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Docket copy

)

. MF-200A . . . , w R
(Revised June 1954) : ‘ Docket No. DMEA

Commodity ... !ﬁ' oR

Contract No. Idm—Egﬁ @ ........ .....

UNlTED STATES OF AMERlCA
DEPARTMENT OF THE INTERIOR®

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
o (Short Form)
| P 151958 - o
It is agreed this .: SE : day of , 195__.., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration

Administration, hereinafter called the “Government Pand® o
Shafter Winine Compuny . MG, 8 Nortl VARGTIRG GSipUETION;

hereinafter called the ‘,‘Operator,” as follows

ARTICLE 1. This contract-is entered into under the authorlty of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and W

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government

ARTICLE 2. Opemtor s property mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of MOP¥s CSPOIINR County of
and is described in Annex 1.3

(b) The Operator represents and undertakes that

(1) The Operator is the ¢ ___ A& ' of s .the entire inteveat
. in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ eeny ToerecOrded in Book ............ , page .

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: ......... 3

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, ‘op"tionOr, ete.), are attached, as follows:

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. :
A Insert% n)ame, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
exc[udmg any areas from which the production is not to be. subject to the Government’s percentage roya ty e
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ) :
® Insert “the entire mterest "’ “the mineral rights,” “an undivided one-third,” e etc . .
- *Insert “deed,” “lease,” “contract ? “location notlce “ “pa,tent,” etc . . T T
2 7 If not recorded 50 indlCﬂte by msertlng uun el e e me s et el e n el e .,,1.6;_70,6‘1’_‘:'\3_ )
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght'

to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of dls‘covery or
development without any such certification having been made, and after any such certlﬁcatlon has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referrmg to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Gov“ernment’

right to a percentage royalty on production and lien for the ‘payment thereof. If the Government makes
no certification of discovery or development within the timé limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred tolin Article

7(b) (1). |
ARTICLE 3. The exploration project.—The pI'OJ ect is a search for 1nd1cated or undeveloped deposits
|
of ... MEeK. The work to be performed
is described in Exhibit “A.” The Operator on or before . /V 2.%.... [\5, 1255 shall tommence
the work, and on or before .aPi¥s. Eea eﬁ ................ (unless the Operator s obligation to complete
the work is terminated—see Article 8) shall complete the work ST

ARTICLE 4. Performance of the work.—(a) Opemtors responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a2 workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for llablhty insurance covering
employment; and with suitable and adequate equipment, fac111t1es, materials, supplies, and|labor, to
‘bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to lnspect the
work under the contract, and also after a certification of discovery or development to inspect productlon
‘operations and underground workings. The operator shall hprowde the Government with all reasonable

means of access for such inspections. , . )

ARTICLE 5. Contribution by the Government. —A ﬁxed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operatlons etc.) is hereby agreed upon and
is set forth in Exhibit “A” in connection with the estimated total cost of the project 1n the sum

of $¥¢3®M The Government will contrlbute g e percent of the fixed unit costs as
work is performed, in a total sum not in excess of $§ o o LIS Y 2.t 'Provided, Thatq until the

-Operator has rendered to the Government his final Fepor and ‘any final audltlng requlred by| the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the |estlmated
total cost of the work. The Government will make its contribution on the basis of the monthlyu vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to apdlt until
the account between the Operator and the Government is finally audited and settled. To the extent that
-excesses over fixed unit costs or any excess over the-estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account w1thout con-
tribution by the Government The Government may make payments directly to independent contractors

.and suppliers for the account of the Operator rather than to,the Operator.

ARTICLE 6. ' Reports, accounts, audits.—(a) Opemtor’s ‘récords.—The Operator shall keep  suit-
able records and accounts of the units of work performed-and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any tlme, elther by itself or by a certified pubhc account-
‘ant. The Comptroller General of the Unitéd States or his’ representatlve, until the explratlon of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adJustment until final audit by the Government

(b) Progress reports and vouchers.—The Operator shall provide the Government with- ﬁve copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator s
Unit Cost and Progress Report showing the various. types of -work performed durmg the reportlng
penod and the fixed unit costs incurred for each type ‘of work ,and (3) a Narratlve Report of! the work

|
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘

(e) Compliance with requirements.—If in the opinion of the Government any of the.Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

~_(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
- whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. .

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production. sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form: excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts ( “gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be oneland one-
half (114) percent; on an amount of ten dollars ($10.00). per ton, three and one-half (3%%) percent.)
(f) Time for computation and payment. —The Government’s royalty shall be computed 'and paid
currently upon each lot sold, held, or used in integrated operatlons, as the case rnay be as above prov1ded
in this article. | A
(g) Lien for payment —To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
. minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully paid.
(h) Notice to purchasers.—The Operator shall give motice of the Government’s claim for royalty
. to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
. -directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production |is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlnlstratlon, or his successor, and his
estimate thereof shall be final and binding upon the Operator. f
(i) No obligation to produce.—Nothing in this contractis to be construed as imposing any obllgatlon
on the Operator or the Operator’s successor in interest to engage in any production operatlonsl
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any:
obligation on the Government to purchase any minerals mined or produced from the land.

i

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve ant1c1pated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are hot justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and rncldental
to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator i 1s in any manner in default under the terms
.of the contract, the Government may give the Operator written notice of such default with a spemﬁcatlon
of reasonable tlme within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
-«wiork net performed when the notice was given, and the Operator shall be free of all obhgatronl\to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and| account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach oficontract.

(¢) The giving of any notice by the Government under the provisions of this Article 8shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. )

ARTICLE 9. Notices to be given by the Government rnay be delivered to the Operator or may‘be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days a.fter the date of mailing. ' C

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise th erefrom ;
but this provision shall not be construed to extend .to thls contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.— - !

16—70618-1






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
m MINING COMPARY, INC. |

_ (Operator)

PR gf’/ 70 €

I . G:e.org& We Neshitt . ... : e , certify that I am the
.......... Legal .. .. secretary of the corporation named as Operator herein;
that .._George W. Nesbitt: ‘ who signed this contract on behalf of the
Operator was then ....._Secretary=Tres. of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of 1ts governing body, and is within
the scope of its corporate powers.

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1






. KXPLORATION FROSECT mmcw e
 SHATYER NINING COMPANY
. DOGKET NG, .m-sg&

- - ‘molmdmrmdtoin:srt}.chaotth'oontuct -
,tmuhm“thesrurf‘rm,ulaanmu '

southesst of Beaver Creak and about 2.5 miles south of West

. Jefferson, Ashe cmmt'y, )lem umzm, and u deaaribed as
fallows:

‘Beginning on a losust in C. F. Goodmn‘nl
runing vith Me line southwestward 105- pom
- t0 & locust in Earl Goodman‘'s 1ins; thenoe in m
with Earl Goodman's line Nortbhwestward 58.1/2
 to a Hickory; themece m-mm with D. u's ,
~ line 23-1/8 poles to s & tree; thense sastward
with Albert Houck's line 71 poles %0 2 uhumuv |
*&Mmarﬁu‘um«mtnx'dcc . line :
polas to the beginning cmuiumc 85~ poves,
Mmore or less. - s






' RXPLORATION PROJECY CONTRAGT
SHAPFER MINING CONPANY, DKC.
" DOGKRT NO. DMEA-3904

" Expleretich for soncentretions of stretegic mies
Mlhucomuhodmm;miquaxmm .

onittisd " lhltoh of Shatffar Mine, Ashe Co., N.C, . . .
m. 1955: ttw hereto and mads s part homt.

: 1. Sink a 2-compartmmt shaft to m&n of Bo :ut.

™he shaft shall be sunk in pegmatite wherever poswible. .
If the pegmatite does not outerop st the surfase loeation
af the shaft, esink in sewmiry roek until the pagmatite is
. epoountered, and then follew @ht pepmsite.

- Bxplore the pegmatite by driving mh arifts '
-M/or eroegsuts se are approved in sdvance by the Oo\m-n»v
mt, but not to exeeed a total of 100 Mt .
' MMthuMWum. shall

be tinherwd 38 NASSSEATY A Ahall Mve minlmm eross- -
‘mmwmasmtwvmmmuuror

!hc locatiom, mmum, nmtm » and extent
of a1l wark are subject tomw the Sovervywment .

'.,-,%aemc«mc o
- $3,600.00

100 feet of drifts
wm«uctasoo/n. ~2:390,90

Betimated Total Cest of Projest  $7,100.00
thQiPI!i&u.T”- I m
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DEPARTMENT OF THE INTERIOR * ‘
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON '
WASHINGTON 25,D.C. " 600"

o NOV 291956
Shaffer Mining Company, Inc.
G/0 Mr. Gearge Wesbitt

Elk Park, North Carolima o o B , '

. S Be: Docket No. DMEA-3904-Mica
Shaffer Mining Company, Im.
Shaeffer Mine
Ashe Counly, North Carolima

" Comtract uo. Idn~-B876
Gentlemen: '

Reference is made te ym cmpletod exploration coatract

with the Govermment.

Ve sineerely regret that the work performed did not
Tesult in a certification of discovery or development under the
provisions of the contract. In the absence of such certification,
the Govermsent retains no claim or lien ageinet the property subjeet
to the eontract or any future production therefrom. Ve, therefore,
are clesing our books and records om this project. Your attention,
however, iz called to the provisions of the comtract which require

the operater to heep a.nd rreserve eertain records for the period
indicatod

!our interest in the DMEA exploration progran and
perticipation therein are fully appreciateﬁ

Sincarely yom’s, pn
‘G. 0 E’.‘f’.ﬁtmx‘;@:}ﬂ (jéi ,,w) _
Mdninistrator

WCAndersonsgad 11/23/56

Copy to: Admr. R. File

‘ Docket - L
Field Team, Region v
Mr. Chambers - :
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

" Mr. Houk -

B Iy

| o o . " Docket, Copy
: o ) R

UNITED STATES -~ Ao






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
‘ November 23, 1956
Project Summary Report

Walter C. Anderson, Nonmetallic Minerals Division JMA

Docket No. DMEA~3904-Mica
Contract No. Idm-E876
Shaffer Mine

Ashe County, North Carolina

Application: Form MF-103 (April 1952) received July 18,1955
Work proposed by applicant:
One "tunnel" - 100 feet @ $40/ft. $4,000.00

One "tunnel" - 50 feet @ $40/ft. 2,000,00
Total requested $6,000,00

Operators: Lewie Aldridge, John Ellis and George Nesbitt
d/b/a Shaffer Mining Company, Inc.
C/0 George Nesbitt
Elk Park, North Carolina

Operator's property rights: Owner.

2. Contract: Form MF-200A (June 1954 ) dated September 15, 1955
Work authorized:

80 feet of shaft @ $45/ft. , $3,600,00
100 feet of drifts and/or crosscuts
@ $35/ft. 3,500,00

Estimated total cost of project $7,100.00
Govermment participation @ 75% $5,325.C0

Amendments - none.

Work completed: . ’
65 feet of shaft @ $45/ft. $2,925.00

100 feet of drifts and/or crosscuts
@ $35/ft. 3,500, 00
Total accepted cost $6,425.00
' Govermment participation $4,818.75

The project began October 10, 1956, and was completed on
March 7, 1956.

Field Team final report received July 25, 1956.
Operator's final report received March 29, 1956

No equipment was purchased under the contract.






3. Production: There was 400 pounds of block mica (Operator's
estimate), produced during the project. Inquiry of
October 24, 1956, by this office resulted in a letter
by the Operator to the Field Team appraising this mica
as being only scrap worth approximately $20.00 for which
‘he remitted a royalty check in the amount of $1.00.

4. Audit - Report of Review issued June 1, 1956.
Accepted cost $6,425.00
Government participation $4,818.75

5. Certification of discovery - none issued.
6. Comments: .

How conducted: All work in which the Government participated
wvas acceptable and conducted in an efficient manner.
Operation: Good.
Engineering: Reporting by the Operator was satisfactory.
Geological premise: It was known that mica is prevalent at
this deposit, although 50 percent of it is badly stained.
It was thought that the southwest end of the deposit,
where the exploration work was centered would contain a
better quality of mica than at the northeast end, but
this was proven not to be the case.
Geological criteria upon which work was based:
1. Pegmatite - 10 feet thick at surface to 2 to 3 feet
thick at 52 foot level, poorly zoned, conformable
to mica-gneiss wall rock, and composed of plagioclase,
perthite, quartz, garnet, beryl, and uraninite.
2. Mica - hard, flat, free splitting, non-ruby in color,
50 percent of which is badly stained.
3. Past production.
Criteria developed during project:
1. Poorly zoned pegmatite, conformable to biotite gneiss
wall rock, having a maximum thickness of 16.5 feet.
It pinched out on the 60 foot level to the southwest
and northeast of the shaft.
2. Mica - Non-strategic, non-ruby, some green in color,
all severely ruled and bent and most small in size.
Future possibilities - none.

Recommendations: The Nonmetallic Minerals Division and the commodity
members of the Geological Survey and the Bureau of Mines concur
in the Field Team's recommendation not to certify.

Walter C. Anderson
Nonmetallic Minerals Division






wm»mmg Company, Inc. _

- Geatlemen:

 Mreh 22,
- gontract.

L T Docket Copy

' ST . S . ‘Surname::

" UNITEDSTATES - - |

 DEPARTMENT OF THE INTERIOR* " -

. DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ .~
.. WASHINGTON 25, D.C. g0

R

. g’v%»,_]‘(é,» K

C/0 Mr. George Wesbitt | | IS
o - me: Docket Wo. BMEA-3904-Mica
. ... Shaffer Miaimg Cempany, Inc.
. Shaffer Mine - SR
Ashe County, North Carolims . -
. Contract No. Idm-R876

Reforence is made to your Operator 's Fiml Buwt of
1956, on the exploration work under the subjeet -

Iﬁ this repm 'yon'aiv'i'ée that m rocm&oﬂ 'abod,t '

: 400 pousds of ‘block miea duriag the project and that when this

is processed and 30ld you will farwerd a royaltly check and sales
receipts. To date, we have not heard from you regatiing this

- matter. Usder Article 7 (b) of the subjeet comiract you are
- obligated to pay the Qovernment a royalty om all ninerals mined -

or prodwced from the lamd *...regardless of any eertifiecatiom of
discovery or development, from the date of the ‘eontract until '

 the lapse of time withinm which the Govermment may meks such

sortification, or wntil the net amount comtributed by the Govern-

mont withont interest s fully paid, whichever occurs first®,

If you have mede any ssles of mica or other sinerals

 produced during the project ar during the siz-mouth paried after

Marck 22, 1956, please forward a royalty check in the amouwnt of
5% of sales receipts accompanied by sales slips to Mr. Robert A.

~ laurence, Executive Officer, BMEA Field Teau, ‘Region V, Room 13, .
©  Pest ¢ffice Building, Knoxville 2, Tenuesses. Otherwise, please

report to this office your estimate of the value of mica you -
have on hand that wes produced during the aforesaid period. -
Regardless of whether the mica is of sirategic, scrap, or any

- other grade, an accounting wust be made to the Governmment., -

Bpon jaﬁr cenpliam with the foraz'qin'g request we

‘;,’;"will write you a closing letter vhich will remove the Govern- .
.. ment's lien on any future productien. - ~ - S

‘WeArdersonsgad 10/22/56  Sinserely yours,
~ Copy to: Admr. R. File . .. .~ T :

Docket g
‘Fleld Team, Region V . G 0. Mittendart [ . A" S A
Mr. Kiilsgaard, 5222 = R O Lol

 Mr. Dietrich, 3061 jamimistratee 0 O‘
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S
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES | | L@HY@
WASHINGTON 25, D. C. JUL 3 91955

July 30, 1956

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From:  W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: IMEA-3904 (mica)

Applicent: Shaffer Mining Co., Elk Park, N. C.

Neme and Iocatign of Property: Shaffer Mine, Ashe.County , Ne C.

.Contract Number: Idm-E 876

Dete of Field Teem Report: 7/23/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/26/56

Field Team Recoinmendatibn: That no certification of discovery be issued.
Comments : 4
l. No strategic quality mica was ‘discovered under the contract.

2. The pegmatite was explored from end to end and across
the meximum width at the 60-foot level.

3. Only 150 pounds of small size, severely ruled, nonruby
mica was recovered from the work done.r

Recommendation: )

I concur with the field teani's recommendation that no certification

of discovery be issued.

W. F. Dietrich






. ’ IN REPLY REFER TO:

UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECmE
WASHINGTON 25, D.C. JUL q%i@
' DY jora
July 27, 1956 © 01g55

Re: DMEA 3904
Shaffer Mining Co.,
Shaffer Mine
Ashe Co.,, N, C,
Approved  $7,100,00
Expended 6,425,00

Mica
Memorandum
To: L, G, Houk, Defense Minerals Exploration Administration
From: - N. E, Nelson_; U. S. Geological Survey

Subject: Review of Field Peam Final report.

The operator did work on a 16-foot, maximum thickness ,
pegmatite in which considerable work had been done without en-
couraging results, : ,

No reserves of strategic mica were revealed by the
recent work, and the examiners and Field Team recommend that no
certificate of discovery be imposed.

I concur with that recommendation.

N, E, Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGREHINGRINGIF RECBLDG, RECEIVED
KNOXVILLE 2, TENN. J :
July 23, 1956 UL 2 5 1055
Memorandum
Tos Operating Committee, DIEA - Washington

. Froms DMEA Field Team, Region V - Knoxville, Tennessee
Subjects Final Field Team Repoyt'a Idm<EB876, DMEA=390L (mica)
Shaffer Mining Co,, Shaffer Mine, Ashe County, N.C,
Transmitted are four copies of the subject report
with copies of the map attached,
The Field Team c&ncurs with the Field Exaﬁinefshthat

this project should not be certified,
‘._,.__.——-.

Bl d A oo

Robert A, Laurence, Executive Officer’
DMEA Field Team, Region V

W
Wmo A, BeCk9 for V. Je Ly'n@h
Member, Bureau of Mines

y s
S G e s .
[TV L P s

T T s AN L"‘
DrEA 0FERATING COAMITTEE






RECEIVED
JUL 2 51055

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
On

DMEA =390k, Tdn-ES76, SHAFFER MINE
(mica)

-

By

S. C. Bergman and Dewey Amos, Geologists
U. S. Geological Survey

and
A. L. Peyton, Mining Engineer

U. S. Bureau of Mines Rovipy
DL gz ol b

| “quo\(’f CL T
T

(ddr O;/ *\“\‘%





60 foot level., It pinches to the northeast on the 60 foot gevel 18,5 feet

northeast of the shaft erosscut and on the surface at the old shaft., There

is no pegmatite on the surface at the ecollar of the new shaft. This indicates

that the structure is lenticular in nature pluping roughlty L5° southwest, T he

hody has been explored from end to end and across the maxdimum width at the

60 foot level with no strategic muscovite being discovered, No further

exploration of any sort is indicateds, A poor zonal arrangement of minerals

is present, consisting of a thick central portion of relatively coarse=grained

perthite and quartz flanked by a thin medium-grained zone of plagioclase,

quartz, muscovite and garnet, Mica is more abundant and of larger size along

the footwall, The cownbtry rock adjacent to the pegmatite is biotite gneiss

which is highly garnetiferous where in contact with pegmatite,

About 150 pounds of mine~run mica were recovered from work done

under the contract,

It was non-ruby (rum) in color; minor amounts were greens

colored, All was severly ruled and bent end most was small in size., None was

of strategic quality,

Expendituress

Total approved $7 200,00
Total cost of project 6,425,00
. Government's share of cost L,818,75
Government's share unexrended 506,25
Value of production #uring opr. ?
Royalty received to date None

No reserves of strategic mica werc revealed by the work done under

the contracte

Work completed under the contract was done in an efficient and
satisfactory manner., No facilifies were constructed or equipmehb puvchased,

S. C. Bergman, Geologist
Dewey Amos, Geologist

Geological Survey

A. L. Peyton, Mining Engineer
Bureau of Mines
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

RECEIVEL

FINAJ, REPORT JUL 2 51954

on
DMEA=390L, Idm=E876, SHAFFER MINE (mica)

Operator:s Shaffer Mining Co., Elk Park, North Carolina

Location: One mile southwest of Beaver Creek and 2,5 miles south of West
Jefferson, Ashe County, N.C,

Exploration conducted at this mine revealed only a small amount of '
mica, mostly of nonestrategic quality, It is recommended that no certification
of discovery be issued, Additional exploratory work is not warranted,

Worlk began on this contract October 10, 1955, and ended March 7, 1956,
A two-compartment vertical shaft 5' x 7' om erSSSnsection was sunk in country
rock to a depth of 65 feet, Timber was installed in the upper portiom., From
the 60=foot davel of the shaft a total of 100 feet of laterals were driven, A
25,5~fo0t crosscut made in & S 30° E direction intersected the footwall of the
pegmna tite at a point 9 feet from the shaft and encountered the hanging wall at
the head of the lateral, From the latter point a 26=foot drift was driven in
peematite in a S 60° W, direction along the hanging wall. gt a point in the
crosscut 9 feet from the shaft a drift was turned off in the footwall portion
of the body and was driven 1i8,5 feet in a N 559 E direction, The Operator |
conducted limitéd exploration of the pegmatite at his own expense from the 30—
foot level of the shaft.

A conformable pegmatite having an observed maximum thickness of 16,5
feet was encountered in the laterals and is present in former workings., Its
attitude is locally variable, striking N LO to 60° E and dipping 65 to 85° to

the southuest. The body pinches to the scuthwest at the shaft crosscut on the
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:  UNITED STATES . ¢
'DEPARTMENT OF THE INTERIOR .-
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

- WASHINGTON 25, D.C. T
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. UNITED STATES. - .
- DEPARTMENT OF THE INTERIOR,
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

- ROPMSHIRGBTMOFFIDEBLDA, Bt
. KNOXVILLE 2, TENN, . . . Rﬂcmvm
Comemass . MAYS 1655

o Jay T Chanbars, Cuiet amtuet Adnintatration & ettt iy,
| ,mmwwmmmﬂ lmxﬂm,‘l‘om."' |

DMA-390kL, Idm-FBT6 (uion) Shaffer }ﬁuing ca. s Inc.
surm lum, dshe cw, mcmm -

Fctemee u udn to ymr htw uf &7 25.

L On the Oparctca-'s m vonm, & deduction of %5,00
»mm, aad it was noted on the form N-10hA that this wes usm-
. farm wﬁ.ﬁ: the nama duft. tooﬁgc cz &S fon. .

: On 011 mauwt vmhors the anowat approwd was 75# of
the smomt elaimed sach month for drifting, although the figwre cam.w
wAs srromecusly arrm in the approwved tetals colwm cn sebsequent |
vouskers. - However, mwwrwmtmmu-
$2925.00 (65 £3) and the total mmouat spproved for the tire gontrect
wan $6k25.00, and the smounts astually paid were %’z:m. and &816.‘5
mﬂpamn}.y, o 79; of the cbvn .pprm wm;& 9’ %1 g 75

4 4’?@ fﬁ” .

- Exscutive Offiger, DNiK

Ve da w, Mewbay

- Finwnew 0ffioe






' UNITED STATES .~ ~
- DEPARTMENT OF THE INTERIOR = /.
 DEFENSE MINERALSFE)_(PL’ORATION ADM"INlSTR‘ATlON B

| 'WASHINGTON 25,D.C." ’

Mo o

EDTalbertAd . . - .  Jay L. Chanbers, Chef
T wed keSS Divistew






‘ DOGKET GOPY

" UNITED sTATES ,S}‘fmil -
DEPARTMENT OF THE INTERIOR . T vk
~'DEFENSE MINERALS EXPLORATION ADMINISTRATION ,

WASHINGTON 25,D.C. 509

o mRggise
Mnmﬁuﬁm Im. ;AP;R,ZQ o
e/o Geaxge Nesbitt - . '

Ekx Park, meu-onm

Res Ww m—sm_nm ;
M&MW Ine.
. Shaffer ¥ime
Ashe Coumly, Mhﬁmlim
Gontrwtk.m

 Gemtlemen:
| Wmiammmm'srmlmtotmzz,

1956, in waich meption is meds of the expleration work specifieally
rmmwnr Lewls Aldridge in his letter of March 6, 19%56.

’ . Projeets apprwod by the Defense Minarals hplmtion
mmmtm mast, In its Jjudgment, sbow definite promise of yield-
ing mrtesrisls of acceptable grade in guantitlies thal will aimitieanm
WWM}. u@mmiﬁmfw the Neiicmal Defense Program.

' mwmyarmww@mmm,mummmuu
of the completed work, indisetes to uws that further Govermmeat partici-
pation te sxplare the Shaffer Mime is mot warranted. We regret te
advise you, under these Wm that your request for aaﬁtiml
aid is Qenisd. - ,

ﬁtlin&tothﬂkmferrmixtwuthtkhfmmumh
kplu'atm Adnintstration progrem amd for hring:m; ﬂt‘ M“Od X~
tmionatmmjm o our atiention.

.‘.ﬁmly yeu'a, |
Lo viieaders {2
WCAnderson.ms 4/ 18/56 |
Copy to /ﬁocket .
Operating Comm:.ttee ‘
Field Team, Region V'
-Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Anderson -
- Admr. R. File -





| . | )  DOCKET COPY
-~ UNITED STATES ogneTer
DEPARTMENT OF THE INTERIOR g »u L
f DEFENSE MINERALS EXPLORATION ADMINISTRATION '
' WASHINGTON 25, D. C. 600

orga mutt .
\ Doeket No. BMEA-3904-Miea
! Shaffer Mining Company, Imec.
\ Sounty, Horth Carclira
- 1’; ' . st
_ Gmtlﬂhe U
o sz'croneo 1s made ttr. Levie AliMdze's letter of March 6,
1956, rec ing an mmt . sdptract providing for
an’ sdait: 100 feet of driftiny, | o
' Wgrmtthcdﬂayinrop muym oquest but neaded
nore irxf n befors arriving at a desision. r careful oon-

- sideration 811 the information resul¥ing . Wwork eamplisted

‘to date, 1% 1k folt that furtber exploratigs ot justified, '
Therefore, your request for additional funlg to drive aother 100
£oot@f&riﬂineildum , S N
~‘\\\ o . a Sinecerely Oy
Lo Administrater Y A

. WCAnderson:ms 4/10/56
Copy to: iDocket %
‘  Operating Committee

Field Team, Region V ' , ' 5"*’«1
Mr. Kiilsgaard, 52220 - - .
Mr. D:Letr:l.ch, 3061 - S : .

Mr. Houk

Mr. Anderson

Admr. R, File .






TNTERIM REPORT

DMEA=390ly, Idm=EB76, Micaw~ SHAFFER MINE

Opsrator: Sh@.ff@r"Nﬁang Coey /0 George Nesbett, Elk Park; N. Co

. Locaticms One mile ‘southwest of Beaver Creeck and ZQS-miles S of
West Jefferson, Ashe County, N. Co -

The Opera‘tor has completed ms contract on drz;ftlng with
8 total of 100 feet, mst. of which was on p@gnatl’te. No s‘cm%@glc
mdeca wasg recovered. After completing the contraet the Operator dj].d
' cons:.d@mble drifting neaxr the Bo-foot l@vel connecting with the old
works. This to failed to produce any s;trat@glc»mca. Germﬁ,@amon

will not be recommendeds

April 2l, 1956

A. L. Peyton, Mlnl.% Engineer
Bureau of Mines

= .C. @Mgo;
Se C. Bergman, Ge@l@gist
G-@ologlcal Survey
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UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

April 18, 1956

Memorandum
To: . Administrator
From: Nommetallic Minerals Division

Subject: Denial of the request for an amendment increasing explora-
tion assistance to the extent of 100 feet of additional
drifting.

Docket No. DMEA-3904-Mica B
Shaffer Mining Company, Inc.

Shaffer Mine

Ashe County, North Carolina

Contract No. Idm-E876

The denial of the request is recommended by this Division
based on.tlke following information:

Contract: Dated September 15, 1955, no amendments. Completion date,
April 9, 1956. Total work allotted by contract, shaft
sinking - 80 feet, drifting and crosscutting - 100 feet.
Work completed:

Shaft sinking - 66 feet $2,970.00
Drifting and crosscutting - 86 feet 3,010.00
Total cost, subject to audit $5,980.00
Government participation @ 75% $4,485.00

Mica production:

About 400 pounds of block mica was recovered during the
operation. Operator reports that when this is processed
and sold he will remit the royalty check.

Comments:

The Field Team reports that what little mica was observed in
the pegmatite during the operation of the project was small,
stained, and ruled. While it is quite possible that some
additional mica might be opened up by the additional drifting,
all indications are that the possible royalties to the
Government would not cover the cost. The Nonmetallic Minerals
Division, therefore, recommends that the Operator's request
for additional aid be denied.

M&‘.’M
Walter C. Anderson
Normetallic Minerals Division






INT-RIM REFORT

DMEA=390k, Idm=ES76 (mical SHAFFER MINE

Opsrators Shaffer Mining Company, c¢/o George Nesbitt, Elk Park, N. C.
Location: One mile southwest of Beaver Creek and 2,5 miles south of
West Jefferson, Ashe County, N. Co
The Field Examiners visited the Shaffer Mine April 10, Access
to the underground workings were impossible beeause the ladderway had been
taken out., The Operator and crew were not presents The »Operator was
contacted later and plans; were made for the Field Examiners to ihspe ct the

mine on April 2L, The Operator has reported the contract complete,

Inspecteds April 10, 1956,

CO ML

A. L. Peytor/, Mining ngineer
Bureau of Mines

> C. W
S. C. Bergman, Geologist

Geological Survey
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INTERIM REFORT APR g = 1953

DA =390k, Tdn=E876 (mica) SHAFFER MINE

Operator: Shaffer Mining Co. Inc., ¢/o Geo. Nesbitt, Elk Park, N. C.
Location: One mile northeast of Beaver Creek and 2,5 m',les south of
West Jefferson, Ashe County, N. C.
The field examiners visited the Shaffer Mine March 27, 1956

but were unable to inspeet the drift due to excessive water.

t

March 27, 1956

ﬂfﬁ

&, L, Peytofh, Mining Enginser
Bureau of Mm;@s

C:.S,C";, G\

S. C. Bergmair and A. R. Taylor, Geologists
Geological Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMASHIRGSDRES|CE BLDG, RECEIVED
KNOXVILLE 2, TENN, VAR 2 0 1956

March 27, 1956

Memorandum
Tos Operating Committee, DMEA = Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Final Reports of Operator = DMEA=390L, Idm=E876=Mica.
Shaffer Mine, Ashe County, N. C.
: <

Transmitted is the original and three copies of the

subject report,

The Field Teams final report is in progess.

Robert A, Laurence
Executive Officer, DMEA
Region V ‘






Ope’sr“ s Final Repoxrt

RECEIVED
MAR 2 9 1956

Elk Park, N. C.
March 22, 1956

U.S. Department of the Interiorvl
DMEA, Region V

Mr. Robert A, Laurence, Executive Officer
Room 13, Post OFfice Building

Knoxville, Tenn.

Dear Sir:

£
We have completed the work called for in out contract
Idm-E 876, DMEA 390l.

We pulled the shaft for 66 feet and pulled all the way
-, in slate. At 65 feet, we turned in on a drift and hit
o the vein at 8 feet and pulled it in vein for 25 feet,
We recovered som block mica in this. After 25 feet we
hit slate again,

We, then started a new drift on vein rock and pulled it
5% feet and recovered around 200 pounds of block mica
in the 4O feet.

In the over-all operation we recovered arouné%OO pounds
of block mica.

When this is processed and sold we will send you our
check and copy of the sales ticket,

We have asked for an extension of this contract but
to date this covers our work on this projecte

Yours truly

Shaffer Mining Company, Inc.
i ;G / §
;) . é{/ N K Z%'/ 67

George Nesbitt, Secretary

MAR 2 71955

3. ey
Geclogic wivigion
Knoxwille, Tang.
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Elk Park, N. C.
March 22, 1956 -

U.S. Department of the Interior

DMEA, Reglon V
Mr. Robert A. Laurence, Executive Officer

Room 13, Post OFfice Building
Knoxville, Tenn.

Dear Sir:

We have completed the work called for in out contract
Tdm-E 876, DMEA 390L.

We pulled the shaft for 66 feet and pulled all the way
in slate. At 65 feet, we turned in on a drift and hit
the vein at 8 feet and pulled it in vein for 25 feet.
We recovered som block mica 1in this. After 25 feet we
hit slate again.

We, then started a new drift on vein rock and pulled 1t
feet and recovered around 200 pounds of block mica
in the LO feet.

In the over-all operation we recovered groung 1)600 pounds
of block mica.

When this is processed and sold we will send you our
check and copy of the sales ticket,

We have asked for an extension of this contract but
to date this covers our work on this projecte

Yours truly

Shaffer Minin%acompany, Inc.

e &/ Sfos i 2H

George Nesbitt, Secretary
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Elk Park, N. C.
March 22, 1956

U.S. Department of the Interior

DMEA, Region V

Mr. Robert A. Laurence, Executive Officer
Room 1%, Post OFfice Building

Knoxville, Tenn,

Dear Sir:

We have completed the work called for in out contract
Idm-E 876, DMFA 390l.

We pulled the shaft for 66 feet and pulled all the way
in slate. At 65 feet, we turned in on a drift and hit
the vein at 8 feet and pulled it in vein for 25 feet.
We recovered som block mica in this. After 25 feet we
hit slate again.

We, then started a new drift on vein rock and pulled it
% feet and recovered around 200 pounds of block mica
in the L0 feet,

In the over-all operation we rscovered agroung ZPOO pounds
of block mica.

When this is processed and sold we will send you our
check and copy of the sales ticket.

We have asked for an extension of this contract but
to date this ccvers our work on this project.

Yours truly
Shaffer Mining_company? Inc.

