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Extra copy 


(Revi.?1954)	 Docket No DMEA 


Commodity 54_ 


Contract No Idm–E 87 2 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 	 ., ..

(Shdrt Form) 


It is agreed this SEP 1 5 1955 day of , 195 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2


- 


whose mailing address is	 -



hereinafter called the "Operator," as follows 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and Th&p... 


The Operator shall not, transfer Or assigii this contractor any right thereunder without the written 
consent of the Government 


ARTICLE 2 Operator's property rights—j T1jJdhich is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of	 1P 
and is described in Annex J•8. 


(b) The Operator represents and undertakes'that:'. 
(1) The Operator is the 	 of	 IL* 


in the land, in possession and, entitled to possession for all of the purposes of this contract, under 
and by virtue of a6-----------------------------------------------, -- recorded in Book-----------------, page--------------------
official records of said' County; and	 .	 . 


(2) The Operator's' right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------------------------------------------------------------------------, 


-'•--------------------------------------------------------------------------------------------------
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and, (if the Operator does not'.hld the legal title) the Consent to Lien of any 'holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows


............................................................... 
'If sufficient space is not provided in any 'blank, use an extra'.sheet of paper and refer to it in the blank. 
2 Insert name, and -if an-organization, its nature (corporation and place of incorporation, partnership with names of 


'partners, etc.).	 ' 
8 State on a separate sheet' marked "Annex I" the legal description or enough to identify' ,the property, particularly 


excluding any areas from which the production is not to be subject to the'Government's percentage royalty, ' 
Insert "owner," "lessee," "contract purchaser," "locator," etc: 	 '	 '	 .	 -	 . .	 ' 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 
Insert "deed," "lease," 	 "location notice" "patcnt," etc 
If not -iecorded,s6 indicate by insertit "uii." 	 '- - ' ''	 -'' '.-- "	 '' -	 '	 ' ' 16-7O818-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the GOvernment may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------- - .• -----------------------------The work to be performed 
is described in x	 i ' .	 The Operator on or before --------------------------------------------------shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Artic e 8) shafl competh the works 	


ts 
4L4 "TT'LE4. w7 rfr 'o7h'-(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner,. in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to. 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ The Government will contribute J5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $------- : Provided, That until the 
Operator has rendered to the Government his final repoi, ana any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers .and recOrds and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly, progress reports in three' sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various. types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report,of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


. (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results . of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 .	 . 


. (e) Compliance with requirernents.—If in the opinion of the Government any of.the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with . suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governmentmay withhold approval and payment 
of. any vouchers relating to insufficient or incomplete reports, records or. accounts. 	 . . . 


ARTICLE 7. Repayment by Operator.—(a) Certificatiôn.—Ifthe Gove:rnent considers that 'a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. : 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is. fully repaid, 
whichever occurs first; or (2) if the Governrnent makes a certification of discovery or development, 
within a period of ten years from the date of the contract; or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, mOtal, or equivalent), at the point of delivery (the f. o. b. point) ;' except, that 
charges of the buyer arising in the régijlar courSe of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment prOcesses performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 .. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as. it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (Ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of'five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to, puchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the. Operator. 	 . 


(i) No obligation to produce.—Nothing in this contract is to beconstrued as imposing any obligation 
on the Operator or the Operator's successor in interest to engage • in any production operations. 


(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation th prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 ' ; 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator. written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in'addition to any other remedy 
provided in this contract, and in addition to any other, remedy the 'law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator,' or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ,	 , 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


	


. .	
THE UNITED STATES OF AMERICA	 . 


	


(Operator)	 .


By
tCm4M 


•	 ----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------------------------------------------------------------------seëretary of the fl corporation named, as Operator herein'; 


•that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------------------------' - of said corporation; that said contract 


• was duly signed forand in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 .	 .	 . 


[CORPORATE	 . 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


BECYP- Docket No. DMEA-________________ 


Contract No. Idm-E________________ 


Contract Date - 


CONSENT TO LIEN 


To the United States of America:	 '•


jv 


•	
Referring to, that certain land in the County of 


;!-' 
•\4/ •	 -	 '. 	 , described as follows:i/ 


•••	 Y": 


.L	 '	 -4.'r	 J	 1 


/	 •(	 //•	 •4/j	 r. 


1--r


State of 


,., 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to' enter into it, the undersigned hereby- .-


1. Undertakes and agrees •that property in whiàh the Government may acqtiire an interetht 


or equity under the :contract may be dismantled, severed from the'land, and removed, a& .may bepró-


vided in thecontradt; and the Government's interest and equity' . in'uch prdperty shall be prior 


and superior to any adverse right. ,or claim of the undersigned; 


2. Grants to the Government a\lien upon all of the undersigned's right, title, and 


interest in the land and upon'any producti 'On of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contraot;/' and 


represents and undertakes that there are no claims, liens, or encumbrances; upon the undersigned's 


right, title, or interest in the land prior to that'hereby granted to the Government other than 


the fol1owing:/	 ,	 .........	 .'	 .	 . .. 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien	 transferee, mortgagee,' encumbrancer, .or.lessee of any 


of'tbe undersigned's right, tit'r7iioist in the land; and 	 ,	 • 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "ma lease . [or contract, deed, or other document] dated ______________________ 
and recorded in book _______ page. • official reOords of said county." If (b) is 


used, the 'book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 . 


/ Mining or production from the land is not required, and in the absence of production there 'is no 


obligation to repay the Government. 


/ Write "nQnO" if that is the cac. Do not leave lines blank. 







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that •this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this	 27th day of	 July	 , l955. 


[Seai] 


[Seal] 


[Seal] 


I, ________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that ______________-
___________________ who signed this agreement was then -____________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 -	 - 


I[Corporate Seal] 


Iüteriór—Deplioating Section, Washington, D. C.	 77662 


i
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.	 .	 0CT131955 
MF-200A	 . .	 .	 . .	 0	 N	 - (Revised June 1954)	 '	 .	 .	 .	 --:	 :-


., -	 ,.	 ,	 .	 Commodity .	 :I:;-


r	 Contract No Idm—E8 72 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


EP 1 5 1955 
It is agreed this	 .	 day of	 , 195 , between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


t r-- cz 


whose mailing address is 


hereinafter called the "Operator," as follows 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government 


ARTICLE 2 Operator's property rights —(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State	 , County of 
and is described in Annex I 8 


(b) The Operator represents and undertakes that : 
(1) The Operator is the 	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ,	 recorded in Book	 , page

official records of said County, and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 


___ 
1 If sufficient space' isnot jrovided in any blank, use,an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incOrporation, partnership with names of 


partners, etc) 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty 
Insert 'owner," 'lessee," "contract purchaser," "locator," etc 


'Insert "the entire interest," 'the "mineral rights," 'an undivided one-third," etc 
Insert "deed" "lease," "contact," 'location notçe," "pu4ent," etc 
If not recorded, so indicate by inerting "Un"	 16-70018-i
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permitnor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------- 4*4--------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before 4/4 J,L1J.E---shall commence 
the work, and on or before £!1ij (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work* ixc::. 


PA* tJ ERT1ttE '4. 'Pe/o? Operator's responsibility.—The wQrk shall be per-
formed with reasonable .diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability, insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed: 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is 'set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of --------------The Government will contribute ....$ percent of the fixed unit costs as 
work is perfbrmed, in a total sum not in excess of $------ Provided, That until the 
Operator has rendered to the Government his final report,añZ[' any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees'fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tTibution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
threeyear periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records' and acc6unts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers—The Operator shall provide the Government with five copies 
of monthly, progress reports in three sections as follows :\(1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed' during the reporting period; (2) Operator's 
Unit Cost and Progress Report 'showing the various types , of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3). a Narrative Report of the work 
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.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 .	 . 
... (e) Compliance with requirements.—If in the opinion of the Government. any of...the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fail's to "make them, the 
Government may procure the making or completion of such w, , ith suitable attachments as an expense of 
the work to which the Operator shall contribute. The Govërñrnent may withhold approval and payment 
of any vouchers. reiating to, insufficient or incomplete reports, records or accounts. 	 - 


ARTICLE 7. Repayment by Operator.—(a) Certifica'tiön.—Ifthe Gövériithentcon,Fd&s thai. a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account. (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describebroadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery' or- development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification Of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. poiit)-;thcept, that 
charges of the buyer arising in the regular ,course of business, and shown as deduction on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are.not deductible in arriving at the "gross proceeds" 
as that term is here used. The. term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or. equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 
• (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Govermnent, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages oft royalty.—The percentages of the Government's royalty shall be as follows: 
• One and one-half (1½) percent of amounts ("gross proceeds" or "value") riot in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amoir*t exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 .







. 


(For instance: the: royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty. shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land, and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 
• (h) Notice to,purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any' purchaser of the prOduction, and shall authorize and direct such purchaser to pay the royaity 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any • production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
merit operations at any time 'have failed .to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free , of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 
• (b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of 'units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-. 
cute the work other than 'such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Goverhment in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 '	 • 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed .to the Operator at his mailing address stated in this contract. If. 
mailed, notices are deemed to have been delivered five days after the date of mailing. • 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit'that may arise therefrom; 
but, this provision shall not be construed to extend to this contract if made with a corporation for • its 
general benefit. 	 '. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


perator)	


By
*dm4nitrator, fiae 


Ixs0r*tfl 


. 
----------------------------------------------------------------------------------------------------------------------------------, certify that I 


---------------------------------------------------------------------------secretary of the corporatio named as Operathr herein 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


• was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE	 S 


L.	 SEAL	 •	 • 
•	 U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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JLQQ1Y 
EXPLORATION PROJECT CONTRACT 


Operator____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 


1 955	 Contract Date_____________________ 


CONSENT TO LIEN 


To the United States of America: 


r'	
to that certain land in the County of 


___________


rjt 


-f :	 . 
!/ (t) •tQ G	 'n cQ


ar
State of 


.ta	 a 


j ó Tt '	 : 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


• 1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government"s interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien • upon all of the underigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other thar 


the fol1owing;/	 .	 ..	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien transferee mortgagee encumbrancer or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out, the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. -if the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" if that is tIi QasQ, P0 not leav9 1nes blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: ___________________________________________________________ 


Dated this	 27th day of	 July	 , 195_5 


, IZLAA.4.L441 A#i14Z	 [Seal] 


L , 2,t1i [seal] 


[Seal] 


I,.


	


	 . certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that _______________-


___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.) ofsaid corporation;that said agreement wasduly signed for and in behalf 


of said corporation by . authority of its governing body, and was within the scope of its corporate 


..	 . 


[Corporate SealJ


S


. 
Interior—Duplicating Seot.on, Washington, D. C. . 	 .,.	 .	 77662
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UNITED STATES,

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


September 19, 1956 


Project S11nnnL?'y Report 


By: James Hopkins 


1. Docket No. DNEA-3930-.mica 
Ho,iard Smith 
HOward Smith Prospect 
Avery County, North CarOlina 
Contract No. Idm-E872 


Operator:	 HOward Smith 
•	 Ingalls, North Carolina 
Operator' a Property Rights: 


Owner 


2. Contract: . 	 dated September 15, 1955 
(a) Work Authorized: 


Stage I - Prospect I 
Bulldozing5.brs. @ $10.00/hr. 	 $ 50,00 


Prospect II 
Bulldozing 7 .hrs. @. $10.00/hr.	 70.00 


Stage II - Prospects I and II 
Bulldozing . bra. @ 10.00/hr.	 30.00 


Construction of Buildings	 1]4.00 


Stage III - Prospect I 
Shaft Sinking 40 ft. @ $45.00/ft. 1,800.00 
Drifting 60 ft. @$35.0O/ft.	 2,100.00 


Prospect II 
Shaft Sinking 0 ft. @ $45.00/ft. 1,800.00 •	 Drifting 60 ft. @ $35 .00/ft.	 2,100.00



Total Estimated Cost of Project$8,067.0O 


(b) Amendments - none 
(c) Work Completed: 


Bulldozing Prospects I and II and 
Access Road	 .	 $ 150.00



Shaft Sinking 40 ft. @ $45.00/ft. 
(Prospect iii)	 l,800.00



Drifting 60 ft. @ $35.00/ft. 
(Prospect II)	 •	 2,100.00. 


Building Construction	 114.00 
Total Cost of Project	 $4,164.00







.0	 .. 
Work began November ]2 1955 and was completed January 31, 1956. 
Final Field Team Report dated February 24, 1956. 
Final Operator's Report dated February 2, 1956.; 


3. Audit:	 Report of Review dated February 23, 1956 
Total Cost as billed by the Operator $4,164.00 
Exceptions	 none 
Total Accepted Cost	 .	 .	 $4,164.00 
Government participation 	 $3,123.00 


4. CertificatIon of Discovery none issued 


5. Comments:
Two penatities have recently been discovered on 


this property and have been uncovered by bulldozer 
trenching. Both showed promise of yielding mica of 
strategic grade. 


Geologic Premise on which work was based: 
•	 Penatite No. 1 is 6" to 2 feet:thick and is con-






formable to enclosing mica schiat. It ôontains mica 
• that is green-colored, flat, and relatively clear. 
About 75# were obtained by bulldozing. No zoning is 
apparent.	 . 


Peginatite No. 2 is located 150 feet from No. 1. 
It is 3' to 10' thick; is semi-weathered and lies 
conformable to . country rock. . It is similar in com-
position to No. 1 and muscovite is more abundant. 


Geologic criteria developed during the project: 
Except at .the portal and end of .N 30° E drift, 


the incline and drifts were driven in fine-grained, 
unzoned, feldapathic peginatite lense with very little 
quartz or strategic muscovite. Percentage of muscovite 
to peginatite in the incline is almost nil. In the 
driftitisaboutlin20. 


Mtscovite is green, small (2". wide), some unstained 
and flat.	 .	 .. .	 . 


Country rock • is highly weathered mica gneiss. 
•	 Of the total peginatite the "mine-run" block recovery 
is about .03%. 


The Field Team estimated production during, the 
• project at 25c valued at $150.00. However, in a mem-
Orandum dated Juiie 13, 1956 in response to an inqufry 
from. this office, they report no sales and consequently 
no royalties are due the Government. 


There are no reserves. 


FUture Possibilities: 
No. further work 'is warranted.







.., 


Recommendations: 


The Field Team recommends that no certification of discovery 
be issued. 


The Nonmetallic Minerals Division and the Commodity Members 
of the Geological Survey and Bureau of Mines concur in this 
recoimnendation.


's Hopkins















UNITED STATES 
DEPARTMENT OF THE INTERIOR 1\R 14 ies 


BUREAU OFMINES 


WASHINGTON 25, 0. C.


March 114., l954,


956 Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: t4EA-393O (mica) 


plicant: Howard Smith 


Name and. Location of Propery: Howard Smith Prospect, Avery Co., N. C. 


Contract Number: Idm-E 872 


Date of Field Team Report: 2/214/56 


Date Rec'd.. by Br. of Ceramic &Fertilizer Materials: 3/5/56 


Field Team Recommendation: Recommend that no certification of discovery 
be made 


Comments:


1. About 250 pounds of small, green, 'znine-run block" 
mica was recovered during exploration. 
2. Sufficient work has been done to indicate the .pegmatite 
is not suitable for producing large quantities of strategic 
mica. 


•	 3. Expenditures
Total approved	 $8,061i..00 
Total cost	 24.,l611..00 
Gov't. share of the cost 	 3,123.00 •	 Value of production during •	 operation •	 175.00 (est.) 


Recommendation: I concur with the field team's reconimend.ation for 
no certification.


W. F. Dietrich







IN REPLY REFER TO 


UNITED STATES 
DEPARTMENT OF THE INTERIOR' 


GEOLOGICAL SURVEY	 MAR 6 195 
WASHINGTON 25. D.C.


March 6, 1956 


• 	 Re: tMEA 3930 Idm-E872 
Howard Smith 


•	 HOward. Smith prospect l&2 
Avery County, N. C. 
$8,063.00 - Mica 


Meznorand.uxn 


To:	 L. G. Houk, Defense MineralS Exploration Administration 


From:	 N. E. Nelson, Geological Survey 


Subject: Review of Final Field. Team report. 


The expenditure of $8,063.00 in a 3-stage program was approved. 
for work on 2 pegrnatites. 


The bulldozing work on prospect No. 1 showed, it to be bren 
of mica but No. 2 appeared to be worth further work. A 17° incline 
shaft was sunk 1i0 feet and. 6o feet of drift driven from it. at a total 
cost of $li.,161i .. 00 of which the Government' a share was $3,123.00. 


Mica to the value of t$175 .00 (est) was recovered.. All work' 
was in a low-quartz fe1dspathicpenatite. 


In view of the - unfavorable results of the work and. the unlikely 
appearance of the .penatite the issuance of a certification is not 
recommended. by the examiners and. the Field. Team. I concur with that. 
recommiid&tion.	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 
OOM 13 POST OFFICE BLDG. 


