
U.S.B.N. 


—3-
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' (OF	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


fiOMSH I	 POIPEcBLDG. 
KNOXVILLE 2, TENN.


August 10, 1955 


I4emorandum	 1 ; ij 


To:	 Operating Conuiittee, IEA Washington 


F'om:	 DNEA Field Team, Region V ICnoxviile, Tennessee 


Subject: DNEA.-39Ol, (nithea) Shaffer Mining Co., Elk Park, N. C. 
Shaffer Nine, Ashe County, N. C. 


Reference: Your field referral letter, Aug. 8, 19% 


On August 6, we sent you the field examiners' report on 


the subject application, with nine copies of a sketch (scale 1" to 


20') of the proposed work. On this scale, the property boundaries 


are 125 Lest north of the edge of the sketch, 100 feet west of it, 


and more than 150 feet northeast of it along the regional strike. 


For that reason, property lines are not shown on the sketch. 


However, the field exathners are satisfied that the area of 


the proje rty is adequate for the proposed work and that the boundaries 


are far enough from the workings. If the applicant submits the 


requested data, we will forward it to you, 


Robert A. Laurance 
EXECUTIVE OFFICER 
DMEA REGION Vi. 


2o'e 
Win. A, Beck, for V. J Iynch 
amber U. S. Bureau of Minea
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UNITED STATES	 • 
DEPARTMENT OF THE INTERIOR	 • 


DEFENSE MINERALS EXPLORATIN ADMINISTRATION



WASHINGTON 25 D C 


AUG- 8 1955 
1. Ltbtt A. 4UflC	 Mbj*ti O4*t .	 4 z*utiv, Mt*z U	 tnth ori, e, 


rew,	 F 
doom 13, Past G1ttc Uda. 
KoZ4t7e	 eni.siw 


r


£1e	 e'1 t1	 tbect	 tct n1 rriize .toi 
-- field	 *14o' ! o* 


s ot	 tr* , . 
Qtec .Ui7 2 t M,	 . P.	 o the uz* 


t ince, dated	 t , L ,	 ncioce t*r	 U'tiitio. 


X. YQJr ø Co 3c	 *xj1orsttor 
a	 4øc	 h	 iitor atton. to drCt 


it t is	 ttot, 
tite MC osure	 osy iz	 zo1 Uo to 2t torL	 4U 
ts ?etuxed 


•	 •	 •	 • 


•	 •	 W. S. Martin 


	


AC1II	 -i,	 ; ojti, •	 •	 •	 • 


• _L/ Robert W. Gee	 • 'f/ &	 •	 • •


	


	 •

e*ber, Ur 


ZY/ 1 ?7d 
Me* 


.1oee 4 


WCAiacierson:pk $/5/5 	 • •	 • 
Copy to: Admr. R./nile 


Docket / 
•	 Oeratirig Ooim4ttee	 •	 •	 •	 • • 


1fr. Kiiløgaard, 5222 
•	 :	 •	 • Mr. Dietrich, O6i • 	 •	 •	 • 


r. Eouk 
Mr • Anderson
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/4FrV	 . 6N UNITED STATES H	 . .	 DEPARTMENT OF THE INTERIOR	 . jJ , . . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C O 


1955 
S*atfez' Iining Go*iaxy, Zic. 
C/c George Nesbitt 
EI Park, iorth Carolina


as: Docket . )Eu.39O4 - ica 
ahaffer hiniflg Oafl7, Inc. 
thaffer Tine 
ABhS County, North. Carolina 


Gentlen:


Xour application for saistace in ezloring the ubect 
property as teen rcviewed by the ntallic finez'ala Division of 
the Defense Minerals xploratiox $siistration nd has been referred 
to 14r. Robert 1. Z*urence, executive tTieer, £)1A Field Tham, Region 


Roon lj, Post Office Building, Knoxville 2 eriies&ee, for further 
cousi&ratton and possibly a field exaaination. 


o c3ntilme with t1e ro esaa.ng of yoir application, we 
require aaoz'e coisplete description of the property. Please flarl2isb 
a legal description that gives the bodery berings and distances 
of the 25 acre plot o1 Land mich you propose to explore. he 
p1tted, these berings and distances	 result in a eloaure It 
is also necessary th t yoi au1it to the Lzecu.ttve Otticr, aeion \t, 
vnose address is given above, a property ap or sketcb dratn to scale 
wbith shova the relationship of pegatite ezposures and propos 
exploration iork to the propert boundaries. 


Tbe Regional Offico uiu c ntact you at n early data if 
an exmnatjon is to be nde. Any 3asistance yoi iey give the vebcra 
of the Field ?eai durinj the ax .inotion viii be approciated. 


Binceror 7oura, 
C 0 MittendorX 


WCAndeson.pk 8/4/55 
Copy fo: Ac3xnr, R, ile 


•	 vT. 
operating Committee 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
NI',HOUk	 ,	 , 


•	 Mr. Anderson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


August 1, '1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- 390k (mica) 


Applicant: - Shaffer Mining Co., Inc. 


Name and Location of Property: Shaffer Mine 
Asche County, North Carolina 


Date Application Rec'd by Br. of Ceramic & Fertilizer Materials: July 26, 1955 


Comments:


1.' This deposit appears to have possibilities for the 
development of 'strategic mica. 


Recommendation: 


It is recommended that the field team visit this mine whén 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and'applicantshould agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY. 
WASH INGTON 25, D.C.


IN REPLY REFER TO: 


July 27, 1955
JUL 2955 


Re: DIVEA 39014 
Shaffer Mining Co., Inc. 
Shaffer Mine 
Ashe Co., North Carolina 
$6,000 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Athinistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The property must be seen in order to evaluate the 


estimate of the applicant that there is an abundance of ore and 


that it contains a high grade ruby mica. An inspection by the 


Field Team is therefore recommended.


N. E. Nelson







. 


July 2, l9S 


Memorandum 


To:	 Executi\re Officer, DMEA Field Team, RegionV 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region V. 


DMEk 39O1j Shaffer &ining Co., Inc. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., D. C. 	 723.49







Shaffer Lning Co.. 
do George Nesbitt 
Elk Park, LC.


Jh 
l9S 


R je
	 DMEA39Ob 


e. xp1oration Assistance 
Shaffer ine 


. 


Gentlemen


The receIpt of your application dated July iIi, l9 


for exploration assistance under the Defense Production At of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number D:A-390 


and referred to the No'-eta1Iic Minerals Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hO J2







... 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROf H lNEcBLD 


KNOXVILLE 2, TENN.

July 1 19% 


Wemorand 


To:	 Operating Coniniittee DNEA Washington 


From:	 Field Teams D1€A Region V Knox'iUe Tennessee 


Subject: Application from Shaffer Mi.ning Co. Elk Park, N0 C (mica) 
Shaffer Mine, Ashe County, North Carolina 


Enclosed are three copies of an application from 


Shaffer Mining Co Thc of Elk Parks, North Carolina recei'ged in 


this office today.	 We are 1eping the fourth copy 	 our filese 


Robert A auranos 
ECUTV OFFCE 


DMEA RIO V 


U S0 Bureau of Mines







(Revis ' 1952)	 UNITEDØATES DEPARTMENT OF. THE IN1ØIOR ... 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. . . 


0 	 JUL 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF . 1950, AS . AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral . .ILAe-, ------------------
Date	 --------------
EstImated Coy0O.	 ---
Participation (Goveinment %)---------------------


INSTRUCTIONS	 .:	 . 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: --------------------------------


--------------
k------------------------------------------------------------------..


______ 
President nd George Nbjtt, Sec,-Tr, Elk Park, Nk C., 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which. incorporated or otherwise organized.. 	 . .	 ..	 .	 ..	 . .. .	 . 


(c) If a corporation, add to above statement, titles, names and addresses of officers. . .: . 	 . 


(d) If a partnership, add to the above statement the names and addresses of all partners 


2. General.—Read DMEA Order 1, "Government Aid in Defense . Exploration Projects," before completing this application 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the forth for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to whiCh it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest fieldexecutive officer thereof. 


,Ai1 the f.ollo4ng questiqns e,nswr.edçn, tire pages herewjt1 attaähd1 
3. Applicant s property rzghts.—a) State the iegal aescription or tne lana upnn wrnch you wish explore, inciuding all 


land which you possess or control that may be benefited by the exploration, and excluding any laid . or interest in land which is 
not to be included in the exploration project contract----------------------------------------------------.----------------..	 - 


_. ____________________________________ 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. . 	 . .	 .	 -. .	 .	 .	 .	 .	 ..	 .:.	 . .. - 


(e) If you own the land, describe an liens or encumbrances on it----------------.------------------ . 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 -. -	 .	 . -. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon' the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of . it) any .geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether yOu require its return to you. 


point	
State the facts with respect to the accessibility of the project: Access roads, distan 


ttEiC ljlVnirgen e 
(e) State the availability of manpower, materials, supplies, equipment, water, and powe	 i-6655i-i 


JUL 115 


KeniUe. TeDU.







	


5. The exploration project.—(a tate the mineral or minerals for whtch 	 to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sbcti'ons if//needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 Iedite1y	 .	 .	 . S 	 I (c) The work will start within ------------days and be completed within ----------months from the date of an exploration 
project contract. See attached sheets for aaswrs Lxi full 't the roUo4.	 1I (d) State the operating experience and Dackgrounci of the applicant with relation to tne aoiirvy to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.	


/-
6. Estimate of costs.—Furnish a detailed estimate of the costs of the propbsed work (you will have to use a separate sheet), 


under the following, headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, do not rereat the cost of the contract-work in sibsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms . of units of work (such as per foot of drilling, per foot 'of drifting, per hour of bulldozer operations, per &ibic yard 
of material moved, etc.). 	 /i 


(b) Labor, supervision, óonsultants.—Include an itemized schedule Of; numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineerii)g and geological consultants. ;	 '	 ,	 i , (c) Operating materials and supplies.—Furnish an itemized list, incluing items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 .	 '	 . (d) Opeating equipment.—Furnish an itemized list of any bperàting ecuipmeñt to be rented, purchased, or which is owned 
and will be furnished by the'Operator, with the estimated rental, purchaseprice, or suggested use-allowance based on present 
value, as the case may be. 	 S 	 '• 	 ' 	


' 	 . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary' initial rehabilitation or repairs, 
of existing buildings, installations, fixtures, and movable operating equipment, 'now owned by the Operator and which will be 
devoted to the exploration project. 	 '	 '	 .	


S	 Ii 
(f) New buildings, improvements, i?tsta.11ations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 


improvements, or installations to. be purchased, installed or constructed for the benefit of the exploration project. 
(g) Miscellaneous.—Furnish a detailed list showing the cost of repair to and maintenance of operating e9uipment (not 


including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation. 
and employers' liability insurance, and payroll taxes. 	 '	 '	 /I 


(h) Contingencies.—Give an estimate of any necessary allowances forcontingencies not included in the costs s4tated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taces), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . '	 ,	 '	 .	 , 


7. (a) Are you prepared to furnish your share of the cost of th proposed project in accordance with the regu 
Government. participation (Sec. 7, DMEA No. 1)?. , 	 Yes	 ,	 .	 '	 .. ' 


(b) How do you propose te furnish your share of the costs? 	 .. //, 	


,, 	 . . . 


Money	 Use of equipment ownd by you	 . Other 


Explain in detail on acompanying paper. 	 ,	 . 


CERTIFICATION	 . . , . 
The undersigned, whether as an individual, corporate officer, partner, Or otherwise, both in his own behalf 


the applicant, certifies that the information set forth in this form and companying. papers is correct and comi 
of his knowledge and belief. 


Dated--------------IUlLl4, ---------------------------------------,1955


L:i


son 


'acting fOr 
to the best 


- 


c.—Tres. 


to any depart-


I	 '	 .	 g 


H. '	 '	 .	
. 


Idle 18, U S Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representati 
ment or agencyof the Unutei Stateias to any matter within its jurisdiction 


	


-	 U. S. GOVERNMENT PRINTING OFFICE ; i6-66551-i







APPLICATION FOR AID IN AND EXPLORATION PROJECT, PUISUANT TO DNEA ORDER 1, 


under the defense production act of 1950, as amended


LL 


1: (a) Shaffer Mining Company, Ins. do George Nesbitt, Elk Park, N. C. 


(b) A corporation in the State of North Carolina. 


(4) Lewie Aidridge, Plumtree, N. C. 	 President 
John Ellis, Heaton, N. C. 	 Vice-President 
George Nesbltt, Elk Park, N. C. 	 Secretary-Treasurer 


2-	 General Instructions 


3- (a) Land owned by the above Corporation. A tract of land in Ashe County, 


North Carolina and bounded as follows V12: 


eginning on a locust in C. F. Goodman's line and running with his 


line southwestward 105-1/2 poles to a locust in Earl Goodman's line; 


thence in and with Earl Goodman's line Northwestward 58-1/2 poles to 


a Hickory; thence Northward with D.H. Campbell's line 23-1/2 poles to 


a sugar tree; thence eastward with Albert Houck's line 71 poles to a 


chestnut stump on a ridge; thence eastward a straight line 82 poles to 


the beginning, containing 25-1/2 acres, more or less.-) 


(b) Known as the "Shaffer Mine". 


(c) Owner 


(d) Not applicable 


(e) None 


(f) Not applicable 


4- () There has been some shafts dug and some recent bulldozing done. One 


shaft now partly open and quite a bit of diggings accessible for 


examination. 


(b) Production has not been proven as the past working have only exposed the 


pegmatite and this has not been explored to any extent. There is an 


abundance of ore reserve and the pegmatite contains a high grade of 


Ruby Mica. 


(c) The mica lays in a hard pegrnatite several feet under a surface of soft







Page	 Application for Aid and Explor on Project, Pursuant to 
iEAOrderl,	 - 


Shaffer Mining Company, Inc. do George Nesbitt, E]yPark,N.C. 


dirt, easly moved by a bulldozer. We feel sure that there is plenty 


of mica to be found by going deeper into the pegniatite by tunnels. 


We have no knowledge of any geologic or engineering reports on this 


specifict property although there are several mines now operating 


and producing a good quality of Mica in large quantitys in the same 


type of pegmatite in this (Ache) county. 


(d) The Shaffer Mine is situated on property joining the Malatta Mountain 


Road 5 miles from West Jefferson, N.C. Southeastwardly. There is a 


good gravel road leading from the Malatta Maountain Road directly to 


the mine, this road is accessible by car, truck or jeep. West - 


Jefferson is 60 miles from Spruce Pine, N. C. where the Government has 


its Mica Depot for this district. All supplies will be hauled in by 


truck and all mica hauled out to shipping point by truck. 


(e) The manpower will be acquired locally and from adjoiiing counties. 


We have investigated this and find that we will be able to .obtain all 


the manpower necessary. Material and supplies wiU be bought from 


Distributors in Spruce Pine, LC. who are well equiped to supply all 


Mica Mining needs • We have available to us all equiiment which might 


be needed to properly oarry out any mining exploration project. There 


is water in abundance and the Blue Ridge Electrict C npany will furnish 


all needed electric power. 


5- (a) Mica. 


(b) Would like for the proposed work to consist of the following: 


1- 4y{Z A tunnel running on a slope outside of Shait. 


2- A tunnel starting in bottom of Shaft and running into pegmatitle. 


This work to be done on a foot-cost basis.	 I 


(4) The work will start immediately and be completed in four months.







Page 3- Apcation for Aid and Explorationoject, \Pursuant to 
DNEAOrderl,	 - 


SHAFFER MINING COMPANY, INC. c/o GEORGE NESBI ! T, ELK PARK, N. C. 


(d) Lewie Aldridge, President, has been operating inicamine for the last 


15 years, some of which are still in operation and \Producin mica. 


John Ellis has had thirty years expierence mica minng. 


Brooks Holtsclaw, who will be supervisor on the j ob\ has had 15 bo 20 


years expierence. He will have men working for him who are well 


trained miners, drillers and powder men. 


6- (a) The proposed Exploration Project will be done in telTins of an Inde-


pendent contract on a cost of unit. basis as fo1lows: 


1- One tunnel- 100 feet c $40.00	 $4009.00 


2- One tunnel- 50 feet ® $40 .00	 2000,00 


Total proposed cost	 $6000.00 


The above figures and feet to be OKed by DNEA field men upon or 


after on the spot inspection by them. 


(b),(c),(d),(e) Not applicable. 


(f) We believe there are all the necessary buildings already on the 


property ready for use.	 I 


(é) & (h) not applicable. 


-. (a) Yes. 


(b) Money.


CERTIFICATION OF THE ABOVE SIGNED BY 


CORPORA.TE OFFICERS ON FORM NF-l03 ATTAQHED.





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077






-____ ___ 


ZEP* WB1 EXPTA?X ADMmwrTt&?Z 
CftMCT	 A1fl AIVTt D1VU


\\ 


z	 jpijj t) )sxth]7 Raparta of, 


	


Bbr	 The.

0* GIS*S $tt 


pe*at to E3ovoiis Pj.at Cet No, XZ$%, Doeket 1o, * 
,,	 , *•	 otOsto*',	 to	 1956, bo3sd, gmi,

o e.jeot 1W .xp7m*tMb of aL * j.,psr, mrn so t3* Btsif 
MS 1o.	 £sb Camt, 1lth C.xoUo. 


g	 omt.	 i.W, :çy4 of 
o]abd v&tk o msot	 srtSa* odd*boo1 veTifttti of k 


irfWI tr *1Wee to Ibid T	 aM s do m*hitioo of tI* \ 
u'opdatr of tbs mite. 


Ttda edmv Wa W 1* U Of $ fl3*1 *$dit at the *zt's 
*M aSOId*	 tha tbfloVb*g O0t 


eli of tI eots laeuryod	 aMer a ooetact 'o 
1W	 the Go*sit * beat. of 


• fixed Wit oeste of iies aet**fly psI. 
Tha *svt.v dlseioeed the tóU*ithi fsato in ogsxd to the ax 


- er to be paid the osatroetar, 
1rota1 oost as bU.d Cctktroetor	 $6,4'.00 


	


TM fltis	 $4.CO 


'iote1 £esept.6 Coot 	 _______ 


The esatseot esXI. 1W a 75 j*z'ost psrtidpetlsa of os*tfrr 
H	 1 iii 1nftsd Stotoo	 .Tberet., j*ymt to the osa 


he Oe,i,t 1* the mnt of r teM right hsW 
aM 'I5i	 ollere


0$4,1t.7.5eø 
Sa as*Uae.I n3i4 aM	 r1 TeOrMM that the Mgi*1 aIm3th tL 
oor the MW*tstor, ether *iitiit otfiais1 has aeeopt.d_er 
&iept the peo3oot as having oth.rivla. xet th ter at the osataot. 


J-. -U-


Juuie 1, 1956







S
Division copy 


(Revili?1954)	 Docket No. DMEA 


Commodity ---- -


Contract No. Jdm—E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1

(Short Form) 


SEP 15 1955 
It is agreed this ----------------------------------day of --------------------------------------------------, 195...., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2


- 


i5c 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. S 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land";) is in the State ofa ------- , County of -----&4S-------------------------
and is described in Annex J8 


(b) The Operator represents and undertakes that:	
S 	


S 


(1) The Operator is the 4 ----------------------------------------of 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances ------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows............................................................. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.) - 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 
'Insert "the entire interest," "the mineral 'rights," "an undivided.one-third'," etc. 


"deed" "lease," "contract," "location notice,$ "patent," etc. 	 -	 S 5
	 5 


If not recoráed, so indicate by usertrng "un" 	 -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land anc 
to the possession thereof for the purposes of this contract, and shall devote the land and all 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
Until the lapse of the time within which the Government . may make a certification of disc 
development without any such certification having been made, and after any such certificationI 
made, the Operator shall neither transfer, convey, nor surrder the land nor any right, title, di 
therein, nor permit nor suffer any claim, lien, or encumbranc thereon, without expressly referri 
providing in the instrument of conveyance, lien, or encumbranêe for the preservation of the Gov 
right to a percentage royalty on production and lien for the payment thereof. If the Governme 
no certification of discovery or development within the tirne limited in Article 7, it shall there 
no claim against the land or any production thërefrom except for any production referred to i 
7(b)(1).	 .	 .	 . 


