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Contract No. kkm—E ae--------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


NOV 23155 
It is agreed this ---------------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2	 s.lvo	 sy L),jk--


sa Oaa tbZ*tcs '3	 1cbsM prt*.ts, dials C D NLnt Gousy 


whose mailing addiess is	 VSC* 
--------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Go'ernment. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here:. 
inafter called "the land") is in the State of 	 , County of 
and is described in Annex 1. 


(b) The Operator represents and undertakes that:. 
(1) The Operator is the '	 of	 tM *thII.1 ttlbt*L 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 - - i.ass ---------------------------, 7 uscorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate .sheet marked "Annex I" . the legal description or enough to identify the property, particularly / 


excluding any, areas from which the production is not to be subject to the Government's percentage royalty. 	 // 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."







. 


of the land (lessor, seller, optionor, etc.), are attached, as follows: 


(dTW Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. if the. Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------------is r 'he work to be performed 
is described in Exhibit "A." The Operator on or before ----- -JAJ\L2 shall commence 
the work, and on or before *II Z$ .. 1956-------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A" *Øt *1 tbsrwts prevtdsd L* labtaft "As' vItb t.1ct ta $t. £1. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of L4*4Z4AQQ 
The Government shall contribute .15: percent of the allowable costs as they are in.curred in a total sum 
not in excess of $.!t9$-00---------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government .has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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vouëher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of .the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in .this article.or in Exhibit "A" the following caegories,.'sjbcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CON'rRAcTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
S•ubcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental .—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month,. $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 


ciation, and subcategory total) are maximums. 
Subcategory (c) —Depreciation.—A11 elements of this subcategory (time periods, rate of depre-


CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher


A 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 	 . 


Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The. estimated total of this subcategory is. a maximum. 


Subcate gory (b)—Initial . rehabilitation and repairs of operating equipment.—The 
total of this subcategory is a maximum.







S	 . 


CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


• THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available fOr use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportiflg under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.--U'pon completion of the work or termination of the Government's obligation to 
contribute to' costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering 'evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certiflcation.—If' the Government considers that a 
discovery or development from which production may be made. has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever 'occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. 'Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by ,the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
'itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the . value of such production in the form (ore, concentrates, 'metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 . 


(e) Percentages of royalty.—The percentages of t'he Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eigh* 


dollars (8,OO) per ton of production in the form in, which sold, held, r used, plus on?-half (
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is .hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time Or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the. Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the nam& of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance• 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
ji t . opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of thecontract,th Government may give the Operator written notice of such default with a specification 
of reasonable tim within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


• ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in séxtuplicate the day and' year firSt above written. 


THE UNITED STATES OF AMERICA 


CTINC


	


	 sts*W, DjdN

*txitton £LetrssLn 


'	
'	 //(/o/r( 


By	 " 


---------------	 -'-- '


-_______	 '	
t,	 ' , bb'	


/ 


I,	 , certify that I am the 
--------------------------------------------------------------------'secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE



	


L.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 1670017i 


C & V MtIZ% NNfl 
(Operator)
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MF-203	 —___Q-Q!QLflflt! _Q_Q1____ 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator C & fl Mtflir*g CO. 
Docket No. DMEA- '399h' 


•	 Contraot No. Idm-E_A9A 
' 8 l955Contract_Date_)ZaV. 23, I9 


CONSENT TO LIEN 


To the United States of America: 	 " 


Referring to that certain land in the County of,	 AVy'	 , State of 


Z't3 c.O4NL	 , described as follows:1/. 


-	 t ,Le. ttaø4.	
.	 '1, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby—


L Undertakes and agrees that property in which the Governrnetit may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, , as may be pro-


vided in the contract; and the . Government's interest and equity in. such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to ' the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom'to. secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contra'ct;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon.. the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/	 .• 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict. 


with the provisions' of this Consent to •Lien;' 'and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee eAcum	 or lessee of any 
tfly of the undersigned's right, title, or interest in the land; and	 . 


1/ Either (a) insert the legal descripiOn of the land, or(b) strike out the words"as follows" 


and insert "in a lease br contract, deed, or other document] dated ________________________—, 
and recorded in book . page ..... ' . ' official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence' of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


Added provision:	 NOfl 


Dated this _________ day of 	 py 2 3 1955	 195_. 


1	 [seall 
________[Seall 


7 


	


p< 2Y	 [seall. 4-	 ____ 
I, ________________________________________________ certify that I am the ____________ 


________________________ (Secretary, etc.) of the corporation named herein; that ________________-
____________________ who signed this agreement was then _________________________________. (President 
or Vice—President. etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate SealJ 


Interior—Dup1icatin Section, Washing P. C.	 - -



















LEA Form 7 
r/(


fl 
OFFICIAL FILE C1)PY 


Mr. Sam 1. om 


Plumtree 41 North Crolina 


nrTT i'i


Dear Mr. (om:


600 


WiMR A 1957


fr' 220 
e: Docket N.	 A3994Mica 


C & D in Copany 
Nine 


d&VC? County, 1 orth Carolina 
Contract o. Idm-.E998 


ererence .s made to ths Consent to Lien which you 
exeouted on Novcber 23, 1955, in connection with the DMA 
contract for an ez?lorat ion pro,ject on your prorerty located 
in Avery Ccmnty, 'Nortb Cro1ina. 


For yoir informatLon,. t1ore is enelc:ed a copy of 
our lettei of this data to the C L D Mining Ccnpany edviing 
tb&t th Covernent retains no claim or lien againet the property 
described in the contract or on any fnture production tberefrc. 


Sincerely yours, 


bxthiietrator 


ncioaure 


WCAnderson :gad l/l/57 
Copy to.: Adin.r. R. File 


Field Team, Region V 
Mr. Chambers 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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/ 
£A Form 7 


/i::2_ 6)


. 


)ft,. Ivor 0. Vance 


Plu*i,ree, North CárolinR


OFFICIAL FILR ()PY 


I !rTTI -p 


-


fle : Docket o.	 A3994.44iea	 •	 220 
C & D !ining Ccpany 
C&D Mine 
Avery Coirny, North Crolina 
Contract No. 1d98 


. 


.00 


MAR :4 195 


Dez' Mr. nce: 


Reference is de to the Consent to Lien which ybu 
ezecuted an Noveniber 2), 195, in conneOtiou with the DMEA 
contract for an exploration proeet on your property locat,ed 
in Avery County, Nrtb 08rolina. 


or your bfoiination, tbre is enclosed a copy of or 
letier of this 4ate to thc C & 1) Iining Ccpay advising that 
the Qoverient rstain3 ro claim or lieu a.unst the property 
decx'ibed i.0 the contract or on arr ftture productioi therefz'o. 


Sincr1y yctir, 


( 


A&inistrator 


EncioE 


WCAnderson :gad l/l/57 
Copy to Adxnr. R. File 


Field Team, Region V 
Mr. Chambers 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


e623 







EMEAForm7 
(12-6)


S 


0 D Mining Compafl7 
C/O *a. ivor Vance 
1l*teø, North Carolina


OFFICIAL FILE COPY



	


Dete	 Surnøme	 Code 


600	 /-z,	 600 
_ ____ 600 


	


z..	 0° 


'ig 
(4 111*4-11-LL	 110 
/U4—z7 ±O0 


!Le: Iocket No. D&39944!iók 	 /' 2Z 
C&D'4tni4gC*pany 
C&DMjtae 
Avery County, North Carolina 
Contract . XdmE$98 


Gentlemen	 ) . 
Reference is rnade to your terminated exploratiofl 


contract 4th the Go'verxirnnt. 


We stncereiy regret that the work performed did not 
result in a certification of diseciery or develoeut under the 
provisiOn3 of the contract. In the absence of such certifica 
tion, the Government retains no claim or lien against the 
property subject to the contract or s fotur production there.. 
from. We, therefore, are. closing our books and records on this 
project. Your attention, however, is called to. the provisions 
of the coixtract which requir the operator to keep and preserve 
certain records for t period indicated. 


Your interest in the DMI1' ezploratiou progras and 
participation therein are fully appreeated. 


Sincerely yours,.


:	 ) 


kbniniatrtor 


WCAnderson:gad 1/1/57 
Copy to: Athr. R. File 


Mr. Chambers 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Field Team, Region V 
Mr. Houk


Copy to signers of Consent to Lien: 
Messrs.Friel T. Vance 


Ivor C. Vance 
Sam K. Vance 
Sam H. Odom 
Margaret G. Penland
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OFFICIAL FILE COPY 


Dote	 Surname	 Code 


600 


	


600	 "7' $% 
'	 600 


- Li ____	 SO0 


4 19S1	 Y 
I!t. Robort A. i..ux'enca 	


00 Zxcutiv OTicer, D4&	 ___ _______ ___ — iieia Te3m, Regic V	 220 
*oom 13, Post Ofttc. R14g. 
KnoxviUi 2, 1enneuee


s: Docket	 Dz%.3994ca

C D nbg Corapan 


Avery County, North Carolina 
-	 Contract No. ldin.Z898 


Dear W. .ImQnc3 : 


Ue are loaing three copiea of oiu' cloing letter 
on tha subject contract to be torwarded to Prie]. T. Vsnce, 
Saa K Vance ad )rgaret 0. Pen1ar2 who executed a (onsent to 
Lien on the property oveibex 23, 195. 


incc&roy you:, 


George C. e1fridge 


	


Oirtn, Ojcrot1.n	 ttee(



Approved 
Frank D. Lamb 
UE&I L--	 — 


Neuber, Dtweau of lttne 
Uior a Kiilsgaard	 1 -\ 


ber, Giiea1 tirr 


te1osure 3 


WCAnder son :gad 1/21/57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Chambers 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


ROOM 1, POST OFFICE BLDG 
KNOXVILLE 2, TENNESSEE 


February 26, 1957


S 
R
	


L FIIL COPY 


28 1957 


i! (VJç 


Memorandum 


To:	 Operating Committee, DIVIEA - Washington 


From:	 DMEA Field Team, Region V Knoxville, Tenn0 


Subject:	 Operators Final Report, DMEA3994, Idrn-E9a-Mica 
C & D Mining Co., Plumtree, N..C. 
C. &. D. Mine, Avery County, N.C. 


Enclosed are four copies of the Operator9s 


final report on this project. Although not very long, the 


last sentence adequately describes the project. 


obert A. Laurence 
Executive Officer, DMEA 
Region V







.
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C& Mining Company 
L	 GOurnbree, North Carolina 
iA	 Febrjiary iLl., 1957 


Mr0 Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 
Post Office Bldg. 
Knoxville, Tennessee


Re: DMEA-39914, Idm-E898 - Mica 
C&DMine 
Avery County, North Carolina 


Dear Mr. Laurence: 


Reference is made to your letter of February 8, 1957 
relative to termination of C & D Mining Company. 


We wish to advise that C & D Mine has not been in 
operation since May 28, 1956. Due to an excessive amount of 
water and soft material we were unable to continue operation. 
Therefore, nothing was accomplished - a complete loss resulted 
from our operation.


Very truly yours, 


C & D MINING COMPANY 


?)7d 
Mrs. Ivor C. Vance 
Partner 


Mrs. ICV/er


FEB15 15; 


uZ3e
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COP'! 
irg


Jiirig 
5 5	


5 5


	
:r5tr,	 . C	 S 


(,: 197 


• 'S M. Robert . Lairce. 	 S	 ' 


	


tcutive Officex, D3J' 	 " 
Fiild Ti, Rjo V	 •'	 S 


bt Office lc1g. 
cr41r11z , Tormcee 


•	 Thar	 Lm'ence	
S	 S 


vI. '3ook 1ied ytrd about th t	 ton of

tho C 1) ries. If you ±U look back to your Tjt10 


Of Ju 26, 196, you tl], fild th	 • 


tiatd at that tLrn.. This. wa dulr	 by dL ptrie.	 • S 


io'r, ihat le	 there to do 


Mr. 3ek tlk as i ti ynngton ecp ftr iii 
•	 requeted that	 il	 hiiton oopy.	 touIt that 


•	 wa taken oar of through you, •PL .5ie advLge,' 


Very tf1v 4 tc r 5 


c e 


//	 Lio	 . 


I 1r) Lvor C • 
fl 


S	
5.	 ' 	


S	 'F\ ICV/er


- 


- 


1--- - -







(i6)
OFFICIAL FILR COPY 


Mr. Rotrt & Xi1rern. 
'1zecut,ve Officer, DMEL 
FIeld Le*, Region 1 
Room 13, o&t Office Bldg 


ozvLUe 2, T.neasee• 


Dear W.


F 17 


Re: Docket 9.	 A994.i4ica 


C&DMtre 
Mei Cctrnty, iozth Carói1' 
Contract o. tdiE98 


Reftece is as.de to thc Pield Tea* final report of 
August?, 1956, on tha aubject contract, rec eii that the 
project shoiid not be certified. 


-	 The 'iertrt1tion Aeeriezt of ir 26, l936 tipu2ittes 
that the operator lnu3t x'erder a final report an final account, 
'which he M failed to do in tbis cases 


e viii apre.ciate having your csn*nt o tbt te can 
•ooLete the cIoiug out of thii docket. 


incex'ely yours,, 


George C. Seifridge 


Qmirman, operating 


*pprod: 
Frank D. Lamb 


II.JL-__	 -UI_tV, 


Meaber, Bureau o Miusa 
N. £t Nelsofl	 7 


!ber,, Geological 3uvey 


WCAnderson :gad 1/30/57 
Copy to: Adrnr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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. 


Mr. Seifridge: 


April and May Voucher with narrative - 5/10/56. 


Termination Agreement - 6/26/56. 


This agreement calls for a Final Report. 



If we are waiving the requirement for a formal



Final Report, as it would add nothing, and are -.....	 -_j__.:._	 _._:.•.•-•_ 


accepting the April and May Vouchers with 


narrative in lieu thereof, we should have some-. 


thing in the files. The project summary should 


state the facts.


FEJohnsoñ







UNITED STATES

DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.. 	 600 


Project Summary Report 


By: Walter C. Anderson	 January 18, 1957 
Nonmetallic Minerals Division 


1. Docket No. DA-3994-Mica 
Contract No. Idm-E898 
C&DMine 
Avery County, North Carolina 


Operator: Mrs. Ivor Vance, et al. d/b/a 
C & D Mining Company 
Plumtree, North Carolina 


Application: Form MF-l03 (April 1952) received

September 28, 1955. 


Work proposed: 
20 hours of bulldozing @ $10.00/hr.	 $200.00 
100 feet of "tunnel" @ 4O.00/ft. 	 4,000.00 


Total requested	 $4,200.00 


Operator's property rights: Ten year mining lease on the 
Vance and Odom property consisting of 9.5 acres, 
dated September 21, 1955. 
Consent to Lien, dated November 23, 1955. 


2. Contract: Form MF-200(June 1954), dated November 23, 1955. 
Work authorized: Actual cost contract 


Stage I 
1,000 cu.yds. trenching @ .O.3O/cu.yd. $300.00 
New Buildings 114.00 
Stage II 
50 feet of shaft and 60 feet of drifts 4,210.00 
Estimated total cost of project 	 $ 4,624.00 
Government participation @ 75	 $ 3,468.00 


Amendments - None 


Work completed: 
Surface excavation	 $300.00 
New buildings	 114.00 
19 feet of shaft	 1,061.87 
Total accepted cost	 $ 1,475.87 
Government participation	 $ 1,106.90







Contract work began December 9, 1955, and was terminated 
by mutual agreement, effective May 9, 1956. 
Field Team Final Report received August 7, 1956. 
Operator's Final Report, dated May 10, 1956. 
Production - not over 200 pounds'of scrap mica, of no 
particular value, 
No equipment purchased under the contract. 


3. Audit: Report of Review issued July 5, 1956 
Accepted cost	 $l,475.7 
Government participation	 $1,106.90 


4. Certification of discovery None issued. 


5. Comments: 


How conducted: Poorly. Poor judgment in execution 
of Stage I resulting in hazards for accomplish-
ment of Stage II. The Operator ignored warnings 
and advice of the Field Team. 


Operation: Poor. 
Engineering: Standards low. Last monthly report was 


accepted as final report. 
Geological premise: The premise that a weathered 


pegmatite outcrop containing strategic mica would 
prevail in depth was not definitely proven as the 
Operator through bad operation did not complete 
the contract. 


Geological criteria upon which work was based: 
1. Semi-weathered pegmatite in excess of 3.5 


feet thick and exposed over a distance of 
50 feet, conformable to a mica schist wall 
rock, unzoned, coarse textured and containing 
perthite, plagioclase, quartz and muscovite. 


2. Mica - free of stain, green, flat and flat-A, 
free splitting, and of large size. 


Criteria developed during project: 
1. Concordant 2*-3 foot mica-bearing pegmatite - 


over a distance of 60 feet, consisting of 
kaolinized plagioclase feldspar, quartz, 
muscovite and minor serecite. 


2. Mica - green, O% wedge A, 20% flat in books 
up to inches, noticeable staining, badly 
reeved. 


3. Desired criteria was not developed because of 
poor operation. 


2







.: 


Future possibilities: Not known. 


Recommendations: The Nonmetallic Minerals Division and 
the commodity members of the Geological Survey and 
the Bureau of Mines concur in the Field Team's 
recommendation not to certify. 


Walter C. Anderson 
Nonmetallic Minerals Division 


P.S. Operator's letter of May 10, 1956, and last month]. report 
were accepted as a final report until receipt of report of 
February 14, 1957, which the Field Team consi4ers adequate. 
However, the Nonmetallic Minerals Division considers it 
very poorly done, as the Operator doeS not give an evalua-
tion of the work done or the number of pounds of mica 
recovered.


17 b)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


0 O(;1 1(J© 


October 17, 1956 


Memorandum' 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report, DEA 3991i, Idm-E898, 
C & D Mining Co •, C & D Mine, Avery County, North 
Carolina, $)i, 62 1 i. .00, Mica. 


The contract approved the expenditure of $1i, 62i .00 on the 
exploration of a peginatite by bulldozing, shaft sinking and. 
drifting.


The bulldozing and part of the shaft sinking were 
accowplished.. Water trouble and the fact that nomica of 
strategic value was foun ,d caused the work to be stopped. The 
applicant claimed much strategic mica was in evidence in the 
surface exposure. 


