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Docket Copy


MAR 211956 


MF-200A 
(Revised June 1954) 	 .	 Docket No. DMEA .. 


Commodity 


Contract No. Idm–E 922 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 

(Short Form) 


It is agreed this --------------21 1956----------------- 7 -------- day of ----- ---------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter, called the "Government," and 2 


*** Ccsn * *vta*r*b1p e4,.isti,g o2 J. L. 3sa, 
fiiii	 jUlpa,. Jo* .F4i*,. 1tter loøni, t*t 


whose mailing address is C/o $- L- E14LZ1 
- Worth uoin& 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act Of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and	 ...... 


.nttt3.d !I$m *ob M&as Miae*, KI4QA .Caunty, Worth CarGUzi 
The Operator shall nOt transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property 'rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County W ow 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ----- ea*ee.----------------------------------- of tI*-*-rhts--------------------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 , - recorded in Book


 purposes of
 page -------- W ---------- 


official records of said County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances: 	 ____ 
•-------------------------------------------------------------------------------------------- n-t--e* 	 ----------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows- ------------------ ------------------------- ---------------- 


------------------------------------------------ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice" "patent," etc. 
7 If not recorded, 80 indicate by inserting "un." 	 • ..	 . 1	 .........	 .	 •	 2670638.1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract,* and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the., lapse of the time within which the Government may make a certification of discovery or 
developmeiit without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the. preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).	 . 


ARICLE 3.. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------------------- -------- - ---------------------------------- - work to be performed he 
is described in Exhibit "A." The Qeron or before -------- -'LJ1.--------19fl..6---'_ shall commence 
the work, and on or before *  $tt (unless .the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work.. 


ARTICLE 4. Performance of the work.— (a) Operator's 'resJonsibility.—Thé work shall be per 
formed with reasonable diligence; efficiently, expertly, in a workmanlike manner, in accordance with 
good ,mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate. equipment, facilities, materials, supplies, and labor, to 
bring it to completion witliiLthe . ti,mefixed.. .	 .	 . . 


(b) Government may inspect.—The Operator shall consult with ãnd'inform the Government .6n all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work. under the contract, and also after. a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 .	 .	 . 


ARTICLE 5. . Contribution by the Govérnment.—A fixed cost for each unit of work-to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fpijh in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will wotribute, 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $.3i .00 Provided, That until the 
'Operátôr has rendered to the Government his final report, and any final auditing required by the Gov 
eriiment has been made, and a final settlement of the contract has been. made; the Government may with 
hold from the last voucher or vouchers such sums 'as it sees fit not iii. excess of 10 percent, of the estimated 
total cost of the work.. The Government will make its , contribution on- th6 basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the 'Work, the Operator shall incur, and. pay such excesses-for his own account without con- 
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of- the Operator father than to the' Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-
able records and accounts of the units of work iierformed and of any production in which the Govern-
ment may have an interest; and shall preserve' those' with respect to work performed for at least three 
'years after 'final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay--royalties to the Government has terminated. The Government may 
inspect and audit said records andaccounts.at any time, either by itself or by a certified public account-
ant. The Comptroller General of United States or his representative, until the expiration of said 
three-year periods, shall have access to and . the right to examine, any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subject to adjustthent until fiflal audit by the Government. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows (1)Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work:; and (3): 'äNarrátive . .'Réport of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 - 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty or all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, iii the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perceiitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amunt exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







,.(Eqr instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (T½)' percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


Tinie 'for'. computation and payment.—The- Government's royalty shall be computed and paid 
currently ,upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g') Lien for payment.—To secure the payment of its percentage royalty, there is' hereby granted to 
the Government a lien upon the land* or the Operator's interest in the land and upon anyproduction of 
minerals therefrom, until the royalty claim is extinguished by lapse of timer sfqlly paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay, the royalty 
directly to the 'Government and to furnish' the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest ,to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment' operations at any time have failed to achieve 'anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all, obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured'; and if the Operator fails to cure' such default 
as required, thereupon the Government shall be relieved, of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose- 
cute the work other than such as may be necessary and incidental to winding up, reporting, and account- 
ing. The ,remedy provided for the Government in'this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any Other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five ' days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.  


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.	 tflj4tT' 


THE UNITED STATES OF AMERICA 


Adathistrstor. D.fe*se )IiMra3a 
Exploration Administration 


y L 1 J fL 


I- -------------------------------------------------------------------------------------------------------------------------------- , certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------- - ----------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1 
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MF-203


	 6,	
JAN  71956 


Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operaboi'--.-.-.... 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date__________________________ 


CONSENT TO LIEN 


To the United States 'of America: 


Referring to that certain land in the. County of 	
0 State of 


VIM% Cmdlinil	 described as follows:1/ 	 Xio 


	


2o o1 staMAE18, 20	 thcco 250'	 thoeo %$' ftutb; tco 500' 


!Q00 50t OI'th; thoco 20' 0100t to c01 V02nt o c10. 211'110 PIORIPty 


Ueo MAL o C.. o tho	 o? aco 


'which is the subject of a proposed ecploratioirproject contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2 Grants to the Government a lien upon all' of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment ' to the 
Government of a percentage royalty on production as may be provided for by the contract;2/ and 


rep resént's"aiid undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:	 - 


'3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description ,of the land, or (b) strike out the words "as follows" 
and.. `insert.- !'jn 'a , lease [or contract,' deed, .or:other document] dated  


and recorded-in book  page' ': , ' 'official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from' the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank.







Dated this	 /fday of	 ., 195_4 


[Seal] 


certify that I am the  


(Secretary, etc.) of the corpOration named herein; that  
who signed this agreement was then  (President 


or Vice—Pisident etc.) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[corporate Seal] 


Interior—Duplicating Section, Washington, D. C.	 87113
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JAN 28 1957 


V^ ̂  Mr.-AP 9Kr. Robert A. Laurence 
Executive Off iqer, DMEA 
Jie1d Tea, RaEion V 
Roca .33,. Post Office Bldg. 
Knoxville 2, Tennessee


tt4EA Form 7
	


o	
P/PPP


OFFICIAL FILE COPY 


Re: Docket No. D)A-4008-'14ica 

Knob Mining CoaparW 
I. B. seamp at al. 
Lyle Knob Mix 
Macon County, North Carolina 
Contract No. Idrn4922 


Dear 14x,. laurence: 


We are enclosing two copies of our closing letter 
on the subject contract to be forwardei to ). axd Mrs. T. fl. 
Bryson, Jr. who executed a Consent to Lien on the property 
January 19, 1956,


Sincerely yo=,,. 


Qeorge c. Selfridge 


Chairzrn,, Operating Ccamitte() 


Approved: 
Frank D. Lamb 


Al 
MeInbeI, Bureau of Mine 


Nelson .,	 . 


)4*ber, Geological Survey 


Knelosures 
WCAnderson :gad 1/23/57 
Copy to: Admr. R.-File 


Mr. Chambers 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


B62J 







6 EMEA Form 7 
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JAN 28 
Knob . Mining COmpany 
C/o Mr. Sm Phillips 
Spruce Pine, North Cskrollnx


OFFICIAL FILE COPY 


I !rTTl 


I AF 
In 
NOR ,r;IiIi:I 


^ I RIEW "^O C a


Gentlemen:


Re: Docket No.DM-400&&_&"C0.' /22O 
lob Mm ni ug	 py 


, et, al.,. 
.Xl.KflobMie 
Macon County, North CaroUna.	 p 
Contract No. Idm-E922	 . 


Reference is made to. your terminated exploration 
contract with the Gøi.erent.. 


We sincerely regret that the work performed did not 
result in a certification of discovery or development uxer, the 
provisions of the contract. In the absence of such certifica-
tion, the Government retains no claim or lien against the 
property subject to the contract or aqy future production there 
from. We, therefore, are closing our books and records on this 
project. Tour attention, however, is called to the provisions 
of the contract which require the operator to keep and preserve 
certaiz records for the period indicated. 


YOur interest in the DM exploration .. program and 
participation therein are fuliy appreciated. 


Sincerely yours, 


go O 


Adininistrator 


WCAnderson
Mr.
:d 1/22/57 


Copy to; 	 R. File 
Mr. Chambers 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Field Team, Region V 
Mr. Houk 
Mr. and Mrs. T. P. Bryson, Jr. (Signers of Consent to Lien)


8623 







in UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


Project Summary Report
January 22, 1957 


By: Walter C. Anderson, Nonmetallic Minerals Division 


10 Docket No. DMEA-4003Mica

Contract No. Idm-E922 
Lyle Knob Mine (Bowers Cut) 
Macon County, North Carolina 


Application: Form NF-103 (April 1952) received October 6, 1955. 
Work proposed by applicant: 


90 feet of shaft © $50.00/ft.	 $4,500.00 
100 feet of drifts © $35.00/ft.	 3,500.00 


$8,000.00 


Operator: J. R. Beam, et al. 
d/b/a Knob Mining Company 
c/o Sam L. Phillips 
Spruce Pine, North Carolina 


Operator's property rights: Five year mining lease on the 
Bryson property consisting of five plus acres, 
dated September 28, 1955. 
Consent to Lien of owner, dated January 19, 1956. 


2. Contract: Form MF' .200A(June 1954) dated February 21, 1956. 
Work authorized (Two Stages): 


Stage I - Bulldoze 1,037 cu.yds. © $ 0.40/cu.yd. $415.00 
Stage II - Construction of buildings	 115.00 


50 feet of shaft @ $42.60/ft.	 2,130.00 
60 feet of drifts and/or crosscuts 


© $32.60/ft.	 l,956.00 
Estimated total cost of project	 $41616.00 
Government participation @ 75%	 $3,462.00 


Amendments: No. 1, 3/30/56, extended starting date from 
April 1, 1956 to April 15, 1956. 


Work completed: 
Surface excavation excavation	 $415.00 
Buildings	 115.00 
15 feet of shaft	 639.00 


Total accepted cost	 $1,169.00







.


	


. 


Work began on April 9, 1956, and ended by mutual agreement 
on May 8, 1956. 
Field Team Final Report received June 18, 1956. 
Operator's only monthly report which constituted also the 
final report received May 16, 1956. 
Value of production: Field Team estimated 225,00. 


Operator made sales amounting to $463.16 for which he 
paid a royalty of 2.31. It is assumed that the sales 
account for all mica produced. 


No equipment was purchased under the contract, 


3. Audit: Report of Review issued May 21, 1956. 
Accepted cost	 01,169.00 
Government participation	 876.75 


4. Certification of discovery or development - none issued. 


5. Comments: 


How conducted: All of the work in which the Government 
participated was acceptable. 


Operation: Very little work done, 
Engineering: The one and only monthly report ubmitted 


by the Operator was accepted as a final report. 
Geological premise: The premise that a branch of the 


main' Lyle Knob pegmatite (subject for three 
previous examinations, DMA-1741X, DMEA-2683, and 
DNEA2 946) would carry nominal amounts of mica in 
depth was not correct since the pegmatite bottomed 
at the 13)foot level. 


