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‘Fcbtuity 12, 1962 |

OF?IGE OF MIWERALS 3XPLORATION :
CON”RACT AﬁHINISTRATION ARD AUDIT DIVISION

agpm'r or mmmr nnvm

1 have r;vlcuud the ﬁileu of thc Wachtngtea c!tiea yattutning to
Contract: xa.-r;qoo Dockn m-s%z (nica). duua neeuber 1, 1955.

‘with

-s‘.-a-a. s.m,_ o
Ihgallu,'ﬂowth Carelina

itot th. pnrpoac ‘of detnrmining the amount of roynlty payable to thu
" U, 8, Governmsnt on sales of minerals from property referred to as: ‘
. the Dos H{11 Mine and the Bam Suieh Property located. in Avery County,

North Carolinn, during the petiod ?mbtunry 21, 1958 threugh S¢ptan~

) . ber 15 19500 ' 

A etttttication of dlacovery or dcvulop-tnt wu: iu:u‘& on s.pteubcr L
.20, 1956. and, in accordance with Article 7 of the eonxtuct. ‘royalty .
~ is payable on all minerals produced frow the land described in C

Article 2 of the contract for a period of 10 years from the date of
the contract or until the total net awount “eontributed by tim Gov- -

ernment without. interest s fully renaid, whichever occurs Lirvet,

A Report of leview dated August 29, 1936, indicated accepted costs
undar the exploration contract amaunming to $5,776.00 with the Gov-
cru-.nt'a cantributiou on & 75 pcrccmt basis being 84,332, 00.,‘v

'~ The status of the projact th. scope ot :uvicw, nnd thn rcaaona
_»thara!or are ctatad on png: 2. . R

© This review eottblishad the total salis’ nubject to thc Govcrnnunt'n ’
 royslty for the perfod to be $540.84, Royalty payable to the Guv~
 emment at thn rate specified in the eentrnet in $27.04,

A prier Report of Reyalty Review tound the aales subject to the va-1» o
. ernmant's royalty through February 20, 1958, to be $4,708.55, whlch .

added to the saleafor this subsequent pcriou wake & total of

35,2i9 39, Th. ruytlcy accomt &s of Fobrutry 20, 1958, walz

Total Royalty Payablc _ -j-. $235.43
- Total Royalty Pald S 238,43 -
R 8 w0
Balance ot ayalty Duc . $ -0 ‘
As qt Septunber 15 1960, tha toynlty arcauut ot thls projact unm .
.tonnd to be: ‘ . SR . :
_ Tbtal Royﬁlty Plyable ';?""5262.67
~ Total Royalty Paid - 262.47
R ' ' - ) L 2% ] .A
8a1§ncp o{u.éyflty'ﬂuc. };f'? Q _
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lsm-ssoo SmG Smith . DMEA3962

QTATUS or momcr  SOPE OF mmm
" AND_REASORS fa’iixvon

Thiu uxploration projcct,ccnttaet provtdca thnt the Opcratot, who
“was the owner of the land thersunder at the time the contract was .
executed, shall pay the Governmsnt's percantage royalty an all wip-
eral preduetion, efither as principal if the producer or as surety

Af not the producer. The contract alse grants to the Gov;rnn-nt a " 5 :

liou on tho land ind any productioa therntrou. :

_Exploration work under the contract was completéd on July n' '19“
and the Operator ceased mining operations durfng the latter part of

1956, A total of 13 shipwents during this period to the G.S.A, Mica =~ =~

: Purchase Depot, Spruce Pine, North Carolina, aggregated 395,24 1bs,

. ‘of sheet wica and brought $4,708,.55 {n proceeds. Thase sales, vari. "

. eusly im the names of Howard Smith, Hall Smith, and Sam G, Smith,
were covered by a prior Report of Royalty ncvicw prepared after a
chack of the Depot's records. No aalms ot puuch or scrap were
.toportcd by the Oporntor. o , N

The property re-aﬁned inactivc tton 1956 until Qctober 1958 whan
the Terry Mining Company (oubanuaa;ly known as Silicom Mining

" Company), Jotinson City, Tennessee, rehabilitated the adit and began
-mining. One sale of 40.43 1bs. of sheet mica to the Depot durimg .
Hovember 1958 brought $540,.84 in proccuds. Iuspsations of the prop- R
arty by (ME field representatives on Jmnuary 29 cnd Novumbcr 5,

1939 diuclolcd no further productton. .

o Tha Op.rator was aontinnally dcllnquant in.payacnt of royalty due _
the Governmant and consistently failed to provide copies of settle-
ment shests. The $27,04 in royalty payable on the November 1958
sale during the perfod of this. ttvicw is an txuuplc. Paynent wal‘-
rtectv‘d during Snpteubor 1960, ' SR ‘

R This project is includcd on a Rngion IV \eting of inactivu pPro=

~ Jects which "were checked at the Government Purchasing Depot, Spruce
Pine, N. G., or by contscting the Oparator or by inquiring in or =

aroeund the vicinity' during the period of June 13, through 1%, 1960, o

The files indicate that the Agricultural” Live Co., Greaneville, -
Termessee, obtained a Ioata on ths properﬁy ttou the. Operator sonc-A o
S time dnring 1960. ‘ .

Thls t\vhw was nmde in li.eu of m on-sit; audit ot the Opetatot’s
accounts and raeord- tor thc following reasona: .

(D Th. filit indicate that all -al-m of strntugic“-ica
havc bcun tcport.d and propnr roynlty th;reon paid;






' 1dw-E900

)

)

' 'f?f?agg‘ 3 E

'fs;Q G.'Vsi,i't‘h‘. j'nim-‘ssaz o

‘Except for the laat quarter of° 1958, the proptrty
was insctive dnr!.ng the pcried eovercd by thit ~r' '

rtvhwa md

The ad-inhtratiu cost to the Gavcrnunt o: an .
on-site royalty audit at this time would be

exceasive in relation to the smount of pouibu
- additional royalty which snl.gkt bc dhe!oud. _] -






I@«E%O, Docket No. DMEA 39’12

, i e

KEFORT OF KOYALTY KEVIEW

I have mimd the records of the Emscutive Officer, DMRA-
Field Temm, Region V, Knoxville, Tennessee, pertaining to Contract
{#ica), dated December 1, 1955, with

7 Sam ¢, Smith
-~ Ingalls, North Ceroline

for the purpose of determining the amount of royslty due the U, &,
Govermment on sxle of mige from property referred to &8s Doe Hill Mine,
located in Avery County, North Carelina, durmg the period December 1,
1955, to February 20, 1958,

A certification of sﬁwcawry or d«wlmnt was issusd on
September 20, 1956, and, in sccordsnes with the contract, royalty is
payable on the net proceeds reslized from production as & result of
such diacovery or dewelopment during a psried of 10 years from the date
of the contragt or until the smount of the Governmentt!a eontribution to
exploration gosts has been repaid, without interest, whichever occurs
firet. A report of review in lieu of final audit dated August 29, 1956,
indicated accepted costs under the exploration contrect smounting te
£5,776.,00 with the Government's sontribution, on a 75 percent basis,
being §L,332.00, The scope of this royalty review aml the reasons
tlurufor are stated on Schedule "A™ attached.

My review established the totsl sales of nict to be %,708‘55. . v
Royalty dus the Government at the 5 parcent rate spceified in the contract ?{ﬂ
ie €235.43. The royalty paid and balance due are as followss &\&1

*‘3 T

Total Royalty Dus  $235.43 A

, \‘M ‘
Total Royelty Pald : gzs.h;_ %——\ [ﬁé‘ .
Balance of Roynity Dus § ~Ce

March 17, 1958






Sehadule "A®

t No. DMEA«

B - . Contract Idm-K900, Dpchn

Repori of Royalty Review

This review was limited %o the 1isting of sales of sheet nica’ -

~ to the Mice Purchase Depot, Spruee Pine, Korth Carclina, shown by the =
records of the IMEA Reglon V office in conneetion with productien from ! Y

Doe Hill Mine on which royalty was received by the regional of fice, -

~ This list, which is £iled with my aundit work papers, was wlso checked

with the purchase records of the Depat. There were 15 eales of sheet
mica, aggregating 395,2l pounds, foar which the Depot paid $4,708.55. The
:‘o{;ltx due DMEA on beils of 5 peroent amounting to $235,43 bas been

paid, ‘

The mine has not been opersted for approximately one year,
When Mr. Smiih was interviewed on Fetewary 20, 1958, he indiceted that
ihe nine may be opsraied this summer and thai when the accumulated sorep
is disposed of, the Govermsent's royalty will ve paiu on the proceeds,

. An on-site royulty audit was not wade at this time because
the adninistraiive cest to the Government would be excessive in relstion
to the amount of possible additional royslty which night be a:minm._






Check Sheet of Examining Engineer

' Operator's Neme 8am G, &@ th

Address - n;

Noe B411 Mine

Exploration Contract No. Tdmefonn _ - Docket No. pymp a01a

Check One
Yes  No

1, (a) Does the Operator stockplle ore subject to royalty
repayment? , X

_4(b):If so, is segregation and 1dentiflcation procedure
' adequate? -

. 2. (&) Does Operator commingle production subject to DMEA
’ royalties with exempt production? . , ' X
.o . ’
(b) If so, do you consider the allocation of the com-
¢ mingled production equitable?

3. (a) Does the Operator stockpile mine or mill rejects
SR (low grade ore, tailing, middlings, etc.) that

.may have potential value within the royalty pay-

- ment perlod? : X

(b) If so, are adequate records maintained on such
material to protect the Govermnment's interest? X

"4e = Do you consider the assay controls in effect are.
adequate? ‘ X
'5; ~ Do you consider that the manner of dispoéing ofr.
'  production gives the Government its fair royalty
returns? A x
6., Do ybur periodic examinations of operations indi-
- cate the Operator is properly reporting his pro-
' duction-of ores subject to DMEA royalties? : X
7.  Does the Operator buy from or sell to other S
: Operators? ‘ : ‘ X
'8, Comment on any item 2 (b) to 6 if ensver is No.

3.(&) Operator stockpiles mica scrap until a sufficient amount
is obtained to make a sale. , ‘

. - . ] . . - i
Date = 2=20«58 ' wm. A, Beck, Mining Engineer






. R. File

Certification File

&

. Field Tea, R’egion v

Mr. Kiilsgaard, 5222
Mr. Frank Lamb, 3649

Finance Office

Operating Ccmnittee
Mr. Johnson

Mr. Chambers -
Mr. Fredell, EPS, GSA

Bocket

JHopkinsims 9/11/56 -

Copy to:

" for Sem @. Smith

Mr. Houk
Mp. Hopkins

- ‘ R PO ‘ ' DOCKET COPY
UNlTED STATES =
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. gog - BN

CERYIPICATION EY THE WNITED SZATES OF AMERICA

OF A DISCOVERY OR EVELOPMERY GMPAR ; %»J'

mnx,mmm

mmnmmuudmmmmzmw

' No. 14m-E900, dated Bevember 1, 1955, Docket Mo. DNRA-3942, lmm— o )

after colled the “ocomtract®, bmmgummmmma
Amsrice, hersinafter callﬁm’mmt'; to asteblisk end Lix

the Govermment's perceataze royalty om produckien ami 1is lien
thorefor and on the lamd described in the camtinci, the Govermment

considers smd therefore certifios that momrr o

‘

development
mmmxm:.yumlmmmmmm

The um of aaiﬂ &imry or aenlownt is Merihd
mu or 1mm as follows:

‘ gmtmxﬁm&smmm
“in two parsilel zoned pegmatites emelomed im miea .
Zoeiss and schisti. The werk fwrnished swfficiemt
auuummmmmmﬁn

Teserves.

o wrrep srarss of owmIGs

mmmm mmm o






( ¥ : o - . : OFFICIAL FILE COPY

MME Form 7 | - » . AR ‘ , Det‘e ‘Surnn'me, | Cede
(2/63) ' : . 1
| 110
1 120}
' 'myl‘ N ,
Memoxandt g 220
MEmorandum' ' : T
To: FILES :
From: Chief, Office of Minerals Exploration

Subject: DMEA-3942 (Mica)
» Sam G, Smith
- Doe Hill Mine .
Avery County, North Carolina.
Contract Idm-E900

" The acceptable cost under the subject contract was $5,776,00, of
which the Government's contribution was $4,332.00. The contract ‘was -
executed December 1, 1955, a certification of discovery was issued
September 20, 1956, and the period for repayment of the Government's
contribution by a royalty on production expired December 1, 1965.

Royalty on production through September 15, 1960, amounted to $262, 47,
leaving $4,069.53 as the. balance remdining unpaid of the Government's
‘contribution. Reports received indicate that no production has been
made from the property described in the contract since September 15,
1960, through December 14 1964,

The Operator did not return the last letter (MME Form 63) for report-
ing on production delivered to him om April 1, 1966.

Since termination of the Government's mica buying program on June 30, -
1962, the market price for domestic block mica has not been sufficiently -
high to permit profitable mining operations to be conducted. Conse-
quently, it is very unlikely that any production was made from the

Doe Hill Mine since December 14, 1964, the date of the: last report.
Therefore, it is recommended that this account be closed

,"\
1. . L ‘/// e ;.? /24""’“‘?"’;»
cc: Director's reading file . /é;i ~
Division file ' : ’ Frank E. Jo

"Economic Geology file

OME reading file
- Budget & Fdnance - Room 5408

Region IV

/30

FEJohnson/bih 5/19/66

Son’

23263






DEVEWSE MINERALS XXPLORATTON ADKDNESTRATYCN
COFRACT ADMINISTRATIGN AND AUDTY DIVISICN
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fixed mait costs of vork astually performsd,

mmmmmmumumm‘ '
_ muuhpumm: A
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rmsmwncm o om

o mmmma”mm M
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- EXPLORATION PROJECT CONTRACT RLUEIVE
8“ Go m .{LBQ T avig
DOCKET NO, DMBA-3942 L RERLOR

 AMENIMENT NO. 1

It is agreed this th d&y cf 3
19%6, between the United 8 S Te o Faarics, wotiis through

the Departaent of the Interior, Defense ninornla loration

Administration, and Sam &. Smith, that Contract No. Id4m-E900
: (ne;k:t No, DNERA-3942) dated Desember 1, 1955, 1s amended
. a8 fa 10*::

1. In "Exhibit A", on pago 1, add the tollﬁwing para~
graph 1nlndiatcly tollawing the. 9arngraph which is numbered
31

"W, Drive 75 feeat of dritts and/or arosssuts,
having minimum oross-sectional ainensiona of 5 feet
by T feet in the eclear of tixber .

2. In "Bxhidit A", on puge 1, deleto the sentence
which reads 2s follows: )

"The adit drift shall be timbered as necanaary s
and add the following 1an;uaxo in lieu thereof:

- "The adit drift, and all other drifts lnd/ar erosa«
euts, shall be timbered as necessary'’.

3. In "Exhibit A", under Fized Unit Cosys, delete the

fallowins language: }
"Estimated Total celt ot ?rajoct - $3.376.00

Qovernment Participation @ 756 $2,532.00"

and add the following langusge in lieu thereof:

"y, Drittin; and/br arosncutting i :
75 £t 8 $32.00/1¢ tﬂ,kOG.OG

Estimated Total Cost of Projeet $5,776.00
Governsent Partioipation @ T8 $4,332,.00"

4, In Artiele 3 of the CQntraat, delete "March 31, 1986"
end in lieu thnrcof substitute "July 31, 1956",

kL__;___;________;._V. 





., in Arsulc 5 @:r tha Contract delete the figures,
x3 376,00“ 2,§3l Oﬁ , and substitute the figures;
5,776,007 and "§4,332, QG - renpestively.

IN WITWESS WHEREGF, these parties have sxecuted
this sgreement as of the day and year first above written,

THE UNITED 8‘!&'!!& OF ANERICA

By WLM
AMuinistrator, Defenss Rinszrals
Expleration Adn!.niutmtien






Docket copy

MF-200A o _ . ahe
(Revised June 1854) Docket No. DMEA #. 3%

Commodlty ................
Contract No. Idm-E 3@0 .............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
_ " (Short Form)
DEC 1 1955 ‘
It is agreed this -.... day of : 195...., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government ” and 2

whose mailing address is -............ Yagelis

hereinafter called the “Operator,” as follows :

ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and Z.50p#

The Operator shall not transfer or ass1gn thls contract or any right thereunder without the written
consent of the Government

ARTICLE 2. Operator’s property rights —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Jksth. Quwelitong ... , County of ...Jwepy -

and is described in Annex 1.®
(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ -~y of ¢ e
in the land, in possession and entitled to possession for all of the purposes of th1s contract under
and by virtue of a ¢ y "-.....recorded in Book .. : , bage

official records of said County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: '

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal tltle
of the land (lessor, seller, optionor, etc.), are attached as follows:

* If sufficient space is not prowded in any blank, use an extra sheet of paper and refer to it'in the blank. ’
rtz Insertbcn;a.me, and if an orgamzatlon, 1ts nature (corporatlon and place of incorporation, partnership with names of

partners, e
- ®State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

* Insert. “owner,” “lessee,” “contract purchaser,” “locator,”. ete.

® Ingert “the entire 1nterest " “the mineral rlghts ? “an undivided one-thu‘d ? ete,

® Insert “deed,” “lease,” “contract,” “location notice,” “patept,” etc o SR
. ',"If not, recorded so indicate by. 1naert1ng “un,” el W teroetees -





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b%l%i].r;l against the land or any production therefrom except for any production referred to in Article

of — Tesiepte 5ing The work to be performed
is described in Exhibit “A.” The Operator on or before UAN261§55 ........... shall commence
the work, and on or before ... Msweds 3%, 8996 (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
.employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. :

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
. -operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit.of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $. 33@@@ ....................... The Government will contribute. .¥%. percent of the fixed unit costs as
work 18 performed, in a total sum not in excess of §. . &3O ... : Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total.cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-

tribution by the Government. The Government may make payments directly to independent contractors

.and suppliers for the account of the Operator rather than to the Operator.

'ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly- progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the varieus. types of work perfoimed during the reporting
period and the fixed unit costs incurred for each typeé of work; and (8) a Narrative Report of the work

16—70618~1.

ARTICLE 3. The exploration _moject.fThe project is a search for indicated or undeveloped deposits

-





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety

-if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;.except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying\to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operabor), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not, deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
phe Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
"directly to the Government and to furnish the Government with copies of the settlement sheets.. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or hlS successor, and his
estimate thereof shall be final and binding upon the Operator.

s (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

Y55 (§J) Govermment mot obligated to buy.—Nothing in this contract shall be construed as imposing any

obllgatlon on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not: then performed, and the .Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 9 Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been dellvered five days after the date of malhng '

ARTICLE 10. Oﬁicwls not to beneﬁt —No member of or delegate to Congress or res1dent commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporation for 1ts
general benefit.

ARTICLE 11. Changes a¥d added provisions.—

16—70618-1






Executéd in sextuplicate the day and year flrst above written.

%"‘"‘/ % M THE UNITED STATES OF AMERICA

) RO

] ) secretary of the corporation named as Operator herein;
that S who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is w1th1n
the scope of its corporate powers.

" CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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4"955
DOCKET NO. DMRA-~

' oha loceticon of the work is shown in part on the attached
wop entitled, "Sketch of Dos Hill Mina, Avary Co., N. c., 9/6/55,
TMEA-3942 (mica}.” Tbe work csnsiste of the fellowing:

1. ¥ith & D-6 or equivalent tulldoser, exouvate a trench
spproximately 50 feel by 1% feet by 12 teet down dip of yogmatite.

2. Construct:

(s} A toolhbouse, mintwm dimmeions 7 feet Dy
8 fest by 10 fest. .

(v) A powder storsge msgazine, minimum dimensions
4 feet by 3 feet by 23 feet.

(e) Aa exploder storege megasine, minimum dimsnsioms
2 feet by 14 feet by 1 fook. ~

mmmupmwmmuummm
sidas; mummaasmmwa-mmxm; <
and shall be btraced at the corners. o wetal shall be emposed;
mmu&«m:mummﬂmmmmmdn

3. At s site spproved by ths Governmant, 4rive 100 feet of
edit dvift on the pegmatite, having minimwe srous-sectionn) dimen-
sisos of 5 feet by 7 feet in the clear of timbar.

The adit drift shall be timbersd as necessexy.

The location, direction, inclination, and extent of all
work are suwbject to approval of the Goveroment o






Pixed Unit Costs

1. Exeavete 270 cu. yds of trensh @ $0.22 1/3/ew. P
{his cost imoludes cost of moving dulldoser on
sl off the property) (Rounded %o)

2. Conatrmet:
Toolhouse 1/
Povder Magasine 1/
Rxploder Negasine 3/

3. Drive 100 feat of Ait drift @ $)2.00/ft.
Eetimated Total Cost of Projeet
Governmant Participation @ ‘159

$ 60.00

76 ’m
26.00
1& ow

1/ e conplated wook sonstitubes The wnlt.

2
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

@OW@FHIWW%LD@a AUG =8 1955
* KNOXVILLE 2, TENN,

August 5, 1955

Memorandum

Tos Operating Committee - DMEA - Washington
Froms Executive Officer, DMEA- Region V = Knaxville

Subjects Appl:.cat:.on from Sam G, Smith, Ingalls, N. C.
Doe Hill Mins, Avery County, N. Co (mica)

Enclosed are three copies of the subject application
received here today, We are keeping the fourth copy for owr
filess Also enclosed are 6 copies of the MF-2d3, submitted with
the application, although the land is apparently owned by the

applicant axd his wife,
&aé‘ﬁ;aurence





UNITED s,'rl-:s DEPARTMENT OF THE IN Form Approved,
DEFENSE MINERALS EXPLORATION ADMINIST

AUG~8 195;5

MF-103
(Revised April 1952)

- Not.tg be filled in by applicant

APPLICATION FOR AID IN AN S L7
EXPLORATION PROJECT, PURSUANT TO Dodket No. .. 3 { b
DMEA ORDER 1, UNDER THE DEFENSE NS - -
PRODUCTION ACT OF 1950, AS AMENDED Botimated Cost %5, 730.00

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name,. in the form in which you will wish to contract, and your

mailing address: _._...... ﬁam-_G_._--Smith,___Ingalls 3--Ne Co

(b) If other than an individual, add to your name above whether a corporation, partng
in which incorporated or otherwise organized. .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects]’ before &uﬁeéng &aggpplicati bn,
Submit this application and all accompanying papers in quadruplicate (four copies), wjth your name and address on egc
sheet of the application and on all accompanying papers. Where sufficient space is not :
Comply with all applicable instructions; or, if not applicable, so state. File the applicati afonan o
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ___BEQINI\IiI\IG-,.Qn__g__marke_'d__-b_;lr.Qn___a_r_l_ci___:r_u_ns___-_l\l_-_&Q- E

100 ft. to_ a locust, thence 8 28 E 500 ft. to a stake; thence S 76 W 180 ft.
to a _stake; thence N 20 W 500 ft. to the BEGINNING.

(b) State any mine name by which the property is known. Doe Hill Mine.
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
Owner
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. - : : .

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. SRR B o

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Ve ry little work to datee.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. Small amount °
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your

‘reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. Vein ) N

(d) %ate the facts with respect to the accessibility of th, ' oject: Access roads, distances to shipping, supply and residence
points. Mi. from Spruce Pine on NC i&ﬂ near Ingails, Avery Col,

(e) State the availability of manpower, materials, supplies, equipment, water, and power. -
Manpower, materials, supplies, equipment and power all available.






5. The exploration pro]ect QState the mineral or mmerals for which yoﬂsh'to explore
Clear Mica :

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workmgs, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. - See attached sheet.

(¢) The work will start within ____. 10 days and be completed within 3 months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 20 years

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Attached .

(@) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to- be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants: ¢ P

(c) Operating materials and supplies —Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel. -

(d)” Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased or which is owned
and will be furnished by the Operator, with the es! nated rental, purchase price, or suggested use-allowance based on present
value, as the case'may be. fm‘! ' i

(¢ Rehabzlztatwn(amd“repaws —Furnish a deglled list showing the cost of any necessary initial 'rehabilitation or repairs
of exg¥nd¥buildings, 1nstaliat16ns, fixtures, and mOvable operating equipment, now owned by the Operator and which will be
devote the exploration prOJect

(f) New butldings, zm;ofro'vements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, of installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contmgenczes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

" NOTE. —No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract should be included in the
estimate of costs.
. 7. (a) Are you prepared to furnish your share of the cost of the proposed project in’ accordance Wlth the regulations on
. Government participation (Sec.. 7, DMEA No. 1)?7 ™ Yes A i
' (b) How do you propose to fufnish your share’ of the costs" . T »f. LT e T ol

Q.

- EI Money l:] Use of equlpment owned by you : D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or othe1w1se both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated August 3rd ,195.5

".".‘ SR RN C o ’ . N PP - - (Applicant)

Title 18 U S ‘Code (Crlmes), Sechon 1001 ‘makes it a criminal oﬂ"ense to make a willfully false statement or representation to any depart-
ment or ugency of thé Umied States as to uny matter wnhm |fs |ur|sd|chon

©..8. SOVERNMENT PRINTING OFFICE 16—66551-1 T T .- ~ -
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Propose to do approximately 250 feet of shafting nnelling back on
vein. '
6. COST ESTIMATES: ) ) ' )
Compressor rent @ $200 per mo. for 3 MOS,==-==ee—a $600,00
Drill & Hose rental @ $50 mo. for 3 moOSe-===----—- 150,00
Track Care--ecccccm e e - 100,00
Tool HouSE=w=mmmmc e cc e ccc e e e mc e — —— - 200,00
Tracking--eeecccccm e e 300,00
Piping-==reeecmc e e 150,00
Shooting Batteries—=—-ecaemmmm oo e 50,00
Explosives—=memmcmmm e e 250,00
Gas & 0ilSmmmmmmmmmmme e e 225,00
Picks & ShOVelS-mmmmmemcccececccccccc—ccccama——eee 25,00
Bull Dozing Work--e=--eccecmccccmc e c e e cn e —— 500,00
§E§PLIES & CONTINGENCIES-==-m=m=mmmmm=mmmmmmmmaae 300,00
ORs

6 laborers-3 on each shift for two daily shifts
8 hrs. per day-5 days per week for 12 weeks @$1 hr
making a total cost for 12 weeks oOfwceee—a--- 2880,00

TOTAL COSTS-----$5730.00





ABy;

1.

e LS ~
¥ 2

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

September 6, 1956

Project Summary Report

James-Hopkins 4’M/

Docket No., DMEA-3942-Mica
Doe Hill Mine

Avery County, North Carolina
Contract No. Idm-E900

Application: Dated August 3, 1955
Operator: Sam G. Smith

" Ingalls, North Carolina
Operator's property rights: Owner

Contract dated December 1, 1955
Work authorized:

1. Trench Excavation
270 cu. yds. @ 22-1/3¢/cu.yd.
2. New Buildings:
Toolhousse
Exploder magazine
Powder magazine
\ 3. Drifting 100 feet @ 32.00/f%.
Estimated Total Cost

additional
75 feet of drifting and/or
crosscutting @ $32.00/foot
Total estimated cost of Project

Work completed:

1l." Trench excavation
. 270 cu. yds. @ 224¢/cu.yd.
2. ‘New Buildings
Toolhouse, Exploder and Powder

Magazines

3. 175 feet of drifts and/or crosscuts
@ $32.00

Total cost of Project

$ 60.00

116.00

3,200.00
$3,376.00

Amendments: WNo. 1, dated April 13, 1956, authorized an

$2,400.00
$5,776.00

$60.00

116.00

5,600,00
$5,776.00





Work under contract began December 18, 1955.

Work was campleted July 10, 1956

About 8,800 pounds of mine-rum block mica was produced
from lateral work under the contract

Value of production: Unknown

Initial payment by Spruce Pine -
Depot $595.47

Royalty paid to date $ 29.79

3. Audit: Report of Review dated August 29, 1956

Total cost as billed by Operator $5,776.00
Exceptions None

Total Accepted Cost . $5,776.00
Government participation @ 75% $4,332.00

4. Certification of discovery or devalopment issued
September g 1956

Ore Reserves: See Map

Indicated Reserves:

Pegmatite No. 1

Cross section 56'x40'x15' = 33,600 cu.ft.

Less Drift 32x7x6! . 1,344 cu.ft.

Indicated volume 32,256 cu.ft.
32,256 x 5.58#/cu.ft. 179,988.48 # Mine Run
6% x 179,988.48 10,799 # Processed Mica
Pegmatite No. 2

Cross section 88'x40'x12! 45,760 cu.ft.

Less Drift 31'x7'x6! 1,302 cu.ft.