OXVILLE 2, TENNO	 FE 2 0 


February 28, 1956 


Memorandum 


To:	 Operating Committee, DNEA, Washington, D. C. 


From:	 Field Team, D1IEA, Region V, Knoxville, Tennessee 


Subject: Field Team Final Report, DMEA-3930, Idim..E872 (Mica) 
Howard Smith, Ingalls, North Carolina 
Howard Smith Prospect, Avery County, North Carolina 


Enclosed are four copies of the subject report. 


agree with the recommendation that it should not be 


A small amount of royalty (about $8.75) is due. There is 


usually a considerable delay before the Operator sells and is paid 


for his mica when only a small amount is recovered, but we expect 


to receive this royalty when the Operator receives his payment. 


Robert A. Laurence 
Executive Officer 
DNEA Field Team, Region V 


Wm. A. Beck, for V. J. Lynch 
WMember, Bureau of Nj5 


Enclosures


Reviewed by 
DNj, OPERATI 


3 s-S-C
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UNiTED STTS	 iL3 2 
DEPARTMENT OF THE INTERIOR 


DENSE NIi\rERLs EXPLORA.TION ADMINISTRATION 


FINAL REPORT 


FIELD TEAM REGION V 


On 


iMFA393O Id 87HOWARD SMITh PROSPECT 
•	


Avery County,. North Carolina (.cJ 


•	 •.• 


.S,. C. Bergman and. A. R. Taylor, Geologists 
U. S. Geological Survey 


and 


L, E0 Shirley, .ning Engineer 
U, S. Bureau of. 1Ythies


C) 


February 2!, l96


viewed by 
OP AIG COXTT
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FThAL REPORT	 ' L3 Z 0 


I&n .E872 HOWARD MTTH PNDSPCT 


Operator; Howard Siith, Ingalls, North Carolina 


Approximately 250 pounds of sfla11, green, "mine-run block" mica5 was 
recovered from the bulldozIng at the incline portal and in the N 300 E and 
N 30°W drifts,, Nica is very sparse in a relativelybarren pegmati.te No 
reserves are indicated àr inferred, axd no further exploratory ork is 
warranted The Field Ex miners dO not1 recommend certification3 


Introduction 


Loration; 


The Howard, Smith Prospect is about l,l5 airline miles S, ).3° W of 


• Pyatte, &very County, North Carolina On the eastern slope of Buck Hill 


ountain at about 3200 feet elevation 


inal Iectioñ:.	 .5..	 5: 


A final inspection was made January 31, 1956, The:Qperator was not 


present, as he ,hd completed work imder the contract and apparently does not 


intend to do any'fubher work He completed the york as outlined in the 


contract in a satisfactory manner, 	 S. , 


Mine Workin 


Work began November 12, 1955, and ended by January 31, 1956, 


S The mine, on January31, 1956 consisted of' a bulldozed cut' (80' x 15' 


x 6') at Prospect Noi:(ended work atNoi with bulldozing), a bulldozed cut 


(loot x 15' x 6*) at Prospect No, 2, an inclined shaft Lo feet long on a -17° 


incline, in a N 50° W direction, and 60 feet of drifts, A 13 ft drift was







.	 . 


extended in p natite N 50° ¶nT frorr the bottom of the incline. T'rr i the 


foot point in the incline e drift extends 17 t N 30° E there it intersects 


the otact of the pegmatite and so rt eathered mice gneiss. The drift then 


turns and fo1lo the footwafl contact for 8 ft in a N 300 W direction 


Opposite the N 30° E drift at the hf) ft point in the incline, a drift extends 


25 ft in a	 85° W (general drection) from the inc1ine The drifts tothi 


61. ft (i. ft at Opera'tor's expense), and 'the incline shaft tothis hO ft. The 


sh;ft was timbered near the portal. U work was in pegrnatite. 


Approainate1y 300 ft of aces road was constructed by bulldozing 


during Stage It Surface faci1ites include a powder and e,rploder maga''ines 


ed a too1house Aliwere constructed under the contract. 


Prospect 1\To,2 at vhch the incline as driven, is abrnit 150 ft upslope 


from Prospect No,1.	 .'	 S 	 S 


•	 gmatite:	 S 


ccept at the portal and end of the N 30° E drift, the indine and 


dr:Lfts were driven in, a fine .-grained, unz.oned, feldspathic pegmatite lense, 


with very little quartz or strategic muscovite. The rest was in medium rained 


pegmatte. it is soft, and composed maiiily of kaolinized plagioc'lase tath 


seine lineated bands of sercite, and biotite' 1, small lineatéd masses of buff to 


pink perthite, and small intermixed quartz and muscovite 0 The, percentage 


muscovite to peginatate in the incline was almoat n'l, hoirever, in the N 3Q0 E 


drift at the contact zone, muscovite comora.sed about 5% of the egmatite, 


The muscovite did rot persist a1og that zone -n the N 300	 cc&rect'on, Very 


little muscovite was .recovered from the 5 85 9 W drift. An estimate may 'be 


given as to relative percentage of "run . ofirnine book mnca to the entire 3,6b.0







• 


cubic feot of pègmatie removed,	 ,. 


The percentage would be 03%; with a recovery 'rQm that wk in the 


shaft and dr'jfts. of 1)40 1bS 


ountrv Rock :	 0 


Country rock consists of a highly weathered mica gneiss, It has 


/ weathered to a redbown !nicaceous soi1 


/ Muecovite:	 .	 . 


• .	 Muscovite is gren, sraU (2" wide) some unstaiped and flat, 


About 20 lbs. of "mine-run.-b1occ" were recovered from the cut at the portal 


and near the K-. feldspar, coarse .-gained.wa11 zone in the. N 30 0 E drift, The 


Operatdr states that he re ciovered only l!0 lbs of small green "mine-run-block" 


from the I 30 E ' drift and 300 W drift, Of the total pegmatite recoved 


the "minec-run-b1ock" recovery factor, is about ,Q3% 


Reserves 


Reserves are negligible, . ?Uca is not abundant enough to sustain 


an economic operation,	 .	 . 


Conclusion and Recommendations 	 ' 


No equipment was purchased .b3r the Government .. 1 uscovite mica of 


strategic . grade is 1ackin in quantityb About 2O lbs of 'rd.ne arun..b1ockr mica 


produced does not indicate that a disccxrery has been made No further explora. 


tory work is warranted, The Field Examiners recommend that the mine not be 


certified,.	 ;•	 • 	 0 	


• 	 0 	


0 


0	 penditures 


(a) Total approved	 .	 8,O6LL.0O 
• (b) Cost of.project 


0 0 •


	 L,i6!t.O0 
•	 (c) .Government t s share of cost'	


0 3,123,00	 0 •	 (d)	 "	 unexpended 0	 2,92,O0 
(e) Value of production (esti..)	 i7OO 
(2) Royalty paid	 0	 None	 0



















ARD SMITH
ECEIV 


INGALLS, N.. C.
FEB131956 


February 2


u 
Mr. Robert A. Laurence	 :. 
U.W. Department of The Interior .	 : 
Executive Officer, DMEA, Field Team 
Room 13, Post Office Building 
Knoxville 2, Tennessee 


Dear Sir: 


Enclosed you will find the final report on Howard Smith, Con-
tract No. Idm-E 872 on stages .1, II,. and Prospect # 2 of stage 
III. 


Began operations on 12th. day of November, 1955. Started drill-
ing on Incline in hard vein and rock. Pulled 11.0 feet with vien 
spreading. Turned north from above incline shaft and drilled 
and pulled 35 feet with vein harder in the bottom and heading. 


Recovered around iI.o pounds small mica, then turned south and 
pulled 30 feet. The last drilling was harder as it was In small 
flint. 


I have on hand about 11.O pounds of mica which I will work out 
and sell. When this mica is sold to the U.S. Depot in Spruce 
Pine, N. C I will mail your check and invoices of sale. 


Yours truly 


Howard Smith. 
/
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INTERIM RiPORT	 CZVD 


/	
DA-	 ROWARI SMITH PROSPEO4AN	 195



4ATOR: Howard Smith, Ingails, N0 C0 


ATION: 1l5 airline miles S43°W of Pyatte, Avery Co0, N0 C0 


Drifting continues on this contract and now totals 39 'feet; 


13 feet N50°W, 17 feet N30°E, and 9 feet N30°W0 The last 9 feet of drift 


has been controlled by intersection of wall rock, and a turn was made in 


the drift in order to follow ribs of quartz associated with good quality 


mica0 The Operator . was advised to discontinue the drift to the northwest 


because of the appearance of wall rock on the northeast side of the drift 


and also in the present.face0 Pegmatite material encountered is primarily 


feldspathic with occasional quartz'and small green musdovite mica0 In-


structions were given for starting a new drift to the southwest that will 


explore an extension of the peginatite in that direction0 No recent mica 


recovery was reported0 Progress on this contract is satisfactory0 


L. E. Shirley Mining	 ineer

U0 S Bureau of Mines 


S C0 Bergman and A0 IL1 Taylor, Geologists 
U0 S0 Geological Survey 


January 17, 1956







-	 ACtOI ON	 _____	 .3 (:1) 


I	 Date ___ --s-s'	 5.5r 


Referrad to 
10 
2 


-	 Di'iion 
• 6 


Note oomnts in report regard'ing 



Io 7,2/J	 /p 


'.	 -	 • 


S 	


• 	


S 	
S 


and take apropriate action 
• 	 _ -	 S 


Action taken by Diviion	
S. •	 5 


• 	
S 	


S 	 Initials







INTERIN REPORT	 6 


IE872 (mic	 HOWARD SMiTH PPOSPECT 


Oparator; Howard Smith, Ingal].s, L C. 


Location: 1,5 airline miles S 1i3° W of Pyatte, Avery County, N, C, 


This cxrntract has 1en	 .eted in a satisfactory manner, as 



of th Field Examiners last iispection, January 31,. 1956, 


To parallel NE STJ trending bulldozer trenches were made as 


part of Stage I (Prospects 1 and 2). Stages II and III.were completed on 


Pxospect No, 2, hich lay 150 feet up-slope from 'Prospect No, ]. Stage II 


consisted of bulldozing approximately 1000 feet of entry road, constructing 


a tool house, powder and exploder magazines, 


Stage III was completed, at Prospect No, 2 trench and consisted 


of LO feet of incline and 6L1. feet of drift (L1. ft at Operator's expense), 


The incline was driven in the upslepi waU of No, .2 trench, in the NE 


termination of a 10.400t thick soft weathered pegmatit lense, It was 


driven on a 17° incline in a N 500 W direction for a distance of L0 feet 


ontirely in pegatite, Thirteen feet of drift were driven in the same - 


direction, At 140 feet, on the. frnc1ine, a drift was drIven N 300 E for 


distance of 17 feet, or until it interseted the foot and hanging wall contacts 


(soft weathered mica eiss), 	 e footwafl contact was followed for 9 feet 
5/ in a N. 30° W direction, Trentyfive feet of drift waè then driven in a 85° 


direction fran the incline, opposite the N 300 E drift. 


ccept at the portal and d of the N 30 	 drift, all incline

and drift were , driven in a fine grain feldspathic pegmatite dth very little







• 


quartz or stratec muscovite. Certification of 


recomtended,	 .	 S 


The pegmatite is principally soft, kaolini7ed, plagioclase 


feldspar, with considerable fine lireated bands of seriite and biotit, 


small lin?ated masses of buff to pink orthoclasé and perthite, and some 


small disseminated quartz 6 An occasional small thin hook of. flat unstained 


gron muscovite would he found assOciated with small disseninated quartz massese 


The interspegmatite foliatin (ericite, biotite) is more or' less parallel 


to the longitudional axis of the pegmatite and was followed rougüy by the 


incline and drifts	 There is a 2 to 'L foot coarse grained pegmatite zone 


lying along the contacts ii the N 30 .E heading and along the N 300 W drifts 


The persistant .sericit;e, biotite lineatioh is abruptly truncated at the 


dga of the coarse grained wa]]. zone 4 , %aartz and 'strategic muscovite are 


much more abundant in tkis zone, which pinched out. abruptly in the N 30° W 


heading 6 Approximately 20 pounds of small mine-±im block , mica were res.' 


covered from the bulldozihg at Pospect NOe 2, in the incline portal 


(contact,zone), and in the N 30°E and N 30 W drifts (contact zone) 


Januarr 3l l96Iripected.


S. C,BergznanandA,R, Taylor, Geolàgists 
S 	


'S 	


.U..Se Geological Survey 
S 	 S 	


' 	 and. 
S 	 ' L E. ShirleyD &ining Engineer 


z 	 S 	


S . 	 Si
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DMEA-393 O Idm-E72 (mica) HOWARD SMITH PROSPECT 


OPERATOR: Howard Smith, Ingalls, N0 C 


LOCATION: 115 airline miles 343% of Pyatte, Avery Co0, N 0 C0 


Drifting continues on this contract and is now at 30 feet0 


The last 17 feet has been driven N30°E in pegniatite which is primarily 


feldspathic containing some small scattered quartz0 The present face 


shows a quartz rib 4 to 6 inches thick near the roof area and a quartz-


mica zone near the floor0 The Operator stated that an estimated 150 pounds 


of "mine-run" block mica was recovered from the two above described areas 


and that no mica was recovered where quartz was absent Country rock or 


an inclusion has been encounterd in the lower right corner of the present 


face0 The Operator was advised to continue the drift with a slight change 


in direction0 Progress on this contract is satisfactory0 


L0 E0 Shirley, Mining rngi eer 
U0 S, Bureau of Mines 


S0 C0 Bergman and A0 R0 Taylor, Geologists 
U0 S0 Geological Survey 


January 4, 1956







INTERIM REPORT	 S 


DA-393O, Id ows1viITHPR0sPI	 EcEWE) 


OPERATOR: Howard Smith, Ingalls, N0 C.0	 .	
DEC 2 7 1955 


LOCATION: 115 airline miles S43°1 of Pyatte, Avery Co0, N0 C0 


Inclined shaft sinking has been completed to a total depth of 


40 feet on a 20° slope 0 Drifting is underway and has been advanced 13 


feet in a N50°W direction All work to date has been accomplished in 


pegrnatite composed primarily of .feldspar containing scattered small sizes 


of green muscovite mica0 Small'quartz is usually associated with the mica, 


but both quartz and mica occurrence has been sporadic, and more frequent 


in the footwall areac The operator was advised to discontinue tiTe drift 


to the northwest and start drifts to the northeast and southwest from the 


incline0 Negligible production has resulted from last sinking0 Prqgress 


on this contract habeen satisfactory0	 - -	 . 


•	 L0 E. Shirley, Mining Eng neer 
•	 •	 •	 U0 S0Bureau of Mines 


S0 C. Bergman and A. R0 Taylor, Geologists 
-. 


S 	 U0 S. Geological Survey 


December 1% 1955
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INTERIM REPORT 


DNEA-393 O Idm-E72 (micaj HOWARD SMITH PROSPECT 


OPERATOR: Howard Smith, Ingalls, N0 C 


LOCATION: ll5 airline miles S43°W of Pyatte, Avery County, North Carolina 


Prospect #2-


Incline siiking on a _170 slope continues on this contract and 


is now at 35 feet0 The body has thickened considerably since the last 


visit, and is estimated to be 15 feet from hanging wall to foot wall0 


A 10-foot vertical section is exposed in the present face0 Material en-


countered is pegmatite composed principally of feldspar, and scattered 


quartz in close association with small to medium-sized blocks of excellent 


quality green mica0 The Operator was advised to deepen the incline and 


continue the work to the northwest0 About 150 pounds of amine-run" block 


mica has been recovered ' to date0 


Muck is being handled by track and car. It was suggested that 


the hoisting rope pulling the car be replaced immediately because of 


defects in the cable. Progress on this contract is good. 


•	 '
L0 E0 Shirley, Mining ,ineer 
U0 S. Bureau of Mines.' 


50 C. Bergman and A. R0 Taylor, Glogists 
U. S. Geological Survey 


November 29, 1955
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INTERIM REPORT 


DEA-393Q..jdm-E872 (mica) HOWARD SMITH PR0SPIV 2 
OPERATOR: Howard Smith Ingalls , North Carolina 


LOCATION: ll5 airline miles S43°W of Pyatte Avery Co0 N 00 


Prospect No02 - Inclined shaft sinking is underway on this 


contract and is now'atU05 feet0 The incline work is being conducted 


in a N60% direction and is following the footwall contact of the body 


which dips about 45° 0 The hanging wall contact expc ed at the portal is 


'dipping about 26°c About. 80 pounds of excellent quality c1ear green 


muscovite mica has been recOvered from the pegmatite which is composed 


of feldspar primarily, with scattered small quartz and occasional blocks 


of mica on the footwall0 The operator wa advised to continue sinking 


following the footwall until another visit can be made0 Suggestions 


were made concerning necessary timber work at the portal and in the incline0 


Powder and cap magazines and a tool. house have been built 


during the past two weeks0 It was suggested that all underground workers 


wear safety hats0 Progress on this contract has been good0 


L E0 Shirley Mining EngI\eer 
U0 S Bureau of Mines 


C	 . 
S0 C0 Bergman and A0 R0 Taylo,' 
U0 S Geological Survey 


November l5 1955	 -











INTERIM REPORT 	 7t'4E:b 
°Ct3 


DMEA-393Q IdmE72 (mica) HOWARD SMITH PROSPECT	 1 


OPERATOR: Howard Smith, Ingafls, North Carolina 


LOCATION: 1Q15 airline miles S430W of Pyatte, Avery Co0, N0 C. 