Geological criteria upon which work was based: 
1. Pegmatite - "An irregular pegmatitic mass, 


about 25 feet thick, occupying the crest of 
an anticlinal fold in a contorted biOtite 
gneiss". 


2. Mica Nominal amounts, flat, light brown, 
some bent and badly ruled. 


3. Past production. 
Criteria developed during project: 


1. A zoned pegmatite, average 7 feet thick, 
enclosed In hard, contorted biotite gneiss 
pinched out abruptly at the 13-foot level 
In the shaft. Composed of sodic feldspar, 
massive quartz, and muscovite. 


2. Mica - hard, flat and clear. Value of mica 
sold more than covers Field Team's estimate 
of pica produced. 


3. No reserves indicated or inferred. 


2







. 


Future possibilities: None. No further explora-
tion Is warranted. 


Recommendations: The Nonmetallic Minerals Division concurs in 
the Field Team's recommendation not to certify. The commodity 
members of the Geological Survey and the Bureau of Mines concur. 


Walter C. Anderson 
Nonmetallic Minerals Division 


3







OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


OCT 13 1956 
•	 October 16, 1956 


Re: DA 4008, Idm-E922 
Knob Mining Co. 
Lyle Knob Nine (Bowers Cut) 
Macon County, North Carolina 
$4,616.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report. 


The contract approved the expenditure of $4,616.O0 on 
a 2-stage work program, consisting of bulldozing, shaft sinking 
and. drifting, crosscutting, and/or raising. The program was 
designed to explore a pegmatite taken to be a branch of a productive 
pegmatite, the Lyle Knob. 


The work done consists of bulldozing and a 15-foot shaft. 
The bulldozing disclosed an irregular pegmatite and the shaft 
showed the pegmatite bottomed at 13 feet. About 300 pounds of 
strategic ruby mica was recovered. 


Work ceased because of the generally uzffaicorable results, 
$1,169.00 of the allotted money having been expended. 


Because of the generally unfavorable results of the work, 
the examiners and the Field Team recommend that no certification 
be made.


I concur with the recommendation.


N. E. Nelson







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 'JUN 22 1956 
WASHINGTON 25, D. C.


June 22, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Branch of Ceramic and Fertilizer Materials 


Subject: tMEA- 11008 (mica) 


Applicant: Knob Mining Co., Spruce Pine, N. C. 


Name and Location of Property: Lyle Knob Mine (Bowers Cut), I ,acon County, N. C. 


Contract Number: Idm-E 922 (mica) 


Date of Field Team Report: 6/15/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 6/21/56 


Field Team Recommendation: That discovery or development should not 
be certified. 


Comments:


1. Although 200 pounds of run-of-mine strategic ruby block 
muscovite was recovered during the exploration the penatite "bottomed" 
abruptly at a depth of 13 feet below the surface • A parallel shallow 
penatite to the northwest of the shaft was completely bulldozed, and 
yielded another 100 pounds of mica. 


2. No indicated or inferred reserves were developed. 


3. The project was terminated before completion of the 
contract, by mutual consent. 


II. Expenditures
Total approved	 $4,616.00 
Total cost	 1,169.00 
Gov't. share of the cost	 876.75 
Value of production during 


operation	 225.00 (eat.)







I	 I
PXCMYED 


J(ii 2 ? 1956 


Recommendation: 


I concur with the field team recommendation that discovery 
or development should not be certified. 


W. F. Dietrich







.	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 
O, OM 13 POST OFFICE 


K001L1! 2, T.


JUji' 


June 15, 1956 


Memorandum 


To 	 Operating Committee, DMA, Washington, D. C. 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Final. Report DNEL'4008, IdmE922 (Mica) 
Knob Mining Co.. Spruce Pine, N. C. 
Lyle Knob Mine (Bowers Cut), Macon County, North Carolina 


Enclosed are four copies of the subject final report. 


We agree with the recommendation of the examiners that 
discovery or development should not be certified. 


,&tLt 4• 
Robert A. Laurence 
Executive Officer 


01 9. t4ru 


A. L. Peytou'for 
V. 


J. Lynch 
Member, Bureau of Mines 


Enclosures L


Reviewed by 
DLA OPERATING CO















S
Migmats 


A zoned pegmatite (ave. 7ft thicJ) enclosed in hard, con-


torted biotite gneiss, "bottomed or pinched out abruptly at the 


13-ft level in the shaft (map sections). Three percussion drill test 


holes (6 ft long) in the hanging wall and bottom of the shaft were 


in biotite gneiss. The pegmatts strikes, at the surface, N. SS° ii;. 


and dips S° S, and exhibits an apparent plunge along the bottom 


contact to the southuest. It is composed priiarily of sodic feldspar, 


massive quartz, and muscovite 


Another pegmatlte (possibly the N limb of the anticline 


rnentioned iti the Parker-StoU Report, May 191.3) was encountered on 


the northuest side of the cut, but was cut out by the bulldozer 


Massive, white sugary-textured quartz muck existed before 


the cut was deepened in boulders up to 8 ft in diameter. Southwest 


of the shaft about 2S to 30 ft n 8-ft zo of quartz is in place 


above an old water-filled inclined (down) atht. Mr. Homer oone, the 


foreman, stated that while sinking the shaft, he also pumped the 


uater out of the adit, investigated, and found that it went through 


the pegmatite and bottomed at an estimated 20 ft from the portal. 


(This adit was inaccessible during the original examination on 


November L!., 195S) 


Jbout 300 pounds of ttmine-run-block ft ruby muscovite was 


recovered during the contract work. An estimated 100 pounds was 


recovered daring the bulldozing from the pegmatite on the northwestern 


side of the cut that was cut completely out, and 200 pounds in blocks 


'2	 '''











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 JUIJ 7 4 
OW	 -	 6 


June l2, 1956 


Memorandum 


To:	 Operating Conmiittee, ThYIEA, Washington, D. C. 


!'rom:	 Executive Officer, D€A Field Team, Region V, Knoxville 


Subject: Termination Agreement 
DEAOO8, Idim .E922, Knob Mining Company, Spruce Pine, N.00 
Lyle Knob Nine, Macon County, North Carolina 	 Mica 


Enclosed are the original and two signed copies of the 


subject Termination Agreement. 


The usual distribution of the other copies has been 


made by this office.


Robert A. Laurence 


Enclosures 3
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/	 DOCKET COPY

Surname: 


UN I TED STATES 
DEPARTMENT OF THE INTERIOR 	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


JUN - 193B 


Mr. Robert A. Laurence 
Zx.entie Ofricer, Dlii 
Pi.ld Tess, IegLoa V 
Rocs 13, Post Office i1ding 
K*ozi11e, 2, Tensaee


Re: boekst Jo. DA.4OO8.niea 

X*ob Mining Ccapeay 
IL. mob Jice Nine 
Itoon Connt, north Cerelina 
Gontract Jo. 1da492Z 


Dear Ni	 ance 


Reference is d• to the Yield eea ne*raizbna at May 14, 
19%, rev*es*Uimj teraii*tion of the subject contreet by *ttaal 


We bu prepared and enclose herewith the origii1 and 
five copies of & ?e*inatioa Agreeseat with effective 4ate ** show 
f*r your sg*etwre.	 extra copies are enclosed for the . of

the aid Teas. if it sects with your appr.'vsl, please sign it in 
behalf of the Goeerrissst and present it to the aperstor for sppr'eva1 
and


if any part of this ssnent does not bare either yoar 
approval or that of the operator, and csnt be asended within your 
delegated anthori%y, then the crigisal and *11 copies are to be 
returned to this office, ogetbar with the proposed changes, for 
consideration. 


lter e*eeition of the Trithaetion Agrsaeent, th. copies 
az's to be distributed in the nsw. seseer. 


Sincerely yrz, 
Approved 


1sf Robert W	 W S Martfn 
of n3.i ' TING Cairan, Operating CcasttteQ) 


WCAnderson:ms 5/29/56 
Thor H KnlsgaaM	 Copy to: Docket 


?lber, Geological	 ej\Z'J	 Operating Committee 
Mr. Kiilsgaard, 5222 


lr*clesurea.,8	 Mr Dietrich, 3061 
Mi, Houk 
Mr. Anderson 
Admr.R File







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


Thy 31, 19S6 


morandum 


To:	 Catherine Curtin, Statistics and Control Division 


From:	 Hazel Beriy, Operating Committee 


Subject: Amexxlment to Contract 


Attached is the following docket copy of amendment to 
a contract which has been reviewed and approved by the commodity 
division and the Audit Division. This amendment does not require 
legal dleãránce. 


Knob Mining Co., D}IEA-lL008, Idm-E922, An ndment No. 1. 


Attachment-.].







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


May 31, 1956 


Memorandtun 


To:	 Adin1nistrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DNEA-4008-mica 
Knob Mining Company 
Lyle Knob Mica Mine 
Macon County, North Carolina 
Contract No. Idm-E922 


The Nonmetallic Minerals Division concurs in Amendment 
No. 1 to the subject contract as written and executed in the field. 
This amendment provides that the work shall commence on April 15, 
1956, instead of April 1, 1956, as originally stated in the contract. 


Amendment No. 1 was necessary because bad weather prevented 
the movement of machinery to the mine site. 


Walter C. Anderson 
Nonmetallic Minerals Division







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHI IE%uy	 Mk4Y 2 1 956 
KNOXVILLE 2, TENNII 


May 17, 19% 


Memorandum 


To:	 Operating Committee, 11IE4 Washington 


From:	 Acting Executive Officer - DMEA Region V 


Subject: Amendment No, 1 Idm-E922, Docket No. DMEA-Li.008 a.Mica 
Knob Mining Company, Spnice Pine, N. C. 


Transmitted are three signed copies of the subject 


amendment,.


This amendment was necessaxy because bad weather 


prevented the movement of equipment to the mine site which is 


atop a mountain.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 
May its, 196 


Memorandum 


To:	 Operating Committee, DiV - Washington 


From:	 Acting Executive Officer, DT\EA 1egion V - Knoxi11e 


Subject: Operator s a Final Report - Idiii-'E922, DiE1\-LiOO8, Lyle Knob Mine, 
Knob Mining Co., Spruce Pine, N • C. (mica) 


Transmitted are four copies of the subject report. This 


project was stopped by the Field Team May 10 because the vein narrowed 


and pinched out at l feet depth in th shaft. 


V. J. L ch







p.,,	 ..	 ..


MAy161956 


Spruce Pine, North Caroljx4 
Nay 10, 1956 


Mr. Robert A. Laurence, Executive Officer 
D • N. E. A., Region V 
Room 13, Post Office Bldg. 
Knoxville, Tennessee


Re: DNEA-.4008, IdinE-.922, Mica 
Lyle Knob Mine, Macon Co., N.C. 
Final Report 


Dear Mr. Laurence: 


Work began at the Lyle Knob Mine on April 9, and was stopped 
by the field team on May 10. 


