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3t Le agresd this _30th _ day of AgEil , 1936,

- mmmmmumm ssting through the Department of
the Interior, Dafeuse Minursls Kxploration Administrasion, bersinsfter
ssliod the “Gevermmat,™ and John Mutilips med Jim MeXisney, Jr., daxe-
inatter eiled the "Operater,” parties to that savsein Ruplovation
Projests Coukrast Tdn-B054 (Bocket No. DMEA-3947), dated m 8,
1955, hevsinafear csllied the “Contrack,” shats

1. 2ffective March 28, 1956, ths Owmtract end all wﬂim&m of
the partias thersunder, euoapt as sthmwise berein wtmly providet,
. #hall b and are beredy mmd. -

2, YThe Govermest mz mutmt: cniy to the fived uit costy
ut work perfoxmad prior to ssid effsative date.

3. e Oparator MI promptly pum all uuag-w and utetm*
et actions provided for {e the Cuntrset, fnciuding the rmiu at
tha final report sud finel ascount,

. &, The Uperabor mby :ﬂmu snd agress to save zln Svvarmment
wmmm elajne or demonds under or arising our of ssid Con-
tract, amcapt as otherwiee provided {n tht.a torninakion Agresuent.

IR WITHRSS WERARROY, m mtm have Mm this agresment ap
of the day sad ym tma-. M mtttm,

mmmwmxm .

J0UN PUILLIPS ARD TOX NCKIDNEY, JR, Py

/ j -~ ? S wntttum, Defense mwﬂ.ﬁ o

- L - Bwplorsties Administration

yﬂa ;mz‘fs% (rm)
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KXPLGMTION PROJICY conmacr Y s
JOEN FRILLIPS AND JIN MeKINNEY, JR. 0 )

| Amendsent fio. 2

It ie agresd this _30th  dey of _ April , 1956,
betwesn the United Stetes of Ameries, acting through the De-

pertesnt of the Interior, Defense Miserals Rxplovstion Adminis- -
tration, and John Phillips sod Jim MeXianey, Jr., that Costrect

No. Ido-E89% (Docket No. DMEA-39%7), dated November 8, 1955,

1s mmended, affeetive Novewber 8, 1955, ss follews:

In BxhiBit *A* on page 2 paragragh Jo. &
ismediately sfter the first w;r& Trom® of tho,
Tirst sentence, add the following words: “the
sbart or from.* |

This smepdmant shall wot be construed to inersase the
estinated total sost of the projeet, the aggregate total smount
whick the Governpent may be required to contribute, or the
sgreed unit esost of smy item of work.

, IN WITKRSS WEEREGF, thase parties knve sxsouted this
agresmanti as of the day sad year firet adove written.

TNE UNTIND STAYES OF AMZRICA
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Exmmnon PROJECT CONTRACT

Amnm 0, 1 ‘

/ _
o ' Contract Idn-m%, Bmht No. X!&EA-B%'I. between the United
- States of America, acting through the Iepartusnt of the Interior,
Defense Minerals Exploration Administration and John Phillips and
Jim McKinney, Jr., a partnbrship, dated Novamber 8, 1955, is mndod

% follwa* , i |
 Artiols 3 is amended to reaa...“ The Operater on o 'borm

February 15, 1956 mn commence the acrk........ﬂ imtad
of January 15;, 1956,” written in the ‘ocntmc:t‘ ) '

Dateds February i, 1556,
_ Saduce

A Bﬂé"amndmnﬁ shall not be cxor;étmed to inerease the eatimated
total cost of the projest, the aggregate total amount which the Governs
mnt my be required to mmribnu, @ the agreed unit cost of any item

. Of work.

JOHN PHILLIPS AND JIM MCKINVEY, JR. -
‘ THE UKITER STATES OF AMBRICA

Field Temn, Region V

”M’é —X
Xecutive OZficer, DVEA
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(Revised June 1964)
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' o Contract No. Idm—Eg..ﬁ.g__l}. ................

/

|
UNITED STATES OF .AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1

I (Short Form)
, 195, between the

NOV 8 1955 .
' It is agreed this ... day of
United States of Amerlca, acting through the Department of the Interior, Defense Mlnerals Exploratlon
Administration, hereinafter called the “Government,” and ? :
Jorn Fhillips and e ﬁcﬁmmza, P § A
£ m&mmg
Soruee. mmmimmmum

whose mailing address is

hereinafter called the “Operator,” as follows :
|
This contmct is entered into under the authorlty of the Defense Production Act of

ARTICLE 1.
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and . m

The Operator shall not transfer or ass1gn this . contract or any rlght thereunder without the ertten

consent of the Government : f
ARTICLE 2. Operator’s property mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of iﬁ@?"'ﬁ CRIOLAGR. . County of . Miteheld

and is described in Annex I.2 ,
(b) The Operator represents and undertakes that:
of * £he minersl vights.

(1) The Operator is the* _____.
in the land, in possession and entltled to possession for all of the purposes of this contract under
’ﬂi& recorded in Book s . . , bage ...smue ... s

!

‘and by virtue of a ¢ .
official records of sald County, and
(2) The Operator’s right, title, or interest (Whether as owner, lessee, or otherwise) is subject

only to the following claims, 11ens,/or encumbrances
y

|
(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and ' (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

of the land (lessor, seller, optlonor e}:c .), are attached as follows:

:If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
Insert name, and if an organization, 1ts nature (corporatlon and place of incorporation, partnership with names of
particularly

partners, etc.).
® State on a separate sheet marked “Annex I” the legal description or enough to ‘identify the property,
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract pujrchaser ” “locator,” ete.
s Insert “the entire mterest ” “the mineral rights,” “an undivided one-thn'd ” ete.
° Insert “deed,” “lease,” “contract ” “location notice,” “patent ” etc - v :
. oo Co IR U2 12 S

4 If not- recorded 80. mdlcate by msertmg “un,”.





: (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b%l?ill? against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of Stretegie Nios ... The work to be performed
is described in Exhibit “A.” The Operator on or before .. JAN 19 1996 shall commence
the work, and on or before ... m..,gbf-- 3950 (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. » ®XCept as otheruise
provided in Exhibit “A° with respest Lage ) O c. T

ARTICLE 4. Performance ofﬁt f ﬁo'ﬁk.—— a p%%tzﬂs TES] &i%ﬁfhe work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. A o

(b) Government may inspect.—The Operator shall consult with and inform the Government on all

phases of the work as it progresses. The Government may enter at all reasonable times to inspect the -

work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : )

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of . 30:836,00 The Government will contribute ..J¥% percent of the fixed unit costs as

work is performed, in a total sum not in excess of §_ F; QFFT O oo : Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. . The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. ,

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three

~ years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period. and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and; (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

- (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlemqnt sheets, and certified accounts of production and sale or
other disposition of production. : ' .

(e) Compliance with requirements.—If in the -opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or corhpletion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. = - Ty

ARTICLE 7. Repayment by Opemtor.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) iregardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Gox,'fernment makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

b

the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer fo a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than;' the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore Wq.’§ extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long ‘as it so remains, may require the computation and payment of
its royalty on the value of such produc'glon in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to 'reguirg computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such/ production shall be computed on the value thereof in the form in
which and at the time when it is so usegi. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. | ‘

(e) Percentages of royalty.—The; percentages of the Government’s royalty shall be as follows:

One and one-half (114%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five ,(5) percent of such amounts.

|
]
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. A o _ . .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is héreby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of. the production, and shall authorize and direct such purchaser to pay the royalty
directly to.the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. - :

<h::5 .. .{i). No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on theé Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

_ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and yea}“r first above written.

i’
THE UNITED STATES OF AMERICA

(Operator)

JORY PEILLIVS AND JIM. mﬁ;ﬁx TR

i y L/ { £ '
) | iﬁn&ai&@mﬁam m&m
/@%% o Kinsrals Exzloretion
% S kaginer) Adminietratien
|

2 Epusione) 7
} | ala b
I
, certify that I am the

I, oo memcmemememen e eeememe e enen e
... secretary of the corporation named as Operator herein;

N ; who signed this contract on behalf of the
; of said corporation; that said contract

Operator, was then ,
was duly signed for and in behalf of said co[rporation by authority of its governing body, and is within

!
T o
‘ [ CORPORATE :I | W

the scope of its corporate powers.

SEAL

|
U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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' EXPLORATION PROJECT CONTRACT
JOHN PAILLIPS AND JIN MeKINNEY, JR.
" " DOCKET WO, DMEA-394T

- o AINEX X |
The land veferred to in article 2 is describded
ag follows: R L

Beginning &t & stake located st the center
of the Bob Wise Mine whieh is losated 275
feet £, W, of & large hickory tree and .
runnirg ¥orth 300 feet; thenes West 300
feet; thence South 600 feet; thence Esst
600 Teet; thence North 600 feet; thence
West 3100 feet to & peint of elesing.

' | The Bob Wise Mine is locsted 1,66 airline miles
W, 679 W, of Flumtree, North Caroline, amd is near the
 Mitehell-Avery County line. - .





. EXPLONATION PROJECT CONTRACT
- JOEN mmrs AND JIN MeKINKEY, JR.
mcm "o, M»BWI
mm'r "A"
_ io ipt
m lmmtim ot the pmwm work is shown 1::

part m' the attashed map entitled "Sketeh of Bob wiu

Mine Mitahell Co,;, M. C. DMERA-3I0K7 (mies) 9/6/9%." The

- work 48 divided into twe stages, as indicated below,

. The Opsrator shall perform Stage I, and shall perferm

as much of stm I1 an» the aenmfunt approves in writing,
1. Construst: ‘ -

(a) A tmmm. nintmam dimnnom 7 tnt. w ;
8 reet dy 10 feet,
{b} A powder storege magasine, minimus '
dimsnsions 4 feet Wy 3 rnt br 24 rToet,
(¢} An expioder :toruu » Minimam
dimensions 2 feet by 1 t«t by 1 foot,

- . The teelhouss nay be unfloored; shall M made :
from rough, unfinished lumber, with protective ner aovu-»
:um and shall be cmm with lock and key, _

The m«r aud exploder magaxines shall m mm -

‘on all sides; shell be mede frem 2-ineh hardwosd or 3-ineh

softwopod Jumber; and shall be bysced at the comers, Ho
metal ahall be axposed; and the lids or doere shall de

squipped with the equivalent of & 5-tumbler jarproof look.

2. On t:m southenst pegest: Hm, at a site tpyrwtd by

. ‘the Government, sink s w-r»t., two-eompartment, inelined

shaft on the pegsatite,
'3, From a point or points in the shaft (item a) ap-

proved by ithe Government, crxn 80 feet of dﬂft on tm

"Wti te .«





i
‘ | ‘

- W& . . . . {

4k, From the northwest wall of any drift driven under
f1ten 3, drill four holes, with & perpussicn drill w/dec-
tional drill steel, at 20-foot intervals to depths of ap-
proximately 30 feet, $0 penstrate the northwest pegmatite,
Eseh hole shall he drilled at sn angle of 5 to 15 degrees
abeve the horizontal and a8 nesr a right angle to the
direetion of the drift as is practioal, Each hole shall
have a dismeter of not less than 24 inches,

flstg‘c i1

1., From any drift driven under Stege I, drive not mOre
than 40 feet of crossout to the northusst te intersect the
northwest pegmatite, ‘ .

2, Drive not more tﬁadVSO feet of Arift on the north-
went i_”mtitt N S .
. . . » S » »

OENERAL COMIIITIONS

- The euttings from eaech two-foot ssetion of drill
hole shali de collected in separate and suitadble ¢ontain-
srs and labeled, showing the hole number and logation in
the hole from whish the sampls was obtained, All samples
shell be retained until they have been examined by the

Government.

All workings shall be timbersd ss necessary.
The ibtfe; eregncutn, and drifts shsll have mini-

‘mum oross-sectional dimensions of 5 feet by 7 feel in the

clear of timber,

, The location, direction, inelinstion, and extent
of all work avn‘suuject\t9~th§ approval of the Government,

| Fixed Uniy Costs

Stage 1
Conmtruet: o ;
Toolhouse 1/ - & 76,00
metigumy, 0 e
Exploder xine 1/ .
Shaft sinking 60 feet é xlrr.taﬁf’t'i:. 2,820,00
Drifting 80 feet @ |

h \ 27,«3}"@3. . ) 2‘960.00
Drilling 150 feet @ $2.00/ft. 300,00

Eetimated Totml Cost of Stage I $6,196.00

X7 The completed nnﬁk}canttlﬁgtd# The unit,





. A :".' ".‘
|
7

- stageir L
Crosseutting WO feet @ $37.00/ft. ¢ 1,480,00

. Drifeing 80 fewt @ §37.00/ft,  _ 4,960,00

- Estimeted Totsl Cost of Stage II . $4,440,00
Estimeted Total Cost of Projest $10,636.00
Government perticipation 8 758 L ALeTTe
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Revised March 24, 1955

EXPLORATION PROJECT CONTRACT

: o
P ’ J “‘{.T/Z;D OperatoSiis MWW@Y
. , _ 'j’q/'l ¢ |~ " Docket No. DMEA- 15,
/'?5’ Contract No. Idm-E.G I
1955

Contract Date NOV 8-

CONSENT TO LIEN

To the United States of America:

Referring to thet»certein“lend'in“the'County of

, described as follows 1/
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which is the subject of ‘a-proposed exploration prOJect
with the United States of America, hereinafter called

contract, hereinafter called the ncontract,"
the "Government;" in consideration of . the

_oontract and as’ an- inducement to the Government to entér into it, the undersigned hereby——’(

,1:

‘or: equity under the contract may be dismantled, severe
,4_vided,in the ‘contract; and the Government s ‘interest’
. and euperior‘to-any adverse right or claim of the unde:

:2. ~Grants to the Government a lien upon ¢
intereet in the land and ‘upon " any production of miner

Undertakes and-egrees that property in which. the Government may acquire an interestf :

1 from the land, and removed, as may be pro- ‘
and- equity in such property shall be prior',
-signed, : : s

311 of the undersigned'e right, title, andj;“
als therefrom- to secure the payment to the:

rGovernment or a percentage royalty on’ production as- may be provided for by “the contract g/ andf,

B represents and undertakes that there. are no- claims. 11
~_right, title,
"}the following §/

3 -4!_-'?..~-- " T e

-or. interest in the land prior to that hereby granted to the Government,other‘thnnﬁ_

ens,. or encumbrances upon the undersigned' jji

: ...3;.

_‘with the provisions of this Consent to Lien, and to.gi

-under this Consent to. Lien to any subsequent transfere

’of the undersigned s right title, -or interest in the
RN LTRSS : LI

P RN VN

Undertakes end agrees neither to commit'any act ‘nor- aeeert any claim in'conflictr”

ve advance notice of the Government's rights-'
0, mortgagee, encumbrancer, or lessee of any;,

land and

1 ‘,f;/ Either (a) insert the legal desoription of. the lan
~and -insért "in'a lease [or oontraot -déed,sor other|
"and recorded in book LRI page.
'ffl used the book and, pege of recordation cannot be- dis
ficient, use an Annex, and rerer to the Annex’ in th

2/ Mining or produotion from the land is not required
obligation to ‘repay ‘the Government '

'u§/ Write "none" ir that is the cese

-

d, or (b) strike out the words “as fOllOWs"”_
document] dated, ﬁ"'\” R e
ffiocial records or said oounty "j Ir: (b)'ie .
pensed with. If the spaoe provided is ineuf— ‘
@ space. :

iand in the absence of production there il nof

Do not‘leave lines blank.





. 4. Consents to all- amendments and assignments .of the contract w1thout notice thereof,
and agrees that this Consent to Lien shall extend and applv thereto,

5. Added provision: ___ This lie lien shall be in effect for ten (10) years

__from the date of the contract.

Dated this _ BB day of Judy . 195_2_}.

I, g m Sl certify that I am the :
LA @l- Cay ile (Secretary, etc. ) of the corporation’ named herein; thatg_! , Lf‘E"ﬁé R
: who signed this agreement was then Ceodfaedy (President

or Vice-Presideni etc.) of said corporation, that said agreement was duly signed for and in behalr.
of said corporation by authority of 1its governing body, and was within the scope of 1ts corporate
powers. :
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EXPLORATION PROJEOT % |
- POAL REPGR’: o ’956‘
—on
D“m?zmi BOB wu:sx MINE (zmza)

te Gounty, ﬁ. ﬁ.

Gperator: John Phillipa and Jim lbxinnay, Jr, v'3pruce Pine, North Carolina
| Sumary |

A 27 £t shaft was sunk under the contract. It ended in country

“rock, Two drill holes from the bottom failed to intersect the inferred
parallel pegmtite. The contraet was termimtod by mutual consent on

March 28, 1956 without discovering Teseyves of muscovite. The field
axaminera recommend that no certii‘ic;ation be usmd. : '

. , anoral ,

mk bega.n F’obruary lh, 1955 at the Bodb Hiso Mine which is 3,66
airline miles N, 67° W, of Pluutreo, Mitchell Ocunty, North Carolina and was
terminated by mtual agraemnt, cffbetive March 28, 1956,

‘ A 27 1t salidly eribbed 5' x 7* s,haf'i.;, sunk on the SE pegﬁxatitc
waat through a mixture of pegmatite and biotite schist and guoiss.(part
apparently old muck in an ait) and‘; bottomed in biotite gneiss with & 2 inch
wide pegmatite stringer. It went t@rough old wm-ks 8t the 22-foot level into
hnrd, mixed pegmtite and country rook. : A
N | ’!he contract was mnded to allow for two 20~foot percussion drill
holes to be drilled from the shaft insmd of the proposed drift. The two .

holes explored for either the suppqaod paralflelv structure to the W at a -h5° |

angle from the horizonml or to hit¢ verticslly n pegmatite below the shaft,
 Both holes were in country rock, |

A toolhouse and powdor and ‘axploder magaz:meu‘ were huilt under. the

~ contract, No equipmnt was purchaaed undor the (:ontract.

b





" The jbb was handled in a cbnpet.ent_ workman like manner,

Goolog

' 'rwa partllol aaries of amall pegmat 1te pods emplacod along small
dragfold crests and 'tmughs (anticliml and synclinal wmth the limbs pimhing
| out), existed at one time. They have appamn’oly been mined out, A

| The shaft sunk on an exmdsion of the (pagmtita exposed 12 £t SW
of the adi‘t. entrace (maps) was sbout 30 £t S 15° W from the portal of the
.ad:!-.t. of the parallel workings. The enly adit accessible, the southern-pmst onev- '
12 £t from the shaft, extends bl £ s 700 Wy thence 26 £t S 25° W from the

caved portal. The small pods seen in the old works are discontinuous, plunge

-~ to the SW, and are overtuxmd to. the asm.

Purther work was not racomndod becau.sa of the discontinuous
nature of the spotty mica-baaring poeda, - _
No muscovite was recmrad. o reserves sre indicated mor inferred.
Rucomndaticma
No further oxploratary work is warranted from the shaft. The

fiald examiners recomend that no cartiﬁcatian ¢of discovery be issued,

Expanditm'esl a Total’approv.c! . $10,636.00
' ~ (b) Total Spent. ‘ . 1,L465.00
¢) Government share of cosi 1,098.98
(d) Government's share unexpended  9,171.00
() Royalty to date o None
( Value of producticm ' : None

&121‘15}26 ' - 1
A. R. Tnylor and S.. c. Bergmn, Gaolog,iata '
5. Geological, Survey
1 _

A, L. Pey*ton, M;n.Lng Engimar
Bmau of Hinas, -

-
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® - _1_.1 Report
Form §IF-104 (Rev.) : UNITED STATES =" ~>Budget Bureau No. 42-R1036.5

' (ARpril 1052)

OPERATOR'S MONTHLY RE

DEPARTM‘FNT OF THE INTERIORF4ID G woucHER o S

DEFENSE MINERALS EXPLORATION ADMINISTRATION P.YMENTS Z-

PORT AND VOUCHER

i

YT IERR
(»;JZMJLJ)‘&?,

()

Month of ________. Merch 1956 Docket No. DMEA .. 3947~ “SlWRBDract No. Tan-E 894

Operator’s Name Jomphimpgand-"imﬂ?@@eltlr! ........... MAY 1 M erals . Miea

Address ._Spruce Pine, N, C, Y gé N

Contract Amount, $_____. X 01636.000_ Govel;'nment Participation: .. 739, - Amount, $...7977.00
RS ;

ITEMS OF COSTS

|
FOR OPERATOR'S USE
i >

Pt o

‘~ey FOR GOVERNMENT USE ONLY
ot e

VRl | T Reporieg o7 | TowsToDste | Amproved | pAPRozed Totals | Approved Totals
/.
(1) Independent]contmcts: 4 -
Short Form . . 5‘/’/
40" Drilling.@.2,00 £, | 80,00 | | | . 80.00° 0
Bulldozing..._._.............._.
Crosscutting

Supervision
Technical Services._........_._.__
(3) Operating Mat’ls. and Supplies:
Timber.

(4) Operating Equipment:
Rental ___. ...

Depreciation.___....._......_____.

(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: ' :
Repairs to Equipment_.___._____
Sampling and Analysis__..._.___
Payroll Taxes.................__
Liability Insurance..............
Toolhouse ... . i}
Powder & Exploder Mags,

(8) Contingencies (specify):

TOTALS e

.................

- I certify that the above bill is correct and just and that

been received.

payment

therefor has not

Pursuant to authority vested in me, I certify

that this account is correct and

proper for pay-

Date ... 7"_5__6 _*Payee J g}_n:x,__},’hi_l_lipa..Q.T%igq.-McKinnem,._Ji:.\ ment in the.amount of : ‘
Per <5 E e ' LA Title __Ea::ﬁler X $_\___‘_%ZZ:__Z(”

7
. %vouchcr is signed or receipted in the name of a company or corporation, the name of the person writing

VY I/

the coffifany or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe ¢6rmpany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

Signature AV

—_— - r
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes i1 a criminal offense to make a willfally (Autborizéd Certifying Officer) e
falue etatement or representation to any department or agency of the United States as to any matter within its MAY 1 5 1956 ICRORR
Jurisdiction, Date ... .2 19 Vou. No. :

(Instructions on reverse) (See other side)

JH¥F 4,7





(For Govemnment use only) »

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
SRS

Exploration Administration pfoiect' under Contract No. g.:é% in accordance witix the terms of {he t?ntract.

Signature :_Qi_z ﬂ "ry

14 1956

AprprovaL BY DMEA ExEcuTIVE OFFICER OR ALTERNATE:

Tive NMecring Engiear Date

ACTING EXECUTIVE OFFICER  fijAY
Title ....DMEA....REGLON.-V Date Y147955 -----

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MP-104A—Operator’s Unit Cost and_Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the '15th of
the month following. -

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items 5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip- .
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ’of equipment owned will be reported under * Deprecia-
ion”. - : : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

. Ttem (7) covers miscellaneous types of expenditure such as

payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site”’ audit, that is, 8 Government auditor should
maké an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘yurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





‘ / .Budget Bureau No. 42-R1151 2
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P UNITED STATES by Ton,
DEPARTMENT OF THE INTERIOR . {7 R
DEFENSE MINERALS EXPLORATION ADMINISTRATION | é‘ /é
OPERATOR' S UNIT| COST AND PROGRESS REPORT 56
\\
Month of ... Mareh 195 6 ocket No. DMEA ______ 3947  Contract No. _-I@-E__8.9A .....
Operator’s Name --_.JQQQ-.@?:J:J:@P&.@Q@-@E_ cKinney, Jr.. . Minerals .__...____ Miea ..
" Address ___Spruce Pine, N. C. e o,
AUTHORIZED BY CONTRACT
OPERATION Uwr || CQgrs Tms I UNITS THIS || Gogrggo Dare | UNMSTO | UNir Gosts
, ‘ ‘Units Unit Costs
Drifting . ST _ ..... _‘_ .. \ ___________________________
Crosseutting ... | e e |-
Rmsmn’ T . U I | I S - i
R LMoo N 0 M - ‘____;_tz_@a,_@g _______ 27| gm0 o | 4700
Winzes SRR | PSSO JOU N | SUSSUCI FOUUPUUR FOUSSA | I e
AObnllmg fe~~4 S‘beel@Z.Oo Ft,'. - i 80.00 ______ IJJ 80.00 __LQ ____________ 2._00 .150 _____________ 2*00_ ______
Churn e e T R I
. Auger e e e s
3179 970101 Y- SN AUURUUI | ISP PO SR (PRUUPRUORPPI [OUSPIS AR | R UPUIPUUE) FUNUU
Trenching SR (U | NS R FURUN N |
Test Pits - ' Ao
Roads and Trails . : | e .T ...................
S (U | N SEUNS FOU | N R
. TOTAL CosTts
ToraL DisTRIBUTED CoOSTS..... 597Q0_0___ _____________________ _1349.00 621‘,’21‘&.‘."’ B
Operating Equipment Purchased...._. ||| e s
Initial Rehabilitation and Repairs..____ ... |........ - S IR NS
New Buildings, Improvements, ete..—_.||..............._. 76:00 _______________________
 Powder_ & Exploder. Magazine __________________________________ A0 00 |
Totan CosTs 597 00 \ 14-65900 ..................
The undersigned company, and the official executing th‘is certification on its ' .
behalf, hereby certify that the information contained in this’ report is correct and REMARKS
complete to the best of their knowledge and belief. -
Date.. 3=27=56 __ operator Jh0 Phillips & Jim MeKimmey,Jr.
/Mﬂm Title Partner
«—~——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make & willfulty
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.
: (Ilgstlmctions on reverse)
(For ]Gove:hment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete:”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘““Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘““Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

_ if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of tlie contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 872894





27 fest, and after rumning out of veln, the field teanm 3toppod
- the shaft. work, They afvised doing some dri.ning with gteel, and |
‘we put in two 20' drill holes; one at a 45%angle back where the ve| -

7.11 »struok pegna‘bite, ‘end work was v.tnnpoél by the field team o.t this
-~ point, Work was ntoypad on March ?2. o

' ',,"‘Dal” : o

" Mavch 1 =91 Continued down-with shaft, drilling and shooting 4o

March 12-161 ™eld fean visited mine and stonpsd shaft work, 'I'hey

h Mm‘eh 26-#22_: -’:or]oed at dri]ling two holes, eac" 20' deo'o.' *’a& sd ,

‘h:'

omon's
Manthly Progrus Roport

Ihrch ’ 1956
 DMEAR3947

R e

e omplotnd 11' of additioml shp.ft, mung a total of .

should have been, and another straight. down., Meither test hole

../ hard material, Smell vein narrowing as ve went dowfy m—“—
~ Tnbered, ﬂrﬂlad, sliot and mucked. - i aov

7 suggeeted drilling test holea and showed men where
o to-put- them, Shaft was stoppod at 2'7‘ dopth, after
s vein narrowed out. ‘ A

diffibulty with steel henging, which prolonged ‘the J(
" aomew‘xat }Io psgmatite stmok. _ "crk stopped on m' :

o No mica reooverad, excent one ama"l piece from muck 1
_old workt;; o o






Sub:;ect.. nm-39h7, Idm-E89h Operatora" l‘inal Heport SO
. .. .- Jdohn Phillips and Jia McEinney, Jr., Spruce Pine, N c. v

S UNITED STATE SR
) ";‘-,DEPARTMENT OF THE lNTERlOR L
. DEFENSE MINERALS EXPLORATlON AD ‘N[STRATION o
: WASHINGTON 25, D.C R :
mma POBTOFF!GEM
KNOXVILLEQ mm. '

Tz_s:a; O’pera‘bing comm,ee, mm Hashington, 1. ¢.
o I?‘rOm' Exe-cut.’ma Ofﬁcer ) I?HEA, F:Leld Temn, Region v

_ Bob Wise Hinae Hitchall Connuy, ﬁort«h Carolina (}Slca)

"Enclose& are. tha omginal and t}:ume coples of the

f

e ,-Opﬁrators‘ final raport. AR

i
‘v
o
. . ‘1”:.
ok
g
i

. "ICC - Operatlng Ccmml-btee (2)

M.V Lynch

Robert A. Laurence :

.","4 L
. i






o ‘ Doar l'!r. Lauremco:

and equipnent, and’ began work in serly February. We sank & sha tgﬁ
© %o a depth’of 27', cleaning out '01d ‘muck at the top and timberifd _
the shaft all the way dowh. -The small vein that we started’ down|

L with eithar test, hole, and work was stopped at this point

- J‘fnecessary, nleaae contact us.