The examiners and the Field Team recommend that no 
certification be made. 


I concur with that recommendation.


N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


August 20, 1956 


Memorand.uin 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials 


Subject: I4EA-3991l (mica) 


Applicant: C .&D. Mining Co. 


Name and. Location of Property: C. & D. Mine, Avery County, N. C. 


Contract Number: Idm-E 898 


Date of Field. Team Report: 8/7/56 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: 8/lli./56 


Field. Team Recommendation: Recommend no certification of discovery. 


Comments:
1. About 200 pounds of very poor quality mica was recovered.. 


2. Project was abandoned by mutual agreement due to uncontrol-
able stream seepage and. bank slumpage. 


3. Expenditures-
Total approved	 $I1.,62L00 
Total cost	 1,11.75.00 
Coy ' t. share of the cost 	 1,106.90

Value of production during 


operation	 nil 


Recommendation: 


I concur with the field. team's recommendation for no discovery. 


z/z 


W. F. Dietrich


21







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HO(Wv%sH IRQJ€(LD(. 

KNOXVILLE 2, TENNU 


August 7, l96 


/ 
Nemor andum 


To g	 Operating Committee, DMEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: Final Field Team Report DMFA.399, Idm-'E898 (mica) 
C & D Mining Co. C. &. D Mine, Avery County, N. C. 


Transmitted are four copies of the subject report with 


maps attached, 


The Field Team concurs with the e,uiiiners that this 
project should	 be ceEtified due to site problems and the poor 
quality, of the mica,


U. 5, Burea of' Mines 


D1	 ri	 CT 


-







Ui\LLUjj) sikU,J2a	 0 


/	 DPARTET OF THE INTERIOR 


DEFENSE NERLS EXPLORATION ADDISTP1TIOiI











DMEA-399L, Idn4898, (•D fline 


exposure at he northnet end. Shaft was not co1lrred inti1 late 'Iarch becauso 


of repeated 1iing of the uphill bk and extrente mounts o seepago and 


drainage fron the adjacent creek Jusace Creek is ubstanti1y higher in 


elevation than the floor of the cut, and i.s drinng eontinually nto the 


excavation. The shaft was sunk 19 feet on a.k° incline and is an approx 


imate S.	 W. direction, 


22I


A concordant 2 to 3-.foot thick micabearn, pegnatite is exposed 


fli te floor and northwesbnd of é buJ1dozer cu interndttetiy, over a 


distance of 60 feet, The structure trends N, O 65 © i. and, dips approx 


utate1y l$° southnest, xposed peginatite consisted o 1aoLuuod 


p1gioclase feldspar, dissoninated quarts, muscovitc and ranor serecito, 


1t bout 200 pounds of very poor quality nuscovite u'a rccoveed. The nzuscov te 


is greenco1orsd, about 80% wedge A, 20 flat A in book up to 8 inchee 


across and 2 inches thick There is no noticeable n'iinerat staining It is 


badlr reevod,	 and star 'eevirig being very eonxnon Country rock is 


coiposed of a uatheod iu.cagneiss and sciist. o 	 rv' oZ any kind 


yore outlined during the contract. 


Celuns 


Tjiork conp1eoed under the contract was not ne in a satisfactory 


nanne principally beaue or sxtrcrsly poor udgent on the operator& 


part in bulldozing Stage I. The cut T55 wmecesarily lowered to the extent 


that an extrenely ba uater problen coiid not be avicled and dangerous bteep 


cut wgls were left unprotected The oprato.s t'e repeatedly advised to 


build a log rc tamer to prevent the cut wall from oUapsing on the rrk si be







ri , . 
DFA-399L, Idin-E898, C & D Nine 


This adv.ce tas repeatedly ignored resulting in an ulturate loss of shaft. 


No equipment as purchased under the contract Nica rccovcrd tas almost 


entirely of scrap value, so that no particular value is placed on this 


small amount (not over 200 lbs.) 


(a) Total amount of Contract Lh62L.O0 


(b) Total Spent l,L7.87 


(c) Government's participation 1,106.90 


(d) Governent's share unexpended. 2,361,10 


(e) Value of production ('?) 
(f) Royalty pad None 


August 7, l96
L E Slur] ey, Niiang Engineer 
A. L. Peyton, 1ining Engineer 


U. 5. Bureau of Nthes 


A. R. Taylor	 Geologist 
S. C. Bergm, Geologist 
U. S Geological Surrey 


g
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RW$ H IN	 QFF1IXE.B.LDG 


KNOXVILLE 2, TENN. 


July S, 196 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Executive Officer, DA- Region V Knoxville, Tenn, 


Subject: Iclm..E898, DA399I, C & D Mining Co., Termination Agreement 
'C & Y) .ne ' Avery County N • C. 


Transmitted are three signed copies of the subject 


termination agreement. The usual distribution of the other copies 


has been made,


R%4 4L. 


Robert A Lawence


JUL 9t156























Mernorandum'


UNITED STATES

DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROsHIPtOFE BLDG. 
KNOXVILLE 2, TENN. 


May 18, l96


p;Y 2 i956 


To:	 Operating Committee, DLEA - Washington 


From:	 DI1EA. Field Team, Region V Knoxville, Tennessee 


Subject:	 Request for Termination Idni-'E898, D1?FA-399Ls. (mica) 
C & D Mining Co., Avery County,.North Carolina 


Termination of this contract has been requested by 


the Operator and recommended by the Field Examiners. 


Caving ground and water from a nearby creek has made it 


almost impossible to sink the shaft and if it is sunk it will be 


at a high cost. 


The Field Team concurs with the Field Examiners and the 


Operator in requesting a termination of the contract by mutual 


agrement, the date of termination should be May 9, 19%. 


obert A. Laurence, Executive Officer 
DIEA Field Team, Region V 


IBure u of	 es
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


S 195 
KItOXVIW 2 TE1N.


May 1).i,196 


Nemorandum' 


To:	 Operating Committee, DMEAA Washington, DG C. 


From:	 Field Team, DMFA, Region V, Knoxville, Tennessee 


Subject: Termination Contract No, IdxnE898 (Mica), DMEA-399Li 
C & D Mining Company, Avery County, North Carolina 


Enclosed is a copy of a letter from Ivor C. Vance, 


operator of subject contract, requesting termination of the 


contract.


The Field Team is of the opinion that operator cannot 


successfully sink the shaft and we tberefore request that the 


contract be terminated by mutual agreement. 


Acti Exe utive Officer 
DNA Field Team 


y]7tiogist Ta r, 
U. S Geological Survey 


Enclosure







S	 ,
REcEIVED



M4Y 16 1956 


C & D Mining Company 
Plumtree, NG'threlina 
May 10, 1956 


Mr. Robert A. Laure:nce 
Executive Officer, DMEA 
Field Team, Region V 
Post Office Bldg. 
Knosille, Tennessee


Subject: Contract DMEA-3994

Idm-E898 


Dear Mr. Laurence: 


In view of the fact that it has been so difficult to 
operate the above subject mine, we wish to terminate subject 
contract,


We have spent a considerable sum of money trying to 
open this mine, but due to the fact that there is an excessive 
amount of water and soft material, we do not feel that it is 
profitable to continue operation. 


Excessive amounts of rain and surface water would 
soften material to the extent that it would seep trough timbers 
to such an extent that within four month's time we were able to 
reach a depth of only 19 feet. 


We are convinced that there is a considerable amount 
of mica at this location and it is our plan to try to reach it 
from another angle. Thanking you for your cooperation, we are 


Very truly yours, 


G'&.D MINING COMPANY 


,LlJ 
Mrs. Ivor C. Vance 
Partner 


Mrs. ICy/er


MAY 14 1956
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DER	 P0RT 


Orctor C D Mining Co0, do Mrs0 Ivor Vance, Plumtree, i'L c, 
LocLon 3000 feet S 66° W of Spears, Avery County, N C0 


The incline shaft totals 19 feet0 Heavy rain duriig 


the	 t rok conpietely filled the shaft with mid making it 



izpotb1 to inspect the pegxnatite 


	


Th operator wishes to terxrinate the project beca 	 ©f 


oificu1ty fron caving and sluffing of high banks The field 


exaner cgee with this request0 


t956


A0 L0 Peyton, Mining EnginocP 
Bureau of Mines 


S0 C Bergnan, Geologist 

Geological Survey 


L_ 


g
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CA flNAL L.1JLD 'i'EAM	 OR 


Date 


Rrd to


File'? 


6	 oáket onxol i s an Fil 


Note commnt in report rgrding 


I 


30 


24 


nd take pproprite ctionr


4 -; 
Action taken by Diirisior P' 


Robt E 0 Ad.
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Nport 


99IE8c 


Operatorz C &. D Nixing Co, do Mre. Ivor Vence, Plee, NC. 


Locatio	 3000 feet S co J of Speare, Avery County, . C. 


The Operator has cut ]J feet of incline to dto. Timbering 


is exceedingbj difficult because of water and teathered athrial over 


•	 th incline. It is poe sible this condition iU irove after a fet 


fect Instructions were given to continue eindng on peiatite. 


inppeted April 2i, 1956


A. L. Peyt&i, I'Jiiriing	 gineer 
• Dreau of l'1inee 


S C, Bergman, Geo1ost 
Geo1oca1 Survey 


S
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II!TRflL R10RT 


Idm..E89 (nica C.	 D. 


Operator: C & D Niniig Copany do rs, Ivor Vance, Pltree, L 0. 


Location 3000 feet S 66° W of Spears, very County, L U. 


The Operator has cut a total of 8 feet of incline. The soft tet 


material over the incline is making timbering very difficult. Present 


exposures are insufficient for an accurate description of the pegmatit • The 


Operator was instructed to continue the inoline staying with the pegmatite, 


rogress is very slow due to difficulty in timbering soft mathrial 


cte4


e( 
A. L. Peyton, Lining igineer 


Bureau of rnes 


(3 
S. C. Bergman, Geologist 


Geological Survy
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INTERIM REPORT 


D399j 2 Id .E898 (ittca)C&DNJE1E 


Operator: C & D	 rAing Conpany, do	 Ivor Vance ?umtree, N. C. 


Location: 3,000 feot 5 66° 1J cf Spears, Avery Countj, 	 C, 


The Operator has cut i. feet of incline exposing a 3 foot 


pagmatite etridng northvest and dipping to the outhwete Progress has 


been exceptionally sloe due to hea sluffing frcs the hiUid, 


Apparently thin difficulty has been overco. The exposure as not 


sufficient to nke an apprainal of the ica contente 


Inspectsd	 rch 27, 196


A L. ;Ptoç Mining nineer 
Bureau of Nines 


csc 


S. C Bergn and A. R. Taylor, Geologists 
Geologioal Survey
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INTERIM REPORT 


Operator: C &	 Ining Gonpany, c/o s, Ivor Vance, Pluiiitree, i'. O 


Location: 3,000 feet S 66° W . of Spears, Avery County, North Carolina 


No progress to report. Operators efforts to collar shaft 


have failed	 ue to excessive sluffing of hillside. Further ittets will 
be rnade to collar the shaft and coleth the contract.


Inspected: Iarch 13, 19S6,


A L. Peytiniz;tg nginer 
Bureau of Mjn 


S. C. Bergkii nd A. R. Tay1r, Go1ogiets 
O?ological Survey• 


2
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INTERIM REPORT 


P3k	 B 


Operator: C & B	 ning Coany, c/o rs Ivor Vance, Pluntree, N. C. 


Location: 3,000 feet S 660 W of Spears, Avery ounty, N. C. 


No progress on shaft sinking due to excessive urfing of hillside, 


Operators effor,s to expose pegatite and collar shaft have been unsuceesfu1. 


Contract funds for preparation of shaft site have been deploted, Operator 


will rnake another effort to ó].esr away debris and collar shaft, 


Inspected: February 28, 19S6 


•	 V. ' ?nd 9	 engineers

U. S • Bureau of Mines 


cC 
S. C. Bergnan ad A. • Taylor, Geologists 


U. S. Geoloca1 Survey







•1.


Th!TERB'i REPORT 


Operator: C & D	 ning Compn, c/o Is. Ivcr Tmce Plute N. C. 


Location: 3000 feet S 660 W of Spear, Avery County iorth Carolina 


Shaft sinking has not begun due to continuous sling 


of materi1 from the slope on the north side of the trench. In view 


of the fact that the funds for bufldozing have been &pletecl, it as 


suggested the Operator start shaft sinldng with sfficinnt cribbing th 


control the sluffing and give ample protection for the crew. The 


Operator will hear the esnse of cribbing and preparing the site for 


starting the shaft. A description of the pegmatite could not be 


obtained at this inspection due to mud and water in 


Insoecteth Feb. lb, 19S6


A. I:. Pey4on, ining rginer 
Bureau of Nines 


S. C. Bergman and A. 1. Taylor Ceologists 
Geological Survey
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INTERIM iEFORT	
, 


D A-399 Idm-E9(micaJ AND D MINE 


OPERATOi: C and D Mining 	 c/o Mrs Ivor 'Vance Plumtree ...NC---


LOCATION: 3OOO feet S66°w of Spears Avery Count3r north Carolina 


Actual shaft sinking is not in progress on this contract to date0 


Other work has been in progress when weather oondit:Lons would permit it0 


Track has been lain from the shaft site to the end of the open cut s, and 


a mine car will be used to facilitate muck removal0 A tool houses, 


powder magazine s, and cap magazine have been built0 iquipment on the job 


consists of a 105 c0f0m0 air compressor with necessary drilling attachments, 


a gasoline powered hoist and hand tools0 


The Field Examiners have suggested to the Operators that shaft 


sinking be delayed temporarily until loose material stops moving in from 


the high side of the cut due to recent freezing and thawing0 It was 


pointed out that it will be necessary to remove all loose material from the 


trench and slope the east side of the cut properly before starting shaft 


sinking0 Shaft sinking is expected to be delayed at least one month s and 


is not expected to increase any costs to the government because of the 


delay0


2.AJLt1ç 


	


•	 L0	 Shiley, Mining Th& fleer 


	


•	 U, S0 Buieau of i'iines 


S C Bergman and A0 H.0 Taylor Geologists 
U0 S0 Geological Survey 


January l7 1956











INTERIM REPORT 


DMEA-3994 Idm-E 9Jrnica C AND D NE


ECE WED



JU'1i3 1956 


OPERATOR: C0 and U Mining Co0 do Mrs0 Ivor Vance, Plumtree N0 C0 


LOCATION: 3 0OO feet S66°i! of Spears Avery Co0, N0 O 


Stage_lo - Trenching by bulldozer has been. completed on this 


contract0 Some additional trenching was necessary to provide proper 


drainage for the open cut and to divert a small stream near the stripped 


area0 The Operator stated that machine time required slightly exceeded 


the allowable ,rnadmum as provided in the contract; this additional work 


was performed at the Operator 2 s own expense0 The excavation consisted of 


widening and deepening an edsting open cut to properly expose the pegma-


tite0 The trench trends to the northwest and is 125 feet x 24 feet x 12 to 


14 feet deep0 Pegniatite is sporadically exposed over a strike length of 


30 feet and is composed of kaolinized feldspar quartz, and scattered 


muscovite mica0 


The Examiners recommend that Stage II be undertaken0 A ahaft 


site was spotted and incline sinking will get underway as soon as written 


approval is sent to the operator0 


The completion of Stage I of this contract was impeded by 


inclement weather 0


L0 E0 Shir1ey, Mining.Et1neer 
U0 S Bureau of Mines 


c c 


S0 C0 Bergman and A0 R0 Tay1orGeologists 
U0 S Geological Survey 


January 4, 1956
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INTERIM RIPO1tT	 2 ' 195 


_(cl 


OPE.ATOR: Cand D Mining Co., do Mrs0 Ivor Vance, lumtree N0 C0 


LOCATION: 3,000 feet s66°t1 of Spear, Avery Uo, N0 C 


The starting date on this contract was December 8, l955 


Trenching by bulldozer is underway, and 115 hours hare been expended 


to date on work performed, according to the operator0 Instructions 


were given concerning additional bulldozing to better expose the pegmatite 


Suggestions were made for shaping up the cut to provide proper drainage0 


Another visit will be made to the project in the near future0 


L0 E0 Shirley, Mining	 neer 
U0 S0 Bureau of Nines 


S. C. Bergman and 
A0 R. Taylor, Geologists 
U. S. Geological Survey 


December 12, 1955
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0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OXVI LLE, TENNESSEg 
Deceer 6, i9


Egy



DEC-8 1955 


- Mernorandui 


To: 


Frc: 


Subj sot: 


contract


Operating Cornxnittes DE	 Washington 


Executive Officer, DMEA. Region V 


Siied Contract: I&r898, DYA399l, C0 &. P 1"äning Co 
C & D Mines Avery Counv, North Caroli 


Transndtted are three signed copies of the subject 


The usual distribution of the other copies has been 


rade by this office,


Robert A 0 Laurence
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;c :L. 


DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MtNERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


W. Robcrt A, Iien	 $tthjssts Docket Ico. DI*A'39% 
ZZ*O*tiV0 OtK1eez', L1SA	 *s, Zvar Tease, ot aL 
Fi*ld:Tesa, $04.a V' '.	 V 	 & D*cia Cmps*y

*o*33,P.stOffiss*ldg. 
sozvil• 2, Teaasesee	 Avers C.*ti, *crth Cer1iM 


Deir *. L&iarsne. * 


P1.e fi4 herovith the c'igi*s1 aM five copies of a 


	


• eontr*it Lth two extra copies of ZzktbitA$covarjI ths*bJeet 	 V 


VV.xp]orsti,z pzojsst whiob ar. bsn $igasd ly the M *ttrator for 
• 	 V 


the 4v.v*as*t with sft.etXv. dati $5: shown. Th C.*ssst to Lica	
• 	 V 


V luke the iipttuz'o øf *. 8e*	 ,. one of the oi*t ewasre. 	 V 


• V CO**Snt tø Lien sbouU	 Qjas4 before V+hS colItrs4t. is executed. 


Xt th co*trs.at abets with ,reur aprovsi pricont it to 
V V V V '•


	


V V the Operators for spproval aM sitsre, U * pert of ths	 V 	 V V V 


•	 tract does act have ethor your ap$cin2. V)1 that of the Orators *nd V 	


• • V V V 


• V V	 eai*t be V sasMed withts your d.lcg*tOt **t1ority, thee the .rigtsa	 V V


	 V V V eM, sU	 of	 V$+Ct are to be r,turned t. this offi*e, 	 V 


V V . V	 together with the proposed changes for eoss$.ratt.*.. 	 V •	 • • V. 