The starting date on this contract is October 10, l955 Stage I 


of the contract consisting of bulldozing, has been completed0 Additional 


exploration appears warranted at Prospect No0 2, but no additional work is 


recommended at Prospect No. 1 


P,ospect No, 1 An exiting open cut trending N40°E was extended 


to the southwest by bulldozer CUte The trench is 65 feet long, 16 feet 


iride, and 4 feet deep0 Workable pegmatite was not exposed, but a small lense 


or pod was uncovered on the extreme southwest end of the trendh0 No additional 


work appears warranted at this location. 


Prospect No, 2 - An edsting open cut trending N40°E was extended 


to the southwest by bulldozer cut0 The completed trench is 100 feet long, 


16 feet wide, and averages 6 feet deep0 On the uphill side the depth is 


8 to 10 feet0 Excavation on the northeast end of the edsting cut more 


fully exposed ' a pegniatite about 4 feet thick, essentially feldspathic and. 


barren of mica. On the southwest end of the new trench a pegmatite about 


7 feet thick composed of feldspar, scattered quartz, and medium sized blocks 


of green muscovite mica. was exposed. The examiners are of the opinion that 


this body wariants additional exploration in the form of Stage II, end in-


structions were given for sinking, an incline which would follow, the dip 


of the body0







o 


Another visit will be made to this prospect in the near future0 


aLtI4 
L. E0 ShirleyD Minig	 neer 
U. S. Bureau of Mines 


K1'ISCOBernan, and A0 R0 Taylor 
Geologists, U. S. Geological Survey 


October l8, 1955
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UNITED STATES 


DEPARTMENT OF THE INTERIOR (j 7 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSH I ROWJgECLDQ0	 ECEWED 
KNOXVILLE 2, TENNO	


OCT 13 1955

October U, l9 


Memorandum 


To:	 Operating Conmiittee, DM1A Washington 


(C	 &'cm:	 Acting Ecutive Officer, DNA Region V 


Subject	 Signed Contract IdzuE872, DMEA...3930, Horard Smith, (mica) 
Ingalls,N. C, HowardSndth Prospect, 


Transmitted are three signed copies of the subject 


contract.	 The usual distribution of the other copies has been 


made by this offices


v. 1xx











UNITED STATES

DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 	 AUG 11955 


August 30, 19 


/ 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-3930 (mica) 


Applicant: Howard Smith 


Name and Location of Property: Howard Smith Prospect, AveTy Co., N C. 


Date of Field Team Report: 8/9/s 


Date Rec'd. byBr.of Ceramic & Fertilizer Materials: 8/3O/S 


Field Team Recommendation: Recommend a staged exploration program 
on a unit cost basis. 


Comments:


1. Stage . and IlLahould be included as one stage, since 
initiation of Stage III is not contingent upon any results 
obtained in Stage II. 


2. This deposit appears to have possibilities for the 
development of strategic mica.. 


3. The costs as submitted by the field team are in line 
with other DMEA projects. 


1. Total estimated costs are in the amount of $8,063.00 


Recommendation: I concw' with the field team's recommendation for 
a unit cost, staged loration program. 


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


August 29, 1955
4UG3O7g5 


Re: PMEA 3930 
Howard. Smith 
Howard Smith Prospect 
Avery Co., N. C. 
$8,06300 - Mica 


Memorandum 


To:	 L. G Houk, Defense Minerals Ep1oration Administration. 


From:	 N. F.. Nelson; U. S. Geological Survey 


Subject: Review of Field. Team report 


The work program 'proposed. calls for further trenching on 
two pegmatites to be 'followed by underground. work The estimated. 
cost of all work, if done, to be $8,063 I00 Further, uncovering of 
the thin peginatite is probably justified and the 3- to 10-foot body 
definitely so. A careful appraisal should be made before Stages II 
and III are embarked upon; 


I concur with the, acceptance recommendation of the . Field 
Teamo


N E. Nelson







S	 'S 
UNITED STATES



DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


IIU ISHI	 PIbC8LDG. 
KNOXVILLE 2, TENN,


Augist 2 2 19% 


To;	 Opsratisg Conittce, DA Wasbington 


Acting Exscutive Officer, DMEA Region V 


Subject: Field: Exinination Report DNEA.'3930, Howard Sidth, 
Ingalls, North Carolina (MLca) 


&c1osed are four copies of the subject report, 


sith nine extra copies of the ap attached, 


The Field Team is in ag erent with the Field 	 thiers' 


recommendation for a contract to be issued on a unitcost basis 


in stages9


V.	 , Acting 
bc tiv Officer, DMEA 


Region 


K. H. Teague, Ge 
U. S. Geological Survey 


RECEW 


Reviewe d by 
DME 0PATING
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UNIT STATES 
DEPARTNENT OF THE INTERIOR 


DEFENSE }.IINERAIS EXPLORATION AD1INISTRATION 


REPORT OF EXANINATION BY FIELD TEAM, REGION V 


ON 


(ica)_HOWM?D SNITH PROSPECT 
Avery Count NorthCaroliirn 


K. H. Teague and D. H. nos, Geolosts

U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 
U. S. Threau of Minea 


August 99 l95


ECEVE 
LJG 2 4 195S 


Reviewed by 
DNjA OPERATING COMMIT 


(date)
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FIELD EXANINATION REPORT 
on 


DNF$,.3930 (mica) HOWARD SMETH PROS. 


Applicant: Howard Smith, IngaUs, North Carolina 


Tto pegnzatites have recently been discovered on this property end 
have been uncovered by bulldozer trenohing. Both show promise, of ysding 
mica of strategic grade. It is recommended that exploration assistance be 
granted. Work should be staged on both bodies. 


The Howard Smith Prospect is on a spur west of the west branch of 
Fork Creek and is 1.15 airline miles; S. 1s3° W. of Pyatte, Avery County, 
North Carolina, Access is available by a vehicle to within about 300 
feet of the prospect, 


The property was examined August 9, l955e Nessrs. Howard Smith 
and Sam Smith accompanied the examiners on the inspection which required 
about two hours, 


/	 The applicant and his wife own the proa rty (ii.O acres), The 
nearest property line is about bOO feet south of the southeastern prospect, 
No surface facilities are present on the property, 


____No, 1 A thin pegmatite that is conformable to en 
closing mica schist has been exposed by a dozer cut at this prospect. It 
strikes about N, 15° E. and dips approximately 300 . The body is about 
6 inches thick at its ncrtasternmost exposure but thickens babout tj, 
fe to the southwest0 Both pegiiatite and country rock are semi-weathered0 
The pegmatite consists of plagioclase, quartz, perthite and musvite, in 
order of abundance,, No zoning is apparent. Faulting whose attitude is 
parallel to both the strike and dips of the foliation of the mica-schist is 
common in the wall rock adjacent to the pegmatite. 


The mica is green-colored, flat and relatively clear. The chief 
defects are reeves and ruling, 


The applicant report that he obtained, about 7 pounds of "nd.ne-run' 
mica from the bulldozing, Any exploration work done on this body should 
be confined to the southwest where the pegniatite is thicker, 


Prospect No, 2, The prospect is located about 150 feet northwest 
of Prospe No. 1. A pegmatite 3-10 feet thick has been exposed by 
bulldozing. It strikes about N, 35° E. ath has a variable dip that 
averages about 300 to the northwest. The body i8 essentially conforinal 
to the enclosing country rock. Both are semi..weathered, The pegmi ito is 
similar in composition to the one exposed atProspect No. 1, iseovite is much ima1 a abundant on the southwest end of the body where the pegmatite 
is thinner, It is similar to that found in the other prospect but AU1 
structure is much more coniaon,







It is recoznnisnded that exploration assistance be grazited on this 
property at both prospects. The work at both should be staged, 


Estimated Costs:
Prospect No. 1 


Stage I	 ctend exiting trench to southwest. Size of 

new cut about 80' x l5'x 6' deep. 


5 hours, w/Du.1 or equiv, bulldozer @ $10/hr	 $50.00 


Proepect No, 2 


Stage 'I Clean out existing cut and extend it to 
the southwest, Size Of new cut about 100' x: 15' x 6.' deep, 


7 hours, w/Di& or equiv. bulldozer @ $10/hr,	 70,00 


Stage. II • If the pegmatit ooke prosmising at either 
prospect No, 1 or Prospect No, 2 or at both 
after completion of the trenching construct 
an access road, toolhouse and two magazines: 


Access road (300 linear feet) ..i hours	 $ 30,00 
with. D..I buildozer.@ $10/hr. 


Tocihouse	 7.0O 
Pewder magazine	 25.00 
Eloder '	 _A3,0Qi U3,00 


PROSPECT NO, 1 


Stage III	 Sink 1L0'foot incline 5$ x 7$ 
cross .'.section on .pgmatite (30 shifts) M'/ 


Laborz 
1 Miner @ $1.50/hr. 
1 .. Hoistman @ $1.25/hr0 
1 . Laborer .$l,00/hr. 


i4piuent (rental) 
Compressor and drill @ $220/No. 
Hoist 


piess 
Explosives 
Timber 1.000 b0 f, @ $60/N 
Gasoline and oil 
Drill steel


.	 I


330,00 


75,00 


5o,00-
2L0,00 
25,00 
2500=-='







O 
Supplies contd 


Small tools
7 


7S.00. 
Mthcellane cue 25,00 
Insurance 37.00 
Social Security 18.00 - $1,800.00 


ive Go feet of drifts 5 x 7' in c'oss. 
section from incline (30 shifts), 


Laborz 
-	 1	 ner @ $:L.So/hr, 360.00 


1	 Hoistman	 $l,25/Iu1, 30000 
2	 Laborers @ $1.00/lu', b80.Oo 


E ui inent (rental) 
ompressor, pump, drill and 
jackleg @ $250/No. 375G00 


Hoist @ . $50/, 7500 


plisg. 
I'iU steel 8O,00 
Explosives 150.00 
Gasoline and oil 100,00 
Small tools & Pipe 75,00' 
Niscellaneous 30,00 
Insurance 52,00 
Social Security 23,00 $2,100.00 


PROSPT NO. I 


gIII	 Sink 1..0ifoot incline 5' x 7' in 
cross-section on pagmatite. 
(30 shifts) $1,800.00 


Drive 60 feet	 f drifts 5	 x 7* 
in cross-section from the incline 


(:30 shifts) 2,100,00 
Total estimated Costs:: 
_______	 EII	 Grand Total.,,0,..	 03,00


L H 0 Teague and D. H. Athios, Geologists 
U • S. Geological Survey 


L. E. Shirley, Mining Engineer'

U. 5, Bureau of Nines 
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UNITED STATES



DEPARTMENT OF' THE INTERIOR 
BUREAU OF MINES	


UG 91955 
WASHINGTON 25, D. C.


August 9,l95.5 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DI4EA - 3930 (mica) 


Applicant: Howard Smith 


Name and Location of. Property: 


Date Application Rec'd. by Br. of Ceram. and Fert. Mtls.: August 2, 1955 


Comments:


1. This deposit appears to have possibilities for the 
development of strategic mica. 


2. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine wheii 
in that vicinity to ascertain if an exploration project is justified. 
If so, tile field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


w. F. Dietrich







0 F .	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR. 



GEOLOGICAL SURVEY 
•	 WASHINGTON 25, D. C. 


August LI. , 1955
IWG5 1955 


Re: DMEA 3930 
Howard Smith 
Howard Smith Prospect 
Avery County, N. C. 
$LI.,820.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Application. 


A staged rogram for this raw prospect should be con-
sidered. Stage I would consist of stripping with the bulldozer, 
Stage II, sinking a few feet or opencutting the pegmatite to 
obtain fresh faces, and Stage III finally drifting if the results 
of the Stages I and II work are favorable. 


•	 T1 costs set up for 190 feet of shaft and .50 feet of 
drifting are, not quite in line with those of other jobs in the 
area.	 •	 . 


Referral to the Field Team is recommended. 


t%._1 Jr <J 
N. E. Nelson







'August 2, I9SS 


Memorandum 


To:	 Executive Officer, DMEA Field Team,. Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There islis.tedbelow the assigneddocket number to 


an application recently received from RegionV. 


DMEk'3930 Howard Suith 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics DivisIon 


INT.-DUP. SEC., WASH., D. C. 	 72).49







O
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Mr. Howard Smith 
ingafl.s, N.C.


August 2,. l95 
Su])ject: DMEA-.3930 
Re: Exploration Assistance 


Dear Mr. Smith: 
•	 . The.recéipt of yourapplicationdated Jfly 27, l9 


for exploration assistance under the Defense ProductIon Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number....93o 


and referred. to the 0+,jj0 Minerals Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hO33







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UMSHI ROJLDG.

KNOXVILLE 2, TENN 


Ju:Iy 29, l9S


I 11955 


Nemoraridum 


To:	 Operating Committee, DIA - Washington 


from:	 Executive Officer, DI€A - Region V Knoxville, Tenn. 


Subject: New Application from Howard Smith, Ingalls, N. C. 
Howard Smith Property, Avery County , N, C. (mica) 


Enclosed are three copies of the subject application, 


received here, today, and six copies of a Consent to Lien. Apparently 


the applicant submitted the Consent to Lien forms because he alone 


is applying for aid but the land is jointly cimed by himself and his 


wife. There is apparently no lease, and I assume that none is 


necessary in such circumstances - or is it? 


We are keeping the fou.tth copy for use by our field men 


Robert A. Laurence







MF-103

(Revised April 1952)' UNITEATES DEPARTMENT OF THE IN	 IOR	 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTR


1.1955.. 


APPLICATION FOR AID IN :AN

EXPLORATION S PROJECT, PURSUANT TO

DMEA ORDER1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not.to be filled in by applicant 


Docket No------ - f3p 
Metal or Mineral -. Vjic..3i. -----------------
Date Received	 .___________________ 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of . applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -----------


(b)If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners.	


.	 C 11 V F 0 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Prbjecs," before completing his agication. 


Submit this application and all accompanying papers in quad ruplicatd (four copies), with yur namJ ULj jj each 
sheet of the application and on all accompanying papers. Where suffiient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instructiqn to which it refers bynpmber 
Comply with all applicable instructions; or, if not applicabre, so state. File the application with Defense(M.iñ1a1loration 
Administration, Department of the Interior, Washington 25,. D.C., or with the nearest field execttiveOfficer 	 P: 1L 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may .be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in theexploration project contract 


(b) Stte any mine name by which. the property is known. 	 None. New Exploration. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Owner 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 Owner	 .	 - ..	 . . .	 .	 . 
(e) If you own the land, describe any liens or encumbrances on it -,------------------------------------------------------------------------


None	 .. 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers fo each recorded 


location notice.	 .:	 -	 T. -. .' ....... 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upOn the land, including existing mine workings and production facilities. State your interest, if any,. in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet. 


-. (b) State past and-current production, and ore reserves, if any, giving quantities and grades. See attached sheet 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate- with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. Vein.	 . - 


(di State the facts with respect to the accessibility of the nroject: Access roads distances to shiirning, suppl y and residence 
points.8 miles from Spruce Pine, N. C.-US -19-E to Ingalls & 19'+ to. Mine. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 .. 
Manpower, Materials, supplies, equient.& power available.L







I 


5. The exploration project.—(a) tate the mineral or minerals for which you 'c 	 to explore 
•--------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 - 


(c) The work will start within ---------days and be completed within .12O months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person oi persons who will supervise the operations. 5' Yl'S. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 

under the following headings. Add the totals under all headings to give the estimated total cost of the project: Attached. 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, -do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological econsültants 


(c) Operating materials and supplies.—Furnish an itemized list, includink items of equipment costing less than $50 each, 
and power, water and fueL	 - - 


- (d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 - 


(e) Rehabthtatwn and repairs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
o--existing lui1dngs, instajiations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted t'o lth eplO.tj Jpject.	 - 
\J: (f) New buik igsimirovements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 


improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 
(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 


including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not includedin the costs stated above. 
Noi.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


- - other iiidict costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to fuimis)i your share pf the cost of the proposed project in accordance with the regulations on 
Government .participation (Sec. 7, DMEA No. .1)? 	 - - 


(b) How do you propose to furnish your share of the costs? 


