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OFPICE OF 41'1RALS EXPLOPATION

CONTRACT	 NISTRATION AND AUDIT DIVISION 


O ROYAIXYUVI1W 


I hav* reviewed th. files of the 'ssb1ngton offic* pertaining to 
Contract Idw0€900 0 Docket t*1A . S942 (sitca), dated Deceaber 1, 
with


Sani G. $*tttt

Ihgslle, NOIL'th Carolina 


for the purpose of determining the a*unt of royalty payable to the 
U. S.	 on sales of minerals from property referred to Cs 
the Doe It11 Miec and the Sta Smith Property loated in Avery County, 
North CirolLna, durtn the period Psbruary 21 s' ,''1950, through Swam-
bar 154 19600 


A certification of dt*eovery or development was issued on Ssptb.r 
20 0 1956, and, in accordance with Article 1 of the contract, royalty 
is payablai on all minerals podue4 tro.t*m land deseribadin 
Article 2 of the contract tot a peziod of 10 years from the date Of 
•tb*contract or until .the total net aacunt Contributed by the Coy* 
ernt without interest is fully resid, whichever occurs first. 
A Report of eview dated August 29j,, 154, indicated aecspte4.oet 
under, the *xploratton cafltract amouniting to $5,776.00 with the GCYV.s 
•rmment' contribution on a 15 percent basis being $4,332.00. 


The status of the project, the scope of review, aru tho taa son s 
thtretor are stated on page 20 


'this review established the total sales subject to the Govsrnaszits 
royalty for the period to be $340.04. Royalty payable to the 0ev.. 
ewnmsnt at the rats specified in the contract ig $21.04. 


A prior Report of Royalty Review found the sales subyect to th* Gov. 
arsisast's royalty through sbruary 2O, 150, to be $4,100.55, which 
added to the sales far this subssqent period make** total. of 
$5,249.39. The royalty aecomet as of 1ebruaty 20, 1950, was: 


'total Royalty Payable	 $255.43 
Total.Royalty Paid  
Balance of Royalty D*  


f September 15 0 1960, the royalty acount of this projsct wa 
found to be:


Total koyilty Payable	 $262.67 
Total Royalty Ps14	 262.47 
flalsuce of Royalty Due	 $_.0.. 


-. 
February 12 0 1962	 vtr.rt, )*B Auditor 


/







'I	 S 
Page 2 


t49


 


Son G. Smith	 04EA.3942 


STATUS OP PROJ	 SGOIR OFUVIgW 
AND RASONS tittioi 


This exploration project contract provide' that the Operator, wt 
was the ownei of the land thsrundtr , at the ties the contract was 
executed , shall pay the, Govstnesnt"s percentage royalty on all ain 
erel production either sprineipa1 it the roduC.r or as surty 
If , not the roducer The contract also greats to the Gov*rtnt a 


• Usi .on the land and any prodetLonthersfroa.	 '.	 ••'• 


Exploration work unds*' the coitract was eospleted on July 11, l95, 
•	 and the Operator ceased mining operations during the latter part of 


19560 A total of 15 ibtpa.ittsduring this parted to the G.$.. 'Mica 
P*Tcha** Depot, , Spruce Pins, North-'Carolina, aggregated 393.24 lbs. 
of $hset aLec and brought. '$4,708.55 'Ln proceeds. These: *le, v*ri.. • .	 •.tisly in the name  of ftword,suith,tillStth,andSsG. Snith, 
were covered by a prior Reportof Royalty Review prepared. at ter a. 
check of the Depot's reords. No sates of puuch or $àrap ere	 • 
reported by the Operator. 


The property remained inactive fron icsi until October 1958, when 
1h* Terry MinthgCosip$ny <siibs.q*.ntly'known, as Silicon Mining 
Company), Johnson City, TeTln$ssSI, rshsbi1itatd the edit and begin 


•aining.' One lals of 40.43 lbs. of 'iheat aLes to the Depot during". 
N.vsab.r i958 brought $540.84 La proceeds.' Zeipections of' the prop. 


•	 erty by CHE field representatives on. . January 29 md Novenbe r 3 9	 .	 .	 •• 


1939 9 disclosed no', further production.. .. ' ', ' • 


Ths Operator was continually delinquent in peyeent of royalty dite 
the Goernatt .*d consistently failed to'provide copies of s.ettle.. 


• ' ' .	 .nt'hesti.' The $27.04 in royalty. paytbis an the November 195$ • 	 ' • •	 .
 


sale during the period of thisreview is an example. Payment was, 
receid during $.pte*ibsr 1960 


This project is included on a Region IV listing of inactive pro.. 
jsets which "were chscked at the Gev.rnnsrit Purchasing Depot, Spruce 
Pins, N. C., or by contacting the Operator or , by inquiring in or 


• S	 around the vie inity'4 'during tho',pertbdof Jwt.13,. through .13, 1960. •. 	 • •


	


	 ' • The files, ildicite that the Agricultural LLOSTC0.., Gr.eñvLtIe, •" S	 ' • 


Iennesss*, obtained a lease on the property from the Operator zone-  
ties during 1960. 


This .Lew was eade in lieu of an on-site audit of the Operator's 
accounts and records for the following reasons: 


(1) The files indicate that all sales of strategic mica 
have been reported and proper royalty thereon paid











V	 f 
I1k )LMhAL LM I 


J. _11J1.J,rt-,.*lJL_JJL -	 ,L__--.fJYW**	 0 


ET ã W,X1Lfl kkVIkW 
MOOR .*r r14r..1w * 


I have reviewed t1 records of the £xscutiwe Ottic*r, D4,, 
Yield Tevap Repion V, Knoxville, nn.uae, pertaini to Contract 
Ik44900, .Doc1t No. I'*A 39142 	 dated )ecernber 1, 1955, with 


Ingifle, North Carolina 


for the purpose' of detex*ining the ataunt of royalty due the Ii. S, 
Ooverxnent on sale of alas fr'a property referred to as Doe Hill Nine, 
located in Avery County, North Carolina * during the period December i 
1955, to Y*b1*77 20, 1958. 


A certification of dtscowry or developaent was is*ud on 
Septesber 20, 1956, and, in accordance with the contract, royalty is 
payable on the net proceeds realized fres production u a result of 
such discovery or d.velop.snt during s period of IL) years frous the date 
of the contr*ct or until the amount at the Gevernesnt t a eoiitibution to 
exploration costs has been repaid, without interest, whichever occurs 
first. A report of review in lieu of final audit dated Aulust 29, 1956, 
Indicated accepted costs under the exploration contract s*ounl44 to 
$5,176.0O With the Govsz'n*ent's sontrl.butian, on a 75 percent basis, 
being $14,332.00. 0 fl* scope of this royalty review md , the 
therefor are stated on Echoduls "A" attached. 


My review established the total sales of mice to be *14,708.55. 0 


Royalty due the OovSznt at the S percent rate specified in the contract 
is *235.143 * he ros1ty paid sal balance due are *s follows a	 V 


0 	


• , 	


f)' 
\ 


0 	 0 


Total Royalty Due' 	
0 $ 235.143	 0 	 t\	


0 


Total Royalty *id	 0 -_	


0 


Balance of Royalty Th* I	 0 


2 
•0 	 -7 (,-	 9i1J 


)arch 17, 1958	
0


	 Fisbers Auditor ,


"4







!cciule "L$ 


Contract XcbZ)O Doct No, A9L Uc) n.y	 -	 i -	 !LJ 


-Report of	 *lt )eiew ñU-	 .L_.ç•	 -"--. 


ThiS review was limited, to the listing of sales of heet mica to the Mica xche. Depot ., spruce Pine, North Caralina, shown by the 
recodc of the 1A Eeiort I office in conneetion with prohtion frW. Do. Hill p ine en which Malty- was rec.i,sd by the regional office. 
Thu list, which is tiled with my au4it work papers, was lso- 'óh.c1sU 
with the rwhaso records of the Depot, There were 15 sales of sheet 
mica, *ggrejatiz 39.21 pounds, for which the Depot p&Id th,IO8J. The royalty, 4u* DNA 4M beats of pereant aaounting to $2354 has been 
paid.


The vine has not been cper*ite4 for spprax2aately one ssz'. When Mr. eith yes intervi. on Iebrary 20, 1958, he indicated that the at may be *raiad this swuesr and that when the accumulated scrap is Ltspossd of, the Govormeat t s royalty will be pettt on the proceeds, 


An 'sits roelty audit was not a*ds at this ties because 
the adadziistratjwe cast to the Govemment would be excessive in z'elstion 
to the aount of possible additional royalty which mtht be disciossd.
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Check Sheet of Examining Engineer 


Operator's. Name SAm t. 


Address	 Ma"th C 420-31 M- 


1	 Tfl Min.a - 


Exploration Contract No. Tm9A --	 Docket No. _____________ 


Check One



	


Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) 'If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEL 
royalties with exempt production?	 X 


(b) If so, do you consider the allocation of the corn-
mingled production.equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
•	 (low grade ore, tailing, middlings, etc.) that 


may have potential , value within the royalty pay-
ment period?	 . 


(h) If so, are adequate records maintained on such 
material' to protect the Government's interest? 	 X 


40 ' Do you consider the assay controls in effect are. 
adequate?	 . 


50


	


	 Do you consider that the manner of disposing of 

production gives the Government its fair royalty 
returns? .	 .	 X 


6. . . 'Do your periodic examinations of 'operations indi-
cate 'the Operator is properly reporting his pro-, 
ductionof ores subject to D1A royalties? 	 :	 X 


Does th.e Operator buy from or sell to other	 . 
Operators?  


8.	 Comment on any item 2 (b) . to 6 if answer is No. 	 .. 


3. 1a) Operator .stockpiles mica scx'ap until a sufficient' amount 
Is obtained to make aale.. ' 


Date 2.2O'5 -	 •	 Wiii, . Beck, 
Mining Engineer


82440











FFICIAL FILE COPY 


F 
Date	 Surname. 


1 
Codej 


Subject: DMEA-3942 (Mica) 
Sam G. Smith 
Doe Hill Mine 
Avery County, North Carolina. 
Contract Idm-E900 


The acceptable cost under the subject contract was 	 ,776,00, of.

which the Government's contribution was $4,332.00. The contract was - 
executed December 1, 1955, a certification of discovery was issued 
September 20, 1956, and the period for repayment of the Government's 
contribution by a royalty on production expired December 1, 1965. 


Royalty on production through September 15, 1960, amounted to $262.47, 
leaving $4,069.53 as the balance remaining unpaid of the Government's 
contribution. Reports received indicate that no production has been 
made from the property described jn the contract since September 15, 
1960, through December 14, 1964. 


The Operator did not return the last letter (ME Form 63) for report-
ing on production delivered tohirti on April 1, 1966. 


Since termination of the Government's mica buying program on June 30, 
1962 2 the market price for domestic block mica has not been sufficiently 
high to permit profitable mining operations to be conducted. Conse-
quently, it is very unlikely that any production was made from the 
Doe Hill Mine since December 14, 1964, the date of the-last report. 
Therefore, it is recommended that this account be closed. 


/c 
cc: Director's reading file Frank E. Jo' son 


Division file	 0 


Economic Geology file  


OME reading file 	
0 


•	 Budget & Fiknance - Room 5408.- 0 	 -	 - 


Region IV	 •	 •	 •



FEJohnson/bih 5/19/66


23263 -
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Oket copy 
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• EXPLOM?XO ?ROZC? COMACT

SAX i. aiiu'ia 


DOCUT NO. tW*k3942 


A$1m4D1


 


No 


It is agree4 this •13t	 day of 
1956, between the United $t*es orAric*, *Cing through 
the Dpartarn'at of the Interior, Defense Minerals Zzplor*tion 
Administration, and 8s*I. $*tth, that Contract No. Id*d1900 


• (Docket No, IA . 39I 2) dated Desenber 1, 1955, is *aended 
as follows* 


1. In "ixhibit A's , on page 1 1 add the following pare. 
graph iedist.ip following the paragraph which is numbered 
3*


4. Drive 75 feet of drifts and/or crosesuts, 
having minimum oroee4.ction*1 dimensions of 5 feet 


• by 7 t*.t in the clear of tS.mb.r 
2. in "*x1iibt A ?1 , on page 1, delete the a*teztce 


which raft as followsz 
Nm. Mit drift shall be timbred as fleCeS$*17", 


and add the following 1angusg in lieu th.reof 
"The Mit drift, and all other drifts and/or *rose- 
cuts, shall be timbered as fleees**z7. 


• 3. In "Exhibit A", under Ptz*d Knit Costs, delete the 
• (01 lOwing language: 


• •.	 "Ectiasted Total Cost , of Project	 •$L-3T6 00 


Iovernment Participat IonS 75%	 $532000" 
• • and add the following lsng*ge in lieu therooft 


•	 "k. Drifting and/or e,rosaoutting 
75 ft S $32.00/ft.	 $20100 


•	 Estimated Total Ci$t of Project$1fl6,OO 
Govsrnsent ParticipationS 750 $32.00" 


k. in Article 3 of the Co3ltraot, delete "*arh 31 1956" 
and in lieu th.roof s&bstitutø "JLUi 31, 1956",







5 . In Artiele 5 of the Coritrut delete the figurse, 
"$3,3T6,OO and 2,E40, md substitat• th tigziPee; 


xx 


$5.776.00 and	 røp.*tit*1. 
ijg wiijwp, these parties haie *zecttted 


this agreement as of the "y and ir first above written 
TO VXrM $TAU OP A$UXCA 


•	 .	 _____________ 
*inistr, tar, tsnae *tner*1s 
Uploration Ministration


X/3 


(7 


-11%*







Docket copy 


.	
C1T2D 


DECJ41q 


(Revised ?i1954)	 Docket No. DMEA3. 


Commodity---------------- 


Contract No. Idm ..E 9Q 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



EXPLORATION PROJECT CONTRACT' 
(Short Form) 


C 1 '5 


It is agreed this ...........................................day of ---------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is	 - 
th 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 2*N* 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of *' 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a ° -- , - recorded in Book-----------------, page-------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


--------------------------------------------------------------------------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in. any blank, use an extra sheet of paper and refer to Win' the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).  
• 'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject; to the Government's percentage royalty. 
'Insert. "owner," "lessee," "contract purchaser," "locator,". etc.- 
'Insert "the entire interest," "the mineral rights," "anundiv-ided one-third," etc, 	 • • . 
° Insert "deed," "lease," "contract," "location notice," " atept," etc.	 .	 ...... 
. 11 not, recorded, so indicate by.. inserting "u.n.'!	 •	 . .	 ..•	 .	 .	 • ..: .







..	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the .Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of----------------------


- 
The work to be performed 


is described in Exhibit "A." The Operator on or before ------ JA L2:6.J9. --------------- ---shall commence 
the work, and on or before	 6Xi	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 


• operations and' underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unitof work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is .hereby. agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 3	 The Government will contribute 15 percent of the fixed unit costs as 
work i performed, in a total sum not in excess of . .: Provided, That until the 
Operator  has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the, contract has been made, the Government may with-
hold from the last voucher or vouchers such suni g, as it sees fit not in excess of 10 percent of the estimated 
total. cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cOst may. be  necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, 'audits.—(a) Operator's recorcls.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production' in which the Govern-
ment may have an interest; and shall preserve those with respect to work, performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any, obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or - .by .a.certified public account-
ant. The Comptroller . General of the United States or his representative, . until the expiration of said 
three-year periods, shall have access to' and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records .añd accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until finaI'audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of month1y, progress reports in three . sections as follows: , (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
P	 and the fixed unit costs incurred for each type of work';and..(.3) a Narrative 'Report of the work 


16-70618-1.







.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report'shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract,, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;.except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlemçnt sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assayin±o determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Opera r), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceiitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amountsex eed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70018-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten d011ars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser: of the production, and shall authorize and direct such purchaser to pay the royalty 
• directly to the Government and to furnish the Government with copies of the settlement sheets.' If the 
records of any productiOn and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produc'e.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
bbligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—.(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not • then performed, and the Operator shall 
be free of all further obligation to prOsecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights.as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this ,contráct or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 •.	 • 


ARTICLE 11. Changes atd added provisions.-


16-70618-1







Executed in sextuplicate the day and year first above written. 


4z r--Vr^ 	 THE UNITED STATES OF AMERICA 


(Operator)	
4/7 


By -------------- ----- 	 TnW 


------------	
--------------------------------------------------------------------------------------------------, certify that I anf Mie 


----------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0H1	 LPQ. 
KNOXVILLE 2, TENN.


August 5,o 1955 


moranim 


To:	 Operating Committee - D]YIEA Washington 


From:	 Executive Officer, D1EA- Region V - KIIOXVi]1e 


Subject: application from Sam G. Smith, Ingalls, N. C. 
Doe Hill Nine, Avery County, N. C • (mica) 


Enclosed are three copies of the subject application 
received here today. We are keeping the fourth copy for our 
files. Also enclosed are 6 copies of the }F13, submitted with 
the application, although the land is apparently oined by the 
applicant ai d his wife.


k0art A. Laurence







MF-103

(Revised April 1952)


Form Approved. UNITED alES DEPARTMENT OF THE INfetBureauNo 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINIST 
- 


AUG . -it 8,g55 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Metal or Mineral . LC..a 
Date Received------ v - _T-_	 --------------------- 
Estimated Cost ----- 	 3OL-------------






Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name,. in the form in which you will wish to contract, and your 
mailingaddress: 	 _________________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partr. 	 ...L.,	 a of thet te 
in which incorporated or otherwise organized. .	 ..	 .	 -


 F I (c) If a corporation, add to above statement, titles, names and addresses of officers. 
	 C r 


(d) If a partnership, add to the above statement the names and addresses of all parti ers. 


2. General.—Re-ad DMEA Order 1, "Government Aid in Defense Exploration ProjectLefore AItk en 9pJn. 
Submit this application and all accompanying papers in quadruplicate (four copies), wyour name and addressh 
sheet of the application and on all accompanying papers. Where sufficient space is not d 
information, state it on an accompanying paper, with a reference in each case to the instion to 'a s byr. 
Comply with all applicable instructions; or, if not applicable, so state. File the applicati ifh flfiie Mnv1 g 	 n

Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 INIfloam.ik.e.d----bi han&rii.sN.8Q.. E 
1Qftoa--lo-------- ---


______	 ___________ tQ henQeJL2QJ'I— Q1toJhBJGiN1tIN. ___________  ______________________ 


(b) State any mine name by which the property is known. Doe Hill Mine. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Owner 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 . 
(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 . . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Very little work to date. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. Small amount. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 Vein 


(d) tath the facts with respect to the accessibility of th	 oJ : Access roads distances to shipping, suppi and residence 
points. 8 Mi. from Spruce Pine on NC	 near Ingalls, Avery Co., i'b 


(e) State the availability of manpower, materials supplies, equipment, water, and power. Manpower, materials, supplies, equipment and power all available.







5. The exploration project.—.- W' State the mineral or minerals for which yo—to 	
- --- 


to explore --------------------------------------- 
---------------------------------- 1áaa---------------------------------------------------------------------------------------------------------- --- 


(b) Describe fully thepr.oposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached sheet. 


(c) The work will start within ---- -]SL days and be completed within ------------months from the date of an exploration 
project contract. 


•	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person oT persons who will supervise the operations. 20 years 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),

under the following headings. Add the totals under all headings to give the estimated total cost of the project: Attached. 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consiiltants 	 , 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.­-Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the esinated rental, purchase price, or suggested use-allowance based on present 
value, as the case -maybe. 


( ' Rehabilitationradrehairs.__Furnish a d Sled list showing the cost of any necessary initial rehabilitation or repairs 
of ex nbuildings, instal1ati 	 m ablns, fixtures, and	 e operating equipment, now owned by the Operator and which will be 
devot	 the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements; of–installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contin n gecies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE.--No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


•	 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
• Government participation (Sec. --7, DMEA No. 1)? 	 Yes  


(b) How do you propose to furnish your share of the costs? 


-	 Money	 Use of equipment owned by you 	 Other



Explain in detail on acompanying paper.


	


CERTIFICATION	 • 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ---------------August 3rd.------------------------------, 195..5 


- •	 -	 .•	 ••••-	 -•	 -	 - (Applicant) 


By 


Title 18, U. 'SCode (Crimes), Section' 1001, makes it a criminal offense to makeo willfully false statement or representation tp any depart-
ment or agency of the' United States as to any matter within its jurisdiction 


U U.S. GOVERNMENT PRINTING OFFICE  
V	 •-	 V	 -	 V
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Propose to do approximately 250 feet of shafting Yr tunnelling back on 
vein. 
6. COST ESTflATES: 


Compressor rent @ $200 per mo. for 3 mos. --------- $600 
Drill & Hose rental @ $50 mo. for 3 mos.	 150900 
Track Car -----------------------------------------100.00 
Tool House------------------------------------------200,00 
Tracking------------------------------------------- 300.00 
Piping----------------------------------------------150,00 
Shooting Batteries----------------------------------50.00 
Explosives ----------------------------------------- 250.00 
Gas & Oils ----------------------------------------- 225.00 
Picks & Shovels ------------------------------- -----25.00 
Bull Dozing Work------------------------------------500, 00 
SUPPLIES & CONTINGENCIES---------------------------300.00 
lABOR: 
6 laborers-3 on each shift for two daily shifts 
8 hrs • per "day-5 days per week for 12 weeks @$1 hr 


making a total cost for 12 weeks of --------- -2880.00 


TOTAL COSTS-----$730.00
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


September 6, 1956 


Project Summary Report 


By: James---Hopkins 	 e 
1. Docket No. DMFA-3942-11ica 


Doe Hill Mine 
Avery County, North Carolina 
Contract No. Idin-E900 


Application: Dated August 3, 1955 
Operator: Sam G. Smith 


Ingalls, North Carolina 
Operator's property rights: Owner 


2. Contract dated December 1, 1955 


Work authorized: 


1. Trench Excavation 
270 cu. yds. @ 224-1/30%0. yd .	 $ 60.00 


2. New Buildings: 
Toolhouse 
Exploder magazine	 116.00 


óider magazine 
3. Drifting 100 feet @ 32.00/ft.	 3,200.00 


Estimated Total Cost 	 $3076.00 


Amendments: No. 1, dated April 13, 1956, authorized an 
additional 


75 feet of drifting and/or - 
crosscutting @ $32.00/foot	 $2,400.00 


Total estimated cost of Project	 $52776.00 


Work completed: 


1. Trench excavation 
270 cu. yds. @ 22/cu.yd.	 '	 $60.00 


2. New Buildings 
Toolhouse, Exploder and Powder 


Magazines	 116.00 
3. 175 feet of drifts and/or crosscuts 


@ $32.00	 5,600.00 
Total cost of Project 	 $5,776.00







Work under contract began December 18, 1955. 
Work was cipleted July 10, 1956 
About 8,800 pounds of mine-run block mica was produced 


from lateral work under the contract 


Value of production:	 Unknown 
Initial payment by Spruce Pine 
Depot	 $595.47 


Royalty paid to date 	 $ 29.79 


3. Audit: Report of Review dated August 29, 1956 


Total cost as billed by. Operator	 $5,776.00 
Exceptions	 None 
Total Accepted Cost. 	 $5,776.00 
Government participation @ 75%	 $4032.00 


4. Certification of discovery or development issued 
September ro 1956 


Ore Reserves: See Map 


Indicated Reserves: 


Pegmatite No. 1 
Cross section 56 1x40 1x15'	 33,600 cu.ft. 
Less Drift 32x7x6'	 .	 1,344 cu.ft. 
Indicated volume	 32,256 cu.ft. 


32,256 x 5.58#/cu.ft.	 1792988.48 # Mine Run 
6% x 179,988.48	 10,799 # Processed Mica 


Pegmatite No. 2 
Cross section 88 1 x40 1 x12'	 45,760 cu.ft. 
Less Drift 31'x7'x6'	 1,302 cu.ft.

Indicated Volume .of Pegmatite 44,458 cu.ft. 