. ) |
afl,u.w //f/- e g /?45}\7 ‘

George Nesbitt, Secretery

R
e
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&7 UniTep staTes SECEIVED
DEPARTMENT OF THE INTERIOR MAR 2 2 1956

DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROGNSHINSIONOHSE IEBLDA.
KNOXVILLE 2, TENN.

O v,y

March 20, 1956

Memorandumv/
Tos Operating Committee, DMEA - Washington
- Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subaect. DMEA=-390l, Idm-E876-Mica, Shaffer Mining Coe Shaffer Mine,
Ashe County, North Carolina

The field examiners are of the opinion'that the deposit
has been thoroughly explored and that =n0thingawill be gained by
additional drifting. What little mica was observed in the pegmatite
during the operation of the project was smallgstalnedg and ruledo

The Field Team concurs with the field examiners and does

not recommend additional drifting.

Fxecutive Officer, Region V

.C @Qﬂqmww

S. C. Bergman, Geologist
Geological Survey
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M. Robert i Laurence

Dear Wr. Ltmm:

‘ DEFENSE MINERALS EXPLORATXON ADMlNlSTRATlON -
WASH[NGTON 25, D. C R )

AR 161956

Exesutive Officer, DMEA

- ¥ield Team, Region ¥V

Booa 13, Pest Office Butlding
xnsxvﬂh, 2, Tonnesses

!h: ‘Docket !o. M-Wcu o
Shaffer Mining Company, Inc.
- Shaffer Mins ‘
- Ashe Counxty, North mnm
.. Contraet ¥o. Idn-R876

‘ hrmis%mmcmﬁshtur,&mwe,
1956, that we reesived from the subject Operator, requesting am

~ amendment to pmide for 100 feet of tdditioml drifting.
Before ve tm action on this. mtm, we wanld appneittc :

having your emonts. ! ’
| Sineerely mura, ﬁ:] .

George C Selfr‘dze

_ ‘ | ehaimn, Operating m&mé@) R
~Approved: o o MCAnderson.ms 3/ 13/ 56 |

Copy tos . Pocket - . . '

/#/ Robert W. Geehan éﬁ ) | Operating Committee

Fexber, Buresu of !ﬁm- ‘Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

, E ‘
Thor H. Kiilsgaard 5 E Wr. Houk - .
Mexber, -mlegiml Snmr e ) ‘ * Mr. Anderson

' Admr. R. File .

- DOCKET COPY.

" | | - % Surnames
UNlTED STATES  Qedinss
DEPARTMENT OF THE lNTERlOR S M
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UNITED STATES

DEPARTMENT OF THE INTERIOR Rmvgp
DEFENSE MINERALS EXPLORAT[ON ADMINISTRAT(ON M

P m—— LD 9 ’953
KNOXVILLE 2, TENN., =~

Hnrch 1&, 1956

¥r, George W. Nesbitt : *
Cranherry High School
Elk Park; North Car olina

Res Contract Xo. Idn-E876 « Mica
' Docket Hos DMEA-3904
Shaffer Mine, Ashe County, ¥. C. B
" Dear Kr. lanbittt o - |
When the r.'ulﬁ Mm visited the Shlf.fer Hine on
#erch 13, they found a bnlk, bead in the shaft at about, the 50-foot
lsvel and wers unable to get to the lmr workings t@ nake a £iml -
naasuremnt of work dm nndor tho eontract. | ,
| Pleage be aénsad that pamnt of fne tmal voucher cannot ‘
ba nade until a final aeasmunt has been udn by ‘our mgimrs an&
mn. your fimal rcpert is received,

m Pield hginux-s nn visit tho ni.m tgain in about

} m 'uenka. v :
; - Very truly yoeurs,.
.
|
|
.S J.dgnchnting, Rmatin Oﬂ‘ieer
- mm-kglm ¥
‘1&}“ |
c’ﬁ g“‘\;“j
igmeh
Shirley
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INTERIM REPORTY
DMEA=390k, Idm-E876 (mica) SHAFFER MINE

Operator: Shaffer Mining Coe., ¢/o George Nesbitt s Elk Park, N, C.
Locations One mile southeast of Beaver Creek and 2,5 miles south of
West Jefferson, Ashe County, N. C.
The Field Examiners visited the project March 13, but were
unable to meke an inspection begmuse of a bulkhead midway in the sha.ft.

Another attempt will be made to inspect the operation on the next visit
to that area,

Inspect: March 13, 1956

. X szfz‘q

4. L. Peyt Mining IEngineer
Bureau of Mines

<C.

S. C, Bergman and A. R. Taylor, Geologists
Geological Survey '






RECEIVED
MAR 1.5 1956

Spruce Pine, N, C.
March 6, 1956

Mr, L. Go. Hou.kV
Chief Non-Metallic Division
U.Ss Dept. of The Interior
DMEA )
Washington, De C. S
. Re: DMEA-390L, Idm-E 876 Mica
Shaffer Mining Co. Inc.
Shaffer Mine, Ashe County, N.Ce

Dear Sir:

We are applying for an amendment on the above captioned loan.
We would like to pull it anothe 100 feet and would like to
have an increase of $3500,00 for this. 100 feet of tunnell
@ 35,00 per foot, A

We have pulled 66 feet in a shaft and 86 feet on a drift. 1In
the shaft we pulled past the vein and then started on the drift,
We have now pulled into another vein which is leading into the
main deposit.

So far, we have recovered about 100 pounds of block mica and the
pegmatite that we are now in looks so favorable that we are sure
we are justified in requesting and increase as stated.

We would like to go _up in the shaft now_open and turn south-east
on the mica vein now showing, and pull it another 100 feet. The
pegmatite in the lower vein and in the upper vein indicates that
the main mica deposit would be reached within 100 feet or less.
Thank you very much for your favorable attention to this request.

Yours truly

Shaffer Mining Company, Ince

ce: Mr, Robert A, Laurence
DMEA -
Knoxville, Tenn.
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m:v 29, 195

mm, A G. S

mx.-ssek, Idu-ﬂ% l&m
sham Kiaing |
- ,mrm_mu, Ashe Wy, K. G,

' M . ltlﬁii‘stz

T 1 m ym Istter af Mrury 25, reqmthz mm* of

o ,ym contraet e provide for anether 100 feet of drifting. This eoffice .
- dees mot have ke autherity W increase the amoumt of momey available on
‘ '-%acnm:ﬁmmmmutﬁumwhmfmdto .
o 'Uminm effice, Co _ :

; ~ Rewaver, o ummg the r-poz-ts of pmgruam this contuet,
vuwmmmmmtnnhmmxuumimmm

 appreved werk of the semtiract is completed, Yeur letier does met centaisn

edeguete ixfermtien on which 10 base a recommsadaiien. If you waat te
' apply for an amendment 30 the contract, please sond me full details e
SE ¢ ¥ amount of werk prepesed (2 ) the estimated costs and time res=
quired for the addiitenal work, (3) a swomyy of werk to date with :
evaluntisn of the resulis, imeluding your estimats of reserves discovered
by dhat werk and dats on preduction, percentage ef strategic mica recovered
;udjw and (k) the gamc ovidence wiich indicates iiat further werk
. M

o U@u rucotpt. af this Mmm we will rmu-d ym reqult .
Mm%nmwin. In the meantime, I vwill discuss your propesal
- with W, Peyben and ¥Mr. Dergman when they retura io Knoxville this week, as

- mm mmmummumwwoxmmuummnmw

. Very truly Iﬂmél

: , : lobcrt A. Lnu-a-et, mmun Ofﬁw
A . DMEA ?inld mn, lo;ion ¥
- MAl/sw. v

. "wo 3&.! o

i e

Yides

MENT OF THE lNTERlOR o CEVED
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INTERIM FEPORT

DMEA=390L, Lcm=EB76, SHAFFER MINE (mice)

Cperator:s  Shaffer Mining Co., of o George Nesbitd, Elk Perk, N. C.
Locations Omne mile southeast of Beaver Creek and 2,5 miles south of
We Jefferson, Ashe County, N. C,

Progress for the past two weeks totals 22 feet of drift on
a bearing of N L0° E. The heading is in‘p@gmatit@ except for a small
inclusion of gneiss. Appmz@;mate‘ly 150 pounds of mica was recovered from / /
the 22 feet., lost of the mica is badly ruled or bent. The footage reow=
maining in the contract for drifts and crosscuts will be used in drifting
northeast along the footwall, Todate the Operator has used 8le foet of a

100 foot contract on drifting and crosscutting.
Inspecteds Feb. 28, 1956

V. J. Lynch and A. L. Peyton,
YMining Engineers, Bureau gf 1}2?@
Vs O Xcﬂ%/

S. C. Bergien and A. Re? or, Geologists

Geological Survey

&3





RECEED
FEB 271856
INTERTM REPORT

DiEA-390L, Idn-E876, SHAFFER MINE
(mica)

Operator: Shaffer Mining Company, c/o Geo, Nesbitt, Elk Park, M. C.

Location: One miles southeast of Beaver Creek and 2.5 miles South of
West Jefferson, Ashe County, North Carolina

Prograss for the pact tw0 weeks totals 26 feet of drift to the

southiect.  Thers hes heen no mics recovery from the drifiing fo the
SO hv S
The Cperchor wes instrveted to dren back to the footwnll sontect

in tho ernsscut and drifi with the pegrmatite to the northeast.

Inspacteds Februsry 16, 1956

@4 ey

A. L. Peyt n, Mining g neer
Rireay of Mires

= .C, N BN
S. 0. Berzrenend L., R. Tevlor, Jeologicis

Ceologienl Survey
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INTERIM REPORT

DMEA =390k, Ldm~E676 (mica) SHAFFER MINE

Operator: Shaffer iMining Company., c/o George Nesbitt, Elk Park, N. C,
Location: One mile southeast of Beaver Creek and 2.5 miles south of West
Jefferson, ashe County, North Carolina

Crosscutting from tne sheft at toe 6gyfoot level was carried
through the pegmatite, a total of 25 4/2 feet, to the hanging wall contact.
4 5 1/2 foot test héle was driven into the wall to make sure that all pege
matite had been cut, This is am advance of 9 1/2 feet of crosscut in the
past two weeks. A total thiclmess of 16‘£/2 feet of pegratite was cut,

The footwall of tne pegmatite had an attitude of N 50° E 70 to 90° SE,
while the henging well contact trended N 60° E 65° sE, Eight feet of
drift was driven, in the same period, aloné the hanging wall contact in a
southwesterly direction, Very little mica was Qbse:ved in the drift. Ale
most all mica Been has been at or near the footwall contact in a strong
garnetiferous zone, The mica seen in place is badly ruled and mineral :
stained. A strong 2 - 12 inch inclusion of country rock occurs 3 feet
from the hanging wall contact and parallel to it.

The Operator was advised to continue drifting along the hanging
wall contact until the next visit, Progress has been good in the past
month on this contract,

Inspecteds January 31, 1956

S. C. Bergman,'Geologist
~ Geological Survey

A. R. Taylor, Geologist L. E. Shirley, Mining Zngineer
Geological survey Bureau of Mines

2
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st Reporr” RECENp,

DMEA-390L, Idn-E876 (mica) SHAFFER sy  JAN 8 7 1955
OPERATOR: Shaffer Mining Co., c/o George Nesbitt, E}guParkg N. Co
LOCATION: One mile southeast of Beaver Creek and 2.5 mileéwgéﬁﬁﬁ“of‘

West Jefferson, Ashe County, N. Co.

Crosscutting continues on this contract from the 60-foot shaft
level and now totals 16 feet; the first 9 feet have been driven in biotite
gneiss, and the last 7 feet in pegmatite. The footwall contact strikes
N50%E and dips 70 to 90°SE; the hanging wall contact has not been inter-
cepted. The body is conformable to the biotite gneiss country rock which
strikes N60°E and dips 66° SE. The Operator reports no mica recovery from
pegmatite to date, but several medium-sized blocks were observed in the /
roof and sides of the crosscut. Some of the mica was severely ruled and
staineqepadlyo No one was present at the mine.at the time of this visit,
but the Uperator was contacted and instructions were given for continuing
the crosscut to the.hanging wall and then drifting to the southwest

following that contact. Progress on thiw contract has been good in view

Lo &o Shirlemineer

Uo So Bureau of Mines

of recent inclement weather.

%.C.@usx@\aw\

S. C. Bergman and A. R. Taylor, Geologists
Us S. Geological Survey

January 17, 1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Ty

DEFENSE MINERALS EXPLORATION ADMINISTRATION - By D
ROGMBHINGTONGF RECBLDQ, S 15 o
KNOXVILLE 2, TENN. L8555

Janvary 1), 1956

Memorandum
Tos Operating Commdttee, DMEA - Washington
Froms DMEA Field Team = Region V - Knoxville

Subjects Exploration Progress = Shaffer Mine, DMEA=390k, Idm=EB76
(mica) Ashe County, North Carolina
In reply to your letter of December 27, 1955, we are
enclosing a map axid section showing the situvation at the Shaffer
Mine, as of our last inspection, Januvary l, 1956.

The shaft was sunk on the projection of pegmatite
exposed in the old worldng, and did not encounter pegmatite at
depthe Percussion drill test holes; found and followed pegmaiite
down to Ul feet, at which point it could not be reached with the
drill steel on hand. It was decided to turn off at 60 feet so as
not to waste any more drift footage then necessary in crosscutting
over to the pegmatite. After 8 feet of crosscut, L drill holes
intersected pegmatite at 1 1/2 feet and stayed in it for L feet,

The hanging wall of the pe‘ématite was not intersected at any points

V. J .,thg Executive Officer

piEA Fleld Téhm, Region V
<.C. ‘\\‘5& ,

S. C. Bergman, Geologist®
U. S. Geological Survey
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RECEIVED

DMEA-390/, Idm-1876 (mica) SHAFFER MINE‘/

OPERATOR: Shaffer Mining Co., c/o George Nesbitt, E1K Park, N.-C.
LOCATION: One mile southeast of Beaver Creek and 2.5 mlles south of

West Jefferson, Ashe County, N. Co

Shaft sinking has been completed to a total depth of ééffeet9
turnoff has been made to the southeast from the 60-foot level, ané 8 feet
of crosscut has been completed. Drill holes in the face have intercépted
pegmatite at 1.5 feet, which places the present position of the pegmatite
9.5 feet from the shaft. The country rock, a biotite gneiss, strikes
N55°E and dips 72°SE in the present face. Drill holes made from this point .
cut 4 feet of pegmatite, but the features of the body could not be detected
from the drilling. Another visit will be made to the mine in the near
future. Instructions were given for corsscutting the pegmatite before
starting any drift work to determine its thickness and character.

Recent progress on this contract has been satisfactory.

L &A%

L. E. Shirley, Mining “ngineer
U. S. Bureau of Mines

%,C.W\M\

So Co Bergman and A. R. Taylor, Geologists
U, So Geological Survey

January 4, 1956
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UNITE}E STATES

' DEPARTMENT OF THE INTERIOR ©
~ DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON -
WASHINGTON 25,D.C. m

DEC 271955

® . e .’Szurnamf?= o

Mr, Robert A, laureses - Subjest: Doeket No. DNEA-3904 - Mloa
. mmnormm,m@w, _ m'mrtoruiniumw Toe.

- ¥ield Toam, Region Vv . s Shaffer Mime

Room 13, Pest Offies Hldg. == - - Ashe Coumty, mmnu h
wavilloz, Tenmessee Cmtmtlic. Hm~E876 A

”Dnr Nr. Wt

"~ Befevemss umwmmm ‘hu Mcriuhmtat
. Mr 29, 1955, om sxploration progress at the aubjm nian

‘ m»um&%m.&mmmqu
| depth of 46 feet and the date fursished indieste that it is in the .. - :
 fostwall of the pegaatits, Itmsmmswmmtifm o |
pepmatite d1d mol outercp that ihe shaft wonld be spotted om the = - ‘
© hangipg wall and swmk %o imtersect the pogzatite and then follow
1%, Ve moke that the pegmatite kas been mmwod 1:%&01»5
'mmmm&thtonfmwt. .

It vould be appresiated 1f we could lave a map showing f .

L tho lecation of the shaft{ amd = cross sectiomal sketeh at right

- angles %o the strike of the pegmatite :hwingun.mmltattho
. Mi hinmmrdnﬁm;oftha pnxutiu to the -htt :

Simﬂlyan,- .

. _George c.{sez_fr;-dgei -!aé 5.
~ Chairmes, Operating Commiites
o Approved: - . ycjrderson:LGHouk:gad 12/20/55
‘ o ‘ o . Copy to: Admr. R. File = - .

" 78/ Bobert W. Geshom ¥) . . °  Docket o L
: Sehan ' Operating’ Commlttee : R
|

hm,m of Mines - B Kiilsgaard, 5222 .
: Mr. Dietrich, 3061

‘Thor H. Kiilsgaasd ' M leIrr igggrsoﬁ
m, @sological MI S
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INTERIM REPORT

oec2 /1955

DiiA-3904, Idm-E876 (mica) SHAFFER MINE

OPERATOR: Shaffer Mining Co., c/o George Nesbittg Elk Pafky N. C,
LOCATION: One mile southeast of Beaver Creek and 2.5 miles south of

West Jefferson, Ashe County9 No Co

Vertical shaft sinking continues on this contract and is now at
53 feet. No change was noted in material encountered which is a biotite
gneiss containing small pods of pegmatitic material. The target has not
been picked up from the southeast side of the shaft at this depth because
the operator could not proéure drill steel longer than 6 feeto gggtructions
were givéh for sinking to a depth of égffeet before turning off a cross-
cut from this level. A necessary 5 foot sump Will be provided as soon
as turnoff is completeo.

| The operator was advised to continue cribbing and extend a sepa-

rated partition, 1édders and landings to near bottom at an early date.
Recent progress on this contract has been satisfactory, but has been
hampered somewhat by considerable water in the shaft and severe winter

weather.

L b

L. E, Shirley, Mining Engineer
Us So Bureau of Mines

DCB

5. Co Bergman and A. R. Taylor, Geologlsts
Uo S. Geological Survey

December 13, 1955
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INTERIM REPORT RECEIED
DMEA-390L, Idm-1876 (mica) SHAFFER MINE DEC 15 51955

OPERATOR: Shaffer Mining Co., c/o George Nesbitt, Elk Park, N. C.
LOCATION: One mile southeast of Beaver Creek and 2.5 miles south of

West Jefferson, Ashe County, N. Co

Vertical shaft sinking continues on this contract and is now
at 46 feet. Material encountered is biotite gneiss containing scattered
pods of lenses of pegmatitic material. At this depth the country rock
strikes N50°E and dips 65° - 70° SE. The pegmatite targét has been en-
countered in various length test holes drilled at 3 to 5 feet intervals
on the southeast side of the shaft. The operator was advised to continue
these test holes;, obtaining longer steel if neé;ssaryg until the shaft
bottom is reached. Another visit will be made to the mine in the near
future.

The operator was also advised to continue cribbing the shaft
as long as weathered seams in the gneiss occur. ?rogress on this

contract has been good.

L

L. E. Shirley, Mlnlng glneer
Uo So Bureau of Mines

S. Co Bergman and A.R. Taylor, Geologists
U, S, Geological Survey

November 29, 1955






INTERIM REPORT

DMEA-3904, Idm-E876 (mica) SHAFFER MINE

OPERATOR: Shaffer Mining Co., c¢/o George Nesbitt, Elk Park, N. C.
LOCATION: One mile southeast of Beaver Créek and 2.5 miles south of

West Jefferson, Ashe County, No C.

Vertical shaft sinking continues on this contract and is.now
at 34 feet. Rock encountered has been biotite gneiss, which is highly
weathered at intervals, containing pods of pegmatitic material.
Cribbing of the shaft was in progress during this visit, and all
timber work to date is satisfactory. The operator was advised to
continue sinking wertically until another examination can be made.

Progress on this contract has been good.

LS

L., E. Shirley, Mining E
‘ U, S. Bureau of Mines

“>.C.

S, Co Be n and A. Ro TWlor
U, S. Geological Survey

November 15, 1955 ‘
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INTERIM REPORT

DMEA-390L, Idm-E876 (mica) SHAFFER MINE

OPERATOR: Shaffer Mgning Co., c/o George Nesbitt, Elk Pafkg No Co
LOCATION: One mile southeast of Beaver Creek and 2.5 miles south of West

Jefferson, Ashe Qountyg Ne Co

Work began on this contract October 10, 1955, Vertical shaft
sinking is in progress and is now at 19 feet. The shaft has been sunk
entirely in country rock, a biotite gneiss, and pegmatite has not been
encountered to date. The shaft has been cribbed to near bottom with
2-inch x 6-inch sawed osk timbers and contains a temporary ladder to the
bottom. A separated mamway with permanent ladders will be installed as
soon as practicableo

Equipment on the property consists of a gasoline-powered hoist,
conventional hoisting rig, a 210 c.fom. air compressor and necessary

hand tools. Progress on this contract has been good.

L. Eo Shirgeyg

Uo, S. Bureau of Mines

K HT S C. AR Foplon
Ko Ho Tea 9 So. Co Ber 9 and A Roy T 101’“
Geologists

Uo So Geological Survey

November 1, 1955

RECEIVEL
NOV 1 41955





" UNITED STATES . -
DEPARTMENT OF THE. lNTERlOR

‘DEFENSE MINERALS EXPLORATION ADM[NISTRATION

WASHINGTON 25, D.C.
ROOM 13 POST OFFICE BLDG,

KNOXVILLE 2, TENMRober 3, 1955
o1 Operating Comittes, DMEA - Washington

Troms " mmn Officer, m‘a'- Region ¥

 Subjects aama Sontracts = m-sw. xwa& anﬁ

mmm m three aignoa ccpzu taeh ot ﬁae abon .
subject ccntrwt& o

- T um cﬁstribation of the other cop!.n has bcen udc'
b’ ﬁi‘ oftiu.

- oeex

gwugl
birlsy






| y o T ' "'DOer‘i*. Copy'
UNITED STATES - /ZW
DEPARTMENT OF THE INTERIOR | v v .
" DEFENSE MINERALS EXPLORATIONj ADMINISTRATION - = o
| WASHINGTON 25, D.C. - - 600

M. Robort 4. lawrems  Subjests Docket Ko, HEA300L - mier =.\
neldlgm, Regien V SEP16 | M”.m’ﬂli&‘_ W_ pany, Inc.
- Boom 13, Post Offics Bldg, 6 1955  guhg vy Wor Teaa
Tnoxville 2;, Temneasoe = - - — County, "“.’f",‘ Carolinse

Dear Mr. Leuremss:

&8 showm,

| ~ | Before presenting the ‘contract %o the Operater for emen- . -
| _ t,ion}, as instructed in our letter of August . 8, 19585, please indicate

. on the sketch attached to each copy of the contract a tie-in between
m;mpmmmmuwum;, ' ,

|

{  If the comtraet wests vith your approval present it to

| : the Operator for approval amd sigeature, Pleese explain to the -

| Operator that the comtract, when oxscuted, 13 a fivm commitnent

l under the terms of which they are obligated to complete the work
outlined at the agreed wait cost, If any part of this comtragt - .
does nol have elther yeur approvel or that of the Operetor and can
not be amended within your delegated authority, then the originmel

‘ m‘antm&mcmtmtohnwwﬁu office,
\ together with the proposed changes for consideration. IR

‘ ‘ After smacution of the 'cm\tfrt‘eﬁ,*_ the vai.é"a are to be

| ' ﬁtt;ib;tq:“h ﬁ:{ usual mammer.  Coples of memorands from
s oe Bo lelson of the Geological Survey, dated iugust 16, 1955,
,\ and from Mr. ¥. ¥. Dietrich of the Buresn of Mimes, dated iegest 22,
L1985, are snelosed, S R R

Approved: . y"-" S
. /s/ Robert W, Geehan ' Gebrge C. Se!frfdgg R
Homber, Buread of Himes ,@  Chairmen, Op-raun; cwtm(:)@ o
| /5 Z7’W » ICAnd 159/1575 O
l ; et — iCAnderson:gad 55 L
: Member, oal mxﬁ?@j - Copy to: 4dmr, R. Fil= .

_— R Docket . o
- Eﬂplcmrﬂi i Operatiag Commitice ' =

Mr. Kiilsgaard, 5222 D _5‘..5
Mr. Dietrich, 3061 - C .

‘ Mr. Houk S .
o Mr. Amderson . - \

-
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UNITED STATES
DEPARTMENT OF THE INTERIOR
’ BUREAU OF MINES

WASHINGTON 25, D. C.

August 22, 1955
Memorandum%/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-390L (mica)
Applicent: Shaffer Mining Co., Inc.

Name and Location of Property: Shaffer Mine, Ashe County, N, C.

Date of Field Team Report: 7/27/55

Date Red'd. by Br. of Ceramic & Fertilizer Materials: 8/15/55

Field Team Recommendation: Recommend a unit cost exploration program
at a cost of $7,100,00,

Comments:

-1, Proposed exploration outlined by the field team is
consistent with good engineering practlces and estimated
costs are in line with other DMEA prOJects.

2. The proposed program of exploration will determine value

of ground in mine that previously has been reported as a
producer of mica.

Recommendation: I concur in the field team's recommendation.

W, ¥, Dietrich

Ao SEk Y]

DI \/-ﬂﬁ






() ® N REpLY ReFER To:

. it
UNITED STATES - 7 ileam/
DEPARTMENT OF THE INTERIOR ’ _
- GEOLOGICAL. SURVEY
WASHINGTON 25, D.C.

August 16, 1955

Re: DMEA 390L )
_ - Shaffer Mining Co.
Shaffer Mine
Ashe Coi, N. C.
) $7,100 - Mica
Memorandmn‘/ ’
Tos L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report.

Unless the unrecorded production of this pegmatite
greatly exceeded the known pioduction the sampling is not
encouraging. The yield of the pegmatite excaw}ated, if the total
production was recorded, probably did not exceed $3ZOQ= per ton.
May better material be found in the new shaft and drift.

I concur with the acceptance recommendation of the

. No B. Nelson

RECEIVED
AR 1 7 1955
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMSHIRGIPIRAICE BLDG. RECEIVED
KNOXVILLE 2, TENN, AUG 101985
August 8, 1955
Memorandum”
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team -~ Region V - Knoxvills, Tennessee

Subject: Field Examination Report, DIMEA=-390l (mica) Shaffer Mining Coe
, Elk Park, N, C, Shaffer Mine, Ashe County, N. C,

Enclosed are four copies of the subject examination repaort
and nine extra copies of the sketch, The examination was made without
a referral, to avoid duplication of travel.

We agree with the recommendation for approval of a unit-cost
contract as outlined in the report,

Robert A, Lawe%

EXECUTIVE OFFICER
DMEA REGION V .

St Gecl
Wm. A, Ber, for V. J. Iymch
U. 5. Bureau of Mineg

PR DR Reviewed by
DMEA OPERATING COMMITTER

J-/5-55

(Gate)






RECEIVED
AUG 10 1958

UNITED STATES
DEPARTMENT OF THE INTERIOR

BEFRNSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION BY FIELD TEAM

REGION V

BY

K. H. Teague and D. H. Amos, Geologists
U. S+ Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

July 27, 1955 Reviewed by =
: DMEA OPERATING COMMIITEE

J-/5-55

(date)






FIELD EXAMINATION REPORT”

on |
DMEA=390L, SHAFFER MOE (mica)

Applicantss  Shaffer Mining Gompariy, c/o George Nesbit‘b, Elk Park, N. Ce

Mica is abundant at this deposit, although some of it is
severly ruled and an estimated 50 percent contains more ar less mineral
stains in the form of small bwowm and black spotse It appears that the.
mica from the southwestern portion of the pegmatite contains less mineral
stain than fiem the northeast end, Work is recommended, to be conducted
on the southwest part of the pegmatites

This deposit was examined July 27, 1955, Messrs,lewis Aldridge
and John Ellis accompanied the examiners on the inspection which required
six hourse

The Shaffer (Goodman) Mine is a mile southeast of Beaver Creek
and about 2,5 miles south of West Jefferson, Ashe County, N.-Ce Access
is good at all times, ' ’

~ A1l of the applicants have had mica mining experience, IMre
Aldridge and Mr. Ellis are at present engaged in mining, All are compstent
to conduct the proposed projecte

The applicants oun the property, area of which is about 2545
acres. The nearest property line is about 250 feet northeast of the 52
foot shafte

Early history of mining at this place is not known. Apparently
it was worked prior to 1890, TFrom about 1896 to 1943 the Ashe Mining Coe
began operation and worked intermittently until early 19hli, Production
during World War II was $2,522,22, Since that time a limited amount of
work has been done by two different operators, with the applicants being
the last operator, :

Workings consist of an open cut about 11,0 feet long with a depth
of 25 feets A 52=fcot inclined shaft has been sunk from the floor of the
cute The applicants cleaned out this shaft and drove the heading to the
southwest from the 52=fcot level, Work on the 32-fcot lavel was done
during World War II, Rock conditions on this level are very bad, having
resulted in two fatal accidents during World War II, This stope pro=
bably extends further to the southwest than is showm on the attached map
as the 25-fcot filled shaft is reported to have cut the head of the stopee
Additicnal muck-filled stopes extend northeast from the 52-foot shaft, but
they are inaccessiblee






This pegmatite trends N, L5 = 50° E and dips 70 - 75° SE. It is
about 10 feet thick at the swrface, whereas reports are that it is only
2 = 3 feet in the shart heading dirven southwest from the 52-foot shafts
Cn the 32-foot level the pegmatite southwest of the shaft is split by a
two-foot band of wall rock. The pegmatite is conformable to the mica ‘
gneiss wall rock which is adjacent ‘%o it. Farther away hornblende gneiss
occurs. The pegmatite is composed of plagioclase, pink perthite, quartz,
muscovite, garnet, beryl, and uraninite (?), listed in order of abundmce.
It is relatively coarse grained. . :

Zoning is poorly developed, The core is composed of perthite
and quartz, with mica in association with plagioclase in the wall zones
Mica is abundant and occurs in moderately large sizes; however, most of it
is more or less ruled. The mica is hard, flat, free splitting, and non=-
ruby in color. About half of the mica contains brown and black spots;
however, the quality of the clear material is excellent.

- During World War IT, 430,17 pounds of mica were sold to the
Colonial Mica Corporation for $2,522.22 Approximately 65 per cent of
this material was "stained or better", No information is available ree-
garding earlier production,

: This body appears to be a tabular deposit which dips at a high
angle to the southeast and rakes at a moderate angle to the southwest, It
is exposed along its strike for about 120 feet in the open cut and unders
ground openings. Qualtiy of the mica obtained from the 25=-foot shaft
appears to be better than that obtained elsewhere, suggesting that if

_ additional work is undertaken it should be in this part of the deposit,

The examiners believe that the deposit has possibilities for the
discovery of a worthwhile mica deposti.  We recommend that an 80-foot
shaft be sunk at the approximate position shown on the attgched map. This
will allow all level work from the shaft to be well under previous works,
A total of 100 feet of drifts are recommended, Necessary storage facilities
are on the property, : :

Estimated Costs '
: .Sink 80-foot, 2-compartment 5' x 7' shaft, timbered
where necessary (50 shifts) .

Labor:
. 1l « Miner @ $1,50/hr $600,00
1l = Hoistman @ $1,25/hr, " 500,00
l - Laborer @$l.00 ® hOO.gQ
o - 0
Equipment (rental) W
Compressor and drill @ $220/ Mo, 550,00

Punp (1 month @ $20/Mo, ) 204,00

Hoist @ $50/Yo, 125%
Vi






. .Explosives

Drill steel

Gasoline and oil
Timber @ $65/1
Miscellaneous
Compensation insurance

Unerployment insurance & Soce Sece

S8ales Tax

Drive 100 feet of drifts (50 shifts)e

Labors:

1 - Miner @ $1.50/hre

la- Ho:.stma.n @ $1425
1 - Laborer @

@ulp_men (rental)

C‘ompressor, pump, drill and jackleg

Hoist @ $50/Mo,
S liés. -

Explosives
Drill steel
Gasoline and oil

Small tools and pipe
Miscellaneous
Compensation Insurance
Unemployment insurance
Sales tax

August 5, 1955

Estimated Total COStocoo'oooo-o v

$1.00

@ $250/Moe

$250,00
100400
110,00
325,00
200
150,00
60,00

;o.oo $3,6oo.

600.00
500,00
1100,00

QN

625,00
125 o_QQ..-—«-—w

/}b

350400

150,00

17?.00

12 00 > -
Jl@ﬁo/

150,00
60,00

AR

\‘ U . ..
AT $7,100400

K. H, Teague and D. He Amos, Geologists

4U. s. G. Sl'.

L. E. Shirley, Mining Engineer

U. S. B‘ M..

30000 _$3,500400/ %’

K
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHIRGEPNOES. I DEBLDA.
KNOXVILLE 2, TENN,

August 10, _1955

Memorandum | AUG 1 2 1955

Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V = Knoxville, Tennessee

Subjects DMEA-390L, (ridea) Shaffer Mining Co., Elk Park, N, C.
Shaffer Mine, Ashe County, N. C,

Reference: Your field referral letter, Aug. 8, 1955

On August 8, we sent you the field examiners' report on
the subject application, with nine copies of a sketch (scale 1" to
20% ) of the proposed work, On this scale, the property boundaries
are 125 feet north of the edge of the sketch, 100 feet west of it,
and more than 150 feet northeast of it along the regional strike,
For that reason, property lines are not shown on the sketch,

However, the field examiners are satisfied 'l;.hat the area of
the prorerty is adequate for the proposed work and that the boundaries
are far enough from the workings. If the applicent submits the

requested data, we will forward it to you,

Pl A, o

Robert A, Laurance

EXECUTIVE OFFICER
DMEA REGION V.»

