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Contract c)t No. LN!A .ø3917, between the United 
States of A*eziøa, acting hrough th* 1)epartaant o	 the Interioz', 
Defense	 .nera1s Exp3m'ati n Adanistratton and John PhiUipe an4 
Ji* )izmey,	 r., a partni rsh, dated Novesber 8, l9%, is s*ended 
as oUows$ 


Artile 3 is ivaend 4 tO z'ea4L,,.The Operator on Or betor 


February L, l % shaU concs the wo'k... ... . , instead 


of January l, 19	 as written in the contract. 


t.eds	 FebusryJ4,i$6, 


This áitieztdnt aha I not be construed to incieas. the estimated 
total cost of the project, th. aggregate total a*ount which the Goern.. 


nt may be required tO coi iz'ibute,	 the agreed unit coet of any tte* 
of work.	 S •0 


JO11N PHIlLIPS A3) JIM )ZKI NET, JR.


TR U)ITE	 STATES OF Al4RIc* 


FieldT.a*,RegLonv 
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MF-200A


(Revised June 1954) Docket No. DMEA 


Commodity-----------------


Contract No. Idm-E 8911 
UNITED $TATES OF AMERICA


DEPARTMENT OF THE INTERIOR 
DEFENSE MI NERAL EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


•	 NOV 8 1955, 
It is agreed this -------------------------------------day of --------------------------------------------------, 195..., between the 


United States of America, acting through tiie Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Go'&ernment," and 2 


1Tolm Phi1lis an Ji't I1}Wu*y, Jr.1 


whose mailing address is -------------


hereinafter called the "Operator," as fol] 


• ARTICLE 1. This contract is en 
1950, as amended. It consists of this fc


into under the authority of the Defense Production Act of 
(MF-200A), the attached Exhibit "A," Annex I, and ..L!P. 


The Operatorshall not transfer or asignthis contract or any right thereunder without the written 
consent of the Government.	 I 


ARTICLE 2. Operator's property rijhts.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Xt1'L rJUnt.--- - , County of itcxe1L.. ............ 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ----------------------------------------of5 	 t11*r2Light&.... 


in the land, in possession and entitld to possession for all of the purposes of this contract, under 
and by virtue of a 6	 ----------------------------, UL recorded in Book	 ----------- , page	 -----------
official records of said County; and	 ; 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreemen---of the holder of any claim-lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title' 
of the land (lessor, seller, optionor, etc.!), are attached, as follows 


XQ1hfer........................................................ 
If sufficient space is not provided in any lank, use an extra sheet of paper and refer to it in the blank. 


2 Insert name, and if an organization, its n.ture (corporation and place of incorporation, partnership with names of 
partners, etc.). 	 •	 I	 • ' 


'State on a separate sheet marked "Annx I" the legal description or enough to identify the property, particularly 
excluding any , areas from which the productioh is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineralrights," "an undivided one-third," etc. 


'Insert "deed" "lease," "contract," "location notice 7" "patent," etc. 
'If not recorded, so indieateby inserting 'tUL" '	 ' •	 -' • '







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploratjpn project .—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------1ItC-------------The work to be'performed 
is described in Exhibit "A" The Operator on or before ,jp&	 shall commence
the work, and on or before -------JUn--------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work exCapt 5$ Otherwise


n Zthlblt 'A th rspect to stagas ot woilc. 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—Ihe work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set. fori i Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -----------------------The Government will contribute 7.5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $T,7O ----------: Provided, That until the 
Ojiëiätör has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


• total. cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and. suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; an.d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect, and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(:b). Progress reports and vbuchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period; nd the fixed unit costs incurred for each type of work;. aiid..-('3). a Narrative 'Report of the work 
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performed during the reporting period mci 
hole logs and locations, and assay reports i 
ground. (Forms for reporting under (1) s 


(c) Final report.—Upon completion c 
contribute to costs, the Operator shall flu 
addition to the final progress report and voi 
neering evaluation of the results of the w 
reserves resulting from such work, compl 
sketches, and a summary of the work perfo] 
• (.d) Report of sales.—The Operator 


documentary evidence covering all productii 
as copies of smelter or concentrator settlen 
other disposition of production. 


(e) Compliance with requirements.—
reports, records, or accounts are insufficie 
Government may procure the making or c 
the work to which the Operator shall cont 
of any vouchers, relating to insufficient or i 


ARTICLE 7. ReDaent 'by Operatc 
discovery or development from which prol 
ment, at any time not later than six month 
6) has been rendered, may so certify in wril 
or indicate the nature of the discovery or 4 (b) Royalty on p'rocluction.—The Ope] 
if the Operator is not the producer, shall 
produced -from the land, as follows: (1) ] 
from the date of the contract until the la 
certification, or until the total net amount 
whichever occurs first; or (2) if the Go 
within a period of ten years from the date 
the Government without interest is fully 


(c) Basis for computation.—The Go 
(including any bonuses, premiums, allowr 
sold (ore, concentrates, metal, or .equivahn 
charges of the buyer arising in the regul] 
settlement sheets, on account of the cost 
assaying to determine the value of the prp 
the Operator), shall be allowed as deducth 
herein. Any costs of treatment processes', 
by the Operator or by anyone other than h 
as that term is here used. The term "treatn 
milling, concentrating, smelting, refining, r 
it is extracted from the ground, to put it in 
manufacturing. 


(d) UnsoW production.—If any pro u 
of six months from the date the ore was e 
the Operator in integrated manufacturi g 
the Government, at its option, as long a i 
its royalty on the value of such producticn 
when the Government elects to require C0 
Operator in integrated manufacturing oi f 
tion, the Government's royalty on such pO 
which and at the time when it is so used. " 
from mining operations for percentage de 
market value, whichever is greater. 


(e) Percentages of royalty.—The p 
One and one-half (1½) percent 


dollars ($8.00) per ton of productiqr 
percent for each additional full fifty de 
per ton, but not in excess of five (5)


ding adequate engineering-geological maps or sketches, drill 
i samples taken concurrently with advance in mineralized 
id (2) above will be provided by the Government.) 
the work or termination of the Government's obligation to 


uish the Government with five copies of. a final report (in 
ther). This final report shall include a geological and engi-
k performed under the contract with an estimate of the ore 
;e assay data, adequate geological and engineering maps or 
ned and the unit costs thereof. 
iall provide the Government with suitable accounting and 
ri to which the Government's percentage royalty relates, such 
?nt sheets, and certified accounts of production and sale or 


If in the opinion -of the Government any of the Operator's 
Lt or incomplete, or if the Operator fails to make them, the 
mpletion of such with suitable attachments as an expense of 
ibute. The Government may withhold approval and payment 
complete reports, records or accounts. ....................; - 


'Certification.—If the Govérnmént considers that a 
uction may be made has resulted from the work, the Govern-
.s after a sufficient final report and final account (see Article 
:ing to the Operätor -Such certification'shall describe broadly 
velopment. 


rator, as principal if the Operator is the producer, or as surety 
pay to the Government a royalty on all minerals mined or 
regardless of any certification of discovery or development, 
se of the time within which the Government may make such 
)ntributed by the Government without interest is fully repaid, 
?rnment makes a certification of discovery or development, 
of the contract, or until the total net amount contributed by 
Daid, whichever occurs first. 
ernment's royalty shall be a percentage of the gross proceeds 
tces, or other benefits) from the production sold, .in.the form 
Lt), at the point of delivery (the f. o. b. point)'; xdept, that 
rcOurse of business, and shown as deductions on the buyer's 
treatment processes performed by the buyer, sampling and 


luction sold, and freight paid by the buyer to a carrier (not 
)ns in arriving at the "gross proceeds" as that term is used 
sampling or assaying, or transportation, performed or paid 
.e buyer, are not deductible in arriving at the "gross proceeds" 
ient processes," as here used, means those processes (such as 
equivalent) applied to the crude ore or other production after 


Lto a commercially marketable form; excluding fabricating or 


ction (ore, concentrates, metal, or equivalent), after the lapse 
tracted from the ground, remains neither sold nor used by 
or fabricating operations (for instance, if it is stockpiled), 
t so remains, may require the computation and payment of 
in the form (ore, concentrates, metal, or equivalent) it is in 
rnputation and payment. If any production is used by the 
abricating operations before the Government makes its elec-
luction shall be computed on the value thereof in the form in 
Value" as here used means what is or would be gross income 
pletion purposes in Federal income tax determination, or the 


rcentages of the Government's royalty shall be as follows: 
of amounts ("gross proceeds" or "value") not in excess of eight 
un the form in which sold, held, or used, plus one-half (½) 
nts ($0.50) by which such amounts exceed eight dollars ($8.00) 
percent of such amounts. 	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of 'its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to. furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available ta the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Qperator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obliga,tions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of' the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cutéthe work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and tear first above written. 


	


/	 THE UNITED STATES OF AMERICA 


By
AM1nt*ti*tcr4 :.n.e 


- -	 I	 Klt*irels IipZoxUcn 
By


I,-:,	 .	 / 


:1	 -	 . /	 I 


I----------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing, body, and is within 
the scope .of its corporate powers.


r CORPORATE 1 
L SEAL ]	 Jdt4I4*. 


U. S GOVERNMENT PRINTING OPFICE 	 10-70618-1	 -
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PnON ?BEC	 CONACT 


130HN PIILL4P8 AND JZ	 MeLINHEY, JR. 
DOCKXr NO, i*EA-39k7 


The snd '.fz4.4 to in	 rtisIe 2 Is described 
as foflowsi 


B.tnning at stake located a	 the eentez' 
of the 3ob Wie Kir	 which Is loc*t4 275 
feet 3, W. of a l*i'je hiok.rp tree and 
runntn North 300 fiet j thccs West 300 
t.et	 thence .utb 600 fe.t	 th•oe ZIst 
600 feet; theoe North $0O feet j thence 
West 300 feet to a point of cloain, 


Sob	 rj kin, is located 3.66 airline atlas 
K, 670 W, of Plumtr..,l North C&x>Una, and is xeaZ' the 
$itebell. Ay*vy County inc.







. I


	


S 


W1ORA 0* ?ROJE'I C0NT*AC 
JOhN PHZLZX$ AND JXN UNKfl, JL 


310,	 P397 
f 


! en tion	 tIj 


•	 Th* ioo*tion	 the prvp1se4 work is shown in 
part on the attached	 entitled $ketch of ob Wise 
Mine )Utoh•fl Co., N. , DKZA'39*7 (sica) 9/6,'55. The 
work is divided into to stages, as Indicated below. 
The Operator sha'l perfo Stag, X, *nd shall penrona 
*a muab of Stage XE as the Government approves in writing. 


1, Construot 


(a) A toolhouC. ziimua dimensions 7 f pet b7 
8 feet by 10 t*øt, 


(b) A powder tor'*ge adsstn., aini*ua 
di*enston$ k feet b 3 feet by 21 feet, 


(c) An ezplo$r storage magesins, mini •	 dtsensiors 2 t*.t by 1* feet by I Qot. 


The tooLhous may be unfloored; shall be made 
from rough, antinLshe4 Z**ber, with protective root sovei' 
Ingi and sMfl be equippe4 with lock and key,. 


•	 .•	 The powder .d szplode magazines sh*ll be bozed 
on *11 stdeej shall $ med. from 2inch hardwood or 34nch 
softwood lumbr and ØhsU be braced at the eorners • No 
metal shall be s*poseI; and the Lids or doors shall be 
equipped with the squ'vsl,nt ot* 5tuabler $srproof look. 


2 Oi the aouthest p.iatLte, at * site approved by	 • 
the Government, sink $ 6Qtoot, twocomp*rtaent, inclined 
shaft on the pegmattt. 


• • •


	


	 3., Prol a point or points in the shaft (item 2) ap-
proved b the Govern$ent, drive 80 t*.t of drift on the 
p*gs*tite.	 I	 •







I 
4, Jras the northiest w*fl or an drift driven under 


its* 3, drIll four hos, with a ,er.uesion drill w/ssc 
tions] drill steel at 2Otoot irt*erYa1a to depths of ap'. 
pro*iaately 30 feet, t penetrate the northwest p.gmstite. 
lash bole shail be drilsd at an anls Of 5 to 15 ds$reee 
*bov. the horisontal a$ as near a ri$tt angle to the 
direation of the drift al is practisl. lash bole shall 
h*vø a diameter ef not less than 2*irtch,s 


1, 7r any drift drivenw4sr St*g* I, drive not *ore 
than kO teat of erosse t to the rerthwest to intersect the 
northwest pegeatite, 


2. Drive not rs thsr 80 it of drift on the north 
w*st p.ge*tite, 


*	 .,	 a	 *	 *	 * 


The cuttings trom each 4 wotaot seetion of drill 
hois shell be coUscte4 in sepate and suitable contsin 
era end labed, #howing the hole number end lc*tion in 
the hole tror* whiob tkta seepla ws obtained. AU. sasples 


be z'etatnsd unt1i they hays been exa*tnsd by the 
Qoverimient, 	


1 


*11 wortcjngs shs1l be ti*bered as necessary. 


The shaft, ,T.sscuts, and drifts shall have ssini 
*21* ess4estiOu*l dimensions of 5 fet by 7 test in the 
alear of timber, 


•	 The location dXreetior, tn1Ination, end extent 
of all work are sube t to the approval of the Government, 


Pized Unit çs 


consti'uct:	 0' 	


•0 


Tholhous	 $ 76.00 
Powder sgszine	 26.00 
£zplod•r Msguine	 14 000 


Shaft sinking 6o tse I $*7oo/1rt	 2,82000 
Drifting	 So t..t i $37,Q0/ft	 2,960.00 Drilling	 150	 $2,O0/t,	 _______ 


Istimated 1rotsl post of $t*e 1	 $6,196.00
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V1'j evised March 24, 1955 CXFLORATION PROJECT CONTRACT 


i	 1" u1'12


3J	 Docket No	 DMEA— _ fl 
.	 . Contract No. Idrn	 . . 


.	 .	 .	 .	 -.- -.-	
Contract Date	 NOV 8	 bb, 


..	 , CONSENT TO LIEN	 •	 •	 .	 I	 • 
To the United States of America 


. ., Referring	 to	 that	 certain	 1 nd	 in	 the	 County	 of	 .	 S State	 of. 


a described as follows:)./	 • 


*i m st*	 t* U at*r	 tht	 *i	 e 
g	 to* $4* EDtI - 


SG tt*t	 tst i; 
H	 2!ttt	 r , 


*ft * : 1t* T *b	 * *	 UI	 *t	 *(	 I.. ' 	 .. 


. c.	 G; *it'. * *	 G7	 *	 c 
itsar t* I	 e14*1*e 


which is the subject of a proposed exploration project contract	 hereinafter called the "contract " 


with the United States of America	 hereinafter called the "Government " in consideration of the 


contract and as an inducement to the G vernment to enter into it, the undersigned hereby--


1	 Undertakes andagrees that property in which the Government may acquire an interest 


or equity under the contract may be diinantled severed from the land 	 and removed, as may be pro.-


vided. in the contract;	 and the Goverrment's interest and equity in such property shall beprio.r• 


and superior to any adverse right or claim of the undersig,ned 


2	 Grants	 to the Governmne t	 a lien upon all	 of the undersigned's	 right,	 title,	 and 


interest in the land and upon any pr duction of minerals therefrom to secure the payment to the 


Government of a percentage royalty oi production as may be provided for by the contract,2/ and 


represents and undertakes that there re no claims	 liens	 or encumbrances upon the undersigned's 


right,	 title	 or interest in the lan prior to that hereby granted to the Governm,t other than 


the fo.lowing	 / 


3	 Undertakes and agrees neither to commit any act nor assert ay claim in conflict 


with the provisions of this Consent t Lien	 and to give advance notice of the Government's rights 


under this Consent to I4en to any subsequent transferee	 mortgagee	 encumbrancer, or lessee of any 


of the undersigned's right	 title	 or interest in the land 	 and 


jj Either (a)	 insert the legal desorption of the land	 or (b)	 strike out the words "as follows" 


and insert "in a lease [or contrast, deed, or other document] dated __________________ 


and recorded in book 	 page___ -- official records of said county " 	 If (b) iE 


used, the boøk and page of recordaion cannot be dispezised with	 If the space provided is insuf-


ficient 1 use an Annex, and refer 	 o the Annex in the space 


/ Mining or production from the lanc is not required	 and in the absence of production there is nc 


obligation to repay the Government 


/ Write "none" if that is the case Do not leave lines blank







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply' thereto. 


5. Added provision: _ j 4_tC L 	 0Jjo) 1eFJre - 
trornthodatecf,thecontrt. ; ,	 ___	 _________________ 


Dated, this	 day of	 -	 -, l95. 


- 


=5' E1 
___fl._ ---__-_ [i1 


I, ________________________ 	 __________ certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that 


__________________ who signed this agreement was then __ 	 -	 (President


or Vice—President, etc.) or said corporatioi; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers. ,	 ' 


-


[corporate SealJ


( 


rr 
C, 


(0 


Xntertor—Dup1iot1ng $uotto, Waihinijt	 . C.















UNITED STATES
DEPAR IMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


September 20, 1956 


Re: DA 3947, Idm-.Ea94 
John Phillips and Jim 


McKinney, Jr. 
Bob Wise Mine 
Mitchell Co., N. C. 
$10, 636.00 - Mica 


Memorandum 


To:
	


L. G. Honk, Defene Minerals Exploration Administration 


From:
	


N. E. Nelson, U. 3. Geological Survey 


Subject: Review of Field Tam Final report. 


The expenditure o $l0,63.00 was authorized, the work 
to consist of sinking 60 fet, crosscutting 40 feet, and drifting 
160 feet.


The work was stopDed upon completion of 27 feet of 
shaft and the drilling of tiree long (20-ft.) holes. In the course 
of sinking, an old filled wrking was sunk through indicating that 
the place being explored haI been prospected before. 


No mica-bearing pegmatite was discovered and the examiners 
and Field Team recommend tht no certificate of discovery be issued. 


I concur with tha recommendation.


CL7e-' 
N. E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERiOR 


DEFENSE MINEFALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


Project Summary Report 


By: James Hopkins
	 September 20, 1956 


1. Docket No. DMEA-394T-Mica 
John Phillips and J4in McKinney, Jr. 
Bob Wise Mine 
Mitchell County, Noith Carolina 
Contract No. Idm-E84 


Operators: John Phl1ips and Jim McKinney, Jr. 
Spruce sine, North Carolina 


Operators' PropertyRights: 
Lessee f mineral rights owned by the 
Land an4 Mineral Company. 


2.	 Contract:	 Dated.Noember 8, 1955 
a) Work author zed: 


Stag I 
Buildi s 116.00 
Shaft S nking 60 ft. @	 47.00 2,820.00 
Drifti 80 ft. @	 37.00 2,960.00 
Drilli 150 ft. @	 2.00 300.00 


Stag II 
Crosscu ting 40 ft. @	 37.00 1,480.00 
Drifti 80 ft. ©	 37.00 2,960.00 


Est ted Total Cost 10,636.00 
b) Amendments: 


No. 1, ated February 14, l956, changes commence-
ment date from January 15, 1956, to February 15, 
1956 


No. 2, ated April 30, 1956, authorizes drilling 
hole from the shaft instead of from the drift.


c) Work coinpie ed: 
Buildi s	 116.00 
Shaft S nking 27 ft. @ J47.00/ft. 1,269.00 
Drilli 40 ft. @ 4j2.00/ft. 	 80.00 


Tota Cost of Project	 $1,465.00 
Work began February 14, 1955. 
Work terminated by utual agreement March 28, 1956. 
Final Operators' Re ort, dated March 27, 1956. 
Final Field Team Re ort, dated May 21, 1956. 







3. Audit: Report of 
Total cost as 
Exceptions 
Total accepte 
Government a


view dated May 18, 1956 
ifled by Operators	 l465.00 


None 
cost	 l,465.Oo 
icipation	 l,O98.75 


4. Certification of di3covery - none issued. 


5. Comments: 


Geologic premise on which work was based: 
Additional exp oration appeared to be warranted on 
two parallel p gmatites that have been worked and 
yielded an unk own amount of mica. The peginatites 
are of simple omposition 	 containing plagioclase, 
dark grey quar z, muscovite and red garnet. No zoning 
is apparent. he mica is hard, clear, flat, ruby 
colored, and r latively abundant even in the thinner 
portions of th pegmatite, 
The project wa established because it was believed 
that the pegma ites would continue in depth and yield 
significant qu ntities of strategic mica. 


Geologic criteria de eloped during the project: 
Two parallel se ies of small pegmatite pods emplaced 
alohg small dra -fold crests and troughs (anticlinal 
and synclinal w'th the limbs pinching out), existed 
at one time. 
They have appar ntly been mined out. 
The small pods een in the old workings are discon-
tinuous, plunge to the southwest and are overturned 
to the northwes 
No muscovite wa recovered. 
No reserves are indicated or inferred, 


Future Possibilities 
Further work wa not recommended because of the discon-
tinuous nature f the spotty mica-bearing pods. 


Recommendations: 


No further work is warranted from the shaft. The field 
team recommends that no c rtification of discovery be issued. 


The Nonmetallic Minerals Division and the Commodity 
Divisions of the Geologic 1 Survey and the Bureau of Mines concur 
in the recommendation. 


N.B. The work as completed in a satisfactory manner. 


L..-Nonmetallic Minerals Division







.


U11IITED STATES 


DEPARTMNT OF THE INTERIOR 


BI.REAU OF MINES 	 -	 ] 
1ASHINGTON 25, D. C.


June 6, 1956 


Memorandum 


To:	 Norunetallic Mm rals Division 
Lfense Mineral Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceram.c and. Fertilizer Materials 


Subject: ]}1EA-39 I.7 (inic) 


pplicant: J. Phillips aad J. MoKinney Jr. 


Name and Location of Proprty: Bob Wise Mine, Mitchell County, N. C. 


Contract Number: Idm-E 391i 


: 5/21/56 


3mic & Fertilizer Materials: 6/li.! 56 


: iecanmena. no ceriricarion or a.iscovery 


was terminated by mutual consent following 
nferred. parallel penatite. 


was not justified. because of the discontinuous 
bearing pods. 


for discovery of a whorthwhile deposit of 
ed poor. 


Total approved	 $10,636.00 
Total cost	 1,11.65.00 
Cov't. share of the cost	 1,098.75
Value of production during 
operation	 N 0 N E


Date of Field. Team Re: 


Date Rec'd. by Br. of 


Field Team Recoimnend.a 
be issued. 


Canmients:


1. The contra 
failure to intersect the 


2. Further vo 
nature of the spotty mic 


3. Possibilit 
strategic mica is consid 


1. Expend.itur







is..	 S	 S 


Recarunendation: I concur ith the field team's recommendation. 


W. F. Dietrich







.


U'JITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINEFALS EXPLORATION ADMINISTRATION 


R&HINQFBLO 


KNOXVILL 2D TEN0


Nay 21, l96


WLY23 ii 


Memorandum 


To
	 Operating Conm4ttee, DNEA Washington 


From:	 DNEA Field Tea , Region V Knoxville, Tennessee 


Subject: Final Field Te m Report Idm..E891., DMEA .39Ii7 (mica) 
John Phillips and Jim NcKinney, Jr 0 , Bob Wise Nine, 
Mitchell Coun y, N. C0 


Transmitted ar four copies with maps attached of the 


subject report0 


The Field Team. is in agreement with the Eminer that 


no certification be issue on this project0 


Robert A. Laurence 
Executive Officer, DME 
Field Team, Region V 


V.J, yn	 Member 
Bureauof	 a 


Reviewed b
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Dk Cono	 i1 and Fj1 


6	 rororaii1Td Fj1


Note comrf1t ir report ragarding 


	


rid tk app pr1ate	 iox 


Action tkn by Divisjori
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3NITE STAT 
NT OF THE flTTERIOR 


DEFENSE ERALS EXPLORATION ADNINISTRATION 


DA.39i.