A cut approximately 140 ' long, 20' wide and 10' deep was 
bulldozed at the Bowers Cut. Some pegmatite was exposed, and 
Stage II was approved. We lowered a shaft to a depth of 15', 
and after running completely out of vein, were stopped at this 
point by the field team. The shaft was in some vein and pro-. 
duced some mica near the top. The vein continued to narrow 
as the shaft was lowered, then pinched out entirely. 


Approximately 3001/ of fair quality mica was recovered from 
'the bulldozing and near the top of the shaft. This mica has 
not been processed for sale. 


We appreciate the cooperation and assistance of the field team 
on thi8 operation. If further details are necessary, please 
contact me.


Very truly yours, 


KNOB MINING COMPANY 


P/b
	 Sam L. Phillips


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TENQ


May iii., 1956 


Memorandum 


To:	 Operating Coimnittee, DI'IEA, Washington, D0 C0 


From:	 Field Team, DIA, Region V, Knoxville, Tennessee 


Subject: Termination, Contract Idm=E922 (Mica), DMEA.008 

Knob Mining Company, Spruce Pine, N 0 C0 
Lyle Knob Nine, Macon County, North Carolina 


After completion of Stage I of this contract (dozer 


trenching) Stage II was authorized and a shaft was started on the 


peginatite At a depth of 15 feet in the shaft the pegmatite 


pinched out completely0 


The Field Team concurs with the field examiners and the 


operator in requesting that the contract be terminated by mutual 


agreement0


Please prepare the necessary papers for termination of 


this contract by mutual agreement0 


Acting ecu ye Officer 
DNEA Field Team, Region V 


Tay1/ Geologist 
U, S. Geological Survey


[1











Roos1,	 t ôfiee flldg. 
Knoxville, Tennessee


1e: D"EA..4008, ldE.u9Z2, !dlca 
Lyle nob Nine, Maoon Co., ?.C. 
'inal Re ort 


Deax Fr. Laursneez 


Wcr begsx' at the !r1e Knob Mthe oi April 9, ard was topped 
b the fie1 teen on Mr 10. 


A cut av proximat,1y 40 long, 20' wide snd 10' deep was 
bulldozed at the Bodlsvs OuL Some pe"iatite vis exposed, And 
Stare U was a p'oved. 4e lowered a shift to a depth of 15', and after running oompleteiy out of sin, were etorped at this 
point by the field team. The shaft wee ir some 'oTh ana pro. 
duced some mica neer the top. The vein continued to narrow 
as the shaft was lowered, then inc'ei out entire&j. 
Aroat	 00 of fsr quality mica was recovered from 
the b4ldozit and near the top of th s*ft. This 'ica has not be. proceued for eels, 


We appreciat, the cooperation arid asiøte of the field team 
on tis operation. It ftwther details ax's necesser', ',leae contact me.


V0r7 tru3 i 


KNOB MZNTPG C'PAflT 


Sam L. Phillips P/b







---V 


Mr. Pobrt A. Laurence, Eceautive Officer 
I). L E. A., Region V 
Room 13, Poet Office l3ldg. 
inoxvi11e, Tenneee


Re: MO8, Xd922, Miea 
ityle Knob Mine, Macon Co., N.C.. 
rinai Raort 


Dear Mr. Laurence: 


Work began at the Lyle Knob Mine on April 9, and was stopped 
by the field teem on May 10. 


A. otit anproximately 140' long, 20' wide and 10' deep was 
bulldozed at the Bowers Cut. Some pegmatite was exposed, and 
Stage II was approved. We lowered * shaft to a depth of 15', 
and after running completely out of vein, were stopped at this 
point by the field team. The shaft was in seas vein ard pro. 
duced some mica near the top. The vein continued to narrow 
as the shaft was lowered, then pinched out entirely. 


• Approximately 300# of fair quality mica was reoorered from 
the billdozing and near the top of the &iaft. This riica has 
not been procesed for sale. 


We ppreoiate the cooperation and assistance of the field team 
on t is operation. If further details are necessary, nlease contact m.	 S 


Very truly yure, 


KNOB NINIRO C01PAN!
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OR fiNAL FIELD REAM h'ORg 
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Date 
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6	 roto1iird Fj1 


Note comments In raport regarding 


1O24 


3 0 


nd take appoprIte ction3 


Action taken by Divislong 
frn


Robrt E0 Aj
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INTERIM REPORT 


flOO Id9jjJioa LYLE KNCB MINE 


Oprator Lyle Knob Mining Copany, do J0 R. Bea	 3pric 
Pin North Carolinas 


Location: On tb etern oLop of Lyle Knob 4.9 mil by 
•	 road N12@E of Franklin, Macon County, North Carolina 


Inclined shaft sinking ha beon in progro on this 


contract but no additional shaft sinking i rcomnondd bocau 


th pegmatito ha apparontlybottoode It i ouggotod that 


th contract b torinated by tutual agront and that th 


nocary forn for tormination bo oent to the operator for 


eignature.


I total of 15 feet of inclined ehaft wae eunk under 


contract. country rock, a biotit geniee, rae encountered at 


13 feet and the operator eunk an additional 2 feet in gneioe 


in an effort to again encounter the body. Horizontal teet 


holee in both the hanging and footall areae, and a vertical 


hole in the ehaft bottom did not encounter pcegmatite 0 The 


body etrikee N 55°E and dipe 55SE, It ie therefore recommended 


that no additional exploration be attempted on thie contract, 


thout 200 pounde of good quality, clear and hard, 


ruby nuecovite mica in blockeup to 6" x 8" ae recovered 


during ehaft einking. about 100 pounde of mica wae recovered 


during preliminary bulldoing preceding ehaft einking.







.	 . 


Th oprtor ooductd th eontxict i i fflcit 


ad wokan1ik	 d i to b codd fo cop1td 


r. e 
L h1r1y, 1V1iting$ lç 


Buru oi 


Z7%L 
R3	 y1or Go1ogit 
5 Go1ogica1 Survey 


8 1956
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INTfl4 REPORT 


MEA-4OOIdin-E922 


OPEttATOR: Lyle Knob Mining Company 9 0/0 J0 i Beam9 Spruce Pine 9 N0 C0 


LOCATION: On the western slope of Lyle Knob 4o9 miles by road N12°E 
of Franklin 9 Macon Co0 9 N0 C0 


Stage I of this contract consiting of cleaning out loose muck and 


material from the Bowers Cut 9 has been completed0 The trench trends 


northeast and is 100 ft0 by 30 ft0 by 10 ft0 deep0 Pegmatite was en 


countered in the floor and along the south wall of the trench; pegmatite 


in the floor area in place was fine grained 9 contained no mica and appeared 


to be remnants of former open cut work0 The body along the south wall of 


the open cut was well exposed for a distance of 75 feet and is composed of 


feldspar 9 considerable quartz 9 and medium sized blocks of muscovite mica0 


An incline shaft location was spotted 9 and the operator was advised that 


sinking could begin as soon as written permission was received from the• 


Executive Officer0 


Progress on this contract is satisfactory0 


o 


U0 S0 Bureau of Mines 


A0 R0 Tay r Geologist 
U0 S0 Geological Survey 


April 239 1956
	 cq 


.t?	 'Q,











yl	 eIó
IiTkiIM taEPO±1T


? 


Operators Lyle Knob Mining Co0 do J0 H0 Beam s Spruce Pine d N C0 


Location On the western slope of Lyle Knob 4 ° 9 miles by road N12°E 
of Franklin Macon Co0, N0 C0 


The starting date on this Contract is April 9 l956 Bulldozing 


i undertiray and. 12 hours machine time had been used up to the time of 


this visit0 Considerable loose muck and large boulders have been moved 


from the cut s and pegmatite has been exposed on both the north and scith 


sides of the cut0 A shaft site will not be spotted until another in 


spection of the completed bulldozing can be made0 


Mr0 V0 J0 Lynch Bureau of Mines Field Team Member s, Hegion V 


accompanied the &crnniners on this visit to the rains0 


.	 2tQ_& 
L0 E0 Shir1ey Mining nLer 
U0 S Bureau of Mines 


A0 R0 Th1or Geologist 
U0 S0 Geological Survey 


April 1O, 1956
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


H MHLN	 Fij4. BLDGI, 


KNOXVILLE 2, TENNa
M4R 2 1 956 


March 191, I96	 .... .......-


Memorandn 


To	 Operating Committees, DMIA Washington 


Fro	 DMA Field Tewn 1, Region V Knoxville 1, Tennesee 


Subject: Signed Contract Idni...E922 1, DMOO8 Mica0 
Knob Mining	 1, c/o Sam L0 Phillips 1, Spruce Pine 1, N0 C 


Transmitted are three signed copies of the subject contract 


The usual distribution of the other copies has been 


made by this of fice


6-
obert A, Laurence 1, 1^xecutive Officer 


DME Field Team 1, Regicn V 


Wm0 A, Beck1, for.V0 J0 Lynch 
Member	 Bureau of Nines







DOCKET COPY 
/	 Surnaie 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


FEB 2 11956 
*. Rb.rt &. Lar.nae 
r*e*tiv. Oftlear, *L 


Yield ?e*s, 1teion ir 
Roo13, Post Offie. IL1d1IIg 
&aexvnl., 2, tennessee	 a.: Doekei 104	 4OO8-Itea 


ii. 1. 14a *t *1. 
ti Ixb sin. 
aeon CountY, 10rth CaroUas 


near r. $iiren	 / 


Ielosed are the crijiz)&l and five copies of a proposed 
eontra.t which heirs been sied by the hkMtiisirator for the oirsrm-
aent pith effeetire date as ahow*. *ttashante to the ceatrast are 
Aez I, Coesent to Uen, Ix1iihit Alt and nap of the Lyle aeb ine. 
?o extra sopise of 1Tibit A" are enclosed far the nie of the 
fte4Tean.	 .	 .	 .	 0 


If the proposed contract nests with ye*r approval, jrea.nt 
it to the plieaa4s for sxseutien. Please ,x1ain to the &pp].icenta 
that the ecmtrs.ct is a tim eeita.nt to eaaplete the work oittliued 
at the sjree4 cost. Copies of the sleeutqd contrast are to be &tai' 
tributod in the ssal aenner. 


If wy pert of this proposed eottraet dees net hairs sithar 
your epprairal 02' that of the *çlicaata and cuot e sasnded withi 
y.nr delegated authcrit, then the original and all copies of the 
eontr*et and the two astra aepies of '1Ub1t A" are to be retnrse& 
to this offis., together with the	 osed change. for .Iksid*ratioe, 


Copies of nsor*nd* dated leconber 20 and 21, 195 by 
J• $•	 IJ%S, and , V. 1. Estrich,	 rspectively, 


relating to the proeet are encleeed. 