44,458 x 0.614#/cuft.	 27,297.20# "Mine Run t' Block 


	


12% x 27,297.20
	


3,275.6# Processed Mica 


Inferred Reserves: 


Pegmatite No. 1 


Block on either side of indicated reserves 


Below adit level: 


	


30 1 x18 1x40'	 43,200 cu.ft. @ 5.58#/cu.ft. 
241,056# "Mine Run" Block © 6% = 14,463# 
Processed Mica 
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Pegmatite No. 2 


Block below adit level 


30 'x13 'x80'	 31,200 cu. ft. 
31,200 cu.ft. @ .614#/cu.ft. = 19,156 #"Mine Run" Block 
12% x 19,156# 2 2 298 # Processed Mica 


Recapitulation: (Fractions omitted) 


Indicated: Mine Run Processed 


Pegmatite No. 1 179,988# 103799# 
Pegmatite No. 2 97j4L 31275 
Total 2073285# 14,074# 


Inferred: 


Pegmatite No. 1 2411056# 253262# 
Pegmatite No. 2 199156 59574 


260,212# 30,836


Total estimated value at present G.S.A. prices $673,765.00 


5.	 Comments: 


The work was conducted in a satisfactory manner. 
There were no particular difficult engineering problems 


involved. 
Geological premise upon which work was based: 


1. Recent bulldozing exposed two parallel concordant 
peginatites 14 feet apart in mica gneiss and schist for 
strike lengths of 451 and 30 1 , respectively. The 
exposures are 45' and 60' above flat valley floor. 


2. Both structures were composed of predominantly 
plagioclase feldspar, disseminated quartz and strategic 
mica.


3. The pegmatites were 12 feet and at least 10 feet 
thick, respectively. 


It was premised that these would continue in 
depth and contain concentrations of strategic mica. 
This premise was found to be correct. 


3 
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Geological criteria developed during the project: 


1. Pegmatites were well-zoned. 
2. Mica-rich zones aligned along several thin 


mica schist inclusions one to two inches 
thick were cut. 


3. These inclusions were assyinetrically drag-
folded indicating relative movement in the 
hanging wall. Examiners believe this 
phenomena indicates some sort of replacement. 


4. Mica concentrations occur where an abrupt 
change in strike was found. 


5. Muscovite in Pegmatite No. 1 makes up an 
average of 3.3% by weight of pegmatite. In 
No. 2 it is but 0.37% by weight and is a 
substantially better grade. 


Future possibilities: 


The strength of the pegmatites on the adit level 
suggest continuity to a considerable depth. Strike 
continuity has not been explored and offers possibilities 
of additional reserves. 


Recommendation: 


Since a very significant and worthwhile discovery has 
been made no further exploration work is warranted until present 
reserves are nearing exhaustion. 


The Field Team recommends that a certification of 
discovery or development by the Government be issued. 


The Nonmetallic Minerals Division concur in this recom-
mendatiori.


The Commodity Divisions of the Bureau of Mines and the 
Geological Survey also concur in the recommendation. 


Nonmetallic Minerals Division 
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•' JMEA Form 18	 PESE MINERALS EXPLORATION ADMINITION 
Feb 58


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket. .tSend copy 


To:	 Statistics Branch (Code 210) 	 Repb'rPer1od 


From Division of Nonmetallic Minerals" 10/10/57 2/8/58 
DMEA No.	 Operator	 Coiitrat No 


3942	 Sam G. Smith	 Idm9O0 


ORE ESTIMATES	 I. . 
Tons	 .: Analysis 


DA	
.. 234 tons i	 . ® $600	 $i,1.bo 


Operator to date  


Total 234	 .


4ç08.5 Production to date :':	 .


. Ore in ground 226.2	 1 


INVESTMENT
	


/	 . S 


Type Size Feet Cost 
Shafts  


Winzes . . 


Drifts and . 
Crosscuts  


.	 S. . 


Raises S


/ S 


Drilling Typ : H 


Rehabilitation : Descript,on	 S


Preaied bbyLawrence: tu 
/	


Date________ 


3139e 
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• #1—INSTRUCTIONS TO DELIVERING EMPLOYEE 


D
Deliver ONLY to	 o Show address where 
addressee	 delivered 


(Additional charges required for these services) 
RETURN RECEIPT	 - 


Received the numbered article described on other side. 


SIGNATURE OR NAME OF ADDRESSEE (mu always be filled in)


M Ed 
SIGNATURE OF ADRESSEE'S ANT, IF ANY	


3 
DATE DELIVERED	 ADDRESS WHERE DELIVERED(only if requested in item # 1) 


SEP 3 i963	 •


C55-16-715484	 GPO
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INSTRUCTIONS TO DELIVERING EMPLOYEE 
Deliver ONLY to	 Show address where 
addressee	 leJ delivered 


(Additional charges required for these services) 


RECEIPT

Received the numbered article described on other side. 


SIGNATURE OR NAME OF ADDRESSEE (must always be filled in) 


SIGNATURE OF ADDRESSEES AGENT, IF ANY 


DATE DELIVERED	 SHOW WHERE DELIVERED (only if requested) 


APRi	
'2FS7 


C55-16-115485F 6
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Mr, Sam G. Smith 
Route 3 
Newland, North Carolina 


.... 0	 S 
UNITED STATES 



)EPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


December 10, 1964 


Dear Sir: 


After the completion of the approved exploration work under 
the contract, identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obTLIation. 


To assist you to furnish this information and to assure the 
accürácy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,


Jp14 
George C. Selfridge, Chief 
Division of Exploration Operations 


01CAL FILE COPY.
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MME 'orm 63	 •	 DI'IEA-3942 
Idm-E900 


Revised 362  


RE(JEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


1. $flice September 1963	 0 h8 there been a) change in ownership,, 
leaser: ôr:aubiea5e? If yea, please state details of the trana. 
action , below .and 'provide a true or signed copy of the pertinent;' 
documents, .ufliess they have been provided before. 	 Yea NO Z^^ 


(I	 l	
' o';	 ',	 )	 -	 ,-	 -V 


2. Since September 1963	 , has there been any production from 
the land subject to the contract? YeafJ N9 


A. If 80 and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity	 Value	
V 


-H B. If stockpiled awaiting sale, state quantity, grade, and location, 


Type	 Quantiy.	 Estimated Grade	 Location 


Ore  
Concen-
traea


- 


Other 


3. Since	 , has any production been transported 
contract)? .	 Yea	 No 


A. If so 	 IUJ, value, siid disposition of material. 


DLsposition of Material 	 antity	 Value 


Submittod by: 


Name	 '12 _1^ j
	 Title 


Address,	 Date	 I	 17 


Tons 


V 
Tons 


C 
Tons







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


September 11, 1963
Re: DNEA-3942 (Mica) 


REGISTERED NAIL
	


Sam G. Smith 
RETURN RECEIPT REQUESTED
	


Doe Hill Mine 
Avery County, N. C. 
Contract Idm-E900 


Mr. SamG. Smith 


Ingalls, North Carolina 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked: to be informed about 
changes in the status of the property and production from it 
during the period of royalty obi1ation. 


To assist you .to furnish this information and to assure the 
a accurcy of our records, please answer the questions on the 


back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


F. N. Murp y, Acting Chief 
-	 Division of Minerals 


OFFICIAL FILE COPY 


RECEIVE SEP 27 1963 
DATE	 IiN HAL 
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26, 1942 


NssoriS4


TheFil. F 
Pros: C. &. Fisher, OM Audit.!I 


Subject: Check of Spreas Pise Plies Purchase Depot Vocorde, 
JusslI22l962 


Dow ing the period of Jms 10 to 32, 1N2, I ez*.iiisd the psros 
rsesrds of the G.S.A. *iea Pvrchasi Depot at Spruce Pins, lsrth 
Carolina, for the purpose of ascertaining any unreported pidaae*1i 


dsr	 A' sap 1.citis* project contracts.	 My szs.in.tios dL4 sat 
disclose any airsp.rprod.cttos subset to royalty	 st fte	 1ft 
loving contracts: 


Contract Docket 
2..:.._ .JNO . _ MFi! 


8.. 684 3244 Alex reagus Old D.nso	 (Ds*ii..) 
687 3236 Glenn C. Iathhurt Fox, Basby Cr.4 
692 3260 Sac L. Philli p s . A. Mtinn.y, tJLy 


696 3199 '.	 R,	 CIirtsai.ra •. D. (w, H.) Weetali 
712 3410 Roc- Pun tug C<.party Rock 
757 3469 A. Ward ri.r. 
757 3559 C. R	 Phillips, it *1. ugar Dave, Lal$ 
762 5577 Keller Mining Co. Rcyster 
$05 3720 Alvin Whit., et.al. .oward 
830 5 265 Mines amd Mining, Inc. Farlow Cap 
635 3013 T. B, Vcs Shuffle Vane., 1.4, 


Charlie 0urlee 
.640 3799 J. 8. Nam Bennett, Mica Field 
865 3860 ad soon e Goog Rock 
682 3924 J. R. Beam & John Phillips. Little Lay, Pat 
891 3543 Nebanan Mirerals. Inc.. Eucbsnan, Dream 
900 5942 Sac C. Smith 304 Hill, S.. Smith 
962 . 4147 S.. L. Phillips Old Butbanan 


1005 4259 John Phillips Roby (Robby) 
1008 4532 John Phillips John (John's) k'oss 
1037 4268 Murphy Mining C:o liurvhy, Murphy look 
1042 4449 Clifton D. $uchaniin 3oone, Phillips 
1089 4554 Sam L. Phillips hack N04sntais


.'


)$ 3 















A.	 --
OrncIAL FILE COPYI 


ME. 
RECEIVED SEP 151960, 


ATEIiN1TI\ 


SIP 


He.oraflUa 


To	 Fiscal stcti.oti 
flLvtstoft of iinistrative Services  
Of Ut's of the S.ers*arj 


From	 Acting riald Off icer, kegloit IT 


Subject: Royalty psyssent , UWAu3942 (Mica) 
Sa 0. S*ita, Ingalls, North Caroli*



	


0 	 Doe RiZIHtrie 
0 	 Avery uiity, North Ceroliss 


CG0tZ*it lim900.	 0 


Appropriation 14Z4401 


'Attach*14 for deposit to the subject account is Postal loney Order 


6439 063,920 in the amount of $27.04 0 payable to the United States 


Dspartwsnt of the Interior, fro. Saw C. 'aLth,
1' •' 


0 	 North Carolina.	 0 	


0 	


0 	


0 1 0 	


. 


Lawrence C Itoul 
0 0


	 0 	


0 	 14wsencs G. Iiaük	 0 	


0 0 0 


Acting Pie 14 Of ftc.r 
V.gion IT 


• 0	 Attacb*sØt	
0 •


	
0	


••	
• 	


0 


0 	 •LGRouk/gad/fw-9/14/60 0 0


	


0 0


	 0 	


0 


cc :.QM washLngtOfl office (2) 
•	 Reg, 'IV (2)	 • 	


0 	


• 	


0 	


0 


Chron 1 -Mr, Houk
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RECE DAtIVED SEP 14 1960 
flflNIIII 
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¼ 
4. 


•,	 .'ø


RAL/z 
cc - trector's reading file 


$floxilie Office file ••


•	
1T - 


_-
To$r, L*wrce 4 30u ct -RuldOL'tc 


A 


ibjectt	 C	 -jtiOO (1tca)/ 
ZUiG. tb, X1s, Sorw C4rGth1 


Cou*ty, ortb Ca1tz 


ATIZZ tbe peat	 to io*gtats	 tim4t 
cUeuta, tAve CAW to Unpin it*r MW WOMU04 on the 
£)iEL	 at t* * EUI iaj* iu14 t* &!e1as4 to tiie* as 
tieir 1mnt ar	 ii1z 1eastc at4 srat4n ti* r* 
Iuintafl esc ot t*ao g1oIDta is psrzU wr o 
the otMre intrst b th. D* $tt:L *opu'ty 


Z tol4 both of tbi* ttist zi *t te Lk In *tion, rpz'ts, 
eta* is aYdl*Q1* 44 th but Q*t S-m $*itb, ct4 give tbe 


• ain!oz*t4oJ 1* igh 1,	 tcox t	 . 


ovj allr m*dt *. Jobnsox's 1*ttsr a .ptmber to 
Usi ir regar4 to *. C&ttd.1 *1n (16?&) it 


appears that. *dvised t** peoj1.i L*crrsct3y Xs this * 
ioUc! that LZ1?A døsbt iutn can be z leased to WILT 


LvUbAl up=	 tact of a i*'ttt ;tutbwlja, U04 fro. U* 
Opera12 3bMId X advise t*ee oo3og&sts to obtain vigh 
autuaKration *z4 UOM wtl it to u? Cr the Cexsto dDmelf 
obtain Ue ir4t*tti oi	 met usa 
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RECEIVEt SEP 2 1960 


D WE 


ZZGIS E NAIl. 
REGION. Ly.  r	 &7 


SEP 2 16O till 
Hr. $ C. 5aith 


Ingalls, &rtb CuZtha	 II 
*5: MA-3942 (Mica) 


Sac C. Saitb 
D" Rill Mine 
Avery County, North Carolina 
contract 14-190 


Dear Mr, Saitht 


Referente is de to the vapiLid royalty of $27.04 due the Government 
since love*b.r 1950 on the sale of 43 * 41. ponde 0i f nics, valuid at 


940 9 840 On wownber 30 19590 you stated to Mr. Victor Lynch that 
you uceld pay this royalty. Please se*d as your check or noney order 
for the $21.04 .me, togetherwith" the ó.ttionent sheet on this sale. 
Tour check skould be made to "Of f lee of Minerals Exploration," the 
suesessor to the W$A. If there has been later, production fron the 
contract area, please send your check for *y a4dittonal royal ties 
due. 


if psyient is not received dthin - 30 days from the date of this 
letter, the *stter will bereferted to the Washington office for 
appropris%. action and collection.


SLncerely yours, 


La renee C. Houk 
Acting Field Officer 
kston


 
IT 


LGllouk/gad/fw-. 9/2/60 
cc -ashington office (2) 


Reg, IV (2) 
Chron,-Mr, Houk
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• -.	 OFFICIAL FILE COPY li	 UNITED STATES	 M.!. 
/1ARTMENT OF THE INTERIOR RECEIVE. 	 1 .1960 


ICE OF MINERALS EXPLORATION 


'
	 PC),  


0  
e	


August 29, 1960	 . 


morandun 


To:	 Lawrence G. Houk, Acting Field Officer, Region IV 


From:	 Robert A. Laurence 


Subject: DMEA-3942, Contract No. Idm .E900 (Mica) 
Sam G. Smith, Ingalls, North Carolina 
Doe lijU mine, Avery County, North Carolina 


I have just been advised that R. W. Roberts of Agricultural Lime 
Co., Greeneville, Tennessee, has obtained a lease from Sam G. 
Smith on the Doe Hill property. 


According to our records, royalty of $235.43 has been paid and 
an additional $27.02'4is due and unpaid, leaving 14,O69.55 
balance due from additional production, if any, before December 1, 
1965. 


Recent letters to Sam G. Smith have been unanswered. This new 
information comes from the lessee, not from Smith. 


"Robert A. I?urence
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p OFFICIAL FILE C0P 


OME. 
RECEIVED FEB18 1959 


SEMIANNUAL REPORT 


DIIEA EXPLORATION REPORT OF CERTE 
PROJECT 


Reporting Period: July 1, 19 8 to .January 1, 


Date Exarriined: January 29,, 1959 


Operator: Sam G. Smith. present Operator Silcon Mining Company, 
Johnson Ciiy 9 Tennessee 


Name of Mine:	 Doe Hill Mine.	 County:	 Avery. State:_No,Carolina0 


Docket No: Contract:	 OOO Commodity:Mica 0
ly


Date of contract: December 1 955 Date Certified: 


Expiration date of royalty payments: December	 0 


Total Amount of Contract j 77 00 0 Total Expended:	 76000 


Amount of Govt participation at 75-J320000 


Royalty Paid this Period: jone0 Previously Paid: 


Total royalty paid to date: 


Percent Gov 9 t participation repaid: 


Royalty due on production to date: _Q 


Royalty Remarks: The mine has been in operation intermittently 
since October 195	 One sale of 403 pounds of mica :ras made 
prior to the first of the year. Mr0 Sam Smith told the writer he 
would see that the Government royalty was paid, 


Estimate of DJA Reserves (Field Team Final Report) 


Indicated	 907,28 5 lbs0 minerun block mica 
Inferred	 2609212 lbs. o u 	 go 


Production DIA ore this period: Sheet mica40043 lbs0 9 valued 
at )54O4 


P 
Production DMEA ore (previous): Shat : ica39521 lbs0 9 valued 


at 4f7O55 
Production JJDA ore (todate): Sheet mica-43567 1hs valued 


at 59249090 







On January l 1959 the Terry Mining Company was re-
organized and is now known by the name of Silicon Mining Company, 
The Con 
Ault oi 


z


Febru


page-2,, DMEA34420 


Remarks: No record of any sales of scrap or punch mica were 


available. In October of 195 the Terry Mining Company under 
the management of Dayton Burleson rehabilitated the adit and 
began mining. One sale of 4043 pounds of sheet mica was 
made on November 19 195 
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9 MV El I 


DA EXPLORATION PROJECT 


Semi-Annual Report of C	 ProLe 


DIAT,A=)2A2 IdOO (thica) DOE HILL MINE No01 
Avery County, N. C. 


Reporting Period oo July 1, 1957 to January l 195 


Operator oo Sam G. Smith, Ingalls, North Carolina 


The writer accompanied by C E. Fisher s, DMEA Auditors, 


called on the subject operator February 20 195	 The mine has 


not been in operation butMr0 Smith said they might work the 


mine this summer. He stated no scrap or punch mica had been 


sold to date. 


February 2019	 Win0 A. Beck, Mining Engineer 
U. S Bureau of Mines (DI-'A) 


z







Lt4EA Fore 7 
(126)


urrici/IL, ?JL? 


Dete	 Sunarne	 Code 


800 N/1


 220 


L4	 .iL 


Fc'titiy, Officer 
t'IEL held sue, Reg1a 
Rom 23, Post Office I3uii4in 
*noxvile 2, 1e.mess..


Re: Docket No. DEA-942 (Mica) 
SaG.#th 
floe Kill j4ine 
Avery Ccit, North (sroUns 
Cctrect No.. id9OO 


Dear Hr. Laurzcet 


• I im anclosibg tJie oztiinal sad tW co1gea of Mre hisheif'R 
report of r0781tr review dated Herd 1'7, 1958, pert.inng to the 
aubject citsct. 


If yov eeur wits the findings, the originil should  be 
forwarded to the Regital Pinanes Officer, t Oppy thould be re 
tamed in yc*ir files, and s copy ehou2d be st to the Operator. 


?incejily yours, 


(Stncti) J. L. Chambers* 


Jay L. Cheabers, Director 
Contract Administratieft" 
and Audit Deica 


Enclosures 


CEFisher/ama 
March 18, 1958 


Copy to: Docket 
dinr. Reading File 


Helen R. Miller 
Mr. Chambers


8623
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UNITED STATES	 cm 


DEPARTMENT OF THE INTER1O	 D R1 M A. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG 


KNOXVILLE 2, TENN.	 01ZLY C_-	 T 
October ii, 1957 


Memorandum	 IJL 
LL 


To:	 Finance Officer DA (Region .V). 


From:	 Acting Executive Officer, ; DA — Region V 


Subject: Royalty Payment-Certified Contract Idm-9OO-mica 
DA-3942, Doe Hill Mine No. 1, Avery County, N.C. 


Attached is.a check in the amount of 6.51 


representing royalty due from: sales made in November and 


December 1956. No settlement sheets were received. 


V ia . .J.. Lynch 


ZH. 
cc 
Lynch 
Mittendorf 
Files







r .è 
UNITED STATES



DEPARTMENT. OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


ROOM 13 POST OFFICE BLDG 
KNOXVILLE 2, oc.9WN --gat-


Ao 


Mr. Sam G. Smith  


Ingalls, North Carolina	 J 
Re: DM&& . 3942, ZdmE900rnica



Doe Hill Mine No.1 
Avery County, North Carolina 


Dear Jr. Smith: 


On May , 1957, .1 wrote to you explaining that a payment of *66.51 was due the Government as royalty on 
production from the Doe Hill Mne. No reply has been received, 
to date,


Please send me your check or money order for that 
amount. If there has been any additional production, 3irice 
the sales listed in my May 8 letter, royalty payment of 
five percent of the value should also be made promptly. 


Please give this your immediate attention. 


Sincerely yours, 


•	
Robert A. Laurence 


e Excutive Officer, DA 
Region V 


RAL/z* 


Opr. Co*.2k 
Lynch. 
Files
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Ole.
	 ..• 


EXPLORATION PROJECT CONTRACT



SEMIANNUAL REPORT OF CERTIFIED PROJECT 


9IdmE900(rnica) DOE HILL MINE No0 1 
Avery County, N. C, 


Reporting Perioth11=57to 15_7 


Operatoros Sam G Smith ., Ingalls, North Carolina 


This property was visited October lO, 1957 Mr0 


Sam G. Smith 0 operator and owner, said no work had been 


done during this interim. His son is returning from 


Colorado and Mr0 Smith stated he thought he would operate 


the mine0 


All back royalty has been paid0 


%redc 
Wm0 A. Beck, Mining Engineer 


Bureau of Mies 







S	 . 
UNITED STATES	 JFFáCitL riL co 


DEPARTMENT OF THE INTERIOR	 DftIEA 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


t'IW 10 1957 ROMSHIIRGOEI0E'3LD.	 i

KNOXVILLE 2, TENN. 


May 8 1957 !LJ 
Mr. Sam C. Smith


it 
Ingalls, North Carolina


Re: DMEA-3942, Id9O1trJ 
Doe Hill Mine- 
Avery County, North Carolina 
Sam G. x'uth, Applicant 


Dear Mr, Smith: 


A check of the sales of isica to the Government 
Mica Buying Depot from the subject-mine discloses that 395.24 
pounds of sheet mica, for which 470.55 was paid, has been 
sold. Royalty in the amount ofJ118.92 has been paid on 
3,378.32 of this amount. On the balance of 1,330.23 royalty 


in the *mount of 466.51 18 still 1ue, 


Below is listed the sales on which royalty pay 
ments are still due: 


Sales by Howard Smth 


Date	 Lot No.	 Final Payment 


9-U56	 260	 74.19 
1..10 .57	 715	 ______ 


l02.33 


S&le by Hall Smith,
Final 


Date	 lot	 Pounds	 Preli. !ay't Pay't 	 Total 


11-2.6	 477	 49.06	 333.98	 20.77	 0542.75 11 . 1356	 505	 34.50	 251.65	 17.58	 234407 
11-26 . 56	 554	 27.57	 195.91	 23.49 
12 . 156	 646	 1.62.	 131.30	 36.29	 167159. 


	


Totals	 126075	 10227.90 


May we also point out that in processing 395.24 
pounds of sheet mica there muathave been quite an amount of 
punch and scrap mica. If this has been Bold the Government ie 
entitled to 5 percent of the money received for it.







H 


H	 S 


Please give this matter your immediate attention. 
Make check payable to the X)efense Minerals Exploration Adaini*,, 
stration and mail it together with copies of settlement sheets 
on each sale to Robert A. Laurence, Executive Officerkno


xville 
DMEA 


P1.14 Team, Region V, Rooa 13, Post Office Building, 	 20, 


Tennessee.


Very truly yours, 


Robert A. Laurence 
Executive Officer., DM 
Region V 


cc 
Opr. Goa2 - 
Lynch 
Piles 


M-1







S	 I 


SEMI-ANNUAL REPORT _OF-CERTIFIED 
PROJECT 


Reporting Period: 7-1-56 to 4-23-57. Date of Examination: 4,357 


Operator: Sam G. Smith, Ingalls, N.C. 


Mine Name: Doe Hill Mine County: Avery County. State:North Carolina 


Docket No. DMEA-3942 • Contract No. Idm-E900 


Date of Contract:' December 1, 1955 


Date of Certification: Se ptember 20, 1956 


Expiration Date of Royalty Payments: December 1,1 96  


Total Amount of Contract: $ 5,ZZ6,00 


Total Expenditures under Contract;j5J76.00 	 fCIAL 
I


	 'D C A Amount of Government Participation at 75% -	 'A



Royalty Payments this Peiod: 


Previous Royalty Payments :one 


Total Royalty Payments to Date: 169  


Percent Government Participation Repaid: -3	 I 7/___^ 
Royalty Due on Production to Date: J66.51  


Royalty Remarks: Mr. Smith has not paid royalty on mica sold in 


November and December 1956 from the Doe Hill Mine by Hall Smith and 


the final settlement on two lots sold by Howard Smith. He will be 


written and request made for this royalty.







