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of the land (lessor, seller, optlonor, etc ), are attached as follows:

Extra copy
(Revised June 1954) L P Docket No. DMEA Si’ﬁ
PR o Lo Commodlty ,

Contract No Idm-,E 872

UNITED STATES OF AMERICA
DEPARTMENT OF . THE" INTERIOR

bEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
- (Shorf Form)

It is agreed this ..... SEP 15 1955 day of ' ] 19 between the

United States of America, acting through the Department of the Interlor, Defense Mmerals Exploratlon

Administration, herelnafter called the “Government aNA 2 e

whose mailing address is

_m —

hereinafter called the “Operator,” as follows

v ARTICLE 1. -Thzs contfract- is entered 1nto under the ~authority’ of the Defense Production Act'of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and map...

The Operator shall not. transfer or ass1g'n th1s contract or any rlght thereunder w1thout the wrltten

-consent of the Government

ARTICLE 2. Opemtor s prope'rty mghts Sgg Th IF r d Wh1ch is the subject of this contract (here-

inafter called “the land”) is in the State of County of &w ___________________ -
and is described in Annex I.3
(b) The Operator represents and undertakes that:"
(1) The Operator is the* Ko of s _Ewm wilve &

in the land, in possession and entltled to possessmn for all of the purposes of this contract under

. and by virtue of a ¢ .. - . recorded in Book oo » PALE sy
_ official records of said: County, and : :

' (2) The Operator’s right, title, or 1ntereSt (Whether as owner, lessee, or otherw1se) is subJect

only to the following clalms, liens, or encumbrances:

P

(¢) The Subordmatlon Agreement of the holder of any claim, llen, or encumbrance listed above,
and (if the Operator does ‘not hold the legal title) the Consent to L1en of any holder of the legal tltle

ﬁesmwmf:#"

AT ST

'If suﬁ”ment space is not prov1ded in any blank, use.an extra sheet of paper and refer to it in the blank, ’ -
. *Insert name, and if an. organization, its nature (corporatxon and place of incorporation, partnership with names of

partners, ete.).

* State on a separate sheet marked “Annex I” the legal description or ‘enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government s percentage royalty .
- *Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete: .
* ®Ingert “the entu‘e mterest ” “the mineral rights,” “an und1v1ded one-thlrd “ etc
. “Insert “deed,” “lease,” “contract ? “location notlce 7 “patent,”, ete. - ... L UL Y el e
o ’If not recorded .50 indicate by msertmg “un,” AT S e Co T 1e~70818°1 -






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the GOVernment may make a certification .of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, llen, or encumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

'Ill?b%l%llr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 3 The exploration proyect —The proj: ject is a search for 1ndlcated or undeveloped deposits

“OF e . ” .. The work to be performed
is described in Ex The Operator on or before . shall commence
the work, and on or before ... Q?‘ ﬂfé ......... (unless the Operator’s obhgatlon to complete
the work is terminated—see Artlc e 8) shall"complete the work’ SNl an OAhemiee. 4 op

0 ME“ 4, i%"rfm oﬁﬂm(a) Operator’s responsibility.—The work ehall be per-

formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to.
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : _ _

ARTICLE 5. Contribution by the Government. —A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth m Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.... 7 RS S The Government will contrlbute §§ percent of the fixed unit costs as

work is performed in a total sum not in excess of $. .G FELHE oooemmrree. : Provided, That until the
Operator has rendered to the Government his final repor®, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work; and: (3) a Narra.tlve Report of the work

10—70818~1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. o

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and -certified accounts of production and sale or
other disposition of production. « , . : :

.~ (e) Compliance with requirements.—If in the opinion of the Government ‘any of the Opérator’s

_reports, records, or accounts are insufficient or incomplete, or if the Operator fails to'make them, the

Government may procure the making or completion of such with. suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records:or. accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considérs that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall deseribe broadly
or indicate the nature of the discovery or development. N

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of -any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Govérnment. makes a certification of discovery or development,
within a period of ten years from the date of the. contract, or until the total net amount contributed by
the' Government without interest is fully repaid, whichever occurs first. o

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the -buyer to a carrier (not
the (_)perator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. . R S A

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperatbr in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

__ One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid |
currently upon each lot sold, held, or used in 1ntegrated operations, as the case may be as above provided \
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of |
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. |

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or h1s successor and h1s
estimate thereof shall be final and binding upon the Operator.

. (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mmed or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of ’che Govern-
ment operations at any time have falled to achleve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract w1th respect to a percentage royalty, and
such rights shall be fully preserved

ARTICLE 9. Notices to be gwen by the Govemment may be dehvered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered ﬁve days after the date of mailing. :

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or re51dent commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : A ‘

ARTICLE 11. bhanges and added p’robisions.-?-‘

' 16—70618-1





. Executed in sextuplicate the day and y’ear(ﬁrst above written.

THE UNITED STATES OF AMERICA

By ... .C 0. anudc-rf

B
I, . R e n e certlfy that I am the
: . secretary of the: corporatlon named as Operator herein;
that , who signed this contract on behalf of the
Operator, was then X -...... of said corporation; that said contract

was duly signed for-and in behalf of said corporatlon by authorlty of its govermng body, and is w1th1n
the scope of its corporate powers. -

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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1 : 9 For Government's_Use Only
Revised March 24 1955 - : ' i .. EXPLORATION PROJECT CONTRACT

. o o Operator

“ R jﬁEKjEKVEZE?" " Docket No: DMEA-

Contract No. Idm-E

- PUG -11955- ;, ' Contract Date

CONSENT TO LIEN

To the Unitedhstates of America:

. Referring to that certaln land in the County of ' " , State of

Wiy o N
\'/j' AR

which is the subject of & proposed exploration project contract, herelnafter called the "contract "
with the United States of America, hereinafter called the "Government'" in consideration of the
contract and as an inducement to the Government to enter 1nto it the under51gned hereby~-

. '
v

L

1. Undertakes and agrees that property in which'the Government may acquire an intereétw
or equity under the :contract may be dismantled, severed ‘from the’ 1and and removed, as may be’ pro—~

vided in the: contract and the Government's interest and ‘equity- in such property shall be prior
and ‘superior to any adverse rlght or claim of the undersigned

2. Grants to the Government. a‘lien'upon all of the undersigned's right, title, and
interest in the land and upon - any productlon of minerals therefrom to secure the payment to the

Government of a percentage royalty on production ‘as may be provided for- by the contract;2/" “and

represents and undertakes that there are no“claims, 11ens, or eéncumbrances, upon the ‘undersigned's
right title, or interest in the land prlcr to that’ hereby granted to the Government other than
the following:3/ SRR :

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights

under this Consent to Lien ¢gwanymsu seqpent transferee, mortgagee, encumbrancer, or lessee Of any

of the undersigned's rlght ‘title; vor’ intéfést in the land; and

-

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in'a lease [or contract, deed, or other document] dated ,
and recorded in book page. __ : official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the abéence of production there is no
obligation to repay the Government.

3/ Write "nome" if that is'the ¢ase. Do not leave lines blank.

e, . . .





4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

, 1955,

_[Seal]
[Seal]
[Seal]
I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then - (President

or Vice-President, etc.) of said corporatioh; that said agreement was duly signed for and in behalf

- of said corporation by authority of its governing body, and was within the scope of its corporate

powers.

[Corporate Seal]

Interior—-Deplicating Section, Washington, D. C. : 1 ' 77662
- . '
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(Revined Jwneose) UL oo T Docket No. DMEA _S¥%%. ...
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. Qﬂ " R - : N '

, L ‘ .A — AContractNo Idm—E872

UNITED STATES OF AMERICA
DEPARTMENT OF. THE INTERIOR

DEFENSE MlNERALS EXPLORATIGN ADMlNISTRATlON -

_EXPLORATION PROJECT CONTRACT* -
: (Shorf Form)

' ' '- 195 ‘. R ,1 ,: Gt e B
It is agreed this ... SEP 1"5 5 day of e -y 195 between the
United States.of Amer1ca actmg through ‘the Department of the Interlor, Defense Mlnerals Exploratmn
Adm1n1strat1on, heremafter called the “Government ” and 2

“ﬁ’f&

PLW g

whose malhng address is .

m‘ W‘"“

'heremafter -called the “Operator » as follows

ARTICLE 1.. This contmct is entered 1nto under the author1ty of the. Defense Productlon Act of
1950, as amended It consists of thls form (MF—ZOOA) the attached Exh1b1t “A,” Annex I, and c.........

.The Operator shall not: transfer or ass1gn thls contract or any rlght thereunder without the Wr1tten
consent of the Government e R S M e L

,.1 -.’ ( . R wi

ARTICLE 2 Opemtor 5 p'rope'rty 'rzgh,ts —-(a) rThe land whlch is the subJect of thls contract (here-' '

' im ...... County of

and is described in Annex I 5. T

(b) The Operator represents and undertakes that
(1) The Operator is the # S

L of s %m‘i P

in the land, in possession ‘and entltled to possessmn for all’ of the purposes of th1s contract under:

?

and by virtue of a¢ ... ety recorded in Book --.?'. eoilei, POGE
. official records of Sald County ; and’ ' ' :

(2) The Operator s rlght title, or mterest (whether as owner, lessee, or otherw1se) is subJect '

only to the following claims; liens, or encumbrances:

| K.

“(e) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operatot. does not:hold the legal title) the Consent to Llen of any holder of the legal tltle :

.of the land (lessor, seller, optlonor etc ), are attached as follows

A ea mee: Ol

*If suﬁiclent space is not prov1ded in any blank, use.an extra sheet of paper and refer to it in the blank.

? Insert name, and if an _organization, its nature (corporatxon and place of /incorporation, partnership with names of.

partners, ete.).
8 State on.a separate sheet marked “Annex I” the legal description or enough to 1dentxfy the property, partlcularly
excluding any.areas from’which the production is not to be subject to. the Government’s percentage roya y, .
“ Insert-“owner,” “lessee,” “contract purchaser,” “locator,” ete. - '
5 Insert “the entiré 1nterest ” “the mineral rights,” “an und1v1ded one—thlrd J etc _ i T
%Ingert “deed,” “leage,” “contract . “location’ not;ce ? “patent ” etc e e L e T e e
o 7If not recorded -80' mdlcate by- msertlng “un,” e e e S e e

I
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

él(()bc)lallrn against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
(1) %tm £ The work to be performed
is described in Exhibit “A.” The Operator on or before .. /1/4)1/ A 755’ ..... - shall commence
the work, and on or before __§'ei m ..... R (unless the Operator’s obligation to complete

the work is terminated-—see Article 8) shaf 1 complete the work . axceph a8 otherwisn provided

inAttcy B menest

1ce oftgiel 5? (a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equlpment famhtles, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall prov1de the Government with all reasonable -

means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is ‘set forth in Exhlblt “A” in connection with the estimated total cost of the project in the sum

of $.. L The Government will contrlbute -35- percent of the fixed unit costs as
work is per ormed in a total sum not in excess of $-— . G.OLR O . : Provided, That until the
Operator has rendered to the Government his final report any final audltlng requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at:-least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator’s vouchers.and records and accounts relating thereto -

and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator.shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work ; and (3) a Narratlve Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. A : ,

(e) Compliance with requirements.—If in the opinion of the Government any of.the Operator’s
reports, records, or-accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Ce#tification.—If ‘the -Goveriiment ‘con§idérs that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account. (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .o : - ’ '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or- development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. : '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) i -except, that
charges of the buyer arising in the' regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used

‘herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gni}hng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. / _ . !

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. . .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

‘ One and one-half (114) percent of amounts (“‘gross proceeds” or “value”) niot in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. : 16—70818-1
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(For instance: the royalty on an amount of five'dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

“(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
‘ curr}-lently ull)on each lot sold, held, or used in 1ntegrated operatlons, as the case may be, as above prov1ded
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any productlon of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

‘ (h) Notice to. purchasers —The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce —Nothmg in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operatlons

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed.to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of ‘units of

work not performed when the notice was given, and the Operator shall be free of all obligation to prose-.
cute the work other than ‘such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect toa percentage royalty, and
such rights shall be fully preserved. | _

ARTICLE 9. Notices to be given by the ’vaemment may be delivered to the Operator, or may be‘
sent by registered mail addressed .to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been dehvered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit. —No member of or delegate to Congress or resident commls-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .

"ARTICLE 11. Changes and added promswns —

16—70618-1
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‘ Executed in-sextuplicate the day and year first aboi(e written.‘

- (Operator)

| - THE UNITED STATES OF AMERICA
...... — S ;(Q_'Jiwﬁ.iV

I, S ' . : , certify that I

¥ S — ' secretairy of the corporation named as Operator herein;
that . : . who signed this contract on behalf of the
Operator, was then : : : of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. ' ' . o

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF-203 N . ' : o ' For_Government's Use Only

Revised March 24, 1955 'E : ’ EXPLORATION PROJECT CONTRACT
Operator

RECEWVED . Docket No. DuEA-
: Contract No. Idm-E

UG = 1 955 ~ Contract Date

CONSENT TO LIEN

1
N
«

To the United States of America: "

.as%ﬁgﬁfiﬂiﬁto that certain land in the County of » , State of

és/ T o

=) 4] étﬁ‘f%?ém ﬁmt: &@ |

which is the subject of a.proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

l. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's "interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned

2. Granis to the Government a lien uﬁon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned’'s
right, title, or interest in the land prior o that hereby granted to the Government other than
the following:3/ iﬁ&&ﬁ? ¢

3. Undertakes and agrees neither to commif any act nor assert any claim in conflict
with the provisions of this Consent to ngn and to give advance notice of the Government's rights
under this Consent to Lien iq&aﬁ?ﬂbhbsegﬁj‘ﬁ transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned's right, title, or interest in-the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : ,
and recorded in book _ page official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. °If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract without notice thereof,

and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this 27th day of July , 195__5

#M_m. [Sea1]

_ész ag. M [sea1].

[sea1]
I, v _ certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then _ (President

or Vice-President, etc:)_of‘said corporation; that said agreement was duly signed‘for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. ot " e v ' a

W

v

[corporate Seal]

Interior—Diplicating Section, Washington, D. C. = - o , 77662

»
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| UNITED STATES , .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ "WASHINGTON 25, D.C. 600

o _ September 19, 1956
Project Sum Report | A

J ames Hopkins

By:

1. Docket No. DMEA-3930-mlca
Howard Smith .
Howard Smith Prospect
Avery GCounty, North Carolina
~ Contract No. Idm-E872

Operator: Howard Smith
. Ingalls, North Carolina
Operator s Property Rights: :
Owner

2, ' Contract: = dated September 15, 1955

$a2 Work Authorized:

Stage I - Prospect I

- Bulldozing 5 hrs. @ 310 OO/hr $ 50.00
Prospect II = '
Bulldozing 7 hrs. @ $10.00/hr. . 170,00
Stage II - Prospeets I and II |
Bulldozing .3 hrs, @.10.00/hr. 30.00
Construction of Buildings ‘ 114.00

. Stage III - Progpect I
. Shaft Sinking 40 ft. @ $45. 00/ft 1,800.00

Drifting 60 £t. @¥35.00/ft. ~ 2,100.00
Prospect II :

Shaft Sinking 40 ft. @ $45. OO/ft 1,800.00

Drifting 60 ft. @ $35.00/2%. 2,100.00

. Total Estimated Cost of Project$8,06%.00
(b) Améendments - none 4

(e 2 Work Completed:

.Bulldozing Prospects I and II and

Access Road ' $ 150.00
Shaft Sinking 40 ft. @ $45. OO/ft
(Prospect II) , 1,800.00
Drifting 60 £t. @ $35.00/ft.
~ (Prospect II) | 2,100.00
Building Construction ‘ 114.00

Total Cost of Project  $4,164.00






‘ : .
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" Work began November 12, 1955 and was completed January 31, 1956
Final Field Team Report dated February 24, 1956. :
. Final Operator's Report dated February 2, 1956

3. Audit: Report of Review dated February 23, 1956 C
- Total Cost as billed by the Operator $4,164.00
.Exceptions none
Total Accepted Cost . ' $4,164.00 -
Govermment participation _ $3,123.00

L., Certification of Discovery - none issued

5. Comments: . : ‘ ’

: Two pegmatities have recently been discovered on
this property and have been uncovered by bulldozer
trenching., Both showed promise of yielding mieca of
strategic grade.

Geologic Premise on which work was based:
Pegmatite No. 1 is 6" to 2 feet: thick and is con-

formable to enclosing mica schist. It contains mica

- that is green-colored, flat, and relatively clear.
About 75# were obtained by bulldozing. No zoning is
apparent.

: Pegmatite No. 2 is located 150 feet from No. 1.
It is 3' to 10! thick; is semi-weathered and lies

. conformable to .country rock. It is similar in com-
position to No. 1 and muscovite is more abundant.

Geo;ggic criteria developed durinz the project:
..... " Except at the portal and end of N 300 E drift,
the incline and drifts were driven in fine-grained,
unzoned, feldspathic pegmatite lense with very little
quartz or strategic muscovite. Percentage of muscovite
to pegmatite in the incline is almost nil. In the
drift it is about 1 in 20,
Muscovite is green, small (2“ uide), some unstained
and flat. ’
Country rock is highly weathered mica gneiss :
‘ Of the total pegmatite the: “mine-run" block recovery
is about ,03%.
- The Field Team estimated production during the
: project at 250# valued at $150.00. However, in a mem-
orandum dated June 13, 1956 in response to an inquiry
from this office, they report no sales and coneequently
no royalties are due the Government.
~ There are no reserves,

Future Possibilities: -
No - further work is warranted. =






A N . .
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Recommendations:

- The Field Team recommends that no certification of discovery
be issued. , _

The Normetallic Minerals Division and the Commodity Members
of the Geological Survey and Bureau of Mines concur in this
recommendation,

ames Hopkins
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UNITED STATES | PJE“’“‘EWJ@

DEPARTMENT OF THE INTERIOR | MAR 1 4
'BUREAU OF MINES AR 141956

WASHINGTON 25, D. C.
March 14, 19 2

,‘ . | | 4 =
v | | | R 14195

Memorandum

To: l anmetalllc Minerals Division
Defense Mlnerals Exploration Admlnlstratlon

From: - Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3930 (mica)

Applicant: Howard Smith

Neme and Location of Property: 'Howard Smith Prospect, Avery Co., N. C.

Contract Mumber: Idm-E 872.

Date of Field Team Report: 2/24/56

Date Rec'd. by Br. of Ceramic & Pertilizer Materials:: 3/5/56

Field Team Recommendation: Recommend that no certification of discovery
' ; be made.

Comments:

1. About 250 pounds of small, green, "mine-run block"
mica was recovered during exploration.
2. Sufficient work has been-done to indicate the pegmatite
is not suitable for producing large quantltles of strategic
mica.
3. Expenditures < ’

' Total approved _ $8,06k4.00

Total cost ' 4,164.00
Gov't. share of the cost 3,123.00 .
Value of production during

operation - . 175.00 (est.)

Recommendation: I concur with the field team's recommendatioh for

no certification.

_W. F. Dietrich






._ . IN REPLY REFER TO:

UNITED STATES L RECEIVED
DEPARTMENT OF THE lNTER]OR
| GEOLOGICAL SURVEY . | R MAR = 61956

?

WASHINGTON 25, D.C.
March 6, 1956

Re: IMEA 3930 Idm-E8T2 -
Howard Smith
Howard Smith prospect 1&2
. Avery County, N. C.
$8,063.00 - Mica

Memorsndum

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, Geological Survey

Subject: Reviéw of Final Field Teanm report.

The expenditure of $8 ,063.00 in a 3-stage program was approved
for work on 2 pegmatites. ‘

The bulldozing work on prospect No. 1 showed. it to be barren

‘of mica but No. 2 appeared to be worth further r work. A 17° incline

shaft was sunk 4O feet and 60 feet of drift driven from it.at a total
cost of $4,164.00 of which the Government's share was $3, 123.00.

Mica to the value of $175.00 (est.) was recovered.. All work
was in a low—qua.rtz feldspathic pegmatite.

In view of the-unfavorable results of the work and the unlikely

, appea.ra.hce of the pegmatite the issuance of a certification is not

recommended by the examiners a.nd the Field Team. I concur with that
recormendation.. .

N. E . Nelson
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UNITED STATES u

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION |
WASHINGTON 25, D RECEIVED

ROOWM 13 POST OFFICE BLDG _
KNOXVILLE 2, TENN. FEB 291955
- February 28, 1956
Memorandum
Tos Operating Committee, DMEA, Washington, D. C,
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Team Final Report, DMEA-3930, Idm-E872 (Mica)
Howard Smith, Ingalls, North Carolina
Howard Smith Prospect, Avery County, North .Carolina

Enclosed are four copies of the subject report.
We agree with the recommendation that it should not be

| A small amount of royalty (about $8.75) is due. There is
usually a considerable delay before the Opefétor sells and is paid
for his micavwhen only a small amount is recQVered,vbut we expect

to receive this royalty when the Operator receives his payment.