Mr Robart A Lemrence, Emautivn Officer
Do HQ EQ A’ Ragion V . i
- Room 13, Post Cffice Building‘
‘ .}'Knoxvillo, Tonnsssw AE
mEEA.-B%'?, I&m—~E89/+, (Mioa) o
- Bob-Wise Mins, Mitchell Co., N"C. c
‘E‘inal Engineoring Repert S

P
IR

we began wc::rk at the Bob ’d;.ae Him On Fehmuary 6, 1956 ar

wore stopped on March 1,2, 1956

" Yo constmcted tool ‘muse ul’l"i magaz" nes, z*oved in suppl

T eontinued to narrow until it pinched cmt The fmald temn stonpec
*'workata epthofz’?' ' R

y At the suggestion bf ‘the field team, we drilled two zo' -
holes , oné at a 45° angle back tovard where we. expec,ted 0. Pind :
the vein; and enother straight down. e Aid not contact pegr'ati

B I Sprmec Pine, North carolina AF;
P i Mswchz'?, 1956 . o

No mica waa recovered from thm opera‘bion. o

R Ve viah to express our thanks - ’c.he f‘ield team J"or their
. assistance at the Bob Wise projeet ’Ef further 1nformat5 on is

e j'v.t"ll'ery tru}y youra, ‘_ ‘

s

| -fnos wIIaE wam cn‘"mmz

Y S






COPY - ;
mg 5/10/56
“’ﬂmomndum
Tc:;: Operating Ccm’;nitte’?, ‘ D?eIE‘;A - E’Jas;hhigton

P‘xfomi Executive Officer, iDMElA Field Tecam, 'Regibn v

- Subject: Idn~EBYlL, mm-—wh’f

Spruce Pine, N. C.!

Amendment No. 2 e#d Temination Agreement.

 May 9, 1986

BECEED
MAY 11 ﬂ95’6

o\
v -"

Jdohn Phillips & Jim Nci’iinney‘, Jre

I
Transmi‘t.ted are three signed copies each of 'ohe

N A.“_,.,»~“’

The usual distribut}lon of the other copics haa been
|

‘made by this office, -

m‘ -

ces

Lyneh =
Finance O0ffice
Files

l
|
|

Robert A, Laurence
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mSAO/SS MAY 111956
R _ ' S C o May 9, 1956 s

::_Mémorandum4  

| i Tor-:' N Operailng Commltteé DMEA - wafhlngton ]

Fromi Executlve Offlcer,*DﬂEA Field Ieam, degi@n v

'":Subjectt ‘Idm-E894, DMEA-B9Q?, John.Phllllps & Jim ﬂ@klnney, Jr.

. iade by this offices = . |

AN

‘Finance foice,

R

Spruce Pine, N, C. :
Amendment Ng. 2 and Termlnatlon Agreemenu.

o SRS L AT AT T .

‘ Transmltted are thfee slgned coples each of %
Amendment mo.,z and Termlnatlon Agreement on ihe subg@ct con’tracto

e TN T T

: The usual dlstrlbuﬁlon of the other coples has been

. “_A.&

Robert A. Laurence

cc:
Lynch

Files
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" Roows 13, Tost Offioce mum, ,

 Esoxwille, 2, Teunesses ih: MM&:. Mm R
LT : . M\af’hﬂnpmﬂmhm.ﬁr.,

Bob Wise Mine

S ‘Mitobmll County, Horth Gn'alimt

T cmwb.m ‘
Dear V. lascence: '_ . ,

© iefewwnce ia m ﬁuh%ﬂa&d!‘cmmdwh

956, rommesting an sendach %o cwage the logztlen of &rill holes

X
o e subleat property, m;mwsorﬁu mmnwmx
. w rmu.mza, l?ﬁﬁ‘ : .

’ . wmmmam“mmw;wumzmnwmpmw
- thwmmuum,mamwum
By the dnisteaior for Uw (ovwrmment. Twe xtiu eoples of amend-
st #2 ave enclesad fonr the wse of the Fiald Tean. If the inenduent
and Termdnetios Agreenecd meet uwith your aporosal, plesase mm t.hnu
~_wﬁnmmtwnnmlamﬂm"&m_ :

o : mnmwmmuummmumw
m&,thnmplcuunwksmmmmmlm.
. e s iy e, ‘

' e ] SRURE GeorgeC Selfridee :
- Appre ved: ‘ i : : Mp, an th
e pP. F, Yoped
:ﬁui.- Bares uim SR Jﬂmnn L/21/56
of -f Copy toi Doslat e
N. E. Nelsonl - L . Opeveting C Iites .
L ke, Kdlsgeard, 5222
Vmaﬂw e ool
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Cotes WM, mu sammr

v LG Houk, (hisf - |

e mmmmmumm A
»mm mmw mno.mmv-um,’

o ermnyas&.?hm, Jr. : o

T b Wise Mine
' Miteball Commty, mmnm
,mwm.m

o :fmmmamz. mmmmocm I
| .mmmcn.nwxnam,z%s,uwwmm .
: M,m?,ham&MWA. 1956, .

Jﬁopkins:u 4/23/56 |
Jopy ‘oz, Qoekot L !
o x’o H@Pkim o P
: Aﬁﬁ‘ R. ?116 B
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‘f'-'?* - '”‘ me.W&uuw

" Prems L. 0. Bouk, Chief
o Wu«uzmmm

- Sabjecty mtk.z*mn. uuupmm ‘
AT Johmumdihw,ér. '
Bod Wise Mine D
Mitelwll Cowntiy, Nowth Carolins
cmtnmns. m |

’ mm&ummmmuwmbmmﬁ
-mmmma, 1955,%:1:3;%&% lmﬁmﬁf :

o ,1mmmnms ]

kp]mtibu '
J‘oﬁa Pailiips hz lhlimoy,&‘r.
W ﬁm WW ,

‘-_Itilwih mot- ‘ m

- dr., that ecatrech M. ML(W Bo. DMRA-3947)
MB. 1955 19 awendsd a8 Lollowss
In Bxhibt "A* on pege 2, peregraph 4,

;‘ - Mmcmmhmﬁnon -
Jliepkina ms A/10/56 ST
coyy toc Docket = .~ . .
. e, Houk .
Mr. Hapkins ; .
Admr File 1 .





Impoma: ,,u, - 27,1955.

- ' ’: onratom John Phﬁ,llip: and Jiu !lclinmy, Jr. Sprma P:lm, N ('5. . ,i
. Loaatioms }3.66 airline as.m ¥ 67"1.: ot Plul.reo, mmu cenut.y, X c.;;

- nu 21 f«t od’ mts aut on thit cam'wt mud to oxpou tht

Eha g.ms pogutm. A m augautioh m‘: the mm Enuinora, two 20-go0t
| «ff"hom Vare drilled in Ahe Bevian of the Shaft. One hols was %o the morths -
- W,t at ,.hs‘ md the soeoud hole mn urtieai. itoithor ho.lo out Pezhlﬁi*ﬁ-f_i :‘
: hm t6 the ;hmcc of. pemmtc utprm the !'iald lmuiura nwmnd tht e
| pra;lcet b. dimmtinuoﬂ. egrtimaatian w:l.}l m;t ba reoomndod. o
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i Buron Qf |
R

i
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c ﬂeelngiul 8urv«y " : : |
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UNI"‘I'ED STATES
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

BO@MSHIR@S‘D@%I(KE a8LDG,

KNd){(VlLLE 2, TENN, APR 6= 1956
191'11 h’ 1956

Memorandum

Tor Operating Committee, IMEA - Washirgton

:
From: BMEA Pia].d 'foan, Begixﬁn ¥ - Knoxville, Tennessee

Subjeots m—ww, Tdw-ESOL-Miea. John Phillips and Jim MeKinney, Jr.
Spruce Pine, H. « Bob iiise mne, mtchcll Gounty, N.C.

Reference is made to ;our letter c»r l‘!areh 30.

: Bscause of the lack LI continuity of the pegmtite lenses, as
reparted in the March 13, interim report, it appeared probable that the
eontract would have to be terminated. However, as there was a chance
of cutting an additional pegm e, the field examiners recomuended the
two holes from the shaft, e same time, they cautioned the Operator
that paymsnt could not be made until ap amerdeent was approved. ¥We have
delayed requesting the amendment until results were available, so that.
the nature of the amended work ¢ould be knowm, =
D A

-The drill holes had ie@tive remﬁ.ts. '%hamfore, we recommends

1)~ An amendment to provide that two holes be drilled from the shafs, a
tetal of 40 feet (20 feet each),

2)= Termination by matual agreement, effective &rch 28, 1956 Certi~
© fication will not be meonﬂnanded.

 If you approve, pleag:e prepare the amendment and terninatim,
or authanze preparation of then by the Fisld Tean. ,

Robert A. Laurencc, Executive Officer
DMEA Ewm Tesm, Region ¥

ViL/m '

£ {4 » Yo Jo mchy ¥exder
Iynch Bureau of Mines
Shirisy

Files
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Jobhn Phillips and
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TR wmumumm-hmmammn,
- 1mmmaszuwm;mpmmummm
Cleck of a wimsable and sontimous pegeatite strusturs unlecs :
.mmumwmmmwmxmmm
4nndwmmmmmmm. . |

wmsmzmuum.nmumumm
- fyom the shaft, The ootbract suilcrimes drill helss to be drilled -
from the drift, Unlees the scirtrect 1o wended to allew the ehanye
i Joostion of tos holes, pagmend Ly thw Sovwawmmat for this work
- oammot be avihorised, rmm»unmwmmu

| Frepare m amadusnt tiat ill provide for « shange in the verk,

L If the resulis ‘of \he @xploratery drill holes are mﬁw,
,amxummummwmmmmmum
‘with the ovisions of Bhiia Clzenlar o, 33, Jww 30, 195&.%

ing the Ma;?' 6~ mﬂu m-- soniutest forme WP
hpproved: ~ ’%nm C. Selfndge

/s/ Robert W. Geehcm o mm’ %m M‘b@n
 Tianter, hmmtm S JNopkinerms  3/29/%6 ‘
. ON.B.Nelsed o - - - fopy bes Dosket

:w.wmm e ‘*'75‘52
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| A"i':'if\.' ,»Qﬁﬁratm‘a John thip! m& Jin Imlthm'!, JJ. fmru" Pim, ‘- Q' :
’f:z,mtma 3.66 mm- mﬂss x 67° w et mmnm, meh*ll °°‘m'°h X. “*
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j"'xxxeopt tor a 2.m pogum. loﬁto, thé shm is m a ma sohist. m R

G eld works bet.tma at 22 ms. xh- operaw s instmted to atop sinmc S
©and arn two. 20«1’09% dxplax'atory w.u L thc w tmz-a m sm- m Seah
a*tmwturo.:-;_-; ‘f"i.r*' [ RIS e SRR A

+
z-‘.

} uecu te two old inelinud adits was g&imd tm- thn ﬁrat Mm . ‘
_ ‘ : 1 R ﬁMl faund that tme contmuaun pcrallil pégmti’a af.maturon as outlinod
\ ,%@J;} f._-,l-in the qmuinat.ion repm‘t cio zzot Qxlat. !ho ,pegmtitu are sul:l d:l:acontinuous
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te t&xo znb,)eet contreet as uriiten and executed in the field.  This . -
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Operntom Joim Phillips and Jin xcx:mnoy Jr., $pm¢ Pine, !. 0. 5 A
| ,'Lceatiem 3.66 airlinc uiln H 67“ W of Pluntru, Hitchcll Conn’oy, K. 0.
o l'rog*ess todntc totals 16 Imt ef tisbered ahuft, thc

bottom of which is 1n 109« ut.erial, probubly ald works. The Operator
| cxpoets to get thrqugh the laoao material 4Ln o h feet and eontinue '

mvpegmtita. Cmstructmn th toal houao :md ma,guims is eompletq. o
=
| Inapectedc !‘sbrmy 28, 1?56.‘ o
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i
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Form MF-104 (Rev.) . UNITED STATES ‘ Bﬁdgez Bureau No. 42-R1036.5

(April 1952)

- . DEPARTMENT OF THE INTERIOR »:::

|
N ¥ DEFENSE MINERALS E)j(PLORATlON ADMINISTRATION;'. l; ti‘“ ittty
OPERATOR'S MONTHLY REPORT AND VOUCHER o
AR :
Month of ______ Femw _________ 195é Docket No DMEA 3 ...... {\ Contract No. 1&3"389& .......
Operator’s Name M-QRQE#-.JI'A ............. V) /.Z] 3. Mlnerals lﬁ.@@ ___________________
Address __.__- S.Em @-_m,!ze,-_ﬂ.-_ﬁ. ........................................... 7 - . e
Contract Amount, $_.__. 1Q¢636;0.0 Government Participation: .. 789 7;97_'[ ______________
FOR OPERAT‘OB'S USE . o FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly I Totals Previously Totals To Date . pproved Approved Totals Approved Totals
Total Reported ) Mont ly Total | Previously Reported To Date
(1) Indep endem}Contracts:
Short Form

Drilling......_ ..

Bulldozing

Crosseutting. ... T T DTS CEN | R PO R

Drifting. 1 ................ LT L | ESN IS PR
161 Shaft o 47,00 88, | 00 | T 752,00 | T
(2). Labor and Supervision: . '

Labor. T C Y | U PR U

Supervision..____.. SSSSRRSN IO e O R O P

Technical Services. .. ._.o..| | S, P S | N P [N ST OSR
(3) Operating Mat'ls..and Supplies: '

Timber. ... | JUS I

(4) Operating Eqmpment
Rental___.. ...
Purchase..... ... :
Depreeiation ..o

(5) Initial Rehabilitationand Repairs_ | ... . __._._| .l (...

(6) New Bldgs., Improvements, ete__|..__. USROS ISR SR SNSUUTUUUS

(7) Miscellaneous: o L

Repairs to Equ1pment-_......... FO (R A O

Sampling and Analysis._.:....| ...l e

Payroll Taxes. ..c..coooocooooo_ |- RN (SR R S e

,Lia,bility Insurance......._...._..

mouso

- T certify that the above bill is correct and ]ust and that pavment. therefor has not Pursuant to authority vested in me, I certlfy
been received.. that this account is correct and proper for pay-

& J}J’& MQK,‘!‘MCJ,};?__ _Jr, ment in the amount of

b N A
*When.dfoucher is signed or receipted in the name of a company or corporation, the name of the person writing . e
the compdny or corporate name, as well as the capacity in whlch be signs, must|appear. For example: “John || - ¢
Doe C, pany, per Jobn Smitb Secretary,” or * Treasurer,” as the case may be. : Signa.ture e
—> NOTE.—Title 18, U, 8. Code (Crimes), section 1001, makes It a eriminal offense to make a willfally wiar ., {Autborized Certifylng Officer)
falue statcment or representation to any department or agency of the United States as to any matter within its | ML WS {oweve AN
Jurisdiction. Date . . Vou. No. ... .. o
. (Instructions on reverse) (See other side) -

012/7, oo






(For Govemment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -.é::ﬁ # .. in accordance with the terms of the contract. .

Signature {Z{gﬁiwé

Title . Pesrg &7 Date T ITIE

ArrrovaL BY DMEA é(ECUTlVE OFFICER OR ALTERNATE:

Title DMEA__REGION V . o ..

4

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Omperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under.con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
useéd«iin. the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia- -
ion”, ‘

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Ttem (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation

insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be include
under item (2) as lakor costs. . L

Ttem (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy. (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1in.

GPO 872893
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Form MF-104A
(April 1952)
- -

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION (\

OPERATOR'S UNIT COST AND PROGRESS REPORT

Operator’s’ *Name

UNITED STATES

Budget Bureau No. 42-R1151.2

Contract No.
- Minersals

Address

Cosﬁ'l‘ms

OPERATION " Uni v

Unirs THIS

MoONTH " Cosrts 10 Dare

AUTHORIZED BY CONTRACT
Unir Costs
70 DaTE

‘Units Unit Costs

Drifting,

Crosscutting

Raising e

47,00 752,00

47,00

Drilling: Core
Churn

- Auger.

Stripping.— o

Trenching ..oooeeeeee..

Test Pits

Roads and Trails

Torar DistriBuTED CosTs..._

Operating Equipment Purchased

ToraL CosTts
AUTRORIZED BY
CONTRACT

Initial Rehabilitation and Repairs

New Bu1ld1ngs Improvements, etc_----.

Laploder tagas:

Torar CosTs

The undersigned company, and theofficial executing this certification on its

behalf, hereby certify that the information contained in
complete to the best of their knowledge and belief.

32056

Date

this report is correct and

Ophmt

Title

REMARKS:

=3 NOTE.~Title 18, U. S. Code (Crimes), 1001, mak

it a crimi

] offense to make a willfully

false stat tor
1ts jurisdiction.

{o any department or agcncy of the United States as to any matter within

(Instructions on reverse)

)

(Fo

Govemment use only)

y i





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. ' i

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-'

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call atﬁentiop to any unusual ciréumstances causing excessive or
disproportionate unit costs. . :

GPO 872894





o mmvaoomfmud toclhouoa, pov&-randexplodw mgamimu,g‘f |
" and have lowered the shaft 16!, timbering a1l the way down. Shatt = .
' ‘_i is 1n mch md old wrka, M ve ?W"m one "”-u bl""k °f "i‘"" i

e omm's .
Ncmij.hly Pregro:m Roportv'.
!‘ebmary 1956 '

} !‘MEA-—BQI.'I
o mn.n 89& (vm)

- Fatmry 6 mz Movad 1n aquimt. amd m**pliu, wrkeﬁ

_tool house and powdsr ard explodn mganinoa. S .
Broughtintﬁmbar -

R r.tu-my 13- 1’7: ' Gonpleted ool house and magesines, btgln to }.mm,'

aha.ft. ’nM, ulmod out, muok,

o ?uhmary eo-za : Contimied down with shatt, still in old vorkss ST
: : ~ Mucked, 'timbersd eaeh dq, Rocmrod ona amll‘ S

© bloek ut nice micm,

' ,1’1"-1 zmmr 27__, 09, coxnplcm 16! of ahart, still in old works ‘but

'mrn mn Wking m:. tim. L






e RO UNI’TED STATES T
DEPARTMENT OF THE INTERIOR . REGENVED "

| _aoomSHmzsfo@mps B.DQ,
. KNOXVILLE 2, TENN, ’

. ?o!n-wy 2%, 1956
e S
. fet " - | @]nnﬁm @th, mm - waa;hium
From  Acting Dmeutive Officer, MR - ogton ¥

sub,}oett :mmmt .1~ w,?i Lan-E09) (nicald
: mn.m & b!hw lorih Caralina

L ) ‘tx"m:d.tud are thrn signed oopies of the swbjest
Ansndeeat, " fhe ussal mgtr1Mm of thh other copies bas been

made,
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| opiramt John Fhillips md J:Lu mlﬁinmy, éfrs, Spru« Pﬂm, . Co - 7

) Lecatim: 3.66 arlim miln H, 6?" c:r l'lm%ru, mon-n Gaunty, N. C‘w
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| Stnking the incline had not begun st the tine of tate vut?f
o m‘illing uquipmn‘b trré.vad on thn Job as of ‘ﬁ.h;ls date, Omstruahim of
. , buildinga was undarway. S:mmng of inclino Wﬂl a‘bart 1mdnm1y'
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‘Subjects Simd Gontract - 147-589&, DEA-DILT (m) K. C.
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|

wm& m w signed e¢opies of the subject :
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|
|
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Nr. fodert L. laurence :m:m: Docket No, IMEA-10L7 - Mios
Ewseutive Officer, M4 ' mmpsm.mmm,h.

"-"ﬁmmruu,mv 3 " Beb Wise tne

"-:[M'mz,w 1

39M§¢ﬁiﬂﬂm.‘, - ) mmnm,mmum
" Plenss find beveith six exweted oopise of an mcoeptadle

" GComsest te Lien ov the swbject prepexiy. Thase nev forms are 4o
',hmummxmmmammmmm

were sent bo yomu Noveuber &, 1955,

; mmwxmmmmumwmmm
Wuumwmwnumtm. ™o lease

_mmmmmﬁmmmm-mh

'jmmmmm

5eorge C, Selfrides |
. R . Chairsam, Operating Comilties
. /s/ Robert W. G“reehcm ,
m, Buresu m

~ Lhor H. Knlsgeard
vm, ﬁeoieg&n} Stm

1.

i’

" JEopkimssad 12/14/55.
Copy to: Admr, R, File
; ‘Doekat S
: Opvrating ﬂmmiﬁtvee :
M. Kiilegaard, 5222
- Mp, Dietrich, 3@61
" Mr, Houk LT
- Mr. Hopking

«
|
i
|
i
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‘ --‘z,nm.,nlla 2y 183”'“3”

L i‘har ur. memo:

NGV 1Y 1955 600

- Mr, liohert A. Leurenes Subjects ﬁoc}at Mo, JET R 3%‘7 - Mlea o
Execnutive Ufficer, ma o C 0 Johm ¥B4llips ard Jim mmmy, 3r. -
" Fleld Tems, Region V : A ' Bob Wise Mine

Raos 13, Post ffice fldg. | " Mitehksll County, .&’ort,h Garolim

1
?
r

?lmn mfar tn tho Itclagbom wnwrmtion of Yovenbur 14,

B mqwating you to defer smeution of ihe dontract wntil corrsctions

could 3:3 Made on the hm mm the Land & Mineral Sompany. .

. We are snolosing wi' wpy of tha luasm whicii 5@1‘1‘1&'&& 1o the
lessee ihe right to explore (he property {or ihe various grades of
mica and “feldspar only? and szcludes &l oiher adnorals. In its
progent fopa vhwe lease ls nol uwapcam to DTA because ol its
apparent contlict with articie 3 (b) of the contract widch wtales
that Gse operatur saall pay Lo e Govermuont. a royally on wli ‘
mimra:&s winad or producead fm the land.

. iease return our Gppj of the icmse tq the a;mlicm:ta and
requut them to hava the words, ffelispar only® deleted and *he worda,
*ml.i nimrals nammly found in a gegmti"a R mide&. -

“when tnls corwctiop hag been mda mﬁzsan’t the c@ntract o R
' tiw appliunu for "r.heir aignhtue ard re wm dw mw w m&z o:rzica.

" i | &marﬂ,w JOUrE,

. ! . \
J ’ L I (o IS T S
. Lol oo N TR GO
! Y e R Y ;‘7‘ :

R B Ch&irvmm chmting Gom.tttm B

1 JHopkins:gad 11/15/55
.. 'Copy tos Adwmr. R. F_le
) : R *.-'-.'3.-‘:'1  s T e p . : DOCkBt . W .
Venbey, dureauw of “ines . .+ Operating Comm:.ttee
S RN IR » v Mr. Kiilsgaard, 5222 . .
..~ Mr. Dietrich, 3061
L 'Mr  Houk' o

| Approved:’ R

) ‘Mhﬁx‘ Gsolu:;ix.&l SMy
mz.om 1l





Mr.

{
November 14, 1955 ’

y
i

Mr. Hopkins calling Mr. Laurénce in Knoxville, Tennessee

Re: Docket No. DMEA-3947 - Mica
"~ Phillips & McKinney
Bob W}se Mine
Hopkins: This is Hopkins in Nonmetlllic Minerals Division and I am calling
about Docket No. 3947, Phillips and McKinney. We sent you down a con-
tract the other day on this docket. Have you received it?

|

Laurence: I have been away for a week.

|

Hopkins: In our transmittal letter we sent you the Consent to Lien forms and

|

we asked you to have the ne% forms executed down there. Probably you
have not done that yet. i _

Laurence: No., The last thing we have is November 2, maybe Mr. Lynch handled
that during the week while I was out. Let me check. What was the name
of that mine again?

Hopkins: The Bob Wise Mine..

Laurenée: I donit recall seeing that. When was it sent.

Hopkins: November 8. We want to stop it.

Laurence: We can stop that tcmorer.

Hopkins: Go ahead and have the consénts to lien executed. In the meantime we

| will send you a letter on their lease which is undesirable. It has a
proviéion in the lease whi%h calls for only mica and feldspar. We
discovered it today and it |is objectionable, We will write you a letter
giving you the details and [send you a copy of the leﬁse. In the meantime

hold up on the execution of the contract.

Mr. Laurence: We can go ahead and get the consent to lien.

Mr. Hopkins: ZXf The objectionable part on the back of the consent to lien Tooeahrkmian

Mr.

must be stricken out. We Yill write you énd sendlthe lease down.
Laurence: We will handle it acco*dingly then.





DEFENSE MINERALS ADMINISTRATION ) 97023

PRODUCTION EXPANSION DIVISION

. PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location _

Docket No. DMA - — Date received by P.E.D.

Metals or Minerals involved

Length o§”Coptr@ct‘(p;eproduction plus.production)"

Amount.of Metal; or Minerals in tpns,,units or pounds

Floor price or Guaranteed price and whether or not escalated

. Maximum Government Commitment

Comments on Contrapt:

Date;sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, -or if it is fecommended for change into
exploration, etc., please state under ‘additional remarks.

Interior—Duplicating Section, Washington, D, C. Signed
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uubgmm Hooket o, BEAYLT « Hien

' Jolm hillips sed Jin %K&my,
Tioh Wine ine
Iatohell Counmty, Hoxdh Carolina

ey dovert |, Jautotios
fxcaative &ff&m, MBS
Fiold Temn, egion ¥
- Howm 13’ Pogt Uffice mﬁm
 Emoarydlle 2, Tennesewe

'm“.rmmx,- .

Flease £ind hemiti: ﬂwmi@duﬁ sl Live wpiwﬂt R
"_mmmmhmmwmewmmw‘mmm;m :
uplmaﬂmmimt%h&mhma&mﬁwmmmw
for the Cowemmnt v' " offestive dste as shown,

_ mfm ;mtmathu santrsot o the w-mm fop ﬁw&x
simtm,pﬁnmtha«utﬁuwatmm%mhwﬂtm '
mummmwmﬂmmmmnummm

of begiming in the property description, Cordes of a uencrandie

fyom the associate Solloitor dated Yowesbrr 2, 1955, are enclowed -
 for your informtios. e are returning the Comgent to lien forma
»thatmhinﬂmimm«gwmm Floase return theso to the
applicants snd request them %o have the enclosed Torss exeouted.

?Mmfmmwuatwwwmtwmbmmm;
ﬂtcti»npp&im&ifwﬁm,rﬂmm T .

Ifmimweatmﬂthymwnlmmtm%
the Uperators for approval gnd sigssture, Fleass explain to the
Opeentors that 3ho eonkrack, wvhen executed, is a fir: oomoitment
undor the terse of which they ars ohligated to somplete the work oute
linod at the agread unit oost, If any pert of this cortraet does - -
not bave sither your approval or thet of the Uperators and cannot be
mmmmmmmaammmmmmmm
Md&nmﬁu&m%huﬁmﬂ%%aﬁi«,m
with the proposed mnau tar considaration,

After exosution mm sontrect, the coplies are f.a »
1mwmmm1m ﬁepmafwmmdata& o
Wﬁﬁ, Septecber 23 and Ootober 3, 1955, B &, i, le!m, .
qu, and e Fo thl' W# MW&*SWIJ’, ﬂllti&: 1o the
rojeet are smlnm. :
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Mr, Houk ...