	


Money	 Use of equipment owned by you 	 Other 


- Explain in detail on acompanying paper.	 ..	 - 


S 	


. 	 CERTIFICATION	 - .	
- ': . 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this. form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 - 


Dated -------Jfly27- -- ,195


By 


Title 18, Ii S Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart 
ment or agency of the United States as to any matter within its jurisdiction 


U S SOVIRNMENT PRINTING OFPICC	 i6-66551-i 
--	 U,-	 .-	 -
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3(a) Adjoining the lands of Sam Ingram and others and BEGIING on a locust 
standing in S Ingram's line and his corner and runs north +6 poles to 
a locust, an Old corner; thence north +1 degrees east +7 poles to a stake,. 
an old corner; thence south 12 degrees east 80 poles to a hickory; thence. 
south i-0 degrees east 101 poles to a maple; thence south 38 poles to a 
stake; thence south 65 degrees west 16' poles to a black	 Howell's' 
corner;" thence with Howell's line north 35 degrees west '+0 poles to.-a 
small chestnut oak; thence-west I3 poles to a stake in Samuel Ingram's 
line; thence north 3+ degrees west 86 poles to a chestnut; theiice'est 
with Samuel Ingram's line 30 poles to the BEGINNUG, and containing 110 
acres, more or less. 


1 (a) Some bulldozing has been done on the lands and have obtained about 50 
pounds of mica to date.	 ' 
(b) No other past production. This mine is located near the Little Buck 


Hill Mine. 


5(b) Desire to do some more bull dozing and then do about 100 feet of 
shafting and abput 50 feet of drifting. 


6. Cost Estimates: 


3 days bulldozing @ $100 per day 
Jack Haar & Drill reht @ $60 per mb. fçr 3 mos. 
Compressor Rent for 3 mos. @ $100 per mo. 
Hoist Rent for 3 mos. @ $1f0 per mo. 
Explosives 
Tool House 
Gas & Oil 
Piping 
Steel 
Tracking 
Supplies 
Pimp rental @ $50 per mO. for 3 mos. 
IborJ+ han $ @ $1 per hr. 1f0 hrs, weekly f or 


12 'weeks' 
Contingencies


TOTAL-.---------------$)+820.O0
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MF-200A

(Revised June 1954) Docket No. DMEA 3	 _______________ 


Commodity--------- 4.c* 


Contract No. Idm–E 812 ............ 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1

(Short Form) 


15 1955 
It is agreed this ----------------------------day of --------------------------------------------------, 195..., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------------------------------------ BDU --------------------------------------------------------------------------------


whose mailing address is
i cm* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This óontract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 *ro1ii*..	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ----------------------------------- of -.--th-I4*tt ..........  


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a ° , - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


-------------------------------------------------------------------------------------------------------------
'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 


Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


O State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
o Insert "deed" "lease," "contract," "location notice," "patepj," . etc. ' 


- If not recorded, so indicate by nse$i'ig "un." 	 -	 '	 ' S 	 iè—oois-i'
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(d) The Operator shall preserve andmaintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------Theworktobeperformed 
is described in Ex ibit "A." T e Operator on or before 	 shall commence 
the work, and on or before	 (unless the Operator's obligation to complete 

the work is terminated—see Article 8 shall complete the worl 


.R'fltE 4. 'Pfo f'1ei.(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ----------------The Government will contribute percent of the fixed unit costs as 
work is'Ff&med, in a total sum not in excess of $----------------: Provided, That until the 
Operator has rendered to the Government his final report, nd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums. as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesSes for his own account without con-
tribution by the Government. The Government may.make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant; The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accOunts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress. reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a 'Tarrative Report of the work 


1O-70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of. the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Governmeñt considers ' that 'a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, oras surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—_The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 
• (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce'ntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70818-1
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(For instance: the royalty on an amount of five d011ars '($5.00) per ton would be one and one-
half (1½) percent; on an amount of tendollars ($10.00') per ton, three andone-half ( 3½) percent.). 
(f) Time for computation and payment.—ThO Government's royalty shall be computed and paid 


'currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 : . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchaers.—The Operator shall give notice of the Government's claim for royalty 
tO any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall beconstrued as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated' results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work, not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay 'on account of units of 
work not performed when the notice was given, and the 'Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to. winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)"is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days' after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporatiOn for its 
general benefit.	 . 


ARTICLE 11. Changes and added prot'isio.-


16-70818-1 -
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Opertor)	


By
Adatoz,	 e 


*	
I1otUai Ate&str$tt 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 -


[coRPORATE] 
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I
S., 


u 3umA?JoN 'itá4nc c(rrUcT 
I&RD31ilTH.



)uCK NO. flN - 3930 


Descritiou of the Work 


•	
'. The :)oostign of the explrn*tion work is sm n pert ott tLm 


p entttled, k.tsb of kbwud &4* irospeet, Asr Co. LO., 
• )j .3930 (*tos)* attached hereto and a*de a srt hereof. 


Tim work to cUvtd.d into three stages,, as indicated be3t. 
The 0 orator ahsU psrtor* btags I, and shall perfors is aJch of 
Stages U and rn ss the (kiysrnesrzt approvas in writing. 


LU wo$ds shall be ti*.red as ueoesaaryj id the location, 
inøliz*tton, dtresti,oa, and extent at all u* ar* aub)sct to the 
appresl of the Oo!.iint. 


respect No. 1. 


with a fl.4 or equivalent Udest, astad the xtat&r trensh 
to t.hs atset, Th* new ut shell be sheet &) test load t' 35 t..t 
ittd.t6feetssp. 


Prospect t. 2. it	 •--flr'	 .-•--


Witi a D.4 r equivalent bufl.doeer1 clean out and extend the 
existing tr.t*h to the southeast, The ast cut sh all, be about 100 test 
longb3$festwidsq6faetd.' 


•	 1, With a D.4 or equivalent bUU4DISZ', conetruct 300 linear' 
'teetofacoassroad... 


• •	 2. Gonetructt	 . 


'(a) 
•	 ]Ofeet. 


(b) A powder ator.i asg*aiz*, 4z*aw* mnsions 1 teat 
•	 r3fset1,**feet, 


Cc) An axpo	 storage asgesins, ntx4ma dL*rnisioai 
• 2.fsstty'l1f.etrjtoOt,







S	 I 
The $ olIouss .aay be unfloored; sl*ll be aads tro* 


rough, unfiniehad luaber, with protective root cov.rtng 
end shall be equipped with lock and ks. 


The 'povr and exploder in.guines *hall be bozd on 
*3.1 stdss; shall be eads troa 24nch hardwood or 3.inah 
softwood luaber; and shell be braced at the corners, 2o 
atil she1 be exposed; ind the Lids or doors shall be 
securely looked with the squte.im* of & I4UaIti1.*' )aroot 
leck.


StagiZ•I, 


PS!.t	 .
(a) At a point .pprvvsd by the Uovernsent, sink a ho4oet 


ineli! shaft on the pegeatiti. The shaft ahall ha two ospertts 
end shell have strd1w cross sectional disensions of S teat by? t..t 
in the clear of tiir. 


(b) the shaft, drive 60 teat of drifts on the pegi*tite. 
The drLfts shell Isvs a.tntaa cross sectional disen4oz* of 5 teat by7 teat 
in the clear of 'ttr. 


2 L •


(a) At a point approved by th Uovaruesnt, sink a 14Ofoot 
ix*W* Shaft on the psga*ttt., The shaft iU hare to oapertsmntm 
and shall have wini*z* ozoss sectional diasnetons of S test by7 test 
in the 035*? Of tif 


(b) 'x'oø the shaft, drive 60 feet of dri2ts on th psgsatft.. 
The drifts shall have nint*ua cross seatiosl diasnetons of S feat by? t..t 
in the clear of tiithsr:


1ized Unit Coats 
t u-1r Lfl £ --


4ldosing5housl0.O0perhe 


?røspect No. 2.. -	 rn ,siU


MUdong 7 iours $10.00 per 
stiaste4 total coat 8tags I


4$0.O0 


70.00 -wi.,-r - ru 


*120.00 


E]







.


	 I 


doid 3 . iours 440.00 per 


Tocouae 1' 
rdsr aigasine 
p2$.r *ga*tM 


Est4ted total coat Stage U 


Sh&t% atnking 141) t,.t $4,O0 p.r foot 
flrifttn	 60 f.øt $3S.00 per tout 


mtt atnIcLi 140 teat 145.o0 per foot 
flrifting	 60 teat t $3S.00 pei' foot 


£stiamted total cost Stage ZU 


&atmtad total cost of 1zo).ct 


Uov*r*.snt pa C14*ti.Q* 


TOMPJI1*1WUI!1lIui IflhlJ1	 II 1_J	 '1	 T! 


j rh ooapirntd work coosti.tutas th. unit


30.0G 


7$.00 
$.O0 


_l____• IUUUIII** 


411414.00 


$7800.00 


80.00 


6O8.O0
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,.	 MF-203 . Only	 - 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


ECEW° 


ru	 t:' 


CONSENT TO LIEN 


To the United States of America: 


Refezrig.. to that certain land in the County of


Operator 


Docket No. DMEA—__________________ 


Contract No. Idni—E_________________ 


Contract Date_________________________ 


State of 


.dscr.bedastfol1ows:.L/
I	 I


I	 I 


T	 ...::: •::	 .	 .-.:.:	 ;T.I 
1


.	 '..-.-,... 
1


-	 :l 
I	 I 1 


. . ',.	 ., 
(


............................................ ......................
4	 . &


% 
/ /


%. 
.


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the'Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that here y granted to the Government other than 
the'following;/	 ••_-;-


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien tonubseeut"transferee mortgagee encumbrancer or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and rerer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the caso, Do not leave lines blank. 
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Field ream, Region V	 •	 • 


	


. iUasM.	 •• 
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•; 


3ptber 19, 19% 


T* Js opk1a. 


1.	 lo. £I3930.uttc* 
aoirnrd	 th 


uird	 tith ?roo 
c, 1wI	 rGUas 


Costrat 1*.	 4: 


Oprsicrz
Z*iifla,	 th c.zli 


0pust'. Pre	 Eghtiw 


2.	 Ctr*et	 4*tO	 *ptb.r 15, 1955 


Std	 _______	
• $W0G/r $	 5000 


• $1O,OO,tbr. 70 (K) 


I 10 O0j. 30.00 
tfo of fl4O0 


rifttnj 60 ft. I,.(X/ft. 


•	 45 ..0Wft. 
iftLg 60 ft. I $s.00/tt.


1X).0O 


?.t*1 Zsttt.& Qo*t of 


(a.	 *a.sta 


11do*t	 ?xoip.cta I a	 U 
ieo.ao flo.4 $	 150,00 


(ropsst XI) 1,)O.O0 
Driftiaj 60 ft. I $35.00/ft. 


(Proap..t fl) 24Q0.O0 
fl*j coair.t1on 


TOtal Cost .t r,ejs.t
___







. 


Vok began $ayiiber 2, 15$ aM as op]*4 anu*ry 1, .19%. 
Pt1 P1.14	 1*pvt 4*ts4 Pruai 24, 19% 
Piael	 .pe.t at ?.brua 2, 2.956. 


3. AMIts	 Nepot oZ i.view datsd beuer 23, 19% 
Total O*t u billed by Ut. Operstor $4,264.00 •	 •	 pti*. 
Total Mopt.d Coot 


	


GovMit psrttdpattou	 ..	 $3423.00 


4. Oertitiaatiezk of	 aoo ieai*d 


5. 0sotss 
. pe.Stitt•C have reot1y been disoemr.d on 


this property aM have been meev.r.4 by bulldozer 
N.th sbowed prise of yielding siee of 


•	 .tI*t.$i, gre40. 


•	 thisk and 1. eon-. 
fs'sabis to ou4.ing *iea oshit. it contains nina 
that La gre.ne1 red, flat, and ,.litt* ciser. 
About 154 was's .btaiisd bnll&eeing, No soning is 
•pparnt, 


Pigastite N.. 2 is 2.oeetid 150 t*et tr No. 1. 
It ii 3' to 10 1 thick; is s1esthset and lies 
eabi. to sometr rs, It is mS.aflar In eon 
position to No. I and arit is sore abundant, 


''° I	 i 
the inclin, and drifts were driven in fI.zw.gre.isod, 
unsosid f.140U4, p.gsattt. lees, with issp Uttle 
qr%s or atratagia a%$OVttS •	 resnt*ge of wsu.it. 
to p.patite is the Inelin. is .ssmt *tl. in the 


ft it is abont 2. in 20, 
I*os.ovite is green, s*ili (2 44,), acne nastaisod 


and fI*t 
neetry rosk is highly weathered sea 
t total pegnitits the ai'rwj* bh2.oek r.cvwy 


is about ,%•. 
The ?ield Tees satinated dntin luring the 


proj.et si 2 valsod at $150.. N.wevei', in a 
erindis dated J*ae 13, 1956 In rop.n*s to an inqziry 
trca this tftee, they repest so .les and eou.qnsntiy 
no z.ysItiso are d the Cov.rnocot 


Ther. are as reesrss. 


No fi*'%her work La werrantad.







laMtionas 


Th Itold Te.* r.óoimenda that no oe$ifteation at disoovsrj 
bsis, 


ma $nootaUis Minerala Dtaton a the Cootft )4e*baa 
Ot tè Oaoleijial 8wi.y and arsa ot Winos 	 in this 
reocatin•.


JiMI B.pkins 


JRopkine:ms 9/19/56 
Copy to: Rr. }Iouk 


Adr. a. File
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UNITED STATES	 p 
DEPARTMENT OF THE INTERIOR . 	 VI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


V. 


•	 V 	 S 	
RI ]3:	 POST (flcE Iwi 


CVILL, 2, ThUE8 
13, 396 


Tot	 eX'*tiI2g C*ftt..,	 Ibiflito 


1& Pisid ,,	 Lo	 V 	 oxviU., enneseae 


V	 Snbjstt	 wton f	 ciøed Thiotitiad Pro3*cts 


.R'*u. i*	 . to your. lottr ot )	 .23,. i'eqetJ.ng 
ibtarna$jen on pi'oduction and royaltiei èis trc several ubssrtifie4 


V


	


	


Folledn is all the	 i bai b.. able to • obtain free a eheek of the S'eg Pine Depot rsoods azkt trot the 
• Operators,	 S V	 V 	


V 


V ______ 	


__ V


	


V 


	


29,81	 24j.O6 
V 	


V 	 S 	 V 	 S 


V 	 S 	 S 


• 	


V 	


V 


iI4A. 93O	 V 	 • •	 S 	 V 


S 	 the .U. 
duria the projeet wee net ed eneih to asks a sale, It *ppeers that 
royslty tads ,nI oa	 wht&i $.2.15 j 


V 	 • V.	
Rrt• A laurence


V 	 Ezoe*tiv. Offier V V 


V , Iyneh, Menber	 D)A ?is24 T*.a, Iegi*T 
liireen of Wines 


copied by na 6/15/56	 15, 19%
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MAY.21 1956 


1. 1m'bt A. 


2O ml.	 is	 P N37, 1Ø 


19$. 


'	 - ml.	 sna.os $ .	 39$. 


2	 3.	 $.? 


Is	 lo I	 1::	 mmi *	 21 1. if fl	 *a	 a.sp' 
- -


a( lbs


-a. 
Is! Robert W. Geh
	


George C. Selfridgo 


.* -It-
Thor U. Kiilsaar	 ;ø$uus__7/ 







I	 *1 
UNITED STATES



DEPARTMENT OF THE IN'TERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


1rek	 1956 


	


t1 H L* Eø	 i*ia* 
*i*srsl* *røtoa A$MatrsttA* 


	


of	 *i PstUt*er *atsrl*la 


b4*stt !UI&*: (ai*) 


i4M!' i	 it


ecat 
Gøvt.	 tha ec*t	 3,13.00 


at prstctic thu
(eat.) 


___________	 the fielt I' r estt 


guet 


11. 1.







IN REPLY REFER TO: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	


M,IR 6 
WASHINGTON 25, D. C.	 56 


11*:	 393 Z*2 


4 ILth prorpect M 
AV C*t, L C. 
$8,.o63,00 Kics 


• L, G 1uk Dsfae Kthør.ls 1$orsti** Adttstx*tioc 


1! 2.	 0Zegt, 


3tb1 eet: Rsvi*w' Of YthiL P1*1* T 


•	 T	 e4iture of $8O63oo In i 3vte	 s sovadL

fc* *1 as 2 p*prn*lt. 


b1	 as ],Stt k.. t aow. it to be btrr 
Of sica b*t $o, 2 qpasrs4L to be worth furthir k. A Ir 
*mIt isa sI*k O fset * 60 g of U$ rtwan ftsm it *t a 
cast of $SeOo of whieb the aaxiit's	 a iss $3,123.O0. 


Miss to the va3* at 175.00 (eøt,) ss rerigI AU york 
isa In s	 fosp&e putitLL 


2* Y*W of tb	 :iWrn ets of the	 •-
of ths ,*tit. tbe isaMIIos of a certif1satiss is 


.s&s m4 tho P1*14	 1	 with 


I. I. mo 


3/6/56 
cc: Direetsr's rea4ing 11212 


3ranch rse4ng 1e2],2 	 • 


Docket ftle	 •• 
W.7)ietric 3063.