3ie.0r537 70%* 
Ap)roYed:


V) ACTINGhaim*s*, Opez'atin 


WCAnderson'Ins 2/17/56 


Gseleiel	 Copy to • Admr • II. File 
. Docket	 .. 
Operating Committee 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr Houk	 Ai 
Mr Anderson 


0 	


0 	 \J•







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AOMSHIR)LDG. 
KNOXVILLE 2, TENN	 4N2?7956 


January 25, 1956 


Memorandum 


To:	 Operating Committee, DNEA - Washingt, 


From:	 Executive Officer, DNEA Region V - Knoxvifle, Term. 


Subject: DMEA-OO8 (mica), J. IL Beam, et al., Spruce Pine, N. C. 
Irle Knob Mine (Bowers Cut) Macon County, N. C. 


Reference is made to your letter of January 9, 1956. 


Enclosed are five copies of the lease and six copies 


of the Consent to Lien, for the area including the Bowers Cut, which 


should have accompanied the application. 


obert A. Laurence
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J/\N 271956 • MINING LEASE 


State of North Carolinzi 	 Macon	 County: 


This indenture maUe thi g 2B	 September, 1955	 - 


between T. D. Bryson 9 Jr0 and wife, Carolyn	 Bivson	 - 


Jackson	 County and State of North Carolina as party of the first part, and known 


as 1essor, ami	 J. R0 Beam, Sam Phillips 0 John Phillips, Jeter & Homer Boone, & Marcellus 
Buchanan	 Mitchell & Jackson	 County and State of North Carolina, party of the second part and known
of 


as 1essee. 


WITNESSETH, That the parfiPof the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


Beginning at the Bowers Cut of the Lyle Knob Mine and running 250' North; thence 250' 


West; thence 500' South; thence 500' East; thence 500' North: thence 250' West to a ooint 


of closing. This pro perty located appromately 3 miles North of Franklin, N. C on the 


head of Mason Branch 


TO HAVE AND TO HOLD the said land to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such b4ldlngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same In as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of'the second 
part may need to carry on said mining operations or 'which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of_1/8 (One—Eighth) 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described 'and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for 'mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written.


(Seal) 


4?	


/	


(Seal) 


(Seal) 


(	 V







•	 .	 . MINING LEASE	 JIIN
/1956 


State of North Caro1inz	 County: 


This indenture made	 23	 y f 3epterber, 195 


between ¶t• D. reon 3r. itd wife, CorO'n P. l'7ØCb 


3aek	 County and State of North Carolina as party of the first part, and known



1 r and 3. R. BeOZi, fl PUUpa, John Phiflps1. Jetei' & IrOrnel' Boone. & erceTha 
& of	 '"	 County and State of North Carolina, party of the second part and known 


as 1essee 


WITNESSH, That the part!! of . the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the iessorL, and in consideration of the agreements hereinafter contained, on the part of the party of the ascend 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nining purposes, In the County 
and State first above written to wit: 


Beginig at the Bosrs Cut of th Lyle Ktiob iane and running 250' !oz'th; the2ico 250' 


West; thence 50ô' South; thence O0 i East; thence 50ø Noith; thence 250' West to a pobt 
of cloein, This property located approxinately 3 niiles North of FrankUn N. 0 on the 


heød of Mason Branch0 


TO HAVE AND TO HOLD the said land to hini, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance With the condition of this Instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and thathe shall have the rlght.to erect Buch buildIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress. 
to said mines or land upon which exploration Is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of_ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not ceaselonger than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Withe


(Seal) 


711







•	 I	 MINING LEAsE_P	 JIN2rj795.6 


State of North Carolmzi	 County: 


	


This indenture made this	 day f STte 1955 


between	 D. i3c2t $ra .4 gate, Car1 Fo	 - 


o	 Th$a*	 County and State of North Carolina as party of the first part, and known 


as iessorL	 4149* G:	 4UipIØ Ote3 C i	 aM 


of	 "•	 County and State of North Carolina, party of the second part and known



as lessee 


WITNESS1'H, That the pai4!# of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor&, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


	


At th*	 Out øt tI ZZ* tób	 ?Orth t	 250t 
Ueatj thnce 500 south; thcnoe O' east; tbun % orth* tboncc 3' Uaet to 


	


or otoalng. tit op	 1ooat A OiItO] 3 iUe F!rth of	 dEn, h	 th 


bdotflasfl 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years In compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And It is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such bild1ngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it Is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Is being conducted. 


AND iT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of_ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month.; Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


• AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BuT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 •	 ______________________(Seal) 


(Seal)
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• MINING LEAS' 


State of North Caro1ins 


This indenture made this 	 day 0 


between T4	 1I 


of I 


as1essor	 and 


as 1esseeL


County: 


* 


_County and State of North Carolina as party of the first part, and known 


. 
_County and State of North Carolina, party of the second part and known 


WITNESSETH, That the pai4of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessoz& and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, In the County 
and State first above written to wit: 


t	 a*3 *rnt* rr' rortt 
ieiti	 * t c*th	 5OI	 4 TX$flt 


tit 3 1* rth c	 c 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of ' the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Thnber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND 'IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 , 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that, all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party . of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the .day and year first above written. 


Witness:	 .	 . _______. (Seal) 


-	 (Seal) 


(Seal)







MINING' LEASEO 


State of North Carolins 	 'County: 


This indenture made thig	 day o 


between	 LO:.


County and State of North Carolina as party of the first part, and known 


as lessor, and	 C	 r 


o	 s':'	 - County and State of North Carolina, party of the second part and known



as 1essee 


WITNESSI'H That the p - 'of- the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the iessoit.., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the foUowing described real property, for Tnini1g purposes, In the County 
and State first above written to wit: 	 '	 - 


t* to	 At
'	 cto. :' / 


ct 3 * 
c	 -n 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lesSee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such bi4ldings as he needs to carry on such mining operatins during the 
period- of this. lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of'the second 
part may need to carry on said mining operations or 'which may -be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND 'IT 'IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 	 \ 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month.; Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor....... The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 t757'4'u1,4''1')	 (Seal) 


ii
I	 (Seal) 


(Seal)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D.C.	 DEC 2 1 195 


December 21, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and FertilIzer Materials 


Subject: Th4EA-1 .i-008 (mica) 


Applicant: J. R. Beam, et al. 


Name and. Location of Property: Bowers Cut, Macon Co., N. C. 


Date of Field Team Report: 11/4/55 


Date Rec'd by Br. of Ceramic & Fertilizer Materials: 12/20/55 


Field Team Recommendation: Recommend a 2-stage, unit cost, exploration 
program at a cost of $4,620. 


Coirunents:


1. The area to be explored is outside the area included 
in the application. 


2. This deposit appears to have possibilities for the 
development of strategic mica. 


Recommendation: Providing the applicants can shift the area to center 
on the Bowers Cut, I concur with the field team's recommendation. 


W. F. Dietrich







INREPL.YREFERTO:	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


December 20, 1955	 ECEIV1 


Re: DNEA 'iOo8 	 DEC2O955 
J. H. Beam, et a].. 
Lyle Knob property 
Macon Co., N.C.-
$li. ,620.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The examiners and the Field Team recommend. a 2-stage 
work program on a pegmatite that is taken to be a branch of the 
main Lyle Knob peginatite. The main peginatite has been the subject 
of three applications, all of which were denied. 


The branch pegmatite is considered deserving of the 
2-stage work to consist of:--


Stage I, Bulldozing, 1,037 yds. at $0.Ii.0/yd.. 	 $ 14.15.00 


Stage II, Shaft, 50 feet	 2,130.00 


60 drift or crosscut or raise	 1,960.00 


Buildings	 115.00 


-	 $14.,62o.00 


I concur with the recommendations of the examiners and 
the Field Team.


N. E. Nelson
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DEPARTMENT OF THE 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	
600 


JAN 9 1956 


Robert A.	 Stibjeet* Docket Ko. D 1,4OC	 Le& 
tzIsc*tive Offisor, DL	 J. ft. 8s*, •t *1. 
11.14 T., asgies V	 Lyls øob 
bo. 33, Poet Offiso tLdg.	 Juon. Cowty, Iorth Caroli 
giaz,j1l. 2, Tic.sass 


bar '. Lar.oe.s 


k.f.oe is as&s to the Field Zuiitioa Report of 
Noveniber 4, l55, so the ssbj.ct applissat* t 1ls bob KIss. 


Acoerälng to the r.prt, he Iesotiou of ib. 
exploratioe eoe*isrs at the Itars eat, 40G feet ssrthv.st rf the 
loettiso of the s*bJ.st qpltcatien, aM is sotsI4s th halts of 
the leased ar.. Please Mites the apphisass that w will be gled 
to giv, the appllcatisa fthev eosid.ratie* if the r will •btaiz a 
hoes. aid Co*s.*t to Lies so an area that i*rrea the Imara Cat. 


Me ssts that the loses so the LZe bob Kiss sai*ittM 
vith the applicatiso asy iss1. prop.rtp bssogiag to Midrev W. Reid. 


3iss*r.1i yoa, 


re C!	 Pfrse 
Ghsiraan, peratIsg Citte9 


Approisd: 


Is! Eobort W. Ch 


Thor U 


ber, gioel 


WCAnderson.gad 1/5/56 
Copy to Adrnr R File 


Docket 
Operating Committee 
Mr Kiilsgaard, 222 
Mr Dietrich, 3061 
Mr Houk 
Mr Anderson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSH 'I%LDO

KNOXVILLE 2, TENNO 


December 13, 19% 


Memorandum' 


To 2	 Operating Committee, DA - Washington 


From:	 DMEA Fie].d Team, Region V 


Subject: Field ixamination Report, D11EA-1.008 (mica) J, R. Beam, et al, 
d/4b/a Lyle Knob Mining Co. Lyle Knob Mine, MaconCcirity, N. C 


Enclosed are four copies of the ibject report, and nine extra 


copies of the sketch map. 


The proposed explorion is at least 1OO feet northvest of the 


center of the Lyle Knob mine proper, and outside the area included in the 


application. Assuming that the applicants can shift the area so that it 


centers on the Bo'era Cut rather than the Lyle Knob Mine proper, we 


recommend approval of a contract (preferably unit".cost) as outlined in 


the repart.


4-
Robert A. Laurence 
Executive Officer, ThII& 
Reg.onV 


ka (4& 
m. A. Beck, Acting Member 


Bureau of Mines


1ev1ct	 b 
RA OPERATIiG COMMITTEE







UNITED TATES 
DEPA'NT OF THE INTERIOR	 2LL, ', ) 


DEFEN MINERALS EXPIDRTION ADMINISTRATION 


EXAMIN1T ION REPOF BY FIElD TEAM, REGION V 


D1EA-'1.iOO8, LYlE KNOB (mica) 
Macon County, N. C. 


S


By 


K. H. Teague, Geologist 
S. C. Bergman, Geologist 
A. R. Taylor, Geologist 
U. S. Geological Survey 


aiid 


L. E. Shirley, Mining Engineer 

Buau of Mines


Revieiued by 
D1EA OPERATING CO1VNIT 


November l, 19%
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FIELD ELWINXION REPO	


15 


DME&-Li008, LYlE KNOB KEEj) 


Applicants: J. R. Beam, et al. d//a Lrle Knob Mining Co., Spruce Pine, N.' C.. 