¥r, Dietrich, 3061
~ Mr, Hopkins

ﬂp

Docket '
Operating Committee
. !h-. Kiilzgaard, 5222

Admr,. R. Fi}.e

' ;;inwreisr srmm;

JHopkins:ad 11/3/55

Copy to:
; ’i

Georgo , el Ifiidgs

Thor H. R:ilsgaard mmm, u;aemting ﬁmﬁ%ae

M, mmm -BMW
: mulom =8

|
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS|EXPLORATION ADMINISTRATION:
WASHINGTON 25, D.C. 600

Mr. Robert A. Laurexce Subject:
Executive Officer, DMEA
Field Team, Region V \
Room 13, Post Office Bldg.
Knoxville 2, Tennessee \

Dear Mr, Laurence:

contract with two extra copies of "Exhi it A" covering the subject
exploration project which have beb n signed by the Administrator
for the Govermment with efi‘e‘ct:we da ‘l})e as shown,

‘Before presenting ‘the cont.rct to the Operators for their
signatures, please show on the map/att hed to each copy of the
contract the location of the " stake" andldentlfy it as the point
of beginning in the propert;} description. N\

- the Operators for. approval and’ signature. Pl se explain to the
Operators that the contract, ‘ when executed, is a\ irm commitment

cannot be amended within your delegated authority, thel the original
and all copies of the contract are to be returned to thidg office,

After execut,:ion of the contract, the copies are to
distributed in the uspal ma.ﬂner. Copies of memoranda dated
September 20, Septembyer 23 and October 3, 1955, by N, E, Nelso
USGS, and W, F, Dietnich, USBM, respectively, relating to the
project are enclosed.?i

Sincerely yours,

' Chairman, Operating Committee
Approved:

Member, Bureau.of Mines

Member, Geological Survey |
Enclosures 14






| fll. IR B )
- UNITED STATES

- DEPARTMENT OF THE INTERIOR

DEFENSE _MI_NERA LS EXPLORATION ADMINISTRAT[ON

’ ,WAcleNGTON 25, D. C ! ,.
_ 4 _[xumartnduu - ' : i \ 21355
. mo: . The Adnin£Sﬁrutor, Dﬁik
A Attanﬁiﬁn~v Chief. Nonmetallie Xinevslu Division
From: ‘_f&suﬁcaabe aqliaitor, Division of uxncrnl Resources

 Subject: Docket No, DMEA-3QLT (mu}
- John Phillips and Jim ﬁaxinnoy, Jr.
' - Consent to mxun -

S M, Hopkins‘ nnmnrlnduﬂ a:t«d ﬁotabcr 26 nsked
thet the Consent to Lien form gubﬁittcd with.thu nubaact
contrtct be re—examlnéd

o ' Thp~proviai 1n qucatipn.was inserted by eht
:-1annawnsv under the " ddcﬁ prov&sion? article, wna rcada .
- as follows:

R ”wna t.ru of the 1¢uwn tﬂ be tqn ycurs con~
ditioned that lessee will pay to the VU, 3. Govern-
 ment 5% of all gross sales ¢f minerals from the
- leased premises during the term of said lease, ‘
1t being agreed that the llen of the U. 3. Govern-
ment will be co-existent with the lease and shall
not extend beyond the ten year period. It being
- further understood that is mnere is no pruductxon
'th:rm»uill be no 11;3.

| " The lesse sﬁbmdttcd im tor » term of five ycara,
- ttnouablc for another 60 days. With the term of the g
‘lesse in mind, we interpreted the added provision in the .
Consent to Lien to mean that the landowner intended to = -

- extend the lease to 1? years snd was limiting the lien of

the Jovernment to the ile~yoar period in the contreet,

. However, as this provision apparently is susceptidle of

: - the interpretation that the Consent to Licn is of no

.~ effect should the. lease be terminated, & new Consent to\

© Lien should be rcquir?c with thm added provisian Olit§&da
":IC?Ap:Ln/wg A content té; Lien forn 11 /c;cma mgo/}mm
11/1/5 S s 5
Joples to: o ;_" J,/jééb 4é§“f’/cjtcx iy
DMEA Docket ... ~ = = : dbert P, ﬁwytv R

- . Sol, Docket
. 57L.Houkhttachment
- @.C.8elfridge ‘
R.P,Duyer. o S
H.C.,Rubin
Chron, - . |
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| october 26, 1955
Hmwmudm | E
"l’qt_ B ﬁmiat&zﬂ, mlicitor m- Det’em mnmls

" Fromt Homtallic me Diviston -

. thjeet: Conisent to Lien by Lamd and Mineml cmpam-
... Docket “!c. nm.agw L |

I

' %efemuce is md’e %o the Cansent to Lien forms i‘rm the -

' Lend and Mineral umpamr and a#tached to mpies of a contract on
the emb:eat docket. |

- Under Thewm 5 - Adde:i pmvis:ton” tbe le 801 ata%as, “I*b
;being agresd tkat the 1den of the ¥, . Covernment will be co-.

exigstent with the lmase arxi sha,ll not extend beyond the ten year-

o "pertod”» | . o ﬁi |
0 Does t_bis cmﬂitipn dnnt‘.nct. with gny poi’liciu of the
- oMEa? - - B '
e i 'ohe Iease vere *’m'ﬁ‘e‘ntaé befori the ond of the ten
‘ year period, would the GovcmFt en be jeopardized: ,
‘ : Please ccmmnt fﬁzny #m this a.dda:t pmvision “ar am*
o records. « |
i
i |
t James Hop k"ns S L
A | Hametanw Eﬁmmls ﬁiviaiou oy
J’Hépkiné:g’ad 10/25/55 AL l ' |
- Copy tos Admr, R. File = Lo
“ . Docket : ' i :
'~ Mr., Hopkins = .~ 1‘
| |
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UNITED STATES

DEPARTMENT OF THE INTERIOR
'BUREAU OF MINES
WASHINGTON 25, D. C..

October 3, 1955

Memorandum
To: Kom_etallig Minerals Division

Defense Minerals Exploration Administration Vo,
Subject:s DMEA-39L7 (mica) : | o
Applicant: J, Phillips & J, lgicﬂnmy, dry
Name and location of ng:t_,l:lt Bob VWise Mine, Mitchell Co., N, C¢
Dste of Field Team Report: 94’27/55 | | _ -
Date Rec'd. by Br, of Gorai‘e@ & Fertiliser Katerials: 9/30/55

e

Field Team Recommendation: Recamnd leng-hole drilling before
stage IT as propoud in fleld. team report of 9/6/55.

Comwents:

1. The proposed long<hole drillimg program should show
the mresence or sbsence of the morth-west pegmatite at
this le?tl.

2. If the pegnatit is intersected in the long holes,
Stage 11 should be ertaken to determine if the
pegmatite contains hay strategic mica,

3. In mica sxploration, drilling can be used to determine
the existence of a pcpatite bult cannot determine the
presence or absence of strategic mica,

Reeméndatiunz I concur with the field team's memo of Sept. 27, 1955
for long-hole drilling to test for the presence of the northwest pegma-
tite but not to take the place of Stage I,

Fe

W, R, bLetrich






o -UNITED STATES

DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25,D.C.

ROOM 13 F’OST OFFICE BLDG

Sep@lﬁ?éwléf,%@”
Hmorahﬂnﬂ
Tos ._ " Operating Committee, THEA Washingim
Froms - DMEA Field Tm, Region'V « Knoxviuié; ’fennesseo

:'snbjocﬁ:‘z‘ DIEA-BS’&'Z {mica) John I‘Philllpx and Jim McKinney, Jry
< . Bob Wise xme, Mitchell Coum.y, m-m Carolina
Beferencc is madg t.o a .”bslephone c,aJLl fron Hr. Kmnue to
xam-.i on Sopwnber 23, 1955, rfgarding certain propozod changea on
the :ubsect enninatiw mport. : !
_ 'Iha Field Team is S.n agresmnt that long drill holes as pro-»

| posed in the telaphone diacusnaion Lill be. chea,per and should be used to

test the occurrence of the nm:thue}sf. pegmtite from. th- proposed hml on
the southeast pegmtiw. We are i.n agreement that five holes drilled at

20-foot intervels would adecmntel} test the presence or absence af the
: northvest pegnati‘h at the 60-£oot leval. I! the ‘long hole drilling is

" successful, we reccmmend that Sta e > 11 be undertakeu as proposad in the
‘exalination report (dated &pﬁenbetr 6, 1955) '
' Tha proposed 82.00 per lfom'. should be adequata for the Jumg holo
) drm.mg Bach Hole would be appronmataly 30 feet and in no case should
sxceed 10 Keet. A total of 150 flet of long ho}.ea at SZ.OG per foot 5.: .
~ recomsended - cost of holea QBOOJ?liO. “

K. H.;"!A_‘éagucj, Beolegiqt-_, - . Ve Jp Ianch, dcting xucuﬁve Officar L

”BHEt ?ield Tean, B&gion \ 20

| . S,‘fﬁeqleg'icﬁ' -Sm*va‘y}
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UNlTED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D.C.

| ‘September 23, 1955

‘Memorandum

To: Nometallie Hinerals Division
Defense Minerals Bxploration Administration

~ From: Chief, Branch of %rmﬁc and Fﬂrulizer Materisls
Subject: DMEA-3947 (mica) ; |
fpplicantt J, i’mnips, Js cKinney, Jr,m |
Hame and Laéatiauo____t_f__ro erty: Bob Hise ’ﬁne, M tchell Oo., X, C,

Pate of Field Team Report: 9/6/55

Date. Rec 'dy bY Br, of beranie & Fertﬂizer Katerials' 9/19/55

Field Team Recommendation: ﬁecomnend s 2-staged unit eost explcration
project at a cost of 310, 3k,00.

Comments: 1 |

1. This deposit ,’appeara to have possibilities for the .
develcpment of strategic mica,

5, Proposed exploration outlined by the field team is
consistent with ggad engineering practices and estimated
costs are in u”ﬁ with other DMEA projects,

3, Definite plmia for Stage LI should not be made before
the completion md evaluation of resulu of Stage 1,

Recommendationt I comeur vith the field team's recommendation fcr a
2-stsge exploration pmgraag& but with the reservations noted above,

|-
L
‘ } §igned
T W, P, Dietrich

N
|
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Mr. F. L. Knouse calling Mr. Vi,}ctor Lynch, Knoxville s Pennesses. -

September 23, 1955

Docket No. DMEA-3947 - Mica. . _
John Phillips and Jim McKinney, Jr.
Bob Wise Nine S
Mitchell County, North Carolina

|

|

j
S
t

|

/ Mr. Enouse: Mr. Hopkins is on the line. /I am calling in regard to this case
DMEA-3947, John Phillips and Jim McKinney, Jr., the Bob Wise Mine. .
The examiners report recommended in the first stage to sink a shaft -
and do some drifting on the south pegmatite. In the second stage
they propose to drive a crosscut (40 feet )-. to the north pegmatite
and drift on the pegmatite. | . 4 .
. |
g

 Mr. Lynch: We proposed an inclihe shaft.
Mr, KnenSe: On the south pegmatite. :

Mr. Hopkins: Southeast pegmatite. ;

‘Mr. Knouse: You also have one on the north side or morthwest side. It is not clear
in the report whether you propose to drive the crosscut from the drift
in the shaft or from another location. ; ‘ ' .

: . I o

Mr. Lynch: Wait a second. Stage II to be approved after completion of Stage I,
should include the crosscut and drifting on the northwest pegmatite. In
the event Stage I is unsuccessful it may then be changed to sinking an
inclined shaft and drifting qn the northwest pegmatite.

o | : 4
Mr. Hopkins: Where do you propose starﬁing that crosscut? .
Mr. Lynch: From the southeast iaegmatité drift in the shaft to the northeast pegmatite.

Mr. Enouse: We are wondering if you. peejl:plé would agree to some long hole drilling
from the drift to explore the northwest pegmatite irn lieu of the crosseut
and drift proposed for Stage II. A ' T

. |

Mr. Iynch: That would tell us if the pegmatite was there.

Mr. Knouse: Would you expect similar conditions to exist in depth in the northwest
. pegmatite as found in the southeast pegmatite by shafting and drifting if
the northwest pegmatite was pemetrated by 3 or 4 long drill holes to be
drilled with long hole sectional steel, recovering the drill cuttings,
~ should determine the existence of the pegmatite. Such holes drilled at
20 foot intervals. 3 or 4 holes approximately 150 feet of drilling would
be enough to prove or disapprove the existence in depth. : g

Mr. Iynch: I think the idea would be all right.
Mr. Knouse: What do you think the cost per hole would be?

|
F
|
|





‘ 51&nch:_ manond drilling"

1
J

Enouse: No. Long ho’z‘.a drilling. 35 oz* 40 feot length holes Bhould be &nple.; e

The reports 1ndicate the pagmatytes ‘are 25-30 feet apart.

,"Hopkins'- Do they have long hole drﬂ.l:!mg equipnen‘c. down there? Would lt be

'difficult to pick up the secuonal steel"

ALynch. I understand there 18 only oné place where ’chey could ge’o the steel do\m e

\

|

here . R ]
, . : B

Knonae. Do you helieve the st.eel for %Ms shor*t job could be rented

: _Ignch: 'Ies they probably could. we wj.ll have to investigate that question. _

'Eopkins- Ihen we would just give him phe first sta ge of work and add tha drilling.

Thereafter we could consider anamendment t0 add . additional work ir the
field team considered it justifiable. . , _

Kmmse' Prov1ded we could justif’y it.) ' And if the pegmatite vas thick enough.‘ |

Iynch: The drilling should give enough inform&tion without additional driﬁ‘.ing

or erosscutting. However, we could then decide. whether additional work is
justified and if it could be added with an &mendment :

. Kopkins. _ Grosscutting may not then ne’cessarily e developnent. 3

,Knouse. I don't know your prices on IUong hole drilli'xg but the top price ve pq:ld. -

in Alasks was $2.00 per foot and ranges from $0.75 to $1.15 for surface =
© drilling. Probably $2.00 for such ‘a small quantity of drilling would be
* about im line since the operator would require a. skilled operator for a
shor‘h time ‘only, and be requiréd to pay a high rent for equipment '
I

X (
’Iynch. That would be all right._ 1

Kneuaa' In that case we would have t& hnve a breakdown of the cost from you. If.
you think that is a favorable épproach it should be talked over wi't.h the -
operator to see if ha is in aceord. .

I

. Lynch: ‘We will do that and in thq neantine we can see what chance they ha.ve of o

gettlng the steel._ S !

Hcpkinr 1‘50 feet of drilling at $2 60 ‘ . .
‘Knouse. " Holes would be spaced: at 20 foot interva]s along this drift and at locnt.ions

to be approved by the Govement. .

Lynch: I believo ve should try explering that sectond pegutitc with long hole drilling.

|
. Knouse' Ok ) We vill await a supplmft to the Fiteld 'ream Report covering this problen.

‘.,4Fixnam'zgéd 9/23/55 ol s e
.. Gopy to: Admr: R. File = Docket'  Nommetallic Minerals . Mr. Knouse .
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WASHH\‘GTON 25,D.C.

! mm 0, 1955

| Bes IMEA 3%T

! - oJJeilan Wn&mm, a’q
. Kb ¥ige Wine .
’ ‘ Mitchell $o., W. C,
] o
|
|
|

NB,S.%’S.OG - Mion

e L. G. Boux, Mm:ﬁnm: mcmt:m Adsintstention
Cfrom: KK m.mu,ma.qcmmm&my ’
,Ws W&MM‘;M

. "
The sxsminere ¥ ka tm mtiua, am I

.ﬁom:mwmmn mmgmmmmtmum ‘
0 ook tem ’ | .
Prelisdvary, tmmu%, ote. & 134,00
Sinking, 00 feet . 2,880.00
Mﬁ'ﬁc, & f‘i&t \ ) A : ,‘:2 00
kel Stage z o #5,894.00

, m l:!, erossaut from amthqut mtmn o mmlmt poMim
a0k drirt 80 feet on L ’

Crosscut, 40 feet | &,m.m
Brift, 80 feet ,,f- ~ | 2,900.00
| Total, auq I #4, 410,00
| Total, Stemes 1am {20,33,00 3 ,
The exsainars gropose MW«xMIIwkemtw )

mm:.nkdmmwmmmmwamzm,
mm, I Tear, m th. .

s & practiosi conatderation, thec;wommitytowlm
the northvestern pegmetite should perbaps be iaken while the shaft
is open and wxk In progress wmammmwm
in the sowthesstern pegmtite: Nowever, Sf Stage I wak &8 . ‘
mmmmmwmtywmwmmnmm ,
mmmmmummmm
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. UNITED STATES
'DEPARTMENT OF THE INTERIOR -
. DEFENSE MINERALS EXPLORATION ADMINISTRATION - RECEIVED -
. WASHINGTON 25,D.C. o . :
R SR SEP 1 61985

Soptamber 1y 1955

Tor apmung c«mzm. mm - mmgm
From: DMEA rield ?on-. Bo;ia; ¥ '

Subjects Pield Mmuu a-pm, } 5-3%1 (-m) Joha Phillips
;ud Jin m:nnmy, Jr.[ m Wise um. mmn Gounty, X. c.

.

IR Melostd are four eapin of the subjeut cxainatim repm,
m‘m«x&aeopietofmmﬁaup. ' ,

-~ We agree with the @ -that this propartwiawrth :
exploration and recommend appreval of s two-stage, unit-cest contract.
However, we do not agree that 8 IX should be undertakem only Af
Stage I isx not successful. - As the two pegmatites are emtirely separate
bodies, each should be considered on its own merits and the faet that the
Operator may them be successfully mining the southoast pegmatite should not
prevent his recsiving aid to mlwa the northwest ons.

We therefere mom lappranl of & twoestage contraet, with
‘ Stagc I being the shaft and drifts om the southeast pegmetite, Stage II
to be approved after completion er termination of Stage I, should include
~ the cresscut and drifting on the morthwest pegmatite, Howewver, in the
svent Stage I is unsuccessful, it may then be preferable to change

Stage II %o ainking an inclined shaft and drirting on the northwest
pogutih. '

Robert A, Laurence
"EXECUTIVE OFFICER
. DMEA REGION V -

| V. 3. lynch, Mesber
U, S. Bureaz of Nines

cas
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FIELD lemmmn HEPORS BECEIVED
' wide) SEP}@%@SB

Applicsntss  Joha Phillips and Jim MeKinney, Jre, ¢/e dohn Philidps,
. Spruce Pine, North Carolina -

B _ This property has not been v,er@d extensively, probably due to
inscgsssibility. Recently & good Jeep road has been completed te the
deposit. - Two parallel pegmatites have been worked, resulting in the Fw

covery of an unknowa amount of mica, Additional exploration sppears te
The deposit was examined on September 6, 1955, Messrs, Jim Nokianey,

Dewey Watson snd Jim Mokinney, Bre accompanied the exminers on the

inspectien whi¢h required two hours, U

® he Bob Wise Mine {elevation L350 %, }'is about one-half mile southe
east of Bawk Mountein at the head of Hinson Crvesk, 3,66 airline miles N,
67 W, of Flumtres, It is near the Mitchelleivery county ine in - -
Mitehell County, North Carclins,  Access is good to within twe miles of the
mine, A good jeep road extends from this point to the mine,

Both applicants have whoa nﬁning ma:i«ﬁmco and are competent te
conduct the proposed work, Ares under lease ls. adequate for the project,

" 4here sre no facilities on the property, Ol1d workings consist of
inaccessible adits on both pegmatites, zs well as two adits, one on each
pegratite, which are now poorly sccessible, These old adits are about 25e
fost below the pegmatite outcrops Recently the applicamts have stripped
i? ;rz:' about 125 feet long by stT foet wide that has sn uphill depih of

: . The pegmatites are mscntil]l]g parsliel and are sonformable to the
mics gneiss, hornblends gneiss wall rock, They. are 25«30 fect apart and are
_ similar in thickness, mineral composition, mica content, and shaps, T he -
 wall rock has been strongly foldsd and shearcd in the immediate vicinity
_ of the pegmatite, although the pegmatites and mica show no effect of this
movement, suggesting that the deformation was pre-<pegmatite, Furthermore,
‘the thicker portion of the pegmatites sppear to rake to the southwest at
_ about 25° paralle} to rake of trifolds. | | o

Strike of the pegmatites somewhat variable, as they are slightly
. curved, In the southwesten part they trend mbout N, 60° B, gradually
swing to the north, and at the northeast end strike about X, 30% %, Dips
range from 45 to 60° §E. They are exposed intermittently on the strike
for about 330 feet, The pegmatite thieckens and thins slong the strike
and apparently down dip. %hey range betwsen two and six feet, with an






 average thie:lmeas of ‘about fou.v 'a’é. Apparently the thicker portions are
toward the southwest cnd, or at least that is true of the pegmatite oxposed.

'm pagmatiﬁu are of aimp}jc eamositiom, econtaining plagioclase,
dark gray quartsy; muscovite, and lscattered red garnet, The plegioclase
is mostly white, however, some 5‘4 glassy and transparent, No soning is
apparent, although exposures sre {not too good, so they may be in part r.omd.
In any case many of the pogmtitu in this area are xmed,

The mica is hard, clear, flat, ruby colored, snd is reported to ‘
occur in relatively large sises. Even in the thinner pertionsz of the peg-
matite, mica is relatively ab te During World Warr II the deposit was
worked $o & small extent, OSales to the Colonial Mica Carporation were made
of 264,98 pounds for $1500.6k, About 95 par«sent of the mica sold was

¢lassified as utained or bwtor.rb IR , '

Early hiatary 01‘ this &popit 1s not lmm. Apparently, the deposit
was first worked by Hob Wise during the early 1900's. It has been worked
with hand tools at various intexvals since then. During World War II the
Dillinger Brothers worked it to a limited extent. No work was done after
that until the recent stripping lby the applicants, ~ ~

Apparently both pegmtite are about of equal richnessg o far as
the mice contenty however, the southeast pegmatite is slightly larger, ‘
especially at the southwest end 'i'hc examirers believe the best approach -
to0 exploring the depesit is to 4 en inclined shaft (60 £§) on the
southeast pegmatite at appro: My the position shown an the attached
skotch and drive 80 feet of drift on the southeast pegmatite, If results
of this work are satisfactary, no additional exploratima should be undere
taken, - The applicant then should be expacted to defrsy the coat of ex~
ploring the northwest pegmatite ocut of profits from production from the .
southeast one, However, 1L & é7 posit of strategic mica is not found in the
southeast pogmatite, & crosscut should be diiven northwestward to mtero
sect the narthwest pegnati.ta and 80 feet of dri!t driven on it,

. Estimated o ] | o
| ~ foolhouss L C$ 76,00 FE-C©
Pouder HTgalin‘! R . 25400 7L.ne
MPIOdO Magagine - 33400 /S0

Sink 60-1’0&%, St x T inl:lino, {imbered whorc
necessary on southeast/peglatih (lLO shifts)

Lﬂbﬂ" ’ v ' . . R ",1 e C . /i" ;:;
"-"""""1 Miner @ *1.50/». D 1. X: A /
1 « Holatmean @ tlJ 000 g g,
y z.abmx- 0 $1.00 320.00 y : M/g/'
' _ /za@
Equipment (rentsl) ' :
- Compressor, drill - @ tzzo/ua. 7 hh0.00 - 7 _
- Pump, 1 Moo @ $20/ ' 20,00 T
iloist sso/uo. - 100.00 -

b

I
|
|
S





= f?m /6&@/

o ) | ,
S m:.oaina o aEE - $180,00-
T Gasoline and oil I - 100400 = {66
- Drill steel | . 100,00 146
giﬁ”l'w’gaﬂ a:gS/ fp : ! , ) i;g.g 3.2 Y
mall 0 pipe . e 4
Miscellanscus / U500 if“%/ /fz:—i -
, Compensation :huurnncuj ' 120,00 2.0
' Unemployment Ins, & Social See, - 48,00 ‘j,
Sales tax f 22,00 _$2,620,00 -
' ,' | o NSNS :

" Drive 80 f£4, of drift on pegnaifit‘ from
- ineline (4O shifts)

"""""'x‘tm‘ Kiner © $1050/r |
N A er b oY '
1 « Hoistman YY) 1e25/h7 ,'

2 « Laborers @ .09/&.{

ipment (rentsl) ’

| .omn:m', pug&SD/"l
Ho:tst SSo

J :

o Y
- Gasoline and oil -

Drill steel /

Smell toels end plpt

Migcellansouy /

Compensation Ins, éo

Unemployment Ina. and Social Sad,

Sales tax B |

Estimmd tewz c_mfut of Stage !.'i...s..-... $5,994,00--
/ _ ; g?é a6

C T " rive not more than 4O feet of crossout to northwest to interswt
northwest Pﬂmtitﬂ ] 337009/ fto 1.’.&80.@
Drive 80 £33 of drift on northwest
pegmatite @ $37.00/fts f S _.2,960,00

Eatimated tetaz cost of Stage Il... $li oLl pgoo, |

. atmtod total cost of st.gcu I and 11

Examlnea: Sept. 6‘ 225 , L / ~

| K. ;Eeagw, aaolesm
’ UO S » G- SO .

}"' I E. Ehirlqr, l(i.ning Engimor
i . Hh So BQ H.
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 Rrseutive Officer, DMEA

. [ . A . .
R PiNgy ;
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AUGS 1 1955 .
Subfest s n:% DEA-INT - Mlca
: e | MJ“MM Jr.
m““ﬁ'“ -y AL Bl dow tize '
? 2, S mau::. Gcmty. lurtb mrol:hl '
——— LT

"Mr, Robert A. Lasrense

_M xm lawromoe: , P
Ploase Mw tu ub;lm n@pnutien a& amm ror a :ma

.unnmum ﬂmm umnﬂ» L
Yy otnmnm h-ulr. l. E. !nlm of the c.-ologlul
w, dated Mogush 17, 1955, and from Mr. Dorald R. Trviag of the
dated iugest 2?., 1?55, are miam for yomr informatiom,

' ) smn yours,

j
i

George C Se!fr(dae
L , mxruu, mtma Coamitieo
. m- Bures Jﬁu-

. Thor H. K!ﬂsp"”"‘a
C Vembey, molagiul n:rny

W”’!" ;“:

-JHepkinsspk 8/29/55

CopytosMnrn.rih'v -
" Doeket A
Operating Commitiee |

Mr, Killsgaard, 5222 '

Mr. Dietrick, 3061 |

Mr. Bouk ;

. Wr, Hopkins .. |





o AUG31 1955
Masars. dobm iBAliips sad
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o : MEWJ&»M mmmg, Jr.

| 2eb Wlee Fine
| Mtebel) Goumty, Worth Ciroltms

Gontlamunt R _
L Yaar applicailon fur ansistiance in cyplewing she sshject
propexty ha: been reviewed by the tommetallic ¥imsewls Jdvisi-a of the
Defanss Minerals Explovation idcinistration and has Deen referred to
W, Gokirt A. lawrence, Cxecutive Officer, DR/ Field Team, Regio- ¥,
Boom 13, Post Offies Buildirg, Xucxwille 2, mm, fer !hrthor Scte.

Mmupunuynnm mmum. i

: mmwm»mnmwnnumh date uu
ouuiuuouutobm. Ay assiotanes you sy give thoe meabsrs of
»mmummummumuwm. S

Mm,

i ' S. O. Mxtt.,_é.mim‘f

| Mmtmietretor

| epknaigk 8/39/55 |
j cmto: W.&Hh/;

“WWM‘M'
Finld Team, Region V -
Mr. Kiflageand, 522§
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o Mre Bowk
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. UNITED STATES .
DEPARTMENT dpF THE INTERIOR n SENTD
BUREAL’ OF MINES A
WASHINGTON 25, D. C.
| August 24, 1955
//
Memorandum |
‘ |
To:  Sommetallic Minerals Division
‘ Dafense Minerals m’mmm Adninistration

From:  Acting Caief, Branch of Cersmic nd Fertilizer Materisls

Subject: IMBA-347 (mica) |
Spplicant: Jobn Fhillips and Jim MeKinney, Jr.