•	 UNITEDSTATES 
j7 	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOE, 


WASHINGTON 25, D.C. 
ROOM 13POW1OFHCELDG. FL3 2 


LE. 2 TNN.


7.bxias.r 28, 1956 


M.arsnd	 •.	 •. 


os	 Operati Coitt.e,	 , sskitce, D4 C. 


froa:	 Yield ?e, D, Uegion Y, zvilIe, Taoee 


Subjects Field Teaa flxLal Report, DLO I4s872 (Nba) 
amvsi'd $zLth, XnpUe, Nà*'th c*ltsa 


Saith Prospect, LYery Co*at, garth CaroIi 


lnttloeed are four copies of tb. smb-j.et report. 


e agree with tbe r.cosedatboa t^*at it should not be 


certified.


A smell aourt of reyaity (about $8.75) is &s. Thr. is 


usually * oonsiãrab2.. d.la before the porstor Delis aed is paid 


for his abet wbert onl.y a smell aisunt is resovered, but expeat 


•	 b récei've this royalty irhen the Operator reoeivea his payment. 


Rbt 1. Laurence 
•	 £zetiv. Off leer 


t*A Field 7., Region V 


• 	


• 	 b. A. Beck, for V. J. Lynch 
"Member, 'esu of 


• 	


• • 	 : 


Nnclostres Ii.	 • •	
Rvwç by; 


•	 cc - Operating	 (2) .-	 n	 OPLiiATDIG COMITTE 
Mr. V. J. Lynch	 .	 ç	 / •	 Mr. L. E. Shirley	 • 	


) 	 'k '0 
Files	 .	 .	 .. (date).







UETZD SES. 
rwRTm*T 0? R 


FmD M(	 GZO* 


Averj Q*2*7,	 *tca) 


3. 0. B'rg** aM A, fl. ayZor, Ooo1st* 
u. S. qec ogtcai 8rvQ 


bind 


. i, k4rLeyr, $iijg	 jn 
U. 8, Rn'eaii of Ifines 


óbr17 2)4, 1956


CPERijj	 COT?







S


ThAI. P:M' 


9)o ;Ee 
(s.ca) 


Oje*tors Howard $*ith, ZflgaAs North CaiiA.in*. 


Approtoy 2S0 pouflds of small, seen,. ineu bioek 0 *ica was 
reoovsrsd from the baUdo*ing at the inolius portal and in the $ 300 1 and 
$ 30 W drifte. Mtc* is r.r sparse in * 2'e1&ti,17 barren pegi*st&t, $e 
reserves are indicated or inferred, ead no 2rther exploratory *c'k is 
warr*fltsd. The Fi14 zanór do not. reoo*?tend certifcatio*. 


.t	 L	 U1JLJ1 


ti3 


The Howard Smith ProSpeCt is aboit Z.l airline $.s: S. 1i3° W ot 


Pstte, *ary Counts, North Or4in on the a*terfl 4ope of $uok Hill 


ountaifl at about j200 fiet etice. 


linil Xnepo$icns. 
1 *ii	 JLu E 


A final in cticn was mds Jamiary 31, Z96.. The Qperator was not 


present, as be had coiipletød work under the contract and apparently does not 


intend to do any At her wcrk, He eol.t.d the wc* as outlined .n the 


contract in a satis!aetory maiter.. 


Work began. Nov,nber 12, Z9, and ended by sztuary 3l, #6 
e m, on anu 1, 19S6 consisted of bu•do*.d. out (80' x 1%' 


x, 6') *t Prospeot 1*4 (ended Wok. it *0.1 With bUUdC*ing), * bul31dosd ctt 
(IOCI * 3' x 6') at ?rospeot *0. 2, a* iflOUflId shaft hO test; long on * '41' 
incline, ifl&*O°W th ion,and6OfI.totdrifts. 433ftdntftw'







.. 


øztendsd in pegastit .1 50W fm th. bo%to of the inoBne.. !ro* the 1Qs" 


t00% point in the ineiin a drift eteds 17 ft. I 	 E: wha. tt intmcta



the ccnt,ot of tl* peg*ttte and soft wØ*tki.rsd ca ISss The drift then 
tns end follows the footirall contact for $ ft in * 1 3O W dreot. 
Oppaiit t N 3Øe drift at the !O ft peint in the incline, a drift extands 


25 ft in a $ 85° N (gsneral direot4en) frea the incline. The drifts tot&1 


6ktt (Zftatop.rstcr'sexpsnae), $ndthi thlii*shsfttotals Ott. 


sh*f?t was tiier.4 near the po$sI. U. work was in pegMit 


Approtnate r 3®	 . of aoeees t'oad was Oonstructe 


during Stags U. . wf*c• taoiiti.. incd' a power and 14s 


and a toc4houss. XL were. Construetid under the contraC.. 


Prospeet No.2 at which the inCline was driven, is about 150 ft upuuclope 
tron frospiot No.1, 


ccept at the pez't4 and end of the N O0 drift the inOlinø sad 


drifts were driven in a tin...gr.ind, nsoned, fsldapathiø pegmatite 1na, 
with ver r little qi*j OZ' stratege aw oovjt*. The rest	 in 


p.gtit.. Zt i soft, and ooios.4 n4rily of k*olinise4 plagioclase 4th 
3	 band* of iercjte and biotite, *1 liniated iss$ of buSt to 
pink	 a*U intermix quarts and *scovite, The percentage of 
flsieOotOpegaa


drift at the contact $cne, *uscovit ooiried about 5% of the 
The muscovite did not. persilt alc that • in	 N 30 N irotion, Yerj 
littl. zmiscoyjte na recovered frow	 $ 5O N drift. M sstiMat*	 he 


given as	 r. percentag. of *ru*,of	 *	
14cs to th. entire 3,61O







cthic taet ot psga.tfte xø*ov.d. 


The piflOeflt&gØ wo'4 b .O3% çj % a a'eCove'y tro* that w'k n the 


ah.ft and &itts of ihO Lbs, 


Country rock onwists of a itigh]) : weathered mica dss. It has 


*iathersd to a rodbow idcaeeous ecu, 


Nuacotte s green, s*fl. ($ 4d.) so*a itnat*in.d, and f.at, 


.AbOut $0 ibs. •t	 nock* were i'ecovsrod tToni tl*. cut at the poz't&t 


and z*ar the K'. te3.dspar, coarseained wall zont in thø N 30 E drift, The 


Operator stateØ that ha recoer4 on.y ,.h0 lb* Of s.XZ.	 on !rnin..run..bloek" 


frothø 30' E d4ft end N OW drif Of tk* tot4 pegnatite recoved 


Uiø iain I1 ufl,.bockn eoove : fac' is about .0$, 
kea.rves 


it rJ	 1S 1 


•


	


	 Re ras re n.gigLbLsa U1ca is not abundant enough t sua^dn. 


an econosi ep.ratión.


C*Wiion4 Recotios 


No equipnt was purchased by the Goernrnnt, u*ovitø r4ca of 


strat.gio grade is acking in quantity. About $0 Ibi of l'*insarun*b,ockt' 


produced does not indicat, that * discez'3r has been nadsj W turth.r .xplmrs 


tor work is warranted, The ]!isd liners rea.osd that to. sine *ot bs 


eLes 


a) total approved	 *8,0E4.00 
Qost of protect	 It,]6Ii3OO \\ 


(c) (ovOrnmentt a share of cost	 ,l23OO 
(ci) "	 " unexpended	 2',925.00 \ (.) Valu, of product.on (esi.)	 l7.00 
(fl Royalty paid	 None







8. 4. $ergu and A. R. T1y1r, ').ologLgta 
U:. S. GoZocs Suri*y 


and 


A. L. ?iytc, Mining &igAz 
V. S. Btw.au of Mines 


$







.


EB 1 C 


Xt12	 KWA*D $Nflrkl 4PRO3P* 


Oprator.s Nowtr 1*Ltt,. Xag41a, N, . 


Locati1o*s $ airUn. silas $. b3 W of ?yatt*, £vei Coiixaty, N. C. 


This sontr*ct has en cc*pi.tsd in a ,al44iactor sanner so 


of the Piald	 er 1t inspotio* January 


Two p*r4e] 1$ • trending buUdo*.r *ranoi.s vera do as 


part of Stage X (Prospect. I a*d 2). 3taga XX and UI wsr co*p1stsd on 


Prospect N., 2, which lay Z0 feet ip.sZpI fro* Prospect $o 1. Stag. U 


Is	 stng ap	 .tsly ZOO test of antr road, constructing 


a teal houe powdor and CIodsi' *gast*S.	 I 


Stag. UI was coaplatad at Prospect No. 2 tz'ench and consisted 


of ho lest of incUic and 6k teat Is drift (b ft at, Operatt* .xpenea). 


Th• tflC]iitO was driven in tha upaZaps wall Isla. 2 trøn*h, in ths ii 


teii..att of a. ZO$e.% thick soft veatherod p.gaat&ta ense. Zt was 


d**l1ifl$3aiflhifli $%O°W dZSOt1O tc di$flce.OftO test 


•ntir3y tn p.gsttte. TMr'tsn teat of drift wezie drive* in the seas 


era 


distance of 11 feat, . na4A it intersected thi toOt afl4 )ang1ng wall Contacts 


(soft weathered sica eiu), The tootwsll contact 'as followed tsr 9 t..t 
in * i 30 V direct co. Tw.ty.ufiv. test of drift was then driven in 


V diraetie fron the incline, *ppsite the I 3Q0 * drift. 


L*ci$*t$hepa1ajancjtdofth,N3ØZ drift, allinclin 
and drift werS driven in a fin . grain f.4pathic psgjp .t,tt., with very 2ittZI







. 


qumrt* or strat.gLc *ueavJ.te. cert':jcation of thi : . pojeot. wiU not b 


reOoiunde4,


The psat,ite ii p c .:	 soft, kaoUni*ed, piagioe2ees



tøldøpsr, with oonsider•&. . fis Linaatd b*ns of s.riLte ar*i iotft,e, 


cull lnat.d X$•Ø of butt to pink crth àsø and perthit., i4 


small dieseci: tad quart:s. An oeoa4onai cull thin boak* of tlt tsine4 


grUi wiscovite .wouId be t*a4 assoetated with saaU dia*onin.ted quaxtc cOos. 


The interpegUte f•3,iatictt (serjdt., biotit) is rè. or i ace pazeue 
to th. longtudicna . *41 ct the peg*atite and was t011owd roui3 by the 


inCline and dritto. There ic a to i toot 'ained pegutft.e cuS 


ying along the ontactsin the K 300 Z heading and a]ong the N 3O°Wdr.t, 


bOtit* Ii ation j abrupt] truncated at *0 
edg. of the coarse grsinsd wall . cone. Quarts and strategt i*coit are 


cuob nore abunth t in thu	 pfl4 out abrupti in the I 300 W 


beading. p3 2S0 pind of scall i4ne.run b] 	 4 wore r 
covz'ed froin the bulldoaing at Prospect No. 2, in the inoin. portal 


(contact zcn.), nd in the N	 and N. 300 $ drift. (ontact.	 ), 


3. C. ern end A. H. Taylor, Geologiats 
U. $, Geological Survey 


n4 


L. E. $hirley, ning 


$
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Form MF1O&(Riv3'	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)
D PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANpy€R 


Month of----- -JIU , 1 9 5 6 	 Docket No. DMEA	 c 0 ntract No.	 flJ?2 
Operator's Name	 L)	 ° 1?4nerais 


Address	 'rG[ 
Contract Amount, 	 Government participation: 75%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	


MOnthly	 Totals Previously 
Total	 Reporte 


(1) IndependentlCtt Qh..,.+	 -.,.,


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


I)	


15	 .
iiiii_ Zbaft	 iko,	 1QOO) 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision........................................... 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------------------------
Pipe-------------------------------------. 
Track' 


----------------------------


(4) Operating Equipment: 
Rental---------------------------------................. 
Purchase.............................................. 
Depreciation......................................... 


(5) Initial Rehabilitation and Repairs.. ................... 
(6) New Bldgs., Improvements, etc.................... 
(7) Miscellaneous: 


Repairs to Equipment ............................. 
Sampling and Analysis............................ 
Payroll Taxes........................................ 
Liability Insurance................................. 


(8) Contingencies (specify): 


IIIIZIIIIIIIIIIIIIIII Zc!I it :ioI 
I certify that the above bill is correct ad just nd tat pynt therefor has not• - Pursuant to authority vested in me, I certify 


been received.	 ,.', /	 j	 y	 -.._,i._-/	 that this account is correct and proper for pay-


	


Dateg Z56---------- *paye 	 ment in the amount of: 


	


Per 
L OUaZ'6 1th	 Title	 7f5? b 


2•OO---------75.,.ao 


	


5.X)	 2!5OO 


	


1[.o9	 1O3 


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe C'ompany, per John Smith, Secretary," or ' Treasurer," as the case may be. 
.-. NOTE.—Tlile 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature_ t.4_.' 
(Authorized CertifyIng 0 cer) 


'956 Date-------------Vou. No---------------
(See other side)







(Fo, Govsinm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the n ract. 


Signature	 ---------------------------Title 	 Date 


APPROVAL	 MEA ExEcui!v OFFICER OR ALTERNATE: 	 S 	 - 


SignatureJ2 Q.,1


	


	 Titl4E)EflLQNit. Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form . MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also,, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 -, 


Item (7) covers miscellaneous types of expenditure such as 
payioll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support. his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 Form MF-1O4A

(4prll 19&2)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S UNIT COST AND PROGRESS REPORT'IY 


6 
Month of ----
Operator's Name-- -- -


Address


I	 • II	 -


f	 - 


Docket No. DMEA	 Contract No. i1172 
Mmerals---------------------


-	 -	 AUTRORIZID BY CONTRACT 
OPERATION	 I UNIT 


Drifting--------------------------------
Crosscutting_..___________________ 
Raising 
ShaftL&4 
WI nze 
Drilling: Core 


Churn.. 
-----------


StrippirDWdQ? L434 aeic 
Trench	 d23Z4 th--






TestPits...................................... 
Roads and Tra._.... 


TOTAL DISTRIBUTED Cos&.


COSTS Pals UNITS Tms	 UNITS TO UNIT COSTS ________ 
Moa	 MONTE	 COSTS TO DATE	


DATa	 TO DATI
UnIts 5g,gg 30 2g,gp	 60 35.Oi 6o 


iziiiiiiiiiiii-_iiiii-_iiiiiiiiii i___iIii IIIIIIIII 	 IIIII	 o... 15--------LQO1 i. 


-I 
$.	 i 


I----------u --------I 


Lo5c.00


Unit Costs 


iuOs----------


AUTHORIZeD BY 


Operating Equipment Purchased........................................................................... 
Initial Rehabilitation and Repairs....................................................................... 
New Buildings, Improvements, etc 


ToTAl_COSTS	 ____ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


2.456	 i'f	 1 
Date------------------------------


OWZ'd IZ1th 
Per---------------------------------------Title 


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wHifafly 
false statement or representation to any deperiment or agcacy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


c:







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcve', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three item the costs of 
which are not' to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitation and Repairs", and "New 'Buildings, Improve-
ments, etc." The reason for not distributing Lhese items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any qne 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative casts. The "Total Costs", on Form :MF-104A for each month should 'equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is 'found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention-to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 
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)	 MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)


ARTMENT OF THE INTERIORPAID ON VOucu , 
DEFENSE MINERALS EXPLORATION AOMINISTRATIN PY?J:TS 


OPERATOR'S MONTHLY REPORT ANE YQLQjER 'jj 
Month of	 , 195 5	 Docket No DMEA 39	 Contract No 
Operator's Name	 {owt'd iiiith	 J 1\J 2 0 liera1s	 t,C 


Address	 JnJU 
(,4 (l 


Contract Amount, sQ)	 Government Participation: 12..%	 Amount, $-J 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported
Approved	 Approved Totals



Monthly Total Previously Reported
Approved Totals



To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling--------------------
Bu1ldozing :!!..... 
Crosscutting------------------
Driftin----') 


C) 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
T 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


£


1(.)')	 J).O' 


75..O 


P2.O


•1


I certify that the above bill is correct and just 4and that paymen therefor has not 


tZ'......... 


Per	 Title 
W hen a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.+. NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$-----


Signature 


Date ,	 ---------------Vou. No. ------------
(See other side) 


3t8. V







'I


(Fo, Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin trati project under Contract No. .4-- in accordance with the terms of the contract. 