Indicated Volume .of Pegmatite 44,458 cu.ft.
44y 458 x 0.614#/cu.fTt. 27,297.20# "Mine Run" Block
12% x 27,297.20 3,275.6# Processed Mica

Inferred Reserves:

Pegmatite No. 1
Block on either side of indicated reserves

Below adit level:

30'x18'x40' = 43,200 cu.ft. @ 5.58%/cu.ft. =
241,056# "Mine Run" Block @ 6% = 14,463#
Processed Mica





S~/

Pegmatite No. 2
Block below adit level
30'x13'x80' = 31,200 cu.ft.
31,200 cu.ft. @ .6L4#/cu.ft. = 19,156 #"Mine Run" Block
12% x 19,156# = 2,298 # Processed Mica

Recapitulation: (Fractions omitted)

Indicated: Mine Run - Processed

Pegmatite No. 1 179,988# = 10,799

‘Pegmatite No. 2 27,297# = 3,275
Total » 207,285# 14, 074#

Inferred:

Pegmatite No. 1 241,056# = 25,262#

Pegmatite No. 2 19,156 = 5,574

260,212# 30,836

Total estimated value at present G.S.A. prices $673,765.00
5. Comments: |

The work was conducted in a satisfactory manner.

There were no particular difficult engineering problems
involved.

Geological premise upon which work was based:

1. Recent bulldozing exposed two parallel concordant
pegmatites 14 feet apart in mica gneiss and schist for
strike lengths of 45' and 30', respectively. The
exposures are 45' and 60' above flat valley floor.

2. Both structures were composed of predominantly
plagioclase feldspar, disseminated quartz and strategic
mica.

3. The pegmatites were 12 feet and at least 10 feet
thick, respectively.

It was premised that these would continue in
depth and contain concentrations of strategic mica.
This premise was found to be correct.
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Geological criteria developed during the project:

l. Pegmatites were well-zoned.

2. Mica-rich zones aligned along several thin
mica schist inclusions one to two inches
thick were cut.

3. These inclusions were assymetrically drag-
folded indicating relative movement in the
hanging wall. Examiners believe this
phenomena indicates some sort of replacement.

4. Mica concentrations occur where an abrupt
change in strike was found.

5. Muscovite in Pegmatite No. 1 makes up an
average of 3.3% by weight of pegmatite. In
No. 2 it is but 0.37% by weight and is a
substantially better grade.

Future possibilities:

The strength of the pegmatites on the adit level
suggest continuity to a considerable depth. Strike
continuity has not been explored and offers possibilities
of additional reserves.

Recommendation:
Since a very significant and worthwhile discovery has
been made no further exploration work is warranted until present

reserves are nearing exhaustion.

The Field Team recommends that a certification of
discovery or development by the Government be issued.

The Nonmetallic Minerals Division concur in this recom-
mendation.

The Commodity Divisions of the Bureau of Mines and the
Geological Survey also concur in the recommendation.

es Hopki%s

Nonmetallic Minerals Division






.DMEA’Form 18
Feb. 58

DEYSNSE MINERALS EXPLORATION ADMINI P

ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECTlgy

TION 4

.|'

~ Prepare in duplicate. File original in Official Docket. : LSend copy

To: Statistics Branch (Code 210)

/

From: Division of 'Nonmétallic Minerals”

Report Perlod L
-10/10/57 - 2/8/58

DMEA No. Operator : N
3942 » Sam G Smith '

Contract No,
Idme900

ORE ESTIMATES ;L

Ry
|

Analysis ik

Tons R

DMEA 234 tons

'@ $600 $1ﬁp;ubo

Operator to date ' _ .

§

Total o 234

Production to date 7.8 /j

Ore in ground ' 226.2

\

\

sz.,f}\os.ss
{
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INVESTMENT : - oy

Type - Size /- Feet

‘Cost

Shafts

Winzes

Drifts end, L T
Crosscuts o

Raises

oy __ }..

Drilling Typ

; Descrigtion

!
i

Rehabilitatlon

. o S R
FACILITIES e - ;o |
Mine Plant ' ' S f

M1l 1 R 3

Roads o ; / L

- REMARKS K 7 .//jf

iy !
it
'

Prepanéd by !

AQ

TLawrence & ﬁo Date

J139e
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#1-INSTRUCTIONS TO DELIVERING EMPLOYEE

Deliver ONLY to Show address where
addressee delivered
(Additional charges required for these services
RETURN RECEIPT -

Received the numbered article described on other side.

SlGNATURE OR'NAME OF ADDRESSEE (mugt always be filled in)

SIG?IATURE OF ADE')'RESSEE'S AGENT, IF ANY . j ? 1/;2

=

DATE DE!.IV‘ERED ADDRESS WHERE DELIVEIiED:(only if rsques’ed in item # 1)
SEP 131863 = |

C55—16—71548-4 _ GPO
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INSTRUCTIONS TO DELIVERING EMPLOYEE

]

! Deliver ONLY to how address where
addressee . o delivered

’ (Additional charges required for these services)

|

|

|

|

|

|

)

RECEIPT

. Received the numbered article described on other side.

SIGNATURE OR NAME OF ADDRESSEE (must always be filled in)

!
|
T Aot~ i
|

SIGNATURE OF ADDRESSEE'S AGENT, IF ANY

DATE DELIVERED SHOW WHERE DELIVERED (only if requested)

APR 1 1966 |L/ 3 LS Newlen ’,/7/?557
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~©  UNITED STATES
"JEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

December 10, 1964 Rﬁz : St
€ DMEA-3942 (Mica)

Mr, Sam G. Smith ‘ Sam G. Smith
Route 3 : Doe Hill Mine

Newland, North Carolina _ Avery County, N. C.
: ' Contract Idm-E900

Dear Sir:

After the completion of the approved exploration work undér
the contract, identified above, we asked to be informed about
changes in the atatus of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

ue/m? 2 %”“‘7&
MA George C. Selfridge, Chief

—_— = ﬂ““‘k% * Division of Exploration Operations
GTFICIAL FILE COPY % ' | |

ﬂ 0. M. E
RECEIVED ;£ 15 1964
I~ BATE | wmm.s CoLi

/ ’//f :

o~

¥4
(216






| | -  DMEA-3942
" MME Form 63 ‘ . 1dm-E900

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

1. 8igpce September 1963 » has there been a, change in ownership,

lease; or sublease? If yes, pleasge state details of the trang- . -
action below.and provide a true or signed copy of the pertinent [j
documents, unlese they have been provided before. o (Yea No |Z] <
.. R . ' CrrkTene iLio e
N B o
2. Since September 1963 » has there been any production from . :
the land subject to the contract? - Yes C] NQER

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity -~ Value

B, If stockpiled awa;tihg_sale, state quantity, grade, and °1oca.'tion.i't

Type _ antity ~ Estimated Grade - Location
Ore : Tons pprrl—
Concen- E
trates : . Tons
PRSI ST B LT O
Other Tons Tarthrr l—
3. 8ince . - has any production been transported o
through workingas (see .o .ov,of contract)? - Yes D No E/

RS Jou ’I LY :.4

A. If ao, state que.ntity, value, a.nd disposition of material.

" Disposition of Material | Quantity Value

V4

u a VJWW Title W
AddreuM_Mz__ Date%'_— W /-/—/{ /MZJ






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

September 11, 1963

o Re: pMERA-3942 (Mica)
REGISTERED MATIL Sam G. Smith

RETURN RECEIPT REQUESTED Doe Hill Mine

Avery County, N. C.
Contract Idm-E900

-

Mr., Sam.G. Smith

Ingalls, North Carolina

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked  to be informed about
changes in the atatus of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent -documents.

~ Sincerely yours,

-

F. M. rm:p;?, Aé.ng Chief
!

\

|

|

R R P Division of Minerals

OFFI»‘CML FILE gdPY
0. M. E
RECEIVE" SEp 27 1963 i

DATE | INifiALS ]'cpus‘“

¢
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Direeter's Reading Pile

CA & A Divigiom
Regiom IV Piles (2)

oc: Doekst

CEP{shet/ama “

6-26-42

_ . June 26, 1962
Memormdwn |

Te: The File

Pros: c. ‘R. Fisher, OME Auditer

Subject:

During the period of Jume 18 to 22, 1962, I examined the purchase
records of the G.S.A. Mies Purchase Depot at Spruce Ping, Werth B
Carolina, for the purpose of ascertaining any unreported preductien

wnder DMEA expleratiom prefect contracts.
disclose any unreperted preductiom sudbject to royalty wnder the fol-

Chack of Spruse Pime Mica Purchase Depot Roeerda,

June 18 - 22, 1962

lowing contracts:

Contract Dockst
No. ___No . %r_q 1or

B- 684 3244 Alex Teague
687 3256 Glenn C, Rathburm
692 3260 Sam L, Pufllics
694 3199 W, B, Chrisawn
712 . 3410 Rock Mining Uoepany
737 5469 A, Ward
7%7 3559 C. R, Phillips, et al.
762 3577 Keller Miaing Co.
8073 3720 Alvin Whits, et al,
830 3265 Mines amd Mining, Inc.
(3 1] 35813 T, B, Vamce
. 840 3799 J. R, Deem
8653 3860 R4 Boome
LK 5924 J, R, Beam &k Jown Phillips.
891 3543 Buchanan Minerals, Inc.,
900 35942 Saw G, Smith
962 4147 Sam L. Pafillips
1005 4239 John Phillips
1008 4332 Jotwnn Phillipe
1037 4268 Murphy Mining Co,
1042 $449 Clifton D, Buchanan
1089 4554 Sam L, Phillips

My examinatien 4id met

LR, D,
Rock

Cede

830

T

Mine Namass

014 Denscn (Denfsos)
fox, Basby CnQ\ '

#. A, McKinney, MeKimmey
No, 1

(v, H,) VWestall

Flenre

“ugar Dave, Ralph
Royster

Coward

Farlow Gap

Shuffle Vance, Red,
Charlie Burlesom
Bennatt, Mica Field
Goog Rock

Little Ray, Pat
Suchenan, Oream
Doe Hill, Sam Smith
014 Buebhanan

Roby (Robbdy)

John (John's) Brewm
Murphy, Murphy Reek
Boone, Phillipe
3lack Mountaim

wlet)





.MME Form 7
(10 58)

.\x R I, . s ° OFFICIAL FILE COP
. . oL A Dnt_é ’ Suyjnumé 4lCt’:de

el 2.

(204

S ,1 58131962 |
Namorandwm - : _ 20|
To:  Chief, Fiseal mzm. DPivisten of minmuvm
Services, Oftice of the Secretary | ,
Frem:  Chief, Divisien of Field Operations, OME
Subject: DMEA-39A2 QOttes) . |
T Sem €. Smith
Doa Hill Mine

. Avery Ceunty, North cmdm -
Contract 1¢n~nsno |
Rnclosed for your f1las is the origtosl of & Repert of Royalty
Review on the subject esntract. B | |

N PR
C R e : FLoo. ‘
Aasorge O, 53 e Jeon

SR g

 Emclosure

.GCSelfridge/hb (2/13/62)

© ce to: .. Docket DMEA~3942

Dlrector s Reading File
" CASA Division.
G.C.Selfridge ' o -
R.A.Laurence, Reg. IV w/cy of Report of Royalty
Review dtd 2/12/62 & orig. cy of memo dtd-2/12/62 . -
. to Chief, Div. of Field Operations from CA&A Div.
" V.J.Lynch, Reg. 1v, w/cy of ea..1tem sent. to
Mr. Laurence. -

w3enld .





‘ P . : OFFICIAL FILE COPY
. A : S : TR - " | Code

.| Date | Surnome

ME Form 7 S R Pate ) Serp
(10-58) - T AR b 220

i reeé"A '

l-hnoundun o

CTe: . . Chiet m.vi.sim of Ficld ()peraticns

| ,E‘roln; E. D 'ralbert. l&etiag cmz (Szmed) E. o Ta‘b‘“'t
' o Contract Admntatutian and Audit Divicion

. Sub Ject: -DHEA-S’62 (Mica)
B - Sam G, Smith
"~ Doe Hill Mine : '
Avery County, North' Carolina
Contract 1dm-RB900

 ‘Bmelossd are the original and two copies of a Report of Royalty '
Review coveriag the subject Region IV comtract. If you coneur {n
. the facts . suud thzroin. phuc ua]w thc collwing dutribution. '

() Oriziml to the icﬂ. Sution. vainion of Adnln- :
' intut:.vc Services, Office of the aecmury, an&

() - Two coples to chion 1w ti!ao.. o

. 'Thic report is for MR tae@rd purgosxn only* therc!orc. no copy hn
L bean prqvidcd tor the Oparator. ’ _ : :

. As tvidcn_ec ot’ your coacutmu, a c:opy of. YO\!I’ m‘mrmdm trant-‘ B o
mitting the original of the report o the Departwsnt's Fiscal Sec-. . -~ |
tion should be furnished this mvi-im., It tor any reason you do 1
not coneur, the original and both. ce»pus ahoulé be tctnmcd to thic

. -Division with your emu. ‘ _ . .

Ruelosures
EDTalbert/ama 2-12-62 .

ce: e

Docket - - o
Director's Reading File'.
CA & A Division

Mr, Rothrock

S u3es3
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OFFICIAL FILE COPY 5 -

: O.ME
'RECEIVED SEP 15 1960 |

- Ramon. lv - DATE TINITIAL S "\;U;J;

gl
el

4//{ ﬁ,ga@

o L o 7% g o 722
Memorandum o o : .2043,5;" .
To: Piscal Section - R DI - R

Division of Adni.ni:tuuvc Sexvices
Dffice of the Sscrstary S

From: Aeth; rield ﬁfticnr. Reglm IY |

" Subject: my.xty paynent, IMEA-3942 (Mica)
L c S G, Smita, Ingalls. Rorth Curolim

Doe Hill Mim

.. Avery County, Rorth (.arcli.u

Contract 1dm-E900.

A»mptiation uxuol
: ’Attaehed tor dcponlt to the mbject accmmt is Pontal Yoney Ordcr .
6-13,063,920 in the amount of $27,06, payable to the United States
' Dtpntwt. of the Interio,r'.l from Sam G, s:tta."' = /

North Qatol fna.

Yawrence G. ‘Houk”

Lawrencs Go Konk
Acting Ftald Officer
Region 1V :

atuéhmt o

LGHouk/gad/ fw- 9/ 14/ 60

cc:.OME Washmgton office (2)
Rege IV (2)
Chron.-Mr, Houk






September 12, 1960

‘: Dear siru: ,
v Encloaed you w:.ll Eind Hmey Otder for . $Z7 .O& due tbe Gwcmuem:‘ T
"tor toyalty :ma Doe ‘Ri11 Hi.ne !io. I. ' L | ‘
‘1 havan't ay uttlemmt shut on this . ule of n!.ca due - w thc | 4
1“ tnct ‘rorry Mining Conplny nold l:hh nicn. . will check \d.th t.hc‘ o
_ Spmcc Pine D-pot md - torwud uaeo ahut it i.t i.a ecnpulaery |
‘_ for you to have one. N
Thanking you.

Ydﬁ:fa" tmly,

8/ SAM G. SMITH






OFFICIAL FILE CORY
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RECEIVED sgp 14 ‘1950
DATE | INlirww - e
(7= | gadt |
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. %/éffe/:e <

7k

e T

. OFFICIAL FILE COPY,
' O0.ME

RECEIVED SEP 14 1960
—E'Kﬁz“j"ﬁ\i'iﬁ"{;a h GOJE 8

- .\(’ o, @‘l -
‘wm | , = - ‘
» ot . :ﬁl‘i mm e M; éﬁﬁm *"34&1& oif
 From: W&@ Em;wm, wcs, Miﬁﬁ, ‘rmam S [ :
“subjeets _Diaw39li2, Contumet, LdmeB500 (ica) A e
, Sam Go Owdth, Ingalls, Jorth Carolime o
' Doe 7511 mine, Avery County, North Gmnm R

curdng the paat west, tud gw:wghta reprosenting tm di.fmmt
clients, wve called to ingulrs whetter any fnformetion on the
DFER work at the Toe Ei1l mipe could be relsased fo them, s
 thelr clisnts ave considaving leasing and opersiing the sdne.
- Incidentally, sach of these mmmh 18 . &.,y m of
mw;;mzmmmm& N ,

- Im&mtﬁofﬁmmnmartm@m&ﬁmm roporta' :
‘ 'am.wmuwm,wxmnmwwmxmmm
- mﬂﬁm&immmmm,mmmmtw._ S

*m, aftar mmir,g, Mr. Johason's lstter of *‘aptmbar 1t
Wil . Riley, iu yegard to the {atiatl wmine (&m-«ﬁ?é), iﬁ ,
-appears that 4 advised these people incorrectly. Is this a new
" polley, that DMEA dosket Infarmetion can be relsssed Lo &y
$nddvidusl upon mreseniaiion of a written avthorisation from the -
- Operator? should 1 adeise Lheme goologints to obtalin such :
authorization snd theo serd 1t to you? Can the cmmw nsels
, ohwn e infmtim for nis own use? )

Hobert A. Lawence
¢cc - iHrectorts reading file

e Vo J. ILynch
Bnoxville Office file






: ‘f'nypropthu acti:m and eonection.

.
v

|  OFFICIAL FILE COPY |
oOME
'RECEIVED SEP 2 1960

S ATE | Wi . ‘
S o xmsmmmu‘ S

. REGION IV _ '2,1‘:. QA /7/4/01

. : S - izézéf%:;iﬁ?kz ’_,'
o ~ SEP2 960 e ‘Con
Mr, s G, Saith o o ‘ ‘ {—
" Ingalls, Worth Carolima = : o A 5—
AR | - Re: DMEA-39A2 (Mica)
' Dos Hill Mine

Avery County, lo:;th Cumxin.a
Contract 1dm-E900

~ Dear Mr, Smith}

Reference is made to the inpuid royalty of $27.04 due the Government

since November 1958 on the sale of 4D .43 pounds of mica, valued at

$340 ¢84, . On November 3, 1939, you stated to Mr, Vietor ‘Lyneh that
you woanld pay this royalty., Please send us your check or money order
for the $27,04 due, togethar with the settlement sheet omn this sale,

_Your check should be made to "Office of Minmerals Exploration,” the
suceessor to the DMEA, If there has been later productiom from the
_econtract aru. please send your: chcek for my additional royaltiu
’ “'q .

oIt pamt is not ueeivcd within 30 days from’ the datc of this

lettey, the matter will de referved to the uuhi.uton office tor

-Sincerely yours,

. Lawrenee G, Houk
- Aeting Fiald Ofticer
‘ Rs,gf.on v

LGHouk/gad/Ew=9/2/60 4
cc:-®ashington office (2) .
Reg, IV (2)
Chron,-Mr, Houk






OFFICIAL FIL .
UNITED STATES o ks COPY

h TMENT OF THE INTERIOR | recever ;ep 1 1960

RICE OF MINERAL.S EXPLORATION

e

1l

\ T DATE | Iiv.:. . .
Y| RETNM 11 POST OFFICE BLOG. | .y SRV
g RNORVILLE 2, TENN, Iq’ / IR t,/ﬂ/&j
.' T | 655 so0
7/ August 29, 1960 I 0 f.‘Achf?ﬁ
v 27257
Memorandunm
To: Lawrence G. Houk, Acting Field Officer, Region IV
From: Robert A, Laurence .

Subject: DMEA-3942, Contract No. Idm-E900 (Mica)
Sam G. Smith, Ingalls, North Carolina
Doe Hill mine, Avery County, North Carolina

I have just been advised that R. W. Roberts of Agricultural Lime
Co., Greeneville, Tennessee, has obtained a lease from Sam G.
Smith on the Doe Hill properiy.

According to our 'rec?fds , royalty of $235.43 has been paid and
an additional $27.0Z"is due and unpaid, leaving $L,069.55 '
balance due from additional production, if any, before December 1,
1965. .

Recent letters to Sam G. Smith have been unansweréd. This new
information comes from the lessee, not from Smith.

Bh o o
Robert A. IZ‘I{'

ence











s I

" John Phill
ﬂh.Kinnny‘i&

Jo R. Bean & H
(Ingran lﬁw

‘Te Be Vanc.

(amtne Yuﬁo iﬂm)

Ed Boone
{Goog Rock mu)

Saa Mith
(Doe Hill uuﬁ

104z "lifm Dq an,
(Bonno ‘

Wiig s inspection of this by on. Nowes\
i’ td{ u"’i:bnmd that mta by
oung, 1: not coming. fm\ any part 9






® L AN “ OFFICIAL FILE copy,
E

M{/WW 0. M. E.
! T RECEIVED FEB 18 1959
2 DATE | INFTIALS | CODE—|
SE1:I-ANNUAL REPORT T —r
- ﬁi‘/ A2 0
- DUEA EXPLORATION REPORT OF CERTLFIZDA| 70

! / ] !
PROJECT | BEF | 7001
7ﬁbd ::5Q%MJU Ay

Reporting Period: July 1, 1958 to January 1, 1

Date Bxamined: January 29. 1959

Operator: Sam G, Smith, Present Operator- Silcon Mining Company,
Johnson Civy, Tennessee

Name of Mine: Doe Hill line. County: Avery. State: No.Carolina.

X

Docket FKo: _DIEA-2J42. Contract: Idm-E900. Commoditys: Ilica o

Date of Contract: December 1, 1955, Date Certified: Sept., 20, 1956,

ixpiration date of royalty payments: December 1, 1965,

Total Amount of Contract:_35,776.00. Total Expended: :5.776,00,

Amount of Gov't participation at 75v--= $L.332,00,

Royalty Paid this Period: lLone. Previously Paid: £235.43.
Total royalty paid to date: 235,43,

Percent Gov't participation repaid: _5.43.

Royalty due on produétion to dates _$27.04,

Royalty Remarks: The mine has been in operation intermittently
since October 1958, One sale of 40,43 pounds of mica was made

prior to the first of the year. Ir. 3am Smith told the writer he
would see that the Government royalty was paid.

sstimate of DIEA Reserves (Field Team Final Report)

Indicated - 207,285 1lbs. "mine-run® block mica
Inferred - 260,212 lbs. o w0 w i

Production DITA ore this period: Sheet mica-40,43 15809 valued
at -.‘3514,00 84'0

Production DIEA ore (previous): Sheet mica-395,2) 1lbs,, valued
at 34,708,55

Broduction DA ore (todate): Sheet mica-435447 1lhs,, valued
at 9592490390






page-2. DMEA=3442,

Remarkss No record of any sales of scrap or punch mica were
available, \
In October of 1958 the Terry Mining Company under
the management of Dayton Burleson rehabilitated the adit and
began mining. One sale of 4O0.43 pounds of sheet mica was
made on November 19, 1958,

On January 1, 1959 the Terry Mining Company was re-
organized and is now known by the name of Silicon Mining Company.
The Company is now being managed by Nick Raschella, Luther R,

" Ault of Johnson City, Tennesse%)is president,

Wme A. Beck, Mining Engineer
U. S. Bureau of Mines-OLE

Z

February 13, 1959, o






Ol Gt ©in
BME AL

WPl

§. . RECEWEC)AR & 1958,

L | BATE | wiTlALs | CODE~
x-3 | 1a3q

A e 10

4/ 1o

At | a7 | $vd )

DMEA EXPLORATION PROJECT /- b b0)

I

(I SR S
Semi-Annual Report of Certified Projecﬂjilw;[;;;::::JL#~_~l

DMEA-3942, Idm-E900 (mica) DOE HILL MINE No.l
Avery County, N. Co.

Reporting Period: July 1, 1957 to January 1, 1958

Operator: Sam G. Smith, Ingalls, North Carolina

The writer accompanied by C. E. Fisher, DMEA Auditor,
called on the subject operator February 20, 1958, The mine has
not been in operation but Mr. Smith said they might work the

mine this summer. He stated no scrap or punch mica had been

sold to date.

L7 e e

February 20, 1958 Wmo A. Beck, Mining Engineer
U, S. Bureau of Mines (DMEA)






sl

DMEA Foma 7
(12-56)

'hA%‘a .L Rj nww«v

Hr. nobwt A, I.mrene«

- FExeeutive Officer

DMFA Field Tesm, Reglon V
Rocw 13, Post 0ffice Building
lmacvim 2, Tenneszsee

OFFICIAL FILE COPY

Date | Surname_ Code |

318\ g 1 l0 0] 800

b/ gl O 220

d/’/c,/ 8. f'(/f{’ ’

,/

| . Anes Aﬁm‘h No. DMEA3942 (ﬁim}-

Dear Mr, Leuremces

Sen G. Smith
Doe Hi11l Mine

- Avery Commty, Kcﬂh Caroline

cunmm Ro. Ydn.E£OQ00

I sm enclosing the original smd two coples of Mr. Fisher's
report of royalty review dated Merch !.7, 1958, perteining to the

subject comtract.

If you eoneur with the ﬁnd‘lngs, the original should be

forwerded 1o the Regionsl Pinanes Officer, & copy
. tainad in your fﬂes, snd & copy should be sent to the Opersior.

Enclosures

CEFisher/sme ,
March 18, 1958

Docket. //

Admr. Reading File
Helen R. Miller
Mr. Chambers

Copy to:

should be re-

“ineem}y yours, ,
- (Stgnod) J. L. Chambers

Jay L. Cheubers, Director
Contract Adninistration

end Auvdit Divieion

8623





UNITED STATES . GFFIGIAL e @@? L
DEPARTMENT OF THE INTERIOR B R A |

=
DEFENSE MINERALS EXPLORATION ADMINISTRATION RjE@_ _WH l/J 1957 ;
ROOM 13 POST OFFICE BLDG. | = = =, GIBZ]|
KNOXVILLE 2, TENN. ’OZLZ,L,C: ; {jjgzzjﬁ_
. : . ) l : ‘ . "‘f‘{‘f:;;: -
October 11, 1957 f‘“‘“}“-~a~iquﬁCLCgJ»
Memorandum ‘ o
' ' e R ————
Tos Finance Officer - DMEA (Region V)
Froﬁ: Acting Executive Officer, DMEA - Region V

Subject: Royalty Payment -Certified Contract - Idm-E900-mica

o DHEA—3942 . Doe Hill Mine No. 1, Avery Gounty, N.C.
Attached is a check in the amount of $66.51 -

répresenting royalty due from sales made in November and

December 1956. No set@lement‘sheeté were received.

V. J. Lynch
M.
ec . o S ' -
Lynch e e | L ;

Mittendorf —— L - ‘ o |
Files e o o |





'.’ R . al

| UNITED STATES | St b GURy |
DEPARTMENTOFTHE[NTERIOa rw”;f““ e
DEFENSE MINERALS EXPLORATION ADMINISTRATION | * BRI L0 3”5/ .
'ROOM 13 POST OFFICE BLDG, | il © 1w, “wvbe)
KNOXVILLE 2, TENN, . G,/ R0
October ly, 195 !_ﬁll_j ﬁn ;800
i IR 7, O\

Mr. Sam G. Smith

Ingalls, North Carolina

Re: DMEA-3942, Idm-E900-mica
- ‘Doe Hill Mine Ro.l
Avery County, North Carolina

Dear Mr. Smiths

‘ On May 8, 1957, I wroue to you explaining that a.
payment of $66.51 was due the Government as royalty on
production from the Doe Hill Hine. Bo reply has been received
to date.

Please send me your. check or‘money order for that
amount. If there has been any additional production, since
the sales listed in my May 8 letter, royalty payment of
‘five percent of the value should also be made promptly.;v

Please give thls your 1mmediate attention.

Simcerely yours,

Robert A. Laurence |
Executive Officer, DMEA
Region V : '

RAL/ah
Upr . 80“-2 / -

Lynch
Filea






EXPLORATION PROJECT CONTRACT

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

DMEA=3942, Idm=E900(mica) DOE HILL MINE No.l

Avery County, N. C.

Reporting Period: 1-1=57 to 7=1=57,

Operator: Sam G. Smith, Ingalls, North Carolina

This property was visited October 10, 1957,

Mr.,

Sam G. Smith, @pérator and owner, said no work had been

done during this interim.

His son is returning from

Coloradoe and Mr. Smith stated he thought he would operate

the mine,

All back royalty has been paid.

=7

e

AYE

RECEVEL OCT 30 19

Wm. A. Beck, Mining Engineer
Bureau of Mines
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UNlTED STATES

OFFICMi_ m_g m y 1.

DEPARTMENT OF THE lNTERlOR - DMEA
DEFENSE MINERALS EXPLORATION ADM]NISTRATION REC"I‘» ::r f
‘ ROMSHHPGKNOEFIDECBLDQ : oy ; é\,,}%g_w '
CKNOXVILLE'2, TENN.  [F7,7 o LIPS TelvE ]

- | ‘May 8, 1957 »

Ingalls, North Carolina .._ R el

‘Re: DMEA-3942, I&m-ﬁgnq-urcr-~g'{’ {
Doe Hill Nine*ﬁs?im~»~@hm =N

'?j.Avery Sounty, North Carolina
. Sam G. Smith, Applicant

Dear Mr. Smithi

A check of the sales of mica to the Government
Mica Buying Depot from the subjecL mine discloses that 395.24
pounds of sheet mica, for which $4,708.55 was paid, has been
sold. . Royalty in the amount of $L68 92 has been paid on
 $3,378.32 of this amount. On the balance of 31,330, 23 xoyalty
in the amount of $66.51 is still due.