FBAL REPORT 


k!PP WISE NINE mi) 
Li County, North aro ma 


IdnE891 


•	 By 


A. R. Taylor, and S. C. Bergman, Geologiet


	


U. S0 GE ological Survey	 . 0 


• A. L. Peytc n, Nining Engineer' 
U0 S Bmeau of Minee


Reviewed by 
OPERATING COMMITTE 


	


Ny 21, 19S6	 __________________ 
(date)







. :w S 


PLORTIO PROJIT --


FINAl REPORT 


.	 ,	 :	 •	 .	 ..	 -	 ..	 .	 .
On ;	 .	 .	 ..	 :	 .	 -.	 ,. 


D39I.7 OB W] SENI1 
EheI1Couty, N1. 


Operator	 John Phillips aiid Jii IcK ney, Jr.	 3ruce Pn0, Moth Caro1m 


Sw ry 


A 27 i't shaft ias	 nk w er the contract.	 It	 ndd in coimtry 
rock. To drU hoie from the both n failed to interet the inferred 
parallel pegmttite.	 The contract ua termiated	 y nutual cont on 


March 28, l96 without &covermg 1 e serves of muscovite •	 The field 
exininors recommend t	 t no crtific tion be issued, 


Gi eral 


k bgs	 Februcj	 , 1' % t te Bob Uiss	 woith is 3.66 


airline mnloc	 , 67° W. o? Plwithree, I"iitchsll County, \iort 	 rolina	 nd was 


terins ted by mutual agreement, 	 fe tive Prch 2&, 1%6. 


A 27 ft solidly cribbed	 ' x 7' shaft, sunk on the	 E psgiatite 


w	 through a m.xture of pegmatite and biotite sclust and gntsiss (part 


apparently old imiek in en acb.t) and ottoid in biotite gnoiss with a 2 inch1 


ade paginatite stringer, 	 It went tu ough old works at the 22foot level into 


herd, mixed pegiitite and country ro k 


The contract was omended o allow for to 2Ofoot pe:cussion drill 


holes to be di1ld from the shaft u stead of the proposed drift. 	 The to 


hoie	 explored for either the suppose d parallel structure to tho 	 J at a 


angle from the horizontal or to hit ertically a pegmtite bolo 	 the shaft, 


Both holes were in country rock0 


A too].houe and p'dei' exploder magazines wero bi1t under the 


contract.	 No equipment was purchass under the contract,







• 


Th oh wa hnd1d in a c ,etnt	 rri U	 nner. 


eo1o7 


TTo pfl1	 iee of sr	 pegrriat ite pods rplcd 1on	 all 


ragf old	 troughs (antici I and ym11na1 'ith the linbe pinching 


out) xitod €t or tiits. They have apparently been riined out. 


The eIt sur on an xten ion of the pegniatte oposd 12 ft SrJ 


of tn dit ortrace (p) sas about 0 ft S 35° W fron the portal of the 


atht o'? to prI7ei ior. The o ly adit access)Dle, the southern-most one 


12 ft from the shaft, tcnd	 ft S 700 U, thence 26 ft S 2 T from the


caved po.thl The nl1 pods seen in the old works are discontinuous, piwige 


to th St7, an ar orstrned to the . 


Frtasr uork wa not reco nded because o' the discontinuous 


natto or the spotty niica . bearing pod 


No nuscovite tras recovered. No reserve g are Intheatod nor inferred, 


Reco1ndat1onG 


No further exploratory uork is warranted from the shaft. The 


• field	 minsr reco end that no certfiôatiôn of disovery be issued. 


(a) Total approve	 1Q,636.00 
çb) Toti Spent 
c) Government sh re of cost	 1,098 7 


(d.) Government' a har .e neiended	 9, 17l	 S 


(e) Royalty to da e	 None 
( Value o. product on	 None 


2l196


A. R. Ta icr and S. 0. Berran, Geologists 
U. S. Geological &ve7 


A. L. P yton, rn ngineer 
3vrea of
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UNITE STATES


DEPARTMENT F THE INTERIOR 
DEFENSE MINERALS EXI ORATION ADMINISTRATION 


WASHIN( ON 25, D. C.
	 M14 y j 1 '956 


May 10, 1956 


IIemoranduin 


To:	 Operating Cornndttee, DNEA, Washington, D0 C 


From:	 Executive Officer, 4NEA Field Team, Region V 


Subject: DiA39L7, Idm='E89l./ Operators Final Report 
John Phillips and J.rn McKinney, Jre, Spruce Pine, N. C. 
Bob Wise Mine, Nitcie11 County, North Co1ina (Mica) 


Enclosed are the origina1 and three copies of the 


Operators final report.


Robert A. Laur nce 


Enclosures l.







M4y 71 1 


ruce Pine, North Carolina 
March 27, 1956 


Mr. Robert A. Laurence, Exe/cutive Officer 
D. M. E. , Region V	 / 
Room 13, Post Office Bui1dng 
Knoxville, Tennessee	 / 


Re: DEA-3947, Idni-E94, (Mica) 
Bb Wise Mine, Mitchell Co., N, C. 
F nal Engine e:ing Report 


')ear Mr. Laurence: 


We began work at tl/ie Bob Wise Nine on February 6, 1956, and 
were stopped on March 22,/J956. 


We constructed too/i house and magazines, moved in iuprlies 
and equininent, and began /work in early February. We sank a shaft 
to a depth of 27', c1ean/ng out old muck at the to i and timbering 
the shaft all the way dorn. The small vein that we st,a.rted down on 
continued to narrow unt4 it pinched out. The field t,eam stormed 
work at ad epth of 27'. / 


At the suggestion/ of the field team, we dri].Jed. two 20' 
holes, one at a 450 ang]./e back toward where we expected to find 
the vein; and another si.raight down, We did not contact pematite 
with either test hole, nd work was stopped at this point. 


No mica was recofrered froi this oieration, 


We wish to expre/ss our thanks to the field team for their 
assistance at the Bob wise project. If further nf'oruiation is 
necessary, please contct us.


Very truly yours, 


/)


P/b	 FCF1FD 
MAR 2 8 156 


1.
t4€JoC


BOB WISE MINING C0NY 


-John Phillips



















U\JITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINEFALS EXPLORATION ADMINISTRATION


iM 111956 
tNOXVILLE 2, TENNO 


Memorandum 


To:	 Operating Comm.ttee D€A Washington 


From:	 Executive Off ier D]'E Field Teams Region V 


Subject: IdmE891 DNE43911.7, John PhillIps & Jim NcKinney Jr. 
Spruce Pine/ N, C9 
Amendment	 2 and Termination Agreement, 


Transmitted 


Amendment No. 2 and Ti 


The usual ci 


made tjr this office9


re three signed copies each of the 


mination Agreement on the subject contract0 


tribution of the other copies has been 


n_—_ Robert A. Laie 


-	 I_i







4:


MP 
ERD1 REPORT 


DI1E 


Operator: John Phillips an Jin ItKinney, Jr. Spruce Pine, N. C. 


Location	 3.66 airline ml]. a N 67°.i cf Pluntree, Mtchall Cotnty, N. C. 


The 27 feet of a aft cut on this contract failed to eose the 


target pegmatite • At the su ge stion of the Field amlners, two 20..foot 


holes were drilled in the b tton of the shaft. One hole was to the north.' 


west at	 and the second hole was vertical. Neither hole cut pegmatite. 


Due to the absence of pega its material the Field Exaninera recommend the 


project be discontinued,	 ertification will not be recommended. 


Inspected: 11arch 27 l9


A. L. Peytn, YAining Engineer 
Btreau of Nines 


I. C. BerA. R. Taylor, Geologists 
Geological Survey







C; 


coPY 
mg 5/10/56


May 9, i56.	 .' 


M14y 111956 


Memorandum 


To:.	 Operating Commit eo, DME. Washington 


From:	 ]xecutive Office , DNEA Field Team,, Region V 


Subject: Idm.. 89!i, DNFA..3 147, John Phillips & Jim Mcinney, Jr. 
Spruce Pine, N. 
Amendment No. 2 and Termination Agrecmiient. 


Transmitted are hree signed copies each of the 


Amendment No. 2 and To . ation Agreement on the subject contract.. 


The usual distri utiori of the other copies has been 


made by this office.


Robert A. Laurence 


ZM. 
cc:	 . 


Finance Office 
Files



















c. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS E)PLORATION ADMiNISTRATION 


RoOhSHQPaQE LDQ
KNOX\ILLE 2, TENN 


April
	


1956 


NemoranduxiYi 


To:	 Operating Committee,	 - Washington 


From:	 DNEA Field Team, Reg
	 V Knoxville, Tennessee 


Subject DMEA-39147, Idm.E8914?Lca. John Phillips and Jim McKinney, Jr. 
Spruce Pine., N, J. Bob Wise Nine, Mitchell County, N0C. 


Reference is made to your letter of March 30. 


Because of the lag/ of contiitY of the pegmatite lenses, as. 
reportd in the March 3, interim report, it appeared probable that the 
contract would have to be terrrinated. However, as there was a chance 
of cutting an additional pegmatite, the field examiners recomrriended the 
two holes from the shaft0 At th e same times they cautioned the Operator 
that payment could not be mad until an amendment was approved. We have 
delayed requesting the amendn$nt until results were available, so that 
the nature of the amended wor could be IalownG 


The drill holes ha3. negative results. Therefore, we recomrnend 


l) An amendment to provide tiat two holes be drilled from the shaft, a 
total of 140 feet (20 feet each). 


2) .. Terminati2fl by mutual agxeement, effective March 28, 1956 , Certi' 
fication iU not be reóonunended. 


Th


If you approve, 
or authorize preparation of


se prepare the amendment and termination, 
in by the Field Team, 


-3 
Ro ert A. Laurence, Executive Officer 
DMEA Field Team, Region V 


V4ter 
Bur au o Mines.











REPORT 


D&39171 IduE8 


Operator: John Phillips and Jim McKinney, Jr Spruce Pine, N. C. 


Location: 3 66 airline miles N 70 W of Plumtree, Nitchell C ounty N, C 


	


The Operator has corrle	 27 feet of shaft througi old worke. 


	


Except for a 2inch pegmatite 1	 , the shaft is in a mica schist. The 


old works bottomed at 22 feet,


holes to the N toard the Stage( j / 


structure. 


Accesa to two old mc]. 


It was found that two continuo 


in the examination report do n 


anticlinal nose and dragfoldi 


to the N	 These structures 


the folds 0 It is recommended 


sizeable and continuous pegti 


cut by tho 2 eloratory holes


d adits was gained for the ffrst tini 


parallel pegmatite structures as outlined 


edst, The pegmatites are small discontinuoue 


ceinents plunging to the SW and overturned 


ye very little continuity down the limbs of 


t the project be terminated for:lack of a 


structure unless sizeable structure is. 


MarchL6 Inspected:


S. C. Bergmah--and A. IL Taylor, Geologiste 
Geological Survey 


ä Z 
A. L. Peytoi' Niniig Engineer 


Bureau of Nines
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UNITED STATES 
DEPARTMEFS 1T OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WAS-IINGTON 25, D. C. 600 


March 19, 1956 


Memorandum 


To:	 pjhninjtrator 


From:	 Nonmetallic Niner 


Subject: Amendment No. 1 - 


The Nonmetallic 
to the subject contract as 
amendment changes the star 
February 15, 1956.


a Division 


Docket No. DNEA-3947-Mica 
John Phillips and Jim McKinney, Jr. 
Bob Wise Nine 
Mitchell County, North Carolina 
Contract No. Idin-E894 


rals Division concurs in Amendment No. 1 
tten and executed in the field. This 
date from January 15, 1956 to• 


Amendment No. 1' 
was in use on another pro: 
contract until February 1


necessary because drilling equipment 
arty and was not available for use on the 
, 1956.


am •opkins 
LNothaetallic Minerals Division







MIR 12 956 
IN RIM REPORT 


D1F&=39L7 1dm E89I. BOB WISE MI 


Operator: John Phillips an Jim McKiziney, Jr G , Spruce Pine, N. C. 


Location: 3e66 airline mil s N 67° W of Pluntree, MitchelL County, N. C, 


Progress to te totals 16 feet of timbered shaft, the 


bottom of which is in loos material, probably old t-iorks. The Operator 


expects to get through the loose material in 3 or I. feet and continue 


in pegmatitea Constructi n of tool house and magazines is comp1ete 


Inspected: February 28, /196e 


V


	


	 ?	 Mining Engineers 
U. S. Bureau of Nines 


and 


. c 
S. C. 3er anMnd A. R. Taylor, Geo1osts 


U. S. Geological Survey







H 


JO	 I 


REPORT 


7Id4E8919WX3ETiNEca 


Operator: John Phi11ip nd Ji NIthmy, Jr Spruce ne, N. C5 


Location:. 3.66 airline miles /N 67° W of Plutree itehdU orty, N4 C 


This project trs strted February 1)., 19 


Sinking the incline had not begun at the tiro of this visit5 


Drilling eqipzrent arrived on the job as of thLs thte, onstruct.on of 


buildings as underway Sink ng of incline will strt indiate1y, 


This project will xploro tw egiatitos occurring in hornhlende 
mica gei 


Inspeoted: February 11!., 19


A L, P tc4c, ning ginsor 
Bureau of Ninso 


S. 0.. Bergnsn and i, IL Taylor, Geo1ost 
Goological Srvy 


S







/P/OF


UNI17ED TATES 
DEPARTMEN+ OF THE INTERIOR
DEFENSE MINERALS!EXPLORATION ADMINISTRATION 


ROMI%LDG.
KNXVILLE 2, TENN 


Janury , 196 


iqemdrandum 


To: Operating Conniit'ee, DMEA Washington 


From: DMEP Field Team, I Region V oxviUe


Subject& Sied Contract /- IdmE891, DNFA..3967 (ioá) N. C. 


Tranemitted are I three siied copies of the subject 


contract0


The usual dist'ibution of the other copies has been made. 


Robert A. Laurence 
EXECUTIVE OFFICER 
OMEA REGION V - 


V. J.(4rncic/Menaber 
Bureau of nes 











Spruce Pine, M. C. 
December 12, 1955 


Mr0 Lawrence G0 Houk, Chief 
Nonmetallic Minerals ivision 
U. S. Dept. of the In erlor, DMEA 
Washington 25, D. C.


Re DMEA-3976, Black Jack Mine 
DIviEA3947, Bob Wise Mine 


Dear Mr. Houk: 


I am returnig leases and consent to lien forms for 
both the above app1ic.tions	 These documents have been 
revised and corrected as suggested by your office. 


If further iiformation is necessary, please contact 


Very truly yours, 


6 


Sam L. Phillips 


REVED 


DEC 13 1955 


us. 


P/b







C,' 
UNITED STATES


DEPARTMENt OF THE INTERIOR 
DEFENSE MINERALS XPLORATION ADMINISTRATION 


ROà SH R &DG.
KNO(VILLE 2, TENN.


FE 21956 


February 211., 1956 


Memorandum 


To: 


From: 


Subject: 


Amendment, 


made.


Operating Committe 


Acting &ecutive 


Amendment No. 1 
Phillips & Mc


DME Nashington 


Ticer, DiA Region V 


IA-39L.7, IdmE89 (mica 
ziney North Carolina 


Transmitted are thxtee signed copies of the subject 


The usual distrilution of the other copies has been







11	 . 
NORTH CAROLINA 


'COUNTY	 OE'Ci 
Mitchell	 ii55


THIS AGREEMENT made the 5th ay of_July _, 19_55 
between the LAND & MINERAL COMPANY, a cprporation organized pursuant to the lasef.the State 
of Delaware, hereinafter sometimes designated as"Lessor," party of the first part; and, 


John Phillips and Jim McKiney, Jr. _______________________________ 


of	 Mitchell 


hereinafter sometimes designated as. "Lessee," 
(This designation shall include the respective parties, whether one or more, individual or corporate, and 
their respective successors in interest or assigns) party of the second part: 


W I T NI E S S E .T H 


That the said Lessor, for and in consideraion of the premises and of the sum of One Dollar paid 
said Lessor by Lessee, the receipt of which is hereb' acknowledged, and of the undertakings and agreements 
hereinafter set forth and stated to be kept and prformed by the Lessee, has leased and granted, and by 
these presents does lease and grant unto the Lesee the sole and exclusive right and privilege of digging, 
boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and 


all minerals c pin a pegmati,ind 	 / and
to remove the same from the following described tract or tracts of land situate in the State 'of 


North Carolina	 ,County of	 Mitchell 
and bounded and more particularly descibed a follows: 


Beginning at a stake located a the center of the Bob Wise 'Mine which is located 


275' S. W. ' of a large hickory tree 	 running North. 300'; thence West 3.00'; thence


South 600'; thence East 600.'-; thence rth 600'; thence West '300' .to a' point of closing. 


This property lying approximately 12	 es'N.E. of Spruce Pine, N. C. 


TO HAVE AND TO HOLD the saidremises for the purposes aforesaid only, unto the said 
Lessee for and during the term of one (3Cr year ,next ensuing, from the_5th 	 day of 


July	 ,]955 . 


1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties: 
(a) Scrap mica—a sum equal to 	 of the then prevailing market price. 


(b) Sheet and punch mica—a sum equal to' 	 of the then prevailing market price. 


(c) Feldspar—a sum equal to 5 ç	 _per ton of_224Q _pounds. 


(d) All other minerals—a sum equ I to 	 '__'of the then prevailing market price, 
Ce) No mica to be sold in b oak form except to the U.S. Mica Depot, 


mined and removed from said premies pursuant to the provisions of this lease during the month 
immediately preceding said dates of payments, which payments shall be made to the Lessor at 
its office in	 or to its duly designated agent, for that purpose, - 


. Artnur kuc1ianan, ' , in complete settlement of any and all 
royalties due the Lessor for mineral mined and removed during the preceding month and each 
remittance of royalty payments herein specified shall be accompanied'by an accurate statement 


. or invoice and/or weight ticket, sFowing the amount, grade, qualification and weight of the 
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica. 


(f) Lessor agrees that in event the U S. Govt. grants a loan, 5% of all gross sales from 
minerals from the 'leased premises durng term of said lease will be paid to the Govt. as 
a credit against the loan.- 	 .	 ,
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17.It is agreed that during the continuatior this lease, or any extension thereof, the Lessor or its 
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and remises hereinabove described. Such purchase to be at 
the prevailing market price. 


18.It is agreed that the acceptance of royaly by the Lessor under the provisions of this lease is to 
to he a credit in behalf of the Lessee but/is not to be taken or considered as a waiver for any 
damages Lessor may be entitled to recover from Lessee for any breach or breaches that Lessee 
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel 
against Lessor in this respect. Nothing cntained in this lease is intended to, nor shall it abridge 
or in any way modify the Lessor's right o rights in or to any action for the non-performance of 
the covenants of this lease. 


19.It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part 
by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
see hereunder can be transferred, assigred or sub-let by Lessee without such written consent of 
Lessor first had and obtained.	 I 


20.Lessee agrees that the Lessor shall in iio sense or in any way be held liable for any operations 
under this lease, and in no event and under no circumstances shall Lessor be held liable for any 
debt, tort or other liability of the Lesse, his agents, workmen or employees and Lessee further 
agrees to at all times indemnify and sae harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in an' manner on such operations under this lease and Lessee 
further agrees' to carry adequate insurance of all kinds to so indemnify said Lessor. 


IN WITNESS WHEREOF, the parties herØo have caused these presents to be duly and properly 
executed as of the day and year first above writ/ten. 


ATTEST:


Secretary	 (


(SEAL) 


(SEAL) 


NORTH CAROLINA 
NTY 


I, a Notary Public of said State and 	 unty, certify tha 


personally came before me this day and ackn/owledged that he is	 Secretary of


LAND AND MINERAL COMPANY, a corpordtion, and that, by authority duly given a9d as the act of 


the corporation, the foregoing instrument was sig1ed in its name by its 	 President, 


seated with its corporate seal, and attested by 	 self as its	 _ Secretary. 


WITNESS my hand and Notarial Seal, this thej_D day of ,2_	 19 


RY PUBLIC 
Mycommissionexpires1,.. 


NORTH CAROLINA 
OO gCXZCE COUN1 
Mitchell A-


I,	 /k 


dO hereby certify th 


acknowledged the 'Elue execution àf the 


WITNESS my hand and Notarial Se 


My commission expies:


a Notary Public of said State and County, 


4'fl/J _-bhally appeared before me this day and 


going instrument. 


_______ C







p


STATE OF NORTH CAROLINA 
COUNTY OF BUNCOMBE' 


LAND AND MINERAL COMPANY


To 


LEASE'.' 
Filed for registration on the___________ 


dayof 


•	 19	 , at	 o'clock	 M.,t and 


registered in' the.Off ice of The Register of 


Deedsfor__________________________________ 


County, North Carolina in Book___________ 


Page	 . 


Register of Deeds for







.	 .	 .	 • i .	 .	 ..	 .	 .	 /	 Docket cory 
r	


.. . : .
	 :	 ••	 . Surname: 


UNI ED STATES 
o\ 'i


WASHNGTON 25 D C 


NOVi?195 


Mr. Robert A. Lamece	 SUW.ct; D*eket No. DMEA3947 i. 
Sxeoutiye Officer, D1SA	 Jo1m iIlip and J1a )Iiu,.y, Jr. 
FIeL6 Team, Region V	 ob Wise ?Jlne 
Roo* 13, Poat Offic. 31dg.	 Nitchefl Couity, NOrth CarU*& 
zito4vi:LL. , tem*aaee 


D*ar )dr J4ursl3eb; 


P1sa135 refer to the e1ephene coflversation of 'o yember 24 
reque sting you to defer of the cotraot until <orrections 
ceuld be aade on the lease fr the I**4 Kingral Cpauy. 


We are anclosixg our copy of the lease vbich grants to the 
lass.. t.h. right to explore th property for the arions grades of 


ai "fe1er onhy w arid eludes all Other minerals. Xe its 
present tor* the lease is not tcceptable to )M&A because of its 
appsr.a aout.Lict 4t 1tiala S (b) of the contrst a14oh states 
that the operator el*11 pay to the Govznaont a royalty on all 
niserals aixed or produced	 the land. 


Please return cur copy of the lease to the appiteante end 
tb to have the vorda, feldspar only' deløted and the words, 


's1l ziserals commonLy found i a pagmattti' added. 


Jhen this corr*ction has hser made present th. contract to 
the applicants for their eignafure and retiirn te lease t this office. 


Sincerely yours,


4s 
Op*t Co.aittse 


Approved,	
JHopkins .gad 11/15/55 
Copy to:. Ad.R.1e 


Docket 
Operating Commi tee 
Mr. i1agaard, 5222 
Mr Dietrich, 3061 
Mr. Houk 


$sabex', Geological Snrvy 


acloare 1







Surname: 


I	


DOCKET P112 


UNI1ED STATES
DEPARTMENt OF THE INTERIOR 


DEFENSE MINERALS XPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


NOV - 8 1955 


Rabrt	 Lmurene	 Iioakt 10. 11&. $47 Iktes 
xetLri* Offloer, IMA	 }'kd.11ips .*d J* )Uaøy, Jr. 