Signature 227-'--------Title	 Date 


APPROVAL BY D A EXECUTIVE OlrFIc R OR ALTERNATE:	 EXECUTIVE OFFICER	 CI 


Signature.	 ------ - tiPM ----	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104------Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reporte.d under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7)1 The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly. voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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U	 CosTs ________ 
TO DATE


'Units 


I0.O 15 


I.... 
25.00


3 .... I


UNIT II CosTs Pnis I Uirs Tms 
ii MONTE I Moim	 COSTS TO DATE	 UNITS TO 


DATE OPERATION


Drifting-------------------------------


Auger 


Crosscutting-----------------------------
Raising-------------------


Tr!!J° !a9h


Drilling: Core-----------------------------
Churn--------------------------


2.00
Te 
Roads and Tra_ 


StflffigiQ 142 ----------
------ -----


TOTAL DISTRIBUTED COSTS---------- 75.O------------------------33Q


Unit Cts 


J4&QQ-------
10.00 


i'..ou 


AUTHORIZED BY 


Budget Bureau No. 42-R1151.2 m MF-104.A	 - 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


RECE WED



JAN 2 0 1956 


Contract No-


Address-----------------------1'3
	 Minerals----------ica 


I	 II	 I	 II


AIJTHORIZID BY CONTRACT 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc


_IIIIIiIIIII :IIi1I.3Io1IiIIIIIIIIizIIIIIIIIIIII:IIIIIIIIzIIIIIIIIIIIII 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operatorc-----


Per	 Sflhitb-----------Title---------0eritor.............. 


- NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wffifiilly 
false statement or representation to any department or Mc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only)







..


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which perma,nent information is desired, have been autlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 


• whih are no.t to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract periçd. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Late". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the,various phases, on man days of labor charged to such 
phases, or on some other equitable basis. 'Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentjon to any unusual circumstances causing excessive or 
disproportionate unit costs.
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z -'___ 


OPW?Q*s Itesvayd $dth, XsUs, I. C. 


LOCAflCs 1.1 airline SilOS $434 of Pystte, Aver Co., N. C. 


Dritting eathnes on this ceotniet aM n totals 39 toot; 


33 feet W50°W, 17 f.t N30% sM9 feet N30W. The last 9 feet of drift 


his been rtre13ad t intersection of wall reck, aM turn was sad* in 


th. drift in ozer to IoU rib. of qeerts ecoodatad with goat quality 


aisa. The Operator was advised to disoenti*ua t drift to the northwest 


because of the appearane. of waU rook on the srtheast s4e of th. drift 
aM also in the present fee.. Pegoatit, tertsl encountered is priairt1 
t.)4athie with occasional quartz aM .eaU pest iseevite Sica. tr 


struettons were given for startinj $ nr drift to the southwest that will 


expler. . extension of the p.attt. in that direction. No recant aica 


recovery Was reported. r.gress on this contrast is satistastory. 


1,. L 8htrlay, Niaing iz*er 
U. 8. Bust of $in,a 


a. C. rgmiin aM A. k. Taylor, O.oloists 
u. $, Gee1.Leal lurruOr 


January 17, 1956
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INmXM REPORT 


Zi7Z. 


OP1M* ffi*hrd eitb, Xnge.U 1 it. C. 


LOCA?is	 sixitas nil.. 543 1 of Pystt. Avery C., it. C. 


Drifting .enttm. en this ooc*t4rsat and is r at 3D fast. 


Th. last 17 foot has boen driven IIO°Z in pegeatite whih to priaari2z 


t.lOpnthto oentsining scams auiU scattered qiarta. Tb. present tern. 


shes. a quarts rib 4 to 6 inch.. thick soar the root ar.. and a twirts 


aJ.oa son. soar the floor. The Op.zt.ir stated that an .stiast.d 150 pds 


of °ine.rw1' block eisa vu reoov.r.d fron the Wo above d.scrib.d sr.sa 


and that no eisa we. resaverod vtwr. qnsrts vu abunt. Cutbry rock or 


indtssion hsa boon enoount.r in the 1i right oem.r of th. present 


fa.., The Operator was advised to continno th. drLft with a slight change 


in direction. ?rogrss on this contrast is ssttofactory. 


L. E. Shirley, Mining ikgin.or 
U. I.	 of Mines 


3. C. 3ergit aid A. R. 2qov, Goolegists 
u. s. a.oi.. is.a 


Jsni*r4, 2.956
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OPATs Rwsrd $&th, Znplls, N. . 


L0CA?* 1.15 4rns 41 3430W of I'stt., kvsr Co., I. C. 


Xnalini.d a*stt siiiig is b.on .iuii.t.d to s total ds$h of 


40 t.t n * 20° ales. Drittiag is *ndm'j aM baa bean sdvanced 3 


fast in * N50°W divoetias. AU wo* to 4*t. hs* been *sacspU..b.d in 


p.t4t. coasod pdanrS.l7 of t.34sr astainLng aantt.rt.d U eisae 


of groan aeedt.	 3s1 qrts is zsee3iy uaodstad ith tiis aian 


bet both qrts and 4oa seerrinc* hoe bet spotdto, and any. 


in the footirsU. sr*s. Th o.rtt.s is*s sdwisod to diooantiauut U, drift 


to the orthwset *i4 tut d4tts to the nerthasat aM sasthv.st fr the 


iz%sltn*, N,gtLib3,s prs4uot&on baa resiltmd fres Isot sii*ing, Progress 


on this eantrast ha* been sstisfscto1. 


L, 1. tiri Ktning Lgine.r 
U. 8r.mu of *Ines 


S. C. ergn M A. ft. ?a1yIor, Osc.ogt*ts 
U. 3. Geelegissi Sun.r 


1e4thsr Z3, 1955
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Th.flrn.d sh*ft siizj js 	 1sUm im this aeat*t 


aM Is w at a dqth at 36 t 4th mu i am* in Us bottZ. 


?t* paijmittt. at this d4h Is sb 3 tset thiak. aM Ia atsrb]L. 


4th Us tit. .iu sU rssk t4ch $k.a NO°I! aM dips 75!. 
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usesdt. atia. T	 **ia.d ta asbtIn Us shaft to Us 


totd da$, tis,1istb *	 .	 tha thea, 


* this eset is satisf*stmr. 


1.. . ir3, tsia5 
U. 5,	 at tLrss 


. C. a.rpuis aM A. R. tior, a.i.t. 
U. 5. Os*L. 'w 


*s,p,







.dj(Rev') 
i52) UNITED STATES	 Budget Bureau No. 42-R1036.5 


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONr0 ON VOUCH 


OPERATOR'S MONTHLY REPORT AND VOUCHEREs K 


Month of	 , 195	 Docket No. DMEA ------32iVEDontract No. 
Operator's Name	 *ath----------------------------------------------Minerals 	 -----------------


Address-------- ni•ThJi-.--$.----------------------------------1C-1 2 	 --------------------------------------
Contract Amount, sø6.Ø ----------Government Participation: Y..%	 Amount, $ i-,Ot -------------


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 


Crosscutting 
Drifting


---------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
TechnicalServices---------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation


-----------------------------------------
-----------------------------------------------------------------------------------------------------------------


(5) Initial RehabilitationandRepairs.. 


---------------------------------------------------------------------------------------------------------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment--------------------------------------------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


(8) Contingencies (specify): 


TOTALS	 3Qj	 -	 / t $7 s D 


• I certify that the above bill is correct a d just nd that pay ent therefor has not 
been received. 


Per	 d$th-Title -- p 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


.—* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter wilhln its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


8 955 
Date -----------Vou. No. --------------


(See other side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belie! the contractor submitting this voucher is operating a Defense Minerals 


Explorat kdministration project nder -	 Ct No.?LIiZ2waccordahce with e terms o th	 tract. 


Signatu	 -	 o	 TitI)*3--


APPROVAL B D EA EXECUTIVE OFFICER OR ALTERNAT 


4	 EXECUTIVE OFFiCER	
oEc - 


Signature


	


	 T1tIeOMEA RJEGJ:QNV-----Date --------------






MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
- The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid -or duly obligatqd- for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, -materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings,; installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) . and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True, Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
-purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 UNIT II COSTS Tuis	 UNITS THIS	
COSTS TO DATE	


trNITSTO I UNIT CosTs 
MONTH	 MONTE	 DATE	 TO DATE


'lJnita
	


Unit Costs 


Drifting 


Raising................................ 
Shaft	 2i) ..i 
Winzes................................ 
Drilling: Core2Q.3Li1$L1


Crosscutting----------------------... 


-


I 
----


------------------
.. 


_____ 
....... -----r'cct '	 2 
TOTAL DISTRIBUTED Cosrs.


. 
a	 n i 


2 -----------1 3b 


I-----------------
1O3c i.


AUTHORIZED BY 


r104.A
	


Budget Bureau No. 42-R 1151.2 I 
D52)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OE C 1 2 955 


Contract No. &12 
Mmerals 


Month of .JAV.-------1955	 Docket No. DMEA 3.)3) 
Operator's Name	 '4 itth 


Address


AUTHORIZED BY CONTEACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........................... 


/ TOTAL CosTs--------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.best of their knowledge and belief. 


Date	 Operato	 ---


Per	 Title .4ç 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make afiftilly 
false statement or representation to any deerteient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only 







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the. month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. T.his information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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STHP1S! 


QPATORt 3ew*x4 8rntth,lnjalls, North Carolina 	 0 


WCAfl4 143 *irlin. 41s S3°W of Pyatte Avr Co., N C. 


cç%	 tnelin.d shaft siz*tr is undsrws.y on this 


contrast end is ni at 11.5 test. The inclin, work is being crctei 


in s6O°i dirsctio and is foliowing the footvall contast of the body 


whieb dips *bovt Ii5°. The ban ing wall contact ezpcs ed *t the ports]. is 


d11ppng about 260. About O pomids of ezosilent qualit cisar, green 


auseovtte sic. has beer r.corsr.d from the ps5m&tite whióh is et*p0sod 11 


of fàldal*z' ri*sri1j, 4th .cattared ei'sU qrts and occasional blocks 


of mica art the footwaU. The operator was advised to oorttin*ze sinking, 


tdll.uving the tootwall, imtil another visit can be side, 8ug.stions 


wore asd. cn.vninj naOaeI*X7 tuber work at the portal and in the incline. 


Powder ss eap sagadnes and * tool bouse have been built 


during the pest two weeks. It was suggested that *1] wd.rgreund wo*srs 


wear safety b*t.. Prop'... 4m this contrast has bs* good. 


L. . Stttrl, Kinig gziineer 
U. S. Thoua of Mines 


S.C. 8srnsiLA.ts1*r 
U, S. Geologisal Surv.y 


Nu.r 15, 1955.
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OPERATORs H*r1 5*ith, IngsU., North CIro33na 


WCAfls 1.15 drIins id].. 3430W of Pyatte, Av.r C.., N. C. 


?h. starting dat. dt this contract is Octohir 10, 1955. Stag. I 


of the contract consisting of bulidosing has boon cc.pL.t.d. Aiitiona1 


exploration appears warranted at Prospeet Ne. 2, but no additional work is 


reo.ndd at Pro.p.ot No. 1. 


fro.i !A An .zistig open cut trending N0°Z was .Zt.nded 


to the southwest by buildosar cut. The trunob ii 65 test long, 16 test 


wide, and 4 test deep. Werkab]. pegeatit. was not exposed, but a aa1]. lens. 


or - ws wtcovord an the sxtrese sout)*est end of the trench. No additional 


work appears warranted at this location. 


J42 2 An existing open cut trending N401 warn extended 


to the oouthwest by bulldoser cut. The eI.t.d trench is 100 test long, 


16 test idde, aM averages 6 test deep. On the upiiiU side the depth is 


to 10 feet. £xevatiim *n the northeast end *t the .xtsting cut aere 


fully exposed a pegeatit. about 4 f..t thick, essentIally taldspathic and 


barren of ea. On the soutlwest end of th. new trench a psgontit. about 


7 te.t thick caipused of feldspar, Scattered quarts, *nd a.di sized blocks 


.f green oncoovits dcc was ..*p.a.d, Tb. azeniner. are of the opinion that 


this body warrants additional eoition in the fern of 3t*g. IX, and in 


structions were gtw.n fOr .i**ing an incline which would foflew ths dip 


of the body.
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Ansth.r vtdt will b. aide thin prespeet in the near t*ture. 


I., $, $4rlej, lUning &t*ear 
0.8. Bcpss* of Liws 


r. H. .siu* s. a. rain, and A. I. Tay1o, 
Oblogtet., U. S 0. logto*] "'i 


Oetm' ia, i9
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*. Ropkins







'fl


UNITED STATES 


DEPARTMENT OF THE INTERIOR	 CR1VEr 
BUREAU OF MINES	 7 


WASHINGTON 25, D. C.


Augt 


NonntsUic !Wieralz Division 
1efsns• Minerals xploration .Adninistratton 


Chief, rsnck of Cerenic a*1 ?ertil1ser 14a.teriala 


*bect: :*!u..3930 (aica) 


p1tcant: flovard *ith 


ae	 Howard	 th tT'ospect, 1vtry Co., N. C. 


iof !" Tea*.Rep!; /9/ 


Di, R*c 'd. by8r. of Cer Mc&ertilizer Materials: t3/3O/ 


jld	 R.conend a atag.d exploration program

on * unit cost basis. 


Csnte


2. .tage II and fiX should be included as ens stag., since 
initiation of Stoge flI is not contingent upon any results 
obtained in tage II. 


2. This deposit app.ai's to have possibilIties for the 
d.v.lopent of strategic nice. 


3. The costs as ubnitted b th. field tes* are in Un 
with other )M* proj.ctó. 


L. Total eetiwt.d cost' are in the eiount of i3O63.00 


1ecoeneniatiot: I concur with the field tees s r.co*nendtion for 
unit coat, staged exploration rogrsn. 


jf 


'¼', F, flietrich







IN REPLY REFER TO:• 


UNITED STATES .,	 ' 
DEPARTMENT OF THE INTERIOR '. 	 . . 


GEOLOGICAL SURVEY 
c 3	


WASHINGTON 25, D.C. '	
. 2	 0 955 


G. 8/29/55	 ' 
cc: Director's reading, k212



)rsne1 reading, iZL2 
1A (3)ç' 
Docket fi.1.. 
V. 1. Dietrich, 3061	 .'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNI


August 22, l95 


Jrnorandu* 


To:	 Operating .Counittee, D&	 Washington	 0 


Acting Ecutive Officer, DNLA Region V. 


Subject.: Field Exa*ination Report • DEA-393O, Howard Seith 
ingaUs, North Carolina (Mica) 


Enlosed are four opies ot the subject reprt, 


with nine extra copies of the aap attached. 


The 'ield Tea* is in agreement with the .e14 Sxaainers' 


reco1nei1daticth Zor a oitract to b issued on a unit-cost basis 


in stages.	 ,.


V. J.. vneh, Acting 
£xecutive Officer, DNEA 
RegionY 


0•	 L U. Teague, Geologist 
0 	


0 


U. S. Geological Survey 


0 	 0 	


0 	


•0
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K i. Te.ue 3nd D. -. £a, Ocologists. 
V. $, o3ogca31 $urw 


-and 


. hirI*i, Mining F*giner 
U. . weaiu o Miz**







• FIELD EXAMXNATI0N RP0. 


Qn 
DNEA 930 (mica) H(RD 3I1I'flI P0S. 


.


Applicant: Howard Smith, IngaUs, North Carolina 


1\io pegniatites have z'ecsntir been discovered on this propez't and 
have been uncovered by bulldozer trenohing. Both $ TLOW promise of yeilding 
mica of strategic grad.. It is recommended that exploration *ssistanc* be 
granted. Work suou]4 be etaed on both bodies. 


The Ho*'d Smith Prospect is on a spur west of the West branch of 
pork Creek and is 1.]! airline miles S. l&j° W. of Pyatte, Avery County, 
North Carolina. Access is ava.lable by a ehicl. to within about 300 
feet of the prospect. 


The property was examined August 9, l9. Messrs. Howard Smith 
and Sam Smith accompanied the exa*.nera on the inspection w&uch required 
about twohours. 


The applicant and his wife oin the property (10 acres). The 
nearest property line is about bOO feet south of the southeastern prospect. 
No surface facilities are present on the property. 


Prospeet No. 1. A thin pegmatite that is conformable to en.. 
closing mica schisthas been exposed by a dozer cut at this prospect. It 
strikes about N. 1$ E. and dips spproxisately 30 NW. The body is about 
6 incnes thick at its nrtcstarnaost exposure but thickens 40 about two 
feet to the s utITwest. Ioth penatite and country rock are semiweathered. 
The pegmatite consists of pi.agioclaee, quartz, pertiite and muscovite, in 
order of abundance.. No zoning is apparent. Faulting whose attitude is 
parallel to both the strike and dips of the foliat.Lon of the rnica.schist is 
common in the wall rock adjacent to the pegmatits. 


The mica is gi'een.colored, flat and relatively clear. The chief 
defects are reeves and ruling. 


• The applicant report that he obtained about 7 pounds.. of "mthe.run" 
mica from the bulldozing. Any exploration work done on this body should 
be confined to the southwest where the pegmatite is thicker. 