Name and Locstion of gz_u_ags_-& rty: Bob Wise Mine, Nitchell County, N. C.
o

Date Applicstion Rec'd. by Br. of Cersmic & Pertilizer Msterials: 8/15/55
Comments | /, '
| ‘ _ .
1. Fyom the limi information presented, it is Aifficult
to determine 1f an explorstion progrim is justified or if
the propesed plan would be the best wethod of exploring

this property. ‘i
Recomendation: It 1o recommended that the field teem visit this mine
wher in that vicinity to sgcertain if an expleration project is justified.
If po, the field Sean svd epplicant should agree on & definite plan of
exploration on s wit-cost basis. |

/ [ SHaTET N

S TGN AR

| Donald R. Irving
y .
| |
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‘ UNITED STATES
DEPARTMENT OF Tl—jIE lNTER[OR
, GEOLOGICAL SURVEY L

) WASHlNGTON 25 D c
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‘CONTRACT

AMENTMINTS = NUMBERS

[
& s B K . ¢ g

s 3947

DOCKET INNmX

( ACTION DOCUM -MNTS

APPLICATION

TERMINATION AGRIEMENT s

Bo Mutwal (with/without repayment provision),

Y. Unilateral.
Co Amendment with

avtomatic termination

clense and with/without repayment

provision,
CeRTIFICATION

AUDIT REPORT

DATE RE@FN&D i'&ol 2-55
DAE [/~ &- 55
DATE %‘5@ ~-56C

DATE
DATE

DATE  '.2-—/¥—- I6
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EXPLAMAYION PROJHCT: COMTRACT Ly Lok
JOHN PEILLIPS AND JIM MoKINNZY, JR. ‘
. UKET KO. DeiRA-39kT -

nédment No . R ' W

It is sgreed|this 30tk day of _ apri] , 1956
betwaen the United Btates of ahorieea, soting tm'm\gh the De.
‘partment of the Interior, Defense Misgrals Explovstion Adminis-
tration, and John Phil ips ond Jim NeKinney, Jr., that Contract

No. I4u-B30F (Doecket No. DMBA-39KT), dated Novewber 8, 1955,
is smended, affective er 8, 1955, as follows:

In xmmt “A"™ on pege 2, paragraph No
immedintely sfter the first word "From™ of th-
~ Tirst sentence, wdd the following words: “the
shatt or Mo , .

) This t shall not be construed to ineresse the

estimated total cost of the project, the aggregate totel smount
-whish the Government aﬁy be required te contribute, or thn
agreed unit cost of m iten of ka

IN WITHISS wmm, thess parties have executed tms
tﬁumm as of m day and year first above written.

TEL UNITSD STATRS OF AMERICA

By & 4¢ )4\3

Mn&a&stu’eor Defense l(.tmrun
Biploreticn Administration






. BEGRNED Y

\p ,-v ‘, ﬂ(}r “ : .

nhmndma h'dqu! o April

botwaen the United Statas of Americe, sciing through the Department of

- khe Interior, Defense Mindrals Riplovation Adeinistration, harsinafter
called the “Covermmat, John Paillips and Jim ¥MaKimney, Jr., hers-
inafter 4plled the “Opozstor,” parties b that sertain Ruplovastion ‘
. Preject Gentract Idu-BB%04 | € No. DIA-3947), dated mm L
1955, hereinsfisr sailed the “Contrsst,™ thats

1. Sffective Nerch 28, 1956, the Gontract and all cbuntim oo

‘the partiss thareunder, t A uthamLu herein mml}' :mtm;‘ :
uwhall be and sre harshy m.m ‘

2. Yhe Govaxrwment shall contyibute u&rm mmm: «mta |
of work perferamd ’mm ta said -zmum date, ‘

3. Thm wm sheil muy mm all winding-wp M mm-
nt setions provided for in the Comtrasi, inclwding the rendering of
$he final report sad final sccowmt. : :

*

o 4. The Opexater msy iro‘l.mu e agress to save the Governmmat
harmless frem ol slaims ox under or srisimg out of said Cen-
trast, Amcapt A8 ‘M“ m :Ln t.iaia texninstion mmx.

i TN WITMESS VESANOF, thess parsies hive axseuted this mmt .
- ,ummmmmnm-xmn. _ |

mmmwmxu

mmm mmm« -
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“as followst .

,‘Tf:@ BT coPY

FEB 271958

EX?MRA!‘ION PRDJE@‘I‘ CSGNIRIO!‘

Contract Idm-R8S4,
States of America, acting
Defonse Minerals Exploratio
Jim MeKinney, d9r., & partne:

Docket Nos nmmyh?, between the United
sough the Tepartment of the Interior,
Administration and John Phillipa and

rship, dated ernher 8, 1955, i mnded

Article 3 ,ia :mnald to read., . The ijerator on er befors

February s,
of Jmuary 18,

Dateds Fabrury 1L, 1936,

1 56 shall conmneo the 'w0¢o§ib’o”, imtaad s

1956 as written in the contract.

This amendment shall not be eonstiued to increase the estimated

total cost of the projest,

the aggregate total amount which the Governe

ment may be !'equiréd tb contribute, ar the agreed unit cost of any item

°f Wﬂrko

" JOHN PHILLIPS AND JIM MOKINKEY, JR.

.  THE UNITER STATES OF AMERICA

acutive Offiocer, DN
Ficld Tean, Regi.on v






/ Docket quy

. ' By
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’ 4/5/4 ‘4?9/
. | / s ;:?
eI o . | Docket No. DMEA __ 3987
‘ Commodity _..... 33&3 .............
’ Contract No. Idm-E 89“ ...............
UNITED STATES OF AMERICA
DEPARTMENT OF THE lNTERlOR
DEFENSE MlNERALé EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRAC(T!
(Short Form)
NOV 8 1955 :
It is agreed this day of , 195 between the

United States of America, acting through tﬁe Department of the Interior, Defense Mlnerals Exploration
Admmlstratlon, hereinafter called the “Go ernment P oand oo

_John mxn;in and_Jim MoKinney. Jr.,

B pazrtmruhim

whose mailing address is Spmlﬂms North Carolina

" hereinafter called the “Operator,” as follol\rs:

. ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form, (MF-200A), the attached Exhibit “A,” Annex I, and .. BEP

The Operator shall not transfer or aéSIgn this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property m}ghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of KN@xth. Carolina  County of . Mitchell . ,
and is described in Annex 1.3 Jj

(b) The Operator represents and undertakes that:

(1) The Operator is the* ___lonase of s _the mineral. ﬂghﬁl ......
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a° ... I8Mem: , Whl.recorded in Book .................. ,page ..ms ,

oﬁ‘iclal records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwme) is subJect
only to the following claims, liens, or encumbrances: . 530n&

I

(¢) The Subordination Agreement !of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal tltle‘
of the land (lessor, seller, optionor, etc. J) are attached, as follows: ...

» If sufficient space is not provided in any blank use an extra sheet of paper and refer to it i in the blank.
rt2 Inserié m)a.me, and if an organization, 1ts ndture (corporatlon and place of mcorporatlon, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty,
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
* Insert “the entire 1nterest ? “the mmeral‘]rlghts ” “an undivided one-third,” etc
* Insert “deed,” “lease,” “contract,” “location notlce ¢ “patent i etc. .
T If not recor(ied, so mdlcate ‘by msertmg “un,” o .. 16=70018-4 -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after-any such certification has been

"made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and -
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
?(()bc)l%ilil against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The explomtgéz &oyect —Tﬁi projectisa search for indicated or undeveloped dep051ts

of £-1 3 956 The work to be performed
is-described in Exhibit “A.” The Operator on or before ... JAN 1513 shall commence
the work, and on or before ... Juang 20, 19556 (unless the Operator’s obligation to complete

e work is terminated—see Artlcle 8 shall complete the work. » Qxc.pt as otherwise
g‘m& in Exhiblt "AY with respect to stages o "‘fh

"ARTICLE 4. Performance of the work.—(a) Opemtors responsibility e work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materlals, supplies, and labor; to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. -

. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forgl én EXhlblt “A” in connection with the estimated total cost of the project in the sum
of $1 ................................. The Government will contribute ... 7% percent of the fixed unit costs as

work is performed, in a total sum not in excess of $_ T+ OTT00 : Provided, That until the
“Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with- .
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
-total.cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
‘inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, .
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

: (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
perlod and the fixed unit costs mcurred for each type of work; and.(3) a Narrative Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

. (d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. [ :

(e) Compliance with requirements.—If in the opinion -of -the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government:may withhold approval and payment
of any vouchers relating to insufficient or irrcomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.~—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in Wri'ting to the Operator. -Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Opérator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) |regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount ¢ontributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other henefits) from the production sold, .in_the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)’; except, that
charges of the buyer arising in the regular.course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deduct(ions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
¥m_111ng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ' _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was|extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing ortfabricating operations before the Government makes its elec-

tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used.

from mining operations for percentage
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

“Value” as here used means what is or would be gross income
epletion purposes in Federal income tax determination, or the

16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. _ .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to.the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
. estimate thereof shall be final and binding upon the Operator. - . -

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70818-1
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------ (Operator)

' n&w&&w quntim
Administration .
I\

, certify that I am the

_ : secretary of the corporation named as Operator herein;
that ... who signed this contract on behalf of the

Operator, was then : of said corporation; that said contract
was duly signed for and in behalf of sald’corporatlon by authority of its governmg body, and is within

the scope of its corporate powers. ’

!
|
|
|

l CORPORATE
SEAL

U. 5, GOVERNMENT PRINTING OFFICE 16—70618-1

|
|
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EXPLORATION PROJECT CONTRACT
© JOMN PHILLIPS AND JIN MeKINNEY, JR.,
" " DOGKET NO,  DNEA-3947 -
.,,_

| e
. The land referred to in srticle 2 1s described

- as follows: =~ | . o

Beginning at a stake loonted at the eenter

of the Bab Wise Mine which is located 275

 feet S. W. of |a large hiokery tree and
running North 300 feet; thence West 300
feet; thence South 600 feet; thence East
600 feet; thence North 600 feel; thense
HWest 300 taat’to a point of closing.

The Bob Wise Mine is located 3.66 airline miles
N, 679 W, of Plumtree, North Carolina, and is near the

¥itohell~-Avery County line.
-

|
.
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ing: and shall be equippsd with lock and key,

_the Government, sink

. . . )

 EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS AND JIN NCKINNEY, JR.

 pxmIsre A
Deseription of the Work

The looktion of the proposed work is shown in
part on the attached map entitled "Sketeh of Bob Wise
Mine Mitchell Co,, N, . DMEA-3947 (miea) 9/6/55.," The
work is divided into two stages, as indicated below,

fhe Operator shall perform Stage I, and shall perform

| Btage I
1, Construet: - .

(8) A toolhouse, minimum dimensions T fest by
8 feet by 10 feet, . : .
(b) A powder storage magezine, minimum /
dimensions 4 faet by 3 feat by 2§ feet,
(¢) An exploder storage magasine, minimum
dimensions 2 feet dy 1§ feet by 1 fook,
|

The toolhouse may be unraoértd; shall be made
from rough, unfinished lumber, with protective roof sover

as much of Stage II atgthtAGOVanltnt spproves in ur&tin&.'

The powder nﬂd exploder magazines shall be boxed

on 811 sides; shall be made from 2-inch hardwood or 3-lnch

softwood lumber; snd shall be braced at the corners, No
matal shall de sxposed; and the lids or doors shall be
esquipped with the equivalent of a S~tuabler Jarproof look.

2, On the scuthepst pegmatite, st & site approved by
60-fo0t,  two-compartment, inclined

:h;tt on the peguatit o
3, Prom a point or points in the shaft (item 2) sp~
proved by the aovornﬁunt, drive 80 feet of drift on the

L 4

I





. ,i e

B, ?ren the nurthdutt wulx,wr any drift dviven undcr
item 3, drill four holes, with & pereussion arill w/sec~
tional Arill steel, at 20-foot intervals to depths of ap~.
proximstely 30 feet, tq penatrate the northwest pegmatite.
Xsch hole# shall be drilled at an angle of 5 to 15 degrees
. above the horisontal as near & right angle to the :
direction of the drift as is practical. Eaeh hole shnll
have a dismeter of notfltaa than 2¢ inches.

| Stage I1

1, From any drift driven under Stage I, drive not wore
than 40 feet of erenae+. to tht marthwout to intersect the
_nerthwest pegmatite, . .

, 2. Drive not moro than 80 feet ur drirs on the north~
went pegmstite,

" . i! . fc S . »
1 : . .
- Jaxxm CONDITIONS
The cuttings frou ench two-foot seetion of drili'
hole shall be collected in meparate and suitable gontaine-
ors and labeled, uhowing the hols number and lecation in
. the hole from whioch tqa sampls was obtained, All samples

. shall be retalned untyz thay'hnvu Leenn examined by the
' ﬂavernunnt. :

All worklns;’ahall be timbered as necsassry.
The shaft, erosscuts, and drifts shall have m1n1~'

. mhom eross-sestional jmensions of 5 feet by 7 faat in the

¢loar of timber,

The loc;tionl dirnatiom, inclination, and extent _
of all werk are aub;'$t to the spproval of the Government,

Fized vnit Costs

| a | Btoge X
ﬂémtmetz |
Toolhouse 1 o $ 76,00
Powder m‘i;im ;J/ c 26,00
. Exploder lngnzinaw - 14,00
Shart sinking éo fent :&7.001’%‘ - 2,820,00
. Dedifting ftit «00/ft., 2,960.00
' Brilling 150 f&it’ gao/rt@ t_.300,00 . '
| xstzutaa Total qw; of su,m I  $6,196.00

l
:E?”Tﬁu aenyintiﬁ wurk aonttltgtua ﬁho unit,
| _





sm‘ 1L 3

cmauuttiu ao feot @ ;37.90/”; $ 1,&80.00'

Drifting - aa feat @ $37.00/1t 2,960.00 -
Estinated 'I‘otal Cost of staga- s S §h, 440,00
Istimated Total Cost of 'Pmaqu o $10,636,00

Government ywmeiﬁatiarg o 758 | - $1,977.99
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@&@ﬁ&fp&p ‘ iy \a :
‘B Qe 808 2 %}":ﬂ Siriinie wmiies
’§§§ﬂ§£§ ﬁ%ﬂp iﬁ%ﬁﬁfﬁﬁf& émn&ﬂ‘ﬁap {ﬁggnftgr

fwhioh is the subject of a proposed exploration proaeot contract hereinafter called: the "contraot e

- B/ Write "none" if that is the case.

HF—203 Lo L E&\'CD\V ‘ -_For Government's_ Us Use Onlv
Reyised March 24, 1955 /J : 2 VED EXPLORATION PROJECT conrmcr&'&ﬁﬁ
' !'i\ Rl v Operatonﬁﬁgﬁﬁ e 11T A
L : %3 Docket No. DMEA- _““*“°§3~_,
S : Contract No.; Idm-
- Contract Date___ NOV
CONSENT TO LIEN /
To the United States of America: ‘ o
" Referring to that certain land in the County of Blatenell \ ____, State of.

: ) | 3 0 t&w nnnees of the Dob Ulre M m godelh. -
Tt e B, 6 ‘, 3srze L fmmnn»*m

SO0 feety %#w:;eﬂ Cast 00 €805 Cmnce Sou OO0 Eeeby Chenes |
o8 feet _Ehence (Topth nee .eecr thinee v :sen B0 fesl €5 8 ol
B PPy 1ies S‘Eﬁ% % m& 21;@ cheast Of Cprice
8 iy @? - e» ﬁf? &%ﬁiﬁﬂn s @co m%}ﬁ

; {
B R RE L N - Lo e o

with the United States of America, hereinafter called the "Government;"- in consideration of t

'oontract and as an inducement to the Government to enter into it the undersigned. hereby—— o

11‘ Undertakes and*agrees that property in which the Government may acquire an interest_:-

for equity under the contract may be di; msntled, severed from the land, and removed, as may be. pro-

Vided in the ‘contract; and-the Government's interest and equity in such property shall be prior .f

“end Buperior to any adverse right or chaim or the undersigned

'2.A Grants to the Government a lien upon all of the undersigned 8 right title{ an&

Ainterest in the land and upon any pr duction -of minerals therefrom to secure the payment to the -

NGovernment of a percentage royalty o production as may be provided ‘for by the oontract g/ andf_;
'-'represents and undertakes that there 2 o

'hright title. or interest in the lan prior to that hereby granted to the Government other tha
’<}the following §/ T : i

re no- olnims, liens, or encumbrances: upon the undersigned‘

e L |

fﬁ3;' Undertakes and agrees ‘neither. to conmit any. act nor assert any olaim in conflict'”

.with the provisions of this Consent to Lien;: and to give advance notice of the" Government's rights ‘
_”-under this Consent to Lien | to any subsequent ‘transferee, mortgagee encumbraneer, or lessee of any‘,
. lof the undersigned s right title. or’interest in the land and

'."

- fl/ Either (a) insert the legal descr ption of . the land or (b) strike out the words "as follows"_'

-.and ‘insért "in‘a lease [or contraot deed ‘or other. document] dated _ . .o . e sl e

" ‘and reoorded in book .. page| . .- . 'offiolal reoords ‘of - said county " If (b) 'is. .

*, used, the" book and page of’ recorda ion cannét be - dispensed with, Ir the space provided is insuf—T;
fioient use ‘an. Annex, and refer to the "Annex in the space.™ - - -

2/ Mining or produetion from.the land is not- required and in the absenoe of produotion there is noﬂ
obligation to repay ‘the Government ' .
Do not leave lines blank






Consents to all amendments and assignments .of the contract w1thout notice thereof,

/\

4.
and agrees that this Consent to Lien shall extend and applv thereto

Thin lien ghall be in offect for ten (z.o) veare

5. Added proviéion'

from the date of the contraot.

<.

Dated. this, Eﬁé&gﬁ . ,‘ , 195-§§ )
7/
g Esces]
4 /, p o o »
Bz Z. Busler i ne.n ‘ [=s62]
m&&”*?&\) : v i .
' ; cartiry that I am the
(President

I Fa R f06lcp
(Secretary, etc.) of the oorporation named herein; that
TRooffand

-

Ak, 00,
' who signed this agreement was then
or Vice-President, etc.) of sald corporation; that said agreement was duly signed for-and in behalf

of sald corporation by authority of its governing body. and was within the scope of its corporate

powers.’ B .,
e G \;,m Q/\Mg/b\

T '(f" _ ﬂ“ [Corporate Seal]

e

S 3 ! . . i
o} on, \‘l:mlxlng,t‘l). c. —

<4
Interior—~~Duplioating Sevoti

SS61 £7 93¢

~

uh2oh .





R , - o \ L Docket Copy . .
L . ' o b _ . , | Surhname :

| ' UNITED STATES - i . ‘
DEPARTMENT OF THE INTERIOR

DEFENSE' MINERALS EXPLORATION ADMINISTRATION
e WASH[NGTON 25 D. C. 600

R Sk 2 g755
Land & Mimeral Company | o S
Biltmore, North Carolina & _, |
N Lo * Ret ‘Docket Ro. m—3947~mca o ,
.+ John Phillips and Jim !exinnoy,.fr. -

" Bob Wise Mins :

- Mitchell County, North Garolina :
o ﬁoatract No. Idm—x894

o Gentlemen:

~ " Reference is made to the Onrner'a Consent to lien which -
- you executed on July 28, 1955, in cormection with the DMEA . T
- contract for an explorat on project on your pwoperty locatod in
. Mitchell cmznty, North olim.

o For your :m.f'or tion, thers is encloaod a copy of o
" . letiter of this date to Messrs. Johm Phillips and Jim McKinmey, Jr.
- advising that the Govermment retains no claim or lien against = =
- the property described in the cantravt or on any future produc- :
. tion therefron. : E ; ‘ :

' '. Sim&ereiy_ yom's s

ao Mittendnrf ( ‘)
v e o mlnistrator
1 JHopkinsigad 9/20/56 | -
= . Copy to: Admr. R. File | =~ = =
- . Docket

'Field Team, Region V. -~
+ Mr, Kiilsgaard) 5222 °

- Mr. Dietrich, 3061 '
_Mr. Houk S






,,_" S 'f B n . ‘ u"' Docket Copy
‘li» o ;“~' o ‘Ib oo Surname : ‘.;‘
. UNITED STATES B
DEPARTMFNT OF THE. lNTERlOR_ R

 DEFENSE MINERALS EXPLORATION ADMINISTRATION.
| WASHINGTON 5,D.c.. 600

nwht %o. M&-B%‘?—mn o
;Joha Fhillips and Jim MeKinoey, .
Hob Wise Nins ‘ .
‘Witehsll Coumty, North Garouu, |
. “ . f.contrm Bo. mn-m S

L ﬁmumns ' ‘

o . Refersnos is made o xm:r u»n:mm up}.mum -
‘,Wﬁ&mw. o

© Ve sineerely ot that tw warkptrfm didm
mqmlt in a sertifiestion of dizcovery or developmewt under
- the provisions of the wot. In the absenes of sweh =
© . eertifisstion, the uummemnnxmmzm
. Ahe prepsrty subjeet to contrast or saxy future production
. therefrom, We, thersfove memm,mmmmsm
. this prejest.  Yeur ai 1on, however, is called to the =
C L provisiows of the vhieh mﬁut&ap‘rnhrhm
‘ mmmhm rortlupurw udiutod A

RS Your intersat in the DMEA uplentm progru m!
- mticiptumu tlm%za ars mu.y W«hﬁo&. :

s{mul: yviu, o
Y
T

.G 0 Mlmndﬂl‘" ({/{ {,;jm;':‘ﬁk Lo
: S , -~ Mministrater
" JHopkins:gad 9/20/56. ' | - . i
Copy to: Admr. R. File IR
- - Doeket = . S

. Field Team, Region V. =

 Mr. Kiilsgaard, 5222

- Mr. Dietrich, 3061 ‘
- Mr. Houk. - :
~ “Mr. Chambers :

" - Mr. Hopkins - [






. . IN REPLY REFER TO: '

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 20, 1956

- Re: DMEA 3947, Idm-E894
John Phillips and Jim
McKinney, Jr.
‘Bob Wise Mine
Mitchell Co., N, C,
$10,636,00 - Mica

Memorandum
Tos L. G, Houk, Defense Minerals Exploration Administration
From: N. E, Nelson, U, 5. Geologicél Survey

4Subject} Review of Field Team Final report.

The expenditure of $10,638.00 was authorized, the work
to consist of sinking 60 feet, crosscutting LO feet, and drifting
160 feet . .

The work was stop éd upon completion of 27 feet of
shaft and the drilling of three long (20-ft.) holes. In the course

of sinking, an old filled wPrking was sunk through indicating that
the place being explored har been prospected before.

No mica-bearing pegmatite was discovered and the examiners
and Field Team recommend thﬁt no certificate of discovery be issued.

.I“concpr with'that recommeﬁdation.

N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Project Summary Report
By: ‘James Hopkins September 20, 1956

1. Docket No. DMEA-3947-Mica
John Phillips and Jim McKinney, Jr.
Bob Wise Mine
Mitchell County, North Carolina
Contract No. Idm-E894

Operators: John Phillips and Jim McKinney, Jr.
Spruce Pine, North Carolina

Operators' Property |Rights:
lessee of mineral rights owned by the
ILand and Mineral Company.

2. Contract: Dated.November 8, 1955
a) Work authorized:

: Stage I .
Buildings $116.00
Shaft Sinking 60 ft. @ $47.00 2,820.00
Drifting 80 ft. @ $37.00 ~2,960.00
Drilling 150 ft. @ $2.00 300.00
Stage II :
. Crosscutting 40 ft. @ $37.00 1,480.00
Drifting 80 ft. @ $37.00 2,960,00
Estimated Total Cost $10,636.00

b) Amendments: :
No. 1, dated February 14, 1956, changes commence-

ment |date from January 15, 1956, to February 15,

1956,
No. 2, dated April 30, 1956, authorizes drilling

holes from the shaft instead of from the drift.

c) Work completed:

Buildings $116.00
Shaft Sinking 27 ft. @ $47.00/ft. 1,269.00
Drilling 40 ft. @ $2.00/ft. . 80.00

Total Cost of Project $1,465.00

Work began February |14, 1955.

Work terminated by mutual agreement March 28, 1956.
Final Operators' Report, dated March 27, 1956
Final Field Team Report, dated May 21, 1956.






&)

3. Audit: Report of Review dated May 18, 1956

Total cost as pilled by Operators $1,465.00
Exceptions ' None

Total accepted| cost $1,465.00
Government participation $1,098.75

be Certification of discovery - none issued.
5. Comments:

Geologic premise on|which work was based:
Additional exploration appeared to be warranted on
two parallel pegmatites that have been worked and
yielded an unknown amount of mica. The pegmatites
are of simple composition -- containing plagioclase,
dark grey quartz, muscovite and red garnet. No zoning
is apparent. The mica is hard, clear, flat, ruby

colored, and re
portions of the
The project was

latively abundant even in the thinner
pegmatite,-
established because it was believed

.in the recommendation.

that the pegmatiites would continue in depth and yield
significant quantities of strategic mica.

Geologic criteria developed during the project:
Two parallel'se&ies of small pegmatite pods emplaced
along small drag-fold crests and troughs (anticlinal
and synclinal with the limbs pinching out), existed
at one time.
They have apparently been mined out.
The small pods seen in the old workings are discon-
tinuous, plunge‘to the southwest and are overturned
to the northwest.
No muscovite was recovered.
No reserves are|indicated or inferred.

Future Possibilities
Further work was not recommended because of the discon-
tinuous nature of the spotty mica-bearing pods.

Recommendations :

No further work|is warranted from the shaft. The field
team recommends that no certification of discovery be issued.

The Nonmetallic Minerals Division and the Commodity
Divisions of the Geologicdl Survey and the Bureau of Mines concur

N.B. The work was completed in a satisfactory manner.

Jares Hopkihs

/ L3 . L3 . .
K\,/Nonmetalllc Minerals Division






® o o
/ UNITED STATES .

DEPARTMENT OF THE INTERIOR S~sZITED

7a —
‘BUREAU OF MINES - w S
\+ASH1NGTON 25,D. C. e
June 6, 1956
Memorandum
Tos Nommetallic Minerals Division

Defense Minerals Exploration Administration

From: We Fo Dietrich,|Chief
Branch of Ceramic and Fertilizer Materials

Subject: IMEA-3947 (mica)

‘Applicant: J. Phillips and J. McKinney Jr.

Neme and Location of Prop: mz Bob Wise Mine, Mitchell County, N. C.
Contract Number: Idm-E 89k |

: 5/21/56 o

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 6/4/56

Date of Field Team Report

Field Team Recommendationt Recommend no certification of discovery
be issued. ' :

Comments:

1. The contract was terminated by mutual consent following
fellure to intersect the inferred parallel pegmatite.

2. Further work was not justified because of the discontinuous
nature of the spotty'mic&-bearing pods.

, 3. Possibility for discovery of a whorthwhile deposit of
strategic mica is considered poor.

b, Fbgendittu'e’s - .
‘ Total approved $10,636.00

Total cost A . 1,465.00
Gov't. share of the cost 1,098.75

Value of production during
operation NONE






Recommendation: I concur with the field team's recommendation.

2,/ 7. STz iR

W. F. Dietrich
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UNITED STATES .
DEPARTMENT OF THE INTERIOR

g 6’0’)?_7(‘\7-
DEFENSE MINERALS EXPLORATION ADMINISTRATION m .~.

ROYARHINBTSR @FFICE BLDC. MAY 2 3 1955

NOXVILLE 2, TENN,
May 21, 1956 e

Memorandum
To? ' Operating Committes, DMEA « Washington
Froms DMEA Field Team, Region V = Knoxville, Temmessee

Subjects Final Field Team Report = Idm=E89L, DMEA=3947 (mica)
John Phillips land Jim McKinney, Jr,, Bob Wise Mine,
Mitchell County, N. C,

Transmitted are four copies with maps attached of the

subject report.

The Field Team {is in agreemsnt with the Examiners that

no certification be issued on this project,

et d oo

Robert A, Laurence
Executive Officer, DMEA
Field Team, Region V

;\%
Bureau of Min

RGViBWQd hY
O -29-5<¢
=====§““zagigi-=~mmssaa

DMEA






/ | ) é@%71

B ACPION ON INFSR™
’ /f OR FIMAL FIELD FEAMlPORL
r Dm@ <5 Sl i

Raforrad tos

ZLO e o

24 q$§§E§E§€E§§E§;
c—gﬁf/’,imwm“:*

&, Dockst Control Mails and File:

S, Divis:on

6. Uosket Conbrol Maiis and File:

Note comments in report regardings

l%aﬁ/ﬁ@‘;‘;—”” %é/

2,

3

Lo

and take approvriate action.