Pt i poccnae

Robert A. Laurence
Executive Officer
DMEA Field Team, Region V

; wm. A. Beck, for V. J. Lynch
"Member, Bureau of Mines

Enclosures U

Reviewed b
¥
DMEA OPERATIXG COMMYTTEE

3__ e~
_~_--?zaggng—~—-m‘-=





UNITED STATES S
DEPARTMENT OF THE INTZRIOR

DEFENSE MINZRALS EXPLORATION ADMINISTRATION

FINAL REPORT

FIELD TEAM « REGION V

On -

BMEA~3930, Idm<E872, HOWARD SMITH PROSPECT
Avery County, North Carolina (mica)

By

S. C. Bergman and A. R, Taylor, Géologists
U, S. Geological Survey

and
L. E. Shirley, Mining Engineer -
~ U, S. Bureau of lMines
i S o ‘
. February 2k, 1956

‘Reviewed by .
" DMEA OPERATING COMMITTER

§ S
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PINAL REPORT . FEBZOE56

On

© DMEA-3930, Idm-ES872, HOWARD SMITH PROSPECT
‘ S (mica) - .

Operator: Howard Smith, Ingalls, North Carolina
Sunmary
Approximately 250 pounds of small, green, "mine-run block" mica was
recovered from the bulldozing at the incline portal and in the N 30° E and
N 30°W drifts, Mica is very sparse in a relatively barren pegmatite, No
reserves are indicated or inferred, amd no further exploratory work is
warranted, - The Field Exeminers do not recommend certification,

Introduction

Locatibn:'

| The Howard Smith Prospect is about 1,15 airline miles S, 13° W ofv
‘Pyatte, Avery Cbuﬁty}lNorth Carolina on ﬁhe ééstern slopé of'Bﬁqk Hill
HMountain at about13200 feet elevation,. -

Final Inspection:

" A final inspection was made Januvary 31, 1956. The Gperator wes not
preseht, as he,héd completed work under the contract and apparently does not
" intend to do any fuitther work., He cdmpleted the work‘aé outlined in the

- contract in a satisfactory mammer.

Mine.Workingga »

Wofklbegan November 12, 1955,.andlended by January 31; 1956, \

Thé mine; on Janugzy‘3l,_1956 consiétéd,of‘a bulldozed cut“(BOi x 15*
x 6%) at‘Prospeét Nos1-(ended work éfaNo.l with bulldozing), a bulldozed cut
(100 x 15' x 6!) at Prospect No. 2, an inclined shaft LO feet long on 2 ‘:-i7°

incline, in a N 50° W~ diréction, and 60 feet of drifts, A 13 £t drift wes





‘ Pewmatiteﬁ'

extended 1n p@gmetlte N SO° W from thp bottom of the 1nculnea Frnm the LO»
foot 901nt in the 1ncllne a drlft extends 17. ft N 300 E ‘where it lntersects
the contact of the pegmatlte and soft weathered m1ca cnelsse; The drift then

turns and follows the footwall contact for 8 ft in a N 30° W dlracthn,

-Oppoqlte the N 300 erft at the LO ft pomnt in the xncllne, a drift exiendsf

25 ft in a 8 850 W’ (general d& ectlon) fr@m the inecline., The drlfts total -

' 6h £t (L ft at Operator's expens e), and‘the 1nc11ne shaft totuls hO ft. The

'ishaft was tlmbered Dear the portal, All work was in pegmatlte,

Approximately;BOQ;it. of acCess roéd was constructed by bulldoiing'

~ during Stage Ti, Sﬁrfﬁbevfaéilitﬁés.include a powder'and’expldder magazines

and a toolhouse, 411 were constructed under the contractéy

Prospect No,2 at whnch thc 1ncllne was drzven, is abnut 150 ft  up~slope

- from Prospect Nosls.

‘Geology -
e metptmarovm——

Bxcept at thé portal and énd of the N 30° E' drifty the incline and

drifts vere drlven in a flnengralned unzoned, feldcpathnc pecmatlte lense,

- with very little quartz or strategic muscovite, . Ihe rest was in medlum grained

Degmatite. It is sbft, and composed mainly of'kaolinized plagioolase with
some lineated bands of sercite and blotwte, small llneated masses of buff to
pink berthlte, and small intermixed quartsz and muqcov1te,‘ The percentage of

muscov1te to nevmatlte in the 1ncllne was anmm@t n11 however, in the N 30° B

drlft'at the contact zone, muscov1te comprlsed about 5% of the pegmatite,

The muscovite did not persist alomg that zone in the N 30° W direction, Very

little muscovite was recovered from the § 850 W drift. An estimate.mayAbé

given as to relative percenﬂage~of "run-of-mine" book mica to the eﬁtire 3,6L0





f PO . .
. -t . . .
4 3 . N
* . . v ) .

“cubic fect of peégmatite removed,
The percentage would be ,03%; with a recovery from that woark in the

shaft and drifts of 140 lbss B S

Gountry rock consists of a hlghly weathered mica gnelss. It hes
wéathered to a redybrovn micacenus soz.lo | o
Mﬂsoovmte:_

o Muséoviﬁe i§ green, small (2" wide) so@e unstained, and flat.
About 250 1bs. of‘ﬁmine-run-bloc&" were rebovefed fiom the cut at the portal
and near the K=~ fel&spaf; cogrsé~grained_wall zone in thevN:3Q° E.drift. The
Operator states_thag he recéveréd only lLO lbs of small,green'"mine-run—blockﬁ
from the N 30° E - drif£ and ¥ 30° W drift, Of the total pe'graaiite recoved
the "mine~run-block! recovery factor is about ;OB%G | |
b _‘ ‘ Rééerves‘

.Reserjes are negligible° ‘Niba is not abundant enough to sustain

an eéonomic'operatibﬁ. | - | |

Conclusions and Recommendations

No equipment was purchased by the Governmentg “uspovite mica bf‘f

strategiC-grade is:lacking in QUantity; About 250 1bs of "mine~run~block" mica'
W m——
produced does not indicate that a discorery has been made@ No further explorau

o

tory work is warranted. The Field Examiners recommend that the mine not be

certified, . ' :
: 0 Expenditures

(a) Total approved ' - $8,06L.00

- (b) Cost of project : )i, 161,00

Ac) Government's ‘share of cost . 3,123,00

(a) "o " . unexpended - 2,925,00

. (e) Value of production (estl.) ' 175,00

“(f) Royalty pald - , None





¢

February 2L, 1956 -

8. C. Berfman and A, R Tayler, Geologists
U. S. Geological Survey-

and

‘AL L. Peyton, Mining Engineer
- U. S. Bureau of Mines

N
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- ARD SMITH
INGALLS, N. C. : . T

February 2

Mr. Robert A, Laurence T s
U.¥. Department of The Interior. - '
Executive Officer, DMEA Field Team - - ™
Room 13, Post Office Building L
Knoxville 2, Tennessee

Dear Sir:

"Enclosed you will find the £inal report on Howard Smith, Con-
tract No. Idm-E 872 on stages I, II, and Prospect # 2 of stage
III.

Began operations on 12th., day of November, 1955, Started drill-
ing on Incline in hard vein and rock. Pulled [jJO feet with vien
spreading. Turned north from above incline shaft and drilled
and pulled 35 feet with vein harder in the bottom and heading.

Recovered around 140 pounds small mica, then turned south and
pulled 30 feet. The last drilling was harder gs it was in small
flint,

I have on hand about 140 pounds of mica which I will work out
and sell, When this mica is sold to the U.S. Depot in Spruce
Pine, N, C, I will mail your check and invoices of sale.

L
Yours truly

Ve
o

Howard Smith.

1%
%/'






Roan 13, Post Offica Building
Knoxvillo

v‘Began operationl
on: Inclino in

.' Rocavei;od aromd_lho pounds or smn mioa, then t‘m*ned south and R
The. uat drilling was harder: aa it. waa in smn ﬂint.

I have on hand»aboﬁt 10 ‘pounds. of nioa wnién T WALl vork out and sen?‘
_uigaris‘aold to the U. B, Depot in Sprnce Pine, li,.
fyourn chaek and moices of_ salo.' ‘






Rcom 13, Post Offiee B\uldlnov
Kmxv:.lle 2 Tennessee co

- Enclosed»youfW1llaf1nd tne £1nal report on’: HoWard Smibh,
N@@ Idm-EB?? on™ stage 1 JIT an Brospect}‘ 2'0f;: I

I have .an aizrd.iabou; H.;«O pounds o:t‘ ' i
' ; d to the Y. S -Depot m 5 ruc_ Pine






INTERTM REPORT - RECEIVED

DMEA-3930, Idm-E@72 (mica) HOWARD surtH PRusPEcdAN & ¥ 1956
ATOR: Howard Smith, Ingalls, N. C. o
ATION: 1.15 airline miles S43%W of Pyatte, AveryCo,Nc
Drifting continues on this contract and now totals 39 feet;

13 feet N50°W, 17 feet N300E, and 9 feet N30%. The last 9 feet of drift
has been controlled by intersection of wall rock, and a turn was made in |
the drift in order to foilow ribs of quartz associated with good quality
mica. 'The Opefator‘was advised to discontinue the drift‘to the northwest
because of the appearance of wall rock oﬁ‘the northeast side of the drift
and also in thé presentlface; Pegmatite material encountered is primarily
feldspathic with occasional quartz and small green muscovite mica. In-
structions were given for étarting a new drift to the southwest that will
explore an extensién of the pegﬁatite in that direction. No recent mica

recovery was reported. Progress on this contract is satisfactory.

Le He Shirley, Mining A
U. S. Bureau of Mines

'A'%.C.Mw, |

Se. Co Bergman and A. R. Taylor, Geologists
Us S. Geological Survey

January 17, 1956
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o INTERIM REPORT S @’ 1955

- DME&-3930, Ian-EB72 (mica) HOWARD SMITH PROSPRCT

Operator: Howard Smith, Ingalls, N. C.

Location: 1,5 airline miles S, L3° W of Pyatte, Avery County, N. C,

This contract has been completgg in a satisfactory‘mahner, as

of the Field Exémihers last ihspection,:Januany 31, 1956,

Two parallel NE - SW trending bulldozer trenches were made as’
part of- Stage I (Prospects 1 and 2). Stages II and III were qompleted on
Prospect No, 2, mhlch lay 150 feet up=-slope from-Préspect No, 1. Stage II

. con51sted of bulldoz1ng approx1mately 1000 feet of entry road, constructlng
T a tool house, powder ‘and exploder maga21nes, .

- Stage III was completed at Prospect No,’é trench and consisted
of L0 feet of 1nc11ne and 6l feet of drift (L ft at Operator's expense).
The incline was driven in the upsl@pé'wall of Noe 2 trench, in the NE
terminatiﬁn.of‘a 10~foot thick soft weathered pegmatite lense, It was

;

driven on a = 17° incline in a N 50° W direction for a distance of ho feet

entirely in pégmatitee Thirteen feet of drift were driven in the same
directiono At 4O feet, on the mncllne, a drift was driven N 30° E for a
| distance of 17 feet, or until it 1ntersected the foot and hanglng wall contacts
(soft weathered mica gneiss), 'The footwall}qontact was followed for 9 feet
in a N.BOO‘WZ direction, Twenty-five feet of'drift waé then driven in 2?650
W direction from the incline, opp051te the N 30° E drlft. I
Except at the portal and end of the N 30° E drlft, all. 1n011ne

and drift were drlven in a flne grain feldspathlc pegmatlte, with very llttle





quartz or strategic muscovite, Certification of this project jill.pot-be——

. . 3 . - B 5 KRR
recompended,
LA OIS

'I‘_hé'pegmatite is principaliy'soft; kaolinized, plagioclase
feldspar, with con:siderable' fine lineated bands ‘of sericite and biotite,
small lineated masses. of buff to pmk orthoclase and perthlte s and some -
small dz,ssemmated quaz'tze An occasional small thm book{s of . flat unstained
green muscovite would be fomd assoelated with small dlssen;ma,ted quartsz mass}esg

~ The inter-pegmétite'foliation (sericite, biotiﬁe-) is more or less parallel
to the longitudional axis of the pegmatlte and was followed roughly by th@
incline and drlfts, There is a 2 to-ly foot coerse gralned pegmatlte zene’ _

.lying along -the cohtacts in the N .30° E headlng and along the N 30° W drifte -

The persistant sericite, b'_ilptité'linea,pi‘on is abruptly truncated at the
edge of tﬁe coarse 'graine'd tﬁéll zoneo Ouar‘tz ahd strategic muscovite are

‘much more ablmdant in this zone, which p:n.nched out. abruptly in the N 30°w _}
heading, Apprommately 250 pounds of small. mlne-run block mlca WEYe Yew
covered from the,-bulldozmg at Prospect No, '2, in the incline portal

(cdntact\zicme)) and in the N 30° B ~and N 30° W drifts V(contéct zone )s

Januaijy 31, 1956 ~ Insvected.
8. C.. Bergman and A. R. Taylor , Geologists
RUS S .Geological Survey
o and )

"L, E. Shirley, Mining Engineer






INTERIM REPORT JA [v 1 3;‘95~
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DMEA-3930, Idm-E872 (mica) HOWARD SMITH PROSPECT
OPERATOR: Howard Smith, Ingalls, No. Co.

LOCATION: 1515 airline miles S43°W of Pyatte, Avery Co., N. C.

Dfifting continues on this contract and is now at 30 feet.
The last 17 feet haé been driven NBOOE in pegmatite which is primarily
feldspathic cOnﬁaining some sméil scattered quartz. The present face
shows a quartz rib 4 to 6 inches thick near the roof area and a quartz-
mica zone near the floor. The‘Operator stated that an estimated iSO pounds (
of "mine-run® block mica was recovered from the two above described areas
and that no mica was recovered where quartz was absent. Country rock or
an inclusion has Been encounteré&d in the lower right corner of.the present
faﬁeo The‘Operator was advised to continue the drift with a slight change

_in direction. Progress on this contract is satisfactory.

L., E. Shirley, Mining-Engiheer

Uo. So Bureau of Mines

So Co Bergman and A. R. Taylor, Geologists
U. So Geological Survey '

January 4, 1956
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INTERIM REPORT

| DMEA-3930, Idm-E872 (mlca) HOWARD SMITH PROSPECT - MECEIVED

OPERATOR: Howard Smith, Ingalls, N. C. ‘ - DEC2Y1 1955

LOCATION: 1,15 airline miles Sh3 % of Pyatte, Avery 0009 N° Co

Inclined shaft'sinking:has been completed to a total depth of
LO feet on a -20° slope. Drifting is underway and has been advanced 13
feet in a N50°W direction° A1l work to date has been accomplished in
pégmatite composed primarily of feldspar containing scattered sméll sizes
of green muséovite‘micao Small quartz is usually associated with the mica,
but both quartz and mica occurrence has been spora@ic, and more frequent
in the footwall area. The operétor was advised to discontinue tre drift
to the northﬁest and start drifts to-the northeast and southwest from the
inclineo. Negliéible>production haé resulted from last sinking. Progress

on this contract hassbeen satisfactory.

L, E. Shlrley, Mlnlng Engineer

U, S.Bureau of Mlnes

=B

S. Co Bergman and A. R. Taylor, Geologists
U, S. Geological Survey

December 13; 1955
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INTERIM REPURT 0@ I\Jgrﬁb
DMEA‘3930,L Idm-E872 (mica) HOWARD SMITH PROSPECT ¥} 795§

OPERATOR: Howard Smith, Ingalls, N. C.

LOCATION: 1.15 airline miles SL3°W of Pyatte, Avery County, North Carolina

Prospect #2 -

‘Incline sinking on a -17° slope continues .on this pontnact and
" is now at 35 feet. The body has thickened considerably sinee the last
visit, and is estimated to bé 15 feet from hanging wall to foot wall.
A 10-foot vertical secfion is exposed in the present face. Material en-
countered is pegmatite composed principally‘of feldspgrg and scattered
" quartz in close aésociation with small to mediumrsized.blocﬁs of excélleht
quality green mica. TheFOpépator was advised to deepen the incline and
continue the work to the northwest. About 150 pounds of "mine-run® block
mica has been recovered to date. )

Mﬁck is being haﬁdled‘by.track and car. It wés suggested that
the hoisting rope pulling the car be replaced immediately becauss of

defects in the cable. Progress on this contract is goodo

L. E. Shirley, Mining ;kéineer

U, S. Bureau of Mines

S. C. Bergman and A. R. Taylor, Geo logists
Uo S. Geological Survey

November 29, 1955
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INTERIM REPORT : RE@EIVED

DIEA-3930, Idm-E872 (mica) HOWARD SMITH PROSPRIELY 2 8 8 1955
OPERATOR: Howard Smith,Ingalls, North Carolina

LOCATION: 1.15 airline miles SL3OW of Pyatte, Avery Co., N_ C.

ProSpect No. 2 - Inclined shaft sinking is underway on this

contract and is now at 11.5 feet. The incline work is being conducted

in a N60W direction and is follow1ng the footwall contact of the body

which dips about 45°. The hanglng wall contact ex;msed at the portal is

dipping about 26°, About 80 pounds of excellent quality clea.rD green A/V

- muscovite mica has been recovered from the pegmatite which is composed

of feldspar primarily, with scattered small quartz and occasional blocks

of mica on the footwall. ‘The operator was advised to continue sinking,

. following the footwallg until another visit can be made. Suggestions

were made conccrning necessary timber work at the portal and in the incline.

Powder. and cap magazines and a tool house have been built '
during the past two weeks. It was suggested that all underground workers

wear safety hats. Progress on this contract has been good.

L. E. Shirley, Mining En

eer
U, Ss Bureau of Mines :

VS QR AN Fplin
S. Co Bergman and A. R. Taylogj
U, S, Geological Survey

: Novemberllsp 1955
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~ INTERIM REPORT | Ocy VEn
DMEA-3930, Idm-E872 (mica) HOWARD SMITH PROSPECT - ,<]<355

OPERATOR: Howard Smith, Ingalls, North Carolina ‘
LOCATION: 1.15 alrllne miles S43%W of Pyatte, Avery Co., No Col

The starting date on this contract is October 10, 1955. Stage I
of the contract coﬁsistihg of bmlldozing.hés beén completedo Additional
explération appeafs warranted at Prospect No. 2, but no additional work is
recommended at Prospect No. 1.

Progpect No., 1 - An existing open cut trending N4OOE was extended

%o the southwest by bulldozer cut. The trench is 65 feet long, 16 feet

\ wide, and 4 feet deep. Workable pegmatite was not exposed, but a small lense

or pod was uncovered on the extreme southwest end of the trench. No additionél

‘work appears warranted at this locationo

Prospect Noo 2 - An existing open cut trending NQO E was extended

‘to the southwest by bulldozer cuts The completed trench is 100 feet longg

16 feet wide, and averages 6 feet deep. On the uphill side the depth is |

8 ﬁo 10 feet. Excavation on the northeast end of the existing cut more

fully exposed a pegmatite about 4 feet thick, essentially feldspathic and.
barren of mica. OUn the southwést end of the new trench a pegmatite about

7 feet thick composed of feldsparglscattered quartz, and medium sized blocks /&
of green muscovite mica was exposed. The examiners are of the opihion that
this body warrants additional exploration in the form of Stage II, and in-
structions were given for sinking an incline which would foliow.the dip

of @he bédyo.
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LES

L. E. Shirley, Mining -
Ue Se Bureau of Mines

A K I _

K. Ho Teague, SS%J)C. Bergman,'and A. Ro Taylor,
Geologists, U. S. Geological Survey

October 18, 1955
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UNITED STATES 7 W .
Wi

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHIRGSPIORFICEBLDQA, RECEIVED
KNOXVILLE 2, TENN, A
- ‘ 0CT 131955

October 11, 1955

Memor andum
Tos Operating Committee, DMEA - Washington
Broms Acting Executive Officer, DMEA - Region V

Subjects Signed Cantract = Idm~E872, DMEA=3930, Howard Smith, (mica)
Ingalls, N. C, Howard Smith Prospect.