ARTICLE 3. The exploration project.—The project is á search for indicated or undevelopec 
..'	 ..	 .	 } of------	 - -----------------------------------------------------------------------------------------The work to be p 


is described in Exhibit "A." The Operator on or before /L4'--	 shall 
the work, and on or before 	 (unless the Operator's obligation to 
the work is terminated—see Article 8) shall complete the wrk. 	 . . 


ARTICLE 4. Performance of the work.—(a) Operat's responsibility.—The work shal 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accord 
good mining standards and State regulations for health aiidsafety and for liabi1ityinsurance 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Governm 
phases of the work as it progresses. The Government may enter at all reasonable times to in 
work under the contract, and also after a certification of discovery or development to inspect pi 
operations and underground workings. The operator shall provide the Government with all r 
means of access for such inspections. 	 ' 


ARTICLE 5. Contribution by the Government.—A fixè cost for each unit of work to be p 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed u 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in 
of	 The Government will contrilute	 percent of the fixed unil 
work is performed, in a total sum not in excess of Provided, That 
'Operator has rendered to the Government'his finaliéort, d any final auditing required by 
ernment has been made, and a final settlement of the contract has been made, the Government n 
hold from the last voucher or vouchers such sums a's it sees fit not in excess of 10 percent of the ( 
total cost M..the work. The Government will make its,contribution on the bsis of the monthly 
referred to in Article 6 (b'), but all payments by the Governmeiitare provisional only, subject to ai 
the account between the Operator and the Government is finally audited and settled. To. the e 
excesses over fixed unit costs or any excess over the 'estimated :ttar cost may. be  necessary foi 
formance of the work, the Operator shall incur and pay such excesses 'for' his own account wit: 
-tribution by the Government. The Government' may make payments directly to independent co: 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, records.--The Operator shall l 
able records and accounts of the units of work performed add of any production in which the 
ment may have an interest; and shall preserve those with respect to work performed for at 1€ 
years after. final payment by the Government, and those With respect to production for at le 
years after any obligation to pay royalties to the Government has terminated The Governr 
inspect and audit said,, ecrds and accounts at any time, either by itself orby a certified public 
ant. The Comptroller General of the United States or his representative, until the expiratio: 
three-year periods, shallhãveaccësstO and th right to emihe any pertinent books,' document 
and records of the Opérator All of the Operator's vouchei Fs ::áñd recbids and accounts relatin 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Gov 


(b) Progress reports and vojwhers.—The Operator shall provide the Government with fi 
of monthly progress reports in three sections as follows: '(1:) Operator's Monthly Report and 
showing a detailed statemeilt of units of work performed during the reporting period, (2) 0 
Umt Cost and Progress Report showing the various types of work performed during the ] 
period and the fixed unit costs Incurred for ea.chtypé of work'; and(S) a arratiyeReport of
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Govermnent without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point);:exdept, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of tres.tment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty..—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amojnt exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one 
half (1½) percent; on an amount of ten dollars ($10.00)per ton, three and one-half (3½) 
(f) Time for computation and payme'nt.—The Goveruthent's royalty shall be computed 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above 
in this article.	 -	 :-	 - 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby g 
the Government a lien upon the land or the Operator's inteiest in the land and upon any prodi 
minerals therefrom, until the i oyalty claim is extinguished by lapse of time or is fully paid 


(h) Notice. to , purchasers.The Operator shall give notice of the Government's claim for 
to any -pürc'hasei of • the prOductiOn, and shall authorize and direct such purchaser to pay th 
directly to the Government and to furnish the Government with copies of the settlement sheets 
records of any production and sales or other disposition of piioduction, whether the production 
Operator or by others, are not made available to the Government, the amount of the royalty 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any ol 
oli. the Oierator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as impo: 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligo,tions.—(a) If in the opinionof the' 
ment operations at any time have failed to achieve anticipated results that indicate the probs 
making a worthwhile discovery, and in the opinion of the 'Goyerñment further operations are r 
fled, the Government may give the Operator written notice: thereof, and thereupon the Governm 
be free of all obligation to pay on account of units of work Ot then performed, and the Opera 
be free of all further obligation to prosecute the work other t$an such as may be necessary and ir 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner. in default under t 
of the contract, the Government may give the Operator written notice of such default with a spec 
of reasonable time within which the default must be cured; and if the Operator fails to cure suc] 
as required, thereupon the Government shall be relieved of all obligation to pay on account of 
work not performed when the notice was given, and the Operator shall be free of all obligation 
cute the work other than such as may be necessary and incidental to winding up, reporting, and 
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any othe: 
prOvided in this contract, and in addition to any other remedy the law may provide for breach of 


(c) The giving of any notice by the Government under the provisions of this Article 8 
affect the Government's rights as provided for in the contract with respect to a percentage roy 
such rights shall be fully preserved.	 -	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, o 
sent by registered mail addressed to the Operator at his : mailing address stated in this cont: 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident 
sioner shall be admitted to any share or part, of this contract or to any benefit that may arise th 
but this provision shall not be construed to extend to this cntract if made with a corporatio 
general benefit. 


ARTICLE 11 Changes and added provisio -
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Executed in sextuplicate the day and year first above written. 


(Operator)


THE UNITED STATES OF AMERICA 


Le:.iø. n. i*tr*tio
o\. 


--- (e--I----b-tt----------------------------------------------------------------------, certify that I am the 
secretary of the corporation named' as Operator herein; 


that ------------------who signed this contract on behalf of the 
Operator, wasihen----------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


ORATE 
SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70818-1	 -
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Cop toz Mar. L tUe 
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•	 • .	 *,Dietrich, 3O6L


•	 .•••.
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november 23, 1956 


Project Stanry Report 


By: Walter C. £reirson, NonmetaUte Minerals DIvisIon 


1. Docket No. D)EA39(*.Mica 
Contract No. Tdn8'76 
Shatter Mine 
Labs County, North Caro1ia 	 . 


Application: l'crm W403 (April 1952) received July 18,1955 
Work propoed by applicant: 


One 1tunnel" - 100 feet 0 $40/ft.	 $4,000.00 
One "tunne1 50 f..t 0 $40/ft.	 2000.00 


'rotal requested	 $6,000.00 


Operators. Lewis Aidridge, John Ellis ar.d George Neabitt 
4/b/a Shatter Mining Compaz, Inc. 


C/O Georg.. Neabitt 
Elk P*rk, North Carolina 


Operator's property rights:• Ci.iner. 


2 • Contract. Porin M?-200L (Jtme 1954) dated September 15, 1955



	


• Work authorized :	 ••	 fl 


80 feet of shaft 0 $45/ft	 $3,600.00 
100 feet of drift and/or crosseuts 


• • $35/ft. 3,500.O0 
Estimated total cost of proect $7,100.00 
Goveriment participation 0 75% $5,325.00 


Amei*ats - none 


Work completed 
65 test of shaft • $45/ft.	 $2,925.00. 
100 feet f drifts and/or àrôsscuta 


	


• $35/ft.	 3.500.00 
Total accepted cost	 •.	 36,425.00 
Government participation 	 $4,818.75 


Th. project began October 10, 1956, and was ec*pleted on 
March 7, .1956.	 .	 . 
Yield Team final report received July 25, 1956. 
Operator' a final report received. rch 29, 1956	 . 
Ito squipisut was purchased under the contract.. 


L
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•	 3... Productions There wis 400 pounds of block mica (Operator's 
.stiut.), produced during the proeot. Znquiry of 
October 24 196, by this office resulted in a letter 
by the Operator to the Field 2ea appraising this mica 
as being only scrap worth approximately $20.00 for which • he remitted a royalty check in the a*cu*.t of $1.00. 


4. Audit - Report of Review tssued June 1, I956 
Accepted cost .	 •	 . $6,42.00. 
Governnàat participation	 . $4a75 .• 


5. Certitjcatio of discovery noise issued. 
6. Cosents 


Row conducted: All work in which the Goiernnent participated 
was ao5eptable and conducted in an efficient nanner. 


Operation: Good.	 ..	 ••• 
Engineering: Reporting by the Operator was satisfactory. 
Geological premise: It was known that mica is prevalent at 


this deposit, although 50 percent of it is badly stained. 
Xt was thought that the southwest end of the deposit, 
where the exploration work was centered would contain a 
better quality of mica than at the northeast end, but 
this was proven not to be the case. 


Geological criteria upon which work was based: 
1. Pegmatite 10 feet thick at aur'ace to 2 to 3 feet 


thick .t 52 foot level, poorly zoned, conformable to aioa s.gn.jsa wall rock, and composed of plagioclase, 
perthite, quartz, garnet, beryl, and uraninite. 


2. Mica bard, flat, free splitting, non-ruby in color, 
50 percent of which is badly stained. 


3. Past production. 
Criteria developed during project: 


1. Poorly zoned pegmatits, conformabl, to biotit. guetes 
wall rook, having a maximum thickness of .6J feet. 
it pinched out on the 60 foot level to the southwest 
and northeast of the shaft.	 • 2. Mica • '1onstrategic, non..rub,r, souie green in color, 
all severely ruled and bent and zost small in size. 


Future possibilities non,. 


• • Reeondations: The Nonmetallic Minerals Diviion ad the codity 
meabeze of the Geological Survey and the Bureau of Mines concur 


•	 in the Field ream's recoeMatjo not to certf. . 	 • 


•	 WCAnderson:gad 11/26/56 	 • . •	 • 
•	 • Copy to: Admr. R. File	 • .	 . •	 : 


Mr. Houk •	 Walter C. Anderson 
Nonmetallic Minerals Div iston
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Elk Park,. N. C. 


Oct. 30, 1956 


Mr. Robert A. Lawrence	 . . 
•	 Executive Officer, DMEA Field Team 


Knoxville 2, Tennessee	 .	 .. 


•	 Dear Mr. Lawrence:	 . 


The 400 pounds of mica that we have is. only scrap. The value 


of this mica. would be approximately 2O.O0., 


Enclosed you will find a check for $1. .00. Thanks for your 


kindness.	 .	 .	 .	 • 


Sincerely Yours, 


s/ Geo. W. Nesbitt 


Schaffer Mining Co., Inc. (See) 


Copies by ZM	 •	 .	 .	 • 
(SIC).	 .	 •: 


, cc	 . 
•	 . Lynch	 .	 •	 .•	 •	 • 


Finance 
Mittendorf/ - - 


Files 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


/	 WASHINGTON 25 D C


JUL 3G Z Ju7 fl, 195 1/
haff 4nIz .o 


ash. Ce., , , 
P)PoYqd 	 t?1]X,øø 


L. (. 4otk,	 inerj	 1oztt 


)ub3ct	 levjew of	 øam tn*j 'epte, 
The Qperatox d4 * t	 4J1 i"is' tit. iu which	 $c had brt da* vLtw	 n. cow*tin resulti. 


)1G repy O tntjc ie r1.c,ist s.rk, a*d the **1n* 
and Fj,j4 ea* rsea y th*t •ertitje*t. of dsøoyer be 


1 co y. zLth thit


$. , e1M 
0 7/27/56 


cc:. W. F. Di,tz'iIh, 3061 )ir*atcr'a r*adjn ttle (I2i) 8'anch r,a4j ti1* (4212) 


Chtoi. fjj, 
ocket 'il,
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UNITED STATES

DEPARTMENTOFTHEINTERIQR 


BUREAU OF MINES	
: a 


WASHINGTON 25, D. C.


July 30, 1956 


Meaorand.ua 


•	 o:	 Joz*etaUic Muerals D1vision 
Defense Minerals xploraton Administration 


7ro:	 W. 7. Dietr1cb, tief 
Branch of Ceramic and Fertilizer iterta1s 


Subject: iZ1A..'39Ol4 (mica) 


Ap1icant: isffer Mining Co., RLk: Park, L C. 


sme and. Location of Propertr: Shaffe' Mine, Ashe Cotunty, I. C 


•	 contract Jab,r: 14rn-E 876 


eaa	 t: 7/23/56 


1te flee 'd.b Br.	 Ceraie & Fertilizer Materials: 7/26/56 


?ielt ?eaa. Receratio: That no certification of discovery be issued. 


Cents: 


•	 1. Jo strategic quality mica was discovered under the contract. 


2. The peatite was explored. frcm end to end and across 
the mazizrnt width at the 6o'root level.. 


3. 1y 150 pounds of aaU size, severely ruled., nonruby 
mica was recovered. fra. the work done. 


Reeonen4ation: 


I concur with the field team's rec*eudation that no certification 
of discovery be issue&.


signed 


W.?. Dietrich















DEFNS MINAIS EX?LOTATIO( ADMINISTRATION 


FINAL rQRT• PJE 


iLiA390l4, Idm. E7	 I	 ME*ic*) 


•	 Operat4*s Shaffer !&{ning Co.., Elk Park, North Carolina 	 - 


Looatimi One mile sotlzVest of B5r Creek and 2. miles aouth of West: 
:Jefterson,AsheCounty, N.C. •. 


*p1ontion conducted at this mine r vea3*d only a. small 8inont of 


mica, rsstLy of no-etrategio qua]ity. It is reoou*nendsd that no certification 


of disoovei'y b* issued. Additional eIoratQry wk is not warrant.d 


•


	


	 Work began on this contract October lb, l95,' and ended :reh7, l96. 


A 000nsrtnt vertical shaft ' x 7' cm omu*s.ction was sunk in country 


rock to a depth of 6 test. ier was intaUed in the upper portion. Fz'o*. 


the 60,'toot re1 of the shaft a total of 100 feet of laterals were driven. A 
•


	


	
tOOt crossout .	 s o° : direction xitersected the footwall of the 


pøg*tite at a point 9f.et from the shaft and encountered the hanging waUat 


• the head of the lateral. From the latter point a 26-foot drift was driven in 


po gm&tite in a S 60° W. direotion along the hanging . wall. t a point in the 


crosscut 9 feet from th. shaft a drift was turned off in the footwall . portion 


• the body ex was driven 14 • feet in a N O E direction. The Cerator 


cthicted Limited ep1oration of tt pegmatite at his own expense from the 30' 


foot level of the shaft.	 • .	 • 


•	 A cant armabje pe*tite having an oberved maximum Mckness of l6. 


• tet *s encountered in the laterals and is Xresnt in forr workings. Its 


attitude is locally variable, striking N 140 to 60° E and dipping £ to BS°to 


the southiut The body pinch to the eouthwet at the shaft crosscut on the







	


.	 I 
64 foot level, it pinches to the northeast on the 60 foot level	 feet 


no'iieaet of the ahaft crosscut end on the surface at the old shaft. There 


ii no pegn*tite on the sur'faoe at the collar of the new shaft. This indicates 


that the structure is lentioular in nature p1uLng rougM' 1° southwest, ' he 


body has been explc'ed fr'o* end to end and across the xinun width at ths 


60 foot lael with no atrategic musooite being discoyered, N0 further 


•	 aiploration of ny eozt is indicated. A poor conal arrangeint of aineraI 


•	 i present, consisting of a thick central portion of relatively- Ooarse.greine4 


pez'thit. and quarts flanked by a thin rnedia.grained *one of plagioclase, 


qusrta, nuscovits and garnet. )ftoa is more abundant and o larger size along 


the footwall, The co*itry roek adjacent to the peattte ie biotite gneisa 


wbLch is h1gh2 garnetiferous where in contaet with peuatfte. 


About 1G pounds of ainerm mica were recovered frc* wxk done 


an1er the con traet. It was non-ruby (run) in oolor ithor amounts were green. 


•	 colored, AU was eevery' ruled snd bent and most was 31*11 in sise Noni was 
of strategic quality-. 


?otsl approved	 *1,100.00 
1'ote3 cost of project	 6,2.O0 
Gov.rn1*nt'e share of cost 
Governent' e share unexpended 	 f06.2S 
VmJ.ue of production bring opr'. 
Zoa1ty received to date	 None 


No reserves of strotejc mica were revealed by the work done i,nder 


the contract. 


Work oosletsd iander the oonttot was done in an effiotent and 
satLsfactory- msnnsr No t*oilt1ie were coritruc ted or equip	 pzwcha.ed. 


S • 0. aex'g1*n, Geologist	 A. L, Peytt, Mining &tginsex' •	 DewOy- AnQi, Geologist	 • •	 •	 • •	 • Bureau of Mines - 
Geological Survey- 	 • •	 • • •	 •	 • 


•	 2.
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Approved Totals 

To Date 


Totals To Date Approved	 Approved Totals 

Monthly Total Previously Reported 


N //	 S	 UNITED STATES	 • 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of-----------------------195ii	 Docket No. DMEA	 Contract No. 
Opeiator's Name	 Minerals 


Address	 CO3 Ottt	 Jk	 i'2, J. 4'. 


Contract Amount, $ 	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) llndependent
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing--------------------------
Crosscutting-----------------------
Drifting


LsaQt) 
(2) Labor and Supervision: 


Labor................................ 
Supervision........................ 
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the aboce bill is correct and just nd that payment therefor has not 
been received. 
Date	 *payee	 L C	 •	 2. 


- Per iEL	 Q Title r 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing - 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Johfl 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-----	 NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w1l1fulty 
faIe statement or representation to any department or agency of the United States as to ny matter within its 
jurisdiction.	 I (	 - (Instructions on reverse) 	 "


- Pursuant to authority 'vested in me, I. certify 
that this account is correct and proper for pay-
ment in the amount of: 


i''-.0 


DaJW--- - -t19.5 You. No. -------".............

(See other side)







.
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(For Govenirnint use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 4t7--------in accortdance with the terms of the contract. 


Signátur --------;TitlPt	 -------- - Date 


APPROVAL BY DMEA EXECUTIVE OFFICFR OR ALTERNATE: 


U	 ACI]NG EXECUTIVE OFFiCER APR 3i 1956 
Signature	 Title	 REGION V Date


V	 . .	 MONTHLY REPORT OF OPERTOR . 
The Operator (COntractor) of an exploration project is third party will be reported under " Rental". 	 The amount 


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of 4quip-
through the Regional Executive Officer. 	 This report con- ment will be reported under " purchase".	 The amount of 
sists of three parts as follows :	 .. expenditures:due the Operator tO reimburse him for dejrecia-


(a) Form MF-104----Operator's Monthly Report and
tion of equirnent owned will be reported under " Deprecia-
tion'. 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the • Operator for the Item (5)	 omprises costs of labor, • supervision, thcmnicaI 
Government's share of costs;	 • services, mathrials, etc., which are used in the initial relabili-


tation and repair of existing buildings, installations, fixures 
. (b) Form MF-104A—Operator's Unit Cost and Prog- and equipment. These costs; therefore, should not be rerbrted 


Tess Report.—This is a statistical report of expenditures under items (2) and (3).	 . 
which shows costs for the various types of operation; 	 • 
.apd Item (6) iiludes the labor, supervision technical services, 


(c) Narrative.—A	 concise	 narrative • description 	 of	 •
materials, etL used in the installation or onstruction of new 
buildings, fixe	 improvements, etc., necessary for the pr6ject. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher.	 Wherever possible,


Item (7) cper miscellaneous types of expenditure suLh the narrative is to be illustrated with rnaps or sketches as 
showing formatiQns penetrated and location and assays payroll taxes, liability insurance, workmen's compenstion 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and ana1ysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurancej and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share pai1 by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included I II the 
the month following, other seven categories.	 I 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred ündêr contract Form M*200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of paØolls, 
the form. unless such docUmentation has been waived by the Regona1 


- 
The items of costs are arranged in the order they appear 


in Artiéle 6	 Form MF-200 (Revised February 1952), (a) of


Executive Officer.	 This certification may be stated thus, 
"Certified True Co y (or Transcript)", followed by ajpro-


Reion priate signature.	 the. Executive Officer of the 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor shbuld 


Under Item (1) delete words "Short Form" if the contract
make an auditof the Operator's books and records of acc4nt, 
the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equiprient 
"Independent"	 is	 Form MF200 if the contract reported	 on purchases whose individual costs exceed $50.00. 	 Inthese 
(A).	 Also, ' report work paid for on a unit basis under con- 
tract Form MF-200	 though it were	 under an as	 performed


cases the original or a certified co py of the DurChase orciEr or.. 
Monthly VouCher.	 N. B;-


independent	 contract.
invoice should be attached to the 
Only the original of Form MF-104 is requii'd 'to be dbcu-
mented.	 Thefour copies of Form MF-104 are not to be 


Under Item (2) include labor, supervisiofi and technical thus supported.	 : .	 1 
services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for


u	 . 
Form MF-1'04 submitted for reimbursement undOr fixed 	 - 


work performed under items (5) and (6). price contracts on Form MF-200 (A), -hrëver; are not re-
quired to be supported by documentation o any kind. 	 Fhe 


Under Item (3) include the costs of material and supplies Onerator will, submit his claim undqr-. iteni. (1)	 of Form 
used in: the project other than that used under items (5) IVIF-104 by deleting as stated above the word)-Independ*it" - 
and (6). and by showing the number of feet orother Units imrnedi4ely 


after the appropriate descriptive word, such as, drilling; ..bill--' 
Undei' Item (4) appear the three types of operating equip- 


ment expenditures, that is, rental, purchase and depreciation.
dozing, crosscutting,. drifting, etc., and giving the "Monthly 
Total" amoUnt due.	 "Totals Previously Reported", and 


The expenditures made for renting equipment belonging to a "Totals to DaO" columns should also be filled in.