Wme A. Beck, for V. J. Lynch
Member = U. S, Bureau of Mires






o o I gocket'File
¢ e ==
'UNITED STATES =~ ///,WM

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION '
o WASHINGTQN 25, D. C m ‘ . - ;%:'

o | AUG, "8 1955 | '

. Ma. Bobert A, Laureneo” | mmm Dockat, Yo, DiTY3004 ~ fHes

- Axecutive Gffigcr, DHO FOR 0 Shaifar Mining ﬁmg’y’ m@,
 Pield Tean, Regiorn ¥ ‘ ‘ . Ghefler Vine

‘Boom 13, Post Offies ¥idz, - Aste f}r‘“wtm “oeti: Unrolins
. Kmoxyille 2, Temmesses . : .

be r!&'. {awponoc:

. . Flease veview tho ~u‘b§m L3 maris&w avi mbw f@f:'
. t‘:gald axspination If you W 1% meesunry,

Co;don of | wmnm frou I, I mla&f* @i?‘ whie ml&giﬁ*ﬁ
Jarvey, Jabed Suly 2%, 1,55, wnd fron . F. Metric: of the . uresn
of i*inm, ama au,gu t 7;, R,;}, A enelosed far your 3mmmﬁ.

I ;mur ofiien mmmm an a:giamﬂor wg:m oo mwu "*1
. t}as aipldennt, please furnds® the necoarxy inforoation to drft s
‘sontract. It is oo Wim, aire cofos of o g5 showing the o
tite ex osures wnd *rcgsowd word: in ml “bdon o m mzmeriey IMnoe wﬂ:}.
be mquﬁm :

- ;m;ecmfiy ymm;,
W. S. Marti'n

| Aong. “Wﬂ”‘ 1y Cparatdeg i%MW&é@
Agpornds

/&/ Robert W Ge@haﬁ . é()ﬁ

Uembear, .ﬁurmu of | ites

WGAnderson:pk 8/5/ 5#
‘ Copy to: Admr, R, ile '
: Docket'/ o
Operating Comnittee o N R R
Mr, Kiilsgasard, 5222 R ’ : _ Q’)

‘Mr. Dietrich, 3061

. M. Huk o . Ay
. Mr. Anderson | I . ‘ (\Q‘.






" 4 - . o - Docicef;-File

'UNITED STATES =~ . %/mw
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION - . : -
- ~ WASHINGTON 25, D.C. 600 - /

we-stss A a

mffarmning%any :(nc. R v \
. Gfo George Wesbitt: . o S .
- Blk Park, Forth Carolina

Be: ﬁocket Ho. I)I.u.za-af*‘()& - mea
Shaffer 1ining commny, Ine.
Shaffer Iine '

Ashe Co!mty, North csrolina

' &entlmn

l'ouz application for assistance in. ex;&oring the subject
‘ property has besn roviewed by the Nommetallie Hinerals Diwvision of
-+ ‘the Defense Minerals Bxploration idministration and has bLa2en referred
A Hr. Robert A, laurence, Exacutive (ffieer, DVEA Field Team, Region .
¥, Room 13, Post Office Building, Knoxville 25 Termessee, for "u:‘ther ‘
eonaid’mtion and poasi‘bly a ﬁeld axanimtiom

, To cantinae with the processing of your application, e L
require a more complete description of the property. Please furnish
a legal description that gives the boundary be-rings and distances
of the 25§ acre plot of land wideh you propose to explore, hen ,
plotied, thess be:rings and distances ~ust result in a closure.. It - -
'is also necessary th $ you submit to the Lzecutive Offic.r, Region V, -
.. vaose address is given alove, a property msp or sketch drsun to seale
~ which shows the relationship of pesmatite exposure; and propesad |
exﬁ&oration work to the propert; boundaries. :

- The Regz.onal Office uill entact you at an early data g,
an emmtinn is to be mcde. Any assistance you nay give the members
of the Field Team durinb the ex""inatim will be appmci.ated. o

Sineercly ytmra, X

-G 0 Mltbendoﬂ RS
, WGAnd son.pk 8/4/55 T o h.&wr
' Docket&/ :

Gperat:.ng Committee '
Field Team, Region V
‘Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk . -

Mr, Anderson -
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UNITED STATES B

P (L

DEPARTMENT OF THE INTERIOR .
BUREAU OF MINES
WASHINGTON 25, D. C.

August 1, 1955
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA- 390k (mica)
Applicant: ] Shaffer Miping Co., Inc.

Name and Location of Property: Shaffer Mine
Asche County, North Carolina

Date Application Rec'd by Br. of Ceramic & Fertilizer Materials: July 26, 1955

Comments:
ettt 1]

1. This deposit appears to have possibilities for the
development of strategic mica.

Recommendation:

- It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich





‘ ’ IN REPLY REFER TO:
. ey ﬁ

AT o O TN

UNITED STATES sy P it
DEPARTMENT OF THE INTERIOR | :
GEOLOGICAL SURVEY.
WASHINGTON 25, D. C.

) Ay 27, 1955 SHCEIVED
uly
’ JUL 2 91955
Re: DMEA 3904 .
Shaffer Mining Co., Inc.

Shaffer -Mine
Ashe Co.; North Carolina
$6,000 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The property must be seen in order to evaluate the
estimate of the applicant that there is an abundance of ore and

that it contains a high grade ruby mica. An inépection by the

Field Team is therefore recommended.

N. E. Nelson





July 25, 1955

Memorandum
To: Executive Officer, DMEA Field Team, RegionV
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from RégionVK

DME# 390 Shaffer Mining Coe., Ince

Robert E. Adams,
_ Chief, Operation's Control
; and Statistics Division

INT.-DUP. SEC., WASH., D. C. : 72149





‘gﬁjﬁ% e%%"; 195 5

Shaffer dlmng Coe : Re: Di’ﬂj’:%ﬂ390h n

¢/o George Nesbitt . ' Exploration Assistance
Elk Park, N.C. Shaffer Hdine
Gentlemen:

The receipt of your appolication dated July 1, 1955
for exploration assistance under the Defense Production  Act of 1950,
as amended, is hereby acknowledged.

Your application has been aséigned Docket qubéerﬂEA_39ou
and referred to the y,;-cta)lic Hinerals Division.

Kindly identify all future correspondence relating to your
application by‘this docket number. |

Sincerely yours,

Robert E, Adams, Chief
Operations Control and
Statistics Division

60932
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROWAFHINGTENAF ReSBLDG..
KNOXVILLE 2, TENN.
July 15, 1955
Memoranduwn
Tos - Operating Committee, DMEA -~ Washington
Froms Field Team, DMEA - Region V - Knoxville, Tennessee

Subject: Application from Shaffer Mining Co., Elk Park, N. C, (mica)
Shaffer Mine, Ashe County, Noxrth Carolina

Enclosed are three copies of an application from
Shaffer Mining Co., Inc, of Elk Park, North Carolina received in

this office today, We are keeping the fourth copyfof our files,

Rc%&mﬁg@é"w‘v\“&

EXECUTIVE OFFICER
DMEA REGION v

L' ?ch Mambex

U. S. Bureau of Mines





(Revioed A 1952) UN]TED,ATES DEPARTMENT_ OF THE1 N.IQIOR" g?:&';e‘t‘gﬁixﬁdm {2-R1085.2.
h DEFENSE MINERALS EXPLORATION ADMINISTRATION. . .. RE CW\?&

JUL 181 :ﬁSS

N ot to be ﬁlled mn by apphcwnt

APPLICATION FOR AID IN AN R 30 y e
EXPLORATION PROJECT, PURSUANT TO | DocketNo....3.- N
DMEA ORDER 1, UNDER THE DEFENSE | Date Rocotved. A= 4 '__'_;;;53 ;

PRODUCTION ACT OF 1950, AS AMENDED | Bstimated CosyB O 0D -

_Participation (Government %) ......_..... R

CINSTRUCTIONS

1. Name- of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: Shaffer I‘fl’lmn_gGompan_;;r_L Ind, Q[o Geo_ge Nesbitt

Elk Park, N, C

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which. incorporated or otherwise organized.. o oo .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement. the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by niumbe;.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applzcanté%o}e?% ?zg%%o—ﬂ% g Sgal.%g g' ?egal 8dnsS<:‘rylepﬁeordf o?%et Pgl?' %Jilchh}?oﬁev‘vﬂlgéﬁ]%o ae'%p %1%, mcfudmg all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known. -
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, o ‘otherwise _

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. - . R . . . S .

(e) If you own the land; describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. . s

4. Physzcal description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon’ the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. i

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of .it) any .geologic or engineering report, assay maps, or other technologic information you may have, mdlcatmg on_each

whether you require its return to you. oo

(d) State the facts thh respect to the accessxblhty of the pro;ect Access roads, dlstan
(e) State the availability of manpower, materlals, supphes, equlpment water, and powe}.

o

points.

JUL 151985

P s o0 - a Survay
G logic iyiglon
Kooxville, Tenn,
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(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross stetions if needed)
of any present mine workings, and the location of the proposed exploratlon ‘work as related to such features as contacts,

veins, ore-bearing beds, etec. Immediately : . u . . .
(¢) The work will start within ____________ days and be completed within 4. ..... months from the date of an exploration

project contract. Spe attgched she for ans 0
(d) State the operatal'ng experience an%iackgroun fwc?re appLhca 1'1':l\'v]1'thtrel}g:l ion go Jﬂ} %1'?1%' to carry out such explo-
ration project, and also that of the person ot persons who will supervise the operatlons

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estxmated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to: let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in sbbsequent
items.) State the cost of any proposed independent contracts for the perforrpance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot ‘of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrms'wn, consultants.—Include an itemized schedule of: numbers, classes and: rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ! f ‘ :

(¢) Operating materials and supplies—Furnish an xtemxzed list, mcludmg items of equipment costing less than $50 eacb
and power, water and fuel. . / .

(d) Operating equipment.—Furnish an itemized hst of any operatmg equlpment to be rented, purchased or which is owned
and will be furnished by the~Operator, with the estnmated rental, purchase¢ prlce, or suggested use-allowance basedjon present
value, as the case may be. .

(e¢) Rehabilitation and repairs~—Furnish a detailed list showing the cost of any necessary initial rehabllxtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equlpment ‘now owned by.the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed hst showmg the eost of any necessary buildings, fixed
improvements, or installations to. be purchased, installed or constructed for Ehe benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repalrs1 to and mamtenance of operating egulpment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accountmg, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contmgencxes not mcluded in the costs stated above.

Note.—No items of general overhead, corporate management, inter: est taxes (other than payroll and sales takes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be mcluded in the
estimate of costs. . Co

7. (a) Are you prepared to furmsh your share of the cost of the proposed project in accordance with the: re"gula,tlons on
Government. partlclpatlon (Sec. 7, DMEA No. 1)? . Yes . o ‘ :

(b) How do you propose tc. furnish your share of the costs? L

IEI - Money D Use of equipment owned by you D . Other

Explain in detail on acompanying paper. )

I
i
i

CERTIFICATION!

The undersigned, whether as an individual, corporate officer, partner, [or otherwise, both in his own behalf amd actmg for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete to the best
of his knowledge and belief.

Dated ... J.uly_lé,., ........................... I 1955 ;r

ec.~Tres.

7TV ’ o T T i ; .
Tlile 18, U S.. Coae @lmgs), Section 1001 makes it a criminal offense to mfdke a willfully false statement or representation to any depart-
mcnl or-agency ‘of the United States as to ony matter within its u.msdlcﬂon '

0 i U. 5. GOVERNMENT PRINTING OFFICK 116—66551~1
t\n [N i
. i






o N
APPLICATION FOR AID IN AND EXPLORATION PROJECT,.PURSUANT TO DMEA ORDER 1,
under the defense production act of 1950, as amended LT
el 7oy
1~ . (a) Shaffer Mining Company, Ings c/o George Nesbitt, Elk Park, N, C.

(b) A corporation in the State of North Carolina.

(6) Lewie Aldridge, Plumtree, N. G, President
John Ellis, Heaton, N, C, Vice-President
George Nesbitt, Elk Park, N, C, Secretary-Treasurer
2= General Instructions

3- (a) Land owned by the above Corporation. A tract of land in Ashe County,
North Carolina and bounded as follows’ViB:
(géginning on a locust in C. F, Goodman's line and running with his

line southwestward 105-1/2 poles to a locﬁst in Earl Goodman's lines
thence in and with Earl Goodman's line ﬂorthwestward 58-1/2 poles %o
a Hickory; thence Northward with D.H, Campbell's line 23-1/2 poles to
a sugar tree; thence eastward with Albert Houck's line 71 poles to a.
chestnut stump on a ridge; thence eastward a straight line 82 poles to
the beginning, containing 25-1/2 acfes, more or less:)

(b) Known as the "Shaffer Mine",

(c) Owmer ~

(@) Not applicable

(e) None

(f) Not applicable

.- (&) There has been some shafts dug and some recent bulldozing done. One

shaft now partly open and quite a bit of diggings accessible for
examination,

(b) Production haé not been proven as the past working have only exposed the
pegmatite and this has not been explored to any extent., There is an
gbundance of ore reserve.and the pegmatite contains a high grade of

Ruby Mica. , :
(¢) The mica lays in a hard pegmatite several feet under a surface of soft






5=

(a)

(e)

(a)
(v)

Page g Application for Aid and Explor‘on Project, Pursuant to
@DMEA Order 1, - . o

Shaffer Mining Company, Inc. c/o George Nesbitt, ElkyPark,N.C.

~dirt, easly moved by a bulldozer. We feel sure that there is plenty

of mica to be found by going deeper into the pegmatite by tunnels.

We have no knowledge of any‘geologic or engineering reports on this
specifict property although there are several mines now operating
and'producing a good quality of Mica in large quantitys in the same
type of pegmatite‘ in this (Ashe) county.

The Shaffer Mine is situated on property joining the Mplatta Mountain
Road 5 miles from West Jefferson, N.C. Southeastwardly. There is a
good gravel road leading from the Malatta Maountain Road directly to
the mine, this road is accessible by car, truck or jeep, West -
Jefferson is 60 miles from Spruce Pine, N. C. where the Government has
its Mica Depot for this district. All supplies will be hauled in by.
truck and all mica hauled out t§ shipping point by téuck.

The manpower will be acquired locally and from adjoining counties.
We have investigaged this and find that we will be ab%e to obtain all
the manpower necessary. Material and supplies will b% bought from
Distributors in Spruce Pine, N.C. who are well‘equipked to supply all .
Mica Mining nceds. We have available to us all equi%ment which might
be needed to properly carry out any mining explqratién project. There
is water in abundance and the Blue Ridge Electrict Go’l:mpany will furnish
all needed electric power. \

Mica. \

Would like for the proposed work to congist of the fo#lowing:

1- AfyrdéY A tunnel running on a slope outside of Sha#t.'

- A tumnel starting in bottom of Shaft and running into pegmatitle.

This work to be done on a foot-cost basis.

(é) The work will start immediately and be completed in foLr months .






Pgge 3- ApWgPcation for Aid and Exploration‘oject, i\Pursuant to

DMEA Order 1, . |

. |
SHAFFER MINING COMPANY, INC. c/o GEORGE NESBITT, ELK PARK, N. C.

-

\

(d) Lewie Aldridge, President, has been operating mica Imine for the last

6~ (a)

(b),(c),(d),(e) Not applicable.

(£)

() & (h) not applicables
g- (a) Yes.

(b)

|

15 years, some of which are still in operation andiproducing mica.
John Ellis has had thirty years expierence mica min%ng.

Brooks Holtsclaw, who will be supervisor on the job%has had 15 b0 20
years expierence. He will have men working for him who gre well
trained miners, drillers and powder mene

The proposed Exploration Project will be done in terms of an Inde-

!
pendent contract on a cost of unit basis as followsﬂ

1~ One tunnel- 100 feet @ $40.00 L& $4000.00
2- One tunnel- 50 feet @ $40.00 . 2000,00
Total proposed cost $6000,00

The above figures and feet to be OKed by DMEA field men upon or
after on the spot inspection by them,

|

We believe there are all the necessary buildings already on the

property ready for use.

Money.
CERTIFICATION OF THE ABOVE SIGNED BY

CORPORATE OFFICERS ON FORM MF-103 ATTACHED,

|
|
|

|
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Division copy

MF-200A . . [T
(Revised June 1954) ‘ . : DOCket NO. DMEA _____ ﬁg &...... ......

Commodity Hisa

Contract No. [im-EZFG .......... .

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
' (Short Form) A
) o SEP 1 5 1955 .
It is agreed this ; day of , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2

NG, & Norki CHEGTIRG SEPACTEIoN,

whose mailing address is @ﬁ'@ﬁ?ﬁm&&mmt . :
X fawiv, Moot Oawilina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is éntered into under the a_uthority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .S

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. - : o .

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of HGEE: {00530 | County of . ##hs
.and is described in Annex I.® '

(b) The Operator represents and undertakes that: _ » o )

(1) The Operator is the ¢ ____ ez of » Klie antice dntetent

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ , T.....recorded in Book - , page

official records of said County; and ,
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ......... i

| (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above; ‘
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

rtz Inserttcn;a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etec.).. _

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, .

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. - - -

° Insert “the entire interest,” “the mineral rights,” “an undivided .one-third,” ete.
*Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, | ) _— L :
-« TIf not recor(ied, 8o indicate by ingerting “un.”"” T Rt TP < Y qemr08i8-
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(d) The Operator shall preserve and maintain his rlght title, and interest in the land and| his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this|contract.
Until the lapse of the time within which the Government ‘may make a certification of discovery or
development without any such certification having been made, and after any such certlﬁcatlon has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, llen, or encumbrance1 thereon, without expressly referrmg to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’
right to a percentage royalty on production and lien for the payment thereof. If the Governmént makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
l171((>bc)la(ulr§1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The explomtwn project. —-The proj ect is a search for indicated or undeveloped deposits

of ... BIA. The work to be plerformed
is descrlbed in Exhibit “A.” The Operator on or before . /VML A 5 3 255 shall commence
.the work, and on or before {38YY T, Z’Wﬁ ................. (unless the Operator s obligation to|complete

the Work is terminated—see Artlcle 8) shall complete the work
I
ARTICLE 4. Performance of the work.—(a) Operator s responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in-a:workmanlike manner, in accordance with
good mining standards and State regulations for health and;safety and for 11ab111ty insurance|covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and llabor, to
bring it to completlon W1th1n the time fixed.

!

(b) Government may inspect.—The Operator shall consult with:and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to lnspect the
work under the contract, and also after a certification of discovery or development to inspect pr|oduct10n
operations and underground workings. The operator shall pr0v1de the Government with all reasonable
means of access for such inspections. - ) ; . . S

-

ARTICLE 5. Contmbutwn by the Govemment ——A ﬁxed cost for each unit of Work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in|the sum
of $?3§£§};§t;§,} ...... B The Government will-: contrlbute m,, percent of the fixed unit costs as
work is performed, in a total sum not in excess of $12.-.-_ s s T N Promded That {untll the
‘Operator has rendered to the Government his final ¥eport. and any ﬁnal audltlng requlred by ithe. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estlmated
total cost of the work. The Government will make its. contribution on the basis of the monthly Wouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audlt until
the account between the Operator and the Government is ﬁnally audited and settled. To.the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary forl the per-
formance of the work, the Operator shall incur and pay such excesses for his own account Wlthout con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a)" Opemtor’s records. —-—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the|Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, _elther by itself or by a certified public jaccount-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said -
three-year periods, shall have accéss to and the right to examine any péertinent books, documents| papers,
and records of the Opérator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adj iistment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: ( 1) Operator’s Monthly Report and "V oucher
showing a detailed statement of units of work performed during the reporting period; (2).Operator’s
Unit Cost and Progress Report showing the various.types jof work performed durmg the reporting
period and the fixed unit costs incurred for each type of Work - and (3) a Narrative Report of the work

16~~70818~1

, *‘% ) . |






r .

performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) :

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make théem, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)-:- except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%5) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






. Tinerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

" records of any production and sales or other disposition of production, whether the production is by the

- ment operations at any time have failed to achieve antlcipated results that indicate the probability of

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be onejand one-

half (114) percent; on an amount of ten dollars ($10.00)per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be as above p'rovided
in this article. N

" . (g) Lien for payment.—To secure the payment of 1ts percentage royalty, there is hereby gi anted to

the Government a lien upon the land or the Operator’s 1nterest in the land and upon any production of

(h) Notice to: purchasers.—The Operator shall give notice of the Government’s claim fox royalty
to any -purchaset of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government Wlth copies of the settlement sheets. If the

Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor] and his
estimate thereof shall be fina] and binding upon the Operator.

(i) - No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on.the Operator or the Operator’s successor in interest to engage in any production operations. [

" (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s oblzgatwns -——(a) If in the opinion’ ‘of the|Govern-

making a worthwhile dlscovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice; thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other thlan such as may be necessary and incidental

to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator wrltten notice of such default with a spemﬁcation
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of ! |w,units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account—
ing. The remedy provided for the Government in this paragraph *“(b)” is in addition to any other remedy

provided in this contract, and in addition to any other remedy the law may provide for breach of contract

(c) The giving of any notice by the Government under[ the provisions of this Article 8 shall not
affect the Government’s rights as provided for i in the contract With respect to a percentage royalty, and
such rights shall be fully preserved. A ': S

- ARTICLE 9. Notices to be givén by the Govemment may be delivered to the Operator orimay be
sent by registered mail addressed to the Operator at his mailing address stated in this contract._’ If
mailed, notices are deemed to have been delivered five days after the date of mailing. o

ARTICLE 10. Oﬂicmls not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlor for its
general benefit. o

ARTICLE 11. Changes and added p'romswns _ E ’
T

‘16-+-70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

I, U%ﬂ‘ - e Heahitg- e mmeceeoeemmeaseemteeoneenteneeneenmnes , certify that I am the
........... W y B - secretary of the corporation named as Operator herein;

that __. g,g@m RES Y og‘uﬁﬁ, who signed this contract on behalf of the
Operator, Was"fhe ........ Se a8 Aresy of said. corporation; that said contract
was duly signed for and in behalf of“said corporatlon by authomty of its governing body, and is within
the scope of its corporate powers. .

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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- T :  Tovember 23, 1956
| ’ : S Project Summary Report o
By: Walter C. Andersonm, Komtallic Minerals Division .

1. Docket No. DIEK-B‘?OL-XR;

‘ Contract Wo. Idm=-8876
Shaffer Mine
- Ashe County, North G&x‘olim .

. Application: ¥Yorm MP-103 (April 1952) received Ju],y 18,1955
- Work propesed by applicant: :
One *tunnel® - 100 feet @ $40/ft.  $4,000.00
. One "tunnel" - 50 feet @ $40/ft. = 2,000.00
Total requested . $3,000 oo

Operators: Lewie Aldridge, John Ellis and Gearge Nesbitt
: d/b/a Shaffer Mining Company, Inc. .
C/0 Georgs Resbitt. :
~ Elk Park, North Carolina

Operator*s proparty rights:  Owner.

2. Contract: Form MF~2004 (June 1954) dated Septenber 15, 1955
Wark authorigzed:

80 feet of shaft @ sz.s/rt. . $3,600.00
100 feet of drifts and/or crosscuts
e 35/t 3,500.00

Estimated total cost of project $7,100.00.
Government participatioa @ 75% $5,325,00 |

Amendments - none.

. Work completed: ' - R
65 fest ormﬁ.cns/n. . $2,925.00

100 feet of drifts and/or ecroésscuts .
€ $35/1t.  3,500,00
. Total accepted cost L $6,425.00
Govermment participntion C o $4,818.75

The project began October 10, 1956, wd was ¢ouploted on
March 7, 1956. ‘
Field Tesm finmal report received July 25, 1956,
Operator's final report received March 29, 1956

No equipment was purchased under the comtract. -






3.

be

5,

6.

WCAnderson:gad 11/26/56
. Copy to: Admr., R, File

Production: There was 400 pounds of blosk mica {Operator’s
estimate), produced during the projest. Inquiry of
October 24, 1956, by this office resulted in a letter
by the Operator to the Field Teanm appraising this mica
as being only scrap werth approximately $20,00 for which

“he remitted a royalty check in the amount of $1.00,

Audtt - Report of Review ismued June 1, 1956,

Accepted gost . - " $6,425,00
Govermment partig:lpntio . $.,818.75

cortificaﬁion of di.ccVery ~ nons issued,

‘ Cémnta :

How conducted: All work in which the Govermment participated
vas aceepteble and conducted in an efficient manmer,
Operations: Good. v g L
Englneerings Reporting by the Operator was satisfactory, -
Geological premise: It was known that mica is prevalent at :
this deposit, although 50 percent of 1t is badly stained.
It was thought that the scuthwest end of the deposit,
where the exploretion work was centered would contain a
betier quality of mice than at the northeast end, but
this was proven not to be the case. : -
Geological criteria upon which work was based: . .
1. Pegmatite - 10 fest thick at surface to 2 to 3 feet
. thick at 52 foot level, poorly soned, conformable .
to mica~gneiss wall rock, and composed of plagioclase,
perthite, quartz, garnet, beryl, and uraninite.
2., Mica ~ hard, flat, free splitting, non-ruby in color,’
50 percent of which is badly stained. S '
3. Past production. . , '
Criteria developed during project: S .
1. Poorly soned pegmatite, conformable. to blotite gneiss
vall rock, having a maximm thickness of 16.5 feet.
- It pinched out on the 60 foot level to the southwest
and northeast of the shaft. ' o '
2, Mica - Non-strategic, non-ruby, some green in color,
all severely ruled and bent and most small in size.

Future possibilities « none.

. Recommendations: The Nommetallic _Nimralé-'bivision ahd the cémoqlitj

members of the Geological Survey and the Bureau of Mines conour
in the Field Team's recommendation mot to certify. .

Walter C. Ander_sbn?‘

. Bouk ' ,
Mr. Ho Nonmstallic Hina;tnila Division





, UNlTED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION.

| ROOMASHM'DQP&GEBLD@W o
KNoxvuLaz TENN.v - - X
: . November 2

;,Memoraﬁdum - .
~ Tos J[ .Finance ufflcer - Region V - DMEA , .
 From: o ‘Execut,ive Offieer, DMEA - Region Vo Knoxville .

Subject: Royalty Payment - Idm-E876 DMEA-390L (mica)
Co Ghaffer Mning; Co. Shaffer Mme, Ashe Ccunty 3 H,C.
, Tranemitted .1.s a copy of a 1etter from Mr. C‘reo. W. -
' Neqbltt Qeeretary of the %chaffer Kinins’ CO., and a check for

wone-ﬁollar (&1 00) for scrap mica m:med f'rom the snbject mine.

. Bobert 4. Laurence

2’?«;.

Lynch s
,:eﬁitt.endorf B
Files :

chirley |






Elk Park,.ﬁ. C,‘ I | A :
Oct. 30, 1956.
Mr. Robert A. Lawrence \ - . : :
Executive Officer, DMEA Fleld Team ' o o

Knoxville 2, Tennessee

Dear Mr. Lawrence: N
The 400 pounds of mica that we have is. only scrap. The value

of this mica would be approximately $20.09._

 Enclosed you will find a check for $1.00;“Thanks'for'youf
" kindness. - . ' ' o 4 |

Sincerely Yours, -
s/ Geo. W. Nesbitt
Schaffer Mining Co., Inc.,(Sec)

- L Copies by ZM
. (sIc).
. ec
. Lynch
Finance D
+ Mittendorf, -
‘Files






C/0 Wr. Gsorge Weshitt - , ,

K1k Pewk, North Caroltmse -

T " Ret Dosket No. DKEA-3904eMice
 Shaffer Mime

: f - Contract No. Le-B876

Meroh 42, 1956, on the exploratiom work wsder the subject
sontrest., _ ' ‘ R -

: Iamv report maﬂin thctmmmdabm :

400 pounds of Blook mics &uring the project and that when this
~is prosessed and sold you will forward a royalty sheek and sales
- Teceipts. To date, we have net heard frow you regarding this

matter. Under irticls 7 (b) of the subjeet comtrast you ars

- ebligated %o pay the Government & royalty ou 1l minersls mined
or prodused from the land *,..regardless of amy esrtification of ‘,

discovery er development, from the date of the comtraat until
 the lupwe of tiwe within vhick the Government may make such

cartification, or watil the met amount comtributed by the Gevara- o

mout vithewt loterest is fully paid, whickaver cceurs firsy,

- . If you bave mads any sales of mioa or other mimerale

. produeed during the preject ar during the six-meath period after

Farch 22, 1956, plesse forward a royalty check im the smemnt of
5% of salss yeosipts scompawied by sales slips to Mr, RNobert A.

 lawrenss, Kxesuiive Officer, DMEA Field Toanm, Region ¥V, Rocm 13,
Pont Offies Building, Kacxville 2, Tewsesses. Othervise, plense

- repart to this office your estimate of the value of mica you
~ bave on dend that wes produoed durisg the aforesaid period.
' ‘umwmmm‘uu'zanwg, sarap, or any
2 mm,nmm,mumumwmq, -

Upon your complianes with the faregoing request we

: will wite you s elosing letter vhish will mmm ‘

- ‘memi's lien en any future prodwction.

| WCAnderscmsgad 10/22/86 = Simeerely yours, =
;,Gowtmmn.nu | AR
Field Team; Region V e M

Mr. Killsgaard, 5222
‘Mr. Dietrieh, 3061

“Ashe Coumty, Worth Garclims

. Beference 1a made to your Operstor's Pinel kpeﬂox L





: ; I R ‘ Cee . IN REPLY REFER TO:

- UNITED STATES L
~ DEPARTMENT OF THE lNTERlOR » C
h GEOLOGICAL SURVEY e
c . ‘. IR ’:'N
WASHINGTON 35, D. ‘ _ R JF@Q&W%/N )

~ fims gmfggm, A
- vhisf ey &n!.ng u'u. ;
chaffer Kine. *
Mle C!h, &. 3&‘ M ’
ﬁm‘d :7,1@.‘” .

. o ﬁic«u

¥ omoranduns

To1 S T ﬂm‘, u.mme ﬁimmh rxp).orqﬁm «m«tmxm
| From: o ¥ w&snm U. e *mlﬂgical aurmy o

Subjaétt dﬁvi.w of" ama Tuam ‘taay m;m-t..

m mw m % J-o& on & I&‘? A | A :
. Pegmatite in which eoms work oot, mx!m tnmmm,
couraging results, - %mbla had been done M e

No ressrves of atmtcgie nies vere reves!
,mm&wr& aad the eumine a* mﬁt“ﬂwm
«rtiriuh,of éxumnry bs Mf hl‘-g M that no

I mur u:ifh that Wﬁim-

NENeleombta' ﬂ‘ R &ﬂm

G 7/27/56

- 8ot i, F, Dietrich 3061 o
| g:.‘:;:;or ;:d;-oaéi file (mz)
r )
ptach sous ling r1ile (1»1?)
Chron, f{le
Docket ﬁle
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
- WASHINGTON 25, D.C.

Memorandum

To: Momeetallic Minerals Division
' Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
- Branch of Ceramic and Pertilizer Materials

Subject: IMEA-390k (mica)
icent: Shaffer Mining Co., Elk Park, N. C.

Beme and Iocation of Property: =Shaffer Mine, Ashe County, XN. €.

Contract ¥umber: Idm-E 876

Date of Field Tesm Report: 7/23/56
Dete Rec'd. by Br. of Cersmic & Pertilizer Materiasls: 7/26/56

Field Team Recammendation: ‘That no certification of discovery be issued.
Commants : ' ' |
1. No sirategic quality mica was discovered under the contract.

2. %he pegmatite was explored from end to end and across
the maximum width at the 60-foot level.

: 3. Only 150 pounds of small size, severely ruled, nonruby
mica was recovered from the work done.

Recommendation:

I concur with the field team's recommendation that no certification
of discovery be issued. _ ’

Signed

¥W. ¥. Dietrich





N/

 Juy 23, 1956 S
21 Ricary

!!a“momm | - B 'vJUL251953~

Tos Operating Committee, DMEA - Washington | |
From:  DMEA Field Team, Region V - Enoxville, Tennessee
Subjocts Final Field Team Report - Idm-EST6, mm-39oh (mica)
’ Shaffer Mining Co., Shaffer Mine, Ashe County, N.C.
Transmitted are four coples of the éubjéc_f. répﬁrt |
A,‘withccpizsotiheupattacho&. | R
' The Field ’ﬂean concurs with the Field Examiners that
this pm;jact should not be certi_fiod.

Robert A. Laurence, Executive Officer
DMEZX Field Team, Region ¥

Hh. A. Beck, for V. J. Lymh
Haﬂmr, Bursau of Mines

M,
- BG83

Iyneh
Shirley
Files






- UNITED STATRS . - . .‘
DEPARTMENT OF THE INTERIOR ©  JUL'2 51955

DEFENSE MINRFALS EXPLORATION ADMINLSTRATION

FINAL REPORT
o

. DMEA~390h, Idn«-EB?é, um m
(nica)

- By
- 8. C. Zergman and Dewey Amos, ¢ ologista
o U, 8. Geclt:g:lcul Survay .
© end

A, L. Peyton, Mining Fanginser
U, S. Buresu of Mines .

S A T o
L Tt e RS
58

ey 5:/ § _5 3,.

DT..LA QEhsie s e
7/s 7 /3 é o
: iy asie}; -






~..HEF1NSE mmm EXPLOI?ATIKM ADHINIS‘!‘RA TION

REGH‘VHD

’ L moar
- m JUL 2 5 1083

mA.gm, 1@-}3876, 8HAFFER MINE (nica)

. Oporaw: Shaffer Mining Co., ElK Park, North Carolins

Locations One mile southwest of Beaver Cresk and 2 5 mﬂas eouth oi‘ Weat
: Jefferson, Ashe County, N.C,

Expldration conducted at this mine ravealnd only a smll munt of

mioa, mostly of non-strategic quality, It is recomuended that no certification -

of discovery be usund. Addit:onal axploratory work is not warrantcd.

Wark began on this contract October 10, 1955, and ended Mareh 7, 1956.