Transmitted are three signed copies of the subject

contract., . The vsual distribution of the other copies has been

B -

» made by this ofi‘ice«





. RN . Summ A,
o UNITED STATES ﬁ
DEPARTMENT OF THE INTERIOR /

: DEFENSE MlNERALS EXPLORAT[ON ADMINISTﬁ%ON
’ WASHINGTON 25 D. C '

B i SEPl gsg - R
T l!z'. Rcbeat i. La&remc o jseat: ﬁoekat. ‘fa. nm&-»ma - tﬁe&
| - Executive Officer, Dm o .' . . Howard omith
o0t Pield Team, Reglom ¥ - - . -;:é.'-z. - Howard Smith Prospect
‘ © . Room 13, Post Office Bldg. . = . .. ivex? szm:y, J,le:rth Garomm
R, xnexvnlo 2, remasaseo U S R
Bsa.r Hl'. Lam'eme: L . e, e D
- S o ?lease fiml hermrﬂh tbe m'igiml umd ﬁm copios cf 8 .-
e coutract ‘¢overing the subject exploration project which have been
. -signed by the Aéministrator for the Ganrnmnt wi*th eff&etivc ébato
as ehmm. " L S -
. B Plaase simw 8 ’t;ie-in on cach capy cf the prog;erty map

: with the ‘béundary bafare presenting the contract. to the. ﬂpérat{,)r o
L for his aignature. LT ) . ; | :

RSN R 4 the contraet meets with yaur apfgrcval present it to tha S e
T e e Operstmr for his approval and signature. Please explain to the - = © = = -
.=+ Operator that -the centraét, when executed; is a 'firm commitment under AN
.- 7 the terms of which he is obligated to- complete. the work outlined at
o ftwe e 0 the agreed unmit cost. If any part of this comtract does not have
. . -either your approval or that of the Operator. and cannot be amended
. within your delegated authority, ‘then the original and all copies of
. the contract are to be returned to this affics 5 toget}zer gith the
L -‘-'proposa& eha,nges for cansideration. e e, v ,

TE ~ mer execution of the ocntrac», ‘the. copies are to ba d£s-
’yztributed in the ususl manner. Coj ples of memorends’ from Mr. N. E, - S d
<7 Nelsom of the Geological Survey,. datad August 29; 1955, and from A
. h osiRee We' B, Dietrieh nf tho Bureau of HIms, aatsd Augnst 30, 1955, e
T gre eneloaed , . Lo

sznaarely ym,

George c. Selfrsdge

- Appronch BT ':}j, ‘ w R
T g tee )
SRR /s/ Robost ‘W. Gechan [w | TR Operating. gm*‘ |
.’ . Hember, Baresu of. ’.Kines JHopkins.gad 9/14/55
//77 Z’% .., =% Copy to: Admr. R, File
\ A /‘@y. AP L ")_Dockeﬁ\ : .
_ , Hember, Gealogica}. Snm:k e Operating Comm:Lttee B
R 4 ST T MeeKiilsgaard, 5222 0
!mloams 10 AT .o s Mr. Dietrichy 3061 3
‘ AT Co s ’MI'. Houk
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UNITED STATES
- DEPARTMENT OF THE INTERIOR
BUREAU OF MINES RECEIVEDR
WASHINGTON 25, D. C. AUG 3 11955
August 30, 1955
Memorandum
Tos Nonmetallic Minerals Division

Defense Minerals Expleration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3930 (mica)

Applicant: Howard Smith

Name and Location of Property: Howard Smith Prospect, Avery Co., N, C.

" Date of Field Team Report: 8/9/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/30/55

Field Team Recommendatibn: Recommend a staged exploration program
on a unit cost basis, '

Comments:
1. Stage II and III should be included as one stage, since
initiation of Stage I1I is not contingent upon any results
obtained in Stage II., -

2, This deposit appears to have possiblllties for the
development of strategic mica,.

3. The costs as submitted by the field team are in line
with other DMEA projects,

he Total estimated costs are in the amount of $8,063,00

Recommendation: I concur with the field team's recommendation for
a unit cost, staged éiﬁlcration program.

wo Fo Dietrich

-





. ' . v IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

RECEIVED
August 29, 1955 =
HEEE % ug 3 01955
Re: DMEA 3930

- Howard Smith-
Howard Smith Prospect
$8,063.00 - Mica

Memorand.umv/
Tos L. G. Houk, Defense Minerals Exploration Administration.
Froms N. E. v.-Nelson; U. S. Geological Survey R

Subject: Review of Field Team report.

The work program “proposed calls for further trenching on

" two pegmatites to be followed by underground work. The estimated

cost of all work, if done, to be $8,063.00. Further uncovering of

the thin pegmatite is probably Justified and the 3- to 10-foot body

definitely so. A careful appraisal should be made before Stages II
and III are embarked upon. .

I concur with the acceptance recommendation of the Field
Teamn, , ‘ . N

N. E. Nelson





UNITED STATES A
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

RUQMsHIREEINOES IBEGLDQA.
KNOXVILLE 2, TENN,

Avgust 22, 1955
Memorandum/
Tos ' Operating Committee, DMEA - Washington
From: Acting Executive Officer, DMEA « Region V

Subject:' Fie‘ldi Exsmination Report = DMEA=-3930, Howard Smith,
Ingalls, North Carolina (Mica)
Enclosed are four copies of the subject report,
with nine extre copies of the map attached,
The Field Team is in agresment with the Field Examinerst
recommendation for a contract to be issued on a unitfcest basis

in stages,

v. » Acting
Execttive/Officer, DMEA
Region

A

K. 'H. Teague, Geflogis€” *
U, S. Geological Survey

53
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DMEA OPERATING COIvHVIITI‘EE
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: UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REFION V

ON

OMEA=3930 (mice) HOWARD SMITH PROSPECT

Avery County, North Caroline

By

K, Ho Té€ague and D. H. fmos; Geologists
U. S, Geological Survey

and

L. E. Shirley, Mining Engineer |
Us S. Bureau of Mipes RECEIVED,

AUS 2 4 1555

August 9, 1555
Revieweq by
DMEA OPERATING COMMITTEE

Y-2¢_s55—

(date)






FIELD EXAMINATION REPORT
On
DMEA=3930 (mica) HOWARD SMITH PROS.

Applicants Howard Sml,th, Ingalls, North Carolina

Two pegmatites have recently been discovered on this property and
have been uncovered by bulldozer trenching. Both show promise.of yeilding
mica of strategic grade. It is recommended that exploration assistance be
granted, Work should be staged on both bodies. .

The Howard Smith Prospect is on a spur west of the west branch of
Fork Creek and is 1,15 airline miles S. L43° W. of Pyatte, Avery County,
North Carolina. Access is available by a vehicle to within about 300
feet of the prospects

The property was examined August 9, 1955, Messrs., Howard Smith
and Sam Smith accompanied the examiners on the inspection which required
about two howrs, ' .

, The applicant and his wife own the propmrty (LO acres). The
nearest property line is about LOO feet south of the southeastern prospecte
No surface facilities are present on the property_._ ’

Prospect No, 1 » A thin pegmatite that is conformable to en=
closing mica schist has been exposed by a dozer cut at this prospect, It
strikes about N, 15° E, and dips spproximately 30° Né, The body is about
6 inches thick at itsnatlbasternmost exposure but thickens &b.about two
feet to the southwest. Both pegmatite and country rock are semi-weathered,
The pegmatite consists of plagioclase, quartz, perthite and muscovite, in
order of abundance.e No zoning is apparent. Faulting whose attitude is
parallel to both the strike and dips of the foliation of the mica=schist is
common in the wall rock adjacent to the pegmatite,

[

The mica is green=colored; flat and relatively clear, The chief
defects are reeves and ruling, .

The applicant report that he obtained about 75 pounds of "mine-run®
mica from the bulldozing, Any exploration work done on this body.should
be confined to the southwest where the pegmatite isthicker,

Prospect No, 2. The prospect is located about 150 feet northwest
of Prospect No, 1e A pegmatite 3-10 feet thick has been exposed by
bulldozing, It strikes about N, 35° E, ‘and has a variable dip that
averages about 30% to the northwest. The body is essentially conformable:
to the enclosing country rock. Both are semi~weathered, The pegmatite is
similar in composition to the one exposed at Prospect No., 1, Muscovite
is much mare abundant on the southwest end of the body where the pegmatite
is thinner, It is similar to that found in the other prospect but "A®™
structure is much more common,

.





o . .
- B

It is recommnded that exploration assistance be granted on this
property at both pr@spects. The work at both should be staged, - .

Estimmted Costss
Prospect No. 1

Stage I » Extend existing trench to southwast. Size of
new cut about 80' x 15' x 6* deep, :

5 howrs, w/D<ly or equiv, bulldozer @ $1o/hrf $50600

P.mspect Noo 2

Stage I = Clean out existing cut and extend it to
the southwest, Size of mew cut about 100' x 15' x 6% deep,

7 hours, w/D=l or equiv, bu,lldoéer @@lo/hro 70000

Stage II . If the pegmatite Jooks prosmising at either
. Prospect No, 1 or Prospect No, 2 or at both
after completion of the trenching construct

an access road, toolhouse and two magazines:

Access road (300 linear feet) # hours $ 30,00
with Delj bulldozer @ $10/hr,

Toolhouse o 7500
‘Powder magazine 25,00
Exploder " 13,00 $ 143,00
PROSPEGT NOe 1 |
Stage IXI Sink L0-foot incline 5 X7 in '%ﬂ / e b i
. crosg=section on pegmatite (30 shifts) =
Labors : |
1 = Miner @ $1,50/hr, 360,00
1 « Hoistman @ $1.25 300,00
1 « Laborer @ $1,00 | 240,00
- Equipment (rental) ’
‘Compressor and drill @ $220/Mo, 330,00
Hoist @ $50/M0. . 7500
| Su@hesx : '
Explosives 50,00~
Timber L40G0O b, f, @ $60/M 210,00
Gasoline and oil . 25,00
o Drill steel 25,00
;;,;ﬂww ' ‘ :






a Supplies contd.
P 7
Small tools | 75000~
Miscellaneous: 25600
Insurance ' 37.00
Social Security 18,00  $1,800,00
Drive 80 feet of drifts 5' x 7% in crosse
section from inecline (30 shifts),
Labors
T 1 = Miner @ $1.50/brs 360,00
1 ~ Hoistman @ $1,25/ur, 300,00
2 = Laborers @ $1,00/hr, 480,00 .
Equipment (rental)
ompressor, pump, drill and
jackleg @ $250/Mo. 375600
Hoist @}550/1‘1% 75000
Suppliess ’ |
Drill steel 80,007
Explosives . 150,00
~ Gasoline and oil 100,00
Small tools & Pipe 75,00 —
Miscellaneous 30,00
Insurance o 52,00
Social Security 23,00 $2,100,00
PROSPECT NO, &
Stage III Sink LO=-foot incline 5' x 7' in
cresg=section on pegmatite. : :
(30 .shifts) $1.,800,00
Drive 60 feet of drifts 5' X7
in ecross-section from the incline
(30 shifts) 2,10000
Total estimated Costss: ' :
Stage X ,.II,and m T e Grand Tetalnooooot $8,063@00

K. H. Teague and D. H. Amos, Geologists
U. S. CGeological Survey

L. E. Shirley, Mining Engineer
U, S. Bureau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED

BUREAU OF MINES AUG = 9 1955
WASHINGTON 25, D. C.

August 9, 1955 - -wee=

Memorandum

To: . Nonmetallic Minerals Division
‘Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: . DMEA - 3930 (mica)
Applicant: Howard Smith _

Neme and Location of Property:

Date Application Rec'd. by Br. of Ceram. and Fert. Mtls.: August 2, 1955

Comments:

1. This deposit appears to have possibilities for the
development of strategic mica.

'furnish more complete information, it appears that a visit by an
examiner would furnish more useful data.

Recommendation:

|
|
2. Although it would be desirable for the applicant to

"It is recommended that the field team visit this mine when’
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on & definite plan
of exploration on a unit-cost basis. _ |

W. F. Dietrich





’ . . . ‘IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 4, 1955 :
| AUG =5 1955
Re: DMEA 3930
Howard Smith
Howard Smith Prospect
Avery County, N. C.
$4,820.00 - Mica

Memorandum,v

To: L. G. Houk, Defense Minerals Explorétion Administration
From: N. E. Nelson, U. S. Geologlcal Survey

Subject: Rev1ew of Appllcatlon

A staged program for this raw prospect should be con-
sidered. Stage I would consist of stripping with the bulldozer,
Stage II, sinking a few feet or opencutting the pegmatite to
obtain fresh faces, and Stage III finally drifting if the results
of the Stages I and II work are favorable.

T%e costs set up for 100 feet of shaft and 50 feet of
drlftlnﬂ are. not qulte in line with those of other jobs in the
area. ' :

Referral to the Field Team is recommended.

N. E. Nelson






& August 2, 1955 °

Memorandum
To: Executive Officer, DMEA Field Team,. RegionV
-From: Chief, Operation's Control and Statistics Division

Subject: Assignment of'DQckét Number
There is listed below the_assigned'dpokef'number to

an application recently received from RegionVe

'DMEA3930. Howard Smith

‘Robert E. Adams,
Chief, Operation's Control
and Statistics Division

INT.-DUP.- SEC., WASH., D. C. 72149






\ ‘ : A ust 2, 1955
#r. Howard Smith ubject: DEA-3930

Ingalls, N.Ce : Re. Exploration Assistance

_ Dear Mr. Smith- : .
- The receipt of your apnlication dated July 27, 1955

for exploration assistance under the Defense Production Act of 1950
as amended is hereby acknowledged

i Your application has been aesigned Docket NumberngEA.393o

and referred to the mommetallic Hinerals D1v1810n.

Kindly identify all future correspondence relating to your

application by this docket number,

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
HUGMSHIRGTDOREICEGLDQ, £iig
KNOXVILLE 2, TENN, - UG = 11955
July 29, 1955
Memorandum
Tos Operating Committee, DVEA - Washington o
From:  Executive Officer, DMEA - Region V - Knoxville, Temn.

Subject: Neﬁ Application from Howard Smith, In;galls N N. Ce
Howard Smith Property, Avery County , N. C. (mica)

Enclosed are three copies of the subject application,
received herej today, and six copies of a Consent to Tien. Apparently
the applicant submitted the Consent to Lien forms because he alone
is applying for aid but the land is jointly owned by himself and his
wife, There is apparentljr no lease, and I assume that ndne is
neces_sarybin %such circumstances - or is it? L\{e__)]

We are keeping the foubth copy for use by sowr field men,

Rbet A AL

Robert A. Laurence
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L0 | UNlTEDQ‘ATES DEPARTMENT OF THE n\ngioa BmARTS o
' DEFENSE MlNERALS EXPLORATION ADMINISTRAFION. WE

AUG=11955 .

: e C o . ?_'th.to.beﬁlledin,o a hcant
APPLICATION FOR AID IN AN —2 3ay i
) ) |I' Docket No. -
EXPLORATION PROJECT, PURSUANT TO Docket No, ... 3.5 &

DMEA ORDER 1, UNDER THE DEFENSE = . | poo o™ g o™
‘"> PRODUCTION ACT OF 1950, AS AMENDED - | Estimated Cost . #£.21.9

Participation (Government %) S

INSTRUCTIONS ‘
1. Name of. applzca;nt-—(a) State here your full legal name, in the form in whlch you will \VlSh to contract and your

mailing address: ___------_HQWQIQ___Smit.h ,_.-Ingall.s 9 __Nox_‘th-_.C.ar Q_]_-.ina

(b) If other than an md1v1dua1 add to your name above whether a corporatlon, paltnershlp, etc and the name of the State
in which incorporated or otherwxse organized. : .

(¢) If a corporation, add to above statement, titles, names and addresses of officers. - 1
(d) If a partnership, add to the above statement the names and addresses of all partners R F ﬂ [ ' v [ “
2. General. — Read DMEA Order 1, “Government Aid in Defense Exploratxon PrOJects,” before completlng his a atlon.
Submit this application and all accompanying papers in quadruphcate (four copies), ; ‘with ' your nam éi é each
sheet of the application and on all accompanying papers. Where sufficient space is not prov1ded on the form for all requlred
information, state it on an accompanylng paper, with a reference in each case to the instructio gl to which it refers byvn,umber
h

Comply with all applicable instructions; or, if not apphcable, so state. File the application wi Defense(MmTefalEfﬁaﬁploratlon 1
Administration, Department of the Interlor, Washlngton 25,.D.C., or W'lth the nearest field executlve ‘officer &

’ —

3. Applwant’s prope'rt'y mghts—(a) State the legal descrlptlon of the land upon which you W1sh to explore, mcludmg all
land which you possess or control that may be benefited by the exploration, and excluding: any land or mterest in land which is

not to be included in the exploration project contract See attached SheetQ .

(b) State any mine name by which the property is xnown. ~ None e New Expiorajﬁion._
(¢) State your interest in the land; whether owner, lessee, purchaser under contract, or otherwise
Owner

(d) If you are not the owner, submit with this apphcatlon a copy of the lease contract or other document under which
you control the property. Owner. .- ST T

(e) If you own the land, describe any liens or encumbrances on it __ feenlimcioil —
None . - o

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. ) . e e s U R

4. Physical description.—(a) Describe in detail any mining or exploration operatlons which have been or now are being
conducted upon the land, including’ existing mine workings and production facilities. State your interest, if any,. in such
operations. Also describe accessibility of mine workings for examination purposes. See attached shee

- (b) State past-and-current production, and ore reserves, if any, giving quantities and grades. See attached sheet

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore, . Illustrate. with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, 1nd1cat1ng on each
whether you require its return to you. Vein,

(d) State the facts with respect to the accessxblhty of the o_]e t: Acces, roads, dlstances to shipping, supp and resxdence
points® Miles from Spruce Pine, N, C.-US 5.9-E o Ingalls & f&l- ine.

(e) State the availability of manpower, matenals, supplies, equlpment water, and power., 16086811

Manpower, Materials, supplies, equimment & power available.'L_’






o ) . .
5. The exploration project.— (a) State the mineral or minerals for which you Q to explore
Clear Micaa. :

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. : . .

(¢) The work will start within _]:.Q ______ days and be completed within _120___- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Yyrse

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), )
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Attached,
~ (a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. - To the extent that the work is to be contracted, -do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of dnftmg, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering-and geolog1cal consultants:” | 7’

(¢) Operating materials and supphes —Furmsh an itemized list, mcludmg items of equrpment costing less than $50 each,
and power, water and fuel. =~~~

"(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggest;ed use-allowance based on present
value, as the case may be.

- (e) .Rehabilitation and_repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
o’fw ex1st1ng) lrnlldrngs, 1nstq,}latlons, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the explofatxon %OJ ect.

W New buzldmgs, improvements, installations.—Furnish a 2 detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9)” Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

- 7 “other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs. i

7. (a) Are you prepared to furnish your share of the. cost of the proposed pl‘OJect in accordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)? . .

(b) How do you propose to furnish your share of the costs?

El Money D Use of equipment owned by you D Other-

Explain in detall on acompanylng paper.

CERTIFICATION

The under51gned whether as an individual, corporate officer, partner, or otherwxse, both in his own behalf and acting for
the applicant, certifies that the information set forth in this. form and accompanymg papers is correct and complete, to the best
of his knowledge and behef . _ -

Dated- July 27 . ' ,195.5

8

Tltle 18 U. S. Code (Cﬂmes), Sechon 1001 makes ita crlmmal offense fo mcke a wnllfully false sfatement or representahon to any depart-
ment or usency of the United States as to ony matter within its jurisdiction.

o 2 0. 8. GOVERNMENT pnmrms OFFICE- 16—6.6551—1 Tt e ’ B ’

9 ? . [ T e -
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3(a) Adjoining the lands of Sam Ingram and others and BEGINNING on a locust
standing in Sam Ingram's line and his corner and runs north 46 poles to

a locust, an 6ld corner; thence north 41 degrees east 47 poles to a stake,
an old corner; thence south 12 degrees east 80 poles to a hickory; thence

"south 40 degrees east 101 poles to a maple; thence south 38 poles to a

stakej thence south 65 degrees west 16 poles to a black gum, Howell's

corner; thence with Howell's line north 35 degrees west 40 poles to.a-
small chestnut oak; thence.west 43 goles to a stake in Samuel Ingram's
line; thence north 3% degrees west 86 poles to a chestrut; thence west
with Samuel Ingram's line 30 poles to the BEGINNING, and containing 40
acres, more or less. :

4(a) Some bulldozing has been done on the lands and have obtained about 50
pounds of mica to date, o ' ' R

(b) No other past productione This mine is located near the Little Buck
Hill Mine,

5(b) Desire to do some more bull dozing and then do about 100 feet of
shafting and abput 50 feet of drifting. '

6. Cost Estimates:

3 days bulldozing @ $100 per day : . 300,00
Jack Hammar & Drill reht @ $60 per mo. for 3 mos. 180,00
Compressor Rent for 3 mos. @ $100 per mo. 300,00 ,
Hoist Rent for 3 mos. @ $40 per mo. 120,00 , ~
Explosives : 300,00 |
Tool House 200,00
Gas & 01l 200,00
Piping : 25,00
Steel 250,00
Tracking 175,00
Supplies - ‘ B 300,00
Pump rental @ $50 per mo. for 3 mose 150,00
Iabor-4% hands @ $1 per hr. 40 hrs, weekly for o
12 weeks . 1920,00
Contingencies - 400,00

TOTAL-=m == === = mmmmm e $4820,00
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- UNITED STATES C x
DEPARTMENT OF. THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. WASHINGTON 25, D.C. ~ pCT 1931955
ROOM 13 POST OFFICE BLDG

" KNOXVILLE 2, TENN. = ,

Memorandum _
Tos Operating Commitise, DMEA - wuhingten .
Broms Acting Exacutive Officer, mm - Region V -

Subjests = Signed Contract « Idm-E872, DMRA=3930, Howard Smith, (mica)
' : . Ingslls, K. G, Howard Smith Prospect,
Transaitted are three signed copies of the subject
~ gontraet, The usual distribution of the other -cdpic; has been .
mads by this office, '

Yo :Jc lebﬂ!.

o6t

Shirley
Tiles






T . %Wision copy

(Revised suma 1954) \ Docket No. DMEA . 323 . . .
Commodity ......... dea

Contract No. Idm-E 872 ...............