Room 1), Po*t Offi. Bldg.	 )Ittb.0 C.i*ty, North Oerolt,* 
Kwvj11s 2, T.ess.. 


Ds*r	 '. L*vz'ee*	 .,•	 . ' ,.	 .	 . ,	 .	 . . . 


1'1ea* fiM bsrev,tt the ørii1 * Ui. .opi.e of a 
ot*ta	 WitL two	 t eopj.4 .Z "*ibit I," oertng tb *UbJet 
•xpl***ttoit *'oje	 id ba#4 been ai.d by Us M.ftti*'tr*tcr 
tr th 0ofU'$1t id* 4ffeciv, date as &i. 


B*z'e preaeatti*g t. oontr*et t* ta* oprstcrs ror uieir 
einat*w., pisso. shv a the sp sttaohed to each oopy cC tb. 
eotrtz'sct ths 3ocatjc .c tk* wtahs$ eM i4enti it as t* poizt 
ot bs1jieninj in tb propsrty 4eaoripUai. Copdas of * i.arencb* 
trc* the k..o4ate 3oUeit	 .bsr 2, 195, are moloaed 
f' 7 ioirtic. We are r.ti the CoAssOt to Liea tas 
thet ooet&tn en ss1raibi. i*viai.a. Pleas. rete these to the 
s1ieants an4 r.q*st thea t4 hei.e the saoloed tore. x.oted. 
The *e*r forms are to be *tted$d to the coatriict befvr. pros.ntin 
it to the spp3i.snts for 	 i4eteres. 


If the ortzt	 i4th 7OUF epe%v*1 j*'*asnt it tO 
the Op*etos for srev*1 .a4 .imetar.. PI.. explain to -the 
0portcs that the e,ntrnèt, h.s amseuted, in * tire .itaeat 
*aer tha ter of ish thej are o iated to	 1.t. the wert out.. 


CS Ua at the agreed *it est U en pert of this eonaet does 
r nut bars either yw apijur.ei or that of the Opwators ead cannut ho 


' t sesedad ith$ rear delmat.d authortt, then the original sad all 
copies of the eontraot . to be retnrms to this offto., together 
vith the propeaed chssø for consideration. 


of 1h. oont,sct, the_copies are to be 
beted is the **I sOW•	 of *e.O?*M6 dated 


s9ptsthsnf 20, Septeober 23 sa October 3, 1953, ' 1. E. 101*es, 
U)	 aiM W. t. Dietriob, IJSPK, re poet sIy, relating to the 


: pjs.veci:	
Sincerelr urs, 


1W Robert W Gec1r__f) 
$b, 1 Bmre otUnea	 George C1 Setr 


0	 11S	
1)	 Thairms Operating 


ber, Geological $urzu	
' 


omwea28
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Surname:	 . , ..	 . .	 .	 .. ... . 


'41t. 1 ;,	 H 1.: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH NGTON 25 D C 


...	 :	 •	 ••	 N	 .	 . .	 .	 . 


\	 . .
0 


tobt\$	 LauL'3nce ub7ect:	 IocIcet	 o. D1fl39 
x.eutte otçic.r, D Jobn Thillips and Jz	 cimte, Tr. 
ieId 'reem, Rjiox V Ob tLte 


Room 13, Post	 iøe 1tC1GU Coty, Lth Carolina ; ...S	 •	 KnviU2,	 so	 • 


S


,	 .	 ,	
; 


De*r	 .iuren\ .	 . 


Plaae flèOD: 4 t1e o?ktrIl cixz	 five	 oiea o 
contract with tvo	 trcopi ot 'ththib t A' coverng the naject 
.zplor8ticn proeet hic h a boe	 nd	 r th	 &atiato 
Lox' the Goverment with	 e ye crate 


. . .	 ..	 Betore peaentizè he cntract to the .OpratoE for their	 • .	 • 
&ijriaturea, please 3hot on t ap attu±ei1 to cc copy oi the 
contriict tte location	 the tske	 id zdentfy it as the	 oiit 
oi betn in te property 


It the contret ae ta	 yo	 iov1 preczit i to 
the Operators for apvi1 a sittiro.	 P1ae ex4ain to the 
Oper*tora that the contact, when etc, i	 fia coi1xrnt 
under th. terms o2 which the e oblkjtod to oploto tho uork 
outlined at the agreed znit st.	 It	 pirt of this	 onrcct 
does not have ethr your p royal or tt ot tlio Oatorr 
csnt be enthe wUIzu yotx 1ti	 t1ority, thc the oinai 
azid aU copies of the contra are to bc r\t ioc to	 o±f ice, 


ther viUi the rpozd ge	 for	 orieration. 


Lfter	 scuion of the eottet, th\oopio$ iu	 to be 
disti'buted in the isL cr.	 Copc of noa &itod 
eptembr ZO, Sepcber 23 Qctobr 3, L9,	 .	 . I"eIson, 


USGS, and W, F,	 tetrjoh, , rctvly, re1t1n to the 
proect are enc1.oed.


ce], yours, \ 


OIa1riaD, Oper'atin Com	 o 
poed:


JHopkins ad 10/25/5 5 
_____________________ *rt irr	 ni	 L Copy to:	 Adrnr. Ft. File	 Docket 


reau of Ianes Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 ______________________ -	 r%- v.	 i	 r 


Kebr, G*o1ogicl 3urvey Mr. Houk 
Enelosu-eg 4 Mr.	 Opkifls
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S	 I 
UNITD STATES 


DEPARTMENTr0F THE INTERIOR
OFFICE OF THE SOLICITOR 


3	 WASHINGTON 25, D.C. 


Memorandum 


To:	 The Administrator, DMEA 
Attention:j Chief, Nonmetallic Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMA-3947 (Mica) 
John Phillips and Jim McKinney, Jr. 
Consent to Lin 


Mr. Hopkins' rremorandum dated October 26 asked 
that the Consent to Lie4 form submitted with the subject 
contract be eicamned 


The provisionin question was inserted by the 
landowner under the 'Aded provision article, and reads 
as follows:


The term of 
dit.ioned that lesse 
ment 5% of all gros 
leased premises dur: 
It being agreed tha 
ment will be coxi 
not extend beyond t 
further understood 
there will be no 11


he lease to be ten years con-
will pay to theU. .S. Govern-
sales of minerals from the 


ng the term of said lease. 
the lien of the U. S. Govern-


stent with the lease and shall 
ie ten year period. It being 
that if there is no production 


The lease sub itted is for a term of five years, 
reneble for another Q days. With the term of the 
lease in mind, we inte preted the added provision in the 
Consent to Lien to mea that the landowner intended to 
extend the lease to 10 years and was limiting the lien of 
the Government to the 0-year period in the contract. 
However, as this provi ion apparently is susceptible of 
the interpretation tha the Consent to Lien is of no 
effect should the leas be terminated, a new Consent to 
Lie?i shouldbe require with tadded provision omitted. 


A Consent to Lien form is attached for your use. 


Robert P. Dwyer 


Attachment
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WASHINGTON 25 D C 


$emox'andum	 NOV-2 1955 


Th:	 The Admintstrtor, DMEA 
Attent&on:i Chier, Nonmet*Uic Minerale Dtriston 


Rroin	 A5soclate Soi1citor, DiVt$iOn of Mineral Reourcee 


$ubjict: Døcicet 140. D1Ik-3947 (Ecs) 
Johr Phj11ips ar Jim McKinney, Jr. 
çonient to L1$n 


Mr. }opkins' ainorandum date2 Octoba? 26 aeked 
that the Consent to 14* tors* subritted wl.th th* subject 
contract be te-xamii1ed 


¶1he provsiofl ir U*$ti4)fl W$$ inserted br the 
)axidow**r under the A4 ed provSs1o'f article, and zeads 
ne tollows: 


"The term of the lease to be ten years eon-
ditioried that Less a will pear to th* U. S. Govern-
ment 5% of all gro a sales of minerals from the 
leased premises du ing the term of said lease, 
It being agreed th t thC lien of the U. S. Govern-
ment will be co-e stent with the lease and shall 
not extend beond he ten year period. It being 
further understood that if there is no producUon 
there wiU be no 1 en." 


The lease sti mitted is for a term of five years, 
renewable for another 0 days. With the term of the 
lease in mind, we inte reted th* added provision in the 
Consent to Lien to *0* that the landowner intended to 
extend the lease to 1 years and was limiting the lien of 
the Government to the 10-year period in the contract. 
However, as this prov1eion apparently is susceptible of 
the interpretation tht the Consent tQ !4en is of no 
at feat should the leaBe be terminated, a new Consent to 
Lien should be r'ettird with the added provision omitted. 


HCRubin/wg	 A Consent t Lien ro	 attye&)for;O1az' use. 
11/1/55 
Copies to 


MEA Docket	 obert . Dwer 
Sol Docket 
L Hou1tt$Oh*Cflt 
G C.Self ridge 
R P Dwyer 


-- -\ H C ubin 
Chron
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UNITD STATES 
/	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EPLORATION ADMINISTRATION 	 . 


25 D C WASHINGTON 600 


Ootober 26, l95 


Memors* 


To;	 Assistant Solicitor or Defense ?Iinerala 


Irons	 loneetallie Mthsrala Division 


Subject	 Consent to Lien	 X4*1 and Wtnera1 Ccspa 
, D)E..3947 


Reference La aede tol the Co*s*nt to Lien terms from the 
Land and Mineral Ca*y and ataeh.d to copies ofa contract on 
the subject docket. 


Under Ite* 5	 lAddet provision0 the lasor states, 'It 
being agreed that th. lien of be tY. .. Goirsrnt viii b. eo 
eiist.at with the lease and sh11 nt ext.end beyond the ten yea .. 
period'.


Does this conditia onf1iet vith ax' policies of the 


If the lease were trfeited before the end of the ten 
year period, would the kEwera.i1t lien be j.opardii.d? 


iease ccrr fnu,t on this added provietoi for our 
records.


Jaaes Itopkins	 .	 .	 .. 
Womt.ailic Minerals Division' 


Jllopkins .gad 10/25/55 
Copy to:	 Admr. H. Pile 


Docket	 •.	 .	 . ...	 .	 ..	 . 


Mr. Houk 
Mr. Hopkins







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE iNTERIOR 


GEOI.OGICAL SURVEY


WAH1NGTON 25, D.C. 


October 1;., 1955 


Re:DEA397 
Jonn .L'LUJJ.lPS ana. 
Jim McKinney, Jr. 
Bob Wise Mine 
Mitchell Co., North Carolina 
$lO,331i. Mica 


Memoranthun 


To:	 L. G. Houk,	 Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of suppleme tary Field Team recommendation. 


The alternate reco end.ation that long-hole drilling be 
used to determine the presence or absence of the northwest peatite 
at the level of the drift on the southeast pegmatite is acceptable. 
The holes will not tell whether or not the pegmatite, if there, 
is sheet mica-bearing but wi 1 tend to justify crosscutting If such 
is done later. 


Unless the equipme t must be procured especially for this 
job the cost, $2.00 per foot allowed appears to be higher than 
necessary.


l,PIPI!I!Ii 
N. E. Nelson







U1ITED STATES
DEPARTMENT OF THE INTERIOR 


BUEAU OF MINES 
VASHINGT0N 25, D C.


October 3, 19 


MBmoranduin 


To:	 Nonmetallic Miner Division 
Defense Minerals 	 Loration Administration 


Subject: DMEA ".39l7 (mica) 


Applicant: J. Phillips & J. I'tcKinney, Jr. 


Name and Location of Property Bob Wise Nine, Mitchell Co., N, C. 


Date of Field Team Report: 9 27/ES 


Date Rec 'd. by Br. of Cerainicj& Fertilizer Materials: 9/3O/ 


Field Team Recommendation: R commend long-hole drilling before 
stage II as proposed in field team report of 9/6/SS. 


Comments:


1, The proposed loig'-hole drilling program should show 
the .'esence or absnce of the north-west pegmatite at 
this level. 


2. If the pegmatit is intersected in the long ho.es, 
Stage II should be undertaken to determine if the 
pegmatite contains any- strategic mica. 


3. In mica explor tion, dril]ng can be used to determine 
the existence of a pegmatite but cannot determine the 
presence or absenc of strategic mica. 


Recommendation: I cour wi h the field teazn's memo of Sept. 27, l9.5 
for long-hole drilling to te t for the presence of the northwest pegma-
tite but not to take the plae of Stage It. 


W. F. Dietrich







UNITD STATES
DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS E)PLORATION ADMINISTRATION


(j 
KNOXIILLE 2, TENNCI 


Sep
	


27, 19% 


?IemorandumV 


To:	 Operating Committee,	 - Washington 


From:	 DIVIEA Field Team, Region - Knoxville, Tennessee 


Subject: DIVIEA..3911,7 (mica) John hiUips and Jim McKinney, Jr. 
Bob-Wise Mine, Ni.tcheU County, North Carolina 


Reference is made to a ¶e1ehonQcall from Mr. Knouse to 


Mr. I rnch on September 23, 19%, r4garding certain proposed changes on 


the subject examination report. 


The Field Team is in a eement that long drill holes as pro.. 


posed in the telephone discussion ill, be cheaper and should be used to 


test the occurrence of the northwe t pegmatite from the proposed level on 


the southeast pegmatite • We are i agreement that five holes drilled at 


20-foot intervals would adequately test the presence or absence of the 


northwest pegmatite at the 60i.foot level. If the • long hole drilling is 


successful, we recommend that Stag II be undertaken as proposed in the 


examination report (dated Septembe 6, 19%). 


The proposed $2Q0 per oot should be adequate for the long hole 


drilling. Each hole would be appr ximately 30 feet and in no case should 


exceed 1O feet. A total of 1O fe t of long holes at $2.00 per foot is 


recommended - cost of holes $300.0). 


K. H. Teague, eb1ogist 


U. S. Geological Stn've


V. J. Icb, Aging Executive Officer 
DNEA Field Txn, Region V
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((I\	 UNIIED STATES '¼ft	 DEPARTMEN OF THE INTERIOR	 P 


DEFENSE MINERALS XPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Rooiz I , Po Ofio £I 
Ku xvillc 2 ? fcn 


Sptc bcr 27 1V5 


i31O.L aricin ' 


To	 Cpot±g Coi1tce DA Jxiirtgto1 


F	 iA P1id	 ±.og on V	 .dlc 


3ubj act DE1,394r7 (ua ) Jon Phi 111 p aLd Jim LC im 
t3ob TT'dQ tLio, icuo]1 County Ncru Cao1'Lria 


Refcicicc 1 ac o a talopicac call fion	 ii-iove to 


1I Lynch on 3cptcnJiei 23, 195 , rcgaxdin ccia1n popoed changes on 


hc eubcc	 i2port 


Ih Fiold Team s ii agIoei1 tia lcng thill xio1e ae pro 


pocd Li dic telephenc d' sct'e on vtll b cha.por and. ii'1d e ucd te 


todt c ccc eec of ch £iCi hvebu p gIao fx or nc popo..cd ]c1 on 


iie ovthca peaAtc	 c c	 a,xcincnt thac fc iolc drilled at 


20foot intervals uovld adequa Oij beet txe prcecncc ci uecnr'o of the 


nortiiwce pgmaci c at ti'e 60 coi. locl.. If 1iiC iO hole dii flIng 's 


cccsefnl ye recoacnd	 t tago IT be imdca1en ac oposed in the 


oxamincioi icpo1 (dated 3ep nioc 6, 1953) 


Tie p'opoecd 2 00 p r foo ch1d be adequate foi the long ic1c 


dii11zg	 cb bole ould be ppro.iinatcly 33 feet nd in no caeO hou1d 


ecccd 40 foot A ota1 of 15 foot of long hoics a 2 33 pei foot is 


ioceriendcd coet of iolc p3 000


J 
// K H ieague	 i J Lric	 icc1ing Exocitivc 0ffccr 
K H roague Geologiet 	 DUEA Field Team Rcg i cn 1 
IT	 Geologica1 Sriey
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U11ITED STATES 


DEPARTMNT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 23, 19 


morarxiun 


To:	 Nonmetallic Miner 
Defense Minerals 


From:	 Chief, Branch of 


Subject: DNEA-391.t7 (mica)


Division 
loration Administration 


inic and Fertilizer Materjal 


Applicant: J. Phillips, J. MbKinney, Jr. 


Name and Location of Property: Bob Wise Nine, Mitchell Co., N. 0. 


Date of Field Team Report: 91/6/s 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/19/SS 


Field Team Recommendation: Reominend a 2-staged unit cost exploration 
project at a cost of $lO,tL3J4.DO. 


Comments:


1. This deposit appears to have possibilities for the 
•	 development of stra1tegic mica. 


2. Proposed explortion outlined by the field team is 
consistent with gooi engineering practices and estimated 
costs are in line wth other DMEA.projects. 


•	 3. Definite plans or Stage II. should not be made before 
the completion and valuation of results of Stage I. 


Recommendation: I conci.' with the field team's recommendation for a 
2-stage exploration program b t with the reservations noted above. 


U4/eI14 
W. F Dietrich







Sop	 ei 23 l955 


Mr r L Fnose ca1lig Mr actor Lynr1h Yno rvii10 onnossee 


Docket No0 D1A3947 Mica •	 John Phillips and Jim MKinney Jr0 
Bob WIse Mine. 
Mitchell County Norh Carolina 


Mr Kncuso:. Mr Hopkins is on the lie I am cal1ig in regard to this case •	 DA39472, John 2hillipánd im McKinney .Jr the Bob WIse Mine 
The examiners report recormen ed in the first stage to cink a shaft 
and do some drifting on the s uth pegmatite0 In the nd stage 
they propose to drIve a cross ut (40 feet) to the nerh pegmatite	 H 
and drift an the pgmatitc0 


Mr Lynch: We proposed an ic1ihe shaft0 


Knouse: On the south pegatitê0 


Mr0 Hopkins: Southeast pogiatite0 


Mr0 Knouse: You also have one on th n thoide or northwest oide0 It Is not clear 
in the report whether you pr oseto drIve the crosocu from the drift 
in the shaft or from another ocatien0 


Mr Lynch: Wait a second0 Stage II to' s approv?d after completion of Stage I, 
should include the crosscut an drifting on the northwest pegmatite0 In 


• th ocnt ;Stage I is umsuccessul it. may then be changed to einkiig an 
inclnod shaft and drifting on the norhueet pogmatlte 


Mr Hopkins: Where do you, propose tar'4g that crosscut? 


Mr0 Lynch: From the southeast pegatitc 


Mr0 Kncuse: We arc • wondering if you pee 
from the drift to explore the 
and drift proposed for Stage 


Mr Lynch: That would tell us if the


Lrift in th shaft to the northeaot pegmatlte0 


would agree to some long hole drillthg 
thwat pegmatie in lieu of the crosscut 


tite. was there0 


Mr0 • Knouse: Would you expect similar con itlons to exist i depth in the northwest 
•	 pegmatite as found in the sout cast pegmatite by shafting and drifting if 


• the northwest pegmatite was pe etrated by I or 4 long drill holes to be 
drilled with lcng hole sectio I steol recovering the drill cuttings 
should determine the existence of the pegmatlte0 Such holes drilled at 


•	 20 foot intorals; 3 or 4 hol approximately 150 feet of drilling would 
be enough to prove or disappro e the existence In' depth0 


Mrc Lynch: I thiik the idea would be all right.0 


Mr0 Knouse: What do you think the cost p r hole oulc . be?







H 
Mr0 Lynch: Diamond drilling? ' 


Mr0 Knouse:. No0 Long hole drilling0 . 35 
The reports indicate 'the pegn


or 40 foot length holes should be aiñple0 
tites are 25'3O feet apart0 


Mr0 Hopkins: Do they have long, hole . dri ling equipment doin there? Wquld it be 
difficult to pick up the sect onal steel? 


Mr Lynch: I understand there is only o e place where they could got the stseldown 
be0	 : 


Mr Knouse: Do you believe th steel fo this short job could be rented. 


Mr Lynch: Yes they probably could0 We will have to investigate that question0 


the first stage of work and add the drilling0 
amendment to add additIonal work if the 


And if the pegmatite as thick enough0 


h informatiDn without additional drifting 
ould then decide whether additional work is 
dod with' an amendment0 


cessarily be development0 


ong hole drilling but te top price we, paid 
d ranges frem 075 to ll5 for surface 
uch a small . quantity of drilling would be 
r would require a skilled operator for a 
. to pay a high rent for equipment0 


Mr0 Hopkins: Then we would just give hint 
Thereafter we could consider 
field team considered it justf 


Mr0 Knouse: Provided we could justify i 


Mr0 Lynch The drilling should give eno 
or crosscutting0 However we 
justified and if it could be 


Mr Hopkins: Crcsscutting 'may not then 


Mr0 Knouse: I don 't know your prices on 
in Alaska was	 per foot a 
drilling0 Probably 200Q for 
about in line since the operat 
short time only and be requir 


Mr Lynch: That would be all right0


Mr0 Knouse: In that case we would have t have a breakdown of 'the cost from you0 If 
you think that is a favorable pprcach it should be talked over with the 
operator to see if he is in 'accord0 


Mr. Lynch: We will do that and in the e4ntime we can, see what chance they have of 
getting the steel0	 . . 


Mr0 Hopkins: 150 feet of drilling at 


Mr0 Knouse: Holo would be spaced at 20 oot intervals along this drift and at locations 
to be approved by the Governme t0	 . 


Nr Lynch: I believe' we should try explo' ing that second psgmatite with long hole drilling0 


Mr0 Knouso: Ok we will await a' supplenie t to the Field Team flcpor covering this problem0 


FLKnouse :gad 9/23/55	 / 
Copy to: Admr0 R0 File	 Doc1et '/ Noneta11ic Minerals	 Mr 0 ' Knouse
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	 IN REPLY REFER TO: 


DEPARTMTOFTHliNTERIOR 
A4h	


GEOI.OG1CAL SURVEY 
WASHINGTON 25. D.C. 


September , 1955 


Re: DA 3947 
John Phi1ips & Jii McKinney, Jr. 
Bob Wise" Mine 
Mitchell Co., N. C. 
$lO ,33 1h00 - Mica 


Memorandum'1 


To:	 L. G. Bouk, Defense 


From:	 N. E. Nelson, U. S. 


Subject: Review of Field 


The exaintners rec 
to consist, of shaft sinking 
to cost:--


Minerals Exploration 'Administration 


Geological Survey 


report. 


d work on two pegmatites, Stage I 
drifting on the southeast pegniatite 


Prel{minry, toolho se, etc. 	 $ Uhi.00 
Sinking, 60 feet 	 .2,820.00 
Drifting, 80 feet	 2,960.00 


Total, Stage I	 '$5, 891..00 


Stage II, crosscut from south ast pegmatite to northwest pegmatite 
and 'drift 80 feet on it. 


Crosscut, 40 feet , 	 $1,480.00 
Drift, 80 feet	 . 2,960.00 


Total, Stag II	 $14,440.00


Total, Stages ± & II $iO, 3314.00 


The examiners propose making assistance on Stage I work contingent 
on the lack of discovery and nn-profitability of Stage I work, a 
good but, I fear, unrealistic ?ecommendation. 


As a practical consiaeration, the opportunity to explore 
the northwestern peginatite shofld perhaps be taken while the shaft 
is open and. work in progress, io matter what the outcome of work 
in the southeastern pegrnatite. However, if Stage I work is 
unsuccessful the probability o' success of the Stage II work should 
be assessed in the light of th new information.