= e @ o 2 @ m =
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UNITED STATES - B
DEPARTMENT OF THE INTERIOR S
DEFENSE MIVERALS| EXPLORATION ADMINISTRATION
FINAL REPORT ™~ '+
DMEA=39L]7, BOB WISE MINE (mica)
Mitchell County, North Carolins
Ian-E89l)
By
A. R. Taylory and S. C. Bergman, Geologists
' o S. Geological Survey ‘ S
A, L. Peyton, Mining Engineer
U, S. Bureau of Mines ,
' ) Reviewed by
o , DITEA OPERATING COMMITIES
May 21, 1956 I-a5-S¢
(date)
U S S _ —






o 'Opé‘rva*b@x‘" ¢

- l‘hrch 28, 1956 mgth@ut d*scovermg ¥

E@memwiwwmwj Lo
jFINAL REPORT:f_ , s <UD
_ , L Oﬁ,_ Ny _ WY 9 3 ?ggg
DMEA-B?M?, BOB UISE MINE (mmca) ’
' Bfm.tchell Cozmty, N C. I
J‘o"rm Phllllps emd Jin MsKlnney,, Jr. Spruce Pine, Worth Carolina - S
L Sumary 0
. A 2? ft sha,f v Was’ sunk under the ‘contracts It cmd% in cauntry .
' rock. Two. drill holes- from.the’ bottom. failed to mteraee‘t the inferred -

- parallel pegmatlte.

: termnﬂ't@é by mumal agre@m@nt, @ffec

‘lhe con traot m‘aS

exanimers recommend tb?% no cermflca
, ' Gr@
B*@rk b@gan Februwy M@ o 1‘3

a:lrltme mll@" ‘\ 67° ‘“w. of lentre@,

A 27 ft salldly crlbbed 5'

terminated. by mtuavl congent on

es’émréfs of muscovite,
tmn *’be_ issued, .~

er&l

%5’ a‘t t@e B@b m.se M:me which is 3.66

Mitch@h C@umty, ‘\"or ub u@r@liﬁ& and was.

bive. Mereh 28 1956 S “f f?

® 7' sh&f’t, sunk on t?fn@ SE pﬂagmatit@

: J@iﬁ; ‘&:m"@ugh a mlxﬁur@ of megmatlte and blo'tl‘b@ schlst anﬂ gneiss (part

sxpparen‘tlj ‘0ld muck in an adlt) and o
 ide psgmtlte strmger.
o hard,. mmed oemtit.e- and eountry rog

= .h@leg to be dm.:ﬁled from t‘be s‘mf‘t in

,'anﬁ’le fro*n the horizontal or to’ hit X

 : l'_Both holes Wer@ m country r@ck

contracte

It went thr

Th@ contract was amend@d 4

A toolhous@ a,nd pmfd@r and

ottomd in b:a.ot;te gneiss mlth a 2 mch

h ald works at th@ 22~f@OL level mtc'

1%“«:"7 o

o &1.1@17 for t‘z«r@ 20-£0©t pe @ussn.on drill o

stead of the proposed drlf‘t.. Th@ trro

ertlcally a pegma m,-tﬂ bolm the shaft.

. ,'
L

expl@d@r mgazm,es were buil‘t under the_: o o

N@ equlpmn*t W&S purchaS@d ‘amd@r tbe contract., o

The field =

!

!

h@l@s eml@r@d f@r ei‘ther 'bh@ supp@sﬁd parall@l stmcture o tho NU at a. -h§°





~."‘out); emstnd at cm clm.‘

Tpa §ob was handled in a'¢ ﬁg?et@ﬁt worlman Mke ronners

. % pa allal semes of sm‘
amgfold cr'es “c,s ard ’tﬁf@ughg (antml’

‘I"ley ha‘ve

eol@@

pewmi: me p@ds emp,,w@@@ along small

1 and synelinal w;th the limbs pmehmg

anparently been m:med out,

Th@ shm,u suw; on an extene,mn of the pegmtlte @xposad '19 f{b SW

 of the s.dﬁt @Mrace (mvs) i1as abou‘t, 3

adﬁ of' %’m@ pvwil?e? rf*rl‘;mgs. The» or]

: 1288 from the’ shaf{b, @zz‘tands Lm. ft S
' _‘caved mrta}.. The smll r@@d@ seen m'
b tha ST, end ave @vemurned to the

Firtner work wa not ‘recom

na‘@we of the spotty mlca,-‘bearmg, nod

I\To muscomte was recovered.

30t S 159 W .LI‘OI!'I tﬁa@ porial of the

ly adit access:.ble, ‘the sou.thern—most on@

700 W, ti emce 26 ft S 25° W from t.he

t.he old works are dissontmuous s plung@ o

ndnd becesusrm of the d,lsccmt,munus . / .

..

Né’réser’{res -are indicated nor mfsrréd.

Recommndatl ons b

No further exploratmry workLls warranted from wbhe shaft,

The

. field @mmmers recomend that. no certi flcatlon of discovery be issued. .

g 21, 3956

U.S

A L. P
’ Burea

”Q;—i

-Q.R ‘I‘a.

- %

$10,636 00

‘E}gp@ﬂdi‘wres.: : '(a)‘ al approve
T E ’l‘otal Spent . 21,0465,00
- {¢) Government share. of cost L 1,098 75 .
| (d) .Government's share unexoended 9,17Leu0
(e) " Royalty to da . "Hone
¢ Value of produc “ . None .

lor @nd S. CI
Geclogleal

Bergmm, (}e@logists
’WV@}?

yton, M:ang, Engl.neex'
@i‘ Mmest .
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UNITED STATES

' I
DEPARTMENT QF THE INTERIOR 5 ’
DEFENSE MINERALS EXPLORATION ADMINISTRATION m@m@
- MAY 1 1 g5

»WASHINE-:JH‘ON 25, D.C.
L83 13 FOSY CRFICE BUCB
KNOXVILLE &, TENR.

|
May 10, 1956

Memorandum

To: Operating Committee,/DMEA; Washington, D. C.

From: Executive Officer, I?I\EA Field Team, Region V
Subject: DMEA-39L7, Idm=E89h#= Operators' Final Report
John Phillips and Jim McKinney, Jr,, Spruce Pine, N.C.
Bob Wise Mine, Mitchell County, North Carolina (Mica)
Enclosed are the orfiginal and three copies of the

Operators' final report. |
|

|

- W e

| Robert A. Laurénce

Enclosures L
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4}’] 7 7958

Snruce Pine, North Carolina
March 27, 1956

Mr. Robert A. Laurence, Executive Officer
D. M. B, A, Region V
Room 13, Post Office Bulld'ng
Knoxville, Tennessee

Re: DVEA-3947, Idm-E894, (Mica)
: : Bob Wise Mine, Mitchell Co., W, C,
' Final Ergineering Report

Near Mr, Laurence:

We begar work at the Bob Wise Mine on February 6, 1956, and
were stopped on March 22,/1956.

e constructed tooll house and magazines, moved in supvlies
and equinment, and began work inr early February. We sank a shaft
to a depth of 27', cleaning out ol4 muck at the ton and timbering
the shaft all the way down. The small vein that we started dowm on
continued to narrow until it pinched out. The field team stonved
work at adepth of 27!,

At the suggestion of the field team, we drilled two 20!
holes, one ot a 45° anglle back toward where we expected to find
the vein; and another straight dowm. We did not contact pesmatite
with either test hole, and work was stopped at this point.

No mica was recovered from this oneration.

We wish to exprelss our thanks to the field team for theéir
assistance at the Bob Wise project. If further information is
necessary, nlease contdct us.

Very truly yours,
BOB JISP MINING COMPANY

J%/ 7////%// 7

,//John Phillips

MAR2 8

Y delon .wa\l:m

Kooxwitle, 57:-\ £

] a[cnjw
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B _'Hemranmm o
| Opera ine, Comibtee, ImzA, Washington, D. C.
--Ehecutz.ve Officer, Dﬁi‘sﬁ Field. iem, Region V

v | '
%Ao39u2, IdmuhB?h - Opera.tors’ ‘Final Keport

- Subjectt

. Enclosed are tlm or

' Bob Wise w.ne‘, i

UNITED STATES . -

DEPARTMENT QF THE INTERIOR RECEEV@ “

- DEFENSE MINERALS EXPL[ORATION ADMINISTRATION :
WASHINGTON 25,D.C. ' A
. ROOM 13 POST OFFICE BU’JB

KNQXV LLE 2, TENN.

S

o

- John Pnillips and Jim ricEinoney, Jre, Spruce Pine, d.C.
tn County, Morth Carolina (M:.ca).

inal and threef Qop‘ies of the{ -

|

,Operators’ final repozvb. / L

i’ C
l{ . Robert. A. Laurence

|

s Exxclosares h , i
cc - Operating Comm.t‘bee ( R
L Mel VL Lynch :
. Files .
i
-’
I
| \





" Room 13, Post ofﬁmw'

Sprwm me. North cn-olina N
Mmh ?'7, 1956 -

W, lloburt a mre:m, E‘x&mtiw Offuw

' -'_Knbxv;l_u, Teonedeee - | - :

VR vr'nmf-fm.-:mv, ra:»m&. (mm) S
R b Hige Mine, Mitehell Co., N. G.
S ‘ _ mm} Enginoeri.ng %pm't o
| :Desarm' Lmrms . f e " _ :

S L e ‘begm wark at tﬂ Bob ’J’m M;i.na on Fahrmary 6, 1956.
. ;',were ﬂmm on M&Qh 22, ]1956 ' o » S0 e e
T We cmatmotei toal lnaum end *mgfmines, roved in aupnliea

‘ﬂd equipment, and began work in sarly Yebruary. We sank o shaft . E
“to & depth of 27", oleaning out old mick st the ton and tixbering

the shaft ail the way & ‘The amall vein that ve started down cn

‘_:mntinued fo parrow uzztil it pinched <>ut. 'I'he field W atoppod
uork ata ‘epth of 2'7‘ o : ’ o

Atmmggcttim‘[otthaﬁelduu.wdrm-dmm' |
'holos, ong ab 8 45 bask tovard vhere we expected tn find

‘the wveinjy and amother siﬁaig‘xt down. | We did not contast yagxmt.ité s R
e _-wit,h nifaher 'hut hale, m:rd work v s‘topmd at thie pointé TR

No za.ica m recov&ed f‘rcm thie: opcration.

SR de wish to express our thank.-s to the fiold toan “‘or ‘ahﬂir» R

- auiabme at the llob Wi projcat. If i‘\n*thor inrormtion ER
o nacasm, plcm uzont.mJt us. - - S

: " o v , [Vez'y ‘sruly yours,

o sosuise e cowm
L

’ "‘ ERs 237
; “Tu ,)' r‘_’,e!/ i ‘z.'// ’ /VQ /L LV,/"”/” {L, .
Je}im F’hillips .





the shafy 'l the way cown,|

-'Bp H. E. A %ﬂimv
Rook 13, Post Dffies m
'imxﬂllo, Tmﬂm o

Jm f

. _ﬂem' %’fr. w.wmm ‘
e bogan vork ab the
vere 'atoppad on March 22,

S te mmucted toel
and equipment, end begrn wor
-~ to a depth of 277, c‘?eaning

w"nt.imxe& to narrow until 1
work ot u epth of 27%.

‘ ',At ‘the‘mggsuﬁ.an ‘ot
heles, one. at-a 45° anple

- the veiny and encther sir
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1

Rf.:b I’n e on Fqbruery Gy 1'3'56, and '

1956,

'm*"ze et m&s;minea. moved in mpv*lien
rl i early Yebrrary. We gank a sghafd

out ¢ld mm}* at the top and timbering = .
The snall vein that we sisrted Aowm o
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t ﬂ"*‘na

‘ “le dig not eontact vcme.tite -
-.rw: tither taat haio,. and .wrk wan gtopped :.:t this point, -~

Yo udon was recomeld frmn thin ::*weratinn. _
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. ‘neoessery, vlease ecmiact ya. :
| - " | Vam ..x-uv m.u-n,
Jr'.j 31‘,:” i?z ING g RNX
» ")' "\
ﬂ%u S A c%f R

j_'f_/‘Jcrhu Phifl lipa

1

O






Memorandum /

Tos
Froms

Subjects

Amendment No. 2 and Te

made by this office,

UNITED STATES

DEPARTMENT OF THE INTERIOR BB
DEFENSE MINERALS EXPLORATION ADMINISTRATION - MA?@VED
ROONASHINGTPWIS|GE BLDG, “AY 111956
KNOXVILLE 2, TENN;
| May 9, 1956

|
|
|
|
Operating Committee, DMEA - Washington
Executive Offiger, DMEA Field Team, Region V
Idm=E89L, DMEA=-39L7, John Phillips & Jim McKinney, Jr.

Spruce Pine, N. C,
Amendnment N 2 and Termination Agreement

/ .
Transmitted Ire three signed copies each of the

mination Agreement on the subject contract,

The usual distribution of the other copies has been

_ j‘
Robert A, Laurence : - »






N e

/ N , | BECEWED
APR 9 - 1955

-

|

INTZRIM REFORT

o ‘

DMEZ-39L7, Idm’EEG%& (sica) BOB WISE MINE
|

|

John Phillips and Jim MeKinney, Jr. Spruce Pine, N. C.

Operator:
3+66 airline miles N 67° 9 of Plumtree, Mitchell County, N. C.

|

The 27 feet of s%aft cut on this contract failed to expose the

Locations

target pegmatite. Al the suégestion of the Field Ixaminers, two 20-fooct

holes were drilled in the bottom of the shaft, One hole was to the northe

west at =459 and the second/hole was vertical, Neither hole cut pegmatite,
Due to the absence of pegma%ite material, the Field Examiners recommsnd the

ertification w;ll not be recormended,
# %Wﬂmu v

|

Inspected:s March 27, 195#.

|
|

|

project be discontinued,

| A. L. vPey‘th, Mining Engineer
Bureau of Mines

|

|

/%.Q-%umw
S. C. Bergma d A. R. Taylor, Geologists

|
/ Geological Survey
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_:cbpx : ,’_" 

|

|

 'mg 5/10/56 o -
- mg 5/10/5 o ’. - ey 9, 1956 -
, RECEIED
’ MAY 1 1 1956
Memorandum -
Tos Operating Committ#ee , DMEA « Washington

From:  Bxecutive Officer, DMEA Field Tean, Region V

Subject: ~Idm-EB9L, DMEAOJL({‘, John Phllllps & Jim McKinney, Jr.

Spruce Pine, N. C.
Amendment No, 2 #and Termﬁnat:.on Agreement.

Transmitted are #hree signed copies each of the
Amendment, No. 2 and 'I’emiL ation Agreement on ithe subject contract.
The usual distril:ut:.on of the other copies has been

made by this office.

|
|

|

’ Robert A. Laurence

ZM. o ’
ce , :

Lynch o ’
Finance Ofﬁ.ce
Files






UNlTED STATES  Surname:
DEPARTM‘ENT OF THE INTERIOR

“DEFENSE MINERALS EXPLORATION ADMINISTRATION
' /ASHINGTON 25, D. C. 500

¥r. Robert A. laurence R R N 120 S
© Executive Officer, DMEA S Tl ,APR‘30.7958
- ¥ield Tean, Region ¥ e
" Rosm 13, Post Office Building ! R
' Enoxville, 2, Termessee | . Res Docket Ko m:m?aim
‘ EPR AN AP : _-%hnmmplmshnem«y, Jr.
. Mitchell Comnty, North Carolina
ﬁoatmct Xo. IW4 : Co

: Refwc« u nLaa %o the stl& hu memorandim of April 4,
1956, roquesting an smemdwent to chanmge the loeation of drill koles
, on the subject mpqm, ard a tmimtioa of the comtraet by matnal '
C 'agramnt effoeti:m h 28, 1956. ‘ . _

- We hun prepdo& and 'mlm t.h& crigiul and ﬁn eopies ot
Amendment #2 and the Wm Agroement, which have been signed
by the Administrator for ibhe Govermment., Two extras eopies of Amend-
-ment #2 are enclosed for the use of the Field Team. If the imendmwent
- and Termination mamqt meoet with jyour approval, plcm present theu ‘
ot ths Bperators for amwal and simtuwa

‘ After mmti#n e! the imendment and ths ’!mimtim Agwa—
. mt, the capias are to be dilrtri‘mtoé in the nsual xennEY,

Simreiy yours,

George C. SeIfrldge :

- K ‘ Appmfoﬂ* L J | o Qhuimn, Qprating Emitte(',wﬁ o
_P.F.Yoped . | Rley _ "
JHOPkInS’mS Li27/56
lhn‘bcr, Bareau of VM&&& | Cc»py to. -, Docket AR o
. N, E. Nelsett : ; Operating . Gomittee
) . . Mr. Kiilsgeard, 5222 -
Mbet, Gmlo.giml ww - ' Mr. Dietrich, 3061 B
L 8 - Mr, Houk .
&wlom: 16. S P - .-’; + . Mr. Hopkins :

© Admr. R, File






e UNlTED STATES RO
R ’.;,DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS EXPLORAT ION ADM!NISTRATION
L WASHINGTON 95 D. c 600

1

S

Tor - m- Robq»rt m miwba Sonemr

ol !rem L. G. Houk, CMef

| ' Bumetallic Mimerals nm.mn f .2‘:‘ ; -
e aubjms tmmum xgrm-ns - Bosket No. DMEA-3947-Niea

N S Bob Wise Mims
R ~ - Mitchell Goumty, mumm -
G Coutract Bo. Idm-E8% o

: Pluumpm&ﬂtmlmmmntmﬁmdm
mbjmt eontrmt effective Maroh 28, 1956, as raqn:ma \1 the Field
:!m, Mon v, ina umrm da%& April by 1956. , ~

Jmaﬁepkina S L
lmtﬁlin lumla Biﬁ.siw

E JHopk:Lns:ms 4/23/56 R
Copy to: VD‘ocket S

. Mr. Houk-
" Mr. Hopklns
Admr R Flle

John Phillips and Jim MeKinney, .‘h-.',





=y :‘ ‘ a8 o . . - DOCKET COPY ERRiS
Rt "'TUNITED S']ATES ) - o
- DEPARTMENT OF THE INTERIOR

o DEFENSE MINERALS EXPLORA‘I IoN ADMINISTRATION
S ';-;“WASHINGTON 25, D c

wn m, 1956

IR JY S 1)&'. mm Buyint Ame&atlk Solieim
 Proms - L. G. Nesk, o
S J iomtallie lﬁ.lurala Bim‘lm

‘ subjmtt mt. F < Docket Mo, ML«B%Mu o
" John Phillips undlh W, Jr. .
: ‘ .Bob Wise Mine v
Nitokell Comnty, Norih Garoiim
GMM !e. M

" . Flease prepare the’ ‘Tollewlig amendnent So the m.ibjm mtmt o
' effestive Fovember 8, 19 S, antmiming 3 alm:m in tha lm’mm 91’ |
- lemg-hole drillings - VD

. | , e ; B tion mym Goatrm "
T e , ' 3%1;» and Jiz NeKinney, .
i i L ? wm. lms%!-’

n is agresd the

L bqpurm:nt of

" tion Admini
R J’l’-; M
dated

&&d
tht

y Interior, Defenss Kinerals Explors-
ation and Jobhn Phillips end Jhwamg

No. Idm-B894(Pocket No. ms-s%’f}
8, 1955 is smended as follows:

1. xnmmwﬁonpmzyparmuﬁé,ﬁ. .

w,*rzwmmﬁ.wto
Aofthnfirstmet

‘f:,mummmmmwwmmm,

eost of the preject, ihe aggregate

,Wmmmtﬂhmhthc&wmtwhnwto

- eontribute, or

: JHopkins ms 4/10/56 '

Copy to- v’ﬁocket
_ Mr Houk

mwmtmnoxwimw

) :omm@ !iimnls Dimiom






UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMSH IN QFRIGE 8L.DA.

' KNOXVILLE 2, TENN, RECHE e,
April./ Ly, 1956 : APR 6 = 19568
Memorandmm‘/ ’
Tos Operating Committee, IF\’IM - Washington
Froms DMEA Field Team, Regi n V - Knoxville, Tennessese

Subject: DMEA=39LT, Tdm=E89L=Mica. John Phillips and Jim McKinney, Jre
Spruce Pine, N. C. Bob Wise Mine, Mitchell County, N.Co

|

Reference is mads tolyour lester of March 30,

Because of the lack|of continuity of the pegmtite lenses, as
reported in the March 13, interim report, it appeared probable that the
contract would have to be ter’mﬁxated. However, as there was a chancs
of cutting an additional peg tite, the field examiners recommended the
two_holes from the shaft. At [the same time; they cautioned the Operator
that payment could not be ‘madé until an amendment was approved, We have
delayed requesting the amen nt until results were available, so that
the nature of the amended work could be known.

The drill holes ha‘ri negative results. Therefore, we recommends

1)= An amendment to provide t#lat two holes be driiled from the shaft, a
total of LO feet (20 fee‘ﬁ each). '

2)= Termination by mutual axg%e_gmen-t,9 effective March 28, 1956, Certi=-
fication will not be re ommended, -

If you approve, please prepare the amendment and terminatiom,
or authorize preparation of ’ hem by the Field Team, :

/ Ro urence , Executive Officer
’ DMEA Field Team, Region V






: . * DOCKET COPY

o DEFENSE MlNERALS E \PL_A'EION ADMlNlSTRATlON
e ‘ WASHlNGTémfzs D. c 698

’;llr. Bn’oort A mreme . k

.. Executive Officer, DMEA 1
‘_ncmrea,nogmv B
. Room 13, Post Office mmng |
e

i

Hﬂ

o mevill&, 2, ‘remunc B

Re: m lo. m&-a%m

John Phillips and

Jim MeKinney, Jr.
Bob Wise Mine . .
Miteholl Cowsty, mcmm_
mm No. Idn-ES%, .

: _ﬂh;arﬁr. humucez L | o
. Interin Boport dated Mareh 13,
1956, 1n which it 1s recommended that the prejeet be termizated for
lack of a sgizeable and cont! pezmatite gtructure nnless .

. siseable structure is cut by two expleratory drill holes balog
~-»lm11eabymmuwmmwm : ,

Refarme is m&c to

o 'ﬁomumtummﬁmmgiﬂm%drilltho}wm :
. from the shaft, The comtract amthorises drill holes to be drilled "
- from the drift. Umless the contract is amemied to allow the ebangs

- in loeation of the holew, myun#, ty the Government for this werk
canpot be aunthorised. Please us the neqessary informetiom to
’ pmparcanmm&thatv:iu urornmngchthQWk.

T -~ If the results ef t&'w xplaratm drill holes are wtiﬁ,
. approval is gramted %o tcrnmte the subjset comtract in seecordance -
. with the provisioms of DMEX lar ¥o. 33, Jume 30, 19%, employ-
S inamfm'!o.é-w&‘omm mmt(.nmromn'«.\
- 200, m-zoax)' RS R .

Bimrely yws, j '

- : _9 ’ 1ppram&s

' George elfndge SR
[e/ / Robert W. Geeh‘m ' / _) ‘Chairman, Opmting ﬁmitu(w
. Member, Bavesn of Mimes JHopkins:ms; 3/29/56 |
" N. E. - Copy tos yMocket . ,
el /\\%J 7 Operating Committee

Member, Geolcgical Swvey | - Mr. Kiilsgaard, 5222 o
‘ . ST / . "My, Dietrich, 3061 L
' Q/ o . Mr. Houk : R
SRS “Mr. Hopkins L

Admr', R, File
‘M,x,'._gh‘ambers B
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INTERII(Ij REPORT
DMEA=394T, Icm=EB9k |(mica) BOB WISE MINE

:

Operators John Phillips and Jim McKimney, Jr, Spruce Pine, N. C,

Location: 3,66 airline miles N ﬁ?o W of Plumtree, Mitchell County, N. C,

|

The Operatox has corr@let%d 27 feet of shaft through old works,
Except for a 2=inch pegmatite lngmse s the shaft is in a mica schist. The

old works bottomed at 22 feet. e Operator was instructed to stop sinldng .
TN ez A ‘mw_,:_\_. ,,\.,:; >

and drill two 20=-foot exploratory holes to the NW toward the Stage{III , “

structure. /

Access to two old inclin#d adits was gained for the first tims .
It was found that two mgontinuou# parallel pegmatite ipructmés as \?utl,ined
in the examination report do no(i exist, The pegmtites are small _ﬂiscontinuoa@
ant,ielma:ll,‘nose and dragi‘ol@d imylacements plunging to the S and overturned
to the m«J,E These structures the very little continuity down the limbs of

the folds, It is recommended t}fxat the project be terminated for lack of a

sizeable and continuous pegm‘ati#e structure unless sizeable structure is

cut by the 2 exploratory holes,

|
J‘S.C.@m W BN

’ S. C. Bergmanand A. R. Taylar, Geologists
’ Geological Survey

W Xy gy P v
J A. L. Peytow, Miniizg Engineer
Bureauvof Mines

March 13, 1956, Inspected:
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® | ®
_ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERAL-’ EXPLORAT!ON ADMINISTRATION
WASHINGTON 25, D.C. 600

March 19, 1956

Memorandum
To: Administrator
From: Nonmetallic Minerals Division M

Subject: Amendment No. 1 = Docket No, DMEA=3947-Mica

John Phillips and Jim McKinney, Jr.
Bob Wise Mine :

Mitchell County, North Carolina
Contract No, Idm~-E894

The Nommetallic erals Divisgion concurs in Amendment No. 1
to the subject contract as written and executed in the field. This
amendment changes the startingz date from January 15, 1956 to -
February 15, 1956.

 Amendment No. 1 1 necessary because drilling equipment
was in use on another property and was not available for use on the
contract until February 14, 1956.






| RECEIVED
. MA3 191355
INTE(JRIM REPORT

l
DMEA=-39L7, 1dm=E8%k, BOB WISE MINE
; Mi.ca

|

J
John Phillips and Jim MeKinney, Jr., Spruce Pine, N. C.

Operators |
Location: 3,66 airline mil%s N 67°W of Plumtree, Mitchell County, N. C.

|

| ‘
Progress todate totals 16 feet of timbered shaft, the

bottom of which is in loos% material, probably old works. The Operator

expects to get through the/loose material in 3 or L4 feet and continue

l
Construction of tool house and magazines is complete,

in pegmatite. ’
l

February 28, ﬁ956e

Inspecteds
/
/ %0 et
and A L. eytfn, Mining Engineers
Bureau of Mines
and
S.q!_ W—
S. C. Bergman‘4nd A. R. Taylor, Geologists
U. S. Geological Survey
4






INTERIYM RePORT

BMA~394T , ldmuf:t5892;, BOR WISE MINE §riica)

John Phillips and Jin MeKinrey, Jr., Spruce Pine, N. C,

Operators

3,66 airline miles N, 67° W of Plumtree, Witchell Sounty, N. Ce

|
Tvted February 1h, 195¢,

Locations

Tnis project was st
Sinking the incline| had not begun at the tirse of this visit.

thhe job as of this date,

ng of incline will stort iwmmediately,

|

Drilling equipment ar. ived o Construction of

buildings was underviay, . Sin
This project wzll %xnlore o pegmatites occurring in hornblende=

|

mica gnelss,

Inspecteds February 1h, 195%
v _ |

|

f

| 2T Peyloc
| A. hPmy,menﬁ@mw
Burean of Vines

| S. C. Bergmen and L. R. Taylor, Geologists
Coological Survey :
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UNITEDYSTATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS|EXPLORATION ADMINISTRATION * 4{},
ROOKASHIMEZPRPFISE BLDA. Uy ‘\%\
KNOXVILLE 2, TENN. "’ S
\z;idw

Jsm.uﬁry b, 1956

' Memofanm
Operating Commrﬁbf#e@ s DMEA « Washington

DMEA Field Team,, Region V = Knoxville
Signed Contract/- Idm=ES9), DMEAw39L7 (mica) N. C.