UNITED STATES OF AMERICA .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

(Short Form)
It is agreed this _ SEP 15 1985 day of , between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Admlnlstratlon, hereinafter called the “Government,” and ? ...

whose mailing address is ....... Jogslls

heremafter called the ‘“Operator,” as follows

ARTICLE 1. This éontract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property rights—(a) Thé land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. iicedh Carolin. ... ..... , County of ...... L S ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the* .. ClonONne®:.......... ... of° . iw. otire interost -
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a , 7 recorded in Book ....., page

official records of sald County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the followmg clalms, liens, or encumbrances: \

(c) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

Conpent-40--1568- 0L 00-ounar

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert’:c n;lme, and if an organization, its nature (corporatxon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partxcularly
excludmg any areas from which the produetion is not to be subject to the Government’s percentage royalty,
*Insert “ownmer,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire mterest ” “thé mineral rights,” “an undivided one-third,” ete,
* Insert “deed,” “lease,” “contract » “location notxce ? “patem;,” etc ) o -
'If not recorded 8o indicate by insertmg “un,” e e S e T o
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, thé Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

'Iil?bc)la(ulr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 3 The explomtwn project. —The prOJ ect is a search for indicated or undeveloped deposits

the work, and on or before Loma ﬁ}ﬁ ............ (unless the Operator s obligation to complete
the work is terminated—see Article 8) sha complete the workﬁ sou 8 o ot aovEos Swovted

o MEE?%? ‘%’e&foMf%%?‘ (a) Opemtor s responezbzlzty —The work shall be per-

formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to- completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

- ARTICLE 5. Contribution by the Government—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth 1n Exhibit “A” in connection with the estimated total cost of the project in the sum

of $ g b mn .. The Government will contrlbute gg percent of the fixed unit costs as
work is ﬁer ormed in a total sum not in excess of $-....-- W 7« NS : Provided, That until the
Operator-has rendered to the Government his final report any “final audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums.as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-'

able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
‘ant.” The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress.reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
perlod and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to-make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the :Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.’

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if .the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi]ling, concentrating, smelting, refining, or equivalent): applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.
_ (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amoynts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181
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(For instance: the royalty on an amount of five dollars ($5. 00) per ton Would be one and one-
‘half (114) percent; on an amount of ten.dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above prov1ded
. in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
. Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. )

(i) No obligation to produce.—Nothing in this contract is to be-construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. ,

(i) Government not obligated to buy.—Nothing in this contract shall be'construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms

of the contract, the Government may give the Operator written notice of such default with a specification

of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to. winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by .the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract Wlth respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator, or rne,y be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been dehvered five days after the date of mailing.

ARTICLE 10. Officials not to benefit. —No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for 1ts
general benefit. .

" ARTICLE 11. Changes and added prooisions.;_ N

16—70618-1
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. .

Executed in sextuphcate the day and year first above written.

THE UNITED STATES OF AMERICA

uwm SUITH
(Operator)
B e
I, oo , certify that I am the
e ; secretary of the corporation named as Operator herein;
that ' : who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE .
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1










RXPLORATION PROJECT CUNIRACT
DOCKET NO. DEEA - 3930

- © EXHIETT *A"
1 | o  Desoription of the vork
‘ " The looation of the explorstion work is shown in paxt on the

mp entitled, “Sketoh of Howard Smith Prospeet, Avery Co., N.C.,
_nm-”m (d.m)" attached hereto and made a M hereof.

, : wumamummmmu,um&mmm
The Operator shall perform Stage I, and shall perform as such of
smnmmumwwmmm :

: Aﬂwr&mamnbnﬁmuwnummmmum.
~ inglination, M.on,mdntmtotnlluutmwbj-ctum
apmhlozmmm

Stage I
Prospect No, 10 .
umun-uoroqummmmm, na\mmmgmun
Lfoaed

to the soutiwest., 7The new cut shell be abowd 80 feet Yy
wide by 6 feet deep. o

Prospect No. 2. , . )
mman-hwmmm clean out and extend

m; .
. existing trench to the southwsst, m.meutmummmomt
\huwlstmuuwérmm.v ~

sm. 1X

' 1« ﬁmawummm,commm’
- Leat of acoess road.

2. conmm: . A
(a) ;oioﬁ:mu. mwm 7 Loot wa futhy

(b) A powder Wm.mdmmhm
" by 3 feet hy Rf fest. L |

{c) An explogsz: storage magasine, minfmus dimensions
2 feed by 1i feed by 1 fook.






The tooliouse may be unflooreds shall be made from
pough, unfinished lumber, with protective roof coverings
and shall be equipped with look and key.
all

The powdar and exploder ragasines shall be boxed on

sides; shall be mede from 2-inch hardwood or 3-insh
softwood lumbery and shall be braced at the cormers. No
astal shall be expomed; snd the 1ids or deors shall be
seourely looked with the squiwalent of & S-tumbler Jarproof
dock,

Stage 111
Frospect Noy 1.

(s) At 2 point spproved by the Government, sink a L0-foot
ineline shaft on thw pegmatite. The shaft shall have two compartmenis
and shall have mintwm sross sectionml dimensions of 5 feet by 7 fesd
in the clsar of tlmbder, :

(b} Froa the shaft, drive 60 feet of drifts on ths pegmatite.
The drifts shwll have mirdomm cross sectional diwensions of 5 feet by 7 feet
in the olesr O:'mq

Frowpeet No, 2.

{a) At a point approved by the Uovermsent, sink & LO-foot
incline shaft on the pegmatite. The shaft shall have two eompartments
and shall have miviman oross ssctional dimensions of S fest by 7 feeh
in the clear of timber,

(b) From the shaft, drive 60 feet of drifts on the pegmatite.
The drifts shall have minimuz cross sestionsl dlmensions of 5 fest Ly 7 fest
in the clear of timber, |

Fixed Unit Costs

Stage I
Prospest No. 1.
Blldosing S hours ¥ $10.00 per howr $50.00
Prospect No. 2.
pulldosing 7 hours & §10.00 per howr 70.00
Ketimated total cost Stage I $120.00






| Stage IX
Bulldosing 3 hours & §10.00 per hour

GConatruchs
Toolhouse 3/

Powder mgnm y
ixploder nagasine Y

Fstinated %otal cost Stage II

~ Stage III
Progpect (e 1.

Shaft sinking LO feet & #hS.OO por foot
Drm.ug 60 Lot  $35.00 per foob

Proaspect No, 2.

Shaft sinking L0 foebt u $L5,00 pexr foot
Drifting 60 feat & §35.,00 par foot

Estimated total cost Stage III
Estimnted total cost of moject
Govermment participetion ¢ 758

1/ The completed work constitutes the unit

#30,00

75.00
2,00
§2444.00

- §1800.00

2100.00

1800.00
12100.00

$7800.00
8064.00
60L8 .00





MF-203 ' R , For Government's_Use Only
Revised March 24, 1955 ‘ ' EXPLORATION PROJECT CONTRACT

: ) AP Eﬂ) Operator,

BEG"“W Docket No. DMEA-

BIG = 11955  Contract No. Idu-E

ALY Contract Date

CONSENT TO LIEN

To the United States of America: . : - S
. . . ) N AT
b Refqgring to that certain land in the County of , State of
Eot ~\»~ \\ raes RSO L .
SRRSO, [N i .

Fin e ’7

2 PR

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes'and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract;'and‘the‘GoVernment's‘interest'and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; ’

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the comntract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned’'s
right, title, or interest in the land prior to that hereby granted to the Government other than
the ‘following:3/ - Cees

3. 'Undertakes and agrees neither to commit any act nor assert .any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien tovzny subsedient)transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated -
and recorded in book page official records of said county." If (b). is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. : '

2/ Mining or production from the land is not required, and in the absence of'production there is no
obligation to repay the Government.

3/ Write "nome" if that is the case., Do not leave lines blank.
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\;’;-;55 .
M. ouerd m. : ' |
G  Deshet %o, DMEASYIGe-mion
. Bowed Snith .
Bowewd Sadbh Fpospect

M&aéﬂﬁ: ,
umuuummmmm

,uuu-wm _

mmmmwmmmum
dispwery vl

E
{
1
:
1
i

W. : . ! ;

Youwr interest in the MEA explorntics jwaprwn sni yartiol~
petion thareln are Dwlly sprresicted. a

’ sinoarely yowrs,
G.'O,Hmendoﬂ

Jhepiine s  9/18/%6
Qopy to: Doghed '

Field Team, Region V

My, Chambers

Mr, Kilageard, 522

:. MeArieh;, 306}

il

mmv'l.. Snith !(u-wat' land)
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Jesnted in
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alviging the
property
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27, |
projest
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$  50.00
Amxm.osmmr. | . %0.00

30.00
114.00

wre B 5. @ #43. ::efzz 1,800,00
Drifting 60 7X. @85.00/1%. 2,100.00

inking 40 T%. .00/f%.  1,800.00
Brﬂ'tiuéﬂﬁq.tﬁﬁ yee, h&a.;m
Total Ketimated Cost of Projeet§s,c6s,00

Prospects I and II and

dccess Roed $ 150,00
Mmma‘ous.m/n o

(Prospest II) 1,800.00 -
Drifting 60 £%. @ $35.00/f%. , -

(Prmnt o) 2,100.00

roulcaneamzm | TE,%'%






Work began Javember 12, 1955 and was completed Janvary %1, 19%6.
Pinal Fleld Toam Report dated Petrumwy 24, 19%.
Pinal Operator's Repewrt Gnted Pelruary 2, 1956,

3, Audite Repovt of Beview dated February 23, 1956
- Total Jost as billed by the Operwter $4,164.00
Exceptions RoRs
Total Accepted Cost - $4,164.00
| ~ Governmend participation . ~ $3,123.00
4. Oertification of Disoovesy - none issued
5, Oemmeuts:

Two pegmatities bave recwntly bHeen dissovered on
this proparty and have been uncovered by bulldoser
trenching. WMMuctml&mm&
utntmom

matite Mo o ¥ fou thiek and is eon-
tw»u u mloﬂna uiu mht It conteins mics

that ias lored, flat, and relatively clear.
About vere cbtained by Wlldosing, Ho soning is
epparent,

Poguatite NHo, 2 1s lesated 150 feet from Mo, 1.
Iy is 3t S0 10! thiek; in semi-weethered and liss
sonformable G0 cemmtery reek, It is similar in eom-
ponition %o No. 1 and mueoovite is more abundent,

_ : ‘ of ¥ 30° x um,
tboimﬁnmddrit&nmoaﬁmuf

unsonsd, feldspethie pegmatite leuse vith very mm

Quarts or strategic nusoovite. PFersentege of museovite

$0 pepguatite in the ineline ip almoet nil. In the

drift 1% 4» abows 1 in 20,

- Masetvits is green, small (2* wide), some unsteined

-and flat, ,
Geuntey rock is highly weethered mica gneiss.

of the total peguatite ihe "mims-run® block recovery

ie about .03,
mmrmmmmmumwm
projest at 250f valued at $150.00, Howsver, in a mem-
orandum dated June 13, 1956 iz responss to an inguiry
from this offioe, m;ropwtnulumwn
no royaliies are dus the Goverament.

There are no reserves.






v .

Beocamendationss

The Field Team reccmmends that no cerdificetion of discovery
‘ be isowed, .

The Nonmatallis Miverals Divisten and the Camsodity Mesbers
of the Geologioal Survey and Bureau of Wimes goneur in this
rescamendation, _ .

James Hopling

s JHopk;_ln‘sama 9/19/56
- Copy to: MNr. Houk
Admr, R, File
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 UNITED STATES = . P
DEPARTMENT OF THE INTERIOR X

June 13, 19%6

‘To:  Operating Commitbes, DMEA ~Washington |
From:  DMEA Field Teaw, Region V, - Knoxville, Tennessee
Subjects Production from Completed Uncertified Projects
Reference is made %o your letter of May 23, requesting
- information on produckion and veyalties dus from several unoertified
rrojects ' S |
Following is a1l the informaticn we have been able $o

' obtain from a check of the Spwrues Pine Depot records and from the
: vaagaMl' A '

W By

none

- In most of these cases the smsll amount of miea recovered
during the projest vas met good encugh %o make a sale, It appears that
reyalty is due enly oa DMEA-3726, Tdm-E213, from which $12.15 ia due.

| o L “RQM-A. laurence, ww Officer -
V. J. Lynsh, Member . DMEA FPleld Tean, Regiom V '
Bureau of Mines S . o

copled by me  6/15/56 - Juoe 15, 19%






s,

K

o

| MAY 21 1956
We, Robawk A, Lamvence -
Romn M'm'm

3, Teamssses
Boar Mo, Laurengs: I
mumau‘% wojests

vhiah have besn graplsted o feruinsied, dub Mo elesing Jotiews gax
h%m#%%u&m&hﬂ
the repuliies viish my bs dus the Gevwuments | |
gl 3 TR -
WEL s Projest  Predustioe {6 ma. fyem date
01 EB6 MOle. Skewm 1 Bems  Nareh 27, 9%
WS  EMB . &0 b, Unaes  ? Fooe Agwil %0, 19%
»% S0l 200 3.  $1IR.00 95,60 e g, X, 19%
9% S 250 1. m $8.75 T Juse %0, 1956

| am.hmnmm:zwu
you will tale uvibstpver ackiem you doun Deoanswwy foo of e

Sinowely yome,
/s/ Robert W. Geeh George C. Selfridgs . _
Thor H. Kiilsgaard '
Jnginams %/37, :

= e —— i

-
e, '
M Hous($ ’ ‘
e E
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UNITED STATES IEI;”% 7,,»»7)
DEPARTMENT OF THE INTERIOR ;74 -
/ *36?

BUREAU OF MINES Jo
WASHINGTON 25, D. C. ‘

Mereh 1k, 1956

Nenorandun

"%: Nommetallie Miverals Rivision

From:  Chief, Branch of Ceremic and Pertilizer Neterials

Sudjects mﬁ&e (mson)

Agpliewnts Nowerd deith

ecetlon of Property: HNowerd Smith Prespect, Avery Ov., ¥. €.

Mﬁntmmmiutmwm
be nnde .

1. About 250 pounds of small, green, "mine-run bloek"
mice vas Teceversd during explsratien.
2. Bufficient werk hes been dene to Indicats the pogmatite

i3 not suitable fer ypreducing large gantities of strategie

miesn.
30 Mm b
Totel spproved tﬂ,oék.oo
v Gov't. shere of tho cost 3,m3,oo
(- Yalus of production during
operetion 175.00 (est.)

tiom: I comeur with the field tom's recoumendstion fer

signed.
¥. 7. Pletrich
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1
/. ) ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIYED

GEOLOGICAL SURVEY MAR <
WASHINGTON 25, D. C. 6 1956

. - © Maren 6, mgsﬁ

¢ INNL 3930 !um
Hovard Smith

Bovard Saith prospect AR
Avery Coomty, B. C.
$8,053,w - Mica

™: L, @ Nouk, Defense Minerals Mepioration Adainistratioo
From: K. X, Nelsou, Geoclogion). Survey
Subject: Review of Fiual Pleld Yoes regort,

- mwtmwts,aésmmaz-mmww
for voxk om 2 pegestites,

mmmm:»wu.zmuwum
of mica dut Mo, 2 appeared to he worth furtdey work, A 17" indline

shats was sunk O feut ﬁmnnmm’mmua‘m
mof»,m,mum wwm-utsm 00,

umummmmuauummm
appearasce of the pegmatite the isswance of a certiffcation is not
mmwmmmmmmxmmuﬁm
recommendstion _

-

¥, B, Nelown
XENelson: jeh
3/6/56
cc: Direstor's resding 212
Branch k212
IMEA (3)
Docket file

W.2.Dietrich 3061





~ UNITED STATES
‘DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATIONHL EIVED :

WASHINGTON 25, D.C.
ROOM 13 POST OFFICE BLDG. T E EB 201553
KN E 9 TENN,

-; Fobmry 28, 1956

Tot Operating Commitiee, DMEA, Washingtom, D. C.
From: " Field Team, DMEA, Region ¥, Imxvilla, Tennesoee
Subjects Field Toam Final Report, m—-ﬁn 1dm-EB872 (Mica)
Howard Smith, Ingalls, Horth Carelima
Howsrd Swith Prospest, Avery Cowsty, North Carcline
Fnclossd are four copies of the subjest repert.
o agree with the recomondation that it should not be
certified. .
A mll wnnt of reyalty {abwt $8.75) is &ue. There is

| nnlny a considerable delay befers the Uperator sells aad is paid

for his mica when only & small amount is reeoversd, but we sxpecti

to me;vo this reyalty when the Opsrator reeoivoa hiz payment.

Hobert A. Lsurencs
Executive Officer -
. IMEA Pield Tesm, Region V

\h. Ao Buck, for V. J. Lynech
YMenber, Burewu of Hines

RAL/mg |

Enclosures L | ‘ cviewed by

cc - loiperating Committee (2) """ DMEA OPEATING COWHITTEE
r. V. J. Lynch s
Mr, L. E. Shirley 3..5 bé

Files o o , \(date) ,
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[ ray,
"e8 201555

1\3

UNSTED STATES.
DEPARTMEN? OF THE INTERIOR

DEPENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT -

FIELD TEAM & BEQION Y

S

S. 0. Pergman and A, R: Taylor, Qeologistg

and

L. B, Shirley, Mining Enginﬂl"
U, S, Buresu of Mines

February 2}, 1956
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Operators Howard Mﬂt, Ingells, North Garelins
Approximately 250 pounds of small, green, "mine-run blosk" mice was
recovered from the bulldosing at the ineline portal and in the ¥ 30°  and
K 30°W drifts, Mica is very sparse in & relatively barren pogmtite, No

reserves are indicated ¢r inferred, amd mo further exploratery werk is
warranted, The Field Examiners d¢ not recommend eertification,

Podigkich

m t‘im%

The Howard Snith Prospect is sbout 1,15 airlins miles 5. L3° W of
Pyatte, Avery County, North Carclins on the eastern alope of Buck Hill
Mountain ab aboub 3200 feet elevatiom. .

proi.en‘b, as heé had completed work under the cox;i'rwﬁ and apparently does not
intend to do any fusther work. He éonplaud the wark as outlined in the
contract in a satisfactoxry BAIRers. ‘

o Vorkingss |

Work begun Hovember 12, 1955, and ended by January 31, 1956,

The mine, on Januery 31, 1956 corisisted of a bulldosed cut (80% x 15'
% 6¢) at Prospect No,1 (ended work at No.l with bulldesing), & bulldesed ocut
(100" x 15' x 6') at Pté;gzugt Mo, 2, an inclined shaft 4O 'rcot‘ long on & -17%
incline, in a ¥ 50° W direotion, and 60 feet of drifts. A 13 £t drift wvas
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extended 1n pogmatite K 50° ¥ from the bottem of the incline, From the Lo
:foot point in the ineline a drift extends 17 £% N 309 E where it intersects -

the contact of the pegmetite and soft weathered mica gnetss, The drift then
twrns and follews the toamu-conta;et for 8 £t ina X 309 W  direction,
pruik the ¥ 399 E drift at the 40 £t pbint in tho ineline, a drii‘t extends

2 hine 8 855W (gemeral direction) from the insline, The drifts tetad

6l £ (4 1% st Operator's expanse), and the inoline shaft totals LO f%, The
shaft was timbemd near the portel, AJJ. work was in pogmti%a.