P1.a bring to the *ttsetiaa of the Oprstors that this 
V V


	 is' an Vcot 005% eontrut end U': st beep copies of their p rolls • ' V 


V • V V


	 aM vouchers of pure'hes.a sad get ressipt. of *11 sash pqas*t. not'	 • V 


	


V V ' $14.' h ehesk. The original at the acnthZy Peras 1-l()4 sast be V 	 V

supported b *pr.pr1at. 4o*.ntai Ivldutes of the eøsta o3.dasd, 


' V	 V	 V V V.yk4$ V	 %$5 V5%t.1a54i5$3.3; V$1keC zis of the 	
V 


	


• V , V	 shown in Catsgeriss Z, Xl, end YX but Vast' the individual itasie in 	 V 
Category U. Other wi*s are shown by an asterisk. 


After s*esutto* .t the contrast, the espies are to be 
distributed in the usual asar, Copies of sea.raad* dated.	 •	 •	 • V • 


	


3asd7,'b *.LL. lea, U$U8 and*. V. F. 	 ' 'V' 


	


V	 Dt.tri.h, US*, psetivel, relating to the pyj 	 V V • 


Approved	 -	 $i*ser.ly yours, 	 - 


	


•	 • 	 •	 . 	 7s7	 o1ei• W.	 :'	 •'	 ,'	 •	 ,	 •	 V •, 


Goi C1 Sefrdg 
V •, •	 •	


E teso	 'V.	 • • a1r*rni Operating 	 tittee , • •	 V 


WCPAnderson gad 11/21/55 
V V	 •	 Copy to: Admr. R.. File	 Docket	 V 


zio.a a


	


	 Mr Kiilsgaard, 5222 Mr Houk 
Operating Committee 
Mr Dietrich, 3061







UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


NOV i495 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Nonmetallic Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA-3994, C & D Mining Company (mica) 


Pursuant to your request we have prepared the'attached con-
tract forms. 


The Consent to Lien lacks the signature of Mr. Sam Odom, 
one of the joint owners. His Consent to Lien should be obtained 
before the contract is executed.


Robert P. Dwyer	 f 


Atchments











UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON .25, D. C. 


•	 ____	 .	 . .	 . 


Toz	 The £dr*t*tstrstor, ImA 
.Att.ntio*:. Chiet, $oi.teflic **sr*ls D1vieton 


•	 Frot: • A$sociàte Solicitor, Dtvisto* Of *erol *msources 


$ubjeàt: Docket $o. 1)NEA4994, C & U M**iIIg ODupeny (*tce) 


:Pu*aat to your roqusst we have pripazid the attached con-
tract fermi 


The Consant to Zion lacks the siontre of *. $ Odom, 
ome of the joint owners. His CDnsent to Lion should be obtained 
before the contract is e*ocutsd. 	 . 


•	 1	 .	 Robert P. Duvyor
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


November 7, 1955 


To:	 Nonmetallic Minerals Division 
Ifense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: rJAFA-3991i. (mica) 


pp1icant: C&D Mining Co., Mrs. Ivor Vance 


Name and Location of Property C&D Mine, Avery County, N. C. 


Date of Field Team Report: 10/13/55. 


Date Bee' d. by Br • of Ceramic .& Fertilizer Materials: 11/3/55 


Field Team Recommendation: Recommend a 2-stage unit-cost exploration 
program. 


Comments:


1. Present exploration work indicates possible occurrence 
of strategic mica. 


2. Total estimated costs are in the amount of $II.,721I..O0. 


3. This is a new prospect and no data of past production 
are available. 


Recommendation: 


I concur with the field team's recommendation. 


W. F. Dietrich







0 F	 IN REPLY REFErO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INGTON 25, D. C.	


: 


November 3, 1955 


Re: DIVJEA 39911. 


C & D Mining Co. 
C&DMine 
Avery County, N. C. 
$li. ,7211..O0 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The recommended 2-stage program for this property would 
consist of:--


Stage I - Stripping 	 $ 300.00 


Stage II - Shaft, 50 feet	 2,150.00 
Drift, 60 feet	 2,160.00 
Preparatory work	 ll1..00 


Total	 $Li., 7211..00 


A new discovery which shows abundant good mica is to 
be explored as shown above. 


I concur with the recommendation of the Field Team that 
"the application be accepted.


,


N. E. Nelson







O


C & D NING COMPANY

Plumtree, N. C. 


/	 November 7, 19.55 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. •C.	 - 


Subject: DMEA-3994 


Reference: ExploratiOn Assistance &D Mine 


Gent lemen 


We are tTry anxious to get started on the Exploration 
of the C & D Min'e. and are wondering what is holding up our 
application which was made some 7 weeks ago, for assistance. 


It will be appreciated if you will expedite this as 
mucb as possible.


Very truly yours, 


C & D MINING COMPANY 


e 


Mrs. Ivor Vance 


DEV fmw
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROcSHDeFI qLDG.

KNOXViLLE 2, TENN


October 27, l9 


Nemorandum > 


To:	 Operating Committee, DNA - Washington 


DNEA Field Team, Region V 


Subject: Field &amination Report, DNEA-399L (mica) C. &. D.Nining Co 
Pluiutrei, N. C • C. &.D. Nine, Avery County, N. C. 


Enclosed are four copies of the subject examination report, 


and nine extra copies of the sketch map. 


We recommend approval of a two.stage, unit'..cost contract 


as outlined in the examination report. We would prefer to see the work 


under Stage I set up as a maximum of 30 hours bulldozing at lO.0O per 


hour to cut a trench approximately 100 x 21 x 12. 


o t A.. Laurence, &ecutive Officer 
DfiiA Field Team, Region V 


V. J Iynch/mber 
U. S. Bureu of Nines
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ECE 


or : 


UNITED STATES

DEPARTNENT OF T} INTERIOR 


DEFENSE ERALS EXPLORATION ADNISTRATION 


FIELD EXiXtNATION RORT BY FIELD TEM 
REGION V 


ON 


D399C & B NINE jca) 
Ary Coimty, N. C 


Keft	 Teag Ggit	 I 
U. S. Geolo@cal Surv 


Ee Shir1r, Nining Eigine 
U, 3, Threau o 4ine 


Otob 13? 19%
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FIELD EXAMENATION REPORT	 C7Th 


ThEA .3991	 & D no (ia) 


Applicants: C & D 1äning Co. c/to JYks, Ivor Vance P1umtree N, C0 


This is a recently discovered pegmatite on which a limited 
amount of stripping has been done. Outcrop material is 'eathered and can 
be easily stripped 0 Nba of strategic grad is presents relat'ively 
abtndant, and eqosed thickness of penatite is sufficient to contain oon 
siderable reserves, Eploratiom assistance is rscoimaended to be conducted 
in two stagss, 


This deposit was examined on October 9, 1955, essrs, Ivor 
Vance Sa Odom and Lane Buchanan accompanied the examiners on the inspection 
which required two hours0 


The C & D Nino je 3000 feet S 66° W, of Spear, Avery Covnty, 
North Carolina. Access is good at all tinLe 	 Area included for the 
application is adequate for the proposed work, The applicants 	 aU the 
land surroinding that included for the application. 	 OWY% 


The applicant has mining eqerienco, and is competent to conduct 
the proposed work. Lane Buchanan will be in active charge, if the proposed 
work is widertakan, 


Recently the applicants have cut a trench about 5 feet deep by 
50 feet in length to eqose the pegmatite for a 20afoot length a10 its 
strike, The pegxnatite is in excess of 3,5 feet thick, strikes noi'outh, 
and dips 300 , JEt is conformable to themica schist wU rock, The peg. 
matite is semi'weathered, contains perthite, plagioclase, quartz, and 
muscovite, It is relatively coarse textured and is apparently wi ied, A1*o 
though its position cannot be determined, much ttburrrock" is present in 
waste from the peginatite, 


The pegmatite is micae.rich, The mica is fret of stain, green 
colored, flat and f1atrsA, free splitting and occtrs in moderately largs sies 


As outlined in the application the applicants desire to strip 
the pegmatite, then drive a drift to the north on it, The stripping part 
of the proposal is satisfactory however, the relief is not suffi©ient to 
justify dring a level from the stripped area0 Intea, the examiners 
recommend tbat after stripping is completed, and if favorable pegmatite 
is uncovered, an inc1ie be sunk on the pegmatite from the stripped area to 
a depth of 50 feet and 60 feet of drift be driven on the pegmatite from the 
incline,.







Estiiated 0otg 


Strip cut 100' x 2' x 12 
1000 CU yds, @ 30/cuyd, 


Too]houee 
Poder magazine 
Exploder "


76Q00 
25,00 
13000 


Sink S0foot ' x 7 , 2a compartment timbered 
incline (30 shifts.) 


Labor& 
-	 I'liner @ $1,S0/hr, 



1 ' Hoistnan @ 
1 Laborer @ JL0 00/hr. 


32E2!. (rental) 
1 ' Comessor, drill and pu © 2I0/mo, 


Hoist @ 


Explosives 
Gasoline and oil 
Drill steel 
irnber ,	 4 


SDa11 tools and pipe 
Niscellaneous 
Compensation Inswanc 
Unemp1oynnt Ins, and Social Sec 
Sales Ta


'
St •L 


0 Sl 


36000 


75.00 


i25,o0 
8000 
S000 


260 oo 
80,00 
79.00 
9000 
36,00 


Drive 60 feet of drifts on peatite from 
incline (30 shift) 


Labort.
1 as ner 
1 Hojetman @ $1.25/hr 
2 Laborers	 100/hr, 


!t(renta1) 
Cotpressor, punç drill and jack 


leg @ 2SOfi10 
Hoist 50/'Io 375,00 


7500







fl	 . 


10000 
6OGoO 
s000 
I1.co 


uoo 
L.co 
10.00 2;16O00/ 


Estimated Cost of Stage II ..,.....	 12.00 


Estimated Cost of Stages I and IX 


Q2 r 13 19%


K. H. Teague Geologist 
U. S. G, S. 


and 


L, E0 .Shir1y9 Nining ngines 
U. S. B. N.
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Docket Copy 


DEPARTMENT OF THE 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


OCT :t 2 ia 
Mr. flobert L, Laurence	 Subject: Docket o. N&3994 Mtea 
1jecnti1i Officer, DE	 C & I) )nisg Ccap. 
lieU 'so*, (egioY	 C & TI Mime 


	


•	 Race 13, Poet Office Bldg.	 4sr County, iortb Carolina 


	


•	 Zaoxvtile 2, Tenea..	 :. 


Dear Mt Laurence: 


Please review the subject appliátton ari arrange for a 
tiel4 e iustio. • if ou dena &t cessary. 


Ccie of naeorauis ated 3.ptebsr 29 aM October 4, 
1955, bjr . L *1*o*, tos, azt V. P. Diitrish, U$(, rqiap.ctiv..y, 
z'.lstzg to 1be project are enal.os.d, 


If lonr' office re eds aa exploration progru approved 
by tbe eppliat, pleas. fwnich the meessoery infornatica to draft 


	


•	 a .o*Lract•. In this connation w will rqizire size copies of . a	 • •• 


sap showing the proposed WtX'k eM pegeatite .xpoenr.s in r.3*tion 
to t pp.rt limes. • 	 S 	 • 


Sispo.re2y yours, 


3earge C Se!fndge 


Chatrsa*, er*ting ccs*tttm4 


WCAndersofl gad 10/11/55 


Is! Robert W. Geehafl	 • 


• 
Copy to: •Admr. L File 


-	 .	 • 	 . 	 Docket 
of	 • 	 • 	 S 	


• Operating Committee 


	


• .


	 Thor U. I.dlsgaaM • 	 • • 


Mr. Kiilsgaard, 5.222 
1	 Mr. Dietrich, 3061 


)Ieebar, Gsa Logical urvey4^e/	 Mr Houk 
• S	 • 	 • 	 S 	 • 	 S 5


	
5 	 • 	 . 	 • 	 • 


Mr. Anderson .	 S 


*sclossrss 4	 5 	


5, 


5


eI
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Docket Copy 


,jo '.	 :	 .O,. (M	 UNITED STATES 


DEFENSE MINERALS EXPLORATION ADM IISTRA11ON 



WASHINGTON 25 D C 


OCT12 1955 


/O $. ' itor Vance 
P1atree, North Caroli


Iei Docket No. fl4Lt-3994 Mica 
C&Dniig Ccmpany 
C&DMtM 
Avery County, North CaroU* 


Gentleaienz


Tcr application for aseieance In exploring the sehjeet 
preperty hu bean revived by the NoetaUic Mtarrals Diiaio* of 
the Defense Mtra1s p1oraticn ktiniztration ai has besit 
referred to W. Robert A. Laurence, zecutive OZfi4Nr, IA Fte)4 


.gion V, Eocm 13, Poet Office ildi, -	 iUe 2, 
Tennessee, for turthr coneideration az poseibly i field ei*zine-
tiot,


The egiona1 Office will c'onta.ct you. at an early date if 
an ennination is to be zad.. hi *asistanee y0u *y give the 
neubere of the Pield 2ea* during the eumintion will be appreciated. 


Sineerel 7OUrS,



Frank E JOhon 


ACTING Adal nistrtor 


tCAnderson Lad 10/11/55 
Copy to Admr R 'i1e 


•	 Docket 
field Team, Region V 
Cperating Committee 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 


ix Houk 
ia' Anderson
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


L-


/ 


October 1, 19% 


Memorandum 


To:	 Nonmetallic MineraLs Division 
Defense Minerals Fcploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- '3991 (mica) 


pplicant: C & D Mining Co. (Nra, Ivor Vance) 


Name and Lcation of	 prtjy: C & D Mine, Avery Go,, N, C, 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/29/% 


Comments: 


1. This deposit appears to haQe possibilities for the 
development of strategic mica. 


2, Proposed exploration is not explicit and the estimate 
of expenditures should be made on a unitcost basis. 


3. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit 
by an examiner would furnish more useful data. 


Recommendation: It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration pro$6't is justified, 
If so, the field teani arid applicant should agree on a definite plan of 
exploration on a unit-cost basis.


'. ^ 
W. F. Dietrich







emorand 


T0: 


Subject


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


I N'JF &FEPC BL000 
KNOXVILLE 2, TENN0 


September 26, 19%


SEp2 


EXECUTIVE FFICER 
OMEA REGION V> 


KG H. Teagu, éo1ot 
U. S. Geolo@cal Survj







UND STATES DEPARTMENT OF THk1TERIOR MF-103 
evised April 1952)	 -


DEFENSE MINERALS EXPLORATION ADMINISTRATION
Bu —R1O35.2. 


SEP 2 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. OMEA134________ 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which ou will wish to cont t, nd your 


mailing addiess C & D Mifliflg Company j Mrs. Ivor Vance	 lumtree N.	 a R 


----------------------sam--QdO 	 P1U 
----------------------


(b) If other than an individual, add to your ne above whether a corporation, partnership, etc., and thename of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above, statement the names and addresses of all partnerE. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application 
Submit this application, and all accompanying papers in quad ruplicate (four. copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on in accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration,e1arnt tefnte 	 Washin25ñD. Cr*%neast	 cu	 1çr	 th attd.. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------------. 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 ' 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings 'for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, tip	 tIcpu.t, (	 , LdlJ-te3- 'Ind your 


reasons for wishing to exp1ore Illustrate with maps or sketches. Send with your 1 ap	 b	 ,	 s y s a part 
of it) any geologic or engineering report, assay maps, or other technologic inforna 	 u a	 1 1	 ng 1 on each 
whether you require its return to you. 	 U '	 L	 ' 


(ci) State the facts with respect to the accessibility of the project: Access roads 4istanceo 	 ing,uply and 'esidence

points. 


(e) State the availability of manpower, materials, supplies equipment water, and power.	 i







5. The explorcttion project.—(a) State mineral or minerals for which you wish tolore --------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 . 


(c) The work will start within------days and be completed within ---------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration projec	 a	 p	 ryjh4	 ieQJo 


6. Estimte of cos s.— rnis	 étailed estimate o t é cos s of e propose wor (you wiT1'ave o ueVseparate sheet), 

under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not. repeat the . cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessaiy labor, supervision and engineering and geological consultants 


(c) Operating materfals; and supplies.—Furnish an itemized 'list -including items of equipmentcosting less than $50 each, 
and power, water and fuel.	 . -	 --	 .	 .	 .	 . 


(d) Operating equipment.—Furnish an itemized lrst of any bperating equipihent to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and 'movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. ,,,	 .	 ' 


(f) New buildings, improvement's, instalkztions.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for thebenefit of the exploration project. 


(g) Miscetlaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—.-Nq items o	 neral overhead, corporate management, interest, taxes (other than paroll and sales taxes), or any 


-


	


	 other indirect costs, or work performed or costs incurred -befdrè the date-of the contract, slIould.be included in the 

estimate of costs;..... 


7. (a) Are you prepared to furnish your share of tk. cost of the proposed project in accordance with the regulations on 
Government participatioii. (Sec. 7, DMEA No. 1)? 	 Gfl'*, ,	 .	 ' S , , 


(b) How do you propose to furnish your share of the costs? 


EII Money	 Use of equipment owned by you
	


LII Other 


Explain in detail on acompanying paper.


CERTIFICATION',•. 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct :and complete, to the best 
of his knowledge and belief. 


Dated --------------------------------------------, 195W $$


4 &)	 :-01W 


	


By 7/k' 
J	 (API1Cant),7. E') 


de aI44 
Title 18, U. S. Code'(Crimes), Secfion 1001, makes It a crimiflal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within Its jurisdiction. 	 . . 
U. S. UOVERNMENT PRINTING OFFICC 	 i6-66651-i







'NN 
APPLICATION FOR D IN AND E)LORA.TION PROJ, PURSUANT TO iATA ORDER 1, 


under the defBnee prod.uctionact of 1950, as amended 


1- (a) C & D Mining Company - % Mrs. Ivor Vance, Plumtree, N. a. 


(b) Partnership. 