GPO 87293 







UNIT P COSTS Tnia I UNITs P013 II	 I UNITS TO f tTow CosTs 
Mow	 MONTH	 COSTS TO DATa	


DATa I To DATa 


AUTHORIZZD BY CONTRACT 


Unite Unit Costs


! 


OO1 


OPERATION 


DrifUng -------
Crosacutting_........___________ 
Raising.. 
Shafts---------
Winzea.....------
Drilling: Cor.-------------


Churn.... 
--------------------


Stripping-------
Trenching--------------------------
Test Pits--------------
Roads and Traila....._-----------


3._._4-_Q-----


iiiiIi_i iIIIII'WII 


//nfl 1tL	 S 
i	 (Aorll1Q52


Budget Bureu No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION' ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT' 


Month of --- -- L 195A..	 Docket No. DMEA9IL.	 Contract No.. 
Operator's Name - - - 11ff)2 RtI	 -	 Minerals	 - 


Address-------------r 


TOTAL DISTRIBUTED Cos_.i.t1 -------------- II 


Operating Equipment Purohaaed.--------------------------------------------------------------
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAl Cosm	 )•'r)


AUTHORIZID BY 
CONTRACT 


	


The undersigned company, and the'official executing this certification on' its 	 ' 
behalf hereby certify that the information con tained in this report is correct and REMARKS 
complete to the j)est of their knowledge and behef 	 Q	 tO tVO	 4i • 


WC U1 2Q! 
Date ,/	 2CG	 Operator	 TMflJ	 3i 


Per	 1 r gL TIlO	 - 
--). NOTIC.—TltIe 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a willfUlly 
false statement Ci representation to any department or agcncy of the VnitedStates as to any matter within 
Its urIsd1ctIon.	 '


- '	 (Instructions on reverse) 


	


(For Government use only)	


s..c;_._ - Q'
. uk	 ' 


J)fc.J5(. 







.	 V	


S	 .. 


INSTRUcTIONS 


Preparation of ForinMP–iO4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) . to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desred :have been outlined in the 
form. There are blank lines, hovcvr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items.the costs of 
which are not to be distributed by .the Operator. These three items are: 'Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", aId "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well o.'erstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. 'his is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several.phases, such as, drifting, crossutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Eqüipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, et", will be distributed to the 
several phases of the project by the Washington Office of DM'EA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


r
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XN4BZM EO&T 


*ca	 1Irt 


Operators $baft.1' Mining Gomparq, 0/0 George Nesbitt, 1k Palc, N. C, 


Locatims One ails $outhWeøt of sa,er Creek and 2, allis south ot 
West Jefferson, Asb Counti, N. C, 


The fle3d F4i4fler* visited te 8Iiaffs*' Mine ri3 10. Acceas 


to the uuderoind workings wexa i'ossibl. besause the 3adderway had bøsn 


taken out. The Operator and crew were not present. The Operator was 


contacted Later and p3ezt$ were. made fCr thi Fi.34, **1xir* to •insp ct the 


mine on 4prii 2h. The Operator hae reported thi contrast coap3ete. 


r 0ted5 April 30, 39!!$.


A. L. Psyton, )tizwig nginear 
iuremtot 


. 0. Bergsan, Geologist 
• 	 • 	


0	


Geoog1ea1 rii,y	 •	 • 


*











DEFENSE	 NERALSEXPLORA11ONADMU'IISTRATION 


KOXVLL 2 TNNJ


&?ch 21, L9S6 


*iornda


Op.z'ating Couittee, I*k	 - Waehiagtcs 


E1& !IaId Tei, legion ir - Zoz.tUa, ?enneu.e 


$ubj.tt: Yinal aeports of Operat	 - D19O, I487KL&. 


T*z***itted is the original and tLre. copie8 o t 


sbjeet rpt, 


The 71..ld Tea	 faa. reptrt is in prass. 


Ot,rt A. Z.aursnos	 S 


Office	 S. 


V. J. Iyuck,	 ithr 
of 1Lg	 5, 


ZL 
cc,


S.. 


Opr. CSL..2







Yours truly 


f	 -.


/ 


S affer MIi	 Company, Inc. 


George Nesbjtt, Secretary PiIIit vi ih)


o	 .


'r;'
r, 


Elk Park, N. C. 
March 22, 1956 


U.S. Department of the Interjor 
DMEA, Region V 
Mr. Robert A. Laurence, Executive Officer Room 13, Post OFf ice Building 
Knoxville, Tenn. 


Dear Sir: 


We have completed the work called for in out 
contract Idm-E 876, DMEA 39OL1. 


We pulled the shaft for 64 feet and pulled all the way In slate. At 65 feet, we t'urned In on a drift and hit the vein at 8 feet and pulled it In vein for 25 feet. We recovered som block mica in thj 	 Aeter 25 feet we hit slate again. 


53
 We, 


then started a new drift on vein rock and Pulled it feet and recovered around 200 Pounds of block mica In the to feet. 


In the over-all operation we recovered aroungoo pounds of block mica, 


When this is processed and sold we will send you our 
check and copy of the sales ticket. 


We have asked for an extension of this contract but to date this covers our work on this project. 


AIfr 
IVtrfi 2	 153 


t


T







•
UNITED STATES	 • 


DEFE EXIONADMftIISTRA11ON
2	 1953 


'iQXVW


March 20, I96 


ran'J


OpsraU*g C.itt.s,	 &	 aaingto 


FreE e& fl24 ea*, ).g* V - £nox1, Thnnees 


$baett I&i3Q,	 876Nica. $kaffer ?ItniDg Ca. $tfaa th*, 
Aa* Coizty, lortk Car.lina 


. t1.]4 eiiinrs are o	 te epinieii that the d.ps*tt 


has bees thcroiigb1 upZoed and that nQUatflg iU b gained, by 


sdditiou*.t dzittin. Iat Uttle *i	 vu ob.er,,4 in tha pegattt 


uriag the oerat4oa t the reect ei	 aU,atsi4, aM. *rn4 


The Finid Teen eoneaa ith the r±.Lt	 4ns aM 


net recoM e4ditiriA] drifting.


'V. J.	 *eb, L.tin 
k.cntive Officer, I.gL	 V 


IL C. Bergn, G.o1ogit 
Gea1ogiea3 $*'ny 


PU..
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•MA1956 


* Iobsrt A. Zm 
•	 Lø4rmtfte	 ftae*, ait 


7Sad IM*1 Isgi.'s V 
Jai3, Put Otft.o )mtldisi


$	 okst 1, M9*4 
) 


**f	 ** 
M	 t7 
Otrut flu. X** 


ør )P	 1.rs 


*.fir.a* isdrn to	 *ø,*1e%t*dMs4 )rb6, 
tMt * r,.stI. froii th. a*b3.ct Op.*.*t	 zei.Mt*j s 


a*nue*t to prvvid# or 100 I* of .dditi.iøl 4$tin. 


i* ti	 *stton 0*: ta4* Mtkr,	 4 tppVu*t. 


eore C.	 tfrdge 


*ir	 Opsr*t1 


WCMsdorsonu 3/i3/56 
Is! Robert W. Geehai C07 t* DOCkot 


lii f	 -,_JiIU 
•	


•-	 •!
tptrttLng Cuwttts. 


••	 *',Xti1sgsz'd,222 
Thor U. Kii1sgaard •.	 , Di.t,riá, 3O63
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RECEIVED
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MAR 12,1956
	


P
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Spruce Pine, N. C. 
March 6, 1956 


Mr. L. G. Houk 
Chief Non-Metallic Division 
U. S. Dept. of The Interior 
DMEA 
Washington, D. C.


Re: D1A-3904, Idm-E876 Mica 
Shaffer Mining Co. Inc. 
Shaffer Nine, Ashe County, N. C. 


Dear Sir: 


We are applying for an amendment on the above captioned loan. 'Je would 
like to pull it another 100 feet and would like to have an increase of 
3500.00 for this. 100 feet of tunnell@ 35,00 per foot. 


W have pulled 66 feet in a shaft and 86 feet on a drift, In the shaft 
we pulled past the vein and then started on the drift. We have now 
pulled into another vein which is leading into the main deposit. 


So far, we have recovered about 100 pounds of block mica and the pegrnatite 
that we are now in looks so favorable that we are sure we are justified 
in requesting an increase as stated. 


We would like to go up in the shaft now open and turn south-ease on the 
mica vein now showing, and pull it another 100 feet. The peatite in 
the lower vein and in the upper vein indicates that the main mica deposit 
would be reached within 100 feet or less.


Your truly 


Shaffer Mining Company, Inc. 


/s/ Lewie Aldridge, 


Lewie Aldridge, President 


cc; Mr. Robert f. Laurence 
DMIA 
Knoxville, Tenn. 


copied by ins 3/12/56







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036,5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 (13 ) 
S	 i_)l	 S	 - 


Month of	 i	 ,	 r Docket No DMEA 31I4 1. Contract No ' 
Operator's Name	 Mina1s 


Address	 0	 Lk	 •	 - 


Contract Amount, $ ! 2	 iiGovernrnentParticipation:J% 


FOR OPERATOR'S USE	 -	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 	 Ap roved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------


Drsfgft 


(2) Labor and Supervision: 
Labor--------------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives----------------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-----------------------------


(5) InitialRehabilitationandllepairs 
(6) New Bldgs., Improvements, etc--------------
(7) Miscellaneous: 


Repairs to Equipment-----------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 - __	 iJ,J /7.Soo 
I certify that the above bill is correct and just nd that payment therefor has not 
: receiv.	 56-*payee 


Per4-JJ----- Title -------------
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_parity In which he signs, must appear. For example: "John 
Doe Cmpahy, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sLLo2----
(Authorized Certifying 	 cer) 


I'•••) 
Date	 You No 


(See other side) 


5/3,71c







1	 H_S.	 _ 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration p ject under Contract No.	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL B D EA ExE TIVE 0 CER OR ALTERNATE: 


A	 EXECUTIVE OFFICEF 
Signatur	 TitlOMEAREQ1QNV------Date MP 


. 
'	 .	 :	 MONTHLY REPORT OF cPERATOR 


The Operator (Contractor) of an exploration project is third party will be reported under " Rental". The amount 
required to make a monthly report to the Government paid	 duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. 	 This report con- ment will be reported under " Purchase".	 Th amount of 
sists of three parts as follows :	 •	 . expenditures due the Operator to reimburse him for deprecia-


(a) Form MF-104—Operator'8 Monthly Report and
tion • of equipment owned will be reported unde 
tioñ".


' ' Deprecia-
Voucher.—This form details expenditures and consti- 	 . Y	 ji 
tutes a voucher for reimbursing the Operator for the Iteh (5) comprises costs of labor	 superviskn, technical 
Government's share of costs; services, materials, etc., which are usd in the inial rehabili-. 


(b) Form MF-104A—Operator's Unit Cost and Prog-
tation and repair of existing buildings, installatins, 
and equipment.	 These costs, therefore, should not


fixtures 
be reported 


ress Report.—This is a statistical report of expenditures underitems (2) and (3).	 1 which shows costs for the various types of operation; .	 ,	 Ii 
Item and (6) includes the labor, supervision, thchncaI services, 


materials, etc. used in the installation or constrction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixe	 improvements, etc., necessary foiIthe project. 


.	 progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itém 
difficulties encountered must be furnished as an attach- (2) an1 (3). 
ment to this Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's 4mpensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by £he operator 
logs and assays also are to be submitted. should be reported under item (7). 	 The shere paid by 


The Monthly Report of Operator should be prepared in
the employee as a payroll deduction is to 
under item (2) as labor costs. 	 II


be included 


an original and four copies all of which must be sent to the Ii 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following, other	 ven categories.	 II 


Preparation of Form MF-104—Operator's Monthly Reporti The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Fom MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation orliby certified 
agent should sign the certification in the lower left corner of 


form, the
copiesitof purchase orders, payrolls or transcriptsl 


documentation has been 	 by the unless such	 waived
of payrolls, 


Regional 
Executive Officer.	 This certification may be tated thus, 


The items of costs are arranged in the order they appear "Certified True Co y (or Transcript)", followed by appro-. 
in Article 6 (a) of Form MF-200 (Revised February 1952),. priate signature.	 the Executive Officer of lithe Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "oir-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and record of account 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly v4ucher with 


is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF200


original or certified documents except in cases of 
purchases whose individual costs exceed $5O.O1


equipment 
In these 


(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


cases the original or a certified copy of the ourchse 
invoicel should be attached to the Monthly Voucher.


order or 
N. B.—


independent	 contract.	 . Only the original of Form MF-104 is required 10 be docu-
mented.	 The four copies of Form MF-104 ar 	 not to be 


Under Item (2) include labor, supervision and technical thus.. supported.	 . 
services incurred for the exploratory operations. 	 Do not ;	 . II 


'-	 include labor, supervision and technical services used for .	 Forth MF-104 submitted for reimbursement under' fixed. 
work performed under items (5) and (6). 	 . price contracts on Form MF-200 (A), howeer, are not ré-


quired to be supported by documentation( Dfany Ikind.	 The 
Form of Under Item (3) include the costs of material and supplies OperatOr will submit his claim under .iem (i i) 


used in. the project other than that used under items (5) "Inlependent" MF-1O4 by deleting as stated above th word 
and (6). and by showing the number of f&et or other uniti immediately 


afterthe appropriate descptivew 	 ish as,cIilUng,ull-
Under Item (4) appear the three types of operating equip- . dozing,crosscutting, drifting, etc., and giving the "Monthly 


ment expenditures, that is, rental, purchase and depreciation Total" amount due.	 "Totals Previousl, Repdrted", and 
The expenditures made for renting equipment belonging to a "Total to Date" columns should also be. :fipd lnll


______	
10 872893 







Form MF-104A
	


Budget Bureau No. 42-R1151.2 
(April 1q52)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT MA!? 0 


Month of	 1956	 Docket No DMEA	 Contract No	 3 
Operator's Name ,	 ))	 Mmerals - 


Address ..!(	 --	 - 


I COSTS Pa15 I UNITS Tms II CoSTS T DATE 
I UNITS TO I UNIT COSTS OPERATION	 UNIT	 MONTE	 MONTE	 DATE	 TO DATS


A17TEOBIZID BY CONTRACT 


'Units	 I	 Unit Costs 


Drifting------------------------------
Crosscutting_ 
Raising.. ------------------------------
Shaft--------------------------------
Winzer------------------------------------------
Drilling: Core---------------------------------


Churn------------------------------
Auger 


Stripping 
Trenching 
Test Pita.--------------------------------------
Roads and Tra. 


TOTAL DISTRIBUTED CosTa......


297I..------- -


_____ --------


TOTAL CosTa 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl COSTS	 .Q,U 


The undersigned company, and the 'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: .............. 


Date


	


	 operator 


------ - Title 


—k NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes Ita criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs fpr future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevez, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with . the xception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichas€d", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any. one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with }orm MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–,104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–iO4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisOry and engineering costs may have 
to be distributed over several phases, such as, drifting, .crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A spac for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 M14	
2 p958 


-•WASHIO'	 -P 
KNOXVILLE 2, TENN.


flbiiasz	 19.% 


*.	 IS W. *S*b&tt 
Grs*beT7 lLgh $o1 
1kPark,LC. 


•	 Rs •	 39Q&ê 1dim-876 
$$t*g	 *fl7 


•	 •	 Sbaf fox' i*,	 s	 'L C 


•	 I*i' *. Isebjtts 


Z have your letter of Y.bruary , x'eqsstii*g e*ennt of 
•yoiu oonta*et te	 t' anotL 100 fast ot drifting. This office 


•	 dos* *t hays this a,th.rit to iicrea,s the .aset of Mfl*7 available oe 
•	 a, ccetract; therefore ya 1'sqieát wtU h*i. to be referred to. 


*ington •ffiss. •	 ..• •	 • 


ØtA i'itiswing the reports of prop.0 on this oontrsot, 
apernrs to ai that the deposit idil be rettr wall. explored whert this 


•	 sppomd wart . the eontr*et is cosplatid. o*r l.ett.sr  does not ctoin 
*eqi*to infswati+n en wnich to hess a onwandetton. U yoz want to 


•	 aptly tor ** s*.ndnt to the C1*3t?*Ct, plOU$ a sc full dstaUs ce. 
(1) the snoant at wk prepos.d (2 ) tL estisated cosis and ti re 


• *ir.d tes the addttieral wTk, (3) a swma*ry of work to due with 
*nlsatiq at this results, insludiag your eatisutà of ressrvs .disecrsrid. 


• by that w'k and deta on • pr0ductian, poz'caat*s of strategic sI 
d ss]as, and th) this geclogic .vid.noe wbtc indicatoc that tertti.r wc*k 


is Justifted. •. •	 • 


reesipt of this i tortian, u wUl fo4rvsrd yes? r'sqnes* 
• • • to .	 *ingti. effte*. n the santi*s, I will discus your epceal 


wLt *. Peyten aid *'. Iargain when they return to knexvill. this weck, as • • they aro osbidu to inspect the progress of tho Shatter contrast 'ast.rd.y, 


• :	 • •	
• V	 truly yosra,	 •	 • 


N •	 •	 • • •	 •	
• Robert A. teacE, .otiv. Officer	 •	 • •



•	 •	 •	 •	 •	 - 1	 •	 • I!€A Yial4 T.u, Zegies V	 •.	 • • • •• • •

\•	


•;1	 •	 . • 


\	 ems	 •-'	 •	 ..	 •	 •	 •	 •	 I	 •	 • 


	


•••••	 :	 •

ft's.
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ThTIM REPORT 
p1	 . . 


j)9c41 Zd86 
•	 •.. 


Oparat'1 $bstfr Mining Co'sny c/c. Gao, Kiabtt, E3.k Park, 11. 0. 


LOOaUOII$ One mils south.at at $aver Creek and 2. mis South at

Wø*t Jsfterscn, Ashe County, icrth. Usrci 


Progrsss for t!* past two weeks totois 26 feet of drift to the 


southwest. There has been no 4ca recove1 fros the drifting to the 


	


, .outhwest.	 . 0 	 . . 


The Operator was instristed to drop back to the fQotwsLl Contest 


j1	 crosscut end drift 4th the pegs*tit* to tb,	 theast. 


'!i February 36,


A. 'L Nytn 'In:	 gins.
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F, 0, Box 217 
February 20, 1956 


Mr. Jay L. Chambers 
Defense Minerals Ep1oration Adiinistration 
Interior' Building 
Washington, 25, D. C. 


Dear Mr. Chambers: 


We are enclosing two copies each of the following monthly 
reports and vouchers: 


Idm-E-863	 A. Ward 
Docket No, DMEA-3856 
5th payment - month of January 
Amount $603.75 


Idm-E-876	 Shaffer niigonpay, Inc. 
Docket No	 3904 i) ( 
4th payment rnotithbf January 
Amount $735.00


Very truly yours, 


Helen R. Miller 
Administrative Assistant 


Enclosures 
/hlxn 
Copies to V 0 J. Lynch 


R. A. Laurence 
Reg. V, Norris files 
Day files 


copied by ms 2/24/56







Form MF-104 (Rev.) 