. Below is llsted the sules on whioh royalty pay-
ments are still due: v

iaalea by Howard Smith~"

~Date - ,,  Lot No.. Final Payment

9-11-56 260 7019
s N5 28. 14
. . . ’ ' : $

Salea by Hall Smith ;'-'f" o L

: | Final o
Date Lot Pounds Preli Pay't ‘Pay't - Total
11.2-56 477 49.06 . 333,98  208.77  §542.75
- 11-13-56 505 34450 - - R51.65 - «17.58 L R34:07
HELE R BB R g3

3 ;22 90" L

‘ Mﬁy we also point out that in proceasing 395. 24 .
pounds of sheet mica there musthave been quite an amount of
punch and scrap mica. If this has been s0ld the Government xs o
entitled to 5 percent of the money received for it A





W fd . .
ki . .

. Please give this mﬁttdr your immediate attention.

Make check payable to the Defenss Minerals Exploration Adminie
stration and mail it toﬁethCr with copies of settlement sheets
on each sale to Robert A. lLaurence, Executive Officori.BHEA

n

Field Team, Region V, Room 13, Post Office Building, Knoxville 2,
Tennessee. , _
| Very truly yours,
Robart A, Laurence ‘
Executive Officer, DMEA
‘Region V ,
WAB/xm
. COmR
L;u;h
iles





o e

SEMI-ANNUAL REPORT OF CERTIFIED
- PproJeCcT

Reporting Period: _7-1-56 to L=-23=57. Date of Examination: 4=23-57
Operator: Sam G. Smith, Ingalls, N.C.

Mine Name: Doe Hill Mine County: Avery County. State: North Carolina

Docket No. DMEA-3942 . Contract No. _Idm-EQQQ
Date of Contract: December 1,'1252
Date of Certification: September 20, 1956

Expiration Date of Royalty Payments: _December 1, 1965

Total Amount of Contract: $5,776.00
Total Expenditures under Contract; _jﬁi ,:2:26 00

Royalty Payments this Peiod: &168.2&_

Previous Royalty Payments :_None

Total Royalty Payﬁents to Date: _$168,92
Percent Government Participation Repaid: 3.90%

Royalty Due on Production to Date: _$66.51

Royalty Remarks: Mr. Smith has not paid royalty on mica sold in
November and December 1956 from the Doe Hill Mine by Hall Smith and
the final settlement on two lots sold by Howard Smith. He will be

written and request made for this royalty.





Original Estimate of DMEA Reserves (Field Team Final Report)
Indicated- 207,285 lbs. "mine-run®" block mica

Inferred - 260,212 1lbs. " " " "

Production DMEA ore to date -

Sheet Mica , 395.24 lbs. valued at $4,708.55

Remarks: The mine was not in operation on April 23, 1957 when
visited by the writer. Mr. Smith was contacted near his home and
stated the mine has not operated since before Christmas. He said

they might reopen it in the summer.

—

ay 8, 1957, L e
' Wm. A. Beck, Mining Engineer
Bureau of Mines





Memorandum

- Subject?

~ DEPARTMENT OF THE INTERIOR

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATIGN

ROOM\SHIRGSDOFBICE 8LDA.
- KNOXVILLE 2, TENN,

 February 11, 1957 - \‘9

_ Finance Officer, Region V - (DMEA)

" Acting Executive'éfficer,~DPEA - Region V.

Royalty Payment -4Idm-3900; DMZA-3942-Mica
Joe Hille Mine - 8am G. Smith, Operator

Attached is a check dated February 7, 1957

in the amount of $139.13 for §2,782.58 worth of mica‘

sold from the subject mihe. The Operator did not send

the sale vouchers, however, we are writing him today to

male the copies at once. .

z.

V. J. Lynch

Mittendbrf"“/

Lynch
Shitley
Files





 UNITED STATES DOCKET COPY -~
DEPARTMENT OF THE INTERIOR Surname: .- .,
. DEFENSE MINERALS EXPLORATION ADMINISTRATION M

WASHINGTON 25, D.G600 .~ A AJO‘/{N g: :1 .

Xe. Sem G, Seite  SEFzciosh

 Re: Dockst No. BMMEA-3942-mige K
T Sam €. Swith
Dee Eill Nive ‘
© Avery County, memnn
Boatract Yo. Lan-E900

mnr,m'eh: .

thwnnammwuww :
wmcmwm Ibﬂ?&ﬁmthmmlm”,m

wmmuefthakplmtimm;tmmtrw‘hmﬂot .
the ocertilication, all production frem the date of the Exploration
_ m}ntmmﬁ, Decsmber 1, 1955, is subjest te the Govermment's
tage royaliy ss set fearth in the oowbract wntil the sum of
,ﬁ.mhpddwwml,%,ﬁu@cmmm

Immmmmmmﬂwmhu&.m
4. Laurencs, Exoeutive Offiewr, DMEA Field YTeam, Pegion ¥, Roem 13,
Post Offiee Building, Gmsaville, 2, Tennesmaes, a3 yeu have &n the
M‘m%%bﬁmwﬂat@mb&’mw
mmmmmm

u», rm‘ltymm%mmmmmdhwm
penied by suitable evidencs, suech as copias of settlement sheets
showing quentily sad grade of ers sold, the name of the purchaser,
Mthaprimmﬁﬂummtehmtymwmﬁ

Mr. Kiilsgaard, 5222
Mr. Frank Lamb, 3649

MP. HOU.k

Certification File

Mr. Hepkins .

Admr. R, File

Immmmtem‘tﬂ'ylr.matwm
mhmd&pcmﬁﬁi«ﬁ&sﬂuﬁw%woﬁwtmm :
@ Govermment's rizht to its percextage royalty. . Alse, if prodwctimon
-conses 2t any Uime for any extended peried, pluumﬁfylﬁ-.zm‘
atmnmm%mmmmmm :

ion V-

Re

Sinmcly ym, '

Mr.- Johnson
Mr. Chambers

Docket

Opérating Committee

M g, )
C. O. Mittendorf ( Hoehd

Copy to:

JHopkinsims  9/12/56





| < ; 7 DOCKET COPY
o UNITED STATES = SRMAME:
DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. gan

Mr, Clarence i. Fredell, magmnm .
Materials Bivision ; P
t Serviee SEP20!956 :
Gcmﬂl Suvm; mmnmtim
‘ maﬂﬂscruts,s | P
~ : " Re: Docket Ho. m&-a%z-ua e
: Sam G. Smith :

 Doe Mill Mine o
 Avery County, Nerth Curalim
Contract lo._Ih-m o

_MBurRr. Frodell:

: Ian melosinz one oapay aj’ a mtifieatim ar aimwery or
develomment mhting to the subject maet

The cxplmtim contract was aizmd on Bum'mr 1, 1955,
nmtmemmtpmmmmmmmmxvsm«m&
$5,776.00 or $4,332.00. The project was started on December 18, 1955,
and completed on July 10, 1956, after the sxpenditure of $5,776.00,
which is the totel metl acoepted oost acoerding to the Awdit Review. o
mawmtpnﬁ%matmmtﬂmuﬁdmtar“,jmm

The wrk mfomé on thi;s prajeet consisted of drivi»z 1’3”5
fest of a combinstion mm-érift adit to explere Wo pmllcl
couformable pegmatites. } ,

Mr. Kiilsgaard, 5222
Mr. Frank Lamb, 3649
Mr. Houk -

Mr. Hopkins .

Admr, R. File
Certification File

ms,mmwummw hlm&:nia utm
during the operation. noijWrtmmm&af!imnthhta
caloulate the following typo- and qmﬁiﬁiﬂ of atra’eogie nin -
resorves; .

Indicated - 20?,285 pam "nim-rm' block piea |\
Inferred - 260,212 pounds *mine~yun® bloek mica

The DMEA concurs in the Pield Teem's mlmtim of tho wrlr.

p«tmﬁ and has, therefers, certified that a dimm or éuvelemt :
hae resulted from the work under the mtmet. '

Simly ymrs,
G o. Mlttendor‘f ( XA

Opérating Committee
Mr. Ghambers
Field Teqn, B.e‘gio_n v

. mcket
Mr. Johnson

smmm

THopkins:ms 9/12/56

Copy to:





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 31, 1956

Re: DMEA 3942
Sam G, Smith
Doe Hill Mine
Avery Co., N. C,
$5,776.00 - Mica

Memora.ndum‘"'/
Tos L. G, Houk, Defense Minerals Exploration Administration
From: Ne E. Nelson, U, S. Geological Survey

Subject: Review of Field Team Final report

The applicant requested modest assistance on a project
designed to explore two essentially parallel pegmatites, separated
by about 13-14 feet of mica gne:_'Lss and schist,

: The work done consists of bulldozing and a combination >
crosscut-drift adit, in the driving of which no_less than 8, , 800 35@"’ ??f,
pounds of strategic block mica was recovered.

The examiners estimate the reserves of mica at: /

Indicated: Pegmatite No, 1 10,799 1bs - $161,985,00
Pegmatite No, 2 3,275.6 1bs~- 134,00
T4,074.6 1 - $211,119.00

Inferred: Pegmatite No, 1 25,262 1bs - 378,930.00
Pegma.ti‘be No, 2 5’57404 " 83l616000
30,836 " $462,546.,00

Total Reserves: 44,911,0 1bs processed mica - $673,76f5.00

The mica, as now known, occurs where the flatly dipping
pegmatites and the enclosing schist abruptly change strlke from nearly
east-west to roughly S.159 E to north-south. )

The examiners and the Field Team, rightly pleased with the
outcome of the project, recommend that a certification of discovery be
issued. I concur with the recommendation.

e

'/{;”’; K% KLM—:»U

/ﬁ’f/ ( N. E, Nelson

IN REPLY REFER TO:





@/ UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 29, 1956

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. Fo Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: DMEA-3942 (mica)

Applicent: S. G. Smith

Name and Iocation of Property: Doe Hill Mine, Avery County, N. C.

Contract Number: Idm-E 900

Date of Field Team Report: 8/21/56

 Date Rec'd. by Br. of Ceramic & Fertilizer Materisls: 8/28/56

Field Team Recommendation: Recommend certification of discovery.

Comments:

1. Two large mica bearing pegmatites were crosscut.
2. Reserves are estimated at: o
Indicated - 14,074 pounds
Inferred - 30,836 pounds
3. Expenditures -

Total approved $5,776.00
Total cost - 5,776.00
Gov't. share of the cost 4,332.00
Value of production during

operation unknown

Recommendation:

I concur with the field team's recommendation for certification

of discovery.

W. F. Dietrich






° o/

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

ROCM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

August 22, 1956

Memorandum”
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Team Final Report, LMEA-3942, Idm-E900 (Mica)
Sam G, Smith, Ingalls, North Carolina
Doe Hill Mine, Avery County, North Carolina

Enclosed are the original and three copies of the subject
report.

This contract was notably successful, and indicated
substantial reserves. It is unfortunate that this Operator is not
likely to pursue sound development practice and therefore may fail
to get the most out of these reserves.

Please note that the dollar values assigned these
reserves are based on an estimated value approximately equivalent
to the average value of mica purchased by the Spruce Pine depot.
We do not, as yet, have sufficient data to establish the probable
value of the mica from this mine.

Certification is recommended. y

[RAULTA e o

Robert A. Laurence

Executive Officer
Reviewed by

J—29 —S¢ W

DMEA OPERATING COMMIXIEE

(aafs) Wm. A. Beck for V. J. Lynch
. Member, Bureau of Mines

Enclosures

(IR IN






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
Oon

DMEA-3942, I1dm-E900(mica) DOE HILL MINE
Avery County, N. C.

By

S. C. Bergman, Geologist
U. S. Geological Survey

L. E. Shirley and A. L. Peyton, Mining Engineers
U. S. Bureau of Mines
Rovieved by
DIEA OFIRATING COMULTTER

August 21, 1956 ?—'J?@"sué

{date)

Y
N
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DMEA Project Contract
FINAL REPORT
On
DMEA-3942, Idm-E900 (mica) DOE HILL MINE
Avery County, N. C.

Operator: Sam G. Smith, Ingalls, North Carolina

Location: The mine is situated about 1000 feet south of State
Highway 194 adjacent to Three Mile Crebk. It is on the nofthern
extremity of Pink Ridge, an arm of Doe Hill Mountain, at an
elevation of approximately 3000 feet, and 1.48 airline miles N
67° E from the intersection of Highways 19E and 194 at Ingalls,
Avery County, N.C. (Linnville:. Falls, N.C. Quad. TVA Ed. 1934,
1/24,000). '

Summarz:V/

Contract work commemced December 18, 1955, and was
completed on or about April 1, 1956. An amendment was granted to
crosscut to a second pegmatite which was completed about July 10,
1956. The work consisted of bulldozing a trench below the out-
cropping pegmatites to establish an adit portal. One-hundred
feet of adit was driven southeast and south. The adit was extended
75 feet south and southwest under the amendment. Two large mica- .
bearing pegmatites were crosscut by the ¢ontract adit and sub- _
stantial reserves of strategic muscovite outlined. Certification //
of this project is recommended.

Introduction:

The only previous exploration at this prospect was a
shallow, recently bulldozed 100 x 60 foot area on the gmntle open
foot of Pink Ridge. The two south-to-southeast dipping concordant.
pegmatites exposed are 45 to 60 feet vertically above the flat
valley floor. An adit portal was prepared down slope about 25-feet
above the valley floor. This consisted of bulldozing a S 500 E
trench 55 ft long 12 feet wide and 12 ft deep. This was a total
of 293 cubic yards of material removed, 23 yards in excess of thet
allowed under the contract. The bulldozing was done December 18
and 19, 1955. Work on the adit zmmmwAxwsx¥ commenced January 5,
1956. It was driven 47 feet S 50° E, and 20 feet S 21° E., 26 feet
south, and 7 feet S 150 W. The footwall of the first pegmatite
was cut at 67 feet and the hangingwall akpkx at about 100 feet.
About 7500 1bs of strategic block muscovite was recovered in this
interval. An additional 500 1bs of mica was recovered from
further drifting to the south under the amendment. An amendment
for 7§ feet_of additional adit was granted to try and cut the
downdip projection of the second outcropping pegmatite and the
heading continued 18 ft S 39 E, 6 ft S 42° W, 16 ft S 35° W
30.5 ft S 64° W to the hanging wall of the second pegmatite:





The remaining 4.5 feet was driven southeast along the intercepted
hanging wall. At the start of the amendment a decided change in
strike of the hanging wall contact from N 50° E to almost due
south was encountered. Although the plane of the pegmatite had ’
rotated more than 90° from its attitude on the outcrop, the
examiners banked on the continued concordance of the structures
and directed that the drift be turned to the southwest to cross-
cut the intervening mica gneiss and schist. The footwall of the
second pegmatite was intercepted at xk®m 140 feet and the hanging
wall at 170 feet. About B8QQ 1bs af rather good quality block mus-
covite was recovered from this interval. The interval from the
portal to the first pegmatite was almost solidly top lagged since
it was driven in shallow dipping, soft incompetent mica gneiss
and schist. Several subsequent intervals had to be timbered for
similar reasons. Under the contract, a toolhouse, powder and
exploder magazines were built. No other facilities or equipment
was bought by the Government,

The work was conducted in a satisfactory manner except
that the Operator had to be constantly reminded to refrain from
stoping in the drift while crosscutting the pegmatites. This
tended to endanger the project by potential caving of the back
and walls. Although substantial reserves of mica were discovered,
it is doubtful that they will be efficiently developed. The Oper-
ator seems to have little conception of proper mine development.

Geology: Two large southeast-dipping pegmatites were cut
by recent bulldozing. The lower pegmatite (pegmatite No.l) is
exposed intermittently along strike for a distance of about 45-
feet., It is about 12 feet thick, strikes N 70° to 859 E and
dips 45 to 500 southeast. The upper pegmatite is exposed in the
upper edge of the cut and is exposed for a strike length distance
of about 30 feet on the footwall contact. No hanging wall is
exposed, but it is at least 10 feet thick. It strikes N 75 to 90°
E and dips about 40° southeast. Both structures are concordant ad
are separated by about 17 feet of weathered brown migmatitic mica
gneiss and schist. In the adit, pegmatite number 1 has an
attitude of N 88° W, 350 SW on the footwall contact and N 3 to 48°
W, 30 to 35° SW. Pegmatite is at least 18 feet thick normal to
the contacts. Pegmatite No.2 has an attitude of N 29° w, 28° sw
on the footwall contact and N 46° W 260 SW on the hanging wall.
The structures are still concordant and separated by about 14 feet
of mica gneiss and schist.

Both structures are composed of predominantly plagioclase
feldspar with considerable disseminated quartz, strategic muscovite,





Y

and occasional coarse biotite or biotite~muscovite intergrowths.
During drifting in pegmatite No.l, mmxhk mica-rich zones aligned
along several thin mica schist inclusions 1 to 2 inches thick
were cut (see map). These inclusions had an attitude of N 370 W
30° SW and were assymetrically dragfolded, indicating relative
movement in the hanging wall to the northwest. A two-foot
muscovite rich zone exists on the footwall side of each inclusion
in which muscovite makes up about 30 to 40% by volume of the .
zone. A thinner zone of coarsely intergrown muscovite and »
biotite exists on the hanging wall side of the inclusions. The |,
Examiners have little idea of the continuity or origin of these
zones. 7Possibly they may be some sort of replacement phenoména.’
The muscovite is much more abundant in pegmatite No.l than No.2,
but the quality and size of muscovite in No.2 is substantially
better. From recovery during the contract, muscovite makes up

an average 3.3% by weight of pegmatite No.l with an average value
of 20.08/ton of pegmatite. Pegmatite No.2 is about 0.37%
muscovite by weight with an average value of $13.26/ton of pegmatte.

Reserves:

Indicated reserves were estimated by calculating the area
of each pegmatite from the floor of the contract adit to. the
outcrop and estimating a strike distance of 20 feet on eigher
side of the adit centerline. Inferred reserves were estimated
by allowing an equivalent block 20 feet further along strike on
either side of the indicated block-plus a block 30 feet down the
dip of each structure and 40 feet along strike on each side of the
drift centerline. Rotation of the hanging wall of the first
pegmatite was compensated for by rotating the calculated section
parallel to the drift cutting pegmatite No.2 and projecting the
known pegmatite 19'NW into this section.

Indicated Reserves:
Pegmatite No.l - Cross-section 56 x 15' (av.thk)= 840 sq.ft.
‘ X 40' width ) ) =33,600 cu ft
peg. in drift 32' x7' x 6! 1,344 cu. ft.
Indicated volume of peg 32,256 cu. ft
7500 1bs mica recovered from 1344 cu ft 5.58 1bs/cu ft

noa.n

Recovery from the block,esti. 6% = 10,799 1bs processed mica ;07

Value of processed mica, esti @ $15/1b = $161,985.00.. Do

Il

W% e v

o

L

2%





Indicated Reserves:

Pegmatite No.2. Cross-section 88! x 13*' (av.thk) = 1144 sq.ft
X 40' width =45,760 cu ft
peg. in drift 31' x 7' x 6! =1,302 ™ n
Indicated volume of peg. =44,458 " "

800 1bs mica recovered from 1302 cu ft = 0.614 1bs/cu f1t

44,458 x 0.614 = 27,297.2 1bs block mica (indicated)
Recovery from the block, esti. 12% = 3,275.6 1lbs. processed mica
Value of processed mica, esti., @ $15/1b = $49,134.00

Inferred Reserves:

Pegmatite No.l1 - block on either side of indicated reserve
figures.
10,799 1bs processed mica valued @ $161,985.00
block below level of adit 30' x 18' x 40' (along strike)
43,200 cu ft x 5.58 (1lbs. block/cu ft peg)
= 241,056 1lbs inferred block mica x 6% (est.value/1b)
= $216,945.00 value of block below adit level
Total
25,262 1bs processed mica valued at $378,930.00

Inferred Reserves:

Pegmatite No.2 - block on either side of indicated reserve block
same as indicated reserve figures '
3,275.6 1bs processed mica valued @>i49,134.00
block below level of adit 30 x 13 x 80! (along strike)
31,200 cu ft x 0.614 (1lbs block / av. ft peg)
= 19,156.8 1bs inferred block mica x 12% (esti.recovery)
= 2,298.8 1bs. processed mica x $15 (esti. value/1b)
= $34,482.00 value of block below level '
Total S
5,574.4 1bs processed mica valued at $83,616.00

Recapitulation: Reserves

Indicated: Pegmatite No.l 10,799 1bs - $161,985.00
Pegmatite No.2 - 3,275.6 " = 49,134.00

L 32 IR
14,074.6 " - $211,119.00

Inferred: Pegmatite No.l 25,262 1bs 378,930.00
, Pegmatite No.2 5,574.4 " 83,616.00

30,836.1bs $462,546.00

Total Reserves: 44,911.0 1bs processed mica - $673,765.00

E—. 4 -





Total cost approved $5,776.00
Total cost of project 5,776.00
Government's share of cost 4,332.00
Government'!s share unexpended 0.00
Value of production during opr. unknown *
Royalty paid to date 29.79

* final settlement on sales to Spruce Pine Depot not received
to date.

August 21, 1956

S. C. Bergman, Geologist
Geological Survey

Expenditures:
A. L. Peyton, Mining Engineer
Bureau of Mines
L. E. Shirley, Mining Engineer |
Bureau of Mines :
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROBMHINSGPNGEFREBLDA, J %@@\E@@

KNOXVILLE 2, TENN, Lo i
July 18, 1956 56
Memorandum
Tos Operating Committee, DMEA- Washington
From: Executive Officer, DMEA - Region V = Knoxville, Tenn.

Subject: Operator's Final Report; Idm=E900, DMEA=3942, Sam G. Smith.
Doe Hill Mine No,1. Avery County, N. C.

Transmitted is the original and three copies of the

Cperator's final engineering and geological report on the subject

i£§%é&i&é?;: Laukéég;LAaﬂbn‘,b\_"‘;‘*-——

contracte
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Nl . .

Ingalls, N. C, EﬁiiwwﬁD
July 16, 1956 UL 29

Mr., Robert A. Laurence

U. S,Department of the Interior
Executive OffiSer DMEA, Region V
Room 13, Post “Yffice Building
Knoxville, Tenn,

Dear Sir:

Bhis is my final summary of work accomplished and finished contract
No. Idm-E 900, Docket no. DMREA 3942, Doe Hill Mine Np. l.

I began operation on the fifth day of January, 1956 and started
drilling through a vein of chist and some slate. Pulled 65 feet through
this and contacted a hard vein., Pulled this vein ardbund 35 feet with
vein spreading and producing some block mica. This vein came in on the
North side of the mine and runs north and south. At this point I com-
pleted first contract of 100 feet,

Started working on my own operation, pulled right handed, droping toward
the south end of mine en a ES degree incline with vein spreading and
pitching deeper. I got around 600 pounds of uncobbed mica.

Then received an admendment of 75 feet from you and began operation
back on a level with the first workings and pulled 2L feet through

vein but getting very little mica. I then pulled straight ahead through
hard vein spreading and dipping up against the back slate of mine. Now
turning down side of slate in hard vein and getting some block mica.

I have three sales of mica in the mica depot at Spruce Pine waiting to

be processed and I will send in your 5% and the sales slip as soon as
if receive my check for these sales.

Pleass accept this letter as my final report fob the above numbered contract
and admendment,

Thank you very much.,

Yours truly

L & STt

RESE!VEBM Sem G, Smith.

JUL 181956

U

N SN ey
Geolosrs Livisiom Y
Kaozville, Tanmn. ‘
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INTERIM REPORT : *PA@'L e

DiEA=39h2, Tan-E900 (mieca) DOE HILL Mool

Operator: Sam G, Smith, Ingalls, North Carolina

Locations 1,66 airline miles N 679 E of Ingalls, Avery County, N. C.
Crosscutting the second pegmatite is complete. Drifting

with the pegmatite along the hanging wall to the East totals 13 feet.'

Muscovite recovered from the second permatite is above the average in

guality, The large block mentioned in the last report produced 8 1/2 1lbg, /éy

at 540,00, and 2 1/2 pounds at $70.C0.

Certification will be recommended.

Tnspected: July 10, 1956

A. L. Peyton, Mining Enginesr
Bureau of Mines

=C. R

S. C. Bergman, Geologist
Geological Survey
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July 20, 1956
Nemnrandum
Te Jay L. chnubu's, Dafense iinerals Explorstion M-dmmum,
! I;{m W, ¥ashington 25, D. Co

Fromy Muinistrative Assistent, Elsciretechnisal Fxperiment Statiom,
. Duresu of Mines, Region V, Nerris, Termesses

Subjest: Monthly reports and wouchers

Wa are enclosing two coples of the following momthly report
and vouthers '

Tt B0 Sam G. Seith

Dockot No, DNRA=IOL2 :
6th paymwnt = mouth of Juwe

Amount 8?85&0
Helen R, Willer
Attaehments |
Ceplen te Re Ay Luurense
Yo Jo Lungh
Yorris files

Day files






Fonrv’l(Apru 1952)
{ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIONP

OPERATOR'S MONTHLY REPORT AND VOUGHER

I@dntract No. L Rne
Mj%erals S > ¢+ Y
R
Amount, $..85332 4,00

Month of ... JuRO. ... ,1056...  Docket No. DMEA 32 sy
Operator’s Name ........__. Sem Ge Sodbh L e
Address ........__. X

Contract Amount, $§Tl

o -

*

T I
v

MPF-104 (Rev.)

UNITED STATES

< !

3’&511.}& 5. tla. O e
»

Government Participation: £

Budget Bureau No. 42-R1036.5

AYMENTS K=

AID ON VOUCHER & %9@9@&%

)

fdnonduons o, 1

2,900

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
. Totals Previously
Reported

Monthly Totals To Date
Total

Apgroved
Monthly.Total

Approved Totals
Previously Reported

Approved Totals
- To Date

(1) Independent

Short Form
Drilling ..o
Bulldozing.............. et
Crosscutting '

Drifting. oo )

}Contracts:

©)]

Supervision. ...

Technical Services...__........._.
Operating Mat'ls. and Supplies:

Timber. ..

&)

Operating Equipment:.
Rental .. .
Purchase. ...
Depreciation.._......._...._____.
Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, ete..
Miscellaneous:

®)
(6)
™

Repairs to Equipment___..__.._.
Sampling and Analysis__..__....

Payroll Taxes. s

Liability Insurance_ .. | e

®

TOTALS.ooooooeeeemeoeeeoen -560+00--1186,00---2L06,83 -
I certify that the above bill is correct,and just and that paymgnt therefor has not

been received. - .

Date - July-16,1958evee J‘—n« tomre L. 'Zwﬂ - i —

e 4 ey

Per _-__.{.';‘.lqa:;.-(f,}. e ® AP _____ Title __f

*When a voucher is signed or receipted in the name of a compang or corporation, the name of the x;erson writing
the company or corporate name, as wcll as the capacity in which be signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
lfalsl:;‘tztomem or representation to any department or agency of the United States as to any matter within its
urlsdiction.

(Instructions on reverse)

ey

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
‘ment in the amount of:

Signature

" (Authorized Certify!

Date@Q@[L 2@ 1956 vou. No.

-(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatihg a Defense Minerals

Exploration ipigtratign project under Contract No. .E..-__—.-ZZQ.-."in accordance with the terms of the contract.
Signature ......% m Title Wﬁg ______ Date J U Ll 8 195@._
' ' r v

ECUTIVE Onn OR ALTERNATE:

EXECUTIVE OFFICER . '
A Title -DMEA----BE‘GI.QN--.\!._: Date ‘QULl_S:lg?? _____

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. The amount
required to make a monthly report to the Government paid or duly o6bligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘“Purchase’”. The amount of
sists of three parts as follows: . : texpemfiitures due the Operator to reimburse him for deprecia-

ion . . “« ia-
(@) Form MPF-104—Operator's Monthly Report and tign”? equlpme'nt owned will be ;eported under ‘‘ Deprecia:
Voucher.—This form details expenditures and consti- .
tutes a voucher for reimbursing the Operator for the . Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; gezvices', I;aterials, fetc., which'arg used in the initial rehabili-
. ation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—O0perator’s Unit Cost and Prog- and equipmen‘ﬁ These costg, therefo%ei should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3) )
which shows costs for the various types of operation; . ) i
and ' Item (6) includes the labor, supervision, technical services,
L . . L materials, etc., used in the installation or construction of new
(c) Narrative.—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3). . -
_ment to this Report and Voucher. Wherever possible, .
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid by

: the 1 Il deduction is to be included
The Monthly Report of Operator should be prepared in\ unde}’"i‘t’;;yig) 2: lgb(}:.agg:t& eduction s to be Include
an original and four copies all of which must be sent to the :

Executive Officer of the Region not later than the 15th of * Item (8) includes any unforeseen costs not included in the
the month following. other stven categories.