Appmz.imuly 300 ft of sccess road was constmeted by bulldaing |
during Stage IX, Surface fucilitiu :Lnelndn 8 powdar and oxplom nasinn

| and L toolhouss. ALl were conctrumd mdor the eontraot,

Prospect, Ro.z at which the ineline was drivon, 18 about 35@ £t up«-ﬁlépn

.ﬁm Pronpwt Ko.ln

[

mc.pt ct the p.rm and end of the N 30° a drm, the ineline and
drifts were dr:lm in a. Mnoomimd. mmd, feldapatbie pegmatito iense,

with vary ntth quaru or sf.mtogie mcovita. m rest wns in modivm gm:lmd

pegmtit-. It is uot‘&, and compoaod uinly et kaolinised phgiachu with
uomo l:i.mttad blnda of sarclta and biotitc s> smll lineated magses of buff to o
pink porthiu, and small mmmma quarts and m«smtﬁ. The percunhgd of
meovih w pogut&to in ﬂm inulinc s alilbt ail; howom, in the ¥ 30° 2
drix‘t n tha contaet umo, mcmu eomrimd shout Sﬁ of m paguuté. _
The mutcoviu m not persist alou that nonc in the N 30° W directien. Very

ntt:h muscovite was rsaonrcd n-om the $ 85° ’d drift. An estimate may e

gim as te m;hts.vo permtm ar ”mwtamw" beok mica te m entire 3,640

“ 2w
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éuble fect of pegmatite removed.
The percentage would be ,03%5 with a recovery from that wark in the :
shaft and drifts ef 140 lbs, |

Comntry

Countay rock consists of & highly woatheré& nica gneiss, It has
weathersd to a red~brown micacsous soil, o
|  Mugcovite is ‘gr‘cm, smil (29 wids) some unstained, and flat, |
About 250 Ibs. ef "mine-run-block" were recovered from the cub at the portal
and near the K feldspar, emso-.-gramdv.ml soné in the K 309 § arift, The
Operstor states that he recovered only 140 lbs eof smll green "minerun-bloek®
from the ¥ 30° B drift and N 309 W drift. Of the totsd pagmatite recoved
the "mineeruneblock" recovery factor is about .03%, | |
v o
~ Reserves m mgﬁgib]ﬁ. Mica 1s not abundant enough to Quatf‘in A

4N economic eperation,

No equipment was purchased by the Gmmﬁﬁ._ Masoovite mica of
strategie grade is lacking in quantity, About 250 lbi of "W-—-blac‘k" nica
produced does not :Lndieat-b that a discovery has been made; Mg fuﬁh&r exploras
tary work is wmanted, The Field Mmra regommind that the uino not be
certified, . - S

' mndit - 4 \

| sa;) Total approved R QB,O&.OQ
bg' Gost of project ' 'k 164,00 \
) Govarnmant‘a share of cost : 3,12’3.00 B
o {d) " unexpended - 2,925.00

(o; Valua of productn.on (esw}i.) 175.00,
Royalty paid o liom.}i

-3 - ' l\
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U. 8, Geclogical Survey

and

A. L; Peyton, Mining Bnginesr
U. S. Bureau of Mines
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0, Ton-B372 (wiss) NOWARD SWITH PROSPEOR

Operator: - Hovard Smith, Ingalls, N, G, | |
~ Lecations 1.8 airline wiles 8, 3% W of Pyatte, Avery Cowsty, N, C,

This eontract has been cmﬁhto&in & ntnraoﬁo:y NALDOY, &8 :
of the Pield Dxaminers last inapueuon, January 31, 1956,

Two parallel NE - SW trending bundosor immcm were nade a8
part of Stage I gmmm 1and 2), Stages IT and 11X were aompleted on
Frospect Ne, 2, which lay 150 feet upnlépd frem Prespect No. 1. Stigc b+ 4
oonaisted of bnlldming spproximately 1000 fest of entry road, constructing
s ool houss, povder and exploder mgasines, - o

~ Btege m wa so&phtcd at Prupc«i No. 2 trench and consisted
of l;o foot of incliae and 6l feet of drift (b £4 at Operatorts expense).
The incline was driven in she upsiepe wall of Noe 2 trench, in the ME A
terminatien of a 10-feet thiek soft weathered pegmmtite. léiat.. Itwas .
drivea ea a « 17° ineline in a | Se"w diregticn for a distance of LO feet
entirely in pegmtite. Thirtesn feet of drift were drivea in the same
directian, At kO fest, en the fneline, a drift vas driven ¥ 30° X fer
distance of 1? f«%, or watdl &b murncud the foot and mm wall contacts
(soft weathered mica gneiss), The footwall contact was followed for 9 fest
in & X 30° W direction, Mty-ti‘n feot of drift was thon driven in &’35’
W direstien from the incline, eppoaite the W 30° K drify,

Exoupt at ihe partel and end of the N 30° E drife, all ineline
and drift vere driven in a fine grain feldspatilo pegmtite, with very little
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quarts or stratcgié museovite. ceftiﬁaation of this project will not be
recommended, | “ - |

The pegaatite is prineipally soft, kaclinised, plagioslase
feldspar, with considerable fine linested bands of serieise and bistite,
small lineated msses of buff te 91!1! Wthoéhsi and wthi‘h » “nd sone
small dissexinated querts. An eccasienal small thin books of flat unstained
green wascovite would be found associated with smell disseninated quarts magses,
The inter~pegmetite feﬁ.htim (’nﬁé&h, .‘b:tatiﬂ) 18 more or less parallel
to the longltudional axis of the pegmatite and was followed roughly by the
incline and drifts, There 1:; 8 2 to i foot coarss grained pegmatite sone
lying along the contacts in the N 389 E heading and along the ¥ 30° W dritt,
The persistant ﬁoiioitc,. biotite lineatien is sbruptly truncated at the A
edge of the coarse grained wall sone, Quarts and str&té@:g muscovite are
muoh more abundant in this sons, whieh pinehsd out sbruptly in the X 30% v
hudinvz.v Approximetely 250 pounds ¢f small m:!n,enm bleck mica were ree
covered from the bulldezing at Progpect Na 2, in the incline portal
(contact zane), and in the ¥ 30° & and ¥ 30° W drifes (contact zane),

Jan

S. C, Bergman and A. R. Tayler, Geologists
U. S. Geological Survey

and

o2 -
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February 8, 199
Memcrandum
" Tes Joy L. Chasibers, Defense Minerels Bxploretion Adwimistration,

»mmammmc.

From: Adxinistrative Assistavt, Electrotechnical Mnﬁ Station,
Norris, Tepxosases, Reglon ¥

Swjests lbnthly reports and voushers

Wa are anloaing we copdes essh of the following mewthly reports
sl wowcherss ,

I0e-E-872 . Howssd Smith
" Deshet No, DMEA-I930
/ d asd final- nemth of Jamery
Completion Date Prespect 2 of Stage m-x.m/%
Amout $787.50

Idm-E=863 Breaxeh Mining Compeny A
Docket Ne, DMEA-3906
hth poyment « month of Jemury
Mm.ﬁ

Tdu=-E-382 c.k.n-mmmnp
Docket No. DMEA-3Y2L
20d prouant « mmth of Jamunry
Amvart $1200,00

Tdn=B900 Sam C, fulth
Dadicot Mo, DMEA=I9H2
ist psyment - muth of Jamary
Biarting Dates l-he56
Amovert §1198.00

IdeE=912 Howard Boous
gmu.mr
peyment « month o
Starting Dates 1~30-%%
Amount $93.75

Helem R, Miller
Attachuenie

antol.t.m

Ve Jo Lymch
Yoeris files

Naw £1len
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Form MF-104_(Rév.)
(April 1952)

- OPERATOR'S MONTHLY REPORT AND:YOUGHER

Docket No. DMEA _ 394 .
SC T PAFEB-131

ILBALLE, 11.G.

Month of -3@*53‘13‘?

Operator’s Name i
Address ... eeeae N

Contract Amount, $-_@j@_51£&'_

Q UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION: ' -+

Government Participation: 15..9

Budget Bureau No. 42-R1036,5

T

oCentract No, Zd el 872
INfnerals ... {77GA

Amount, $.6,0L0,00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals To Date

Monthly Totals Previously Approved Approved Totals Approved Totals
p Total Reported Montgly Total Prevﬁ)usly Reported pp’l‘o Date
1) Independent E
M P Contracts:
Short Form
Drilling. e

Bulldozing... +2._4P'Se .

Crosscuttin,

Supervision_ ... oo
Technical Services............__..
(3) Operating Mat’ls. and Supplies:

Timber ... I

_____ 2102.00
£00.00.

(4) Operating Equipment:

Rental . . .. oo -

Purchase.... ..o
Depreciation_._..........____.l_.

(5) Initial Rehabilitation and Repairs.. |

(6) New Bldgs., Improvements, ete._.
(7) Miscellaneous:
Repairs to Equipment._.__.__._.
Sampling and Analysis...__.._..

Payroll Taxes ...
Liability Insurance.___.__._.._.__

.......................

F X
23

.................

100 |

ML 00

- 1 certify that the above bill is correct and just and that pay

been received.

er

Title

ent therefor has not

_______ VA

Gperatoyr

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
the company or corporate name, as well as the c?lgacity in which he signs, must appear. For example: “John
‘Treasurer,” as the case may be.

Doe Company, per John Smith, Secretary,” or

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

28 2 0

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature <

=)
Dateﬁg >

amount of:
§., 8L 2 .
] (Authorized Certifying Officer) EN
o 1 . X
3 Ug NN
.P._._-.S.S Vou. No. oo

(See other side)






-+ (For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration projet;t under Contract No. -.CT?X.?.ZZ in accordance with the terms of the ntract.
Signature%‘ C S0 Titlegb&k&/\\m VSES. Date 3}7;1 3¢
J 7

APPROVAL MEA Exncu%vé OFFICER OR ALTERNATE:

Signature|ss

éXECUTlVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
and

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ix)l, the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under * Deprecia-
ion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repor’oed
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

.(2) and (3). 2

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

-the employee as a payroll deduction is to be included

under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should

- make an audit of the Operator’s books and records of account,

the Operator need not support. his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \E)ucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drmill\l/[g’ bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported’”, and
“Totals to Date”’ columnps should also be filled in.

GPO 872893
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mr&pm;é?m* . . Budget Bureau No. 42-R1151.2
. UNITED STATES A :
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON Rj: @7\’?73
£ar) J ~y
OPERATOR'S UNIT COST AND PROGRESS REPORT-p» 15 =
39"\ ﬂ‘l < 6 (74
Month of "o 1955 oo Docket No. DMEA 3930 Controct No,Lgr1=2 872
#*n’};\ A }Tﬁ (& TAH S
Operator’s Name ____ LN TTE R R : Minerals ___.-:G4
= EXR ) N
Address =
. AUTHORIZED BY CONTRACT
OPERATION Uy || OQems Tam | Uiide Ts || Cosrsro Dare | URTSO | UNIT Cosms
" ~ e . . ‘Units Unit Costs
Pbe 1050509 |30 2100.00 | \ -
Drifting. oo _ o 60 ..... a 5' o 60 43.5.!.@.9,-.-_. .....
Crosscutting AU PURRUSSURUU | SUUSRSENRRRURON MR | R I .. SR
Raisin by ek VoS v S | I ’ e eeee N i A
83}:@@1&% P S I@Qg. 00 Loy L{‘ 5,30 L&Q -
Shafw-ﬁ,tzi;,aegafm ----- E o | R - % o LAYEE S50 NN P [ T
Winzes SN SRR | PSSR R | _].".?J‘ g0 15 lQ. Q9 lg. ....... L O
Drilling: Core. oot |emamcmce | -
Churn - S U | AU AU | I -- e
6@;11'-«“0%33(, ----- Hach A S : .
Stnppn&@‘i’lﬁe!? gE 2 g A=~ B % ______ .,!ﬁj'ﬁ\) 1. .17 A
Trenchm‘ﬁﬁ Od-J 2"“""&-’\ o h el g '.‘06 - 5 0o 1 - 2‘5.@@
Test Pits. e 4 N Lw’ g0 i . lﬁr g9 -
Roads and Trails - -
10&:" 6 ; ToraL Costs
ToraL DistrIBUTED CoSTSs.....|[.__. %Q.“_? ................. ?_‘_1 é.ﬂ.i.'@;@_ ...... (A)g;:g:grm B
Operating Equipment Purchased...... |l | e
Initial Rehabilitation and Repairs_.___ ...l e
New Buildings, Improvements, ete.
TOT.AL CosTs F‘%@T@ﬁ‘ 'HW-U -.UJ R .
The undersigned company, and the-official executing this certification on its .
behalf, hereby certify that the information contained in this report lB correct and REMARES:
complete to the best of their knowledge and belief. R
2-2-56 ' M
Date Operator YAl X224 . \ o o A -]
loward Smith
Per 2 it LAY LOD
> NOTE.~Title 18, U. S. Code (Crtmes), section 1001, makes it a criminal offense to make a willfully
false satatement or representation to any department or agcney of the United States as to any matter within
its Jurisdiction.
(Instructions on reverse)
(For Govemment use only)
S <. @)\K N GN-—
WS&S

F





INSTRUCTIONS .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of opération on which permanent information is desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings,- Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any qne
month or period short of the entire contract period.

Form MF-104A has been designed. to tie in with Form MF--104 for both monthly and
" cumulative costs. The “Total Costs’” on Form ‘MF-104A for each month should *equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘““Total
Costs To Date’. ’ )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
- filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentionto any unusual circumstances causing excessive or
disproportionate unit costs. ‘

GPO 872894
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|  orlRens JOUTULY RSPORT 6P BROtanus FEB 131355

WD 8UXeH 81eh 3030 _ LAEA

O gt S o 3 o . T e e NETITE S e e ;; - "y
IRLAVE Y PR NI T Ul sd L, il i 0370
F L R AWK |

* Uorl: fecomplishod tionth of Jormary 1956 Cork Jinishocds

Jans 16~ [uekod ond elennsd up nine, E€rdliicds
® 0 17- Visitod by £I0LE Ulon.
18« Drillod, shot ard luelod.
T 29 Drilicd, Shot, cuweled, & 1408k £3int in heoding.
“ 2@= Drilled, shot and muweliods
i 23= Muckod @@%Q Drialed aad chot, vbﬁ@ hopddée in &éﬁﬁimga
B 2le Bpi2lod, shot and ouwekod,
B 2h= Drallod, chot ond rmeholdes
\' # 26m @@&1@0@; ghot ond rnuckod,
% 27 Dpfllod, shob and. rmelod.

“ i~ Jlnishod up Sbage i, 1%, ond praspoet & of St.ge III.
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® DR @
~ UNITED STATES

'DEPARTMENT OF THE INTERIOR RECE
v DEFENSE MINERALS EXPLORATION ADMINISTRATION )

ROONASHIRGSDFFICE 8LDQ. - FEB13yes
KNOXVILLE 2, TENN. S '
Fadruay 6, 1956 -
2ot - Operating Comeittes, DIGA - sukim |
Troms REzscutive Officer, MR - Regicn ¥

 subjests  Operater's Fimal Reperts

Baclesed umrith are four eopien cnh ox tht
Wuw‘s Linal m&h on the fellowing projestet

m—»am. 3dm-E872, Nowerd ma
| mmm-zmummmwma;

aolagie mmum repart, we are acetpth.g thuu the bests
obmubh snder the circumstanses,

Rsbers A. Laurenee





When bhig wlen

Fehromy £, 1956

Ny R@f‘@-ﬂt A@ lauwrence.

aent of the *z\termr
cer, DMit Field Tear
Room 1_'3 s Fost UfTice Building
faoxville 2, Temnesges

Euclosed 3;0“;"; will £ pd tne fical report on Hemaid Smith, Contraet

To, Idm—Eﬁ'?Q on Stares I, II ond Prospect #2 stage I1l,

Teoan noorotions on 12th day of lv@V@l her, 1555, Slarted driiling

on inaline in hard vein and reck, ~ Pulled 10 feei with vien spreadinge
Prpmed north feem sbove inellss shkoft and drilleod anc pulled 35 faet
with vein herder in the bothom nnd heading, '

Recovered aromd 140 poumsis of =mnll mica, then turred zouth nnd
prlled 20 fewbe The last drilling was ‘uf{“(‘r es 1t was in swoll flint,

L have on bond shout 140 povads of mice which I will vork out and sell.
sold 4, @ the T B Ds*pot in Spruce Pine, N. G I

3
will wmadl your check and imm,.,s of sale,

Very wruly

e
Howersd Oodth

Sonied by oie
ol1/s6

ocd '
Finance Ufficew3
lgmch ; ‘
Pawbonr &

Files





MF-104 (Rev.)
(April 1952)

-

ARTMENT OF THE INTERIORp

UNITED STATES

Ig ON vou

Budget Bureau No. 42-R1036,5

CHER & SCHEDULE

DEFENSE MINERALS EXPLORATION ADMINISTRATION PAYSEMTS K DY
OPERATOR'S MONTHLY REPORT AN% %QH&@ER
L5005 )
. - IR . T e Y BT
Month of __.._____: L N , 1952 f\Docket No. DMEA -39‘5@ T Contract No, &%-=*.7 C{&
Operator’s Name {;owrﬁam&th\lﬁﬂl 20 T%fr-i‘lerals _______________________________
Address ... I: g 2 g&?&f’.l--fﬂ!--_@_’ ___________________________________ 3
¥ LTI R T Ty A L2 B 7 M
Contract Amount, $__:" U«‘A@:).----., Government Participation: 1);_% Amount, $_€@v3’3§ ___________
FOR OPERATOR'S USE - FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date ‘Approved Approved Totals Approved Totals
To Reported Monthly Total Prevx%usly Reported To Date

(1) Independent
Short Form
Drilling ..o g

fed ¥ :
Bulldozing-.;..;.ﬁ?___g:_x,'.af.!‘._.,
Crossduttingv-__
Driftin

}Contracts :

Imclino Choftih) 22540

Supervision......_.._____..___.
Technical Services............___.
(3) Operating Mat’ls. and Supplies:
Timber. ...

e 00N lousa
nEnsing.

_Kovider [

a6y

FzEploder ogozine

(4) Operating Equipment:
Rental . ...
Purchase......... oo
Depreciation_ ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..__..____.
- Sampling and Analysis___._..__.
Payroll Taxes. .................
Liability Insurance....___...__...

TOTALS. oo

15;59.00

.............. S+ 08
lg’%'@@

D S
_AEL e

S b WS )

been recey ed‘.’( ~
Date __.._] '::éffs_f‘i’.ﬁ.g?_- *Payee

Cresn

. Title

- I certify that the above bill is correct and just and that paymeny, therefor has not

_______ Sponotor. ...

*When a voucher is signed or receipted in the name of a compan

the company or corporate name, as well as the ca

Doe Company, per John Smith, Secretary,” or *

Jurisdiction.

acity in whicz

or corporation, the name of the person writing

he signs, must appear.

easurer,’” as the case may be.

=3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

(Instructions on réverse)

For example: “John

a7

Purst.}a)nt to authority vested in me, I certify
that this account is correct and proper for pay-
‘ment in the amount of:

Signature /¥

4
Authorized Certify|
1 g (be\l@q&rze ertﬂ;lng/f)moe;) o
........... Vou. No. -,__._.._--.;.;\..(i--
(See other side) . =





, -~

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. Exploration Admi?y project under Contract No. .é:f.Z:%..L.. in accordance with the terms of the contract.
Signature 7 W Title e Caiy &> 2. Date../ L. 7LE
7 4 7

APPROVAL BY D

Z
A ExecuTivE OFFICER OR ALTERNATE:

DMEA__REGION \I,»;»__.

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - :

(a) Form MF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’'s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, -the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁez}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
‘activities under other contract forms. )

Under Item (1) delete words “Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, %?ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:id((i‘)x)x. the project other than that used under items (5)
an . :

Under Item (4) appear the three types of operating equip;
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, 'of equipment owned will be reported under ‘“ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7)! The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly.voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthiy
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






rm MF-104A - Budget Bureau No. 42-R1151,2
(April 1952) ’ -

 UNITED STATES .
DEPARTMENT OF THE INTERIOR RECEIVED

- DEFENSE MINERALS EXPLORATION ADMINISTRATION 5 01958
OPERATOR'S UNIT COST AND PROGRESS REPORT /"~ 1°°°

Month of .. D®Ce 195'#2”@@ 4 smiRygket No. DMEA 5939 Contract No: --X6m-B 872 -
Operator’s Name _.______________...7° I taptndtb . . Minerals iea
Address __-___________-‘_---___;ngulla _________________
’ AUTHORIZED BY CONTRACT
OPERATION Unr (| CQgs TS | Uwims THIS | Gogrsvo Dare | U TO | UNIm Coste
‘ ‘Units Unit Costs
Drifting Ft, 13050,00 30 | 1050,00 | 30 | 35.00| 60 | 35,00
Crosscutting - S SO | R SO .- I |
Shates. TRCLLHO (5T )™ FE, | 225,005 | "1800,00 ____%_0__:: ﬁ_%gg_o_@_ ...... Lo Iﬁﬁhg.o.a .......
whReCusTdozing T Hr, T 150,007 715 77 "10.,00| 15 | 10,00
Drilling: Core.ooe ool el N PR | Y SO
Churn e e
Auger IR | N U | R FOUUUUR EOUUU (RS | RSN R
supmg Tool Liouge. ween) (500 | 1 | 7500 1 | 75,00
Troeimgs OO Mag, Bach| 25,00 1 (25,00 1 | 25,00
Tews PemXDLOAGT Mag Fach [T IG.00 | LT IR.00] Y T T1E.00
Roads and Trails | S NSNS NSV SPHIvOn ENR— TSI W
' ’ . ' : A TotaL Cos1s
ToraL DisTRIBUTED Cosrs.... .. 1&75.00 _____________________ 5 11!4'00 v : 332’:221-‘,“ B
Operating Equipment Purchased...__.....|[...___..______.|..c.._..._. e .. .
Initial Rehabilitation and Repairs - - SN [
New Buildings, Improvements, ete S N | R U Y
Torar. Costs o
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMars:
complete to the best of their knowledge and belief.
Date 1'13“55 Operatort2X\7 22t dZY ... AL 22
Per.. HOward Smith .
=——3» NOTE.—Title 18, U. S. Code (Crimes), sectlm‘: 1001, makes it a criminal offense to make a willfully
faloe ntat. t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

(For> Govemnment use only) ‘ %% /776
Tl






INSTRUCTIONS K

Preparation of Form MF-104A—OQperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of gperation on which permanent information is.desired, have been autlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the {Total
Costs To Date’.