(c) Mrs. Sam Odom	 Plunitree, N. C.	 ICEIVE 
Mrs. Ivor Vance	 Plumtree, N. C. 
Lane Buchanan - Route #3, Newland, N. C.	 SEP 2 a 


2	 General Instructions 


3- (a) Land. owned by above applicants. A tract of land in Avery County, 


North Carolina and bounded: as follows: 


Beginning on a stake, running South 70 West- 600 ft. to stake; 
thence N. 71 East 900 feet to a stake, 


then North 3Lt West 500 ft. to a stake;! thence 5. 500 Ft. to 


beginning corner and containing 9' acres more or less. 


(b) C&DMine. 


Cc) Land. owner 


Cd) Not applicable 


Ce)	 KX±XX	 XXXM&X1±X None 


(r) Not applicable 


14. (A) There has been some bulldozing and 1 pit open to exposed vein 


material and is accessible for examination. 


(b) Production has not been proven as the past working here has only 


exposed pegmatite and this has not been explored to any extent. 


The pegmatite : that , has been exposed shown an abundance of rich 


green Mica. 


(c) The mica lays in a bard pegmatite several feet under a surface 


of soft dirt, easily moved by a bulldozer. We feel sure that 


there is plenty of mica to be found hy going deeper into ' the 


pegtziatite by tunnels. We have ,no knowledge of any geologic or 


engineering reports on this specific property although there are 
are several mines flow operating and producing a good quality of







. 
Page 2- Application for Aid and Exploration Project, Pursuant to 


DMEA Order 1, 


C & D Mining Company - % Mrs. Ivor Vance, Plumtree, N. C. 


Mica. in large quantities in the same type of pegmatite in this 


(Avery) county. 


Cd) The C& D Mine is situated about 500 yards off of Highway l9E-


10 miles north of Spruce Pine. The road to mine is. accessible 


by ca. truck or jeep. 


Ce) The manpower is adequate. We have investigated this and find 


we will be able to obtain all manpower neessar'y. Material and 
supplies will be bought by Distributors in Spruce Pine, who 


are well equipped to supply all Mica Mining needs. There is 


water in abundance and the Carolina Power and Light Company 


will furnish all needed Electrical Power. 


5-	 (A) Mica. 


(B) Would like tar the proposed work to consist of the following: 
1st - Some bulldozing to remove dirt from over pegmatite. 


2nd A tunnel started in bottom of cut and running into 


pegrnatite. This work to be done on a foot cost basis. 


(C) The work will start immediately and be completed in 4 to 5 months. 
CD) Ivor Vance and Sam Odom, our husbands, have been operating mica 


mines for past 20 years. .Ine Buchanan will be Supervisor on 


the job and has bad. 15 to 20 years mining Mica. He will have


men working f or him who are well trained miners. 


6- (a) The proposed Exploration Project will be done in terms of an 


independent Contract on a Cost Unit Basis as follows: 


1- Approximately 20 hours of bulldozing 4io.00 Hr. 	 420O,QO 


2- One tunnel , 100 ft. .	 L0.00	 000.00 
Total proposed cost	 42QO.00. 
The above figures and feet to be OKed by DA field men upon 


of after on the spot inspection by them. 
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Page 3-. Application for Aid. and Exploration Project, Pursuant to 
DMEA Order 1, 


C & D Mining Company - % Mrs. Ivor Vance, Plumtree, N. C. 


(b), (c), (d), Ce) Not Applicable. 


Cr) Approximately 4l5O.00 for necessary Building. 


(g) Not applicable 


7	 (A) Yes. 


(B) Money.


CERTIFICATION OF THE ABOVE SIGNED BY 


PARTNERS ON FORM —lO3 ATTACHED. 


?)7w 4(" 
i_I ii(CI 6 


e /







8eptnbez' 29,19% 


Memorandum 


•	 To:	 Executive OffIcer, DMEA Field Team,RegionV 


•	 From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of';Docket Number 


Thsre. is'.l'istëd below the assigned docket number •to 


an application redently received from Region.V. 


PMEA	 399b C & D liming Company 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DIJP. SEC., WASH., D. C.	 72149







September 29, 19%. 
C&DMiningCompany 	 Subject: DEk..i399h 
do Mrs. Ivor Vance	 Re: Exploration AssIstance 
Piimtree, North Carolina 	 C & D Mine 


1 dear Mrs. Vance: 


The receipt of your application dated September ],9,)9S5, 


for exploration assistance under the Defense Production Actof 1950, 


as amended, is hereby acknowledged. 


•	 Your application has been assigned Docket Number DLEA.p399j, 


and re'ferred. to the Nonmetallic Minerals Division 


Kindly Identify all future correspondence relating to your 


application by this docket number. 


• .


	 ) 	 . 	


S 	 Sincerely yours1 


Robert E. Adams, Chief 


•	 Operations Control and 
Statistics Division


J2







IN REPLY REFERTO: 


fl<H	 illH 
ll D.	 ll-U 
%l4 "r' i/oil


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


September 29, 1955 


Re: DI€A 399k 
Mrs. Ivo Vance, et al. 
C &D.Mine 
Avery County, N. C. 
$II.,200 - Mica 


Memorandum1 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U.. S. Geological Survey 


Subject: Review of application. 


The applicants request aid in doing bulldozing, $200, and 
drifting, $11,000, or a total cost of $11,200. 


I have no information on the pegmatite. 


If, as the application says, an abundance of rich green 
mica has been uncovered, the prospect merits an examinatiozIát the 
cvenience of the Field Team and. perhaps a staged work program. 


Referral to the Field Team is recommended.


N. E. Nelson
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MINERAL LEASE 


FRIEL T. VANCE, IVOR C. VANCE, 
SAM K. VANCE, CLARICE V. ODOM, 
SAM ODOM, and MARGARET G. 


PENLAND et al 


AND 


CLARICE V. DDOM, DAISY VANCE

and LANE BUCHANAN 


\r


'7,'


J. RAY BRASWELL 
ATTORNEY AT LAW



NEWLAND. NORTH CAROLINA
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Form 'MF-104	 - 


	


( &,prU 192),	 I •	 UNITED STATES	 ID OI'

DEPARTMENT OF THE INTERIORJt 


DEFENSEMINERALS EXPLORATION ADMINISTRATION 	 / 


OPERATOR'S MONTHLY REPORT AND VOUCHER '' 21 ias 


Month of .4P	 , 1956.	 Docket No. DMEA ------ 	 No. -----E898 
Operator's Name ----- - C&DthingCo.-------------------------------------- 	 JVJlca 


Address ----- -1flj.m.tiallortbaro.1tha------------------ UL 1 G r-------------- - --------
Contract Amount, $ 16?k!S)0	 Government- Participation: 7i.%	 'iiount,	 ---0---------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision:, 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives - 
Pipe----------------------------------
Track--------------------------------
flasoi1na-______________ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability insurance2.27 


_(8) Contingencies (specify):


TOTALS	 $ JO9646 Laöö	 51c7.6 /iA/t7	 6 )	 /9'7j' 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been rece;ved.	 that this account is correct.and proper for pay-
Date	 *payee J----&.P---- QJflPiY-------------------ment in the amount of: 


N	 . 
Per	 fifi-t44.Title -----Partner	 V 


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For erample: "ohn 
Doe Company, per JOhn Smith, Secretary," or "Treasurer," as the case may be. 	 ,	 Signature 
-.-- NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 	 Certiflng fflcer) 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 	 JUJ - © I	 Y 
jurisdiction.	 Date------------Vou. No. ------------


(Instructions on reverse) 	 '	 (See other side) 







S	 ___S 
(For Govsfnment us. only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with th terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA ExRCUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration -project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A---Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any .unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be pre5ared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Foxm MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though -it were performed under an 
independent contract.-


Under Item (2) include labor, supervision and technical 
services incurred for the -exploratory operations. - Jo not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in- the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirç party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefole, should not be reported under jtems 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to' equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance- and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as - a, payroll deduction is to be included 
under item (2) as labor costs. 
- Item (8) includes any unforeseen costs not included in the 


other seven categories. 
The original of Form MF-104 when submitted for reim-


burdable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may - be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. -	 . - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be suppprted by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by- showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







S Budget Bureau No. 42-R 1151.2 Form MF-1Q4A ' 
"(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JU' 0 56 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Docket No. DMEA	 392'	 Contract No. C	 u	 Ininr COrLfly Operator s Name Mmerals------------------------------------- ---------------------------
Address	 Crro11na	 - 


OPERATION	 Ussr COSTS Tuis 18 Coers TO DATa
UNITS TO UNIT COSTS


AUTRORIZSD BY CONTRACT 
____________ ______ 


'Unita Unit Costs 


Drifting i,i9646 
Crosscutting 
Raising 
Shafts 


Drilling: Core--------
Churn 


Winzes......................................... 


1.9-----


300.00 000-------- 1000 OOe0O Trenching----------------------------------
Test Pits


0.30---------


Roads and Tra...-----------


Stripping---------------------------------------
Auger-----------------------------


--


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED Cowra----------------------------------------------------------------------------


0 New Buildings, Improvements, etc----------------------------


Operating Equipment Purchased................................................................................... 
Initial Rehabilitation and Repairs.............................................................................. 


TOTAl CosTs 1, 10 • 76
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


Date	 '%perator	 th1rCo 


PerT2TL'-----J'..Titlo


REMARKS:.................................................... 


—k NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllft*fly 
false statement or representatlonto any department or agcncy of the UnIted States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use ànly) 


,	 /;:' / 







S	 - 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator2 since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dat.e". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attantion to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







Jul 1 
S	


'-G795 


*	 r
J, / .. ._J 


'V 


	


D	 roa 
.0'	


'	
• 


4


, 


C.


MAY 181956 


1jrvllIo1







0 
C


•Api W 


..	 .	 Jo2,v 


wfl 2 E; tG . GI1O	 Ot	 C 


3 rccv	 ot	 bcr 
fn 4,. 5	 6	 0	 - 	 - 


- 	 /r21 9 0	 - 


. yK-f t tovc3	 t'r	 O 
0 tbc,	 icw 


r11 1'2 U1c, 
tpti 13 ucL wtc, t11	 sc oç 


;fli:a 17 
prai. 1 e2 'tc, irfl10 


ara1 19 .ti1c	 ni	 t	 c 
ip1i 2 OVC	 tCO 
[\p 23 tt ttbr


YC1	 JEBtc	
0 


[Ii1 25 P:od XCOV	 tJQtO ci	 3t 
4p1 2 ia C2fltC, 1	 VC	 IJ:O2 
1pi 27 CTh1	 VC 
.ril 30 ca 


th coppr. 
1 c-r, 21	 ,	 iot &in	 wto 


-T	 2 C2.t	 oi	 *©VO 
1 3 c€d flct1	 cto 


4 .rrovd


	


11oth	 t12o iLU to. 
rto of tho	 Lbo 0604.39, tb Qo,00, 


	


p1ovo rx	 1a C10.4, © o10 5.70, 
otc1 O	 pu,	 11 (&2.J Qt	 29,O0, 
2 occ1 oty	 on inco 012.09	 7.27 
1i:ity	 043.9k. 


-Th
ro. ivor .	 o 


I	
t, 0,0'	 I 
// 











UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



ELECTROTECH I NCAL LABORATORY 

NORRIS, TENNESSEE 


P0 0 Box 217 
Ju1y3 196


LCEWD 


JUL 51956 


oraxidu.	 - .... 


To	 Jay L0 Chebers Chief, Contract Adi.ziistration and 
.udit Divisions Defense inerals E1oratjom Aiinistration 
Interior Building ashington, D0 C0 


Ainistrative Assistant 9 Electrotechna1 perixent 
Stations Bureau of Mines Region V Norris Tennessee 


Subjects Report of Review in lieu of final audit Docket No0 
D A99 (Mica) C & D Mining Company 9 Contract 
IdmcEc98 


As requested in your Jwe 1st letter to Mr0 Robert A0 
Laurence we are enclosing the original docent covering contract 
IdE698, Docket No0 D lIiFA,399 C & D Mining Conpany requesting 
a Report of Review in lieu of a final audit0 


Al]. claimed costs have been docented end are enclosed 
herith0


Helem R0 Miller 
Attacnents 
/hbm 
Copies to R0 A Laurence 


V0 J0 Iynch 
Norris files 
Day files















0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 
Nay 29, 19S6


AY3 fl958 


Nérnorandur 


To:	 Jay L0 Chambers, 'Chief Contract Administration & Audit Dive 


Fron:	 Executive Officer, DMEA Region V Knoxville 


Subject: Docket No 9 DMEA . 399l, IdiE898. C & .D Ninc, Avery County, 
North Carolina (mica) 


Enclosed is the Finance Office copy of the smbjeot 


contract, and the transcript of the actual payrolls as you requested 


in your letter of May 22 


Please return to this office when audit has been 


conleted9


62VLtA0 6___ 
Robert A 9 Laurence







o
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.	 MAY 2 1 1956 


May 18, 196 


Memorandum 


To g	 Mr. Jay L. Chambers, Chief, Contract Administration and 
Audit Division 


Frorn g	 R.-A Laurence, Executive Officer, DMEA - Region V 


Subject: Final M0nthly Report & Voucher : IdmE898-DMEAu-399L&, 
C & D Mining Co., Plumtree, N. C. Coward Mine (mica) 


Because of adverse working conditions it has been decided 


to request termination of the subject contract. We would, therefore, 


appreciate having an audit review of the subject contract. 


please return the attached copy when you have finished. 


obert A. Laurence







Form MF-104 (Rev.) -	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April l92)


D RTMENT OF THE INTERIOR
C VOU"'H & 


DEFENSE MINERALS EXPLORATION ADMINISTRATION a 


OPERATOR'S MONTHLY REPORT AND 	
K 


Month of	 ----------- , 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals --------


Address	 A-0- i95 -------------Contract Amount, $ ", 	 Government Participation '7	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY



ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported
Approved Totals



To Date 
• Monthly



Total 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) MiscellaneOus: 


Repairs to Equipment 
Sampling and Analysi& 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


O(flO............................................ 


WLOn 


4Jca 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 .	 that this account is correct and proper for pay-
Date	 ----	 *Payee --- - -ti.7y-------.---------------- ment in the amount of: 


Per -----------Title	 $-------
W heii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('olnpany, per John Smith, Secretary," or "Treasurer," as the casa may be. 	 Signature ....... 


(Authorized Certifying ificer) —* NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001. makes Is a criminal offense to make a willfully	 r false statement or representation to any department or agency of the United Slates as to any matter withIn Its	 2 0 195 jurisdiction.	 •	 Date----------Vou. No. 
(Instructions on reverse)	 (See other side)







______ .


(For Government use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.--------in accordance with the terms of the contract. 


Signature	 Title	 Date .3 


APPROVAL BflDMEA E CUTIVE, ICER OR ALTERNATE:	
EXECUTIVE OFFICEF 


Signature ------4 4	 444A1k Title PM.EA---- REGI QNV Date .MAR20.195& 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the mont)a following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thjrd party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,' 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the. Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus , supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to' be supported by documentation of' any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FornMF-104A	 -	 Budget Bureau No. 42-R 1151.2 (April 1952)


UNITED STATES

'DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT M ' 


Month of February 19&6	 Docket No. DMEA 3994	 Contract 'To.. 
Operator's Name	 Minerals--------


Address	 - 


OPERATION	 Uu	 COSTS TEIS 


Drifting--------------------------------
Crosacutting........---------------------
Raising.. 
Shafts 
Winzes---------
Drilling: Core 


Churn......................................... 
Auger......_-------------------------------------


Stripping 
Trenching-------------------------( i.Y., 
Test Pits---------
Roads and Trail& 


TOTAL DISTRIBUTED Cowr&.._ .JI................. 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc----------1i.flQ 


TOTAL CosTs-----------------------------.114. ))


UNITS	 coo DAYn	 DAm i To DAm	
'inits I'	 Unit Costs 


UNiTS TO	 UNIT' Core's I	 AuTnonizin BY CONTRACT 


M0NTS


3QOZLOO------1QO--------Q3O -----


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


LD ................................................... 


jj,p................................................. 
'l'he undersigned company, and theofficial executing this certification on' its 


behalf, hereby certify that the information con+.ained in this report is correct and REMARKS. 
complete to thejest of their knowledge and belief. •-


Date------------S-' 	 ---------------LIV12-
-


Per	 Titlo 


-	 NOTE.—TltIe 18. U. S. Code (Crimea). section 1001, makes It a criminal offense to make a 	 Uftifly 
false statement or representation to any department oragcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


y7g<







.--... 


.


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs".as reported on Form MF-104. This is also true of the' "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 
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C & D M1Lnthj C'o. 


rrativo Røport
	


21956 


Iebuary,	 56 


The shop an	 gazine hv been nlied.	 dt 
zta bul1doztj 6 hrt. t our oun wzpone uhioh to11 in 


the nit day. 


Condition of' the iitho and being on the outde 
h	 zde 1t 1mpoeb1e to iok regula'1y. Tho u'ork that u 

have done, does not hou procz'e becue of the ccveins 
due to oces xtn. Ue 1ave done very little dzilli,ng. ot 
at tho uork done ha been by hand. iovtn, rn. We hope, 
tiethcr nc.ttton ptng, o i11l be ablo to sot timbô 
rithin the next reek. 


The 'Qflot,th	 pnt for ne biidthgo, trnprore-
incnt ote: Tool !oue 080.00, ?o:dez	 çaz1ne 019.00 nd

xioder 4agaztne 0io0.


tvo? d. Vance, 
Pe.rtner







or7-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


D PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND 'OUCHER 


Month of PQfl1be1!--------- - , 195S	 Docket No. DMEA ---99L	 ract No. 1DI4- 88 
Operator's Name C & P Jifling Co.,	 1*!SIL Ivor Vanae J44, j p inera1s	 !joa 


Address	 Plui'ae, N.. C..	 L 


Contract Amount, s 3QOO:	 GovernmentPartiçipation: 7-,5...% 	 Amount, s?5QQ. 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals



Previously Reported
Approved Totals 



To Date 


(1) Independenti
Contracts: 


Short Form 


Drilling-----------------


Crosscutting------------------------


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber.............................. 
Explosives----------------------- -.- - 


Pipe.................................... 


Track................................. 


(4) Operating Equipment: 


Rental------------------------------


Purchase............................ 


Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 


Repairs to Equipment-----------


Sampling and Analysis----------


Payroll Taxes---------------------


Liability Insurance---------------


843o
'fl4L;/. 


lOQ.).............. Z4.3iocZ.IoIcIIIIII I-_1I-_iiiiiIiiii 


• (8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 


Date 155..6------ - *Py 	 X!BXVO1Vafloe 


Per	 Title .PX.tfle?.......................... 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes Is a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse) 


5,?f9	 7fØ


:9C. 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


12 
Signature	 -----


i12 1956 
Date Lr ------- - Vou. No. -------------


(See other side)







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledée and belief the contractor submitting this voucher is. operating a Defense Minerals 


Exploration Administration project under Contract No. ---.12/ in accordaice with thee terms of the ntra 


signature'c- --- Title 	 Date 


APPROVAL BY DMEA EXECVE OFFICER OR ALTERNATE: 	
EXECUTIVE OFFICER 


Signature	 Title	 PJQL Date	 Li1..1956.. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do* not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party wi'l be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3); 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the enployee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive. Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit lis claim under item (1) .of Form 
MF-04 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals• Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 Form MF-104A

(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
PCy



JAN 16 1956 
Month of Dei'b	 1955	 Docket No. DMEA 3994	 Contract Nol	 -89& 
Operator's Name a & Mining Lompan7 % Mz!a. Z-y Vance	 Mmerals Jj 


Address P1umtree.,LC. ------------------------------------ ------------------------------------


OPERATION	 COSTS Pats UNITS 1	
AUTHORIZED BY C0NTRLCT 


UNITS TO I Ur CosTs _____ 
MONTH	 Morrra	 COSTS TO DATE	 DATE	 TO DATH	


'Un flnit (Inata 


Drifting 
Crosscutting----------------------------------------
Raising 
Shaft8 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping----------------------------------
Trenching 
TestPits-----------------------------------------
Roads and TraiI_----------------• 


Bulldozing	 .( u1Y 30000 


TOTAL DISTRIBUTED COSTS------ ft$3OO,Ool--------------- l$3OOO-
Operating Equipment PurchaaecL_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs ---------------------------- )(CJ--------------------*OOG-----------------------------------------------


Tha iir,ilprqicynprl nmnnnv piy,iI thanffi pini nva g,iifin thin	 rfli.nkiAn nn ifa 
behalf, hbefythahe	 rtit1	 t	 e	 eta	 REMARKS: 


complete to the Je8t of their knowledge and belief.


TOTAL COSTS 
AUTHORIZED ST 


Date 4anuap$l9perator 


Per 9flL4L-4?11 	 Titlo -Pptnep---------------------
' 


—* NOTE.—TltIe 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to makes willfully 
false stateflient or representation to any deportment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


c	 Qr&n.b S







. 


vç


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQf, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator. to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a pumber of items. For instance, supervisoryand engineering costs may have 
totbe distributed over sevra1 phases,' such as, drifting,'crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the• 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances.causing excessive or 
disproportionate unit costs.
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C & D MINiNG OAN•


	 JMIv1 6795: 


.1uzee, N. a. 


Tnuary. 9, 1956 


United.. StateB Department of the Intexior 
Defense itnerals Exp1oratin Adniinistratlon 
Post 0ftLoe Building 
Knoxville 2,, !iennessee 


Attentton Mr. Robert A. LurenCe 
Executive Officer, DMEA 
Regton V 


Ref erence: DA399k-Id.m1898—M 
O&DMiningCompany 


Dear 1r. Laurence 


We began work with 'th! 
and worked 6 hours that day. 
12th, 8 hour'a on December' j3E 


111'th, a total of 30 htzrø. 


'That was the extert of 
December.


,Bu1ldzer ofl December 9th 
Tien 8 hours on December 


h, an4 8 houi*B on December 


ot. wori for the month ct



Very truly yours,. 


O & D MINING OOAN: 


(?	 c9—vj iw/ 
vcr Vakè 


Zaatnër 
DEV: tmw











OFT


UN1TED, STATES

DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRA(ON 
•	


o i &LPG. 


KNOXVILLE 2, TENNESSEE 


6, 957 


r. 1ril 


Pltimtre, north Carolina


GO1 
OMEA 


tcvr	 :;R__7 1957 
C	 i;\LS	 CODE


Re: 


£or sir. V&rie: 


Relerenoe ts rnie to the Conseflt to Lten thtb yo 
4x 1oirenber 23, i95, in Gnntiu with the 1)vA 


t zplorat ion pro Jr on yotir propaty locatad in rery cow. ty, North ao1ina, 


ot	 r into ittion, there i.	 los;i .a copy ot our 1et1er Gf thia date to the 0	 ining eo*party advisn that the Oouunt ret&ins no Zis or lien agatnt the property 
described Li the cont rat or any u'e pro luction tberetro. 


inere1y 7OU:&1 


obErt Ao LaurGrie 
xe*ttye Qfftr,EA 
egion V 


?i1ea 


ii



















Gover1ent's Copy 


TE1NINATION AGIEEMENT 


It is agreed this 26th	 day of	 June	 , 1956, 
between the United States of Atherica, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, herein-
after called the %overnment," and. Mrs. Ivor Vance (Daisy E.), I&rs. Sam 
Od.om (Clarice v.), and Lane Buchanan, partners, d./b/a C & D Mining Com-
pany, hereinafter called the, "Operator," parties to that certain Explo-
ration Project Contract Idm-9, Docket No. DIEA-39914 , dated Novem-
b er 23, 1955, hereinafter calledthe "Contract," ,that: 


1. Effective May 9, 1956, the Contract end all obliga-
tions of the parties thereunder, except as otherwise 
herein expressly provided, shall be and. are hereby 
terminated. 


2. The Government shall contribute only to the actual 
allowable costs of work performed prior to said. 
effective date. 


3. The Operator shall promptly perform. all winding-up 
and. settlement actions provided for' in the Contract, 
including the rendering of the, final report and 
final account. 


11. All rights of the Government provIded for in the Con-
tract with respect to .a certification of discovery 
or d.evelopment and a percentage royalty and. lien for 
its payment are preserved.. All rights of the Govern-
ment under the Contract with respect to records, 
audits and.recovery of any overpayment are preserved. 


5. The Operator hereby releases and. agrees to save the 
Government harmless from all claims or demands under 
or arising out of said. Contract, except as àtherwise 
piovided. in this terminationL agreement. 


IN WITNESS WhEREOF, these parties have executed. this agree-
ment as of the day and year first above written. 


C & D MINING CPANY ' 	 TBE UNITED STATES OF AMERICA 


eç	
. 


Daisy E. Vice, partner	
By a4Lfl14 


Y (2&i'tL	 C'1D	 Executive Officer 
Clarlce 'V. Odom, partner	 DMEA Field. Team, Region


JUL 9 
Buchanan, partner







• Contra No. Idm-E	 , 


Dockct No. 319I 


D]ARTNT OF THE INTFRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nine 


Please make the following entry on the records of the 
Defense Minerals Exploration Administratipn under the Strategic and 
Critical Minerals Exploration Program. 


•	 Date of Contract	 on	 State	 Commodity 


2 


Name and Address 
of Operator	 £j Cow 


. VV Vic* 
th 


Reserve	 Obligation 


•	
Prior Amount	 0	 • 


Increase 


Decrease	 __________	 __________ 


Revised Amount	 0 


Remarks:	 •


C
Ot1	 tt •	 •	 ••	 ••	 • 


Date Delivered to Bureau of Mines, Washingtcn1/jt1 


•	 •	 •	 •. ••	 •	 98983







•	 Governt's copy 
•	 EEC 


DEC -8 1955 


ReviJ 19r4)	 Docket No. DMEA94 


Commodity Mica 


Contract No. 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of ---------------------------------------------------, 19&_, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2 Mt- S- - tJTaflçe--
Sam--Odom---(Clarice--V.)---------n-- -partners----- -d/b/a-- -çD-- -Minthçompany 


whose mailing addiess is 7° MrS Ivor Vance 
Plumtree, North Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ma1 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of NorthCarolina----- ------ , County of ..Avery-------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------ 1easee-----------------------------------of .theinine.r..aLrights••••••••••••••• 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ----lease- ------------------------------, 7 .un.recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: _None- -


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1







d 


of the land- (lessor, seller, optionor, etc.), are attached, as follows: ----iSflt -tOL-- -iO- -


(d 1e Oprator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the , land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) 1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before ------------ JAN 2:i:-----ha1l èommence 
the work, and on or before -------------------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum' not less than the estimated . total allowable cost set forth in 
Exhibit "A," except as otherwise provided in Exhibit "A".-with respect to Stage II. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety , and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be ailowable costs unless the Government gives 
its written approval of the contract. Any suèh independent contract shall refer to some specific and 
identifiable part of the work; and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-. 
less of the provisions Of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the. 
extent that the Government deems the unit prices for the work under the independent, contract to be 
reasonable. 


(c) Government may inspect. LThe Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $4,624.Ofl 
The Government shall contribute 25 percent of the allowable costs as they are incurred in a total sum 
not in excess of --------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-7O17-1







voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
• work or not in excess of the amouht of the Government's contribution to the cost of property which is or 


may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur •such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.----The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
• tions (exclusive of mine workings)..—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitoti and repairs of operating equipinent.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, , until the expiration of said three-year periods, shall 
have access to and the right , to examine any pertinent books, documents, papers, and 'records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and, a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremev,ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully.repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of. delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross prOceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in-
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (1,4) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his uccessor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any• 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator, written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisiona of.the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work. other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operatpr wri.tteri notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be.allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and: in addition to any other remedy. the law may 
provide for breach of contract.	 .	 -. . . - - . - . ..	 . 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage . royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail' addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 .	 . 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ACT N&
Exploration Admin tration 


C & D MINING COMPENY 


(Operator) 


By _LLL 
By	 2iiiPartner) 


By	 (Partner) 


I--------------------------------------------------------------------


that-----------------------------------------------------------------------
Operator, was then ---------------------------------------------
was duly signed for and in behalf of said corp 
the scope of its• corporate powers.


certify that I am the

secretary of the corporation named as Operator herein; 



who signed this contract on behalf of the

of said corporation; that said contract



oration by authority of its governing body, and is within 


F CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1
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RECEIVER 


EXPLORATION PROJECT CONTRACT 	 DEC 8 1955 
C & D MINING CONPANY 
DOCKET NO. DMEA-3994 


ANNEXI	 S 	


5, 


The land referred to in Article 2 of the contract form is 
known as the C & D Mine. It is located 3,000 feet S. 66° W. of 
Spear, in Avery County, North Carolina, and is described in the lease 
as follows: 


BEGINNING at a stake on the South side of the branch 
near the Old Branch Mine and running thence South 70° West 
600 feet to a stake; thence North 340 West 500 feet to a 
stake; thence North 71 East 900 feet to a stake; thence 
South 500 feet to the point of beginning: containing 9.5 
acres, more or less. 


The above description being based on a survey made 
by T. W. Clapp, Surveyor, on September 15, 1955, and being 
a portion of those lands, the surface of which formerly 
belonged to Ed N. Vance, the surface of which presently 
belongs to Ilvor Vance and Sam Odom as tenants in common.







RECEIVED 
EXPLORATION PROJECT CONTRACT 


C '& D MINING CIPANY	 DEC -8 1955 
DOCKET NO. DMEA-3994 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic mica shall be' 
accomplished as hereinafter stated in the area indicated on the map 
entitled "Sketch of the C & D Mine, Avery Co., N.C. DMEA-3994 (mica) 
10-13-55," attached hereto and made a part hereof. 


The work is divided into two stages as indicated below. 
The Operator shall perform the work described in Stage I, and shall 
perform as much of the work described in Stage II as the Government 
approves in writing.


Stage I 


With a D-4 bulldozer or equivalent, excavate a trench 
obliquely across the pegmatite. The minimum size of this trench 
shall be 100 feet long by 24 feet wide by 12 feet deep. 


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage magazine, minimum dimensions 4 
feet by 3 feet by 2? feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1 feet by 1 foot. 


The toolhouse may be unfloored;. shall be made from rough, 
unfinished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and'shall be braced at the corners. No metal shall be exposed; and 
the lids or doors shall be securely locked with the equivalent of a 
5-tumbler jarproof lock.







.	 . 


2. From the stripped area sink a 2-compartment incline shaft as 
nearly as possible on the pegmatite for a distance of not more than 
50 feet.


3. Explore the pegmatite by driving from the bottom.or near the 
bottom of the shaft, not more than 60 feet of drifts and/or crosscuts. 


The shaft and the drifts and/or crosscuts shall be timbered 
as necessary and shall have cross-sectional dimensions of 5 feet by 
7 feet in the clear of timber. 


The location, inclination, direction, and extent of all work 
are subject to the approval of the Government. 


Estimated Costs of. the Project 
(In addition to the maximums set forth in the 
contract form, an asterisk indicates maximum) 


Category (1) Independent Contracts 


1,000 cubic yards of trenching 
@ $0.30/cu. yd.	 $ 300.00 


(includes moving bulldozer in and out) 


Category (2) Personal Services. 


(a) Supervision - None 


(b) Technical Services - None 


(c) Labor 


Miners @ $l.50/hr.* 
Hoistrnan @ $1.25/hr.* 
kàborers @ $1.00/hr.*	 2,040.00 


Category (3) Operating Materials and Supplies 	 975.00 


Category (4) Operating Equipment


(a) Rental 


1 compressor, 1 pump, 1 drill 
@ $240.00/mo.	 0	 720.00 







.	 .


*ECEWE 


1 hoist $50.00/mo.	 150.00	 1955 


1 Jackleg $10.00/mo.	 15.00 


(b) Purchases - None 


(c) Depreciation - None 


Category (5) Initial Rehabilitation and Repairs - None 


Category (6) New Buildings, Fixturesgnd Installations 


Toolhouse, powder magazine, and 
exploder magazine	 114.00 


Category (7) Miscellaneous - Only the following items of cost 
are allowable under this category:	 S 


Compensation Insurance, unemployment 
insurance and social security -_310.00 


Estimated Total Cost of Project 	 4,624.0O 


Government Participation @ 75%	 3,48.0b 


/. The Government retains no interest in the salvage value, of these 
structures.
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MF-203	 _FoGovernment's Use On1_ 


Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


EEV	 Operator C & DNining Co 


AE:	
Docket No. .DMEA- 399k


 1) P..Rfn " '.J JJJ Contract No. Idm-E_o9
 Contract DateNov0 23 195S 


CONSENTiOtIF)N-


To the United States of America: 


Referring to that certain land in the County of 	 Avers	 , State of 


North Carolina	 , described as follows:A/ 


Refer to Lease attached.. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contractmaybe-dismantl'ed; severed fronrthe land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to'secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


None


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and t,o give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and any others. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ________________________ 


and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in .the space. 


/ Mining or production from the land is . not required, and in the absence of production there is no 


obligation to repay the Government. 


Write "none" i that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision:	 None.


1 


Dated this _______ day of	
23 1955	 , 195_. 


PAI 'L, 	 $4 [seaij 


-, 


_____________________________________________ [Seall 
I	 - 


V.	 [seall 


' 4c. 
I,	 L..'	 certify that I am the ____________ 


______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 S


[Corporate Seal]


S.  


Iptetr—Dup1icating Seotion, WashiØn, D. C.	 4	 '17662 







D.ARTMENT OF ThE IN1RIOR 


DEFISE MINER.ALS EPLOR.AfPION .DIINIS!IRATION 


STRATEGIC ,AND CRITIC&L Mu ALLPLCATION PROGRAM 


'TQ: Chief, Finance Section,. Budget and. Finance Branch, Bureau of Mines 


?lease enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No 0 1dm-B 


Date of Contract	 2, i955 
Name andAddress.of Operator: 


Mre. Ivot Vance, t4rt. Sam Odoi, Ine Buckiat, (1/b/si C 3) Ntntng Coinany 
% lire. Ivor Vance 


Ptree, North cc•itt* 


Amount of Government	 0 


participation	 $3,$s,00 


Percent 0± Government 
participation 75 


Region: V	 State: rh


00 


/7'5 
L. 6IWflbeC, Chtet 


61 Contact Ad4ni*trftt ton and 
•0 	 Aud.ft0 .tviio.fl 


Date Deliveredtà Bureau of. Mines, Washington. U/2$A5 (Title)


5'k58
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Division copy 


RECVED 


DEcSS8195$ 


(Revised June 1954)	 S	 ::	
Docket No. DMEA 34 


•	 :	 Commodity jt4.s 


•	 :	 Contract No. Idm—E 


S.	


UNITED STATESOF AMERICA .. 
DEPARTMENT OF THE INTERIOR 


S	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


S	 . 	 . irnV	 5 
It is agreed this ---------------------------------------day of --------------------------------------------------,. 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2 &s I*Iflt V *es (ktsy	 *s, 


d1bCvKLL-------
whose mailing address is * 	 S$PL' VI* 


astb uøZtx* 
hereinafter called the "Operator," as follows 


ARTICLE 1. This contract. is entered into under the authority of the Defense Production Act of 
1950, as amended. . It consists of this form (MF-200), the attached Exhibit "A," Annex I, and --


Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 . 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this,eoñtract (here-
inafter called "the land") is in the State of JkItbJ1iM--------, County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that:	 S 


(1) The Operator is the .------- -i.0.. ---------------------------------of -----------------------. . 
in the land, in possession and entitled to possession for all of the purposes of this contract, under / 
and by virtue of a 6 ------issiø- ----------------------------, 7 --Wecorded in Book -----------------,page --------------------
official records of said County; and 	 / 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subjec 
only to the following claims, liens, or encumbrances-------------------------------------------------------------------/ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abç/ 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal / 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, pi 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


	


'If not recorded, so indicate by inserting "un."	 -







'I 
of the land (lessor, seller, optionor, etc.), are attached, as follows.: 


(d)" . The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nr permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—T he project isa search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------11ie work to be performed 
is described in Exhibit "A." The Operator on or before -------- JAL2	 shall commence 
the work, and on or before llkiy-- - . LUSö (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have 'completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "At" iNI.,* U	 i* IIètI t Af VLth .ta1L't t $tii iL. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in .a . workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of' 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The. Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to 'inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access, for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the surn,of $.kt24.00 
The Government sl'l nt ibute 1'5 percent of the allowable costs as they are in.curred in a total sum 
not in excess of $!I:----------------------------------------------------------------: Provided, That until the Operator has 
rendered to 'the Government his final report, and any' final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1







. 


voucher, or vouchers:such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or nt in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution o.n the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated. in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated t6 incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified i.n .this article or in Exhibit "A".the, following categories,subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)--Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 

explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 	 7 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —RentaL—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and sübcategory total) are maximums.	 / 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimatès under this category include a1 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not high 
than provided for in Category (2), and shall not be duplicated under any other category. The estimal 
total of this category is a maximum.	 / 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fi xtures, and inst/ 
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. / 


Subcate gory (b) —Initial rehabilitation and repairs of operating equipment.—The estij 
total f this subcategory is a maximum.	