Preparation of Form MF-104—Operator’s Monthly Report The -original of Form MF-104 when submitted for reim-
and Voucher—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. ' unless such documentation has been waived by the ﬁegional

A . . Executive Officer. This certification may be stated thus,

, . The items of costs are arranged in the order they appear ‘““Certified True Copy (or Transcript)”’, followed by appro- -
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. Ff the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘“‘on-site’”’ audit, that is, a Government auditor should

. make an audit of the Operator’s books and records of account

_ Under Item (1) delete words ‘“Short Form” if the contract the Operator need nolt? support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment

“Independent’ if the contract reported is on Form MF-200

(A). TAlso. report work paid for on & unit basis under con purchases whose individual costs exceed $50.00. In these
. , w -

cases the original or a certified copy of the ‘;mrchase order or

tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. Only the origz'nfal of Form I\;II;—IM i;{ ;‘eqll:)i‘i'ed to be doctl)lé
. i rm - are not to
Under Item (2) include labor, supervision and technical ﬂ,‘f};t:gppo'l;%’e%_ our coples of o S
services incurred for the exploratory operations. Do not . .
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies erator will submit his claim -under item (1) of Form
used in. the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent”’

and (6). and by showing the number of feet or other units immediately
) after the appropriate descriptive word, such as, drillilrclg, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘* Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals, to Date” columns should also be filled in. .

GPO 872893
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W » o .
FOorm MF;104A .
, (April 1652) : .

S ‘ UNITED STATES
DEPARTMENT OF THE INTERIOR A
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL O 2iGey.

y

OPERATQR§~UNIT COST AND PROGRESS REPORT Adontaont To. 1

Month of .. UNG 195. .Ff_é;*- ‘ S O %:ket No. DMEA ;569?‘%% ..... Contract NoZ i:im'ﬁ 900
Operator’s Name ___.____________ 8424t s Hud — Minerals .
B ddrens imm‘ﬁ.s, e *
) A ) AUTHORDZED BY Cou-rn;.rr
oPERATION O || OggsTem | Vg | oy zo purm | USm | Uyr o
- ) et SO Tnits Unit Costs
Dritting Poot | 960,00 30 | 2L05.,00 | 75  Be00 | 75 200,00
Crosscutting - -
Raising ' ——-
1Y T N .. U , : ‘
Winzes.
Drilling: Core . - R -
Churn - . s - .
Auger - .
Stripping.. oo -
Tmm‘hing .. ——
Test Pits : R

Roads and Trails . SO S

Torar Costs

ToraL DistriBurep CosTs.._. . 96{)4@3}_ PIJQ@ 00 Aurnomzp BY

Operating Equipment Purchased
Initial Rehabilitation and Repairs.
New Buildings, Improvements, etc.

Torar CosTs : 9{?9'0 Y i ZhT RN

The undersigned company, and the~official executing this certification on' its 7tral Rosort
behalf, hereby certify that the information contained in this report is correct and REMARES:.._& 1 f»@pﬁi‘ﬁ;
complete to the best of theu' knowledge and belief.

D'ate }-_3___1541) 56 Operator @/ﬂm -

Per.. 121 Ge Enith Titlo ... Anorator

=——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat t or rep tation to any department or agcncey of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

| .o (For Govemment use only) '7/






INSTRUCTIONS .

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

“furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be-

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments; etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. " “Operating Equipmefxt”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : )

GPO 872894
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INTZRIM REPORT
DMEA=39)2, Tdm=E9CO (mica), DOE HILL MINE

Operater: Sem Ge Smith, Tngalls, Nerth Carolino

Locatien: 1,66 airline miles ¥ 679 B of Ingalle, Avery County, N. Ce

- Drift footage todate totals 16) feet with 13 feet to 20 on
this econtract. T he last 30 feed of drift is in pegmatite, lea ree
covery from this pegratite approzimetes 600 pornds of mine=run
muscovite, One block from this produstion weighed 75 or 80 povnds, The
nice obgorved is above average in quslity, The Operator was instructed
to continue drifting throusgh the pegiratite,

Progress is satisfactory,

June 19, 1956

a.7. 7’47@

A. L. Peyton, Mining Dagincer
Bureau of Minegs

<.C.
S. C. Bergmgh, Geologist
Geological Survey
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THTERTH REECRT R | JUN1g 1956

DiFA-33L2, Tom-E900, a(.n:rca) 005 BTOE, MING

Omerator: Sam G. Smith, Ingells, borth Carolice

Tocation: 1.66 airlive miles N, 07° B. of ioge’ "Ls Avery County, W. C.
> i . h

X

T4 Jwren .has cu‘t 59 feet m‘d:ér:?.-.’w oa the omendinent
o this conbreet, Oreift fooi;sgﬁ tota s 159 feet, todate. The last
15 feot of driﬁ :is :m pegmetite, the seccnd oo 'rxet pegnawz.te.
From this pegrubtite 200 pounds of mica bzve besa rccoveréd. ‘ Thé

(h

mica observed ig of Ilair qu.alit; . he Opevebos was nstructed b
~ continue drifting across the pegmn tlue to tie vell and use the
remainding footage if eny drifting with the wogpatite.

Progress is satisfactory.

Inspected: June 6, 1956

@Z«f
« L. Peyton, L::wm@ ‘ngineer
Burean of iines

%C(’a

C. Berganlz Uealo =y
Geolopical Q**z’v,y

]






Month, of ...................... Som: q‘lmi: Docket No DMEA
Operator s Name ‘
Address
Contract Amount, $

" April 1952)

VIF$104 (Rev.)

Yy

DEPARTMENT OF THE lNTERIOR

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY R[EPOR]' AND VOUCHER Ameniment fo. 3

Wty

. Budget Bureau No 42-R1036 5

Vel e

"o

— HD

......................

ITEMS OF COSTS

' FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously |,

Reported

Totals To Date

pproved
Mont ly Total

Approved, Totals
Previously Reported

Approved Totals
To Date :

6))

2

(3)

)

5)
(6)
)

C))

Independent
Short Form
Drilling

Bulldozing.__. -
Crosscutting_........

Drifting.....

}Contracts :

Supervision......._....._.....

Technical Se

Operating Mat’

Timber.......

rvices. . oo
1s. and Supplies:

Operating Equipment:

Rental____.__.
Purchase._....
Depréciation

Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, etc..

Miscellaneous:
Repairs to E

quipment_____._____

Sampling and Analysis_.........
Payroll Taxes......................
Liability Insurance.....__..._____

= ---/-‘1: """""

Z?:.D_@.@ -

/)

- I certify that the above bill is correct and just and that payment therefor has not
been recei j

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:

Per Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the 'Ipacity in whxch he signs, must appear. For example: ‘“‘John
Doe (‘ompany, per Jobhn Smith, Secretary,” reasurer,’” as the case may be.

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfnl«-‘:da[lnltcment or representation to any department or ageuncy of the United States as. to any matter within its
ar ction

Signature ,_ 2

. g
(Authorized Certifying Officer)

DatllY. 2 9. 1356 Vou. No.
(See other side)

(Instructions on reverse)

/é?.&é






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -.Q?:.E.).. ..... in accordance with the terms of the contract.

Signature <>C. 2a

S. Date%ﬁ)’%ﬁé ..............

APPROVAL BY EA ExEgGUTIVE OFFICER OR ALTERNATE:

Signature _ [

Title DMEA__REGION V

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’ :

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcilch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. : : :

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF¥F-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id(ir)l‘ the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip- -
ment will be reported’under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ 'of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repor'oed
under items (2) .and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation -
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the ﬁegionai
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”,.followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

‘mented. The four copies of Form MF-104 are not to be

thus'supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
l\'PFe—104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.
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Nornz MF-104A B . Budget‘Bureau No. 42-R1151.2
- (April 1062) - .

UNITED STATES
DEPARTMENT OF THE INTERIOR %

DEFENSE MINERALS EXPLORATION ADMINISTRATION May g 1195
OPERATOR'S UNIT COST AND PROGRESS REPORT 6

‘*éneﬁzrm Bo. 3

Month of ... May 1956 Docket No. DMEA _______. wipey Contract No. ... $hef: e -
Operator’s Naﬁ-------._.._.hﬂ_ﬁn_%m ...... - ?‘2 Minerals __..___._ m--.--.‘@--
Address ... Iogalle, %o O oot o
AUTHORIZED BY CONTRACT
OPERATION Ump || CQs THG | UNS THIS | Gogrro Dare | UNTSTO | UNIm Coste
. ) Units Unit Costs
Drifting....... |-Poet . 622,00 . 2% |- 000 |48 |- 303 75—|- 3400:60
Crosseutting. . [ maees S P S (I S |- i
Raising : . SN SRS | R SR I GO
Shafts. . ooooooaeecmcemcecmcccceacfeeaen - [ | A - § IS IR
Winzes e ) S| TONSUNY ISR | SN IS I - |
Drilling: Core.oooooooo | PN IR I ISR, RS » et -
Churn .ol e e SO,
Auger - SR | I SR R | R (U
Stripping . RN [N (USSR NS N | I I
Trenching ol SR F I N i .
Test Pits SRR VU | RSV S S, S [
Roads and Trails | R | S — - S AU | U (U ‘
: ’ ' o ToraL Cosrs
ToraL DisTrRIBUTED CoOSTS...... ---‘m.m_' SRR | I W. 68;232&“ B
Operating Equipment Purchased.._... : SO | (N A
Initial Rehabilitation and Repairs .|| |l e
New Buildings, Improvements, ete O | Y R
Torar CosTs R0 b W15 W5 ) SO

The undersigned company, and the official executing this certification on its
- behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief.

Date ... 82686 . Operator .42{*:--&&.- ....................

Per O Go Smith Titlo ... Wparnior

REMAREKs:

false stat ¢ or rep! tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)

=.C. @m@%&\m -

|
|
e——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
|
|






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the¢ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is desired ‘have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported forz'a particular project. It.will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided .

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project -

if determjned necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit- ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing.excessive or
disproportionate unit costs.
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Sy
TNTERIM REBORT JUT?»~37@¢N
RS )
DIMFA=3ch2, Tdn=E900 (mica) DOET HILL MINE
Operetors Sam C, Smith, Ingalls, North Carolina
Location: 1,66 airline wileg W 67° E. of Ingalls, Avery County, N. C,

Total drify todate is 14O feet, The present face discloses
pesmatite in the top, possibly the target pegmatite, The Oparater
wes instructed to continue cutbing across the pegmatite to the wall

then drift as far as footage will permit, 2
‘ ¢

Progress is sabisfactory,

Inspected® May 22, 1956

Q. Z /"xyéfr

&. L. Peyton, Mining Engineer
Bursau of Mines

S <-

Se G. Beraman, Geolozist
Geological Svevey

S ]






. - . X
[ . .
[ 4 2 . \

TNTERTH  REPORT MAY 1 8 1858

DifA-39L2, Iam-3900 (mice), DOZ HILL MINE

G R T L TR TR

Operators Sam G. Smith, Ingalls, N. C.

Location: 1,66 airline miles N. €7° B. of Ingzlls, Avery County, M. C.

Progress for the past twd weeks is 20 fe et; making a
total of 12 feet., The b&c,r of the urlft igs iz; sach;».st at t_,’ne fece
with the lower halfl in pegmatite., It is e:macte’d the drift :1,11 be

totally in schist erossecutt :i.ng the foliation within the next C@lmlb

of f‘ounds.
Progress ic satlsfactory.

Tnspected: . lay 8, 19556

& z/

- Ae Le Peyiogfa. ahmro Angineer
Bm‘edu @*’ Mines

s. C. Be‘n?Zr; n, Geologlst
Geologicedl Survey

ie}






Form MF-194 (Rev.)
(April 1952)

Address _______ 5,‘2'{6

Contract Amount, $____._________.

UNITED

OPERATOIXS MONTHLY REPORT

Month of ... Gan G okd th Docket No. DMEA
Operator’s Name _......__.._..__._____ szﬂlﬂg-)-u ............ e

STATES

v':\

.)[A D O WOBudget B\nrean\No._.42=R1036 5

DEPARTMENT OF THE INTERIOR 0. PAVIENTS i
DEFENSE MINERALS EXPLORATION ADMINISTRATI

“), MAY 1.6 1956 .,
: ~Minerals ________. f;
iy ———

oY

'AND VE?MMW Loe 2

id)nb ‘«3'&33

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

‘Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling___. .
Bulldozing... ... ...
Crosscutting......_..............._.
Drifting

Contracts:

Supervision____..........___._____.
Technical Services................
(3) Operating Mat’ls. and Supplies:

Timber .. N

(4) Operating Equipment:
Rental ... .. ...
Purchase..........occoooeeo.
Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment..___.._._.
Sampling and Analysis_.___...__.
Payroll Taxes.__..._._._.__........
Liability Insurance

I certifjmiMafifie above bill is correct

been received.

RS NP SRR, A of -3, (T S
Date B VRS Q:'ﬁtg Y
Per .. .

Title

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
capacity in whlch he signs, must appear. For example: ““John

the company or corporate name, as weil as the ca

Doe Company. per John Smith, Secretary,” or *

easurer,’

' as the case may be.

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
‘falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

V5% 00

Pursusnt to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: --

V u. No.
(See other stde)





. - " e '
g e’

(For Govemment yse only)

. 4
BT N S
Ml R
"3‘.;4\ RS R4

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
] A

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. .£.7#2.0____ in accordance with the terms of the contract.

Stgnature (. nAn I ucbrliror | Tie [Moseire. EapsampondiAY 11 1958

ArprovaL BY DMEA ExecuTiveé OFFICER OR ALTERNATE:

Signature % 7 =

/ MONTHLY REPORT OF OPERATOR

ACTING gxecuTIVE OFFICER MAY 1] 1956
Title ... DN-EA. - REGION . VPate ...l ...

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Ouperator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Month}f' Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in'reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xi:zfort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). s

Under Item (3) include the costs of material and supplies -~

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
E@on, f)f equipment owned will be reported under ¢ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only- that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should

_ make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of ec&uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





Form MF-104A : Budget Bureau No. 42-R1151.2

[ (April 1962)
UNITED STATES

DEPARTMENT OF THE INTERIOR BECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION M AY 1 6 5956

S OPERATOR'S UNIT COST AND PROGRESS REPORT
: fperndszat Los L

Month of {0EA% ! ">_ . . 4 Contract No. g9
Operator’s Name ___& 702 4 Minerals ___--4C7
Address - e
. : AUTRORIZED BY CONTRACT
OPERATION U || CQgms TES | Uwims THIS |l . Gogrsro Dare | ONTSTO | UNIm Ooste
‘Units Unit Costs
. wrY P : 3 I
Drifting ' oot || 76550 | 24 ?&?};_‘@% _____ <34 | 3RO TS | AATOSE
Crosseutting ....ooo..ooeeeoooei. . . SN | ESNSUUUUUUSRUUTN SN VST | OSSN N
Raising ... - B | SO, S | I [ I -
Shafts. e J | IS IO | R I P : I B
Winzes ISR [ | I e e —-e
Drilling: Core. oo e I TR S -
Churn [ R | [ | SO I - . -
Auger. ISR EEUU | IR ' - -
Stripping.e e [N DO I .
Trenching - i I I i I . -
Test Pits N (RN PR | W S
Roads and Trails 1 . R IS RIS ISR | N
epLN B0 ?{’\fﬁ,\\ 33 Tx'ru. Costs
ToraL DisTRIBUTED COSTS.... || 28w | . I5¥wewr . Conemace > ¥
Operating Equipment Purchased._...___{[._______________| ... ) U
Initial Rehabilitation and Repairs I SO S S - -
New Buildings, Improvements, eto O P | I -
Torar Costs (R ‘ i - S [
The undersigned company, and the official executing this certification on its ohe 15 on the
behalf, hereby certify that the information contained in this report is correct and RI%P‘,‘;‘,,RN%B:,NQ%) U@ﬂ h o -
complete to the best of their knowledge and belief. Bl b g
[ 7 4 g ZZ/
Date 53236 Operator xSt &L TR S -
Per Bemy @y Soth _ Title @ngq‘&@?
«——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
false atat: t or rep: tion to any department or agcney of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govenment vuse only)

. o @K Presrdost

J/v'f [Fvrcaw _e/c /(I-I?f«f'






- a

INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract. period.

Form MF-104A has been designed to tie'in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal:

the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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INTERIM REPORT

DMEA=39h2, Idn=ES00, Mica~ DOE HILT, MINE

Operators Sam Ge Smith, Ingalls; North Carolina

Locaticns 1le66 airline mles N 67° E of Ingalls, Avery County, N.C.

Thé Operator hes s‘t&r‘téd drifting on the ém@ndm@nt to this
contract which calls for 75 feet of drift and/or @rjosscut.. At the
tire of this insp@ction the new drift measwed L feets The top third
of the face was in sechist, the lower two thirds bsing m pegratites
The Operator was instructed to drift 2t right angle to the foliatione

Progress is satisfactorye

Inspecteds April 2, 1956,

A Le Paytén, Mining Engineer
'~ Boreau of liipes '

Se C. Bergmen, G@Ol@@lsﬁ
Geological Survey

t9
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UNITED STATES Q/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RUVIGSHIBRGEPNDEFIDEBLDG.

KNOXVILLE 2, TENN, RECEI1
April 2L, 1956 APR 2 1955
Memor andum
Tos .- Operating Committee, DMiA - wWashington
From: - Executive Officer, D:EA - Region V - Knoxville

Subject: Operator's final report, DMuA-39L2, Idm-E90CO (mica)
Sam G, Smith, Ingdlls, N. C, Doe Hill No, 1 Mine

Enclosed are four copies of the subject repart, submitted
by the Operator on completion of the originally scheduled work,
As the contract has been extended by Amendment No, 1, the
Field Team final report will not be prepared until completion of the

new work autnorized by the amendment.

R d A Lo en

Robert A. Laurence





at

R

Ingalls, N. C,
April 18, 1956

Mr. Robert A, Laurence

U. S, Department of the Interior
Executive Officer DMEA, Region V
Room 13, Post Office Building
Knoxville, Tenn.

Dear Sir:

This is my final summary of work accomplished and

finished contract No., Idm-E 900, Docket No., DMEA 3942,

on Doe Hill No, 1 Mine,

I begah operations on the fifth day of January and
statted drilling in soft slate and chist. After pulling
a tunnel 5 x 7 for 79 feet I hit hard vein rock around the
first of March., I began to get mica when I hit hard vein
and I have averaged around 5 sack loads of mica a day, some
of it was a very good grade mica. The vein is spreading
and dropping on an incline still in hard rock, rich with
mica in the heading.

I am enclosing my check for $29.79 to cover the 5%
due on the attached copy of sales to the mica depot., I
still have some block mica and scraps on hand, I will mail
you a check to cover this when it is processed and sold.,

- Please accept this letter as my final report for the
above numbered contract.

Thank you very much,.
Yours truly,

. by i,

8. G. Smith

V






® | ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

gOMRSHINGEN PRI BEBLDA.
[CNOXVILLE 2, TENN,

APR 7 31858

April 2L, 1956

Memorandum
Tos Operating Committee, DlMizA - Washington
. From: Executive Officer; DM:A = Region V - Knoxville, Temn,

Subject: Siagned Amendment No. 1, DMEA=-3942, Idm=E900 (mica)
Sam Ge Smith, Applicant. Doe Hill Mine, Avery County, N.C.
Transmitted are three signed copies of the subject
Amendment on the subject contract,
The usual distribution of the other copies have been made

by this office,

Laur encg






. : .\

APR 2 2 s
April 20, 1956
‘Nemorandom
Tos Holen Miller, Azs't Adminigtrative Officer, Begicn V

From:  Acting Executive Cfficer, Begion ¥ - Kaoxville

. : } AL
Subject: Royslty paymsnt - DMEA-39k2, Idm-E900, Sam. G. Smith,
Doe Hill Mine (mics) Avery County, Imgalls, M. C.

Transwitied are bills-of-sals in tie amomt of $595.7h,

and a check for 5% royalty on the sales in the amount of $29.79
to be credited to the subject contract,

V. J. Iynch
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Authorization No.

Seller: ;ﬁéé;zkz4ﬂﬂé

GENERAL SERVICES ADMINISTRATION, REGION TV
MICA PURCHASE DEPOT, Spruce Plne9 N. C.

/77.2

A

Mine: /O/&L jm 4e. )

Acceptance No. édJ Date:

RECEiym
APR2 3 1955

3:/9: 56

/5&@%) pgatts, 72.C.

DMEA Nooe? 4. F. T oler £~ 700

Q/LM% @WZ{? 2, €.

TRI .

Quality of Mica HALF TRIN FULL
vPounds Price/Lb.| Amount - Pounds | P z2s/Lb.| Amount
Good Stained & Better , )
Grades No. 3 & larger | $7C.CO
No, 4 and 5 /1, 7/ -$40,00 é/@ 40
No. 5% and 6 ( 7,77 #1500 | g o
Stained .
No. 3 and largey ‘ $12.,00 $18.00
L No. 4 and 5 | 4 5.00 ATL| 8,00 3,4/5
No. 5% and 6 P 3,00 Z 7é $ 5.00 /50(’L
Heavy Stained '
No, 3 & larger I $ 8.00 $13,00
Noo 4 and § % 4,00 5 6.00
"~ No. 5% and & | 42,00 & 3,00
\ [ j
LOT TCTALS } /17777 Y, /4 20 5. //////
TOTAL ‘ ! v ~
i L /11 | /1117 VTS

A7






GENERAL SERVICES ADMINISTRATION, REGION Iv
MICA PURCHASE DEPOT, Spruce Pine, N. C..

Authorization No. / /7 &2 /7 Accepﬁance No. 004 7 Date: - 3,0"'.5'é

s . D2~ Selin, 7. E

- Seller:

'Mine: /@/M W

diiird gWV%) T E.

=/

APR2 3 195¢

DMEA Noo T F 2L = Sdrw, £ P00

/4

Quality of Mica HALF TRIM FULL TRI¥
Pounds | Pri ce/Lb.| Amount | Pounds| P izce/Lb. Amount
Good Stained & Better S | |
Grades No. 3 & larger .og| #76.C0 6. 30
No, 4 and 5 3,4/ #4000 )2/, 44
No. 5% and 6 /1. 3% $15.00 70,55
Stained ’ '
No. 3 and larger $12.00 iy $18.00 L.74
Nou 4 and 5 | b 5.00 | Bus| s | 44
No., 5% and 6 $ 3.00 2.3 $ 5.00 4?‘1;7—;
Heavy Stained : ‘ . : _
No., 3 & larger $ 8.00 $13 .00
No. 4 and 5 $ 4,00 C 4 6,00
No, 5% and 6 $ 2.00 1o $3.00
LOT TOTALS 11111/ G777\ I ‘
TOTAL I | /1| 259,99
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~ ‘ . 'VDQC_KET COPY -
UNITED STATES - Surname:
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION - . -
WASHINGTON 25, D.C. 600 '

‘ C . ,APR,l 6 1956
¥, Bodert A, Jaxrence

Seecative 0fTicer

Pleld Tean, Region ¥V

Rosn 13, Post Offiee Building
Kzoxvills, 2, Texnesees :

" BRes DBocket No. m-yg,cz-niu
Sen G, Imith .
- Poe F{l1l Mine
kvery County, mwem
Contract No, Idm-B900

'Burh- W:

mmnmmmmmmmazuarmue,
l%mt&xnmmwﬁuwmmm
mMaomenﬁtuaa&mM‘fsM ‘

v We have WMMmlm hﬁruithmwiaiuladﬁn‘
mdmmMMIuﬂtmukWWw‘mwm
which have bosn aigeed Wy tie idninistrator for the Govermmeat. Two
oxtre copies ate anclosed for the use of the Tield Team. If it moets
with a@rml. Please M ita ‘o 'eho epum%ar for amarml
and o

“ - mmmerwmt,mm;mteuuv :
dim-dhmumlm ‘

Simeerely yours,
, (nrge C. Selfridge . A
~ Chairmsn, Operating Mﬂ/ o)
- Approved: | | ’ ,JHopkins-ms 4/10/56 |

! Copy to. ~Docket
J' W Penmngm“ é@) o Operating Committee
N. E. Nelsoa _ S Mr. Dietrich, 3061
;lé) : . Mr. Houk
Wa Wl‘z‘ul w Mr. Hopkins
-  Admr, R. File

mmma.





Operators:

Locations

drifting,

miscovite

INTERIM REPCRT

DMEA-39L2, Idn-i900 (mica) DOE HILL MINE

Sam G. Swmith, Ingalls, N. C,

1666 airline miles N 67° E of Ingalls, Avery County, . C.

The Operator has completed the contract of 100 feet on
The heading is still in pegmatite with a sizeable quantity of
showing,

Progress is satisfastory.

April 10, 19560 |

Inspected

! |

=X 7@725%

A. L. Peyion, Mining Engineer
Bureau of lilneg

‘EES g:: . M~ O~

S. C. Bergmran, logist
Geological Survey





DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOMASHROSTOOF F5CE BLDQ.

- KNOXVILLE 2, TENN,

April 6, 1956

Memorandum
Tot Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennesses

Subject: DMEA-3942, I1dm=-E900, Sam G, Smith, Applicant - Ingd&lls, N, C.
Doe Hill Mine, Avery County, N, C. (mica)

Reference is made to your letter of March 30, in regard to
a request for an amendment to the subject contract.

Attached is a letter from the Operator of the contract re-
questing authorization to extend the present adit an additional 80 feet.

When the Field Examination of this property was made, two
parallel pegmatites had been exposed by stripping., It was believed
that the pegmatites had a north-south strike and dipped about 25 degrees
to the west, An adit driven on the upper pegmatite for a distance of
100 feet was recormmended and a contract was made on that basise

After driving the adit in a southeast direction for 15 feet
without intersecting the pegmatite, the direction was changed to due
south and the pegmtite was cut within 20 feet, The adit was still in
pegmatite at 100 feet. About 7500 pounds of block mica of strategic
grade was recovered from the last 30 feet of the adit,

This pegmatite apparently is the lower pegmatite (see enclosed
map), and it is believed that by extending the adit an additional 75 feet
the upper pegmatite will be intersected,

If the upper pegmatite is as rich in mica as the lcwer one has
proven to be,the potential mica reserves on the property wauld he
meterially increased, : :

The Field Team concurs with the Field Examiners in recommending
an amendment to the contract authorizing the extension of the present adit
an additional 75 feet at a cost of $2L00, or $32,00 per foot.

< C. G 7 %ﬂ
S. C. Bergnkm, -Geologist Ve J, cl,

Geological Survey Executdve Oificer, DMEA
Region V






RECEIVED
Dok so.pmenggia APR 9 ~1956

@‘";Ing}j Ingalls, North Carolina
Po ‘IDM‘E 960 March 2é, 1956.

Defense Minerals Exploration Administration
U. S. Department of the Interior

Post Office Building

Knoxville, Tennessee

Gentlemen:

We the undersigned Sam G. Smith and Bessie Smith would like
to request that we be authorized to do 80 feet additional tunnelling
at Doe Hill Mine #1 to uncover and find more and new pegmatite.
There is now a loan on this mine and we are making this request
for additional funds to proceed with the additional 80 feet. The
100 feet that we were authorized to do under the terms of our
contract has now been completed,

Very truly yours, /

RECEIVED

MAR 3 01956
. 5. Seviasn Survey
Divisien

Koesville, Tenn.






Mr. Hopkins calling Mr. Laurence in Knoxville, Tenn.

Re: Docket No. DMEA-3942 - Mica
Doe Hill Mine
Avery County, North Carolina
Contract No. Idm-EQOQ0
Sam G. Smith

Mr. Hopkins: 'The Doe Hill Mine and the amendment.

Mr. Laurence: We are getting the information on the Doe Hill for additional
money. I can see why the confusion was there. DMEA-3942. The
story was the dips turned out to be in the opposite direction.
We are getting you a record report on it.

Mr. Hopkins: I looked up the Doe Hill _ are you making a request for an amend-
' ment.

Mr. Laurence: Yes. I talked with Mr. Houk and he said he will go along.

Mr. Hopkins : As soon as you send in the justification we will sénd it out to
‘you.
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¥. O, Bex 217
April 23, 1956
- Nemorandem
Tot  Jay L. Chambers, Defense Minersis Fxploration Administration,

m«mmwﬁ,m Cs

From: ,me Tleeteotec ndeal m-rm sumu,
Buremn of Mws, Region ¥V, Nowris, Temesses

Swhjeatt Ilmﬁlrmtuandmc
nmwmmmamrmmmwm
and vouwhers _ %‘
Idn-E~900  fmm 0. Omith
m&&.nng&ﬁ?{ |
3xd and final month of Mareh
Completion Dater 3«27«56

Amgpant $672.00
Helen . Miller

Attachmenty
Jobwm
Copies to R, A Isuremce

Vo Jdo Lymeh

Norris files

Duy filew
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UNITED STATES

’
Foran MF-104 (Rev.)
(April 1952)

’ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT A%ED
Month of ... 0ereh 1956 Docket No.DMEA ... 392 ~
Operator’s Name oo Ge SORTHR APR2 N 1958nera.ls

Address ... if{ LIS, He- Ty
Contract Amount, $ -1-5%000" _

UCHER

oy

Budget Bureau No. 42-R1036.5

S

Contract No. Iﬂm"ﬁgoo
FECA

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly - Totals Previously Totals To Date Approved Approved Totals Approved Tot
To Reported : Mont ly Total | Previously Reported pp'rro Dateo ls
1) Independent
O P Contracts: .
Short Form .
Drilling oo oo [
Bulldozing... QWS . 60,00

Crosscutting.-p]_._.‘
Drifting.......#80%

Supervision......_ ...
Technical Services
(3) Operating' Mat’ls. and Supplies:

Timber. e ecmmmme e |
Explosives . .o e
Pipe e e I SO
Trock TOOL Housge | | 6,00 (6,90
Fowder ilagnzine 6.