A hro-aompartmnt varticd shaft S' x 7' om m'nan-mtion vas gunk in country
rcmk to & depth of 6% r«t. Timber was inatslled in tho upper portion. From

| ﬂw 60-root Zavel of the shaft a tctal of 100 fest of latarall were drivm A -
" 2‘:.5-foot erosscut mdn ina$§ 30" E dirtction in’cersected the footwall of the
'pibgm tite at & point 9~fogt from the shaft and encountered the ha;xgi,ng wall at f
 the head of the lstersl, From the latter point & 26~foot éxfizt v drivan in
permatite in e S 60° W. direction elong the hanging.ﬁsn. ‘it a point in the

crossout 9 fest from the shaft a drift was turned off in the footwall portiom
of the body and was driven thS fect in a"R 550 dirofctioﬁ.' The Operator

’ condusted limited cxploration of the pagmtite at. his own expanse from the 30-
~ foot level of the ahaﬂ'..

A eonformb],e pagmtite having an obsomd ms,ximum thicmoss of 16.5

ﬁut was auconntmd in thc l&terals and is ;rese‘nt in fomnr uorkﬂ.ngs. Its
attitude %s locally varisble, atriking N 1O to 60° E and dipping 65 to 859 teo

the aoumf,' The body Piuc}ugs to the southwest at the spaft c_rosscnt on the





60 foot level. It pinches %o the northeast on the 60 foot Aevel L8.5 feat

‘northeast of the ahaft crogseut and on the aur:‘:ace at the. old eha,ft. There

i!! no psgmetite on tho aurfacc at the oollar of the new shaa‘.‘%. This ixidiuto‘l
. that the structure is lentiouler in natm pluying rough}yhs" souﬂbwest. The

body has been explored from end to end and seross the maximun width at tie
60 foot level wé.th no strategic musoovito being discovered, Mo further
eaploration of ay sort is mdicatod. ‘A poor sonal arrangement of minerals
is present, consiuung of a thick central pcrtien of relatively cmse-grainod
perthiu and quarts flankcd by & thin modi\m-graimd sone of plagiovlaao,
quarts, muscovi te and garmt. mca ia more abundant md o;r 1arger gize along
m- footwall, The comtry rook aﬁaatnt to the pogmtitc 1a bietiter gmisa |
whieh is highiy gametiferaus whero in ecntact with psmtim.
About 150 pounds of minc-m nica were raoavered from work done

under the con traot. It was noneruby (rum) in eolor; #inor amounts were green—
oo, Larod. All was severly ruled and bont md mst was small in sise. MNons was
of atratogie quality, |

Expendituress ~ ‘Total approved ST $7,100,00
. . Totad cost of project . 6,425,00
Qovernment's sharse of cost L4,818,75
Government's share unexpended 506,28

Valus of production during opro - T

' Royalty received to date - Nore

No reserves of étroi:géie mloa were revealed by the work done under
tho contraat. o

© . Werk comlotad under the oon'tmct was done in an efficfent and
satlafactory manner, No fanim.‘ma were eonitrmud or sqnipuﬁ pmehand.

8. ¢. Bcrgmn, aoologut - o AL, Peym, mnmg Engincor
Dewtry Amos, Geologlst ' Cor ~ Bureau of Mines . -
Goo.:Lagicql Surwy o o - '
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. UNITED STATES =~ .
'DEPARTMENT OF THE INTERIOR - . = .
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~
' WASHINGTON 25, D. C.

W, Rebers A, lowease

i
 TREA Pladd Jogion ¥
. Rosm 13 %Mm

JUN - 1 1956

Res Dewhet No, DMEL-YNGL, Mise
- Slmffer Niuing Co,, D,

mc-gnm T

(Q{wn(xn L L‘ {‘.hﬁﬁ‘\ef!»:

Juy L. Chmsbare, Citef
wd su2it Divinies |

|

EDTalbers A 6/1/56
Copy %02 Docket





. UNITED STATES -
DEPARTMENT OF THE INTERIOR .

. DEFENSE MINERALS EXPLORATION ADMINISTRATION .
' ~ WASHINGTON 25, D.C.

Wr, Boberh A, Deweemss Ay 551958

' (Siznad) J, L Cbﬂrﬂbcr's '

m‘m - - day 1. Cleskere, Gt

Cantirnnt ,
sl Awdt Divisdon





Mano rardos
Toz: Ay Le C!mdaern, Deforse Mirmlu Exploms.ozx Administrotion,

Interior Muilding, #ashington 25, D. C.

From: Administrutive Assistant, Electrotechnical Exparmnt .:ta‘uan.
Burssy of Wines, wglon V, loxris, Tenrwseoe

Subjects Homthly reperts and wouchers

wcmmmmmwpiumhofﬂufmm
reports and/youcherw:

dmeie876 Shaffer Mining Company
Tocet, Ho. mwe«»:mk
6th snd final pmem = wostth ot arch
MM Date: 3-8-56 ‘

Tdn-Be98 m Yergween Mine Company
Farry Yoses
' '%dmt o, m-hooe
3nd payment - month of Aprn
Amoumit 3599.25

Helen R #{lley
Attachments A
Capies %o R.A. Laweme
- Ve do lyneh

Horyin Liles
Day files






. e e . B . N alw AN
/l(un( %5—}&%(!{“,) _ UNITED . STATES ‘ . Budget Bureau No. 42-R1036.5
’ DEPARTMENT OF THE INTERIOR S

DEFENSE MINERALS EXPLORATION ADMINISTRATION Co LT
o e 5
OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEAJ IQ':} _______ Contract No. ,
Minerals ... 23¢9
Contract Amount, $ Government P&rtlc1pat;on. ______ % Amount, s
FOR OPERATOR'S USE . ,.?"'; ‘ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl; Totals To Date
on' . .
Total O Reported © | e O DMl Aoty Total | Prophe Roomg | APPRoved Totals
(1) Independent Contracts: . .
Short Form ] : _
P03 31117 S ERUURIN [N TUUURRUON FUURUUUURSURSAN SUPOUUUUUNUURRURN | USSR ST KSR
Bulldozing. ... :
Crosscutting. ... ... g ..
antmg-_‘.jfg.‘_q(?ﬁ ............... 3«\0’@2
Shoft  (oes) |
(2) Labor and Supervision: o
Labor. .o e
Supervision............__..oo....

Technical Services
(3) Operating Mat’ls. and Supphes

Purchase .
Depreciation
(5) Initial Rehabilitation and Repairs.. »
(6) New Bldgs., Improvements et | e
(7) Miscellaneous: :
Repairs to Equipment---_......_
Sampling and Analysis....._._..

Payroll Taxes ...
Liability Insurance_....._._._.__.

...... (K\Hy'u‘*; __ﬁé:.o__,a__ __sf,ff(?cao 6 )’570 oo

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authorlty vested in me, I certify

been received.
. ) . - o e that this account is correct and proper for pay-
Date ._. 3o~ "‘7€; *Payee _...... Choffor Lenin’ C0e L0 ment in the amount of: prop , pay

wh @wﬁxﬂ" Tie __Logpotony o, TEZL0

*When a voucher is signed or receipted in the name of a compani or corporation, the name of the person w rltlng
the company or corporate name, as well as the ’Ipacity in Whl(. he signs, must appear. For example “John
Doe Company. per John Smith, Secretary,” reasurer,” as the case may be. RDE VTR l-r q’)

Per

Signature .2

L8%,) : -
——3> NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a wiltfuily= (Autborized Certifying Officer)

falue statcment or representation to any department or agency of the United States as to mtter ithin its ,
Jurisdiction. ? "o 9t DatMAY..-.g-.ﬂ_g5§ Vou. No. ool

(Instructions on reveyse) . 8 ‘ﬂgge (See other side) e

° Vg

LR






v i . o ey
N = =5

(For Government use only) |
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submit&i'ng this voucher:is operating a Defense Minerals

Exploration Administration project under Contract N oéﬂ.g ...... in accor%iance with the terms of the contract.

Signéturﬁ < NG N o, Tltlw\x.gc'g- Date l‘g)('.}Q/TL ........

[ ’

ArprovaL BY DMEA ExXEcuUTIVE OFFICER OR ALTERNATE:

A | ACTING EXECUTIVE OFFICER  APR 3 3 1956
Signature ...._..2. 4@ LGRS e Title ..__DMEA .. . REGION..V Date ... [

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF-104—Operator's Monthly Report a,rid'

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

- (b) Form MF-104A-—0Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
.and :

(¢) Narrative—A concise narrative - description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ ‘if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent -contract. :

Under Item (2) include labor, supervision and technical
services incurred for the. exploratory operations. Do not
include labor, supervision and .technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(zid(inv the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of équip-
ment will bé reported under ‘‘Purchase”. The amount of
expendituresidue the Operator to reimburse him for deprecia-
t}on' ,of equigment owned will be reported under ‘ Deprecia-
ion'’. P v

i : . :

Ttem (5) comprises costs of labor, superyision, technical
services, materials, etc., which are used in the initial reHabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ‘ '

j .- - - .

Item (6) includes the labor, supervision, technical seryices,
materials, etc,, used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the pr{'.‘ijgct.
These costs, ‘therefore, should not be reported under items
(2) and 3). |

Item (7) cq:ver's miscellaneous types of exbenditure such as

payroll taxes; liability insurance, workmen’s compensation
insurance,’ repairs to equipment and sampling and ana'jysis.
Only that part of ,payroll taxes, liability insurance| and
workmen’s compensation which are paid. by the operator
should be reported under item (7). The share paid by
the employe¢ as a payroll deduction is to be included

under item’ (2”) as labor costs.

Item (8) in{:ludes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated ti‘,hus,
“Certified Trye Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
.determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should

i

make an audit'of the Operator’s books and records of account,
the Operator \need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In“these
cases the original or a certified copy of the purchase order or-..
invoice should be attached to the Monthly Voucher. - N. Bi= ~
Only the original of Form MF-104 is rgquir\é'dto be docu-
mented. The!four copies of Form MF-194 are not to be
\ : .

thus supported.

‘Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), ‘however, are not, re-
uired to be supported by documentation of ‘any kind. (The
NFerator will isubmit his claim -under-item. (1) of F?rm ‘

F-104 by deleting as stated above the word XIndependent” -
and by showing the number of feet or other units’immediately
after the appropriate descriptive word, such as, drillilr\xdg,‘ Jbull-
dozing, crosscutting,. drifting, etc., and giving the “ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

I
!

|

li GPO 872893
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LI ‘e . v . '
om aBtoen ‘ . . Budget Bureau No. 42-R1151.2

477 (April 1052) y
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COSsT AND ‘PROGRESS REPORT

Month of i@k 195 6. Docket No. DMEA ___-gfﬁ@L___ Contract No. .. Zdm=l 576
. Operator’s Name _______ Chaffe fﬁ”_-f_u%ﬂmm--z@a--.gﬁ‘m_ Minerals. Ren -
Address /5 Coawpan. weriit,, A ¢ Fngln,. lafie .

AUTHORIZED BY CONTRACT

N Costs Tas | Unrrs Tams || Unms 1o | Usre Costs ||
OPERATION Unrr MoONTR MonTa Coars 7o Dare Darx | 10 Date ,
’ Units 1 Unit Costs

Driting veot| Lgteob 3k | 5960,09 300 |3500.0p 3070 50,80

Crosscutting . :

Raising . . : ] ‘

Shafts ant | Focl | 297000 66 |2970.00 [0 | 154 GO

Winzes i ‘

Drilling: Core.
Churn
Auger

Stripping..

Trenching
Test Pits.....
Roads and Trails

ToraL CosTts

TotaL DisTrRIBUuTED COSTS..__ 21@@!@‘3 65%?@;@€ S 63.’.‘121‘2.-’."’ oY
Operating Equipment Purchased. ___.___ O RN | R R S U

Initial Rehabilitation and Repairs
New Buildings, Improyements, ete

Torarn CosTs @J‘J ol b E;E,a. Y R -
The undersigned company, and theTofficial executing this certification on' its . - a Pyrn €03 sy
behalf, hereby certify that the information contained in this report is correct and REMARKS:““:}‘&"'%'“@& £ho ""'D"igul
complete to the best of their knowledge and belief. ~roport on tho abovo conbriet.

do bave agk for on ooteonion
} F footoon bed 46 ds s523Y
ﬁﬁ'i‘ﬁ.‘iﬁﬁ%---. Operator ... SEALLor [Ening Go,.. In @.}f\gﬁ_ﬁgﬁ .

Per b tlc = éM@A/LLQL Titlo Caerolory

* ——— NOTE.;-'i'itie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falge stat ¢t ¢l repr tation to any department or agcncy of the United States as to any matter within
its jurisdiction. . ’

(Instructions on reverse)

(For Govenment use only) —_—
4 /3':. S¢
KECEIVED, |
[1AY 3 = 1956

N '.',:L‘;__






INSTRUCTIONS |

Preparation of Form -MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2)- to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desi{rec! ‘have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for iFhe Operator to distribute his
costs among the applicable phases reported with the exception of three items.the costs of
which are not to be distributed by the Operator. These threé items are: ‘‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ' i X

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-]104A ifor each month should equal
the monthly “Total Costs” as reported on Form MF-104. :I‘his is also true of the “Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several. phases, such as, drifting, cross{:utting, raising, etc., provided
that these items were reported active for the month. Such idistributions should be made
on the basis of time spent on the various phases, on man day§ of labor charged to such
phases, or .on some other equitable basis. “Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the proj'ept
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ : :

GPO 8728
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ww*( Shafler m‘cﬁcj 0/‘ ﬁom :“b‘t‘, ﬂk P‘!’k. Mo Co _ o

Mm:‘ One nﬁn southwest of Beaver Cresk and 2.5 miles 3 at
M J.tfwm’ Aghe 601&1#, M. 0.

' m Opcrator hu capl«tqd his ooutr&oﬁ on - Mﬂ.inz uith
a total of 100 tut, "‘,‘"’ of which was on pegeatite. ﬂo strategic
 mics was recovered. After éoip'leﬂﬂg the ocnu'm the Dpenw daid

ccnt:ldtrnbls drifting nesr the 30-foot level uonmctinc with the old
works, This to failed to producse w atmugic wica. c.xwu%m

will not be meonmdcd.

April 2k, 1956

 Ae Le m iﬂ.nug Engineer
~ Buresu car’!ﬁnn :
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Tos Madndstrater
Frew:  Nomsetellie Minersls Divisien . |
Sebject: Demdsl of the recuest for an smeniment increasing explors-
ton sesistanse to the extemt of 100 feet of sdditiomel
Dueket Ho, DEA-390L-Hice
Shaffer Mining Company, Ime. .
Asiy Coumty, Borth Cerolima
Qomtrast No, I&a-KSP6 . |
' ] 8 queyl is rescemended by this Division
ng ‘ofosmation: S

Ha H%_ 'meorwuummdmm
operantion. MMMMMMQM
asd 90ld he VAll remit the royalty chesk.

WCAnderson:,,é  4/18/56 . alber C. indersom
Copy to: :A{; Houk / S Normetallie Minerwls Division
‘ '~ Mr. Anderson ' _ - ' |

-+ Admr, R. File






Operators  Shaffer tﬂning aem;iany-, ) Goo;go Nesbitt, m Paﬁ*k, N. C,
Locations One mile southwest of Beaver Cresk and 2.5 miles south of
: - . West Jeffergon, Ashe County, N. Ce .

'Bu Pield meri visited tho S)mfftr mnw Am‘il 10, Acowl
to the underground workings wors moasible begause the hdderway had been
taken out, The Opsrator and crew were not present, The 0porator was .
contacted later and plans were made for the Field Bmminers to :&nspa et the
uint on Apm 2&.) ™he qu:a'tor has reported the. eomraat complete,

© Inspecteds April 10, 1956, -

A.L. onlﬁning“'ngimo
‘ Bpwég:ustlﬁ.ms

8. 0. Bermn, Geologist
Gealogiaal &:rwy
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Operators mmw m; Ge. Iu.. o/¢ Oeo. mmt. m mx, u. c.:

lecationt Ous mile northenst of Beaver Crack sad 2. 5 m,u mta e: o
' mtt Jortcrsoa, Aaho county, i 5 o

m tnld mninorn vi:iud m smm w.m !hrch 27; 1956 -

 buk wers mhla h 1n-9mt thd drﬁ.tt dus 1o moniw wa’m'. :

Mureh 27, 1”6

A.L.P.ytm,!uainz&sm
| lu‘uuotl&uu

" 8. 0. Bergun sad A, R mxm G-oxmsu R

nsm






UNITED STATES

| _DEPARTMENT OF . THE lNTERlOR Q EpS
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' ;‘; L -

| moxvu,m.g 23 TENN, . o
© mren27, 2956

. et @yonﬁng eomme, mm wasnmgtm o |
v'l"i"mi o mm !iold !ean, Mgien ? - xnomua, feimensn |
»Subjut: Pinal ﬁep@rts of Oporatgr nm-amh, ih-%%ﬁm. ~
‘ » Sharfw mm, Aah‘ Gomw, . C.w. .
‘!hunitted ia thc angmal and th'rw eepiea ot m
mbgwt r@wt. i ' A }
The l‘isld !‘un fua.l repu—t is m prm

Robert A, hawence o
- kxecutive foicnr, DMEA
_lega;m V S

¥ J. lynch, Nember
- Bureau of Mimes

UWASHIRGBONOBRIDEBLDG, = - s ol o





RESENIRD)

E1k Park, N, C. *
March 22, 1956

U.S. Department of the Interior’

DMEA, Region V

Mr. Robert A, Laurence, Executive Officer
Room 13, Post OFfice Building

Knoxville, Tenn,

Dear Sir:
We have completed the work called for in out contract
Idm-E 876, DMEA 390,

in slate. At 65 feet, we turned in on g drift and hit
the vein at 8 feet ang pulled it in vein fop 25 feot,
We recovered som block mica in this. After 25 feet we
hit slate again,

In the over-all operation we recovered aroung 4600 pounds
of block mica. -

When this is brocessed and sold we will send you our
check and copy of thelsales ticket,

We have asked-for an extension of this contract but
to date thisg covers our work on this pro ject,

Yours truly

%/ Shaffer Mining Company; Ine., ,
2 é; Y >
..;q:) //" 2 &2@4(/ *

/4ii\@ George Nesbitt, Secretary
MAR 8 71955
' Geulogi _iviniog

KW:"‘. Tenp, o

- v . ‘ 6‘72,@4/& ZM/:// \,(/u%,&’/gé / k;//’}@’
a’ / g T ;






| | UNlTED STATES .

DEPARTMENT OF THE INTERIOR .
E DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON '

ROBfFHINGENAFREBLDA, . - !‘M*‘?BZ
CUosiERTEN,

Ihr@h 2&, l956

s @p.nmg am'om, m msmagwn

Froms BNEL !‘hld ?ean, hgma Y lmxviw, &mm

R_.' Em:n

1453

Bebjects mmzéoh, Idn-E876-Mica, Shaffer Hi-ning ﬁﬂ- Sbaffer m»,

Ashe Gemty, Xorth Garalim ,

. the m:m exanizers are ed’ the opinion that m depnit PR

has beenm ﬂlmugm; wlored und thak n@*thing nn hﬂ gn.md by

additional driftins. What nttle nﬁ& was ebcerw& in the pegntito :

| d«r.ﬁu: the cperation of the p-ajeet vas mn,mnimd, and ruled.

mrinuhueammwtﬁ mﬁ@immm

' net mm ad&itieml dritﬁu.

e d m&, Aeting -
mcatin Qﬂmor, lo,;ian 7

5. ¢. Borm, anelogist o
. molegiul hny -
e

Sirley






. UNITED STATES .

' DEPARTMENT OF THE INTERIOR
"‘DEFENSE MINERALS EXPLORATION ADMINlSTRATlON ‘ , L ED

KNOXVILLE 2, TF.NN, -
eren 20, 1956

iml mthm,m Iuhmta

From: mmmmn-gmv-xmm,mam;

Subjeets m-m MMYM@O Shaffer lﬂ.n:l.nc %- Shatler M, ‘
Ammv,lmhcm - S

N mmummndafﬁnwmmtmbpm#

"f’mmwwmmt no&iuﬁnhgpiudw

_iﬁiﬂmﬂ wm; what littlo rﬁm was obmdh mpomtitb

Wméﬂmumoxm;njoﬁmmu,am,mm

mmm.«mmuwmumsmm o

»et recommend addﬁﬁml &iﬂm
v- #. m ‘m‘ ' .
mmuu Gﬂinr, Reglon v

3-» Gc mmg “w“
Goﬂ.uinl w '

RO@MSHIRGSQDP@EFICE(BLDG. — f S :






R Imaxn mmm' -
wo&,_m-m& (nﬂ.oa) samm um

an 'epmtors sxaafm- m.m; Go., a/a e.ergu mbiw. m mk, n a.
o ’A‘Lqeatiom 0:1' uﬂn southeast of Eemr m'uk and 2.5 u!.ln amath ef

‘ ﬁut Joffcrsen, Lsm l’;’ﬁuﬂt'!: g, 6. L

Tho mm mmra viaﬂ.*bcd the pm;]wt ihran 13, hfat wero

e -mblc o mkc m mapoetim bcnxuo of a. bulkiwad midmy in. ﬁ’ﬂ SW"-"', Do
' Another attempt u:m be nads ﬁo mp.cﬁ m operatien on the neﬂ m“f.*‘f: R
s * ttm ares, . R AT IR SRR S S S R

e m‘.zp‘.,;. Maren 13, 1986

*- x.. Pﬂﬁm. !ﬂninc %in«-r R
3 hrun et’ ﬂmu e e S

s. 0. b-rgun and 'A. R Tuylor, Geoleans
eowiogiul wa S






UNITED STATES

' DEPARTMENT OF THE INTERIOR Rl-‘:cmvm) -
DEFENSE MINERALS EXPLORATION ADMINISTRATION MAR 1 9 1955A |
© ROOMIASHPRGT@FRECEELDQ.
KNOXVILLE 2, TENN,
mm nz, 1956 -

M¥r. Guurat W mutt
- Cranberry High Ssheel - ,
Elk Park, Nortk Carcline . .

Ret Contract No, Zdw-EA76 - Mica _
" Decket Ko, D¥EA-3904 .
Mtw Iﬂm, Aahc cmty, t c.
Dear ilr. iesbittz | - o
' Hh.en the rms Enginem vw.ua the ‘Shatfer Kine oa

&ru 13, they fmmd » xmm bead in the mn at about the S0-foet

. lsvel and wore mhu Lo get to the lmr wmmga to make a fival

masurenent of mrk dcme muhr tho mntract. _
| muob.adm.athatmmtetmmuwnam camnot
ba mdt until & fimal h&smmt hu boon aadn by ong. m:lxms m

wntil nar fiml rw@ is rcceiqu. ' R
The Pisld Rﬂmm wm; vui:k tha ‘ne aaﬁn in about

Ahroum. _ |
| | Very truly yowrs,
' R Y. J. I;mch,&c‘bﬂm, mentiw Gfﬂ&lr
e m-ﬂeﬁ.mf = e
Y
.WQ GW—M ,
~dynoh _
Shiriey






600
MAR 1 6 1956

Doar Nr, Lamrense’

Reference 5z made to wmwgmw,snmme, |
1935, that we reseived from the subjest Operator, requesiing an

anondment to provide mzwmaumwmm

Mnfore v mammmummtm,mmwm
baring yowr commenis.

Sizmnly yours,

George C. Setfridge
Chatromn, Opormting Committee

dpprovets . Andersenms 3/13/56 -
/s/ Robert W. Geehiomi” - Cepy %o: Docket
Membar, Burems of Hines | | WM"““ M, "5%2
. Thor H. Kiilsgaard ' _ z. Dietrich, 3%1.
TaNer, Geolegieal w - , ».': Anderson

- AMwr, R, File





RECEIVED C

MAR 12,1956 P
—— Y

Spruce Pine, N. C.
March 6, 1956

Mr. L. G. Houk

Chief Non-Metallic Division
U. S, Dept. of The Interior
DHEA

Washington, D, C.

Re: DMEA-3904, Idm-E876 Mica
Shaffer Mining Co, Inc.
Shaffer Mine, Ashe County, N, C.

Dear Sir:

We are applying for an amendment on the above captioned loan. Ve would
like to pull it another 100 feet and would like to have an increase of
$3500,00 for this., 100 feet of tunnell@ 35,00 per foot.

We have pulled 66 feet in a shaft and 86 feet on & drift. In the shaft
we pulled past the vein and then started on the drift, UWe have now
pulled into another vein which is leading into the main deposit.

So far, we have reécovered about 100 pounds of block mica and the pegmatite
that we are now in looks so favorable that we are sure we are justified
in requesting an increase as stated.

We would like to zo up in the shaft now open and turn south-ease on the
mica vein now showing, and pull it another 100 feet, The pegmatite in
the lower vein and in the upper vein indicates that the main mica deposit
would be reached within 100 feet or less,

Your truly
Shaffer Mining Company, Inc.
/s/ lewie Aldridge, ..
Lewie Aldridge, President
cc; Mr, Robert A, Laurence
DMEA
Knoxville, Tenn,

copied by ms 3/12/56
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Form MF-104 (Rev.)

Budget Bu N..42-R
(April 1952) 4 reau No 1036.5

UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER~

Month of

Operator’s Name _.{,.;.
Address ..2¢. 52 :
Contract Amount, $‘5- _____________________________

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

: Monthly . Totals Previously Totals To Date roved Aﬂproved Totals .| Approved Totals
Total Reported Moutgly Total | Previously Reported pl)To Date0
1) Independent
) P Contracts:
Short Form i
Drilling_ ...
Bulldozing........o.ccoo.
Crosscutting..~.._..
i)

Dr,)f LM " S €

(2) Labor and Supervision:
Labor. L
Supervision .
Technical Services. :
(3) Operating Mat’ls. and Supplies: |
Timber. ool

(4) Operating Equipment:
Rental ... ...
Purchase ... .
Depreciation_............___._.._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(@) Miscellaneous:
Repairs to Equipment___--__._..
Sampling and Analysis
Payroll Taxes.___________........

Liability Insurance........._..._.

...%4?.75. 29:00_

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Sm& or Mninn

Lve Enne .

Title ... soG@Eod: R 4

*W hen a voucher is signed or receipted in the name of a compan or cnrporation. the name of the person writing
the company or corporate name, as well as the capacity in WhlL be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

«——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
jml-;edn;mltcmenl or representation to any department or agency of the United States as to any matter within its
urisdiction.

8. /3/02 S0

Signature i ‘. '
- . (Authorized Certifylng Officer)

.:z:z Vou. No.
(See other side)

(Instructions on reverse)

437U





(For Government use o;nly)

CERTIFICATION BY GOVERNMENT REPRE_SENTATIVEZ

I certify that to the best of my knowledge and belief the contractor s’hbmitting this voucher is operating a Defense Minerals

Exploratlon Admrmstra%ﬁ]ect under Contract No. -.-.c_j:{.?Z{.._ ln accordance with the terms of the contract.

Signature ._...__¢Z_3}fo -.- -

Title .

APPROVAL B CER OR ALTERNATE:

)

‘: o [ 4
i

EXECUTIVE OFFICER*

TWOMEA...BEGION V. .. Date MAR 6| 1350

MONTHLY REPORT OF ¢ OPERATOR

The Operator (Contractor) of an exploration project is
" required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MPF-10,—O0perator’s Monthly Report and
Voucher.—This form details expenditures an
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whlch shows costs for the various types of operation;
and *

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assa
of samples taken as well as advances in workings. n
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
-Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting .

‘activities under other contract forms,

Under Item (1) delete words ‘“Short Form” if the contract
-is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form M¥F-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervrsxon and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

" Under Item (4) appear the three types of operating eqlllp- .

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for rentmg equipment belonging to a

consti-

third party will be reported under ‘“Rental”. [The amount
paid or duly obligated for payment for the purchase of equip-

" ment ‘will be reported under ‘‘Purchase”. The amount of

expenditures due the Operator to reimburse him {for deprecia-
?on of equipment owned will be reported under ‘‘ Deprecia-
ion’’.; :

Item (5) comprises costs of labor, supervisign, technical
services, materials, etc., which are used in the initial rehabili-
tation| and repair of eXIStmg buildings, mstallatmns fixtures
and equipment. These costs, therefore, should not be reporte({
under! 1tems (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary forjthe project.
These‘costs therefore, should not be reported junder items
(2) and 3. .

Item (7) covers miscellaneous types of expendllture such as

ayroll taxes, hablhty msurance, workmen’s compensatron
msura.nce repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and

- workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under ,1tem (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other sbven categories.

Thel original of Form MF-104 when submltted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or| by certified
copies/of purchase orders, payrolls or transeripts) of ﬁayrolls
unless such documentation has been waived by the glona
Executive Officer. This certification .may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-.
priate ;signature. 1f the Executive Officer of “the Region

determmes that a contract under Form MF-200 should have

an “on site’’ audit, that is, a Government auqltor should
make an audit of the Operator s books and records of account,
the Operator need not support his monthly vQucher with
original or certified documents except in cases of\ equipment
purchases whose individual costs exceed $50. 00 n these
cases the original or a certified ¢ lely of the urchase order or
invoice should be attached to the onthly oucher N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 aré not to be
thus. supported.

Form MF-104 submltted for reimbursemernt under: ﬁxed».‘
priceé contracts on Form MF-200 (A), however, | are not ré-
uired to be supported by document&tlon(of any |kind. The
% rator will submit his claim under .item (1) of Form
F-104 by deleting as stated above the word * ‘Independent"
and by showing the number of feet or other units’ 1mmedmtely
after-the appropriate descrlptlve.,wqu, such as, . r)rllm bull—
dozing, crosscutting, drifting, ete., and’ ngg the onthly
Total” ramount due. ‘‘Totals Prevrously Reported”, and
“Totals to Date” columns should also be. ﬁllpd n/ .

GPO 872893






mral Lngblz‘)MA . . . - Budget Bureau No, 42-R1151.,2
. pril 1 . : . .

UNITED STATES
DEPARTMENT OF THE INTERIOR

. FTreer
. - DEFENSE MINERALS EXPLORATION ADMINISTRATION TR,
OPERATOR'S UNIT COST AND PROGRESS REPORT Mag ~ 91955
i~y - . R - . N
Fobe 6 1A, e
Month of ___........ e 198 gy 0 DOG Ve{,?NQ. DMEA 3:)”""’ ..... - Contract No. ;'?C"’*-”""fﬂiﬂ aré
Opera.t,or’s Name s = AN SN r 2 «MJ{...-, ;glé;u‘(w_g__ _____ Minerals” SEN
CFO U 00D TNy T PARE - 3 :
Address BRSNS S3S SRR T ) ¢s # JRAY A ;uh‘-___i_,g_. & . e eem————————
- _— G S E——— . - Onir Cose AUTHORIZED BY CONTRACT
OPERATION _ Lz B | v Moxme " ||~ Cosrs 70 Dare Do 20 DA _— - o oo
0y . . . oS
Drifting 20t (750,30 90 200000 |06 |5030a | 300 | 55,00
Crosscutting . —— _ R .- : )
Raising ~ 1 . - CN &S e iy B
Shafte SGO% || - 250000 |66 120704 | G0 YN T -
Winzes === S | R -1- :
Drilling: Core.oooe oo I I
Churn - R SO | SR : - -
Auger. . S | IR FUSUPRPRU S 3
Stripping...- - : - -
Trenching POV PR | R (U - N I
Test Pits X i . -
Roads and Trails e -| S | R .
X00.00 N N
oG 30 Y . ‘ TotaL Costs
TorarL DisTriBUTED CoOSTS...... L?//ﬂj’@B ......... 115258483 SommmageD B
Operating Equipment Purchased.____ . : PO
Initial Rehabilitation and Repairs -
New Buildings, Improvements, ete__.__|l._.__________._..|._._._.
Torar CosTts ‘ “’5 e e BN | Tl )

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

SN £3 \ : “‘;\r‘ Y o ;
Date Aapeh Z,* %6 Operator Chofflon. ! ‘&ﬂﬂ@@-_@.ﬂq

i [
IRttt
per:anf, W, M Titlo . SOBFOEUEY

3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat ¢ or repr tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. . .

(Instructions on‘reverse)

(For Govemnment use only) ' “W’:\J T

‘5% B FYN %M






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engibeers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those undsual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the e;:xception of three items the costs of
which are not_to be distributed by the Operator. Thesé three items are: “Operating Equip-
ment Purchaséd’; ' ““Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these ite;ms on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any.one
month or period short of the entire contract period. ;

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—1:04. This is also true of the ‘“Total
Costs To Date’. { .