Prospect No. . The prospect is located about $0 feet northwest 
of Proape No. 1. A pegmatite 3 .'lO feet thick has been exposed by 
buildosing. It strikes about N. 3 E. and has a variable dip that 
averages about 3Q0 to the northwest. The body is essentially conformable 
to the enclosing oounti'y rock. Both are sezni-'weathered. The pegma1ie is 
similar in compositicii to the one exposed at Prospect No. I. tscovite 
is muon ma e abundant on the southwest end of the body where the pegaatite 
is thinner. It is similar to triat found in the other prospect but 
tructure is much more con*on.







. 


It is reo4)rn)e;:død thet eq.ortion astanoe be ntd on tbis 
prosz't at both pr'opeots..	 e work at both. shc1d be stege. 


3tisged Goitsi
Pros,ct ri3 
Stage I - ten4 existhig tranoi to juthwoit. Sir1e o 


nøw ent nbout 80' x 3$' 6' dsep. 


5 hote, w/X)u. or uquiv. bU dozer $10/hr	 $50.00 


Prowøeat No. 2 
i 1ffTt 


Stage I - Clean out existing out and extez4 it I to te utbest. •$ize et new cut about 1QQ * 3$' x 6' deep. 


7 hos, w/Du'Ji or quiv. buUdoer *lD/hr. 	 70.00 
If te egmatii* 'ooks u'oansising at either 
roepect (o. I or Prospeot No. 2 or' at oth 


after ctsplett**t oi the trench.n cn3tz'ct 
an ccass road, toolbouae and two raaazinea: 


1coese rad (300 line,r f.et) a hours $ 30.00 
with DU4 bulldozer LO/bz'. 


T003ZO4e*	 75.00 
Povder a*gaztne	 25.00 4piockz "	 t 0	 1ls3t00 
R'iCNo. I 


1i	 -L _t 


Sink IO$'ot incline	 z 7' in 
•section on pniatttc (30 sbifts 


-Labors -1t	
4i	 $1.50/br. 3i:;0.00 


1 - doisthan	 1.25/hr. 300.00 1 -	 aborexb	 I.0Ofku. 210.00 


and IriU	 220/, 330.00 
So/*. 75.00 


jpliest 
Eaplosies 50.00 
Tibo2f h000 b. f.	 0/fl 2l0.0O 
aDoline ana oil 25.00 


Xh'tU steel 25.00
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Supplies . COXitd. 


Srna1 too] 
/


Soojal	 ity 


flrive 00 £øet o dLft.s 5' x 7' in 
sucton £twi iIie (30	 fts). 


Labors 
I	 1M1 


•1 iojtrnu 
2 Leboz'exa 


(z1eutt)
puii, dz'iU end 


jciclog 


i]1. 5t0*31 
.1oeivea 
soUz*ø and oil 


3zi*A tools & Pipe 
$iceU.nsous 
Znsu.ra*ce 
ocia1 ec'ifj


2.00 
37.00


4,800.co 


6o.00 
300.00


1,3140.00 


31$.00 
$.00 


800o 
;L$0.00 


30.00 
$2.00


swo.00 


Pi?	 M0.t 


$n0.footinc1in.$'x7'jn 
cros-aec%@ on eiatit 
(30 skitt)	 $1,800.0o 


J'iV*60t'eetotdrift*? zl' 
iA CrOsSii$eCtigfl frO21 tu g IQ1in*


•2,100.00 
TOt4	 dt*., 
______


, Thegue anu i. i.	 eoI.ogiats 
J.J, OlOgica1$uflØ7 


•	 2.• .	 inin	 gna.r 
U.S. u'auot.i1ing
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DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	
9 1955 


WASHINGTON 25, D. C. 


1t*ts1Ue 14i*ereia Dtvtde 
Dfuss )tj] 


Chte, Branch at Cera1c 8 P*rtflt*.r *tsrtais 


%bjct: MA 3930 


flnz'd i* 


and Loeatioz at - _lf*JN.W	 _JJEI. *. 


ts Ap1icatio*a	 at Otz*a. aad ?rt. Ntis.: Magst 2, 195 ..	 L4 4..	 1JI**T .w	 IruL4r 


L This deposit sjçears to bays posaibiUtise ft* the 
4eelet at stratelie mia. 


Aithcegh it U be desSxebls tor tbs appltea*t to 
tarnish	 C2srte iazipstiou, it apprs t*t a visit by an 
ea1i*r vnuid tadsh a. ui1 data. 


ReaMation: 


It is reeaded that the field * visit this ine when 
in that wicintty te ascertain it en exp1omtt iro3*et is Justified 
If .0, the fisid t.as *n spUssnt sheuld agree os * datiult. plan 
cC s*pl*rstien ci a uiteo.t bests.


W. . Di*tTicb
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 :• .,' 


GEOLOGICAL SURVEY



WASHINGTON25,D.C. 


•	 s*t , x	 AUG .5 1955 


th 
H	 • 


L L	 U. L Oea*i iry. 


a.v1sv c 


8ts I *ktd ososist cC otaria vith Uss 
Sta U, s*3*Is $ f fast	 *asIt1t ts psmtito to 


tros tioss, ast $ts IU flasUy d*iftL. It the riLts 
cC t;3tm.,s I as* U t 


i costs ast far 1 fast at shaft	 O fast 
4a'Uti as acet idt a lios vttI& i*, at eU Jobs I tli, 


frnm to 'the Fisid Toss to 


G.8//55 
ee.z btr.ctor' s r.a4irg, b212



r*nch rosding, 11212 
aIA(3)	 •. 


•:oct gil.	 • • 
W. 7 Dietrtch 3063.
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ot**tr**t	 f'p *	 pairaist pstieip.tLasi st .1tfai• 
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t**ate? tta ØUm*t t* eat at !WøS	 V 


thr*s aM . **CO lDlltva	 • V 	
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La z$4kpied ,aIU aM pw, j*si4M that tle Itqtms1 *eatt 	 tL.. V V



, t* A1nLat$ea', or .the eaup.taat cfttsi*1 has seaupted will 
- tha **ja*t bn1	 vLas aet t tszae at tha test. 


-	 ___ 


T.birj 23,
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UNITED STATES 
, DEPARTMENT OF•THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


fEB23 1956 


Nr. .bsii A. T4ME*ime 
_iI. orn 


1flU fl* ?M* 
14 Nit QU$S iLM 


Iwsørflb 2


(Signed) J. 1. 


L, ma*re, C$.f 


ud **tt 


WBorovies/wb 
February 23, 1956 


Copy to: Docket 
Aclrnr. Reading File 
Helen Rifler 


•	 Mr. Chambers -







Monthly	 Totals Previously 
Total	 Reported 


15Q,.O.9. 


I05O.O "io5o;od 
woo;oo 


it;oo


Totals To Date	 Approved 
Monthly Tot& 


1.59.tPP 


^100,00 
III1I.I8oIoI,IOoI IIIIIIIIIZIIIII 


75.QO 
25,00 
ILj;.00 


Approved Totals

To Date 


H	 .	 l 
Form MF-104 (Rer	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


(April 11352)


D RTMENT OF THE INTERIOR	 O 


DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON 	 Y?.	 - 


OPERATOR'S MONTHLY REPORT . AND VOUCHER FEB 13 
Month of	 , 1956	 Docket No. DMEA 393 0 	 Contract No.	 872 
Operator's Name -----------HOARD------------------------------------ Minerals 	 ,LCL-----------------


Address	 -	 INGALLS, N.C A 	 . 
Contract Amount ; $zL91:t9Qzz	 ------------------ 5I% 	 m-	 iIiLIo:oII 111111 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling---------------------
Bulldozing 
Crosscuttin30:. _) 


inSflaft________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


iI.:IIiiIiIm..I 
I certify that the above bill is correct a, d just nd that pam,pt theefor hs not	 Pursuant to authority vested in me, I certify been cred6	 /	 /	 J'	 ._.,...,i	 that this account is correct and proper for pay-


Date	 ------------ *payee	 zr!	 ment in the amount of: 	 - 


	


Howard Smith	 . Oporator Per	 Title 
'When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fa.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature,- ' 
(Authorized CertifyIng 0 cer) 


IFE	 8 1956 Date-------------- Vou. No. 
(See other side)







O .	 .._.



(Fo, Govsrnment us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ii accordance with the terms of the co t ct. 


Signature----------Title 	 Date 


APPROVAL Y	 EA EXECUITE OFFICER OR ALTERNATE:
EXECUTIVE OFFICER 


Signatu	 Title DMEA -REQ1ONy Date LEBJ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and, assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under. "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payrDll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under , item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Drifting-----------------------------------50.00 -------


Shaft	 IflCLIJLQ--------------t.
WinzedU11dQZ.iflg------Er.. 
Drilling: Core 


Crosscutting.............................................................. 


Churn 
Auger 


Raising..-------------------------------------------------------------------
_____________________________________ 


StrippinQQAJQU?------ Ch
Trenchi& ach 
Test p t P-lod . az. each


.................................... 


Roads and Trails................................................................


TOTAL DISTRIBUTED CosT& 


Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
ZEIVE1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


FEB 13195 


fl
Bbrni MF-1 


(April 19521


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Jux	 1956	 Docket No. DMEA 3311. 
Operator's Name	 Q'1ARnSUTa________________________________________________ 


Address	 c----------


Contract No.Id?E.S2 
Minerals J1(A 


AUTUORJZID BY C0NTRAcr 
CoemTma UNITS TWS V Coavs TO DATa	 DATa	 To DATH 


UNrrs ro UNIT COSTS ___________________________ 
OPERATION	 UNIT	 MoNTH	 - MONTH	


-	 'IJnftS	 Unit Cts 


3500 


18OQ4Q0------- L5.O0---


---6°-- -60--


1-5------- 1-5 
14.0------ -


1-------
1-------


iOOO----


75.ft0--------


----


-Lo-------- -


1---------75oa---------
2Qo 


.......... 


75A0Q-------
25,00-------
1_spo-------


'5.QQ--------
1Liii®


1---------
---------1 i1..00


t1 
S2L4.


TOTAL	 COSTS 
AUTRORIZLD BY 
CONTRACT


Operating Equipment Purchased.....------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


ToTA1 Cos'rs-----------------------------li1O...0	 141614..-OL ---______________________________ 
The undersigned company, and theofficial executing this certifiéation on its 


behalf, hereby certify that the information contained in this report is correct and



	


complete to the jest of their knowledge and belief. 	 - 


Date ?:?5.6-------------- Operator 


Per	 Titlo	 0poi'!ator-------------------


. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes its criminal offense to make a wmffly 
false statement or representation to any deperiment or agcncy of the United State. as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


QcX 3&Z 


REMARB: 







S	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been cTutlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Oprating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the tTotal 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informaticn is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentio to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0PE}L•JFS	 0iTL! REP0iT 0' PROSS 13 
H0JAD SFiIi DJE ____ICA 
ILYGàLLS, .C. COIC1Y i0Ti42 


work	 cooip1ished tonth of January 1956 Woxk Finshod. 


Jan. i6 a c1ond u	 drilled.. 


17- Visited by field iien. 


10- DrilIod, shot and	 ucked. 


19 Drilled, shot, iuekod, a littlo flint In hedin. 


20 Driliod, shot and iiucked. 


23 Liuckod out,, Drilled u 	 shot, veIn harder In headiri. 
2L Drilled, shot and nucked. 


2 Drillo shot and	 uckod. 


Drilled., shot and	 uked. 


27 Drilled, shot	 nd muckod. 


31- inishod up Stao II, II,	 nd prospect # 2 of Sto III.







Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals

To Date 


754,QO-------------75.0 
a5.o------------2-5.0


 i4.o-------------iLo A................


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


D ARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONAID ON VOUCH 


OPERATOR'S MONTHLY REPORT AND VOCHEREN'S K= 


Month of----------Dec---- - 1955..	 Docket No. DMEA 3930	 Contract No.	 872 
Operator's Name --------------------- IiQYLar&$inith---------------jjO '956viinerais--------Mlca 


Address -------------------------ga11a,C. ------------------------------------------------------------


Contract Amount, $...fl.0.6i..kQO------. 	 Government Participation: l5.%	 Amount,	 00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 



ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing-----i5 Hrs .----
Crosscutting------------------------
Drifting 
Inc1inShaftt5!, 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
TToo1Hous 
--Pow4er--Magaz-ne--
-.Exp1od.er---agazi-r 


(4) Operating Equipment: 
Rental------------------------------. - 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


150.00---------3.50,0 


11Q5Q4------------------------------1050.0 
)225.0 --- - 1575..00--------18OQ.0 


	


TOTALS-----------------------------------12-7- 	 -	 -1S9.0--------3-U0 


	


I certify that the above bill is correct and just 4and that payient therefor has not 	 Pursuant to authority vested in me, I certify been receed.	 .	 /	 I	 I"	 4i	 that this account is correct and proper for pay-
Date -----..L3-56-- *payee	 ment in the amount 


Per HowardSmith.-Title -------
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes Is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wiShin Its 
jurisdiction.


(Instructions on reverse)


-I' 


: 


Signature 


Date ----------Vou. No. -----------
(See other side)







(Fe, Govscnmsnt u, only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No. .^ - -- ---- in ccordance with the terms of the contract. 


Signature	 7	 Title	 ------- Date 


APPROVAL BY	 E E CUTIVE OFFICER OR ALTERNASTE:	 VE OFFICER 


Signature	 Title DME.A REGION -:. 
Date	 47----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures, and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling,.,the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Ayticle 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due th Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Jtem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
'the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-, 


Form MF-1OIA	 - 
(April 1952)


SBudget Bureau No. 42-R1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1.EEIYP 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JA 2 01956 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 0 cket No. DMEA 
Operator's Name-----------------


Address -------------------------------------------------------------------


I	 II	 I	 II	 I


Contract No. 
Minerals-------------------------


AUTHORIZID BY CONTRACT 
OPERATION Um COSTS Pnis UNITS us


COSTS To DAIS
UNITS TO 


Drifting-----------------------------. 050.0 1050 .00 30 


iI1t5U) I. III 1i122 3.IaIc IIIIII3IIIIiIIIôI.o1oIZI
-------150 5


Drilling: Core--------
Churn 
Auger 


StrThgQiQ34$ ----


ft--
Crosscutting--------------------------------


--- -- --


1 T fl1 wr -Mag ach


irr.---------- --------


75.09-----
-----1 


Tess	 ----	 1 L.cJ 25.00-----1L1..00 1 
Roads and TraiI&


--------
-------


------


TOTAL DISTRIBUTED COSTS 3A.OQ..


UNIT Cosm TO DATa
________ 


•UiiIts 


35.00------


5IL0Q-------


-------.IQ,Q)


1_----


----I


--------------1_,op


-------


I


Unit Costs 


35Q()--------


25.0--------


1I4.Li)--------


AUTSORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


- TOTAL Costs------------------------------.32715.0 iIIIIIiIIIIII :Ii.izL.zIcoIIII IIIIIIIIIIIIIZIIIIIIIIIIIIIIIIIIIIIIIIIIIII 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 35------------ Operatoxh-


Per	 HQi.Smith-----------Title--------CpGraozt 


—b NOTE.—Tltte 18. U. S. Code (Crimes). section 1001. makes it a criminal offense to make a wflffi*fly 
false ,datetnenl or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is •desiredhave been optlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are riot to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purcbased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing thes items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the costfor any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for bot.h monthly and 
cumulatiie costs. The "Total Costs" on Form IVIF-104A for each month' should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the '.'Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man daya of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


0. 
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OPERATORS MOJTIiLEY REPORT OF PROaRESS 	 1	 1Q5C 


HOWARD SMITH
	


DEA	 3930	 MICA 
INGALLS, U. N. C.	 CONT	 I2 


Work aocop1ithed
	


Month of December 1955 Work Cotinued 


Dec. 5 Shot down, mucked out, shot down second roun. 


6 Muoked out beading, lowered down an incline, drilled ., laid track

vein looking better, a .1tttl mica showing, shot one round. 


"	 7 Dril1ed shot and mucked out, liid traok,veinshowng littl mica 
in right sid3 of heading. oz'ked on hoist motor. 


8 Drilled, shot, mucked.out, vein rock oornming in bottom got about 
8 pounds of mica. 


9 Drilled, shot, sucked. vein Rock getting hbarder in bottom of headir 


i2. Drilled, aot., mucked. Vein looking better, got some lIttle block 
mica. 


l3. Visited by Field men, Drilled, shot one round, muckod out, turned 
right banded in out. 