The Iy']3 Knob property has been the subject of three successive 
DME1, applications, examinations and denials. AU previous examinations 
were associated with the main lYle Knob penatite and mine workings (D&-l71aX, 
D]V1EAi..2683 and D1A-'29IL6). The subject application is approximately 150 
feet west and downslope from the portal of the Bonesteel (No. 5) adit which 
is the subject of the nearest previous IEA application (DiisA-2683). The 
proposed exploration is in the Bowers Cut, which is shallow, partial1y 
backfillad, and shows no evidence of underground workings.' It is describod 
on page 1 of the Parker-StoU report of May 19LL3 . as "an irregular peg-


matitic mass, approximately 25 feet in thickness, occupying the crest of an 
anticlina]. fold plunging 350	 550 W in a contorted biotite .gneiss. 0 The 
body is considered to be a branch of the main Lyle Knob pegnmtite and 
exhibits a massive 10-foot thick quartz core. The pegniatite carries 
nominal amounts of flat, light brown, muscovite mica, some of which is bent ', 
and badly ruled. The mica books average 3 to inches in diameter. 


The presence of some strategic mica, along with a fair-sized target 
for exploration leads the examiners to recommend a 2-stage exploration 
project. J4l5.00 worth of preliminary bulldozing is suggested to remove the 
shallow backfilling from the Bowers Cut. This would give a clearer idea of. 
the extent of previous work, the actual size of the target, and the optimum 
placement of Stage II. Stage II is suggested' as 50 feet of shaft and/or 
incline and 60. feet of drift and/or crosscut, and/raSe. The flexibility 
of exploration is recommended to accommodate the 'large size and irregularity 
of the pegmatite. 


The group of applicants has had wide experience in operating mica 
properties, both independantly and under D1JA assistance. They are highly 
recominded as to their abilIty to undertake a DA contract. 


The Lyle Knob Mine is located on the western slope of Lyle Knob, 
1.9 miles by road N. 12° E of Franklin, Macon County, North Carolina on the 
Greens Creek Quadrangle (l9Lil, 1/2t,OOO). 


The field team was accompanied on the examination by Mr. Homer Boone 
one of the applicants on N0vember 1, 195. 


Estimated Costs:
Stage I - Bulldozing to clean outJ Bower's Cut and outline 


extent of previous work - ]1O' x 20' x 10' 1037 cu. yds. at O.10/yd. 
(rounded to)	 41j]$.O0







O 


Stage II. 


Sink 50 feet of shalt or Incline, dependent on Stage I 
(30 shifts)


Toolhouse $75.00 
Powder Magazine 25.00 
Exploder Magazine i5.00 


Labor: 


1 - Miner at $1.50/hr. $360.00 
1	 Hoistman at $1.25/hr. 300.00 
1 - Laborer at $1.00/hr. 2lLO0QrO 


Equipint (rental) 


Compressor & Drill at $230/Mo. 290.00 
Hoist at $50/Mo. 65.00 / 
Pump at $20/Mo. 


Supplies: 


Explosives 170.00 
90.00<	 I8' Drill steel 


Gasoline and Oil 105.00 
Timber at $6/M b.f. 130.00 
Small tools, pipe, etc. 110.00 - 
Miscellaneous 115.00	 2. 
Insurance 9O.00 
Social Security 20. 
Sales tax 20. 


Di	 60 ft. of drift and/or cresscut 
and/or raise (25 shifts) 


Labor:


1 - Miner at	 l.50/hr. 300.00 
1 - Holatman at $1.25/hr. 250.00 
2	 Laborers at $1.00/hr. 


Ecp4pment (rental) 


Compressor, drill and jackleg at 
$250/Mo. 315.00 


Hoist at $50/Mo . 
Pump at $20/Mo.


75.00


- 







O 


pplies:


Explosives l8S.Oo - 3 ° 
Drill steel 140.00 - 
Gasoline and oil 1)5.00 - I.	 1 
Small tools, pipe, etc. 70.00	 1 
Miscellaneous 80.00	 1' 
Insurance 7S.00)	 i.1)' Social Secruity 
Sales tax


1S.00) 
_______ 


Estimated total cost............. 	 $14,62O.00, 


November 14, l95


Geologists: K. H. Teague 
S. C. Bergman 
A. R. Taylor 


Geological Survey 
and 


L. E. Shirley, Mining Engineer 
Bureau of Mines 


3 







DC)CET FILE 
Surname 


uNITEb STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C 


OCT 1 9 1955 


* flobert L Laureuee	 SubJeet Docket No. )M .4O8 = fltcs 
xecntiv Offtcer,	 3. . Bass, at al. 


Field Teem, egicnY	 line 1not Mine 
ao* 1, Xo*t Of tic. Bldg.	 con County, North Gerolina 
K,jUø 2, ?e*n.esee 


fleer * i4uronce: 


P1ea* rvjei tbe aub3eet *pp1ication and ufrane for a 
field .zeMntion it ot de it zIeceseer4y. 


Copies of .xorej*ja dated October 13. and October 13, 1955, 
L k3on, Tj3S, tnd W. , Dietriob, USBM, rcpectively, 


relating to the proet are enclosed. 


Five copies of the Consent to Lien were received with the 
application and a copy of' the appL&cttion with a eop t the lease 
ociverint th* land ooncexned were f warded to your otti. on 
October?, 1935. The lend description on the Consent to Lien is the 


as in the 1ese 


If y'our office recoenends an xploration program approved 
bp the applicant, ple'.tae Azrnish the nocesaarr information to draft 
a eemtz'aet. In this sceetton we wili require nine copies of * 
en; ahod*g the pre*ieed york aid pegimtite .zpo.uras in relation 
to the pzopart lines, Please note Operating Oitt.. l4tm*ts lea. 
20? g 296, dated April 24 aM lovssb.r 23, 195), for the deteI3ed 
intn**ti*t we *4U require to draft a contract. 


Sinc.r.1 yours, 


George C. Sefrdge 


C1a.trmss, Operating Cosnittaa Gs) 
ApprOved:	 WCAndersonad 10/19/55 


P. F. Yopes	 Copy to: Adinr. R. File 
Docket J'ssbat', atwoau *f MiflO$	 Operating Committee 
Mr. Kiilsgaard, 5222 


Dletrich, 3061 


Mr. Anderson nclonira 4


' A







•	 ••	 ••	 ;	 DOFI 


0 ,	 Surname: 


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINLTION	 )cLQiiii G_hiIm..J2 


WASHINGTON 25, D. C. 


00T191955 
Knob Minir'g Compsn 
C/a . Sam Thillips 
Spruce Pine, North Carolina


Re: Docket No. EA4OO - Mica 
• 	 • 	 ••	 • •.	 S	 • 	 J.. R.. Besi, et *1. 


Lyle KnobMin. 
)!acon county, North Carolina 


Gentlen:


Youz applieatic tr assistanc. in *xploring the aaboet 
property bas been reylewed t the Notsllte lftnerals D5.yision of 
the Dtenae Minerale Explox'etiorx 1dInistraticn and has been 
referred to Mr. Robert A. Ianence, executive Offieez', 1A PLaid 
seam, 1Leion V, Room l3, Post Ofice Building, J[noxville 2, 
Tennessee, ior tnrther consideration and possibly a fie3.d eina. 
tion.


The Regional Office vill contact you at an early 1ate if 
an sxa*ination is to be aeds. Any assist*ne yot *i7 give the 
.*bers of the Field Tea* during the •ai1'etion will be appreciated. 


Sincerely yours, 


Frank E Johnson 


Acting Adidd.strttor 


WCanderson:ad 10/19/55 
• Copy to: Admr. R. File	 •• 


Docket - 
FieldTeam, Region V • •	 ••	 S • 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr.Houk	 S 


Mr. Anderson







UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.	 4 


October 13, 19S 


Memorandum V 


To:	 Nonmetallic Minerals Division 
Defense I4ineralsEacploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA4008 (mica) 


Applicant: J. R. Beam, S. & J. Phillips, J. & H. Boone, H. Buchanan 
(Knob Mining Co.) 


Name and Location of Property: Lyle Knob Mine, Mitchell & Jackson Counties, 
North Carolina 


Date Application Rec 'd. ty Br. of Ceramic e_Ferti1izer Materials: 1O/7/S5 


Comments:


1. From the limited information presented, it is difficult to 
determine if an *ploration program is justified or if the pro-
posed plan would be the best method of exploring this property. 


2. According to records available in the Bureau of Nines, the. 
Ityle Knob No. 1 Nine of Franklin sold mica to the Colonial Mica 
Co. during Nay-Sept., 19U4 at an average monthly value of $S].O.2l. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Djetrich







..	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


October 11, 1955 


Re: DNEA 1.O08 
J. B. Beam, et al. 
Lyle Knob Nine 
Macon. Co., N. C. 
$8,000 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


Presumedly a check can be made of the "Colonial" 
purchases from this mine, and an inference made as to the mine' s 
past importance. Also bulldozing before sinking should give 
information concerning the "appearance of materials showing" at the 
new prospect. 


A staged program may well be in order. 


Referral to the Field Team is recommended.


f4-
N. E. Nelson







. 


•	
tobOr 7. 1955 


a •b flint C' 
•'	 Subject: D,hOO8 


S	 P	 NC	 Re	 ploratton Assistae 
Lyle Xnob Mine 


Gntlton


The receipt of your application dated. tob4, 1955 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket. Number DL4OO8 


and referred. to the 


Kindly identify t11 future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division 


•	
)







S	 ECEWED• 


EXPLORATION PROJECT CONTRACT.. 


Operator______________________________ 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Pate__________________________ 


MF-203
	


OCT C 
Revised March 24, 1955


CONSENT TO LIEN 


To the United States of Americ": 


	


Referring to that cerain land in (the County of Macon	 , State of 


North Carolina	 , descrids folloL:l/ Beging on an 'iron stake at the center 


of the Iyle Kiob Mine which is locatd 410/! S.E o/another iron stake, and running 250' 


North:_'thence 250' West: thence 500' Sutth thene 500' Eat thAnA 500' NOrth! thn 


250' West to' a point of closing, This prdrty/'located. approximately 3 niiles North of 


	


Franklin 9 N.' C0 on the head of Mason Branh/	 .	 "	 . 
which is the subject of a proposed exploration 4oct contract, hereinafter calledthe "contract," 


with the United States of America, hereinafte'i cal'ld the "Government;." ix''bonsideration of the 


contract,,.and as an inducement to the Covernmeit to enterinto it' the undersigned hereby--


1. Undertakes and agrees that p43.perty in whi'ph the Government may acqUire an interest 


or equity under the contract may be dismartIled, severed from the land, and removed, as may be pro-


vided in the contract'; and 'the GovernmenKt's' interest and 'Ôuity in such property shall be prior 


and superior to any adverse right or clain of the undersignd,; 


2. Grants to the Governme,4't a )ien upon all of th undersigned's right, title, and 


interest in the land and upon any production of minerals therefom to ' secure the payment to' the' 


Government of a percentage royalty/on production as may be proved for by the contract;/ and 


represents and undertakes that theé are no claims, liens, or ' encunrances Upon the undèrsigiiéd's 


right, title, or interest in the land prior to that hereby granted\to the Government other than 


the following:/	 '	 //	 ,	 '	 ' 


_________________ N one	 '	 \ 


/	 . 
3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of thi.s Consent to Liei; and to give advance notice of thk\Government's rights 


under this Consent to Lteñ to any subsequet transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 	 "\ 


1/ Either (a) insert,the legal description of the land, or (b) strike out the wors "as follows" 


and insert "in a'lease [or contract, deed, or other document] dated -	 - 


and recorded inbook ______page .. ' , official records of said county." If (b) is 


used, the book ,and page of recordation cannot be dispensed with'. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" f that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that 'this Consent to Lien shall extend and applythereto. 