Original Estimate of DIVA Reserves (Field Team Final Report) 


Indicated- 207,285 lbs. "mine-run" block mica 


Inferred - 260,212 lbs.  


Production DMEA ore to date 


Sheet Mica , 395.24 lbs. valued at $4,708 .55 


Remarks: The mine was.not in operation on April 23, 1957 when 


visited by the writer. Mr. Smith was contacted near his home and 


stated the mine has not operated since before Christmas. He said 


they might reopen it in the summer. 


May 8, 1957.


Win. A. Beck, Mining Engineer 
Bureau of Mines 


z







Mittendorf 
•	 Lynch 


hifley 
Files


I 
UNITED STATES



DEPARTMENT'OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


ROOsHRiD@FLcE BLOt

KNOXVILLE 2, TENN. 


February 1.1, 1957	 1	 'y 


Memorandum 


To	 ?inance Officer, Region V (D€A) 


From:	 Acting Executive Officer, D1EA Region V 


Subject:	 floyalty Payment Idm-29CO 3 DMA3942-.Mica: 
Joe Hille Mine -• am G. smith, Operator 


Attached is a check dated February 7, 1957 


in the amount of 339.13 for 42,72.5$ worth or mica 


sold from the-subject mine. The Operator did not send 


the sale vouchers, however, we are wrt.ing him today to 


male the copies at once. 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.00


DOC10E COP 
Surname . 


*r. 5*. Q	 iith	 SEF 2 c 11,956.	


dv 


LieI*, perth ceroliaa


Re:	 oeket lo.	 1163942.*.tes	 1<' 


D, Ru 
Avery C.*t7, J.th Cerelia. 
oetraet	 .	 dsZ9OO 


pear Mr. S*tth: 


1eittt4 Mrei4tb is * OWti-ft"MAft of discuv.y w 
4evlbIcast MAW Co*tx'aet ft.	 an	 . hill Mime, Avery 
Ce7,	 th ro1ime. 


U* tezu of the	 ploratt*u Frj.e Contrsot and of 
the e.titiosUo., all pzto froa tho deis of the Zxpl'stia 
!!!L,*ot Ootrast, Doebe-i b I, 1,955, is *bjset to the 
perc.*t.is royalty as set fwtk in the' .	 atil the mw of 


, $4,3 2 .00 is p*td or ad4l I,. l%, ièd4h.v.r o.s*r. tfret. 
' Ion she3	 .eettme* to aeke roriair pey*ents to Kr. &obsrt 
90


.M
C%4 4JI


44 L. Ls, teestiv. tYtl.r,	 L ?isl& !g*,	 NOW
?t OfTiOS kildisj, ON ifl,, 2,	 xt.sses, as y'.0 Zieve in t 


.	 .	 , VOW.	 e.kz *me1 be Ama peysbis to the bsfs I.rala 
IZlThtifl	 nistz*tiss. 


*1*0, ?$7*1t7	 11 mmo-to the,	 shecad be 
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DOCKET COPY' 


UNITED STATES
	


SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. • : 


Mr. Cltráe. A. Pr.d.U, Acting DiretQr 
Metrials ldvision	 SEP 2 
Ikew 	 ?r.eur.ijt Seziiee 
G.n.ral Setsu Wsiaiatr*tic 
7th and D Streets, S. W. 


	


')	 fl f! wrwi,
'	 jail="No. D&.3942.'jtiea 


00 


Do. Eli Mia 
Avery County, lor* Caroliea 
Contract Mo. 14900 


Deer 14r. Predeil: 	 S 


I enclosing me °°w of a oertffieati. of 4i.ccwery or 
d.v.loi*eet relating to the sibject o€ietrset. 


The .xplc&tioa *oetr*ct was algeed ca Decaber 1, 1955, 
witk the Gevernasni pticipeti*g to the extent of 75 p'eeni of 


or $4,332.00. Tho r.ject was st't.d on D.cber lt%, 1955, 
and eapletM an Jury LO, 19562, after the expesditur. of $5,7%I0O, 


, iicb is the total not accepted cost accerding to the Aadit &Sviev 
The G*snt psid 75 perc.Bt of the total accepted coSt or $4,332.00. 


The work psrforasd an this project ociesisted of driving 175 
ho test of a cc.biaat$.en cro c*zt-drift edit to ezplor, two psa*U.l 


	


.	 '	 0 


	


j	 About e,aoo powztds of *I1j.m block sioa was odaesd 
o dvriAg the operetielL The eject irk feruiáed sufficient data to 


caleniate the following types aM qi*tities of strategic aisa 
reserves;	 '	 '	 ' 


Iir.a&temted - 207,285 pc*Mm ins-rwa' block *iea 
•	 Inferred- 260,212 pcts	 block ica 


	


4'	 0	 5 


The Bm ecms in the ?L.ld Tom's evala*tii of the work



	


I	 p.rtorised and bs, therefore, certS!ied that a discovery or dsveloçaent 
has resu1ted frt* the work wader the ecetract. 


	


L(\'O	 S S	 5	 5	 0	 ' 
4) 43 o	 5'	


5	 .'	 SinO*Th17 7U$,.	 S 
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UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REVLY REFER TO: 


August 34 1956 


Re: DNEA 3942 
Sam G, Smith 
Doe Hill Mine 
Avery Co., N. Co 
$5,776.00 Mica 


Memorandum/ 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report 


The applicant requested modest assistance on a project 
designed to explore two essentially parallel pegmatites, separated 
by about 13-14 feet of mica gneiss and schist. 


The work done consists Of bulldozing and a combination 
crosscut-drift adit, in the driving of which no less than 8,800 $ 3


tD 


pounds of strategic block mica was recovered. 


The examiners estimate the reserves of mica at: 


Indicated: Pegmatite No, 1
	


10,799 lbs - $1612985900 
Pegmatite No. 2
	


3,275.6 ibs- 49,134.00 
14,074.6 11 - $211,119.00 


Inferred: Pegmatite No. 1	 25,262 lbs - 378,930.00 
Pegmatite No. 2	 52574.4 "	 83.616,00 


30,836	 $462,546.00 
Total Reserves: 44,911.0 lbs processed mica - $673,765.00 


The mica, as now known, occurs where the flatly dipping 
peginatites and the enclosing schist abruptly change strike from nearly 
east-west to roughly 3.150 E to north-south. 


The examiners and the Field Team, rightly pleased with the 
outcome of the project, recommend that a certification of discovery be 
issued, I concur with the recommendation, 


4 .1 	 . 


.., N. E. Nelson 


,'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


August 29, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: ThYJEA-3942 (mica) 


pp1icant: S. G. Smith 


Name and Location of Property: Doe Hill Mine, Avery County, N. C. 


Contract Number: Idm-E 900 


Date of Field. Team Report: 8/21/56 


Date Ree l d. by Br • of Ceramic & Fertilizer Materials: 8/28/56 


Field Team Recommendation: Recommend certification of discovery. 


Comments:


l	 o large mica bearing penatites were crosscut. 
2. Reserves are estimated at: 


Indicated - 14 3074 pounds 
Inferred - 30,836 pounds 


3. Expenditures - 
Total approved	 $5,776.00 
Total cost	 5,776.00 
Gov't. share of the cost	 4,332.00 
Value of production during 


operation	 unknown 


Recommendation: 


I concur with the field team's recommendation for certification 
of discovery.


W. F. Dietrich







UNITED STATES

DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
OO d3 POSI' OFHOE BLDG. 


2, TEG\W&


August 22, 1956 


Memoranduin 


To:	 Operating Committee, D1EA, Washington, D. C. 


From:	 Field Team, DMEA, Region 11, Knoxville, Tennessee 


Subject: Field Team Final Report, ENEa=39142, Idjn-.E900 (Mica) 
Sam G. Smith, Ingalls, North Carolina 
Doe Hill Nine, Avery County, North Carolina 


Enclosed are the original and three copies of the subject 
report.


This contract was notably successful, and indicated 
substantial reserves. It is unfortunate that this Operator is not 
likely to pursue sound development practice and therefore may fail 
to get the most out of these reserves. 


Please note that the dollar values assigned these 
reserves are based on an estimated value approximately equivalent 
to the average value of mica purchased by the Spruce Pine depot. 
We do not, as yet, have sufficient data to establish the probable 
value of the mica from this mine. 


Certification is recommended. 
/^ 


Reviewed by 
DNK& OPATIG COIIIXTTR 


)7 q 
(dais)


-Ti


RLo4 4-
 Robert A • Laurence 


Executive Officer


Ail 


Wm. A. Beck for V. J. Lynch 
Member, Bureau of Mines 


Enclosures 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


On 


DMEA-3942, Idm-E900(m3*.ca) DOE HILL MINE 
Avery County, N. C. 


By 


S. C. Bergman, Geologist 
U. S. Geological Survey 


L. E. Shirley and A. L. Peyton, Mining Engineers 
U. S. Bureau of Mines 


August 21, 1956
(date)







. 	


S	 I 


DMEA Project Contract 
FINAL REPORTJ 


On 
DMEA-3942, Idm-E900 (mica) DOE HILL MINE 



Avery County, N. C. 


Operator:	 Sam G. Smith, Ingalls, North Carolina 


Location: The mine is situated about 1000 feet south of State 
Highway 194 adjacent to Three Mile Creek. It is on the northern 
extremity of Pink Ridge, an arm of Doe Hill Mountain, at an 
elevation of approximately 3000 feet, and 1.48 airline miles N 
670 E from the intersection of Highways 19E and 194 at Ingalls, 
Avery County, N.C. (Linnvill•- Falls, N.C. Quad. TVA Ed. 1934, 
1/24,000). 


Summay


Contract work commemced December 18, 1955, and was 
completed on or about April 1 1 1956. An amendment was granted to 
crosscut to a second pegmatité which was completed about July 10, 
1956. The work consisted of bulldozing a trench below the o'iiE 
cropping pegmatites to establish an adit portal. One-hundred 
feet of adit was driven southeast and south. The adit was extended 
75 feet south and southwest under the amendment. Two large mica-
bearing pegmatites were crosscut by the tontract adit and sub-
stantial reserves of strategic muscovite outlined. Certification ) 
of this project is recommended. 


Introduction: 


The only previous exploration at this prospect was a 
shallow, recently bulldozed 100 x 60 foot area on the gentle open 
toot of Pink Ridge. The two south-to-southeast dipping concordant. 
pegmatites exposed are 45 to 60 feet vertically above the flat 
valley floor. An adit portal was prepared down slope about 25-feet 
above the valley floor. This consisted of bulldozing a S 500 E 
trench 55 ft long 12 feet wide and 12 ft deep. This was a total 
of 293 cubic yards of material removed, 23 yards in excess of that 
allowed under the contract. The bulldozing was done December 18 
and 19, 1955. Work on the adit xsxmmtxxzx commenced January 5, 
1956. It was driven 47 feet S 500 E, and 20 feet S 210 B., 26 feet 
south, and 7 feet S 150 W. The footwall of the first pegmatite 
was cut at 67 feet and the hangingwall a±± at about-100 feet. 
About 7500 lbs of strategic block muscovite was recovered in this 
interval. An additional 500 lbs of mica was recovered from 
further drifting to the south under the amendment. An amendment 
for 75 feet of additional adit was granted to try and cut the 
downdip projection of the second outcropping pegmatite and the 
heading continued 18 ft S 30 B, 6 ft S 420 W, 16 ft S 350 W, 
30.5 ft S 640 W to the hanging wall of the second pegmatite.







.	 . 


The remaining 4.5 feet was driven southeast along the intercepted 
hanging wall. At the start of the amendment a decided change in 
strike of the hanging wall contact from N 500 E to almost due 
south was encountered. Although the plane of the pegmatite had 
rotated more than 900 from its attitude on the outcrop, the 
examiners banked on the continued concordance of the structures 
and directed that the drift be turned to the southwest to cross-
cut the intervening mica gneiss and schist. The footwall of the 
second pegmatite was intercepted at ±kR 140 feet and the hanging 
wall at 170 feet. About,,_8QQ1 bs df rather good quality block mus-
covite was recovered from this interval. The interval from the 
portal to the first pegmatite was almost solidly top lagged since 
it was driven in shallow dipping, soft incompetent mica gneiss 
and schist. Several subsequent intervals had to be timbered for 
similar reasons. Under the contract, a toolhouse, powder and 
exploder magazines were built. No other facilities or equipment 
was bought by the Government. 


The work was conducted in a satisfactory manner except 
that the Operator had to be constantly reminded to refrain from 
stoping in the drift while crosscutting the pegmatites. This 
tended to endanger the project by potential caving of the back 
and walls. Although substantial reserves of mica were discovered, 
it is doubtful that they will be efficiently developed. The Oper-
ator seems to have little conception of proper mine development. 


Geology: Two large southeast-dipping pegmatites were cut 
by recent bulldozing. The lower pegmatite (pegmatite No.1) is 
exposed intermittently along strike for a distance of about 45-. 
feet. It is about 12 feet thick, strikes N 70 0 to 850 E and 
dips 45 to 500 southeast. The upper pegmatite is exposed in the 
upper edge of the cut and is exposed for a strike length distance 
of about 30 feet on the footwall contact. No hanging wall is 
exposed, but it is at least 10 feet thick. It strikes N 75 to 900 
B and dips about 400 southeast. Both structures are concordant au 


are separated by about 17 feet of weathered brown miatitic mica 
gneiss and schist. In the adit, pegmatite number 1 has an 
attitude of N 88 0 W, 350 SW on the footwall contact and N 3 to 480 
W, 30 to 350 SW. Pegmatite is at least 18 feet thick normal to 
the contacts. Pegmatite No.2 has an attitude of N 29 0 W, 280 SW 
on the footwall contact and N 46 0 W26° SW on the hanging wall. 
The structures are still concordant and separated by about 14 feet 
of mica gneiss and schist. 


Both structures are composed of predominantly plagioclase 
feldspar with considerable disseminated quartz, strategic muscovite, 
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and occasional coarse biotite or biotite-muscovite intergrowths. 
During drifting in pegmatite No.1, mmak mica-rich zones aligned 
along several thin mica schist inclusions 1 to 2 inches. thick 
were cut (see map). These inclusions had an attitude of N 370 W 
300 SW and were assymetrically dragfolded, indicating relative 
movement in the hanging wall to the northwest. A twos-foot 
muscovite rich zone exists on the footwall side of each inclusion 
in which musco'ite makes up about 30 to 407o by volume of the 
zone. A thinner zone of coarsely intergrown muscovite and 
biotite exists on the hanging wall side of the inclusions. The 
Examiners have little idea of the continuity or origin of these 
zones. Possibly they may be some sort of replacement phenom&na.: 
The muscovite is much more abundant in pegmatite No.1 than No.2,, 
but the quality and size of muscovite in No.2 is substantially 
better. From recovery during the contract, muscovite makes up 
an average 3.376 by weight of pegmatite No.1 with an average value 
of 20.08/ton of pegmatite. Pegmatite No .2 is about 0.37% 
muscovite by weight with an average value of $13.26/ton of pegrnat±e. 


Reserves: 


Indicated reserves were estimated by calculating the area 
of each pegmatite from the floor of the contract adit to the 
outcrop and estimating a strike distance of 20 feet on either 
side of the adit centerline. Inferred reserves were estimated 
by allowing an equivalent block 20 feet further along strike on 
either side of the indicated block-plus a block 30 feet down the 
dip of each structure and 40 feet along strike on each side of the 
drift centerline. Rotation of the hanging wall of the first 
pegmatite was compensated for by rotating the calculated section 
parallel to the drift cutting pegmatite No.2 and projecting the 
known pegmatite 19 1 NW into this section. 


Indicated Reserves:. 
Pegmatite No.1 - Cross-section 56' x 15' 


x 40' width 
peg. in drift 32' x7' x 
Indicated volume-of peg 


7500 lbs mica recovered from 1344 cu ft 
Recovery from the block,esti. 676 = 10,799 
Value of processed mica, esti @ $15/lb =


(av.thk) 840 sq.ft. 
=33,600 cu ft 


6'	 1,344 cu. ft. 
= 32,256 cu. ft 
= 5.58 lbs/cu ft 


lbs processed mica 
$1617985.00.. 
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Indicated Reserves: 
Pegmatite No.2. Cross-section 88' x 13' (av.thk), 1144 sq.ft 


x 40' width	 =45,760 cu ft 
peg. in drift 31' x 7' x 6'	 = 1,302 1? 1? 


Indicated volume of peg. 	 44,458 Ti Ti 


800 lbs mica recovered from 1302 cu ft 	 = 0.614 lbs/cu ft 
44,458 x 0.614 = 27,297.2 lbs block mica (indicated) 
Recovery from the block, esti. 127o = 3,275.6 lbs. processed mica 
Value of processed mica, esti. @ $15/lb = $49,134.00 


Inferred Reserves: 


Pegmatite No.1 block on either side of indicated reserve 
figures. 


10,799 lbs processed mica valued @ $161,985.00 
block below level of adit 30' x 18' x 40' (along strike) 
43,200 cu ft x 5.58 (lbs. block/cu ft peg) 
= 241,056 lbs inferred block mica x 6% (est.value/lb) 
= $216,945.00 value of block below adit level 
Total 
25,262 lbs processed mica valued at $378,930.00 


Inferred Reserves: 


Pegmatite No.2 block on either side of indicated reserve block 
same as indicated reserve figures 
3,275.6 lbs processed mica valued @ f49,134.00 
block below level of adit 30 x 13 x 90 1 (along strike) 
31,200 cu ft x 0.614 (lbs block / a y . ft peg) 
= 19,156.8 lbs inferred block mica x 1276 (esti.recovery) 
= 2,298.8 lbs. processed mica x $15 (esti. value/lb) 
= $34,482.00 value of block below level 
Total 
5,574.4 lbs processed mica valued at $83,616.00 


Recapitulation: Reserves 


Indicated: Pegmatite No.1 10,799 lbs - $1619985.00 
Pegmatite No.2	 32275.6 "	 499134.00 


147074.6 " - $211,119.00 


	


Inferred: Pegmatite NO-1	 25,262 lbs - 3787930.00 


	


Pegmatite No.2	 51574.4 It	 83,616.00 


	


30,836.lbs	 $462,546.00 


Total Reserves:	 44,911.0 lbs processed mica - $673,765.00 


MjW







Expenditures:


Total cost approved	 $5,776.00 


Total cost of project 	 51776.00 


Government's share of cost 	 41332.00 


Government's share unexpended 	 0.00 


Value of production during opr.	 unknown * 


Royalty paid to date 	 29.79 


* final settlement on sales to Spruce Pine Depot not received 
to date. 


August 21, 1956


S. C. Bergman, Geologist 
Geological Survey 


A. L. Peyton, Mining Engineer 
Bureau of Mines 


L. B. Shirley, Mining Engineer 
Bureau of Mines 


z
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RH 1 PJB 
KNOXVILLE 2,, TENN, 


July 18, 196
': 


Memorandum 


To:	 Operating Committee, DIA- Washington 


From:	 Executive Officer, D1FLA. Region V Knoxville, Tenn, 


Subject: Operator's Final Report; Iditn-E900, DMEA3942, Sam G. Smith. 

Doe Hill Mine No.1. Avery County, W. C. 


Transmitted is the original and three copies of the 


Operator's final engineering and geological report on the subject 


contract.


Rober	 Laurence







/
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Ingalls, N. C. 


July 16, 1956 JUL	 o
H 


Mr,, Robert A. Laurence  
U. S Department of the Interior 
Executive °ffiSer DMEA, Region V 


'ffice Room 13, Post	 Building 
Knoxville, Tenn.


Dear Sir: 


his is my final summary of work accomplished and finished contract 
No. Idm-E 900 2 Docket no. DM1 A 5942 , Doe Hill Mine N0 , 1. 


I began operation on the fifth day of January, 1956 and started 
drilling through a vein of chist and some slate. Pulled 65 feet through 
this and contacted a hard vein. Pulled this vein around 35 feet with 
vein spreading and producing some block mica. This vein came in on the 
North side of the mine and runs north and south. At this point I com-
pleted first contract of 100 feet. 


Started working on my own operation, pulled right handed, droping toward 
the south end of mine on a L degree incline with vein spreading and 
pitching deeper. I got around 660 pounds of uncobbed mica. 


Then received an admendment of 75 feet from you and began operation 
back on a level with the first workings and pulled 24 feet through 
vein but getting very little mica. I then pulled straight ahead through 
hard vein spreading and dipping up against the back slate of mine. Now 
turning down side of slate in hard vein and getting some block mica. 


I have three sales of mica in the mica depot at Spruce Pine waiting to 
be processed and I will send in your 5 and the sales slip as soon as 
if receive my check for these sales. 


Please accept this letter as my final report foib the above numbered contract 
and admendrnent. 


Thank you very much.


Yours truly 


RFiIv IL
	


Sam G. Smith. 


JUL 18 1956 


GLcr M3on
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INTERIM REPORT	 7 


392IE900) DOE HILL No,1 


Operator: Sam G. Smith, Ingalls-,,North Carolina. 


Location: 1,66 airline miles N 670 E of Ingalls, Aver Cowty, N. C. 


Crosscutting the second pegmtite is coiiplets. Drifting 


r1th the pegatite along the hanging wall to the East totals 13 feet, 


Muscovite recovered from fto second pogrnatite is bova the average in 


qua litr. The large block mentioned in the last report produced 8 1/2 lbs. 1/ 
at 0.00, and 2 1/2 pounds at 70.00. 


Certification mill be recozrnended. 


2d: July 10, 196


A. L. Peyton, Mining Engineer 
Bureau of Njj 


S. C. Bergan'eo1ogist 
Geological Survey
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P. 00 flax 23.? 
July goo 1956 


J.j L. Ck*s, Den Miaa3a 3rttJan Adr4*ta*thm 
tar ILi)A*I, 1ad*t 25, D. C. 


A.idatstrsttve As*latat 11ctmted*4 E 1snt SttLan, 
Th*r.s* at zse, ftsion V, rta, Tiir* 


ithJ.cts nth3. 4'f$,t* sat oihre 


Waswo owlasim copies at the foluwlm wnth3y rort 


sat


*s* 0 Zsith 
ekst Wee E&.32 


0-an Piommmm *' 
Ait *120.0* 


Holon IL Mtll.r 


Attiuihwests 


spt.st.ILA. 
V4 7. 
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FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
MonthlyTotal Previously Reported	 To Date 


2i.00.ou -- ------------------ 


FOR OPERATOR'S USE


Monthly Totals Previously 
Total Reported 


9.-60,0-0-0
-


. 	 --


Totals To Date 


'S 


ForxsiMF-iO'4 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036,5 (April 1052) 
I	 DEPARTMENT OF THE INTERIOR  PAID OZ VOUCHER 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
fl)i' PAA 


OPERATOR'S MONTHLY REPORT AND VOUCHER
;;2o. 1 


Month of	 Ji.rO	 , 195	 Docket No DMEA 9I2--p JiCntract No	 1:	 9Ofl 
Operator's Name •	 Miera1s 


Address	 J.. t1 3&b° 
Contract Amount, $	 Government Participation	


'	
Amount, $ b33 ,00 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


	


TOTALS	 ,)CJ()Ø	 C())	 71.eO /44-. a	 9zc o 


	


I certify that	 the above bill is correct and just and that pay nt therefor has not	 Pursuant to authority vested in me, I certify 


	


been received. 	 that this account is correct and proper for pay- 


Per	 -----ç44	 -----------Title 


Date i4ri9$ayee-----------------------rnent in the amount of: 


Signature .7' 


7Y  --
(Authorized Certify Officer) 


Date	 2JtU95G Vou. No. ---------
-(See other side) 


O W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makes willfully 
false statement or representation to any department or agenèy of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontraótor submitting this voucher is operating a Defense Minerals 


Explorationi rat project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 ,Title	 Date 'JUL--18--19 


APPROVAL BY MEA ECUTIVE OFFIçR OR ALTERNATE: 


i/	 EXECUTIVE OFFICER 
Signature ---	 Title -DME.A ---- REGIN	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.' A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in \ 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.---All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear' the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., whichare used in the initial rehabili-
tation and repair of existing buildings,, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes,, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The' share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 
• Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses' incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-' 
priate signature. If the Exeëutive Officer of. the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In 'these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1)' of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals, to Date" columns should also be filled in. 
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UNIT Come 
TO DATE 


3,	 I?S


Auysoszzzn BY CONTRACT 


'(Jolts	 Unit Costs 


75 2Oo) 


AUTBORIZID BY 


0 Budget Bureau No. 41-R1151.2 Fbrrn MP-104A 
(April 1652)


UNITED STATES

DEPARTMENT OF THE INTERIOR


II I	 () 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUL (j 


OPERATOR'S UNIT COST AND PROGRESS REPORT
£ierzont Lo. I 


Month o'---------- i95& 	 ., J) cket No. DMEA .Jk2	 Contract No.. 
Operator's Name	 Minerals.