(April 1952)


,..)5


UNITED STATES " --'	 'aeau No. 42-R1036,5  
•7 


DEPARTMENT OF THE INTERIOR 	 " 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 F5EB 1 6 195 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 fl1J------------, 195t	 Docket No. DMEA ----- -39oJ. 
Operator's Name	 ________________ 


Address ci/o oor- e2b1tt, -1k 2ztk,	 C-. 
Contract Amount, $ 7	 ()4)	 Government Participation 75 % 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract-No. 
Minerals 


Amount, s5325.QQ. 
FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously	 Totals To Date	 Approved .	 Approved Totals 	 Approved Totals Reported	 Monthly Total Previously Reported 	 , To Date 


(1) Independent] Contracts: 
Short Form 


Drilling------------------------------
Bulldozing........................... 
Crosscutting------------------------
Drifting.J?Qat................ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


..i .3Q.Q:)	 ..________________________________________________________________ 
20.0-------------------------------------------------------------------


TorALs-------------------------------------9.O - ----32OO	 W--
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been recetved.	 that this account is correct and proper for pay-


Date	 44 ' 56	 *Payee	 Uju3jp 1o.p	 ment in the amount of 


PerLL4-------Title --------------------------
'W heii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 -	 -----


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature


(Authorized Certifying Officer) —* NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 	 .	 ' . / false statement or representation to any department or agency of the United States as to any matter within its 	 FIE{ 2 0 195 jurisdiction.	 Date------------You. No. 
(Instructions on reverse)	 (See other side)







S	 'HH 
(For Government vs. only)	 ;	 b.—. 


CERTIFICATION BY GOVERNMENT RIIPBR8ENTATIVE: 


I certify that to the best of my knowledge and belief te . contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. —.... -----in accordance with the terms of the óontract. 


Signature --- --C	 6i- ____-- -


APPROVAL B D EA EXECUTh& OFFICER OR ALTERNATE: 


Signature-Aj- TitIME:AEQllNV------Date 


.	 MONTHLY REPORT OF OPERATOR 	 .	 . 
The Operator (Contractor) of an exploration project is third jrty will be reported under " Rental".	 The amount 


required to • make a monthly renort to the Government paid or , duly obligated for payment for the purchase of equip-
through the Regional Executive Officer.	 This report con- 


•
ment will be reported under " Purchase". 	 The amount of 


sists of three parts as follows : expenditures due the Operator to reimburse him for deprecia-
'


tion of, equipment owned will be reported under " Deprecia-
(a) Form MF-104----Operator'8 Monthly Report and tion". 


Voucher.—This form details expenditures ana consti-tutes	 : voucher for -reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installati4s, fixtures 
Form MF-104A—Operatcir's Unit Cost 	 Prog- (b)	 and and equipment.	 These costs, therefore, should not be reported 


ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation ; 
and	 . Item (6) includes the labor, supervision, technical services, 


materials, etc. used in the installation or construdtion of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixé1 improvements, etc., necessary for he project. 


progress made,. results accomplished, and any unusual These :costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3).	 1 
ment to this Report and Voucher. 	 Wherever possible, II 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's cmpensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability inshrance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by tie operator 
logs and assays also are to be submitted. shouldJ be reported under item (7).	 The share paid by 


be the employee as a payroll deduction is to 	 included 
The Monthly Report of Operator should be prepared in under 'item (2) as labor costs.	 II an original and four copies all of which must be sent to the 


Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following, other sven categories. 


Preparation 0! Form MF-104—Operator's Monthly Report The1original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his


bursable expenses incurred under contract Foim MF-200 
must be supported by original documentation orby certified 


agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcript 	 of payrolls, 
unless such documentation 	 waived the fOrm, has been	 by the Regional 
Executive Officer.	 This certification may be	 tated thus, 


The items of costs are arranged in the order they appear 
'in Article 6 (a) of Form MF-200 (Revised February 1952),,


"Certified True Copy (or Transcript)", followed by appro-
priate signature.	 If the Executive Officer of Ithe Region 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government aulitor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment 
"Independent"	 is	 Form MF-200 if the contract reported 	 on purchases whose individual costs exceed $50.00.	 In these 
(A).	 Also, renort work paid for on a unit basis under con- 
tract Form 1\'IF-200	 though it	 under an as	 were performed


cases the original or a certified co py of the ourcfise order or 
Monthly Vouchr. N. B.—


independent	 contract.
invoice should be attached to the 
Only the original of Form MF-104 is required o be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical thus supported. 
services incurred for the exploratory operations. - Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
'work performed under items (5) and (6). price contracts on Form MF-200 (A), howevr, are not re-


quired to be supported by documentation of any kind. 	 The 
Under Item (3) include the costs of material and supplies 


used in. the project other than that used under items (5)
Onerator will submit his claim under item (1) of Form 
ivi F-104 by deleting as stated above the word "Independent" 


and (6). and by showing the number of feet or other units immediately 
after the appropriate decriptive word, such as drilling,'lull-


Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and 'giving 	 "Monthly 
ment expenditures, that is, rental, purchase and depreciation. "Totals Total" amount due. 	 Previously Reprtéd", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in.
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Form MF-194A	 Budget Bureau No. 42-R 1151.2 
(April 1952)	 '


	


UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


L	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1' 1 6 1956 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195G	 Docket Nb, DMEA	 Contract No. 
Operator's Name	 Mmerals 


* • ffq	 -,'( 
Address "	 -	 '-'--'- -"	 &'j 3 * -


AVYBOEZZIED BY CONTRACT 
CosTs Turn tJNIrs Tuis	 _______ ___________ 


	


UNTrS TO	 Urrr CosTs _________ ______________ OPERATION	
MONTH	 MONTE	 COSTS TO DATE	 DATE	 TO DATE 


-	 Un1ts	 Unit Costs 


JJt IQ* ti Drifting..-------------------------------
Crosscutting 
Raisirig.


0 


Churn


•i,c)-------------------- 


Auger 


Shafts-------------------------------------------------------------------------------
Winzes----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Drilling:	 Core-------------------------------------------------------------------------------------------------------------------------------------------------------------------


Trenching 
Stripping--------------------------------------------------------------------------------------------------------------------


TestPits---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsan.d Traila._..-------------------------------------------------------------------------------------------------------------------------------------------------------------


-	 .LOTaL	 .uaT 
'Th	 AUTHORIZED BY 


TOTAL DISTRIBUTED Coss..-----------L	 CONTRACT 


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs.... -----------------------
New Buildings, Improvements, etc


"l /;/ 
ToTAI Cosrn---------------------------------------------------------------39fj -------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the Jest of their knowledge and belief.	 - --------------.__________ 


Date-----Operator	 -------------------------------------


----21._').4._lA2t(.. Title 	 ------------------


. NOTE.—Tltte 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wflhfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


. c - 







I	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cyst and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan f. 


phases of operation on which permanent information idesired have been outlined in the 
form. There are blank lines, however, for those unuual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the ecception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repair", and "New Buildings, Improve-
ments, etc." The reason for not distributing these it ,ms on a monthly basis is doubtless 
clear to the Operator, since such distribution might vell overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operatig Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Offic&of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found n the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FEB 131956 


Operatort Shatt.r Minuig Couany., do George Nesbitt1 Elk lark, N. 0. 


I.ocaticei One mile southeast of Beaver Crask and 2J aile south at Weet 
4eerson,. 'A$ County2 . ,Not'th C. rcUni .	 0 


Crosscutting from the shaft at the 60 toot level was csrrt. 


through the pegmatit., a total Of 2 4/2 feet, to the hanging wall contact. 


* 3/2 toot test hole was driven into thO wall to make sure that al]. pig-


matits had been cut. Thi8 ia en advance of 9 3/2 feet of 3crosscut in tio 
'paat two weeks. A total thickness of 16 .3/2 føt: of pegat.ite was out. 


he Zootw*U of the pagnatito had an attitude of I O° 1 10 


while the hanging t..l1 contact trended N 60° Z 650 SE. Eight e.t at 


drift was driven, in the sa period, slang the hanging wall contac in a 


southwester2 r directon. 1017 little *tca wa obsorvid in the drift. Al 


most all mica seen has been at or near the fqotwall contact in a strcmg 


garnetiferous none. Th. mica seen in place Is badl' ruled and inral 


stainid. A strong 2' 12 inch inolueit of country rock occurs 3 


from the hanging wall contact and parallel to it. 


The Operatør was adilsed to continue drifting along the hanging 


wall contact until the nezt visit. Xrogr.ss has been good in the past 


• month on this contract.	 0 	 . . 0


	


.. . 	


0, 


pe14s. 1January 33, 2$6


S. 'C. Bez'n, Geologist 
Geological Surwey 


• A, IL Taylor, GeolegiSt' 
GeolOgical survey 


so	 0


O 0	


, t. L $hirlej, Ming	 i' 
Bureau of ?ns







ZNTXM REPOR1	 / 


O2 I4t6 (çi 3RA	 2 


OPERATORt Shatter Mining Co. do George Nesbitt, k szN,C. 


XCATICt4t On* mile southeast of Beaver Creek and 2.5 rnile south of 
West Jefferson, be Cornt7, N. C. 


scuttitt cCXUnuei On th4i$ ootitract fZ'* the )4400t, :$h&ft, 


level and n totals I t..t the first 9 teat have been driven in biotite 


gnmius, and th. last 7 teat in pegeatite. The footwall contact strikes 


N50°Z at$ dips 70 to 9O°S the hanging wall contact ha not been inter 


c.pted. The bo4 is contorab1e to the biotits gneiu country rock which 


strikes N60°E and dips 66! 3E. The Operator rporte no mica recoverj trcm 


p.tit. to dat. but several medit sisd blocks, were observed in the 


root and dd.a of the crosscut. 8e of the atca was severeiy ruled a 


staind b*41y. No one was present at the mm. at the tim. of this visit, 


but the Operator was contacted and instruottc,s wore given for continuing 


the crosscut to the hanging wall and than drifting to the southwest 


follc*d.ng that contact. Progress on thiw contract has been good. in view 


of r.eest inclement weather.


L.E..Shir,intngigineer 
U.S. Bureau of $ine 


S. C. fl.rgn*n and A. U. $)r .Or, Geologists 
U. S. G.ologtcs3 Survey 


1rsrn*ry 37, 1956







UNITED STATES	 .	 Budget Bureau No. 42-R1O36.5 


DEPARTMENT OF THE INTERIOR . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .EETfED,.i 


OPERATOR'S MONTHLY REPORT AND VOUCftERri 1 ° 


Month of---- -pee- , 1951	 Docket No. DMEA	 Contract No. 
Operator's Name	 .	 Minerals ----- - ica................ 


AddressC/O aeor'. e Iesbttt 3k Park, . C, 
Contract Amount, 7,)0,O0 --------------Government Participation:?5...% 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 

Previously Reported


Approved Totals 

ToDate 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Buildbzing-------. -------------------
Crosscutting 
Drifting-----------------------------
Shaft 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe.. 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TO'FALS,................................


9.O . 2Q7O,.QO- - ------2970.00 JL& 


________	 iiuioi•iiii	 lii	 150i,ioclll	 ii	 z:iiiii 


• I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 5,. 55 


*p ee	 ment in the amount of: 


•	 Per L Title	 tiy	 - 
When a voucher is signed or redeipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature _________-	 (Authorized Certifying Olncer) -*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its	 1 1 1 g jurisdiction.	 Date---------You. No. -----------


(Instructions on reverse) 	 (See other side) 


-cf- 2J







',
.'H


(rot Govsrnm.nt vii onI*)	 /! 


. . C$RTIFICAÔN BY	 VERNMENT REPBE8BNTAn: 
. S 	


r


/	 .	 II 
I! 


. 	 , 	 . 	 - 


Icertify that to the best of my knowledge and belief the contractor 8Ubmittiflg this voucher is operating a Defense! Minerals 


Exploration Administration project under Cóntra	 No.	 .	 !'	 in accordance with the terms of the	 tr ct. /1 


c Signature	 (IC TjtlGL Date ----- .	 .


APPRQVAL BY DMEAXECUTIVE OFFICER OR ALTERNATE: , 
EXECUTIVE OFFICER


JN 10 // ----.." Signature


- 


Tit1MEkREON4L	 Date 


7ONTHLY REPORT OF OrERATOR II 
The Operator (Contractor) of an exploration project is third party will be reported under " Rental". 	 The amount 


required to • make a monthly report to the Government 
through the Regional Executive Officer. 	 This report con-


id Or lu1y obligated for payment for the purchase of equip-
ment will be reported under " Purchase". 	 The /jamount of 


sists of three parts as follows :	 .	 ' expenditures due the Operator to reimburse him for deprecia-
(a) Form MF-104----Operator's Monthly Revort and


tion ofequipment owned will be reported under/" Deprecia-
tion",. 


Ite	 (5) comprises costs of labor	 supervisioL technical 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


-
services, materials, etc., which are usd in the initIa1 rehabili-
tation and repair of existing buildings, installatkhs, fixtures . 


(b) Form MF-104A—Operator's Unit Cost and Prog- and equipment.	 These costs, therefore, should not t be reported 
ress Report.—This is a statistical report of expenditures under items (2) and (3) . 
which shows costs for the various types of operation ;


IL1 and Item (6) includes the labor, supervision techni	 services, 
materials, etc. used in the installation or onstru.tion of new 


(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixel improvements etc., necessary for/the project. 
progress made, results accomplished, and any unusual ThesO costs, therefore, should not be reported	 items 
difficulties encountered must be furnished as an attach-


/1under 
(2) and (3). 


ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated,and location and assays


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen s cmpensation 


of samples taken as well as advances in workings.	 In insurance, repairs to equipment and sampling and aialysis. 
the case of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map;


Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by [the operator 


logs and assays also are to be submitted. should be reported under item (7). 	 The share paid by 
The Monthly Report of Operator should be prepared in


the employee as a payroll deduction is to// be included 
under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of ItEm (8) includes any unforeseen costs not included in the 
the month following. other s%ven categories. 


Te original of Form MF-104 when submiLd for reim-Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and th 	 Operator or his


bursable expenses incurred under contract F?orm MF-200 
must be supported by original documentation [or by certified 


agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcrits of payrolls, 
documentation has been	 b	 the Regional unless such	 waived the form,


Executive Officer.	 This certification may be stated thus, 
The items of costs are arranged in the order they appear "Certified True Co y (or Transcript)", followed by appro-


in Article 6	 Form MF-200	 February 1952),. (a) of	 (Revised priate signature.	 the Executive Officer pf the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms.	 . an "on-site" audit, that is, a Government 	 uditor should 


make an audit of the Operator's books and rec6rds of account, 
Under Item (1) delete words "Short Form" if the contract the; Operator need not support his monthl3)[ voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eauipment 
"Independent" if 	 is	 Form MF-200 the contract reported 	 on purchases whose individual costs exceed $50.00. 	 In these 
(A).	 Also, renort work paid for on a unit basis under con- 
tract Form IvIF-200 as though it were performed under an


cases the original or a certified copy' of the ntrchase order or 
invoice should be attached to the Monthly Voucher. 	 N. B.—


independent	 contract. Only the original of Form MF-104 is requied to be docu-
ménted.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical thus supported. 
services incurred for the exploratory operations. 	 Do not 
iclude labor, supervision and technical services used for Form MF-104 submitted for reimbureeLt under 	 xe 
work performed under items (5) and (6). price contracts on Form MF-200 (A), howver, are not re-


quired to be supported by documentation ófjany kind. 	 The 
Under Item (3) include the costs of material and supplies Onerator will submit his claim under item (1) of Form 


used in. the project other than that used under items (5) 
and (6).	 .


"Ind&pendent" IvfF-104'by deleting as stated above the wor4 
and by shOwing the number of feet or other'u.nits immediately 
after the appropriate descriptive .word suchas drihino',, bull-


drifting,	 'the "M'onthly dozing, crosscutting, 	 etc., and gividg Under Item (4) appear the three types of operating equip-
Total" amount ment expenditures, that is, rental, purchase and depreciation. due.	 "Totals Previously IReported", and 


The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in'. 


ii	 .	 II 
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Frm MP-104A 
(All15Z	


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 " 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 ' l95 


Month of	 Qe..	 195	 Docket No. DMEA ...3.9Pk	 ontractNo.	 L6 
Operator's Name - haffer iifling COflip fl71 Inc •	 Minerals )4iCLL	 - 


£1	 i'	 - 
AddressQQg	 •-------------------------------------------------


OPERATION un Coza Uis Coavs TO DATE
UNITS TO UNIT COSTS


AuTuoflizaD ______ BY CONTRACT 


'Units


____________ 
UnitCosts 


500.00 Drifting---------------------------------


::I11i11111111111111111111111 ii izoc 111L1111 IUI ;i 11	 6111111 119iio1.1 1111181011 Ic!11Q1111 
Winzee 
Drilling: Core--------


Churn 


Crosscutting------------------------------------------------------------------------------------


-


Trenching


Auger-----------------------------------------------------------------------------------------------------------------------------------------------------------------
Stripping-------------------------------------------------------------------------------------------------------------------------------------------------------------------------


Roads and Trail&._ 
TestPits..-------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


To'rAI COSTS-----------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 	 - ---------------------------------------------------------------------


Date	 - 5 Operatr	 haffOr1fl1flCO'ZIO ___________________________________________________________________ 


Per t -------- - (J'.- Titlo	 QeZOtaI ------------------------------------------------------------------------------------


-k NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make $ wIflfUy	 £ 


false statement or representation to any department or agc ncy of the United States as to any mattar within 
Its jurisdiction.	 --------------


(Instructions on reverse) 


(For Government use only) 


,o4/ 746.	 r7,#69	 7	
—fl?e	 -e 7'-' d' 


4:	 714	 ,	 e	 S	 ' •	 - 


-c, 
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S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrator's with 
statistical information necessary to better determine the rogress of the project; and (2) to 
furnish more permanent information on mining costs foi future use. The more important 
phases of operation on which permanentinformation isdesired 'have been outlined in the 
form. There are blank lines, howcvr, for those unuspal phases which may need to be 
reported for a particular project. It will be necessary 1for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which aie not to be distributed by the Operator. These three itefris are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these iteihs on a monthly basis is doubtless 
clear to the Operator, since such distribution might sell overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with rm MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equa.l 
the monthly "Total Costs" as reported on Form MF–iO4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisäry and engineering costs may have 
to be distributed over several phases, such as, driftingJ crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on;man days of labor; charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Officeof DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A spae for remarks has been provided for 
the use of the Operator to call a ttention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIROrOEFILDQ.	 .J v' 
KNOXVILLE 2, TEWN. 	 JI1 If 


Jansry 11 19 


cru*


.iWHIiilLjtGft 


$ibiebs' Zp3.r&ticn Ptolr.aa $bsffer Mini, 	 X*876

(*ic*) Ash Oou**, I.zth Caroii* 


In repJy'te yo'c iett.rOf D.ce*r2?, 9 we are 


wcoeing i	 and ssoti.* *kcwLng the siteation at the $hsffar 


as of er,3ast thspesttcn, Januir7 14,. i956 


Tb stt was sunk the prcjeatien at pgtite 


S1P**d in t 0)4 working, and d&d not	 p,g$:tite at 


•	 SP	 ?srcsaii*• &i113 tS*t ho*i, fod and to]1*.4 psg,*titl 
•	 ••


drill Ote.1 * bUd	 au at oo f.. s. as 


• ROt to waste a* .re ritt footage then neossaar In 4QasCsttiYg



v.r ta tb. p.g*ttte. . After 5 f*øt of crosscut., 1* driU hd.s 


H 
•	 The AngLng .0 of the pogMt its was not iistersetsd at Uy paint. 


• 	 .. 	 . 	 . . 	 . 	


S ? J Zyna* Actiti	 siatLve OtZ1e.r 
DIZ& field Tess, Region V 


ass	 3. 0. rga, Osai.gist . 
. 8. Geological $r 


sties
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INTfl BE1R	 / 


___ 
,/thett*r Mining C.., do George Wesbitt, Elk P**, N.C. 



One mile southeast of Besr Creek and 2.5 tise south 
West J.fforeee, Ashe Comty, *. C. 


3bmft sinking has been jatd to a total di$h of 65 feet, 


I	 has a.sa* ae to the southesst from the 4OOt level, aM 8 test 


of crosscut has b.mt 	 1iU hol.i ut the ta. have ixttwe$.d 



p.atits at 3..Y feet, which $*c* the prosant position of the pegmatit. 