In preparing Form MF-104A, ‘it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the.various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, *Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

GPO 872894
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Tork ceso.plishod flonth of Doecnber 1955 Uork Continued
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¥ 1
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£ 13'.
f 19‘
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[

Shot doumn, muckod out, shot down socond round,

Uuekod oub headling, #oworod down on inclinn, drilied, 144 trock
vein Looking, bottor, o FALE30 olea obowing, shot oo pound.

brllled, shot ond ouckod ocut, 1id trick,vein showinm; 1i1¢81c mieo
in 2t sido of hording. worked on heolst :zotor. -

- D»illed, ohet, mumekod out. vosnm pocik commping 4o bobttom £t about

£ pourds of mlcas
Prilled, shot, muckod, voin uJoeck gobtbting harder in bothon of heodir

Drillied, ohob, tmekeG. Voin looking botter, oot acno 1ittle block
miea. ‘ .

Visited by Ficld mon, Drilled, shot ono %@unﬁ, oueked oub, turned
richd hondod in eute

Drilled, Shot, Cuekod cut. voin gobting hardor, £lint como ine

Drilled, shot down, cuekod out ond hit botton sinte, £limt come
in hendinp, recovercd about 110 pounds bHlock nico.





' sppoy JAN 2 7 1956

Nars'w

IOCATIONS 1.15 airline miles 8439 of Pyatte, Avery Co., N, C.

Mﬁiumuminm'mwardm_tdds”fnt;

13 fost NS0%W, 17 feet N3OUE, and 9 foeet N30, The last 9 feet of drift
has been contrelled by interssetien of wall reck, and a twrn was made in
the drift in order te follow ribs of quarés sssosisted with goed quality
nisa. The Operator was advised to disoentinus the drift to the nortiwest
because of the appearance of wall rock on the nertheast side of the drift
and also in the present face. Pegmatite material encountersd is primerily
fchdthwwsmwlmmmn_,caim. In-'
strustions were glven for starting s new drift to the southweet that will
oxplore an sxtension of the pegmatite in that direction. No recent mica
reoovery was reported. Progress m this sentract is satisfastory.

L+ Bs Bhirley, Mixdng Eogineer

OPERATOR: Howard wﬁb Innn.l, ¥, Co
Us 8+ Buresnt of Mines

8. C. Bergman and A. R. Taylor, Geologists
U. 3. Geslogiosl Survey ’

Janwary 17, 19%6





OPERATOR; Howard Suith, Ingalls, N. C.
LOCATION: 1.15 airline uiles 843° of Pyatte, Avery Co., M. C.
mmmmsmmumasot«t.;
The last 17 feet has been driven ¥JO°E in pegeatite which is primarily
feldepathic centaining soms small scattered quartz. The present fase
shows a quarts rib 4 te 6 inches thick near the resf ares and a quarts-
nioa sone near the floor. The Operator stated that an estisated 150 pomds
of “wine-run® hlock mica was resovered from the two above described aress
mthttuniummmmmm:numﬁ Coumtry reck or
mimlmhubnnmomumin_tmmm“mrdtmm
faes, The Operator was advised to oontinwe the drift with a slight change
in direction. Progrese on this contract is satisfactory.

L. . Shirlay, Mining Engineer
Ue 3. Burean of Mines

S« C. Bergman and A. R. Taylor, Geclogists
U. 3. Genlegical Survey

 Jarmary &, 1956






® ¢ /%Wm

INTEAIM REPORT
OPERATOR: Howard Swith, Ingalls, ¥. C. R
LOCATION: 1.15 airline miles Si3°W of Pyatte, Avery Co., N. C.

Inslined shaft sinking has bean sompleted to a total depth of
A0 fest on a -20° glope. Drifting is wnderway and has been advanced 13
fest in & NSOV direstion. AL work to date has besn acscmplished in
.muuwm-wurmmmmmtmmm

of groen muscovite misa. Sasl) querts is wsually associsted with the mics,

but both guarts and mios escourrence has besn sporedic, and more frequent
in the footwall srea. The opersier was advised to disoentinue tie drift
10 the porthwest and start drifts to the nerthesst and sowthwest from the
ineline, Negligible preduction has resultsd from last sinking, Pregress
on this contrest has: been satisfastery.

L. 3. Shiley, Misiag Bnginoss
U. B.5ureau of Mines

8. C. Bergaan and A, R. Taylor, Geclogists
Ue 3+ Gualegical Survey

Dedenber Bp 1955





OPERATOR: Paul Husicius and Clewds Husking, Route #3, Bekersville, ¥. Co
IOCATION: 2.8 alrline miles 529 of Bekwrsville, Mitebsll Cos, K, Ce

Inelimed shaft sinking is mearinz esmpletion on this comtamt
and 18 now at & depth of 36 feet with some looss mack in the bottam.
The pagmatite st tids depth 1s abowt 3 feet thick and is conforwable
with the blotite gaeise wall rosk wiich strikes H30PK and dipe 57%sX.

mwumwm«mmmm.m&f'
mpeovite nies. The operster ws advised te eoutirwe the shaft %o the

tota)l depth, inclwuding a senp, and turn-off a lovel L0 the nertheast.
Pregress oo this ceutrast is satisfastery.

z..s.wzw,mm&m
Ue 8o Burean of

S, Cs “hm!mm
u:s.mm ’

SovemberX, 1955
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Month of _____ ;L’Z'ov.:; .............. , 1956 .
Operator’s Name ____I_tj‘Q! v & !
Address ... anaolls, e L

DEFARTMENT OF THE INTERIOR

UNITED STATES

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATIONPAYD 0N WOUCHER 7, SoHmpyLe
OPERATOR'S MONTHLY REPORT AND VOUCHER NS %-

Contract Amount, $8ﬁﬁ&g.{)§)_-_---_ﬂ_

Docket No. DMEA ... 3

i)

mg]_\]ﬁpontract No. m;m\‘;@?a
Minerals __{/§ea

EC 2 1955 .
5% Amount, $601:3,00- -

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ...
Bulldozing__g}..gmgﬂ.. N
Crosscutting...............__...___.
Drifting. ...

Shaft

(2) Labor and Supervision:

} Contracts:

Supervision.._.........______.___.
Technical Services_...c....___.
(3) Operating Mat’ls. and Supplies:
Timber...... ...
Explosives. ... ...

Aeo) louse .-

_owder L&rizine | .
Uxploder Yegacine

Purchase._____...____. U,

Depreciation
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment..__..__..

Sampling and Analysis____...__.

Payroll Taxes _...................

Liability Insurance.............__

1920,85.

1035460

A E 3709 _

- I certify that the above bill is correct apd just and that payment therefor has not
been rgcgiveg. <
Date 3w =BG  *Payee o Wﬁd/ Z;ZZ 2 .

Title __/T 23

*When a voucher is signed or receipted in the name of a conipany or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation toany department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

that this ac
ment in the

Signature .

Pursuant to authority vested in fne, 1 certify

count is correct and proper for pay-

amount of: :

DEG

Date

il 2 1l

(Authorized Certifying Officer)

8 1955

Vou. No

(See other side)





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratibn-Administration project ander 3# phract No.%.«zfgzyﬁeccordahce with #Mie terms o zy tract.
. /é) —»%M! 0 } * -~ ?. %M =t
Signatu LAANNL. R K ,f/"_@T NLAN .. Title/l L ¥tar7A=9G e =] Date _ - -1-.7 _[4:53
S AN /4
ArprovaL BYf DMEA ExEcuTivE OFFICER OR ALTERNATE: ) P o
EXECUTIVE OFFICER

Signature §= Mﬂ.’

Titte DMEA__REGION V. Date

v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
thiICh shows costs for the various types of operation;.
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁe!}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form”’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed undér items (5) and (6).

Under Item (3) include the costs of material and supplies
us(zld((iir)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
t@on, 'of equipment owned will be reported under ¢ Deprecia-
ion’’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . ) .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

-the employee as a payroll deduction is to be included

under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True, Copy (or Transcript)’’, followed by appro-
priate signatureé. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled 1n.

GPO 872893





Budget Bureau No. 42-R1151.2

® UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION R‘ECEW ED

OPERATOR'S UNIT COST AND PROGRESS REPORTDEC 1 2 1955

Month of ._Hi0We...... 1955 .. Docket No. DMEA __ 393} Contract No. .26 =T 872
Operator’s Name ------Aﬁﬁﬁﬁﬁ;-ﬁﬂ%ﬁﬁ: ______________________________________________ Minerals -4 88
Address _______XNGR118, e Ga — e eeeaee
. AUTHORIZED BY CONTRACT
OPERATION Unr || CQEmSTHS | UNmS THIS | Cosmsro Darx | UNTSTO | UNIm Gosrs
‘Units Unit Costs

B 07 o141, V- SNV R | ISP R | R (U UU | IO R
Crosscutting SN (RSO | N SR R | RS (U
RAiRing Sememe oo - = ey i | P~ Sy m T PAY i b=l Pl -~ CXY 2 | R ™ R S glengintuiaialrieg e
Shafte. Spagine -2 (@) 0ofR 57500 35 N A57530 | 35 13079 || 40 | 100,08
Winzes U U | NN RS RS S| X -
Drilling: Coreﬁi}.ﬁl.-iﬂigm. ..... i ?%ﬂ@a ....... 1» ‘{f?!@) ________ fg, ..... j el - 1 .......... f %QD’

vowdemmancasine | A |l 2503 1.} SCe¥ | X | VS0P DN S N 25432
Eledodagr iagecing. A p VARG TS I W N V%o T A W o dnd 3 1000
Sitigpng. T L=T0u31d02d |- S A AN | B R —
Ténebe 0ad | . 3 50680 3 ... 30033 | b S 0 A | 5033
Bgpied T=lulldos, SN S S— SO RSSO NSSRURUUN EUUSUUURION MU
Rétompaaia, X 1 ied PR I | ARG I . ) S L1 O SO IO+ 168
Gtige i le ulidozd X | (0600 X | 7990 | 2 | A9l X | T

rposyoet > e 4 e ToraL CosTs

Torar DisTriBuTED CosTs.... .. 1@3@:@9 «15‘4?'}3@ SommaaED BY

Operating Equipment Purchased e ] R RSN A,
Initial Rehabilitation and Repairs_ ... || .| e e
New Buildings, Improvements, eto..._{| ... | e
" Torar. Coste 10135, . o

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.

Date ... Jiiman 5. oemeav OpemtoK)iZ--._ i

Per ... RG-S Titlo . iperr-Lom

w3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntat ¢t or rep tation to any department or agcncy of the United States as to any matter within
1t8 Jurisdiction.

(Instructions on reverse)

(For Govenment use only






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to'such .

phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“‘A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. o

GPO 872894
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INYERIM REPCRT .
DE-3970, Tda-Be72 (xioe) HONARD SMITH PROSPECT . .
OPERATOR: Heward 3adth,Ingalls, North Carolina |
LOCATICNS 1.15 airline miles SKIOK of Pyatts, Avery Co., u. Ce

Progpect Xo. 2 - Inclined shaft sinking is underway on this

comtrast and is now at 1l.5 fest. The incline work is being conducted
1n & N60%W direction and is following the feotwall contast of the body
whieh dips sbovt 45°. The hanging wall contact expesed at the pertal is
Mpping shout 26°, About 80 pounds of exoellent quality clesr, green || ]
Mtv nica has been recovered from the pegmatite which is compesed {f '!
of feldspar primerily, with scattered small guartz and eccasional blocks
of mtcs on the feotwall. The cperster was advised to eontinue sinking,
following the footwall, until ancther visit can be made. Suggestions
wers made cemesmning necessary timber work at the portal and in the indline.

‘ Powder and cap magasines and & toel house have been milt
during the yutmm It was suggested that all undergreund workers
wnr'ufoty hats. Pruponmt-hh contraet has been good.

L. X. Shirley, ltiniug Sngineer
Us S. Burean of Mines

S. C. Hergman ard As Re Tayler
Ue Se Geologieal Survey

Novesber 15, 1955





oober 27, 1955 - RECTIVED
| 0CT 2118

~©
- €53
(82

W, Hoverd Smith
Dagalls, Norih Carelina | -

R Bet DNEA-3930, ldm-2372 (mics)
| Howard Saith Pres |
. MM,..‘O;
Dear Ne. Budthe

This letier will constitute approwal te do all the wark

Wm;upnuwmm,mummmx '
uwmmsmmmnwmz.umw
W M. Teagee and Mr. Shirley last week. Work sutlimed wnder
Btage IIT at Bospeos Me.l , is net sutherised,

Yory tridy r_é%n.

Robérd A, lawense, Koscutive Officer
DMcA Piald Tean, Region ¥

RAL/sm

- 88 _
Washinglen~s
Tinasce Offiee~l
Shirley

Opr. Com,l





INTERTK REPORT they M

DMEA-3930, Idw-B672 (mica) HOWARD SMITH PROSPECT
OPERATOR: Howard Smith, Ingalls, North Carolina o
LOCATIONS 1,15 airline miles S43°W of Pyatte, Avery Co., N. C.

The starting date on this contract is October 10, 1955. Stage I
of the contract censisting ef bulldoming hes been completed. Additiomal
exploration appears warranted at Prospect Ne. 2, but no additional work is
recommended at Prospect No. 1. }

Progpect No. ) - An existing open cut trending NAOE was extended
to the southwest by bulldoser cut. The trench is 55 feet long, 16 fest
wide, and 4 fest deep. Werkable peguatite was net sxpossd, but s small lense
or pod was wncoversd on the extreme scuthwest end of the tremch. No additional
work appears warranted at this losstion. .

Progpect No. 2 - An existing open cut trending NAO'E was extended
to the seuthwest by bulldezer cut. The ocemplsted trench is 100 feet long,
16 feot wide, and averages 6 feet deep. On the uphill side the depth is
8 to 10 feet. Excavation sn the northesst end of the existing eut wore
fully exposed a pegmatite about /4 feet thick, essentially feldspathic and
barren of mica. Un the southwest end of the new trench a pegmatite about
7 fest thick composed of feldspar, scatiered quarts, and medivm sized blocks
of green miscovits xica was exposed, T™he axaminers sre of the opinion that
this body warrants additional exploretion in the form of Stage II, and in-
structions were given for sinking an incline whieh would follow the dip
of the bedy. |






m.rﬁﬁtthoumW&mmMm.

Ls K. $hirley, Mintng Eugineer
Ue 8. Burean of Kines

K. He ?m 3. C. Bergman, and A. R Taylor,
Geelogtsts, U. 8. Geologioal Survey ’

October 18, 1935
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SEP 15 1955
M. Robert 4. lazrenes . sunjesht Desket No, DMEA-3930 - Miwa
Bmoutive Offieer, DMEL ' ' ‘ m:: . -
Fleld Tesn, Tegisn V s Howard - Proapes ‘
Roem 13, Post Offise NMidg. C Jvery Comnty, Berth Cavolins

"~ Please smntlﬂn-ui“;ﬁwdwm,m
with $he bouadary before pressnting e sestrect to the Opevetor

trituted ia the wesnl maswer. of samevantn frem Me, ¥. E.
Wlsen of the Genlogliond Swrvay, dnted 4 wad fwon
W, V. P. Ristrich of the Swees of Mhws, dated Jugust 30, 1958,
are ousloowd . ' :
Staowrely youwrs,
Approveds Gearge C, Selfridge |
/s/ Robert W. Geehornl Ohaiymaz, Oparsiing Comtites

Member, Neresu of Mises - Copy to: Adme. R, Flle

Xr. Diewrish, -
M. Boek . ;m _

. ’ o . o ' Nr. Kitlsgeard, 35222
Easlosures 10 : }}






UNITED STATES
DEPARTMENT OF THE INTERIOR RECEY 1y

BUREAU OF MINES - ARUGsq 1955
WASHINGTON 25, D. C. '

fugst 30,1955

Memorandum

To: Nommetallic Minerals Division
Defense Minerals rxploration Administration

Fronm: Chief, Eranch of Cersmic and Fertiliszer Materials

Subjectt DHEA-3930 (mica)

Applicant: Howard ‘mith _

Heme and location of Property: Howard Saith Yrospact, ﬁviry Co.; %, C.

Date of Field Team Report: 8/9/55

Date Rec'd. by Pr, of Ceramic & Fertilirer Materisls: §/30/55

Field Team Recommendation: Recomzend s staped exploration program
on & wnit cost baris, ‘

entat
1. <tage II and I11 should be included as one stage, since.

initistion of Stage IIl is not contingent upon any results
obtained in Stage II,

2. This deposit appears ¢ have ipossibilities for the
development of strategic mica.

3. The costs as submitted by the fi:ld tean are in iine
wlth other DMkA projects,

L. Total estim:ted cost- are in the mmount of $£,063,00 B

Recommendationt I‘ concur with the field tesm's recommendation for
a unit cost, staged exploration program.

QTANITETS
:TAL'\\LA‘.,\.A_':T\!*

W F, Dietrich





‘ : ) ; v . : o ‘lr; REPLY REFéRTO.:-
UNITED STATES
DEPARTMENT OF THE INTERIOR EEEEE -CEIVED
GEOLOGICAL SURVEY '

' WASHINGTON 25,D.C. e : : AUG @WBE

Avgast; 29, 1955

Res INER 3930
muumw
lm 00-, ‘u co o
. ) #8,053&0 Mon
Tos p i. m, Mmmmxu&mmam

!mm_ n.l.l-m,u.s.mmmxm
Bubjoety ‘mwrmammm.-

The werk WWMWMm,
‘MMmthwmm e estlmatod
cowt of all wark, iIf done, te be $8,063.00. Purther wmeovering of
the this pegustite is probadly Justifisé end the 3~ to 10-foet bolky
definizely seo. Ammmmmwmmn
ummmm A

Immviththmtmcnemum«mm

Toam.
% 55 W
l. m
e '

cc: Pirector's reading, L212
Braneh reading, k212
DA (3)v N
Docket file B
W. ¥. Dietrich, 3061
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_ Hamorahm

Tos
From:
Sudbjects

with nine extra copies of t.he »ap attached.

| recomndatim for a coatract to be _ﬁssued on a unit-cost basis

in stages. )

Uperating Committee, DiEA - Washington

| | UNITED STATES o
- DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

ROOMASFPN)@T@FIZFCPHEDQ-
KNOXVILLE 2, TENN.

August 22, 1955

Acting Executive Officer, Di{i4 - Region V.
Field Examination Repart = DME.A—3930, Hastard Smith,
Ingalla, North Carolina (!ﬁca)

Encloaed are four gopies of the sub;gaet report s

The Field Team is in agreement with the Field Examiners'

Y. 4. Iynch, Acting .
Executive Officer, DHEA
» Reg:.on v

. K. H. Teague, Geologist
- U, S. Geological Survey

S R )
RW:A‘/(‘\/L“" E\ﬁ C:L@






UNLAED S1eTi8
DEFARTHANT OF THE INTCRICR

DEINSE MINERALS EXPLOR/TION ADMINISTRATION

HEVORT OF EXANINATIUN BY FIELD TBAN, REGION V

Ry

K, H. Yougue and D. He Amos, Geologists.
V. 5, Oeologieal Swrvey

and

L. S. Shirley, Mining Engineer
Ue e Buresu of Mines

hugust 9, 1955 | RUEZ 41038





FIELD EXAMINATION RLPORT .
: On
DMEA=3930 (mics) HOWARD SHITH PROS.

Applicant: Howard Smith, Ingalls, North Garolim

“Two pegmatitos have recently been discovered on thin property and
have been uncovered by bulldozer trenching, Both siiow promise of yeilding
mica of strategic grade. It is recommended that explorati.on assistancs be
granted, Work should be staged on both bodies. ,

The Howsrd Smith Prospect is on a spur west of the west branch ot
Fork Creek and is 1.15 airline miles S. L43° W. of Pyatte, Avery Cowunty,
North Carolina, Access is avulable by a vehicle to within about 300
feet of the prospect, .