5. Added provision: ___________________________________________________________ 


Dated this	 day of	 , l95& 


	


•	 .	 ,	
ISeall 


3' [seaii 


[seall 


I	 , . . .	 . certify that I am the ____________ 


__________________________ (Secretary etc ) of the corporation named herein that _________________-
________________ 'who signed this agreement was then -________________________ (President 
o Vice—Presiden etc ) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


	


.powers.	 .:,	 •.	 :.:.	 :.	 .	 .	 .'	 . :.•'.'.	 •. '•	 .':'	 •	 '	 •• .. 


	


•	 -	 .	 .	 •	 •	 •	 ....-.• 
•	 •	 ....,'.	 •	 •	 •	 .	 .	 •	 •	 .	 .	 •	 •	 , •	 .	 .	 • 


	


I	 .	 •;	 :?:	
.	 [Corporate •seaij	 '..	 •	 I;	 •, .,	 .	 1'	 ,- • 


. 
Interior—Duplicating Section, Washington, D. C. 	 81088







•	 ECEIED. 
MF-203	


OCT	 _- - 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


• Docket No. DMEA—__________________ 


Contract No. Idm—E________________ 


Contract Dat/ 


CONSENT TO LIEN 


To the United States f America: 	 / 


Referring to that certain land in the County of 


•	 North Croiina	 \described as fo11ows:2/ B 


ofthe lane Knob	 ociitM 41. fl 	 I a



Noz'th thonce; 2O? West; then 3001' Snnth; 


Uezt to point of c1osni. 	 S prnpt U 


rk1ina WC1	 th h4c M'	 /'


State of 


on an i'on etake at the center 


which is the subject of a pioposed explortion pro'ect contract, hereinafter.called the "contract," 


with the United States of America, hereinfter/called the "Government;" in consideration of the 


contract and as an inducement to the Governmntto enter into it, the undersigned hereby--


1. Undertakes and agrees that p1perty in which the Government may acquire an interest 


or equity under the contract may be disman,t1ed, sèrered from the land, and removed, as may be pro-


vided in the contract; and the Governmert's inter\st and equity in such property shall be prior 


and superior to any adverse right or clai'm of the undersigned; •1 2. Grants to the Governmnt a lien upon Ai of the undersigned's right, title, and 
interest in the land and upon any p}roduction of mlnerais\ therefrom to secure the payment to the 


Government of a percentage royalty/on production as mayvbe provided for by the contract;V and 


represents and undertakes that the are no ôlaims, liens, 9r encumbrances upon the undersigned's 


right., title, or interest in the land prior to that herebygranted to the Government other than' 



	


the fól1owing:/	 .	 .	 . . 


	


_	 .on,. 


3. Undertakes,and agrees neither to commit any act nor asse't any claim in conflict 


with the provisions of /this Consent to Lien; and to give advance notice o'fthe Government's rights 


under this Consent to 1Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's 1r'ight, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out thewords "as.follows" 


and- insert "in/i lease [or contract, deed, or other document] dated -. 


and recorded ,in book	 page ______________ official.records of said cointy." If (b) is 


used, the bok and page of recordation cannot be dispensed with. If the space pr\vided is insuf-


ficient, use' an Annex, and refer to the Annex in the space. 


at Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write . "none" if tIit is the case. Do not leave lines blank.







4. Consents to all amendments and assigxments of the contract wit1out' 'notice thereof, 


and'agrees that 'this Consent to Lien shall extend and apply thereto. 


5 '. ' Added provision: _________________________________________________________________ 


'Dated this	 day of ________________________, l95&. 


[seall 


[Se 


[Seall 


I,


	


	 ' '	 certify that I am the ____________ 


1 (Secretary, etc..) of'the càrporation named herein; that _______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President etc ) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 :.'	 ,: ,	 ''	 .-'"'	 "	 '	 '- "	 •'	 ' 


ICorporateSeall	 '.	 ' '	 , S 	 ' 


S. ' ' 


Interor—Dip1tg tin Seot.on Wa8hinton. P, Q,
	 81088







MF-203 


Revised March 24, 1955


.


U795 


CONSENT TO LIEN


.


--
EXPLORATION PROJECT CONTRACT 


Operator_________	 __________________ 


DocketNo. DMEA-_________________ 


,Contract No. Idm-E_________________ 


Contract Date_________________________ 


To the United States of
	


ba: 


Referring to that ertain land in the County of
	


State of 


t103* CrA	 des' 'ribed as follows:i/
	


i	 th otor 


*th	 b !: *C!	 4i.O
	


2 


5C'	 t 


which is the subject of a proposed exp1oration' 'project pntract, hereinafter called the "contract," 


with the United States of America, hereinaftercal1e ' the "Government;'.' in consideration of the 


contract and as an inducementto the Government lenter into it, the undersigned hereby--


1. Undertakes and agrees that propertyjix hibh the Government may acquire an interest 


or equity under the contract may be dismantled, s'èvered \ from the land, and removed, as may be pro-


vided in the contract; and the Government's ierest equity in such property shall be prior 


and superior to any adverse right or claim of/the undersigned; 


2. Grants to the Government a9ien upon all &the undersigned's right, title, and 


intérést in the land and upon any production of minerals tirefrom to secure the payment to the 


Government of a percentage royalty on p.ioduction as may be rovided for by the contract;g/ and 


represents and undertakes that there ar' no claims, liens, or ecumbrances upon the undersigned's 


right, title, or interest in the land2rior to that hereby graited to the Government other than 
the following:/......	 .. .	 .	 .	 . .	 . 


	


7/	 .	 : 
/1 


7	 . 


// 
3. Undertakes and ,rees neither to commit any aôt nor assert any claim in confliàt 


with the provisions of this COnsent to Lien; and to give advance notice of'\the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbràhcer, or lessee of any 


of the undersigned's right, ;title, or interest in the land; and 
... . .. 


)/ Either (a) insert the//legal description of the land, or (b) strike out thewords "as follows" 


and insert "in a lea6 [or contract, deed,. or other documentj dated ________________________, 


and recorded in boor - . page official records .of said . coünty" If (b) is 
used, the book and/page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Apnex and refer to the Annex in the space. 


/ Mining or production from the land is not required, andin the absence of production there is no 


obligation to rhpay the Government. 


/ Write "nene" if t1at is the vase. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and. agrees that this Consent to Lien shall extend and apply thereto. 


5. Addedprovision:	 ..	 .	 . 


Dated this	 day of	 , 


. i::: 


[seall 


•	 I,	 .	 certify that I am the ____________ 
• . . .
	 (Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then __________________—_____________ (President 
or Viôe—President, ótà) of said oorporatcon; that said agI'eemènt was duiy'slgned for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 •	 : •	 •,.	 •	 ..	 • 


	


•	 - 


•	 .	 •.	 . ..	 -.	 [Corporate SealJ	 .	 •	 . •	 ..	 •	 • 


. 
Interior—Dup1toting Sootion,, Washington, D. c,	 81088
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Revised March 24, 1955
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OCT G 1955 


CONSENT TO LIEN 


To the Unitè"d States of America: 


Referng to that certain land in the County of


2r.-.QQ!LnQnt JQ_QJ11Y 
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


State of 


	


F'Qrt Colifl	 , described as follows:]/ 	 ij	 àtó ,	 - 


250' ort


	


	 Thi øpert/ 1 


the 
which is the subject of a proposedexplo'ration project co 4ract, hereinafter called the "contract," 


with the United States of America, "hereinafter called / he "Government;" in consideration of the 


contract and as an inducement to the oyernmeit to ente' into it, the undersigned hereby--


1. Undertakes and agreésthát property ' i which the Government may acquire an interest 


or equity under the contract may be dismantI1, sered from the land, and removed, as maybe pro-


vided in the contract; and the ' bvérnment'sjntéi-est and equity in such property shall be prior 


and superior to any adverse rigITt' o. claim of th' undersigned; 


2. Grants to the Government a liez u'on all of the undersigned's right, title, and 


interest in'théland'and üpon any prOduction/ of mierals therefrom to secure the payment to the 


Government of a percentage royalty on production assay be provided for by the contract;2/ and 


represents and undertakes that there are no claims, lii, Or encumbrancesüpon the undersigned's 


right, title, or interest in the land pr4/o 'r to that hery granted to the Government other than 


the fbl1owing:/	 . 


	


..
	 .	 /:	 \.	 .. 


- 
3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice ' pf the Government's rights 


under this Consent to Lien to anysubsequent transferee, mortgagee, encumancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the, words "as follows" 


and insert "in a lease [or.contract, deed, or other document] dated __________________________ 


and recorded in book ____i page ______________ official records of said county." If'(b). is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write !!rQrQ	 f that is tie case. Do not leave lines blank. -







4. Consents to all amendments and assignments of the contract without. notice thereof, 


andagrees that this Consent to Lien shall extendand apply thereto. 


5. Addedprovision:	 S 


• Dated this	 day of _________________________, 195j.. 


__________________[Seall 


•	
[seall. 


[Seail	 . 


I, . . certify that I am the ____________ 


______________________ (Secretary etc.) of the àorpora .tion named herein; that _______________ 


___________________ vho signed this agreement was then ________________________________ (President 
or Vice-President, etc.) ofsaid corporation; thátsaid agreement was duly signed forand in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 : .	 •	 • 


•	 [corporate seall	 • 


. 
Interior—Duplioating Seotion, Washington, D. C. 	 -	 81088
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MF-203 


Revised March 24, 1955
QL_Q!QrnQnt _L._2n1L_ 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date 


CONSENT TO LIEN 


To the United State'of America: 


Referring tothat certain land in the County of
	


State of 


___________	 as follows:l/ Beginning Ofl7fl iron stake at the center 


is located IJD' S..E. nr it.hrRrpn stake, arx&ninrdng 250! 