.5 feet. trout the shaft. Th ooimtx7 rock, a biotite gnetss, trikes 


1552 and dipe ?2°SZ in the pressat taoe. Drill hat* *ade from this point 


set 4 fomt of peputtite, but the tomtuies of the bo4 coult not be 4etsst.d 


from the drilUn. Another 1 t.tt wilt he id* to the mine in the near 


future. L*tructi*s were giTen for s*sztt&: the pstite before 
starting s drift wert to 4*t.rmins its thiccneas and dharscter. 


Z.csvzt psoijr.ss on this aontl!*ct has been satisfactory.. 


L. Shirley, Mining &gbeer 
3, Bureau of Mines 


5, C. 8eran and A. R. sor, Geologists 
U. S. Gogioal Su 


Yacuary4, 1.954







PRATI*s Shatter Mining Co. 1 do G.or W.sbitt, ELk ?ar, N, C. 


LOCATt(b e aLIe eoø.heut of Buyer Creek and 2.5 *iiee south of 
WipstJeftors.n,AsbeOounty,N.C. 


srtical shift sinking eantinues on this contract ai4 Is n at 


53 t..t. N. change was noted. in *it.i'ta3 ene ntered wtiich is a biotit. 


gu*ias cttsining a'aU pede of psgsstitic aeterial. Th target has not 


been picked up trea the southeast aid. of the shaft at this depth because 


the ç.zstr oou34 not procw driU steel longer than 6 feet. Xnetzi*ctions 


were gt,sn for sinking to a depth of 60 feet before tur1ing Ott a cross-


cut tr* this level. A yweessar 5 foot sp wiU be pri4ed as soon 


as turnoff is eonpi.te. 


The. op.reto' was advised to continue cribbing end extend a sepa. 


rt4 perUtion, 3den and and.tnge to near botts at an esr3y d&tS• 


fl*cont proresa on this oontrut hae been satistastory, but ha been 


h.*p.red so.wt*t b co*tderebls water in the sh*ft. and severe winter 


weather,	 .


E. 8hirle Mining 8ineer 
U. 8, Bureau of Mines 


S. C. B.ran and A. U. ?qlor, Geelogists 
U. 8. 0.ologtcs3 Survey 


Des.s*.r 13, l9
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DEPARTMENT OF THE INTERIOR	 ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 	 ' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 tcyiact No. - -W Operator's Name	 Minerals 
Address	 :bVt,	 a-	 C 10 1'5 


Contract Amount, $ 73)G.O1	 Government Participation j5%	 Amount, $ 


ITEMS OFCOSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


'Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


IOTALS-------------------------------------	 4g	 fro	 2J --
- I certify that the above bill is correct and just nd that payment therefor has not	 Pursunt to authority vested in me, I certify been received., 	 that this account is correct and proper for pay-
Date	 * yee	 ment in the amount of 


----Title	 siz?:.. 0------
'When a voucher Is signed or receipte	 the name or a company or corporation, the name of the person writing 


the company or.corporate name, as well as the capacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - - 
—8s' NOTE.—Tltle 18, U. S. Code (Crimes). section 100!. makes it a criminal offense to make a willfully	 0	


'	 (Authorized CertII	 0 car) 
false statement or representation to any department or agency of the United States as to any matter wlshln its 	 1 3 j o jurisdiction.	 Date ----------	 Vou. No. 


(Instructions on reverse)	 (See other side) 


27O •c'c







•__H=.ø__ 
(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


1 certify that to the best of my knowledge and belief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration Administration proect under Contract No	 £2 accordance with the terms of the contract. 


Signatur	 Title	 DateDEC4 
APPROVA AECECUT ERORALVERNATE	


Date DEC	 ___ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-, 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared it 
an original and four copies all of which must be sent to thE 
Executive Officer of the Region not later than the 15th ol 
the month following. 


Preparation of Form MF-104—Operator's Monthly Repon 
and Voucher.—Al1 the applicable spaces in Form MF–lOt 
should be filled in by the Operator, and the Operator or hi 
agent should sign the certification in the lower left corner 01 
the form. 


The items of costs are arranged in the order they appeai 
in Article 6 (a) of Form MF-200 (Revised February 1952). 
however, this form is readily adaptable for use in reportinf 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-20( 
(A). Also, report work paid for on a unit basis under con• 
tract Form MF-200 as though it were performed under at 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used foi 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and suppieE 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging, to a


third party will be reported under "Rental". The 
paid or duly obligated for payment for the purchase ol 
ment will be reported under "Purchase". The am 
expenditures due the Operator to reimburse him for d 
tion of equipment owned will be reported under "D( 
tion". 


Item (5) comprises costs of labor, supervision, te 
services, materials, etc., which are used in the initial ri 
tation and repair of existing buildings, installations, f 
and equipment. These costs, therefore, should not be ri 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical s 
materials, etc., used in the installation or construction 
buildings, fied improvements, etc., necessary for the 
These costs, therefore, should not be reported unde 
(2) and (3) 


Item (7) covers miscellaneous types of expenditure 
payroll taxes, liability insurance, workmen's compe 
•insurance, repairs to equipment and sampling and a 
Only that part of payroll taxes, liability . insuran 
workmen's compensation which are paid by the o 
should be reported under item (7). The share 
the employee as a payroll deduction is to be ii 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included 
other seven categories. 


The original of Form MF-104 when submitted fo 
bUrsable expenses incurred under contract Form I 
must be supported by original documentation or by c 
copies of purchase orders, payiolls or transcripts of 
unless such documentation has been waived by the 
Executive Officer.. This certification may be statei 
"Certified True Copy (or Transcript)", followed by 
priate signature. If the Executive Officer of the 
determines that a contract under Form MF-200 shou 
an "on-site" audit, that is, a Government auditor 
make an audit of the Operator's books andrecords of a 
the Operator need not support his monthly vouch 
original or dertified documents except in cases of eqp 
purchases whose individual costs exceed $50.00. Ii 
cases the original or a certified copy of the purchase o 
invoice should be attached to the Monthly Voucher. 
Only the original of Form MF-104 is required to bE 
mented. The four copies of Form MF-104 are not 
thus supported. 


Form MF-104 submitted for reimbursement unde 
( pricé'contracts on Form MF-200 (A), however, are 


\ '•-.. 'quired:tó supported by documentation of any kind 
Operator' *ill submit his claim under item (1) of 
MF-104 by. deleting as stated above the.word "Indepe 
and by shOwng the number of feet or 1other units imme 
after the appropriate descriptive word such as, drillin 


•	 dozing, crosscutting, drifting, etc., and giving the "N 
•	 Total" amOunt due. "Totals Previously Re ortéd 


"Totals to liath columns should also be filled in. 
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For'hM1O4A
	


Budget Bureau No. 42-R 1151.2 I 
(Aprll152)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 (frERATOR'S UNIT COST AND PROGRESS REPORT
	


C 


Month of	 ------ / 195	 Docket No. DMEA ck	 Contract No. 
Operator's Name	 ftJ	 Mmerals 


Address Qia	 ,


UNITS TO I UNIT CoaTs II COSTS Tuis I UNITS THis OPERATION -
	


UNIT	 MONTH	 Moran ii COSTS 'TO DATE	 DATE	 TO DATE 


Drifting----------------------------------------------------------------------------------
Crosscutting.... 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn----------------------------------------------------------------------------------------------------------------------------------------------------------------
Auger 


Stripping 
Trenching 
TeatPits----------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roads and Trail&..._	 --------------------------------------------------------------


I UT*L	 .. (JOTS 


TOTAL DI8TEBUTED COSTS------ 	 c_
	 AUTIJORIZED BY 


AUTHORIZED BY CONTEACi 


'Units	 I	 Unit Costs 


Operating Equipment PurchasecL..... 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, eto... 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date	 perator 


Per	 .. ---	 Title 


--. NOTE.—Tltte 18, U. S. Code (Crimea). sectIon 1001, makes It a criminal offense to make a wfllfUfly 
false tettsnent or represenatknto any department or agcncy of the United States as to anymatter within 
Its Jurle.4ictlor.


(Instructions on reverse) 


(For Government use only)


RnMAPvi







INSTRUCTIONS 


Preparation of Form MF'-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information isdesiied have been outlined in the 
form. There are blank lines, howevi, for those unusual iThases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings; Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well o'erstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
CostsTo Date". 


In preparing Form MF-104A, it will be necessary. frequently to distribute certain 
costs over a number of items. For instance, supervisory. an1 engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man cays of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etd", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the ontract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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CP*RA?OIs Shatter Mixiing Co., c/c George N.sbitt, ic Park, N. C. 


WCA?I( On. *tl. aort,heast of asaver Creek and 24 41.s south at - 
West Jettoreon, Ashe Co*nt7, N. C, 


T.rtic*3 shatt sinking continues on this oontrsct and is bOw 


at 44 test. Materiel encountered i. biotit. gneiss containing saatter.d 


pods of ).ns.e of p.gsatit&c materiel. At this depth the oountr rock 


strik NO!E *r4 dips 6° 7Q0 
SE. The psgsatit. target has been sn 


countered in vsri.ua length test bole. drilled at 3 to 5 feet intervals 


on the southeast side of the shstt. The operator was advised to continue 


these t..t holes, obteirth*g longer steel it fl*Ce.*ax7 *zntil the shaft 


bottoi is reached. Another ii1t will be aede to the mm. in the near 


future.


Th. operator was als. advised to continu, cribbing the sha.tt 


as long as weathered sOams in the gneiss occur. Prores. on this 


oontreet has been good.


1.. Z. Shirley, Mining inginoer 
U.$, Bt'.su ot Mines 


S • Berrnan and AJ. Taylor,. Geologists 
U. 5, Geslogicel Surrey 


NomZ*r 29, 1955
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mrRRn4 REPOW	


0 


iJLait 
OPERATORs Shatter Miidrg Co., do George Nasbttt, Elk Park, N. C. 


LOCATIO?4: On. mile southeast ot Beaver Creek and 2.5 miles south of 
West Jetferson, Aeiie cotEt7, H. C. 


Vertical shaft sinking contirntei on this contract and is now 


at 34 feet • Rock encountered has been biotite gneiu, which is highly 


weathered at intsrv*s, containing pods of egmatitic materiel.. 


Cribbing of the shaft was in progress during this visit, and all 


timber work to date is satistsctorj. The operator was, advised to 


continue a king ert&cally until another examination can be made. 


Progress on this contract has b.a good. 


L. E. Shir1y, iniig ngirmer 
U. S. tureau of Mines 


5, C. Bergman and A. fl. Tayior 
U. S. Geological Survey 


NQvesber 15, 1955







_____•f'-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


prll 1052) DEPARTMENT OF'THE INTERIOR	 PAID VQ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHERAIQV2 
October	 55 


Month of------------ SIa eP--'-trrg	 EA	 ------.	 Pontract No. 
Operator's Name	 Minerals 


Addré7..i.ØQ.O------------------------
Contract Amount, $	 GovernmenLParpation	 %	 Amount, $ 5.,32 do 


' FO OETOS	 FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


990.00 ----- -


----r 990.0Q---
rect and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-haffer	 ------------- ment in the amount of: 


Per&zk4cLtt Tit.Ie)&j.,2 
"Whe,i a voucheris signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes ii a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting--------------------
-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS............................... 


- 1 ccrtiy that the above bill is cor 
been received. 
Date .	 ------- -4 *py 


V1	 7D i /4g..(o 


Signature ---


Date ----------Vou.No. ------------
(See other side) 


2I/7. 







(Fo, Government vs. 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating 'a	 Minerals 


Exploration Administration project under Contact No. 


Signature '	 '.--------TjtJ 


APPROV L	 DMEA EXECUTIVEOFFICER OR ALTERNATE:	 L_..-" 


Signature	 ACTING 
Title çEA AE.GION V	 Date 


NOV 0 1955 


accordance with the terms of the 


Date2'-


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operaeor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's. Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent -to. the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
.hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in' reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items '(5) 
and (6). 


Under Item (4) appear the three types of operating equip 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". 'I'be amount 
paid or duly obligated for payment for the purchae of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs, of labor, supervision, technical 
services,y,materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installation, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item () includes the labor, supervision, technical services, 
materials', etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for th project. 
These costs therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditur such as 
payroll taxes, liability insurance, workmen's comnsation 
Insurance,: repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurapce and 
workmen's compensation which are paid by the ¶perator 
should be. reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted f4 
bursable expenses incurred under contract Form Ml 
must be, supported by original documentation or by dT 
copies of purchase orders, payrolls or transcripts of pa 
unless such 'documentation has been waived by the Re€ 
Executive Officer., This certification may be stated 
"Certified True. Copy (or Transcript)", followed by a 
priate signature. If the Executive Officer of the II 
determines that a contract under Form MF-200 shoula 
an "on-site" audit, that is, a Government auditor sJ 
make an audit of the Operator's books and records of ace 
the Operator need not support his monthly vouchei 
original or certified documents except in cae9' of equip 
purchases whose individual costs excee $50.00. In 
cases the original or a certified copy of th purchase orc 
invoice should be attached to the Monthly Voucher. N 
Only the original of Form MF-104 is requireil to be 
merited. The four copies of Form MiO4 are not I 


thus supported. 
Form MF-'104 submitted for reimbuiiement under 


price contracts on Form MF-200 (A), howe'ver, are n 
quired to be supported by documentation of, any kind. 
Operator will',, submit his claim under item (1) , of 
MF-104 by deleting as stated above the word "Indepen 
and by, showing the number of feet or other units immedi 
after the apprçpriate descriptive word, such as, drilln, 
dozing, crosscutting, drifting, etc, and giving the "Mo: 
Total" amount due. "Totals Previously Reported", 
"Totals to Date" columns should also be filled in.
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LrlOtA -
	 Budget Bureau No. 42-R 1151.2 


1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
9O4	 idrn-


Octobex 
Month of	 i flifl3 C!D191io LA 
Operator's Name c/D	 rQ 


Address -------------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


I UNrrsTo I UNIT COSTS ______________ II COSTS THIS	 UNITS	 Ii COSTS TO DATE	 DATE	 TO DATE 
V	 I 


OPERATION	 UNIT 	 MONTH	 MONTE 
Ii 


Drifting----------------------------------------


uiiz	 Izzi!!_z II!II ii!!!!i 
Shafts--------------------------------------------
Winzes-------------------------------------------
Drilling: Core-----------------------------------


Churn-------------------------------
Auger---------------------------------


Stripping----------------------------------------
Trenching 
Test Pits........................................ 
Roads and Trail&


------------
OT-----STS 
AUTHORIZED BY 


TOTAL DISTRIBUTED CosTs------------------------------------------------------------------- - --CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------------------------------------------------------------------------


--------------------------------------------------------------------------------------------------------------
TOTAL CosTs------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


,46 4, 2$33	 Shffer tutn Co. 1i 
Date----------- Operator 


LI	 /' - 
Per J- -- -----W2. ..--------------Titlo4-------. 


NOT , . 18, U. S. Ciode (Crimes), sectIon 1001, makes Its criminal offense to makes wmltifly 
false statement or vepresentatlon to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


-	 (Instructions on reverse)


rtoct

Contract No.---------------------
Minerals------------------------------


(For Government use only)







I	 .	 \\' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising en,giners and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information isdeired have been outlined in the 
form. There are blank lines, howevwt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phased reported with the exeptionof three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Forii MF-•104 for both monthly and 
cumulative costs. The "Total . Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4 This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Suàh distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, ,tc.", will •be distributed to the 
several phases of the project by the Washington Office of D.MEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space forreinarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . . 


'-	 ;'.
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OPRA?QRz Shatter Hjniri Co., c/o George Nesbitt, Elk Park, . C., 


LOCA?ICNs One ails s*uths*et of Beaver Creek and 2.5 41.. àouth of West 
J,tterson, Aehe County, N. C. 


órk began on this contract Oct,ober 10, 15. Vertie4 shaft 


sinking is in jogress and is nt at 19 teat. Thi shaft hu been sunk 


entirely in countr7 rock, a biotite gnats., and p.gsattte has not been 


eneetared to 4at.. ?t shaft h been cribbed to near bottoet With 


2inch x 6insh sawed oak timbers and contains a tenporary ladder to the 


bott. A aepsratecL ssnwq with parsanent ladders 411 be installed as 


soon as praetiesbl.. 


q4puent on tbe po1rt.y consists of * gaso1inepower.d he&at, 


conventional hoisting rig, a 210 a.t.m. sir ccapreesor and. necessary 


hand tMLs. Progress on this sontract has been good. 


I. E. Shi'lsy, Mining 1gtne.r 
U. 3. 8w.au ot tn.s 


L t. aegue, S. 0.Berean, and A. R. ra7lor 
Geologists 
. S. Geological Survey 


lto,iab.r 1, 1955
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I. $. ps A.	 abjsti D,*.t . Jh'.j9% *aw*tii. Ofttsr,	 Mw Cs, . 


1u 2), ,t no. $.	 *.b.	 Isrt ro11 u*'t11* 2, NUMasle 


?1.. tt srsdth the cir1gi*] u* tt ecp1.s et a 
eweat oeix'ia tk. s*bJ.ct e 	 att* pz'Qjeet wie bar. bs.s MgisI 1j tb.	 atret.r tar tk. Cot.r*I dth .ff..tii date
as


t*e preasat1g the oo*braet %o the O.,.t' t qxec'ip 
as 1*trt.d i* OU tstt aS Aaat .8, 1955, plUs. i*Ucst. the eb.tj *ii to .14k	 of' the .catxeah a tt4a b..* 


the prpas.d vc* a*I the prcpsr Ltess. 


If the so*ta'aat Mets vfth yaj approval prs.sat it to 
the Osxet1. for spprovaI aM aigtr.. Pleai .1*i. to tbs 


1.etie*t, I$1. ei.tted, is a fl*i .tt.iii 
the ta	 t tIi they	 obitijited to s.ulate the 


.st11 a4 agrsM Mit east If r psa% of ts ooMxast dass eel hew	 *pn'oir.1 ' that of the tj*ratojr sad ate
eel he md eftW4* yas da3.gate a*thttr, thea the oi44eeL 
aM all e$a. .0 the sast*ot ale to )a r.tsasd to this ofTi, 
toether idil the p.epIIId	 a four .ass14ouetjoa, 


Mtsz' easoettia of the castreet, the eopi.s ar. to 'be 
distrihetad La a.	 rv. Copies of a*oiaada tr1. *. 1. L	 s of the Qeo3ssl	 dated klgwt 1, 1955, 
sad frmt *'. V. 7 Dtetriob a. 1ha of *., dated g*i$ 22, 1955,


7s, 


w Itthert W Geehan	 George C. S&frdge 
sb	 theaui, Ciseeti CMtte. 


,. WCA*Issoaigad 9/25/55.. 
Copt: Mar. R.pij.. 


.	 .	 Doekøt 
• Operating Co1.ujtt.. 
Hr. Xii1ig**, 522 
Hr. Di*tpjs, 3%i. •. 


Hr. Andsrgon







UNITED STATES

DEPARTMENT OF THE INTERIOR 


N4i	 BUREAU OF MINES 


WASHINGTON 25, D. C.


Pugust 22, 19 


Msiorand 


Tot	 otaUtc 1&tiz'sLe tivision 
).tense thi,rale itxp1oxstion Ad*tnistrtion 


Chief, Tirnch f rsic ,n Petiliser ateririLs



	


ubject:	 (*ica) 


Aitcanti haifer .nirw Co., mc, 


bsffer ?ine, he towitj, . C. 


7/27/5t 


13r. of Geraaic & Fertilizer 1at.rjeL: B/i$/S -- t	 1-S	 __L .r -uu---i-- pt ------	 rL .r-r--	 LI	 I ..• - 


• e),da* iecg*.ndatioz Rscoaend a unt cost epiorat&on prograa 
at a cost of 7,iOO.00. 


I. Proposed ezploration outliz*d by the t&*1C teaa is 
consistent with rood engineering practices and estinated 
costs *rs in line with otber LA projeet,a. 


2. The proposed progran of explcratton will deteratine value 
of ground in at1t that pr.v.oualy ha beEn reported as a 
producer of aica. 