Tos
Froms

Subjechs
Transmitted are / three signed copies of the subject

) /
|
The usual distribution of the other copies has been mads.

Robert A, Lauren@@

EXECUTIVE OF FICER
DMEA REGION V.

contracte

T. Jo
Bureauw of Mines





e

" Mr. Robert A. Iaurenco

' Pield Toam, Region ¥
- Boom 13, Yost (Oifiee Bldg.

/s/ Robert W. Geehan &Zg)

Mbw, Buresn of Mines |

- Mamber, Gaol’.ugia;
| Eno&m 6

B
s JHopklns ad 12/14/55 ’
-+ Copy to: Admr. R. File. i

Ve ‘ ' S - L - DOCKET FILE
S UNITED STATFS Ja? -
‘ DEPARTMENT OF THE INTERIOR = W

DEFENSE MlNERAL’S EXPLORATION ADMINlSTRATlON . y
WASHINGTON 25, D ngo

DEC 1 6 '|955

' Subjmtr Dcokat o, m&»{;%’? ﬁiu
John Phillips and Jia Hamw, Je. -
bBob Wise Mine o
ol ‘vmmnmw,mmmm

Brgouiive Officer, DMEA

Inuvim 2, Tmm

Dear ¥r. Lwrexwe: S ’
Pleane find herewith m oxmmted coples of an aoaoptabl»

Comaent to Iden on the subject proverty. These nev ferms are to
be atiached ta the or an&ﬁwaom“oftﬁnmm&which

mmhmﬂm 1955.
armuum&mmmmmwwmmmt

_presant it to the Opersters for appraval and signature. The lemse -
__-nummmaww:ﬁmwmm;wpym
. humroiumadmmaﬁim

' Sinoerely yours,

-

e

l ﬁeorye C Se! ridee’
[ B

chuinm, ﬁpanﬁng cmﬁmogé”‘;ej -

Thor I:‘l Knlsga,a.rd

- Docket L="
o Operating CommiJ tee
Mr. Kiilsgaard, 5222
M, Dletrlch, 3 61
. Mr, Houk ‘
M, Hopklns o





Mr. Lawrence G. Houk,
Nonmetallic Minerals
U, S. Dept. of the In
Washington 25, D. C.

Dear Mr. Houk:

I am returni:

both the above applic
revised and corrected

If further i

S

P/b

Spruce Pine, N, C.
December 12, 1955

Chief
Division
terior, DMEA

Re: DMEA-3976, Black Jack Mine

DMEA-3947, Bob Wise Mine

ng leases and consent to lien forms for
ations, These documents have been
as suggested by your office.

nformation is necessary, please contact

Very truly yours,

e o

- Sam L, Phillips

RECEIVED

—_—— — ‘

DEC 131955






Memorandum
To:
Froms

Subject:

Amendment.,

made,

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS LEXPLORATION ADMINISTRATION

RoOKfSH P‘@é’%tﬂﬁ@ @LDa.
KNOXVILLE 2, TENN.

FEB 27 1956

February 2, 1956

Operating Committee, DMEA =~ Washington

Acting Executive Officer, DA = Region V

Amendment No. 1 = DMEA~39L47, Idm=-EB89L (mical
Phillips & McKinney - North Carolina

Transmitted are thiyee signed copies of the subject

The usual distribution of the other copies has been

i






NORTH CAROLINA ' ' D N &D
COUNTY | EC13 1955
Mitchell N 55
THIS AGREEMENT made the__5th  day of__ July 19.55
between the LAND & MINERAL COMPANY, a corporation organized pursuant to the ‘l'oWs"of%thgn'.State

of Delaware, hereinafter sometimes designated as|”’Lessor,” party of the first part; and,

John Phillips and Jim McKinney, Jr. -

of Mitchell
hereinafter sometimes designated as. “’Lessee,”
(This designation shall include the respective parties, whether one or more, individual or corpo;ote, and

their respective successors in interest or assigns) | party of the second part:

'WITN’ESSE‘TH

That the said Lessor, for and in considerarion of the premises and of the sum of One Dollar paid
said Lessor by Lessee, the receipt of which is hereby acknowledged, and of the undertakings and agreements
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging,

boring dnd otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and

~ all minerals cofwionly. found:in a pegmatitend . , and
to remove the same from the following d_esc%ribed tract or tracts of land situate in the State of

— North Carolina ,|County of Mitchell .,

and bounded and more particularly c_lesc'rib_ed as follows:

Beginning at a stake located aJ the center of the Bob Wise Mine which is located
R75% S, W, of a large hickory trgé an# running North 300!; thence West 300'; thence
South 600'§‘thenca East 600'; thence North 600'; thence West 300" to a'point‘of élosing.

This property lying approximate}y 12 miles N.E. of Spruce Pine, N. C.

7N
2

—

remises for the purposes aforesaid only, unto ‘the said

TO HAVE AND TO HOLD the said

"Lessee for and during the term of one (X} year next ensuing from the 5th day of
_July , 19
1. The Lessee covenants and agrees to -|J)c;ry to ‘t;\e Lessor on the 10th day of each month, the fol-
lowing royalties: [
(a) Scrap mica—a sum equal to 1/8 v of the then prevailing market price.
(b) 'S:heet and punéh mica—a sum e’qual to_ 1/8 of the then prevailing market price.
(c) Feldspar—a sum equal to__ 5 ‘df» per ton ow‘ﬂww'?:?—-l!'g | pounds.
(d) All other minerals—a sum equil to__ 1/8 of the then prevailing market price,
(e) No mica to be sold in block form except to the U.S, Mica Depot.

mined and removed from said premises pursuant to the provisions of this lease during the month
immediately preceding said dates of payments, which payments shall be made to the Lessor at
its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose,

Arthur Buchanan, Jh:'. ; , in complete settlement of any and all
royalties due the Lessor for minerals mined and removed during the preceding month and each
remittance of royalty payments herein specified shall be accompanied by an accurate statement
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the
mica and other minerals upon which said payments are based, together with such other inform-

‘ _ ation as may be incident to the minjing, sale and shipment of said mica. -
(f) Lessor agrees that in event the U/S. Govt, grants a loan, 5% of all gross sales from

minerals from the leased premises during term of said lease will be paid to the Govt. as
a credit against the loan/ : _ _
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17. [t is agreed that during the continuation this lease, or any extension thereof, the Lessor or its
assigns shall have the refusal of and theﬁ{nght and option to purchase all mica mined and pro-

e’

duced by the Lessee from the land and premises hereinabove described. Such purchase to be at
the prevailing market price.

18. It is agreed that the acceptance of royaILy by the Lessor under the provisions of this lease is to
to be a credit in behalf of the Lessee but|is not to be taken or considered as a waiver for any
damages Lessor may be entitled to recover from Lessee for-any breach or breaches that Lessee
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel’
against Lessor in this respect. Nothing contained in this lease is intended to, nor shall it abridge
or in any way modify the Lessor’s right or rights in or to any action for the non-performance of
the covenants of this lease. - [

19. It is agreed that this lease shall not be Transferred assigned or sub-let either in whole or in part

by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-

- see hereunder can be transferréd, assigned or sub-let by Lessee without such written consent of
Lessor first had and obtained.

20. Lessee agrees that the Lessor shall in no sense or in any way be held liable for any operations
under this lease, and in no event and under no circumstances shall Lessor be held liable for any
debt, tort or other liability of the Lessee his agents, workmen or employees and Lessee further
agrees to at all times indemnify and sav‘e ‘harmless said Lessor of any claim and demand of what-
soever kind and nature predicated in any manner on such operations under this lease and Lessée
further agrees to carry adequate insurance of all kinds to so indemnify said Lessor.

|

IN WITNESS WHEREQF, the parties hereto have caused these presents to be duly and properly
executed as of the day and year first above wrlt’ten

’ LAND AND MINERAL COMPANY

ATTEST:

Secretary

(SEAL)

(SEAL)

NORTH CAROLINA ' ’

WOUNTY | /}6
I, a Notary Public of said State and Co‘unty, certify thorﬂ%’/éz/ 4W/J/’W/@/ %

personally came before me this day and ockn,owledged that he is /?/ﬁ Secretary of

LAND AND MINERAL CIOMPANY, a corp_ord,tion, and that, by authority duly given and as the act of

sealed with its corporate seal, and attested by,}_Mwa as its @ /%L’ Qecretary
WITNESS my hand and Notarial Seal, Aﬁdoy of /{;W/ [/«% 19 ‘§~>
| A%T WY%@WW ARY PUBLIC

My commission expires: V
%// iy 5 /

NORTH CAROLINA /

BRISOUREE COUNTY : - :
Hitohell W Dnadisre,
_& iz , a Notary Public of said State and County,

#ts

the corporation, the foregoing instrument wos’j}y/e“d in its name by its //@@%ﬁ/(/ : President,

do hereby certlfy tpo 5€rfonally appeared before me this day and

acknowledged the due execution of thefor going instrument.

" WITNESS my hand and Notarial Segl, this [ day ofp ’WM

/ﬁ%/% @A[W/TARY.PUBLIC

My commission expn es }}

/ﬁb
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STATE OF NORTH CAROLINA
COUNTY OF BUNCOMBE *

LAND AND MINERAL COMPANY

LEASE

N

Filed for registration on the___

day of i : .,

19 , at_ o’clock M.,,ond
registered in the.Office of The Register of

Deeds for

County, North Carolina in Book

Page

Register of Deeds for






. : : P o ~ Docket Copy
‘_ . L - - ‘ .- Surngme';
o e UNI']ED STATEb T | o
- DEPARTMENT OF. THE I.NTER]OR
DEFENSE MINERALS EXRI'_O_RATION‘ADMlNlSTRATION
WASHINGTON 25,D.C. 600

| | Nov171985
Mr. Robert A. Laurence | Subjoct: Docket o, DMEA-3947 - Mea
Executive Officer, DMEZA | ~John Fhillips and Jim MeKinney, Jr..
Fleld Team, Begion V - S - -Bob Wise Mine
- Room 13, Post Office Hldg. = |- © . Mitchell County, North CaLrolm

Knoxville «, ‘xenmssee
" Dear !m I.aurcnco: a

:  FPlease refer to the elopham aozkverution of Yovember 14
: r.quostd.ng you to defer exmcution of the comtract until corrections
eauldbeudcentb:haae !‘r ; thel.and&mmal Company .

g 'We are onclosing our copgy of the luae which grants to0 thw
- lessee the right to explore property for the various grades of
miea and "feldspar only” and excludes ell dther minerals. Im its

- present form the lease is not acceptable to DMEA bmeause of its

- apparent eonflict with Article 8 (b) of the contract which states
that the operator shall pay to the Governmont a royalty on ell

 mimerals zninod or. producod from the land. -

- - Pl‘g\_sa return cur copy of the leun %o the uppnéanﬁa and
‘request them to. have the words, "feldspar only® deleted and the worda,

o "all uimrals conmonly found in a pegmtitw” added.

uhen this eorrwtiml bas been mlo prount the co:truct to

tho applicants for their aimtura and uturn the leass to this offiea‘ Lo

Sincaroly your: ’

S 5 ;
TR cho.imxx. Opoutin( Committee
- Approved: ‘

* JHopkins: gad 1/15/55
e . Copy to: Admr. R. File

. : ' ‘21}257 -~ .. . Docket

- s ' Operating Committee -
: mnbcr, mrom(z' of mnes i | B ' Mr. Kiilsgaard, 5222

RN P o ., - Mr. Dietrich, 3061
| r,;,m, I el How.
Member, mmul Surmr N






_ ;-_s' _‘ f" _ DOCKET FIIE .
.~ UNITED STATES ) B 4,,/4”// |
'DEPARTMENT OF THE INTERIOR S M‘L )

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.G. 600

NOV 8 1955 3
.!(r. Hobert A.Lmrem o ,Su_bjurhs Bmkot na. m3947 - mm ]
Executive OffSocer, DMEA .. Jehn Phillips and Jim !hnmy J’r.
 Field Team, Region ¥ 47 Tob Wise Mine

Room 13, Pmt&tﬁmm,g Dl e num.nmsr,mmm .
Enoxvills 2, Teumssses : ' .
 Dear Hr, Laurences
- Pluwmmmmtmmiaﬁﬁnnphsota '
- contract vith two extre copies of "Exhibit A" covering the subject
sxploration project whish been signed by the Administrator
rammtmwm_ nhtnum , ~

eontract to t.hv Optx‘atm for tbed.r

‘ Befm ;rmaauag
siznatures, please show on

Mr, Dietrich, 3061

g
i
H
By
3
s : 5
g
)
gl

Ir the contract meels with your apgzoval present 1t to
the Opersters for approval signelure, Fleass sxplain to the
Operstors that the contrudt, when axeeuted, is a firm commitment
ader the terms of wvhieh they are shligsied to eomplete the werk out-
limed &% the agreed wmit soat. I soy pert of this econtract doss
ot have either your appwowsl or that of the Opereters snd cannot be
smsnded within your delegated suihority, then the original and all

. “hmmmam,nm ‘
nswwwmfwmamma.. ,

, ; mmmwzmmm,mmpiumhk
4 distributed in the usml Cepies of memoranis dated
Septenber 20, September 23 Wblt 3, 1955, hy N. E. Nelson,
USGS, snd W, ¥, Districh, » Tespeotively, relating to the

Admr, R, File.
Mr, Kiilsgaard, 5222
&

t
:
a
:
g

Docket { .- .
- Operating Committee

' JHopkinsiad 11/3/55

Copy to:

- /8/ Rcbert W. Ge"hﬁﬁ : (. o ‘
Yenber, Buresu of mmw - Georg'e C. Sehndgﬂ :

Thor H. K.1lsga,a,rd “ '
;‘gJ) | mman, crpmung th% Q\
t |

— e






' DOCKET FILE

- . . ' R Surname:
©* _UNITED STATES BT ol
1 {lwo

- DEPARTMENT OF THE INTERIOR

|DEFENSE MINERALS EXPLORATION ADMINISTRATION W
B - WASHINGTON 25,D.¢. 600 . e
Ny ) | | |
‘Mr. Tobert“$. Iaurence | Subject: Docket No. DIEA~3947 = Mioa
 Exseutive 0f¥icer, DLEA John ¥hillips and Jim lcKinney, Jr,
- Field Team, Reglon ¥ Lob liige Iinc

Room 13, Post O{fice Blds. : Titehell County, Forth Carclina
Enoxville 2, Tenhessce . :

_ Dear Mr. Iaurence:

o Mherewith the ori ~inal and five copies of &

3 , cm:tmct with two ety coples of ﬂmabﬂt A" covering the subject
" exploration project uhi‘ﬁ&t e beoh aigned by the Adninistrator .
R fe 4

fw: tha Govarment with ve date ag shoun.

- Before presenting the contract to the Operators for thelr
signatures, pleasc show on the map attached %0 cach copy of the :
contract the 1ocatien of the “, itake” gnd identify it as the 'f*:oint

dosa not heve ei%her yom app
cannot. be amended within your éeie"m% ea tkority, %hcm '%he er;.giml
and all wpies of “ohe contrac:’ ~ :

o - After emegcublon of |the canta@t, thd eoﬁiﬂw ars to be -
- distridbuted in the usual mgeror. Copies of med runw dated .
“ Septembar 20, Septeuber 23 and Cctober 3, 1935, Yy I, B. xelson:
- .. USGS, snd W, F. Dietrich, USHY, mpecmwly, rel tlnb the
. project are em:loned.

Sincerely yours,

" Ghairman, Operating 'Go‘kﬁfe

STl AN

_ o - JHopkins:ad 10/25/55 T
. ST . Copy to: Admr, R, File Docket
Membar, Burean of Mines = | ~  Operating Committee

- Mr. Kiilsgaard, 5222
et = | . . Mr, Dietrich, 3061 :

Member, Geological Survey & - Mr, Houk o

Enclesures 14 © .. | . Mr. Hopkins
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S UNITED STATE.. "
e DEPARTMENT OF THE lNTERlOR
X'/ DEFENSE MINERALS ADMINISTRATION i
REFERENCE SLIP ' |
!
1o/=5/55.....
BEFE;;REI; TO: y 1
e RSP T W it st stz A= AN I
- © 5 Operah r_sg.-_(‘egmzsl_ii;i;g_e _____ !
. 3. M, JohmsQn .o :jfﬁ {
/ . g, Ma¥l & 21IOeN .ooooeeoooee
ya . !
FOR: . ;. / ; . . i
____________ Action [ S Recommendation ’l
____________ Approval roreeeem Record i
____________ Comment PN S
____________ Conference wcbeeeemnnn Referring |
____________ Consideration - 4 17 SR |
____________ Filing Lot ‘Reply for signa- |
____________ Ipstructions -, ture ¢f —-ormoomeemm 1 .
____________ Investigation = . Rewriting
--__.X_ _____ Initials S PR -f__ Signature !
____________ Mailing L : / "_-.L--_- ... Suggestions '
____________ Previous correspondence reeeeen Your 13formation !
REMARKS ..... ',.f_-/j_./._‘__--_/./'f-'__lg..___.-f_ ________ e R -






UNITL:D STATES |
DEPARTMENTJ OF THE INTERIOR

’ ’
AT 7o p; .
o\
/: \

OFFICE O ] THE SOLICITOR
' WASHII"JGTON 25, D. C.
NCV -2 195¢
MemorandumV/ » 2339
To: The Administrator, DMEA
Attention:| Chief, Nonmetallic Minerals Division

From: Associate Solicitor, Division of Mineral Resources

Subject: Docket No, DMEA-3947 (Mica)
John Phillips jand Jim McKinney, Jr.
Consent to Lien

Mr. Hopkins" memorandum dated October 26 asked
that the Consent to Lieg form submitted with the subject
contract be geszgkamdned,

The provision|in question was inserted by the
landowner under the "Added provision"” article, and reads
as follows: v

ditioned that lessee will pay to the . U. S. Govern-
ment 5% of all gross sales of minerals from the
leased premises during the term of said lease.

It being agreed that the lien of the U. S. Govern-
ment will be co-existent with the lease and shall
not extend beyond t e ten year period It being
further understood hat if there is no production

"The term of the lease to be ten years con-

renewable for another 00 days. With the term of the
lease in mind, we interpreted the added provision in the
Consent to Lien to mea that the landowner intended to
extend the lease to 10 years and was limiting the lien_ of
the Government to the 10-year period in the contract.
However, as this proviﬁlon apparently is susceptible of
the interpretation tha§ the Consent to Lien is of no

there will be no 1i
The lease su%iitted is for a term of five years,

effect should “the lease be terminated a new Consent to
Lien should be required with the added prov151on omitted,

A Consent to Lien form is attached for your use,

| ,/,ﬂ//;/&»y%iw

’ ‘Robert P. Dwyer

.

Attachment





~UNITED STATES :
DEPARTMENT| OF THE lNTERIOR

. -DEFENSE MINERALS E (PLORATION ADM]N[STRATION

WASHINGTON 25, D.C.,

'vuamorandum _l ,;j. b 3 NUV 21955

. Mo: °  The Administrator, DMEA ST
e ~ o 0 Attentiony: Chief, Nonmotullic Hinerals Div&aion :

' vrom;:“_-?Aaanciate Soljeitor, Divaaion of uinaral &euourcea

"'fSubjacﬁi Doeket No, A-3047 (Iioa) ‘
©. -7 John Phillips and Jim quinncy, Jr.
- Consent to Li‘ ;.

e ‘Mr. hopkina‘ memorandum dated OQtobar 26 aaked
©  that tho Consent to Lien form aubmitted with tht subjcct
contract be re~exam1ned._ _ .

, " The provialon 10 qne;tiwn wls inserted by the L
; landowner under the "Added provision, article, and reada
:aa followsz o

S “The tcru of the 1eaae to be ten years con~ .
. ‘;.ditionod that lessde will pey to the U, 8. Govern-
~ ment 5% of all gross sales of minerals from the
- leamsed premises during the term of sald lease, .
. It being agreed that the lien of the U. 8, Govern-
ment will be co-existent with the lease and shall
. not” extend beyond the ten year period, It being
- further understood that if therc 1& no production
: ythcre will be no 1, S

R The lease su mittqd 1a for a term of five yqars,;
; rcnowablc for another 60 days. With the term of the - S
. lesse in mind, we interpreted the added provision in the
Consent to Lien to mean that the landowner intended to o
extend the lease to 10 years and was limiting the lien of
the Government to the 10-year period in the contract,
' However, as this provision spparently is susceptible of
‘the interpretation that the Consent to Lien is of no
- aeffect should the. 13;36 be terminated, a new Consent to
‘Lien should be rnqui 'with thﬁ“addea provlﬁion omitted.

o HCRubln/Wg _ A Oonaant t Lien fo
11155

.~ copies to: . ' : R
... /BMEA Docket . e  zf/
Sol, Docket’ s 1 :

] at ac ror our use.:
7 dfor 7

. Robert P, Dqur_

©L.HowAttachment -
. G.C. Selfridge‘
R.P.Dwyer .. L
~H.C. Rubln:;"-'

\ Chron. e e
\. ) ) ) :H o “‘.’»'..- 4_






’ , PR o . Docket: Copy

[ JORE N TR
UNITED STATES I S %W
. ‘DEPARTMENTI OF THE INTERIOR i
. ; DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHII\[lGTON 25, D. c , 'e.oo

o R { Octaberzé, 1955
' '1‘9: : .mutant Solicitor T Mm- mneula
From:  Nonmetallie !hurab Division SRR

. Subject: Consent to Lien by nd and lnnma Conp‘ny
' ,l-_Docket_!o. ms-:m?’ o

g 'Hcfcmnca is made tol the Congnt to Lien forms frcu the
© Land and Mineral Company and atieched to cerpiea of a comract on
the snbjm docket. ’

: Under Itou 5 ~ “Add proﬁ.:im" the lessor states, "It ‘
boihg agreed that the lien of Whe U. 5. Government will be co-
existent with. tho lease and alull not extcnd bayond the ten mr

"v'pcriod" R ’ T
‘ Dou t’hid ccnd:l,t.im »::anfliét Vitln an',y p'olici.n of’m’ ‘

o S ¢ o the loan vore mL-mm borore tho od of tha ton .
yut pui‘.od would the Gonmﬂont J.ion be ;lqopudiud? Y

, Plom cancn’t fullr on thia tddud provisiou for our |
' recorde. R ‘ ‘

sHopkins ‘ S
nic Minerals Divislon Lo

' 1
f
[
. J'Hopkins gad 10/25/55 '
. Copy to. Aémr. R. File :
Docket, - J
. Mr. Houk -~ -
’Mr Hopkins o J
I
!





. Q,Z‘,, [/g) (347 . IN REPLY REFER TO:
’ | W)v&)”/ :N Ve

UNITED STATES 72W A /@,w

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 4, 1955

Re: DMEA 3947 : |
John Phillips and ‘
Jim McKinney, Jr.
Bob Wise Mine . .
Mitchell Co., North Carolina
$10 334 - Mica

Memorandum ‘
To: L. G. Houk, Defense Minerals Expioré.tion Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of supplementary Field Team‘reconmendation.

The alternate recommendation that long-hole drilling be
used to determine the presence or absence of the northwest pegmatite
at the level of the drift on [the southeast pegmatite is acceptable.
The holes will not tell whether or not the pegmatite, if there, !
is sheet mica-bearing but will tend to justify crosscutting if such
is done la.ter. : ;

Unless the equipment must be procured especially for this"
job the cost, $2.00 per foot, allowed appears to be higher than

necessary. |

N. E. Nelson






e ’ @ |
UNITED STATES |
DEPARTMENT OF THE INTERIOR B
BUREAU OF MINES
JASHINGTON 25, D. C.

’ October 3, 1955

Mbmorandum”¢f

Tos Nonmetallic Mineralg Division ’ Q?Q;L;@ﬂii
Defense Minerals Ex#loration Administration

Subject: DMEA=39L7 (mica) J‘ | .
Kinney, Jr.

Applicant: Je Phillips‘& Je
Name and Location of Propertys: Bob Wise Wine, Mitchell Co., N, C,

Date of Field Team Report: 9/27/55

Date Rec'd. by Br, of Ceramic & Fertilizer Materials: 9/30/55

Field Team Recommendationz Récommend long~hole drilling before ;
stage 11 as proposed in fleld'team report of 9/6/55.

Comments?

ls The proposed loLg-nole drilling program should show
the presence or absence of the north-west pegmatite at
this level, 4

2, If the pegmatite is intersected in the long holes,
Stage II should be ertaken to determine if the
pegmatite contains lany strategic mica.

the existence of a pegmatite but cannot determine the

3¢ In mica explorjtlon, drilling can be used %o determlne
presence or absence of strategic mlca.

Recommendation: I concur w1§h the field team's memo of Sept. 27, 1§55
for long=-hole drllling to test for the presence of the northwest pegma-
tite but not to take the place of Stage II,

t

W, % 9%%

W, F, Dietrich






UNITED STATES
DEPARTMENT |OF THE INTERIOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION

HOWSHIMI‘QEf‘BE@LDGB Q\ TR ;
KNOXVILLE 2, TENN, o

September 27, 1955 e

Memorandum?’
To: - Operating Committee, DMiA = Washington
Froms DMEA Field Te»am; Region |V « Knoxville, Tennessee

Subject: DMEA=39L47 (mica) John Phillips and Jim McKinney, Jre
Bob Wise Mine, Mitchell County, North Carolina
Reference is made to a telephone call from IMr. Knouse to
Mr, Lynch on September 23, 1955, regarding certain proposed changes on
the subject examination report,

The Field Team is in agreemenjt that long drill holes as pro=
?

pocsed in the telephone discussion +ill, be cheaper and should be used to
test the occurrence of the northwest pegmatite from the proposed level' on:
the southeast pegmatite. We are in agreement that five holes drilled at
20-£oo’o intervals would adequately test the presence or absence of the |
northwest pegmatite at the 60=-foot level., If the long hole drilling is
successful, ﬁe recommend that Stage I1 bg undertaken as proposed in the
examination repart (dated September 6, 1955),

, The proposed 132::())0 per cijc)_ot should be adequate for the long hoiile
drilling, Each hole would be approximately 30 feet and in no case shouldf
exceed 4O feet. A total of 150 feet of long holes at $2‘_19<0 per foot is l

recommended = cost of holes $30_Q,0().

K. H. Teague, logist | V. J. ch, Agxing Executive Officer
DMEA Field Tdém, Region V :
U. S. Geological Survey . ‘ : o






| UNITED STATES : o
DEPARTMENT OF THE INTERIOR . P

" DEFENSE MINERALS EXPLORATION ADMINISTRATION SR A

* WASHINGTON 25, D.C. - :
. Roem 13, Post Office Bldg. o
4,Knaxvillo 2, Teum, - I

uoptcmb av 27,1955 - : S

P‘"“'“’”and"‘m/' I R A

Cfod Cpera’tin‘g Comatiioe, LiTA- Yas n,ngtoﬂ' . IR
Prom: - - DHEA Fi€¢d~l“dm9 Rﬂg .on V - Kﬂ@nVliiCp Tennccsee

-“L Ject.._DMEAmBOA” (nlca) John Phﬁ1¢*p aLd Jim chlnncy, JT
’ ' bob HlSG Hiaeﬂ ucncll qountyg Nervh Carolins

Refcrcﬂce is maﬁc Lo a't puch*Call frﬂm Mr, Wnouse to '

M. uYi"h on “ﬂptcmber 23, 1“5 55 fcgardingicci n proposed ehanges'on -

" e subjéct qxamlnatlan repcrt;

The ?1 ld Team is 1ﬂ agreeMGnu uhau lﬂng drill uoles au,proé

.'poovd in thc ualephonﬂ ”1scus ionﬂwill'oawqhaapsr‘an nﬂvld Jole! u&cd

)%

tcg£ unc ﬂccﬂx ‘ce of ths ncrbhw@s%'pegmaﬁitc fron uhe px@p@&Cd levol on

[P)

the-souiheasifpegma it e,‘jyé  'e *ﬂ dgxocmcnb Lha% five holes” dfixl d at-
ZQafoo% intervals would»aaequanexy.best tze prcu»ncu vr absennc»of che
nroTthsst. pagmacioc uL tne 6Omf~ot_leV91, IP une xvﬂg Lolc dz*lling is

succcssful vw fecommcn* bnat Sﬁago 11 bﬂ unde 1 as propoSed in uhe

exaﬁin4 i ropor dated Sepuemoer 0, /55). .
Tue pfOUOoCd @4 00. pcr‘foot‘shculd‘be*adeqﬂate~for<the 16ng7hole

.

dfiiliag;f.* n oli would be upprox1matcly ;O foet and in no n&gc uhould
excvcd 40 feut y ‘vocal of 150 fo@t of ¢ong holﬁs av w2ou0 “ﬂr foot lu
ﬁacamnﬁndﬂd = cout of nol@s ¢3(C°OO;"‘“..;ﬂf

. s /‘&, J. Lyncu '
"L/K@ .ymgm~~ ‘;'T;.Jhﬁy dst?%‘MvngmmﬁWOO%ﬁMT
K. H. Teague, G@ologluu,":“f? U DiEA Tigld leam9 fegion” V SRR
U. 2, Geological Survey = | . o .

it






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
JASHINGTON 25, D. C.