1 ence0O' South; thence 300' F.sRt; thence 500' North thre 
// 


sing0 his property located4proximately 3 infI North Cf - 
•	 / 


Franklin, N0C. on the head of Mason B±ch.	 I 
which is the subject of a proposed exploran project coiract, hereinafter called the "contract," 


with the United States of America, hereinafter calledAhe "Government;" in consideration of the 


contract and as an inducement to the Government to ente* into it, the undersigned hereby--\\./ 


1. Undertakes and agrees that ProPertY\i17which the Government may acquire an interest 


or equity under the contract may be dismantled, sev)e'red from the land, and removed, as may be pro-


vided in the contract; and the Government's intexét and equity in such property shall be prior 


and superior to any adverse right or claim of the"undrsigned; 


J 
2. Grants to the Government a 11? upon aliof the undersigned's right, title, and 


interest in the land and upon any Production/of minerals\therefrom to secure the payment to the 


Government of a percentage royalty on prodution as may Provided for by the contract;/ and 


represents and undertakes that there are nclaims, liens, ôi\ encumbrances upon the undersigned's 


right, title, or Interest in the land prior to that hereby anted to the Government other than 


the following:/


None 


3. Undertakes and agr,es neither to commit any act nor ass'e't any claim in conflict 


with the provisions of this Consext to Lien; and to give advance notice of\the Government's rights 


under this Consent to Lien to an4 subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, ti,tIe, or interest In the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the \words "as follows" 


and insert "in a iease ,[r contract, deed, orother documenti dated _______________________ 
and recorded in book _______ page ______________ official records of said couhy." If (b) is 
used, the book and pa of recordation cannot be dispensed with. If the space prov.ided is insuf-


ficient, use an Ann7e4c, and refer to the Annex in the space. 


/ Mining or productio from the land is not required, and in . the absence of production there is no 


obligation to repay the Government. •	 •	 • 


/ Write "none" if/that is th case. Dohotleave lines blthk 	 •	 • 


North Carolina 


of the Lyle Knob Nine 


North; thence 250' West; th 


250' West to a point of do







1! 
w 


Interior—Dup1ioatiu SeQtton, Wasbinton, D. C.


4.. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added.provision: ________________________________________________________ 


Dated this	 day of ________________________, l95. 


___ [SeaiI 


[Se all 


[SealJ 


__________________________________________________ àertify that I am the ____________ 
(Secretary, etc..) ,othe corporation named herein; that _________________ 


___________________ who signed this agreement was then -____________________________ (President 
or Vice—President, etc.) of .said.corporation;.tha said..agreement.was duly iigned .forYand.inbehalf 


of' said corporation by authority of its governing body, and was within the scope of its corporate 


powers


[corpo4e SealJ'	 .	 . ..	 . .	 .	 .. 







F-1O3	 UNITEEATES DEPARI4v1ENT OF THE IN1*I 	 Form Approved: 
(Revised April 1952)


	


	 OR	 Budget Bureau No. 42—R1035.2. 
DEFENSE MINERALS EXPLORATION ADM1NISTRATI01 , 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO 

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


flrT 
Not to be filled in by applicant 


Docket No.	 JV)	 'LQQ' ----------
Metal or Mineral	 --------------
Date Received ------/ 0	 ----------- -

Estimated Cost--------L'-°- -P-O


 Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here-tour full legal name, in the form in which you will wish to. contract, and your 


mailing address:	 pp	 1i.0- hnan 
--------------------pLLA 


- . --------------------------------------------------çfo 	 ---jfl 
N Spruce Pine, N C. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accom9anying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
(and which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exp]4oration project contract 	 attached----as 


(b) State any mine name by1 which. the property is known. Lyle Knob Mine - 3 in!. N. of Franklin, N.C. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it--------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 None	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic featurs of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 . 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 18-66551-1







	


5. The exploration project.— (atate the mineral or minerals for which you 	 to explore ----------Ntc.& 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet. 


(c) The work will start within ---------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience nd background of the applicant with' relation to the abi1it to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 ha3Ca31ts now on file 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will ha'e to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated iental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
No'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governnient participatiOn (Sec. 7, DME4 No. 1)? Yes. Will furnish required 25%. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipthent owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------10-4-55	 -195W


(	 licant) 


By/
Farther 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency a1 the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







S	 0
OCT 


MF-103 (Continuation Sheet) 


4. (a) This mine was worked during the Colonial program, and 
reports are that large quantities of ruby mica were 
recovered. 


(b) No official records of past production, ut ruby mica 
insubstantial amount was mined, 


(c) We wish to explore in a new prospect near the old mine. 
From appearance of materials showing, we believe ruby 
mica of strategic quality may be found0 


(d) Project is accessible to roads and shipping. 


(e) Manpower, equipment and supplies available0 Power is 
within 300 yards. 


5. (b) We propose to lower a shaft 90 on the vein, then drift 
lOO'in best direction, 


6. Estimate of costs: 


90' Shaft 55 1 x7' @ 5O.00 per foot • •	 .	 4,500,00 
loo t Drift @ 35,OO per ft0 •	 . .	 . .	 3500.O0 


,000.00











SPECIAL—Certluicate of Clerk. 	 Edwards & Broughton Co., Raleigh, N. C.-171411—K 


NORTH CAROLINA—SwAIN COUNTY. 


The execution of the foregoing instrument was this day---------------------------before me by 


--------------------------the grantor	 #1i# thereto

for the purposes therein expressed. Let the instrument together with this certificate, be registered. 


Witness my hand	 -----------th5th---day of--- ---ep teinber 	 -, 19i 
------------


Clerk Superior Court.







S 
MINING LEASE' ECW 


State of North Carolinzi 	 Macon	 OCT C 195	 County: 


This indenture made this 2 day o September, 1955	 , 


hMU7Øfl TBrvson and wife 1=	 • / 


of	 JA	 5	 Cd'unty /and State of North &ollna as party of the f1rgtart, and known



as 1essor...i\and J,R.Beain, Sam Phillips, John 'hiUips, Jeter & Homer Boone & Max'cellus BucJaar 
7 


Mitchell and Jackson	 Count4e&id State of North Carolina, party of the second part and known 
// as lessee. So 


WIESSETH, at the par1 5of the first part in consideration of One Dollar in hafld received and hereby acknowl-
edged by the lessor..&, nd in consideration of the agreeiients hereinafter contained, on *e part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party. ofthe secOfldpat, and his heirs and assigns, for the 


from the'd\ate of this agreemethe-fo1lwmg described real property, for mining purposes, In the County 
and State first above written to\wit 	 / 


a 


of another fon stake, and\urming 250 1 Noth;. thence 250'/West; thence 500' South thence 
/1 


500' East; thence 500' North thence 250' West to a oirt of closing. This property locat€ 


approately 3 miles North ofanklin, . C on tbeAiead of Ma.aon Branch. 


/1 


TO HAVE AND TO HOLD the said lands tobm, for mining jurposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with thecondition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any lthid of mñerals, metals or fossils, and particularly mica, and to conduct 
theame to any extent the said party of the second part the.iésBee, may desire. And It Is hereby agreed between the parties 
to thlsagrment that the party of the second part Is to have the use of any unoccupied buildings on said lands for mining 
purposes, andthat-heshall-have1herIghrtóiiiàt such bilcilngiii hi needs to- carryonsuch mining operatins during the 
period of this lease, and that the party of the second part slall keep the same In as good condition aiiVlten received, unavoid-
able accidents excepted. And it Is also agreed by the party\f the second part that no unnecessary damage Is to be done to 
the lands herein leased during the period of this lease a$the cntinuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to.the party f the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may je needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. ('l*nber of high or.special market value Is excepted and shall not be used by 
the lessee.) And it Is hereby agreed that the paof the èecond part, the lessee, Is to have right-of-way of ingress and egress 
to said mines or land upon which exploration Ii'belng conducted. ' 


AND IT IS FURTHER AGREED That theparty of the second part, 


the first part, or his or their heirs or assigns, a rental royalty of 	 l/. 


. on the minerals taken and sold from said mines which shill be for the use of said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of sellin bills onie tenth day Of.eachmonth cOvering sales 
made during the previous month Aiy minerals other than those sct forth above which thay be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken 


AND IT IS FURTHER AGREED That t1e. lessee, the party of the second part his'heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years fron the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then emtonducted The lessor_ reserve the right to use the land, or conveythe same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
It is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


S 	 7 
AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 


option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument andy it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the net three years shall 
entitle the party of the second part to specific performance of this option contract.	


\ 
BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 


found within a period of two years. from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents, excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:


L'	 7 L& 
S.


	 / I	 (Seal) 


lessee hereby agrees to pay to the said parL.... of
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WLOiATXOM P1ThCT OØMT
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Gabtrsct Na.922, Docst No. A)	 bebw.sn the uitad Stats$ 
f	 acting thou th D.pertaent at tis Zntsrior, 1f.üi* $inox*la 
*p1Lrati4* Ad*n1ItI,atia aM	 'ining Ccspez a partn.rmip eon. 


at J L Besa, S . FiUips, John iUip., Jeter Bocs, 1r 
and L aeUss tChrnL, $pi. P, North Cszc4ina, 1at.4 .braz 2i, 


19%, is snd.d .a toU*sz 
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Division Copy 


(Revised Jl9S4)	 S	
Doe J'jo DMEA 


Commodity 


Contract No. Idm–E 922 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJ Ed CONTRACT1 
S	


(Short' Form) 


	


FEB21 1956	 .....i:. It is agreed this	 -:-.:.-- day of----------------------------------------------, 195, between the 
United States of America, acting through the Department of the -Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------


BuNt L i2,U	 oh* 11is J.tar $baMa. ZIs 


whose mailing address is	 Cfa	 -ii.
1th c 


hereinafter called the "Operator," as follows : 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


*ttt3,M !193* iø Mt* I11Mi NIq * Cs*nty 1nr* csriU' 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Jrtbc$Ai1aN	 , County of *tNt

and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of tb	 riots 


in the land, in possession and entitled to possession for all of. the purposes of this contract, under 
and by virtue of	 -------------------------- 	 , - recorded in Book --------------, page ----------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances	 - t 


------------------------------------------------------------------------------------------------**-t.as'-----------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abov, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder Of the legal title: 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


--------------------------------------------------- -Ct.-th 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "cOntract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 .



'Insert "deed," "lease," "contract," "location notice" 'patent," etc4 
7 1f not recorded, so jnlicats by inerting "u.n." 	 ..	 . .	 -	 .	 .	


. :
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developthent:without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 . 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The. Oerathrn or before -------- - PR..j-1-9.5-6-.-------shall commence 
the work, and on or before 3, 'YU (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the. work. 


'ARTICLE 4. " Performance of the v)ork.—(a) Operator's responsibility.—The work shall be perr 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in' accordance with 
good mining standards and State regulatiOns for health and safety and for liability insurance covering 
employment; and .with suitable and. adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion, witlj.in the time fixed.	 .. 


(b) Government may inspect.—The Operator shall consult with and inform the Government On all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work. under the contract, and also after- a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 '."	 . 