_ The property was examined Auguét 9, 1955, Messrs. Howard Smith
and Sam Smith accompanied the examiners on the inspectlon waich required
about two howrs, ,

The applicant and his wife own the proprty (14O acms); The
nearest property line is about LOO feet south of the southeastern prospect,
No surface facilities are present on the property.

Prospect No, 1 . A thin pegmatite that is conformable to en~
closing mica schist hal been exposed by a dozer cut at this prospect, It
strikes sbout N, 15° E. and dips spproximately 30° ¥4, The body is about
6 inches thick at its natieasternmost exposure but thickens %6.about two
feet to the s.uthwest. Both pegmatite and country rock are semieweathered,
The pegmatite consists of plagioclase, quarts, pertnite and muscovite, in
order of abundance.. No zoning is apparent. Faulting whose attitude is
parallel to both the strike and dips of the foliation of the micawschist is
common in the wall rock adjacent to the pegmatite,

The mica is green~colored, flat and relatively clear, The ciief
defects are reeves and ruling,

‘The applicant report that he obtained about 75 pounds of "mineerun®
mica from the bulldozing, Any exploration work done on this body should
be confined to the southwest where the pegmatite isthicker,

Prospect No. 2, The prospect is located about 150 feet northwest
of Prospect Ng I, 1 pegmatite 3-10 feet thick has been exposed by
bulldozing. It strikes about N, 35° E. and has & varisble dip that
averages about 30° to the northwest. The body is essentially conformable
to the enclosing country rock. Both are semi-weathered, The pegmaiite is
similar in composition to the one exposed at Prospect No, 1. Muscovite

is much mae abundant on the southwest end of the body where the pegmatite
is thinner. It is similar to that found in the other prospsct bu*b HAN
structure is much more common, o






‘ | .

It is requmoe:ded that sxploration assistance be gronied on this
property et both prospects. T:ie wark at both should be staged,

Estimmted Costss
: Prospect No, 1

, Stage I « Extend existing trench to southwest. Size of
now eut about 80' x 15t x 6' desp,

5 hows, /Dl or equiv, buildozer ¢ $10/nx  $50,00

Prospect No. 2
Stage I « Clean out existing cut and extend it to
~the southwest. OSize of new cut sbout 100' x 15" x 6' desp.
| 7 hours, w/D=l or equiv. bulldoser @ $30/hr, 70,00

Stege II . If the pegmatite jooks prosmiging at either
~ Proepect No. 1 or Prospect No. 2 or at Loth
efter cumpletion of the trenching consiruct
an access road, toolhouse and two mazaziness

Acoess road (300 lineor feet) s houwrs  § 30.00
with Deh bulldmr & %e‘l()/hr, : ‘

Toolhouge , ' ‘ 75.00
Powder magazine 25,00

txploder  ® | phoo 23008 Uiso0"
PRUGPLCT No, 1 - - . o o

Sﬁ_gg. 11X Sink LO~foot inclino 5 x 7’ in
' erosgesection on psymatite (30 shifts)

' § - iiner & $1,50/h>, : 300,00
1 ~ iolatman o \2‘1025 o3 ‘ 30.').00
ie La’bvrer w $03.400 . 210,00
kq uiw {rental) \ N
Compressor and drill & £220/Ho0, 330,00 -
~ dolst « $50/¥0, - 75400
Supplies: o
T Explosives ) ﬁg'm
Timber 4000 b, £, & £GOM . 2li0.00
| dagoline and oil - 25,00
Driil steel . 25400

-





S'umﬂi@t ies contd,
tools 7500
anmems : 25:00 A
! Insigrance 37.00 : :
Social Security : | 18.00  $1,800400

Drive 60 foet of drifts 5% x 7' in orosae
section froa incline (30 siuifte).

Labom ‘ -
"1 - Hiner ¥ Vl.SO/hr. ’ 360.00 .
-1 « Golstuan ¢ "1“5/;1: 300,00 :
3: = Labarers © ql.GO/hr 180,00 3,140.00

L t (rontal)
ompressor, pump, drill ami : '
- Jackleg © $250/Mo, - 375600
HOiSt & %)0/ mo 750(»
sives 1500(;0
E“souns and oil : 100,00
Small tools & Pipe ‘ 75400
Misceilaneous , - 30,00 -
surance 52,00
ocisl Security 23,00  £2,100,00
PRUSPEC'T NG,
Stage 111 Sink li0=foot ineline 5' x 7% in :
' | erossessction on egmatitt : '
(30 shifts) $1,800,00

l?ﬂné&feetofdriftaE x?'
in oross-section from the incline
| - (30 shifts)

Total estimeted ,O‘oau: . ,
Stlg ; ,.IZ,M - - ’ » «. Q}Z’md.TOtﬂ..q..o.

i
[

, @w
1 de e maloacql Surm .

| " L E. Shirley, Hining Engineer
- Us O, Bureau of Mines






'a,mwz L

=~ -RJ( ,m

: M M t. m samm W *m'ih' . .’w ; f‘"‘fi : o
"vﬂlﬂlhlﬂ Mgica ¥V T el SndOR Froepeed

Bowm 12, »mamum mw’“““"m

imm-, m:

‘wummwmmﬁﬁmm“mf

»mumummum

- umdfmmmsmmmﬂ “rogran

) $ufovmats wwlm
| cant, ;le.se furaish the oseesesry iufovmati n
w?&iﬁumcmmnﬁh"‘?‘mg
f‘;mmmwnimhm“ o
| laes vl bs requtred.

S ﬁopln Qf Lores i m »&.*,. l!. ﬁ. Helwon of ﬁmw . ;
'mx,dammmthuu,m?wma.r.% o
B M“Of ﬂiw. dsted Wf;, 1»—55, e m g xm-

- %40,

S W § Marﬂn o
Acruva m ﬁmtina M‘“@

0 M 'Bishop

szk 8/10/55

r | W : Vo1 Admr. R.,!‘ih(”j-n'g

SR R SR m._umm,ssw






= QUGI " ‘A L

m ho *aqu - &r{u ;

mm imkih L
- lewwrd duith W
‘ *W .ﬂu»&n W m&ﬂf Ce

=

x wr m-. mm e

- Sowe uwm:ﬁw for apoimtesee i m«w the ebiect

3

‘MII'WMS an revieved Yy the Sorgetallie cineesls vivistor of
- Y Defenee iae als Replers$ion iduipheaiion o hes Memw ralerred

‘t

1o 1w lebart 4, imwemes, Buseutive Afflesw, DAis Fisld Mm L

¥y foam 1% e WBfi0s DulldSng, tremwtille 2, m,
Mwﬂw . M‘;aﬁeu m.im

mwmx wmu:u @mamu;mwy&n :Lf
. _'.mmmumhm. \m"mhw.;»uwgswtmm
. m mmmmhmummanu

Mm,

C 0 ‘\httendm'! ?

mmumf 3/9/55 s
Copy b0 s, b, File






B T 3

- UNITED STATES
DEPARTMENT OF THE INTERIOR ' mcme
BUREAU OF MINES AUG -~ 9 1955
WASHINGTON 25, D. C.

August 9,7195% v,

To:  Nonewtallie Minerals Division
3 Defense Minezals Explorstion Administratien

From:  Chief, Branch of Cerzale and Fertilizer Materisls
MM IMEA - 3930 (mies)

Applicant: Howard Seith

Bume snd Location of Property:

Date Application Rec'd. by Br. of Cersm. amd Fert. Mtls.: Augest 2, 1955

Commants:

1. This deposit appears to have possibilitiss for the
develoraent of strategie mica.

2. Althoogh it would be dastroble for the applieant to

furnish more complete informetion, it appamrs that & visit by an
exauiner vould furnish wore wseful date.

W‘uen:

It is recommended that the field tesm visit this mine vhen
in that vicinity to ascertain if sn explowation projeet is Justified.
If 80, the fisld team and applisant cheuld sgree on & defiuite plan
of supleration on & wnit-eost basis,

o)

P "‘:’\; [ADA
e

W. F. Districh





. ‘ A IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR .
GEOLOG]CAI, SURVEY

WASHINGTON 25,D.C. ' RECEIVED o
sogat 4, 1955 - AUG = 51955
Be: DNEA 3930 - .
Bovard Smith .
Boward Sadth P;ug:ct
Avewy Comty, ¥.
“pwow et ’n“ )

Tor L. G. Bouk, Defeuss Ninerals Bxploretion Mministration’
Pram: | K. E. Belsom, U. 3. Gealcgionl Burvey.
.y ': Revi '“.' 14 “"’,*'_

N. E. Eelson
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~ UNITED STATES |
. DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

FEB2 3 1956

Re: Dosket No, DFEA.3930
T Beward Suith
‘m’ Comty, %. C.
Contzavt Ro. e~

M!lm Iearenne

mmmmuama
mmu ‘

ummm&mwm swigptaml
udmwofﬁumﬁmnmﬁhfbm&(hﬁn
mmmﬂmmmuumnmmu

If, for smy yoasem, the dose 1ok have your semsturemee plesss
retorn all supiss therwes to tdds Division, .
Fisld Team mhwmmm

Staserely yours,
- (Signed) 1. L, -Chambers

Jay 1. Chenbexs, Chief
s Aedtt Divisien
|

WBorovies /ub | ‘
February 23, 1956

Copy te: Docket ’
: Admr, Reading File .. -
Helen Hiller .~
 Mr, Chambers -~






a . " S
Ejorlll{%ﬁl-}&‘;)(nﬁﬁ Y UNITED STATES . * Budget Bureau No. 42-R1036.5
- DEPARTMENT OF THE INTERIOR (WD ON VOUGHER, b o

* ¢ . DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF PAYVENTS I ==

 OPERATOR'S MONTHLY REPORT AND VOUCHER- FEB 131355
Month of .9’ anuary .. . 195_”.6..-- Docket No. DMEA 3930 Contract No. Idm=E 872 .
Operator’s Name ......... ﬂObL%RD__SM_ITH .................. e Minerals .. [LICA . e
Address ... PRSP IPJGALL§9T‘T:CL ...... e e
Contract Amount, $0!06LE'00 Government Participation: 7_5__% Amount, $--§;_0.24«8.._QQ .........

ITEMS OF COSTS

/

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously
a Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling oo oieiaaaaas

Bulldozing--,._j.ts Hrs,

}Contracts :

Cr?ssx‘Cuttini_;_o;',.
THEY e~ Share

2)

Supervision......._......... P

Technical Services.....ccccoo-o.
Operating Mat’ls. and Supplies:

Timber.___._........_. RS S

3)

Explosives. . .....cocooeeeooee .
Pipe._..
B

owder liacazj
~IBxp. 58 ;%fagaz%‘.g‘g'

4)

Purchase...... ...
Depreciation. ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..

(5)
(6)
(7) Miscellaneous:
Repairs to Equipment_____.__.__
Sampling and Analysis___....__.
Payroll Taxes .cooooceeo.......

Liability Insurance.._..__..._.___

®

.................

- T certify that the above bill is correc

been gc_eérgds

Date *Payee ¢

Howard Smith

Per

Title

Operator

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
- the company or corporate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary,” or * Treasurer,’” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully

he signs, must appear.

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: ]

(Authorized Certifying Officer) © ~ .

FEB 81956

falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

Date Vou. No.

(See other side)

(Instructions on reverse)

5 RE2 VP

e W






(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .E.S.Z

Signature.s‘ C : %SL\}\\“\W\\\

"2 in accordance with the terms of the

APPROVAL BY

EA E;Ew\n)m OFFICER OR ALTERNATE:

Signatupe§ )l /-

_ coptract.
Title %@ \\S@Sn Date i}/&lr o
_ N) ¥ iy

Title DMEA REG{ON V.. Date FE.B7

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF-104,—Operator’s Monthly Report and

oucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator's Unit Cost and Pro;-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ger}t should sign the certification in the lower left corner of

e form.

_ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(‘isr)x. the project other than that used under items (5)
an . :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under.‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the: Operator to reimburse him for deprecia-
zion of equipment ownéd will be reported under ‘‘ Deprecia-
ion"’. - ‘ ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportzed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True CO{)y (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéed”, and
“Totals to Date’” columns should also be filled in.

GPO 872893






S e I -

mra;pm&slz “w . ] . . Budget Bureau No. 42-R1151.2 |
' UNITED STATES o
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION FEB 1 3 1958

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ._Janugry. 195 Docket No. DMEA ._393Q.... Contract No, Tdin=E_872.._:.
Operator’s Name ... HQWVARD _SIIITH.... , Minerals _._}TCA
Address INGALLS_‘ N. C [ ] S ! .
, AUTHORIZED BY CONTRACT
OPERATION Une || CQgre.THB | Uwms THIS | Gogrs yo Dare’ | UNTSTO | Unm Costs
. . : ‘Units Unit Costs
Drifting Fte 050,00 30 12100,00 | 60 35,00 |60 |35,00
Crosscutting — SR | U] SO [ -
Raising . . e i - I :
snafta_ INcline .. Ft. : 1800.00... | 4o . |445.00. 110 | 45.00
Winzee BUlldozing. . |Hree J L ~150,00- |15 (10400 25|10 08 - res
Drilling: Core.......... R | I .
Churn .
ool Touse . Fach 76 75 01
Stripping @01 _liouse Fach .. .. 200 ... N 75;Q0 1 258,00 ...
Trenchi%?.‘.‘laﬁ?.-.P{l.a_éﬁeﬁa0h 25,00 | . 1.125.00 0.1 . 25’80 ..........
Test pittXP10d lla gz Bach 1L.00 1 [1h.00 Ml 1. Q0.
Roads and Trails A - s
I . - “:I:O'I‘Al. COB.‘;-S--
ToraL DisTRIBUTED CosTS._.... 105011@0 ............... .uléLI.‘O_Q ..... _ ég;‘:ﬁi‘?.‘” B
Operating Equipment Purchased R JR | N,
Initial Rehabilitation and Repairs_.____}|._________
New Buildings, Improvements, eto R R S [
Torat. Costs G aYe M 1 14 o oo OO

The undersigned company, and the”official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. :

f
Date 2-2 "56 Operator W)A@%m-

per HOoward Smith ... . Title 0@(—1&"8 tor

REMARKS:

emmemey NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t of rep tation to any department or agcncey of the United States as to any matter within
its Jurisdiction, .

(Instructions on reverse)

(For Govcminenl use only)

% . C . %‘L& N O\~
Q—Q,&%@ VSES

".1/(}/36





INSTRUCTIONS

- -

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired Have been dutlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items thé costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on. Form MF-104. This is also true of the "Total
Costs To Date’’. - °

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such informaticn is found in the contract. This information is
ususally a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

«
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HOWARD SUITH o DIEA 3930 ICA
INGALLS, 5.C. | CONTRACT 170.. Idu-E 872
Work AcOOpplished Month of January 1956 Work Finished.

Jan. 16- Iiicko@ and clemned up mino, drilled.
" 17
" 18
" 19~ Drilled, Skot, mucked, a 1littlo -flint in hecding.

Visited by field lien.

Drilled, shot and lucked.

" 20- Drilled, shot and mucked.,

" 25 Muckeé out; Drilled and shot, voin hardér in ﬁeading.

" 2li= Drilled, shot and mucked.

" 25~ Drilled, shot and mucked.

" 26~ Drilled, shot and mucked.

" 27~ Drilled, shot and muckod.

" 31- Finished up Stage II, II; and prospect # 2 of Stuge III.
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Ebrnl(%g‘l-}{%‘;)(llev.) R ’ UNITED STATES i . Budget Bureau No. 42-R1036,5
DEFARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1D O3 VGUCHTR & SCHEDULE

. OPERATOR'S MONTHLY REPORT %N 'ﬁ(}%BCHBREWS K=t

Month of . DeCe . ... ,195. 5.  Docket No. DMEA 3930~ Contract No. 1dm-E 872
Operator’s Name ... Howard Smith. . JAM.2.0 1955 inerals .. Hieca
Address ..o Ing;%ll&,--&--.@.._-------_---_--_-.____-.'--__ e e
Contract Amount, $__8_Q6.LL;QQ_____1_ Government Participation: 5.9, Amount, $.6O)48000 ___________
FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
ITEMS OF COSTS - P
VRoa” | T Reporiag 7 | TomsToDate || Anproved e | pabhioyedpotals | Approved Totals
(1) Independent} Contracts:
Short Form ) )
Drilling e emeooeomoee O IR - eeeemmomamsmemamea ool
Bulldozing.... +9 HPSe | | 150,00 . 190,00
Crosscutting..............o..o... el |

Drifting.... (30%)_____|.1050.00 ______|.1050,0Q " S
_Inclina_Shaft(5']). 225.00  1575.00|.1800,00

(2) Labor and Supervision:

Supervision. oo et
Technical Services. | e .
(3) Operating Mat’ls. and Supplies:
Timber. o . SO, P

Teoask.. T00L - HOUSO .| cooooeo e 75.00|...... e 5e 00
-Powder.Magazine || 25400 25600 |
.Exploder-Magazine ... 400 ... AL 00 e S
(4) Operating Equipment:
' Rental oo e |
Purchase ... e

Depreciation...._.. S )
(5) Initial Rehabilitationand Repairs | ... ... .. | ... | .
(6) New Bldgs., Improvements, ete_.| ..o ... | |
(7) Miscellaneous:

Repairs to Equipment. .. |
Sampling and Analysis__..._....| ... | P P
Payroll Taxes. .|
Liability Insurance_...._. .| L

(8) Contingencies (specify):

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: — ==

been rece

ed.
Date _-__‘_¥_-r_l_§._-_--56-- *Payee Y/

Per . Howapd. Smith ... .. 752

" *When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing Vil S 2 e -

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John >

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature _/

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully ., (Authorized Certifying Gfficer) . |

false statcment or representation to any department or agency of the United States as to any matter within its @MN\\Q 1 8 T\QSS NS ‘

Jurisdiction. Dated\ = - [ Vou. No. ... 2% . |
(Instructions on reverse) ) (See other side)

%

P
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(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

L}

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .........
Signature -_----.ZM/&M !

174
APPROVAL BY

Signature . P oY

EA ExfEcumTive OFFICER OR ALTERNATE:

2 %'W Title DMEA REGION V - Date JAN171956--

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: Lo

(a) Form MPF-10/—Operator's Monthly Report and
Voucher.—This form details expenditures. and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MP-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
and :

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or. sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, . the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t. should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. ‘

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, xisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iin. the project other than that used under items (5)
an ). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ,of equipment owned will be reported under ‘ Deprecia-
jon”’. . «

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
‘the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previcusly Reportéd’”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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mr&; Lﬁ&‘z‘))u . y . Budget Bureau No. 42-R1151,2
pr

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION J AN 2 1858

OPERATOR'S UNIT COST AND PROGRESS REPORT

Dec. o o
Month of ... 288 . cket No. DMEA ___. 3930 __ Contract No. .. .Lam=8 _872
Operator’s Name _________________ H-owa.‘.ra S.n{g%% ___________ Minerals Mica
Address Inga.lls _________________
AUTHORIZED BY CONTRACT
OPERATION Uwr || CQgs T | Uwms THIS | Cosrs ro Darx U ro | Uit Costs
‘Units Unit Costs
Drifting Ft. 11050400 30 | 1050,00 | 30 | 35.00) 60 | 35.00 .
Crosscutting S P | I N SUUUUUU IO [ | S S
" eline( 57) [Ft 225,00 § 1800.00 | | 1 1i5.00 N )4 )
Shaftd. e < 2eVQ ). 00,00 _%Q ....... % «0Q Y . Q... Q...
Whwo ot 1d0Zing " HE, T N § 50,00 1715 1 82001 15 | 20.00
Drilling: Core SN STt | ISR U DU | I M
Churn [ N IR IO | IS S DU | R
. Auger .................... Baak | e U |
Stetopmg .M ach e 1500 | .. 1| 75.00 % | 75,00 .
TRRn -_--!!___?_? ..... ag. |[Each|| o 25,00 | 1. 125,000 1 | 25,00 ..
Test Rite2XPLOdOT Maq.-.l.i}gszm SR N ¥ IR« Yo M OO ‘SO I 14,000 1. | 13.0_0 ________
Roads and Trails. : - " [N FUUR | ISR FU O,
| — “:I:-O‘I'AL CosTs
ToraL DisTRIBUTED CosTs...... 127)'00 ___________ 51114.00 68,’.’:32&” Y
Operating Equipment Purchased.._______|...____________ .\ ... PN (R
Initial Rehabilitation and Repairs.__._.|| ... I RO O P
New Buildings, Improvements, etc. — - . e e e oo e
"Torar, Costa 1275.00. 3IIR.GO | . o
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and Remarks:
complete to the pbest of their knowledge and belief.
Date 1*15"'55 Operato&vﬁéwa%-_._m
Per...Howard Smith. . . Title -.......0peratop
«——3p NOTE.=Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat ¢t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only) . ‘7%( % / —/7-—ﬂ
>






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, howevex for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’'.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. -Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 872894
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OPERATORS MONTHLEY REPORT OF PROGRESS JAN D 201358

HOWARD SMITH " DMEA 3930 MICA
INGALLS, MNE. N. C. CONTRACT — Tdm-f 972
Work accomplished Month of December 1955 Work Coutinued
Dece H- Shot down, mucked out. shot down second roung.
" 6- Mucked out heading, dowered down an incline, drilled, laid track
veln looking better, a little mica showing, shot one rouad.
" 7= Drilled, shot and mucked out, laid track,vein showing little mica
in right side of heading. worked on hoist motor.
} " 8« Drilled, shot, mucked out. vein rock comming in bottom got about
8 pounds of mica.
\
" Qw Drilled, shot, mucked. vein Rock gebting harder in bottcm of headir
" 12~ Drilled, shot, mncked. Vein 1ook1ng better, got some little block
- mnica.
. " 13~ Visited by Field men, Drilled, shot one round. mucked out, turned
right handeﬁ Ln cut, _
" 19- Drilled, Shot, Mucked cut. vein getting harder, flint came in.
" 20« Drilled, shot down, mucked out and hit bottom slate, flint came

in heading, recovered about 140 pounds block mica.