=

September 23, 1955

‘Memorandum”

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ce‘ramic and Fertilizer Materials
Subject: DMEA=3947 (mica)

Applicant: J, Phillips, J. McKmney, Jr,
Name and Location of Properg[_ Bob Wise Mine, Mitchell Co., N, C.

Date of Fleld Team Report. 9‘/6/55

Date Rec'dLby Bro of Ceramic & Fert.ilizer Materials: 9/19/55

Field Team Redoﬁnnemiation: Recommend a 2-staged unit cost exploratlon
project at a cost of $10,43L.00.

Comments *

" 1, This deposit appears to have possibilities for the
development of strategic mica,

2, Proposed exploration outlined by the field team is
consistent with gooh engineering practices and estimated
costs are in line with other DMEA. pro jects,

3, Definite plans for Stage II.should not be made before
the completion and evaluation of results of Stage I, ‘

Recommendation: I concwr with| the field team's recommendation for a
2=stage exploz;gtion program but with the reservations noted above,

mﬁ%&ufw&&?

wo Fo Die trich






Mr.

Me,

‘Kncuso:s

Iynch: We proposed an imclihe shafi.
Kncuse: On the south pegmatite.
Hopkins: Southeast pegmatite.

Lynchs

. Hopkins:

Lynchs

Mr. F. L. Knouse calling Mr. Vic

M. Hopkins is on the line.
The examiners report recommend
and de some drifiting on the
they propose te drive a crossc
and drift on the pegmatibe.

You alsc have one on the nox
in the report whether you prop
in the shafv or from another J

Tait a second.

the ovent Stage I is uasuccess
_inclined shafi and,drifting on

there do you pmopooe starwi
Lynch: Fiom the couﬁhcast pegmatlce

Knouses

from the drift to explore the

and drif{ proposed for Stage IT.

Knouse:
pegmatite as found in the sout
the northwest pegmatite was pe

drilled with lcang hole sectional

sheuld determine the existence|
20 footl intervals.

DMEA-3947, John Paillips and Jim

south pegmatite.

. Stage II to be
- should include the crosscut and drifting oa the northvest pegmatite.

3 or 4 holes

’ ’ ' ‘

Sﬁptcmoei 239 105

icver bynvhp Knoxvillzs, 1°nneuse
. Docket No. DIE&eB‘M? - Mica
~John Phillips and Jim MoKinney,
_ Bob Wise Mine &
Mitehell County Jcruh Carolina

DT

I am'calling in regard to this case
McKiancy, Jr., the Bsb Jise Mine. -
ed in the first stage t2 cink a shafe
In tnc sceond stage
ut (40 foet) to the norih pegmatite

th side or northwest side., Tt is not clear
ose to drive the erosseut from the drifd
ceation.

approved after compieulﬂu of Stage I,

In
ful it may then be changed to glnki?g
the nornhweut pegmat*teo
ng that CTOSSQu ? 1
drifﬁ'in the‘shaft'to tuz northeast pegmatite.

e arc wonderlng if you'peoplo wouid agree o some long hols drilling

noruh’est pegmatite in liocu of the Crosscut

That would tell us if the pegmatite was there,

Yould you expect similar conditions to exist in depth in the northwest

neast pegmatite by shafting and drifting if

motrated by 3 or 4 long drill holes to be
stesl, recovering tue drill cutiings,

of the pegmatite. Suech holes drilled at
approximately 150 feet of drﬂlllng Uculd

be enough to prove or dlaapprove the exlatence in deotno

Lynchs

Knovse: What do you think the cost p

I think the idea would be all

rlght

er hole would ‘be?






) '

Mr.

MI“ o

Mr.

Mr.

Mr,

Mr.

. Lynchs

9

Lynch: Diamond drilling? .

No. Long hole drilling, 35
The reporis indicate the pegm

Knouse

Hopkins: Do they have long hol@ dri

difficult to pick up the scct
Lynch: I upderstand there is only o
hefeo :

Knouse: Do you believe the steel fox

Yes'fhey probably could. Ue
Hopkins: fThen we would Just give hi

Thereafter we could comsideor

field team considered it justi
Knouse: Provided we could justify it
Lynch:
or crosscutting. However, we
Justified and if it could be g

Hopkins:

Knouse: I don't know your prices on
in Aleska was 42,00 per foot a
drilling. Probably $2.00 for
about in line since the operat
short time ounly, and be requir

Lynch: That would be all right.

Knouse: In thet case we would have t©

or 40 foot length holes should be ample°
tites are 25-30 feet apart.
ling equipment down tucre? WQuld it bé
cnal steel?

e place where ohey could got the steelidown

i

this short job could be rented.

will have to investigatc that question. -

the first stage of work cnd add the drilling,

gn amendment to add additional work if ths

fiable,

o And if the pegmatite was thick cnough.

The drilling should give enough information without additional drifting

could then decide whether additional work is
ddod_with'an’amendmento

Crcsscuﬁting-may not then necessarlly bu develoomen

Rong hole ﬂrllllng but the top price we pald
nd ranges from $C.75 to $1.15 for surface
such a small quantity of dvilliang would be
or would zequire a skilled operator for a

ed Lo pay a high rent for equipment.

If

you think that is a favorable
operator o see if he is in ac

We will do tnat and in the e
getiing the steel.

Lynch:

Hopkins: 150 feet of drilling at 2.

foles would be spaced at 20
to be approved by the Governme

Knouse:

Lynch:

Knouse: Ok, we will await a suppleme

FLKnouse:gad 9/23/55
Copy to: Admr. R. File

™, //,
Docket '~

0 have a breakdown of the cost from you.
§pprcach 1t should bz valked over with the

crd.,
ntime we can sce viat chance they have. of

(008

f
nt.

I believe we should try explox

./

Nermetallic Minerals Mr.o

Knouse

Xelol# inberva]s along this drift and at locatioms

ing that second pégmatite with long hole drilling,

nt to the Field Team Reoporit covering this problem.





WAS

Memorandum\l
To: L. G. Houk, Defense
From: N. E. Nelson; U. S.

Subject: Review of Field Team report.

UNITED STATES A
'DEPARTMENT OF THE INTERIOR
GEOIL

Y

gy

‘ ' R IN REPLY REFER TO:
’?‘“""‘m 9‘53?: o, Lo

L

Crlb it

OGICAL SURVEY - r ’

HINGTON 25, D. C.

September 20, 1955
: DMEA 391#7
John Phillips & Jim McKinney, Jr.
Bob Wise" Mine

Mitchell Co., N. C.
$10,334.00 - Mica

Minerals Exploration Administration

Geological Survey

The examiners recoﬁend work on two pegmatites, Stage I

to consist. of shaft sinking
10 cost it~

‘Preliminary, toolhou

Sinking, 60 feet
Drifting, 80 feet

Tot&l » Stage

d drifting on the southeast pegmatite

1se, etec. $ 11k.00
. 2’8m.w '
- 2,960.00

Stage 1I, crosscut from southqast pegzmtite to northwest pegmatite

and drift 80 feet on it.

Crosscut, LO feet
Drift, 80 feet

$1,1+80.oo
. 2,960.00

Total, Stege II

Total, Stages I & II

$4,440,00
$io 334,00

The examiners propose making assistance on Stage II work contingent
on the lack of discovery and non-profitability of Stage I work, a

good but, T fear, unrealistic

re commendat ion.

As a practical consideration, the opportunity to explore
the northwestern pegmatite should perhaps be taken while the shaft !

is open and work in progress,
in the southeastern pegmatite.

no matter what the outcome of work
However, if Stage I work is

unsuccessful the probability of success of the Stage II work should

be assessed in the light of the new information.






o ¢

I concur with the recommendstion of the Field Team.

N. E. Nelson

-






o .

. UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALF EXPLORATION ADMINISTRATION 5 Eﬁ =V, LJD)
ROY¥ASHINGTPIOREICE BLDA.  SEP1 :1g5s
KNOXVILLE 2, TENN. |
September 1, 1955

Memorandum
To: Operating Committee DMEA - Washington : “
Froms DMEA Field Team, Region V

!

port, DMEA=39L47 (mica) John Phillips

Subject: Field Examination
Jr, Bob Wise Mine, Mitchell County, N. C.

and Jim McKinney,

opies of the subject examination: report.,
sketch map.

Enclosed are four
and nine extra copies of the

xaminers that this property is worth |

roval of a two=-stage, unit-cost contract.
Stage II should be underteken only &f

the two pegmatites are entirely separate
ered on its own merits and the fact that the
'ully mining the southeast pegmatite should not
explore the northwest one.

We agree with the
exploration and recommend ap
However, we do not agree tha
Stage I is not successi‘ul.
bodies, each should be consi
Operator may then be success
prevent his receiving aid to

1end approval of a twow-stage contract, with
ifts on the southeast pegmatite, Stage II
on or termination of Stage I, should include
the northwest pegmatite., However, in the

, it may then be preferable to change

ed shaft and drlftlng on the northwes*b

Robert’ A, f;aur ence

EXECUTIVE OFFICER
DMEA REGION V .

V. J@ch ,%Iember

U. S. Burean of Mines

We therefore reco
Stage I being the shaft and
to be approved after comple
the crosscut and drifting o
event Stage I is unsuccess
Stage II to sinking an incli
pegmatite, _

HKevieved by
DUEA CPERATING ClLUZPTER

7-—/7,§s’

(cate)
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:
RECEIVED
SEP 1 6 1955

\

|

DEFENSE MINERALS EXPLORATION ADMINISTRATION ;
. . . |

l

EXAMINATION REPORT BY FIELD TEAM, REGION ¥

On

DMEA=3947, BOB WISE MINE

' (mica)
Mitchell County, N. C,

By

K. H, Teague;, Geologist v

Us S. Geological Survey

and

L. Ee. Shirley, Mining Engineer
U. S. |Bureau of Mines

S

[o)

ptember 6, 1955

v

|
Reviewed by
DMEA OPERATING COMMITTEE

7-/9- 55
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average thickness of about f
toward the \.southwest end, or

The pegmatites are of
dark greg quartz, muscovite,

is mostly white, however, some is glassy and transparent.

apparent, although exposures

bur feet, Apparently the thicker portibns are
at least tnat is true of the pegmatitejexposed9

imple composition, containing plagioclase,
and scattered red garnet. The plagioclase
No zoning is
are not too good, so they may be in part zoned,

In any case many of the pegmatites in this area are zaned,

The mica is hard, clear; flat, ruby colored, and is reported to

occur in relatively large si
matite, mica is relatively a
worked to a small extent., S
of 264,98 pounds for $1500.6
classified as stained or bet

zes. Even in the thinner portions of the pege
bundant, During World Warr II the deposit was
ales to the Colonial Mica Corporation were made
L. About 95 percent of the mica sold was

ter, I

Early history of this deposit is not known. Apparently, the deposit

was first worked by Bob Wise

with hand tools at various intervals since then,

Dillinger Brothers worked it

during the early 1900's. It has been worked
During World War II the

to a limited extent. No work was done after

that until the recent stripping by the applicants,

Apparently both pegmatites are about of equal richnessy so far as

the mica content; however, t
especially at the southwest
to exploring the deposit is

he southeast pegmatite is slightly larger,
end, The examiners believe the best approach
to sink an inclined shaft (60 ft) on the

southeast pegmatite at approximately the position shown on the attached

sketeh and drive 80 feet of drift on the southeast pegmatite,

If results

of this work are satisfactary, no additional exploration should be under=

taken,
ploring the northwest pemgmat
southeast one, However, if
southeast pegmatite, a cross
sect the northwest pegmatite

Estimated Costs:

The applicant then should be expected to defray the cost of ex=

ite out of profits from production from the

a deposit of strategic mica is not found in the
cut should be driven northwestward to inter=
and 80 feet of drift driven on ite

Stage I
Toolhouse $ 764,00
Powder Magazine 25,00
Exploder Magazine

13.00

Sink 60-foot, 5' x 7' [incline, timbered where
necessary on southeast pegmatite (4O shifts)

Labors

1 = Miner @ $1.50/hv,

1 - Hoistman @ §

1 - Laborer @ $1,00/hr,

Equipment (rental)

Compressor, drill - @ $220/Mo,
Pmmp, 1 Mo, @ $EO/MQ.

Hoist € $50/Mo.

1.25/hr, 400,00

320,00

20,00 } 733

$180,00 % 000/

100,00






Supplies: :
. Explosives J $180,00 f Z}é
. Gasoline and oi 100400
Drill steel 100,00 /47
Timber, 3M @ $65/M 195,00 J-24~
Small tools and|pipe 150,00 €-5© ‘ 7}
Miscellaneous 145,00 £-© : o® / 7F
Compensation insurance 120,00 # A?‘
-Unemployment Ins. & Social Sec, 18,00 ("%
Szles tax , 22,00 | $2,820,00
Drive 80 ft, of drift on| pegmatite from
incline (LO shifts) _
Labors 8 -5 y 48
1l - Miner @ $1.50/hr, 0,00
1 - Hoistman @ $1.25/hr, 100,00 } qFee
2 - Laborers @ $1400/hr, 610,00

Equipment (rental)

Compressor, pump, |drill and )
jackleg @ $250/Mo, 500,00 7S50

Hoist @ $50/Mo, 100,00

Suppliess

Explosives 240,00 =-°°?

~Gasoline and oil 120,00 #s7©

Drill stesl 100,00 7%

Small tools and pipe 80,00 7. @@

Miscellaneous gE.OO 6.2/ !%

Compensation Inse 150,00 e i

Unemployment Ins. and Social Secse 60.00% %68 //f ’

Sales taj{: ) 15000 $2,960.00

Estimated tot%l cost of Stage JTecessose

STAGE IT

northwest pegmatite @ $37.00/

£t,

" Drive. 80 fti of drift on northwest

pegmatite @ $37.00/fts

. Estimated

Estimated total ‘cost of

Examined: Septe. 6, 1955

$5,991.00

i

Drive not more than [0 feet oi‘ crosscut to northwest to J.ntersec'b

l,’.sSOQOO
2,960.00'

total cost of Stage ITes. $li,14110,00
8tages I and IT $10,13L4,00 - ¥ P
: I v
S
% Y
N
g)*“ ,@\{\\v
K. Hs Teague, Geologist )
U. S. Gs Se
"~ and

L. E. Shirley, Mining Englneer
U. S. B. M,
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' UNITED‘STATES' |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN]STRATION

" Docket File
- Surnameg

- i

WASHINGTON 25, D.C. 60(}

R Rucn‘ain omc-z», DNEA
Fleld Team, Region V

~ Room 13, Post Offies Bldp..

- Knoxville 2, ?ozmossu

AUG3 1955 -

AUG3 ] 95:? ) N | |

Docket\No. DMEA-3947 - Mica

“John Phillips and Jim VeKinney, Jr.
Bob Wise Him N

?ﬁtchall county, North Garnlim

‘Subjects

m»m-. hmme: '

Plcne revs.w thc

‘nmiwf.inn ir you deen it m 8877

subject Qgplica tion and arram for a :ma

- Cc;p:las of memoranda from Me. N. E. Nelson of the anlogical
. Survey, dated Awgust 17, 1955, and from Mr. Donald R. Irving of the
. Burcau ol Hines, dated Augnat 24, 1955, are enclosed for your information. -

@mﬁﬂ B

P.F, Yopes " H{ﬁ)

, Hubcr, mruu of mmn

. Thor H. Kiﬂsgaa“d _
| ‘Hember, eoologm Snrwy

. 'Emloms A

JHopkins ipk 8/29/55
' Copy to: Admr, R. File )
' Docket' IR
Operating Committee
m‘ *
Mr.
Mr.

Dietrich, 3061
.?- Wo |

Houk :
Hopkins

Kiilsgaard, 5222 e

Si.ncemly yours,

" Geore . Seffrides
Chaimm, Opemt ing Cmmﬁttefgj'lﬁ )





FIELD EXAMINATION REPORT RECETVED
s On : '
DME&-39L7, BOB WISE MINE (mica) SEP 18 1955
John Phillips and Jim McKinney, Jrs, ¢/o John Phillips,

Applicantss

Spruce Pine, North Carolina

This property has not been worked extensively, probably due to
inaccessibility. Recently a good jeep road has been completed to the

deposit. Two parallel pegmatites
covery of an unknown amount of mica
be warranted.

ve been worked, resulting in the rew=
Additional exploration appears to

The deposit was examined on September 6, 1955. DMessrs. Jim Mckinney,

Dewey Watson and Jim McKinney, &r.
inspection which required two hours

ccompanied the examiners on the

i

T he Bob Wise Mine (elevation| L350 ft.) is about one-half mile Southe
cast of Hawk Mountain at the head of Hinson Creek, 3,66 airline miles N,

67° W, of Plumtree,
Mitehell County, North Carolina,

It is near the|Mitchell=ivery county line in
Access is good to within two miles of the

mine, A good jeep road extends from this point to the mine,

Both applicants have mica mini
Area unde

conduct the proposed worke.

There are no facilities on ths
inaccessible adits on both pegmatit
pegmatite, which are now poorly acc
feet below the pegmatite outcrop. I
an area about 125 feet long by 50 f
15 feets

The pegmatites are essentiall;
mica gneiss, hornblende gneiss wall
similar in thickness, mineral compo
wall rock has been strongly folded
of the pegmatite, although the pegm
movement, suggesting that the defor

the thicker portion of the pegmatiﬁE

about 259 parallel to rake of the f

Strike of the pegmatites are
curved, In the southwesten part th
swing to the north, and at the nort
range from 45 to 60° SE, They are
for about 130 feet. The pegmatite
and apparently down dip., They rang

g experience and are compstent to

r lease is adequate for the projects
> property, 01d workings consist of
55, as well as two adits, one on each
sssible, These old adits are about 25=
Recently the applicamts have stripped
cet wids that has an uphill depth of

y parallel and are conformable to the
rock., They are 25-30 feet apart and are
sition, mica content, and shape. T he
and sheared in the immediate vicinity
atites and mica show no effect of this
ation was pre=-pegmatite. Furthermore,

s appear to rake to the southwest at
olds,

somewhat variable, as they are slightly
ey trend about N, 60° E, gradually
heast end strike about N. 30° E., Dips
exposed intermittently on the strike
thickens and thins along the strike

e between two and six feet, with an
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- ~v/ . : ' Bocket File

UNITED STATES . = ’
DEPARTMENT oJI-‘ THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

| AIIGM 1955

Messrs. John Pbilidips and o
-~ Mm McKinmey, Jr. ~ ,'I :

" _Spruce Pine, North Carclina o -
S SR Rax :Doeksetzfo‘m-zf)lﬂ mca C
- .John Fhillips and Jim Hcﬁmy, Ir.
. Bob ¥Wize Mime
Iﬁtcahcll comzty, ¥orth Garolim

B Gentlenant

L * Your applicauon for ssistance in explm‘ing the sabjeet S
yroperty has been revicwed by the Nommetallic Mirerals Division of the
Defense Minerals Exploration Adminisiration and has been referred to

M. Robert A. Laurence, Exscutive Officer, DNEA Fleld Team, Region V,
Room 13, Post Office Building, Knoxville 2, Jennesses, for mrther con=.
aideratim and possibly a rield nﬂmﬁion. .

o - m ﬁazioml Gfﬂsc 1 conf-act Jou at an early da’to 1! an
'emination is to be made. 4iny assistance you may give the members of -
~ the !’ﬁ.elé Tean during the o tion will be approehtad. .

| Ssmrcly yours,

G 0. Mitwndort | oo

. AMntetatrator

_ JHopkins.pk 8/29/55
. Copy to: Admr. //File

Field Team,
Mr. Kiilsgaa
- Mr. Dietrich,
 Mr. Hopkins





o ®
UNl'ZI'ED STATES ’

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES G
WASHINGTON 25, D. C. RN s

August 21“) 1955

Memorandum™”
To: Nonmetallic¢ Minerals Division

Defense Minerals loration Administration
From: Acting Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-3947 (mica) l
Applicant: John Phillips and Jim McKinney, Jr.
Name and Location of Prgperti‘: Bob Wise Mine, Mitchell County, N. C.
Date Application Rec'd. by B;L. of Ceramic & Fertilizer Materials: 8/15/55
Comments: , / ,

1. From the limited information presented, it is difficult

to determine if ad exploration program is justified or if
the proposed plan would be the best method of exploring o

this property.

Recommendation: It is recermxended that the field team visit this ‘mine
rtain if an explora.tion project is justified.

when in that vicinity to asce
If so, the field team and a,pplicant should agree on a definite plan of
. exploration on a unit-cost basis.

/ Donald R. Irving
l

-






| ;
| ;
‘ IN REPLY REFER TO:

UNlTED STATES
DEPARTMENT ’OF THE INTER[OR

GEOLOdICAL SURVEY &
WASHINGTON 25, D. €. R

| August 17, 1955 3 195
| Re: DMEA 3947 |
| © John Phillips and '
'0 - ~ Jim McKinney, Jr.
o Bob Wise Mine =
| Mitchell Co., Ni C.
’ - $4,400 - Mica .

|
|
|

Memorandum‘/ |
L. G. Houk, Defense’x Minerals Exploration Administration

To:
From: N. E. Nelson, U, 877 Geological Survey
Subject: Review of Applicat;.on;

) '

b
%’ The applicants propose to sink 60 feet from the face of
a small old tunnel and driff 4O feet at the 60-foot level.

There 1is no recorfled production, but the application
says high-grade mica came ﬂrom the tunnel. The proposal lacks
substance. Unless the 'unloat' part of the vein is known to have
& rake into the hill, the vork proposed may well be in the wrong .

© place. Should the rake be in the other direction the vein would !
remain lost. 4’

The application QLmer:lts 1ittle attention, but the ]
examiners may know the applicants, perhapa the prospect. Rgferral

to the Field Team is reco nded.,

N. E. Nelson





‘\\Ll \ . 4 il
{ \,\ (\\ | :
s\ Y
Big Eg-lz, 1955 |
Rels DEEA-39k7 _ ‘
x Exnloratlon Assistance
Bob Yise Hine

Jessrs. John Phillips and
Jim *cXinney, Jr.
Spruce Pine, 11.C.

Gentlemens: T [ \ , ‘
The receipt of ou"hpblﬁcation dated
phor oy | Ty S, 1955

for exploration assistance u?der the Defense Production Act of 1950

" as amended, is hereby acknoJ}eﬂged

B
i

Your application’ haJ been\Pssigned Docket Number

i
’.

and referred to the:
F Wonmeta 1*c ﬁlnerals Division.

Kindly identify all‘future correspondence relating to)your
A A

application by this dqcketA‘umker.

/ ﬂ Sincerely yours,

Robert E. Adams, Chief
, & Operations Control and
§ Statistics Division

! -

609)2
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(Revislzlsz;xl):)i?‘xssz)" MWQATES DEPARTMENT OF THE IN IOR %&5’;22‘%‘&22:%"»:0 42-R1085.2.
. LN EFENSE MINERALS EXPHO.RATION ADMINISTRATION L , o

e121985 .|

_ ; _ . Not to be filled in by applicant
APPLICATION FOR-AID IN AN | S T4A
EXPLORATION PROJECT, PURSUANT TO posket Now o ea .
DMEA ORDER 1, UNDER THE DEFENSE Date Received . Ko/ A8
-~ PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost _.. ,.5(00 eeiees R
8

Participation (Government %) _-_---..'_--.__________.

l
INSTRUCTIONS

1. Name of applicant.——(a) State here your full Iegal name, in the form in which you will w1sh to contract and your

mailing address: _.______.___....¢ John Phillips and. J McKinney,_-Jm ________ R
: both of Snruce Pina. N. Ce -

" Partnership § [ ' , B

(b) If other than an individual, add to your name abov’e whether a corporatlon, paltnershxp, ete., and the name of the State
in which incorporated or otherwise organized. .

(¢) - If a corporation, add to above statement, titles, names and addresses of oﬁicers

(d) If a partnership, add to the above statement the names and addresses of all _partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration PrOJects,” before completmg this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. } Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. . .

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by’the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract -0 . l._..__ lega.l_ descmpi‘.ion._giuen..on--lease- :

Nl T N N

(b) State any mine name by which the property is known. B ob Wise Mine 1
(¢) ‘State your interest in the land, whether owner, leTsee, purchaser under contract, or otherwise ... ‘Lessee . .

(d) If you are not the owner, submit with this appllcatlon a copy of the lease, contract, or other document under Whlch
you control the property. Lease attached, : ‘
(e) If you own the land, describe any liens or encumbrances on it .--__-..Noh owner.

(f) If the land consists of unpatented claims, add t? the descnptlon above, the book and page numbers for each recorded
location notice. None . :

4. Rhygical description.—(a) Describe -in detail any mining or exploration operations which have been or now are being
conducted upon the land, including ‘existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine worklngsr for examination purposes. See sheet attached,

(b) State past and current productlon and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps o# sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. I
(d) State the facts with respect to the accessibility /of the project: Access roads, distances to shipping, supply and residence
points. . 3 >

|

(e) State the availability of manpower, matenals, supphes, equlpment watex and power. ‘ 1;_“551-1“’ '





A

5. The exploration z'rroject.—(a)gtte the mineral or minerals for which you wgto explore Mica
' ]

—— - .-

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatlon of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. See sheet.

(¢) The work will start within ..__30Q_.. days and be completed within _.._........ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now listed in EMEA files.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheeti,

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and, geologlcal consultants.- -

(¢) Operating materials and supplzes.——Furnlsh an 1t;emlzed hst including items of equlpment costing less than $50 each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operatmg equipment to be.rented, purchased, or which is owned
and will be furnished by the Operator, with the estlmated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
-estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes, Will furnish required 25%.
(b) How do you propose tc furnish your share of the costs?

Money l:, Use of equipment owned by you D Other

Explain in-detail on acompanying papel

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in hig own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated 7‘5 __________________________________________ , 1959.

. John Phillips & Jim McKinney, Jre .

(Applicant)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense tg make a willfully false statement ome/pt\esentatio to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICK 16—66551-1





MF=103 (Continuation Sheet)

4Le (a) There has been some

work done here, including a small

tunnel. Some high grade mica came from this tunmel, but

the vein was lost,.

(b) No records of past production,

(¢) We believe that the
can be found again

ﬂ;ein which was lost in previous operation

exploring.

(d) Project is accessible to roads, etc.

(e) Manpower, equipment

‘ materials and supplies available,

Power is about 1/4 I?ile avay.

5. (b) We propose to sink T shaft 60'; then drift 40' with vein.