OPERATION	 UNIT	 CoersTRW UNITS This	 CoyraTo DATa	
UNITS TO 
DATz


Drifting ---------	 cL	 30	 73 
 Crosscutting ........ -----------------  


Raising . 
Shaftd 
Winzes 
Drilling: Core----------------------


Churn 
Auger.................... 


Stripping ------  
Trenching --------------------------- 
Test Pits --------- 


Roads and Trails 	 -----------


TOTAL DISTRIBUTED Cos!r&--------9S)-- --------------- ------ -


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs... 


New Buildings, Improvements, etc 


	


TOTAL COSTS IIIizizzIIIII	 :iiziziz k KIT-01,47 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the .j)est of their knowledge and belief. 


Date	 Operator	 ----- 4^z ---- 


Per ---- tS.kLgth------------	 Title


—p NOTE.—Title 18, U. S. Code (Crime.), section 1001. makes It a criminal offense to make a wififtifly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: * 


(For Government use only) 







I	 : 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howesFQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operatbr. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita- 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Op C/ • 


REPORT 


DI-M-3942, Idm-E9CL-CM-,LC—a).t DOE HILL WE 


G Smith, Ingi10 North Cro1in 


Lotio	 1.66 frUne iilee N 670 E of Ingalls, Avexr County, N. C0 


1i ft footage todato totole 16, fot tith II feet to vo oT,12 


this oontract. T he la et 30 feet of drift is in pegtt	 re 


covej from th 'J's p rrtito apprate 600 poinde of rdnorun 


iuovte. One block from this production eghed 7 or 80 pond	 The 
nica obcorvd is -%bovv m 7yern,,-,,e in quality. The Oporator Iyas inct.xctod 


to continue drifting through the pegxatite. 


Prorece is catifaotory. 


June 19, :196


A. L. Peyton ., 1Yining Engineer 
Thrcau of Nines 


S. C. D-l arerd",mg Geologist 
Geological thwy







O


]NThIWI R};P0RT	 JLIN 1 1956 


6m	 m:	 H17 


Operator: Si G. Snt,• IgcU, orth Cazoii 


Tc,tion. 166	 rdaes N. 67° E. of cir is, Avery County, I' 


'1e Ursratr has cut 59 feet of	 oi thendsnt 


O t3 eontrt. Drift footage total' 159 fet todte • The 1at 


15 feot of drift i n pe gmetita, the secud td::et pegite. 


Prom this pgrttite 200 povmd8 of	 hvo	 covered. The ( 


iica oberred is of a±r quIity. The Qpec	 netructd to 


continue drifting cros the pcgnatith to	 Ii and use the 


re!tiig footage ifrmy drifting with t pogtitc, 


Ins coted: 


Progt.e issatietory. 


JuneI96


Poythn, ithirtg •ngineer 
Bureau 02 ldines • 


S C•	 Ceoio(iSt 
•	 Geo1icJ. Srvy







}zdet Bureau No.-42-R1036,5 JfS1ft4(Rev)	 UNITED STATES	 .., ,.  
April 1952)


DEPARTMENT OF THE INTERIOR',-,.,.,,,	 C) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER AMWUNA Hoo I 


Month1 of	 ____ Docket No DMEA	 No  
Operator's Name	 M 3 1fa1s -------- 


Address	
- 4 Contract Amount, $--------------- 	 Government Participation:* 	 Amount, $-----------:. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


------------------------------------------J't


Approved Totals

To Date 


- - - - - - - - - - - - - - - ^^ W ^ - - - - - - - - - - - - - - -- -- -- -- -- -- -- -- -- TOTALS----------------------------------------------------------------------------------------------------ZO  
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been recei	 26,19	 ,J.,,/	 that this account is correct and proper for pay- 


Date ----------------------*Payee	 wt...'	
J	 -------------- ment in the amount of: d ------ 


sm (146 tutu 


Per-------- ----------- -- ------------------------	 Title -------------------------------------------- 
When a voucher is signed or receipted In the name of a company or corporation, the name oft he person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature --._______ ---- __--- - -------- 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal- offense to make a willfully 	 .	 (Authorized Certilylng 0 cer) 
faIe statement or representation to any department or agency of the United States as. to any matter wUhin Its	 - 
jurisdiction.	 .	 DatiL2$ ---- -i956 Vou. No; 


(Instructions on reverse)	 . .	 (See other side) 


Monthly	 Totals Previously ., Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


(1) Independent]	 '-


Contracts: 
Short Form j 


Drilling------------------------------ -------	
--, --


--•------ 


Bulldozing 
Crosscutting	 -8'O	 oo	 -A-O

Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
TechnicalServices------ ---------- ------------------ . 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track------------------------- ------- ---------- -------- --- 	


- 


 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation---------------------------- 


(5) Initial Rehabilitation and Repairs ..------ 
(6) New Bldgs., Improvements, etc--- 	 - -- 
(7) Miscellaneous: 


Repairs to Equipment------------ - 
- Sampling and Analysis------------ - - 


Payroll Taxes------------------------ - --- 
Liability Insurance 


(8) Contingencies (specify);







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under contract No. 	 ------ in accordance with the terms of the contract. 


Signature ----------------------------------------- Title 	 DateA4/64 


APPROVAL BY EA EXE1't5TIVZ OFFICER OR ALTERNATE: 


Signature


CUTVE OF1 
Title MA	 Date JIALZ3 --- ---


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reportedurider "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly. Voucher. N.B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNITS TO 
DATE


UNIT Cosi's 11 
TO DATa


'Units 


,


fijk 	 Budget Bureau No. 42-R 1151.2 

(Apr11 1962)


UNITED STATES 


/	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION '11956 
OPERATOR'S UNIT COST AND PROGRESS REPORT


I Month of	 1,954.	 Docket No. DMEA-------- 	 Contract No 
Operator's Name	 Minerals 


Address -------------- -.	 . •-------------------------------------------------------------------------------


OPERATION	 UNIT	 MONTH	 Corre To DATa


Unit Costs 


AUTE0RIZID BY CONTRACT 


Crosscutting-- 
Raising------------------------------------------------------------------------------------------------ 
Shafts---------------------------------	 — ----------------------------------------------------------------- 
Winzes------------------- -, 
Drilling: Core 


ihurn------------------- .----------- ..----------------- .--------------- .----------------------- 


Auger..................... ................................................................... 
Stripping ---------------------------- 	 —: -----.----- ------------------ ---------------- ------------------------- 
Trenching------------------------------------------------------------------------------------------------- 
TestPits --------- - ----------------- .----------- ..----------------- .--------------- ..----------------------- 
Roads and Trails------------------------------------------------------------------- ------------------------- 


TOTAL DISTRIBUTED COSTS ------ IL 
Operating Equipment Purchased............................... 
Initial Rehabilitation and Repairs.......................... 
New Buildings, Improvements, etc...... . ................ . .. 


TOTAL COSTS ..------------------------------


. 


The undersigned company, and th& official executing this certification on. its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the,,best of their knowledge and belief.


TOTAL COSTS 
AUTRORIZED BY 
CONTRACT 


REMARKS: .................................................... 


Date-------	 Operator 


Per 3i 0. 34th	 Title 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as,to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







o


INSTRUCTIONS 


Preparation of Form MP-104A-0perator'9 Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. Itwill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form Iv1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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JTRRI REPORT 


Oprto	 SnT,,a G. Srdth,gall, North, Colin 


Location; 166 airline nii Ii 67 0 E. of IngaU, Avery County, N C. 


Total drift todat is lIO feet. The present face discloses 


pornatite in the top, possibly the taet pe ffmatitso The ertor 


uZs instructed to continuo otting across the pegtite to the tel1 


then	 ft as fav as f ooillperit, 


Proess is tisector, 


2c10 IJy 22, 196


A. L. Peyton, Iining Engineer 

reu of Mnes 


SG C. Ben Go©t 
GeoJLogi&1 Srvo







•


_ii RE. T	 MAY 1 8 1958 


'1900 (mica
DID -3941 2 1&	 20 JLL E 


Oper&tr:	 nith, Ingalls' LC 


I. cation: 1,66 airline itU.e N, 670 E. of In22 Avery County, N C 


Progreso for the past tw weeks lo 2-4 foet m1thg 


total of 124 feet The back of •the, drift io in schist at the c 


•	 with the lower half in .pegrnatite. It is e:poted the drift will be 


• totally in schist crosscutting the foliation trltin the next couple 


of rounds.	 • 


}ogrs is satisfactory, 


Iecteth.1ar8,l96 


•


	


	 • 
A. L. P, LL inirg rgn'r 


• &reau' o


PL 
S. C. B'grnc, Ueo1ogiit 


• •	 • Gcologici Survey 


g.







Monthly	 Totals Previously 
Total	 Reported 


763


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


FmW16it(Rev.) UNITED STATES 
DEPARTMENT OF THE INTERIOR n: I YNTS 


DEFENSE MINERALS EXPLORATION ADMINISTRATI AKI 


OPERATORS MONTHLY REPORT AND '/0	 •nt o. I 
6	 42 MAY 1 6 '°	 A& Month of	 *L1 .ik&t	 Docket No DMEA	 \\	 tJont?No r4 


Operator's Name ----------------------- ------------- - ----------------------- - - Minerals -------
Address 


Contract Amount, $------------------------Government Participation: 	 1"	 'Athljnnt, $---------------------------- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form ^ 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental................................ 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs_- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS- -------------------------------- -------------------------------------------------------------------- -- 7  W;ei  
I certi54ie above bill is correct d just And that payment therefor has . not	 Pursuant to authority vested in me, I certify been received.	 JI	 jj	 j/	 _,._j	 that this account is correct and proper for pay- 


Date	 c	 ayee	 .	 ment in the amount of: 


Per	 Title 
When a voucher Is signed or receipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature	 l,Vt"	 '/!?L&4.1 
AYI


ArIzed Certifying ificer) 


Date --------------------Vou No 
(See other side) 


IfA







(For Government vs. only) 


CERTIFICATION BY GOVEINMENT REPÜSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project. under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title jT4tjf)ateYJ1:..5 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:
ACTING EXECUTIVE ^OFFÎ CF-K M̂ A^Ŷ ^^̂̂ ^ 


Signature------------- Titl  


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only' that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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ID  


£i. 
TOTAL DISTRIBUTED CosT&... AUTHORIZED BY 


CONTRACT 


Form MF-104A AM	 Budget Bureau No. 42-R1151.2 
(April 1962) 
a I "
	


0	
0 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 MAY 1 6 1956 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


cr	 z:© a 
Month of	 195	 Docket No DMEA	 Contrac" 
Operator's Name - 	 —b	 Mmerals 


	


Address	 2b0i ).


-	 AUTHORIZED BY CONTRACT 


	


OPERATION	 UNIT	 CoersTurs UmTs
MONTH	 t DATE	 UNITS TO	 UNIT COSTS


MONTH
'Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn................... 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trails ...--------------


Operating Equipment Purchased -------- .. 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc........ 


--:' 
TOTAL COSTS  


The undersigned company, and theofficial executing this certification 


^ 6^^ ---- --------------------------------------------- ---------------- ------ 
 on its -c o o behalf, hereby certify that the information contained in this report is correct and RFMARS 


complete to the Jest of their knowledge and belief. 	 L.'------------------------------------ 


Date	 Operator -- ----- 4d2Z'_ ---------- ___________________ 


Per	 Title 


- NOTE.—Title 18, U. S. Code (Crimes), section iOOl, makes It a criminal offense to make a w5flfIIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


I( .c 'V/4 •/ ,'(,rz F







.	 ..	 ,. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased"., "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract. period. 


Form MF-104A has been designed to tiein with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehalilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


- -. - filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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/	 INTI1 REPORT 
/


Operator: Sam G Smith ., ingll North Carolina 


Locati$ 1e66 aizIins Also L 670: E of IngaU, Aiy County, N.C. 


Tho Operator has started drifting on the 	 ndent to this 


contract which caRo for 75 feet of driftend/or orocut At the 


tine of thin inspection the new drift Pneacured 4 feet The top third 


of the face	 in schist ., the lower two thirde being in peatite 


The Operator was. instructed to drift at right angle to the foliations 


Progreee in satisfactory. 


Iepeteth April 24s 2.96,


Q4f. 
A. L. Peytn, Mining Agineei' 


Buenu of Mine e. 


S. C. B gzan, Geologist 
Geological Survey


lg5G







QF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 20 TENNa 


April 24, 1956	 APR 2 3 g5 


Memorandum 


To:	 Operating Committee, DM.A iJashington 


From:	 Executive Officer, D11A Region V Knoxville 


Subject; Operator's final report, DM-3942, IdmE900 (mica) 
Sam G. Smith, Ingälls, N. C. Doe Hill No. 1 Mine 


Enclosed are four copies of the subject report, submitted 


by the. Operator on completion of the originally scheduled work. 


As the contract has been extended by Amendnnt N0, 1, the 


Field Team final report will not be prepared until completion of the 


new work authorized by the amendment.


Robert A. Laurence







1


Iv 
Ingalls, N. C.	 APR	


G 19,56 
April l, 1956 


Mr, Robert A. Laurence 
U. S. Department of the Interior 
Executive Officer DNEA, Region V 
Room 13, Post Office Building 
Knoxville, Tenn. 


Dear Sir: 


This is my final summary of work accomplished and 
finished contract No. Idin-E 900, Docket No. DMEA 3942, 
on Doe Hill No, 1 Mine, 


I began operations on the fifth day of January and 
sta±ted drilling in soft slate and chist. 	 After pulling 
a tunnel 5 x 7 for 79 feet I hit hard vein rock around the 
first of March.	 I began to get mica when I hit hard vein 
and I have averaed around 5 sack loads of mica a day, some 
of it was a very good grade mica.	 The vein is spreading 
and dropping on an incline still in hard rock, rich with 
mica in the heading. 


I am enclosing my check for $29.79 to cover the 5% 
due on the attached copy of sales to the mica depot. 	 I 


• still have some block mica and scraps on hand. 	 I will mail 
you a check to cover this when it is processed and sold.


Please accept this letter as my final report for the 
above numbered contract. 


Thank you very much.


Yours truly, 


S.G.Smith


j2 







'is
	


. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R()WSHI^L519WNRE%LDG 


OXV!L 2, TO APR 39S 


April 24, 1956 


Memorandum 


To:	 Operating Committee, DMift - Washington 


From:	 Executive Officer, DNtA Region V KnoxviUe Tenn 


Subject: Sil lped Amendment No 1, DI'iEA .-39112, Idm..'.E900 (mica) 
Sam G. Smith s, Applicant. Doe fill Nine, Avery County, N.C. 


Transmitted are three signed copies of the subject 


Amendment on the subject contracts 


The usual distribution of the other copies have been made 


by this offices


P4erteJA.Jurencp
i 


Ito 







S


APR. 


April 20, 1956 


Nmrandm


1alsn fliUer, A& t Adeinistrat vs Officer, RegiciiY 


Frmt	 Acting Exacutive Of ilcer, Region V Lnoxviiie 


Subjects &alty paynt -	 39}4 1da4900, Sam* 0. Saith, 
Dos }iill Mine (mica) Avery Cointy, inaUe, N. C., 


Transattted are bi31a-0-aa].a in tto .a*un of *595.74, 


and & theck far 5% royalty rn the sales in the aaoia t of $29979 


to be credited to the subject contract. 


V. 3. Xnch 


Oct 
imcV 
*tt.udcrt 


Files
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RmRft 
APR 2 8 


1956 
GENERAL SERVICES ADMINISTRATION, REGION Iv

MICA PURCHASE DEPOT, Spruce Pine, N C 


Authorization No _LZl2	 Acceptance No,	 Date 


Sellert %)a4	 g'4)	 6I) l ( 
Mine: OQJ	


nne No	 ______O LJ ? >/, 
Quality of Mi ca	 HALF TRIM	 FULL TRI


Amount Good Stained &. Better - 
Grades No 3 & larger 


\T	 ) 


No0


	 A i-


5 and 6


,rr 
No- 3 and larRe 


U0 4 aria 


No, 5 and 6 


Heavy Stained 


No . 4 and 5 


No 5 and 6 


LOT TCTALS 


rTl(tm ItT


^1 '1?







APR 231956 


GENERAL SERVICES ADMINISTRATION, REGION IV 
MICA PURCHASE DEPOT, Spruce Pine, N. C.. 


Authorization No, 	 7 7 2 ñ	 Acceptance No	 _F 	 7 -Date.'-35 


Seller	 I: )f e. 
Mine: c7t	 / DMEA No.	 C^L94LI 


Quality of Mica	 HALF TRIM	 FULL TRIM


Pounds	 Price/Lb.	 Amount	 Pounds	 P'c/Lb	 Amount 
Good Stained & Better 


Grades No- 3 & larger   	 g	 $70.CO 


No 4 and  
	


$40QO	 j 
No. 5j and 6   	 ,i,ij 1 -$15.00 


Stained
No, 3 and large  -$12.00	 $l.00 


No. 4 and 5	 $5.00	 $8. 00 


No. 5a id 6	 $3.00   


Heavy Stained 
No, 3 & larger 	 $ 8.00	 1300  


No,5	 and  	 $ 2.00 


No. 4and 5	 $ 400	 $ 600


 


LOT TOTALS 	 I//I/I	 -	 77-J. 
TOTAL







0	 DOCKET COPY 
UNITED STATES	 Sname: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN . ISTRAT.ION



WASHINGTON 25 D.C. 600 


MR 16 1Jib 
ieb.t A.	 ru.; 


*r*ttv. Otflcei' 


Loss 1 9, Post Offie. 1*U4iij 
rtU, 2 Tns


Re; Deekst Jo. E4ios 


Jo. I1.0 Kiso 
AY*iGO91t7 31 rtharo1ine 
tostrast Jo. I19O0 


Deer . ie*ee: 


womb"is as1e to the 1**1 Tes	 ., of Ai1 6, 
195 F.qe.tiag	 e*at to the øube4t ttir*et sithtdng 
the sztuei* of the	 Mit m oMtt1: ii 1 f*.t. 


We heii r.çer.d sM ssos. herewith the cT4 g4 t1 aM five 
opios of as a*is*t on	 t.st of *itts end/s.,' cr.assut



wLoh ham hoes *ij*s W the j&i4M*ts,' far the Geveronent. ?t.o 
xtr* e.çise'e oncloeM f*' the ae of the field Ts. if it seeta 


with 4oreir a*l, plee.. 	 t it to the orwator f0i awev*l 
,$


Stsr	 tion of tbø aaeados*t•, the copies arc to be 4ia' 
tribEtsd M the conel AMANOWO


3i.r.2y jve,. 


orge C Self ridge 


c, o 


AOMZ	 JHopkins:ms 4/10/56 


J w pnnngtOd	 Copy to: ocket 
Operat1g Committee 
Mr. Kiilsgaard, 5222 


N. E. NSQL	 Mr. Dietrich, 3061 
-	 Mr. Houk 


*esJbsr, GSOISjLC*.l 	 Mr, Hopkins 
Adxnr.R.File







INTERIN REPORT 


'° 2 1dm ThOO (mica) D0 HIII TME - 


Operator: Sam G. Smith, Ingalls ., N. C. 


LocatiorA: 1,66 airline miles* N 670 B of Ingalls, Avery County, N. C. 


¶te Operator has completed the contract of 100 feet on 


drifting. The heading is still in pegmatite with a sizeable quantity of 


muscovite ehowing. 


Progress is satisfatcry. 


99S6 
Inspected	 )


ret, 
A. L. Peyton, Hining Engineer 


Bureau of in 


s c 
S. C. Bergxan,Llogist 


Geological Survey
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UNITE I FATES IL	 M 01 	 0
DEPARTMENT 00 THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROfMASHIOTcFEELDQ,

KNOXVILLE 2, TENN, 


April 6, 1956. 


Memorandum 


To	 Operating Committee, DMEA Washington 


From:	 DMFA Field Team, Region V Knoxville, Tennessee 


Subject: DNEâ.'3942, Idim..E900, Sam G. Smith, Applicant Ingëlls, N. C.

Doe Hill Mine, Avery County, N C. (mica) 


Reference is made to your letter of March 30, in regard to 
a request for an amendment to the subject contract. 


Attached is a letter from the Operator of the contract re-
questing authorization to extend the present adit an additional. 80 feet, 


When the Field Examination of this property was made, two 
parallel pegmatites had been exposed by stripping. It was believed 
that the pegmatites had a north-south strike and dipped about 25 degrees 
to the west. An adit driven on the upper pegmatite for a distance of 
100 feet was recommended and a contract was made on that basis. 


After driving the adit in a southeast direction for 45 feet 
without intersecting the pegrnatite, the direction was changed to due 
south and the pegmatite was cut within 20 feet. The adit was still in 
pegmatite at 100 feet. About 7500 pounds of block mica of strategic 
grade was recovered from the last 30 feet of the adit. 


This pegmatite apparently is the lower pegmatite (see enclosed 
map), and it is believed that by extending the adit an additional 75 feet 
the upper pegmatite will be intersected. 


If the upper pegmatite' is as rich in mica as the lcwer one has 
proven to be 1 the potential mica reserves on the property would he 
materially increased, 


The Field Team concurs with the Field Examiners in recommending 
an amendment to the contract authorizing the extension of the present adit 
an additional 75 feet at a cost of $2I00, or $32.00 per foot. 


c .c. 
S. C. Bergn, Geologist 
Geological Survey


V. J 
Exec uricer^, ZDNKa 
Region V
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N - Z b IV\-
Ingalls, North Carolina 
March 28, 1956. 


1


I 


Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Post Office Building 
Knoxville, Tennessee 


Gentlemen: 


We the undersigned Sam G. Smith and Bessie Smith would like 
to request that we be authorized to do 80 feet additional tunnelling 
at Doe Hill Mine #1 to uncover and find more and new pegmatite. 
There is now a loan on this mine and we are making this request 
for additional funds to proceed with the additional 80 feet. The 
100 feet that we were authorized to do under the terms of our 
contract has now been completed.


/ 


MAR 3 0 195 


u. . CisU SunI7







.	 . 


Mr. Hopkins calling Mr. Laurence in knoxville, Tenn. 


Re: Docket No. DMEA-3942 - Mica 
Doe Hill Mine 
Avery County, North Carolina 
Contract No. Idm-E900 
Sam G. Smith 


Mr. Hopkins: The Doe Hill Mine and the amendment. 


Mr. Laurence: We are getting the information on the Doe Hill for additional 
money. I can see why the confusion was there. DMEA-3942. The 
story was the dips turned out to be in the opposite direction. 
We are getting you a record report on it. 


Mr. Hopkins: I looked up the Doe Hill - are you making a request for an amend-
ment. 


Mr. Laurence: Yes. I talked with Mr. Houk and he said he will go along. 


Mr. Hopkins : As soon as you send in the justification we will snd it out to 
you.
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DfØP R*t14i, iuitiztn 2$, D. Co 
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FocMF-1O4 (Rev.) 	 ' - -.
	 UNITED STATES	 Budget Bureau No. 42-R1036.50 


	


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AN,UCHER 


Month of	 , 195 6	 Docket No. DMEA	 "	 Tontract No.	 L° 
Operator's Name	 G.	 LPR 2 l9SBnerals 


Address
-------------------------------------- 	 -- Contract Amount, 337o,OO	 Government Participation ' I	 Amount, $ 53 ' 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


MonthlyTotals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported I	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------ ------------------ 
Bulldozing ---- DiU ________________ 
Crosscutting 
Drifting	 oot	 96.0) 


(2) Labor and Supervision: 	 - 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------ 
Explosives-------------------------- ------------------  
Pipe ---------------------------------- ------------------  
TrackQQiOOQ---- --- ------------------ 
OWerfaaZthe-- 


ThIQOL i 
(4) Operating Equipment: 


Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis............ 
Payroll Taxes......................... 
Liability Insurance 


(8) Contingencies (specify):


3200.0 


ac* 00 


TOTALS-----------------------------------L64: 	 - -33	 0	 ---- 
I certify that the above bill is correct and just And that paymenl therefor has not 


been received. D56------*payee 


Per. Siitth-Title ..... -------- ............... 