In preparing Form MF-104A, it will be necessafi,"y frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, .crosscutting, raising, ete., provided
that these items were reported active for the month. :Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office Qf DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A spacé
the use of the Operator to call attention
disproportionate unit costs.

for remarks has been provided for
to any unusual circumstances causing excessive or

i

|
|
i
i
i
i
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i
)
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T &e Drliled, shod ool cusknd.
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| 'ﬂOpamwe shafrer Hinmg ce. ’ a/o Guorgo Hoabit.t, Blk rark, l. 6. ; L
;.Locatiam Ono mile southeut o! Boawr m‘eok and 2,5 nilu Mnth o:t f
: ih Jeffsrson, Ashe Gmmty, lh G. B '
Progren ror the past tm weeks tota).s 22 feet of drift en |

S a bcarms @f N Loo E. fho headmg is in pegmtite ompt fer & srull :
* inclusion ot gmiau. Wroximﬁtlv 159 peundu of whca was rocmmd i‘rén-'~ji o
the 22 teo*b, l'bst» af tho m:‘wa is badly ruled or: bent. The ;toctagn ree
mim.ng in the oentmct for dnfts and croascuts will be used :Ln drirting N
northust along t/ho footw&ll Tod.xto the Oparat.or kus usad 93, feat or a. |
JLOG food @ontract aa érifm ami cx'oaneuwlng. |

atads Teb. 28, 1956

V.J.anahandA.L.Pqtm S
Min:tng mnginurs, ‘Burean of lﬁ.m# -

' 8. C. Berm amd A R, 'rayw, Geo}.ogiats :
- Gaalosg:loal surny i





.  UNITED STATES =~ -
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. - WASHINGTONZ5 G5 B-DG.
'KNOXVILLE 2, TENN,

—

»*. Georgs W. mtg o | | |
Blk Park, 5.6, oo

2 n"_.am:;?m Tan-2676 - Mice
-~ Shaffer' Mjhing Cempany
_Shaffer Kine, Ashe Couaty, ¥. C,

Dear Mr, Besbitt:

: : I bave your letter of Fedruary 28, requesting amendment of
your conirsct to provide for snothér 100 feet of drifiing, This offios
doss not have the awtherity te increase the amewmt ef meney avallable on
a comtract; therefore your request will have t0 be referred ts our

o ) Howsver, om reviewing the reports of progress on this conirsst,
L 1% appears to me that the deposit will be pretiy well explored whea the
approved work ef the eontract is complsted. Your letier does not centain

.- sdequate Informetiem en which ie base & recommendation, If you want te

Lo apply for an amendment to the contract, plesse send me full details em

L. (1) the amount of werk prepossd (2 ) the estimated costs and time re-

- quired for the additiemel wark, (3) a swumry of work to date with
svaluation of the results, inecluding your estimtie of reserves discovered ;
ey that work and data on production, percentage of strategiec mica recovered
;mldnhs, and (L) \ne geclogie evidenes which indicstes that further work

: . Upom receipt of this informetion, we will forward your requesed
- to ew Washinglen effice, In the meantime, I will discuss your proposal
- with Me. Peyten and Mr, Bergman when they retura te Knexville this week, as
\ ey are sebeduled to inspect the progress of the Shaffer coniraet yesterdsy,

/ N S  Yery truly yowrs,

\ ' Robert A, Lourence, Exscutive Offfoer
L SR .00 DMEA Field Team, Regiom ¥V ’
\ RAlfem _ | s

cst e

y - Opr. Come2
l o

\ loy

- Mlea






cpéran Shaffer Mining é‘emmy, ¢/o Geo, Nesbitt, Bl Park, ¥. C,
locations One milss southeast of Beaver Cresk and 2,5 miles South of
Weost Joffertm, Ashe County, MNorth Qnrolm
Progress for the past to veeks totals 26 fest of drift to the
southwest. There iuls been no mica recovery from the drifting to the
southwest, ‘ , | |
The Operator was instructed to drep back to the footwall contact
in the orosscut and drift with the pegmatite to the northeast,

Inspecteds Februery 16, 1956

" A, L. Peyton, Mining Engineer
. Bureau of Mines

S. C. Bergman and A, R. Taylor, Geclogiste
. Geological Survey





P, 0, Box 217
February 20, 1956

Mr, Jay L. Chambers

Defense Minerals Exploration Administration
Interior Building :

Washington, 25, D, C.

Dear Mr, Chambers:

We are enclosing two copies each of the following monthly
reports and vouchers:

Idm-E-863 A, Ward
Docket No, DMEA-3856
5th payment - month of Jamuary
Amount $603.,75

Idn-E-876 Shaffer Minlng»GompaQy, Inc.
Docket No DMEA—3904
4th payment\"“month of January
Amount $735.00

Very truly yours,

Helen R, Miller
Administrative Assistant

Enclosures

/hbm

Copies to V, J, Lynch
R. A, Laurence
Reg. V, Norris files
Day files

copied by ms 2/24/56
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Form MF-104 (Rev.)
(April 1952)

De

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of .__Jonuwayry.
“Operator’s Name ..Shaffer liining Company,--ine.

Hesbitt, Blk Park, . [i,--C.

Address g"/o!?eov{;@ : ,
Government Participation: 499,

Contract Amount, $._/7. 100,00

DEPARTMENT OF THE INTERIOR

UNITED STATES - -~ .

3 7

DEFENSE MINERALS EXPLORATION ADMINISTRATION

1956

Docket No. DMEA _.__ 3890}

Contract-No.
Minerals

e /»BE@%%B 42-R1036.5
FEB 161955

e

ITEMS OF COSTS

FOR OPERATOR’'S

USE .

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

'Apgroved .
Monthly Total

Approved 'i‘otals
Previously Reported

Approved Totals
~ To Date

(1) Independent
Short Form
Drilling.. oo
Bulldozing ...
Crosscutting....____.

Contracts:

Drifting._ Xaot .. 9

-Shafs ... {Feat) -

(2) Labor and Supervision:

Supervision..__.._.__........._.
Technical Services_..........__.
(3) Operating Mat'ls. and Supplies:
Timber. ... .

Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment.__________.

Sampling and Analysis______.__.

Payroll Taxes ........_..........

Liability Insurance............___

Tl T .00

R 00.

- I certify that the above bill is correct and just and that payment therefor has not

...... Shaffor. Lining Conpuny......

_______ ' (A/M Title . S0CrOLAry

been received.

dolye56.

*Payee

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity In which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.’

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount.of: . _

Signature

i

(Authorized Certifying é}ncer)

FEB 2 0 1956

Jurisdiction.

Date Vou. No

(See other side)

(Instructions on reverse)

YN





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and ‘belief ti}e}oontmctqr submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .§:~?Z ...... in #ccorda.nce with the terms of the éontract

Title

Signature S- C %&3\17\{«(\%

.

’ Daw&’]ﬁQII%L

APPROVAL BZ D}EA Exncwsﬂ) OFFICER OR ALTERNATE:

| ' Signature ¥_- -I}Q{\Z\A_’:WX

EXECUTIVE OFFICER

TitDMEA___REGION V. Date FEB 11 3 1396

MONTHLY REPORT OF dPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: T

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;.

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
and :

(¢) Narrative—A concise narrative description of
progress made,- results accomplished, and any unusual
. difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form -MF-104
should be filled in by the Operator, and the Operator or his
- aﬁver}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms,

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.. Do not
include labor, supervision and technical services used for
‘work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
us%d((i;)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase. The| amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ’oﬂ equipment owned will be reported under|‘‘ Deprecia-
ion”, ; :
. oﬁ‘ P
Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, inst.a.lla.tio]hs, fixtures
and equipment. These costs, therefore, should notibe reported
under items (2) and (3). 1

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for ‘It,he project.
These costs, therefore, should not be reported under items
(2) and (3). . :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should! ‘be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Iteniﬁ (8) includes any unforeseen costs not included in the
other stven categories.

The! original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or‘ by certified
copies ‘of purchase orders, payrolls or transcripts|of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate |signature. If the Executive Officer of ‘the Region
determines that a contract under Form M¥-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the erchfase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required }lto be docu-
mented. The four copies of Form MF-104 are not to be
thus sqpporbed.

Form MF-104 submitted for reimbursement junder fixed
price contracts on Form MF-200 (A), howevér,|are not re-
uired 'to be supported by documentation of any| kind. The
?) rator will submit his claim under item (’) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing; crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total”, amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893






Form MF-104A. .
(April 1962)

‘s .

UNITED STATES

/

Budget Bureau No. 42-R1151.2

HEQ

complete to the best of their knowledge and belief.

o Sl O ol o
Date ... ‘_.(V”L\“ 6__---- Operator DRI B Yie gwf;,\la"’« I V'-__w‘m;‘

Per Qﬂ..a u) W Titlo wﬂ@"?“\(’“’\iﬂ’t}

- - DEPARTMENT OF THE INTERIOR ey o
L DEFENSE MINERALS EXPLORATION ADMINISTRATION EB .ZZ 6 7956
OPERATOR'S UNIT COST AND PROGRESS REPORT '
o - + . -
' FOlte 4; \ i
Month of __5..»:‘:»._9.-_(-.;-- }‘9 _____ Docket No, DMEA ___&4070 rf}g S Contract No. _-
Operator’s Name __:« ' <0 feey. nw IS f“ : Minerals ____.
Address /9 S
.. . AUTHORIZED BY CONTRACT
OPERATION Unir || CQems TEm | Unies Tris ComsroDare | US| NP oo o
' - 09!
Drifting oot So0een| 30 zZn,00. 36 [230a, 800 560k
Crosscutting '
Raising reeme
Shafts...... 200k
Winzes. SRS R ~-
Drilling: Core, _ S IR | RESURUSRUUUTRRURRRN ARSUUUENR I | IS N
Churn - SRS | IS AU | NUSUSSUUUUURURRRR A N | SR W
_ Auger. SN SR | RS (RO | R MU S O | IR -
Stripping ] —
Trenchinig ______ SO D | ISR MU NS R R
Test Pits - SRR R | R (. - O | IO
Roads and Trails. | PO | N SRR (U | R (U,
. < e ) 'x‘x'ru. CosTs
ToraL DisTRIBUTED CoOsTs..... [ ...kl Contaacr
Operating Equipment Purchased......__{ ____._____.____. U SV S,
Initial Rehabilitation and Repairs_______f| ... .- Y F
New Buildings, Improvements, ete...._.||.......____.____|\ . ___. - B (R,
Toran CosTs ey | O Vs v T Y O E
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:

%

w3y NO'TE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat t or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction, X
(Instructions on reverse)

‘ (For Government use only)

%‘CV.W~ &

AR USES

‘2./@/*5 ¢

)






INSTRUCTIONS -
I| .

Preparation of Form MF-104A—Operator’s Unat Cost and Progress Report. —Apphcable
places on Form 104A should be filled in by thq Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engmeers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs fdr future use. The more important.
phases of operation on which permanent information i5-desired have been outlined in the
form. There are blank lines, however, for those unu§lxal phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the cxceptlon of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repmrs” and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ﬂ

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervnspry and engineering costs may have
to be distributed over several phases, such as, drlftmg, crosscutting, raising, ctc., provided
that these items were reported active for the month. ' Such distributions should be made
on the basis of time spent on the various phases, on‘man days of labor charged to such
phases, or on some other equitable basis. “Operatmg Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements ete.”, will be dntrlbuted to the
several phases of the project by the Washington Office 'of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found ’m the contract, This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cnrcumstances causing excessive or
disproportionate unit costs.

PO 872894






' REC TV

P AA-LEW/
OPERARORS LOUFNLY REPORT 0P PROGRTIS FEB 13 795@

SEAFDIR LRUINT 60. TS AL . LEeA

U7 10, _Eéoel 076
TORE ACCOPLISID DOVRL OF JADEARY 1956 WORL COITIIEED

ELE PARE, D. G | " o eoEw

Jone L~ Drillcd 21 holeo, binstod, tioborod , pumped vabor and muelted.

" O« Pomped tator, dridled and ouckcde

" b= Poopod wator, Grilicd, Binstod and uuelod,

# 10« CTumpod water § Louwgs

% 3% Couproosor brolo doun, moveE i% tO Gararm.

“ 12« Uont o Usothoropoon [Mno cnd gob enothor Cexproccor and sot 1% douns
1t

15~ Pumped wotor ond cmeked out mino cleams

w 16~ pumpod wnter, 743306 ond blaotods. 1MCKOG.
*

9 1o Tpdlicd, BlooBed 0id cuekode
v 19= Briilocd, Blootod@ and mwelkoed.
@ 20e Drilled, Blostod and muekod. | Y

° 8Y+ Fuaped wator, oveicds

" 2l Punped watior % houss ohd punp bueko @@zm, raeked ond pulled out prop
for ropoirs.

w 2% Drilled, Mnoted nnd cuckod.
w 26~ Sot dotm punp, peored vator end muelod.

" &= luckod oub, drilled Ddoostod and mvekod.

“ 50« Funped wator, drilled ond Ulooted, visited by lold Lszmvil TR
" %1~ Tnelzod, Prillod wmd Dlastods






Y

INTERIM REPORT . FEB 131056

apcuto‘rc sh.rm Mining Gompany., c/o Georgﬂ maabitt; m ?u'k, K. c.

| : Loeptg_om Ono uiln goutheast or Besver Creek and 2.5 miles soubh of Weatt '

Jefteraon, Aah‘ eounty, North Carolina

Qrmsaut.ﬁ.ng rrcm the. ahaft at tha 60 foot 18“1 waa earricd&
through the pogmti‘ho, a tatal of 25 4/2 feot, to tho hnnging wall contact.

A5 1,/2 toot teat holo was driven into the wull to make. aura that all pag-»
‘matite had been ;euta, This is an advance of 9 Ma_mz of ‘érosseut i.n__tho

past twe weaks. A total thickness of 16 1/2 feet of pegiab_iw was ¢ﬁt. i ‘

The footwall of the pegmtite had an attituds of ¥ 50° B 70 to 90° S,
~ while the hanging wall contact trended H 6° B &0 SE. Eﬁ‘.ght fm of

drift was driven, in the am period, along the hanging wau cont.act 4n .
southvuberly direction, Vory Jittle mica wag obaamﬂ in the drift, Alﬁ |

‘most all mica ween has been at er mar the 'faomu contact 1n 8 strong
- garnetiferous sone, ‘!h- uiea seen in place is bsdly ruled and anral

stained, A strong 2 12 inch ineclusion of country rock ocours 3 fest
from the hanging wall contaot and paralisl to it '
The ﬂperafm' was ‘adviged to contcmuo driftd.ng l,long the hanginx

‘wall contact until the next vimit, &ogrcaa has been good in th,e past
‘month on this cmtract, | . . |

Inspecteds January 31, 1956

S 0. Bergman, Geologist
Gealngiml Survey

4. R. Taylor, Geolegist' . L. E. Shirley, Mining mginur

Goalaeieul 3@%7 o i anrem of mnel





OPERATOR: Shaffer xming”co. + ¢/o George Nesbitt, Elk ?u—rc, ¥, c.
LOCATION: One mile southesst of Demver Cresk and 2.5 miles south nf

West Jefferson, Ashe Cmmty, N. Co _

Cresscutting continues on this eontract from the 60-faot. shaft
Level and now totals 16 feet; the first 9 feet have besn driven in biotite
gneiss, and the last 7 feot in pegmatite. e footwall contact strikes
N50°E and dips 70 to 90°SEj the hanging wall centact has not been inter~
cepted. The bedy is conformadle to the biotite gneiss country reck which
strikes B60°E and dips 66% SE, The Operstor reperts no mica recovery from
pegmatite to date, bDut several medium-sized blocks were observed in the
~ roof and sides otthtcmaéuh Some of the mica was severely ruled and
stained badly. Ne one was present at the mine at the time of this visit,
but the Operator was contacted and im:-mtim mo glven for cmtinum;
the cresscut to the hanging wall and then drifiing to the southwest
following that contect. Progress on thiw contract has been good in view
" of resent inclesnt weather |

L. E. Shirley, !G.n.’mg Engineer
Us S« Burean of Mines

8+ Co Bergmen and A. He ’:mrlor, Gmlogitts'
U. S. Geologioal Survey

January 17, 1956
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E;qrm( ME104 (Rev) ‘ UNITED STATES ) ) Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR = - . = .
DEFENSE MINERALS EXPLORATION ADMINISTRATION BECE D
OPERATOR'S MONTHLY REPORT AND VOUCHER 13590
o pele; N
Month of ... D8Ce ,195 6 Docket No. DMEA ... 3904 Contract No, . L8a=5 876
Operator’s Name . Shaffer Liining Co. 4ngs . Minerals _.___. Sifea .
Addresse/0_George Nesbitt, ik Park, W, C, e
Contract Amount, $11100000 _____ Government Participation: 7.5'_-% Amount, $-_§0525'00 _________
_ FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITRMS OF COSTS Monthly Totals Previously Totals To Date Approved A d Total.
C - To Reported Mon%glg ’f‘ota.l Pree o‘gs‘ig Reg:sartsed A.pp',i?: %ia;l;otnls
1) Independent
( Shori, Form }Contracte:

R 0. 5171 V3.0 R e B | AU N OSSO
Bullddzing........ SN B U | IS R (S
Crosseutting......cccooo.oo.... SO IS | IO USRS ISR
DN oo 280,00 | 280000 2Fdoo | T Lo.o o
Shaft — 2070,00| 2970400\ frfso | R6700e8| 2725 a0.

(2) Labor and Supervision:
Labor. e e e e
Supervision .| e
Technical Services........o-| e
(3) Operating Mat’ls. and Supplies:
Timber. oo e e L

(4) Operating Equipment:
Rental ... .
Purchase ...
Depreciation_.___...__.__..__.__...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: '
Repairs to Equipment.____.____.
Sampling and Analysis..........
Payroll Taxes ...

Liability Insurance._........._.__|_

TOTALS oo

.......................

0

- I certify that the ‘above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify
been received.

that this account is correct and proper for pay-
ment in the amount of:

TN

Signatur% % M"
(Authorized Certifying Officer)

*When a voucher is signed c;r receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as tbe‘(‘:glpacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falseds(a‘tcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)
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(For Govemment use only) |

. CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-

........ in ac;g‘.zordance with the terms of the ?nt7c .

i -
i
i

LA o .
I.certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense/ Minerals

£87%

' EXpldratig'n Administration project under Contract No. 4. %

:“ Date _'_‘_ \_0 ? )

Sighsture s .. Sros,

N

niufsefaisl VSSS
NJ

/

ACTING

il . . ( ’ .
AprprovaL BY DMEA ExecurivE OFFICER OR ALTERNATE:

Signature

EXECUTIVE OFFICER

TitlddMEA... REGION.- V... Date JAN-,.l_.O.-lﬁﬁé__--

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

- (b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated,and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. o

Preparation of Form MF-10,—Qperator’s Monthly Report
and Voucher.—All the applicable spaces in Form' MF-104
should be filled in by the Operator, and the Operator or his
gﬁer}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, Iisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)x. the project other than that used under items (5)
an . :

. Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

~

o

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The jamount of
expenditures due the Operator to reimburse him for deprecia-
:ion”of 'equipment owned will be reported under (¢ Deprecia-
lon”, ! ¢ ’ '

)

Item' (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the iniﬁ{ial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not'be reported

under }tems (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for,[ the project.
These costs, therefore, should not be reported junder items
(2) and (3). : .

Item (7) covers miscellaneous types of expendéture such as
payroll taxes, liability insurance, workmen’s qpmpensation
Insurance, repairs to equipment and sampling and analysis.
Only : that part of payroll taxes, liability in':surance and
workmen’s compensation which are paid by r’,the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to| be included
under item (2) as labor costs.

Itém (8) includes any unforeseen costs not included in the"
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation ;pr by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. . This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an {‘on-site’” audit, that is, a Government I'auditor should
make an audit of the Operator’s books and rec(llirds of account,
the; Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. %n these
cases the original or a certified copy of the Juérchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to..be

thus supported. . /

i 4
Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation éffany kind. The
% rator will submit his claim under item (1) of Form
'F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other-wunits immediately
after the appropriate descriptive .word, such 88, drilling;. bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously |Reportéd”, and
“Totals to Date’’ columns should also be filled in.

|

J
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mralpm&!um . ' . - Budget Bureau No, 42-R1151,2

UNITED STATES

DEPARTMENT OF THE INTERIOR ﬁ@,\\\ :
DEFENSE MINERALS EXPLORATION ADMINISTRATION VED
T ‘
OPERATOR’S UNIT COST AND PROGRESS REPORT 13 b3
Month of ____D@Ca. _._ 195_6._.-- Docket No. DMEA -5904 Contract No Idm’Eg'Ié _____
Operator’s Name __.__Shaffer liining Company, Inc. - Minerals -_#ice

Addressc/0_Geaorge lesbitt, L1k Park, ¥, G,

. AUTHORIZED BY CONTRACT
UNI8 10 Unir Cosrs o
Datz 10 DaTR

OPERATION . Unmr Coers Tais | Unirs Tms — ;
. Units |. UnitCosts -

Drifting Feet | 280.00 8 280,00 | 8 280, | 100 3500,00

Crosscutting ISRV DU | R i leccenne B (SR, I

.y F ) 7§76 .60 | 66 29704 805600500

Shafts Feet ) §00,00 20 | 2976.00 66

Winzee SOOI | P H. " . B

Dnllmg Coreo | ' . ' .
Churn SUCUR U | I N S N -
Auger - |- e -- e

Stripping X e S I i -

Trenching : : i -

Test Pits - O SR | RN,

Roads and Trails )

) L . . ToraL Costs
Torar DisTriBureEp CosTs......| 1180190 __________ TE g e U : AUTRORIZED BY

Operaﬁng Equipment Purchased U
Initial Rehabilitation and Repairs S ORI | S PR R R,
New Buildings, Improvements, ete. ' '

Toran CosTs 1180.0 : | E2 ) a0k

The undersigned company, and the”official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

e—meny NOTE. —'I‘me 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wl!mmy L\
falge atat: t of rep tation to any deurtment or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)

/‘5"7&;% S :s,é’@// Ty erkrrg ffoﬁ Pcamber reFece /ﬁaz{
- 7% ﬁ"}/:ee/ % Caﬁ,vjfarm J5 ewypsrrecss o Iore ey P |
s

S Gek. ws6s






INSTRUCTIONS

Preparation of Form MF—104A—0perator s Unat C’ost and Progress Report —Applicable
‘places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engmeers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent-information is’ ‘desired have becn outlined in the
form. There are blank lines, however, for those unusua] phases which may need to be
reported for a particular project. It .will be necessary’for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which afe not to be distributed by thé Operator. These three itefns are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs/’, and “New Buildings, Improve-
ments, etec.” The reason for not distributing these 1tems on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. f}

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. ;

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, superv1sory and engineering costs may have
to be distributed over several phases, such as, dnftmg, crosscutting, raising, etc., provided
that these items were reported active for the month. quch distributions should be made
on the basis of time spent on the various phases, .on; man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Ofﬁceﬂof DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’’ will be
filled in by the Operator if such information is found‘m the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual eircumstances causing excessive or

dlsproportxonate unit costs. 1!
I
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SHAPFLR UENENG 604 XN

Wovk Accomplished  [IOIRE OF DROMIBER TORE EOURLIED

Bece G»' Hotst froven mz». g@méﬁ on 1t 3 hours, nucked; tﬁﬁmﬁmﬂ mga‘be&
» 9= Drilled &.aoapn, h&aﬁte@ and mmwk¢ﬂ¢ used b5 ﬁ%&ﬁkﬂ @cwﬁmn.
b 10« Brilied 12 holep, blasted, muckod, R
B 13~ Puoped wobor ond aueke&§"§mﬁum@ea woter in old shafte

a L~ Howled in lunbor and mnék@a.'@mm%eraé 5 hourss

8 15 Tiobered 6 nours, drdlled, blasted and muckeds

""’? 10« uekods

B 19~ rumped Uater 2 h@u@s, @@i&l&@, Diostod oRd muﬁkeﬂ.

‘" 20« Drilled, blostod 12 liolons usod 43 eticks powder, meka&.

* 2&«»@»&1&e&; Dlogted 12 holos, usod 43 sticlks powdew, muekods

o gz. O @ w ow LI @ "
@ 2%m @ o G " N @ ?

" 26~ punped wator 5 houro, mﬂ@kﬁa! ’

" 27+ Dralled, Blastod 32 holoe, usod i Sticks ?@‘Wm‘v ﬁ““keﬁ'
r 20~ Tambered b hours, Brillod, Llastod ond muckeds

" 29 Uucked, Drillod blagted & holos.

w g0~ Drilled, blasted ond Q@&k@ﬁ;

Shut doumn the first wock ﬁm‘@GGQQEO? aue e bod woather conditions

vousing ovorything to frooze upe





'  UNITED STATES L
'DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION’

ROGMSHIRGSPIORFICE®GLDA.
_KNOXVILLE 2, TENN.
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mummantmm
_mamm mmmu@xm,mwm
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ummﬁmmrt«mﬂ«mw

m. mmmmumumum

Dosh of aummmmanm:tm.m.‘

| 19
. The total fostage t8 mnatmmmmmwmu

$2,95.00 |
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UNITED STATES |

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION . - T ey

 ROOMSHIRGSTIOERIBERLDA. R
 KNOXVILLE 2, TENN, g
BT o h ‘. o ijdg

Tor . epenfms’ c@tm, DMEA - wahiﬁgtm |
Frems  DNGA Field Tesn - hgmnxnmm |
' m,‘m Asretion Progress - Soatfer Mine, THEL-390h, m-smé
- uu) MM cmw, Mﬂl Garelm o
: In mply'to' your lcturjo‘_t Docubtrﬂ?, 1955, we are
enclosing & up ané “ot‘;tou nhms‘ tha nsuuen at the Shaffer - |
Mine, as of o hat inspeciion, J’aanzry h, 1956.
. m dutt was sunk on the prcjomcn uf p.gnuh
mmd in the old working, snd did not sncounter pocrietite ab
 depth, Memieu drﬂl. tent holes, !‘ound and follewed pogmatite
down %0 ki Teet, ad thial point it eould not be rosched with the
| €ril) steel e hand, It vas decided %o tuin off at 6O fewt 50 a5
- mot 30 wasts axy more arin footage than mounry in mmmm .
 over te m ptwiﬁc. , Amr 8 foot or crmnut, k drill heles |
interwested pegmiite at 1 1/2 foet amt stayed in it for L foet,
The banging ull of tht pcwlh was not :uammm at any mm.

V. J. Lyneh, Acting Exesutive Gffieer
DMEA Field Tesnm, Region V .
o E o 8. 6. lcrm Geolegist
- 0wl cmzega&u Survey
?iiis
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| UNITED STATES R e _
DEPARTMENT OF THE INTERIOR  YA%132
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON S e e
. ROONASHIRGSDBREICE 6LDA. .
_ KNOXVILLE 2, TENN. -
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Yot l | Opouuu th, m vmtan

From ,mmm mw !mmm

Subject: t:?hnum m - Shatfor lsm. m—m. M?&
) Ashe cmiv, Nerth Cereline = L

hnﬂyumhimMWﬂglﬁs.wm

o m.udmmtmm,;uu,,%w” ‘

mmnmsmmmm.muwuu
Wmmmm:,mmm mﬁrmw;t
dopth, wm«u aril) mmu, found and mm m-mn

"muhhrm.atﬁm»muwmmthnmmhm
Cdrill steel on hand, Igm%ﬂhﬂg«:_atﬁo.mtnu"

not 4o waste wm drm Loctage Mmmry in srossoutiing
over to the ,mi;m. After 8 foet of Mn.‘ k @111 holes -
Latoreested pogmtite .ummsm:munmkmu |
he mm;mn ozmmm was m inmmhdﬁmyym

i v‘ “ M ‘Qm mnti“ Ofnmr‘:”
-mmmmwﬂ"' e

"s.s.'wﬂm' ‘mmt
B. 8, Geelogical Swwy






PEGMAT\TE
BAPOSER
(1.3 LT AVY

SHAFFER MINE ——
AsHe CounTy, N.C.

, DMEA 3904 (MicAa)

o “A
: \\‘\\\\ (ns oF \/a/5c)

A SCALE: "= 20’

PERCUSSION DRILL
TEST HOLES

N
';,3, PEGMATITE. ~#

Hw & UPWARD TERMINATION
INFERRED

stm \/sa






PEGMATI\TE
LAPOSE. D)
-3 A¥ 1Y XYY

Ly // /

NO PEGMATITE ,5
AT SURFACE

,< Ve

SHAFFER MINE -
AsHe CounTy, N.C.

, DMEA 3904 (Mica)

(ns oF \/a/56)

SCALE:l'=20'

PERCUSSION DRILL
TEST HOLES

h
o :’,‘ PEGMATITE. —#

"ol Hw  UPWARD TERMINATION
INFERRED

scem \/se






’mm mnmg Co., ofo Geerge Nesbitt, Edk Park, N. ¢

One mile southeast of Beaver cwmz.smxoammﬁt
West Jeffersen, Ashe County, ¥. C.

Shatt, sinking has besn soupleted to a total depth of 65 feet,
\rnet? has been made to the southesst from the 60-foot level, and 8 feet
of crosscut has been completed, Mrill holes in the fase have intersepted
_pegmatite at 1.5 foet, which places the present position of the p.gmiu
9.5 feot from the shaft. The country reck, a biotite gm&ﬁ, strikes
HSS°E and dips 72°S5 in the presest fase. Drill helss made from this point
out 4 fest of pegmatite, but the features of the budy could not be detested
from the drilling. Mharmitwnlbomﬂto%hwﬁmintm nm‘
Puture, Instractions were givan for sorsscutting the pegmatite vetors |
starting any drift work to deteymine its thickneas and sharacter, :
Rocent. progress on thls soniract has been satisfastory. | .

L. Bs Shirley, Mining Engineer
Yo a.hurunnfmrm :

S« Cs Bergman and A, Re Ta;rm. Gnolmstu
U, 8. Geologloal Survey ,

Jamary &, 1956





' > | | N . @i.;‘ﬁé?f(.@ ors

OPERATOR: Shaffer Mining Co., c/o George ﬁubitt, Elk Park, No Ce
IOCATION: One mile southeast of Beaver Creek and 2.5 nﬂu south of

West Jefforson, Ashe Cousty, N. C.

Vertical shaft siaking soutimies on this contract and is now at
53 fest. No change was noted in material encountered which is & biotite
gneles centaining small pods of pegmatitic material. The target has not
beon plaked up from the southeast side of the ;hg!.t at th:li depth becauss
the eperster could not pmewc drill steel longer than 6 feot. Instrwotions
were given for sdnking to a d@h of 60 feet before turning off a crosm-
cut from this level. A nesessary 5 foot sump will be provided as soon
as turnoff is complete. | |

The operator wes advised to continue oribbing and extend a sepa-

| rated partition, ladders and landings m near bhottom at an early date, .

Recent progress on thia omt-rm has been satisfactory, but has been
hanpered somewhat by considerabls water in the shaft and ssvere winter

weather.

Le E. Shirley, H:!Mng Egineer
U. 8. Bureau of Mines

S. C. Bergman and A, R Taylor, Goalegim
U. 8. Genlogical Survey :

Decesber 13, 1955
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rm MF-104 (Rev.) . UNITED STATES ‘ Budget Bureau No. 42-R1036.5

(April 1852)

DEPARTMENT OF THE INTERIOR 7 &8 /bl o indng
DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ " 4&3
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of _____: “OWe , 19533 Docket No. DMEA ____ 5“\5’3&} £ .TC“"_}ract No. ... gQmen. ﬁ?@_
Operator’s Name _______. £hn ‘“Q:‘BX’__ eélﬂff._ﬂ@g--mﬂ&, ................... Minerals ..___.__._. EEE V.Y SO

Address --__ﬁ!ﬁ“.ai‘mﬂ'” --—-L»ﬁ*ﬁl;&.’a,----w Gl 10F --“f--ﬁ.g--c 1655 T
Contract Amount, $---z,l€}@¢0£1__-_ Government Participation: __7%% Amount, $_-.¢_}'5{§, dmﬂg;

FOR OPERATOR'S USE ] FOR GOVERNMENT USE ONLY

ITEMS OF.COSTS Monthl Totals Previous] Totals To D
onthly ol reviously 0 o Date roved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported pp'I‘o Date

(1) Independent
Contracts:
Short Form ontrac .
Drilling .oooeooooeeoem e SO 1
Bulldozing. .

Crosscutting ... ||
Drifting S
&h’&m N I 7 3% IR G- I 3@@*3 ..-aﬁ”&.@@

i (2) Labor and Supervision:

Supervision. ]
Technical Services.oo.oceoeooo | ...
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental . o e e
Purchase ..o
Depreciation. ... ||

(5) Initial Rehabilitationand Repairs__{ ... ... . .. ...

(6) New Bldgs., Improvements, ete..| ... ... ... | oo

(7) Miscellaneous:
Repairs to Equipment.____.__. | .|

Sampling and Analysis. ... | |

Payroll Taxes ...l
Liability Insuranee ... . .. . | .|

(8)

. T 9—53@&@- )

- I certify that the above bill is correct and just and that pay ment therefor has not
been recexy}ed

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of

| *W hen a voucher is signed or receipte the name of a company or corporation, the name of the person writing
the company or .corporate name, as well as tbe ’Ipacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” reasurer,”’ as the case may be.

{(Authorized Certif)

e3> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully D . Y
falue sitatement or representation to any department or agency of the United States as to any matter within its E l 3 ﬂg L
Jurisdiction. . Date ... .Y 49 @5 Vou. No. _oeeeeeoo.
. (Instructions on reverse) (See other side)

‘ 270 00






(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

'T certify that to the best of my knowledge and belief the contractor squitf:f,ting this voucher is operating a Defense Minerals

.

S

Exploration Administration project under Contract No%-éfZén accordance with the terms of the contract.
4@”/ Title ez f2AS I, DeteDEC.1.2.19

Signaturé ........

C/

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

- FICER
EXECUTIVE OF
TitlepMEA. . REGION v Date _BEC 12 1]855
MONTHLY REPORT OF OPERATOR
third party. will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of

through the Regional Executive Officer.
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Proj-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

This report con-

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

. The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aciivities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
‘‘Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). o
DR

Under Item (3) include the costs of material and supplies ,-
used((iix)l. the project other than that used under items '(§)-
and (6). i

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

0

{

.k
~,0

pn—:ui&-

expenditures due the Operator to reimburse him for de
precia-

zgon’ ,of equ%pment owned will be reported under * De
ion”’, ‘ . .

chnical
thabili-
xtures
porte(i

i

Item (5)! comprises costs of labor, supervision, te
services, materials, ete., which are used in the initial r
tation and repair of existing buildings, installations, fi
and equipment. These costs, therefore, should not be re
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction”cf new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms

(2) and ‘(3) 4

Item (7) covers miscellaneous types of expenditure Such as
ayroll taxes, liability insurance, workmen’s compensation
winsurance, repairs to equipment and sampling and analysis.

Only that 'part of payroll taxes, liability .insurance and

workmen’s ‘compensation which are paid by the operator

should be reported under item (7). The share p;‘a.id by
the employee as a payroll deduction is to be included
under item/(2) as labor costs.