__________	 concur in the fi4 tes reconnendation. 


Signed 


w. P. Di,trich


r 


I:'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
41QC, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


E4LDGS 
KNOXVILLE 2, TENNI


Pl3gust 10, 195S


REcEIVE 
emorandtiin


12 1955 


To:	 Operat4ng Conittee CA - Wsbington 


From:	 D&A Field Tea*1 Region V &oxviUe, Tennessee 


8ubj set: DA'39Ob, (rn ca) Shaffez' &n3ng Go., 4.1k Perk, . G. 
hafer b.ne Jlsho Cunt, N. C. 


Reference: Toix' fieid referral iettcr, Aug. 6, 19 


On August 8, ie sut yi the field ezantuiers' report on 


the subject application, wt nine copies of a sketch (scol.e 1" to 


20') of the proposed w>rk. On this scale, the property boundaries 


aie l2 feet north of the edge of the sketch, 100 fee1 west of it, 


*rid more 1han 10 feet northeast of it along, the regional 'strike. 


'or that/reason, proprty lines a e not sbwn on the sketch. 


owever, ttie field examiners are aatisiied that t area of 


the prorty is adequate for the proposed work and that the boundanes 


tre far enough from the workings. I! the appliøant submits the 


reaue$ted data, we will Lorvard it to you. 


/ /	 Robert I. L&mrance 
/	 .'	 EXECUTIVE OFFICEP 


/	 OMEA	 GION V 


Wm, A. Beck, for V. J. Iynth 
Iinber - U. S. &roau of Mxies







MF-500


UNITED STATE

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 1. ---------


2.
3. --'Th-'v----
4. ----------------------------------------------------


FOR: 
------Action	 Recommendation 
------Approval	 Record 
------Comment of-------------------
------Conference	 Referring 
------Consideration to 
------Filing Reply for signa-
------Instructions ture of --------
------Investigation	 Rewriting 
------Initials Signature 
------Maiiing Suggestions 
------Previots correspondence	 ------------Yçur informati 


REMARKS:	 ' 
-


---------	 ---	 ------------------------- iL


--
Check (X) before the items needing attention.


GPO 16-63815--1	 Initials of sender. 







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIBZVIVIQEcBLDG.. 
KNOXVILLE 2, TENN.	 195 


Aist 3, L9% 


oz'm4un 


To: (oitin	 Cotto, )L	 s 


iom: D A Pic4 ct - ou	 .	 oxUo Tcnoce 


SuJcct: F.Lo1.d	 tion 1port, 0 _Jts39O1 (c)	 &icZfcr iL..n.g Co. 
Elk PcrI,	 . t.	 $aor	 !tho Ctj, I. C. 


r uid rne othc cqios of tio ztcIi.. 	 go c	 uton	 s	 e	 t4Q 


a. to avo4 doii Of trvo. 


Uc c'c	 ri	 o	 ooc	 n&t.cn Z	 rova1 0$ .	 wt.	 ooct 
cnaet	 otlincd	 o


o',crt A, L'oiico 


•	 EXECUTIVE OF1C 


DMEA	 REGION V 


p .	 c1	 V. J. Lyh 
• ' 


cc: 
Lyiici2. S 	 S 


F2.1a











.


FLLD EZ14JATIU! BPOr 
on 


DhiA33 £AFR	 (mca 


App1tcnts	 Shaffer i.n.nC Contcuiy, c/ Georte iiobitt ., ZLk Pzrk, N. C. 


*a is abundant at t1 depos t, a1thoug1 oiie of it is 
sever] ruled and en estiiaated U percent coxitain iore c less minorü 
stas in tae form of cU	 m ad b1ek spots. It appeam that the 
aice fron th.e utestrn portz.on of the petite critam$ lee$ ZLflOt8l 


stain than	 the nrthoast end. Work is roeomdad, to be c iduetcd 
on the s uthwost part of' the pematite. 


This posit wa oxa2ltined Jy 27, l9. 2srs. LeWis Aldr.dgo 
and Jdzn LUis accompanied the exarncrs on the inspection wi.ch roq4red 
six hours.


The Shaff' (Go dmau) i'Ime s nile tbast of Z eaver Crook 
and about 2, aii.oa soth of S0st Je1feron, Asne County, 1. C. Moess 
is good at all tines, 


AU of the appl.onis 1&xve ncd aca ranc experiee. I'. 
1frde and ,, Uis arc at present engaged in nin_ng. AU e conqetent 


to conduct the proposed ro,ect. 


The applicnth own the property, area of w r ieh is abrnt 2 
acres. The rteareat property l.tne is about 2Q feet northeast of tue 2.. 
foot shalt. 


£ariy historl y of inng at ts place is not kflOwfl. pprnt1r 
it was trorked prior to La9o. rom abo.t W96 to l9L3 the Ashe &in.ing Cc, 
began operation and orkod inornittent1y until eaz'1y l94. ?roduction 
during World War II was 2,22.22 3ince that tine a united amount of 
wck nas be done by two different operators, with th applicants being 
the last oporator, 


Workings cono ,, of an open cut about IbO feet long with a 
of 2 feet. A 2"foot inclined shaft has 1xort sunk from the floc' of' the 
cut. e applicants cleaned Dut this shaft and crave the hcóding. to the 
southwest from the 2 .r.f0Ot level. ark on the 32foot lewel ws done 
during 11Gr1d War II. Rocic conditi na on this level are iry }-ad, having 
resulted in two fatal aec donts during crl4 War U, This stop. pro.. 


bIy extends further to the sotrthvest than is sown on the atteched nap 
as the (-foot filled staft is repart.d to nave cut the iead of the stops. 
Additional muafilled $t()cs extend. northeast from the 2s.foot shaft, but 
t zey are Inaccessible.







-


Thia pogni tit.e trends N. 1 	 E and dipe 7	 7 SE. It ii;

about 10 feet thick at the er2ace, whceas reports are ti at .t ie on1 
2 3 feet in Me shcrt wad.Lx1C Lrven s,uthwoet from the 2aoot shait. 
Ci the 32400t iev1 ic pegntite southwest of t shaft is s1it r a 
tsro.toot band of wail rock, The pepitite ia coz t'ntable..to.th. irtica 
gnezi.sa tU rock vhich is adjacent to it. Fsirt	 away hornblende eiss 
occtra. The pogn%atite is cooied. of pla iocIsa, pink perthit., quarts, 
muscovit, garnet, bery1, and uraninit.e (?), 3.i..tod in order of wwicmce, 
It ie relatively coarse rained, 


is po'ly developea. The core is c)o3ed of pert.te 
and quartz, with rrca in assOciation with : piioclase in the wall z, 
lIioa is a undant and occux's i.n mxlei ately 1rge eises; however, nt o it 
is mo.. e or less ruled. The .ca s zard, slat, free splitting, uu1 non. 
ruby in color. About half o the	 contains bro'wn and .blac1cspotó. 	 5 


however, too qLality of ti4e eloax' atorial is oxoal.lent. 


I)sn.uig World ar U, t30.l7 pounds of mica wore ao24 to the 
Colonial X4ica (orporation for 2,22.22 Appraxmnte1y 6S per cent of 
thie material was "stained or better". No inforniation is available row 
carding earlier prothctm. 


This bo appcara tG te a tabular depost± wziiob thps at a tLgh 
angle to the 3outhEast an rakes at a moderat angle to the southwest. It 
is eipoeed aloflg its stt'ike:for about 120.feet irzth.:ópenciztaud,w 
ground openings. (ua1tr f the amica obta tied fron t lie 2wfQOt shaft 
appears to be better tan t tat obtained elew ore, suLgesting bh.at if acIdit ona] work is undertaken it sh;uld be in tiae part of the poait. 


The examiners o1.m.ev t 1rnt tie depoeit hac possibiJ3t es for Lhe discovery of a wortliidu.le ca deposti. We rcoiend U2at an 8cLfoot •	 aft be sunk at the aproxLmito positin	 :Qfl	 attchsd.	 This	 5, 


will all all level rk £roLt t shaft to bd *oll under	 vor. 
A toa1 of 100 feet of c'ris aze rec imnded. Nocesar r a borage facilities are on the property, 


stimated Oost
Sink 3Owføt, 2wcotnrt xent ' x 7' sft, tinbcwed 
where necessary (O ahifte) 


Lbor;
Mi cr	 1.0/1w	 6OO.o0 


1 - Iioistaan ' )l.2/Iu, 	 Soo.00 
1 Laboror	 l.O0/bz',	 t00.QQ 


EqpnEnt (reiit1) 


Comres OX' and drill	 22O/ lb.	 150,O0 
Puq (1 aont s 20/Ho.)	 20.00 
k{oist 4 .50/o,	 l2.Q0 


-2-
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2O,00 
rk'IU 3tce1 100,00 


ao11ne and oil 1D.0O 
Timber	 65/)! 325.00 


LsceUaneou	 ..	 .• 200.00 
Compensation.	 nsu czice 150.00 
Uner1oZtnnt	 nsurance & 3oc.	 c. 60.00 


3QO0	 3 ,600.00 


five 100 £eo	 rf	 r2b	 (0 sfts). 


thoz


1 -	 p4.50/hr. 600.00 
(J 31.2SJhr.	 . 500.00 


I - Laborer	 1.00/1w, boo.o0 


m(rerta) 


Cocresor,	 drifl and jac
62,oO	 .	 .	 .	 . .., 


llQit	 so/. 3ZLOO 


ipplica: 


Exploavos 350.CO 
DriU sthel 150.00 
OasoL.ne and o.I 175.00 
Small tools and 125.00 
thcel1aneous 210.00 
Compensation	 ioe 150.00 
tlnc	 1oment nsura ce 60.00 
ales	 ax 30,00	 3400.CX) 


biniatd totaL Coct,.,,,...,, $7,100.0 


a.	 .TGaUO and D.	 Ar1OS	 \aOolocits	 . 
•	 . 


L.	 . 3hr1er, 11 iu v 
U.	 .	 • 


utI25
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III1, DEPARTMENT OF THE INTEPOR


august 1, 3.955 


Non tUi Minerals Divt on 
ttese M,jnez'als cpioretton Ainistratto 


Cbiet, rrnch or Cez*ie 'sr Fer'tilier )t*ra1s 


Sjeet; tA 3OI (iica) 


A,1jcant:. Sbsez' Mining	 Znd 


Name and Locattor o Proez't	 1'ez Mine 
Asehe Cc*nt', North Carolt 


nate Aieatio Re	 r. c Ceri*io & '.rttitzer )tris1 ru1 r 23 
Ccts:


1. bis deoit aesrs to !aie pouibilities toZ* 
develont o trategtc *ict. 


Becndatiom 


- xt	 ttat the tiei tees visit this aft vhen 
in that vtitritj to eseertiiin it an explor*tion ro3ect is justified 
It *o, the ieU teen' at ap1ieant b14 agree on a etth1te pla 
ot exploration or U t.cost ba.is.


sijJ 


17. F. Iietrich 
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rI2P.


THIS DEPOSIT IS NOT SUBJECT TO CHEPf 
For credit	 - 


deposited with	 ----------------------
0.65 



for accounts listed below. 
ACCOUNT SYMBOL	 I 


1)4Os01	 idBIiX7 Jaim fttUUp (Rya1ty Payxaant}	 7.6 
Xh!&'Ei6. Sbafler Mining Co. (ra1t ayinent)	 is0 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address)


*1erZ8	 AWtiCD	 iniitt'ati 
azreau of Mft*ø Dept. of Znterici 


3an R. 2LI1ei, Acbt. Loit. 
P. 0. B 211


SCHEDULE Nos. 
TITLE OF ACCOUNT TO BE CREDITED 	 AMOuNT 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of t e Treasurer of the United States 	 the date shown, 
therein. 


(Authorized signature) 


(Date of credit in Treasurer's account) 	 -	 --
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 GPO
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3I*ffr M*it Cu*J 


2k !*, lerth 


to *	 ttGm Projse4 Csm4 It.. Xa% Dook.t Jo. TL-


	


itho of Oøt.b.*', 19N to	 9$,	 es's4*,g

* ir.1$.ot S tho . z*tton of i* * ms*', *owi u t S*ti*r 


1i.t.d 1* *.I* C, It.rth C*xo11n, 


an	 of tis N*th Roperts (Tome. 

I4O4) ani sippoitilig 6ous*ti sttoeh.t tito, ,poxieo* of the o.ist. 


. tr*et eM pertthant .1.s, erit&a.tian of 
p.1Wesd r	 to fl.M ?..a rarta, eM * detorati*i at the 
)eAb2*Ses aM pr jaty at the oosts. 


flf	 4 3j of * fjj j% ,f 
*s.omts eM .oaMa tr*r tie. feflou1 r, 


•	 *11 of the oot	 nM 0l t*isr * .oetr*at 
1Man r qe.mt t the Oeveat an the hernia of 


fixed it easts of ver4 e*I 


The od*v diae3osad the fellowlxg feta ix r.g*z4 to the at 
- or to b pi*d the eetrstors 


Totel ae.t as bili.ad t Ctrn*tcr	 $647O.00 


$& flnas O.sr	 W OO 
I0TI4th	 ____ _______ 


ThtOI Mseptsd Cost 


Thi soetrest *11* fr a 7 peraeet psz di*tisn at 1cm1dm* lS0M5 'r the *ttod t*tu Gioie"t. Th.r.fs, q*snt to the 
tneter the Oevi*et ix the	 of Four theoeaM .iit )eMM 
ei#t.an sad ?5/iOO DoUazs


's41se ,7** 


is


	


	 id.e4 nfl4 aM pz'.por, i*'odd.I that the Regios*Z 1xeeutt Otfi 

the L4*isti*tor, 0* other aetoet otti*Sd ba sosepted or vtU 


eaiept the osat se horiag otherwise t the tetai of the etrset. 


fl 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


OCO7ULW 4 YEGO


une 5, 1956 


Memorandum 


To:	 Mr0 Jay L 0 Chambers, Chief 
Contract Administration and Audit Djjj 


From:	 Executive Officer, DNEA Field Team, Region V Knoxville 


Sub ject DMEA'39O1I., IdmE876 (inia) 
Shaffer Mining Company, Lk Park, N C0 
Shaffer Mine, Ashe County, North Carolina 


Reference is made to your letter of June 1, 1956: 


You are correct0 My arithmetic was faulty, and the 


figures given in your letter and in the Report of Review by 


Mr0 Talbert are correct0


Robert A0 Laurence











S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



RO SH Lf %[J 


KNOXVILLE 2, TENNO 
May 29, 19S6 


Memorandum 


Tog 


From 


Subjcct


M, Jr L0 •Chamberc Chief Contract Adininistratiom & Audit Div0 


DA Field Team, Region V Knoxvifl, Tenn0 


DIEA39OI., IdmE876 (mica) Shaffer MLning Co 0 , Inc0 
Shaffer Mine, Ache County, North Carolina 


Reference is made to your letter of May 25 


On the Operators December voucher, a deduction of !UOO 
was made, and it was noted on the forn ?lOLA that this was to con-S 
form with the measured shaft footage of 6S feet0 


On aU subsequent vouchers the amount approved was 75% of 
the amount claimed each month for drifting, although the figure $2970000 
was erroneously carried in the approved totals column on subsequent 
vouchers 0 However, the total amount approved for shaftcinking waa 


292SOO (65 ft) and the total amount approved for the entire corthrac 

was 6II.25OO, and the amounts actually paid were	 and 816,75 
respectively, or 75% of, the above approved totalseA,qyyç 	


,1rt,yc
4Th 


:/ 


Robert A 0 Laurence 
Executive Officer, DMEA 


V0 J fLyNember 
Bureau of .nec
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n1MF-104 (Rev.) 
(April 1952)


UNITED STATES	 Budget Bureau No, 42-R1036.5 
. 


DE	 TMENT OF .THE INTERIOR:r ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 )7 


OPERATOR'S MONTHLY REPORT AND VOUCHER - 


Month of 195.6	 Docket No. DMEA	 DII Contract No- ---- d4 - 76-
Operator's Name	 "oapau',	 ne. Minerals 


Address -c/c.	 Lik	 ..-	 . 
Contract Amount, $---------------------- - -----Government Participation: %	 Amount, $-----------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 .Potsls Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 ' Reported	 Monthly Total Previously Reported
Approved Totals 



To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Driftingt---------------


-------- -(-4e	 -------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 	 - 


------------------------------------------- j3-Soo---- L2ffo--


TOTALS -	 490.00 59O.0	 6I,7G.0I	 91 ,57Jj g j7' oo 
I certify that the above bill is correct and just nd that payment therefor has 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-


Date	 aee	 ------- ment in the amount of: 


Per_W------Title _____________ 
'Wheji a voucher is signed or receipted In the name of a company or corporation, the name of the person writing II	 -	 - - the comf,a,y or corporate name, as well as the capacity in which he signs, must appear. For examp]e 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TJti 18, U. S. Code (Crimes), section 1001, makes II a criminal offense	 (Authorized Certifying ulcer) 
fal'e statement or representation to any department or agency of the United States as to any ntter wiJ.jIn Its JJ,	 i rir g Jurisdiction.	 J'/j iiy	 1tVY- ---LL	 You. No- ---- -


(Instructions on reverse) 	 (See other side)	 - 


C..	
.-
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPEEENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense 


Exploration Administration project under Contract No. '"----------- in accordance with the terms of the contract. 


Signature	 -- -TitleQGJt4J'----	 Date'ij,&. 


APPROVAL BY DMEA ExEcuTivE 'DFFICER OR ALTERNATE: 


o ,	 ACTING EXECUTIVE 
Signature -----------------------------------Title


OFFICER	 ADD ')-
- Date .! --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and donsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise 'narrative description of 
progress made, results accomplished, and any unqsual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
shOwing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
thç case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on. a map; 
logs and assays also are to be submitted. 


The 'Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental" The am 
paid or duly Pbligated for payment for the purchase of q 
ment will be, reported under "Purchase". The. amoin 
expenditüresdue the Operator to. reimburse him for depr 
tion'of equipment owfied will be reported under "Depn 
tion". 


Item (5) comprises costs of labor, supervision, teclu 
services, materials, etc., which are used in the initial reha 
tation and repair of existing buildings, installations, fixt 
and equipment. These costs, therefore, should not be repo 
under items (2) and (3). 


Item (6) inludes the labor, supervision, technical servi 
materials, etc., used in the installation or construction of 
buildings, fixed improvements, etc., necessary for the prdj 
These costs, therefore, should not be reported under ii 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure suc 
payroll taxes, liability insurance, workmen's compensa 
insurance, repairs to equipment and sampling and anal: 
Only that part of payroll taxes, liability insurance 
workmen's compensation which are paid by the oper 
should be reported 'under item (7). The share paid 
the employee, as a payroll deduction is to be inch 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included 'in 
other seven categories. 


The original: of Form MF-104 when submitted for r 
bursable expenses incurred under contract Form MF-
must be suppoited by original documentation or by cert 
copies of purchase orders, payrolls or transcripts of ,payi 
unless such documentation has been waived by the Regi 
Executive Officer.. This certification may be stated t 
"Certified Tru Copy (or Transcript)", followed by ap 
priate signature. If the Executive Officer of the Re 
determines that a contract under Form MF-200 should I 
an "on-site" audit, that is, a Government auditor sh 
make an audit Of the Operator's books and records of acco 
the Operator need not support his monthly voucher 
original or certified documents except in cases of equipti 
purchases whose individual costs exceed $50.00. in t 
cases the original or a certified copy of the purchase ord 
invoice should be attached to the Monthly Voucher. N. 
Only the original of Form MF-104 is required to be d 
mented. The four copies of Form MF-104 are not t 
thus supported.' 	 ' 


Form MF-104 submitted for reimbursemeilt under I 
price contracts On Form MF-200 (A), ho, iver, are not 
quired to be supported by documentation of any kind. 
Operator will sObmit his claim under. item (1) of F 
MF-104 by deleting.as stated abovethé word "Independ 
and by showing the number of feet Or other units immedis 
after the appropriate descriptive word,süch' as, drilling, 1 
dozing, crosscutting, drifting, etc., and 'giviiig the "Mon 
Total" amount due. "Totals 'Previousiy>.Reported", 
"Totals to Date' columns should also be filled rn.'