/







-'I 
CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—


Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall- contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
1(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or un.til the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 S 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 	 // 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


•	 (e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eigh 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half •	 •
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percentfor each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien foi payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator. or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j ) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTIG4E 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the priginal cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's QbligatiOn to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possessiOn of such 
property wherever it may be found, and remove and dispose of . it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligatio?w.—(a) If in the opinion of the Govern-. 
ment operations at any time have failed to achieve anticipated resUlts that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


$*lorstie* £L**strs*L* 
----------------------------------------------


(Operator) 


/1p 4'2	 I	 /1	 .	 • 
By	 J4i	 . •• •• 


a,	 LLa


I,	 , certify that I am the 
------------------------------------------------secretary of the corporation named as Operator herein;.. 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE



	


II.	 SEAL 


4 
U. S. GOVERNMENT PRINTING OFFICE 	 1670617!
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Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator C & D Minifl.CO. 
Docket No. DMEA-_j99 


Contract No. Idm-E_J98
 Contract DateNov 2, 19$ Iv. 


CONSENT TO LI.EL 	 ' 


81955 
To the United States of America: 


Referring to that certain land in the County of 	 Ax'	 , State of 


North CaoUni.	 , described asfollows:/ 


Refer to i1ea3e attached. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the' United States of America, hereinafter' called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in .which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment' to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


None	 ' 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the •provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right title or interest in the land and Afl3T otbere. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document]. dated _____ ____________________ 
and recorded in book _______ page , official records of said county." 'If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is Insuf-


ficient, use an Annex, and refer to the Annex in 'the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.	 ' 


/ Write "npn" if ta is thQ case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto.. 


5 .• Added.provision:	 flone	 ,.	 . 


Nov. 231955 
Dated this _________ day of __________________________, 195_. 


#L4#r.4 4t	 J[seaiJ 


. 


r' ______________________________ 
[Seal] 


- IL1. ____________________________________________________ 
certify that I am the _____________ 


__________________________ (Secretary, etc.) of the corporation named herein; that 	 V-


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers. .	 V


[Corporate Seall 


.	 •0 nerior—Dup1ioating Seotion, Washington. D. C. 	 77662
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rT 
1roject Sumaary Report 


By: Waiter C4 Anderson	 January 18, 1957: 
NomaetalLic I4therais Division 


1.	 Docket No. DMA'399444ica 
Contract No.	 m-E89 
C&DMine 
Avery County, North Carolina 


Operato :	 Mrs. jvor Vance, et al. d/b/a 
C &D Mining Company 
Piumtree, North .Caro1ina S 


Application.	 Form MfL1O3 (April 1952) received 
8ipteaber 28, 1955. 


Work proposed: 
20 hours of, bulldozing	 $10.00/br. $200.00 
100 feet of *tunnelhl S	 40.00/tt. 4,000 00 


Total, requested $4,200.00' 


Operator's property rights Ten year mining lease on the 
Vance and	 om property • consisting of 9.5 acres, 
dated September 21, 1955. 
Consent to Lien, dated November '23, 1955. 


2.	 Contract	 Form MF.200(June 1954), dated November 23, 1955. 
Wck authorized:	 Atua1 'Cost contract 


Stagel 
1,000 cu.yds. trenching S 	 0.30/u.yd.	 $300.Q0 
New Buildings , 114.00 


50 feet of shaft aix! 60 . feet of' drifts 4,21Q.,QQ 
Estimated total cost of project $ 4,624.00 
Government participation S 75 $ 3,468.00 


Amendments -	 , 


•	 11ork completed:	 .'. 
Surface excavation ,'	 ' $300.00 
New buildings	 .' •	 114.00 
19 fist of shaft	 S 1,061.7 
'rotal . accepted àost	 '	 '	


S $ 


1,475.87 
overnaent participation $ 1,106.90







S	 S 


Contract work began December 9, l95, and was terminated 
by mutual agreement, effective )*y 9, 1956. 
?taid Team Final. Report received August?, l.954S. 
Operator's Final Report, dated May 10, l96. 
Production - not over 200 pounds of ecrap mica, of no 
particuiar value. 
io equipment purchased under the contract. 


3. Audit: Report of Review tasued July 5, 1956 
Accepted cost	 $1,475.87 
Gcrvrernment participation	 $1,106.90 


4, Certification of djseoveri • none issued. 


5. Comnent3: 


How coductsd: Poorly. Poor judgment hi execution 
of Stage Z resulting in hazards for accomplish. 
merit of Stage II. The Operator ignored warnings 
and advice of the IPield Team. 


Operation: Z'oor. 
Engineering: Standards low. Last monthly report was 


accepted as tnal report.	 S 


Geological premise: The premise that a weathered 
pegmatite outcrop ontathing strategic mica would 
pre'tai1 in depth was not definitely proven as the 
Operator through bad øperatin did not complete 
the contract. 


Qeological criteria upon which work was based:' 
1, Semi-weathered pegmatite in excess of 3.5 


feet thick and exposed over a distance of 
•	 50 feet, conformable to a mica schist vail 


rook, unzoned, coarse textured and containing 
perthite, plagioclase, quarts and muscovite. 


2, Mica free of stain, green, flat and flat-A, 
•	 free splitting, and of large size. 


Criteria developed during project: 
I. Concordant 2.3 toot rnica-beaing pegnatite 


over a distance of 60 feet, consisting or 
kaolinl zsd plagioclase feldspar, quartz, 
muscovite and minor serecite, 


2. Mica gre•, 80% wedge , 20 fiat in bec1s 
up to 8 inches, noticeable staining, badly 
rseved. 


3. Desired criteria was not developed because of 
poor operation.











UN I TED STATES 
!	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST ATION EXTRI1 COP 
D M E A 


OXV1LLE 2, TENN	 RECEVi:p 23 19c7 
DATE INI'lf Febru&ry 26, 1957 


Memorandu 


To:	 Operating Committee, DNEA - Washington 


From:	 DM3A Field Team, Region V KnoxviLle, Term. 


Subject:	 Oprator'8 Final Report, DMEA.. 3994, Idm-E898..Mica 
C & D Mining Co., Pluxatree, N.C. 
C. &. D. Mine, Avery County, N.C. 


Enclosed are four copies of te Operator's 


final report on this project. Although riot very long, the 


last sentence adequately describes the project. 


Robert A. Laurence 
Executive Officer, DA 


•	 Region V 


• V. J. Lynch, Member 
Bureu of Mines







C & D Mining Crnpan 
Plumtree, North Carolina 
.?obrury 114, 1957 


FExTRA COPY. 
I	 DMEA 


I RECEIVE	 28 1957 


,	 Mr. Robert A. turenoe' U 1zeoutive orficer, DMEA	 - 
P.eld	 ion	 ______ 
Post Cffi r e .?lc1g. 
(noxvil1e, •Tenns	 - 


Re:	 Mica 


U:	 ATerY	 North Cvro1ina 
r 31 La'rence: 


ferenco is i1ccte to jour iett'r of 'ebruary 3, 1957 
re1',tiv to t.rin't	 of C & £) .irxng CoTpiay. 


wish to a1e tri	 ' c ) tho has not been in oezti	 sthce y 2S, 1956. iue to n ex;vC aQ1 it Qf wt	 :'	 'ft	 tr11 €	 ;rc unl€ t	 ntue opertion, Tnerefor+, nthin	 8300	 io'	 a Oo'et lo;s rcult d. fron our orvtjon. 


\\ll	 Very truly yours, 


VI	 c	 ;:T: 
•	


•.
tirs, Ivor C. Vrce 
Partner 


Mrs. iCV/ez


FEB L 5i















H :	 FEB 11957 
'. *o*rt 4, Z*4Arerce



Iiiuti	 ttLar, DX& 
?teli& ?ia, sgton V	 .: 
1o* 13, Post Otflce 4g 
Z*rvi).1s 2, N*as..


s; Io1et W. pJ,9944qj 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROHI 
KNOXVILLE 2, TENN. 


1*gust 7, ]$S6 


To: Oçmuting Cosaitt., 1)?L	 Washigtsn 


Fr'*a: D1A Field Taa, $tgie V	 Knoxvil1e Tennssse 


3bJect: Tb%al Fie3i T.a* bpert -	 1dL448	 (slea) 
C &	 Wining C..	 C. &. b Wins, Avery Ccenty, I. C. 


itted are fer copies of the sub.ct report with 


aaps sttach. 


The Field ?.a* eoecs with the eu*tnors that this 
prejeet should net be c.rtified due to sit prebLsi	 and the poor 
quality of the aica.


Wobert A. Lm*ece 
*.eutivs Officer, DflL 


Fi.l Teaa R.gicn V 


y. j	 JK..r 
11. 5.	 'eau	 f 


eel 
1 


7Il.*


oVcd b 
DMEA O?LATING CCXTTj, 


Yirt 
date)











0	 o 
WLOR&tION P$OJECT 


FIELD 1'EAM flNAL REPORT, REGI( V 


On 


1dm4898 (mica) C & I) NINE 


Operator: C & 1) 1thing Companr, ./o Mrs. Ivor Vance, Plumtree, N. C. 


Location. 2100 fiast S. 61 W. from the intereection of the Benson Creek fload 
•	 and Bigliway 194 at Spear, Avery Qounty, N. C. 


(Carvers Gap, N ., Quadrangle TVA Ed 19314, 1:214,000) 


nnary 


Iusurw)untab1e site problems, bank siunipage, uncontrolled stream 
seepage and drainage forced abandonment of the project by mutual agreexaent. 
No further exp:lmation is feasible or desirable, since the siaLl amount of 
recovered block muscovite is of very poor qua1it. No certification of 
discovery shou)4 b s3ued.\ 


Work Done Under Contract: 


•	 Contract work began December' .9 1955, and was terminated by 


• mutual agreement, effective Nay 9, 1956. Stage I consisted of bulldozing a



cut 125 x 214 f€et x a maximum 8 to 10 feet deep, tren8ing roughly N. 600 W. 


No def±xiite pegmatite' was uncovered, bat the operators requested that they 


be permitted• to do additional bulldozing at their own expense. •A total of 


about $1400.00 was expended on the bulldozing, $100.00 at the operatorat 


expense. .,	 •	 ' 
•	 The cut was lengthened and 'an extensive drainage channel dozed 


at its lower end. At this stage a steep' 25. 3O foot high bank ias made on 


the uphill sde and a 8-10 toot bank on the creek aide (see map). Permission 


was granted on January 10, 1956 to start Stage II since about 35 feet of 


N. 65 W. trending pegmatite was cute in the bottom of the pit and a small







DNEL..399L, Idm-E89	 & I) Nine 


eoe at the northwest end. Sht irns not coUaxd until 


of repeated slumping of the uphill bank and extreme azounts of
0 


drainage, from the adjacent creek. Justice Creek is aubstantiaU 


eleiation than the floor of the cut, and is dr'ainirig continually 


excavation. The shaft was stink 19 feet on a 4 incline and ±s an 


imate S. LO° W. direction.. 


ogy:


A concordant 2 to 3-foot think mica..bearing pegivatite Is e 


in the floor and northwest end of the bulldozer ct intermittently over 


distance of 60 feet. The structure trends N, 50 65 E. and dips approx 


imately 15° south g t, Exposed pegniatite consisted of kaoiinized 	 N 


p],agioelase feldspar, disseminated quartz, muscovite and minor serecite. 


About ?0O pounds of very poor quality muscovite was recovered, The muscovite 


is green..00lored, about 80% wedge 20% flat A in books up to 8 inches 


across and 2 inches thick. There is 'n notcoable mineral staining. It is 


badly reeved; "A" and star reeving' being very cozmon, Country rock is 


composed of a weathered aióa .guetss and schist. No reserves of any kind 


were outlined during the contract, 


Conclusions:. 	 . . 


Work completed wider' the contract was not dmie in a Satisfactory 


manner princpaUy because of extremely poor judgnnt on the operators'. 


part in btilidozing Stage I. . The cut want unnecessarily lowered to the extent 


that an extremely bad water problem. oou]4. not be avoided and ' dangerous steep 


cut waLis were left unprotected, The operators were repeatedly advised to 


build a log retainer to prevent the cut wa]11 from collapsing on the work site. 


-2.







0 
DME-399h, Idrn-E898, C & 1) MIne 


This advice bias repeatedly ignored resulting in an ultimate loss of shaft. 


No equipment was p&rchaaed wider the contract. Nica recovered was almost 


•	 entirely of scrap 'g alue, so that no particular vaue is placed on this 


small amount (not over 200 lbs.) 


•	 nditurea:


(a) Total amount of Contract	 $1,621i.O0 


(b) Total Spent	 0 	 1,175.87 


•	 (c) Government' s participation 	 1,106.90 
•	 (d) Governn*rit's share unexpended 	 2,361.10	 0, 


(e) Value of pro<iuctieu	 (?) 


(t) Royalty pid	 None 


L. IL $birley, Nining rig1neer •	
A. L. Perton, Mining &igineer 


•	 U. S.. Bureau of Nines 


A. R. Taylor, Geolàgist 
S C. Bergman, Geologist 
U, S. Geological Survey 
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Form M11 104 (Re'.)	 UNITED STATES	 Budget Bureau No 42 R1o36 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VQUCHER 


Month of April	 , 195 6	 Docket No DMEA 399 OcJ',ç4ntract No F'398 
Operator's Name	 ju --	 nera1s ----------


Address ----- - U----- -.----------------
Contract Amount, $-	 Government Participation: 7%	 4mount, $	 .00 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


_______ 
Pipe----------------------------------
Track--------------------------------


a.o11ne 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) - New Bldgs., Improvements, etc_ 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Tates----------------------
Liability insurance1e27 


(8) Contingencies (specify): 


TOTALS---------------------------


I certify that the above bill is con 
been receive 
Date --------0/.56	 *Payee


300.00-----30---0(--3o 


ooc--
1Q54----io L--


--2-90.-QO----290,0--


UALQO-----114.QQ 


12.0'---La.n9--
-----


, 


I?	 /	 - 
-,	 (I 


J35.8O----8-.5-.-O--


/ ,',,00


iiiiiiiii 


IIIIIZiI 


4J 


A--V 


1 , 096.7--- -l^5iQ.2 i'LJ7--
'ect and just nd that payment therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Per I1	 --	 Title	 -------------------------


	


'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-


(Authorized Certilying OfficerT; 


	


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 .	 --
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date----------Vou. No. 


(Instructions on reverse)	 .	 (See other side) 







______	 -	 r 


(For Government use only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best pf my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration AdjisraJ4on proj under Contract No. .Zt'-- -in accordance with the terms of the contract. 


Signature -------- 	 Title	 ---	 - Date 


APPROVAL BADIEA EXEC
	


OFflCER OR ALTERNATE: 


Signature	 ---- -Ti	 Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrIption of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and •Voucher.—All the applicable spaces in Form° MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or cOnstruction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to -equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursâble expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", fo1lowe by appro-
priate signature. 1f the Exeèutive Officer of the Region 
determines that a contract under FQrm MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







a w 
Mr-iota.	 Rudget Bureaui No. 42-R 1151.2
(kprll 1052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINESTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT
0/956 


Month o pr	 Docket No. DMEA	 ---- .	 Contract. No.	 9.8 
Operator's Name	 Minerals. 


Address--------PlUmtr?e L North-----rolina


AUTHORIZID BY CONTRACT 
OPERATION	 Umv 


COSTS THIS UNITS THIS Coma TO DATH	 UNiT Coma _______ ____________ 


'Ubita	 UnitCosts' 


Drifting^ 0	 ,Q9.62------19 	 19---------- .772 _19------i0962S.

Cros8cutting ---------------------------------
Raising.---------------------------- . ______________________ 
Shaft8-----------------------------------------
Winzes---------- --------------------- . ---------------.	 ---
Drilling: Core---------------------------


Churzi.------------------------
Auger -----------------------


Stripping---------------------------
Trenching---------------------------Ckz1--. d------------------3-00..00 ---100-0	 -9-P----
TestPits---------
Roads and Trail&...


ToTAL COSTS 
ATJYRORIZRD BY TOTAL DISTRIBUTED Cos'rs..---------------------------------------------------------------------- --CONTRACT 


Operating Equipment Purchase& -----
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------------------------------------------------------------------------


TOTAL Cosm---------------------------------------------------- 	 _1,51cL76 


The undersigned company, and theofficial executing this certification on' its 
behalf, hereby certify that the information conf-ained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date	 Qi956peratorciL.D 


Per 2fltA-	 — Title artiitr 


.-. NOTE.—TltIa 18. U. S. Code (Crimea), section 1001, makes Its criminal offense to make a wfllfldly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/1] 
•/1


REM&iKs:


" 


H







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operalor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which' permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phises which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items th costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, 'since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active 'for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. ,


GPO 872894
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ifot	 Operating CoLtt*I D4M asiUgtcn 


D& F.e2d	 gcn V o norviU, Te*u 


&*$ees Rque,t tr' 1e?e5natiCs1 - I'Z898, UELim)99J (lica) 
C&D Mno.1k.xrCouut7,HDrthCaroflns 


Ieinaion ci. this contr*ct baa besa øited by 


ths O*r*tar and xcc	 ded by the ie1*i x!nez. 


Cuing gzounct and watez, trc a nearb r ck han 4e it 


alisost rnpsib to siuk the shaft ed if it in sunk it iU be 


the lisid taa* concurs with the Field ninertl and th 


Qpezator ia. requeattng a texn*ticm of * coatrct by iatu&I 


agr.zøst, tPLe dat of teraination sh@ild be May 1956. 