6. Estimate of costs:
60' Shaft @ $50.00 j

40' Drift @ $35.00 |

Tot;l estimated

er foot . . . . . . . . $ 3,000,00
per foot « .« . . . . . . 1,400.00
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‘giA=""" Budget Bureau No, 42-R1036.5

~ i

D UNITED STATES
DMPARTMENT OF THE INTERIOR

Fo! MF-104 (Rev.)
np(April'_l%?)

o DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID ON V‘OUCHER&: SCHEDU@
OF PAYMENTS K= . . v
OPERATOR'S MONTHLY REPORT AND Tl
Month of .. Yaxeh 1058 Docket No. DMEA . 397 Contract No. . I6u+5 €94
Operator’s Name _ m&.ps_and_gn -;FGWL.‘IV'--_“:MAY 1 &lﬂﬁﬁls Hie& ________________
Address .. .W¥sULE TR0y e We | . i e e e
Contract Amount, $___.__ Government Participation: Tt A Amount, $--___.i_f3_;..7_?@ ...........

—r

FOR“ OPERATOR’S USE

e e e g 07~ 4o

" FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

|
Totals Previously
' Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

ts:
‘Short Form }Contr’ac g .
40 pritling.. 0 2.00 £,

Bulldozing_....._.__._._..__.__....
Crosscutting_...._.L. ...
Drifting ...

Shaft O 47.00 £,

1*

(2) Labor and Supervision:

(3) Operating Mat'ls. and Supplies:
Timber .. .

(4) Operating Equipment:
Rental._._ ... ...
Purchase ...
Depreciation.____._._...__..____[.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous: : .
Repairs to Equipment_.__.__..._
Sampling and Analysis._._......
Payroll Taxes _...........__...__.
Liability Insurance___........_._.

Toothouse
Powder & Txpleder Hamso,

(8) Contingencies (specify):

ToTALS

T certify that the above bill is correct and just nnh that payment therefor has not

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount-of : ==

)

been received.

Jre

....... %

*Bayee John ?Mllii)s & Jin MeKinney,

. W voucher is signed or receiptem the name of a company or“cnrporation, the name of the person writing

the pany or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John ’
Doe*Company, per John Smith, Secretary,” or * Treasurer,” as the may be. Signature _/4/ -

) (Authorized Certifylng Qfficer)

MAY 1 5 1956
Vou. No. SO

(See other side

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, ma ted It a criminal offense to make a willfully
false ataiu:ment or representation to any department or agency of thr United States as to any matter within its
Jurisdiction. . .

(Instructions on reyerre)

| )49 Zd”

Date
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of Iny knowlédge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ‘..E..fé.q_.i--- in accordance with the terms of the contract.

Signature. a ¢ Z: W&f AY

Arprovar BY DMEA EXEcumTivE OFFICER OR ALTERNATE:

TiteMaizing. Engrireer vae MAY 14 1356
ACTING . |

Nt

X£CUTIVE OFFICER ‘MAY. 14 1956

Title _._____.. DMEA---REGiON Pate -

Signature 7/ %?;%Mé/ .

MONTHLY REPORT OF OPERATOR |

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
“Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aEer;t should sign the certification in the lower left corner of
the form. .

 The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
aciivities under other contract forms. ’

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations, Do not
include labor, 'supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ix)), the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’ ,of equipment owned will be reported under ‘ Deprecia-
ion”.: ‘ .o :

-Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes,any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-gite’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the ‘Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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Forzn LﬁFo-tslz‘)’M : ' , Budget Bureau No. 42-R1151.2
W aprilio)) . ‘ : A
~ - ‘

. UNITED STATES
DEPARTMErJT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

ey

OPERATOR'S UNIT ,COST AND PROGRESS REPORT pay 1 61956

‘Month of ... - B®" ‘*h .... et %"Exﬂ S J&cff%&mDM? 2T Contract No. .. 182=3 804
Operator’'s Name ______-. = ~~ - Lips az.‘ A Wy s - *~Minerals-.x “'d@‘_“_”.__b_,_
Address ___ SPFUCE TIHG, T Ty L
.1
’ ] . AUTHORIZED BY CONTRACT
OPERATION . | ouwe || O Tuws | Uwms TS || Gogre ro Dare Uy o | UNIT Costs
J Units ‘Unlt Costs
Drifting 3 - feecl elfo---- . [ SN | S -_' ................................ U (R
Crosscutting S PO | I . lr ....... RN (R | S
aising .. ST | - I U RS - i
LN £ TS P S 21 D 2
INZes. ...z -, PR | ISP (RSN SRS | ES R SRR IO (R R ———
véognlhng, é% $Feckl 2 Cp m“' - Ee’w__ ____,;iq _______________ f}.@ _-_g@ _______ _&_'Q ____________ 2.00 ___]_.50' I 200
Churn - - _____'_J ___________ : R R A . : I -
Auger . e 8 SR | I : e S
Stripping ' . I I A
Trenching.... Y (RO | R . ‘ - I NS PO P,
Test Pits — ! e ) e N e
Roads and Trails. R ! ....... " SR | S,
s SN RO [N | R R,
. ‘ y V . ! ToraL CosTs
Torar DisTriBuTeED CoSTs...... 59}7‘% J 13&"5‘% ‘éﬁ:‘:&’i‘&“’ e
. Operating Equipment Purchased.
Initial Rehabilitation and Repairs....._.| | L
Buildin, mprovements {37 TR | SRR PR ARV | RO tte.snedon OSSO PUI PO
Jg&l‘ ﬂp oder I % e 4 g
Torar Costs ” _______

The undersigned company, and the official executmé this certification on its

) behnlf hereby certify that the information contained in 'thxs report is correct and REMARKS:
complete to the Jbest of their knowledge and belief.
32756 Jobn Fuidlips & Jix nnmnne;y sIFs

) 07X 7 S~ VR Op rator ... T LR
/Z/ //:ﬁ@f/ Titlo Mﬁ”

cmamep NOTE.~Title 18, U. S. Code (Crimes), section 1001 makes lujﬂmlml offense to make n willfully

falge stat t or rep tation to any department or agcncy of the Unned States as to any matter within

" Its Jurisdiction,
(Instructions on reverse)

(For Govenment use only)

ﬁ(w?iﬂf&?

S, Boreae oF 17 l/l er





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” . The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last,two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ) )

=y
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. Form MF-104 (Rev.)
e (April 19§_21
oo

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATlON

OPERATOR'S MONTHLY REPORT AND VOOUCHER

UNITED STATES

®

Sall ON VOUCHEL 6 Duse ol

STy

VENTS Ke

Budget Bureau No. 42-R1036.5

[0y
NS

Month of ... February 19%___  Docket No. DMEA 39417_--___'%“\ =4 Co\n_t/;ract, No. Idm-E 894 .
Operator’s Name ______-!’Qh!x__.l?h.i_l.l_ips.-md..-I:!.m..l;'icli;xmey,.Jz:.,__----..!‘,:z/_m - Mlnerals _____ Mice ____________________
Address . Spruce Plne, N Co | e S
Contract Amount, $.....10,636.00___ Government Participation: .75 9 Amount $---.7,97.7 00
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ri\d’onthly .Totals Pre viously 'I‘otal;«l To Date Approved Approved Totals Approved Totals
Total * Reported Monthly Total | Previously Reported To Date

(1) Independent
Short Form
Drilling........._. PR
Bulldozing......co..................
Crosscuttiug

Contracts:

Supervision..__.___._._._____._.
Technical Services............_..
(3) Operating Mat'ls. and Supplies:
Timber._____ .

(4) Operating Equipment:
Rental . ...
Purchase...... .. ...
Depreciation ...
(5) Initial Rehabilitation and Repaira__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: .
Repairs to Eqmpment.-..
Sampling and Analysis
Payroll Taxes._........_..._.._.

_Liability Insurance..............
Toolhouse ' o

.48 :00;.

- T certify that tﬁe above bill is correct and ‘just and. that

dohn. Eh:i.llipa-&

been received.

.-5_6_ ..... *Ptlee

Per _s Tltle

payment. thérefor h'b,s”riot,'
Jin McKimey, Ir,
Partner

Doe £6npany, per John Smith, Secretary,” or * Treasurer,

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a ¢
falue statement or representation to any department or agency of the United

Jurisdiction.

(Instructions on reverse)

53]

. t:_?( oucher is signed or receipted in the name ofs company or corporat]
the co; ny or corporate name, as well as the capacity in which he signs, o

on, the name of the person writing
nust appear. For example: “John
" as the case may |be. N

riminal offense to make a willfully
States as to any matter within its

¢2/;, 4]a o .

Pursuant to authorlty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Vou
(See other side)

. No.






| l

(For Govemment use only)

CERTIFLCATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -E‘"{Zf{.“ in accordance with the terms of the contract.

Signature ___..#..0 o

Title Mg.?? Date .s7 V&

ArprovaL By DMEA Exéu'nvz OFFICER OR ALTERNATE:

_ EXECUTIVE OFFICER MAR 5

TitlypEA--REGION. Mox . Date 2000 5 7 e

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Owperator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁent should sign the certification in the lower left corner of
the form.

 The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:;on,of equipment owned will be reported under ‘ Deprecia-
ion’’. . . :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. C

Item (8) includes any unforeseen éosﬁé not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should

" make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim under item (1).of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’”’ columns should also be filled 1in.

GPO 872893





Form MF-104A
(April 1952)

:
o

®

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureaw No. 42-R1151.2

T~
DEFENSE MINERALS EXPLORATION ADMINISTRATION o ‘_3’7773_‘_\
OPERATOR'S UNIT JOST AND PROGRESS REPORT - : - D e
| ' » o ' <
Month of .__February 195 6 - Docket No. DMEA __ 3947 Contract No. .. Idn-E89%4
Operator’s Name .___John Fhillipy and Jim McKinney, Jr, Minerals __ ca.
Address SE?ucﬁ-.l.’.-‘!_s!le; No co 4
]
. 1lms ‘ | i AUTERORIZED BY CONTRACT
OPERATION Umr || CQgms T | UNS THIS ||© Gogrg 70 Dare Ugms o | Unre Costs
] : Units. Unit Costs
Drifting oo J _____
Crosseutting. N - ‘ - - --
Raising - . J
16%harte.. @ A7.00 | Ft.| 752,00| 16 | _752.00 16 A7.00] 60 | _47.00... ..
Winzes. e
Drilling: Core - ——-
Churn —— B | A
. Auger
Stripping ..
Trenching - N
Test Pits.
Roads and Trails. .. | .
ToraL Costs
ToraL Di1sTRIBUTED COSTS..... 752,00 752000 é},’l‘;ﬁ‘,‘:,’,‘” By
Operating Equipment Purchased SR, - , e
Initial Rehabilitation and Repairs..... pomzeoce |- - -
New Buildings, Improvements, etc. 76700_ 763069 _____________
Powder & Exploder Magazines| 40,00 | I PAOIR e, ¢ N I S
Toran CosTs. 608,00 | 668 000 - --
The undersigned company, and' theTofficial executing this certification on' its .
behalf, hereby certify that the information cont*ained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date 231356 rator 90BN Phillips & Jim McKinney, J¥,
Per . MWBZ22 [ AP Titlo Partner
——3> NOTE.—Title 18, U.S. Code (Crimes), section 1001, makes ita erlmhL offense to make a wmmny
false atatement or representation to any department or agcncy of the United States as to any matter within

its jurisdiction,
: (InFtructions on -reverse)

(FJ‘r Govemnment use only)

VI

‘j’.-

-

S/E.





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and ‘Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ‘

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’”.: ‘ ,

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged fo such
phases, or on some other cquitable basis. “Operating Equipment”, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ¢ ‘ : '
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TERMINATION AGREEMENT

It is agreed this _30th  day of __ April , 1956,
between the United States of America, acting through the Department of
the Interior, Defense Mine¥als Exploration Administration, hereinafter
called the "Government," and John Phillips and Jim McKinney, Jr., here-
inafter called the "Operator,' parties to that certain Exploration -
Project Contract Idm-E894 (Docket No. DMEA-3947), dated November 8,
1955, hereinafter called the ''Contract,' that: . ‘ -

1. Effective March 28, 1956, the Contract and all obligations of
the parties thereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated.

2. The Government shall contribute only to the fixed'unit costs
of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of
the final report and final laccount.

4. The Operator hereby releases and agrees to save the Government
harmless from all claims or] demands under or arising out of said Con-
tract, except as otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agreement as
of the day and year first above written,

THE UNITED STATES OF AMERICA

JOHN PHILLIPS AND NNEY, JR. . " A -
IES AND JOM MCKINNEY, By MM
‘ ‘ o : ‘ Administrator, Defense Minerals

/ Exploration Administration
& 4=

&

W i e
ohn Phillips (P4rtner)

Vi (Férenen

by Bir 01 Merin
Ji# McKinney, Jr./(Partner)






Government's Copy

RECEWED

HEY 11 195
TON PROJECT CONTRACT "

JOHN PHILLIPS AND JIM McKINNEY, JR. =~~~
DOCKET NO. DMEA-3947

Amendment No. 2

It is agreed this _30th _ day of ___ April , 1956,
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Adminis-
tration, and John Phillips and Jim MeKinmey, Jr., that Contract
No. Idm-E89% (Docket No. DMEA-3947), dated November 8, 1955,
is amended, effective November 8, 1955, as follows:

In bit "A" on page 2, paragraph No. 4,
immediately after the first word "From" of the
first sentence, add the following words: - "the
shaft or from."

This amendm%nt shall not be construed to increase the
estimated total cost qf the project, the aggregate total amount
which the Govermment may be required to contribute, or the

agreed unit cost of any item of work.

IN WITNESS OF, these parties have executed this
egreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

By g7 > adlik/
Administrator, Defense Minerals ¢
Exploration Administration

}g§L/?7f%f;L@~w4éé? \

/Jim McKinney, Jz/ 4 \

\
|
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HECEIVED
FEB 271956

STPLORETION PROJECT SONNACT

L1, Tdm=:89), BOB WiS: BT

Contract Tdme-iB0h,
States of America, acting

Defense ldnerals Dxplorati

(mice)

AVENDTNT NO4 1

Docket No. MMiA=29L47, betweon the United
through the Department of the Iaterior,
on Administration and Joan Phillips and

Jim Melinney, Jr., a partnership, dated Novewber 8, 1955, is amended

as follows:

Article 3 is amend

Febrvary 15, 1

of .January 15,
Dated: February 1k, 1956,

This amendment sha
"~ total cost of the project,
ment may be recuired to co
- of work,

JOHN PHILLIPS AWD JIM MCKI

G o

e2d to read.. " The Oporator on or before
056 shall commence the Workeeeeeso®, instead

1956 as writben in the ccntracte

Ll not be construed to increase the sstimated
the aggregate total amount which the Govermne
niribute, or the agread wnit cost of any item

NMIEY, JR.

2 _,
e

;-

THE UNITED STATES OF AMSRICA

By M«J\A—— M;

Exacutive Officer, DMIA

%

Field Teawm, Region V
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VDEFENSE MINERALS EXPLORATION ADMINISTRATION

Chief, Finahce Séction', Budget and Firiance Branch, Bureau of Mines

v Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strateglc and
Crltlcal M:Lnerals Fxplcratlon Program. '

| i?avaﬂmr 6, 1959
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.of Operator:
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MF-200A
(Revised June 1954)

UNITED
DEPARTM

DEFENSE MINERAL

Governme. s CO}?DX

d,(;ﬂ/ V{’“

U

~

2,
“Y

Docket No. DMEA _._.3947 ...

Commodity Mica

Contract No. Idm—E&.;.__....._.;..

STATES OF AMERICA
ENT OF THE INTERIOR

S EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this Nov s 1955

(Short F orm)

United States of America, acting through
Administration, hereinafter called the.“Ga
».zJohn-Phillip

.a.partnership,.

day of , 195.._., between the

the Department of the Interlor Defense Mmerals Exploratlon

Vernment ” and e,
s-and - Jin McKinnev JX s

whose mailing address is

..Spruce:

Pine, North. Carolina

. hereinafter called the “Operator,” as follox&{s:

ARTICLE 1. This contract is entere
1950, as amended. It consists of this form

d into under the authority of the Defense Production Act of
(MF-200A), the attached Exhibit “A,” Annex I, and ..Map._

The Operator shall not transfer or as
consent of the Government. '

ARTICLE 2. Operator’s propérty righ
inafter called “the land”) is in the State of
and is described in Annex IL.®

(b) The Operator represents and unde
le

(1) The Operator is the ¢

sign this contract or any right thereunder without the written

hts.—(a) The land Whlch is the subject of this contract (here-
I\[Qrth Carolina...., County of . Mitichell

rtakes that:
ssee of 5 _the. mi npr'a'] ri o’hfq

in the land, in possession and entitled

and by virtue of a® 2,
official records of said County; and

to possession for all of the purposes of this contract under
, un.recorded in Book

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwme) is subject

only to the following claims, liens, or encumbrances:

.nane..

(c) The Subordination Agreement of

the holder of any claim lien, or encumbrance listed abové,

and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

of the land (lessor, seller, optionor, etc.),

are attached as follows:

Consent _to Lien of owner

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
? Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.).

? State on a separate sheet marked “Annex I’

excluding any areas from which the production is
* Insert “owner,” “lessee,” “contract purchaser,

the legal description or enough to identify the property, partlcularly
not to be subject to the Government’s percentage royalty,
” “locator,” etc. '

® Insert “the entire mterest ”’ “the mineral nghts ?*an undivided one-thu'd ” etc

. *Insert “deed,” “lease,” “contract » “location na

TIf not recorded, 80: mdlcﬁte by msertmg “un,”.

txce ¢ “patent ” etc ) - e
: Wl s IET081851C






(d)- The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)1?111;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The projectisa search for indicated or undeveloped deposits

of Skrategic. Mica & “raﬁg The work to be performed
s descrlbed- in Exhibit “A.” The Operator on or before ..... JN‘“" shall commence
the work, and on or before June.30,..1956 (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work., exc ept as otherwise
Erovided in Exhibit "A" with respect to sta es of kT

: ARTICLE 4. Performance of the work.—(a) Operator’s responszbzhty he work shall be per-
formed with reasonable diligence, efficiently, expertly, in a-workmanlike manner, in accordance with
.good mining standards and State regulations for health and safety and for liability insurance covering
_employment; and with suitable and adequate .equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at-all reasonable times to inspect the
.work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
-means of access for such inspections.

"ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.10,636.00 The Government will contribute .75 percent of the fixed unit costs as

work is performed, in a total sum not in excess of $..7.,.977.Q0 : Provided, That until the
"‘Operator has rendered to the Government his final report and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
-referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the_Operator and the Government is finally audited-and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. - All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

*(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70618-1
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performed during the reporting period in?luding adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion lof the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and veucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator'shall provide the Government with suitable accounting and -
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

_reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety -

-if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or

produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of| treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than th? buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processeés,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ' . . .

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it|so remains, may require the computation and payment of
its royalty on-the value of such production in the-form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fallorlcatmg operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Valpe” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—~The percentages of the Government’s royalty shall be as follows:
- One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents| ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. '

16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

’ . THE UNITED STATES OF AMERICA
JOHN PHILLIPS AND JIM McKINNEY, JR. o

(Operator)

B Admlnistrator, Defense

ﬁ/w%/% Minerals Exploration
By .. 7 g LWanmn)_ Administration

Partner)
I, , certify that I am the
: secretary of the corporatlon named as Operator herein;
that .o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1






_ EXPLORATION PROJECT CONTRACT
JOHN PHILLIPS AND JIM McKINNEY, JR.
~ |DOCKET NO. DMEA-39L7

ANNEX T

The land reflerred to in article 2 is described
as follows: ‘

Beginning at a stake located at the center
of the Bob Wise Mine which is located 275
feet S. W, of a large hickory tree and
running North 300 feet; thence West 300
feet; thence South 600 feet; thence East
600 feet; thence North 600 feet; thence
West 300 feet to a point of closing,

The Bob Wise Mine is located 3.66 airline miles
N, 67° W, of Plumtree, North Carolina, and is near the
Mitchell-Avery County line.






EXPLOF
JOHN PHILI
DC

Desc

ATION PROJECT CONTRACT

LIPS AND JIM McKINNEY, JR.

CKET NO. DMEA-3947
EXHIBIT "A"

ription of the Work

The location

part on the attached
Mine Mitchell Co.,
work is divided into

The Operator shall pe

P

<

as much of Stage Il

Construct:
(a)
(p)
(o)

1.

A toolhd
8 feet 1
A powder
dimensic
An expld
dimensiq

The toolhous
from rough, unfinishe
ing; and shall be equ

The powder and exploder magazines shall be

on all sides; shall 1
softwood lumber; and
metal shall be exposg
equipped with the eqi

2., - On the southe
the Government, sink
shaft on the pegmatif

3. From a point
proved by the Governi
pegmatite.

N,

1 of the proposed work is shown in
map entitled "Sketch of Bob Wise

C. DMEA-3947 (mica) 9/6/55." The
two stages, as indicated below.
rform Stage I, and shall perform
s the Government approves in writing.

Stage T

yuse, minimum dimensions 7 feet by
yy 10 feet.

» storage magazine, minimum

ms 4 feet by 3 feet by 2% feet.
vder storage ma%azine, minimum

ms 2 feet by 1z feet by 1 foot.

se may be unfloored; shall be made
>d lumber, with protective roof cover
1ipped with lock and key.

boxed
e made from 2-inch hardwood or 3-inch
shall be braced at the corners. No
>d; and the lids or doors shall be

Wivalent of a 5-tumbler jarproof lock.

sast pegmatite, at a site approved by
a 60-foot, two-compartment, inclined
Ce.

or points in the shaft (item 2) ap-
nent, drive 80 feet of drift on the






L, From the northwest wall of any drift driven under
1tem 3, drill four holes, with a percussion drill w/sec-
tional drill steel, at 20-foot intervals to depths of ap-
proximately 30 feet, to penetrate the northwest pegmatite,
Each hole shall be drilled at an angle of 5 to 15 degrees
above the horizontall!and as near a right angle to the
direction of the drift as is practical. Each hole shall
have a diameter of not less than 2% inches. |

Stage II

1., From any dri t driven under Stage I, drive not more
than 40 feet of crosscut to the northwest to intersect the
northwest pegmatite,

_ 2. Drive not mole than 80 feet of drift on the north-
- west pegmatite.

* * ¥ ¥* * ¥* * *

\ GENERAL CONDITIONS

hole ‘shall be collectled in separate and suitable contain-
ers and labeled, showing the hole number and location in
the hole from which the sample was obtained. All samples
shall be retained until they have been examined by the

Government,

The cuttingj from each -two-foot section of drill
£

‘A1l workings

shall be timbered as necessary.

The shaft, crosscuts, and drifts shall have mini-
mum cross-sectional dimensions of 5 feet by 7 feet in the
clear of timber,

The location|, direction, inclination, aﬁd extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

\ Stage 1

Construct:
Toolhouse 1/ \ - $ 76.00
Powder Magazine 1/ ‘ 26,00 -
Exploder Magazine 1/ 14,00

Shaft sinking 60 feet @'%47.00/ft. 2,820.00
Drifting 80 feet!@ $37.00/ft. 2,960,00
Drilling 150 feetr@ '$2.00/ft. 3 300.00

|

1/ The completed work |constitutes the unit.
‘ | 2

Estimated Total Cost of Stage I $6,196.00






Stage II
Crosscutting 40 feet @ %37.00/ft. $ 1,480.00
Drifting 80 feet|@ $37.00/ft. . 2,960,00
Estimated Total Gost of Stage II $4 , 440,00
Estimated Total Gost of Project - aio,636.oo
Government partic

ipation @ T5% $7,977.09
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MF~203 N , For Goyernment's Use Only
’.quised March 24, 1955-' ) IY”Fjng " EXPLORATION PROJECT CONTRACT Jim
operatordohn Phillips&y/McKinney

/ JAN 7@55. Docket No. DMEA-__ 3047

Contract No. Idm-E_{ Q4
Contract Date NOV 8 = 1955

CONSENT TO LIEN

'To the United States of Amerioca:

Re“fe'rr.ing to that certain land in the County of _Mitchell , State. of

North Carolina , described ai follows:1/ ' ;

'-”Beglnnlng ‘at a stake located ah the center of -the Bob Wise Mine which;,
ig located 275 ‘feet S, W, of| a large Hickory tree and running North: ... .
300 feet; lence West 300 feet; thence South 600 feet; thence East -

600 feéet: -thence North 600 féet thence West 300 feet to a point of
closing. This property 11es'about 12 miles Northeast of Spruce Pilne,-

N, C., and 3.66 airline miles N, 67° W. of Plumtree, N, C.i helng .

’_5near the Mitchell -Avery CounFy line.o.'

;which is the subject of a proposed exploration project contract hereinarter called the “contract ]
with the United "States of America hereinafter called the "Government;" in’ consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-'

, 1. Undertakes and agrees th t- property in which the Government may acquire an interest;“f
“or. equity under the contract may be dismantled, severed from the land, and removed, as may be pro- '
_q_vided in the ‘contract; and the Government's interest and equity. in such property shall be prior,‘f
. and euperior to any adverse right or c}aim of the undersigned° S

- 2 Grants to the Government a lien upon all of the undersigned's right, title. end.'
;interest in the land and upon any production of minerals therefrom to secure the payment 10 the'f
. fGovernment ot a percentage royalty om production as may be provided for by the oontract g/ andf_’
- - represents and undertakes that there are no claims, liens, or encumbrances- upon the undersigned' gf
" right, title. -or. interest in the land prior to that hereby granted to the Government other than“f“

‘.fthe following §/

_None™ -

L ‘ 3. Undertakes and agrees ‘neither to commit any.act ‘nor assert any claim 1n conrliot-"w
with the provisions of this Consent to Lien; and to give advanoe notice. of ‘the" Government's rights-‘

:»under this Consent 1o Lien to any subsequent ‘transferee, mortgagee, encumbranoer. or lessee of anyﬁ,
‘of the undersigned's right title. or interest in the land and ' ‘ :

-

’ ‘,fl/ Either (a) insert the legel descr ption of . the land, or (b) strike out the words "as follows“_.

~and; insert Min a lease [or contrao deed, or other document] dated ___ TR
" ‘and reoorded in book . pagel o L official records of said oounty L Ir (by'is

‘uged, the: book and: pege of’ recordadion/cannot be diepensed with. Ir the space provided is insuf—ﬁ
fioient, use ‘an. Annex, and rerer to. the Annex in the space. - ; .

2/ Mining or production from the lend is not required and in the absence of production there is noy
obligation to repay ‘the Government ‘ -

3/ Write "none" if that is tho case.

Do not leave lines blank.,






- 4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and applv thereto. )

5. Added provision: This lien shall be in effect for ten (10) years

)

from the date of the contract,

Dated this _28th dayof __ July. . .. -, 1955.

[sem]
Land and Mineral Companv [sean]
Bng Ful%er Brown [Bewt]
President ‘ ‘ :
I, Jo L. Wheseler . certify that I am the »
Asst, Secy. (Secretary, etc.) of the corporation named herein; that J» Fuller Brown
who signed this agreement was then President (President

or Vice-President, etc.) of sald corporation; that said agreement was duly signed for and in behalr
of ! said corporation by authority or ﬁts governing body. and was within the scope or 1ts corporate

powers. ' TG O

sz'%'

vt b e FT 3o el g

o
™
o
>
o
e ed
w0
o
o

[ ot

-
+

%
-

’

{

3

b In\orior—Dupuouung Section, I'i;u;‘.hln[r,tnn,..

. an20n






6

|

o

ADdck'et 'No_. __on7 - -

Commodity ___ Miem .

DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ATMINISTRATION

TO{ Chi‘éf. Finance Se'étio ,-

?lease enter on the rec

Budget and Finénce‘ Branch, 3ureau of M'ines'.

ords of the Defense Minerala Exploration

v Ajministration under the Strategic and Critical Minerals Explora.tion

Program. the followi né

Contract No, I

contract, or amendment to contra.ct. '

o

Date of Coutraéfmﬁmz November 8, 1955

Neme and Addregs of Operators

. John Phillips & Jim MeKinney, Jr.
- Sprace Pine, North Carolina -

| Arount of Governmént ' T ,
participation $ 7497700

. Percent of Government _
participation _78 %

. RégiOnz v St_ateg Hottm camlm

Date Delivered -td Bureau of.

f‘/comm:nmmzea add
Auddt Division

Mines, Hashi_xigtﬁon. 11_/3/_55 . (Tit]_.e‘)‘ }
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