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---ø NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s------ - Z2-- 


Signature ------ 
(Authorized Certifying 0 cer) 	 - 


Date J5Vou. No. 
(See o'ther side)







(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of mylbiowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordanèe with theternis of tetc. 


Signature	 ------------ ------------------ Title	 Date!J 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


EXECUTIVE OFFICER APR 2 T1956 
Signature -----J?	 -- ---------------------Title ---CMEA----+TiEGf&N--V- Date ------------------ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or'sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the Ioda-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200' 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. . Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third-party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only thatpart of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. • N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentatiOn of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Drifting------------------------------ 
Crosscutting.......................... 
Raising_---------------------------- ---- 


.. 
Winzes................................


 
Shafts -------------------------------- ... 


Drilling: Core_ 
Churn....................... 
Auger............................. 


Stripping..... 3Ufl,d.OZtfl	 ...B• 
Trenching 113  
Test Pis 4WLI	 agz. -3- 
Roads


'Units	 Unit costs 


1.00 


------------- 613- SLOY I - 


-----------


--------------6OJI.Oi------a.-------- 


1I41 L1 1L-ad ---- i ----- -------- !4000--- 


a.-------


OPERATOR'S UNIT COST AND PROGRESS REPORT 


O	 1	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.2 


r
* 


Form MF-104A 
" (April 1952)


D


Month of	 1956 	 Docket No. DMEA ....39b2
	


ContraetNo. 1ckTL2QO 
Operator's Name	 £ .3LITIL


	
Minerals 


Address


AUTEOBIZRD BY CONTRACT 
OPERATION UNIT I I COSTS Tma	 UNITS Tuis	 UNITS TO	 UNIT CosTs MONTH	 Ii.	 I 


I Mon	 Coma To DATE	 DATE I TO DATa


2t.1i-----------jAm-0-9
6.o! :i ----- --


------ ----


---------------------- ---------------  --------------- 11 ------------- ----------------------- 


OTAL U 0878 
7W7b Q 


 


TOTAL DISTRIBUTED COSTS ------ AUTHORIZID BY 


	


--------------------'A*	 CONTRACT 


Operating Equipment Purchaaed.._ 
Initial Rehabilitation and Repairs .. 
New Buildings, Improvements, etc 


TOTAL COS 	 --------------------------J9fiAJ).  


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS: -------- -iL1ifliShO&iLLEL.. 
complete to the best of their knowledge and belief. 


.................---------- . --------------------- -------- 


Date-----1L56----------Operator 	 A6_1 ---- N64 	 ------	 ----------------------------------------- 


Per ------------ Title ------- Qpotor
------------------------------------------------------------------------------------- 


—k


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflThlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


\A ,\:ccr 


	


C	


1OIc 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost-and Progress Report.—Applicable 
plates on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thete are blank lines, howv, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute *certain 
costs over,a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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. The location, direction ant att of all work sh12 


be eOect to apval of the Qoainzt. 


This aMent shall 'be construed to icrease the *sti-
jaW total cost of the projec$. fr'e $3,376.00 to 
$5,776.00, the agjregate total whih the Govern*ent 
a&y be required to contribute troiia $2032.00 to $41320,00 
but does not inercase the fiftl valt ot, of efl7 its of 


/	 J5I*8 Eoplcini 
Norretftllic Nineals Division	 0• 


JHopkns:*; /29/56	 0 


Copy to: &4oLckct 
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Mr, Hopkins 
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INURIK REPORT
	


AIL 


DMA-3942 2 Ift-B900(mica) DO-0 HILL NINE 


Cportor: Sam, G. Sthth, IngaU, North Carolina 


Location: 1.66 airlinemi l les670 E of Ingalls ., Avory Cowity, N. C. 


Drifting to dato totals 99 feet 'ith 1 foot to go on the 


oontract. The heading is in pegmatite and has been for the P ast 33 feet. 


Jkaecovite is plentiful, recovery rune about 500 pounds per shift. Tho 


quality and quantity of mica observed indicates a good producer, The 


Operator wae instructed to extend the heading. 


Progress is satisfactory. 


Inspocted March 27, 1956


Q172r 
A. L. iPeytor Mining Engineer 


Bureau of Minee 


c	 cb 
S. C. Berg	 and A. H. Taylor, Geologiete 


Geological Survey
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



HUtMSHI I &L[)O 
KNOXVILLE 2, TENNO


March 21 0 1956 


Memorandum 


To:	 Operating Committcse, DMEA Washington 


From:	 D1YLiA. Field Team, Region V Knoxville ., Tennessee 


Subject: Interim Report, Di'IE-3912, IdxniE900, Doe Hill Mine (mica) H.C. 


Transmitted are four copies of the subject interim report 


dated March 13, 1956. 


The Field Team concurs with the recommendation of the Field 


Examiners and the Operator that an amendment be prepared to provide an 


additional 75 feet of drifting and/or crosscutting. If you approve, 


please prepare the amendment.


V. ing Executive Officer 
DFAViel Learn, Region V 


S. C. BergmanGeologist 
Geological Survey


MAR 21956
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IT114 REPORT 


Operator: Sam G. Smith, Ingalls North Carolina 


Location; 1.66 airline miles N 670 E of Ingalls, Avery County, N. C. 


The Operator cut 15 feet in the past two weeks making a total 


of 87 feet in the adit, and leaving 13 feet to go on the contract. The 


heading is still in pegmatite with a 2'.f cot mica zone cutting diagonally 


across the face. From approximately 15 feet of drift 2000 pounds of mine 


rrn nica was recovered. 


The Operator was instructed to use the remaining footage to 


extend the adit or crosscut straight ahead in order to reach the hanging 


wall contact. 


The Field Team reconnds that the contract be amended giving 


the 0peator additional footage nced' cut the project 	 a second out-


cropping pegmatite to the southeast and do some strike length exploration. 


This gould require an additional 75 feet of drift and or crosscut. 


IT 


Inspected: k1srch 13, 1956.,
2 2 5S 


ac X. 
A. L. Peyton, Mining Lihgineer 
Bureau of Nines 


S. C. Bergman and A. iL Taylor, Geologists 
Geological Survey
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Fo&nMF.'1O4 (Rev.)	 .	
.  (Arü 1952)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . . 


-.. OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 b..-----------------, 1956	 Docket No. DMEA -------39Contract No.	 lTh"fl900 
Operator's Name	 3L 4i	 -.	 II ------------------------------------------ Pi—	 ' Ituirais	 1ICA 


Address	 GALLS	 3 	------- Contract Amount, s4,4,00	 Government Participation: 75 	 ount, $ ?e3?a00 . - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS -	 .	 Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1\
ALl quFulllll Contracts: 
Short Form 


Drilling..................................... 
Bulldozing -------- Ionra 
Crosscutting 
Drifting  Poet --------------- - 396.Oo 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe.................................................... 
Track!IOO1thU3O------------------------ 
rawdexaatne.... 


aajazin Exp10 
(4) Operating Equipment: 


Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Imrovements, etc 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis............ 
Payroll Taxes........................ 
Liability Insurance................. 


(8) Contingencies (specify): 


(V1'ATa	 QO


I certify that the above bill is correctd just And that payment therefor has not 
been received.	


r Date	 *Payee ---- 4.,^ ----- --- 	 ------- 
Per	 &rntth ------------ Title ------


Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s 
Signatur 4_i 


(Authorized Certifying Officer) 
\f)	 ? 956 Date	 ----------- Vou. No. -	


. (See other side) 


a







(For Govsmm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ..t	 in accordance with the terms of the contract. 


SignatureW-.- ------------------------------ Title --..7	 Date 


EXECUTiVE OFFICE	 MAR 6 19'5'B 
TitleDM	 Date -- ----------------- 


)RT OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion Lof equipment owned will be reported under "Deprecia-
tion". 


APPROVAL BY DMEA EfECUTIVE OFFICER OR ALTERNATE: 


Signature --------------------------------------------------------------------


MONTHLY REPC 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:' 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performedunder items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workme n's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Farm MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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ri1-1O4A 
(April 1952) 


e
Budget Bureau No. 42•RI151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Pohe	 6	 39I2	 Xdrn490O Month of	 Docket No. DMEA --------	 Contract 
Operator's Name	 Minerals. Address--------------------------------------- 


I	 II	 I	 II	 I 


OPERATION	 TJitrr COSTS Pats Utivs THIS
COSTS To DATE Urnto UNIT Coats  


Auynoaizan BY CONTRACT 


396.00
'Units 


io)


Unit Costs 


32.0 28' Z,30400 72 32.00 Drifting 
Crosscutting _ 


Shaft8-------------------------------- -
-- 


Winzes---------
----- 


Drilling: Core 
Churn .. 


Raising ..	 ------------------------------- 


----- ---- 60100 ------ 1 -------- --- 6-0-ioo ----I ------- ------- 6-0-0--00 Strl	 10


-
760C ------- - ------- 


-------
.2-OO------'1 -------- 26. ----i------- 9-6-io& --- Trenchevgz	 --1------ -----


Rads !!!iZI----------- 11111111111 iiiiiii:'	 --I


---- 


1IIIi 1111111111 0 jjjjjji.iii ---------------


-- 


896.00
2--


O.00 TOTAL 
TOTAL DISTRIBUTED CoSTS.. ----- ----


 


-- ---------------- ------------- - ---  
CONTRACT


Operating Equipment Purchased---- 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


----------------------	 0 ---896	 --------------------2t0,3------------------------------------------------ TOTAL Cosvs	 - 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete, to the .Jest of their knowledge and belief.


REMARKS: 


Date	 Operator> 


Sam C. Sr4th	 Qp.ez'ator Per -- --- ---- --------------- Titlo 


—b'


 


NOTE.—Title 18, U. S. (de (Crime.), section 1001, makes It a criminal offense to makes wfllftUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 j


S. 







I	 . 


INSTRUCTIONS 


• Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New' Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumul$ive costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".  


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over ii number of items. For intance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days óf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiop to any unusual circumstances causing excessive or 
disproportionate unit costs.
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V


IMEHIM REPORT 


DI o39 OOQEHUL NE (mica)


MM 1 2 195 


Operator; Sam G. smith, IngaUi, North Carolina 


Location:. 1.66 airline miles N . 670 E. of Ingalls, Avery County, N 


The heading has been extended ]J4 feet in the past two weeks 


making a total of 72 feet in the adit. The adit ontered pegmatite at 66-


feet. An estimated 150 pounds of muscovite, recovered so far indicates 


a good producer of fair quality mica. An inspection of the heading dis.. 


closes several books of mica up to inches in dianster. The Operator was 


instructed to continue through the pegmatite then drift along the contact, 


progress is satisfactory. 


Ins February 29, 1956


q a 0 a . C A Ael 
V.	 A. L. Peyto	 ning gineers 


U. S. Bureau of Nines 


tb vz^ 7— 
A. R. Taylor, Geologist 
U. S. Geological Survey







NTERI11 REPORT 


Ge DIOrth Cr]3ni 


LO,m. ti on 2..66	 r1iro rrUi	 N 67° L of ThgaU, P*r Coit, N


Tho Ltht han bcn dvned 1.	 t 1. the pt to T-jocks foz, o 


tot1 of 58 foot in S 300 E !rectio	 The adi 1,v sti-u



bith tho trot potito ont©rope The Field Team rurygostI-Id tht 


thc. PAt Lo oontinwd in the	 gnra1 direction for distanca of 


15 ft, Th tk ovent -UtIs additional footage foi1 to opo prxUto 


tho Crat9r ffl drill the eatt depth possible ir t,,,% bc1 hoadn 


ir crdr to 1c 4',e th2 peri'i'.tith,	 ese on this ScntrFct is 


stifctorye 


cjd February ]J 1956


A	 rc7;fbfn, anin Engineer 
Threu of 


S. C	 rgin and A. R. Taylor rologite

(o1ogical Survoy 







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR	 ( 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 	 Y 


OPERATOR'S MONTHLY REPORT AND VGUCEHER 


Month of , 195	 Docket No. DMEA	 &act No. 
Operator's Name	 3	 ra1s 


Address	 *	 u 
Contract Amount, 	 Government Participation: ?44%	 Amount,	 -. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent 
Short Form I


Contracts: 


Drilling-------------------------------
Bulldozing 
Crosscutting........................ 
Drifting-------


(2) Labor and Supervision: 
Labor------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives -------------------------- 
Pipe----------------------------------- 
Track--.--' ...... 


---------------------------
(4) Operating Equipment: 


Rental............................... 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance...............


-----------------	-L  


'-


t.j-------------------------------------------------


(8) Contingencies (specify): 


TOTALS	 ...	 -  


I certify that the above bill is co 	 and just An thZpajenttherefor  has not Pursuant to authority vested in me, I certify been reived.1..	 V	 /1'	
F_


that this account is correct and proper for pay- 
Date	 *payee	 ment in the amount of 


Per	 .	 Title	 ))	 $ 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 - ---- - the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu-'.'- 
----* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) - 
false statement or representation to any department or agency of the United States as to any matter within Its	 FED	 8 1956. jurisdiction.	 Date	 ------- - Vou. No. ---- 


(Instructions on reverse) 	 (See other side) ------------------







(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ----- in accordance with the terms of the ntract. 


signature : _. Title
	


Date 


APPROVAL B DMEA EXECUT1E OFFICER OR ALTERNATE:	 EXECUTIVE OFFICER 


Signature


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised .February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form * MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made fOr renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for , the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of . payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases ofeQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872693







AUTHORIZED BY CONTRACT 
Urr COSTS 


TO DATE
'Units	 I	 Unit Costs 


---W --------------- 


76.cK
1 


---.1------


A 4.J 


i"60-00 


I 


Form MF-104A 
(April 1952)	


Budget Bureau No. 42-R1151.2 


w
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS MINERALS EXPLORATION ADMINISTRATION 	 p 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


6	 ' Month of	
195c	 - -, Docket No DMEA 


Operator's Name 
Address------------- 


I	 .11	 I	 II 


	


COSTS Pats	 UNiTS Tuis	 0	 UNITS TO UNIT	 MONTE	 MONTH	 COSTS TO DATE	 DATE 


T oet 1.0: .00. 144' 	 1LO3 .00	 4. --- - -- -------
 
-----------------------


----------- 
----------- ----------------- --------------- ----------------------- --------------- 
----------- ----------------- --------------- ----------------------- --------------- 
----------- ---------------- --------------- ----------------------- --------------- 
----------- ----------------- -------------- ------------------ : ----- --------- 


III'iIII LIII	 iII 


--	


IIIIIiIIIIIII IIIIIIi 	 iiö5IZII ---------------ZI 
?6S00 I


	


-	
1 


------------ 23----- 
-----------I---- ------	 -------- ------- 	 ------- 


----------- --------- ------- ----------- --- ----------------------- 	 --- -------- 


OPERATION 


Drifting ------------------------------- 
Crosscutting --------------------- ... 
Raising............................... 
ShaftB................................ 
Winzes 
Drilling: Core...................... 


Churn................... 


tripping !:L1 


Tess9 ! 


TOTAL DISTRIBUTED COSTS --


Contract No.	 ^L91O. 
Minerals --------------------------------- 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.......... 


Improvements, Buildings, Improvemen, etc......... 


TOTAL CosTs -------------- - ------------- -- iii ii ii ii ii ii 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator —Ix^- ^--- --- ---- 


Per	 UJ.,n	 Title


REMARKS:.................................................... 


—b. NOTE.—Tltie 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to makes willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


Ir 6 /4:::^ 
6 


C *	 -







INSTRUCTIONS 


Preparation of Form MF--104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent iiiformation on mining costs for future use. The more important 
phases of operation on which permahent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The, reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-;104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Thi g is also true of the "Total 
Costs To Date". 


Ir neparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington. Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will, be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any 'unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







Uaz 


LYI	 ;4	 13 
Li, c• 


*!U i? UYoz	 wo6 


L€1 L1L2ocz	 ; zc oot, 
J.	 5' out	 rn	 rd1ø	 Gozv i	 c 


C tio kol 
U	 2	 a 


k


.i7 Lio zex. thCIA l4gaillim0 vw zio 
11 ' I WO , o o	 OOO! ot


auo	 k% 


10	 23*0	 ia	 th© 


2 5	 110k


2 


fr 11


U. 


3L* 'tto'a hy	 OLx964	 7c	 o 







-


INTERIM REPORT


1) 


Operator: Sam G. Smith, Ingalls, North Carolina 


Location: 1,66 airline miles N 67°E of Ingalls, Avery County, No C. 


The adit has been advanced 26 feet in the past to weeks 


for a total of 44 feet in a S 500 E direction. Timbering of the 


back has been carried almost to the heading which is still in a soft 


weathered mica gneiss and schist. A thin, discontinuous conformable seriei 


of peatite lenses has been closely follced to date. These lenses are
1.


 usually not more than 10 feet long and from 0 12 inches thick. Their 


attitude is 3 500 E 300 SM. The heading is roughly beneath the target 


pematite outcrop, which trends roughly N 650 W 600 SW * It was recm-. 


mended that the Operator begin to turn his drift to the 	 slowly, to 


bring his drift direction more nearly normal to the strike of the out-. 


cropping pegtit. This is in anticipation of intersecting the don dip 


projection of outcropping pegmatite in the shortest possible distance. 


Progress on this contract has been satisfactory and in accordance with 


comsndtions and regulations. 


January 31, 1956
'	


ewN%W-
S. C. Bergman ., Geologist 
Geological Survey 


L. E. Shirley ., itining lhginser 
Bureau of Mines 


A. R. Taylor, Geologist 
Geo1ogii Survey







•
INTERIM REPORT 


DMA-3942Id900icaLpOEHIa_MINE	 JAN 2 196G 
OJbEf?.ATOR: Sam G0 Srnith, Ingalls,, North Carolina 


LOCATION: 166 airline miles N670± of IngaUs, Avery Co 


The driving of this adit is underway and has advanced 18 feet in 


the past two work weeks. The adit is being driven to the southwest and has 


followed a near horizontal pegmatite 6 to 8 inches thicK which is well 


exposed in the present face. The body is overlain by a 2 inch lense of 


glassy quartz and small sizes of green muscovite mica and feldspar com-


plete the mineral assemblage. The Operator was advised to continue driving 


the drift with a slight alteration in direction. 


Necessary timber work at the portal has been completed0 Timbering 


of the ad 1 t is progressing with the advance and consists of setting stcllls 


on about 6-foot centers from the portal with solid top lagging. The 


Operator was advised to continue timbering until hard rock is encountered. 


Muck is being handled by mine carand track has been lain for a distance 


of about 50 feet. Progress on this contract is satisfactory0 


E C(r e y^	 g ineer  
U. S0 Bureau of Mines 


S0 C. Bergman and A. H. Taylor Geologists 
U. S0 Geological Survey 


January 17 1956
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INTERIM REPORT 


D A-39 Idm-E900 (niLpOE HILL MINE jAf 
4 jCt 


OPERATOR.- Sam G0 Smith s Ingalls, N o C. 


LOCATION 166 airline miles N670E of Ingalls Avery Co0N0 C. 


The starting date on this contract is December 18 1955 


Preliminary excavation by bulldozing to better expose the pegmatite down 


dip has been completed. Total machine time required, according to the 


Operator s, was 1l5 hours and extra time at the Operators own expense was 


used in access road construction and some additional stripping on the sur-


face to better expose the pegmatite outcrop. Under contracts a trench 


was excavated trending N500E 55 feet x 12 feet x 12 feet (max0 depth), 


which better exposed the lower pegmatite and faced-up the proposed adit 


portal. The portal site was spottedg and driving of the adit will begin 


within the coming week. Progress on this contract is satisfactory. 


L. Eo Shi 
U. S0 Bureau of Mines 


c•	
• 


A. R0 Taylor and So C. Bergman ., Geologists 
U. So Geological Survey 


January 4 1956







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


41Qch3S	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0SH '%L 
KNOXV I LLE 2 TJO 


December 12, 19


DEC 14 '95 


?lemorandum 


To:	 Operating Committee, DNEA - Washington 


From:	 Executive Officer, DMA - Region V 


Subject: Signed contract Idm-E900, DIVIEA3942, Sam G. Smith, 
Ingalls, N. C • Doe Hill Mine, Avery County, 1i • C. 


Transmitted are three signed copies of the subject 


contract.


The usual distribution of the other copies has been 


made.


D*-*-e^A - ZA--^ a %."— ^ 
Robert A. Laurence







DOCKET FILE 
Surname: rI 


'4L	 JoJJ 
0


Mr. Robert A.	 SrLb3sot 
1,it1 OftLc, DIL 
nou Took usim V 
lOcs i, Pøst cttt,. 134$. 
raroIz,xxL, ,


I	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D. 


DEC -4 1955


)r*t b. a24I.k94a 


D.. sill Ms 
Am".	 beth cørou** 


r Mr. avit


Stns 


George C. Se!frig 


Is! Robert W. Geeliciri'_() 


	


rt-ur.,ri.	 l*L..1E-L. 1iJIW*I	 1t	 -UL-


kr.. f M 
EL Kiilsgaard 


	


I1r :j	 -	 - iir T*-1.J1JI.1ILLP4,7 
,	 eg*csZ Siny 


4 . 12


JHopkins:ad 11/29/55 
Copies to: Admr. R. File 


Docket 
- Operating Committee 
Field Team, Region V 
Mr Kiilsgaard, .5222: 
Mr. Dietrich, 3061 
Mr, Houk 
Mr. Hopkins







Docket Copy. 
Surname*'• 


1 


411 


•	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR

•DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. D.C. '00 


OCT 1 4 165 


abrt A.. Lrn*rtae	 1aeket No* L*iu'3942 *4* 
ztivs Offto.r, Dlk	 m G. S*tt 
I 1SJI*, RSIOn	 O* IiU WLs. 
33, Poet Ottie. Edg. 	 eryQvmtr, .rth exe1i 


rU13.e 2,  


Iu,oe2 


Please tii4 sncIaee Wo .iem t a ekt of the o. 
*t property d*ving tb 1msase4 sS *. reqat.& 


ipplie.nt to tur*tsh in 0* 1444 4at.ed £sgt4 V41"5 


It is noted that the Mi* \*m$ is Loe.t. \ the scztr 
m$.st eorr t the prveits.,	 h**. .sr.d e laeati.* 
with the map prepav.d r th t&*d miser. ihich a Øpabi$d their 
report lste& ptmaher 6. The 	 .at. La sh*ra as ha$ng a 
sc*th strike and Is reported to dip Z5 40r.es to the.vi$. It this 
is tirms, the low angle dip wj.13. i,roba$	 irrp the d.mi* 
ei.* teysW the west bou*y of the iepsrt, and the *ti vd 
iirry it )"WOW the north b*au. I 


SiMS the ..pplLoaa is the Owsr at the ]snd mfl4I*1r 
the Des hi -U xuws vs sugst that yo siu eoataot him end tt$OS#\ \ 
Uw feasibility of moving the boua*.riae 1i the .5 BIW4 tr**t ec 
that the nine area aey be re sr1y In he center of the tieet. 


If you are able to onowpliok thIs please rasst the 
spplieant to Awsish a ]aii dea.riptte JW V"",aM bOlvis and 
r.fer.nosd to a pernent'erk. 


George C,. Setfrdg6 • 
eins.a.	 at*	 ct 


•	 JHopkins :gad 10/13/55 
Copy to:	 Admr 	 R. File 


Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 


•	 Mr. Dietrich, .3061 
Mr. Houk	 . 
Mr. Hopkins 7';


Apprd; 
Robert W.	 r1) 


iaer, ftx 1 re of $t**s 
Thor H. KiilsgaaM 


aes3cses2


/







1	 0 r 
LAW OFFICES OF 


WARREN H PRITCHARD	
( '• 


SPRUCE PINE,NORTH CAROLINA 


TELEPHONE POPLAR 5-456, 


October 6, 1955


OCT 


Mr. F.L. Knouse, Acting Chief 
Department of the Interior 
Defense Minerals Exploration Adm. 
Washington 25, D.C. 


Dear Mr, Knouse, 


Enclosed please find four copies of sketch re-
quested in your letter dated August 16, 1955 regard .