Depreciation_ ...
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous: )
Repairs to Equipment.______.__..
Sampling and Apalysis._..__._._

Payroll Taxes ...

D g

Liability Insurance......_..

ﬁgﬁ.ﬂﬂ_ﬂ;@a{)’ﬂﬂ --53?61;@3

I certify that the above bill is correct and just and that paymeny, therefor has not
been received. J ’
Date -b;nﬁ ...... *Payee --,&M B A ... KDoAl
Title

*When a voucher is signed or recsipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,’’-.as the case may be.

=———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
fnlsedsln‘tcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction. !

Per __ Ly . S014th ... Title_____ ¥

ment in the

(Instructions on reverse)

R2¥ o0

Date

amount of:

Signature W

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

.

. (Authorized Certifylng Officer) .

1956Vou. No.

(See other side)

v






(For Government use only)

e e
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. e in accordante with the terms of tﬁﬁﬁm?cﬁ 1 95 8
Signature§ ORI e L,V T Title%w.o.;_ OGS . Date o -
N

Arprovar BY DMEA Exmu%xvn OFFICER OR ALTERNATE:

Signature W

v 4

“ING EXECUTIVE OFFICER 1
. - ' 271956
Title - DMEA-—-REGION-V- pufPRE 11990

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con--

sists of three parts as follows:

(a) Form MPF-104,—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or:sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
. Executive Officer of the Region not later than the 15th of

the month following. -

Preparation of Form MF-104,—QOperator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word

“Independent” if the contract reported is on Form MF-200 °

(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. .Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). '

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third. party will be reported under “Rental”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:;on’ ,of equipment owned will be reported under ‘‘ Deprecia-
jon”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,

_materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project. -
(’g)hesedc?sts, therefore, should not be reported under ‘items
and (3). .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insirance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and

" workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen cbsts not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Rggional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

- cases the original or a certified copy of the purchase order or

invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving ‘the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





W’é.%‘f&‘z?“ L . | . Budget Bureau No. 42-R1151.2
’ UNITED STATES
DEPARTMENT OF THE INTERIOR - BECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION AP =
OPERATOR'S UNIT COST AND PROGRESS REPORT R2 1958
Month of __Harech.--- 195. 6. *  Docket No. DMEA --;’)9}.?2 ...... Contract-No. __18m=F_ 900
Operator’s Name ._______..__ SAR .G, SITI%H ] - Minerals HICA ‘
Address % m;‘lug N -
) AUTHORIZED BY CONTRACT
OPERATION onr || OQmTE® | UNmSTe® ' Cosmsro Dam | UNTSTo | Unir Cosms
. ‘Units °  Unit Costs
Drifting Paot| 896,00 28t | 3200,00| 100% |32.00 | 100 | 32,00
Crosscutting. - : . -
Raising. - eefeeee -
Shaftd -- SRR NS | S
Winzes. I
Drilling: Core.
Churn - .
Auger________________
Stripping. 311 dozing | ee | ... B 60,001 [ 60.00 1 [ TT60.06
Trenching. 300l - Hougc | X | 26 e i L 3 ,gé.-ﬂiu ..... 1 Té- QG
Test Pits. Powdox. lingag 1 _ Eﬁ.ﬂll ______ 600 1 290
Roads anEiploder Mofe-dof oo | L e § 13+ ) IO N 100 X .-------‘m.ﬁm.--
_ N . ToraL CosTs
| ToraL DisTRIBUTED CosTs.... .. 8961!00 53?6¢09 . . 63;};::;» B
Operating Equipment Purchased.___. ‘ ______----:l e
| Initial Rehabilitation and Repairs
1 New Buildings, Improvements, ete.._.. ... | I
 Torax Cosm __-E;‘iéé;éé::ﬁ: (3376400 |
‘ The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARES: ... Zhis Linlshed. ﬁhﬁ---
complete to the best of their knowledge and belief. 1@@--£ﬂa L. callad fov in. Lfl@ .
‘ . , contract,. .
Date ... {imBuSh Operator A#M ...... . o
Per .. Som Co- - Smith . Titlo ....... Oparator
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe atat ¢ or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(lnstr_uctions on reverse)

| (For Govemnment use only)

‘ %.C,W Gl WP NSCS
,‘ . % [20f5¢





INSTRUCTIONS

~

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howéver, for thiose unusual phasés which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator.” These three items are: “Operating Equip-’

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New ‘Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ' : ) .

In preparing Form MF-104A, it will be necessary frequently to distributecertain
costs’ over.a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these’'items were reported active for the month. Such -distributions should be made
on the basis of time spent on the various phases, on man days_of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘“‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
. if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. - , -

Preparation of Form MF-104A—Operator’s Unit Cost-and Progress Report.—Applicable

GPO 872894
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track, Gat I soels of micaa

Sueked and s0d tirborge '

Uorkod on conproncor, vicited by Loildd toum and thoy advisod
that wo had eonplotod the 100 foot enllod for undor tho eonw
troct.
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. UNITED/§TATES Sumpath:
'DEPARTMENT HE INTERIOR | Wy

DEFENSE MINERALS EXPL RATION ADMlNlSTRATlON :
WASHINGTON 25, D. C 600
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 Recm 13, Pewt Gffice mwng o
Mﬂ}m 3, Tennessos m o, mﬁ.%%i-‘lu _

o ;vmn Smith
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MWWMM%%&MMWMM,
ms,wummmwm smendment ned within

me.‘mzwhwnaﬁla»‘ﬁﬁhm
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onginesr, when ingpect mmﬁmwut'
(WW) img that it is obwious %0 =
wmmmmummmmhv
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@, A mamocrmade ¥y the englneer recsmmend.
ing the ansadment is %o be sulmitied. This
nenorandum should recommend the date the
ampadnent is to de in offect."

The justifieation sheuld inciwde & my of all mk
' mxma ‘o m. with sketches,

a&ml,r youwrs,

George C. Selfridge

amm mtm wmc@»‘ﬁj

Approveds o L LGHouk:ms 3/29/56

Copy to: «Docket
/s/ Robert W Geehqn W Operating Committee

Mr. Kiilsgaard, 5222
© Mr. Dietrich, 3061

N. E. Nelson '
, 66 ) My, Houk
Toaber, Geelegioal Swrvey ("' - Adwr. R. File






.T R o = COPT.
UNITED STATES | e
DEPARTMENT OF THE INTERIOR %

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25. D.C. . 6%

. Warch 28, 1956 -

Ta: Mr. Hobert Bwyer, isseciate Solieitor

Prom: L. G. Houk, Chief -
‘ lamt&llie Minerals Pivisien

Sabject: Amprdnent lo; 1 « Doeket m.m-mmu« '

Comtract Ko. Idn-2900
o ‘Flease prepare sllowing amundwent to the subject countract
offective Deceber 1, 1955, swtherising an ndditienal 75 fest of driftl o

Rxpleration Prejest m«%
- Sen @. Saith
Bocket No, DNEA-3942

It is agreed the ____ day of Mareh, 195 botween the Eafted
. _ Ban &. Smith, that t ¥o. Idn-E000(Deocket No. BMEA-
3942) axted Decenber 1, 1955 is mmended ax of the date of
the Ducenber 1, 1955) as follows: : '
1. In "Bxhibit &* wdewr *Bescription of the Work®,
 odd paragraph *4. Drive 75 fest of drifts wnd/or
si giwmt A* under *Pixed Sait Coets® add item,
. ¥o 75 foet of &rifts and/er cross-tute @
gsz.w/rt_‘» &,m:ar B
. Under "Pixed Unit Costs® delete %he figures
*$3,376.00 and §2,532.00" and 2dd the figures
xﬁgﬁ.%ﬁﬁ.ﬂr fer *Estimated Total Cost
" Project®, *Gevermmeat partisipatien ¢ 75%*
z“h the Contrast forn No. 2004, e 3
the figeres, *$3,376.00 and $2,532.00° and add the .
tigures, 95,706,600 m 4,332,000 respeetively.






5. The lomticm, diroction and amount of all work sha,ll
 ba sdbject to approval of the Government.

This mndnnt shall be construed to increage the esti-
uated total c¢ost of the project from $3,376.00 to
$5,776.00, the aggregate total which the Government

mdoasmtinmae%hofmﬁm%mtetmyimw

work,
D e . o  Jamss Hopkim |
- o : o mnic Minersals Diviss.an
JHopkinsimg 3/29/56
Capy Yot %@& 1
‘ My, Houk
Mr, Hopkins

Admr, R, File

may be required to contribute from $2,532.00 to $4,332.00





INTSRIM REPCRT

DMEA=~39%2, Ldm=E900(mica) DOL HILL MINE

Cperators Sam G. Smith, Ingalls, North Carolina

Locations 1,66 airline miles N 670 B of Ingalls, Avery County, N. G,

Drifting to date totals 99 feet with 1 foot to go on the
contracts The heading is in pegmatite and has been for the past 33 feet,
Muscovite is plentiful, recovery runs about 500 pounds per shift., Tho
quality emd quantity of mica observed indicates a good producer, The
Operator was instructed to extend the headinge

Progregs is satisfactorye

Inspected: March 27, 1956

A, L.‘Z]P@yz Mining Engineer

Burecau of Mines :

%C-%w
S. C. Bergmafi and A. R. Taylor, Geolcgists

Geological Survey
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UNITED STATES M

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
RUYWMsHIRE$EIPEE | BEBLDG.
© " KNOXVILLE 2, TENN. .
March 21, 1956

Memorandum
Tos Operating Committee, D} = Washington
Froms DMéA Field Team, Region V - Knoxville, Tennessee

Subject: Interim Report, DMEA-3942, Idm=E900, Doe Hill Mine (mica) N.Ce

Transmitted are four copies of the subject interim report
dated March 13, 1956.

The Field Team concurs with the recommendation of the Field
Examiners and the Operator that an amehdment be prepared to provide an
additional 75 feet of drifting and/or crosscutting, If you approve,

please prepare the amendment.

v. ;% Acting Executive Officer
DMEAUWrield(/feam, Region V

2C.B

S. C. Bergman; Geologist
Geological Swurvey

MAR 2 3 1956






INTERIYM REPORT

DMEA=39h2, Ldw-R900 (mica) DOBE HILL MING

Operator:s Sam G. Smith, Ingalls, North Carolina

Locations 1,66 airline miles W 67° & of Iagalls, Avery Gounty, N. C.

The Operator cut 15 feeb in the past two weeks maldng a total
of 87 feet in the adit, and leeving 13 feet to go on the contract., The

heading is still in pegmatite with a P=foot mica zone cutting diagonally

s

across the face, From approximately 15 feetiof drift 2000 pounds of mine
run ndca was recovered,

The Operator was instructed to use the remaining footage to
extend the adit or crosscut straight ahead in order to reach the hanging /
wall contact,

Th@_Fi@ld Team recommends that the contract be amended gliving
the Operator additional footage need*%g cut the projecﬁfﬂ%‘a second cuie
cropping pegmatite to the southeast and.dd some strike length explpration.

This would require an additional 75 feet of drift and or crosscut,

pe

Inspected: March 13, 1956, .
? WAR 2 81956

&<Z~ﬁ(’7£ﬂ
A.L. Peytony Mining Ingineer .. .
Bureau of Mines

S. C. Bergman and A. R. Taylor, Geologists
Geological Survey
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/' Fofm MF-104 (Rev.)

UNITED STATES

2 o A pril 1952) Budget Buréau No. 42‘-Rl036.5
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ - - T =Y
O s L gy
OPERATOR'S MONTHLY REPORT AND VOUCHER“‘ o D
Month of ..__¥CDe . J— 195.6..  Docket No. DMEA _______ 59@é¥‘§;p‘ontract No. I¢m=13 900
Operator’s Name _._..._ MG.&;&I@II--ﬂM \“hﬁﬁérals‘ ...... ICA

Address - ERGALIS - Heo--Ge
Government Participation:?ﬁ

Contract Amount, 33,37_6,30

2
LPA LY

%

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously Totals To Date Approved Approved Totals Approved Totals
Reported Montgly Total | Previously Reported pp'rl‘o Dateo
1) Independent
O P Contracts:
Short Form ,
Drilling oo
Bulldozing._...._.Soues .....| .| .. | 6 0,00 | 60;&0 _________________

Crosscutting......._.............._.
Drifting-..-Fﬁeft._--.__

(3) Operating Mat’ls. and Supplies:
Timber ... ..

Powder !agazine. .

Explodar ilagazing
(4) Operating Equipment:

Rental ...l

Purchase.........._.__.___________.

Depreciation.____..._......___...__
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Imp'rovements, ete..
(7) Miscellaneous:

Repairs to Equipment.._.___._..

Sampling and Analysis_.._...__.

Payroll Taxes ...

Liability Insurance_.........._._.

1

5011,00-|--

- T certify that the above bill is correct
been received.
Date _-_39.5»56. ...... *Payee ...

d just and that payment therefor has not
4

v

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

H2# o

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

$(‘/67J}-06 i

Signature

MAR

Date

Sr /Aoy 47 PI 2

" (Authorized Certifylng Officer)

17 1956

(/

Vou. No. _cooeeeeee. S

. (See other side





Yy ~4

. oo

(For Govemngnl vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher i operating a Defense Minerals

Exploration Administration project under Contract No. £ -FPo.___ in accordarnce with the terms of the contract.

Signature .__.._#_.

622, Date FESE

ArprovaL BY DMEA Elécu'nvm OFFICER OR ALTERNATE:

Signature ........._.....

Titlep MEA—REGION ¥ 2

EXECUTIVE OFFICER:

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:’

- N

(@) Form MPF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Owperator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alﬁ];er;t should sign the certification in the lower left corner of
the form. .

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. C

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, 1i\e/f)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:id(ix)l. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion"',of equipment owned will be reported under ‘“ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., nécessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolis,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True COFy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly ‘}Joucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The. four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled 1n.

GPO 872893






Form MF-104A

Budget Bureau No., 42-R1151.2

, (Aprilies) .
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION R el
| OPERATOR'S UNIT COST AND PROGRESS REPORT - ' . _
Fob | 6 0 Idm=5 900
Month of ___.._._. @ xl?f-.r.‘p.-- ar~yrayz  Docket No. DMEA ___.?_f.l.‘_a_-.--- Contract N% T T
0 s N Sillte SHIYH Mineral 1ICa
perator’s ame - IHGALLS; ~We € inerals
AUTHORIZED BY CONTRACT
OPERATION uar || O | Uhmsee® |' Cossto Dare | Um0 | Unir Cosms
. , . "Uni&s‘ Unit Costs
Drifti on E§960U@ 287 2363‘%000 iz 32065 100 5“’-’00{) '
Tl mg el L T T-C SRRV | EYEPIPI NI P
Crosscutting....
Raising .
Shafts.
Winzes -
Drilling: Core.......ooooo oo ffoommmiemm e e | e
Churn
PSR GOBERG |- Hip g e 60360 |3 |—-60s09—1— | €000
StiPpinog-—Hiouse | 1 76360t ~T600 1| 00
e PhwdeT Mapge | Y e 26,001 2609 1| 26,00
1 B S e [ 1117 N Sy T o1 | R .00
‘Roads and*Trails.® £%e i g ol ®
) 8 96 L 00 2’4’% 0:. €0 Tx;:nlomf:gsgs
ToraL DisTriBuTED CoOSTS ... _||... e CONTRACT
Operating Equipment Purchased._____||._ .
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.
TOTAL COSTS...oroooooooeeoee |l | O —— __

The undersigned company, and the~official executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 3.5‘-56 Opemtorzfz”l- -J M ......

b Sam G, Snuith ozaerat‘;or'
er

Title

REMARKS:

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat, ¢ or rep: tation to any department or agcncy of the United States as to any niatter within

its jurisdiction, L
(Instructions on reverse)

(For Govemm}nf vse only)

i

olcac e

s€





INSTRUCTIONS

R , .

. Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless -

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative: costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. o -

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over 4 number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days 6f labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentiop to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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RECEIVED
MAR 1 2 1955

INTERIM REFORT

DIEA-39L2, Tdm=900, DOE HILL MINE (wica)

Operator: Sam G, Smith, Ingalls, North Caroline

Locations 1,66 airline miles N, 679 E. of Ingells, Avery County, M. G,

The heading has been extended 1l feet in the past two weeks
making a total of 72 feet in the adit. The adit entered pegmatite at 66-
feet, An estimated 150 pounds of mmcovite,'recovered so far indicates y\\
a good producer of fair quality mica., An inspection of the heading disw
closes several books of mica up t@yf inches in diamster. The Operator was
instructed to continue through the pegmatite then drift along the contact,

Progress is satisfactory.

Inspected: Februvary 29, 1956

4/5% ; Q@ Joeey o
V. J d 4. L. Peytoy, Mining Engincers

U. S. Bureau of Mines

PRV e
A. R. Taylor, Geologist
U. S. Geological Survey





INTERIM REPCRT

DEA=30h2, Idr=3900 (wica) DOK HILL MINE
5

Gperavors  Sam G Smith, Msalls, North Cerelina

Locations  1.60 airline miles N, €7° E, of Ingalls, Avory Cowntir, N, G,

The édit‘has been advanced 1h feet in the past two weeks for a
total of 58 feet in a S 300 5 dirvection, The heading is still

beneatn the terget pegmtite outerop, The Field Team sussested that

tha adit Le continuad in the sawme ganeral direction for ¢ distance of
15 feet, In the ovent this additional footage fails to expose pegmatite
the Oeorater will drill the greatest depth possible in the back heading

ir crdor to loccie the pegmatite, Frogress on this contract is

satisfactorye.

Taspecieds February 1k, 1956,

@-{ [ZeyBr
A. £€’18§§Z;

1, Hining Engineer
Burean of ifines

S. C. Bargman and A. R. Taylor, Geologists
CGeological Suvevey

]





Form MF-104 (Rev.)
(April 1952)

Month of __. e , 1957, Docket No. DMEA ---;}7,;;:553 C@
Operator’s Name ... . e { 3 }gi%qrals
" Address U I e

Contract Amount, $-}*}§EG¢

B

DEPARTMENT OF THE INTERIOR  PLib (17
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ui~ . "¢ .

OPERATOR'S MONTHLY REPORT AND \[@g%ER
<Ubn

UNITED STATES

Government Participation: yii %

Bureau No, 42-R1036,5

T vy oy

ATATRE TEN

o

Amount, $.ig" 1 wia.

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

, Vhot” | THeporea 7 | TowaToDate | Awproved | pAPhoiedcTotals | Approved Totals
t
Q) Independent} Contracts:
Short Form
Drilling Lk
Bulldozing.__. ,I_.T“““ .......... AE#OC
Crosscutting. ... |o....
Drifting ... :i.'.u,
(2) Labor and Supervision:
Labor....ol -
Supervision. ...

Technical Services
Operating Mat'ls. and Supplies:
Timber. )

3

)

Purchase.__.

Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete__
Miscellaneous:

Repairs to Equipment____..._._.

%)
(6)
)

Sampling and Analysis._._____..

Payroll Taxes...____..........
Liability Insurance......_....___.

®

LR Iy Y B
E SR PR

Rt
W, g i

- i ot Lt

LS8 oa ASESon.

TRV

; e L L
TP R A RS

Per

and just and th

- T certify that the above bill is corre
been rvaefveivgd.ﬁ. 4
Date *+™*—=*. A3 *Payee .27 P

Title . a0

at payment

-7

therefor has not

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

]/{,oa

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: . ‘ :

7

(Authorized Certifying Officer)

patcFEB_ 81956






(For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Exploration Administration project under Contract No. _--_E.f.‘.Q..? ..... in accordance with the terms of the contract.

Kot
Signature D. C :

A
7\

Titlegg&b?\\?jﬂ IDES pae /6 IS'L,

ArprovaL BA DMEA Exgecutive OFFICER OR ALTERNATE:

] AW ~ TPMEA REGION V-

Signature

| 7]
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-10,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b)_Form MF-104A—Operator’s Unit Cost and_Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
-an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁel:}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete woi'ds “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form’lVPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:id(ér)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ¢ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be ‘reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the-
other stven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True CoPy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original .or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *Totals Previously Reportéd’”, and
“Totals to Date’’ columns should also be filled in. .

GPO 872893
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J"." mrﬁpﬁ;&% . : : . Budget Buf'eau No. 42-Rlll51.2
UNITED STATES

DEPARTMENT OF THE INTERIOR Bre,
~ i

DEFENSE MINERALS EXPLORATION ADMINISTRATION £ 9 ‘*@%

OPERATOR'S UNIT COST AND PROGRESS REPORT = < 2 js. .

~0
January o aat, ' :
Month of ___ 7777 : .'?.,3 A ‘1.95@?.6;--@1 -crpe  Docket No. DMEA 2+ e Contract No.
Operator’s Name .__.__. z WZL"};: L g ' Minerals
Address ____. S .
AUTHORIZED BY CONTRACT
OPERATION Uxre Cosrs
‘Units Unit Costs
~;3 ) N . B o |

Drifting feev ] » B32.00( 100 | 32,00
Crosseutting......_......._.____...\ . ] S| - B (RS - »
Raising : .- Y IS | IS AN B
[S117:1 1 . SO I | OSUR R | RO I (R - -
Winzes. F | S AR U PO R
Drilling: Core 1. S : . S,

Churn - S IO | SO NSSUUUURN NRURRR | SUUNRUUSUNU SUSRSRRUUR

Uget. . ...

2 oy Y R e B S - --
St.rippin;;gj.g;’.r;‘a‘?z-‘t %3 MI’ 600001 ________ 6 ’.Qr} ..... N 6000{ 1 B D 100 .
T ool dougo | 1 I g g,m do 000 | 1 | 76.00 1 TCD
Testifte: OWAOD “Qf5e | 4 909 1 26,00 | X | 260 3. |.26.00
Rodfswir oo SRebiane | 1 /1 14.00] X B 3 IV TN N TN IS, ¥ /%Y . OO N N 00

o) ' =0 ! ToraLr Cosrts
ToraL DisTRIBUTED CosTs.... .. 1)@1{,.@@ R % ?«3"@A 682?32&‘” Y
Operating Equipment Purg':hased.--_---_- ____________________________ S U
Initial Rehabilitation and Repairs.......\|. ... | .0 SRR ISR
New Buildings, Improvements, eto S | N e m———————— IS P
Torar Cosrs 0000 | . o
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and RemAREs:
complete to the best of their knowledge and belief. ) -
. ' /
Date 22 "“56 Operator _ﬁg% L\‘/ M--_ .
Per .S_ﬂ.u@.--ﬁ?:rﬁbh .............. Title
——3 NOTE.—Title 18, U. S. Code (Crimes), sectl 1061. Xes It a criminal offense to make a willfully
falge atat: ¢t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction,

(Instructions on lfeverse)

(For Govemment use only)
= CL Bugeasn—
& NRSYCRSS
> /a /g ¢






INSTRUCTIONS

Preparation of Form MF~104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired ‘have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased’”, ‘Initial Rehabilitation. and Repairs”, and “New Buildings, Improve- .

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-;104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. ThlS is also true of the ‘“Total
Costs To Date”.

I preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made -

on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington. Office of DM EA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will, be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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INTERIM REPORT V2ses
FEB 75 gon
DMEA=39L2, Idm=E90O0(mica) Doe Hill Mine L3 0Es

Operators Sam Ge Smith, Ingalls, North Carclina

Locabtion: 1.66 airline miles N 67° E of Ingalls, Avery County, N. C.

The adit has been advanced 26 feet in the past two weeks
for a total of kLl feet ina$50°E direction, Timbering of the
back has been carried almost to the heading wiich is still in a soft
weathered mica gneiss and schist, A thim, discontinuous conformable series
of pegwatite lenses has been clesely followed to date, These lenses are
usually not more than 10 feet long and from O - 12 inches thick. Their
attitude is S 50° B 30° S, The heading is roughly beneath the target
pegmatite omtcrop, which trends roughly N 85° W 60° SW. It was recem=
mended that the Operator begin to turn his drift to the right slouly, to
bring his drift direction more nearly normal to the strike of the out=
cropping pegmatite, This is in anticipation of intersecting the down dip
projection of outcropping pegmatite in the shortest possible distances
Progress on this contract has been satisfactory and in accordance with

recommendations and regulationsg.

Inspected:s January 31, 1956

<. C

S. C. Bergman, Geologist
Geological Survey

L. E, Shirley, Mining ihgineer
Bureau of Mines

A. R. Taylor, Geologist
Geologienl Survey
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INTERTM REPORT

DMEA-3942, Idm-£900 (mica) DOE HILL MINE J AN 87 195‘3

OJQRATORS Sam G. Smith, Ingalls, North Carolina

LOCATION: 1.66 airline miles N67°%E of ingalls, Avery Cow, No—@u—r === " "

The driving of this adit is underway and hés advanced 18 feet in
the past two work weeks. The adit is being driven to the southwest and has
followed a near horizontal pegmatite 6 to 8 inches thicK, which is well
exposed in the present face. The body is overlain by a 2 inch lense of
glassy quartz, and small sizes of green muscovite mica and feldspar com-
plete the mineral assemblage. The Operator was advised to continue driving
the drift with a slight alteration in direction. |

Necessary timber work at the portal has been completed. Timbering
of the adit is progressing with the advance énd consists of setting stells
on about 6-foot centers from the portal with solid top lagging. The
Operator was advised to continue timbering until hard rock is encountered.
Muck is being handled by mine car,and track has been lain for a distance

of about 50 feet. Progress on this contract is satisfactory.

g E. Shi r%eél\ﬁ%ﬁmmeer

U. S. Bureau of kMines

CS.C.W&W\
S. Co Bergman and A, R, Taylor, Geologists
Uo S, Geological Survey

January 17, 1956
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OPERATOR: Sam G. Smith, Ingalls, N. Co

LOCATION: 1.66 airline miles N67°E of Ingalls, Avery Co.,-No Co

The starting date on this contract is December 18, 1955,
Preliminary excavation by bulldozing to better expose the pegmatite down
dip has been compietedo Total machine time required, according to the
Operator, was 1l.5 hours and extra time at the Operator’s own expense was
used in access road construction and some additional stripping on the sur-
face to better expose the pegmatite outcrop. Under contract, a trench
was excavated trending N50°E, 55 feet x 12 feet x 12 feet (max. depth),
which better exposed the lower pegmatite and faced-up the proposed adit
portal. The portal site was spotted; and driving of the adit will begin

within the coming week. Progress on this contract is satisfactory.

L ES

L, ko Shirley, Mining Erg\
U, S. Bureau of Mines

%C%M

A. Ro Taylor and S, C. Bergman, Geologists
U. S. Geological Survey

January 4, 1956
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UNITED STATES |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROYHISHINGE bR BeSLDE, Ry,
KNOXVILLE 2, TENRY, DEC 1 4 1955

December 12, 1955

Mamorandum
To: Operating Committee, DMEA - Washington
From: Executive Officer, DMiA - Region V

Subject: Signed contract - Idm-E900, DMEA-3942, Sam G. Smith,
Ingalls, N. C. Doe Hill Mine, Avery County, N. C.

Transmitted are three signed copies of the subject

contract.

The usual distribution of the other copies has been

Dreshl

Robert A. Laurence

made.






. | DOCKET FIIE

. | o _ Surname: ;.
~ UNITED STATES | W '
' DEPARTMENT OF THE INTERIOR gﬁ g

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C.600

. DEC’11955‘
k.nﬁwt.w "mm‘mno.m-m ' Al!!totv
BExecutive Offiser, DMEA . Sem G, Smith '

Reom 13, Fost Office Bldg. ., Avery County, Necth Carolina

as shows. Two axtve eopies of SEahibit A" are emclosed for the
use of the Field Temm, ’ ' S '
the

September 20 and Soptember 23, 1955, W N. K. Meisom, 0SGS, sad
W. F, Dletyrieh, U5MK, respsstivaly, relating $o tie projeed are
«WQ ’ . '
| George C. Selfritgs )
.  Chadrmen, Operating Mttu(aéz)

// Robert W. Geehan' (fS) ~ -
o~ A : JHopkins:ad 11/29/55 _ ‘ |
’ of ~ Copies to: Admr. R. File o \
i

]

Field Team, Region V
- Mr, Kiilsgaard, 5222 .
' - Mr., Dietrich, 3061 = - \T\ |
S !