•	 0 


I concur with the rcommendation of the Field Team. 


N. E.Nelson 


-2-







S	 I 
UNITED STATES


DEPARTME1ST OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNXVILLE 2, TENN. 


Septeiiber lii, 19%


SEP 


V Nemorandwn 


To:	 Operating ComnrLttee DMLIA Washington 


From:	 DNEA Field Team, Reion V 


Subject: Field Examination port, DNEA'.'391i7 (ircLca) John Phillips 
arid Jim NcKinney, Jr. Bob Wise Nine, Nitchell County, N. C. 


Enclosed are four qopies of the subject examination report, 
and nine extra copies of the sketch map. 


We agree with the xami.ners that this property is worth 
exploration and recommend apjrova1 of a two-'stage, unit .-cost contract. 
However, we do not agree th4 Stage II should be undertaen only f, 
Stage I is not siccessfu1. 4s the two pegmatites are entirely separate 
bodies, each should be eonsiiered on its own merits and the fact that the 
Operator may then be successuUy mining the southeast pegmatite should not 
prevent his receiving aid to explore the northwest one. 


We therefore reco: 
Stage I being the shaft and 
to be approved after comple 
the crosscut and drifting 0: 


event Stage I is unsuccessf 
Stage II to sinldng an mci: 
pegniatite.


end approval of a two..stage contract, with 
rifts on the southeast peginatite. Stage II 
on or termination of Stage I, should include 
the northwest pegmatite. However, in the 
, it may then be preferable to change 
ed shaft and drifting on the northwest 


by 
D1	 GAC c::;E 


L7


Robert A. aurence 
EXECUTIVE OFFICER 
DMEA REGION V 


V. J. rnch,1ember 
U S. Bureau of Nines
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UNITED STATES. 


DEPAR MENT OF THE INTERIOR 	 SEP 1 6 1955 


DA 


Mitci


EXPLORATION ADMINISTRATION 


BY FIELD TEAM, REGION V 


On 


BOB WISE NIN 
(ica)	 H 


eli County, N. 


DEFENSE 


EXAJ"IINATION REPO1 


By 


K. H. Teaue, Geologist 
U. S. Gelogical Survey 


and	
/ L. E. Shir1y, Mining Engineer' 


U. S. Bureau of Mines


Reviewed by 
tember 6, 195
	


D1EA OPERATING CO1IMITTEE 


(date)







:::	 I 
average thickness of about f ur feet. Apparently the thicker portibns ar 
toward the 'southwest end, or at least that is true of the pegrnatite exposed, 


The pegmatites are of imple composition, containing plagioclase., 
dark greg quartz, muscovite, and scattered red garnet. The plagioclase 
is mostly white, however, so is glassy and transparent. No zoning is 
apparent, although exposures are not too good, so they may be in part zoned, 
In any case many of the peg tites in this area are zoned, 


The mica is hard, cleafr, flat, rubr colored, and is reported to 
occur in relatively large sies. Even in the thinner portions of the pega. 
rnatite, mica is relatively aundarit. During World Warr II the deposit was 
worked to a small extent. 	 les to the Colonial Mica Corporation were made 
of 26L.,98 pounds for	 About 9 percent of the mica sold was 
classified as stained or better. 


Early history of this 1eposit is not known. Apparently, the deposit 
was first worked by Bob Wise during the early 1900g s. It has been worked 
with hand tools at various 4ktervais since then. During World War II the 
Dillinger Brothers worked it to a limited extent. No work was done, after 
that until the recent stripping by the applicants. 


Apparently both pegma 
the mica content; however, 
especially at the southwest 
to exploring the deposit is 
southeast pegmatite at appr 
sketch and drive 80 feet of 
of this work are satisfacto 
taken. The applicant then 
ploring the northwest pema 
southeast one. However, if 
southeast pegmatite, a cros 
sect the northwest pegmatit 


Estimated Cost:


ites are about of equal richness so far as 
he southeast pegmatite is slightly larger, 
end. The examiners believe the best approach 
to sink an inclined shaft (60 ft) on the 
ximately the position shown oi the attached 
drift on the southeast pegmatite. If results 
y , no additional exploratLon should be under.'.. 
hould be expected to defray the cost of ex. 
ite out of profits from production from the 
a deposit of strategic mica is not found in the 
cut should be driven northwestward to inter' 
and 80 feet of drift driven on it, 


Stage I
Toolhcuse	 76.00 
Powç1ex Magazine	 2.00 
Explo4er Magazine	 13.00 


Sink 60-foot, 5' x 7' incline, timbered where 
necessary on southest pegmatite (Li.0 shifts) 


Labor;
1 Miner ' l.0/ku.	 L.80.cO 
1 - Hoistinan © l , 25/hr.	 li.00,00 
1 Laborer @ $,0Q/hr. 	 320,00	 H 


Equipiint (rental) 
Compressor, dri.]. @ 4220/Mo,	 I0.00 ) 
Pump, 2. No, © 0/No,	 20.00 
Hoist $50/Mo.	 100.00)







C 


plies:
E1osives 
Gasoline and o' 
Drill steel 
Timber, 3M @ $6 /N 
Small tools and pipe 
1LLsce11ane ous 
Compensation in urance 
Unemployment In • & Social Sec. 
Salea tax


ov.uu 
100.00 
100.00 
195,00 J -' 
150,00 


	


l20.00	 0 


	


148,00	 '/' 
22.00 $2,820.00 


Drive. 80 ft. of drift 
incline (140 shifts) 


Labor;
1 - Miner @ $1, 
1 - Hoistman ( 
2 Laborers @


peginatite from 


?hr. 
0/hr.


1480.00 1 
1400.00 'r "P 
61io.00) 


(rental) 
Compressor, pump, drill 


jackleg @ $2 0/No. 
Hoist © $50/No.


and
500,00 ? 
100.00J 


pliea; 
cp1osives 


Gasoline and oil 
Drill steel 
Small tools and p pe 
Niscellaneous 
Compensation Ins. 
Unemployment Ins, and Social Sec. 
Sales tax: 


2140,00 
120.00 
100.00 '"' 
80.o0'. 
75.00 : 


150.00 A" * ,	 _'-;'_ 
•i.00I $2,960.00


	


Estimated to 1 cost of Stage I........	 $5,9914.09 


STAGE II
ihive not more than 0 feet of crosscut to northwest to intersect 


northwest pegmatite @ $37.00! ft.	 1,1480.00 
Drive- 80 £t. of drif on northwest 
pegmatite @ $37.00/f .	 2,960.00 


-	 Estimated total cost of stage IL,. 	 $14,LihO.00 


Estimated total cost of stages I and II	 $Q3114.00 


Examined; Sept. 6, 19%	
f 


K. H. Teagu.e, Geo1ost 
U.S.G.S. 


and 
L. E. Shirley, Mining Engineer 


U.S.B.M. 
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Docket File 


1iNITD STATES


TS 
WASHINGTON 25, D. C. 6O 


AUG3j 1955 


W. *obsrt A. I*urene.	 SubJoet Doek.tco. D11EL P394? Mica 
£xecutiii Officer, D)4A	 aa ji 2ianey, Ir. 
P1.34 ?eaa, Region 'V	 Bob Wias Mime 
Roo* 13, 'ost Office Bldg.	 ith11 Cornty, North (aroli
1;ion'i11. 2, 1?ozmefseS 


Dear N.


Please z.d.v te an j.ct application a &rag. for a field 
siatio if you 4aei it ce sary. 


Copies of *ozoratIa roi' 	 L B. e1son of the Q.ologioal 
$ury, ziated 4Angut 17, 1955,	 froi* }fr'. DOMId E. rrriuc cf the 
Buj'cau o. 14ine, dated ugit , 1955, are Gnclosed tor nr infcraattou. 


S1ncers2 yourt, 


George C, Sefr$ 


hairaLn, Q*ratiig 


4ppro.d: 


	


!!	 . 41) 
N*ber, Bweau of XLs 


Thor H 
-	 -	 Ut...	 -	 -	 --


)saber, Geological Su*'vay 


meloaur. 4


JHopkins .pk 8/29/55 - -.	 Cpy to: -. -Admr. R. File	 -.	 C - --	 - . 	 - -	 - 	
- 	 - - 


Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 
Mr • Houk 
Mr. Hopkins


(A
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FIELD ECAMINATION REPORF 


On 


DMEk39i1, BOB WISE
SEP 16 1q55 


Applicants: John Phillips and Jixn MoKiriney, Jr, c/o John Phillips, 
Spruce Pine, Norh Carolina 


This property has not been wo ked extensively, probably due to 
inaccessibility. Recently a good j ep road has been completed to the 
deposit. Two parallel peginatites h ye been worked, resulting in the reø 
covery of an unknawn amount of mica Additional exploration appears to 
be warranted, 


The deposit was examined on Sptember 6, JL955;. Messrs. Jim McI.nney 


Dewey Watson and Jim NcKinney, ar. ccompanied the examiners on the 
inspection which required two hours 


T he Bob Wise 1.ne (elevation b.350 ft.) is about one-'halZ mile south. 
east of Hawk Mountain at the head o Hinson Creek, 3,66 airline miles N, 
670 W. of Pluintree. It is near the ]YLLtcheU'."Avery county line in 
Mitchell County, North Carolina. A cess is good to within two miles of the 
mine. A good jeep road extends fro this point to the mine. 


Both applicants have mica minLng experience and are competent to 
conduct the proposed work. Area uner lease is adequate for the project. 


There are no facilities on th 
inaccessible adits on both pegmatit 
pegmatite, which are now poorly acc 
feet below the pegmatite outcrop. 
an area about 125 feet long by 50 f 


15 feet,


property. Old workings consist of 
s, aS well as two adits, one on each 
ssible. These old adits are about 25.'. 
ecent1y the applicants have stripped 


'et wide that has an uphill depth of 


The pegmatites are essential* parallel and are conformable to the 
mica gneiss, hornblende gneis waU rock. They are 2530 feet apart and are 
similar in thickness, mineral compoition, mica content, and shape. T be 
wall rock has been strongly folded nd sheared in the immediate vicinity 
of the pegmatite, although the pegmtites and mica show no effect of this 
movement, suggesting that the deforiation was pre.pegmatite. Furthermore, 
the thicker portion of the pegmatits appear to rake to the southwest at 
about 25° parallel to rake of the flds. 


Strike of the pegmatites are 
curved. In the southwesten part t 
swing to the north, and at the nor 
range. from I5 to 60° SE.. They are 
f or about 130 feet. The pegmatite 
and apparently down dip. They ran


3omewhat variable, as they are slightly 
37 trend about N. 60° E, gradually 
'east end strike about N. 30° E, Dips 
3xposed intermittently on the strike 
bhickens and thins along the strike 


between two and six feet, with an
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Bucket File 


,/OF\	 *	 I	 SU1'flaflle 


DEPARTMENTOTHEINTERIQR 
DEFENSE MINERALS EXPL'ORATION ADMINISTRATION 


WASH ING ON 25 D C OO 


h\ G31 155 
bears. John PbiUip& ai 


Ji* Ndixmey, Jr 
Spruce Pifl J !lorth Carolina


et Docke 1oo 1)MEA .s .3947 )Iiø& 
Johr Phillips a Jiji IteKinney, Jr. 
Bob Jtse Mi 
MqttChSll Con*ty, lorth caroli*a 


Gent1e*en


Tour application for ssistance in exploring the subject 
property ME been reYi3wed 1 th Nm*etaflie *turals t)ivision ot the 
i.fense M&nerals Exploration	 nistration atd ha be*n referred to 
Mr. Robert A.	 ence xeenti Officer, DNA 'ie1d eaa, R.gio V, 
Roo* l3, Post Office Thdldtig, I 	 U. 2, ennOssee, for further con-
dderation aa1 possibly a tield antio*. 


The tgional )Ztie* I contact irou at an early date if an 
ersaination is to be .&•. Az' saistanc. you ; gus the enbers of 
the ?isld tea* during the ezsai tion viii b appreciated. 


Bias.r.lyr lotws, 


-•	 c. a 1ittndO 


Mpintøtratcr 


JHopkiris:pk 8/29/55 
Copy to • .At1mr. / 1le 


Docket 
Operating Co ttee 
Field Team, gion V 
Mr. Kiilsgaa , 522 
Mr Dietrich, 3061 
Mr. Houk 
Mr. Hopkins







OF


DEPARTMEJ


'ED STATES 
OF' THE INTERIOR 
UOFMINES 


INGTON 25, D. C.


August 214., 1955 


Memorazid.um" 


To:	 Noninetallic Mine 
Defense Minerals 


From: Acting Chief, Br 


Sub ject: 11EA-39li7 (mica) 


APP1icant: John Phillips 


Name and. Location of Prope: 


Date Application Rec'd. 


Comments:


Division 
oration Administration 


of Ceramic and. Fertilizer Materials 


d. Jim McKinney, Jr. 


: Bob Wise Mine, Mitchell County, N. C. 


of Ceramic & Fertilizer Materials: 8/15/55. 


1. From the limied information presented, it is difficult 
to determine if arii exploration program is justified or if 
the proposed plan would be the best method. of exploring 
this property. 


Recommendation: It is reconmend.ed that the field team vlsi this mine 
when in that vicinity to acertaln if an exploration project is justified. 
If so, the field team aM .ppllcant should. agree on a definite plan of 
exploration on a unit-cost basis. 


Denald R, Irving	 I







F	
IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT THE INTERIOR 


GEOLOG/ICAL SURVEY


WASHI GTON 25. D. C.
147 


August 17,. 1955 


Re: ThA 39117 
John Phillips and. 
Jim )'lcKinney, JI'. 
Bob Wise Nine 
Mitchell Co., N. C. 
$I400-Mica 


Memorand.um'1 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S Geological Survey 


Subject: Review of Application. 


/ The applicants prcpoae to sink 60 feet from the face of 
a mil1 old tunnel and. drift 110 feet at the 60-foot level. 


There is no recorded production, but the application 
says high-grade mica in from the tunnel. The prqposal lacks 
substance Unless the 'unost'. part of the vein is known to have 
a rake into the hill, the !rork proposed may well be in the wrong 
place Should the rakebe/ in the other direction the vein would 	 * 
ren lost.	 / 


The applicationierits little tention, but the 
e7aininers may know the applicants, perhaps the prospeot Referral 
to the Field Team is recommended..


N. E. Nelson







Lessrs. John Phillips and 
JimcKinney, Jr. 
Spruce. Pine, N.C. 


Gentlemen.:
The receipt of yo 


for exploration assistance


IIt	 .	


/ 


.;	 7:	 \	 I 
.4 \
	


\\ 
I'


41 


\	 '\


Eloration Assistance 
BTie !fl.ne 


UI/ hppllcat ion dated 


' d;r th Defense Production Actof l95O 


4e1ged. \ 


h been \ssigned Docket Number 


o inerals Djvjsioi, 
ll;(1lfutuX'e correspondence relating to\our •: 


uiner. 


/	 Sincerely yours,


\\ 
Robert E. Adams, Chief 
Operations Control and 
Statistics Division


as amended, is hereby ackno 


Your application 


and referred. to the
Nonrnet 


Kindly identify t 


application by this docket.







(Revi	 1952)' '•'	 ATES DEPARTMENT OF THE INØIOR 


— DEFNSE MINERALS EXPLO.RATION ADMINISTRATION 


Au12l956 "	 '/


Form Approved. 
Budget Bureau No. 42-R'1085.2. 


APPLICATION FOR—AI IN AN 
EXPLORATION PROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFEI1SE 


t. PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant' 


Docket No. -------9 
Metal or Mineral ------t-a-----------------------
Date Received 1L 
Estimated Cost 45QO 


Participation (Government %) 


INSTIUCTIONS	 ''	 '	 ' 
1. Name of applicant.—(a) State here your full legal/name, in the form in which you will wish to contract, and your 


mailing address: -----------------
______________________________________________________________________________________________________________________________________ 


inerahip 


(b) If other than an individual, add to your name abo' whether a corporation, partnership, etc., and the, name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, nan és and addresses of officers. 	 ' '	 ' 
(d) If a partnership, add to the above statement the ames and addresses of all partners. 	 -	 ' 


2. General.—Read DMEA Order 1, "Government Aid i a Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in uadruplicate (four copies)', with your name and address on each 
sheet 'of the application and on all accompanying papers Where sufficient space is not provided on the 'foi-m for all required 
information, state it on an accompanying paper, with a re: erence in each case to the' 'instruction to which it refers , by number. 
Comply with all app]icable instructions; or, 'if not applica' le, so state. File the application with Defense Minerals Exploration 
Administration, Department 'Of the Interior, Washington 2 D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal 1escription of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land. which is 
not to be included in the exploration projeci contract---------------Lg5LdeScriptiOn..given....on...iease.----------------------


(b) State any mine name by which the property is lnown. B ob Wise Nine 
(c) 'State your interest in the land, whether owner, le%see, purchaser under contract, or otherwise ------ -Lessee 


(d) If you are not the owner, submit with this application 'a copy of the lease, contract, or other document under which 
you control the property. Lease attached.	


/	
' ,, ,":' •,, '	 ' 


(e) If you own the land, describe any liens' or encumbrances on it------- -NoLoijner.------' --------------------------'''------------


(f) If the land consists of unpatented claims, add t the description above, the book and page numbers for each recorded 
location notice. None	 :	 ' 


4. Physical descnption.—(a) Describe in detail 
conducted upbn the land, including 'existing mine wo: 
operations. Also describe accessibility of mine workin 


(b) State past and current production, and ore' re 
(c) Describe the geologic features of the propert: 


reasons for wishing to explore. Illustrate with maps 
of it) any geologic or engineering report, assay map 
whether you require its return to you. 


(d) State the facts with respect to the accessibility 
points.


(e) State the availability of manpower, materials,


mining or exploration operations which have been or now are being 
ings and production facilities. State your interest, if any, in such 
for examination purposes.	 Se sheet attached. 
ves, if any, giving quantities and grades. 
including mineralization, type of deposit (vein, bedded, etc.), and your 
sketches. Send with your application (but not necessarily as a part 
or other technologic information you may have, indicating on each 


the project: Access roads, distances to shipping, supply and residence 


plies, equipment, water, and power. -







5. The exploration project.—(a) ate the mineral or minerals for which you wi0 to explore -------- -}ica
I 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 ee sheet.	 .•	 -	 - 


(c) The work will start within	 3Q days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. Now listed in DMEA files. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet, 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbeis, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering apd geological consUltants............... 


(c) Operating nuiterials and supplies —Furmsh an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 - 


(d) Operating equipment.—.-Furnish an itemized list of any operating equipment to be, rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an. estimate of any necessary allowances for contingencies not included in the costs stated above. 
No'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
'estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1).? Yes. . Will furnish required 25%. 


(b) How do you propose tc furnish your share of the costs? 


L1 Money ,	 Use of equipment owned by you	 Other 


Explain in• detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwiSe, both in hi& wn behalf and acting for 


the applicant, certifies that the information et forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ----------------------75------------------------------------------, 195.


(Applicant) 


By 


	


/7	 c;-- / 
---4-- --------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or,rrs'entation4o any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 -	 / 


	


U. S. GOVERNMENT PRINTING OPPICE 	 i6-66551-i
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MF-103 (Continuation Sheet) 


4. (a) There has been some work done here, including a small 
tunnel. Some high rade mica came from this tunnel, but 
the vein was lost. 


(b) No records of past roduction. 


(c) We believe that the vein which was lost in previous operation 
can be found again by exploring. 


(d) Project is accessib e to roads, etc. 


(e) Manpower, equipment materials and supplies available. 
Power is about 1/4 iile away. 


5. (b) We propose to sink 4 shaft 60'; then drift 40' with vein. 


6. Estimate of costs: 


60' Shaft © 50.00 rfoot........$3,000.00 


4() t Drift @ 35.00 ]erfoot...,.,,,	 1,400.00 


Totl estimate cost. 	 4,400.00 


r!1
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us Previously I	 Totals To Date II Aporoved 
Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Monthly
Total


6.0o 


ir 
FOrxx MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


D ARTMENT OF THE INTERIOR PAID OI VOUCHER SCHEDLJL 
DEFENSE MINRALS EXPLORATION ADMINISTRATION o' PAYN'fS K= 


OPERATOR'S MONTHLY REPORT AND 


Operator's Name	 n1	 MY 1	
No	 94 


Address	 UCe flG., !Y C 
Contract Amount,$	 G;ernmentPartici;ation:13,	 Amount,$'?J?7•00 LIII 


OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 40$ Drilling	 .00 - 


Bulldozing 
Crossóutting------------------------


______________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase-----------------------------------
Depreciation 


(5) InitialRehabilitationand Repairs-------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment----------------
Sampling and Analysis 
PayroilTaxes 
Liabilitylnsurance---------------
?ooihow3D------------------'16.00----- MØ00 ?oder & q4oder	 40.00	 40.00 


(8) Contingencies (specify): 


I:iiiiiiii::iiiii:iiiii II	 -	 iiIIiiiiLII	 ZLIII 1IZ2IZI 
I certify that the above bill is correct and just nI that- payment therefor has not	 Pursuant to authority vested in me, I certify : recei	


ayee Jhfl	 118 & 13i	 orin, 3r. that this account is correct and proptr for pay-


.4 


Per	 Title --
'Wti (voucher is signed or receiptedi the name of a company or corporation, tho name of the person writing 


the çØ ipany or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe5Company, per John Smith, Secretary," or "Treasurer," as the se may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, ina1es It a criminal offense to make a willfully 
falsie statement or representation to any department or agency of th United States as to any matter within its 
jurisdiction.	 -


(Instructions on revere)
AY 1 5 1956	 1-; '• Date-------------You. No. ----------


(See other side)







(Fo, Govsfnm.nt vie only) 


CERTIFICATION BY GoVEnrNT REPRESENTATIVE: 


I certify that to the bet dfiny knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. t	 in accordance with the terms of the contract. 


Signature a!Z.4	 --	 TitleA&ftizf. firrnfrP Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: ACTING 


Signature J4	 Title............I e 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclin$ion of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voticher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includesany unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FoiF-lOdA	 Budget Bureau No. 42-R1151.2 
(Apr11 1952)


UNITED STATES
DEPARTME4T OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 1 61956 
• Month of -------	 DockeLo. DMEA	 Contract No. 
Operator's Name 


Address :pruce ' flO L r. 


II COSTS Tnis I UNITSITNIS II UNIT If MONTE	 I MotTH	 COSTS TO DATE	 UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT CosTs _________________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting-----------------------------
Crosscutting 


OTUiöö1O2 


Churn 
Auger.................... 


Stripping----------------------------
Trenching 
Test Pits 
Roads and Trail&


2.00----	 _&oo....... 


TOTAL COSTS 
AUTBORIZED BY 


317,tX)------


--------------------, ---------


TOTAL DISTRIBUTED COSTS 	 I----


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 


Por _i 
TOTAL CosTs-----------------------------------------------------


76.W 


I4$5UG _________________ 


The undersigned company, and the official executing! this certification on its 
beh(alf. hereby certify that the information contained in his report is correct and REMARKS. 


complete to the ,est of their knowledge and belief. 


32756	 iimo ,; Date --------------------------Operator ---------------------------------------


Title 


—b. NOTE.—TltIa 18. U. S. Code (Crimes), section 1001. makes It a Inst offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


d9f flI,7 vr







.