Month of

-10% (Rev.)
19w)

ril

Operator’s Name
‘- Address

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEA ______393

.

UNITED STATES

Government Participation:

7561

O M e

B n,q

Budget Bureau No. 42-R1036.5

A7 popr o
AN

Iam-E 872

A tract N :
'C'ﬂv%erals %“'ca

....................

2 19@6;;;{6’058 .00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgﬂ;ve& )
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

1)

(2)

(4)

(5)
(6)
)]

Independent

Short Form
Drilling._.. ...
Bulldozing.-.§...UXl1hS ......
Crosscutting..........
Drifting. o

Shaft

Labor and Supervision:

}Contracts :

Supervision..__._._........
Technical Services................
Operating Mat’ls. and Supplies:
Timber .. ..
Explosives........ el

pBool House. ... ...

@

Tamde_r_.mggazine.l _____ 25.00
Exploder Magazine

Operating Equipment:

Purchase ... ...
Depreciation......._.co............
Initial Rehabilitation and Repairs__
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment____..._....
Sampling and Analysis___....__.
Payroll Taxes.....cccooeeoo._...
" Liability Insurance.....__._..__._

®)

been received.

I certify that.the above bill is correct and just and

Date .12 -_2.-55

*Payee

Per ___.

that ir;ymept therefor has not

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

Doe Coropany, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

(Instructions on reverse)

S 10l

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
’falmlallcmenl or representation to any department or agency of the United States as to any matter within its
> Jar ction.

Pursuant to authority vested in me, I certify

that this account is correct
ment in the amount of: ™~

an

d proper for pay-

N

(See other side)





¢

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

e

'

1 certify that to the best of my knowledge and belief 3._1_19 contractor submitting this voucher is operating a Defense Minerals

Explorati inistration project unde

Signature A QQAAANL ALY,

Title ./ ¥\l 7

of No%aé.f?)-m accordance with teterms of the gontract.
; JJ/Q L é :1 %’J j;ﬁ’

4/ Date __

APPROVAL B)

Signatur#,

“\
EA ExecuriyE OFEfOER OR ALTERNATE:

7
EXECUTIVE OFFICER DEC 7 156

€ TitlpMEA - REGION. W..... Date— L TT7
N\

MONTHLY REPORT OF OPERATOR

The Operator ‘(Contractor) of an explora.tién project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(a) Form MF-104—Owperator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes.a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Month}iy Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. '

Preparation of Form MF-104—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104.

should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. : )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, li\e/Port. work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((is?. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. - The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Opeérator.to reimburse him for deprecia-
:ion’ ,of equipment ‘owned will be reported.under ‘Deprecia-
ion’’. § :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

- tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be repo'rteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to’equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional

" Executive Officer. This certification may be stated thus,

“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. 1f the Esxecutive Officer of the Region

.determines that a contract under-Form MF-200 should have

an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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VF-1 Budget Bureau No. 42-R1151.2
wpril 1052)
p > : .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION . RECEIVED "’
OPERATOR'S UNIT COST AND PROGRESS REPORT "CC 1 21955

Month of . NOVe....... 1955 Docket No. DMEA 3930 .. Contract No. . Idx;;-eE. 872.-..

Operator’s Name ______ Howard Smith . . ... . e Minerals .__....M Miea . ...
Address ........ Ingalls, Na Ce s e
AUTHORIZED BY CONTRACT
.. -OPERATION Umr || OQs THB | UNme THIS | Cosrero Dare | UpTSTe | UNm Costs
‘Units Unit Costs
Drifting..ooeooeoeeeee e SR | RN U | AU U SR | AR [,
Crosscutting N USROS ISOURUUOUUN | KA DU ISRt
Raising - ' S FO— SUUTT | I ST MU . .
Shaftd Progp.#--2.(a) Featl 575.00| 35 %1 57 5.-.9.9 ......... 35 11575 | 4O | .1800.00.
1481V N SN | ISR FUURURRRU | KSR S [N SO | RO SN
Drilling: CoreT0O0)L--H86|----1 5001 X | .. 1500 | B R 154 1 | 15.00
PowderurMagazine |1 2500 1 | 2500 | .3 | ... 213: N I N 25.00.
ElplodeprMagazineg. . 1. . | _14.00| 1 _ || . 200 XX b I 14.00.
Sthignifk.. II1~Bul1doz e ... ... N o
THMhe Road...... 1...30.000 31 | 30.00...[...1 30.)...1 30,00
S‘&gnns{é.-_l_-ﬁulldoz. SR — SV —
Rbmogpaedis, 1. ... 1. .4.-50.00 1. .} . 00 |2 50| |- 506 00
S-t;-gl J--Bulldo-z 14 ----l--! ------- '-Z ofﬁ-o-Q - l- 7—-0'-00---- ----- l --------------- ?—0-. ----l ---------------- 'Z 0—.—0-0
Prospect # 2 D ' TortaL Costs
_ Torau Distaisuren Costs.... 183900 $1839,00. .. . Sonmmacr> ®*
Operating Equipment Purchased._...___|.....__.___._____} ... ‘-_-- ‘ L
Initial Rehabilitation and Repairs. .|| | e e | e
New Buildings, Improvements, etc.._.. | . | e J S A
Torar, Costs 1839.00)....... ;;iéié:aé"" I I —
The undersigned company, and the official executing this certification on its '
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date ----12_._2__55_ ........ OpemtoW ......
Per . Howard-Smith-- Titlo - Gpera-tor -------------------
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make & willfally
false Ata t or rep tation to any department or agcncy of the Unneq Sfatesnstonny matter within
fts jurisdiction.

(Instructions on reverse)

(For Govenment use o
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three iteﬁls are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments,s etc.” The reason for not distributing these items on a monthly basis is doubtless .

clear to the Operator, since such dis{ribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been desngned to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date’’. .

In preparing Form MF-104A, it will be necessary frequeptly to distribute certain
costs over a number of items. For mstance supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscuttmg, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, *Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





. c%mrons MONTHLY RiPORT OF %GRESS RECEIYEp

DE -
HOWARD SMIDE FROSPECT pumA 3950 mIcA -C 121955
INGALLS, N, C, coNTRACT “Tan-E 872

o

WORK ACCOMPLISHED  LIONTH OF NOVEMBER 1955  WORK BEGEN OCT, ‘12,1955

Secured Bull&ozer, Bought Material for house@, ,
Had % units of Bulldozing done, built tool house, Powder Magaz;ne‘épd
Exploéer Magazine finishing Stages No, I an II by N0vemberA8th,'1955.
Nov, 8- lioved in Air Compressor, set it up at Prospect #~2. Hired @ workmens,

" 9~ Laid pipe lines end tracking. Drilled first roungd, going down on
untimbered incline, '

" 10~ Liucked out, drilled, shot, Mica showing in sides & tope.

" 11~ Drilled, shot, mucked, Gob 2‘rounds, Recovered some block mica,
" 12« Oleaned out muck, 1aid_track,~roﬁnd some miea in muck,

" 14~ Rained- unable o work.

" 1he Drilled one round, shot, mucked and set timber. Vein in heading.
" 16= liucked, set timbers overhead,

" 17 Drilled, shot, extended tracking, Vein showing in sides & top. kiica,
" 18- Shmk Drilled & shot. lucked out,

" 21- Laid track, set down holst, worked on motor.

" 22« lucked out. 1 workman only, | _

"o 23 Drilled, shot one round, mucked showed up some mica in bottom.

" 2% Drilled, shot, mucked out miea showing in right Sidég

" 26~ Lald tracking, mucked out, drilled. | _
" 28- Drilled; éhat, mucked out,,léid track., a little mica in heading.
" 29~ Cut Timbers. Visited by Field Team,

" 30~ Cut Timberse Drilled. |
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UNITED STATES
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 400

Xr. loward Saith
Ingalle, Berth Gagolina
Aes  Douket No, DVEA-$970-mime

m yours,
" G. O. Mittendogs
JBopicinesms 9/18/% |
Copy to: Dosket
Pield"'Team, Region V
. Chambers

Mr. Kitlsgaard, 5222

My, Dietrich, 3061

Mr. Heuk

AMmr. R, File o
Eileen L. Smith (oo-ener of land)






o  0CT21955
 Deteber 27, 1955

M. Hovard Smith
Ingalls, Forth Caroling | .
 Rer DEEA-3930, Lda-E872 (ics)
: Noward Saith Prispect
: “m M, 'o Ce. .
Bear Mr, Smith:
mnzmmmﬁmmmummmvwx
outliined under Stage II of the contract, m tebe;h mrk
u&mmsuu 11X enly at Prospest Fo. 2, as imdicated
by M. Yeagus and Mr. Shirley last week, - Work cutlined wnder
Stage JII atFrospect Be. 1, 1s et authorised,

Yoy wrdy yews,

\ ‘ | o Robert A. laureace, Roseutive GIfficer

| DORA Field Tean, Begion ¥






Date Delivered to Bureau of Mines, Washington, 2/2?‘/“ }

Docket No.» : 3959 -

Commodi ty %

DEPARTMENT OF THE INTERIOR -
DEFENSE MINER.ALS EKPLORATION AIMINIS‘IRA'I‘ION

C_AND CRITICAL MI EXPLORATION PROG

’EO‘SF Chi.‘ef, Finance Se'étion.. Budget And Finahce’ Branch, Eureau of Hinea'.
' Please enter on the records of the Defense Minerals Exploration
'Administration under the Strategic and Critical Minerals Exploration _
'Program. the following contract, or amendment to contract.
COntract No. Idm-E m
Date of Contract M Jeptenbar 15; 1955

‘Name and Address of Operatoro

. Howard Smith
. 1!15%, Horth &Nm

Amount, of Govermnent '
participation

. Percent of Government
' participation 7% %

‘ Région. V Statea HGWB ﬁmum
ﬂot_m ?iuso rolnu 82,925‘90. Gentnct tem&mm.

o Lo Sharbers, chiﬁt '
contrwb a«mmtmm ami
Audit Diviodon

(Title) 4
5458






Docket No, __3930

'Commodityﬁggg

DEPARTMENT OF THE INTERIOR - -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

ATEGIC AND CRITICAL MI EXPL ON_PROG:

T0: Chief, Finance Section; Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contrﬁct'No, Idn-E 872
Date of Contract cwxmerdmedx: Septesber 15, 1955
Neme and Address of Operator:
Howard Smith .
: .Ingalls. North Garolina
Anount of Government

participation ____ $6, OﬂB.OO

~ Percent of Government

participation _78 % -
. Region: V  ‘State: North Caroling

Z -Oo_nt-t Mmﬂn&atmtmn ana '. o
' Amue Mvts&on | v

Date Delivered to Bureau of Mines, Washington. (Title)

' | Stt58
 9/15/55 |






o ’ . ' Qvennment 's copy

RECEIVED
0CT 151955
(R&vx’s‘iﬁ“f&‘:mn - . | e Docket No. DMEA 3930

© T Commodity . Mics

Contract No. Idm—hl@jé

. UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed th1s SEP 1 5 1958 day Of i , 195...., between the
United States of America, act1ng through the Department of the Interlor Defense M1nerals Exploratwn
Administration, hereinafter” called the “Government,” and ?

HOWARD SMITH

whose mailing address is .......... Ingalls
Noxth Caxolina
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under .the e,uthority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .-map..

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemto'r S p'rope'rty 'rzghts —(a) The land which is the subject oithis contract (here-
inafter called “the land”) is in the State of ... Noxth. Carolina........ , County of very
and is described in Annex 1.2 :
(b) The Operator represents and undertakes that:
(1) The Operator is the ¢ Co=Owner of 5 _‘the entire interest

’

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ , 7-....recorded in Book .. , page
official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) 1s subject
only to the following claims, liens, or encumbrances:

None

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal tltle
of the land (lessor, seller, optionor, etc.), are attached, as follows

Consent. to lien. of co-owner

*If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt2 Insertc n;zme, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entlre mterest ” “the mineral r1ghts " “an-undivided one-third,” etc,
* Insert “deed,” “lease,” “contract 7 “location notice,” “patent," etc : . . . oL
"If not recorded S0 indicate by msertmg “un,” : R 8 T igq0e18-y”

N
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, ‘facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

'171<()bc)la(ulr§1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The proJect is a search for indicated or undeveloped depos1ts

of .. .Stmtegm mica The work to be performed
is described in Exhibit “A.” The Operator on or before .. /)/ 2V ... /5 )?5:.5 ........ shall commence
the work, and on or before .. February 29, 195 (unless the Operator s obligation to complete

the work is terminated—see Article 8) shall complete the work, except as otherwise provided
in Exhibit "A" with respect to stages.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a- workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all

phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

opérations and underground workings. The operator shall provide the Government with all reasonable

means of access for such inspections.

, ARTICLE 5. Contribution by the Government. —A fixed cost for each unlt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forgﬁ &) Exhibit “A” in connection with the estimated total cost of the project in the sum

of § 8,0 The Government will contrlbute 15 percent of the fixed unit costs as

work is performed, in a total sum not in excess of $....0sQU8.Q : Provided, That until the
Operator has rendered to the Government his final report, a,nd any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his- representatlve, until the expiration of said
three=year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3).a Narrative Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to -
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ;-except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
- it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

) (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is 6r would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or ‘“value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided .
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production.is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlnlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable tlme within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or res1dent commis-
sioner shall be admltted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ,

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

;@/We% Lo d?H

HOWARD SMITH

THE UNITED STATES OF AMERICA

_ . , (Operator)
{ o’ -/ - ¢ ;' 4 ! s /
Administrator, Defense Minérals
' Exploration Administration
RE e ,

I, , certify that I am the
secretary of the corporation named as Operator herein;
that ... . who signed this contract on behalf of the
Operator, was then _. of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE |
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
‘ . HOWARD SMITH :
. DOCKET NO. DMEA-3930

ANNEX I

The land referred to in Article 2 of the contract
form is described as follows:

In Toe River Township, adjocining the lands of
Sam Ingram and others, and BEGINNING on a locust
standing in Samuel Ingram's. line and his corner
and runs north 46 poles to a locust, an old corner;
thence north 41 degrees east 47 poles to a stake,
an old corner; thence south 12 degrees east 80
poles to a hickory; thence south 40 degrees east
101 poles to a maple; thence south 38 poles to a
stake; thence south 65 degrees west 16 poles to
a black gum, Howell's corner; thence with Howell's
line north 35. degrees west 40 poles to a small
chestnut oak; thence west 43 poles to a stake in
Samuel Ingram's line; thence north 31 degrees west
86 poles to a chestnut; thence west with Samuel
Ingram's line to the BEGINNING, containing 40
acres, more or less. . .o :





EXPLORATION PROJECT CONTRACT
HOWARD SMITH EE@@?’ED

EXHIBIT A"

Description of the Work e,

-

The location of the exploration work is shown in part on the
map entitled, "Sketch of Howard Smith Prospect, Avery Co., N.Ce,
DMFA-3930 (mica)" attached hereto and made a part hereof.

The work is divided into three stages, as indicated below.
The Operator shall perform Stage I, and shall perform as much of
Stages II and III as the Government approves in writing,.

A1l workings shall be timbered as necessary; and the location,
inclination, direction, and extent of all work are subject to the
approval of the Government,

Stage I

Prospect No. le

With a D=l or equivalent bulldozer, extend the existing trench
to the southwest. The new cut shall be about 80 feet long by 15 feet
wide by 6 feet deep.

Prospect No. 24

With a D=L or equivalent bulldozer, clean out and extend the
existing trench to the southwest. The new cut shall be about 100 feet
long by 15 feet wide by 6 feet deepe

Stage I1:

1. With a D=4 or equivalent bulldozer, construct 300 linear
feet of access roade

2. Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8 feet by
10 feet.

(b) A powder storage magazine, minimum dimensions L feet
by 3 feet by 25 feet.

(¢c) An exploder¢ storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.






The toolhouse may be unfloored; shall be made from
rough, unfinished lumber, with protective roof covering;
and shall be equipped with lock and key.

The powder and exploder magazines shall be boxed on
all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the lids or doors shall be
securely locked with the equivalent of a S-tumbler jarproof
lock,

Stage III

Prospect Noe. l..

(a) At a point approved by the Government, sink a LO-foot
incline shaft on the pegmatite. The shaft shall have two compartments
and shall have minimum cross sectional dimensions of 5 feet by 7 feet
in the clear of timber.

(b) From the shaft, drive 60 feet of drifts on the pegmatite.
The drifts shall have minimum cross sectional dimensions of 5 feet by 7 feet
in the clear of timber.

Prospect No. 2.

(a) At a point approved by the Govermnment, sink a LO-foot
incline shaft on the pegmatite. The shaft shall have two compartments
and shall have minimum cross sectional dimensions of 5 feet by 7 feet
in the clear of tlmbero

(b) From the shaft, drive 60 feet of drifts on the pegmatite.

The drifts shall have minimum cross sectional dimensions of 5 feet by 7 feet
in the clear of timbere

Fixed Unit Costs

Stage I
Prospect No, 1.
Bulldozing 5 hours @ $10.,00 per hour $50400
Prospect No. 2. a
Bulldozing 7 hours @ $10.00 per hour 70400
Estimated total cost Stage I $120.00





Stage II w 5
Suge 1. e 12198

Bulldozing 3 hours @ $10.00 per hour $30.00

Constructs: ) | ‘ pa
Toolhouse 1/ 75.00
Powder magazine 1/ 25.00
Exploder magazine / 14,00
Estimated total cost Stage II $1hk.00

- Stage III
Prospect Noe. 1.

Shaft sinking LO feet @ $45.00 per foot $1800400
Drifting 60 feet @ $35.00 per foot . 2100,00

Prospect No. 2.

Shaft sinking LO feet @ $L5.00 per foot 1800.00
Drifting 60 feet @ $35.00 per foot 2100,00
Estimated total cost Stage III $7800400
Estimated total cost of project : 806L.00
Government participation @ 75% 6048.00

1/ The completed work constitutes the unit





- west ’+3 poles to stake in Samuel Ingram? s A. e; th
. enc
degrees"rcst 86 ole!o d chestnut; thenceé westWith Samuel rIlggggm::)%
Ahpe to lne BEGINI\TING, containing ) acres, For Government's Use Only .

Revised March 24, 1955 more or lesse EXPLORATION PROJECT CONTRACT
=T EE) Operator
RE@“AW : Docket No. DMEA-
n 11955  Contract No. Idm-E
K . Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of = Avery , State of

North Cal'Olina , described as follows:1l/,

In Toe River Townshlp, adjoining the lands of Sam Ingram and others, and
BEGINNING on a Iocust standing in Samuel Ingram's line and Bis corner

and runs north 4 poles to a locust, an old corner; thence north 41 de-

mwm
east 80 poles to a hickory, thence south _1+0 degrees east 101 poles to a6

'poles to a black gum, Howell's corne- thence with Howell'sline north 35

51 € N uw o3 [ C ROV
is the subJect o a proposed exploratlon proaect contract’ hereinarter called contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse ‘right or claim of the undersigned

2. Grants to-the Government a lien wupon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ -

i , None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

Howard Smith -

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page ' official records of said county.”" If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. '

3/ Write "none" if that is the case, Do not leave lines blank,

., _ _ . -





4. Consents to all amendmente and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this 27th__ day of July , 195_5.
P4

[Seal]
. d

?D I_i—lﬂw hﬁ s X)’Mﬁga [sea1]

[sea1}

I, certify that I am the
VTR . (Secretary, etc.) of the corporation named herein; that )
. who: 31gned this agreement was then : : el (Pre51dent

or Vice-éresideht —etc\) of- sald corporation; that said agreement was duly signed for and 'in: behalf .
of sald corporatlon bydauthorlty of- 1ts governlng body, and was within- the scope of 1ts corporate

powers, - T e - coo . = S . "~3:

A

[corporate Seal]
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