;I‘hQ_r H. Kiilsgaa.lfd Docket L@,«!’ e
e w— ) 3 Operating Committee
Enslosures 12 '

- Mr, Houk

| .Mr.‘.Hopkir‘iis - - (\\\‘\_‘





CE o - | : : Docket Copy
. ‘ R ’ ‘ " Surname;
M ' . ' \

o UNITED STATES M

DEPARTMENT OF THE INTERIOR ;/ W
. DEFENSE MlNERALS EXPLORAT[ON ADMINISTRATION W
WASHINGTON 25 ‘D.c. #00
OCT 14 1955

Mr. Bebert A. Laurence [ s»:m: Dogkot No. DMEA-INZ - nm
Bxsoutive Offtcer, DMEA ‘ IR :; G. ‘Smith ‘
Pield Toam, Regiomn V. ES1l Mine

‘Bosm 13, P:xt ‘Office m; - _ ‘_-._._ mrm My, Rerth samnu
Mﬂh 2, Tennesves AR O

Dear Nr. leurence: oy “‘_
Phanfiﬂmlm{mmuotnmwﬁmw

411 Mine properiy showing the Imedeased sise we regoested

mwmmminmhwawi % 16, 1955.

It t& noted that thm\m is ‘Lmtod\l;!t‘hu sxirens
 morAdvest cormer of the property. Wh have compared ¥fs locatien

vith the prepared hy the fiedd am ra which ssdempanied their
maszwvé. The pegmatite 1a shown as hiying & nartb-
sowth strike and is reported to dip , degrees to the ;ﬂ'thia

um,mmmxsapmwmf”mmw.} :
efon beyew the west boumdary of the property, and the 44
earry it mwxd the north bm. B : Y

Sines the tpylmu& is the m of the quw.tnx

mzmm“mummxyu mmrat'mm \ -
N
xtmmamwmmmmwm N N
tomwammmwmmwm R

Jwr'ondsx S "G'eorge C. S‘e!fr?dge | .
| Chairman, Operating -Mt“‘é@ Loy
/e/, Robert W. Geehen % . T }k
* Nember, Buresu cf Mimes - JHopkins:gad 10/13/55 ‘ AN
’ : Copy to: Admr. R. File A
Thor H. Kiilsgaard [3'6 ‘ - Docket ey
Member, Geclogital Survey ‘ o Operating Committee EERE
B ' J . Mr. Kiilsgaard, 5222 - o
Pmeloaxres 2 S | Mr. Dietrich, 3061 P

. . ~ Mr. Houk : ¢ P
’ Mr. Hopkins i
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LAW OFFICES OF

WARREN H. PRITCHARD
SPRUCE PINE,NORTH CAROL

P
TELEPHONE POPLAR 5-415 W’W
\ {
raat

[lovg

October 6, 1955

/

Mr. F.L. Knouse, Acting Chier/

Department of the Interior
Defense Minerals Exploration Adm.
Washington 25, D.C.

Dear Mr. Knouse,

Enclosed please find four copies of sketch re-

quested in your letter dated August 16, 1955 regard-
ing:the Doe Hill Mine.

Sincerely yours,

Warren H., Pritchard
WHP/ je
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UNITED STATES

DEPARTMENT OF THE INTERIOR ~ geerVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION - 955
WASHINGTON 25, D.C. 600 ocT 7 =1
AUG1 6 1955

Mr., Sam G. Smith

Ingalls, North Carolina
. Re: Docket No., DMEA=3942 - Mica
Sam G. Smith
Doe Hill Mine

Avery County, North Carolina
Dear Mr. Smith:

Reference is made to your application for exploration
assistance, dated August 3, 1955, on the Doe Hill Mine.

It is noted that the subject prOper'ty camprises a plot ‘
of ground containing approximately 1.6 acres. This acreage appears ..
to be inadequate for the proposed exploration project. The smallest -
area acceptable to this Agency would be the area that would be '
benefited by an exploration program. It is suggested that you |
obtain additional land to increase your holdings to a minimum of
five acres for the proposed project. A consent to lien is not
required on land that you own.

Under Items 5(b) and 6 you state that you wish to do about
250 feet of shafting or tunneling and some bulldozer work. Please
furnish four copies of a sketch drawn to scale showing the location
of the proposed work in relation to the pegmatite or mica exposure
and the property bounderies. Also supply a full description of the - .
proposed work. The location of the proposed work should not be less ’
than 150 feet from a boundary line.

Upon receipt of the requested information we will continue
processing your application.

Sincerely yours,

Lo

Frederick L. Knouse, Acting Chief
Nommetallic Minerals Division






UNI TED STATES :

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRngON
WASHINGTON 25, D. c.

Mr. Sam G. Smith . SEP 281955

Ingalls, North Carolina _ = - v | '
. ‘ . Ret Docket No, DMEA-3942 - Mica
Sam G. Smith

Doe Hill Mine -

Dear Mr, Smith:

fiefersnce is made to our letter of August 16, 1955, in
which we requested certain additionsl imformation before we could
continue processing your application for exploration assistance.

Please reply to each of the questions raised in our
letier and supply the recuested documents apd maps. We will
resume processing your application when you have mrnishe& the
requested information,

Sincerely yours ’
/ ,; [

S S

 Frederick L. Knouse, Acting Chief
Jonmetallic Minerals Division

ry f

Tulaens sga.d o/a7/55
. ne Mle

»\w.py L AQ,A.‘;.L o dbo &
Mgl .
AT
Picld ‘leam, Regleca J .
AM- ) E(‘l 1 ngmui d9 5224
e, Dietrich, 3001
Me. Houk
¥e. Kuouse

[ PO -y
12 igurabena i

Avery County', ‘North Ca.rof;im -

Toekey Copy
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 23, 1955

Memorandumw

To: Nonmetallic Minerals Division '
Defense Minerals Exploration Admimstration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3942 (mice)

Applicant: Sam G. Smith

Name and Locstion of Property: Doe Hill Mine, Avery Co., N, C.

Date of Field Team Report: 9/6/55

Date Réc'd. by Br. of Ceramic & Fertilizer Materials: 9/19/55

Field Team Recommendation: Recommend a unit cost exploration program.

@t & cost of $3537Ls00,

Comments:
- 1, This deposit appears to have possibilities for the
development of strategic mica,
2, Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated
costs are in line with other DMEA projects,

Recommendation: I concur with the recommendation of the field team
for a unit cost exploration program,

W, F, Dietrich

° e AT






‘ . IN REPLY REFER TO:

P I S
UNITED STATES ' % 7%0/4%
DEPARTMENT OF THE INTERIOR '
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 20, 1955
Re: DMEA 3942
Sam G. Smith
Doe Hill Mine

Avery Co., N. C.
$3,374.00 - Mica

Memorandumwb
To: L. G. Houk , Defense Minera.]_.s Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team Report.

The examiners and Field Team recommend stripping and
drifting on the pegmatite, the cost to bes-- -

| Stripping, 6 hours $ 60.00

Drifting, 100 feet  3,200.00

Toolhouse, etc. - 114,00

'  Totel | ‘$3,37l+.oo

I concur with the. recommendation oi“ the Field Team.

N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROVASHINBOSR @5AICE.BLDG. RECEIVED
KNOXVILLE 2, TENN. SEP 1 3 1055

September 1k, 1955

Mamorandum”™

Tos Operating Committee, DMEA = Washington
Froms DMEA Field Team, Region V
Subject:s Field Examination Report, DMzA-39L42 (mica) Sam G. Smith,
Ingalls, N. C. Doe Hill Mine, Avery County, N.C .
Enclosed are four copies of the subject examination report,
and nine extra copies of the map, The deposit was examined without
referral to avoid duplication of 'Eravel.
We are in agreement Witﬁ the Examiners' conclusions, and

recommend approval of a unitecost contract as oﬁtlined in the report.

obert A, L@E@Dﬁ«ﬁ—’\

EXECUTIVE OFFICER
DMEA REG.ON V

Ve Jo L)‘%, / ber

Bureau of Min






RECEIVED
SEP1g 1955

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT COF EXAMINATION BY FIELD TEAM, REGION V

o On

DMEAm39L2, DOE HILL MINE (mica)
Avery County, North Carolina

By

Kefton H, Teague, Geologist
U. S. Geological Survey

and
Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines
novicued BY

A7 TR

I B DI G0 )\ W19 AN
DURA QP Iails Luiks

- ! September 6, 1955
-/ 9-3






FIELD EXAMINATION REPORT®

On BB
DME4=39142, DOE HILL MINE (mica) SEp %VED
0 1955

Applicants Sam G, Smith, Ingalls, North Carolinas

A 3=foot mica~bearing pegmatite has been expo§:§a by some recent
stripping, The mica is of strategic grade and appears to be relatively
abundant. Sufficient pegmatite is exposed to warrant exploration
assistance, = B

The deposit was examined on September 6, 1955, Mr. Sam G, Smith
accompanied the examiners on the inspection which required 1,5 hourse

The Doe Hill Prospect is on the south _8ide of Threemile Creek,
1,66 airline miles N. 67° B, of Ingalls, Avery County, North Carolinae
The stripped area is about 1000 feet south of N. C. Highway No. 194,

Access is good at all times,

The applicant has had mica mining experience and is competent to
conduct the proposed work,

Area under condideration is owned by the applicant, as well as the
surrounding area, The specified area is less than two_acres in size;
however, it appears to be adequate for the proposed project. If addie
tional acreage is desired, it may be readily obtained,

There are no surface facilities at the deposite. Workings consist
of a 125-foot diameter circular cut along the hillside which ranges up to
12 feet in depth,

The stripping has exposed two parallel pegmatites that are
essentially conformable to the hica schist wall rock. A third finee
grained pegmatite is partially exposed along the eastern side of the cuts
however, it contains mica of only scrap size,.

Only the uppermost or thinner pegmatite offers any possibility for
produecing mica of strategic size and quality, This pegmatite is about
three feet thick, trends about N=S and dips 25° We It has been exposed
along the strike for about 20 feet and down the dip 15 feet. The pegmatite
is only slightly weathered, although the enclosing mica schist is.rather
thoroughly weathereds It is coarse textured and contains ?erthite,
plagi?clase, quartz, muscovite, biotite and scattered red garnet, listed
in order of abundance, No conspicious zoning is present, although mica
appears to occur more abundantly and in larger sizes in the more quartzose
portions of the pegmatite.

The mica is hard, flat, clear, and green colored, Most of the
books are 5 inches or less in diameter. Some books are rather badly cracked,
During the stripping, approximately $100 _worth of mica was recovered, All

of this was classified as stained or better, '






This deposit has not been tested, except for the limited stripping,
It appears to warrant additional work., The follewing program of exploras _
tion is recommendeds Extend stripped area to west so as to expose the N(N“L
mica~bearing pegmatite further down the dip and to provide natural drainage -~ P
for the pit, Construct a toolhouse and two magazines, and drive 100= /
foot adit on the pegmatite.

Estimated Costs 4
' Extend trench to west down dip of pegmatite, trench
50' x 12¢ x 12¢

Bulldozer, 6 hrs. @ $10/hre | ’ . $60,00

Toolhouse : 76,00
Powder Magazine . 25,00
Exploder Magazine o 13000 $174400
Drive 100 feet of adit (50 shifts)
Labori
1 = Miner @ $1.50/hr, 600400
2 Laborers @ $1,00/hr, 800,00
Equipment (rental) :
Compressor, drill, jackleg @ $230/Mo, 575400
Suppliess$ _ '
Drill steel 100,00
Gasoline and oil | 150,00
Explosives | 275,00
Timber, 3 M, @ $65/M 195,00
Small tools and pipe 150,00
Miscellaneous 134600~
Liability Insurance u 14000
Unenployment Ins. and Social Security 56,00 _
Sales tax , 25,00  $3,200,00
Estimated Total Cost of Prcjecteseeses $35374.00
Examineds

September 6, 1955,

K. H. Teague, Geologist
U. S. Geological Survey

L. E. Shirley, Mining Engineer
"~ U. S. Bureau of Mines
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. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 19, 1955
" Re: DMEA 3942
_ Sam G. Smith
Doc Hill Mine

Avery Co., N. C.
$5,730 - Mica

Memorandum _
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson , U. S. Geological Survey "

Subject: Review of Application.

This is clearly a case for the Field Team. No information
concerning -_ the pegmatite is given in the é.pplicé.tion, not even the
usual applicant's coptimistic opinion of the prospect.

Referral to the Field Team is recommended.

N. E. Nelson

RECEIVED

AR ] 0 90RR






Docket Copy

Surname:
UNITED STATES =

DEPARTMENT OF THE INTERIOR s

DEFENSE MINERALS EXPLORATION ADMINISTRATION "~ . W/

WASHINGTON 25, D. C. 600

. Sen G Sattn WGl

Ingalls, North Caroline SRR ‘ ’ s
L o "~ Ret Decket No, DMEA-3942 - Miea
Sem G. Smith ‘
A - Avery County, North Carolina
Dear Mr. Smith: . *‘7,""339 S
\ Beference is made %o your hpplicgtion for exploration
assistance, dated dugust 3, 1955, on the Dos Hill Mine. '

It 1s noted that the subject property comprises a plot
of ground eomtaining approximately 1.6 acres. This acreage fppanr'a "
to be inadequate for the proposed exploration project. The smallest
area aceeptable to this Agency wowld be the ares that would be
bemefited by an exploration program. It is suggested that yom
obtain additiomal land to imtrease your holdings t¢ 2 minimum of
five acres for the proposed project. A consent to lien is not
required on land thet you owm. : o - o

_ Under Itens 5(b) anmd € you state that you wish to do about
250 feet of shafting or tunneling ani some bulldoser work. Please
furnish four copies of & sketch drewn to scale shewing the location
of the proposed work in relation to the pegmatite or miea Sxposure
and the property bouadaries. Also supply a full deseriptiom of the

- proposed work. The loeation of the proposed work should mot be less
than 150 féet from a bouwndery lims. = - . '

Upon receipt of the requested iaformstion we vill comtimme
processing your application. S » i _

JHopkins:gad 8/16/55
Copy to: Admr. R. File =
: Docket »

Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk C
Mr. Hopkins





. UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
WASHINGTON 25, D. C.

Avgust 12, 1955

. Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA = 3942 (mica)

Applicant: Sam G. Smith

Name and Location of Property: Doe H111 Mlne, Avery County,
North Carolina

Date Application Rec'd. by Br. of Ceramic & Fertiligzer Materials: 8/9/55
Comments :

1, From the limited information presented, it is difficult to
determine if an exploration program is justified or is the proposed
plan would be the best method of explorating this propertys

2, Although it would be desirable for the applicant to furnish

more complete information, it appears that a visit by an examiner
would furnish more useful data,

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan -
of exploration on a unit-cost basis,

L7 ezl

W. F, Dietrich

/®)

&D
g[ﬁ?] 67955






August 8, 1955

Memorandum N
To: Executive Officer, DMEA Field Team, Region V
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region,vo

pMEA=3942  Sam G. Smith

Robert E. Adams,
Chief, Operation's Control
and Statistics Division’

INT.-DUP. SEC., WASH., D. C. 72149





%g%gstv 8, 1955

Yr. Sam G. Snith ect: puea-39L,2

Ingalls, ¥orth Carolina Re: Exploration Assistance -

Doe Hill Mine

Dear "'r. Smith: -
The receipt of your application dated August 3, 1955

for exploration assistance under the Defense Produc@iog Act of 1950,
as amended, is hereby acknowledged.

Your application has beeh aséigned Docket Number pyma-—39),2
and referred t0' the p,ota1714c Minerals Division.

Kindly identify all future correspondence relating to your
appliéation by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932
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Jame 26, 1962

220
The File
C. B. Pisher, OME Auwditer j
Subjeet: Cheek of Spruee Pims Mica Purchase Depot Records,
T Jume 18 - 22, 1962
Pugriag the period of Juns 18 te 22, 1962, 1 examined the purchase
saserds of the G.8.A, Mice Purchase Depet at Spruce Pins, Nerth
Gareline, for the purpose of aseertsining sy unreported productiem
¢ DMBA exploratiom preject esntracts., My exauination did met
teclene any unreported prodectien subject to royalty under the fol-
lewing esutracts: ,
Sestrest Dochet ‘
o Mo, No, - Opsrater Mine Mames
8- 684 3244 Alex Teague 01d Denson (Denisom)
48T 3296 Glenn C, Rathdurm Fox, Busby Creek
492 3260 Sas L, Phillipe W, A, McKinney, HeKkinmey
e No, 1 I
694 3199 W, B, Chrisowm R, D. (W, H,) Vestadd '
712 3410 Roek Mining Cewpany Rock
737 S469 A, Vard Elmore
k424 33559 C, R, Paillips, et al, Sugar Deve, Ralph
763 . 3577 Keller Mining Co. Royster
905 3720 Alvia Waits, et al. Coward
- 330 32635 Mines amd Miaing, Ine, Farlow Gep
a3 3813 T. B, Vamce Shuffle Vance, Red,
_ Charlie Burlesom
9A0 3799 J. R, Bean Bennett, Mica Field
848 3860 Ed Roeme Goog Rock
. 882 3924 J, R, Beam & Jobn Phillips Little Ray, Pat
”l 3543 Buchansn Minersls, Inc. Buchanan, Dresm
200 3042 Sam G. Saith Doe Hill, Sam Smith
962 4147 Sam L, Paillipe 014 Buchanan
1005 . 4239 John Phillips Roby (Robby)
1008 4332 John Phillips John (John's) Browm
1037 4268 Murphy Mining Co. ‘rpty, Murphy Roek
1042 4449 Cliftom D, Buchanan soore, Phillips
1089 4554 = Sam L. Phillipe 3lack Mountain
. €
| - ‘
A L
STV}
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ana OF MINERALS KXPLORATION ‘
canmcr ADMINISTRATION AXD AUDIT DIVISION.

" RBPORT OF' ROYALTY REVIEW

I have rovioutd the tilo- oz th‘ vaahingtcn otriee pertnining to )
~ Contract m-.seoo Datkat . mu-suz (mica), dnt.cd Dccubcr 1. 1955, -
with ' ; :

- San G;;Snicﬁ .
Ingal!n, Notth Carolina

- for thz purpose ot daturmining the amount ot royalty payable to thu
U, S, Government on sales of sinerals frow property refarred to as .
" the Dos H{ll Mine and the Sam Smith Proparty located in Avery Ceunty, .
North Carolina, during the puriod Fcbrnary 21. 1958, throngh Sth-n-
‘ber 13, 1960,

. A certification of dlscovcry or devolopuent was isauod on Sthcnbur
20, 1956, and, in accordance with Article 7 of the contract, royalty

is payable on all minerals produced frow the }and described i{n .

Article 2 of the contract for a pericd of 10 years from the date of

~ tha contract or until the total net amount contributed by the Gove
ermment without interest {s fully repaid, whichever occurs first.

" A Report of Review dated August 29, 19%6, indicated accapted costs

under the exploration contract amounting to $3,776,00 with the Gove

ernmant ‘s conttibution on a 7% pcrccnt basis being $4.332.00.

~ Tha ;tltua of the proj.ct the :ccpe ot tuvicw, nna th. rcaaonu
tharefar ars stctad on page 2, .

Thta review attnbliohnd thg total salcn subjuct to the Gavernntnt'u
‘royalty for the peariod to be $540,84,° Royalty payable to the Gove
ernment at tho rate opacitiod in the cnntr;ct is 327.06. ‘

A prior Report of Ruy.lty Roviow tound thn aaloa tubject to the Oov- :
ernment's royalty through February 20, 1958, to be $4,708. 53, whiek
added to the salesfor this subsequent periud nake & total of
$s, 2&9.39. Thn toyalty accomt as of ?obrunty 20, 1958. was:

Total Boyalty payabu  $235.43
-Total Royalty Paid - ) | ] &5
Balunec ot ldynlty Due $ <0

o S

As of S.ptnubet 15 1960 the royalty account of thiu projﬁct uct
vlound to buz o

 Total Royalty Payablc o szcz.u' .

" Total Royalty Paid 262,47
3axlncc of Royalty Due - ".Sv e

f%@@%

‘Pebruary 12, 1962 . ¥, D, /Tul'bctt. ME Andi.tot






Idw-E900 Sau c. Smth  DMEA-3942

STA‘!'US oF PROJRCT, SCOPE OF RBVIBW ‘
AND RRASONS THEWO& ~

Thie cxploration projtct eontuct provldu that tba Opeutor, who
~was the owner of ths land thereunder at the time the comntract was

- executed, shall pay the Gmrmunt'a percentage royalty on all sin- |

eral production, either as principal {f the producer or ss surety
if not the producer. The contract also grants to the Gowrnunt 'Y
1ien on the lmd and any prodnetiou thetctrom. : :

- srpxontion work under thc contuct was completcd cn Jnly 11 1956. ‘
© _and the Operater ceased mining operations during the latter part of
" 1986, A total of 135 shipments during this period to the G.S.A. Mica -
Purchase Depot, Spruce Pime, North Carolina, aggregated 395,24 1bs,
of shest wica snd brought $4,708.55 in procesds. These sales, vari-

‘ously in the names of Howard Smith, Hall Smith, and Sam. G, Smith,
were covered by a prier Repert of Royalty Baview prapared after a
“ehack of the Depot's vecerds. No uln _ot*pmsch? or scup were
l‘tpot‘t‘d by the Opoutor. ' L ‘ . - . ‘

The property uni.md i.nactiv. !rou 1955 uutn Qctobcr 1958, when
the Terry Mining Company (subsequently known as Silicon Mining
Company), Johnson City, Tennessee, rehabilitated the adit and began
mining. One sale of 40,43 lbs. of sheet mica to the Depot during .
November 1958 brought $540.84 in proceeds. Inspections of the prop- -
" arty by OME field representatives on January 29 and Novmbnr . ‘
: 1959 diccloud no further prodnction. . C

The Operator was cnntinunlly delinquont i.n paynnt of . roynlty due
the Government and consistently failed to provide copies of settle-
ment sheets. The $27.04 in royalty payable on the November 1958

" sale during the period of this review is s axantph. . ?aynnt wp_n » o

r‘cclvcd during acpuﬂnr 1960

This projsct is J.nc‘ludtd on a Ro;ion v li.sting of inaeu.v. pro- S
jects which "were checked at tha Covernment Pyrchasing Depot, Spruce .
Pine, N. C., or by contacting the Operator or by inquiring in or

‘around the vieinity" during tde period of June 13, through 15, 1960. K -

The uln indicate that the Agricultural Lime Co., Greeneville, o
Tennessss, obtained a leases on the proptxay tmu the’ Opcrator son- :
. timeg. éuring 1960, ' . I o

This review was made in licu of an. on-ai.te mdi.t ot tbo Opctatot't
- accounts md ueords for the following reasons: ' .

- (1) The Files indicate that all sales of :tutngiz: wica
: bave been reported and propnr myalty theteon paid; ‘






1du-F900

- (3)
- . on~sits royalty audit at this time would bs..

. L N . -~ v

 Page '3

Sam G, Smith RN MBA-3942

Except tor the last qnartet of 1958 the ptopcrty
was inactive during the period cvurnd by this o

' nvhw; md

The adutnistrattvc cost to the Gwcrmnnt ot an

sxcessive in relation to the ssount of pouibh

. addi.ticm;l royalty which nlght be di:clmcd.
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|  Services, 0ffice of the Sesvetsry
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Dea RL11 Nioe

. Avery Cemnty, mﬁ»mxm o
g g'cnmum :

' 'Amw Mym ﬂ.la is. m tm.gml of ] w 13 mt:y
- Baview ou the nbjnt contraet. |

| hﬁorgec Selfndaa o

 GCBalfridge/hb (2/13/62)

ce to: -

. Docket DMEA-3942 S
" ‘Divectex's Mi.n; rm

ChiA Division

. Q.C.Selfridge

R.A.Lautence, m. Iv, v]ey of Report nf. loyalt:

‘Review dtd 2/12/62 & exig. vy of meme dtd 2/12/62
to Chief, Div. of Yield Opsiations from CALA m.v.

~VeJelynch, Reg. IV, wlcy o! .. im sent te.

- Mr. Laurence.
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'mnndm..‘,>' | a |
(To: - Cniet, musm of Flald op.umnn

Frow: ~ E. D. Talbert, Acting Chiat ool E D Tabert |
. Car.ract Muiﬂihtmﬁm and Amu.t Dlviu‘.on

‘Subject: TMEA-3942 (uc;)
S Smm G, Smith o
Dos Bill Mine o :
. Avaty County, !iortu Catouna ~
Contragt ld-n3500 :

‘Encloud are the original and twu copm of a Rgpoﬁ: ot Roynlty

‘Review covaring the subjsct Region IV evatract., If yea concur in ,,,j
the facts stated th-rcin. plaaao nake the !ollewing dinttihutt«n.

" (a) Original te the Piscal Section, Division of Aduin-
e utratin Sctvicu, _Otfiu of the Smnury; and

(S) - Twe captn to chion IV filn.

This npm:t ia !or mﬁ! Tacerd purpouc onln thuufon. uo copy \na"

Mn ptwid.d Eut the Oporatnt.

As svidcuu of your ccaeumncq. d copy ot your umnnéum tt‘nc-‘ o

witting the original of the rTeport to the Department's Piscal Bec-
tion ehould ds furnished thia Divisien, If for any resson you 8o

not concur, the origimal and beth enuu should be returned to thh S

Diﬂ.-iu ﬂith yoﬂr eomments,

‘Enelosures
'EDTlibétf/aﬂl !2»1é;§2-’

. ees

Docket T g
_Director's Rcading Filc -
CA & A Dtviaion

Mr, Rothrock
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For royalty payment of $27,04, dated September 15, 1960, see

transmittal letter file,





I“gﬂll. N, C. :
September 1z, 1960

Dear Sirs: |
RnCIOItd ynu will £1ﬁd Moncy Order £ot $27.0k due thc Governmnnt
| for rwyalty ftom Doe Hill Mine Ro, 1. o ’ |
» I luvan't any settlement cluet on this ule o: mi.ca duc to tha ;
.'tact Torry Mining Cbmpdny’tnld thia'nicn. 1 wtll chack with the  J'
)_’Spmce Pine mpot ad forward salu ahect it it h mwisoty |
for you to tuve onq. '
. Thenking you,

" Yours truly,

s/ &M G, surmh






- ' EXTRA COPY

0. ME.
RECEIVED SEP 2 U

-

REGION IV

SEP 2 1960

Mr, 3am G, Smith

Ingalls, North Carolina .

Be: DMEA~3942 (Mica)
S @, Ssith
Doe Rill Mine . "
Avery Councy, North Cnrolina
Contrant ZQ-EQQQ.

" Dear Me. Smith:

Raference is made to the unpaid roysity of $27.04 due the GCovernment

- since November 1938 on tha sale of 40,43 pounds of mica, valuad at

' $540 ,84, On Movember 3, 1939, you stated to Mr, Victor Lynch that

you would pay this reyalty. Please send us. your check or meney order

for the $27,04 due, together with the sattlement sheet on this ssle,

Your check should be made to "Office of Minerals Exploration,” the
miccassor to the DMEA, If there bas been later productism from the

contract area, plesse send your check for ay nddltional royalties

due, . .

1f payment is not received within 30 days from the date of this
latter, the matter will be referred to the v”hi.ngton office for
appmprht.e action and collection,

Siacercly yours,

Lavwrence G, Houk
Acting Pield Officer
Reglon 1V

Lcuouk/gad/fw—g/z/co

cc:" Washington office (2)
Reg, IV (2)
‘Chron.-Mr, Houk
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March 17, 1958






| Schadule "A%

Contract Idm-E900, Docket No, DiEA«39L2 (Miea)

Report of Hoyalty Review

| This review way limited to the listing of sales of sheet mica
to the Mige Purchase Depot, Spruce Pine, North Carcling, shown by the
recarde of the DM:iA Reglon V office in connection with production from
Doe Hill ¥ine on which royalty was received by the repional office.
fhie 1ist, which is filed with my sudit work papers, was alpeo checked
with the purchase recards of the Depot. There were 15 sales of sheet
- mloa, aggregating 395.2) pounds, for which the Depot paid #L,708,55, The
roynmlty due DHEA oo basis of 5 percent smounting to $235.43 bes been
pala, : . '

The mine hae not bénn dpérnwa Loy ag;émﬁmitaly ong ySer,
when Mr, imith was interviewed on February 20, 1958, he indicsted that

the nine may be opercisd this swener and thei when the accumulated. serap -

is disposed of, the Uovernment's royalty will ¢ paid on the procesds.

An on«~site roymlty audit wae not wede at this time because
the adninistrative cost to the Government would ie excessive in relstion
1o the amount of possible additional royslty which might be disclosed,






" Operator's Name Sam G. Smith

Check Sheet of Examining Engineer

Address Ingallsn'North Carolina

Doe Hill Mine

ExplOratien’Contraet No. Idm=Ej9£)O - Docket No. DMEA-2Q)2
' ' Check One
Yes No
-1, (a) Does the Operator stockpile ore subject to royalty

repaymen‘c,‘7 , X

>,A(b)‘If so, is segregatlon and 1dent1flcation procedure

2.

adeqpate?