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit cQst and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etcY' The reason for not distributing these items on a monthly ba'sis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The lasttwo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atWntion to any unusual circumstances causing excessive or 
disproportionate unit costs. 


s...
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4i00........................


Totals PrvIously	 Totals To Date	 Approved	 Approved Totals 
Repotted	 Monthly Total Previously Reported 


Monthly
Total 


752,00


Form MF-104 (Rev.)	 UN TED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTME4T OF THE INTERIOR 


	


•	 DEFENSE MINERAL EXPLORATION ADMINISTRATIO_U Oi VOUCth 
C) Pt '11CTS 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Fe1'UaX7	 , 19	 Docket No DMEA 394?	 tract No Idm-'E 894 
Operator's Name	 Th1 n	 P$-	 , Minerals ---- -Mica 


Address	 SPIWL1 Pine,. N. C.a 


9
ontt Amount, $---- - iO.,636.OQ	 Goveriment Participation: .75%	 Aount,$..7,977,Q0	 --


FOR OPE1ATOR'S USE	 IF	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------
Crosscutting-------------------------
Drifting-----------------------------


16' Shaft @ 47.00--ft. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe.................................. 
Track 


.............................8QQ---
I certify that the above bill is correct and just and. that paymént:threfor has not. 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date	 * ee 1QhLihiU1& TiXlLMcKinney2r., ment in the amount of: 


Per	 Title	 ui'tner 
'Whej(oucher is signed or receipted In the name of a company or corporaton, the name of the person writing 


the conlipifny or corporate name, as well as the ca acity in which he signs, ust appear. For example: "John 
Doe 4inpany, per John Smith, Secretary," or "'l?reasurer," as the case maybe. 	 .	 Signature -- --
-'----*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the Unite States as to any matter wilhin its 	 •' 
jurisdictIon.	 Date----------------------Vou. No. ---------------


(Instructions on reverse) 	 (See other side) 


I0 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Eepaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


Toolhouse 
Powder W1odar.J4ags. 
(8) Contingencies (specify): 


TnTAT.S
	 86.00 







/	 0
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPBE8ENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. --------in accordaiice with the terms of the contract. 


Date . 


APPROVAL B DMEA EX!CUTIVE OFFICER OR ALTERNATE: 


SignaturIt4 	 ------___________________
EXECUTIVE OFF1OE	 R 5 1956 


EGtQ1	 Date	 --------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor cOsts. 


Item (8) includes any unforeseen àoss not included in the 
other , sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not supporl his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted fo reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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o


Budget B:ureauiNo, 42-R1151,2 Frm MF-104A
(April 1052)


/3272 . 


7' 


a, 5'


Government use only)


UNI 
DEPARTME1 


DEFENSE MINERALS 


OPERATOR'S UNIT C 


Month o	 195...k	 Docke 
Operator's Name - John Philhipi and Jim Mc 


	


Address	 C. 


	


OPERATION	 UNIT	 U!fTN


TED STATES 
IT OF THE INTERIOR 


EXPLORATION ADMINISTRATION 


051 AND PROGRESS REPORT ,'? 


No. DMEA J47	 Contract. No.----4....... 


Minerals	
Mica 


.&UTHOEIZZD BY CONTRACT 


Coma ro DATa 


f	


Unv(	


'Units. I	 Unit Costs 


Drifting-----------.................. 
Crosscutting.._.................... 
Raising... --------------------------


L61 Shaft -----cLh7QQ.............. 
Winzes------------------------------
Drilling: Core..._.................. 


Churn.. 
Auger.._................... 


Stripping....--------------------------
Trenching-----
TestP ----------................. 
Roads and Trail&.... 


TOTAL DISTRIBUTED Cos!rs........


1	 72.QQ -	 b7Q 


752.00
	


L---


.47.00........ 


TOTAL Cosra 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs.....-------
New Buildings, Improvements, etc......----700.. -------4QQQ: 


TOTAL CosTs-------------------------------
_________________________4Q_QQ------------------------------------------------------
--------------------------------------------------------__,po__-------------------------------------------------


The undersigned company, and theofficial executing tlis certification on its 
behalf, hereby certify that the information contained in thi report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 	 --- ---------------------------------------------------------------


McKinne, Jr. 


—k NOTE.—TItle 18. U. S. Code (Crimea), sectIon 1001, makes It a crimi offense to make a wllffiifly 
false statement or representation to any deperiment or agcncy of the United tales as to any matter within 
Its jurisdiction.	 .


(Intructions on reverse) 







0	 o 


INSTRUCTIONS 


Preparation of Form MF-104A-----Opera gor's Unit Cost and Prodress Report.—Applieable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular j)roject. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iters are: "Operating Equip-
ment Purdhased", "Initial Rehabilitation and Repairs", and "Nesv Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form \4F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged o such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforniation is found in the contr.act. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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and have lowered the	 h*rt 1', t1iberig aL1 t1e ve.y down.	 Slart 
i	 in aiick end ala woike, and ye recoved one	 nafl block of mica. 


Februsry 6	 10* Moved in quipment zind surplice, worked on 
tool houa arid powdsr and exploder magazines. 
Br'otght i tinber. 


'ebruary 13.. 11* CompletedI tool houee snd iiagaainee, began to lover 
øhaft.	 Timbered, oleined out mtck. 


!ebrL1*rj	 O-24 : Continuedt down with	 iaft, still in old works. 
Muckd, t4tmb.red each dar.	 1eeovered one small 
block o ice aba. 


lebruary	 2? 29: Coapl,ted 16' of shaft, atill in old varks but 
hitting h'd material,	 Drilled end ajot. 


Three iuei workinE ful L t1m.











•ernment's copy 


vi U956 


AGREEMENT 


It is agreed this 3( 
between the United States 
the Interior, Defense Mine 
called the "Government," a 
inafter called the "Operat 
Project Contract Idm-94. 
1955, hereinafter called t


h day of	 April	 , 1956, 
f America, acting through the Department of 
als Exploration Administration,, hereinafter 
d John Phillips and Jim McKinney, Jr., here-
r,'.' parties 'to that certain Exploration 
Docket No. DNEA-3947), dated November 8, 
e "Contract,," that: 


1. Effective March 2, 1956, the Contract and all obligations of 
the parties thereunder, exept as otherwise herein expressly provided, 
shall be and are hereby tepinated. 


2. The Government shall contribute only to 'the fixed 'unit costs 
of work performed prior to said effective date. 


3. The Operator shal] promptly perform all winding-up and settle-
ment actions provided for in the 'Contract, including the rendering of 
the final report and final account. 


4. The Operator hereBy releases 'and agrees to save the Government 
harmless from all claims ox demands under or arising out of said Con-
tract, except as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF,	 se parties have executed this agreement as 
of the day and year first ove written, 


THE UNITED STATES OF ANERIC 


JOHN PHILLIPS AND JIM MC1 


pscPrtne 


L mØ 
MeKinney, Jr. (Partner)


JR. By


Administrator, Defense Minerals
Exploration Administration







.


	


. 
Government's Copy


P.q12;y1 1 
1956 


I HOJECT CONTRACT 
JOHN
	


AND JIM MoICENNEY, JR. 
NO. r*IEA-39k7 


Amendment No. 2 


it is agreed. this 30th_day of	 April , 1956, 
between the United States of America, acting through the De-
partment of the InterLor, Defense Minerals Exploration Adminis-
tration, and. John PhiL1ips and Jim McICI-nney, Jr., that Contract 
No. idm-Ea(Docket Io. DMEA-39l 7), dated November 8, 1955, 
is amended, effective November 8, 1955, as follows: 


In Eh.bit "A" on page 2, paragraph No. Ii, 
ediate1y after the first word "From" of the 


first sentexce, add the following words: "the 
shaft or from." 


This amendmnt shall not be construed to increase the 
estimated total cost f the project, the aggregate total amount 
which the Government ay be req .uired to contribute, or the 
agreed unit cost of any Item of work. 


IN WITNESS WtERE0F, these parties have executed this 
agreement as of the dar and. year first above written. 


THE UNITED STATES OF ANERICA 


By
AdminisErator, efense Minerals 
Exploration Administration 


5 


-
f /1-t4 


McKinney, Jr











4
COPY 


FEB 2 7 1956 


LO TIOJ\ PROJECT 


Di	 7I	 BOB WL fl 


AJNDNT IO 1 


COntCt I89 Docket NO	 139h7, heteon the UnitQd 
Stete of Aerici, actijthrough the Departxent of the Iiterior, 
Daferise nera.le xp1orat o	 mnitrtion ad John Phiiioc ond 
Jii McKnney, Jr., prtr ership dated Noveikr , i955, is amended. 
ee fo11os: 


Article 3 is ariern er. to roads. The Operato on or before 


Febri.ary 15, 956 shall cormence the ork. ,* . . . , ifl5td 


of Januarr 15, 1956 as vsrtten in the cci:tract, 


Dated: Fehuay iL', 1956 


This amendment she Li not be construed to incrc so the setimated 
total cost of the project, the aggregate total rowit uhich the Govern 
ment may be reuired to co-itribute c the agreed nnit cost of eny item 
of works 


JOHN PHILLIPS AND JIN MOKI 'flY, JR.


THE iJNITLi STATES OF AMRICA. 


Execitivo Officer, DiVL 
Field Team, Regon V







Contracts. Idm-Ej 
Dockct No. _)?J. 9h1 


DFJPAR'NT OF £HE INfERIOR 


DEFENSE MINERALS EXPLORATION . ADMINISTRATION 


TO' Chi pf, Finance Section, Budget and Finance Brtnch, Bureau of Mines 


Please make the following entry on the records of the 
Defense' Minèral F.xploiatio Administration, under the Strategic• and 
Critical Minerals Fxploration Program. 


Date of Contract	 g,ion	 State	 Commodity 


£G1 i*ro1ina 
Name and Address 


of OperatOr'	 4W	 Ji ZCthne r J. 


zth rrt 


Reserve	 Obligation 


Prior Amount	 a 


Increase	 0	 0 
Decrease	 0	 _________ 


Revised Amount	 U 


Remarks'


ob*t . '4tJ*fl*	 iti'o $4 
$t.stic 


Date Delivered to Bureau of Mines, Washingtrt


98963







MF-200A
(Revised June 1954)


Gove rnme s C


G , 


Docket No. DMEA 


Commodity----------------Jaca............. 


•	 Contract No. Idm-E+ ------------


UNITE STATES OF AMERICA 
• DEPARTWENT.OF THE INTERIOR 


DEFENSE MINERALIS EXPLORATION ADMINISTRATION 


VIV: 
'.4


EXPLORATION PROJECT CONTRACT'
(Short Form) 


NOV8 1955.. It is agreed this -------------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting through he Department of the InteriOr, Defense Minerals Exploration 
AdrninitratiOn, hereinafter cilled :the. "Gqvernment," and 2	 -----


-Jorn PiJ1iis and Iini McKinney,, Jr., 
---------------------------------------------------aptners1iip --------------------------------------------------------------------------


whose mailing address is 	 Spruce Pflie, NQt h Carolina 


hereinafter called the "Operator," as fo1lo,rs: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950,as amended. It consists of this form (MF-2OOA), 'the attached Exhibit "A," Annex I, and T1P.... 


The Operator shall not transfer or 
consent of the Government. 


ARTICLE 2. Operator's property rig 
inafter called "the land") is in the State of 
and is described in Annex I. 


(b) The Operator represents and undi 
(1) The Operator is the --------


in the land, in possession and entitle( 
and by virtue of a 6	 -lease-----------
official records of said County;' and 


(2) The Operator's right, title, o 
only to the following claims, liens, or


ign this contract or any right thereunder without the written 


ts.—(a) The land which is the subject of this contract (here-. 
tQrth. Garallna-------, County of Mitchall................ 


rtakes that: 
ase.e-------------------------------of 	 the.	 nera1riglits....... 
to possession for all of the purposes of this contract, under 


, 7lini.recorded in Book .-- -----------, page 	 -----------


interest (whether as owner, lessee, or otherwise) is subject 
.cumbrances:	 nnne.................................................................. 


(-- -The Subordination Agreement of ithe h.older of any claim-lien, or encumbrance listed above, 
and (if the Operator does not hold the leg1 title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), re attached, as follows• 


----------------------------------------------QOflSt -to--- -Lien---Qf----OWfle' 


'If sufficient space is not provided in any blaik, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, 'its natu$ (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I'! the legal description or eno,ugh to. identify the property, particularly 
excluding any areas from which the production is iot to be subject 'to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser" "locator," etc. 
° Insert "the entire interest," "the mineral rights,""an undivided one-third," etc. 	 • 
'Insert "deed," "lease,". "contract," "location nctic.e," 'patent," etc............ ........' - 
I not recorded, soiicAte by instg "un,"•': .	 •'•	 '	 .: .....................	 • ••	 • . -.







.	 .. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for. any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of --------------------------------------------------Stt.gic._Mtca--------------------------------The work to be performed 
is' described in Exhibit "A." The Operator on or before -----------------------------------shall commence 
the work, and on or before ------June.4O_L96------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work., except as otherwise 
rovided in Exhibit"A" with respect to sages o.work, 


• ARTICLE 4. Perfo1mance of the w&rk.—(a) Operators responsibalitf.-1he work shall be per-
•formed with reasonable diligence, efficiently, expertly, in aworkmanlike manner, in accordance with 
gOod mining standards and State regulations for health and safety and for liability insurance covering 


• employment; and with suitable and adequate equipm.ent, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform tii Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
•of ifl 636OQ-------------The Government will contribute Z5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Z97.1..QD---------------: Provided, That until the 
O'pCrator has rendérèd to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the wOrk. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the acconnt between the_Operator and the Government is finally audj1ed0and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. • All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the GOvernment. 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
perio4 and the fixed unit costs incurred for each type of work; and • (3) a .Narrative Report of the work 
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performed during the reporting period inluding adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and vucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work perfrmed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlèfrient sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—LIf in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficieit or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contiibute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or iiicomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operatr.—(a) Certi/leation.—If the Government considers that a 
discovery or development from which projuction may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the OperatOr. Such certification shall describe broadly 
or indicate the nature of the discovery or dve1opment. 


(b) Royalty on procluction.—The Opeator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) egardless of any certification of discovery or development, 
from the date of the contract until the lape of the time within which the Government may make such 
certification, or until the total net amount cdntributed by the Govermnent without interest is fully repaid, 
whichever occurs first; or (2) if the Gov4rnment makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully reaid, whichever occurs first. 


(c) Basis for computation.—The Govrnment's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, al1owances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalen), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regulai course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the procuction sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, ampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than thç buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatnent processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or quivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it in10 a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any producion (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was exracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing cr fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on. the value of such production ii the form '(ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require corrputation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such prodiLiction shall be computed on the value thereof in the form in 
which and at the time when it is so used. '9alue" as here used means what is or would be gross income 
from mining operations for percentage depietion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The perceitages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoits ?xceed eight dollars ($8.00) 
per ton, but not in excess of five (5) perpent of such amounts.	 18-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day an'1 year first above written. 


THE UNITED STATES OF AMERICA 
JOHN PHILLIPS AND JIM McKtNNEY JR. 


(Operator)	


By 


tner3-


I-------------------------------------------------------------------------, certify that I am the 
-----------------------------------secretary of the corporation named as Operator herein; 


that -------------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







•1


EXP ORATION PROJECT CONTRACT 
JOHN PH LLIPS AND JIM McKINNEY, JR. 


DOCKET NO. DMEA-3947' 


ANNEX I 


The land referred to in article 2 is described 
as follows: 


Beginning a 
of the Bob 
eet S. W. 


running Nor 
feet; thenc 
600 feet; t] 
West 300 fe


a stake located at the center 
ise Mine which is located 275 
f a large hickory tree and 
h 300 feet; thence West 300 
South 600 feet; thence East 


4ence North 600 feet; thence 
t to a point of closing. 


The Bob Wis Mine is located 3.66 airline miles 
N. 67° W. of Plumtre, North Carolina, and is near the 
Mitchell-Avery Count line.
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EXPL ATION PROJECT CONTRACT 
JOHN PHI IPS AND JIM McKINNEY, JR. 


CKET NO. DMEA-39247 


EXHIBIT "A" 


Desription of the Work 


The locatio: 
part on the attached 
Mine Mitchell Co., N 
work is divided into 
The Operator shall p 
as much of Stage .11


of the proposed work is shown in 
map entitled "Sketch of Bob Wise 
C. DMEA-39 147 (mica) 9/6/55." The 
two stages, as indicated below. 
rform Stage I, and shall perform 
s the Government approves in writing. 


Stage ;&. 


1. Construct: 


(a) A toolh 
8 feet 


(b) A powde: 
dimensi 


(c) An expl 
dimensi


use, minimum dimensions 7' feet by 
y 10 feet. 
storage magazine, minimum 


ris )4 feet by 3 feet by 2 feet. 
der storage maazine, minimum 
ns 2 feet by l feet by 1 foot. 


The toolhouthe may be unfloored; shall be made 
from rough, unfinishd lumber, with protective roof cover-
ing; and shall be eqiipped with lock and key. 


The powder nd exploder magazines shall be boxed 
on all sides; shall e made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be expos d; and the lids or doors shall be 
equipped with the eq ivalent of a 5-tumbler jarproof lock. 


2. On the southeast pêgmatite, at a site approved by 
the Government, sinka 60-foot, two-compartment, inclined 
shaft on the pegmati$. 


3. From a pointor points in the shaft (item 2) ap-
proved by the Governxient, drive 80 feet of drift on the 
pegmatite.







0	 . 


hwest wall of any drift driven under 
les, with a percussion drill w/sec-
t 20-foot intervals to depths of ap-
to penetrate the northwest pegmatite. 
illed at an angle of 5 to 15 degrees 
and as near a right angle to the 
t as is practical. Each hole shall 
t less than 2* inches. 


StgeII 


24, From the nor 
item 3, drill four h 
tional drill steel, 
proximately 30 feet, 
Each hole shall be d: 
above the horizontal 
direction of th'edri 
have a diameter of n


1. From any drit driven under Stage I, drive not more 
than 240 feet of croscut to the northwest to intersect the 
northwest pegmatite. 


2. Drive not mor'e than 80 feet of drift on the north-
west pegmatite. 


*	 *	 *	 *	 *	 *	 *	 * 


GENERAL CONDITIONS 


The cuttings from each-two-foot section of drill 
hole shall be collected in separate and suitable . contain-
ers and labeled, sho ing the hole number and location in 
the hole from hch the sample was obtained. All samples 
shall be retained until they have been examined by the 
Government. 


All workings shall be timbered as necessary. 


The shaft, cosscuts, and drifts shall have mini-
mum cross-sectional dLmensions of 5 feet by 7 feet in the 
clear of timber. 


The locationL, direction, inclination, and extent 
of all work are subjet to the approval of the Government. 


Fixed Unit Costs


Stage I 


Construct: 


Toolhouse 1/ 
Powder Magazine 
Exploder Magazine 1/ 


Shaft sinking 60 feet ® $247.00/ft. 
Drifting	 80 feet © $37.00/ft. 
Drilling	 150 feet @ $2.00/ft. 


Estimated Total Cst of Stage I


$	 76.00 
-	 26.00: 


14.00
2,820.00
2,960.00


300.00


$6,196.00 


The completed work constitutes the unit. 
2







Sta 


Crosscutting 40 feet @ 37.O0/ft. 	 $ 1,480.00 
Drifting	 80 feet @ $37.00/ft..	 2,960.00 


Estimated Total ost of Stage II 	 $4,440.00 


Estimated Total ost of Project 	 $10,636.O0 


Government parti ipation @ 75%	 $7,977 


. 
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dP-2O3 _-__EQLQxQi:fl!flt!Lj^L.Qfl1Y	 - 
vised March 24, 1955 CE7y7)	 EXPLORATION PROJECT CONTRACT Jim 


.	 .	 .	 .	 .	 . 	 ' 	 . ' 
J41i\I ,-	


operatorJOhfl Phi11ips&McKinr 
'	 . . J U	 7er	 Docket No. DMEA- _ 9147	 • 


. 	 . 


.


re-' .	 Contract No. idw-Ei.i4	 . 
S 	 •


Contract Date.jj0V 8	 1955 


.	 S CONSENT TO LIEN 


To the United States of Ainerióa:
0 


0 	


• 	
Refe r ring	 to	 that	 certain . land in the County of	 Mitchell	 , 


0 


State of 


0 	 North Carolina	 0 described a follows:A/	 .	 .	 0••0 


Begflnihgat a stake 1ocate1 ab the center of-the Bob Wise Mine .whiQh, 
:1s	 located 275 feet S.. W. of a 1are hLckory tree anrunnin	 North 
300 Thet, thence West 300 fet, thence South 600 feet, thence East 
600 feé;:th 1erice North 600 fbet; thence West	 00 feet to a point of 
closing.	 This property lies abcut 12 miles Northeast of Spruce Pine,. 
.N.C.,	 and 3..66 airline miles N.	 67° W.	 of Plumtree,	 N.	 C.,. •eing. 
rieartheMitOhell-AveryCotrnty•1ine."


0 	


.. . 	 0• 


which is the subject of a proposed explration project contract	 hereinafter called the "contract " 


with the United States of America 	 heeinafter called the "Government " in consideration of the 


contract and as an Inducement to the Gcvernment to enter into it	 the undersigned hereby-


1	 Undertakes and agrees t4t property in which the Government may acquire an interest 


or equity under the contract may be dimantled severed from the land, and removed, as may be pro-


vided. in the contract;	 and the Gornthent' interest and equity. in such property shall be'pr'io.i'. 


and superior to any adverse right or c.aim of the undersig/ned, 


2	 Grants to the Government a lien upon all	 of the undersigned's	 right,	 title,	 and 


interest in the land and upon any proIuction" of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract 	 / and 


represents and undertakes that there re no claims	 liens, or encumbranoes upon the undersigned's 


right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 


the fo.lowing	 / 


3	 Undertakes and agrees	 ieither to commit any act nor assert ay claim in conflict 


with the provisions of this Consent tc Lien	 and to give advanoe notice of the Government's rights 


under this Consent to Lien to any subequent transferee	 mortgagee	 encumbranoer	 or lessee of any 


of the undersigned's right	 title, or interest in the land, and 


),j Either	 (a)	 insert the legal descrJption of the land,	 or	 (b)	 strike out the words "as follows" 


and insert "in a lease [or contrac deed	 or other document] dated -	 __-, 


and recorded in book	 page -- official records of said county " 	 If (b) is 


used, the boOk and page of recordaion-'cannot be dispensed with	 If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space 


/ Mining or production from the land is not required	 and in the absence of production there is nc 


obligationto repay the Government. .	 0 	


. . 	


00.. 


/ Write "none" if that 0 is the case. Do not leave lines blank.	 .	 .• 0


ey 







4. Consents to all amendments and assignments of the contract without notice thereof, 
and agrees thu.t this Consent to Lien shall extend and apply thereto, 


5. Added provision:	 ye&r 


from the date of the contract. -_______ 


Dated this	 28th day of	 '	 July'	 :, l95. 


-______ ___ ____ ____ 


Land and Mineral_Qompn_ [sJ 
•	 '	


[i1 ëideñ -	 ____ 
•	 ,	 T. L. WheJe	 ________ certify that I am the ___________ 


Asst. Secy .	 ( Secretary, etc.) of the corporation named herein; that 3. Fuller B.own. 
__________________ who signed this agreement was then (President 


or Vice—President, etc.) of said corporation;• that said agreement was duly signed for and in behalf 


of aad corporation by authority of its governin' body, and was within the scope of its corporate 


powers	 IC 


[corporate seaij C	 •., 


r	 (	 C 


c0" 


alL 


•Interior_—Dpiiotting Suction, Whinton.. '







Ibcicet No. 