Item (8) includes any unforeseen costs not included| in the

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of nyrolls,
unless such ‘documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by [appro-
priate signature. If the Executive Officer of the ‘lRegion
determines that a contract under Form MF-200 shoul'd have
an ‘‘on-site’’ audit, that is, a Government auditor Lshould
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. 1\|I B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not| to be

thus supported.

" Form MF¥-104 submitted for reimbursement undel" fixed

Ji

ipricé contracts on Form MF-200 (A), however, are not re-
~quired 6 be supported by documentation of any kind! The
{ rator ' %vill submit his claim under item (1) of” Form
“MF-104 by deleting as stated above the word '‘Independent”’
‘and by showjing the number of feet oriother units immediately
“after the appropriate descriptive word, such as, drilling, byll-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due., ‘“Totals Previously Reported’, and
“Totals to IDate” columps should also be filled in.

s
i

\

!
|
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Fblvm M’ﬁdlm ‘ . : : Budget Bureau No. 42-R1151.2
(April 1952) ~ | . ' ‘
D UNITED STATES

) DEPARTMENT OF THE INTEE]OR B
| DEFENSE MINERALS EXPLORATION ADMINISTRATION : ~ JOS_]E}EO
OPERATOR'S UNIT COST AND PROGRESS REPORT i ;%5

. /;
/

Month of ___fifive .. Docket No. DMEA __ 3068,
Operator’ Z giame - 1 Lk - ;W - ,ﬂa :3};,@@* Y Y
ress ’Q---:--E) 220 i ,-.,,Sz;,--.‘\.,x.ig--i-g;gpg ........ SRR —————
- : l C‘ ras | Oxrre Tas 1 o S AUYHORIZED BY CONTRACT
. 08TS Lo T0
OPERATION _ Unir onTs Moxma || Costs 1o Dare Daage | Uaar oS .
’ . Units Unit Costs
Drifting U PO | R el _-_-_______.___;- _;________-:--_-_-_-_-_ ] | I .- —— -
Crosscutting i - : 0 ORI | U, 00 PO (NSRS AU, IS,
Raising_- : - . Tl mmme—aan . N P | ISR A,
O eaery & ' D Ar Y A Ve W Y N
Shafta S873%00 |-k |- SHFCH 00| 3500580
Winzes. ..o e e e M I R
Drilling: Core - SNSRI | ISSSUUUURSS ASRUPRURRRR AUSSR | N -
Churn - S R | R . : N
(Auger_________. eene S | ’ S I I eeeeeen-
Stripping ' I : i |- N .
Trenching..._........_..... . S SUUUUSU: | R i . I I
Test Pits. e : | I ST | I ) :
Roads and Trails ' ‘ I IR STV ISRV SRR AR e emeemaaan
' : : T x raL CosTts
. . L . . . . UTAORIZED BY
Torar DistriButed Costs......||  JOHIQGER - ooomee. SRR ‘ Conrmacr
Operating Equipment Purchased . __________________ : S N
Initial Rehabilitation and Repairs____.. |||l .. S e emm e m——n e - s
New Buildings, Improvements, ete.. [ | N o ' N S N _
Toran CosTs R A e
The undersigned company, and the official executing this certification on its R L
behalf, hereby certify that the information conmmed in this report is correct and EMARKB!:
complete to the Jbest of their knowledge and belief.
Date --4_;'& a5y perator '1"/‘;33?@‘@53"‘ 42 -
. Per Title "Q‘%ﬁ?}' ?-::-Et‘gj
——-1;' NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfully -
false atat t or rep tation to any department or agcncy of the United States as to -ny matter within

its Juripdictlor,
(Instmctions on reverse)

(For Govenment use only)

USBM.






INSTRUCTIONS |

Preparation of Form MF-104A—Operator’s Unit Cost, and Progress Report —Applicable
places on Form 104A should be filled in by thq Operator « The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the provress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is. desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exceptlon of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings; Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of .the entire contract period. '

f
i

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs’”” on Form MF-104A ‘for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. Thls is also true of the “Total
Costs To Date”. I
In preparing Form MF-104A, it will be necessary. frequently to distribute certain
costs over a number of items. For instance, supervisory. and engineering costs may have
to be distributed over several phases, such as, drifting, crosséuttlng, raising, etc., provided
that these items were reported active for the month. Such/distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equ'lpment” “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc"’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the c¢ontract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual cu'cumstances causing excessive or
disproportionate unit costs.

GPO 8728
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OPERATOR: Shaffer Mining Co., /o George Nesbitt, Elk Park, N. C.
LOCATION: One mile southeast of Beaver Cresk and 2.5 miles south of
: West Jelforson, Ashe Ceunty, K. C.

Vortical shaft aimng contimes on this contract and is now
at 46 fest. Material encountersd is bictite gneiss containing scattered
peds of lenses of pegratitic material. At this depth the country rock
striken NJ0OE and dips 65° - 70° SE. The pegmatite target has besn an-
sountered in various length test holes drilled at 3 to 5 feet intervals

on the southeast side of the shaft. The cperstor vas advised to contimue
these tﬁt holes, cbt»ainiag longer steel if :focnury, until the shaft
" bottom is reached. Another visit vill be made to the mine in the near
\ future. | | |

\ ' The operator was also advised to continwe cribbing the shaft
\ a3 long as weathered stams In the gnelss cccur. Progress on this
oontrast has been good.

N . L. E. Shirley, mning Engtw
\ o ‘U.ﬁ.Bwa:

S« Co Bergman and A.R. Taylor, Geologists
U. 3+ Geslogloal Survey .

November 29, 1955

.
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| | Sinonrely yours,
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; 55 Gatmes, Opereking Geumittos
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INTERIM REPORT
DMEA~390k, Tdm-E876 (mica) SHAFFER MINE

OPERATOE: Shaffer Mining Co., c¢/o George Nesbitt, Elk Park, N. C.

IOCATION: One mile smxthent of Beaver Creek and 2.5 miles south of
West Jefferson, Ashe Comty, N. C.

- Vertical shaft sinking continues on this contract and is now
.at 34 feet. Rock encountered has been bs.otite gnelss, which is highly
weathered at inhaivila, containing podsof pegmatitic materiel. =
Cribbing of the shaft was in progress during this visit, and all
timber work to date is satisfactory. The aper&tqr_m, mdvi.sadA to
continue sinking eertically until another sxamination can be made.
Progress on this ‘contract bas been good.: |

Le E. Shirley, Mining Engimser
Us Se Bureau of Mines

Se Co Be‘rmn and A. R. Taylor
Ue S5+ Geologleal Survey v

Novewber 15, 1955 )
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UNITED STATES
DEPARTMENT OF-THE INTERIOR

Budget Bureau No. 42-R1036,5
PAID @E‘;}OL* »de‘m @q @Euﬁﬂd@&:’:"g

4)

%)
()
)

®

Purchase.______._..__... S

Depreciation. ...
Initial Rehabilitation and Repalrs.-
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment_______.___

Sampling and Analysis_._.__.___

Payroll Taxes_ _........._.........

Liability Insurance_._..._......__

DEFENSE MINERALS EXPLORATION ADMINISTRATION QF 2 Yﬁﬁm"@ M/ O
ey
OPERATOR‘S MONTHLY REPORT AND VOUCHER"'“Y 2 7 oo
October 2e9
Month of _._..._...... Shaffer- M%m cRags o EglE A 5904 . Contract No. ___Idm-E_876..
Operator’s Name . c/n--GeorgG--Ne-sb-itt——---Eik— f’ﬁ‘!"ﬁf""ﬁ""c ....... Minerals ... Mica .. ..
Addréss te. 7, 100400 -3 mm e e ‘}B .................................... ez
Contract Amount, $_ & i leeinnfin, T GovernmentnPartlp}patJon ______ % Amount, $..8 325,( Cio_,_.' _____
. A “FOR OPERATOHBOSE '+ ~7 =~ *| v s FOR GOVERNMENT USE ONLY
ITEMS OF COSTS )
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mout ly Total | Previously Reported To Date
m ;ziif?iemnt]Contmcts:
031117V SO (RN (SRR RO | RSO RSSO AU
Bulldozing .. oo e
Crosscutting ..........c...o.. i fih, - ‘.»d.; F e | [T T FREEEREE] [P PO —
D032 11T AR ORI By SO R | R R E
Shaft TTT990.00 | T 990.00 | T :
(2) Labor and Supervision:
Labor. e .
Supervision.... e e |
Technical Services. . oooeeee oo e
(3) Operating Mat’'ls. and Supplies:
Timber. e e e
Explosives .. | L
30 1 o7 S ) gL S P U | SO (U A -
A ¢V SR [N U U | U HOU SRS S

..990 .OQ .....

- 1 certify that the above bill is correct and just and that payment therefor has not
been received.

*Payee

W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the caj

Doe Company, per John Smith, Secretary,”

or*

’lpaclty in Whlc he signs, must appear. For example: “John

reasurer,”

' as the case may be.

e——=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to inake a willfully
.‘fah:‘ﬂhlt:ment or represenhﬂon to any department or agency of the United States as to any matter within its
urlsdiction.

(Instructions eon reverse)

2U) N

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

R

Vou.

(Authorized Certifying Officer)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1
‘\

‘{1

I certify that to the best of my knowledge and belief the contractor éubmitting this voucher is operating a Defense Minerals -

Exploration Administration project under Contract I"To. ..ZZé-.’_-._ in accordance with the terms of ti;,e boq%mc .

Za

Signature; .

| .

™ D

AprPROVAL DMEA ExecuTive JOFFICER OR ALTERNATE:

Signature W ACTING

.............................................

Title pagA - REGION V. pate . ]

. EXECUTIVE OFFICER

18

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

© (b) Form MF-104A—O0perator’s Unit Cost and Proy-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

* the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be.sent-to_the
Ezxecutive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form, .

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. ’

Under Item (1) delete words ‘‘ Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, xislport work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?jd(in. the project other than that used under items 5)
and (6),

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF dPERATOR

third p'&rty will be reported under ‘“Rental’”’. The amount
paid or'duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The \amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘{ Deprecia-

tion”. ! .

Item (5) comprises costs of labor, supervision,| technical
services, materials, etc., which are used in the initiél.‘l rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings; fixed improvements, etc., necessary for thé project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and 'gnalysis.
Only that part of payroll taxes, liability insura?ce and
workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by

"the employee: as a payroll deduction is to be included

under item (2) as lakor costs.

Ttem (S)U:includes any unforeseen costs not included in the
other stver categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rﬁ.yrolls
unless such ‘documentation has been waived by the ggionai
Executive Officer. ‘This certification may be stated thus,
“Certified True. Copy (or Transcript)”’, followed by 'appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor ghould
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher, with
original or certified documents except in cases of eqluipm‘ent
purchases whose individual costs exceed, $50.00. n\\these
cases the original or a certified copy of thé€ purchase order or
invoice should be attached to the Monthly Voucher. N|B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M3=104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fized
price contracts on Form MF-200 (A), how¢ver, are nof re- -
%uired to be supported by documentation of any kind. \\The-

) NFerator will. submit his claim. under item (1) of ,.FI‘\q;m
F

-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéed’”’, and

“Totals to Date” columns should also be filled in.

I GPO 872893






Budget Bureau No, 42-R1151,2

UNITED STATES
DEPARTMENT OF THE INTERIOR

x,%
('XF

/l/\}/ o J

DEFENSE MINERALS EXPLORATION ADMINISTRATION 7 on
RO
OPERATOR S UNIT COST AND PROGRESS REPORT ‘igg
3904 - Idm=iz 376
Octe‘oer 895 . llea
Month of __...._____. Shaffes: liining CORRENo. ?M A .. P Contract No. ...
Operator's Name -_e/n__Cenrg_e.-_l.f.e.s_;biﬁiz‘__y?e;l:____’%*E‘_____‘__-: ___________ Minerals ..
Address oo . -
. c . . - c AUTRORIZED BY CONTRACT
OPERATION U Yo | U s || cosmropame | UgmTe | UM IOWS
' . Units Unit Costs
D97 211417 SNPRTREUN PO | I, SRRSO (RSN B -
Crosseutting. oo oo e e ot -ena---R0L-|--3680900--
Faat] L090.00 BT ? YO 0b BT | 990s) BT et
LY ISR SO 22500 IS NS ISR U - 45,00
R AT TN DU | I R | RO SUUU MU
Drilling: Core | IS (S | A (USRI USRI | IO M.
Churn SRRSO AU | KON SOV | R S R I IR
Auger S RO | I SO AU | AU ISR JRRRRUR | NSRRI S
(317 10 o371~ SO PSRN | ISR RPN | I S SRR | PP RS JR RN
Trenching . e | e
Test Pits. oo e e | e e[ e -1--
Roads and Trails. e e | e e R
vaU,UJ ToraL Cos818 .
ToraL DisTRIBUTED COSTS.. . Wt e eeeee 63;’;22&“ BY
Operating Equipment Purchased U | o) PPN SR,
Initial Rehabilitation and Repairs .|| . .. oo e e
New Buildings, Improvements, ete_.._.. - O S | I P U (R,
‘...-99_@;.9? ___________________ AL S I
Tortan CosTs o -
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REmarks:
complete to the Jbest of their knowledge and belief.
M 4, 13%5 Sheffer Mﬁ.ning Co. Ings
Date A Operator eeemececemecemsecesceeissmsessmsmmsemessensesnee -
Q&Jw M[ M Titlo 2 SZL& M
—— NOM 18, U.'S. Code (Crimes), 1001, it a criminal offense to make a willfully
faloe stat ¢t or vepre tation to any department or agcncy of the United States as to any matter within
its jurisdiction. ) ' g

(Instructions on ;everse)

(For Govenment use only)






INSTRUCTIONS -

N . i . .
Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thvér Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engingers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is:desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary ‘for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’; and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.. |

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF—104“ This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items.

For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscuttmg, raising, etc., provided

that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorlzed by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for'remarks has been provided for

the use of the Operator to call attention to any unusual cxrcumstances causmg excessnve or
disproportionate unit costs.

’ GPO 872894
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INTERIM REFORT S
OPERATOR: Shaffer Myning Cev, o/o Geerge Nesbitt, Elk Park, No Cy
IOCATION: Ons mile scutheast of Beaver Creek and 2.5 miles south of West

Jefferson, Ashe County, N, C.

Work began on this centract October 10, 1955. Vertical shaft
sinking is in progresz and is now at 19 feet. The shafi has been sunk
entirely in country rock, a hiotite gneiss, and pegmatite has rm besn
sncountered to dats. The shaft has been cribbed to near bottom idth
2-insch x 6-inch sawed oak timbers and contains a temporary ladder to the
bottom. A separated mmmr with permanent ladders will be installed as
soon as practicable.

Bquipment on the prop-rty ecnsists of a gasoline-powsred holet,
conventional holsting rig, a 210 c.f«n. alr conpressor and necessary
hand teols. Progress on this éorxtr;ct has been good.

L. E. Shirley, Mining Engineer
Ue 8. Bureau of Ninex .

" K¢ He Toagus, S. C. Bergman, and A. R. Taylor
Geologists
Ue 3. Geological Survey

Novswber 1, 1955
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. Defore presenting the somtreet 4o thcpontu for execms
- Hom, a8 lustructed 1n our letter of August 8, 1955, pleass incicate
bl : :

_ Sinmerely yours,

i:ﬁzisi/fi: Boberl W. Geshan . Ggorge (, Selfridgs -
/S - ‘ / ' Hmnﬁcri l
' Servay R niged 9/15/55
ak » b Copy to':;o Admr, B, File

Bualosures ‘ o : - Docket - ,
10 . » . ‘ o .Op,r‘ﬁu Mtt’. |
" . Mr. Kiilagaard, 5222
Mr, Dietrieh, 3061
m‘o Houk
. Mr. Andersen
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

August 22, 195%

Memorandum

Tot Nomza.tlic Hinerals Uivision = .
Defense ¥inerals ixploration Administretion

From: . Chief, Hr=nch of (eramic and Fertiliver %‘Xiatorinl#
cubject: UM 2-390L (mica) _

Aprlicants Shaffer Mining Co., Ine. v
Name and locatien of ?mpcrtxt Thatfer Eins, ﬁshe vounty, M, C,
Tate of Yield Tesm Report: 7/27/55 |

Date Red'd, by Br. of Ceramic & Fertilizer Materisls: 6/15/55

' Field Tesm Recomnendation: Recommend # unit cost exploration program
at a cest of {7,100.00, :

Lonmentst
1, Proposed exploration outlined by the f£ield team ie
consistent with good engineering practices and ntimtm!
costs are in line with other IMEA projects.
2. The proposed progrmm of exploration will determine value
of ground in mine that prwioualy has been reported as a
producer of mica,

Recommendation: I concnr in the field team's recommendation.,

Signed

W, P, Dietrich
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UNITEDSTATESYN A
DEPARTMENT OF THE INTERIOR

'GEOLOGICAL SURVEY
.+ WASHINGTON 25,D.C.

m ' 16;1955’

mmm
: W!&m%
St e Mine

m ﬁm, "9
ﬂ*m -~ m

L s uu.mmmwmm
B m ;.:‘.m,m&.mmm
- o m; mnmmm |

T e the urossrted yrobmtion of tis pagaitite
B 'mmmmmmmum |
-m mmammnmumw
munmmmmwmﬂmwm.
-nmmnmmmmmmm

- zmmammmmum

*t‘i Mm

mumm
9-8/16/55 .

Director® m &m:t
m’ Sraach n:uu, &zin .

- oA (3) :

Docket

P t f4le BECEVED
S WP Bdetrich, 3061 ‘
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. UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON i

RoomASHmsmrmé #0q.
KNOXVILLE 2, TENN,

tugust 10, 1955
Yemorandum

Tos ' Operating %mit‘oee s DIvL,A whshington
Froms DPBA Field Tean, Region V- Knoxville N Tenmssea

Subjects DiEA=-390k, (nu.ea} Shaffer V.b.nmg Co.y 51k Park, 5. C.
‘ Shaffer iine, Ashe County, N. C. R

Re_ferencez Your field referral 1ettcr, Aug. 8, 1955 '

On August 8, we. sent you the field exami.ners' : repo:rt on
the subjeot application, w;tix nine copies of a sketch (scale 1" to
: 20‘) of the propoued mrk. On thxs scale, the property bozmdaries
are 125 feet north of the edge of tha sketch, 100 feet west of it,
and more than 150 fe:,t northeast of it along the regional strika.
For that /reason, proparty lines a'e not shwn on ‘the sketch.

‘ ilorwever, tae f.'ield examiners are saﬁisi‘ied that the area of
the propl rty is adequate for the proposed wark and that the boundames
are far enough from the wcrkings. If the appl:.cant submits tha
reauested data, we will forwar& it t.o you. -

il i '

i

i
[N

/ L , P : . "Robfert\!t&. Lsurance
S T EXECUTIVE OFFICER
S - . DMEA REGIONY.

v ' ¥R, A, Beck, for V. J. Iynch
[ o - Member - U. 3. &;reau of Mines






MPF-500 ’
, UNITED STATE
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
REFERENCE SLIP
DATE . F/O .30
L GO0

2 A P e
3. M« ﬁ/m//pﬁﬂw

REFERRED TO:

4,
FOR:
____________ Action -eeeeeeee--- Recommendation
............ Approval eeeeeemm---- Record
............ Comment ) of oo
-eeeeeee-—- Conference R Referring
-=eeeceee—- Comnsideration L1 T
____________ Filing —-eeeeeee-- Reply for signa-
............ Instructions tureof ...
___________ Investigation weeeee-z---- Rewriting
____________ Initials —meeeemme-- Signature
............ Mailing —emmeeeene- Suggestions

____________ Previoys correspondence -A-eepeuneam Your informati
REMARKS: ol Mloseme % 5%{ ZVM%;@

LMo Tinet torrollansy &2 ’M@% 2>
e e &’Z@nf Ctteloltmey - 0 DA PioeSS

WW[/@MWW@&@@

cwg
Check (X) before the items needing attention:

GPO  16—63816-1 Initials of sender.





. . UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION Co RECHV@
aowsmmwozmgcame e AUG 1 0’955

KNOXVILLE 2, TENN.' ,
’ -ps“t 3130 U, 1955

A,

ienora dun

Tor (&xsratinﬂ Go:tﬁ*tme; DA - J\.s,mgton
sroms D uﬁ Ficld ‘x"'cam - Resion V xs'.uaxv.slle, Teanes cde |

Subjects ‘ﬁ.eld k:a.w::vmon Teport s n J =390) (mic a) Sherfer _mz.mb Ca.
: : Elk Perl, U, €, Saoiler idne, Ashe Cam s Us Co '

’}:cloucc. eve four c@. s ¢ .i’ “aw Sul ;}z.cb cma Aion rmor‘o
aid nine oxtre C@ffﬁ.@'} :” e ssinﬁch, “ho emzmmt.um WSS Lmde x-z:@.m@:m
a refer: Gla 00 avoid ’”:;1:; 'c*ﬂ on o tr::vul. , '

i

e ;grcc Wil he rcca**xméat..on for EP;X’QVC:I of & unli=cosh

cun wact s outblined in e 2Cporte

f"o;yt.rt A, Lowence

EXECUTIVE OFFICER
DMEA ~ REGION V _

Tine Re Tocky, for V. J. Lynch
Yo Je Duroonr of ISnog

CAfzm
cal
Iymen

£ 8 ™
(R PR

Piles






L UNI. 2D 5i ‘ALES
DL.MTZIENT oF THE IN’I'EEIUR

BEF.SE M.URALS EXPLORATION ADMINISTRATION -

mm:w:mm DY rmn Lh.m T
REGION V. '
'on'

' DEA390k, SHATFER WIIE (nica) e e
he Tounty, ﬁ. C. T R ‘

B & Teagu.e and D. i, Amos, Geologists
L o D. ;. ueolonical Sxmvey :

and"‘

' L. o Shn‘lay, Mining Engineer o
U- k)o 3“2!'0;11 0£ MlnBS : .

S gwy e, 1988






. . B cea Y - L. [ S
) . .l . - oy

me mmmwm Rsmm
gs:ol;1 .m’rm mnm (nxica)

‘Apﬁlicantst Shaffer A:ang, Gonmany, c/o Gem'ge 3esbitt, Elk Park, N. C¢ ;;f;T

. | llea 13 abundant at this depos»t, although sone of 1t is .
severly ruled and an estimated 50 percent contains iore ar less mineral

' gtaing in tiae form of omell hpown and black aspots, It appears thet the «:_ o
nice from the soutiwestern partion of the pegmatite comtains less mineral = -

stain than fhem the narthicast end. Work is rac:ommded, to be o mducted o
on the 9. uﬂnmst part of the peqmatrbe. ' S

This deposit wes examined Jyly 27, 1955'. Nosisrs, Lewis Aldndge .

: " and John Ellis accomam.ed the axamncra on the inspectmn wmch requ:‘;.red ~
. 8ix hOUI‘s. :

'l‘he Saa ffer (Go: dman) H:.na is o nile smthcas‘o of %aver Croek

o ‘ v and ab&ut 2.5 miles south of ‘&mst Je-ferson, ﬂsna County, U. C. Aooesa
m goodatslltims. : TN

A1 of the applg.cm‘w xive md ica minmc amerlence. Mr.

Aklrn.d@n and Mr, Ellis are at present engaged in min*ng. ‘All e.re co@etém,‘fl%j
) conduct. the proposed ptr‘odect. - ,' - : o

The applicants own the property, area of wnich is about 25.5

" acres. The nearest woperty lme is, a‘bout 250 feet northeaut o:C tie 524 f REE |
- foot shai‘t. L , _ AR

Early history of m:x.mng at t‘.ns place 1s not inown. Appar‘ent.'ly

o jit. wag uorked prior to 1390, TFrom about 1096 to 1943 .the Ashe Mining Cos .

' begsn operation and worked inicrmittently until early 19hL. Production - g

during World War II was $2,522.22, Since that time a limited amount of -

- work has been done by two (.ifferent apero.tors 3 with tbe app):icants bemg
g the last oporator, . : : o

- wOrk:Lngs consis® o;t an open cut about 1):,0 i‘aet 1ong mt.h a.

" of 25 fesb. A 52-foot inclined shaft has been sunk from the floar of the

cut, The applicants cleaned out this shaft and crove the heading to tna
scuthwest from the 52-foot level, ‘work on the 32-foot lewel wes doos -
duwring World War II, Rock conditi ms on this level are very hed, having
resulted in two fatel accidents during wWorld War. II, This stope proe

bably extends further to the southwest then is shown on the attached nap

1. a8 the @5-foot filled shaft 1s reparted to have cut the icad of the stopes |
Additical mck-filled stopes ex'cend northeast i‘rom the 52=foot shaft, but

o tzay are J.naccessn. 113. .






P

. - .
’

: Lhis pagm L:.te 'hrends N. hS SG“‘ E and dips 7@ 75° SE. It itz

' aboub 10 feet thick at the surface, whoreas reports are that it is only -

2 « 3 feet in the shart nheading dirven southweat from the 52-foot sha:f.'t.
On the 32-foot level tie pegmotite soutiwest of the. shaft ie split by a-

" twowfoot band of wall rock, The pegmeti‘be is conéoxmbla to the mica .

gneiss wall rock which is adjacent "te it, Fwrther away harnblande gneiss

occurs. The pogmatite 1s composed of pla -ioclase, pink perthite, quarts,

S macovne, garnet, beryl, and aram.mta (?), li.,ted :m order of - aounumce. :
o It is ralatively coarse grc.ined. PR SRR

aonmg is pomrly developed. Tha core is- C&JA@O“BC}. of. perta.te

- and quarts, with mica in ossoclation with plagioclase in the wall zaie, -

Mica is abundant and occurs in moderately lerge sizes; however, most of it
s more or less ruled, . The wica is hard, flat, free splitting, and none -

ruby in colar, About Lelf of the mica contains brown and black spota;

.hcsever, the quality of tia clec.r rmterial is . exc«ellent.

Dumng Wcu-ld ar II, 530,17 pounda of mica wore: solfd to the

‘-Golon.xal Mica Corparation for $2,522,22 Approximately 65 per cent'of = - .
. this materisl was "stained or better®, No infomatipn ‘ia,availablam- T
L ~arding earliﬁr pro&uct._cm. : ' IR

' This body appoars to be a tabqu deposti wnich d.:.pa ot a. mgh

= angh to the southeast and rakes at a moderate angle to the southwest. I‘b."
18 exposed along its strike for about 120 feet in the open cut and mder-.-‘ o

ground openinga G ualti.,r of the mica obtained from tle 25=foot ghaft .-
appears to be better t.an that obbained elsewhere, suggesting that if

' additional work is undertaken it should be in tiis pm of the  deposit. -

) . The examiners ' ol.x.evve thet tie de(posi’o has possibllit:xea far the L
: .d::.scovery of & wartiwhile mica deposti. Ve recomnend that en 00«foot

' abaft be sunk at the approximate position: shown on the attqched map. This . L

' stlmat.ed Goste

- will allow all level work f{rom tis shaft 4o bo woll under previous works. =
" A total of 100 feet of c,m ‘ts are recanmendedy Necaaserr sborage i‘ac:.htie,s“
- are on the property, . ‘ o o :

e slnk'so-.foot, 2~compart nt S ?' suaft, tnbored B
o ‘-ﬁwre neces ssary (50 thft,s) - . _

Labor:

1 Hﬂlumn U 1025 th 0 L 500.00
Eq %g (renfsul) i ' = o
' Gompres or and crill @ £220/ Mo; el 580,00
. Purp (1 month ¢ 1420/140. ) U 204000






' . . : o

=1

vy

Llosives oo R L ‘.)2‘10,00' -
o Drill steel . o S 1004000
. Gagoline and oil - - . ¢ o 3D.00
' Mimber & 65/M. - 0 32800
©. Miscellaneous - ', oo 200,000
Compensation inswance T 350. o
Jnergloymnt “nsurance & Soc. Sc,c. S 60400

Biles tox - . g,pg 33,@00.()0

. Ik':x:sre 100 i‘cm, oi‘ rﬂi'ts ()O swi‘ts).
- Labem ‘

1 }hncr @ vl-SO/hI‘- o : | “; 600’00
1 - .io:._,man ¢ 91.23431 Co 500,00

Eou:.gment(rental)

bompreusor, yump, drlll ‘.nd ,3“4::»:19{,‘}_; 7,. R
- @ 3250/}10. . . 625,00 oo
H"l"t b ‘v')o/H"' Vo . 125,00 o

s lids';-'

. Explosives - i v T 350,00
. Drill steel S 150,00
~ Gasoline and oil - - - o7 T 175,000
Small tools end pipe . ~ . . S 125,00 .
Miscellaneous oo el 210400
Corpensation .Ln.,«x-mce 7 150,00
 Unewployment inswraice . . . 60,00 s
L J&J.CS U(Dc ) ) o ‘, . _b s 30.@ $3’ Cﬁ.m

i1 'u..ed ’L‘otal COutoo.ocoooo-' ) ‘ . $7,100.u0

o Ke I, Teagwe and D- sie Amos, Jeolou.vts

J L). JOOO»

L- «éo ahlrlﬁy, 11 11.‘ 1” L:I’I{,meel‘

UQ :&o s LIQ

fugust 5, 1955






0
25'(%) Q?
| . |
proressd ré 4
P 7
o 207, 40'
| 40 L 1 §
] SKETCH OF

SHAFFER MINE

Ashe Co. N.C.

sectioN AA

PLAN 52 - LEVEL

LEGEND
~~biotite gneiss 3
3V\Q|
vv pegmatite |
Yoot
contact

)’\orh Hend 0_
ss

o strike & dip of Foliation

< striKe & dip of contact

---outline of underground worKs

DME A-3904 (mica)

Joly 27,1955






AUG”O 4@5!-‘: S

g Iw upplmm m mmtm m .xpm m mbjm R

c/w W )Yubitt. I RS o
iiu aaem ao. mw;sm xm '
& .':5"' Shaffer Yipe'

mmty ban besn reviewsd by the Roncwtallie Minerals Pdvision of |

. the Defets Minerals Brploextion Mministretion and has bean paforred Sl

" ‘o Mr. Mebert A, Lawresce, Exmeutive Offiscr, DMEA Field Tean, Reglon
© . ¥, Roem 13, Fowt Offics Duilding, Xnoxville 2, :am, Lo twrther
u;..mnarmmmmm;mmmm , S

7 emtm wwx t.ho m&maf your appliut:lm, uo |

| Shaller MWW* Jow. PR

: t-qwn a mare ogmplste description of the groperty. Flease mm j L ;;[:‘

- ~amwmmmt¢mmmmmmuum

Ay of the 254 aere plot of land which you proposs 46 sxploxe, Uher
© 0. pletted, thess be:rihzs and dlstanoes st result in a clomwre, It SRR
- is alsc necessiry th.t you swkmit to the Ewecutive Offic.r, Regiue’ *I,L R
G T vhose sddvese i given above, a property map ov skstol mwm:u
mohmmmtmaipwmuumm mposéf B
RRIE uwmumwmfm : ;

The llegioml Otfiee vxll cwnhct yw nta an’ mly uto 1!

, axedsiation 18 %o bs mide, Any assistance you zay zive the m-n o N

am
:;‘:oi' tho rma m durin; m ox. mﬁ.on vm ha umemm.‘ SRS

. O.G Mmendor&

. WCAnderson.pk 8/4/ 5. - mumm ,
COPMo Adur, File U T

! _ Dockat '
0perating Committee T e T

. Tield Teanm, Region v T e
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Mo Baber 1. Tauremcs o su»:m: Dosket Yo, BHEL-3904 < Mo | -

" Exwoative Officer, mm W Shaffer Mining cemxm s,

: -Feld Team, Reglon V' ;;'*. ' f, L Mw m ST

'vj»mz, ‘.tmm

Co Mr ¥r. menont

R - Flease review ths aab:m appueatim aui amm- m— a SEORN
“’_*ﬁtld mmimtiop ifymémiﬁmsmy e e | |

camaofmmnmmmm:mormmw‘“
- Survey, dated July 27, 1955, and from W, ¥, metrichcfthcﬁurw

o of Mines, dsted iugust 1, 1955, ‘are snclosod. for your infermstion. R
| nwmmmwmmwmmwmw

L apmveds
| j'i?»;i: /s/ Rcbcrt w Gmhcrﬂ o

- ﬂxo nppliunt, pledse furnish the nacessary inforratien to draft &

 contract. In t.is eonhection, nine copies of & man showing the pogLa=
“tite upomu and mpem vnrk u :nlztiou 'bo tha y,mpcrty lim “111'.’,';?;5: .

| . ‘-;“ o ““”G chairm opm’%ung mmhm

lWCAnderson°pk 8/5/55
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. »Mr, Kiilsgaard, 5222 .. . o o007

© Mr, Dietrigh, 3061 - . 0 U0
©© Mr, Houk¥' . R

'y'Mr Anderson f:\{J:~g e






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D.C. PO e TIETS

August 1, 1955
Memxanﬂm

To: Nommetallic Mimrs.ls Division
Defenge mmmlu Exploretion Administretio

From: Chief, Branch of Ceramic and Fertilizer Materisls
Subjeet: DMEA- 390k (riea)
Applicant: Shaffer Mining Co., Inc.

Name and Loeation of Proverty: Shaifer Hine
Asche County, North Caroliuwa

Date Applieation Rec'd by Br. of Cersmic & Fertilizer Materisls: uly 26, 1955
Commente: |

1. Tais denosit apresrs to have possibilities for the
development of s‘bmtegic nice.

Recamsendation:

It is mmnacd that the field teem vipit this mine when
in that vicinity to ascertain if an mplmtion project 418 Justified,
If a0, the field tear zrd ap-lieant shomld’ tgne on a definite ylan
of exploration or & unit-cost basia. '

S\ £ ?l)\.
AN\ e\l My .