Robert . i,aurence, Eracuti* Off leer, 


Vm J Lnch,	 er' 
ureaiz of 


• 	 0• 	
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0 	


0 0
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•ISay18,]$S6 


iersndtu&


Operating Ccittee, DaLEA - Washington 


Irc:	 DEA P1e14 2eaa, gion V noxiUe, Tnssse 


Suk5eetz Requet for ?er*inati. I-Z898, I&-399b (mica) 
C & 1) Mining. Co., Avexy County, North Carolina 


	


•	 •	 ?er*ir*tion of this contract has been requested by 


the Operator at zcaui9nded by the P1824 


Caving ground and water fr a nearby creek haa *ade it 


•	 almaet impossible to sink the shaft d if it 18 sunk it wiU be 
•	 ••	 •c• 


me P1.24 Teau concurs with the Field Exaainers and the 


Operator. in requesting a txinatioa of the contract by tu.t 


agreaent, th. date of texinat ion shou.Id be May 9,• I. 


Robert A. Laurence, Executive Qtftcer
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UNITED STATES 


WASH INGTON 25 D C	 18795 
ROOM 13 POST OFFICE LD 


KNOXVILLE Z TENSI.


Kay 114, 19 


To Operating ConEittee, DME4, Wa&angton, D. C. 


Froa: I'ield Team, 3)ML, Region Y, I(noxviUe, Tennessee 


subject Termination - Contract No. Idm-. 898 (Mica), DMFA-.39914 
C & D Mining Company, Avery Cowty, Uortb Carolina 


Enclosed i	 a copy of a letter fro* 01S C. Vance, 


operator of zubect contract, reqnesting teraination of the 


contract.


The Field Team is of the opiniøn that operator caaot 


successfully sink the shaft and i	 t1retore reqist that the 


contract be terminated by *ttual agreenent. 


V. .T. Lynch 
acting xecative Officer 
DML Fi4d Team 


Alfred EL Taylor, (}eologist 
U. S. Geological Survey 


VJL/]g 
Enclosure 
cc 
Operating Cornnattee (2) 
Lynch 
Shirley 
Laurence







.


C & D Miniri r Company 
rnumtree, Nórt Carolina 
Nay 10, 1956 


Mr. Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 
Post Office Bldg. 
Knosi1le, Tennessee


ubect: 


Dear Mr. Laurence:


Contract	 A_9cL4. 
Tdm-E898	 - 


In view of the fact that it has been so difficult to 
operate the above subject mtre, we wish to terminate suhect 
contract.


We hve spent a considerable sum of money trying to 
open this mine, but due to the fact that there is an excessive 
amo unt of water and soft matrlal, we do not feel that it is 
profitable to continue opertIon. 


Excessive amounts of rain an r . surface water would 
soften rratera1 to the extent that it woul4 seep tbrough timbers 
to such an extent that within four month's time we were able to 
re.ch a depth of only 19 feet. 


We re convinced that there Is a considerable amount 
of mica at this location and it Is our plan to try to reach it 
from another angle. Thanking you for your cooperation, we are 


Very truly yours, 


C &.D NINT.NG COMPANY 


Mrs. lvor C. Vance 
Partner 


Trc. ICV/er


M1AY 14 1956 


U.











r


	


.
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C & D Mining Company 
Plumtree, North Carolina 
Nay 10, 1956 


Mr. Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 
Post Office Bldg. 
Knosil1e, 'reessee


Subject: Contract DMEA-994 
Idm-E8 98 


Dear Mr. Laurence: 


In view of the fact that it has been so difficult to 
•operte the above ubject mire, we wish to terminate subject Contract,


We have spent a considerable sum of money trying to 
open this mine, but due to the fact that there is an excessive 
aoirnt of water and soft mat'r1a1, we o not feel that it is profitable to continue opert1on. 


Excessive amounts of rain and surface water would 
soften material to the extent that it would seep through timbers 
to such sri extent t.hat within four month's time we were able to re;ch a depth of only 19 feet. 


We re coyivnced that there is a considerable amount of mica at this location and it is our plan to try to reach it from another angle. Thanking you for your cooperation, we are 


Very truly yours, 


C &.D MINING COMPANY 


Mrs. Ivor C. Vance 
Partner 


1trs, ICV/er


iv1D 
M1A y 14 1956 


t.* t( 
Kw 
_I







H. Iriteria import 


914898L* r C PL 


Operators CL &. 1) Mining Co., do Mm. Ivcr Vànoi, Pl*trse, R.C, 


•	 Zcetiis	 oOO teet 5 66° W of 5eema, A,e1y Couflty, N. C. 


•	 Th.Operator haacutZ14teetofincun.todat.. Ti4aring 


•	 is .zoeedng3 difticu].t because of atør and ieatherd aiterial over 


the incline. It is possible th1a ontticn i.Ul iaprove sfteXb a ev 
•	 test. ietructiona wea's given to continue sinking i* pe$s&tit4. 


ps4* kpri 214, 196


A. L.	 tcu, Mining gtzser 
wian at $ins 


S. C. fler___


4•,	 c• 
•


fr
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D99I, d	 atcaJ C. & D. JC	 3 33 


Operator: C. D	 nix g Coirar., do )s. Iyor Vance, PIatree, N. 0. 


ocaticn: 3000 feet 66 W of Spears, Avery aountr, N, 0. 


TO 0pertor bas cut a tOtal. of 8 feet of $.noire. ¶fl]e soft wet. 


material over tbe irC1i:,O t.a nk;g tj.mbering very d1tout Ireønt 


epo.sures• are	 fficient for *n accrst* deoxption of the pegaii1te. The 


Qperator waS instructed to continue th i*Lne stay'ng with the peite. 


rogrcss is erz sb de to di!ticuLty in tbbering soft a'teri4.: 


4prii















•	 •


P. (1z217 
'ch 20, 1,%	 1) 


J*y L. Cbs, føuee iUi*raLs p1or*tn Aetht1ou, 
•	 •X1br BuL1dtz Washington 25 0. C. 


•


	


	 iniMratte *utstant, 	 tzcbxitca1 Exi*nt Ltatiozi, 
.IxLs, Thw*ss.. 


Lijeci* Mrntt32 reports md 
•	 WI *t ncThn tno	 ee t .ths toUrn1x ntyrerurt 


sI ',ohrs	 • 
• •
	 I4*4498 C & D Wng Cøø;* 


ic)st 11, D'95* 
2z 1*erit - D*th o ebrumrj 


•	 iowit 


•	 AttaciiN€mta 


•	 CøptsstrR..i..Lrnonce	 S 


•	 Y.4.Z4yith. 
ti3es •	 •	 •







Monthly	 Totals Previously 
Total	 Reported 


___________________


Woo 


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


.'	 .5; 


FormAllO52)(e)	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


•	 DEPARTMENT OF THE INTERIOR
VOUCH DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUdEYTS 


Month of	 , 195( 	 Docket No. DMEA	 Contract Nol 
Operator's Name	 C	 ) 1tIr	 -i	 Minerals 


Address	 1t3(',	 fj,fl	 IV1/4R 
22 19,56 


Contract Amount, $	 Government Participation 75 %	 Amount, $	 r 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


- I certify that the above bill is correct and just nd that payment therefor has not 
been reeived. 
Date—	 15	 *Payee 


	


Per-	 Title 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.*.' NOTE.—TItie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


bate !!.?----156Vou. No. -----------
(See other side)







__,


(For Govsrnm.nt vss only) 


CERTIFICATION BY GOVERNMENT REPERSENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. ' 	 in accordance with the terms of the contract. 


Signature ---- Title	 ci----7 -------Date 


APPROVAL BY MEA EECuTIvE OFFICER OR ALTERNATE: 


Signature
EXECUTIVE OFFICEf 	


MAR 2 0 Title 4J&	 ON V---- Date	 t9i 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
ii Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


UnderItem (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisiOn and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The , amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". , The amount of 
expenditures due the Operator to 'reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported	 -' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form 'MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as sated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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Form MF-104.i 
(April 1052)


Budget Bureau No. 42-R 1151.2 


II COSTS Tais •l UNiTS Tms II	 I UNITS TO OPERATION	 UNIT II MONTH I MONTE	 COSTS TO DATE	 DATE 


AUTHORIZED BY CONTRACT 
• UNIT COSTS 


TO DATE
'Unite
	


Unit Costa 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 	 2 2 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o' . Fthrnary 195...6.. 	 Docket No. DMEA 39il1 
Operator's Name	 MiningCo 


Address-------Plumtr-North
Contract No.------
Minerals---------Mle& 


Drifting-----------
Crosscutting......---------------------
Raising.. ........................... 
Shafts 
Winzes---------------------------------
Drilling: Core.._...................... 


Churn....................... 
Auger...... 


Stripping............................... 
Trenching------------------------
Test Pits--------------------------------------
Roads and Trail&...........................


QcP.cLJP.PcL 0 .30 1000 


TOTAL DISTRIBUTED Cosi'&..... .11-----------------	 AUYBORIZZD BY 


Operating Equipment PurohasecL_... 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvements, eto. 


TOTAL COSTS---------------------- ______________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 --- operator..!1	 C0 
Per	 Titlo .J-


REMARKS: .................................................... 


-a. NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes wlflfhfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 -







.'	 S 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress )?eport.—Applicab1e 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are.blank lines, howeve, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month shOuld equal 


1,the monthly "Total Cqss'as rported.on 'Form MF-104. This is also true'ofthe"Total 
Costs To Dare". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of tirrle spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informâtion is found in the c&hrac. i' This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 : '.
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NARATIV UPORT	 t /fr 


1956 


The shop M gzie hv bo Intho. e 
eta bLaldozing - 6* hx. at our nun	 h1eh f11 in 
the nt day. 


CondItion of the inei and being on the oatsUo 
ha nao It tmpostb1? to :ork zogu11y. The	 that tso 
iwve ono, does not hcn2 progre boee o the cavo-in 
due to exoes r&in. Uo hvo aone very litto drilling. I1ot 
of the uork done hi baen by	 - noving mud.	 hope, 
ueather conditIons p ritttIn, tie util be b10 to ot t4ruior 
withth the next ueek. 


Th fo11oiing wae spent fo	 buildinge itprove-
monts, eta: oo1 House 080.00, Pouder 	 no 019.00 nd 


Maazine 013.00.


Partnz'


[D 


C







., 


ZNrU 


p39 


Operat's C & I) *Lnlng C0I:t •ojo 1's, Zwr Vancø, Piuntre, N. c. 


1ocations 3,000 foet S 660 $ of Spears, Avery unty1 N. C, 


No progreas on ehatt ainkig duo to exceasivO &uffZng 0 iiil1sid, 


Operatcrs: etfoir1s to øoø. penatite *nd ooi.sr ahaft have been miastu1 


(ontract funds ic' p	 aUcn of ebaft sit* have bean dspl4 taiL Operator 


wiU *&ke ano*r ettort to ciear away debris *nd coUsr ahaft. 


Iiiect.di Fcbrr 28, 3.%6


V J inoh and A..L. P.$*, Mthig Engineers 
U. S. Bureau ot MLnes 


8. C. Børgn nd i. R.	 Ior, Qeologl.at$ 
u, S. O*o14&i Vey











UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of POOøJbtX"----------, 1955	 DQcket No. DMEA	 CWtract No. IDM	 98 
Operator's Name C & B )&tY4nt Co. a	 M1'lep. IVQZ' V&flCøjp j 1erals 


Address ----- -P1'e•e, NA C,	 - 
Contract Amount, sYOe..0O	 Government Participation: 75.%	 Amount, s.1....Z2$QO............. 


ITEMS OF COSTS


FOR OPERATOR'S USE	 '-.- -..... 


Monthly	 Totals Previously ,	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


d,eIPI	 )IIIIIIIIIII 


(1) Independenti
Contracts: 


Short Form 


Crosscutting 


Drifting----------------------------


(2) Labor and Supervision: 


Labor 
Supervision------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber-----------------------------


Explosives........................ 


Pipe---------------------------------


Track............................... 


(4) Operating Equipment: 


Rental------------------------------


Purchase---------------------------


Depreciation----------------------


(5) Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis......... 


Payroll Taxes 


Liability Insurance--------


(8) Contingencies (specify): 


ii:,iiiii.iIIizIiiIIiiIiiiI 	 II.	 IIIIIi1IiIIIIIIiiII 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date	 $".5	 *Payee Ira. Ivor iance	 ment in the amount of 


Per	 Title PaZ$-02' 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.--+' NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wtihln Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying ificer) 


ui12 195 Datev-,jjr----------Vou. No. ----------
(See other side)







Signature	 Titl11,
REGtUI'4 V


Date 


(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 


Signature 


APPROVAL BY DMEA EXECIVE OFFICER OR ALTERNATE:


in accordance with the terms of the 


Title	 Date .\JiQj	 ............ 


XECUTtVE OFFR 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which mustbe sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
t!on of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit bis claim under item (1) .of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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MF-104A 
,kil 1952) 


SW..


OPERATOR'S UNIT COST AND PROGRESS REPORT 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


JC2iy 


JIN 161956 


Month of DIVbeI 195 j 	 Docket No. DMEA- --------Contract NoXDNJLZ98 
Operator's Name C & D )ttntng Oompany MZ'ø, 1YQ' VanOe	 Mmerals 4tCa 


Address P1*UI


AUTHORIZED BY CONTRLCT 


OPERATION
-.	 II Co,rs Twa	 Urns Twa l	 I UNITS To I UNIT CosTs 
UNIT II MONTH I Moiirs	


COSTS TO DATE I	 DATE	 I TO DATE
'Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails....._-------------


:ix::::.::ii::::::::i::::: 


Biifldotng------- - -
TOTAL DISTRIBUTED COSTS


-4jOGerO0 1LOO)------- 	 .30 
TOTAL CosTs 


'tt'% At't	 AuTnoluzaD BY 
CONTRMr? 


Operating Equipment Purchased.--------------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------------
New Buildings, Improvements, etc................................................ 


TOTAl5 COSTS---------------------------- OLG0 ------------------- 3flO..0D-------------------------------------------------


The undersigned company, and the5 official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the jest of their knowledge and belief. 


Date RflUr,..S.19 erator 	 --------


Per	 Titlo 


—k. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wflthzfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







':'


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are:"Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
cots over a pumber of items. For instance, supervisory and engineering costs may have 
to be distributed over sevral phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varIous phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentAon to any unusual circumstances causing excessive or 
disproportionate unit costs.
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C & 0 MZUNG COMPANY. 	 JMN 61955 


flumtree, . C. 


anuary •9, 1956 


tmtted atates Dearent of the 1 ntórioa' 
Defense MLnerals JZzplorattrn A6i1nietx'attofl 
Poøt Office Build&ng 
Knoxville 2, Tennessee 


Attention:	 obert A. Laurence. 
Exeauttvo Officer, D14 
Regtofl V 


lt.terenoe


	


	 Z4ni898M 
C * P 4intng Company 


Dear 1r.. taurenoe: 


• We begs wor wtth th Jui14oZer on fleoember '9th 
and worked 6 hours that day. Then 8 Itours on December 
12th, 8 hours on December 13th, and 8 hours on December 
]Mh,* total of :0 houpS. 


Tht was the extent of our wot' for the month oS 
December.


Very truly yours, 


C & D )4ZNIG OOMPAN 
J 


DEV:tinw	


vt*co







N


N
Januaq 1?, l6


INtDI BZPORT
JAN 


OP1RA%R4 C and 1) Mtning Ce. ole Mrs. Iov Vince, flsitree, N. C. 


WCAZ'X(*s 3,C' test 566°W of Spear, Avery County North Carolina 


AetuLl shaft sinking is not in prorsse on this contract to date. 


Other work has been in pregrese when wsstliiu' conditions would pereit it. 


rek has been lain re the shaft site to the cr4 of the open cnt, and 


• a mm. car will be used to facilitate mick rir*l. A tool osee, 


pOwder aaga4ne, and cs magada. have been btlt. Zquips.nt on the job 


consists oft 105 c.t.*. air cessor with nesassar, drilling attachments, 


a gasOline powered hoist M band tools. 


Th. teld satr*rs have suggested to the Operators that shaft 


sinking be dead tanporari utt) )oec aat.rial stops moving in frcn 


th. high side of the cut due to recent fresstng and thawing. Zt was 


pOinted out that it will be necessary to remove U loose material from the 


trench and slop, the cast side of the out propery before starting shaft 


sinking. Shstt sinking is sectM to be deiaed at least 0n month, and 


s not expected to increase az costs to the goven.nt beeae of the 


delay.


. mirxsy, Mining Enin.er 
U. S. au*au of Mines 


S.C. .rgtuan and A. it. ?*1or, Gec1ogi,ts 
U, 3. (.O1OgiO*1 8uniy'











04 
IItflZPOR? 


J	 Z4es) - ARJL 
OAt* C.	 D Mining Co., o/o Mrs. Zyor aiice, P1t*t.ree N. C. 


LOCAXON* 3,000 feet 366°W of $pur, Av.ry Co., N. C. 


______ ?mshing by fldozet' has basn oc ted on this 


eentrut, $cs s4dtiar*l trenehing vu eesess*v to provide prtip.r 


drdMge for the open et and to divirt a sisll stress near the stried 


area. The Operator stated that asebine tiie required slightly exoeedd 


the	 iahLe *a4s* as provided in the citract; this edditi 	 work



was pnrforiwi at the Operator's cwn expense, The exoavath*t consisted of 


widening and deepening an existing open out to praijerly 53Q050 the pena.i 


tite, Th. trench trends to the north*e*t and is 325 feet x 2i feet x 12 to 


U feet deep, P.gstft.. is .speradicslly .rposed over a strike length of 


30 feet and to coutpos.d at kseUntoed feldspar, quartz, and scattered 


a;vite .laLsa4 


The **1It*3!* i'eccer4 that Stage U be underts)cen. * shaft 


4t4 was saotted and inoline sinking will get. underway so soon as written 


aprsX in sent to the operator. 


The oo1.tiat of Stage I of this contract was inpeded by 


inclement weather.


L. E Shirici. Mining Engineer 
U. 3, Bureau of Mines 


5. C. Bergman and A. 	 l'qlor,Qeologieta 

U, 3. Geolotciil Survsi 


January 4, 1956







INTERIM RZPOR1 


k3 9 ica) CAND D MD 


OPRAt01tz Cazid 1) Mining Co., d o Mrø. ivor Vance, Plurntree, N. C. 