Commodity ________________ 


D.ARTME1T OF THE IN2IOR 


DEFENSE MINER.ALS EPLORAION &rI4INISTHATION 


R.TEG1 C OAND CR TI C&L H INERAkS PLORATION PROGIUM 


TO: Chief, Finance Section, Bud€et and. Finance Branch, Bureau. of Mines 


• 1ease enter on the records of the Defense Minerals Exploration 
Adrninistration under he Strategic and Critical Minerals Exploration 
Program, the fol1owin contract, or amendment to contract. 	 •' 


•	 ContractNó0	 m-E_89	 ••. 


Date of ContraJt i00	 : 2iOeinbe 8, 195 


Name and Address of Operators 	 • 


Jobzi bi3lips & Jim MZian, Jr. 
Spruc e Pifle, Nó'th Carolina	 0 	


0 


Amount of Gove9xunent 	 0 


par ticiiation	 $ 7,977.00 


Percent 0± Govrnment 
participation 7$ 


•	
legion: 'V	 State OtthCarOUfl$ 0:	


0 


4k' . L. 'hwbere Chi.f 
0 	


Cot*iit AdniItratio eM 
Audit Dipi*ion 


Mines, Washington0	 (Vit].e)	
0 I.teDeliveredto Bureau of
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•• It t* .i	 t*• • • 'ap .t	 1361. 
ebe IL**4	 .1 hsrt.ii, *stL	 N$k tM pi*eent at 


be	 •.: 
• 	 1414 t* aaim*t," and .Jobe Pittps and *a *Itsie	 ., bar.-


t*stUa' blind tk	 *t.r" partisa to *b*t ar* *apisratlie 
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at voik p.rfeiau.d prtor to said .tfetive daLe.	 • • 
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4 Th )parstoir hsvehy r.tasa.s a*ra to save the *.*vrn*anist 
b*slsan .tan. *13 *Laiims or dø *tsr arisias out at ss Coø. 
traet1 ancpt as • atharatee provided tit this taranstLa* asauast. 


I Wii*i$ W*W, dimes partias hs*s sietuted this .arila.nt as 
• of the 4*7 sa year tt,st skys 


•	 • •	 •	
•	 t* 1$zlrEs 5?A?U cr MitZA •. 


JOU* flXLZktN A 3U *XT) JR. 
• • • •
	 Pf*a 3amr*ig 


• • •	 ,	
•	 $ilevatt*	 t**strsttos	 •
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it t* *4Z'eIt tbi	 of	 1956, 
between the *t1*t Mates of	 aeting throui the 
pert*et of the nt.rior	 f,rise Mirs1s *p3cz'stio* A4*i*i-
trstion, aM Jóhx 2i11is e*4 JJ.* $dtzme Jr that Co*tx'sct Z&z8 (Ik,c.t 1*o aA-37), detet love*ber 8, 19, is e*iaMed. eti'eetiv* 1eie*b. 	 es toUisz 


i.edi*t.1r stte tli* riret ir$'* "Fro Qt the 
trst sewte*ce s t1 toUovi* vordes sttofror* 


tMs.	 4c sMU . .wt bi	 to ineue t 
tosi eost of the projeet, the apspt. tots *ount 


vhUb the O,,rnmsnt	 be reuir.t to contribete, or the 
•	 ..	 -	 .


XZ WXTII5S W*ZO7 these rtjes hey. extcrW.t tbiØ 
•	 .ar.*t as of the day aM	 first aba written 


-	 U$XD BT&8 OT A)*ZG& 


ii (	 a __________________________ 


C
t.istrsr DeZ.øe MinersI	 -,	 2*p1oxitS.s M*tratatrs'Uon







IS1r ! Copy 


•	 Contrsot Xd*ii'%39, Doc)c No. 	 917, between the U4ted 
States or Aaerioa, acting throui the 1*partnt of the Inttvior 
)etenss Minerals xploratton Adm.inietrticfl and John Phiflip and 
JiL &ICLfll$7, (*$$ a partniNhip, datmi Novber 8, 19, is sndd 


• as .foUt$ 


Arttcia is aman4ed to read..." Th. OpSZ'*tCT' 0(1 C befo'O 


February l, 1956 shall eoiunee the wcik...,.. , instead 


or Janusr7 iS, 1956 as written in the ocnti'zut. 


1tedss	 zls, 1956.	 • 


This *ndsnt shall not be corstrQed to iucrsaaø the ethnated 
total ccmt of the pro3sat, th. aggreat total a*ot wh.oh the Govern. 
mont itr b* required to contribite, ' the .gre.d unit cc*t of any ite* 


• of wcrk. 


JOkIN PtLI AO JIM icIZNE, JR..


a u*ni	 OE *iiac& 
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Docket No. DMEA 


Commodity----------------


Contract No. Jdm–E8 


4..


MF-200A
(Revised June 1954)


UNITED S7TATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this -------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through 4e Department of the Interidr, Defense Minerals Exploration 
Administration, hereinafter called the "Goyernment," and 2 


?hiUip5 sn fli te1m7 J 
......................................................................................................................................... 


hei svs: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this forn (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or ssign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propertj rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State f 	 ....... , County of ILtC*U.......... ........ 
and is described in Annex I. 	 / (b) The• Operator represents and undertakes that: 


(1) The Operator is the 4 	 t*1$1	 of t* I	 i*1 Z!1$t*t* 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ----------------------------- , -Lrecorded in Book - 	 ------------, page ..t	 ........... 
official records of said County; and 


(2) The Operator's right, titl, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, br encumbrances 


(c) The Subordination Agreeme4t of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold th legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in aiiy blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 . - 
Insert "deed," "lease," "contract," "loation notice," "patent," etc. 
If notrecorded, so. indicaje by insertiüg."un."	 S 	 . 	 S 	 .• - -







-	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developméxit without any such certification having been made, and after any such certification has been 
made, the Operator shailneither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed
is described in Exhibit "A." The Operator on or before JN-------------------shall commence 
the work, and on or before	 J1*flr 3D,	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. j'	 ** n	 tth rssps t ARTICLE 4. Performance of the work.—(a) Operatôr s Yonsibilit.—rhe work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may in.spect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide 'the Government with all reasonable 
means of access for such 'inspections. 


• ARTICLE 5. Contribution by the Governm,ent.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set, forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $:7 ---: Provided, That until the 
Operator has rendered to the Government his final repoit, and any final auditing required by the Gov 
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make 'its contribution on the basis of the monthly vouchers 
referred to 'in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
éxcessès over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, auclits.—(a) Opératór's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the GOvern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year'periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of. the Operator. All of the Operator's vouchers and records and 'accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly 'progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work ;and (3) a Narrative Report .of'the work 
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1	 /	 I 
performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and! (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlemnt sheets, and certified accounts of production and sale or 
other disposition of production. 	


i	


7 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or corhpletion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
ofany vouchers rel'ating .to insufficient or incomplete reports, records or accounts. •	 .	 .. 


ARTICLE 7. Rejayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which prodiction may be made has resulted from the work, the Govern-
ment, at any time not later than six month after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or dvelopment. 


(b) Royctity on production.—The Opeator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall! pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount (ontributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Gos-ernment makes a certification of discovery or development, 
within a. period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully rpaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production;sold;in the form 
sold (ore, concentrates, metal, or equivalpnt), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer Lo a carrier (not 
the 'Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other thar the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those-processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 / (d) Unsold production.—If any production' (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation, and payment. If any production is used by the 
Operator in integrated manufacturing br fabricating operations before the Government makes its elec-
tion, the Government's royalty on such! production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion Purposes in Federal income tax determination, or the 
market value, whichever, is greater. 


(e) Perceretages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8 .00) per ton of produdtion in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	


'	
-
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is' hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to. the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i). No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on' tEe Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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By --


. /	 I 


•	 Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------whd signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


U. S. GOVERNMENT PRINTING OFFICE 	 167061S1











"9	 . 
S..


1X?W1tAT1O PROJECT CONTIAC? 
JQsn nzrr4zn AIø fl$ MOKI$INfl, n.


nocwr o. (I&3947 


MXJIZT "A" 


The loestion ot the proposed work is shown in 
pert n the stthe4 sep entitled "Sketsh of lob Wise 
Mine MiteMfl. Co,. N C D*39k? (aisa) 9/6/55." The 
wozt is divided into two stsss, *s indicated bl*w 
The Operator shell perfor* 8t*i. Z, end shell pextera 
as *ch of Stag. U as the Gov*rnleent spprovos tn writing. 


1. Conetrueta 
(a) A toolhouse, *int**m disensionm 7 t**t by 


B test by 10 t.t, 
(a) A powder storegs segestfls ainis 


diisrntsisns 4 test by $ test by # test. 
(,) An exploder storage esgazine, ainiim* 


dtssnsions2 test by It test by 1 toot. 
Dhs tosihouse say be wfloorad shall be made 


tram ough, unfinished ]*ber, with protective root oovep 
ing; and shell b equipped with look *z4 key, 


The powder aM exploder asgezines shs2l be boxed 
on *11 sides; MU b sad. trea 2ineh hardwood or 3-inch 
s.ttwesd lusberj end $h$11 be breaM et th somers, ho 
satel shall be .*posedt $nd the lids or doers shell be 
equipped with the equivalent of * tsb1er Jsrproot lock, 


2. On the southeast p.tLts, at * sit. *pprove4 by 
the Govemnaent 1 sink a 60toet, twQeo*rtsent, lnaliMd 
shaft on the pegmetits. 


3. Jrois a point or points in the shaft (itea 2) spu 
proved by the Gevar*ent, drive 80 t*t of drift on the 
pegestite,







'1	 . 


, Vro* the nrtbw*st well ot an drift driven under 
Lt 3, drIll 1!our hOles, with * pezussIcn drill w1 see-
tional drill steel, at *O-toot int.rsli to depths of ap-
pro*t*stel7 30 feet, to pnetrste the northwest pigmaUte. 
Each hole shell be drilled at an angle o 5 to 13 deg$eee 
aboire the horizontal *nd 9* near * right angle to thC 
4ircetion of the drift as le preottoal, Each hole sh*ll 
have a 4t***t•r ct not ies than 2* inches1 


I • ?roa an drift dØven under . tsg, 'I, drive not acre 
then O feet of crosscut to the northwest to intersect the 
OrthWC*t pegastite. 


Dzii* flot *Or* th*r* 8o teat of drift on the north-
we*t p.mattt.. 


0	 *	 C	 *	 .*	 C	 * 


GENERAL C0M11'1O)I8 
I L.	 U _S	 I	 1 rr 


Th* CUttifll$ fros each twO-toot •.øtion 4)t drill 
hole sh*ll b •oflected In separate end suitable C0flt*ifl' 
ore and labelEt, showing thO hole nwsber and location in 
th. hole f roe which th easp]e was obtained, AU. ssiples 
shafl be retaliled until they have been exa*ined b the 
0<vv*rri.nt. 


All w'kings shall be tiabored as nec.ssar'i. 
'ths sh*t, crosseuts, snd drifts shell have atni-


*t cross-sectional di*naion* of 5 feet by 7 feet1 In the 
clear of ti*ber. 


The IQCCUOU, trectIon, inclination, and extent 
• of all work are *ubjet to the aprov*l of the Oovernrnent. 


•	 Sta*X 


ConstuCt 
t'oOi Oust /	 76.00 
Powder Magasine	 26.00 
Exploder M*gsain. 1'	 14.00 


	


Shaft sinkIng 60 eet V $47.00 'ft.	 2,820.00 


	


Drifting	 80 ttS $37.00/f	 2,960.00 


	


Drilling	 130 feet 0 $1.00/ft.	 ______ 
Eatleatod !ot*l Cost. of Stagi x	 46,196.00 


	


It.1 11-	 wI.;	 ,fl-*1	 -. 
ecea worf oonsiut&ihe uit 
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1-2O3 , 
Reyised March 24 D 1955


•	 _ •	 ••	 • 


•	
EXPLORATION PROJECT. 


0perato A ,* 


'I ( •	 •	 Docket No. DMEA-
•	 Contract.No. Idin 


Contract Date_NOV 8 


CONSENT TO LI 


•	 To the United.States of America: • • 	 1..	 • •	 • I	 • \\
	 •	 •	 S 


Referring to that certain land in the County of 	 , State of 


Dort	 , described as follows j/ 
I**kto•.	 tht .. .	 4*1;., 


1o*tt	 *t 4 t3 o * *r hió3C	 *Lt *rIb 
$00 øV theC L** 3O t'i; 	 $th OO 1**; tnuc• 
EiOO t€	 eni rth O irjthence e* 3OO *et t* s 
2*$ifl	 prper7 ues eu 2 iL*	 4L' pruøe 


L	 aM	 shUn* *U*s '. 67° 2+ **' P**tDi* . C, 


i*r ie	 *U**v?* coun Wi*." 


which is the subject of a proposed exploration project fontract hereinafter called the "contract " 
with the United States of America hereinafter called the "Government " in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby-


1 Undertakes and -agrees that property in vhich the Government may acquire an interest 
or equity under the contract may be dismantled severed from the land and removed, as may be pro-
vided in the contract and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersig/ned 


2 Grants to the Government a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of rninexfais therefrom to secure the payment to the 
Government of a percentage royalty on production as may be provided for by the oontract,g/ and 
represents and undertakes that there are no claims 11ens or encumbrances upon the undersigned's 
right, title or interest in the land prior to that hereby granted to the Government other than 
the fo.lowing / 


3 Undertakes and agrees neither to commit any act nor assert atiy claim in conflict 
with the provisions of this Consent to Lien and to gire advance notice of the Government's rights 
under this Consent to Lien to any subsequent transfere? mortgagee encumbrancer or lessee of any 
of the undersigned's right title or interest in the land and 


t__________________ _____ ____________ _____________ 
j/ Either (a) insert the legal description of the lan1 or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or otherdocument] dated 	 ___________ 
and recorded in book	 page --	 -- official records of said county " If (b) is 
used, the boøk and page of recordation cannot be dispensed with If the space provided j s insuf-


ficient, use an Annex, and refer to the Annex in th space 
/ Mining or production from the land is not required and in the absence of production there is no 


obligation to repay the Government 
/ Write "none" if that is the case 	 Do not leave lires blank







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _.jj	 yeare - 


	


from the date of the contract..:	 _____	 _______ _______________ 


Dated this _________ day of ___________ 	 _______- l95 


- 


a• t*: 
__ _________	 ea 


I	 Z	 _____ --	 certify that I am the __________ 


(Secretary etc ) of' the 'orporation named herein that _________________ 
___________________ who signed this agreoment was then (President 


or Vice—President, etc.) of' said corporation; that said agreement was duly signed for and in behalf. 


of said corporation by authority of its govornin body, and was within the scope of. its corporate 


powers.	 .	 .	 •. 


• -	 -	 [corporate seaij


( 


/ 


Inteioz'—DupLiotting Suctto, WaLTh1nton . .
	 • .











7 /
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/
ki DOCk*t M. PA)%7'4Ito* 


J.I* PbUlips *	 J1*	 tvy/',Jr. 
a* Vhs NtM 
*tai*1) cus*ty Iàth	 ro34 
Cestraet	 Z*.U94 


Kf*ci i* aumi3. t* ts Owsr a Css*t t. Li.* *teh 
7O ****t	 On i*27 $, 3955, ii oøtion vith th* bI4 
*e*triet to	 sa .*çr*ti	 prøjS.t en y*	 ripsTtr loe*tAi i* 
Mitmh*U 1*t, 1*t	 *'o1is. 


O?	 intoraetia, there is .noi.se4 a sopy et 
.ltt? JOf . this 4*t	 4G 1sar*, Jdui *tlftp* a	 J1*. 4iZimy) 
a4vtttng Ibt tbs Gaver*m**t r*t*ina	 e25iE er Zieit spit 
th. rop.rt7 4esribe	 n tbs .os%rsit	 ' en s	 tstiw. 
tics	 ben.


3to.rs1yr 'øre, 


C 0	 Iitteidort 


JHopkina :g*4 9/2O/4 
Copy to	 Admr. B.. ?i3e 


Dook*t 
Yts34 re**, R.gioia 'V 
)'. iciilsgnsrd, '222 
Ih'. Di.trich,	 O61 
I4. HOnk



























EXPLOR&!rZN PROJ 


	


_______	
p4,2' 


	


NX1REPORT• 	
p956 L	 I T*I 


DE&7 BOB WXSE NTh 
)t[tc111 County, N. C. 


Operator: John Phillips aid Jim 1Kinney, Jr. Spruce Pine, North Carolina 


Snm 


•	 A 2. ft shaft was sunk under tia contract. It ended in country' 
rock, wo drill holes from the bottom failed to intersect the inferred 


•	 parallel pegnatite. The contract was terminated by irntual consent on 


roh 28, )96 without discovering resevvs of nuecovtte. The field 
•	 exsminere recommend that no certifiation be issued, 


cleneral 


Wórlc begin Tibruary ]2, I9 at t* ób Wise Mine which L 3.66. 


afr]3ne rilee N 670 W. of Plunftree Mitchell 0iimty, Nca"th Carolina and was 


terminated by mutual agreement, effeetive rch 28, .l96, 


A .2? ft eel .d3 cribbed ' z 7' shaft, sunk on the SE pegmatite 


w*t throigb a mixture of pegm&tite and biotit. schist and gusisa (part 


apparently old muck in an adit) &z4 bottomed in biotite gneies with a 2. inch 


wide peg*tite stringer. It went tirouh old works st the 22400t level into 


hard, mixed pegtite and country rock. 


The contract was amende4 to allow for two 20-toot percussion drill 


hole to be dr lied fron the shaft instead o the prOposed drift.. Th. two 


boles explored for either the supposed parallel structure to the NW at a 


angl. from the horizontal or to h11 vertically a pegnattte below the shaft. 


Both holes were in country rock. 


A toolhou and powder and exploder magazuies were built 'mder the 


contract. No equipment was purchaed under the Contract. 	 •, ,.:







he job was handled in a competent workman like n*xmex. 


.o1o• 


Two parallel sEres of ex*U pegmat itee pods emplaced along small 


dragf old crste ard toughs (enticlin*l and synclinal with the limbs pinching 


out), existed at one tirn.. They have apparently been mined out. 


The thaft sunk On an extetsiofl. of the pegtitM expo8ed 12 ft SW 


of the adit entrace (maps) was about 30 ft S 1° W from the portal of the 


adit of th parallel .workingø. The dn adit accestible, the southern-most one 


12 ft from. the shaft, extendS h ft $ 70 Wt thence 26 ft S $ W from the 


cared portal. The small pods seen 1 the old Works are discontinuous, plunge 


to the SW, and are overturned to the NW. 


Ftrther work was not recondad because of the discontinuous 


nature of the spotty mica.bearing pods. 


No muscoTite was recovered. No reeeres are indicated nor inferred. 


RcQUU*das 


No further expLomt*ry work Is warranted from the shaft. The 


field examiners recorsnend that no certification of discovery be issued, 


Expenditurea	 (a Total approved	 $10,636.00 
(b Total Spent	 1,16.0Q 


3oirernmant share of coet 	 1,098.W 
(d }ovezmnt entI $ share unexpended	 9,171.00 
(a) Iaya1ty to 4ate 	 Non* 
(Value of production 


May 21 196


A. R. Taylor and S C. Bergean, Qeologiste 
U $. Geo1ogica Survey 


A • L. Peyton, MtnLng Engineer 
Bureau of Nin*, 
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517.00


FormJF-1O4 (Rev.)	 UN I TED STATES 	 Budget Bureau No. 42-R 1036.5 (SWril 1952)	 I 


DEPARTMENT OF THE INTERIOR	 OI !OJC 
DEFENSE MINERALS EXPLORATION ADMINISTRATI8 


I	 k.j 


OPERATOR'S MONTHLY REPORT ANp VOUCHER 
Month of	 1956	 Docket No. DMEA -----	 No. 
Operator's Name	 O1Xi-- 1'1itUip4 	 y.Jr.---------M4y1 Mra1s -------- -t4ica 


Address 
Contract Amount, $------1063600-----------Goveifnment Participation: 7%	 Amount, $---- -797700 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reoorted


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


4O Drilling	 2..Q0ft 
Bulldozing 
Crosscutting 
Drifting............................. 


11' }aft&47.00--fi 
(2) Labor and Supervision: 


Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe 
Track


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 
---------------


Powder & Exploder 


(8) Contingencies (specify): 


TOTALS...............................


iliijjjljjjjjjjjj 
!OJSOQ	 --------


970o	 iQ0 
• I certify that the above bill is correct and just nd that payment theréfor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date	 32756	 Payee 3ohXA Phillips & Jim MoKi.zuiey, ph, ment in the amount of 


7/,,	 ,._,#_	 .•..I• - 


Perp tci ------Title XiaIOI ............................ 
Whçet. voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the coflsiSany or corporate name, as well as the ca_pacity in which he signs, rriust appear. For example: "John 
Doe 6mpany. per John Smith, Secretary," or Treasurer," as the case may be. 


—*. NOTE.—Titte 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wLthin its 
jurisdiction.


(Instructions on reverse)


$-------


Signature4d'_' 


Date .'.Y.2L5----56 Vou. No. ------------
(See other side)







0	 . 
(For Govsrnmnt use only) 


CERTIFICATION BY GOVERNMENT REPRESEqTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of e çntract. 


Signature	 Title!	 Date LLJ6_ 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


ACTING EXECUTIVE OFFICER MAY 1 4 
Signature------ Title -----DMELRG4NV Date ----------------_3_6 


MONTHLY REPORT OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under." Deprecia-
tion". - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the '15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and, technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







certification on its 
report is correct and REMARES: 


Jr. 


FMP'1O4L	 /	 Budget Bureau No. 42-R 1151.2 


pril 1952)	 / 


UNITED STATES
DEPARTMENT OF THE INTERIOR


h1	 ;-.'cu 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RW'PRT 


Month of---------195	 Doe et No. DMEA------ 	 Contract No	 i9h. 
Operator's Name	 Minerals----------Nicia 


Address ------C.----------------------------------------------------------------------------------


	


--	 - - - - - -
	 AuTHoRiZED a CONTRACT 


OPERATION
	


COSTS THIS UNITS THIS	 Coma o DATE	
UNITS TO UNIT COSTS 


Drifting------------------------------
Crosscutting---------------------
Raising 


11 haftJUt7t.00............... 
Winzes 


4Orilling:
Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trail 	 ---------


2i -- - --517.00------- --27 ------------471L00 ----0-------hL.00 


Pt ----- QtQ0-------80.QQ----- -40-------------2S0Q 150--- ----2.00-------


	


597,00	 1349,00 I	 AUTITO1UZEDBY 


76.00 


	


4Q,00	 ________ 


	


597.00	 )J5Ø 


TOTAL DISTRIBUTED CosTs....... 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---- -


Poezk1aderJ!agazine 
TOTAL COSTS.........................


The undersigned company, and the official executing 
behalf, hereby certify that the information contained in 1 


complete to the J'est of their knowledge and belief. 


Date--------327.H56 Operator 


L924J24' Title 


—k NOTE.—TW 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes WIUftIIIY 
false statentent or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For use only) 


O79y c	 --
G4'fr4r.- e'' ,4,P,;7







iNSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.---Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevw, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc:" The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period shortof the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteStion to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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. 


copy: 
UIE !i/Oi6


	


•	 ay 9, 1956 


My 


norrndum


Operati:ng Corivnitte, 1EA Washington 	 • . 