(a) Does Operator commingle production subject to DMEA |
royaltles with exempt production? : X

.(b):If s0, do you consider the allocation of the com-

a

g,

mingled productlon equitab1e°

. (a) Does the Operator stockpile mine or mill rejects

(low grade ore, tailing, middlings, etc.) that
.may have potential value withln the royalty pay-
- ment period? :

(b) If so, are adequate records maintained on such
material to protect the Govermment's interest? x

Do you consider the assay contrble in effect are.
adequate? . X

Do you consider that the manner of disposing of-
production gives the Government its fair royalty
returns? , , X

- Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro- ’
ductlon of ores subJect to DrEA royaltles? : X -

Does the Operator buy from or sell to other o
Operators? , ' o o X

Comment on any item 2 (b) to 6 if enswer is No. - - g

30(a) Operator stockpiles mica scrap untll a sufficient amount

Date

is obtalned to make a sale, - ‘ A

2-20-58  Wm. A, Beck, ‘Wning Engineer

-82uy8






‘
VAD 79 10RE
VAR LG ok

¥y, Robert i, levrence

DHEL Piaid Teamy Rogien ¥

v

Room 13, Feet Office Bullding
Xnoxville 2, Tennessee

Ret Dosket Mo, DNFA-3942 (Mu)

feam G. Spith .
oe K111 Mine .
£wery Covaty, Worth cnmlm

Contynet Wo, Tdu-E900

mmim:
:nmmgmewmmmmmmwm.mw
nmtotmltymwmn,lm,mhhg%m
mbjeot emtswet.
It yo mvmwmm,mmx ehonld e
forverded to the Regimel Yisenoe Officer, ¢ eopy zhould be ye-
. teined In your files, sud s oopy thould be snt to the Operator.
S‘Mym.

(Signod) 1. L. Chambers

Jey L. Chemders, Director
Controet idainistrrtion
end Judit Division

mlm

CEFisher/sme
Mareh 18, 1958

Copy to: Decket
Admr, Reading Fnc
Mr, Cheabers






E-900

For Certificate of Deposit No. 33, dated October 15, 1957,

giving royalty payment of $66.51, see E-57.






E-900
For Certificate of Deposit No. 74, dated February 12, 1957,

giving royalty payment of $139.13, see E;-392.






Por ereds THIG@DEFOSIT IS NOT SUBJECT TO CH Oakﬂ%émm
01 credit

_________ 128 Br. Tr .-m;!)nmﬁ Oak Rldge, Tenne. L/e3/56- | 1U=23-07096
-Tennessee - s 29479

(Name and loumon of depo ary)

(Name, title, and disbursing or other 1dentiﬁcat10n symbol’ of accoun

deposited with .. Handltan Rational Bank, X

for accounts listed below. ScHEDULE Nos.

- ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED ) AMOUNT

(Formerly Cert. of Deposit, Form 1)

TRIPLICATE-

Uxllo1 Idm-E-500 Sam Ge Spith (Royalty Payment) 829479

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD FORM 261

(Depositor w111 lnsert below his name, title, Department or Agency concerned,

= Minerals Exploration Administrati
Bureau of Mines, Depte of Interim
Helen R Miller, Adm, Asat.
Ps Os Bax 217

| Norris, Tennessee

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above aimount has been received for credit in the
ccount of the Treasurer of the United States on the date shown,

subject adjustment ncollectible 1te§s mclugy therein.

LI (Authorlzed signature)

rj\gq L) @) e jv—

(Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59086b-1  GPO










'PEFENSE MYSERAIS EXPLCEATION ADMINISTRATION
GCWTRACY ADMINISTRATION AND AUDPY DIVIBICN

I have yoviewsd the Menthly Repords ofs
| Sem 0, Butth
Ingslls, Forth Caroline

pertaining M Exploration Projest GGMM Ko, :hm Dooket Ho, DMl
3942, inelving Amendwent ¥o. 1, farﬁaamm#.? 1956, %0 Juoe
1956, insiusive, oevering s project for the ﬁm of ntmh&ic wion
?M.Muwwmﬁmlut Lwryeamty,!m&

arolina

My reviev ineluded an sxmminasion of the Monthly Reports (rw
NP-104) and supporting documents sbtashed thersts, of the eoste
clained with the santract apd pertinent sohedules, leation of work
WWMM%”»MMWW.MA&Wmam
ressoneblensss axd propristy of the casts,

mgmmmunmo:uﬁmmaozmmmw
wm«m:mwmm:

sll of the mmmmmmumﬁw
visicn fur payment by the ODovermmest en the basis of
fixed wnit costs ctwﬁ:umuy porformed .

: ‘ mmamwmmwmmumuwmt |
peid or %0 be peid the camtrmotor: . A '

Total cost as billed by Centrastor  $5,776.00
Rxeeptions: : , : , .
By DMEL Pinsnos Offiger N PR
Herewith R S
Totel Rosspbed Cost -~ $5,726,00

The mtmt salls :tu- s 75 peroent participation of explopation
sxpsuses by the United Sistes Govermmnt. Thersfors; peyment to the eon-
'Mrwmmmummarmwmmm

W and Pellars
/20 , *84,332,00n

is comsidered valid and proper, mmzmnmmnmmm.» :
oer, mamnm,wwwmmznm.w«un
mmmmlm»Mummm*thotihnmw

August 39, 1956 - | : : \





FN (R
(%rl] 1952) ¥

w UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATIQN
OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA .3942__ .
allﬂ; N_‘--_-- e iat o

Month of ... JUAG . L1956,

Operator’s Name .__.__.__. ,Sam__G_‘--Sm:Lth
Address

Contract Amount, $577 .00 .

Mxnerals

pwv

Budget Bureau No. 42-R1036.5

DQRTMENT OF THE INTERIORPAID ON VOUCHER & SCHEDU

PAYITENTS K=

mdmenc‘i

Government Participation: 735/ %’ e “LAmount $_.[_L332 Q0.

;s

ment No. l

V,hw‘\\rwkContract No. .. Idm=l 900_._
¥ "Minerals _._.__. Hica

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS }
- Totals Previously

Totals To Date
Reported

Monthly
Total

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date :

(1) Independent
Short Form
Drilling...o oot
Bulldozing. ..ot
Crosscutting...........l............

}Contracts :

Supervision_..__...._..oeeo..

Technical Services.........._._.
(3) Operating Mat’ls. and Supplies:
Timber .. -

(4) Operating Equipment:
Rental ... ... ...
Purchase ......... ...

Depreciation ............c.o....
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment.____._____

Sampling and Analysis___...._..
Payroll Taxes . .cocooo.._.._._.
Liability Insurance__._._._._.__.

ToTALS

Wi ot sl 0.

I certify that the above bill is correct and ]ust and that

payment therefor has not
been received. ) 2 : :

Date .July.lé,lg Sﬂ’ayee .
Title w ---------------------

*When a voucher {s signed or receipted in the name of a cornpany or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Company. per John Smith, Secretary,” or * Treasurer,’ as the case may be.

Per .. Qam. G Smish

—» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue stnllcmenl or represenlatlon to any department or agency of the United States as to any matter within its
Jurisdiction,

(Instructions on reverse)

ﬂ}/&, oo

"(Authorized Certifying Officer)

Date “.MJ.LZQJ_QSS Vou. No.

(See other side) i

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:






* (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify'that. to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

£-F00 |

Exploration Admin}stra%wiect under Contract No. L= /% in accordance with the terms of the contra

JUCt s 1956

Signature ... -.}}Qj:- MM/KJ
4 -~

EXE%IVE OFFICER OR ALTERNATE:

APPROVAL BY

Title MJWM. Date ..o ...

EXECUTIVE OFFICER

Tie DMEA REGION V. Date YU 18 1856

MONTHLY. REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(e) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator. or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used fo
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). ) .

Under Item (4) appear the three types of operating equip-
- ment expenditures, that is, rental, purchase and depreciation.
"The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
zion of equipment owned will be reported under ‘“ Deprecia-
ion’’. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

_ tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). Co .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have

“an ‘““on-site’’ audit, that is, 8 Government auditor should

make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
‘MF-104 by deleting as stated above the word '‘Independent’

- and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893






- Lo

Fo MEF-L04A
}' fafprﬁ.mﬁ)
£

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

Admen@ment No, 1

Month of .. JURe 195_0-__ ¢, 5 i]%?{:ket No. DMEA 59L‘2 _____ Contract No, 40~ 900
Operator’s Name _________.. S Iﬁ‘ﬁ*ﬁll 5 mN e Minerals ica
Address LA
OPERATION o || O | Timevie® | Cossto Dare | UNmsTo | Unir Cosms ATmonam Y S
. - Units Unit Costs

Drifting Feet | 960,00 30 - | 2400,00 | 75 . [52.00 | 75 [2[;00,00
Crosscutting - - ' .
Raising . --
Shafte. oo -
Winzes. . ocoemmomiceccamnccanioe | - -
Drilling: Core.ooe oo ooooeeeeme|ecimee Yoo e N S | I

Churn - (RS | -

Auger.. e
(11910111 SRR R | IUUUUNURRA. ISR | S R S
Trenching. IS P
Test Pits
Roads and Trails...._____________ | . _____ W | ..

ToraL Costs
Torau Distrisurep Costs.... .2 60,00 21100,00 AUTRORIZED BY
Operating Equipment Purchased._.__._._|[._______________| .\l ... e
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete. R
Torar Costs F60. 00 2500500 =

The undersigned company, and the official executing this certification on' its
behalf, hereby certify that the information cont*ained in this report is correct and
complete to the best of their knowledge and belief.

Date | JB]'y 16’19 56 Operator -,49&9!—4--.{4...41‘4#----

Sam G, Smith

Title

Per Operator

REMARES:

Final Report,

e——3» NOTE.—Title 18, U. S. Code (Crimes), 1001, mak 1ta erk 1 offense to make a willfalty
false atat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. ’

(Instructions on reverse)

(For Govemment use only)






: INSTRUCTIONS o

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of ‘this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired Jhave been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for, each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-1044, .it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs tay have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

GPO 872894
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SAU G, SNITH
INGALLS, N,C.

WORE ACCOMPLISHED

May 28, Laid track, worked on compressor & mucked.

n

1]

"

29, Drilled, shot and mucked,

30

31

June 1

1!
n
i
n
"A
fl
1

LH

]

"
"

@@ 3 o v =

11

15

18 -

19
2020

July 2

LKONTH OF JUNE 1956

-(JJ NASe)

DITEA ggg% MICA
Gontract Oe - 900

FINAL PROGRESS REPORT

Drilled, shot one round, laid track and mucked., Some mica showing in

bottom,

lueked out, drilled, shot. Vein harder, recovered som block mica.

Drilled, shot, voin sproading, some mica in top.

lucked out, laid track.

Drilled, shot two rounds, vein spreading.'

llucked out, drilled and
Laid track, drilled and
lucked out, Drilled and
lucked out. Drilled and

Drilled, shot and mucked

. - JU (‘E"f‘
shot, ‘
shot. Visited by field mon.

shot onc round. vein sproading & harder.

shot, Some block mica.

Drilled, shot and mucked.

Drilled, shot and mucked.

thucked out clean, laid track

Drillod, shot and mucked.

Dprilled and shot.
llucked.

Drilled and shot.

lMucked, drilled and shot.

Mucked.

Laid track.

Drillod, shot one round, mucked.

Worked on hoisting ongine.

%1&93 ancogh%

Drllled, shot and mucked.

mucked,
one round, micg in ?ighﬁ side and

botton.

Vein spreading, mica in heading ,

Iucked out, vein harder. Ifica in top. Got L Bags mica.
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11
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Prgacess roport continued, .

Drlllod, Shot, voin spreadin, mica in right aide, got some block mie
lucked out, laid-track. _ _ .

Drilled end shot, vein éippiﬁg in right side of heading.

lucked out, drilled and shot. Got around 300 lbs, block mica,

[fuckoed - out. Got about 100 1bs, m¢ca, visit@d by field men.

Shot and mucked, vein spreading, got about 400 1bs. Mica.





'i -
UNITED STATES

Budget Bureau No. 42-R1036,5

DE‘RTMENT OF THE INTERIOR, 1p 0% v0uCHER  SCHEDULS
DEFENSE MINERALS EXPLORATION ADMINISTRATION;,\V

- ty
. NS K= e

’ OPERATOR'S MONTHLY REPORT.AND VOUCHER Amendment No. 1

Monthof .. . May¥ , 1&‘;‘6 Docket No. DMEA __"_ 3942 RECETWEDtract No.

Address _..........__ Ing
Government Partxclpatlon

---..--.’:—-_-

%’-\Y 31 1955

Minerals

Amount, S 4

" 'FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY }h/

ITEMS OF COSTS - .
Totals Previously

Monthly Totals To Date
Total Reported P .

pproved

Approved"l‘otals
Mont 1ly Total

Approved Totals
Previously Reported T

'o Date

(1) Independent
Short Form
Drilling___ ...

]Contracts :

Bulldozing_...............
Crosscutting_____........_.._.._.___
Drifting. oo

Supervision.-................
Technical Services
(8) Operating Mat’ls. and Supplies:
Timber ..

(4) Operating Equipment:
Rental ...
Purchase......................____
Depreciation_..._..........._.___..
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous:
Repairs to Equipment....____._.
Sampling and Analysis.._______.
Payroll Taxes. ... ...
Liability Insurance.........._....

7(@/’}’, 1o,

- I certify that the above bill is correct and just and that payment therefor has not

been received. . 3 ?
Date ... M:y_zs,lgsepayee ot Y M .....

Per . Sam Go Seith Title ... Opeyatopr

*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person writing
the company or corporate name, as well as the ca) ﬂacity in whic he signs, must appear For example: “John
Doe Compsny per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂense to make a. willfully »
’fnln"s‘tnltcment or representation to any depanmenl or agency ‘of the United States as to any matter- wuhln its.
urisdiction.

(Instructions on reverse) . -

jed.o0

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

(oo

Signatur% % M
(Authorized Certify ln{ Omcer) .

W50 1956

Daté l]bﬂf&.u [l Y]

Vou. No. .25
(See other sxde) .






N )

(For Government use only)

CEBTlFiCATION BY GOVERNMENT REPRESENTATIVE:

P

1 certify that to the best of my knowledge and belief the contractor submitting this voucher:is operating a Defense Minerals

Exp_loraj;ion_Adminiatrdtion project under C%ntract No. -..Z.ECT.’Q--- in accordance with the terms of the contract.

L
Signature =.C. @jﬁf\%ﬁ\“

Tindseu i

NSGS

APPROVAL EQIVE OFFICER OR ALTERNATE:

Signature

O

EXECUTIVE OFFICER 000 6 4056

TltlQME.A-BE.G]ONV 073 7 R

- ' MONTHLY REPORT OF OPERATOR

The_Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
‘through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-10,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
whéch gshows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in_workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

 The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
" include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

A

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ¢ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbeti
under items (2) and (3). .

Item (6) includes the labor, supetvision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should ‘be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

" must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“(Certified True Copy (or Transcript)”, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eq;xipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the Vpurchase order or
invoice should be attached to the Blonthly oucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\lf, bull-
dozing, crosscutting, drifting, etc., and giving the ‘““Monthly
Total” amount due. *“Totals Previously Reportéd”, and
“Totals to Date’” columps should also be filled 1n.
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Budget Bureau No. 42-R1151,2

. UNITED STATES ’

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT  MAY 3 1 1855
- o Admendment No., 1

{
Month of ____May. 1958, Docket No. DMEA ______. 3942 Contract No. ... IDm=E 900
,Operator’s Name __SamG.Sm.th _____________ Minerals _________ Mea .
Address ... Ingalls, N, Co = e
) i ' AUTHORIZED BY CONTRACT.
OPERATION vme || OgeTms | Uy s | oo pare | VT | U Coms
. : ‘Units Unit Costs
N
5 ' ; ,
Drifting.....L0........ Peet| 672,00 21 | 1440,00| 45 | 32,00/ 75 | 2400,00. .
Crosscutting SRR IS . S| I I SN AU | RSO RS
Raising (Y RS y - S | ) PO —--
Shafts ‘ ‘ SN ISR | U IS 0 | I I
3 . ) B
Winzes : | S | B [ x .......................................... -
Drilling: Core S | ST DU SV | R SN
Churn U U | I [ | S - - . .-
Auger..____..__._ . SR PSS | U [
StripPing.emeeee e i . _ L) (. R | R .
Trenching. ... At | U NS | U IS - S R,
Test Pits ’ i - X S R | RS S
Roads and Trails__._.____.________ | R | R (N SN NS U | IS R
) ' . TXTAL Costs
Torau DistriBuTED CosTs.._.._||..... 672e°0 1440'00 Conrrace~ ¢
Operating Equipment Purchased._______{|.___ | .l . ‘ USRI RSSO
Initial Rehabilitation and Repairs__..__.||......_.________ N
New Buildings, Improvements, etc [N (SR S : -
Toran CosTs ' 672,00 ..l 144000 ) . - S
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date ........ 52656 - Operator .4‘1/‘/..:% .
Per..Sam G, Smith Titlo ... Operaton
=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false atat: t or rep tion to any department or agcncy of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Govemnment use only)
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INSTRUCTIONS

x v 1S

Preparation of Form MF-104A—Operalor's Unit Cost and Progress Report. —-Appllcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The.more important
phases of dperation on which permanent information is-desired" have been outlinéd in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It-will be necessary for the Operator to distr'ibuté his
costs among the applicable phases reported with the exception of three items thé costs of
which are not to be distributed by the Operator. These three items are: ‘““Operating Equip-
ment Purchased’”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract.. This information is
usually a part of Exhibit *“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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' BECEm,
CPERATOR'S MONTHLY REPCRT OF PROGRESS Way
ON AMENDMENT NO. 1 713 11956
SaM 0. SMITH : DEA 2042 MICA
INGALLS, N.Go - CONTRACT NO. _Zdm-E 900
Work Accomplished Month of May 1956 Wotk Continued
May 1 Laid Tracke Drilled and shot.
" 2 Muched out. Lald tracking and worited on drill,
" 3 Drilled, shot and mucked.
® 4 Muocked out, drilled, vein spreading
" 9 Drilled, shot, micked. Got som smsll mica.
* 8 Drilled, shot and mucked. Vein spreading in headinge Visited by Meld Men,
" 9 Drilled, shot and mucked,

# 10 Worked on drill and compressor, laid track.

" 11 Drilled, shot and mucked.

® 14 Mucked, laid traclk.

o 15 Drilled, shot and mucked.

* 16 Muoked, set timbers

W 17 Drilled, shot and mucked,

t 18 Mucked and straightensd up tuncll

® 21 Drilled, shot and mmucked

¢ 22 Mucked setdiwianubaedkz Vieited by the Fleld Men.

% 23 Drilled and shot, Vein covering whole heading. Swmall mica in vein and mucke






Month of ______:
Operator’s Name

Address . .
Contract Amount, $...3a772eC2

UNITED STATES

DE TMENT OF THE INTERIOR ; ]
DEFENSE MINERALS EXPLORATION ADMINISTRATION « =% s

OPERATOR'S MONTHLY REPORT AND VOUCHE&,W at 1

RECEIVER, a0t No. 7008 530

943

g1 6 el e

------------------- 8

Government Participation: _

wo )

Amount, $

0. 1

bp532400

. Budget Bureau No. 42-R1036.5

OSSN |

FOR OPERATOR’S USE

“‘I-B&GOVERNMENT USE ONLY
ST

ITEMS OF COSTS
Monthly
Total

Totals Previously
Reported

R

Totals 'i‘o Date

=

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling_ .
Bulldozing. ...
Crosscutting........ ..............
Drifting .o

Cpntmcts:

(2) Labor and Supervision:

Technical Services.......cco——-
(3) Operating Mat’ls. and Supplies:
Timber....._._ ...

(4) Operating Equipment:
Rental ... ... ...
Purchase. ... ...
Depreciation ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etec._.

(7) Miscellaneous:
Repairs to Equipment_____._____
Sampling and Analysis._........
Payroll Taxes_................_..
Liability Insurance.........__...

sy

Pursuant to authority vested in me, I certify

- I certify that the above bill is correct apd just and that payment therefor has not

been recejved, o % -
-

Date ... "f.”.‘y ......... *Payee ... Nhme 2 . {d--_ tarz At o . ...
. )

*\___ 4
Unpratoy

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

- we———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
;alm(nilcment or representation to any department or agency of the United States as to any matter within its
ar! ction.

.v'

(Instructions on reverse)

/FE-00

that this account is correct and proper for pay-
ment in the amount of:

~

s, F7.09

T (Authorized Certifying/Officer) i

A

PR

(See other 'side)






(For Govemment uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
Baan 4L

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admi istration i‘oiecf under Contract No. ‘.é:ﬁ?ﬁ--_- in accordance with the terms of thw t.l 1958
. A S
Signature ---&.j‘..- ¢4 Jﬁf Titlwltfﬁ‘?’._ﬁﬂfu:ltt& Date ..........._.
¥ r 4 -+

ArprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

+JTING EXECUTIVE OFFICER

Signature W i
: 74

Tite. DMEA _REGION V pae MAT 11 1998

/

The Operator (Contfactor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Owperator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of .

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

.Executive Officer of the Region not later than the 15th of -

the month following.

Prepardtion of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;];er}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, li:?)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies.
use(aid((isx)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqi.nipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT
Ang ,ni:rem; lioe 3

Budget Bureau No. 42-R1151,2

&BCxrven

ot £
Month of . &pTaY 195 é’ Contract N’“?;ﬁ-}* -?-.}9 .......
Operator’s Name A o Minerals rién --
Address "m;ﬁ'vm;-_’ia_!._.&f_‘. ............................................ . .
AUTHOWID BY CONTRACT
oPERATION oo | O | I | comronim | TR | OO
08
Drifting : -.F.Gg.t.. 7.63!@ ....... 2?&’ ..... 768'“" .%;_._-‘.. --3@.63?_ ?5 ?Im.m
Crosseutting. ...oooooeeeeeeee ool } N S RN P,
Raising TR | I I I [N PO ST R J P
Shafts : [ I | IOSR [ PO AR
Winzes SR | PSR SN | EUR R N R R
Drilling: Core. o omeceeeec|eeameeceaffoeme e e e S S -
(01111 ¢ | WU R | Y (N S, e -
Auger e | JUUUUUUU SO SRRSO | I -
Stripping.. oo . I D— I
Trenching .. ... | SN R —— e -
Test Pits SRR | IS (SN SR | R A
Roads and Trails. | et e | |
63,00 768,00 T R Stnoniarn "5e
ToraL DistriBuTED COSTS.... .5 %08 ® CONTRACT
Operating Equipment Purchased.__._.. | .| e | et e
Initial Rehabilitation and Repairs..____}| [ 1 ) R
New Buildings, Improvements, ete SR (VRN I LU (U
TOTAL COSTS e OO Ll O | | e e
The undersigned company, and the official executing this certification on its o This 4 '
\pany, ¢ X ...%hip i1s on the
behalf, hereby certify that the information contained in this report is correct and REMARKS: d
Y boat.. S Tep foondnent, foe 1 .

complete to the Jbest of their knowledge and belief.

Operator zééfr"»é/é«-tzxé .....

@nemtﬁr

5956

sm G. tﬁi’ﬁ.ﬂl

Date

Per -Title

ey NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe atat. ¢t or rep tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)

(For Govemnment use only)
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INSTRUCTIONS = .

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information op mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items theicosts of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the -cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. o .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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O ATHINT 120, I, | %
WAY 16 1955

¢ ey
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L

Serea

CORK TRGUD WER ATIDEDE G0 Te

Letwmed the signed contreet on the Anendient to contract. Visited by the
Fleld Tean an’ ctorted pulling herding on level.

Fieked out, voried on euooreasor, drilled ond ahod,
[Zooked, ﬁrﬁliig;@ ond shote Veln sprecding, rot sone rdea.
2.:1‘&@ wore track, cucksd cut, drillied,

Ghoty, mweked, ot s tdeg, Arilled, Veln sorending in herding and on sides.
thot, ntséke&, drilied,

Iodd tr-ok, cot w tichors, 3_,"511@:3-

Sub Mohers, chot and nueked.

cul in tonke, vorked on drlll, dpiiled ond ghot.

Imgiked outy deilled and chote

frilied, shot and oucked. Vein o831l oproatding.

Brilled, chot ord ruckeds |





‘2 .

F°fm(§‘;§;}&§) (Rev.) U‘NITED STATES . Budget Bureau No. 42-R1036.5
: ' DE TMENT OF THE INTERIOR <™ 0 70 7o oo LA
DEFENSE MINERALS EXPLORATION ADMlNISTRATlQNC:? PN ' 3
OPERATOR'S MONTHLY REPORT AND VOUCHER - o
Month of ... Merch 1950 Docket No. DMEA 591-!2!! X ==Confract No. +am=E 900
Operator’s Name SAMG'SMITH ....... e e MICA

Address .. LNG LLS

<,--J\—\[.--— o

Contract Amount, 33’37°00- Government Participation: ?3% Amount $?.’. _ 952 ‘ 00
FOR OPERATOR’S USE -+ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl; Totals Previousl, Totals To D
onthly 'otals Previously o 0 Date A d
To Reported Mon%g{?'v’f‘otal Pl%gﬁ)%;dRTeB:;ltsed App'rlg(;r %ia’tl‘otals
(1) Independent ‘
Contracts:
Short Form
Drilling. .o SN | I B R
Bulldozing....- H 0111’_‘3 ................................... 6 O.AO--Q -------4----6-9».:--0.9 ...............................................................
Crosscutting.. SV ESPRU P AT SR YU | NS PN IO
Drifting..... F688 | 89600 230400 | "3200,00 T T
(2) Labor and Supervision: (- | | . p
Labor e e e
Supervision. .. ..o e
Technical Services.....__._. SR S sy O O | IO R ST
(3) Operating Mat'ls. and Supplies:
11 ToTc) U DUUIDUPUN DURI USRS SN SO | I SRS SO
Explosives. . e e
21 o7 S SRR RSP UNRTY ORI 5SS SRS I RO USSR
ok 1001 Houge | T 76,00 6.00
owder Magawine | | 26,00/ . 26,00 T
EXpleder Magazine I ALL00| T 1L, 00
. (4) Operating Equipment: ‘ '
Rental .o e e
Purchase ... .. e i
Depreciation ..o e
(5) Initial Rehabilitationand Repairs.. ...
(6) New Bldgs., Improvements, ete..| ... ... | e e
(7) Miscellaneous:
Repairs to Equipment......... | e
Sampling and Analysis. ...\ e
Payroll Taxes i e e | e
Liability Insurance..........ooo.|iooon e
@) Contingencies (specify): | | | T
T OTALS cmooeecocceemcccemceeaeaee ---519.610.(:-..-.2}489.0.0- _,__,_35"76,00 K L6000 | 24L ﬁ9’00 3373@?
I certify that the above bill is correct gnd just and that payme; therefoor has not Pursuant to authority vested in me, I certify
been reci"ed- §/ ’ s that this account is correct and prope,r for pay-
Date ... Q= _435_6 ______ *Payee . apdf. . KCT 5 R A~ A ment in the amount of: R
Per _Sam G, Smith ... Title .. Operator . 3. ©7=2.00.
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing % .
the company or corporate name, as well as the capacity In which he signs, must appear. For example: ‘““John M
Doe Compa& per Jobn Smith, Secretary,” or * Treasurer,” as the case may be. Signature _
——3 NOTE.~Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully -~ (Authorized Certifyng Officer)
falve statement or representation to any department or agency of the United States as to any matter within its APR 2 3 ﬂ o ;
Jurisdiction. . : Date --..-.._._.-____9.56 Vou. No. ... i
(Instructions on reverse) (See other side)

o zage





(For Govemment use only)

CeRTIFICATION BY GOVERNMENT: REPRESENTATIVE:

RSN R N

1 certify that to the besg/o‘f my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. &=7.°=

........ in accordance with the terms of the contract.

»

Signature S .S @&J\lr:vxw-
~

AprprovaL BY DMEA ExecutivE OFFICER OR ALTERNATE:

Signature

TiuyeReil), USSS  pate APR 27 1956
S .

G o = el R |
ACTING - gxeCUTIVE OFFICER PR 2 J 1356

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: s

(a) Form MF-104—OQperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative deseription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or-sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or ‘churn drilling, the loca-
tion and inclination of holes is to be shown on a map;-
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Qperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign-the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usecsld(in. the project other than that used under items (5)
- and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- priate signature.