¥, F. Dietrich
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.- UNITEDSTATES .-~
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Wﬂ’h 1955

JUL291955'_
mmw :
' m&m%y:ﬁa
mco.,mmu
*bgw - Men
Por L.ﬁ.m,mmwmmmm

Froms K. B, Nelsow, U, s.mwmm
mm: mwmum

' mmmummmmmm
mwmwmwummwmm
MttMﬁMMMﬂm MWWW
mmumm '

\%{Mw

: . 'Q lc *m
- a=7/21/55

ces Mroetw‘s read:.ng, Y12
Branch resding, hzzz
DA (3)" .

m

¥. 7. Dletrich, 306;
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ce

(Formerly Cert. of Deposit, Form 1)

TRIPLICATE

STANDARD FORM 201
1949 by Treasury Dept., Fiscal Servi

'y

Promulgated Oct.

1

. , THIS DEPOSIT IS NOT SUBJECT TO CHE®#k Ridge,
For credit - Ce . i
of ﬁMﬁfM‘&M‘;‘mﬁ,ﬁWm t%mm‘m

d ited with ___,____ " ke o _ e
CPOSTEEC VI 1wt Towy Notional Bank, Kaserillng: Tomposes 8 o Lo
8‘65
for accounts listed below. ScuEDULE Nos. ‘
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED - _AMOUNT

UTU0L | TawE1007 John Pillips (Rqyalty Payment) 7468
Idm-E876_ sShaffer Mining Cos (Royalty Payment) | 1400

(Depositor will insert below his name, title, Department or Agency concerned, ||’ SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and his address) 1 certif)é that %he above amount has b:ets\ received :’l(‘)r firei:dit é‘n the
. : _ . ) s t of t £ the United Stat ,
Defense Mirerals Fxploratien AdmSnd atratdoniii ol e or o e et Stater pf] the date shown
Bureau of Mines, Dopte of Interior [%M
Helen Re Miller, Adme Loste T Kithorized signature)
P O Bax 217 ° Gl o e
¥ s T i (Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50686b-1 Gro






 DEVENSE MINERALS BXPIORATION ATMINTSTRATION
COMTRACT ADMINISTMATION AND AUDIT DIVISION

Ihﬂmﬁmﬁﬁnwmoﬂ |

smq.;r Mintng , Tne,
(-] Gm .
EIX Park, North

m-muummmsmcmm. W.Wk.m-».
mw«rm, 1955 o Maxed, 1956, inelumtve, eevering
umetﬂnum,huwumam
M iun)n County, North Carcoline,

m‘mmmumw«mmbnm(m
WF-104) snd supporting docvewnts stiachel theredo, ecmparisom of the costs
slaimed with the comirect and perttnent schedules, werifisation of work
perfowned Yty voferunte to Field Tesn reperts, and a deternination of the
mW:Mdemm '

- mmwmum#ammuormmmu
muummmmmugms . '

mammmamm-muw
mmmwmw»mmuor
mmtm:ammu;mm o

mmammmunmm;umumm '
Mortohp&ithmfnﬂwu ,

gmm:uundwcmm - . $6,470,00

By IWEL Fisanes Offioer sﬁg ~
Tutel Acospted Cost D 'M |
mmwmrwawmmmp-mu ‘ m

expenass Yy the United States Govermmant, Therefors, payment to
mwmmmmmummmm
'omwmvs/monamu

gL, 818 750

.ummmmm,mmt WM&n&rﬁu“,‘f
ooy, the Aduimistrutor, or ather ocmpetent official has aesepted or vill
wmma.nnﬂmummmm—«mm

June 1, 1956





UNITED STATES B
DEPARTMENT OF THE INTERIOR  RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION Ju [ e i 3956

WASHINGTON 25, D. C.
88 18 ROST 6FFICE CLEQ.
- (KNOXVILLE 8, TENRN,

June 5 , 1956
Memorandum
To: Mr. Jay L. Chambers, Chief
Contract Administration and Audit Division
From: Executive Officer, DMEA Field Team, Region V - Knoxville

Subject: DMEA=390L, Idm-EB876 (mica)
Shaffer Mining Company, Elk Park, N. C,
Shaffer Mine, Ashe County, North Carolina

You are correct. My arithmetic was faulty, and the
figures given in your letter and in the Report of Review by

Reference is made to your letter of June 1, 1956:
Mr, Talbert are correct.

PlAA s

Robert A. Laurence






UNITED STATES - .
'DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON
: WASHINGTON 25, D. C '

e m -

m :::m Yo. m;m, Nien

i fler Mining Ce., Ine.

| .SMM ’mli'u‘
. ASB ‘Rorth €
Comtract No. IawE(26

mnr. mg

. Yeur memsrandum of ey 29, 1956, speeifieslly  sanfirming
65 fest of shafs ximking, wpthr;iﬂa%h sbmitbod Pield
fmm.mmmwwxmuiamamwm -

talm-tumxmttotthcrw”ﬁcﬁ. 'ﬂnoﬂml
mmdmmnmmm

ome

nmmuﬁmmmwmmmnw
. wmum'mmummmmmm
~ coyy whemld be wetained in your files, If, fer smy resson, the
’ mdmmmmmmmm.u
" eeples to this Division.

‘ mmwxmumotmwwhmrmm

umny peid are stated s $2,127.50 amd §4,816,75. T3 appeers
howsrer, that the correct nmh re #2,195.‘?5 at *4«813"75’ T

ml’».

S (Rlned) L -Cbambmj
: . 3 ﬂlwt am el
. EDTalbeivt/ub .6/1/56‘ ~.

. Copy tos Docket -

Admr, Reading File )
Helen R, Millep -
Mr. Chambers’*‘” : S

 Mr. Houk ', o o






UNITED STATES
DEPARTMENT OF THE INTERIOR

B
DEFENSE MINERALS EXPLORATION ADMINISTRATION @E@m@
ROBMISHIFGEINOPFIBEBLDG, MHAY 3 1 1958
KNOXVILLE 2, TENN.
Moy 29, 1956
Memorandum
Tos Mre Jay L, Chambers, Chief Contract Administratiom & Audit Div,
Froms DMEA Field Team, Region V - Knoxville, Temn.,

Subjects DMEA=390L, Idm=E876 (mica) Shaffer Mining Co,, Inc,
- Shaffer Mine, Ashe County, North Carolina

Reference is made to your letter of May 25,

On the Operator's December voucher, a deduction of $45.00
was made, and it was noted on the form MF-10LA that this was to con-
form with the measured shaft footage of 65 feet,

On all subsequent vouchers the amount approved was 75% of
the amount claimed each month for drifting, although the figure $2970,CO
was erroneously carried in the approved totals column on subsequent
vouchers,; However, the total amount approved for shafi-sinking was
$2925,00 (65 £t) and the total amount approved for the entire contract
was $6L25,00, and the amounts actually paid were é’@ and 4l 816 75
respect:n.ms-ly9 or 75% of the above approved totalss*4)5 7, 7¢ 267775

@LJA»@AM

Robert A, Laurence
Executive Officer, DMEA

V. J%m Member

Bureau of oS






WY = UNITED STATES - -
A, rvn Vo DEPARTMENT OF THE INTERIOR -
o/ , - DEFENSE MINERALS EXPLORAT[ON ADM[NISTRATION '
. aE ' - WASHINGTON 25, D.C. '
kb MA. m B L
Bwsauthye OffSewr v i
Boom 13, Pest €5tien Bedlding
mﬁ- 3, Teameonss

Ia rovisving the Tescrds perlaining 4 the yefwrensed jrejoet
;Whmmaamam,hmam .
».mt,;wwmm»ummmummm.

' mwm.mxwﬁmwmwmmw :
 Date” d‘%ﬂ.@MﬁéMotMiﬁ“ﬁmmM e the Flold

. team Swideetmd "Apsroved Totuls to Dete® of $2 .maw‘
, “Mﬁamdamwhmwﬁ %o thw -

, Whot "The feetage te date 1s 65 feet and the tetal sowt of
bt £5 $2,925.00." 00 all sdwequint forms NE-204, Dewsver, BoAR thwe
mmwm&mmrwwwmmu
- Mu«ammmmm»m.«,

An mmdwn:mh m,mun,

M"suﬁq mumw,smm&- mmm&,“
Mmmuwm Yopourts of inspesiions do wot
state the Sophd of thm shaft Dut that the twmalf was at the G0

 foek Jwwel. Bovewy, mm«mmmmm«mm
w,mwummmﬂmm&mmammnﬁm.g
| o m«ummnmmmmmmt

SMM
S _ .. (Signod) J, L Chambers
. EDTalbertAd - . 3ay T.Chembeye, Ciief -
© May 25, 1956 S Gontwwet AMmizistwation
: e e Awiit Divisien
_Gopy to: Docket ‘ N R
‘Admr, Reading File
Helen Miller .=~
© Mr. Houk /

.M. Chamberst-""
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Form MF-104 (Rev.)
(April 1952)

UNITED STATES
DE

Y S

DEFENSE MINERALS EXPLORATION ADMINISTRATION ©>» s -
OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ._i8PCh Docket, No. DMEA 550}.......

Operator’s Name .........___. Shaffey.[X nim@----o;apan- FERE ; T, PO -

Address @;(C:--ﬁgmrzg@---J@a&itv,---xlk--ﬁark R
Contract Amount, $ ... Government Partxclpatnon ______ %

" . Budget Bureau No. 42-R1036.5

TMENT OF THE INTERlomf:’ o

Contract No. __..xdmmg ;@76

Mmerals

FOR OPERATOR’S USE

- FOR GOVERNMENT USE ONLY

Totals To Date Approved

ITEMS OF COSTS B
Monthly | Tot.als Prevlously .
' Monthly Total

L Total Reported

>

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling....ooooos
Bulldozing. ...
Crosscutting..........cco....._....
Driftingu._ﬁﬁe;t ...............
Shaft-—{reevy—

Labor and Supervision:

}Contracts :

2

Supervision.__.... ...
Technical Services
Operating Mat’ls. and Supplies:
Timber._---.__.--...---.----.. .......

3

(4) Operating Equipment:
Rental .. .
Purchase_ ..o
Depreciation.............._____.._
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:
Repairs to Equipment_____._._..
Sampling and Analysis__........

(5)
(6)
)

Payroll Taxes_........._.._...__..
Liability Insurance.._........__..

(®)

51170.00._;

6 %0-00.

I certify that the a.bove bill is correct and just p,nd that payment therefor has not
been received..

]Datep.;y:f%ﬁ " u//p

'-a%?s& fe‘*--%,ms:%gn----w‘f o Ince-

{  Title ... C

Doe (‘ompany, per John Smith, Secretary,” or *

*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person w- rit.mg
the comparniy or corporate name, as well as the capacity in which he signs, must appear. For example;
reasurer,” as the case may be. l?g o f‘

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to maen wlllfulT—"
false statement or representallon to any department or agency ‘of the United States as to any IT\ IKYMgm its‘ﬂ

Jurisdiction.
Led .

(Instructions on reverse)

o 3|3 2200

Pursuant to authority vested in me, I certify
that thls account is correct and propor for pay-
ment in the amount of:






-9

(For Govemment use only) ‘

Cnnrrxmuxou BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submxttmg this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. Egzé" in accordance with the terms of the contract.

Slgnature % C. ,M

APPROVAL By DMEA ExEcvrxv\armcmn OR ALTERNATE:

Slgnature ..... 7 ...... . Lo et e ccmne e ennnan

ACTING EXECUTWE OFF'CER
Title “'DM'EA""REGFGN - Date AP_R30“]_356.__

-_‘.’8‘&&&’%\\.5@'3 ..... Dateﬁ:-\ls\.@,)[. "

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104/—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

, () Form MF-104A—0Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise mnarrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of .samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on.a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. '

- Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
actlvmes under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
. tract Form F-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operatlons Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Ttem (3) include the costs of material and supplies
useid(m the project other than that used under 1tems 5)
and (6)

Under Item (4) appear the three types of operatmg equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for rentmg equipment belonging to a

third party ‘wﬂl be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equlp-
ment will be reported under ‘‘Purchase”. The amount of
expendltures due the Operator to reimburse him for deprecla-

tion’ of equxpment owred will be reported under “Dep‘recm-

‘txon”

Item (5) comprlses costs of labor, superv1smn technical

services, ma.tena.ls, etc., which are used in the initial reh'ablll- .

tation and repair of exlstmg buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) lnc]udes the labor, supervision, technical services,
materials, etc., used in the installation or construction of| new
buildings, ﬁxed improvements, ete., necessary for the prd]ect
These costs, therefore should not be reported under itéms
(2) and (3).

}

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes,! liability insurance, workmen’s compenss'.tlon
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance |and
workmen'’s’ compensation which are paid by the operator
should be reported under item (7). The share pa.ld by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs

Ttem (8) mcludes any unforeseen costs not included in the
other stven categorxes

The orlgmal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certlﬁed
copies of purcliase orders, payrolls or transcripts of ﬁayrolls
unless such documentatlon has been waived by the eglonal
Executive Ofﬁcer This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Reglon
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, & Government auditor shop]d
make an audit of the Operator’s books and records of account
the Operator need not support his monthly voucher wkxth
original or certlfjed documents except in cases of equipment
purchases whosé individual costs exceed $50.00. In these
cases the original or a certified ¢ &y of the purchase orderl(or
invoice should be attached to the Monthly Voucher. Bi—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF—104 are not to ibe

xL

. thus supported . I

Form MF—104 submltted for relmbursemeﬁt under fi
price contracts on Form MF-200 (4), hewever are not re-

%ulred to be supported by documentatlon “of 'any kind. The .

B

rator will submit his claim undeér, ittm (1) of For
F-104 by deleting as stated above'the word “Independeni ”
and by showing the number of feet or othi¢r units immediately
after the appropnate descriptive word,-such' as, drilling, bu 1-
dozing, crosscutting, dnftmg, etc., and giving the “Month
Total” amount due. ‘‘Totals Prev1ously Reported ). an
“Totals to Date’{ columns should also be filied in.

)

I

}

| ) GPO 872893

d.

:’_D-'<





I —|

< Form MF-104A

Date.... 4 3:22=50 .

.ow -

(April 1962)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ___Naxyeh _ 1956,

Docket No. DMEA ---.ziaﬂh.

Budget Buresu No. 42-R1151.2

\

Contract No _-_1%»,;,.__8_76

.Operator’s Name .____. Bhaffer ining Ca. Inc, - Minerals __ B8 e oo
Address _____e/n Goorge Hoshitt,. Llk-Fark, 1i,C,.
. i AUTHORIZED BY CONTRACT
OPERATION umr || O | TMonms | CommroDam | UpTro | UM Coums =
' Units _Unit Costa
Drifting Peet| 190,00 1k | 3500.00 100 |3500.00 100 55.00.
Crosscutting S N | . y ' : -
Raising ; Ll SRR O :
Shafts.__.._ o0t _|.Footy 2970.00 66 [2970.0h RO | 115400
Winzes____.. : ' : | X i
Drilling: Core.. SR S
Churn e W
Auger
Strippinge oo
Trenching . | |
Test Pits
Roads and Trails ‘ : ‘ S
ToraL Cos7ts
ToraL Distrisurep CosTs.... ji@ﬁ,*n{ __&(QQ,OQ Conmmae BT
Operating Equipment Purchased._____{( ... { . W | i e
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete._._{| ... .| M i
ToraL CosTs. : 09000 6].&7.@.!39 -
The undersigned company, and the™official executing this certification on' its o
behalf, hereby certify that the information contained in this report is correct and REMARES: .. ‘“‘ma-i&"m@ -ﬂi&a‘l -------
complete to the best of their knowledge and belief. -roport. on-the- -above--contract,
' Ve hovo. ask-for-on-ox=tension

Operator .. Shaffor. Mialng Coy-Inbe:

Title ----;_,%ega R

RZoA

‘eme—Jp» NOT2.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agcney of the United States as to any matter within

1ts Jurisdiction.
(Instructions on reverse)

~of-footage -but-4t-1s-8%1 L:L

peﬁdia@. ..............

(For Govenment use only)

, %.G"%&-—W

Ay 3 ~1956

o 0y R reidaien e

N

NG S

4 3&:/‘?%





INSTRUCTIONS,

e i '
Preparation of Form MF-104A—Operator’s Unit Cost and;; Progress Report.—Applicable
places on-Form 104A should be filled in by the Operator. . The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
- statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for futui‘e use. The more important

phases of operation on which permanent information is desiréd have been outlined in the
form. There are blank lines, however, for those unusual p}(jas'es which may need to be
reported for a particular project. It will be necessary for»tﬁie Operator to -distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, si_rlpe such distribution might well 'ovefrstate the cost for any one
month or period short of the entire contract period. i

Form MF-104A has been designed to tie in with Form MF—-104 for both.monthly and
cumulative costs. The “Total Costs” on Form MF-104A fér each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ] “; ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements; ete.”} will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authé{rized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumgtances causing excessive or
disproportionate unit costs. * P C '

GPO 872894






OFBRATOR MOITULY REPORY 0F PROGRISS
SHAPVER IIVING COIPAITY, Hic. ey 0713

m&K P&&K, No Go
VORK ACCOIPLISIED

~ 1du-5 896
TORE COMPLETED ON CONPRAGY

HMOLTH OF ARG

&3

BALCH 1-e  Drilled, shot and nueked.

* &=  uecked, drilled ond shot
" Eow Pumped wabor, and mueked,
" 6~ Drilled, nmusked, shote

* 7  lucked, Grilled cpd shot,

Comploted the 18 foot outstanding on contract,
Lettor giving sumary of total work dono om contruet ig horewith attached.

S A s
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Form MF-104 (Rev.)
(April 1052)

ch

',

Xk I

DE

UNITED STATES

TMENT OF THE INTERIOR ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION.D OF 7RG

OPERATOR'S MONTHLY REPORT AND VOUCHER SR

Docket N 0.

Month of .._........... "’z“‘szt:.l* rPRant (;cmg; T s

Operator’s Name . - O‘"

Contract Amount, $

Address

SOIRET NG
T2106500

W”W§Q§EIZFQJ%§%QMQLSQr-
_ Government Participation: --.(ﬁ%

DMEA
e

Q.’\

VL/E

o 5993100

~ Budget Bureau No, 42-R1036.5

S rq g
St

ITEMS OF COSTS

FOR OPERATOR’S USE

ca

FOR GOVYERNMENT USE ONLY

Monthly -
Total

" Totals Previously
Reported

Totals To Date

Apgroved
onthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

1)

Independent

Short Form
Drilling
Bulldozing

Crosscutting..,.jiget
Dultiges - {Poot)

}Contracts :

2)

3)

Supervision

Technical Services.....co.—...._.
Operating Mat’ls. and Supplles

Tlmber

| 5010,00
| 2970.00

(4) Operating Equipment: o . ' .
Rentalooo. oo .
Purchase ...
Depreciation_ ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment_.._....___|
Sampling and Analysis___.._.__.|..

Payroll Taxes_...................
Liability Insurance_...........__.

®

I certify that the above bill is correct and Just and that payment therefor has not

been recoived Pursuant to authority vested in me, I certify -

that this account is correct and proper for pay-
ment in the amount of:

o LIl2So

’V\ hen a voucher is signed or reeeipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whlch he signs, must appear. For example “John
])oe (‘ompany. per John Smlth Secretary,” or “ Treasurer,” as the case may be.

, -—> NQTE.—~Title 18, 'U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully N
}fal:dsln‘tement or representation to any department or agency of the United States as to any matter within its MA[
jurisdiction

" (Authorized Cermymg Oﬁcer) )r"‘, i
= L

Vou. No. ..o
(See other snde) :

(Instructions on reverse)

#3710






I

) ‘
i
i i

(For Government use only") i

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submlttmg this voucher is operatlng a Defense Minerals

Explorntxon Admlnlj@yowct under Contract No. ___.f..-;é&..ét.- in accordance with the terms of the contract.

Slgna,ture ..........

Title .

77
APPROVAL BY

Signature ,7*

DMEA Ex UTIVE OFFICER OR ALTERNATE:

L»j [ § 4
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration - project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : e

(a) Form -MF-104—OQperator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b). Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly - Report of Operator should: be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparatzon of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
actwrtles under other contract forms.

Under Item (1) delete words ““Short Form’ 1f the contract
is_a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form F-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:ld(ér)l the pro;ect other than that used under items (5)
an

Under Item “4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for rentmg equipment belonging to a

\

}4 AL Tite QMEA_REGION_V... Date MAR 6

third party will be reported under “Renta.l” The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expénditures 'due the Operator to reimburse him for deprecia-
tion, of equlpment owned will be reported under ‘‘ Deprecia-'

tion”’, (’

Item (5) compnses costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of ex1stmg buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) 1ncludes the labor, supervision, technical services,
materials, ete:, used in the installation or construction of' new
buildings, fixed improvements, etc., necessary-for the prOJect
These costs, therefore, should not be reported under items
2) and (3). ; ‘

Item (7) covers miscellaneous types of expendlture such as
payroll taxes,| llablllty insurance, workmen’s compensation
insurance, repairs to equipment snd sampling and analysis.
Only that part of payroll taxes, liability insurance |and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pald by
the employee; as a payroll deduction is to be incl lded
under item (2) as labor costs.

Item (8) mcludes any unforeseen costs not included in| the
other stven cat,egones

The Ol‘lglnal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MTF200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ayrolls,
unless such documentatlon has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified ¢ &y of the purchase orde or
invoice should be attached to the Monthly Voucher.

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to| be
thus-supported.: :

Form MF—104 submitted for reimbursement under fixed
price contracts on Form MF-200 (4), however, are .hot re-
uired to be supported by documenta.txon ¢f any kind. 'J,t‘he
?) rator will -submit his claim undér:item (1) of Form
F-104 by deletmg a3 stated above the. word “Independent”
and by showing ‘the number of“feet Or: other umts lmmedm.tel o
after the appropriate descnptlve word, sich, a8, dnllm }mll— .
dozing, crosscutting, drifting, etc., and,glmng the ontl; ly ~
Total” amount, due. ‘‘Totals Prev1ou§ly Reported” and-’ °
“Totals to Dabe” columns should a.lso be ﬁlled in. -
n . (‘:1 “eq SRS
LI , ' AT ¢
{‘ - ‘.
<

R
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mrzn LIIIF;:;)MA ’ . ' . Budget Bureau No. 42-R1151.2
April 1 )

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION i \31‘/7:)
OPERATOR'S UNIT COST AND PROGRESS REP(%M‘”? =~ 155

Z,@bo | 6 e O ~1 o
opRMEA 590k Contract No, 0= 876

Month of __________. egen s q
- DA 'TTWE“\T@’ ’@@ N
Operator’s Name _ Pt paishicing /S Mmerals HEGEH
¥ i k)
Addoons cfa GTONGE IISHITT, __%____gzmr, NG
v AUTRORZZED BY CONTRACT
OPERATION Umr || CQgs TEB | UNis THIS i+ Gogrs 1o Dare Upims o | Unr Oosts
‘Units Unit Costs
3 [ o . Tek: ~y i 7, F
Drifting ’ eet_ l‘?jﬂ.@@ 5’6 5010,00 LBl 3030, || . 100. 55199 .........
Crosscutting . e ) I .- . S
Raising S . - - . ’ .
 Shafte Y e é.{f.@ 00| 66 |2570. || 8o~ h5.00. ..

Winzee S PN : N | I .-
Drilling: Core.oooeeoooooeeee [ . : I SO D | SRR R

Churn I ———- SR | S - -

Auger SR S : --
317 71+] 0171 SN IO | SRR R SR (N (R | R,
Trenching . _____________ .. [ - -
Test Pits i .
Roads and Trails g N ' e

e ]E000 T -
. TorarL Costs
ToraL DISTRIBGTED Cosrs_-_-..#:??g"ea ..... " 5 80'06 - Ao oY
Operating Equipment Purchased I R | U PO S
Initial »Rehabilitation and Repairs__._... e : ) (R,
New Buildings, Improvements, eto .|l .. e | e
Totan CosTts

The undersigned company, and the“official executing this certlﬁcatlon on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.

Date Lareh 3,° 56 Operator Shage er ﬂiﬂim?-_\i‘n.

Pe&*& m—t-J‘-CC( Titlo SG@E’ otary

=3 NOTE.~Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
false atat: or rep tation ¢o &ny department or agcncy of the United States as to any matter within
its jurisdiction. : .

(Instructions on téverse)

‘ (For Govemment use only) de

@%ﬁ%ﬁ%ﬂ
F-€-5€.





INSTRUCTIONS »

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. ‘;The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progtess of the project; and (2) to
furnish more permanent information on mining costs for futute use. The more important
phases of operation on which permanent information is desiréd have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and;, “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, sinee such distribution might well overstate the cost for any one
month or period short of the entire contract period. y

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. Tkiis is also true of the “Total
Costs To Date”. : : :

In preparing Form MF-104A, it will be necessary frequently to distributé certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such di\'ystributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “‘Operating Equip{nent”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”,{" will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed -*‘Authdrized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is -

usually a part of Exhibit “A” of the contract. A space for rem\arks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : :

GPO 872894
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SPAPR (TMUENE 60 I
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CORE AGCOTPLISID 0T 6P #UE OOEARY 1956 GORE COURILUD

5. e Uorkod on @mmm, pumped wator and ruckode

v 2= Drilled, shet ond ouckods
L 8- Drilled, shot and wuckode
u $- Duapod wator, Grillod ond shote

s T= uucko@, drillod and chot.

W Qe neked, @@ilmeé‘a@@ ohote

" O [meltoG, drilled ond shote

4 1@*:@@@20@.'&@ﬁ&19ﬁ and chote

" 1%~ Tumpod water ond mmcliode

® 1be Drodlod, skes ond muckeds

15« Prilled, shob and tmekeds

" 16~ Buckod cut, drillcd ond chote,

® 17= Uucked, @rillod oud chote

% 20~ Pumped wntor, muokod and @?qli@ﬁw

" 21 Uorked om Coxprocoer, Gas 3ims frosom, workod om gos 13no end on
. covburator, Ohot and mueclods

« 22« Prilled, shot and mekod.

i 23+ lucked and 6rilled and shote

i 2l Iekod, drilled ond shote

o 27« Pumpod walber ond muekod,

o 23« Drilled, chot ﬁaa reltode

w 29a 'uekede
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" Form MF<10¢ (Rev.)
(April 1052

DMWARTMENT OF ‘THE INTERIOR %

UNITED

STATES

FLID ON VO@ER

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

" FEB

SOt 0
3 :huﬁggmﬁé No. 42-R1036.5
, EriED

161956

Month of ._JaNUATY ,1956.__  Docket No. DMEA _._._390M Contract No, 1dm-E 876

Operator’s Name . Shaffer Mining Company, Ince ... .. Minerals Biica ______________
Address Q/o.-ﬁeor.ge..ﬂesbiti:,--Elk-Park,-lL_-G. ....... e

Contract Amount, $-_.'?4_:_|-.QQ:.QQ_--,_ Government Participation: 15._% Amount, $51325000 ________

ITEMS OF COSTS

FOR OPERATOR’'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

" Totals Previously
Reported

Totals To Date

Apgroved‘
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling ..o

Bulldozing_.. ...

}Contracts : ,

Crosscutting........................
Drifting_.,;F,‘.e._Q;t .................
Shaft __ (Feet). .

(2) Labor and Supervision:

Supervision._...___..________.
Technical Services......__...___.
(3) Operating Mat'ls. and Supplies:
Timber. ...
Explosives. ...
Pipe.

(4) Operating Equipment:
Rental .. ...
Purchase...._... ...
Depreciation___._.___.__...__.__.._
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment__._____.__
Sampling and Analysis____...___
Payroll Taxes_ ...
Liability Insurance......_..._.._.

... 960400

_FLe.00

- I certify that the above bill is correct and just-and that payment therefor has not
been received.

1 4
Title

Secretary

*Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or ‘‘Treasurer,” as the case may be.

— NOTE.—Tmele. U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(instructions on reverse)

2 YL

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

5. LI
= e -
Signature > -
& <~ (Authorized Certifying Dficer
Sy
Date -.F.@@..?_@_-??Sﬁfou. No il

(See other side)' ‘






(For Govemnment use only)

CERTIFlC_ATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submittin(’fg this voucher is operating a Defense Minerals

Exploration Administration project under Contract No.ﬁm..--.. in acooré‘la.i‘,:ee with the terms of the ntract.

Signm;u'reC:S .‘ C . 1\\'*'\04\#*

TitleQrerxs_';l@ USSES.. Date _\9/.‘512 ................
NS

DMEA Exmcnw:&s}rmcmn OR ALTERNATE:

A.

ApPPROVAL

Signaturg/~_ /7

U
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ’

(b)_Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Month}fr Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglger}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the econtract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VPF—200 as though it were performed under an’
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
ust:,id((iix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
- The expenditures made for renting equipment belonging to a

-and by showing the number of feet or other units immediately

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia- -
Eion’ ,of' equipment owned will be reported under * Deprecia-
ion”. « :

I

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment.. These costs, therefore, should not be repor, ted
under items (2).and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). b

Item (7) covers miscellaneous types of expenditure such|as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and °
workmen’s coni:pensation which are paid by the operator
should be reported under item (7). ‘The share paid |by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract- Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True| Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.,—
Only the origindl of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. |

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of For
F-104 by deleting as stated above the word '‘Independent i

B

after the appropriate descriptive word; such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’] columns should also be filled in.

I
|
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. o MF-1044 Budget Bureau No, 42-R1151,2
, il 1962) . .
UNITED STATES
DEPARTMENT OF THE INTERIOR Liig CBIYm,
DEFENSE MINERALS EXPLORATION ADMINISTRATION F E g -Z G\ <
OPERATOR'S UNIT COST AND PROGRESS REPORT ~  '“96
Month of 988 1056 y , Docket No. DMEA 33’@5&
Onperator’'s Name __péa k-?&i@ “.I‘ﬁ’@” LBRom e,
P Add (7] VLET B "T&ppg WS
regs JF [ TTT Y TemoVVe B ooty e b ‘.. - -
Cosrs Tams Uxirs Tas U o o o ’ AUTHRORIZED BY CONTRACT
OPERATION Unir VONTE AL Coars 10 Date By 10 Darg :
. . ‘Units Unit Costs
730 . y : 32 s
Drifting Pootl 3590.00 .28 | 1 fo,00. 36 1260, |360.
Crosseutting oo — ‘ ——-
Raising - | S O | U . I _
SRR emememmeeeeeeemen ey I D 9‘9_@@ Gol 8h 2970, || [0
Winzes. oo e e e .
Drilling: Core. . N DU ST -
Churn oo N (U I .. S
' Auger - | I8 PO | SN SO
1227 0) 311V S I | I S B _— -
Trenching . S [ | R [V UGN | NN R
Test Pits. oo e .
Roads and Trails_________________ | | ... SRR | ISR SRR SRR | IO F
~ . . TortaL. CosTs
Torar Disrarsurep Cosrs.... || S QeQ0 | |l J@lf*iﬁ P Sonmace> B
Operating Equipment Purchased .|| .| e e
Initial Rehabilitation and Repairs_...__|[ | ... — ST N
New Buildings, Improvements, ete S [ S P
Torar CosTts SRS RS P | W T7=T Vi W 1o | I M
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
2 wlimE Operator Bary ‘ e i
""" g AOEY - s “"‘@'93"" e -
h) W Title .BOEROENLY
3> NOTE.—Title 18, U. 9.'2>ode (Crimee), section 1001, makes it a criminal offense to make a willfully
falge ntatement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction,

(Instructions on reverse)

' (For Govemment use only)






INSTRUCTIONS |

Preparation of Form MF-104A—Operator’s Unit Cost an’d Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator.; The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers «and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is. desgred have been outlined in the
form. There are blank lines, however, for those unusual fphases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purcha.sed”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well J)verstate the cost for any one
month or period short of the entire contract period. "

Form MF-104A has been designed to tie in with Form'iMF~ 104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. iTh1s is also true of the ‘“Total
Costs To Date”. [

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscuttmg, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the' various phases, on man.’ days of labor charged to such
phases, or on some other equitable basis. “Opérating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc ”, will be distributed to the
several phases of the project by the Washington Office of DMFA at the close of the project
if determined necessary. The last two columns headed “Authorlzed by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A’’ of the contract. A space fo'r remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs. ‘!:

GPO

872894
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o ® EEEEWHQ)
OPERATORS MONTHLY REPORT OF PROGRESS FEB 14 795;

SHAFFER IINING CO. INC. DUEA_ - MICA
ELK PARK, N. C. ~ CONTRACT 0. _Idm-E 876

WORK ACCOIPLISIED - HONTH OF JANUARY 1956 WORK CONTINUED

Ja&]q

]
1
n
T
"
"
n

n

it

"
n

n

1

1"

Lo

Sa

6-
10-
11-
12«
13-
16-
18~
19-
20~
2%-
2ly-

25-
26-
27~
30-
31-

Drilled 21 holes, blasted, timbered , pumped wator and mucked.
Pumped water, drilled and mucked.

Pumped water, drilied, blasted and mucked,

Pumped water 8 hours;;

Compressor bfoke’downl moved it to Garags.

Went to Weatherspoon lline and got another Compressor and set it down,
Pumped water and mucked out mine clean,

Pumped water, drilled and blasted. liucked.

Drilled, blasted and mucked.

Drilled, Blasted and mucked.

Drilled, Blagtad and mucked,

Pumpea water, muckeq.

Pﬁmped water 3 hours and pump broke down, lMucked and pulled out pump
for repairs.

Drilled, Blasted and mucked. |

Set down pump, pumped water and muckéd,

[fucked out, drilled Blasted and mucked.

Pumped_water, drilled and Blasted, visited by Field Men-DMEA.
Mucked, Drilled and Blasteaa -
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»
Form MF-104 (Rev.)
$- (April 1952)

- .