•	 Froni:	 !ecutive Officer, 1 DIEâ Field oain, iegion V	 . 


Subject: Idri..E89i, D2E..39l4, John Pbillips Jun .inney, Jr. 
Spruce	 C.' 


•	 .	 Aitiendmont No, 2 a4d Teination Agreenerit. 


•


	


	 Tzansriitted are thztce signed copies each of the 


Mondiient No. 2 and Te nao4ementon the subject coxtract, 


The usual distribution of the other copies has been	 • 


made by this office.	 • 


Robert A Laurence 


ZL	 . 
•	 cc'.	 • 


1inance Office	 • 
Files	 •..







I 
P/1O/56


A' 11 g56 
May 9, 1956 


Nexnoranduia 


To Operating Conimitte, DNEA	 ia1ngton 


From Executive Officer, IDI2A Field Team, tegion V 


Subject Idni-E89, D39L, John Phiilips & Jim ibmne, Jr. 
Spruce fine, N	 C 1 


Amendment No	 2	 axd Termination Agreement. 


Transmitted are th3'ee signed copies each of the 


AjnendmentI\o. 2	 and Termination Agreement on the subject contract 


The usual distribuion of th 	 Other copies has been 


rade by this office


Robert A. Laurence 


cc 
iynch I 


Fi.nance Office F 
1es


1	
2























UNI TED STATES 
DEPARTMENT OF THE INTERIOR \\


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNO(VJLLE 2, TENN 


ArL1 . i, s6


APR 6 956 


randuM


Qperat4tig oittee, LE& • Wa$14rLgt; 


1EA Field	 Regicn V •inoxvilte, tennessee 


Sub3eets D 391 1d*..E89I4cs. iohn Pii2lips and Ji* &&innsyr, J. 
Spruce Pines I. 4L fob Wise Mine, MttcheU County, N.C. 


Reference l's	 to tour' letter of .Zrh 30. 


Because of the lack f continuity of the pegaat4t. lenses, aa 
reported in the Mard3 13, interim report, it appeared probable that tbe 
contract would hare to be teruiiated. kicieer, as there was a chance 
of cutting an additional pegtte, the field exaainers recoimended the 
two hole 3 froa the shaft. At the saze tii, they cautior*d the Operator 
that paynnt could not be 1!nade Until an aaeradint was approved. We hare 
delayed iequesting the amendnnt until resu] to were available, so that 
the nature of the aasndsd work ou1d be knoi. 


The 'iU ho1 had 


1). Au a*endneflt to provide thai. 
totai of O feet (20 feet eac 


2')' Termi 'ttön by! mutual a'eá 
ficaticn will not be recoa4 


If you approve, 
or authorize 'prep, ration Of


tiie resilta,a Therefore, we reco dr 


two hole* be dril ' d troii the shaft, a 
b).


eUectiv. rcb 28,, i96. Cert$.0


prepare t,ie arnendnent and' tG1"'ton,: 
by i.e 7ie14 i'ea. 


Robert A. Lairenc, Executive OffiCez 


Field 'Team,' Region 'V 


YJZ/z* 
cc


Bureau of nes 
34rLcy 
ni's























FOR GOVERNMENT USE ONLY 


Totals To Date.	 Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


76.c 
hOC)O 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


(April 1952)	 I 
DEPARTMENT OF THE INTERIOR - -	 -	 . ..•, 


DEFENSE MINERALS E(PLORATION ADMINISTRATION 1 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1956	 Docket No DMEA	 CoIitract No Zd .E 94 
Operator's Name	 JOUi J'111pB	 3113	 JA	 'Y7i Minera1	 Hja 


Address	 SprP1e4flC.----------------------------------------------------------------
Contract Amount, $	 Governmnt Participation: .75%	 Aiibiit, $917.0O 


FOR OPERATR'S 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing-------------------------------------


-	 Crosscutting-----------------------------------
Driftin 


16' Shat 0 47.00 tt, ?52,00	 I 
(2). Labor and Supervision: 


Labor---------------------------------------------. 
Supervision---------------------------------
Technical Services-------------------------------------


(3) Operating Mat'ls.and Supplies: 
Timber 
Explosives............................................... 
Pipe--------------------------------------------------------
Track---------------------------------------------------- I 


(4) Operating Equipment: 	 - 
Rental 
Purchase 
Depreciation............................ 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, et& 
(7) Miscellaneous: 


Repairs to Equipment1 
Sampling and Analysis-----------. 
Payroll Taxes 
Liability Insurance 


To*1hou 


--------------
(8) Contingencies (specify):


:•i i:zz 
_____________	


868--


	


I certify that the above bill is correct and just nd that pa'ment therefor has not 	 Pursuant to authority vested in me, I certify been received..	 -	 ,	 I	 that this account is correct and proper for pay-
Date	 6	 * yee 3OU1 PiIlllp & Jii V	 ment in the amount of 


Per	 $	
// 


W hen,&oucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the comóiiy or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_C41cipany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature --
-	 NOTE.—Tiile 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully	 ..	 .	 g 
fal"e statement or representation to any department or agency of the United States as to any matter within its .	 y	 ( jurisdiction.	 Date------------------Vou. No. ------------------


(Instructions on reverse) 	 (See other side) 


7, dO







.


(For Government vs. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature---------------------------------------- Title 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature
	 .Title	 Date


.'-


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sktches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04----Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen cots not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy. (or Transcript)", followed by , appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 , 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


*,	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


APR 6 1956 
KNqXVLLLE 2, TEL\IN 


ApzU 


?*orandu* 


1Ø;	 Ope'ating Coittee, J1EA - WaSinEt* 


I'M Field Thea, Regio4 V Xnoxvl1e, ?snnsaaIe 


Sub3eet: 1M1A-3967, t .'89h-J*La. Joh* PdUips aM Jia MeLtrn*y, Jr. 
Spr. Pin., N. C, Bob IJise 1na, 1tItcheU County, LC. 


Reference ill asde to ycui letter at March O. 


cauae of the lack of continuit7 f the pegtit* 1ensea, as 
repoatad in the 1Ch 13, int.ri report, it npp.o1ed p'obable t1at tbs 
contract wou'd bu. to be terztrated. Hcwavei, as thex's waa $ chance 
of cutting an additional pegtft, the field .xmainers reao*msnded th 
two holes fro* tl* shaft. At the same time, i?bry caiatiaz*d the Operatc 
that paynt could not be *ad. tnt.tl afl amdia*t was approved. We hail. 
delayed requoating the amendl.nt ntiL res4ta were avai1ab*, ee that 
the natue of the aaeixlsd uuPk coild be kuei, 


The *LU holes had neativ results. 1herofore, we reoo*nds 


1)- An andment to provide 1tat two boles be drilled rroa the shaft, a 
total of ho t..t (20 feet ea). 


2). Terialnatian by auti*l agreement, ,ffectile Mardb 28, l96. Certi. 
ficsticn idl1 not be recomndsd. 


If rou arov., please repars the amendment and ter*inati 
or authcrise preparation of them br the Field reo*. 


Rert A. kuzeuee, xeeutive fftcer 
IA Field 1eaa L.gionl 


'In'-
J. 1nch, *.aber 


reeu of $.s







COSTS TO D&vi 
J 


USTOOPERATION	 UNIT V 
Cosvs 'rma 


MONTR
Avrsoaizzn BY CONTRACT 


UNI? COSTS ______________________ 
TO DATS


'Units	 Unit Costs 


FII 


Frm MF-104A
	


Budget Bureau. No. 42-R1151.2 
(April 1952) 


1


	


	 UNITED STATES 
DEPARTMET OF THE INTERIOR 


DEFENSE MINERAL. EXPLORATION ADMINISTRATION <- 	
N 


I	 - 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 195 6	 J)ocketlNo DMEA - 	 Contract No 
Operator's Name --	 -	 Mmerals 


Address pru---Pin 


Drifting--------------------------------.-------
Crosscutting_ 


i'-	 ;zi 
Winzes------------------------------
Drilling: Core-----------------------------


Chura.-------------------------
.Auger. 


Stripping.... 
Trenching---------------------------------
Test Pits-------------------------------------
Roads and Trail&_...................... 


TOTAL DISTRIBUTED COST&


IjIj;jjI IIII•iIIIII
	


i7.00 


AUTHORIZED BY 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repaira............ 
New Buildings Improvements etc 


&	 oEer' øazine 
ToTAI COSTS 


The undersigned company, and the'official executing 
behalf, hereby certify that the information conajned in I 
complete to the Jest of their knowledge and belief. 


Date	
e	


oprator 


------------------- - --


-+. NOTE.—TItle 18. U.S. Code (Crimes). section 1001, makes its cilmlr 
false statement or representation to any deportment or rigcncy of the United S 
Its Jurisdiction.


s certification on its 
report is correct and	 REMABXB ..................................................... 


& 3zi 


offense to make a wififally 
as as to anymatter within 


uctions on reverse) 


(FO Government use only)


46tg.eJ y 7s







.•	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which. may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- . 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1v1F-1O4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual cirëumstances causing excessive or 
disproportionate unit costs.	 .
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OPA*' $ 


Kont1r 'regre.s Report 


4 1er7,19!56


1EA.3947 


Idi	 8% (l'ica) 


IOftL1i4LL 
'i* h*y9 oonatactd tool houee, pod.r 	 d .xplode aeg**lne., 


arid Iav	 lowered the àbatb 16', ti**rIng au. th, wa dom.	 Shaft 
La in suck and old vorks, and we roovsr'e oe	 11 block of riles. 


F6b'umr 6 - 10* Moved iri sxizent tzrad mi pUea, iozke	 o*t 
tool bode. and powder nd exp1oda 	 u*gasinae. 
13rotght in 


1sbrzai7 ii	 3f1* orrip1*td tool	 uee and *gaaine, began to lower 
&Ltt,	 Tib€red, e2eatied out aok. 


ataary	 O..24: ontimied down dt 	 shtt	 etill in o1	 rork. 
flW3kd 1 tizbered	 eeh d*.	 liecovered on	 a&4Ll 


block o nie	 iea, 


'ebrt*y	 27	 '9t Coapletd 16' of ehft, still in old	 rks 1*t 
Id bting bar4.	 ter1,tj.	 IPrilled and ebt, 


Three	 working AI1 t.


A







S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 IIECBIVLD 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


LI) J,DG	 F 


KNO?(VILLE 2, TENN.


F.bIu.r7 2b, 1956 


TO' Opsr*U* Cea*tttØ, W* 


Actine 1zoc*tL* Officer, * 


3lLb3sots A*.nö.*t Zo. )	 i4-891t (aic4 
?4flp*&	 iZi*nI5r	 JorthC.ro1iu 


?ra*Ltt.d &re three sigRed c$ee of the ssct 


£ssat, ft. us	 distri*ttc of th other cpi.s has been 


V. 


act


Offies..











UN! TE	 STATES 
DEPARTMENT OF THE INTERIOR 


4fQ3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RQOaH I NRD	 fII	 BLDG 
KNOXVILLE 2, TENN 


J*rtUa3'74, L96 


Memoz'andu*


Opera thig Coa*ttee, 	 - Washington 


1A Piel4 tea*, 1giCn	 - XnorvL1* 


3ub3ct$ Signed Ctract	 Z4a8Ø4,	 *3h? (*ica)L C. 


1ransitted are thr. sied cops of the subj.ct 


contract.


The usna]. ditribftti	 ot tke otbsr copies hae been a&de. 


*obert A. Zur.ne. 
XCUTWE orFcE 


DMEA	 EG1O	 V 


V4 J 
)iireau ef Nines 


ces 
?th*nc Otfi.s 
qaek 


ShirL.y 
mu











q 


I NOVifl95 600 


MI', obsr A.	 ubJeett 1)oc)'et	 )T3%7 
z4nttye tf'ioer,	 .	 '.	 }flIps *4 3irn $ øfle, r. 


FLiid Xe*i, Kegion V	 •,.	 .. S0	 )ine	 .	 .	 . . 
oo 1., L'ot OfftU 314p.	 ttøU Cu't	 orth c.z'oIi 


2, enne.øa 


£ar Nv. cLuxMe; 


P)e8e z*ter to the	 rtioi o1 'o1*r 14
Z!in€ . ou• to LI*Zt? j4j o. the Contra,t til corzi<tioua' 
could o a*ds on thtz la*.. tri* th ZanI !ial ompn 


e.re *c,1ctag ou	 of tb .ue &tc	 to tkø 
th. rit to e pore t$	 th. iceu grEde* f 


*Loa *i tø)$sar ol 4T4 gzc1te U ohez' inl	 In it .pi1 £'D1'4	 j	 L	 tQ	 44Ø	 'ta	 .. 
*It QQttXLOt ith 4*thi 3 () Of' t 	 u4th tat	 ' 
tkatjt, e oprdtr	 LI	 Gnint. i roy1y	 '. 


.	 .: 


	


return ur	 o tke Laa4 to to	 liaitt ii3 
ruest tie* to havø th wrd ..	 ón	 de1.ted an tb icz1z, . 
m1Ji aiz.r1i co*wm.y toum n a pagati s 


	


tn.izi corxectio has beeu	 rnt the	 to . 
the ap1icsxits to* ti.ix sigritwø d r	 thi kas to Thii cfie. 


tceri 1Os 


r*m, Oer*ti Cottte. 


JHOpICLfl8 : gad ]JJ]3/55 


	


Copy bo:	 R. F:3.e 
_______________________ 	 Doeket 


	


bureau o . triw	 .	 .. .	 Operating Committee 	 . .	 . . 
Mr Kiilogaard, 5222 
Mr Dietrich, 306]. 


-1MVw *U -	 ft	 Mr • Houk 
1*1*r, .00iI 1uriry 


1.







November 14, 1955 


Mr. Hopkins calling Mr. Lam' nce in Knoxville, Tennessee 


Re: Docket No. DMEA-.3947 - Mica 
Phillips & NcKinney 
Bob Wise Mine 


Mr. Hopkins: This is Hopkins in Nonmetullic Minerals Division and I am calling 


about Docket No. 3947, Phillips and NcKinney. We sent you down a con 


tract the other day on this docket. Have you received it? 


Mr. Laurence: I have been away for a week. 


Mr. Hopkins: In our transmittal letter we sent you the Consent to Lien forms and 


we asked you to have the ne forms executed down there. P±obably you 


have not done that yet. 


Mr. Laurence: No • The last thing we have is November 2, maybe Mr. Lynch handled 


that during the week while I was out. Let me check. What was the name 


of that mine again? 


Mr. Hopkins: The Bob Wise Mine... 


Mr. Laurence: I don't recafl seeing that. When was it sent. 


Mr. Hopkins: November 8. We want to stop it. 


Mr. Laurence: We can stop that tomorrow. 


Mr. Hopkins: Go ahead and have the consents to lien executed. In the meantime we 


will send you a letter on their lease which is undesirable. It has a 


provision in the lease which calls for only mica and feldspar. We 


discovered it today and it is objectionable. We will write you a letter 


giving you the details and send you a copy of the lease. In the meantime 


hold up on the execution of the contract. 


Mr. Laurence: We can go ahead and get the consent to lien. 


Mr. Hopkins: tf The objectionable part on the back of the consent to lien ±tw4cckM 


must be stricken out. We ,iil write you and send the lease down. 


Mr. Laurence: We will handle it acco'dingly then0







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address - 


Name of Mine and Location --


DocketNo. DMA - _________	 Date rec?ivedby P.E.D. ___________________


Metals or Minerals involved ________________________________________________________ 


Length of, .Contract (preproduction plus. production) ' ______________________________ 


Amount of Metals or Minerals in tons, units or pounds --


Floor price or Guaranteed price and whether or not escalated 	 ______________ 


Maximum Government Commitment	 --	 _________________ 


Comments on Contract: --	 ___________________________ 


Pate sent toLegal Division _________________________________________________ 


Date of Recommendation to D.?.A. for Certification ______________________________ 


Date Certification sent to G.S.4. by D.P.A. 	 , 


Date signed into Contract by G.S.A. ____________________________ __________ 


Additional Remarks: _______________________________________________________ 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


IntQrto;—DupllQating Seottou, Whtntou, , c,	 Signed







NOV-81955	 .... ..	
•: ••	 • 


. X*4*et i, 1t*941 
iom ?hrnlr* M J* M&the7, 
Thb Wine i4• 


cot , io*t ;/L'roo	 tu	 $orth C**'1ir* 
iwziU , re*x*si 


uNtr r.1 T*tLnc*x 


. ,	 •rvepiøt* 
ccnct 4th vo iW	 oJ	 ibL1	 oixtg tbo #ubect 
.xpicstion ot èth *v 1** stei bi tb Adi*Lntatra1ar 
£'or tba	 *ttv øfteUvo date i 


tare uenti	 otmtrat to th Oerators or tsii 
*i*t*'eø *$t	 O	 p stta4%d to ach OO7 
Oofltret i**	 ot the 'tek. a1 astLt tt *a tbo 
at	 j	 ortr escipttcn. øot.i, at * 


th	 1V*$tli	 t(4t4 i*t*I )V*bYXP 2 195 
ou	 er	 tf* Co*w tø Lien 


tt tin i* d.sxiib1e rovisio*i.	 *e rotrs tbø*e to the • • •	 aUcents sd raqueat tba o h*v. the e*m*ed tons ezt&. 
The	 *r to be et.tmiksid to tb* oast betore rscrtJ, 
i% to the *ppiteørits t ther idt4 


It the 4*t*Gt **4ta with *r pproaL preor*t i.t 'to 
the O*etor* f	 s*1 eastur	 1**ss p1.4n to th 


*e1's thet the aor4t, 	 zIcite is a ttrr othit 
wi $M t'* ot i*t4cL	 are ObUt to eO1eto the rk 


'	 Ufli	 It	 this eontr4t 4o 
nt bi* et	 apoir4 r th*t t	 uutors end	 be 
amn4 vithi*t 7uZr 4sgete4 ø&tit1y, then the ritn*1 eM *11 


tO be rettm,4 to this *tUoø, t*jth 
•	 vth	 *osed c}*njss	 oons1reUn 


ttor e*ixttEn t the ontzct, the ooiee	 t be 
. t	 i U*	 r4	 ot *w1s atac g4	 '* Jupto' O* 3eptea	 2 e	 tobsr 


S.	 end	 iet*tcb, 4ti, respoeth1, role tij t the 


$no*ely 70L*rs, 
Is! Robed W, t'	 ' ' 1frUr' 


ber1 ffiwøau at Mi$ 


• ,	 Thor H. Ki1sgaar 


4. Lt't .' 
utt	 $tIcer	 4 


1re	 *on I


George c Seffrgt 
H	 itj ccrttte.







Subject: Docket No. 
John Phil) 
3c?:I Wis,


A-3947 Mica 
and Jim McKinney, Jr. 


Nltchel County, North Caro1ina 


UNITED STATES
DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Mr. Robert A. I.aurece 
Executive Officer, DA 
Field Team, Region V \ 
Room 13, Post Office B1%. 
Knoxville 2, Tennessee 


Dear Mr. Laurence:


Please find herewith\th 
contract with two extra copes äç 
exploration project which have be 
for the Government with effctive


il and five copies of a 
A" covering the subject 


ned by the Administrator 
as shown. 


Before presenting the corir\ct to the Operators for their 
signatures, please show on the mapJ'ttçhed to each copy of the 
contract the location of th "stake Tt and\identify it as the point 
of beginning in the property des4ription.\ 


If the contract in 
the Operators for. approval 
Operators that' the contract 
under the terms of which th 
outlined at the agreed unit 
does not have eithór youra 
cannot be amended within ;yo 
arid all copies of the cqntr 
together with the propoaed


et with your apova1 present it to 
rid signature. Plè'e explain to the 
/when executed, is a\firm commitment 
y are obligated to colete the work 
cost. If any part of tIis contract 
proval 'or that of the Opators and 
r delegated authority, the\ the original 
ot are to be returned to th1 office, 
hanges for consideration. . 


After exe 
distributed in the 
September 20, Septe 
USGS, and W. F. Die 
project are enclose 


Approved:


ri of the contraôt, the copies are to\e 
mirner. Copies, of memoranda dated 


23 .nd October. 3, 1955, by N. E. Nelson 
, UBM, respectively, relating to the 


Sincerely yours, 


Chairman, Operating Committee 


Member, Bureau of Mines 


Member, . Geological Survey 
Enclosures 14







1	 J 
iy<\


UNITED STAlES 


	


:	 u\l	 I/O	 .	 ..	 k	 .	 -	 . :	 . 


DEPARTMENT OF THE INTERIOR 
I(,3	 DEFENSE MINER4S EXPLORATION ADMINISTRATION 


WASHINGTON 25 E) C 


Me*or*ndu	 L L -' 


v o:	 This £d*Lnis*tor, DMIA 


	


[	 ; . .'. . j..... 	 . . : • 	 Att*Dtin: Chtøt4 )fot1Mt*iiic M1fl*2*1$ Div11sion 


Foa	 As*octae S1icttor, Lvi*ton ot Mtna1 Resources 


Subject: Doket No. XIIEAø 3947 (j) 
JoIi PhLUiP* *nd JX* *Kinn1, It'. 
Qonsent to 1a*n 


Mt . MopkLns esorsndu* dated October 2C asced 
t?i*t the CoTment to £4CYt oz subsitted with the subject 
contract be re-exiuind 


The pviøtn n question wss in*er'td br the 
landowner undszf the dded pz v$io& srttcle, snct reads 
as to11ows


rie teM the lease tO b* tE 70*1'S con 
ditioned that *se. wtU ps to the U, S. Goverwi 


5$ of all g$ss sates of *lner*ls tram the 
leased pr$sihses thrtng the et of said lease. 
3t being *greed t*t the 21cn *Z the U. L ODvern 
ment will be coe*ietent '4th the Isaac and shall 
not extend beyond I the ten *ar period. It being 
further iand0$tood that it there 1* no produetin 
thsr wi Ii. be no ien.' 


The lease rnbmitted le for a tez of five ye*rs 
renewabte for another 60 d575. With the t.r* of thO 
1*5*0 in mind, we intrpret.d tie added provision in the 
Consent to Lien to me*n thit tht landowner intended to 
extend the lease to l years and was limiting the lien of 
the Government to the 10-year period in thO eontr*ct. 
However, as this provsiOn *p9*xentI7 is susceptible of 
the intørpretstion th$t the Con*;ent to 14en is of no 
effect should thO 1,a$. be terminated, * new Consent to 
Lien should be r.utr with th4 added provision omitd 


lcRubtn/wg	 A (onsent t Lien tor* 


oito: 
DMEA Docket	 I	 'ROb*r P4 wy,r 
ol. Docket	 I 
• BouItt*Oh1I*flt 


G.C.$elf ridge 
R.P,Dwyer 
H.C.Rubin 
Chron.	 I











OF	 IN REPLY REFER TO: 


UNITER STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINTON 25 D C


* 


	


Ji*	 , 
lob Ia. MLn* 
*4c*U ,, mrt øroU*s 


1. 0.	 *ie $,t*3s	 r*$A*L 


L L s*, U . 0I*sL 


eb4.ti a..w r	 a* 


T *U*X*t4	 *i4*t* tbt	 *m 4ri3*s be 
ua.6 to teris	 sbesi tt the rU*mst pei**4t. 
at 1he 3*v*	 the dtitt c U* tst iettte is catt*, 


i* b2*s WtU øt sU	 r	 the pte, ir tbi, 


	


*tbsrtg but vtUJ t4 t jI*IIW	 *scutti it such 


ix*.s u.	 *aet b rz eects t4*' this
job Ui ost, $.00 pe fast, $1t ss*rs to b. b1mbr tb 
50001r7.