19 Drilled, Shot, iuóked out. vein getting harder, flint came in. 
20. Dril1ed, shot down, mucked out and hit bottom slate, flint came 


in hoadng, recovered about 3.140 pounds block mica,







F-j.O (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 'pril 1cltQ)


DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----- -Nov.----------------, 195 5W	 Docket No. DMEA ------	 NQ 
Operator's Name ---- - q'Liiith------------------------------- era1s 	 L1Ca 


Address -----------n&alls,N -- - CI 	 -----------------------
Contract Amount, s..&Q6l.00------------Government Participation:	 ' I9	 s..€0148--.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 
Previously Reported


Approved Totals

To Date 


(1) Independenti Contracts: I 
Short Form 


Drilling
150.00----150.00 Bulldozing....3UflitS-------


Crosscutting 
Drifting


1575.00 1575.00 
(2) Labor and Supervision: 


Labor 


-------------------------------


Supervision 
TechnicalServices 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------


7.5.c 75.00 
TwderMaz1ne 
Ezp1odex!M*gazinl lij.00 


(4) Operating Equipment:


—:LL.QC-----


Rental 
Purchase


----


Depreciation 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


------------------------
Explosives--------------------------------------


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(5) Initial ReimbilitationandRepaira.---


(8) Contingencies (specify): 


Repairs to Equipment-------------


To	 ----------------------------1a3o T ao1 1A D- ----


I certify that the above bill is correct and just 	 nd that	 yment therefor has not 
been received.	 ..,.- /	


-


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


Date	 122'. 55. 	 *payeeoJA44L.j' ment in the arnqunt of: 


Per	 ----------- Title	 Opr.atr-


-	 --	 --------------------- 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example "John 
Doe Company,	 John Smith, Secretary," or "Treasurer," as the case may be. per 
_________-


Signature ------ç,.. 
—*	 NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Is a criminal offense to make a willfully 
false statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Authorized Certilying Officer) 


E	 i	 '	 2 Date	 ------ 
(Instructions on reverse)


Vou. No. 
(See other side) 


io/1V







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 inistration project undjCon	 accordance withj"terms o7e ntract. 


Signature j 4 /t.4A,tU..-- -J{ Title—., fr44 	 ____ 


APPROVAL	 1) EA EXECUTI E OFF R OR ALTERNATE: 	 V 


EXECUTIVE OFFICEI	 195S 
Sinatur—If------ Titl QjLV, DateUlL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes. a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this' Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location an4 assays 
of samples , taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The 'amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator.to reimburse him for deprecia-
tion of equipment owned will be reported, under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to' equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under-Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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MF-104A

1052) S


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 I 


OPERAToR'S UNIT COST AND PROGRESS REPORT DEC 1 2 1955 


Month of ..Jiav ------ - 1955	 Docket No. DMEA 9Q 
Operator's Name-------Ho&idmitJi ____________________________________________ 


Address-------Inga11,..iL.C.
Contract No. 
Minerals--------Mja 


AUTHORIZED BY CONTRACT 


OPERATION UNIT II CosTs THIS I UNiTS Tnis II 


MONTH I Mo	 COSTS TO DATE	 UNITS TO 
DATE


Un COSTS ______ 
TO DATE


'Units Unit Costs 


Crosscutting 
Raising 
Shaft$ Po&p	 24a	 Feei L575.00 1575,O------35 
Wi nzes


1--------
PowdemirMagaz1ne1 I 


Drifting-----------------------------------------


1LQQ
L--------


L 
SII?.Bu11doz.


Drilling: CoreT.Oo	 ],--------
---


75.00---1.--------75AQ------


1--------E1p1oerJLagaz1nE	 -------
25.ciO------


TihiigiiQd------------------1-------3DOO---


5ü.0Q


1--------
___________ 


1--------


3Q.QO------
50.00------1 RROg11------------.1-------


gtL-.Bu11aoz1____________ 


7Q.0Q
--


1--------St4.iBu11daz..	 J.------
Prospect # 2


.1---------- 70400------


TOTAL DISTRIBUTED COSTS------- -3.&39.0Q ------------------


75 
25.1 


i.- ---


3Q.-1 ------
50.----1
7-0..----1


------
------


25o0 


5c1..O.0.. 


70...0O. 


TOTAL Cosra 
AUTHORIZED BY 


Operating Equipment Purchased...................................................................... 
Initial Rehabilitation and Repairs.................................................................... 
New Buildings, Improvements, etc.................................................................... 


-TOTAL CosTs------------------------------ -183-9.0O-----------------------------------------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 --------	 / 


Per	 Titlo


REMARKS:----------------------------------------------------


NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a crimInal offense to makes wUiftifly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 
- 


(For Government use 


I 







0	 .. 


tNSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; arid (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iteris are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire cqntract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each mnth shoul1 equal 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequeptly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circums1ances causing excessive or 
disproportionate unit costs.
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O!RATOI 
oimx RIPORT OF OGRESS 


WeT 	 ______	 DEC 1 2 19E5 


INGALLS, N,. C,	 CONTRi	 E$72 


WORK ACCOLISWD 	 IlONTE OF 1OVBER 1955	 BGN OC 12j 1955



Secured u11dozer, Bought ateria1 foz house*, 


Xad 3 units of Bulldozing done., built tool house, Powder agazin& and 


Exploder Magazine finishing Stages To. I an II by November 8th, 1955. 


Nov. 9- Moved in Air . CompresSOr, set it up at Prospect 2, Bired 4 workmen. 


ft	 9. Laid pipe lines cnd trackIng, Drilled first round, going down on 
untimberod incline, 


tt 10. ucked out., drilled, shot, Mica showing in sides & top. 


" ii- Drilled shot 1 viuckod, Got 2 rounds, ecovered some block mica, 


]2. Cleaned out muck, laid track, found some mica in muck, 


" lL.. Rained tmablo to work. 


" i5. Drilled one round, shot, muokod and set timber. Vein in heading... 


" 16- Muoked, set timbers overhead, 


17. Drilled, shot, extended tracking, Vein. showing in sides & top. Lica. 


" 18.	 Drilled & shot. Muoked out.. 


" 2• Laid track, set down hoist, worked on motor, 


" 22. Mucked out. I workman only. 
° 23. Drilled, shot one round, mucked showed up some mica in bottom. 


" 25. Drilled, shot, mucked out mica showing in right side., 


26. Li4 tracking, mucked out, drilled, 
II 28. Drilled, shot, mucked out 1 . laid track. a little mica in heading. 


" 29. Cut imbors. Visited by Field Team. 


" 30. Cut Timbers. Drilled.
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Docket No. _____________-. 


Conimodity - 


DARTMENT OF THE INPIOR 


D'EM5E MINERALS EPL0B.ATION AD4INISTHATION 


•	 IUTEG1C AND CRITICiU MINERMLS	 LORAflO PROGRAM 


TO: Chief, Pinance Section,. Budget and Finance Branch, Bureauof Mines 


please enter on the records of the Defense Minerals Exploration 
Mminiatration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Idm-E 872 


Date of Contract	 ieptebr 3$, Z955 


Name and Addres . 0 of Operators	 ; 


ictard anLth	 S 


igjfl Uoth C*X 


• amount of Government 
•	 prticipation ____ 


Percent 01 Government 
participation 


Regions	 V	 State	 • 


Notes P3 *e. r.].aee	 Goutx!*eb te*'eins4. 


%4'. Ler,.chtet' 


	


Contr	 netrtion a 


	


4U	 •• 


Date Delivered'to Bureau of..Mines, Washington, 	
(it1e) •







Ebcket No 0 _______________ 


•	 Coinmodityklap 


D.ARTMENT OF THE INTERIOR 


D'EI1SE MIN]ALS EXPLORATION M4INISTHATION 


ST1t!PEG1C .AND CRITICA.L MINERAIS PLORATION PROGRAM 



TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical. Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No, Idin-E 872 


Date of Contract	 $Øptbs 1$, 19 


Name and Address of Operator: 


iovard Srztth	 • 
Ingulle, ortb Oro11na 


EAmou.nt of Government 
participation ____ $6.048.'Oo 


Percent of Government' 
participation ?$ 


Region: !	 State: O3th Caiol.tn ' 


	


•	 •	 •	 %'%i 


• 	 . 	 . 	 S •	


' , 0ontr'at Admin tattor2 and 


	


• •,	 ' 	


0 ,	 • 	 • 	 • 	 . 	 S 	 • •


	 ditDivtsto 


te Deliveredto Bureau of Mines,. Washington0	 • • 


/	 9/l/$	 ''•	 .	 .
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''	 S	 •verriment' s copy 


OCT 13 55 


(Revised June 1954)	 .	 Docket No. DMEA 
-	


"Cdmmodity------------------------------


Contract No. Idm—E812----------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRAT ION 


-	 EXPLORATION PROJECT CONTRACT' 
(Short Form)	 . 


It is agreed this ---------------- ----------------day •f•-----------------:-. -------------------------------, 195W., between the 
United States, of America, acting through the Department of the Interior, Defense Minerals Exploration 
Admiriistratidn, heeinafterc11d the 'Government," and 


2 - ------


HOWARD SNITH 


whose mailing address is 
--------------------------------------------------------------NQthAQna-------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and map., 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's proprty rights.-.--(a) The land which is the subject othis contra 'èt (here-
inafter called "the land") is in the State of .JTQt1.Ca.rQ1ixa----, County of ----------------------------
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 _22'°	 ---------------------------of5 Je - 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•------------------------------------------------------------


Hone 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


-----------------------------------------cQ.ttQeaQLcomer 
If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice" "patent," etc.	 .. V 


If not recorded, so indicate by jrting"un." - - p........- , - 	 V 	 ' 	 ' ...... .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, :facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------Str.ategicn.ca ---------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---- shall commence 
the work, and on or before 1eb I7----------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work, except as otherwise provided 
in chibit "A" with respect to stages. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilitiei, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


'(b) Government may in.spect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forJi in,, Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $.9L4--------------The Government will contribute 7.5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 6,,h6QQ-------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by' itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

threeyear periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records' and accounts relating thereto 

and the Goverument's payments thereof remain subject to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units , of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various, types of work performed during the reporting

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies . of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of suc'h with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is Or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the productionS is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern -
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the .Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added proviion&
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Executed in sextuplicate the day and year first above written. 


,2	


L. 
1/1)/flf 


/	 THE UNITED STATES OF AMERICA 
HOWARD SMITlIOperator) 	


By
Administrator, Defense Minerals



Exploration Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1 
.
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EXPLORATION PROJECT CONTRACT



HOWARD SMITH

DOCKET. NO. ])MEA-3930 


ANNE I 


The land referred to in Article 2 of the contract 
form is described as follows: 


• In Toe River Township, adjoining the lands of 
Sam Ingram and others, and BEGINNING on a locust 
standing in Samuel Ingram's. line and his corner 
and runs north 46 poles to a locust, an old corner; 
thence north 11.1 degrees east 47 poles to a stake, 
an old corner; thence south 12 derees east 80 
poles to a hickory; thence south 40 degrees east 
101 poles to a maple; thence south 38 poles to a 
stake; thence south 65 degrees west 16 poles to 
a black gum, Howell's corner; thence with Howell's 
line north 35. degrees west 40 poles to a small 
chestnut oak; thencewest43 poles to a stake in 
Samuel Ingram' s line; thence north 3 degrees west 
86 poles to a chestnut; thence west with Samuel 
Ingram's line to the BEGINNING, containing 40 
acres, more or less.







S	 . 
EXPLORATION PROJECT CONTR&CT



HOWARD SMITH

DOCKL'2 NO. DNEA, 3930 


EXHIBIT "A0



Description of the Work 


The location of the exploration work is shown in part on the 
map entitled, "Sketch of Howard Smith Prospect, Avery Co., N.C., 
DNEk. 393O (mica)" attaóhed hereto and made a part hereof. 


The work is divided into three stages, as indicated below. 
The Operator shall perform Stage I, and shall perform as iw.ch of 
Stages II and III as the Government approves in writing. 


All workings shall be timbered as necessary; and the location, 
inclination, direction, and extent of all work are subject to the 
approval of the Government.


Stage I 


Prospect No. 1. 


With a D..i or equivalent bulldozer, extend the existing trench 
to the southwest. The new cut shall be about 80 feet lgng by iS feet 
wide by 6 feet deep. 


Prospect No. 2. 


With a D...1 or equivalent bulldozer, clean out and extend the 
existing trench to the southwest. The new cut shall be about 100 feet 
long by 15 feet wide by 6 feet deep. 


Stage II: 


1. With a D.44 or equivalent bulldozer, construct 300 linear 
feet of access road. 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet by 
10 feet. 


(b) A powder storage magazine, minimum dimensions 1 feet 
by 3 feet by 2* feet. 


(c) An explodér' storage magazine, minimum dimensions 
2 feet by i feet by 1 foot.







o	 . 


• The toolhouse may be unfloored; shall be made from 
rough, unfinished lumber, with protective roof covering; 
and shall be equipped with lock and key. 


The powder arid exploder magazines shall be boxed on 
all sides; shall be made from 24nch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the lids or doors shall be 
securely locked with the equivalent of a 5-tumbler jarproof 
lock.


Stage III 


Prospect No. 1.


(a) At a point approved by the Government, sink a lO-foot 
incline shaft, on the pegmatite. The shaft shall have two compartments 
and shall have minimum cross sectional dimensions of 5 feet by 7 feet 
in the clear of timber. 


(b) From the shaft, drive 60 feet of drifts on the pegmatite. 
The drifts shall have minimum cross sectional dimensions of 5 feet by 7 feet 
in the clear of timber. 


Prospect No. 2.


(a) At a point approved by the Government, sink a liD-foot 
incline shaft on the pegmatite. The shaft shall have two compartments 
and shall have nxLrxlmum cross sectional dimensions of 5 feet by 7 feet 
in the clear of timber, 


(b) From the shaft, drive 60 feet of drifts on the pegmatite. 
The drifts shall have minimum cross sectional dimensions of 5 feet by 7 feet 
in the clear of timber.


Fixed Unit Costs



Stage I 


Prospect No. 1. 


Bulldozing 5 hours @ $10.00 per hour	 $5o.00 


Prospect No. 2. 


Bulldozing 7 hours ' @ $10.00 per hour	 70.00 


Estimated total cost Stage I
	


$120.00
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Stage II 


Bulldozing 3 hours @ $10.00 per hour 


Construct:
Toolhouse 1/ 
Powder magazine 
Exploder magazine 


Estimated total cost 'Stage II 


Stage III 


Prospec_No. 1. 


Shaft sinking 140 feet @ $145.00 per foot 
Drifting	 60 feet.@ $35.00 per foot 


Prospect No. 2. 


Shaft sinking 140 feet $145.00 per foot 
Drifting	 60 feet @ $35.00 per foot 


Estimated total cost Stage III 


Estimated tota.l cost of project 


Government participation @ 75%


$30.00 


75.00 
25.00 
114.00 


$11414.00 


$1800.00 
2100.00 


1800.00 
2100,00 


*7800.00 


80614.00 


60148.00 


/ The completed work constitutes the unit 


3







west +3 po'les to ' stake 4n Samuel Ingram's 	 e; thence north 3*
degreesst 86 pole 0 a chestnut; thehcè west ith Samuel Ingram's to ie BEGINNING, containing +O acres 
_G t'sO 


Revised March 24, 1955	 more or less.	 EXPLORATION PROJECT CONTRACT 
Operator_____________________________ 


Docket No. DMEA-__________________ 


g5	 Contract No. Idm-E_______________ 
Contract Date__-


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 Avery	 , State of 


North Carolina	 -, described as follows:1/ 


In Toe River Township, adjoining the lands Of Sam Ingram and others, and 
UINNfl'JU on a locust standing in Samuel Ingram's line and his corner 


and runs north f6 poles toa locusts an old corner; thence north 1f]. de 
a	 a	 iieiie uuzi £ ugrees 


east 80 poles to a hickory; thence south	 degrees east 101 poies to a 
J	 a	 UIL U)	 u 


poles to a black g, Howell's corner; thence with Howell's line north 3 —	 — —	 b. %&L	 / 
which is the subject ora proposed exploration project contract, hereinafter called the 'contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants tothe Government a lien •upon all of the undersigned's right, title, and 


interest in •the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than. 


the fo1lowing;/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, o'r lessee of any 


of the undersigned's right, title, or interest in the land; and 
Howard Smith 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _____- page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nQno" i' that is the case, po it 1ee.v 4es blank,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 	 -. 


Dated this 27th	 day of	 July	 , l95. 


-


	


LLQ4A	 '. A )A	 [Seal] 


[Seal] 


I, __________________________________________________ certify that I am the ____________



	


____________________ (Secretary, etc.)	 the corporation named herein; that ______________-
-	 .	 whp- signed this agreethent was then	 ..	 .- (President 


or ViQe—Pre$ident.j'-ec-) ofsaid corporation-; that .said agreement was duly. signed for- and in behalL, 


of said corporation byauthority of its governing body, and was within the scope of its corporate 


powers 


-	 -	 ?	 ..	 -	 -.	 -	 .	 .	 . 


	


. 3	 .......	 -	 ..	 -	 .,	 .	 .	 ..	 .	 ... -


[Corporate Seal] 


p	 . 


Iutr1oj—Ditiioating- SectIon, WâshingtWD 	 - -	 -	
I	 -,	 77662
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