Month of
Operator’s Name

DEPARTMENT OF THE INTERIOR ®....
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER™

___________ S h&fﬁgr._mgmg
Addressc/0_George. Nesbitt, Elk Park, N,

Contract Amount, $___ 930000

UNITED STATES

Docket No.

2

Government Participation: 15__% -

Budget Bureau No. 42-R1036.5

DA

. . e
Ly o \y
ESR

P L

\ o §GE
1S5

Céjn%xigc} o.d

. - Minerals

- Amount, 5. 52325000

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

VR | TBepmeq o | TowlsToDate | Approveda | palbrovedTotels | Approved Totals
(1) Independent Contracts: ’
Short Form
Drilling. oo e
Bulldozing. ..o e e
Crosseutting. .. S | ) D PR
Drifting. .. 280 A.O' ----...-.28.0...00 ___,;Z_l‘_’_-Qs! A 80-0 0

(2
Supervision. ...
Technical Services

Operating Mat’ls. and Supplies:
Timber.... ..

3

(4) Operating Equipment:
Rental .. ... ...
Purchase...................._.
Depreciation....................._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_____.___._
Sampling and Analysis_......_..
Payroll Taxes. . ..._._..........._.
Liability Insurance_._.........._.

8

ToTtALs

..2970.00

-.1180.40(

). 2070.00

~.3250.00..

I certify that the q,bove bill is correct and just and that payment therefor has not

Shaffer-ining Co.-Inc.

been received. .
an.--.!j,.5 5 *Payee .,

.

Title

3+ S

v
*When a voucher is signed’ur receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or*‘ Treasurer,” as the case may be.

——3» NOTE.~Titic 18, U. 8. Code (Crimes), section 1061, makes it a criminal offense to make a willfully
falue atatement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount

=

of:

— ~ N
Signature _ : ..
(Authorized Certifying Officer)
e/
< Vou. No. ______:_.. SIS
(See other side)

REIZAS






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

\ . ‘
p 4 o

f -

1 certify that to the best of my knowledge and belief the contractor submittiilg this voucher i8 operating a Defense Minerals

Exploration Administration project under Cont:aét No.’ _-é;ﬂ ) in accordhnce with the termé of the contract.

Signature % ) C . @&WIS&{W

Titlege&')@

. )
ArPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:

ACTING

EXECUTIVE OFFICER

Title DMEA ,f REG‘ON Vv

Signature ___..___ %g

S/

The Operator (Contractor) of an exploration project is
required to make a& monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—0O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
‘wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
.of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. E

Preparation of Form MF-10,—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gger}t should sign the certification in the lower left corner of

e form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (8) include the costs of material and -sugplies
ustad((isr)x, the project other than -that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPER,;ATOR

T

third party will be reported under ‘“Rental”. The amount
paid or duly'obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ’of equipment owned will be reported under ‘‘ Deprecia-
* tion”. * v

|
Item (5) ffcomprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be re ported
‘under it,ems‘ﬂ (2) and (3). i

Item (6) includes the labor, supervision, technical sehrvices,
materials, etc., used in the installation or construction(bf new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
@ and 3).

Item (7) covers miscellaneous types of expenditure Fuch as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that: part of payroll taxes, liability insurance and
workmen’s. compensation which are paid by the operator
should bereported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8); includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by }:certiﬁed
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be st,at,'ed thus,
“Certified. True Copy (or Transcript)”’, followed by appro-
priate signature. ff. the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records oflaccount,
the Operator need not support his monthly voucher with,
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. ’ n these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher.| N. B.—
Only the ‘original of Form MF-104 is required to be docu-
mented. ; The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not fe- .
uired to be supported by documentation of any 'kind. The.

?) rator’ will submit his claim under item (1) jof Form
N F-104 by deleting as stated above the word {'Indépendent”
and by showing the number. of feet or other units immediately
after the.appropriate descriptive word, such. as; dril,ilx\llg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘f Monthly
Total” amount due. “Totals Previously -Reported”, and
“Totals to Date”’ columns should also be ﬁllgd .-
[ .

':’.'j “f"

GPO 872893






—_—
-

gm-m MF-104A . . Budget Bureau No. 42-R1151.2
(April 1952)
S . UNITED STATES
: DEPARTMENT OF THE INTERIOR Br~
. ) &L \%'QTF’?S
DEFENSE MINERALS EXPLORATION ADMINISTRATION /'J B ‘D
: VA ) ’
OPERATOR'S UNIT COST AND PROGRESS REPORT {3 /o5
Month of .___DeGa . 1956. . Docket No. DMEA 390k Contract-No, Idm-E876
Operator’s Name .___..Shaffer Mining Company,. . 1 — Minerals _Mica
Address ¢/a.George Nesbitt, Elk Park, N, C.
. AUTHORIZED BY CONTRACT .
OPERATION . Unr || CQgms THm | UNis THS |l Gosrs 10 Dare Um0 | Unir Costa
’ . : -~ Units Unit Costs
Drifting ] Feet| 280,00 8 280,00 8 | .280.] 100 |3500,00
Crosscutting - : - N PSR IO (R, ememmenmaaa
Raising S ORSEURN | RN RSN e
Shatts Feet| 900.00 20 | 2070.00 | 66 | 2970.] 80 |3600.00
Winzes - - .
Drillihg: Core ——ie
Churn - 0 O | EOE .
Auger._____.____ . IS I U | R
Stripping..eeeceeeeeeee.
Trenching R X
Test Pits B .l L
Roads and Trails ' e e SN R
. T x taL CosTts
Tora. Distrisurep Costs... | 1180.00 ..3250,00. | ‘ Conrmace> ¥ |
Operating Equipment Purchased._.__.___||._.....
Initial Rehabilitation and Repairs_.____ ||| e | S
New Buildings, Improvements, ete : ) S
Totan CosTs 118040( --—52.50.;0.0--
The undersigned company, and the*official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARES
complete to the best of their knowledge and belief.
‘Date Q‘ -Jany- 5, 5 Operator ---AShaffen--Mining.-C.o..-.Inc o
1(/ ........ LA Titlo .....Secretary. ..
——» NOTE.—Title 18, U. S. Code (Crimes), séction 1001, makes Ita criminal offense tomake a willfally
falge sta or Jep tion to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. .

(Instructions on reverse)

(For Govemment use only)

/”@@7@7@ o+ 5%7@74/ Sl 2 s Pecember podivced 7 Fooo
s /7/@@% A Cﬁi?}-/bﬁm 7 chgrrecrs reoscremren

Tpp et
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INSTRUCTIONS x‘

o t

Preparation of Form MF-1 04A—Operator 3 Unit Cost and, tProgress Report.—Applicable
places on Form 104A should be filled in by the Operator “The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired* have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exceptron of three items the costs of
which aTe not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on: a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. : !

Form MF-104A has been designed to tie in with Form MF—~104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. i

In preparing Form MF-104A, it will be necessary frequently to dlstrrbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, erovscuttmg, raising, etc., provided
that these items were reported active for the month. Such: distributions should be made
on the basis of time spent on the various phases, on man days ‘of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, "Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the icontract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual crrcumstances causing excessive or
disproportionate unit costs. ‘ jy

GPO 87
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Fas op OPER.)RS MONTHLY REPORT OF ;I’Roa.ss@%
SHAFFER MINING CO. INC. - pimA 390k MIGA -
ELK PARK, N. C, CONTRACT WO, Idumsk 876
Work Accomplished HONTE OF DECEMBER 'WORK CONTINUED

Dec, 8m Hoist frozen up. worked on 1% 3 hours, mucked, dvillad blasted.
" 9? Drilled L hours, blasted and mncked. used L5 sticks powder o

a 10- Drilled 12 holes, blasted, mucked.

® 13- Pumped water and muckeds  Pumped water in .0ld shafte L‘°w»“"

. , ’IJN 7]
" 1L~ Heuled in lumber and mucked. Timbered 5 hours. Sl

k

r.«;i'
Q) L

" 15 Timbered 6 hours, drilled, blasted and mucked.
: "o 16~ Hucked. | | _
# 19~ Pumped Uater 2 hours, Drilled, Blasted and mucked.
" 20~ Drilled, blasted 12 holes, used L8 sticks powder, mucked.
" 21+ Drilled, Blasted 12 holes, used U8 sticks powder, mucked.

" 22m ] n t n .0 n " " n
0 23 n " _ n oW 1 n "
" 26~ Pumped water 3 hours, mucked,

" 27« Drilled, Blasted 12 holes,’ used 48 Sticks ?owder, mucked,
" 28~ Timbered l hours, Drilled, blasted and mucked,

" 29~ Mueked,’Dpiiled and blasted 6 holes,

" 30- Drilled, blasted and mucked,’

Shut down thé first weck in Déggmber due to bad weather conditions

causing everything to freeze'up.
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Form MF-104 (Rev.)

(April 1952) No. 42-R1036.5

SRR

UNITED STATES , Budget Bureau
DEPARTMENT OF THE INTERIOR  PaID Ci VOULRES €
DEFENSE. MINERALS EXPLORATION ADMINISTRATION @i P/

(-)P'ERATOR"_S"'-‘MONTHLY‘REPQRT AND_VOUCHER

Month of ... NOWe ,195.5..  Docket No. DMEA .39 - Contract No. .. Idm-E 876.-
Operator’s Name ___..___ Shaffer iining Co. Ince .. 7 ... DEC.1 G 1SManerals e Mloa
Address __.c/0.George. Nesbitt, Elk. Park, N, C...
Contract Amount, $..7,100,00... Government Participation: _75% Amount, $.5,325,00.........
FOR OPERATOR'S USE } o FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously ’I‘otal:s To Date Approved Approved Totals Approved Totals
Total Reported ‘ Montgly Total | Previously Reported To Date
) ]'ndependent} Contracts: | ;
Short Form '
$0)11 11 Y. SSNSSNOS ESU U { .............................................................................
Bulldozing......oo.oocxo e | U [
Crosscutting. ... e et | ISR PN R
Drifting. . _........_.. SRR USROS ST | SOOI SV IO
Shaft . 11080.00......990.00..2970,00 | .||
(2) Labor and Supervision: '
Labor. oo e e e
Supervision. ... |
Technical Services... .|| e e
(3) Operating Mat’ls. and Supplies:

Operating Equipment:
Rental. .. .
Purchase ... ...

4

~

Depreciation______.___.._...__...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete_.|.........._.....| ..o |t ..
Miscellaneous:

Repairs to Equipment.___________

Sampling and Analysis._....__.

Payroll Taxes...............__..

R il Bt B T ettt | [N [N RPN

(5)
(6)
™

Liability Insurance...............

®

- T certify that the above bill is correct and just and that payment thercfor has not
been received. ) P

=2855.... ‘TweeShaffer-Nintng-Cov-Ines

Pursuant to authority. vested in me, I certify
. that this account is correct and proper for pay-
ment in the amount of: .

ALAA] . Title Seanatany.:

N M
*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity {n which he signs, must appear. Fgr example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. S

Signature .

(Authorized Certifying Officer) .~

—=—3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally : aSar
false statement or representation to any department or agency of the United States as to any matter within its DE@ 13 285 L
Jurisdiction. o Date ... .Y 19 5Vou. NO. it

(Instructions on reverse) ' :

270 6

’ (See other side)

’7(/// .






% )

(For Government use only) ”

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense M

Exploration Admi isthtmct No/%.-.pf.-fén accordance with the terms of the contract.
Signature .._... M Tltlm.;g_.%“gfﬁ "1 Date . DEC 12

\

,
3
q
|
I

]

ArprrovaL BY DMEA ExEcurive OFFICER OR ALTERNATE:

Signature AAAS

£ OFFICER

cuT\VE
EXES GION V

Ploa oo

Tie DMEA__RE

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and ‘consti-
tutes a voucher for reimbursing the Operator for the
‘Government’s share of costs;

(b) Form MPF-104A-—0perator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken. as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reportmg
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical servwes uséd fg\r . ]
™ x«‘f “price con‘racts on Form MF-200 (A), however, are not re-

work performed under items (5) and (6).

Under Item (3) include the costs of material and supphes
useid(g)l the project other than that used under items (6)
an

Under Item (4) appear the three types of operatmg equ
ment expenditures, that is, rental, purchase and depreclatlon
The expenditures made for rentmg equipment belonging to. a

%

’.

«

t

bl

- and by showmg the number of feet or other units imr
. after the ‘approprlate descnptwe word; such as, drrlh Mg
.dozing, cresscutting, 0

vthus supported

B Y T

third party: will be reported under “Rental”. The gmount
paid or duly obligated for payment for the purchase ofjequip-
ment will be reported under ‘‘Purchase’’. The amount of
expendrtures due the Operator to reimburse him for deprecia-
tion of equ1pment owned will be reported under ! Deprecia-
tion’’. .

Item (5) | comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of ex1stmg buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported

under 1tems (2) and (3).

Ttem (6) includes the labor, supervision, technical se
materials, etc., used in the installation or construction|of new
bmldmgs ﬁxed improvements, etc., necessary for the | roject.
These costs, therefore should not be reported under items
(2) and (3)

Item (7) .covers miscellaneous types of expendlture Isuch as
payroll taxes, habrlrty insurance, workmen’s compelnsatlon
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, y

rvices,

liability msurance and
workmen’s. compensation -which ‘are paid- by the operator
should be reported under item (7). The share pa.ld by
the employee as a payroll deduction is to be included
under 1t,em (2) as lakor costs. j

Item (8) includes any unforeseen costs not included in the
other sbven categories.

The orlgmal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form IMF—200
must be supported by original documentation or by ‘certrﬁed
copies of purchase orders, payrolls or transcripts of ﬁ yrolls,
unless such documentatlon has been waived by the Regional
Executive' Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate sighature. f the Executive Officer of the{ Region
determines that a contract under Form MF-200 should ha.ve
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator s books and records of|account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of qu ipment
purchases: whose individual costs exceed $50.00. [In these
cases the original or a certified ¢ &y of the urchase order or
invoice should be attached to the onthly oucher. |
Only the orzgmal of Form MF-104 is required to be docu-
mented. “The four coples of Form MF-104 are not to be

‘Forn;r MF—104 submitted for reimbursement under fixed
_quired to’be supported by documentation of any kind. The
of Form
pendent’’
ediately
bull-
ynthly
and

rator , will submit his claim under item (1)
F-104 by deleting as stated above the word *“Inde

rlftmg, etc., “and’ giving the ¢
Total” amount due. *Totals Prevrously Report
“Tota\ls’l to Date’ columps should also be filled in.

d”
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Furm W-I'OLA Budget Bureau No. 42-R1151.2
(April 1962) . , .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ' TW’MW"D
'OPERATOR'S UNIT COST AND PROGRESS REPORT € 1 6 1955

Month of _Nove Docket No. DMEA -._3_99.’* _____ Contract No. Idm-E826
Inc ° : . Minerals Mica

L : ) I AUTHORIZED BY CONTRACT
OPERATION Unr || CQ%m Tus U"ﬁ’g;{.‘.ﬁs .Cosrs 7o Darz | UNmTe T | UNIT Cosrs
' . : ‘Units _ Unit Costs

Drifting UV R, Ll UL I CESR. _____________________ | i
Crosscutting I S -__._______-..;-___-... SRS R .
Raising. - : ) PO | AP JUURTI | RUCII R O e I '
Shafts_....... _feet 1080 Q0 224, ___________ 20 70.00... L6 | 2070, 80 |3600,00
Winzes e S I S | S N R ISR F
Drilling: Core . i | . B I -

Churn.. .|| : -- .

Auger. . | - R [ SO DU | RSN EUUN
Stripping SN | S
Trenching . . } e, o [ PR 3 I I
Test Pits ' : i IR S '
Roads and Trails = S S ‘ . e

. o ' . TX“L Costs
Torar Distrisurep Costs...... 1080900 ............ J-2070.00.. ‘ Conrhace ~ °F
Operating Equipment Purchased___.____fj..._______ S e | e
Initial Rehabilitation and Repairs__..._.|| _____________ . SR IO e _ I
New Buildings, Improvements, eto..... S SR SRR
ToraL COSTA......._i... . 1.2Q70. .QQ.--- ............
Tlie undersigned ¢ompeny, and the official executing this certification on its R .
behaif, hereby certify that the information contained in this report is correct and EMARKS:
complete to the Dest of ?;he@r knowledge and belief. .
"2.".55 ......... Operator .-&haffaxs .Mining.-.ca.,--lng o
Per B2 LJM Titlo ---Senrata:cy

3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense t6 make a wilifully -
falve stat: ¢t or rep tation to any department or agcncy of the United States as to any matter within
ts jurisdiction.

(Instructions on reverse)

(For Govenment use only)
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INSTRUCTIONS ' ; !

Preparation of Form M F—IO4A——Operator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. ] The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for futi'n‘e use. The more important.
phases of operation on which permanent information is. desn'ed have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. 1

Form MF-104A has been designed to tie in with Form IMF--104 for both monthly and
cumulative costs. The “Total Costs”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” ae reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. §

In preparing Form MF—104 A, it will be necessary frequently to distribute certam
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscuttmg, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man;jdays of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, e:tc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information js

usually a part of Exhibit ‘“A” of the contract. A space for rémarks has been provided:foF
the use of the Operator to call attention to any unusual cu'cumstances causing excessive or

disproportionate unit costs. 4‘ Y .
. ) e : !
i

GPO
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~ | TRATORS HONTHLY REPORT OF 30@&11?55

WORK ACCOMPLISHED HONTH OF NOVEMBER =~ WORK COMTNUED.

NOV. ‘I= Had &rzlled worked on a Spruce ?1ne, Ne Ce | 1 fp%:%Sfﬂm
" 2- Hucked, 'pui;"in 1@&@. Dz;ille‘d, - ' DEC 161355
" 5- Drilled, blasted, mucked,

" b= Drilled, blasted, mucked.
" T #ucked, timbered.

i 8‘? Timbered.
n 9« Drilled, blasted, muc&ed.
" 10« lucked out a slide caused by mud seams

“ 11« Drilled 12 holes, blasted and mucksd.
" 1=~ Timbered '
" 15- Timbersd, mucked, Visited by Field Team.

" 16- Drilled, mucked, shot. |

" 17= liucked, drille&'and'blastad. ' '
n 21« Hucked, drilléd; shot and pumped water,
" 22« Drilled, blasted, mucked.

. 23- Drilled, blasted, mucked.

LU BT Drilled, Blasted, mucked.

n 28;5\Pumped water, drilled, and mucked.,

" 29- lmcked, drilled and blasted. Visited by field toam.
w 30+ lMucked, drilled and blastod,






. m}%ﬁ‘l_};%;)(ne“.) ‘ . . UNITED STATES . Budget Bureau No. 42-R1036.5
’ ' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ALD ON VCUCHER £ SCHEDULE
Vg{\v *’JLPI‘S Kr‘)

OPERATOR'S MONTHLY REPORT AND sVQl?CFlER - S
October &, D e
Month of _______...._. Shaffar--iwﬁin C&Qﬁgeﬁ ?%EA 590 0/ Contract No _Xdnel a7¢.
Operator’s Name . ¢/ 0._Georga. ligg} 16,1 33 --Pgrk--- “J /,\Mmera,ls fﬁ;_c_a _________________

Addresst. ... ,10&. .............................................. GELY
Contract Amount, $._._....._.... 22 O

Amount, $-.5,5?$;00

FOR GOVYERNMENT USE ONLY .

- " FOR GPENATOR'S USE

ITEMS OF COSTS
. Monthly Totals Previously

Totals To Date pproved
Total Reported

Approved Totals
Mont ly Total

Approved Totals
Previously Reported To Date

(1) Independent
Short Form
Drilling oo

Bulldozing

}Contracts:

(2) Labor and Supervision:
Labor ... .
Supervision....o.o..oooooooeeeee..
Technical Services

Operating Mat’ls. and Supplies:

3

(4) Operating Equipment:
Rental ..
Purchase. ...
Depreciation.... ... ..

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc..

Miscellaneous:

(5)
(6)
| ).

Repairs to Equipment._.._.....__|.
Sampling and Analysis_._.......
Payroll Taxes oo
Liability Insurance..........___.

(8)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

1 ileen rg;& ‘V.

1‘»41. VA A Q«‘/ZA/D/ Titl //Mi,, .........

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example: “John
Doe Compsnv. per John Smith, Secretary,” or *Treasurer,’” as the case may be.

Signature .
(Authorized Certifying Ofcer)

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal oﬂ'ense to make a willfully jL J b

falue statcment or representation to any department or agency "of the Unlled States as to any matter within its N@V J 1A

Jurisdiction. Date .o Vou. No. ________.. S Bt N
| (Instructions on reverse) (See other side) I

\0\\0

2£7./0





, V .

(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submifting this voucher is operating a Defense Minerals

Exploration Administration project under Contmct No. -_.ZZé ...... in accordance with the terms of the contract

pes . VSES Dae. % V. Wehisy

Slgnature < Title
APPROVAL DMEA EXEcduxx/OrF CER O .ALTE 'E: \/

SRR EXECUTIVE OFFICER 10 1955
Signature ... W Title DMEA[ REC' T M Date -Oy ....................

4

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

~ (a) Form MPF-104/—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays-also are to be submitted.

- The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the perator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
aclivities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a_sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do- not
include labor, supervision and technical services used for
‘work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip- '

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The|amount
paid or duly obligated for payment for the purchase Jf equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due' the Operator to reimburse him for deprecia-
:lon of equipment owned will be reported under ‘‘ Deprecia-
ion’ !

Ttem (5) comprises costs of labor, supervision, technical
services, Iaterials, etc., which are used in the 1mtm.l‘ rehabili-
tation ant(i repair of exxstmg buildings, installations) fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, techmcal]’ services,
materials; ete., used in the installation or construction of new
bu1ld1ngs fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenumu! such as
payroll taxes, hablllty insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under ltem (2) as lakor costs.

Ttem (8) includes any unforeseen costs not mcluded in the
other styen categories.

The orlgmal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must bé supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed‘[ by s.ppro-
priate signature. ff the Executive Officer of the Region
determmes that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government audllt;or should
make an audit of the Operator’s books and records,[of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e uipment
purchases whose individual costs exceed $50. 00‘. n these
cases the original or a certified copy of the purchase order or
invoice should be attached to the f’[onthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF—104 are not to be
thus supported :

Form MF-104 submitted for reimbursement [under fixed
price contracts on Form MF-200 (A), however,| are not re-
uired! to be supported by documentation of any kind. The
rator will submit his claim undgr®item (»l) of Form
F-104 by deleting as stated above the word * ‘Independent,”
‘and by showing the number 6f feet or other units ; immediately
after the appropriate descriptive word, such as, dnlhn bull-
dozing, crosscutting, drifting, etc., and giving the onbhly
Total” amount due. ‘Totals Prevxously Reported” .and
“Totals to Date’’ columns should also be filled in. .

I GO0 872893






m MF-104A
(April 19562)

UNITED STATES

A

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

19599

Budget Bureau No. 42-R1151,2

Contract No, Tdm=# 876 ..

Operator’s Name . Shaffer Mining Company, InCa..... ... . Minerals .___Mica
Address _¢/0_George Nesbitt, Elk Park, N. C.
4 ‘ » AUTHORIZED BY CONTRACT
OPERATION Unr || CQgrs TEB | UNs THIS |1 Gogrs 70 Dare Uxmsto | Ui Costs :
: . . 'Units Unit Costs
Drifting e oot - S | SR MU SR
Crosscutting_ i e - .
Raising T | | G .
Shafts Feat @990 .00 22! 990.00. 221 990, 80!
Winzes J) PO | SR AU i
Drilling: Core. oo e e
Churn - [ PO | I R
Auger e SR | IS HR
Stripping - .
Trenching -
Test Pits.
Roads and Trails -
" : TX“L Costs .
ToraL DisTRIBUTED COSTS.... 4&990-00. ____________________ --290.00. Conraace” °F
Operating Equipment Purchased...._....||.__.__.__________|...-____. e e
Initial Rehabilitation and Repairs___.___| - -
New Buildings, Improvements, ete SO NN | R U] SO
Torar CosTts 990,000 ... 990,00 - -
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Dato . IX@

Per . uf Titl (AAG

3 : ' S

w3 NOTE.—~Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfally

false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction. :

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS -

I

Preparation of Form M F—104A——Operator 3 Unu Cost. and Progress Report —Appllcable

places on Form 104A should be filled in by the Operator. ! The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the procrress of the project; and (2) to

furnish more permanent information on mining costs for future use. . The more important

phases of operation on which permanent information is desnred have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his

i costs among the applicable phases reported with the exceptlon of three items the costs of

° ’ "which are not to be distributed by the Operator. These threé items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation ahd Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well o'verst,ate the cost for any one
month or period short of the entire contract period. ’.

Form MF-104A has been designed to tie in with Form MF—~104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A. for each month should equal
the monthly “Total Costs” as reported on Form MF-104. Thxs is also true of the ‘“Total
Costs To Date’. ‘[

In preparing Form MF-104A, it will be necessary frequently to dxstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscuttmg, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the warious phases, on manidays *of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements;, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The Iast two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or

disproportionate unit costs. ”

i
® .
-
g
~

i
} GPO[ 872894
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L o W OPERATORS MONTHLY REPORT g PROGRESS
\" . '\A’ré‘v ”
/1/01/ A - V&D
YHAFFER MINING COMPANY, INC.  DMEA-3904 o
¢/o GEORGY NESBITT, BLK PARK N.C. ' Idm~E 876
WORK ACCOMPLISHED . MONTH OF OCTOBER WORK BEGAN OCT. 10, 1955

OCTOBER 1955 o |
18- #oved in Air¢6ompressbr, Tools, Supplies and Boom pole.
1l Hoved Hoist off Troe Tep MOuntain, get it up ab mina.

2 Built Tool House ,
13- Set up Boom' Pole and laid pipe line.

14~ Havled in 1umber to build hoist house four hours, got drill, Powder Box
and Exploder Boxe. Cleaned off surface to start shaft.

17« Drilled two hours; mucked four hours worked oﬁ.hoiSB house,
18= Drilled four hours, shot, used 145 sticks powder, 9 exploders, muckeds.
19~ Drilled four hours, leid water line 2 hours, shot and mucked,
20~ Drilled four hours, shot 12 holes used 39 sticks powder mucked.
23 Drilled 12 holes four he@rs, ax éhot, used 36 sticks powder, muclked.

24« Mucked, etraighﬁéh@d up ground 8 hours. Hauled in timbers.
25« Timbered on shaft.

26~ Finished timbers.

27= Drilled 12 holes, shot and mucked.

28« Drilled and mucked.

31~ [ucked 6 hours, drilled and shote






® e
| UNITED STATES |

| DEPARTMENT OF ‘THE INTERIOR
) DEFENSE MINERALS EXPLORATION ADM[NlSTRATlON
o VWASHINGTON 25, D.C. éog |

Mnr w.uinc Colpa:q hc*
: c/0 M., George th:ltt'
- K1k Park, Norik Carcline
' o - Rﬂ aock:t o, WMBW -
_ _ © Ashe Cmty, m !hwnn
Goxtlemen:

imeremc is mde to your cmplcw hplox'aticn wn‘mnct ‘ ) I'
vith m Coverneant, ‘

 We ..inurei; regret that the work perfor'm& ﬁi& ot
, ;'uult in & certification of discovery cr developmcnt under the
- provisions of tho eomtract, Ia vhe abseace of sueh certification,
. the Govermment reteing no claim or lien against the property subject
to Mha sontrast or any future peoduction therefrem. We, therelors, .
are cloeing ow' books asd records on this Frojueet. Your at’écntimg, :
Lowmmver, 13 salled to the previsions of the combract which rejuire
the wg:tw to kup und praaarw eertaiu rocards m- the pcrid
indieated.

' : Your inttmut in tho M& uﬁmtmn progru nd
o Micipntiou thczreiu are M.ly Weeiatad

aimimlx yours,

C. 0 Mﬁi sndort

 WCAndersonigad 11/23/56
Copy tos: Admr., R. File
L Docket -

Field Team, Rugion v

M. Chambers Lo
Mr. Kiilsgaard, 5222 -
. Mr. Districh, 3()61 ,

M. Houk o






TO:

. ' Contraz‘lo. Idm-E € f
| o - Dockct No. -

DEPARPMENT OF lHE INPERIOR . Toscanabed conteoct

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Cthf Flnance Sectlon, Budget and Flnance Branch Bureau of Mlnee

Please ‘make the following entry on the records of the

'.Defense Minerals Exploration Administration under the Strateglc and

Crltlcal Mlnerals Fxploratlon Program.

Date of‘Contract o Reglon,_-;'  State . ' Cemmodigx; 

-Remarks: -

| Sept. 39, 1958 ? . © Barth &:ammf fhea

-+ Name and Address

a.; Cenpony, Em
€ o @f*e%e Beobdot o
Bl Park, Horth Corvline

~‘of Operators .

" 'Reserve o -.Obligaﬁfon o
| Prior Amount - @ . . 08,503.00

Increases o bﬁ
Decrease' -0 . svb.ug
6

Revised Amount

ChpfiBers

- (L ?Jf? 230 fﬁa«ﬁ(& a%%?iwg :
- @@Gﬁﬁi@ﬁ@ @wwei il
- Sbobicticy Mivicion

Date Delivered to Bureau of Mlnes, Washingta1é/23/'f1tle)

98963 -






‘ Docket No, @n& ' ) f

Commodity __ Mtdm -

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

© STRATEGIC AND CRITICAL MINERALS EXxPLORATION PROGRAN

T0: Chief, Finance Section, Budget and Finance Branch, kBureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No. Idn-E 876 .
" Date of Contracf CUXRRIHOMIR Septamber 15, 1955
Neme and Address of -Operator: |
- Sheffor Hining Company, : !nc. ‘
¢fo Georze Heshitt '

Bik Park, North Carelinn

Anount of Government
participation

§54325,00

’ Percent of Government

. participation _28 ¢ -
. Region: ¥ " ‘s_tatez ‘Morth Carolina

/“ . ot &émmutration ana
/ éntut Blv!sion

Date Delivered to Bureau of Mines, Washington. (Title)

9/16/55
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~ -, Govex‘ent's copy

”
(Reviﬂg-ﬁggman ‘ ' Docket No. DMEA =--—3~90-)§lf ------------
Commodity Mica

. Contract No. Idm-E 876; .............

UNITED STATES OF AMERICA

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
. EXPLORATION PROJECT CONTRACT!
' (Short Form) ‘

It is agreed this ..o0n. 22195  dayef..o. . oy 195..... between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? ... .

whose mailing address is $/.9 George Nesbitit
Elk Park, North Carolina

hereinafter called the ‘“Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and map....

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.- - ‘

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract’ (here-
inafter called “the land”) is in the State ofNorth..Carolina , County of ..... Ashe
and is described in Annex I.2 F

(b) The Operator represents and undertakes that:

t4

(1) The Operator isthe _QwWner. ... .. .. of * _the entire lnterest .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ ' -y T......recorded in Book .... , pbage ,

official records of said County; and ~
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None :

(c) The Subordination Agreement-of the holder of any claim, lien, or encumbrance listed abové;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

: If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. Insert;,; n:)azme, and if an organization, its nature (corporation and place. of incorporation, partnership with names of

partners, ete.). '

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, ‘particularly
excluding any areas from which the production is.not to be subject to the Government’s percentage royalty, . . .

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. i . o . )

® Insert “the entire interest,” “the minersl rights,” “an undivided one-third,” ete, -
; Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. : - = = -

- 'If not recorded, so indicate by inserting “un,” S eetonte” -






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. . :

(e) Compliance with requirements.—If in the opinion of the Government any of “the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. '

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : . o ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘““value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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~

Executed in séxtuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

B P 7/ % 4 g W/ 4 .
Administrator, Defense Min als
- Exploration Administration

By

I, George W. Nesbitt , certify that I am the
SR XY R ... secretary of the corporation named as Operator herein;
that —-George--¥. Nesb who signed this contract on behalf of the
Operator, was then ecreﬁar'v- Tres. of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1






EXPLORATION PROJECT CONTRACT
SHAFFER. MINING COMPANY,. INC.
. .DOCKET NO. DMEA-3904 .

 ANNEX I

The land referred to in Article 2 of the contract
form is known as the Shaffer Mine, is located one mile
southeast of Beaver Creek and about 2.5 miles south of West
Jefferson, Ashe County, North Carolina, and is described as
follows:

Beginning on a locust in C. F. Goodman's line and
running with his line southwestward 105-1/2 poles .
to a locust in Earl Goodman's line; thence in and
with Earl Goodman's line Northwestward 5%—1/2 poles
to a Hickory; thence Northward with D. H. Campbell's
line 23-1/2 poles to a sugar tree; thence. eastward
with Albert Houck's line Tl poles to a chestnut:
stump on a ridge; thence eastward a straight line

82 poles to the beginning, containing 25-1/2 acres,
more or less.






EXPLORATION PROJECT CONTRACT
SHAFFER. MINING COMPANY,: INC.
.DOCKET NO. DMEA-3904

- EXHIBIT "a"

pescripﬁiéhvéfithe Work

~ Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the map
entitled " Sketch of Shaffer Mine, Ashe Co., N.C. . . .
July 27, 1955," attached hereto and made a part hereof, as
follows: .

1. Sink a 2-compartment shaft to a depth of 80 feet.
The shaft shall be sunk in pegmatite wherever possible.
If the pegmatite does not outcrop at the surface location
of the shaft, sSink in country rock until the pegmatite is
encountered, and then follow the pegmatite.

2. Explore the pegmatite by driving such drifts
and/or crosscuts as are approved in advance by the Govern-
ment, but not to exceed a total of 100 feet. o

The shaft,and the drifts and/or crosscuts, shall
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of
timber.

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

Sinking 80 feet of shaft @ "
$45.00/1t . . $3,600.00

Driving 100 feet of drifts SR
- and/or crosscuts @ $35.00/ft. _3,500.00

Estimated Total Cost of Project $7,100.00

Government Participation @ 75% §§!325.00
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