-ingthe Doe Hill Mine.


Sincerely yours, 


Warren H. Pritchard 


IIHP/je
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 .600 


Mr. Sam G. Smith
	 tUGi 6955 


Ingalls, North Carolina
Be: Docket No. DME3942 - Mica 


Sam G. Smith 
Doe Hill Mine 
Avery County, North Carolina 


Dear W. Smith: 


Reference is made to your application for exploration 
assistance, dated August 3, 1955, on the Doe Hill Mine. 


It is noted that the subject property comprises a plot 
of ground containing approximately 1.6 acres. This acreage appears 
to be inadequate for the, proposed exploration project. The smallest 
area acceptable to this Agency would be the area that would be 
benefited by an exploration program. It . is suggested that you 
obtain additional land to increase your holdings to a minimum of 
five acres for the proposed project. A consent to lien is not 
required on land that you own. 


Under Items 5(b) and 6 you state that you wish to do about 
250 feet of shafting or tunneling and some bulldozer work. Please 
furnish four copies of a sketch drawn to scale showing the location 
of the proposed work in relation to the pegmatite or mica exposure 
and the property boundaries. Also supply a full description of the . 
proposed work. The location of the proposed work should not be less 
than 150 feet from a boundary line. 


Upon receipt of the requested information we will continue 
processing your application.


Sincerely yours, 


Frederick L. Knouse, Acting Chief 
Nonmetallic Minerals Division







•	 Dk Cp 0 
UNITED STATES 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION  


•	 WASHINGTON 25, D.C. 


G. Smith	 SEP 2 8 1955 W, SM


tngalls, worth Carolina 	 . . 
Es: Docket No. bM&'-3942 Mica 


•Sam Go wth •	 .•	 .
 


Doe liiU.Mine 
Avery County, . North Carolina 


Dear	 . 


Reference is made.to our letter of August 16, .1955, in 
vhich we requested certain additional iuforaation before we could 
continue processing your application for exploration assistance. 


Please reply to each of the questions raised in our 
letter and supply the requested documents amd maps. We will 
resume processing your application when you have furnished the 
requested information. . 	 • 


Sincerely- yours, 
I


Frederick L. Knouse, Acting .hief 
'onmeta1lic Minerals Division 


d	 rf55 


Copy	 ojto F1	 •	 .	 • 
•	 .	 FjOi	 Igic V	 . • 


•1gard 5222 • 
ich 3061 


• •	 Mi.0 Hr1jr 
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t1i	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 IS	 BUREAU OF MINES 
WASHINGTON 25, D. C.


September 23, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Fxp1oration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-3942 (mica) 


Applicant: Sam G. Smith 


Name and Location of Property: Doe Hill Nine, Avery Co., N C. 


Date of Field Team Report: 916155 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/19155 


Field Team Recommendation: Recommend a unit, cost exploration program 
at a cost of 


Comments:


l This deposit appears to have possibilities for the 
development of strategic mica 


2. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated 
costs are in line with other DNEA projects. 


Recommendation: I concur with the recommendation of the field team 
or a unit cost exploration program.


W. F. Dietrich







0 F	 IN REPLY REFER TO: 


UNITED STATES	 'k4'	 44i 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


September 20, 1955 


Re: DMEA 39112 
Sam G. Smith 
Doe Hill Mine 
Avery Co., N. C. 
$3,3714.00 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report. 


The examiners and Field Team recommend stripping and 
drifting on the pegmatite, the cost to be:--


Stripping, 6 hours	 $ 60.00 


Drifting, 100 feet	 3,200.00 


Toolhouse, etc.	 114.00 


Total	 $3,374.00 


I concur with the recoimnendation of the Field Team, 


N. E. Nelson







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RHINB1 QFFWe.13LDG.

KNOXVILLE 2, TENN. 


September 14, 19
SEP 1 


MemorndwaL 


To;	 Operating Committee, DNEA Washington 


From:	 DNEA Field Team, Region V 


Subject: Field Examination Report, DNEA ..3942 (mica) Sam G. Smith, 
Ingalls N. C. Doe Hill ILne, Avery County, N.C. 


Enclosed are four copies of the subject examination report, 


and nine extra copies of the map. The deposit was examined without 


referral to avoid duplication of travel. 


We are in agreement with the Examiners conclusions, and 


recommend approval of a unit—cost contract as outlined in the report. 


koert A, L/ ence 
EXECUTIVE OFFICER 
DMEA REGION V 


V. J. Jbh	 ber 
Bureau of Mm 


1!
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SEP	 1955 


UNITED STATES.

DEPARTI'JENT OF THE INTERIOR 


DEFENSE I'ONER.ALS EXPLORATION ADIVJINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM, REGION V 


0


DOE HILL NINE (mica) 
Avery County, North Carolina 


Kefton H. Teague ., Geologist 
U. S. Geological Survey 


and 
Lawrence E. Shirley, Mining Engineer 



U. S. Bureau of Mines 


vi d bY


September 6, 1955







S	 . 
FIELD XJU'!INATION EPOI 


On 
DA.-39L2 DOE


1955 Applican Sam G. Smith, Ingalls, North Carolina 


A 3.-foot micas-bearing pegmatite has been exposed ' by some recent 
stripping. The mica is of strategic- grade and appears to be relatively 
abundant, Sufficient pegmatbite is exposed to warrant exploration 
assistance. 


The deposit was examined on September 6, 1955. lvks Sam G. Smith accompanied the exandneraon the inspection which required 1,5 hours, 


The Doe Hill Prospect is on the south side of Threeinile Creek, 1,66 airline miles N. 67 0 E. of Ingalls ., Avery County, North Carolina, 
The stripped area is about 1000 feet south of N. C. Highway No. 19I.. 
Access is good at all times. 


The applicant has had mica mining experience and is competent to 
conduct the proposed work, 


Area under condideration is owned by the applicant, as well as the 
surrounding area. The specified area is less than two acres in size; 
however, it appears to be adequate for the proposed project. If addi.- - 
tional acreage is desired, it may be readily obtained. 


There are no surface facilities at the deposit. Workings consist 
of a 125—foot diameter circular cut along the hillside which ranges up to 
12. feet in depth. 


The stripping has exposed two parallel pegnatites that are 
essentially conformable to the ica schist wall rock. A third fine.- - 
grained pegmatite is partially exposed along the eastern side of the cut; 
however, it contains mica of only scrap size. 


Only the uppermost or thinner pegmatite offers any possibility for 
producing mica of strategic size and quality. This pegmatite is about 
three feet thick, trends about N.-S and dips 250 W. It has been exposed 
along the strike for about 20 feet and don the dip 15 feet. The pegmatite 
is only slightly weathered, although the enclosing mica schist is .rather 
thoroughly weathered. It is coarse textured and contains perthite, 
plagioclase, quartz., muscovite, biotite and scattered red garnet, listed 
in order of abundance. No conspicious zoning is present, although mica 
appears to occur more abundantly and in larger sizes in the more quartzose 
portions of the pegmatite. 


The mica is hard, flat, clear, and green colored., Most of the 
books are 5 Inches or less in diameter. Some books are rather badly cracked, 
During the stripping, approximately 100 worth of mica was recovered. All 
of this was classified as stained or better,







S	 . 


This deposit has not been tested, except for the limited stripping, 
It appears to warrant additional wcrk. The following program of explora. 
tion is recoiminded& mend 6tripped area to west so as to expose the 
mica-bearing pegmatite further-down the dip and to provide natural drainage-,- 
for the pit. Construct a toolhouse and two magazines, and drive 100-
foot adit on the pegmatite. 


Estimated Cost: 
Extend trench to west down dip of pegmatite, trench 
50' x 12' x12' 


Bulldozer, 6 hrs. . $101hr,	 $9,03 
Toolhouse	 76.00 
Powder Magazine 	 25.00 
Exploder Magazine. 	 13.00 07400 


Drive 100 feet of adit (50 shifts) 
Labor; 


1 - Miner @ $1.50/hr.	 600.00 
2 Laborers. @$l.00/hr,. 	 800,00 


uiient (rental) 
Compressor, drill, jaok1e @ $230/?k,, 	 575000 


Supplies &- 
Drill steel 100000 
Gasoline and oil 1$0,00 
Explosives 275.00 
Timber, 3 N,	 $65/N 195,00 
Small tools and pipe 150,00 
Miscellaneous 134900 
Liability Insurance ]10,00 
Unenployment Ins, and Social Security 56,00 
Sales tax 25,00	 $3,200,00 


Estimated Total Cost of Project,,,,,,,	 $32374.00


Examined: 
September 6, 1955,


K. H. Teague, Geologist 
U. S. Geological Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Nines 
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UNITED STATES	


IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 
V3 Is	


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


August 19, 1955 


Re: DWA 3912 
Sam G. Smith 
Doe Hill Mine 
Avery Co., N. C. 
$5,730 Mica 


Memorandum 


To:	 L. 0. Kouk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Application. 


This is clearly a case for the Field Team. No information 


concerning the pegmatite is given in the application, not even the 


usual applicant's optimistic opinion of the prospect. 


Referral to the Field Team is recommended.. 


N. E. Nelson 


ECrnD
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UNITED STATES	


0  
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 	 600


Surname: 


Mr. a 0. wth, 


Xsgslls., North Carolina
SO Docket go,	 392.Mtà 


Sam 0. Smith 
Doe NIU Ee 
A"T7 99mt7#, Worth 4"4011m Dear . sith: 


Rst.reice is, aeds to your application for exploration. 
assietenes, dated *Unit 39 , 19% on the Doe ill Mt. 


It to aotod that the subjeotprop.rty cà*•ia.s * plot 
Of ground containing approxi*ate1y 106 acres. This a.arsage appears 
to be inadeqats for the proposed exploration projet. The smallest 
area acoeptable to this Agency would be the area that would be benefited by an xpleration prop*ii. It is suggested that yon 
obtain additional laud to tacresse your holdings to a *intim of 
five acres for the proposed project. A consent to lien it not 
required on laud that yon ova. 


Vixier Lte*s 5(b) aud 6 yon state that yon wish to do about 250 feet of shaftingor tunneling a *mebulldoa.r work. Please 
furnish four copies of a sketok drawn to scale showing the location of the proposed work in relation to the pegmatitia, or mite sipossxe sal th* property bou*daries. 4so supply a tsU description of the 
proposed work. The location of the proposed verk should not be less than 150 Z*St tron a bo* 14M. 


Upon receipt of the requested iatàr*ation ve will aostie



	


processing Your application.	 . .	 . 


inosre1y yrs 


-	 t 


JHopkiris:gad 8/16/55	
.,	


Noaui: keting Odor 
 


Copy to: Ad	 R. Tile 
Docket 
Field Team, Region V 
Mr. Kii].sgaard, 5222 
Mr. Dietrich 3061 
Mr. Houk 
Mr. Hopkins
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


August 12, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From 	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - 3942 (mica) 


Applicant: Sam G. Smith 


Name and Location of Property: Doe Hill Mine, Avery County, 
North Carolina 


Date Application Rec T d. by Br. of Ceramic & Fertilizer Materials: 8/9/E5 


Comments: 


1, From the limited information presented., it is difficult to 
determine if an exploration program is justified or is the proposed 
plan would be the best method of explorating this property. 


2. Although it would be desirable for the applicant to furnish 
more complete information, it appears that a visit by an examiner 
would furnish more useful data, 


N	 / 
/


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


hz 
W. F. Dietrich


AUG


0
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August 8, 195 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region V 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region V. 


DMEA"32 Sam G.. Smith 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., D. C. 	 72149







. 


Mr. Sam G. Smith 
Ingalls, Forth Carolina


August 8, 19 
Subject: DEA-392 


Re: Exploration Assistance 
Doe Hill Mine 


Dear r.. Smith: 


The receipt of your application dated August 39 195 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEz-3942 


and referred to the 1onmeta11ic Minerals Division. 
Kindly identify all future correspondence relating to your 


application by this doàket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


t-093-2
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26, 1962 
,-	 --S


Tes.	 The Fits 


C. It. Fisher,, OW AfiditOf 


L St*	 Cheek of Sprees Pies Mica Pirehaes Depot Records, ____ Jefte 1$	 22, 1S3 


period if Jane1$ to 22 9 1P02 9 I szaained the psr.k.es  
of the G.S.A. Miss Perchass Dsp.t at Spruce Pins, North 


Csielt*a, for the purpos. if aeesrtat*t*g any unreported produett 
• r:UM sicpl.ratias pr.jset asetracts • My suin.tti did not 


ess	 y a*rsport.d p94eti	 subct to royalty under the 
litag	 tracts: 


ts's$t	 Dshst 
Mre"°..


PthS	 s 
-


R. 654 5244 Alex Teague 
S7 . . 3236 Glenn C. Rathbqsnt 


• W2
 


$240 S.. L. Phillips 


in 694 3.1 W. S. 


II VU 3410 Rock Mining Company
5469 
3539 
"77 
.3720 
3243 
'$1, 


37 
3560 
3924 
"43 
5%2 
4147 
423 
4532 
426$ 
444 
4554


A. Ward . 
C, I. Phillips, at *1. 
Reller M1&i*g.Co. 
Alvin Wb4ts, et .1 
Mutes and Mining, Inc. 
T. B. Vsees 


84 Dome 
is R. Some & John Phillips 


eai'rt Minerals, Inc. 
5*. G. Saith 
Sam L. Phillips 
John Phillips 
Jot* Phillips 
Murphy Mining Co. 
Clifton 0,, Vachonan 
San L. Phillips


Old Denson (Denison) 
?ox, Ru g by Creek 
W. A. Mctinnsy, Piassy 


No, 1 
R. ), (Wo H.) W.staU 
Rock 
Emote 
Sugar Dom , Ralph 
Roy  tar 
Coward 
Fatlow Cop 
Shuftis V*ne•, Led, 


Charlie Burlesos 
Bennett, Mica Field 
Go" aock 
Little Lay, Pat 
Buchanan, Drean 
Doe hill, San Smith 
Old Buchanan 
koty (Robby) 
John (John's) Brown 
9ur-y, Murphy Rock 


Phillips 
1.ck Mountain 


737 


763. 


so 


*7,


$52 
5,1 


1003 
100$ 
1037 
1042 
lOW
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ICE OP MINRRALS. 8XPL0aATION 
am*cr ADMINISTRATION AM AUDIT DIVISION



WORT OF ROYALTY REVIEW 


I have r.vLe.sd the files of the Jastditgtoa off Lee pertaining to •	 Contract tda...8900, Docket DNEA3942 ($cs), dated December 1 6 1935, 
with


$a* G, Seith 
Ingalls, North Carolina 


for the purpose of deterutining the amotat of royalty payable to the 
U. S. Governasnt on sale, of minerals f roe propirty referred to as 
the Doe. H	 a ill Nin and the SaeSiith Property located in Avery Ceunty,. 
North Carolina, during the pertàd February 21, 1958, 'thro'ugh $aptui. 
bar l3,1960.  


A certification of discovery or development Wa* issued on September 
20, 1916 9 and, in accordance with Article 7 of the contract, royalty 
is payable on aU minerals produced fro the land described in •, 
Article 2 of. the cóntiset for a period of. 10 years 'from, the dateif . ., 


•	 .
 


the contract or until the total net ae.unt contributed by the 0v'. 
ernument without interest is fully repaid, whichever occurs, first. 
•A Report of Rsviev dated Auuat 29 1956, indicated accepted costs 


•	 under the ..1oratton contract amounting to $1 0 776.00 with the Goft

ernument's contribution on a 75 percent basis being $4,332.00. 


The itatus of the project, the scope at' review, end the r.asoits: 
therefor are, stated on. page 24	 .	 .	


0 	 ••	 . '. 


This review established the total . sAils subject to the Gcwornoont •.  . 
royalty for the period to b* $340.84. Royalty psy&bls to the Co*.. 
ernument at the rate specified in the c*trct is 


A prior Report of Royalty Review 'found the sales subject to the Coy-	 • 
erniment's royalty through t*bruary 20, 1958, to be $4,708.55, which •	 added 'to the sales for thts subsequent period 'ieikt a total f....... •	 • • •	 $5,249.396 The royalty sccoat as of February 20 9 1958, was:	 • 


•	 .	 •	 .


 


Total Royalty 'Payable 	 . • $235.43'. • •	 •	 •	 .	 • •	 •	 •	 Total Royalty Paid • • 	 235.43 •	 •	 :	 •	 ••	 • • 
SIlence of R oyalty Du •	 • $ • ..o ' • •	 "	 • •• . •	 •.	 . 


• •	 • As of SeptsIber 15 0 1960, the royalty account of this project	 . 
fonad to b:


Total Royalty Payable	 $262.47 
•	 •	 •	 •	 •


 
Total Royalty Paid • 	 ''	 262.47	 • . ,	 • ••	 '•	 • . •	 ,	 •	 8aIsnc4 of Royalty Due. 	 . $40040•	 • '	 .	 • .	 •	 "1, • 	 1!	 . 


February 12, 1962 ,. D./Ta bert,	 Auditor







Paso 2.	 .. 


1drn	 Si. 0. Smith 4A4942 


STATUS 0! PPOJCr, SCOPE Of RI EVI 19W 
AND RRASONS TUEUFO	 .	 V 	


V 


This exploration Project , contract provides that the' Operator, who	 .. 
was the owner of	 land thereunder at the time the contract was	 ,	


V V



executed, shall plyAbs Ooernient!$ percentage. royalty on all mm.: 
oral production, either as


_S rincpaL if . the producer or as sure• 	 V• 


*V.
rV ...,.	 .0 -	 V 	 V 	 V .rr	 -J V 	


_V._lIV1_1_V	 V 	 V . 


V


	 not tJpro4uc.J. The eontrct also grants to the Government. a	 V. , 


lien on the land and any production therefrom..	
V V


V• 


Exploration work under the contract was Completed on July 14 19566 
and the Operator ceased mining Operations during 	 latter part of	 V 


1956 0 A total of. 15 shipments during this period totha. G.S.A.' Mica .' 
V.V 


VV	 V. 


Purchase Depot, Spruce Fine.. North Carolina, aggregated 39524 'lbs.	 .. 
V 	


. of s'htet site and brought $4,101.55 in proceeds. Tse sales, vari-
ously in the. names, 'of Reward Smith. 'Hall 8.Lth,' and Siis'G. Smith,	 . 
were covered by a ptiit Report of Royalty 04v1ew. prspared after a 


	


• check of the D*pot,'ø' tecirds.. No salts of ' pirnch or scrap were	 V 	


V 



reported by the Operator. 


The property remained inactive fro* 1,9.56 . until October 1958, when 
V	 the Terry Mining Company (subsequently known as Sifleofl Mining ". 	 . . 


Company), Johusofl City, Tennessee, ' rehabilitated the adit and began 
V 	


' mining. One salt of 40.43 1bs of sheet mica to the Depot during  
V


	


	 ypi 158 brought $560.14 in proceeds.. lnsp.cttoaa . of the prp- '	 ' V


 , V V




V arty by c*IE field representatives on January. 29. *nd November , 
l939 disclosed no further production.  


The Operator was continually ds1inquent in
	


of .  
the Government and cane istently failed to provide eopiSs of sattlofto 
mint sheets. The $21.04 in royalty payableonthe NO*bSt 195$ 


V 	


' s.1..durLng the period of this review is, an exaapIa. "Payment was	 ... . . . V 


received during September 1960.  


This project is included on * Region. .IVV:1L$ti of inactive pro..
V 


jeets which "wars checked at the Government Putchaatng Depot, Spruce..'. 
Pins, N. C., or by contacting the Operator or by inquiring in or ' 
'around the vLeLiLty" during the period of'June 1!,. througb15, 196k). . '.: 	 .

The f Lies indicate that the Agrtcuitut*1 Lime Co., Gresnevill., • • 


	


obtaLnid'a'1ee on the propertyfrom the'Opezator somi '	 .

time during 1960. 


This review was dads in lieu of an on-site audit f the Oper*tor'i 
accounts and records for the following reasons: 


	


The rues indicate that -all sales of strategic mica	 .. , . ..

have-been reported and proper royalty thereon paid;



















.	 I 


.I,IiJ 


For royalty payment of $27.04, dated September 15, 1960, see 


transmittal letter file.











.	 . 


EXTRA COPY 


O.M.E, 


RECEIVED S .E P	 2	 1bO 
' --	 I	 U


&G1ON IV


ST P2 1960 


Ptr $en G, Smith 


I*g*11s, North Carolina 


• W 0A-394.2 (mica) 


S$t 4. Smith 
Doe NLU Nine 
Avery County, Worth Carolina 


atraet 


Dear 1k. Smith: 


Mference is =ad* to the unpaid royalty of $27.04 	 the Government 
• sines $owesber 1958 on the saZ* of 40.43 pound. of ales, vslo*d at 
• $W.04. 0 November 3, 1959 9 you statd to . YLcta Lck that 
you would pay this royalty. P1*ase send us your cheek or asiey order 
for the $27.04 dee, together with the settlement sheet on this è411*. 
Tour chsck should be meds to "Office of Nimersis Exploration," the 
successor to the a*&. If 5sre has been later productien from the 
contract area, please send your check . for ay additional royalties 


If pa.nt is not received within 30 days f roe the date of this 
letter, the matter will be referred to the Washington office for 
appropriate action and collectiOn.


Sincerely yirs, 


Lawrence 0. Rouk 
Acting Field of ficer 
Region It 


LGilouk/gad/fw-. 9/2/60 
cc:sshington office (2) 


Reg. IV 
(2) 


Chron,.-Hr,. Houk











O
bo4ul* 


Contract. XO,4 LDoct }o. ZAw39lP jWa  


Report of Iioyslti Review 


This rsvicw wee 2 iin.tte! to the listing at sales of sheet mica 
to the }in ?urcb*e t)pot, spruce Pine, Worth Cay oli, shown by the 
racor1s of the c A Regiom V office in connection with prodtton frc 
Doe HM line on vhich royalty vu r.c.i'v.4 by the regional, office. 
This list, which is filed with my audit work papers, was also chmckad 
with the pbesa records of the !*pot, There were 15 sales of sheet 
miaa, aggregtiug 395* 24 pounds, for which the Depot pa14 I,708.55. The 
rc*lty 4ue fl14 on basis of S pertert smountin to 23.13 has been 
-S


he mine has not beem operated for approximately one yaar, 
when hr .mith was interviewed on kebruary 20, 1958, he indicated that 
the mine may be opera ied this rni*r and that wbon the sccauletsd scrap 
is dipsd at, the UQX aa%5 royalty viU Lo paid on the proceeds, 


An i.eis royalty audit as not made at this time because 
the administrative cost to tl* Government would he excessive in z*lstion 
to the amount of poesible additional royalty which might be. disclosed.







S 
Check Sheet of Examining Engineer 


Operator' s., Name Sam :Go, Smith 


Address Ingalls,' North Carolnp 


Doe Hill Mine 


Exploration Contract No. Idm=E900	 Docket No. flMA 39' 2 


Check One

Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
'repayment?	 ' 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DA 
royalties with exempt production?	 X 


(b) If so,'.do you consider the allocation of the com-
mingled production equitable? 


3, (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings ) etc.) that 
may have potential value within the royalty pay-
inent period?	 '	 X. 


(b) If so, are adequate record8 maintained on such 
material' to protect the Government's interest? 	 X 


40 ' Do you consider the assay controls in effect are. 
adequate?	 '	 '	 , 


50	 Do you consider that the manner of disposing of'. 
production gives the Government its fair royalty 
returns?'	 .	 X 


.6. . 'Do your periodic examinations of 'operations mdi-
cate'the.Operator is properly reporting his pro-
duction of ores subject to DMEA royalties?	 '	 X. 


7.- 	 the Operator buy from or sell to other 
Operators?	 '	 '	 '	 .	 .	 '	 "	 X 


8.	 Comment on any item 2 (b) to 6 if answer is No.  


30(a) Operator stockpiles mica scrap until a. sufficient amount 
is obtained to make a sale. 


Date 2-205	 ' Wm0 
A. Beck Mining Engineer


82446
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1. RGbsr £.rsoe 
taistivp Ott*r 
DhV fl24 Toast, I "Owft V 
ROM 30 Not Ofti Ps4diag 


U. 2, ¶'eesee


Rot T)oek*t No. D'i! 942 (iies) 


NO Puu $the
North CsrólIno 


C**I0t .10. 