Title ... DMEA-.REGION Date APR €V 1990

MONTHLY REPORT OF OPERATOR

third- party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”’. The amount of
expenditures due the Operator to reimburse-him for deprecia-
:@on :Of equipment owned will be reported under ‘‘ Deprecia-
ion’’, : ‘

Item (5) comprises.costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Ttem (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, wotkmen’s' compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-

" bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B,—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving ‘the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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Form MF-104A
" (ApriF 1082)

.Month of __March ...
Operator’'s Name

195._6. :
SAM G, SUMITH.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA _39h2

Budget Bureau No, 42-R1151.2

BECEIVED
APR 2 51956

b s R

Address INGALLS,--N..C.
. AUTHORIZED BY CONTRACT
OPERATION Unr || OQTe s | UymeTms | Cosmsro Darms | UNTSTO | UNI Cosms
‘Units Unit Costs
Drifting Feet.| 896400 281 | 3200.00 | 1007 | 32,001 100 | 32,00 .
Crosscutting.. : SO . .
Raising..
Shaftd. oo i
Winzes. o]
Drilling: Core
Churn
Auger - : ’
Stripping.. Bulldozing. | Hre [l oo L 60,001 |.60,00 1. | 60.00.
Trenching. Tool . House.|..1 764001 76,00 3 | 76..00.
Test Pits Powder Magad 1. || 26,003 .. 2600 2 | 26.00.
Roads anBAPROALT.. Ma fha-r Lo rrorcroo o L0021 | 1h.od 1. | 14.00 ..
ToraL Costs
ToraL DisTRIBUTED COSTS...... _896-9.0 _________________ 3376000 SonTaLED BY
Operating Equipment Purchased._______ || ____.___________| ____.___
Initial Rehabilitation and Repairs_______ || __ .| N -
New Buildings, Improvements, eto
Torar CosTs ___896,_0() ............... 3376...00. N O,

The undersigned company, and theTofficial executing this certification on' its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Date ... Jj=3=. =56 ... OperatiTss;

Per..Sam.C,.-.Smith ... ...

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within

1ts jurisdiction.

Title

Remargs:..... _This finished--the..

-100..fest. called-for-in-the..

contract
WA Ve oV oOrVve

(Instructions on reverse)

(For Govemment use only)

<.C. Qﬁ-‘\k&«w(m»- @GQRA&
H 2o

NSGES

[se





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost*and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phasés which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings,. Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month .should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. . : .

In preparing Form MF-104A, it will be necessary frequently to distributé "certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable Dasis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

o

"several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two_columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . *

GPO 872894





- @@rarors wonrnLy report oF @oRESS

SAll G. SWITH - DIEA MICA
INGALLS, N.C, ¢ CONTRACT 10, Idm~E--900
WORK ACCOUPLISHED MONTH OF MARCH 1956 PROJECT FINISHED |

MARCE 1 - llacked and laid track

2 - Drilled, shot, recovered somo mica. Vein rich with micae
n 5 - llucked, mine in sides and heading a1l vein.
" 6 - lucked and laid track, drilled, shot, got some mica.
" g - Drilled, mucked, plenty of vein; mine looking bottor.
" - Hucked, mine still looking good, got some mica.
" 9 - Drilled, shot got some mica, vein still looks rich.
" 12 « llucked out, got some micas
" 13 - Drilled, shot and leid track.
" 1l - Shot and mucked “ '
" 15 = ilucked, plenty of vein, drilled, shot and got some mica.
" 16 « Drilloed and shot.
" 319 = lucked out mine.
" 20 - Drilled and shot one Poung, still in hard vein, got 6 bags mica.
8 21 - llucked out, lain tract dotm on incline,
" 22 - Drilled one round, shot in hard vein in hoading. got 5 bags of

Block mica.

" 23 - Drilled, shot, mino going dovm on incline, mucked and laid more
track. Got l sacks of mica.

" 26 - lMucked and set timbers,

" 27 - Worked on compressor, visited by feild team and they advised
that we had completed the 100 feet called for under the con=-
tract.





Form

Y04 (Rev.)
~(XDril 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ... Fbe .. ,195.6..  Docket No. DMEA .. 39427~ ¢

Operator’'s Name ____.__ SAMG.SMI‘I!H-[/\ TN
Address ... INGALLS ........ ) S o AR

Contract Amount, $-.§,_§'Z6,00. _____ Government Participation: 15_.%

DE!
DEFENSE MINERALS EXPLORATION ADMINISTRATION- - Ny

VRIS

UNITED STATES

..... [B]

~ KA
- Minerals

Budget Bureau No. 42-R1036.5

OV

>

RSPV N

[NV ANl
v - ==

)\,D

ontract No. Idm<E_900 __.

Y iSEgount, 5. 25552400

ITEMS OF COSTS

FOR OPERATOR'S USE

FOBR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Ap 'roved
Monthly Total

ApProved Totals
Previously Reported

Approved Totals
~ To Date

3

4)

16)]
(6)
)

(©))

(1) Independent

Short Form
Drilling_..._ .
Bulldozing...._... Hours... .
Crosscutting.........

Drifting___AF_Qﬁ.t ...............

Contracts:

2

Supervision..__.._............._..

Technical Services....ooooooeo.... )

Operating Mat’ls. and Supplies:
Timber_ ..l

Powder Magazine. ..

Exploder. llagazind

Operating Equipment:
Rental ... ...
Purchase......_....._.._...._..__.
Depreciation._.._...........____.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete_.
Miscellaneous:
Repairs to Equipment_____._____
Sampling and Analysis..__.....
Payroll Taxes....ooo.............
Liability Insurance_..._..__._._...

16500

I E— 26,00.

-896,00

215813,00 -

been received.

- T certify that the above bill is correct_and just and that payment thé{refor has not
Date _.5.'!_5.-_-,56 ........ *Payee --Aq.----..zé.--.?ﬁi,d% ________

Per __Sam--G,--migh .....

Title

----- Qﬁa}ag-t;an--------------------

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Coropany, per John Smith, Secretary,” or  Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify

A2, 00

that this account is correct and proper for pay-
ment in the amount of:

7
s

&6 R 00 N |

b=

Signature . ALLASLAS [ T L LSS
(Authorized Certify!

fAm» Nz
Date Wil .7 120 vou. No.
(See other side)





o_

¢

(For Govemnment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

r

T certify that to the best of my knowledge and belief the contractor submitting this voucher is ’operafing a Defense Minerals

Exploration Administration project under Contract No. L7722 in accordarice with the terms.of the contract.

Signature .__... 7@ -W ................................. Title 7““"“‘7 f’? ’D;;te i 3-{%
4 4

APPROVAL BY

'\, /
, /
‘4 2 % P,

Signatured.

[
DMEA Eé:cu'mvm OFFICER OR ALTERNATE:

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Goveérnment
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and .consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b)) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Bo not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:ld(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a .

AN Title DMEA--_-BEGLQN_.V.,-:- Date .| A_R .......... 1 .9.5.5._

~
-

third party will be reported under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the OPerator to reimburse him for deprecia-
tion;}of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, theréfore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only, that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be
thus supported. ‘

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving®the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported’”, and
“Totals to Date” columns should also be filled 1in.
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" A04A
- ta 1952)

) . Budget Bureau No. 42-R1151,2

~ UNITED STATES
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION e Cior

[T
PR

{
OPERATOR'S UNIT COST AND PROGRESS REPORT = s

Idn-2 900
Month of --F?.I?.f ........ A?A% _____ Docket No. DMEA -.3..?_1}_2_ ..... Contract N?d-MA
Operator’s Name ________" S ‘V ﬁgm.gﬁc ‘Minerals R
Address INGALLS, N, T
. : 'AUTHORIZED BY CONTRACT
- OPERATION Unr || CQgms TEm | Uwms THIS | Gogrg 70 Dare Ugms ro | Ui Cosrs
_ : . ‘Units Unit Costa
Drifting FEET | 896,00| 28y |230L.00 | 72 (32,00 | 100 | 5200
Crosscutting ‘
| Raising - :
| Shafts . PO OO [N | RN I
Winzes . . R
Drilling: Core._ ool ,
Churn -
Stripping UL LOOZL AR | "avg - 6050016000 160500
rrnnpOL HOtES | T 765001176300 L 76400
Too, pEOWAST Tiapze | 1 "265007 LT 26000 L 26+00
. Roads RGN eMagze | 1 11,00 I 00X 1li00
. 3 ToraL Cosrts
ToraL Distrisurep CosTs..... 896' OQ _______ 211'80‘00 ég:';::grw Y
Operating Equipment Purchased. S O I U
Initial Rehabilitation and Repairs__.___ .. .| |
New Buildings, Improvements, ete
YL - . Y o ] B e e [T
TorarL CosTts 69600 ZOoUeVUU -
The undersigned company, and the official executmg this certlﬁcatlon on its .
behalf, hereby certify that the information contained in this report is correct and ReMarxs
complete to the best of their knowledge and belief.
¢
‘ Date .2 "5 -56 Operator %JM
or SaM Go _Smith Titlo Opqrator
———> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false Atatement or rep tation to any department or agcncy of the United States as to any matter within -
its Jurisdiction.

(Instructions on reverse)

(For Govemnment use only) 7

M{M
J-£-J2






INSTRUCTIONS .

4 A3 v .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. o .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative .costs. The “Total Costs¥ on Form MF-104A for each month' should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . . .

In prebaring/Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may ‘have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





OPERATORS MONTHLY REPORT OF PROGRESS L
[y D

SR
< .

SAM G, SUITH : © DMEA_ mié&{

WORKKAQCOMPLISEED . MONTH OF FEBRUARY 1956 WORK CONTINUED

FEB, 1=

n

n

1

n

n

1)

"

n

i)

"

n

20-
2l
27-
28-

29=-

Drilled and shot 12 holes. Ilucked.

Set timber, mucked. |

Set timbers and mucked.

Cut Timbers for mine,cmucked.

Laid more ﬁfaék, worﬁed onAcomﬁrassor.
Finished track, sot timbers and mucked.

Drilled, shot and mucked,.

- lucked.,
- Mucked. ¥kmtmit Visited by the Field Hen.

. Tsmbered and mucked;‘

llucked.

Mucked.

Drilled, shot and mucked '

Drilled, shot and mucked. Vein got harder in heading. Recovered
some block mica. Visited by Field Teamn,

lMucked out. Heading in hard veine





-

3

Form DF-104 (Rev.)
(April 1952)

Month of ._9anuary

Operator’é Name
Address
Contract Amount, $.

E’ARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATI

OPERATOR'S MONTHLY REPORT AND V

~sEr G ST

Government Participation:

UNITED

STATES

LELON YOG
§ PAYRENTS %

OUCHER

%

’

ORI

N e e
S O SCLEBIULA

L

Budget Bureau No. 42-R1036,5

[

- “Idm-E 900
Dy fontrect Nogpgy oo

{
ITEMS OF COSTS

=

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
: Reported

Totals To Date .

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form :

Drilling...ooooeeo. R I

Bulldozing_-.....f.i.?.s.,.‘._...._T-._“ i
" Crosseutting.....o....cc........_

Drifting..____. F eot_

Supervision.____...........__ N
Technical Services...............

(3) Operating Mat’ls. and Supplies:

Timber o

Explosives

Pipe oo

Tool House

Track =+

Powder “agazine

(4) Operating Equipment:
Rental :

Purchase...__ ... ...

Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_._...___.
Sampling and Analysis___._.._..
Payroll Taxes................._.

Liability Insurance_.._._....___

........................................

..............

.éff Ce QO

- I certify that the above bill is cor:
been regei

Date -51 56

*Payee ...

rect and just

and that

A s

payment therefor has not

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: _

per Sam Go Smith

Title . OpPerator
*Whena vouchef is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,”” as the case may be.

$\/’ /L o0 \\

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes I a criminal offense to make a willfully EER - 8 {ythorized Certifylng Offcer)
false statcment or representation to any department or agency of the United States as to any matter within its &) ~ }g{
Jurisdiction. Date .oeeeeee. ou P ST

(Instructions on reverse)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. _é’: 79U _in accordal;ce with the terms of the contract.

Signature %.C-.W ......................... Tiﬂew \)'SG'S_ sDateﬁ / G §( ..............
A 7

APPROVAL Y

(b}
MEA EXEcUTIVE OFFICER OR ALTERNATE:

EXECUTIVE OFFICER

ruoMEA. REGION V.- o FEB7 1939

..............................

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-10,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narralive—A -concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and .assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, thé loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Ttem (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x. the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”’. The amount of
expenditures due the. Operator to reimburse him for deprecia-
?on, ’of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of®payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as laktor costs.

Jtem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
«Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’” audit, that is, a Government suditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word **Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xdg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’’ columps should also be filled 1n.
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%y&p&{f;‘;&?ﬁ . ’ Budget Bureau No. 42-R1151,2
UNITED STATES
DEPARTMENT OF THE INTERIOR el
' £ “g@‘m
DEFENSE MINERALS EXPLORATION ADMINISTRATION é\ 8 ] ‘Q@
s ‘) )
OPERATOR'S UNIT COST AND PROGRESS REPORT /55
J ‘ . . ) . ) A N
Month of .. 100t Y, 195 6 gpippy  Docket No. DMEA L3392  Contract No. .Tdm=E_900_.
Operator’s Name """"""Ai‘I\fGI:XI‘;Eg"T\T ........................ Minerals AICA
Address ... T e, -
: ) . ) AUTHORIZED BY CONTRACT
OPERATION U || CQgms TEm | Uwims THS | Gogrs 7o Date Ui 10 | Unir Costs
‘ - || 'Units Unit Costs
Drifting Feot 11408.00 Ll | 1408,00 | 4l | 32.00] 100 | 32,00
Crosscutting - SO | AU NRRRUURUR U | I
DLE.VT11 Y- SNSRI FUNUUIL A | RSO U | R IS B
31 0V:Y £ 7 TGN NURRRR | RSN (SO | RO FURR U | R,
Winzes S | T PO | R A R
B 07111 V- 23 07, < SO UV | RSO FUR | RS PSRN RO (SPUUS F
Chur? ________________
) S S SRR IR | NSO (R (U
Stﬁpplng-ﬁg}_ﬁ.‘;ﬁgo%;‘ng Hr 60 <00 S 6 __0__00___ ______ 1 66 hd 0 1 60 .00
T ool House | 1 {01 TN 76,0071 76,00 1T 7 0.
T, FOWASTE Uagy | Y 6,001 26,00 1 26,00 1 6,00
Roamme "Mag' Lo 1h,00 A | lLL <00 | 3. _-__l)_l,,ﬂc N S 114:900 .....
. . » --:I:;;AL CosTs
Torar Distrisurep CosTs..... 158){"00 .................. 158,4'00 Sommmaca> B
Operating Equipment Purchased. ...} .| e | e
Initial Rehabilitation and Repairs ..l | e | e
New Buildings, Improvements, ete. . .
TOTAL COSTS.rrrooeeoreerreerrer £ I 5 -1y om I
The . undersigned company, and the official executing this certification on its i .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.
- R / . t
Date 2"2'"56 Operator 7}%-_--%4--- 2224 ...- S
per..Sam Go Smith .. Title
ey NOTE.—Title 18, U. S. Code (Crimes), fon 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)
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INSTRUCTIONS . .

Preparation of Form MF-104A—Operator’s.Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent mformatlon on mining costs for future use. The more important.
phases of operation on which permanent information is. desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his, -

costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator; These three items are: “Operating Equip- -

ment Purchased”, “Initial Rehabilitation and Repairs”, and“'New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

. clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.
Form MF-104A has been designed to tie in with Form MF;-104 for both monthly and

cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal

the month]y “Total Costs” as reported on Form MF-104. Thxs is also true of the ‘Total
Costs To'Date’.

In "preparing Form MF-104A, «it will be necessary frequently to distribute certaih
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month Such distributions should be made
on the basis of time spent on the various phase% on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

'f M
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SALT G. SUITH
INGALLS, W. G.

Vork Accouplished llonth of January lork Started

1956 -

Had Bulldozing done, houled in lumber for houses, machinery and supplies.

Jan, 5« Set down and leveled Compressor, laid track and hooked up pipe.
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W

f

1

n

it

1

n

il

6

15-
1

16~

17

18-

19~

2%.
25m
26-
27
28-
30~
31-

Drilléd and shot six holgs, nucked and finished laying track,
Drilled, shot and mucked. Using 2 workmen. )
Drilled, shot and mucked,

Laid more tback, Timbered mine. Drilieﬂ. Vein harder in heading,
Drilled, shot, mucked. Hired another workman vho cut timber for mine
Cut mine timber, worked on Compressor and timbered mine. :

Hg& oxtra man, Timbered iine, Drilled, shot and mucked,
Drillad,vshot'and mucked.

Timberod mine, érilled.

flucke@ out mine, flint in heading. Drilled

Drilled, shot and mucked. Flint in right side.

Llucked all day. Throo men,

liueked and set timber.

Visited by Fielé Team. iiucked, set timber., Vein gesting harder.,
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- UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. &0

ORRTIFIC.TION BY THE UNITED STAYES OF AMERIGA
OF 4 DISCOVERY OR UEVKLOMERT UMDER
AN BXPLORATION PROJECT SONPACT
Toe Sem G, Smdth
© Ingells, Nerth Cercline’

mummamlmuummm

Do, dated Dessmber 1, 1955, Douket No. MMBi-3942, herein.
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'~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

8EPg o oup

Mr. San G. Saith
Ingalls, orth Carolina

Re: Docket No. DMEA-3942-mica
Sam G, Smith
Doe Hill Mine
Avery County, North Carolina
Contract Ko. Idm-K900 .

Dear Mr. Smith:

. Transmitted herewith iz & certification of discovery ar
developmant under Contract No. Idn-E900 on the Dee Hill Mine, Avery
County, Rarth carolina .

By the terms of the kpleratian Froject Contract and of

the certifisetion, all production frum the date of the Exploration

- Project Demtract, December 1, 1955, is subject to the Govermmemt's
percentage royalty as sst forth in the contract until the sum of -
$4,332.00 is paid or until December 1, 1965, wiichever ocemrs first,

You zhould continue to make royalty paymsats to Mr. Robert
A. Laurence, Executive Officer, DMEA ¥ield Team, Rezion V, Room 13,
Post Office Building, Knoxville, 2, Temnesses, as you bave in the
past and checks should be drawn payable ‘bo the Mem Niperals
Exploration Administratiem. ‘

Adlso, raoyaliy payments to the Covermment showld be zecom-
panied by suitable evidemce, sush as copies of setiloment sbeets
showing quantity and grade of ore sold, the name of the parchaser,
and the price and ¢harges certified to be correct by the purchaser.

You are requested to notify Mr. Ltm of any changes

in ownership or production rights that may have any effect on the
Govermment's right to its percentage royaliy. Ailse, if produetion
cespes at any time for any extended perisd, please notify Mr, Laurence
at six-month intervals that no p!‘od&etim has been made.

Certification lila

Mr, Killsgaard, 5222
Mr, Frank Lamb, 3649
- M. Bouk

Mr. Hopkins

Admr, R, Fle

 Sinesrely yours,

9/12/56

Dacket

¥r, Chambers
¥ield Team, Region V

Cperating Commities
¥, Johnson S

C. O..Mittendor!

 Administrator

\

2
‘38 '
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JHopkins:me 9/12/56

e, 5222
;

Mr. Laab, 3649

My, Kif

| | UNlTED STATES | |
DEPARTMENT OF THE lNTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25,D.C. 600

h‘.mmt, Fredell, nmm oo S
Wmﬂm o e
_mmm

7% and D Steeete, 3. W.
Washingbon, 2§, D. G.

Mlk.Mt ‘ o ‘ =
Imoﬂm&mmmwumumotﬂmwwj
memwwmm
m'mmmmmmmwz,xwﬁ,ﬁﬁ» |
Govermment participating to the extent of 75 pervent of $%,776.00
or $4,332.00. The projeet was starisd on Deeember 13, 1955, and owmpisted
:‘mx.mﬁ.mmwmwss,mm,mumw_

i aseepied oosd sesmrding to the sudit Buviow. The Governoment padd
75 pevecus of the total acsspted coat e },332.00.

" The werk perfeswed om this project scowisted of driving 175
mummmsmtummmmm
Mﬁu

ms,amm«wmu«mmm ,
dwring the operatiom, The projest verk farmtished sufficient data te
uMahmtommﬁMﬁudmumm -
TOIRLPeS)

Houk
File

Wr. Hoykins

Admr. R,

{
f:

*

Cartification File

E

-

Inferred ~ 260,212 poands "mine-vur® Wlosk wise

 Yhe DMEA eomonrs in the Pield Tesm's evaluadion of Whe werk
amed and has, tharefowe, MMQMWMM
ummmmﬁ.m :

Pield Teem, Reglon V -

Mr. Johnson : :
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Government's copy
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EXPLORATION.PROJECT CONTRACT
SAM G. SMITH
DOCKET NO, DMEA-3942

AMENDMENT NO. 1 LT

It is agreed this 13th day of  April
1956, between the United States of America, acting through
‘the Department of the Interior, Defense Minerals Exploration
Administration, and Sam G. Smith, that Contract No. Idm-EQO0O_
(Docket No. DMEA- 3942) dated December 1, 1955, is amended
as follows:

1. In "Exhibit A", on page 1, add the following para-
graph immediately following the paragraph which is numbered

3:

"4, Drive 75 feet of drifts and/or crosscuts,
having minimum cross-sectional dimensions of 5 feet-
by 7 feet in the clear of timber".

2, In "Exhibit A", on page 1, delete the sentence
which reads as follows:

" "The adit drift shall be timbered as necessary",
and add the following language in lieu thereof:

"The adit drift, and all other drifts and/or cross-
cuts, shall be timbered as necessary

3. In "Exhibit A", under Fixed Unit Costs, delete the
following language: .

"Estimated Total Cost of Project $3,376.00
Government Participation @ 75% $2,532,00"
and add the following language in lieu thereof: | | |

", Drifting and/or crosscutting- o
75 ft @ $32.00/f%. $2,400,00

Estimated Total Cost of Project $5’776.oo
Government Participation‘@.75% $4 ,332. 00"

4, In Article 3 of the Contract delete "March 31, 1956"
and in lieu thereof substitute "July 31, 1956". )






+
- :
v

‘5. In Article 5 of the Contract delete the figures,
"%3 ,376.00" and "%2 ,532.00", and substitute the figures;
"$5,776.00" and "$4,332.00", respectively. .

IN WITNESS WHEREOF these parties have executed
this agreement.as of the day and year first above written,

THE UNITED STATES OF AMERICA

By
Administrator, Defense Minerals
Exploration Administration






Docket No,3gln

Commodity Miga

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION WINISQATION

RATEGIC AND CRITICAL MINERALS EXPLORATION FROG

703 . Chtéfg Finance Sectiono Budget and Finance Branch, Bureau of Minea_ .

Please enter on the records of the Defense Minerals Exploration o
‘Administration under the Strategic and Critical Minerals Exploration .
‘Program. the following contract, or amendment to ocontract,

contract No. Tdn-$00__
Date OW Amendment° Am&. 16, 1956
Name and Addrea.e of Operators
- Sam G. Smith
Ingalls
MhrthAﬁgrolina

Amount of Government
participation

&,332.00

" Percent of Government
' - participation %

| %
" Regions V State: North Carolina

Hotes Thiﬂ decum&nt cancels the previcus ebli ation of $2,532.00 and
astablishea the amount shown 8hove. € »53

. (Name)
v e Chambers, Caief B
ﬁontravtﬁdministrmuian and

Audit Bzvimioa

Date Delivered to Bureau of Mines, Wanhiﬂgﬁon. (Title)

S8
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’) Government's copy
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- RECEIVER
| DEC 141955 -
(Revi§5‘333§1554) : Docket No. DMEA =_.39k2
Commodity .............._. Mica. :

: J sl
Contract No. I'dm—E.S;U_Q

-UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)
. : DEC 1 1955 , T
It is agreed this ...... day of - , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? ... ... ..
Sam.G...Smith

whose mailing address is ............... Ingalls
Noxrth Carolina
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and 2.maps

_ The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. s

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of _._Noxth Caroline. . ... , County of __Avery
and is described in Annex 1.2 :

(b) The Operator represents and undertakes that:

(1) The Operator is the * _Owmer R _of 5 _the entire interest .. ...
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® y T-.....recorded in Book , bage

official records of said County; and
(2) The Operator’s right, title, or interest (whether as.owner, lessee, or otherwise) is subject
-only to the following claims, liens, or encumbrances: ; -

None

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
rtz Insert;,; nz)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). :
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to.be subject to the Government’s percentage royalty, .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . -
- “Insert “the entire interest,” “the mineral rights,” “an uhdivided one-third,” éte. -
: °Insert “deed,” “lease,” “‘contract,” “location notice,” “patent,” ete.” - - ; S IR
P If not recorde‘d, so'indicate byf;'nserting. “un,” e TR T e S e .,.'1 S . ‘10;7061&;~:'."

N





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b(;l%llrn against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of strategic mica g The work to be performed
is described in Exhibit “A.” The Operator on or before JAN 261958 : shall commence
the work, and on or before ... Mareh 31, 1956 (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Opemtors responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equlpment fac1ht1es, materials, supplies, and labor, to
bring it to completlon within the time fixed. .

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of .$.3,376.00 The Government will contribute _75.. percent of the fixed unit costs as

work is performed in a total sum not in excess. of $..2,532.00 . : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator rather than to the Operator.

‘ARTICLE 6. Reports, accounts, a,udzts.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to-adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (38) a Narratlve Report of the work

16—70818~1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; ezcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or

manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16~-70818-1





~ (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment—~The Government’s royalty shall be computed and paid

culéll'lentlytull)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as 1mposmg any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all ¢bligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Goézemment may be delivered to the Of)erator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis—'
sioner shall be adm1tted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

45 g THE UNITED STATES OF AMERICA

SAM G. SMITH
(Ope.mtf)r) _
Adnministrator, Defense Minere.l =
Exploration Administration
b 2 . G
I, , certify that I am the
) secretary. of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1






RECEIVED
DEC 141855

EXPLORATION PROJECT CONTRACT
. _SAM G. SMITH .
DOCKET NO. DMEA-39L42

. ANNEX I

" The land referred to in Article 2 of the contract form
is described as follows:

BEGINNING at a small birch and running
Bast 300 feet to & stake; thence South 5°
East 600 feet to a stake; thence North 88°
Hest 520 feet to a stake; thence North 500
feet to & steke; thence 100 feet due East to
the beginning, containing 5.5 acres more or
less. All of said property belonging to
Sem G. Smith. The Doe Hill prospect is on
the Bouth:.&ide of Threemile Creek, 1.66 airline

‘ miles N 679 E of Inga,ns, Avery County, North
Carolina.

The land is shown on the attached sketch map entitled
"Plot For Lease Doe Hill Mine ..."






E@ﬂ§E$VEm)
DEC 141955

EXPLORATION FROJECT CONTRADT
: SAM G. SMITH
DOCKET NO. DMEA-39k42

" EXEIBIT "

The location of the work'is'sﬁoﬁn in part'on the attached
pap entitled, "Sketch of Doe Hill Mine, Avery Co., N. C., 9/6/55,
DMEA-3942 (mica)." The work consists of the following:

1. With a D-6 or equivelent bulldozer, excavate a trench
approximately 50 feet by 12 feet by 12 feet down dip of pegmatite.

2. Construct:

(a) A toolhouse, minimum dimensions 7 feet by .
8 feet by 10 feet.

(b) A powder storage megazine, minimum dimensions
4 feet by 3 feet by 25 feet.

(¢) An exploder storage magazine, minimum dimensions
2 feet by 13 feet by 1 foot.

The toolhouse may be unfloored; shall be made from rough,
unfinished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder.and exploder megazihes shall be boxed on all
sides; shall be made from 2-inch hardwood or 3-ineh softwood lumber;
and shall be braced at the corners. No metel shall be exposed;
and the 1ids or door shall be equipped with the equivalent of a
5-tumbler Jjarproof lock.

3. At a site approved by the Government, drive 100 feet of
adit drift on the pegmetite, having minimum cross-sectional dimen-
sions of 5 feet by 7 feet in the clear of timber.

The agit drift shall be timbered as necessary.

The location, direction, inclination, and extent of all
work are subject to approval of the Government.





Fixed Unit Costs

1. Excavate 270 cu. yds of trench @ $0.22 1/3/cu. yd.
_ (This cost includes cost of moving bulldozer on
and off the property) (Rounded to) $ 60.00

2. Construct:

Toolhouse 1/ 76.00
Powder Magazine 1/ 26.00
Bxploder Magezine 1/ 1%.00

3. Drive 100 feet of Adit drift @ $32.00/ft. 3,200.00
Estimated Total Cost 6f Project © $3,376.00
Government Participation @ 75% $2,532.00

1/ The completed work constitutes the unit.
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Docket No, ____ 3942 -
Commodity ____ Mies .

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ATMINISTRATION

EGIC AND CRITICAL MI S _ExPL ON_PROG

702 . G_htef. vlﬁ‘ina'nce Section,. Budget and Finance Branch, ﬁureau of l_ﬁnest‘ |
’ Pleaee. enter on the records of the Defense Minerals Enploration

Administration under the Strategic and Critical Minerals Exploration
’Program. the following contract, or amendment to contract.

Contract NO. Idm-E 900 _

Date of Contract mmmm. Decendber 1, 1955
~ Neme and Address of ‘Operators:
- Sam 6 Smith
" Ingalls

Borth Carolina

Anount of Government
participation

$2,532.00

o Percent oi Government
: purticipation 25 %

‘ Regim. ¥ State: Nopth cerouno ,

Jc IA. OMBQ“. ch“t
Contract Administyation and
Audit Mvuien

Date Delivered to Bureau of Mines, Washington, ;2/1/55 (Title).

Shhs8
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