I	 •















Morandum


0 
UNITED STATES


DEPARTMENT OF THE INTERiOR
BURAU.OF MINES 


WASHINGTON 25, D. C.


October 3,. I9$ 


ro:	 Nonmetallic Min.ri]4 DIvision 
Dfenae Min.r1s Exploration Administration 


Subject: DT4Ek . 39Z7 (aica)	 I 


p,lic: 4 PhillIpS & J, Mc!anney, Jr4 


NB afld Location of ?roert: Bob use nine, &itchell Co., N. C0 


B too isid Team Repori 9V27/!S 


Date kec 'd. bi Br. of Cera*ic, & Fetfllzerflaterials: 9/3O/ 


lield ?esi RecommendatIon: Rcomaend longi.holo drilling before 
stag 1 as. propo7sId in!eld team report f 9/6/S5. 


l The proposed lofrig.hole drilling program should show 
the rresence or *bsnce of the northwest pegatite at 
this le1vl. 


2. If the pegrnatit. is interseeted in the long holes, 
Stage II should be tadertaken to determine if the 
pegmatite contains e.ny strateglo mica. 


3 In mica .explorajion, drilliug can be used to determine 
the existence of a jegmatlte but cannot determine the 
presence or absence ol strategio mica. 


gecoendation: I concur vit the field tøam's ao of Sept. 21, l9 
for long-bole drilling to test for the presence of the northwest pegma-
Ute but not to take the plac of Stage iZ 


DLetricb







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS XPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG 


To;	 Operating Co*ttee,	 A Washington 


• *EA Yield Teee. Region Vf XnoittUe OZrn*sSOe	 : 


Sub3sct: DEi.39I7 (aics) John 'hU2ipa and Jin &&tnney, Jr, 
Bob iee Miie MtcheU County, Itorth Carolina 


fle.terenct . is adø to a teIe;hoe aJLl trom Mr. Enotwe to 


Mr. Lyieh on September. ^3, 195, z'garding certain proposed changes on 


the subject exaainatioi report. 


•	 •ThØ yield Team is in agreeint that, long driU hol1es as . pro 


•	 posed	 teleXthone cjjac,ejoji	 be cheeper and should be used to 


• test thø occurrence of the northwst pegatite fro* the proposed level on 
• 	 V 


•	 the southeast pegmatite, We O: in agreement that Live holes drilled at 


• 	 • 	 2O.toot intervals would adeqiatel test the pz'esenoe or absence of the 
• 	


• northwest pegmatite at the 6O'.tcot level. Xt the long bole drilling is 


V succel1, we reCzsnd that Stae U be undertaken as proposed in the 


V • 


V 	 ezaination report (dated Septe*ber 	 L9) V 	


• 	 V 	 V 


• •• 


• V 	


V 	 • 


The proposed $2.00 per toot should Is adequRte for the long hol1. 
V 	


V 	


t1i bela would be appz'oxina.tely 3() feet and in no case ..houid	 • 


exceed O ee. L total. of ISO Aet of long holes at $2.00 per toot j • • • V 


V	
r.cosendedV • cast of holes $300.()C ..	 • 


• 	


• V 	


• 	 V 


•	 E. H. teague, GeoZogtet	
V 	


V 	 j Xynch,. icting K*cutive Officer	 • 


V 	 V 	


• • 	 • 


V 	 • 	


• 	 •• 	


V 


V •	 7ield team, .gion i•	 V 


U. s,.:Oeologj	 •Survy	 V•	 •••	 • •• • 	 V 	


• 	 V 


• 	 A







.	 H. 
DEPARTM	 OF THE INTERIOR 


	


WASINGTON 25, D. C. 	


Septeaber 23, l9 


To:	 NonaetaUic 4ineras Division 
Defense MiMrals plor*tiofl MinistratiOn 


Chief, Branch of Ciramtc and ]rtUIzer atertals 


Thibject D!Ek397 (nica) 


Uear: J. Phillips, J, cirney, Jr 


1_ad Loc	 Dab Wise 4ine, Mitchell Co., , C. 


3ot!ie -	 5'/6/S 


atec'b, Br.o 1ra*i.ç& . FertWJateriaI! 9/l9/5! 


g14 Team Recowendatioii *ecosimefld a 2-sted unit cost explor*tion 
prjéct atacst of tó,)3h.00. 


Go.nts:


1. This deposit pp,.aa'* to bvs possibilities for tile 
development of st'titegtc mica 


2. Proposed expiraton. outlined by the field team is 
consistent with ood engtnerLng pt'actic.s and estimated 
coats are in	 with other	 projects. 


3. Definite plas for $tage U should not be mtd. befor 
the completion afld evaluation of results of Stage I. 


____________ I conoiw with the field team's recoendat n for a 
2-stage exlàration prora but with the reservations noted abore. 


$igned 


W, F, fletrich.







0
September 23, 1955 


Mr. F. L. Knouse calling Mr. V1ctor Lynch, &noxviile, Tennessee. 


•	 Docket No., DMEL-3947 - Mica. 
John Phillips and Jfri McKinney, Jr. 
Bob Wise Yine 
Mitchell County, North Carolina 


Mr. Knouse: Mr. Hopkins is on the line. I .aa caUlug in regard to this case 
DMEA-3947, John Phillips and Jim MeKinney, Jr., the Bob Wise Mine. 
The examiners report reconMendéd in the first stage to sink a shaft 
and do some drifting on the sthith pegmatito. In the second, stage 
i .hey propose to drive a cz'osscit (40 feet) to the north peginatite' 
and drift on the pegmatite. 


Mr. Lynch:. We proposed an inclihe shaft. 


Mr • Xnouae: On the 8outh pegiaatite. 


Mr. Hopkins: Southeast. pegnatite. 


Mr. Knouse: 'You also have one on the notb side or northwest side. It is not clear 
in the report whether you propose to drive the crosscut from the drift 
in the shaft or from another location. 


Mr. Lynch: Wait a second. Stage II to be approved after completion of Stage I, 
should include the crosscut and drifting on the northwest peginatite. In 
the event Stage I is unsuccessful it may then be changed to sinking an 
inclined shaft and drifting on the northwest pegmatite. 


Mr. Hopkins: Where do you propose staring that crosscut?	 . 


Mr. Lynch: From' the southeast pegmatit drift in the shaft to the northeast pegmatite. 


Mr. Knouse:, We are wondering if you people would agree to some long bole drilling 
from the drift to explore thØ northwest pegmatite in lieu of the crosscut 
and, drift, proposed for Stage IL 	 ,	 •	 . • 


Mr. Lynch: That would tell us if the pgrnatte vas there. 


Mr. Knouse: Would you expect similar conditions to exist in depth in the northwest 
• pegmatite as found in the soztbeast pegaatite by shafting and th'i.fting if 


the northwest pegmatite was penetrated by 3 or 4 long drIll boles to be 
drIlled with long hole secttonel steel, recovering the drill cuttings, 
should determine the eisteice of the pegmatite Such holes drilled at 
20 foot Intervaib 3 or 4 1!oles approzixiately 150 feet of drilling would 
be enough to prove or disaprove the exLatertce in depth. 


Mr. Lynch: .Ithink the idea would be 1]. right. 	 ,	 •, 


Mr. Knouse: What do you think the cost per hole would be?







r/ '.	 h: Diamond drilling? 


Mr. mouse: No. Long hole drilling. 35 oi 40 foot leigth holes should be ample. 
The reports indicate the pogattes are 25-3,O test apart. 


Mr Ropkina Do they have long bole drill1ng equipment down there 9 Would it be 
- difficult to pick np the seótioflal steel? " 	 . 


Mr. lynch. I understand there is only one place where they could get the steel down 
hez,e. 


Mr. muouee: Do you believe the steel for ihia aborts jeb could be rented. 


Mr. Lynch: Yes they probably could. We 4il have to investigate that question. 


Mr. Hopkins: Then we would just give him he first stage of work and add the drilling. 
Thereafter we could. consider 'ant amendment to add additional work if the 
field team considered it justifiable. 


Mr. Knouse Provided we could justify it.' And. if the pegruatite was thick enough. 


Mr. 'ich: The drilling should give encugh I fôrinatio. without additional drifting': 
or crosscutting. However, we ebuld then dec ide whether additional work is 
justified and if it could be adçIed with an amendment. 


Mr. Hopkins: Crosscutting may not then ne1cessarily he development. 


Mr.. mouse:.. I don't know yotir'prices on 1ong hole drilling but the top, price we paid. 
in Alaska was $2.00' pe 'foot ar1 ranges from. $0.75 to 41.15. for surface 
drilling. 'Prol*bly $2.00, for such 'a sll quantity of drilling would be 
about in line . since the operatr would, require a. skilled operator for a 
,sbàrt time only, and be requird to pay a high rent for equipment. . . . 


Mr. Lynch: That would be all right. 


Mr. Knouse: In that case we would have tc hare a breakdown of the cost from you. If 
...............ôu thi that is a favorable 4ppoach it . should be taed over with the 


operator to see if he is in aoord 


Mr. Lynch: We will do that and in the meantime we caii see what chance they have of 
getting the steel. 


Mr. liopkins. 150 feet of drilling at $2.óO. 


Mr. Knouse. Eoles would be spaced at 20 toot intervals along this drift and at locations 
to be approved by the Govern*eilt. 


Mr. Lynch: I believ, we should try exploing that second pegmatite with long hole drilling. 


Mr. Knouse: Ok, we will await a aupp1emeit to the Field Tem Report covering this problem. 


FLKnouse :gad 9/23/55	 I 


Copy to: Admr • H. File	 Bocet	 Nonmetallic )inera1s	 Mr. Knouse
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F	 :.	 IN REPLYREFER TO: 7r
UNITED STATES


DEPARTMENTOF THE INTERIOR 
GEOLOGICAL SURVEY 	 // 


•	 WASHINGTON 25. D.C.


/	 m 


$teb.r' , Z9 


: Ik k7 
*tUips ê J** 1U*y, , •	 •j 


• 	 S 	 • 	 * teU so., L C... 
$33t.OQ 


£. G. ), 1eføse Ithera1s $a3*st1c*i Møthstretiri 


I. L	 s. 


bJset R.v1 at Pe 


The	 ire	 b* *ork i ti	 titee, 8te I 
tG OIØne3It & sb*ft s*4n *x drittth3 *L t $CUtfliS$t 4S*tU* 
toit 


• .	 .	 Pm3.i*issz,	 atc,	 4f ie.Oo •	 ______ O
feet	 _______ 


jZ.	 ..	 *39L.Oo 


• Ote II, ei.t	 pr1t to rorthet .ptite 
s drIft 8o feet 


• roøscut,	 fet	 ... 


U 


	


Totd, $tsg% I & U	 ,33t*.QO 
Th *iair*r* rapose *kivg msistanc. $taje XI vo'k contizsnt 
*i the mk at 4.tw*verj and	 ait$bL1Lt c stag I va*, e
rsst but, I tesr, ares)JLstic 


,a	 tk cp unLti t 
th n tnstirn	 t4te &ii*24 p. be pI'in ithe	 shaft 
is	 and rt 1*	 ress	 tt w)*t t *tco at york 
th t o*t*teorn pq*t*t	 ft Stm I w*t. te 
ir4A t prSbmbjlit7 a( aasas cf tha St. U ik s14 
be anand. n tbv I*$. t at tha	 • • • S











I .	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
- DEFENSE MINERALS EXPLORATION ADMINISTRATION	 EcEwED 


WASHI4GTON 25 D C	
SEP 1 3 


3Q:I.r lLjjrl9% 


aelos.d are fcir copies of the subeet .xsainaticc report, 
aad-nit extra Co ie& of the, ak1ch p. 


We agree with the *ziun.rs that thLs property is wsrth 
•xploratios and r.CoENnd spprov4 of $ ts.-stag•, unit*eest contract. 
Rowever, we do not agree that Stjge U should be wadertakes only *f 
Stags I Is not succsutUL s Ue tim pegaattu .rc tireiy separate 
bodies, each should bs considered on its awe rita aM the faet that the 
Operatcr way th. be snccesafuUj sining the southeast pegeatits should not 
prevent his caivng aid to .4u'a; the northwest one. 


We thei*i.Ore recoaeM approval of Woi.stags Contract, with 
Stage I being ibs shaft and drifts on the southeast pegwattt*. Stag, II 
to be approved after coapletico r terninatiort of 3tag. I, should nel*d* 
the cresacut and th'ifting on the northwest pegeatits. Kcwevsr, in the 
event Stags 1 is imaw*csssful, it say tb b pz'ef.zabla to change 
Stage II to sinking an znclaned shaft and drifting on the northwest 
pogastits.	 - 


lobert A. .aurae 
• EXECUTVE OFFICEP 


DMEA 9EGiONV. 


-- Ve J,, 2Øi*ih, *er


*•_ /
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IXELD ZAHINAIQW flPO


SEP 1 


App].ic*nt$$ Joha Fbi4ips and J$	 Jr., c/s John hU1pa,


, Pins, NOzth cro]ixa 


ThiS propert7 hats not been iorke4 extensi	 pzobab17 due to
intsø*ibUit. RecinUj a good jeep z'oth bali been o1*td tO ths 
deposit. T paraUal p.gsalits ave been woL'k*d resulting in the raw 
oo,e17 of *n	 os* amount of ith$. Addition4 .xp]oratio* $Pp$aS t* 
be warranted, 


be deposit was Xasizud cm I$.pte*ber6,	 tssre. Jia MQIi*nq, 
Dwey Watson and Ji* K1m*y, li aeco*fliød thC exiner$ on the 


ectien which rsq4rsd two ktou*s. 


T . lob Wiiø Mine (e]snti n 1$O Lt.) is about one-half 41. soUth-
east of Mawk Mountdn at the bead of Ninson Ceek, 3,6k airline muss $ 
61' W. of ELu*tDsS. It is near te tch.l4Yer7 county 3ins in 
Mttcht4 County, North Carolina. Access i1a good to within two miles of the 
sinS. A good 4esp road extends	 tbia point to the MaC. 


Both *jUcaflts have 4c5 mning exportncs aid. sz'e cç gthnt• to
ondut the proposed w'k, Ares znder leas ;Ls. adequ*tS for the pz'ojeSt.. 


There az's no faoiLttis on 
inaccessible edits on both psgaa 
pegaatit*, which ax now pOoZ!] 
feet below thS pegmatite outcrop 
an are* about 12 feet long by 
15


• 1:.. pegmatitos are .saenl 


mica giasiss, bc'nblend gntUPs 
similar in thicknesS, sineral i 
wall rqck has been strongly to. 
of the pegmttite, althoui the 
moveant, suggesting that the 
the tns1csr portion of the pegi 
about 25° parallel to rake of I 


strik, of the peg: titas 
curved. In the southwesten pa 
swing to the north, and at the 
rangS from 14 to 600 SE. They 
for about 130 feet. The pegca 
widpparsn. down dip. . They


the proportyw Old iorktngs consist of 
Lts, as welL as two adits1 one on each 
3cessibl•. These old editS are about 25w. 


1ecently the applicat$ hew. striWsd 
feet wide . t4*t hes a *phiU.. depth of 


parslt4 and 9re .Øonfot*abl* to the 
U rock, Tbey are 2*'O feet apaz't and are 
position, idca ccmtent1 and ehapS. T he 
d and $be*rEd in the jimasdiats vicinity 
geatites and mica show no effect of this 
(*uIIatiofl wac pr,ipegsatitO. Furthermore, 
ites appear to rake to the southwest at 
f 34	 . 


a somewh*t iaLab1C as they are slhty 
they trend %bout N. 60' E, gradually 
rtheaat end strike about N. 3Q0 , Dips 
, •Oa•d teraittent3 on the strike 
a thickens nd thins along the strike 


ti•fl two and six feet, with an







5	 . 
average tnickness of about four fl3et. Apparent the thcker portions are 
toward the southwest end, or at lsst tast is true of the pegmatits exposed, 


The pegeati Is are of sirqLe caspcdtoni, containing plagioclaee 
dark gr. quarts, *useovit and scattered re1 garnet. The plegioclass 
is iiat2y white, however sox i glassy and transparent. Ko soning is 
apparent, although epoaurea ra not too o, so they ra*y be in part zoned. 
In an case i*any of the pegntits in this area .eà soned. 


The mica ts bard, clears 4t, ruby coløred, and is reported to 


occur' in relativly large sius, j iEven in that thinner p"tions of the pg.s 
aatite1 mica is r.lattve] abundnt. During World Warr XX the dspoait was 
worked to a aia4 extent. a1.sj to the Colox,id Mica Corporation were '*d 
of 26.98 pounds far $lOO.6IL, Lbout 9 percent of the mica sold was 
classified as stained or 


Early history of this depoait is not kiwtin. Appaz'ent3y, the depOsit 
Was first worked by Bob Wise duing the earlr 900'$. It has been worked 
with band tools at various intervals since tian. Thwug World War II the 
DtUinger 7irothar's worked it to a Umited extent. Mo work was done after 
that until the r'eoent stripping by the applicants, 


•	 Apparently both pegmatit 
the mica content; however, the 
especially at the southwest en 
to exploring the deposit is to 
southeast pegmatite at approxi 
sketch and. drive 80 feet of dr 
of this work era satiatactct7, 
taken. is applicant then sboi 
ploring the northwest peiatt 
southeast one. ffowver, if a 
southeast peg)natito, * croescu 
sect the northwest pegmatite a 


.Esti*at*d Oleti


are about of .qu4 riektn.ss. so far as 
outhasat pegmatits is slightly largex', 


The examiners beUei* the best approach 
ink an inclined shaft (60 rt) on the 
tely the pozition shown on the attached 
t on the southeast pegsatits. U results 
o additional uploraticm should be undI 
d be expected to defray the cost of ex 
out of prof Lts from production from th• 
posit of strategic mica is not found in the 
•bould be driven northwestward to Inter.' 
80 f.€t of drift driven on it. 


POwde i43gasine 


Zlod.r! Megasins 


sink 60.foot 5' x ' 7' inline, ti axed thera 
necessary on southeast! pegmatite (ho shifts) 


__	 • 
.. 


I Hoiatman $]2Jir. 
l .i*.aborer$l.c0fhr. 


EquipweM (rnt4}	 • • 
Compressor, drill 	 $220/Me. 
Pe*, 1 se. $20/Me, 


• .	 hfojst ' $0/Me.	 •


$ 76O0 7C.0 


),90 


$I8O.o0 / 
koo.Qo/ .	 '• 
32o.c, 


'11140.00 
20.00 


100.







,	 . 


*pli.i* .	 ,..,.	 ..	 ,	 1	 - f	 *zZ4€isins	 $z8oeoo	 ,	 &1! / 


G**oii.n* arni oA	 ioo.oO 
1't3tets*t	 ;LQo.00	 I", 
TiiI2' 3X $6/I 


tools and pipe	 0.00 
scsUan.o	 11.oO /i fr	 . 


Co*pensatio* ineuranc j	 320.00 
Unuploynt Zns & 3ooisl S.c.	 1j8.0O 
Sales t*X	 22t0$2,820.0O 


1tø 80 ft. of drift on pegaa14te fro* 
•inClir(Oel4ft5)	 / 


bor	 /	 : 
*in.z $ $$0J ,r.	 180.00 


Loo.00	 A 2 * sborers $3.00/hr.	 610.O0 
(L0,c 


Ecu,aent treital) 
(orSssor, pump, irm and 


jeckleg $ $20/J.	 oo.00	 / 
Uoist I $0/$D.	 100.00' 


Supis**
21&0.00 


Gasolin. and oil	 320.00	 4 


	


k'iU sta.3	 /	 ij0•0I	 4 / 
8*aU toeZa and pipe I	 80.00	 'ø 


sasU*nsou*	 I	 7.o0 
:Coap*$stioii In.	 /	 lO,0Q 
Unanp3o7ez1t Ins, and OC1*I 313O	 60.00 
Salas taX.	 I	


.. _________________ 
•	 .	 Estited total coet of St*g i'........ 


•	 .	 I	 . 
___	 I 


Th'i, riot. *or Than .10 fet ot crosacut to northwest to intersect 
ncrthiiest p,gaatite I $31.O0/ ft.	 l,180.oO


u'i,e 80 £t of drift on northwest 
pegmai4te I $7.00/tt, 	 ____________ 


	


Eatiated tot2 cost of 3 age U..	 $J14OO 


titdtotalooett'$ ge$ZandZl.	 ' 


xaininedi Sept. 6 1


/	 . ii'. . eag:., OeologLst 
0.8, 0. $ 


arid 
I	 ., E. Shirlq, *Lning Eginasr


S.. B. N.
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*. $abs*r A La' *bj..ts	 ckat	 Q3941 
Of1ssr, as Jc** *iULps ssd J1* Mfl*7, 3?. 


-* 4j.s *L 
Mt1rIn Coat	 *arth O*iro1ii 


*0 LmMr'$


b .iet a p11aattoi :si	 árY,iag for a: fLaid 


,M**Uun U y* disM Lt	 eamw$7. 


C41pL.$ ot *I**t* tr	 *. I. L	 iao'i at tIi G.o1oit1 
$	 t 11, 1955, aM fris ). Domi4 I. TJrvtsg of Usa 


•	 s, 4&t.d Aist	 i,5, U' aI)O1O$4)4 fo	 infrt'. 


eorge C Sefr6 


Oiatru* Opeiitti Ca*tttee 


PF.Yope •	 • 
•* - U .	 -t	 TI1UI 1flL	 U 1J111IsT1 


res* o 


Thor 
UU	 ftU1Ji	 J L.1 El -	 • 


E_n, GaoIot1*a	 tUV*j 


11o' 4 


JHopki*sspk 8/29/3 
Copy to: Mar. L ?il	 • • 


Doekst I	 - 
•	 •	 •	 •	 Operating Citte, I. 


*. IiS.1.gaard, 5222 : 
).Dietrio,31 •	 •	 •.••	 • 
Nr.Høuk I	 H 
*. 1opkins .	 -











!ART ;TERI! 


WASHINGTON 25, D. C.


August 2k, 1955 


Neør
*rzmetsUic $tn'*le/ lltvisic*i 
Dsfee )4i.: E4ioraUou M4nistrsticn 


Acting Chief,., sn4 of' Cee aM rtilier MterisIs 


Subject: (37 (*ic*} / 
______	 óbrt JMUps	 Jfl }teKirine	 .. 
1s and Loc*tio of Pripsrt	 b Wise I4ine )IttcbeU Courity L C. .11..	 ..-_-,-	 J L	 1	 1


q1ç$L& till )e: 8/15/55 


	


snts:	
/ Pz* the .lfti.tad	 ti reaeix.d, it is difficult 


to datermin. it a orttmi progr is uetiti,d r if 
the pipoa.d plsz *m24 be tht but etd of exp1orin 
this pr'oertr 	 / 


iecond*tiou; It ii reco**nda&t t7*t the fiel& te 'visit this sine 
then .n	 tcinitr to *e.rtsin if' & e*plorst:Ion proet is justified. 
If , the field	 e	 1icsnt su1d agree on s dmf'1ite plan of 


jt.t Isi 


I.	 d.LXrving
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