Door or. Zees	 . 


oIwmxq"*w the	 .ope of Ur.

ropsrt of rcr*1ty ve1rnw dat* He y 17, $5 prtstdog to tbe 
*ibj.ot etet,


eer with the And*s, the or ....1 eb4 
orw*rded to U* PaØa1 11*eno. Otfleer, it	 ab*1d be



telo*d i yr thee, md s eey ebmU be mi at to the (per. 


W hwWMI7 yew 


00o4) J. L Chambers 


Jay t. cb.rs, 1iroetrn. 
Cmotret. daistrstjc 
i	 &t% Mvl.lc* 


Mareh i8, 1958	 . 


Copy tot Docket 
£r. Reeding Pilo 
Itelea R. MSfler, 
Mr. Chbern


o
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E-900 


For Certificate of Deposit No. 711, .dated February 12, 1957t 


giving royalty payment of $139.13, see E-392.







CS 


55


r credit	
TH	 EFOSIT IS NOT SUBJECT TO CH 	 Oak _Ridçjaa* 


FO (
br other	 WeseI6	 11423aiiO7O.m96 I



deposited with ----------------------2° ° 
(Name and location of depositary)	 ____ 


fbr accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


2 1 Xh1iO1Id-900 Sam 0. Smith (Royalty Parnt)	 2079 


(Depositor will Insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY andjdres Mln,.rala c [Ttion 4 izdtrati	 tit	 r 7edit1the 


1rBau	 apt.	 Intericr'	 subject a 'ustment r ncollectible ite s includ therein. 


ib1R...13ar,Adm.Aaat. 
P. 0. 1kc 217	 - 	 (Authorized signature) 


NC'rio, Tuaa.e
(Date of credit in Treasurer's account) 


PW 


'-U 


o 
a 


c '


Oi 


cc 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 10-59886b-i OPO







.	 . 


REPORT

OF REVIEW







o 


I bm vovt*wod the Mnth2 r R.pa$s of s 


p.rtMng t.	 otien Pro.t Ctrsot o. 14a4900, D.ok*t No, D$iAm. 
3942,	 iS1zig Amsnent No 3, for the *.athi et sasry r 3.956, 
19%, ne1use., oirr.rbg • pe o$.t for the xpirst1s* of Ctrsts$io *io* 
o 'opsrty, k1Mim a. the Do. lill 1ne leected in JV#r7 Cct7, North 
Caroib.


) review ineikd en .Ln*ten of the Møth iajoXt. (7orns 
)q404) and supporting docsnt. attached thereto, oomparlow of the costs 
elsin.d yith the sentreet and pertinent sohednies, verification of york 
p.rfodto rdorene. to tisld ?.en reporta, arid* d.teritbatioe of the 
r.asos*b3snssa and popt.t of the oøats. 


This rsvLcw y , in lieu of , a final endit of the Opeetor's 
ol cot. and r.oar'ds to? the tolloring reuous 


all of the costa inonrnd were weder * contr*et pro 
vi.&in for pe3lNnt by the G.h,E,aMt en the beau of 
tx4 dt costa of wok acte*U prf:. 


The .vt.w cle4 the Miewing feats in rege to the en.urt 
paid


 
or to be paid the centractort 


Total cost as billed t Ceutra*tor 	 $5,1 6.00 


$7 D)$A tin*oe Oftlipsr'	 $ u,O. 


Total AO"VW C!øt 	 Lr 
•	 The.. entrsot eafle for * 75 p rot partloipsUon of exploration 
eXpense. b! the bited Metes Goverm pent. Thirers, pei*.*t to the Oon' 
tractor IV the Ge*_it in the aee*nt of Yow thouend thre. )smdsed 
tb1rtWO and se10 Dellere 


Is considered valid and proper, p	 that the R.t*l *x*:va Ot 
ocr, the £ei*$stx*tor, or other sp.tent •fttatsX ba* accepted or vEt 
seoeØ the project en having otheirwi. set tb t*a Of the a: tract.







----------------------- ----------------- 
----------------------- ----------------- 


2100QO


I2IIIIII8IQII 
therefor has not	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
-	 ment in the amount of: 


1ii:cio	 j]i:i:Qa 


-96Ooo--


rect and just And that payment


----------------------- ----------------- 
----------------------- ----------------- 
----------------------- ----------------- 
----------------------- ----------------- 
----------------------- ----------------- 
----------------------- ----------------- 
----------------------- ----------------- ----------------------- ---------------- ----------------------- --------------- 
--2-LtOO-oO---


Ir 
Frnt iFi (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)
D	 RTMENT OF THE INTERIORFAID O VOUCHER 


DEFENSE MINERALS EXPLORATION ADMINISTRATI&N 
PA 5S 


OPERATOR'S MONTHLY REPORT AND VOUCHER
dl1OndmCnt No. l. 


Month of ----- -JUIO -----------------, 1956	 Docket No. DMEA3	 ipntract No. Idm—E 
Operator's Name	 13Ofl1. G Sflhiti'l	 i1inera1s	 JJj 


Address ----------- -	 ( ( 
Contract Amount, $ 5776.00	 Government Participation 7.15li% 	 Amount, $ L332 .00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
• MonthlyTotals Previously



Total	 Reported
Totals To Date 	 Approved 


Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc_ 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS ------------ ------------------- 


I certify that the above bill is cor 
been received. 
Date J1y46,19 5ayee


Per	 ------------ Title 
*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*..


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilbin its 
Jurisdiction.


(Instructions on reverse)


C:^Zolo V


Date 4L2	 l9L56vou. No. ----------
(See other side)	 1 1 1







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8ENTATIVE: 


I certify, that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 ject under Contract No.	 .2?0--- in accorlance with the terms of the contra. 


Signature	 ---- ? --- ------- ^_ 	
95 6 


APPROVAL BY EXEfTIVE OFFICER OR ALTERNATE:  


	
EXECU TIVEr OFFICER


JUL 2 8 1956 DMEA Signature 4!J----- i4 &_e%.4 Title	 PJQJ'LY_ Date 


MONTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----O perator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeiditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor,. supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator',s books and records of account, 
the Operator need not support his monthly voucher with, 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of thepurchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Form mr-jko4A	 Budget Bureau No. 42-R 1151.2 
j	 (Apr.162)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


ji 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT
Admon6rnnt No 


Month o' ------ June---- 195..	 . ,J)ket No. DMEA	 Contract No )
3 942 


Operator's Name ----------- ----------flG.bfl1LU------------------------------ineraIs ------------------------------ - 
Address----------------- .,a------------------------------------------- 


II  OPERATION 	 UNIT	 COSTS THIS I UNITS Pals II	 I UNITS TO I UNIT COSTS 
MONTH	 MONTH	 COSTS TO D&n I DAvi	 TO DATH 


Drifting---------------------------- 	 96OO( 
Crosscutting ..................-_________


. 
_______________ 


Raising...............................----------- ............... 
Shafts 
Winzes------------------------------- .............---------------- 
Drilling: Core-------- 


Churn.. 
Auger... 


Stripping 
Trenching 
Test Pits 
Roads and Trails _ 


TOTAL DISTBIBUTED Cosi'& JL9P.9


AuTnonizan BY CONTRACT 


2400..00 75 


?QQ.00


--------------- ------------ ----------------------- 
------	 ------------- ----------------------- 
---------------- 11 ------------- ----------------------- 


TOTAL COSTS 
AUTHORIZED DY 


•2.00	 75 
Jnita Unit Costs 


- 2L.00.00 


Operating Equipment Purchased .._ 
Initial Rehabilitation and Repairs............ 
New Buildings, Improvements, etc......... 


TOTAL COSTB IIIuIIIIIIIIIIiIIII 22co 
The undersigned company, and theofficial executing this certification on its 


be hereby certify that the information con tained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 itc,196 operator 4 - 4 _._ 


Per	 Title 


—p. NOTE.—Title 18, U. S. Code (Crime.). section 1001, makes l a criminal offense to makes wlllftUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


REMARKS:--- !.1---Ieport







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines ) howec, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IrF–lO4A for, each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894	 1 1







•	


i U L 


 LTh391i2	 uick

contract lo. 13m-E 90 


FIWU PROGRESS REPORT 


-S 
SIUJI G. SUITE 
ING1LLS, LC. 


VJORN ACO O2WLISED	 014Tfl OF JUI 1956


May 28, Laid track, worked on compressor & mucked. 
ft 29, Drilled, shot and mucked. 
'	 30 Drilled, shot one round, laid track and mucked, Some mica showing in 


bottom, 


" 31 Lluckod out, drilled., shot. Vein harder, recovered tom block mica. 


Juno I Drilled, shot, vein spreading, some mica in top. 
it	 2 Mucked out, laid track. 
it	 L. Drilled, shot tuo rounds,, vein spreading. 
It	


5 Mucked out, drilled and shot. 


6 Laid track, drilled and shot. Visited by field men. 


7 Iducked out. Drilled and shot one round., vein spreading & harder* 


3 Mucked out.. Drilled and shot., Some block mica. 


" 11 Drilled, shot and mucked 


" 12 Drilled, shot and rnuoked., 


]4 Drilled, shot and mucked, 


" 15 Uucked out clean, laid track 
'	 18 'Drilled, shot and mucked. 


19 Drilled and shot, 


" 2020 Iduakod. 


" 21 Drilled and shot. Nuckodo 


" 22 1ucked, drilled and shot.. Laid track. 


25 Drilled, shot one round, mucked, 


iv 26 Worked on hoisting engine. 
H	 shot ad muckedo db,	 florl


o anc shot one round, mica in right side and bottom. 
' 29 Drilled, shot and mucked. Vein spreading,. mica, in heading 
July 2 Mucked out., vein harder * Plica in top.. Got 4 Bags mica.







ess roport ooitthued0
UL L 


July 3 Dr111o1, Shot, voln SprQcidin, dca In right aid-e ,$ got sorui	 block mice 
5 Mucked out,, !aid track, 


" ]rI11od nnd shot, voin dipping in right side of hoading. 
9 Huckod out, drilled and shot. Got around 300 lbs. block mica. 


10 uekedout,Uo.t about 100 1b8. mica, visIted by field mon. 
11 Shot and uuckod * vein spreading, got about 	 00 lbs, Wicas







Monthly	 Totls Previously 
Total	 Reported 


----------------- ----------------------- 


672.00----------


Approved'!Totals	 Approved Totals 
Previously Reported	 To Date 


Totals To Date	 Approved 
Monthly Total 


1 


Forr	 dv.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


D RTMENT OF THE INTERI ORAID O OCI-E 
DEFENSE MINERALS EXPLORATION . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 nt No. 1 
Month of -------------------------, 1956..	 Docket No. DMEA	 No. ----900 
Operator's Name -------------------------------------------------------------------MirCerals -------M.tøa 


Address -------------Iflg1i, N,-------------------------------------Lay3 1J956------------------------- 
Contract Amount, $J7E0	 Government Participation:'_­ % 	 Amount, $------4jt2.00 


FOR OPERATOR'S USE	 FOR GOVRNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor.. 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


____	 ,4,L, / 4 4	 0 . 0	 i. e /6 00 44 


--- 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatur A.J 
(Authorized Certifying'Officer) 


Dat 	 Vou No 
(See Othes side) 


TOTALS ------------------------------- ----- -- ---768.0	 244O.00 
I certify that the above bill is correct and just And that payment therefor has not 


been received.	 1 
Date ----- Mq26,195 Payee	 -------- 4g:l^ 


Per	 $siQ.ith--------------- Title 
When a voucher is signed or receipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter wlshin its jurisdiction.
(Instructions on reverse)







(For Government use only) 


CERTIFiCATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher ' is operating a Defense Minerals 


Exploration Administration project under Cntract No. 


Signature.	
QRÀ4^ -̂7


Titi


in accordance with the terms of the con 


Date M/6---------. 


APPROVAL	 D EA EXEIVE OFFICER OR ALTERNATE: 


Signature ------------ 	 -------- ------ -- ----------- ----


EXECUTIVE OFFICER	
- AY 281956 Mi9NY- - ---- Date Y............... 


MONTHLY REPORT OF OPERATOR 
The ,Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
'through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operat6r's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in: the project other, than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures' made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the , Op'rator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under 'contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,' such Vs, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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TOTAL DISTRIBUTED COSTS ------ II ----- 672,001 --------------- II ------- -i.hhQ.O0 AUTHORIZED BY 
CONTRACT 


Flor	 Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT PAY,!  1 l& 
Admendment No. 1 


Month of	 195	
- - 


- 
- - - - - 


- 
- - - 


- 


- - - - - - - 


	


Docket No. DMEA39/2..	 Contract No.----- -IThTh—E9Q. 
,Operator's Name----------------- 	


----------------------------------
	 Minerals ---------------Minerals---Mt.ci --- 


Address	 Inialls,N-- ----------- 


AVTHOEIZED BY Comcr 
OPERATION UNIT	 CosTs Tais	 II 


	


MONTH 
UNITS TBis	


CoSTS TO DATE J 
UNITS TO 


II	 I MONTH.  DATE
UNIT COSTS  


TO DATE
Units Unit Costs 


Drifting 
Crosscutting 
Raising............................... 
Shafts-------------------------------- 
Winzes------------------ -:------------
Drilling: Core ---------------------- 


Churn ------------------- 
Auger.................... 


Stripping............................ 
Trenching---------------------------
Test Pits----------------------------
Roads and 'Trails 	 -------------


?eet------- -6?2.O0--------21 


1


,q,00-- ------ -45.------ 32.QO------- 2400.00------- 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------- 
New Buildings, Improvements, etc------ - -- ------------------ --------------------------------------------- - - 


TOTAL COSTS ----- - ------------- --------------672.00-------------------------------------------------------------------- 
The undersigned company, and the' - official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS, .................................................... 
complete to the Jest of their knowledge and belief. 


Date -------- -5es26..56- ----- -- Operator 


Per	 a&Ga.ijth ----------------- Title 


. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 - 


(Instructions on reverse) 


(For Gove'nment use only)


*







I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have beeii outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for..a particular project. It-will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S*4 G. 
INGAILS, N.Q.


OPERATOR'S MONTHLY 1PORT OF PROMS	
MAY ON ANDNNT NO • 1	 3 1 79% 


i	 _a	 IZCA 
CONTRACT NO.	 900 


Work AicanpUahed
	


Month Of ft '1956
	


Work Continued 


May 1 Laid Traolc- Drilled and shot. 


" 2 Muched out. Laid traokiig and worked on 


Drilled, shot and mucked. 


U 4 Mucked out, drilled, vein spreading 


" 7 DrMedo ahot, mucked. Got some small rnia. 


0 8 Drilled, shot and mucked. Vein spreading in beading. Visited by Field hen. 


" 9 Drilled, shot and mucked* 


II 10 Worked on drill and compressor, laid track. 


U Drilled, shot and mucköd. 


" 14 Mucked, laid track. 


" 15 Drilled, shot and mucked. 


" 16 l4uaked, set tibera 


" 17 Drilled, shot and mucked. 


" 18 Muoked and straightened up tunoll 


" 21 Drilled, øhot and mucked 


" 22 Muolød fa'	 . Visited br the Field Men. 


23 Drilled and shot.' Veja covering whole heading SmaU mica in vein and muck.







Form!f4e,7


	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 'Y•; 


OPERATOR'S MONTHLY REPORT AND VOUCH
^%-nqamt 10. 1 


Month of	 195 6	 Docket No DMEA 3t 1itract No 7('	 9!) 
Operator's Name	 d. 1ifth	 -	 ra1s 


Address	 16 lift 
Contract Amount, 	 Government Participation: ..1%	 Amount, $4! 


FOR OPERATOR'S USE
	


GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	
I	


Reported 


(1) Independent
Contracts: 


Short Form 
Drilling ------------------------------ -
Bulldozing --------------------------- 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'is. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor, 
been rece ed 
Date ----- --------- *payee 


------------- - - 
*When a voucher Is signed or receipted in the 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—* NOTE.—Title 18, U. S. Code (Crime 
false statement or representation to any depart 
jurisdiction.


(Instrr


Totals To Date	 Approved 
Monthly Total 


___ 


iI1iiiIttttiittiii 1111 	 !Ic!'IIiII ----------------- 
Ucta just nd that payment therefor has not	 Pursuant 


11 .11,	
that this aci

ment in the 


Title-----------------------------
ame of a company or corporation, the name of the person writing 
capacity In which he signs, must appear. For example: "John 
'Treasurer," as the case may be.	 Signatur,,4 
a). section 1001. makes It a criminal offense to make a willfully 
nent or agency of the United States as to any matter within its


Date 
ctions on reverse)


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


00 --


o authority vested in me, I certify 
iount is correct and proper for pay-
amount of: 


$1 


(Authorized CertIfy Officer) 


?L rou. No. --------
(See other side)







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad istration roject under Contract No. 	 in accordance with the terms of the contra t.	 B 
Signature	 !247i!f---------------------------Titl Ltv,_ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


_"TING EXECUTIVE OFFICER
MAY 11 1956 DiNlEA  


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared 'in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical se'rvices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MY-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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----------------- ------------- 
'IM00 ----- I ----- : __ I ---- --------------------------------------------- --------------- 


--------------- M ------ mm;­ -----------------------------	 - ----- M ------------ 


Form
	 Budget Bureau No. 42-R 1151.2 


jW 	 (a UNITED STATES 
DEPARTMENT OF THE INTERIOR


zz DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1a" - 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	
Y 1


79% 
ct o. I 


Month ofJ 1 19&6	 Docket No. DMEA	 Contra 
Operator's Name - 	 -_	 Minerals I iC! 


Address


AUTHORIZED BY CONTE&CT 


TOTAL DISTRIBUTED CoST&......


COSTS Taxs 
MONTH


UNITS PaLs 
MONTH COSTS To DATE UNITS TO 


DATE 


76.00 24 768009 4?4


OPERATION
	


UNIT 


Drifting
	


Ymet



Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits---------
Roads and Trails --- -------------- 


UMT Cosrs  
TO DATE	


'Units
	 Unit Costs 


'75


AUTHORIZED BY 


Operating Equipment Purchased.......... 


Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc 


TOTAL COSTS.........................


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date ----------


 


- -------- Operator ----  --4


Per	 Titlo -------te.SD


REMARKS: Ala Is on the 


. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wlllfnily 
Iklse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


L4 117- 2q"/4447


4 


41. ..r	 4PC4s5III af 	grn,, 







. -	 0 
(1


INSTRUCTIONS' 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information op mining costs for future us. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any, unusual circumstances causing excessive or 
disproportionate unit costs.


,•'.	 ',.
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tie11 Tci t	 tUr c4ij o level. 


'	 16 ck	 ua copre.io;	 UoI eld, 


"	 ? rmlmfl t dr-4,11-cil- chat. Vein	 pt som 2ca. 


I2 L core tr&uk, &Cs OILA, dLUef!. 


19	 ot som )-e, IzWi. Vc	 12 handtag nm on 


21	 ukE, 1Ue. 


lw-Afl tr:ck, ant


rnt o 


'	 2	 zez o &f U, ONULk 


'	 26 icic eztj ivAlkA 


27 We	 t fr EiukL 401a ottfl 
30







Monthly Totals Previously 
Total Reported 


18196 i. iOOi I?3.ZoaIII


----------------- ----------------------- 
----------------- ----------------------- 


7.o-o 
26,öO 


IIIiIIIiI1IIIZZI IIIIiIIIIII),ii,IooI


Totals To Date	 Approved 
Monthly Total 


6o ;o 


3200.0


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


a 


ForiMF-IO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952). 	 - 


	


DE TMENT OF THE INTERIOR	 .. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1956	 Docket No. DMEA	 No.	 ---- 
Operator's Name ------------------------------------------------------------APR 2595&'------MICA 


Address ------X1G
O
LLSJLQ,--------------------------------------------


2 
Contract Amount, 337eO	 Government Participation: '?i.%	 Amount, $ ° 


FOR OPERATOR'S USE	 -. - FOR- GOVERNMENT USE ONLY



ITEMS OF COSTS


(1) Independent i
Contracts: 


Short Form 
Drilling ------------------------------ 
Bulldozing— - -HOUr-$ 


Crosscutting 
Drifting--------Fee 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
TrackTP0l -House 


Powder Magazine 
ExpIôder---LiagaZine 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS ------------ ------------------


----------------------- ----------------- ----------------- ----- ----------------- 
76.00 ------------------ 


IIIiIIiIIIIIiIII 


376oa 
I certify that the above bill is correct nd just And that paymer therefor has not 


been rec ived. 
Date	 payee ---- k2r -------- 5-. 1,	 ^ ------- 


Per aELiLSXflith -------------- Title ---- -Operator 
'When a voucher Is signed or receipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.--* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Is a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


3frJ'1


Pursuant to authority vested in me, I certify 
that this account is- correct and proper for pay- 
ment in the amount of: 	 - 


$-----Z2 --


Signature ;.
(Authorized Certifying Office 


APR Date	 ----	 Vou. No. ---------- ........... 
(See other side) 







Ml 


(For Government use only) 


CERTIFICATION BY GOVERNMRREWTATIVE: 


1 certify that to the best of my kndw^lpdgt and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiop Administration project under Contract No. 	 --- in accordance with th terms of the contract.


^APR 2 CSignature	 Date	 L..1I1 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


6-41


ACTING - EXECUTIVE- OFFICER 
Signature	 e ------	 AP	 ---------- 



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator '8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps orsketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 


logs and assays also are to be submitted. 
The Monthly Report of Operator should be prepared in 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign-the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third-party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises, costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documehtation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving 'the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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coo 


Form-MV-10"

(April-1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


LI 1LI 


Month of	 aoh	 .195	 Docket No. DMEA ..39i.2 	 Contract ^-go . L	 L9.QL0 
Operator's Name Minerals--------MICA 


------ --------------------------- Address----------- 


AUTROBIZZD BY CONTRACT 
OPERATION	 UNIT	 COTsTam UmTs THIS	 Coma TO DAm	 UNrIBTO UNIT COSTS  


MONTH	 MONTH	 DATZ	 To DATZ
'Units 	 Unit Crete 


Drifting------------------------------ 
Crosscutting ...._-------------------___


 Raising_ 
Shaft8 
WI nzes 
Drilling: Core ----------------------  


Churn ------------------- 


Auger.._ 
Stripping_ 3U116O.zjfl ---Hr-.. 
Trenching...TaQj....HQ$.. -_]. ------ 
Test Pits.2OLd8XLJIIagZ 4 --.1------ 
Roads aiirp4er..M: .---L--- 


TOTAL DISTRIBUTED Cosm... 


---- 


---------------- --------------- ------------- 60^_o 6o.o i ---
-
- 600a.. 


7
&
6.Oi


- - -- i 
------------ 1 i 76..00 


P 	 ,o --------- ---- i- -----  - - - - - 
---------------- 


-------
--------------- 
---------------


------------	 Loi 
7 ----------------------


-- ---- i, 
-------------- -


iL.o 
--------------- 11


i ------
------------- 


--- 
--


-------- 40.0, -0 
----------------------- 


TOTAL	 COSTS 
BY 


CONTRACT 


1_33-7-6-t-Q-0 AUTIJORIZLD


Operating Equipment Purchased ._ 
Initial Rehabilitation and Repairs_ 
New Buildings, Improvements, etc


--------------- TOTAL_Cosm------------------------------B964Q0-- --33-76-.00  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con.ained in this report is correct and REMARKS.- -------- --LS--ii1e4 --- thO 
complete to the .best of their knowledge and belief. 


Date ---- ----- ----------- Operato	 - 


Per --- Sam--G.-.-Smith ------------- Title ----- -Opexiatoz' 


—b NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wlflfbfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


c –	 , 







•:.''


INSTRUCTIONS 


Preparation of Form MF-104A-0perator's Unit Costand Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information p is desired have been outlined in the 


• form. These are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings,. Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire, contract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1XIF-104A for each month should equal 
the monthly "Total Costs" as repbrted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, 'raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable tasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two,, columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - '


y. 
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siut a. SUITH 
INGALLS, LC, 


VOiK AGO OaPLISffl!D


0MATORS MONTHLY 'RI EPI ORT 01? &WIE S S


APR  j 1956 


DL A 391	 iICA 
CONTR2Zf	 Ii1100 


MONTH OF U&RCfl 1956	 PROJECT FINISHED • 


UC 1 - Nuckod and laid track 
2 Drilled, shot, recovered some mica 0 , Vain rich with mica. 8 5 - Luckod, mine in sides-and heading a11 vein. 