L0CArIOW 34000 Z.*t s66°W of $pear Averj Co., N. C. 


The starting date on this contract Was Deo*be.r 8, 1.955. 


Trenching by buUdoz.r is w4ervii, and U.S hours haz. been expended 


to d&te on work percied, according to the operator. Instructions 


were Lvsn concerning acUiticms]. bulldozing to better expose the pegm*tite 


Sugeettóna were iaade for øbaping iap the cut to provide prc dreinage. 


APOthC2 visit wtU be *de to the project in the near' tuture. 


L E. Shirley, 1iZ4n1 Entneer 
U, S. Bureau .t Nines 


5, C. Bersn. ar 
A, IL teylor, Geologists 
U. 5, Geological Survey 


tecisber 32, 1955
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F	 oo 


*s Røb.rt A. W'*flS	 $UbtZ DOøSt	 ZEAi4994 
RaouUt* Qfftasx, P%A	 *. ]vc: T*MS, •t .2. 
ti.t4T.**,R.gien 
Room 1,3, rost Oft5S* ciii.	 C & 0 
Xnozv:LUo 2, ?*ø$.a	 AYefl Ccn*t, ótth Cs*oth* 


DetL	 . *nr*ito.s 


,1**.* tind b*r*4h th. igiM2 *M five eopS.es of & 
*otr*et 4th tvo øztr. oo$.. ot '1*bibit " ..v.riig tha aubJ.st 
•xpl*r*tto* projset whtcb ha* b.s 14 by th* M*tuiatratax f'or 
th. ist*rizsn% s4th .aø*u. 4t U *bov*. Th* Coint to Ltn 
3*ckø the sig*iurs of *. c* O1a one ot ts 301st	 His 
Cor&sønt t 14. 8o2:14 b obta&n.d betoTbs 


U tb. .o*tr*at ta wtth ou' spprcwa3	 it t to 
tbe Opar*tcD. ror appr*irs3 ard 4gitire. U any part at this eoi 
tract does ot ais .ttker rou *pi rova2 or that at ths Operators and 
csMt be sa.ndsd vithtu your 4.)agated *ath.ri*, then the 4arigtI*3 
s* aU c*aa of the oentrsmt acto be returd to this offios, 
together '4th the oposad ohees for coxsidezetion 


Psaae bring t the attautlon of the Opsr*tou that thS 
e an Cotual out *oatraat aid thejr *%st keep 40p101 of' their payroUs 


e vouser. of prebsssa aid get rsotpta of a21 cash pimy**ts not 
aeds shook. . ortgtr*) ci the uth ?ooas M-])4 *st be 


eppz'od*ts doct*tta eil4ouso of the eøst* olatasd. 


This centrist sutouaties3i *üs	 or the tats3a 
ahc'wn ta Categories X, ZY aid VI but ot the indivtdu4 itsas tr 
Czztegor TX. *Ur thna* are shown ti 


tt.r scrutt* of the contrast, the eopi* u. to be 
distributed in the usual ir. optes of us*rsida dated 
$o'wub.r 3 aid 1, 955, I*r *. 1. L lelson,	 sad ** V. P. 
Dietrich, USIN, rispoctivt1, r3*tthg tt the project are cs4oaed. 


SiaecrsI,y yours, 
7sf Robert W Cee'han 


rlic	 -	 t 
)4ubsr, reau of )dis.


ctLrcan, OpUatiag Caitt0* 
IL	 *I,JI$JJIJL $1s4-4p*NtI. 1 *L ttn ii L*r	 WcAnder.on:gad UJZ1/55 


Copy tos Asxu'. It. Jib	 X)ooket 
Ms. Ziilsgasrd, 222 ). Ilouk 
Operating Cozatttes 
*. ])ietricb, 3061
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\	 EXPLORATION PROJECT CONTRACT 


	


\	 C & D MINING COMPANY 


	


\	 DOCKET NO. DMEA-3994 


\	 EXHIBIT "A" 


Description of the Work 


E\ploration for concentrations of strategic mica shall be 
accomplished\s hereinafter stated in the area indicated on the map 
entitled "Ske1h of the C & D Mine, Avery Co., N.C. DMEA-3994 (mica) 
10-13-55," attaçhed hereto and made a part hereof. 


The wo is divided into two stages as indicated below. 
The Operator shall perform the work described in Stage I, and shall 
perform as m	 of he work described in Stage II as the Government 
approves(inadvance n writing. 


Stage I 


With a D-4 bul\ zer or equivalent, excavate a trench 
obliquely across the pegm ite. The minimum size of this trench 
shall be 100 feet long by 4 feet wide by 12 feet deep. 


II 


1. Construct: 


(a) A toolhouse,	 dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage magaze, minimum dimensions 4 
feet by 3 feet by 2½ fe 


(c) An exploder storage magaz, minimum dimensions 
2 feet by 1½ feet by 1 foot\ 


The toolhouse may be unfloored; sh^1l be made from rough, 
unfinished lumber, with protective roof coverih; and shall be 
equipped with lock and key. 	 \ 


The powder and exploder magazines shall 	 boxed on all 
sides; shall be made from 2-inch hardwood or 3-inchoftwood lumber; 
and shall be braced at the corners. No metal shall b\exposed; and 
the lids or doors shall be securely locked with the eq4valent of a 
5-tumbler jarproof lock.







/
	


.
	


. 


hoist @ $50.00/mo.	 $ 150.00 


1 jackleg @ $10.00/mo.	 15.00 


(b) Purchases - None 


(c) Dreciation - None 


Category (5) Initia\Rehabilitation and 	 airs - None 


Category (6) New Bui1dgs, Fixtures, and Installations 


Toolhouse, pos4er magazine, and	 1/ exploder magane	 114.00 - 


Category (7) Miscellaneous -\only the following items of cost 
are allowable nder this category: 


Compensation insurane, unemployment 
insurance, social scurity and


l0.00 


Estimated Total Cost 	 Project 


Government Participation 7570


$4, 624.00 


$3,468.00 


j ThJs maximum amourepresents tne aount ox epreciation tnac tne 
items o1perty will sitn during theme of\çhe exploration 
project and nttJ actual toaost of c oiSttuctin ; therefore, the 
Government shall he	 interest1n these iteniof ropety under 
Article 9 of the contract. 	 / 
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$s*rsadua 


To:	 lbs £LnLstr*to MA 
£ttontt.*u GIat*4 Weta1Uc *tnsrsls D1Iston 


Associ*ts SoItcftr t'vtstork at $t*sca1 Resources 


$ubjsstx Dock•t $o, 	 A.3I941 C & 1) *tetsg Cosçaiq (acs) 


Put*iaast to your relleest vs have prpsrsd the attached cos 
tract fares. 


The Qonsant to Ltes licks the afgnstez. of M. $ Odos, 
One GI the jOL*t owners *ts Cousest to Lies ShOeld be ,btatasd 
tmEor. the centract a eslcutsd. 


2r	 L-'2&'-7' 
Robert P. Dwysr 


PIndritz/e4 
Copy to: DA Docket 


Soitcitor's D:cket 
Wk L. G. Ilouk 
P. Indrit: 
I P Dwyer 
chron. 


/ 


/







.	 I 


-----	 ---- . 
--


.t .	 t . e;%i 


	


. .-	 - ---	 •	 i4°J 


-	 -	 1!	 V	 V VV	 V	 VV	 VV 


.VV.V	 •VVVV [V	 VV*V	 VVVV 


V•V 
V 


VV V V V	 •V•V	 VVV	 VVVVVVV	 V	 V 


	


L
VVVVV	 V 


V	 V	 V	 I	 VV VV.	 V	 V	 V 


VVV'.V	 ' -(	 VV	 V V 


V/i 


gV4 
V*V'VV•	 V•	 , •V 


V	 VV.	 /V4,	 V 


VVVV VV	 %V	 VA fr V V 


/VV. 4/4.V	 V 


rW VV : V


	 V 4V V4	 V 


I V /V/ d 


-	
?


' VJT/7	 V 


Vc/1 j,


:	 1V 


V	 VV' / /V / 


VVVVVV.V	 VV	 VVV	 V	 V V VV 


V	


, _	


- - 


- 


V	 * VV V2 


V	 V	 V VVVV







	


'-T ;i	 2J 


&j 
--. 


- - -	 7 (_ -. 


•1	
_4< 


--	 dz	 d 


,L / 9A4	 d 


-


-	 -	 --- ..-... 	 ----	 -	 -	 -.-	 .-.	 -. 


- . ..-	 .----	 .-.-	 --;.------	 .	 ---..	 --.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


• • WASHINGTON 25, D. C.


?# I 


_______	 Min co *1. 2ir Vø*


r 


OfX3/f 


cuaMi	 *oaU 
II


t. eseat	 ir* Mi.bm jo.sibe o*irr*ae 
O	 t*4iC i4$w 


.	 eoetø t	 ot



3. this is * av prot 


2	 th. LL L* xeci11 


,.	 •t







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 DC


- I 


3, 155	
' / 


A 
CID$nLn 


*v3r cd*t, 1, 


$k,	 **niUs	 aWIt1*k 


I L 11n, U. $. Ieteui2. *v*r 


I*vi at t1t14 m* 


?*ad*t	 S thiw *'vputy vaU 


etz.	 • 
•	 atZZ.	 %O1e$ 


•	 •	 Nt 


TOts 
• • •.	 •	


•	 A i	 *b4kth abøvs .am4Lt 4 *ics 1* to 
,	 I - .V*. 


I !!T th. t r	 •ot !Uw	 Tess thit 
tk i1*tss b.


cJ 


1. 
IeJn:isd. 


•	 •.	 13/3i55 
•	 cc, D1r..t'1 z'ettiig, 1i2U 


Iranch rsdng, 222 
1NIA•	 • 	 • 	 0• 


Icket tU. 
V. P Dtetric1, .Y&
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111IED 3AES 
LtPARThfl 01' rBI IE1IIO1 


DE1SE KUI1UAL3 LZPLOEATIO$ AD(LNI$TRAIO 


FIELD ZXAKFMATIO$ REPORT 	 FXID ?&A 
REGZONY 


ON


U,	 tc) 
A*er	 ounty, L ci.. 


K:t.* i.	 egus	 Oeziegist 
$. GlO1Ogtca1 8uz've . I	 S 


end	 S S 


• 	


• 	 j• 3z'q	 tLfling	 Lnssr	 • • 
U	 S. .Buz'eau of *ine	 • S 	 • 


October 13, 3,9.5 
•	 •	 •	 •••	 •	 • S 	 S 	 •
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'tEW L&MIWA1IO$ RIQR? 
on


OCT	 1.93G 


AppliCantOs C & D MLnin Co., 0/0 We. Ivor Vanoo Lu*tree, K. C. 


This is * rec.nUy discoverod pegaatit ot ishick a Umitd 
a*wit of strippinj has been done. Outcrop matera3. is issethered and can 
ba easily strippid... Mica Of stragegic grads is present, rslativ.17 


• abundant, zd expossd thióknea$ of pegaatite is ufficient ta.cont*in ccn. 
• sidsrabl* reerve3.	 q].x'ation ss5istanee is ieoii. udsd to bs conducted 


in 'two øtaS.	 ': 
• This deposIt was examined on October 9, l9. Messrs. Ivor' 


Vance, 8am Odon snd Lane lwthanan accompanied the examiners on the inspection 
• which required two. hours. ... .' 


The .0 & D Mine4e 3000 feet 8 66W. of 5p.ar, AV517 COUnty, 
North Carolina. Access. is good at aU ti*e, Area included. for the 
application is a dequats fox' the prsposed work. hs applicant* 'gn aU the 
land sui'z'ounthng that includd for the applicat&ori. 


Thø 'applicant ba ininmg .qerisnc,, and is competent 'to conduct 
the proposed **'k. Lañ Buchanan will be in actiVe charge, if the prcpe$Cd 



	


•	 work is undertaken.' ,•	 •	 •	 . • 


Recently' ' the applicants hae cut a, trench about 8 feet deep 
• 50 Zest in length to sspose the pegmatite fc* a 20foct length slo its 


strik, The pegmatite is in excess of 3,5 fee.t thick, strikeS ncr±uuth, 


	


• • •	 and dips 3O V. it is conformabli to the sica'achjst vaU rock. The peg". 
matits is seei'.weathered, eont1ns perthite, p]agicciase, quarts, and 
muscovite. it La i'el*tiv.ly coax's. textumd and is apparently unscn.d. Al.. 
though its poStiofl cannot be detazitLnsd, sCh 5burr. rock 'is present in	 ,' 
uast frOm the pegits.	 . • . .	 •	 ,	 . • 


•	 • ' . •	 The pegmatti .iSmica.rtcb, The mica' is fra f stain, green 
colored, flat and flats A, free splitting *nd occurs in moderately large uses, 


AS outlined in the application the appli ants dsire to strip 
the pegmatite, then driVe a drift to the north on it, Th. stripping part 


• 'of the proposai is, satisfactory; biéver,' the relief is not. rnffici,nt' to 
justify drtnng t* a level from the stripped area. Izitsad., the exa*tnsrs 
reco*isrtd bhat, after stripping is completed, : and if favorable pegmatite 


• ' is uncovered., an incline he sunk on the pegmab it. from the stripped area. to 
• 'a depth of. 50 feet and 60 bfee't of drift be driven, on the pegmatit. from the'" 


incline.







• 


Zsti*atet Cast: 
8g	 Z. 


Strip cut	 1CZ'	 2k'	 32' 
1000 Cu. yda.	 30/cn.yd, $300.00 


L1 
Too1hous ?6.00 • .	 Poudar magazine . . .	 .	 . 25,00 


x1odir	 '	 .	 • 13,00 
3ink O400t, 51 x 7, 2.copartmant timbered 


tncline (30 shifte) 


•	 .Lbrt	 .. 
,	 Z1inr	 $1.50/br.	 .	 .	 .	 " $360.00


I 


V1 
1 • foist*n	 $Z25/hr'.	 '	 . . 3O0O0 I' 
i • Laborer $ $1.00/hr. 2Io.00 


$quii.nt (rental)	 '• ,1 ):'-; Coressor, drill and pit	 • $2O/.o, 360.0G. /7 '' 
Ioist 0 $50/mo, 75,00) 1 


$up1iesi
Kxplosiyet.	 . 125,00 
Oago3jzie and oil	 . .	 80.00 
Drill .t..l	 . ..	 . . 


0 $65/M	 ,.	 .	 .'	 . 260,00 
Small tols and	 ipe	 •,	 ..	 . .	 .	 , 80,00 - 'I . 
Miscellaneoug	 .	 ,	 , 79.00 - 


Co:apensation	 •	 . 
•*pyn' Xns. and $ocisl See. 36,00 77. 


l5oQ$2,15o.0o '" 


•	 .	 ,	 . 


Dxive 60	 .t ot dx'ifts onpega*tit. trois 
(y	 f)	 .	 ,	 .	 .	 , 


Xabo 's	 ..	 .	 .	 .	 .	 '.	 .. , 
1 *. 1(Lntr * *1.50/br,	 "	 .	 . oo\	 : 


'$ 3, • jjt$g	 *1,25/br.	 '.	 : 300,00 . •	 .	 .'	 ..' .	 2	 I.aborers. * $1.00/br,. .	 :". 180.00 /	 •	 7 


.	 ..	 .	 . .	 . ,	 . 
GO*)r.s$Qr, PUlP, drill md JSCk.. • •	 3.g	 $25o/J(o,	 •.


/ 
. 


Rout $50/Jb.	 . .
375.00 
75,®


".. L 
3


7 


/ 


• 2 • • 7 
• • ,	 . 


•	 •,•	 .	 •	 •	 •	 •	 • 	 •	 •	 •	 •	 '	 .	 .	 ••	 •	 •	 ••	 •. •	 • •	
•	
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Cont'd,


I4osiiea *	 O.QO	 1	 I' 
2	 Gas4ti*wdotj• H	 OOOO 


60.00-
3IMU to].s izpips 0.00 -.	 '5 
JcUaneoui -	 0" 
Ocensation inhlWaMS 
Ueip1oyiint Iris • and Social S.C. h$.0O F) 


'2' 
8a]e	 tSX	 "• 9'-


*ti*ated Coat ot Stage U	 ...,....
7/ 


$,	 k.00 


Iisti**ted Cost of Stages I and XI _________ 
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IL H. T.agu., Qeologit 
IJ. S.	 . S. 


and. 


, g • S*ir1e, Mining	 iginNr 
U.S.B,M. ' 


I',
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
h	 BUREAU OF MINES 


WASH INGTON 25. D. C.


October 1, i9 


orariu* 


To	 1o.t4ljc Miasr&1s iivi4on 
Defanse 1insxala ploraUon AdduistraUon 


Chief, raneb of Ceriate *X : 1'ertilissr Materials 


$vbjectz DJt")99h (*iea) 


pp.icant: C & D Mining Co. (Mrs. tyor snco) 


	


Pr'oeri C D }ttw,	 Go., W., Q. 


p1icøttoec'dir.	 ri	 trisls: 9/29/S$ 


1. This deposit appears t* hav* possibilities for the 
developeent of strategic aics. 


2. Proposed exploration is it explicit sai tbe estisats 
ot sipariditures should be sade o a ttnit..coai1 basis. 


3, *1tho*gh it would be desirable for ths applicant to 
furnish sore coaplete infoxiiotto it appear* that a visit 
by an ezesiner would furnish sore useful. data. 


oedat4ons It is recoieMed that the field tsss visit this sine 
when La th*	 ctnit to ascertain it an exploration project is usttfied. 
It so, the fIeld ta* and applicant should sgre on * definite plan of 
.xplor*ticrn CU C uit-'cost basis.


w. F. Dietrich







• 	 S 	 7• 


OF )	 IN REPLY REFERTO: 
S.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


	


WASHINGTON 25. D.C.	 •	 . 


1ptiø 29, 2955 


*a, X,* V*c 1 .t sZ. 


**t, 1. C. 


• S.	 a* 1h, Dtt*	 .	 S 


L 1. 1*3aan, U 


•	 .	 .	
.uIt* r.gest *14 1* 


*',000, * tatm oo.t ot $MO, 


* b*vi	 o th. jttts. 
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