GPO 87289







I	 .,.	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Rudget B .ureu No. 42-R 1151.2 FOrmMF-104A

(April 1062) 


Month o' --- -- 	 1956	 Docket No. DMEA	 9Qi 
Operator's Name - - Lthaffoi! rtn (k... 1nc.----


Address ----	 oor.gja o.bttt1	 --Q.
Contract No.	 J76 
Minerals .4ti.ca--------


OPERATION 


Drifting--------
Cr'osacutting__ 
Raising. _.._..________________________ 
Shaft 
Winzes....-------. 
Drilling: Cor&.L.................. 


Churn ................. 
Auger......_ 


Stripping. 
Trenching--------------------------
Test Pits 
Roads and Trail&__...........


COSTS Tais tTNrrs This	 I)	 UNITS TO Uw CoSTS 
Monn	 MONTE	 Diz	 TO DATE 


	


t i9OQ---------.3500.cx io	 iu 


Z970..LO(----6&_ 


A.uuoazzzD WV CONTRACT 


Jn1ts I	 Unit Costa 


LIOC j-------


TOTAL DISTRIBUTED co5T& I4.9O..Q ---------------II 	 AUTROIUZRDBY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc...... 


TOTAL COSTS----------------------------- .j9QQ 	 47Q.00) 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information con.ained in this report is correct and REM 
complete to the jiest of their knowledge and belief. 


])ate .2246 -----Operator 


Per	 Title 


NOTa—Titi. 18. U. S. Code (Crimes), aectlon 1001, makes It a criminal offense to make a wmNfly 
tales statement or representation to any department or agcncy of the United States as to any matter within 


Its Jurisdiction.
(Instructions on reverse) 


(For Government use only)


- 


MAY19







HL. 


INSTRUCTIONS 


Preparation of Form MF–W4A--Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the prOgress of the project; and (2) to• 
furnish more permanent information on mining costs for future use. The more 1 mportan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hocvr, for those unusual picaes which may need to be 
reported for a particular project. It wifl be necessary for tie Operator to distribute his 
costs among the applicable phases reported with the exceptidn of three items the costs of 
which are not to be distributed by the Operator. These three ftems are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on . monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form M'--1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A fr each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Tlis is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Suèh distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged. to such 
phases, or on some other equitable basis. "Operating Equipn-ent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc." will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the coritract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4' 
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ITEMS OF COSTS 


(1) Jfndependenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting_. 0 ------------
D4J--- --


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------- -


Sampling and Analysis----------
Payroll Taxes---------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly Totals Previously 
Total Reported 


73O3 Ozi


______ 


-	 ,Z.^_____-----


Form MF-U)d (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 11)52)


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT&N	 ':' 


OPERATOR'S MONTHLY REPORT AND VÔUCiER ' ''	 3 


Month of	 keo. MEA	 '	 tract 
pera	 e/o- \4O!'	 1k ?rk, . 


Contract Am nt 11	 1Gover	 cII% 


FOR OPERATOR'S USE	 ' II	 FOR GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


I certify that the abovebill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*payee	
correct and proper for 


-----------------------------------Title _____________ 


Wheii a voucher is signed or rceiptéd In the name or a company or corporation, the name of the person writing 	 '' 
the compciny or corporate name, 'ask well as the ca_pacity In which he signs,' must appear. For example: "John 
])oe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature --------
-----.4. NOTE.—Tltle 18, -U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 	 (Authorized Certi1ing 0 cer) 
false statement or representation to any department or agency of the United States as to any matter within' Its 	 " jiurisdiction.	 '	 Date------------© Vou. No. 


(Instructions on reverse) 	 (See other side) 


Totals To Date	 Approved 
Monthly Total 


"3010;oo 
ä9(OCO 


5'37 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 ' 


I certify that to the best of my knowledge and belief th contractor submitting this voucher is operating a Defense Minerain 


Exploration Adninist ation oject under Contract' No.	 ------- in accordance with the terms of the contract. 


Signature ----------------------------------Title 2 4tf4M1- -	 Date ---s---- --
.,-,,	 I	 f 


APPROVAL	 P EA ExsuTIvn OFFICER OR ALTERNATE: 


Signature	 — Title DMEkiREG1OILV Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration 'project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repot and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b). Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be- sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


- Preparation of Form MF-104—Operator's Monthly Report 
and VOucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Db not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under, Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental,'purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The a 
paid or duly obligated for payment for the purchase of 
ment will be reported under "Purchase". The amo 
expenditures due th Operator to reimburse him for dei 
tion of equipment owned will be reported under "Dej 
tion". 


Item (5) pmprises costs of labor, supervision, tee 
services, materials, etc., which are used in the initial re] 
tation and repair of existing buildings, installations, fii 
and 'equipment. These costs, therefore, should not be rei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical ser 
materials, etch', used in the installation or construction 
buildings, fixed improvements, etc., necessary'for the pi 
These costs, therefore, should not be reported under 
(2) and (3). 


Item (7) coters miscellaneous types of expenditure su] 
payroll taxes, liability insurance, workmen's compensa 
insurance, repairs to equipment and sampling and anal 
Only that part of payroll taxes, liability insurance 
workmen's compensation which are paid by the opeii 
should be reported under item (7). The share paid 
the employee as a payroll deduction is to be inclu 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in 
other stveri categories. 


The original of Form MF-104 when submitted for r 
bursable expenses incurred under contract Form MF4 
must be supported by original documentation or by certi 
copies of purchase orders, payrolls or transcripts of payi 
unless such doèumentation has been waived by the Regi 
Executive Officer. This certification may be stated t: 
"Certified True Copy (or Transcript)", followed by ap 
priate signature. If the Executive Officer of the Re 
determines that a contract under Form MF-200 should I 
an "on-site" audit, that is, a Government auditor shi 
make an audit of the Operator's books and records of acco 
the Operator need not support his monthly voucher 
original or certified documents except in cases of euipn 
purchases whose individual costs exceed $50.00. In t] 
cases the originhl or a certified copy of the purchase orde 
invoice should be attached to the Monthly Voucher. - N. I 
Only the original of Form MF-104 is required to be d 
mented. The four copies of Form MF-104 are not tc 
thussupported. 


Form MF-1Ô4 submitted for reimbursement under 
price contracts on Form MF-200 (A), howevr, are hot 
quired to be supported by documentation-f ànykind. 


• Operator will 'submit his claim unddritem (1) of F 
MF-104 by deleting as stAted above th,word "Independe 
and by showing the number of'feet or other units immedia 
after the appropriate des"criptive word, seh as, drilling, 
dozing, crosscutting, drifting, etc., andhdng the "Moni 
Total" amount due. "Totals Previouly Reported", 
"Totals to Dat&' columns should also tI filled in. 
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Uu CosTs
AVTHOS 


TO DATE
'Units 


297Q,--------- -


lIED BY CONTRACT 


Unit Costs 


45.ao---------


AUTHORIZED BY 


Bbrm MP-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REP1RTR 


	


Lob.	 6	 - 


	


Month of----------	 1	 £qketNo D4EA ..'-------------Contract No. u 


	


Operator s Name -	 -- ---------------Minerals 
Address ' "	 '	 mc, - j. 


I CosTS PaTs I UNITS Pms I	 I UNITS TO OPERATION	 UNIT	 M0WTH I MONTH ii COSTS TO DATE	 DATE


eot Drifting---------------------------------
Crosscutting 
Raising.	 --------------------------
Shafts-------------------------------------
Winze!-----------------------------------------
Drilling: Core 


Churn 
Auger 


Stripping--------------------------------------
Trenching 
TestPits--------------------------------------
Roads and Tras 


TOTAL DISTRIBUTED Cosv&......


L?5,OO 50	 3010,OO P6 


66 


----------


750,0O	 59O.O 


Operating Equipment Purchased ......................................................................... 
]:nitial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvements, etc.......................................................................... 


TOTAL COSTS	 59Z400 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 Operator 


PeL#	 Title 


-. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes Its criminal offense to make a willfully 
false statonient or representation to £fl7 department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S


INSTRUCTIONS 


Preparation of Form M1-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired lave been outlined in the 
form. There are blank lines, howevr, for those unusual plases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well ovstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--1O'4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Tlis is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc." will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "AUthorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remrks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


C
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Monthly

Total


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


Approved

Monthly Total


Approved Totals 

Previously Reported


Approved Totals

To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


9O.QO----Z8c.o.o----
2 97Q.00---- -


i2O.O ................... 
2970.001- -----------------


'ormMg1&VRev.)	 UNITED STATES	 (iT	 42-R1036.5 


D	 RTMENT OF tHE INTEIOR i\' . ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


FEB 1 G 1956 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------ , 1956 	 Docket No. DMEA----- - 9Qli.	 Contract No. Idni .. E 876 
Operator's Name Shaff' IAining Company, 'flC..	 Minerals 


Address /OaQrg	 esbit	 Elk Park	 -------------------------------------------- - 
Contract Amount, s.iLQQ,.QO	 Government Participation: 15..%	 Amount, 


(1) Independenti Contracts: 
Short Form 


Drilling.............................. 
Bulldozing 
Crosscutting 
Drifting0 


baft-------£FeeL. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS


iu


--3Z5Q.OD---3OOO 
I certify that the above bill is correct and just nd that payment therefor has not 


been receiveçl. 
Date------------*payee -hf1iiiriingCornpany ________ 


Per'L4----------Title ---- -Secrotar' 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcll as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or" Treasurer," as the case may be. 


.-. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 ---


Date j ? P !rou. No. -------------
(See other side)


.qi 
3'2. Ss







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the ,00ntractor submitting this voucher is operating a Defense Mm 


Exploration Administration project under Contract No4C?7in accorda.bce with the terms of the ntract. 
SignatureCS_C__ sN—	 TitleQJ)iCSS DateLffi 


APPROVAL	 D EA EXECUTI\'E...OFFICER OR ALTERNATE:
EXECUT1'dE OFFICER 


Signatur	 Title	 Date Fi19 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a subcontract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amóint 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the operator to reimburse him for depreiia-
tion of equipment owned will be reported under "Depreèia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtues, 
and equipment.,: These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical servics, 
materials, etc., used in the installation or construction of nw 
buildings, fixed improvements, etc., necessary for the projct. 
These costs therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's ôompensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) inclUdes any unforeseen costs not included in the 
other s%ven categories. 


The original , f Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purch se orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated this, 
"Certified TrueI Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines thata contract under Form MF-200 should hve 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher wih 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order br 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not xp-
quired to be supported by documentation of any kind. The 
Operator will sUbmit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units imrnediatey 
after the appropriate descritivewzd; such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", azd 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 
£APr114.952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
'	 .' 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA t1	 Contracti:^7!L 
Operator's Name	 ' ('	 Lty	 Mmerals 


Address /O 
1	


.


AUTHORIZED BY C0NTEAcr 
CosTs Tais Urrrs THis	 UNITS TO	 UNYr COSTS _________ ______________ NIT	 MONTE	 MONTE	 DATE	 TO DATE


Unita 


Jxr


111111111 IIIIIIIIZZIIII 	 IIIIiIIIIII 


TOTAL DISTRIBUTED Cosrs 


Operating Equipment Purchased................................................................................ 
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc........................................................................... 


ToTAl COSTS	 3icx1 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ..best of their knowledge and belief. 


Date	 Operator 


IPer---- 1ILC?-- Titlo 


—p NOTE.—TItia 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


c	 cs 
0 


'Wnrm	 ALA 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits 
Roads and Trails..................


Unit Costs 


TOTAL COSTS 
AUYRORIZED BY







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual :phases which may need to be 
reported for a particular project. It will be necessary forthe Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items n a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with FormMF--1O4 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total COsts" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Oprating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, tc.", will be distributed to the 
several phases of the project by the Washington Office of RMEA at the close of the project 
if determined necessary. The last two columns headed " uthorized by Contract" will be 
filled in by the Operator if such information is found in tle contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has beenprovided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 • 


0ERATORS LONTJY REPORT OF PROGRESS 	 J Q 79 


CO. flC.	 DMEk..	 ICA 
ELK PARK, 1. C,	 CONTC!b. jd.E 876 


WORK ACCOPLlSD	 LOTH OF JMWARY 1956 	 WORK COWTIUED 


Jan. Li.. Drilled 21 bolos, blasted, timbered , pumped water and mucked. 


5. Pumped water, drilled and mucked. 


6-. Pumped water, drilled, blasted and mucked. 


10-. Pumped water 8 hours. 


11. C ompressor broke down, moved it to Garage. 


"	 12- 'Jet to Weathorspoon ine and got another Compressor and sot it down. 


13- Pumped water and mucked out mine clean, 


"	 16-. Pumped water, drIlled and blasted. iLucked. 


18-. Drilled, blasted and mucked. 


19-. Drilled, Blasted and mucked. 


20-. Drilled, Blasted and muckod. 


-. Pumped waterS, mucked. 


2L- Pumped water 3 hours and pump broke down, Mucked and pulled out pump 
for repairs.. 


25... Drilled, Blasted and mucked. 


26-. Set down pump, pumped water and muckod. 


27-. uekod out, drilled Blasted and mueked. 
H	 to-. Pumped water, drilled and Blasted, visited by Field 	 en-DB&.. 


3].. IiIucked, Drilled and Blasted.







28c.o 
90.Q.G ----2Q7.OQ


28Q.0-- ---


97Q.0c	 çe1


'.4. 
Form ME-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5
(Aptil 1952)


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ..


l.. c;-_ ..	 .i. 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Dec.	 , if) Docket No DMEA 39014.	 876 
Operator's Name	 Minerals ------ - Mioa----------------






Address . -----------------------------------------------
Contract Amount, s7,1OQ.QQ----------Government Participation: 75...% - - Amount, 5,325,OQ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 •Approved 
Total	 Reported	 Monthly Total 


naa.o - ---20O.O 25OOQ. i/J5 ----


I certify that the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 an.4,5 5 * y	 ment in the amountof:,, 


i ) 91 Z	 . 
Per '— -----	 Title	 ----------


Wheii a voucher Is signedr receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or." Treasurer," as the case may be. 	 Signature ________-	 (Authorized Certifying Officer) —.--.t's. NOTE.—TIflc 18, U. S. Code (Crimes). sectIon 1001, makes IS a criminal offense to make a willfully 	 .	 -, 
fal&'e statement or reprasentatlon to any department or agency of the United States as to any matter within Its	 1, 


jurisdiction.	 Datet	 -----Vou. No. 
(Instructions on reverse) 	 (See other side) 


fJt 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
sart--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
P.ipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------


- Depreciation 
(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS--------------------------------


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Z8ô.
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(For Government vie only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contrat No 	 in accordance with the terms of the contract. 


Signature	 TftIe	 X)'	 D	
//-


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 EXECUTIVE OFFICER 
ACTING	 REGION v	 JAN 10 1956 


Signature	 Title 1.M-----------Date	 H 


OF OPERATOR 
third party will be reported under "Rental". The 
paid or duly'obligated for payment for the purchase 0 


ment will be reported under "Purchase". The am 
expenditures due th Operator to reimburse him for d 
tion of equipment owned will be reported under "D 
tion".	 I, 


Item (5) :comprises costs of labor, supervision, t 
services, materials, etc., which are used in the initial i 
tation and repair of existing buildings, installations, I 
and equipment. These costs, therefore, should not be r 
under items, (2) and (3). 


Item (6) includes the labor, supervision, technical s 
materials, etc., used in the installation or constructior 
buildings, fixed improvements, etc., necessary for the 
These costs, therefore, should not be reported und 
(2) and (3) 


Item (7) covers miscellaneous types of expenditure 
payroll taxes, liability insurance, workmen's comp 
insurance, repairs to equipment and sampling and r 
Only that part of payroll taxes, liability insurar 
workmSn's: compensation which are paid by the C 


should be reported under item (7). The share 
the employee as a payroll deduction is to be i 
under. item (2) as labor costs. 


Item (8);. includes any unforeseen costs not include 
other seven categories. 


The original of Form MF-104 when submitted f 
bursable expenses incurred under contract Form 
must be supported by original documentation or by 
copies of purchase orders, payrolls or transcripts of 
unless such documentation has been waived by the 
Executive. Officer.. This certification may be stat 
"Certified. True Copy (or Transcript)", followed b 
priate signature. If: the Executive Officer of th 
determines that a contract under Form MF-200 shoi 
an "on-site" audit, that is, a Government auditci 
make an audit of the Operator's books and records of f 
the Operator need not support his monthly vouci 
original or certified documents except in cases of eq 
purchases whose individual costs exceed $50.00. 
cases the 'original or a certified copy of the purchase 
invoice should be attached to the Monthly Voucher.! 
Only the original of Form MF-104 is required to 1: 
mented. The four copies of Form MF-104 are nc 
thus supported.	


-	 1 Form MF-104 submitted for reimbursement uid 
price contracts on Form MF-200 (A), however, ate 
quired to, be supported by documentation of any kin 
Operator will submit his claim under item -(1) j 
MF-104 by deleting as stated above the word i'Indp 
and by showing the numbet Of feet or other units imrn 
after the.appropriate descriptive word, such as', driUii 
dozing, crosscutting, drifting, etc., and givipg the ' I 
Total" amount due. "Totals Previously Reporte 
"Totals to Date" columns should also be filled in. 


•	 .	 .	 .


GPO


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an Original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in ArticlO 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
indude labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and suplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a







IbrmMP-1O4A	 Budget Bureau No. 42-R 1151.2 
(April 1952) 


-	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
1 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 3 


Month of ---- -I& 	 1954	 Docket No. DMEA39Q I	 ContratNQ.	 --F,876 
------------Operator's Name----- -$arMjnj.ngCompariy4nc. Minerals 


Address a/ =


OPERATION	 Um'r COSTS Tais UNITS Pms CoaTs TO DATS UNITS 0 UNIT COSTS
AursoRizED BY CONTRACT. 


_______ ____________ 


'Units Unit Costs 


Drifting--------------------------------t 2800 80801003 
9QQ.Q(-20 360Q,00 


Winze2 
Drilling: Core 


Churn 


Shafts---------------------------------Ft----


Auger


66--------- ?97Q,---------


Stripping 
Trenching


80----


Test Pits


-
Crosscutting_-------------------------------


Roads and TraiIs..__ 


Raising_.._....____________________________________ 


TOTAL DISTRIBUTED CosTs
2 
zç_	 _.


TOTAL	 COSTS 
AUTBORIZID BY 
CONTRACT 


Operating Equipment Purchased.._


-	 -.--------------------


New Buildings, Improvements, etc 
Initial Rehabilitation and Repairs...----------------------------------------------------------------------


TOTAL COSTS----------------------------- ------------------38.Q( 32.50O.Q
The undersigned company, and the'officia1 executing thia certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS..................................................... 
complete to the Jest of their knowledge and belief.	 - ------------------------------------------------------------------


Date--------Jan, 5	 5 Operator Sb aft ex MiningC.o4.... 'flC IL-------------------------------------------------------------------


Per	 Title 


-' NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes ha criminal offense tomake a witifally 
false statement or tcçresentatlon to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction.	 --------_-------------


(Instructions on reverse) 


(For Government use only) 


76/# 44^°	 fty / .D cri I'	 e cV 


f /Z74274l,	 7 







INSTRUCTIONS 


Preparation of Form MF-104A—Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising eIgineers apd other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for fiitue use. The more importan t 
phases tf operation on which permanent information is desirèdthave been outlined in the 
form. There are blank lines, howcv g i, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptiàn of three items the costs of 
which aCre not to be distributed by th Opelator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve -
ments, etc." The reason for not distributing these items ona monthly basis is doubtless 
clear to the Operator, since such distribution might well oserstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form I\F-iO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc, provided 
that these items were reported active for the month. Suchdistributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







:	 OROR$ LIONTHLY REORT OF J'RQCSS** 


SHAFFEF LI1ING CO. INC.	 DIEA_39O1j.	 MXCA 
ELK PAIK, N • c.	 coNt1TQ.	 axB_87 


Work compliehe4	 O1TH QF tECEMBER	 WORK CONTINUED 


Dec. 8 1otst frozen Us worked on it 3 hours. niuckod, drilled blasted. 


9. DrIlled 14. hours, blasted and muckod. used i5 E.tioks pOwda. 


10" Drilled	 2 hce, blasted, mucked. 