- ducked and laid track, drilled, shot, got some mica. 
It 7 - Drilled, mucked, plenty of vein, mine looking better. 


B 1ucked,inino still looking good, got some mica. 
It 9 - Drilled, shot got some mica, vein still looks rich. 
It 12 - uoked out, got some mica. 
" 13 Drilled, shot and laid track. 
" lL. - Shot and mucked 
" 15 ucked, plenty of vein, drilled, shot and Got some mica. 
" 16 ii Drilled and shot. 


19 - Lucked out mine. 
" 20 - Drilled and shot one round, still in hard vein, got 6 bags mica. 
! 21 Mucked out, lain tract down on incline. 
" 22 - Drilled one round, shot in hard vein in heading. got 5 bags of 


Block mica. t 23 Drilled, shot, mine going down on incline, mucked and laid mor'e 
track. Got L. sacks of mica. 


" 26 iLuekod and set timbers, 
" 27 - Worked on compressor, visited by feud team and they advised 


that we had completed the 100 foot called for under the con-
tract.







6o.ao 


IIIIIIii6i0Ii 
2.QO 
2J4..00-- 


----------------------- 
-----------------------


.................... 6o.00  


2304.00.................... 


76Qo..................... _1V	
..................... a6. oo  
....................---------  14,e-00.  


Monthly

Total 


&96.00


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals Reported	 Monthly Total Previously Reported


FOR OPERATOR'S USE


Approved Totals

To Date 


F o^ r Vm,,- d 4 (R e	 UNITED STATES	 Budget Bureau No. 42-R1036.5 95
r 1952)


DE RTMENT OF.THE INTERIOR r:w 
DEFENSE MINERALS EXPLORATION ADMINISTRATION -, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---- -Fob, , 1956	 Docket No. DMEA ------- 3 ontract No. ImE9OO 
Operator's Name--------- 	 G •	 /1	 Mera i s 


Address ---------- INQALLZ -------- W,--C-. ------------------ ------------- 
Contract Amount, s4,376.00 .. 	 Government Participation: 75	 & .% ''ount, L2,53.a,QO 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling ------------------------------ 
Bulldozing --------  
Crosscutting ------------------------ 
Drifting	 FGt --------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe---------------------------------- 
TrackTO11bUGO ------ 
IOwdexMgaziri& 
Explod-ex  


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs- _ 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS ------------------------------- - -S-9.	 --- 28OOO. 
I certify that the above bill is correcnd just And that payrnt therefor has not 	 Pursuant to authority vested in me, I certify been received.	 I]	 I"	 that this account is correct and proper for pay- 


Date	 3 ' 56- -------- •Payee	 -------	 ment in the amoitof: 


Per Sa1n a. Smith-Title Cpafrn-
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company, or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


—.-.* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilhin its 
jurisdiction.


(Instructions on reverse)


(Authorized Certify  
rn	 ' 


Date L U	 Vou No 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher ip operating a Defense Minerals 


Exploration Administration project under Contract No. i1.._ in accordance with the termsof the contract. 


Signature----- --------------------------------- Title	 ----- Date 


APPROVAL D EA EfECUTIVE 0 FICER OR ALTERNATE: 	


EXECUTIVE OFFICER 


Title	 Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or skethes 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent", if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a.


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion 'of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only, that part of payroll taxes, liability insurance and 
workmen's compensation which., are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving' the "Monthly 
Total" amount due.. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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W


A


	


	 Budget Bureau No. 42-R1151.2 
a A052) 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Feb	 6	 39L12	 Idm–E 900 Month of------------(,, ----- 1Tt1iLT Docket No. DMEA---------Contract 
Operator's Name ------- --	 'Minerals



Address-----------IB'GTL --------------------------------------------------------- 


- OPERATION UNIT
COSTS Tins 


MOMM 


EFT 896.00 Drifting------------------------------ 
Crosscutting..... 
Raising.. 
Shaft 
Winzes 
Drilling: Core......................... 


•  ..	-------Strippiqg 
TrnchrkP1	 U--  


Churn....................... 


.......... 
—
nr.---- 


- I Test PL4	 ------ 
Roads 1


-----896.00 TOTAL DISTRIBU'rED CoSTS..---------------------- -


Aumoaiun BY CONTRACT 
UNITS 'l'nis	 COSTS To DATE	 UNITS TO	 UNIT COSTS  


MONTE	 DATE	 TO DATE 


28' 2301.00 7. 32.00
'Units Unit Costa 


52.uo 100 


--------------- ----- 1- ------- ----- 0:.00 60-i-00 --- 


--------------- -------76;t0---- -------- — i- -76.oc ---	 1- ------ -— 
26----1. 00-


----
2;OC i.---------26.Oo--- 


-----------


------ -6O-i tN 0r---- 


i;oo


----------------------- 


----- ;ot 
—	 ------------


--------------- -


---1--------- 


- t--------


- ---------


14--;-00 --- 


----------------------- 
TOTAL	 COSTS AuTnoiuzzD By 


'I OI'	 r


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc-------- 


--	 9'6.00 '-p)o. — -o0.---------------------------------------------- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ------ ------------- Operator - -..42!Irec(2t 
SaM Per	 Title 


NOTE.—Title 18, U. S. Code (Crimea), sectIon 1001. makes It a criminal offense to make a will"


false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; And (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of opration on which permançnt information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing/Form MF-104A, it will be necessary frequently to distribute certain 
costs over b, num'ber of items. For intance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 •0 
OPERATORS UOUTHLY REPORT OF PROGRESS 


SAM G. siu	 DME 392 
INGALLS, N. Co	 COCO.Hidm-E9OO 


WORK CCO]LISD	 NODITH OF FEBRUARY  1956 	 vom COTITD 


B.. 1- Drilled and shot 12 holes.Mucked* 


2- Set timber, mucked. 


VT	


3- Sot timbers and mucked. 
VI	 7- Cut Timbers for mine, mucked. 


it	 8. Laid more track, worked on compressor. 


it	 9 Finished track, sot timbers and mucked* 
It	 No Drilled, shot and mucked* 
it
	 13 .' t&ucked. 


it
	 iL.' rucked.	 Istaid Visited by the Field IIen. 


it	 16. Timbered and mucked. 
ti	 20.' k4ucked.. 


it	 24.' Luckod. 
"	 27.' Drilled, shot and mucked 


"	 28- Drilled, shot and mucked. Vein got harder in heading. Recovered 


some block mica. Visited by Field Team. 


"	 29- Mucked outo Heading in bard vein.







Form MF-1t4 (Rev.)	 UNITED STATES	 Budget, Bureau No. 42-R1036.5 
(April 1952)


DE ARTMENT OF THE INTERIOR	 . ..,.., . 
t..L	 (	 L. b DEFENSE MINERALS EXPLORATION ADMINISTRATION, 
A 


OPERATOR'S MONTHLY REPORT AND VOUCHER.	 . 


Id Month 
eors 


January	 Docket No DMEA	 qontract N
o  9 


Address ------------------ - ------------ ----------, $---2-2----00--------- Contract Amount, s33.7&0------- . Government Participation: ----% 6mount 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


-
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent 1 Contracts: .	 I 
Short Form  


Drilling ------------------------------ 
- 60.tYY 


Bulldozing------- 


-	 -	 ------------


--


-1-408 --- 0C iiiiiiiiiizziiiz --- 140axo --- ------- I ----------- --------------------- ; -- ----------------------- 
Drifting -- ---- 
--------------------------------------- 


(2) Labor and Supervision:
----------------- 
.	 .


----------------------- -	 --------------------- ----------------- ----------------------- --------------- 	 ------- 


--, 
Supervision 
Labor-------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber


- -------- --


Explosives 


Track Too]. Hou 76.0( 7-6.00 
Powdë±ägazine 26.O( ------------------------


itj..O 1t.tJO --- ----------------- ----------------------- ----------------------- 


(4) Operating Equipment: 
Rental 
Purchase


---- 


Depreciation 


Technical Services----------------------------- 


26.00---- -


(6) New Bldgs., Improvements, etc
- 


(7)	 Miscellaneous: 
Repairs to Equipment 


E1d .Tligáz1ne--------


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(5) Initial Rehabilitation and Repairs--- --- - 


(8) Contingencies (specify):


- - - - - - - - - - - - - - - - - - - - - - - 
z iiui


• I certify that the above bill is correct 
/ 


nd just And that pay 
/7


	 therefor has not	 Pursuant to authority vested in me, I certify been roeid. 6
	 ,,4/	 that this account is correct and proper for pay- 


Date --------------5Payee	 -----------41-----------------ment in the amount of: 


Per Sam G. Smith	 Title Operator	
$ 


	


*When a voucher Is signed or receipted in the name of a companyor corporation, the name of the person writing 	 . ••.__ •	 - - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signat


	


.......­­10- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 •	 'Authorized Certify	 Officer) ­­10-  
false statement or representation to any department or agency of the United States as to any matter within its 	 U LL)	 • 
jurisdiction.	 Date -----------------Vou. No. -------------------


(Instructions on reverse)	 (See other side) 







-	 . 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. i2P.V --- - in accordance with the terms of the contract. 


Signature	 Title--	 Date.//!4............... 


APPROVAL MEA ExEcuTIvE OFFICER OR ALTERNATE:	
EXECUTIVE OFFICER 


Slgnatu'll/t /4	 '	 TitIW/IAREGL0I"	 Date FEB 7 1951- 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator 's Monthly Report and 
Voucher.—This foriii details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's. Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MY-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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'Units	 I	 Unit Costs 


32,00 


1-------------6o.00 
I 76.co 
1


-------------
26.00 


1-------------]4.0Q....


AuTnonizRD By 
CONTRACT 


Budget Bureau No. 42-R 1151.2 I 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


January	 6 Month of----	 195	 Docket No. DMEA ---- 4 -2 ----- SA-1 . &iTH Operator's Name
£J. j• Address


Contract No. L..9QSL. 
Minerals	 14I0A 


AuTSoRIzID By CONTRACT 


OPERATION	 UNIT	 CosrsTnis	 CoSTS ro DATa	 UNITS 0	 UNIT COSTS 


Drifting --------------------- - ------- -------lLi 08.0-14'----]J4.oS.00---44	 --- -32.00

Crosscutting----------------------------------- 
Raising


------------------------------- ------------- 


----- --------------- ---------------- - -- -- 


ShaftS 
Winzes 
Drilling: Core 


Churn


6 


Stripping	 ----------6o.b—I-----------6n.00-----I------------ 
T'I?SZT0011b0US0------3. I------------7&00-----I- ------ - ----- 
Tess r' 1la.	 I


	gooc
.Oc 1	 ^6.00	 3.	 2,0 


--1-------14.,0--3.-----------]J.fl0------ 
I 


Ro a&W * a NO R! t 49 -----------


TOTAL DISTRIBUTED COSTS----.- 1 58k - cc ---------------------------- 


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. Cosrs ------------ - ---- - --------
	


iIIIIiIIIIIIIII
The, undersigned company, and the' 'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date	 Operator	 ------------ z --- (-- 


Per$4 1	 Title------------------------------------------


REMARKS: 


-p NOTE.—Title 18, U. S. Code (Crime.), section 1001, makes It a criminal offense to make a wflhfufly 
false statement Or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


GJS Q—uj c	 ('/'







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important, 
phases of operation on which permanent infornation is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his, 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator These three items are: "Operating Equip-. 
ment Purchased", "Initial Rehabilitation and Repairs", and"New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


4 Form MF-104A has been desigqed to tie in with Form MF104 for both monthly and 
cumulatiye costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs ToDate".	 4 


Iireparing Form MF-104A, it will be necessary frequently to distribute certaih 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, ráising,etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


doll
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G. &LITIi	 Don  39)42 ILWLLS, J • C.	 900 
\$Joz'k Aecoziplishod, 	 1ionth of January	 Jork Started 


1956 


Had BulldozinG done, hauled in lumber for houses, Llaohinery and supplies. 


Jan. 5-.Set down and leveled Compressor, laid track and hooked up pipe. 
6 Drilled and shot six holes, muckod and finished laying track. 


13 .. Drilled, shot and iauckod,	 Uslbg 2 workmen.. 


Aw Drilled, shot and mucked, 


".


 


16 Laid more track,	 iborod mine. Drilled.	 Vein harder in heading. 
• 17 Drilled, shot, iuckod. 	 Iirod another workman tho out tiiabor for mine 


18 Out mine tibor, corked on Cospresoor and tiberod mine, 
19 . Had otra man,. TimberedNine * Drilled., shot and ruekod. 
23 Drilled, shot and mucked, 
25 Tnbo.rod mine, drilled. 


26- Pluckod out mine, flint in heading.	 Drilled 
27 Drilled,, shot and muekod:, 	 Flint in right side. 
28w Lucked all day.	 Three men. 
30-p Mudked and set timber. 


31 Visited by Field Team.	 ucked,, set timber. Vein ge;tthg harder.







V	 I


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.. 600 


ITTIOi * TI UUTW AU$ ( 'iG& 
a' DXOT a iizam 2 u, 


$ W1.aATR* t*az 


am G. 3aXth 


iii.  


rt to the Mcn *1' 1tia* 1 ro34Pet 0ansst 


41


I 	 Jo. ?4i	 dated	 baz' 1, 193S, Dueket Jo, $4-94Z, Ms*&* 
sttml ..fl.d t	 ntaM0,	 rm ad the ttsd St* *w 


k	 MssIamftw U.d iM "Go,*	 i to eati.h aM tlx 
I


	


	 the wwwJwwwnt 'a pwwntap raaity an Tr*tLon *1 its Um there-
for aM va the laM 1saorihe* La the esitrast, the G,rt eodé's 
iM tbwofcto stLt1es thet dia'osry or dm.1ont frs* ètQh e-
ictian *s ' *id. Ms resulted frm the .xpiaratLan wwk, 


	


lia Q%	 The rnatmw of said d$a.ry or deelop.ent is daøoribsd 
Irft4ly or iMiantipd an fol1, 


M a4.tt cr'osazt.4iriZt pø" • tj* eian



	


I	 . 1*o peraflsi ei*w P*ittt4i	 1* 


	


r	 aM aaist. The v*'k fusuiMi 


	


ri I	 datiL tQ eIi ate	 aM Lt5d *i 


Tm	 Ut iiCA 


'I	 SEP20 1956 
U U. iiiu.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
1,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Mr. Sao G. Smith 


Ingalls, North Carolina


Re; Dàckst No. tNEA.391.2.mioa 
SanG. Smith 
Doe il1Mime 
Artry County., North Caro1iia 
Contact No. I*49O0 


Dear Mr. Smith: 


Transmitted herewith is a cørtifiction of discovery or 
d.e1opmant under Contract Jo. td*4900 on the A.. Bill Mine, .Avery 
County, North Carohineb 


By the terms of the Zzpløe'ation Irj.ct Contract and of 
the certification, all j'oduct%t.m from te date of the ftploratioa 
Pro.i I..st, Dces*bsr 1, 1950 is* subject to the Cvermtt, 


c	 pDentage rop*lty as a*t forth in the eontraet until the sme of 
$4,332.00 is paid or until Dec*ber 1, 1965s iehever oocurs first. 


Ion should oontin to aske royalty psyas*ta to Mr. Robert 
A. La*renoe, Zx.cutiv. Offleer, MA tied esn, Region T, Room 13, 
Post Office Iii1ding 2 Knoxville, 2, Teanoesse, as you have in the 
put and checks should be dram payable to the Defense Minerals 


ploratLon Administration, 


,	 Also, rahty p*jmante to the Goversmsnt $homhd be aceem 
0 pe-ftiod- ty suitable evidence, such as copies of settlement Sheets 


showing quantity and grad. of ore sold, the nem of t* pwehaser, 
and the price wA Chsrj.a certified, to be oorraot by Uo purchaser. 


2 Tom ary reqse*tod to wtlfY Mr. La.mee of. any chengea 
in ownership or production rights that any have wW of feat on the 
Goverimewt's right to its percentage royalty. Also, if production 


5	 ...a.s at any Use for any extended period, please notify Mr. T.a*renc. 0 g if at vim-south intervals, that no production has been made. 


Sioemreyyours, 
 1A A! ic


 


G. 0. Mitundort 


M1tirntrator 


G10S.
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Government's copy 


EXPLORATION PROJECT CONTRACT 


	


SAM G. SMITH	 APR 2 
DOCKET NO, DMEA-3942 	 u 95 


AMENDMENT NO • 1 


It is agreed this	 13th	 day of	 April 
1956, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Sam G. Smith, that Contract No. Idm-9OQ 
(Docket No. DMEA-3942) dated December 1, 1955, is amended 
as follows: 


1. In "Exhibit A", on page 1, add the following para-
graph immediately following the paragraph which is numbered 
3:


"L• Drive 75 feet of drifts and/or crosscuts, 
having minimum cross-sectional dimensions of 5 feet 
by 7 feet in the clear of timber". 


2. In "Exhibit A", on page 1, delete the sentence 
which reads as follows: 


"The adit drift shall be timbered as necessary", 


and add the following language in lieu thereof: 


"The adit drift, and all other drifts and/or cross-
cuts, shall be timbered as necessary". 


3, In "Exhibit A", uñder Fixed Unit Costs, delete the 
following language: 


"Estimated Total Cost of Project 	 $3,376.00 


Government Participation @ 75%	 $23532.00" 


and add the following language in lieu thereof: 


"b. Drifting and/or crosscutting- 
75 ft ® $32.00/ft.	 $2,400.00 


Estimated Total Cot - of Project $5,776.00 


Government Participation @ . 75% $4,332.00" 


LI. In Article 3 of the Contract, delete "March 31, 1956" 
and in lieu thereof substitute "July 31, 1956"..







5. In Article 5 of the Contract delete the figures, 
"$3,376 00" and "$2,532.00", and substitute the figures;; 
$5,776.00" and ! $4,332.00'Y, respectively. 


IN WITNESS WHEREOF, these parties have executed 
this agreementas of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minerals



Exploration Administration 


Sam G. Smith


-2-







Docket No.3 


CommodityjUaa 


DARTME11T OF THE INPERIOR 


DEFENSE MINERALS EXPLORATION A.I4INISTHATION 


STRATEGI CMD CRITICALIW1ULS iPIATI ON PROGRAM 



TO; Chief , Finance Sectiono Budget and Finance Branch, Bureau of Mines 


lease enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program the following contracts or amendment to contract. 


Contract No 0 dmu4	 S 


Date	 Amendment: April 6, 1956 


Name and Addres,s of Operator: 


SsinO. Snth 
ZnaU 
North Carolina 


Amount of Government 
participation 	 $32.00 


• Percent of Government 
•	 participation ?•	 • 


Region: V	 State: North. 


bte: This decumnt C 
I 
OnCels the 9XVVIOUS Obligation of 2432.00 and 


• establishes the amount aon above.


G	 Qit 


/	
ontractAdministrataon and 


Audit 1tvi460 


Date Deliveredtó Bureau of Mines, Washington,







Goverment I s copy


BECMVED-


•


DEC 141955 


(Revised June 1954)	 Docket No. DMEA 39k2. 


Commodity ---------------- -Nic.a -------------- 



	


Contract No. I'dm–E	 -------------


• UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT1

(Short Form) 


DEC 1 1955 It is agreed this -----------------------------------day of --------------------------------------------------, 195W., between the 
United States of America, acting through the Department of the Intéri&r, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-------------------------------------------------SBa-LL-Smith- ---------------------------------------------------------------------------------------- 


whose mailing address is	 113ga113 
------------------------------------------------North .CtQ1in1 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and gJiIPP 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State	 ----------- County of ...krr.y---------- 
and is described in Annex 1. 


(b) The Operator represents and undertakes that: 
• (1) The Operator is the  ....Oimer- ------------------------------------------ of---the entir...intexat............ 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book-----------------, page-------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether asowner, lessee, or otherwise) is subject 
• only to the following claims, liens, or encumbrances: ............................................................................ 


•----------------------------------------------------------------------------------------------Qe.....................................................................  


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, ai follows............................................................. 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particilarly 


excluding any areas from which the production is not to. be subject to the Government's percentage royalty, 
"Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 


- Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 • 
'Insert "deed" "lease," "contract," "location notice," "aeit," etc.	 .	 •	 . • 
If not recorded, solncUçate byinerting "i.lñ."	 -	 •. - •. •-	 i...; ...:







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------- zbratgic..mia ---- -----------------------


	
The work to be performed 


- is described in Exhibit "A." The Operator on or before --------------------------------shall commence 
the work, and on or before Nar--3J.956-- --- - ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 - 


• ARTICLE 5. Contribution by the Government—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in 'the sum 
of	 ------------------------- The Government will contribute .75._ percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 53L2.00 ------------------------ *: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any -excess over the estimated total cost 'may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's 'records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the' Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect toadjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the. various types of work performed during the reporting

period and the fixed unit costs incurred for each type of work; and (3) a Narrative, Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator • shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, 'sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce72ages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully. paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the- royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all Obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


cir J4	
THE UNITED STATES OF AMERICA 


(Operator)	


By
Administrator, Defense Mineral 
Exploration Administration 


it--------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary. of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
•	 SAMG.SMITH 
DOCKET NO. DMA-32 


ANNEX  


• The land referred to in Article 2 of the contract form 
is described as follows: 


BEGINNING at a small birch and running 
East 300 feet to a stake; thence South 50 
East 600 feet to a stake; thence North 350 
West 520 feet to a stake; thence North 500 
feet to a stake; thence 100 feet due East to 
the beginning, containing 5.5 acres more or 
less. All of said property belonging to 
Sam G. Smith. The Doe Hill prospect is on 
the out&.Bide of Threemile Creek, 1.66 airline 
miles N 670 E of Ingalls, Avery County, North 
Carolina. 


The land is shown on the attached sketch map entitled 
"Plot For Lease Doe Hill Mine .,,"


n
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DEC14 7955 


EXPLORATION PROJECT CONTRADT 



.SAM G. SMITH . 


DOCKET NO. Dk-3942 


EMMIT 


The location of the work is shown in part on the attached 
ap entitled, "Sketch of Doe Hill Mine, Avery Co., N. C., 9/6/55, 


DMA-3942 (mica)." The work consists of the following: 


1. With a D-6 or equivalent bulldozer, excavate a trench 
approximately 50 feet by 12 feet by 12 feet down dip of pegmatite. 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
ii. feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1 feet by 1 foot. 


The toolhouse may be unfloored.; shall be made from rough, 
unfinished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder, and exploder magazibeB shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed; 
and the lids or door shall be equipped with the equivalent of a 
5-tumbler jarproof lock. 


3. At a site approved by the Government, drive 100 feet of 
adit drift on the pegmatite, having minimum cross-sectional dimen-
sions of 5 feet by 7 feet in the clear of timber. 


The it drift shall be timbered as necessary. 


The location, direction, inclination, and extent of all 
work are subject to approval of the Government.







Fixed Unit Costs 


1. Excavate 270 cu. yd.s of trench $0.22 1/3/ cu. yd. 
(This cost includes cost of moving bulldozer on 
and off the property) (Rounded to) 	 $ 60.00 


2. Construct: 


Toolhouse	 76.00 
Powder Magazine	 /	 26.00 
Exploder Magazine J	 14.00 


3. Drive 100 feet of Adit drift $32.00/ft.	 200.00 


Estimated Total Cost of Project 	 $3,376.00 


Government Participation 75% 	 $2,532.00 


J The completed work constitutes the unit. 
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Docket No.  


	


Commodity	 Nice 


DEPARTMENT OF THE INIOR 


DEFENSE MINERALS EIPLORATION AI14INISTHATION 


STRATEGIC AND CRITICAL MflERALSPLORATIO! PROGRAM 


TO; Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


leas .é enter on the records of the Defense Minerals Exploration 
Administration under the Strategic an4 Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 Idm-E 900	 - 


Date of Contract	 Deasaber 1, 19545 


Name and Address of Operator: 


.$aaG.Smith 


North Cso1ins 


Amount of Government 
participation 	 $2,532.00 


Percent of Government 
participation ?S 


Region: Y State: Noth CroUM 


4vJ. L. Cbers, CM•E 
Contrat Mainietx!atton and 
Audit Di,isto 


Date . Delivered to Bureau of Mines, Washington, 32/i/$	 (Title)
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