13- Pumped wator and iaucked.	 Pumped water in old shaft.
1 C) 


11 Hauled tn ).uib ei and. mucked, Timbered 5 hours..	 1953 


1 5- Tbbered 6 hours, drilled, blasted and mucked. 


16. Mucked. 


Pumped Viater 2 hours	 Drillod,; Blasted and mucked. 


20- Drilled, blasted 32 holes, used 148 stickS powder	 xaucked. 


' 21. Drilled.,.	 i3tOd 1	 ho ;GS	 used 148 sticks powder, muced. 


22 U	 P	 1,	 ti	 P	 p	 p 


u 23". ft	 fl	 U	 tt	 p	 it	 ft 


26. Pumped water 3 hours, mucked. 


" 27. Drilled, Blasted 12 holes, used 148 Sticks Powder, muoked, 


8. Timbered 14. hours, Drilled, blasted and mucked. 


29. MuOked, Drilled and blatod6 holes, 


30. Dmea, blasted and muekod,


Shut down the first week in December due to bad weather conditions 


causing everything to freeze up. 











Monthly Totals Previously 
Total Reported 


.ioO.o.o .99O.00


Totals To Date	 Approved 
Monthly Total 


247O.00......................


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Ti 
Form MF-104 (Rev.)	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 1	 U 


D ARTMENT OF THE INTERIOR 
DEFENSE, MiNERALS EXPLORATION ADMINISTRATION Q 


OPERATOR'SMOtTHLY REPORT AN rP ER	 . 
Month of----- -Nø.	 ---------, 195L5..	 Docket No. DMEA 39Qb	 Contract No. 
Operator's Name ------- - ShfeMininO..a,....1nc. ---------------flC1 0 lYfnera1s -----------Mica:


 Address 
Contract Amount, $4,1OO....GQ.... 	 Government Participation: ...75%	 Amount, $..5,325.OQ.. 


FOR OPERATOR'S USE	 ---- 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting............................. 
-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe:. 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


I-2:-c 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) .-


Date --------	 No. 
(See other side) 


E'OTALS	 IaWO,OOI 99Q2Q.LO7G.00 
I certify that the above bill is correct and just nd that paymen therefor has not 


been received.	 .	 -. 
Date	 ----


Per- - -- Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, tho name of the ierson writing 


the company or corporate name, as well as the capacity In which he signs, must appear. F9r example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---- NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes IS a criminal offense 10 make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 
'V	 27c) 
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(Fo, Government use only) 


CEETtF1CATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration je t under Contract NQ	 .22i1fZ4u accordance with the terms of the contract. 


Signatur	 TitI	 . A8(7 Dte 


MONTHLY REPORT 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatu 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken. as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
ahould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services usdd fr 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciatioñ. 
The expenditures made for renting equipment belonging to:a'


'tsrlE OFFtC 


Title	 Date 


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase ofjequip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for derecia-
tion of equipment owned will be reported under "Deprecia-
tioll". 


Item (5) comprises costs of labor, supervision, t 
services, materials, etc., which are used in the initial 
tation and repair of existing buildings, installations, 
and equipment. These costs, therefore, should not be 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical 
materials, etc., used in the installation or constructiot 
buildings, fixed improvements, etc., necessary for the 
These costs, therefore, should not be reported und 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure 
payroll taxes, liability insurance, workmen's comp 
insurance, 'repairs to equipment and sampling and 
Only that part of payroll taxes , liability insurai 
workmen's compensation which are paid by the 
should be reported under item (7). The share 
the employee as a payroll deduction is to be 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not include 
other seven categories. 
• The original of Form MF-104 when submitted f 


bursable expenses incurred under contract Form I 


must be supported by original documentation or by 
copies of purchase orders, payrolls or transcripts of: 
unless such documentation has been waived by the 
Executive; Officer., This certification may be stat 
"Certified) True Copy (or Transcript)", followed b 
priate signature. If the Executive Officer of the' 
determines that a contract under' Form MF-200 sho 
an "on-site" audit, that is, a Government audito 
make an audit of the Operator's books and records of 
the Operator need not support his monthly vouc 
original or certified documents except in cases of eq 
purchases whose individual costs exceed $50.00. 
cases the original or a certified copy of the purchase 
invoice sh'ould be attached to the Monthly Voucher. 
Only the ; original of Form MF-104 is required to 
mented. The four copies of Form MF-104 are n 
thus, supported. 


Frrp.' 'MF-104 submitted for reimbursement ur 
rice contracts on Form MF-200 (A), however, aie 


quiredtobe supported by documentation of any kiii 
Operator' will submit his claim under item (1) j 
MF-104 by deleting as stated above the word "Indep 
and by showing the number of feet or other units imm 
after the appropriate des'cfiptiv. word,. such as, , drillj 
dozing, crosscutting, drifting, etc.,and giving the 
Total" a.fnount due. "Totals Previously Reporte 
"Totals to Date" columns should also be filled in. 


P0







The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS: .................................................... 


—3.. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense tO make a wmftfly 
false statement or representation to any departoient or agcncy of the United States as to any matter within	 - 
Its jurisdiction.


(Instructions on reverse) 


Date	 255 Operator 


Perk	 Titlo Secrta17-----------------


Budget Bureau No. 42-R 1151.2 I 


- UNITED STATES	 -

DPATMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT £? 1 6 1955" 


Month of o-- - - 1955	 Docket No. DMEA	 Contract No. Idm..E 876 
Operator's Name----- mc,----------------------Minerals 
-	 AddressT0 Gorgo Nesbltt1 Elk Park1, N, c. --


OPERATION	
I Urms Tuis	 Coma TO DATE	 UNITS TO UNIT Coma 


MONTH	 Mou	 DATE	 ro DATE


AUTHORIZED BY CONTRACT 


'lJnits	 I	 Unit Costs 


Drifting 
Crosscutting--------------------------------
Raising. ----------------------------
Shafts-------------------------fee-Q8Q,O--21, --------aQ7Q1QQ-----46 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping---------------------------------
Trenching 
Test. Pits---------
Roads and Trail&....


2070.-- -----00------
 


iii._0ioiiiii 


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased---------------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildhigs, Improvements, etc.: 


TOTAl COSTS	 lo80.op	 'Q7O.Q0 


(For Government use only)







' 


INSTRUCTIONS	 1 
Preparation of Form MF-104A—Operator's Unit Cost an Progress Report.—Applicable 


places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) tO furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanentinformation on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may neea to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which ac not to be distributed by th Operator. These thre items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items oi a monthly basis is doubtless 
clear to the Operator, since such distribution might well dverstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form !MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary fiequently to distribute certain 
costs over a number of items. For instance, supervisory ad engineering costs may have 
to be distributed over several phases, such as, drifting, croscutting,raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on mándays of labor charged tosuch 
phases, or on some other equitable basis. "Operating Euipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information 
usually a part of Exhibit "A" of the contract. A space foii remarks has been provided(or, 
the use of the Operator to call attention to any unusual circumstances causing excessié cir 
disproportionate unit costs.


GPO 872894







rJTQRS	 OTHLY REPORT OP	 OGRSS 


SRFR	 INING CO. INC.	 ______ 
CONTRAC	 I MK, N. C • 


WQn CCO11PLISED	 MONTH OF NovErBR. 	 WORK. CONTINUED. 


NOV. 1' liad d141Ue4 worked on a Sioruec	 N. C. 


2 2uckèd	 put i	 ladex	 Dxjd.	 DEC 16 
O Drilied	 blasted, rnuc1od. 


O 1.i- Drilled, blasted, mucked. 
O timbered. 


8- Tjnberod, 


9 Driiioi, blasted,	 uokod.. 
lO. uokod out a side causod by mud eeeni. 


11. Drilled 12 holes, blasted and niucked, 
" 34 Timbered 


l5 Timbered, mucked.	 Visited by iieid Team. 
l6 Drilled., .mucked, shot. 
17: Lucked, drilled and blaste4. 
2l. Lucked, drUied, shot and ped water, 
22 Drilled., blastod	 muckd. 
23 Dril1od	 blasted, muekod. 


a" 2t. Drilled, Blasted, mucked. 
It 28.*iumped water,. drilled, and mucked, 


29.. Llucked, drilled and blasted.	 Vstod by tiold team. 
30. uekod, drilled and blasted.







jLMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION PA1D ON ivca 
OPERATOR'S MONTHLY REPORT AND OIIi4Ei 


Qctoez' 
Month of-------------	 IWo.	 EA	 94Q	 4Ttract No.	 7G 
Operator's Name CJ'O Geoza	 ' 71 Irnera1s	 4Q4 


Address.+7,1C4.QO--------------------------------------
Contract Amount, $	 -	 r '-Government Participation " % 	 Amount, $ SLOO 


-	 FOR O1E1ATO&S USE	 FOR GOVERNMENT USE ONLY. 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals .To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total Previously Reported
Approved Totals



To Data 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 


_____________________________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track-------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7). Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


9900Q 


______- = 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify been rcd. ,	 .	 that this account is correct and proper for pay-
Date	 ' '	 *j)ye	 for L1tnn Co. nc,	 ment in the amount of 


PerJLMLL4 --


Wheii a voucher is signed or receipted in the name of a company or corporation, tho name of the person writing 	 -= the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—p.. NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 . 1(A	 rizd Certlflng ificer) 
false statement or representation to any department or agency of the United States as to any matter wLthln its 	 jjj	 L.	 UJ 
jurisdiction.	 .	 Date -----------------You. No. ----------


(Instructions on reverse)	 (See other side) 
\I)	 . 


-	 e2Jt7f0







APPROVL p DMEA EXECIJW.s( OFFICER OR ALTERNATE: 


Signature ----- -
ACTO


Title


EXECUTIVE OFFICER	
955 DMA	 Date 


I	 S 
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of ray knowledge and belief the contractor submitting this voucher is operating a Defense 


Exploration Administration project under Contract No. 	 ------ in 


Sig1atur9, /l'---------------------------Ti


-I 


with the terms of the càntract. 


Date	 ij!irr 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assaysalso are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do- not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase ? equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for leprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	


" 
Item (5) comprises costs of labor, supervision, technical 


services, materials, etc., which are used in the initial 1 rehabili-
tation and repair of existing buildings, installations) fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical 1 services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for th project. 
These costs, therefore, should not be reported unier items 
(2) and (3).	


1 Item (7) covers miscellaneous types of expenditue such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the; operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to bd included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 .	


. 
The original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or ly certified 
copies of purchase orders, payrolls or transcripts pf payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed!j by appro-
priate signature. If the Executive Officer of he Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records[of account, 
the Operator need not support his monthly vqucher with 
original or certified documents except in cases of eqIipment 
purchases whose individual, costs exceed $SO.Ocr In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly'Vouchr. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 -	 c_i - 


Form MF-104 submitted for reimbciIsement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of an kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "I$dependent" 
and by showing the number of feet or otter units immedately 
after the appropriate descriptive' word, subh as, drilling, bull-
dozing, crosscuf,ing, drifting, etc., and giPiiTg th" Monthly 
Total" amount due. "Totals Previously Reortéd", and 
"Totals to Date" columns should also be filled in.


0 872893







Pm MF-1OLA 
(Apr11 1952) n


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bufeau No. 42.R 1151.2 


A \ ff7,., &, 'l> 


Month of	 1955..	 Docket No.' DMEA	 Q4 
Operator's Name	 ____________________ 


Address cJ------


Contract 'No. 1dm..a'7& 
Minerals


Un TO I UNIT Cosm I Cosn Pms I UNITS Tais II OPERATION	 UNIT	
Mown I Mown ii COSTS TO Din	 Din I TO DATE 


AUTBOBIZID BY CONTRACT 


'Units
	 Unit Cts 


Drifting----------------------------------
Crosscutting..._ 
Raising.. 
Shafts-----------------------------------
Winze2.......................................... 
Drilling: Core................................. 


Churn.............................. 
Auger................................ 


Stripping 
Trenching...................................... 
Test Pits 
Roads and Traa.... ...................... 


TOTAL DISTRIBUTED CosTs------I9-9-P--Q-QI--------------- II-------9900D....


22..'--------99Q,-------


:::


TOTAL COSTS 
AUTRORIZZD BY 


Operating Equipment Purchased.. ..................... 
Initial Rehabilitation and Repairs_. 
New Buildings, Improvements, etc..................... 


TOTAL COSTS......--------------------------- 99..Q.....Q0............. 990.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 	 - 


Date IY. 4 . 1955 operator Shafl' s Mi.n C. 


Per	 -- Tl,2 
) NOTE.—TItIe 18. U. S. Code (Crimes), section 1001. makes lie criminal offense to make a wmfUny 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 '


(Instructions on reverse) 


(For Government use







I I * 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) tQ furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for fqttre use. The more importan t 
phases of operation on which permanent information is desired ha've been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for he Operator to distribute his 
costs among the applicable phases reported with th exception of three items the costs of 
which ate not to be distributed by the Operator. These three items are: "Ojeráiing Equip-
ment Purchased", "Initial Rehabilitation and Repairs", aitd "New Buildings, Improve-
ments, etc." The reason for not distributing these items oi a monthly basis is doubtless 
clear to the Operator, since such distribution might well o'erstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. S uch distributions should be made 
on the basis of time spent on the various phases, on mandaysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements,. etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in th contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator . to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







OPERATORS OITHIY REPORT	 PROGFthSS 
I


iif y' 
SHAFFR MINING COMPANY, INC • 	 DMEA-39O4	 1 


c/o GIORG NESZITT, ELK PARK, N.C. 	 Xdm.E 878 


rORK ACCO2IPLISHED	 MONTH OP OCTOBER	 WORK BEGAN OCT.. 10, 1955 


QCTOBR 1955 


19- Moved In Air Coiprassor, Tools, 8uppliea and Boom pole. 


il Moved Hoist off Troc Top ., Mountain, sot It up at mine. 
12 Built Tool House 


15- Set up Boom' Pole and laid pipe line. 


l4 Hauled In lumber to build hoist' house four hOurs, got drill, Powder Box 
and plodor Box. Cleaned off surface to start shaft. 


17. Drilled two hours, muoked four hours worked on boit house. 


l8 Drilled four hours, shot, used 145 stIcks powder, 9 explóders, muokod. 
19- Drilled four hours, 'laid water line 2 hours, shot and mucked. 


20- Drilled four hours, shot 12 boles used 39 sticks powder mxeked. 


21 Drilled 12 bolos four hours,	 shot, used 36 sticks pOwder, muekod, 


24- uckod, straightened up ground 8 hours. Hauled in timbers. 


25- Timbered on shaft.. 


26- Fnibed timbers. 


27 Drilled 12 holes, shot and ucked. 


28- Drilled and muOked. 


31- Mucked 6 hours, drilled and shot.











Coztrao, Idm-E	 . 


Dockct No._________________ 


DARTN1 OF THE INTFIOR	 . 


.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nine 


Please make the followin g entry on the records of the 
Defense Minerals Fxploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodity 


V 


Name arid Address 
of Operator:


	


	 Ccc, e. 
(/O (cO?Ci 


, ot't C3.&i* 


Reserve	 Obligation 


Prior Amount 


Increase	 0	 0 


Decrease	 0	 C) 


Revised Amount 


Remarks


(N	 )
are 


44j 


Date Delivered to Bureau of Mines, Wash1ngtn6fl1t1


98963.







•	 0
]cket No 0 L4QnL 


Commodity ___________________ 


DARTMENT OP THE IITERIOR 


DFEMSE MINERALS PLORATION AI4INISTHATION 


STRATEGIC AND CRITICAL MIJERAkS PLORATION PROGIUM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau. of Mines 


Please enter ;Ofl the records of the Defense Minerals Exploration 
A3ministration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Idm-.E 876	 . 


Date of Contract	 $pt.ber l5 l9$. 


Maine and Address of Operator: 


8htftor nng Qpai,	 '. 
do Georo eebitt 
11k Pcr1, O$ OzUua 


Amount of Government	 :

participation _____ $$,3..00 


Percent of Government 
participation IS	 0 


Region: 1	 State OI'th Cro1ia 


•	
•:,


/ 
Qoztr1ict At*2intetrtton 


0	 audit Djjaj* 


	


I.te Delivered to Bureau of Mines, Washington. 0	 .	 (Title)







Gove4ent's copy 


MF-200A

(Revised June 1954) Docket No. DMEA - 39Ok............ 


Commodity--------- iVJica -------------------


Contract No. Idm-E OL.O---------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M NERALS EXPLORATION ADM IN ISTRATION



EXPLORATION PROJECT CONTRACT'

(Short Form) 


EP 15 1955 
It is agreed this -----------------------------day of ------------------------------------------------- , 195..., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, heieinafter called the "Government," and 2 


-SJiffr-- ng Company . Inc., aNorth--------corporation-------- -


whose mailing address is C/O George Nesbltt 
---------------------Elk----Parka North Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Aét of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and map..... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this éontrát (here-
inafter called "the land") is in the State o1Nrtb..Ca,roJ.jna........., County of ------- - he......... 
and is described in Annex I.' 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------QWflft ------------------------------------of' the enti 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 - - , - recorded in Book-----------------, page.................... 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as Owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: --------None... ---------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, oi tionor, etc.), are attached, as follows 


2 Jf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place. of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is. not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 . 
Insert "deed," "lease," "contract," "location notice," "p.tçnt," etc 


'If not recorded, so iii4icte by	 ezting	 .....







.	 a 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay dath, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or. incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'rocluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is.or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 S 


Executed in sextuplicate the day and year first above written. 


-	 (Operator)


/


THE UNITED STATES OF AMERICA 


Administrator, Defense Mm ra].s



Exploration Administration 


I, -----------GeorgeJL.N.esbitt-------------------------------------------------------------------------, certify that I am the 
legal--------------------------------------------secretary of the corporation named as Operator herein; 


that	 GegL Ne-sb-i-t-t-------------------------------------------who signed this contract on behalf of the 
Operator, was then S TS -of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


L	 SEAL. 
U. S. GOVERNMENT PR!NTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
SHAFFER. MINING COMPANY, INC. 


DOCKET NO. DMEA-3904, 


The land referred to in Article 2 of the contract 
form is known as the Shaffer Mine, is located one mile 
southeast of Beaver Creek and about 2.5 miles south of West 
Jefferson, Ashe County, North Carolina, and is described as 
follows: 


Beginning on a locust in C. F. Goodman's line and 
running with his line southwestward 105 -1/2 poles. 
to a locust in Earl Goodman's line; thence in and 
with Earl Goodman's line Northwestward 58-1/2 poles 
to a Hickory; thence Northward with D. H.' Campbell's 
line 23-1/2 po1eH to a sugar tree; thence. eastward 
with Albert Houck's line 71 poles to a chestnut 
stump on a ridge; thence eastward a straight line 
82 poles to the beginning, containing 25-1/2 acres, 
more or less.







EXPLORATION PROJECT CONTRACT 
SRAFFR. MINING . COMPANY, INC.. 


DOCKET NO. DNEA-390k. 


EXHIBIT "A"



Description of the Work 


Exploration for conôëntrations Of strategic mica 
shall be accomplished in the areaindicatedon the map 
entitled "Sketch ofShaffer Mine, Ashe Co., N.C. . 	 . 
July 27, 1955," attached hereto and made ,a part hereof, as 
follows: 


1. ' Sink a 2-compartment shaft to a depth of 80 feet. 
The shaft shall be sunk in pegrnatite whereverpossible. 
If the pegmatite does not outcrop at the surface location 
of the shaft, sink in country rock until the pegmatite is 
encountered, and then follow the pegmatite. 


• 2. Explore the peginatite by driving such drifts 
and/or crosscuts as are approved in advance by the Govern-
ment, but not to exceed a total of 100 feet. 


The shaft, and the drifts and/or crosscuts, shall 
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber.


The location, inclination,, direction, and extent 
of all work are subject to the approval of the Government. 


Fixed Unit Costs 


Sinking 80 feet of shaft @ 
$14.5 .00/ft.	 $3,600.00 


Driving 100 feet of drifts 	 "' 
and/or crosscuts @ $35.00/ft.	 3,500.00 


Estimated Total Cost of Project	 $7,100.00 


Government Participation @ 75%	 $5,325.00
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