- ARTICLE 5. Contribution by the Government.—A fixed cost for each unit ofwork to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set f2rtJi in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute 15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 3,k6*I Provided, That until the 
Opèrâtbf has rendered to the Government his final repórt and any final auditing required by the- Gov-
ernment has been made, and a final settlement of the contract has been made; the Government may with-
hold from the last voucher or vouchers such sums as -it' sees fit not in excess of 10 percent of the estimated 
total. cost.of the work. The. Government will make. its contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the .Governn-ient are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may- be necessary for the per-
formance of the work, the Operator shall incur. and. pay such excesses for his own, account without con-. 
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for- the account of the Operator- rather than to the Operator. ' 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect, to work'p'erformed for, at least three 
years after final payment by the Government, and thOse with respect to production for at least three 
years after any . obligation to pay royalties tO the Government has terminated. The Government may 
inspect and audit said records and accounts at any. time, either by itself or by a certified public account-
ant. The Comptroller General of, the United States or his representative, until, the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain' subj ect to adjustmeiit'until'final audit by the Government. 
- . (b) Progress reports and vouchers—Th'e Qperator hall provi'de the Government with five copies 
of monthly- progress reports in three sections as follows: (1) Operator's 'Monthly Report and Voucher 
showing a detailed statement of units of work perfoçmed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
perio.d..and the fixed unit costs incurred for each type of work ;and:(3) a .Narratiire..Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under ( 1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with. suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if. the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in' the form 
sold (ore, concentrates, metal, or euiva1ent), at the point of delivery (the f. o. b. point) ; 'except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if. it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amOUTi1 exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-706181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—Thé Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there i's hêrebr granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of tin or i fully -paid; 


(h) Notice to purcha,se'rs.—The Operator shall give notice of the Government's claim for royalty. 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor .in interest .to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's .obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of wOrk not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 . ' 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Qperator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of. all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary, and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in add ition to any other remedy the law may provide for breach of contract 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given ' by the' Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to be'nefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of thi contract or to any benefit that may arise therefrom; 
but this provision shall not be construed. to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provisions.— .. 	 '
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um 
Executed in sextuphcate the day and year first above written. 


THE UNITED STATES OF 


ly _____________________	 By


itn1str&t	 .te* M111*1* 
Exploration Adininistrat Ion 


By----(Eartner). 


- - ----------


1	 Itr) 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------------------------------------------------secretary of the corporation named as Operator herein;' 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operatoi, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTIN OFFICE 	 16-70618-1
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Revised March 24, 1955


	
EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of
	


State of 


___________________ described as follows.:1/ 


. -. ' 1	 CU $ 


3 3 


_____ rt2oo tDz , ©	 0'	 2G	 C	 2C


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in uch property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


intèrest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


iépiéiitsaiid undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


tile fo1TO*thg:/	 .. 


• 3. Undertakes and agrees neither to commit any act nor assert any claith in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


undértIiis Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in, the land; and	 - 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
- and . .insert. "in a lease . [or contract, :;deed,. or öthe document] dated __________________________ 
and recorded in book. _______ page. . _•. . •. .iffjj3] records of said county." If (b) is 


used, the book and page of re.cordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


J Write "nene" if that is the case. Do not leave lines blank. 







Dated this	 /f'day of ____________________	 l95. 


[SeaiI 


'.' 7. tw ,,	 .	 [seail 
—_ISeai1 


I ____________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corpOration named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of Its governing body, and was within the scope of its corporate 


powers.	 '.


[Corporate SealJ 


•	 .;.....:	 .	 . .. ':. 


;i...	 • 


S 
Intertor—Duplioattn Seotion, Washington, D. C.	 711
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MCMørso:gad 1/23/57 
Gop to & Ldai'. t. i1s, 


1?. Chaabsxs 
.rstLnj Coitte 


W. Kiilagurd, 5222 
W. Diatrich, 3Q6. 
*'.Houk


'4
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•	 Pz'oject Sunaary Report
January 22, 1957 


By: Walter C. Anderson, Nonmetallic Minerals Division 


1.' Docket No. DNEL-4O0844i.ea 
Contract No. tdmE922 
ile Knøb Mine. (cowers Cit) 
Macon County, North Carolina	 . 


Application: Form 1103 (April 1952) receired October 6,. 1955.. 
Work proposed by applicant: 


•


	


	 90 feet of shaft 0 $50. 00/ft. 	 $4,500.00 
100 feet of, drifts 1 $35.00/ft. . ?i500. 00 


$8,000.00 


Operator: J. 'R..a*, et al. 
d/b/a Knob Mining Company 
c/o Sam L. Phillips	 . .• 


•	 '	 Spruce Pine, Worth Carolina	 ,	 . . 


Operator's property rigite: Five year mining lease on the 
Brson property consistIng of Live pitis acres, 
dated September 2', 1955. . 
Consent to Lien of. ovner, dated January 19, 1956.. 


Contract;	 Form 14F'-200A(.he 194) dated FeDruary 2l 	 1956. 
Work authorized (two Stages); 


Stage I	 Bul1doe 1,037 ou.da.	 0.40/cu.yd.	 $415.00 
Stage IX	 Coflst2'UOtiofl of buildings	 .	 . U5.'OO 


50 feet of shaft	 442.60/ft. 2,130.00'' 
60 feet or drifts and/or croiscuta 


• $32. 60/ft.	 •.	 .	 .	 '• 1,956." 
Estimated total cost of project $4,616.. 
Covernment participation 0 75% $3,462.00 


Amendnents:	 No. 1, 3/30/56, extended starting date from 
•	 April 1,	 to April 15, 1956. 


Work completed; 
•	 Surface excavation	 •.	 •• ' .	 $415.00 


Buildings	 .	 • .	 .	 . 115.00 •	 .	 15 feet of shaft	 .	 ,	 V 	 ' 	
' oo 


Total accepted cost $1,169.00







/ 


Work began on April 9, 1956, and ended by mutual agreement 
on M* r 8, 1956. 
Field Teas Final Repct received June l, 1956. 
Op.z'ator'* on aontbi report ibieb constituted also the 
final report received My 16, 1956.	 S 


Value of prcuetionz Field Team estimated $22.00. 
Operator iaed, a&l.* amounting to $463.16 for which he 
paid & royalty of $2.31. t ,a assumed that the sales 
account for all mica productd. 


No equieut was purchased under the contract. 


3. Audjt z Report of keviev issued i4y 21, 1956. 
Accepted cost	 31,169.00 
OV€1*eflt partici*tion	 $ 7'5 


4. Certification odscoveI1 or Uevelopent none usued.



	


5,	 Coumients: 


How conducted: All of the work in which the Qovernment 
•	 participated wa acceptable. 


•	 Operation: Very little work done. 
iricering: The one and only monthly report submitted 


•	 by the Operator wa accepted as a final report, 
Gec1ogical premise: The prenilse that a branch of the 


main I r1e Xncsb pegcatite (subjeotfor three 
preVIous exsmi nations, IDM&4741X, 	 A-.263, and 
D)A..2946) would cai ry uoinal amounts of mica in 
depth was 'sot correct since the pegraatite bottd 
at thi 13-foot level... 


Geological critaria upon which work tas based: 
1. Pegmatlte ttAn Irregular pagmatitte mass, 


about 25 feet thick, occupying the crest of 
•	 an anticlinal fold in a contorted biotite 


gnm5.ss". 
2. Mica 1cmina1 amounts, flat, light brown, 


some bent and badly ruled. 
• 	 S S	


, 
Pa8t production.	 S 	


• .• 	 S 


Criteria developed during pojeot: 	 S 


1. A soned pegmette, average 7 feet thick, 
enclosed in hard, contorted biotite gneis 
pinched out abruptly at the l3foot level 
in the shaft. Ccmposed of sodic e1d spar, 
massive quartz, and muscovite. 


2, Mica bard, flat and clear. Value of mica 
S 	


sold wore than covers Field Team' e estimate 
• 	


S 	 of ica produced.	 S 	
• 	 S S 


• 	


S 	
.3. No reserves indicated or inferred,	


S







b 


Ytture pozibi1iti.* z None • No further explore. 
tion is Vaz'&nted. 


Recossrationa: The Nonastellic Minerals )ivisio concurs in 
the Field Teeas racomttticn not to certt4. The ccodity 
embez' of the Geological Survey at the Bureau of Mines onour. 


Walter C. Anderson 
KoniaetaUic Minerals Division 


WCfnderson:gad 1/22/57 
Copy to: Adznr. R. File 


Mr. Houk











UNITED STATES 
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM!AS}POWFaOQ. 
KNOXVH.,LE 2, TENN. 	


OCT
p958 epte*ber 2$, 1956 


Ksrndu* 


To: lina*ce Office 


Rx*cutive Officer, DKSA	 Regi*n V	 Inoxi11e,?nn. 
Subj.ot: Royalty Paysente. 


ranaidt1	 &rs royalty pay*ents on the 


following witk biUs.of.ssale *ttacbed: 
idz1E$$2, 


0 D1A. 3924, Beam & PIil1ips, 8a1s491.76	 •	 • 
0• 	


• ••	 •	 •	 :	 •.	 ROyalty $4.59 


• Ida-17)4, DMA_,42:, BOOne & Jarrett.	 •	 : 
asount	 Royalty $7.fl Sale	 $]46.$O; 


Idm4922, DKA4OQ$, J.R4sa*, Sale aaount.$46.24 
S 	 Ro *lty$2. 31 •, 


Ida-1951, DAi4247,. Ed 1uskins, Sale asount $10.24 


• •	 •.	 Royalty 


Robert A. Laurence 


cc: 


S 	


*tttIRdorf	
0• 	 •, 	 • 	 •••	 •	 •	 •	 • 


Shirley •	 0 	 • 	 • 	 • 	 • 


7UCI	 • ••	
.0 	 • 	 •







Sept. 20	 195._. 


BOUGHT OF_Knob Mining Compary ( Idni—E922 - D1EA - 4008 ) 


NAME OF MINE.	 LOCATED 


LBS. OZS. CLASS PRICE TOTAL 


Scrap _____ __________ _________ _____________ _____


Mine-run_Block ____ ________________ __________ ____


Washer _____ ____________ __________ ______________ ______


Small_Punch ____ __________ _______ ____________ 


578


_____ 


_____ Punch ____ .08 46 24 


H ___ __ ____ __
1½ x_2 ____ _________ ___________ _____


2	 x2 ___ _______ ____ ________ ____


2	 x3
4 - _____ ___-______ ___


3	 x3 _______ _________ ____


3	 x4 ___ _______ ________ ___


3	 x5 ___ _______ ________ ____


4	 x6 ___ _______ ________ ____


QUALITY
	 TOTAL	 $ 4.6.24 


LESS	
0 


CHECK NO._____________________ CHECK 


SPRUCE PINE MICA CO.—Buy.r 


\	 By _______________________-
The undersigned hereby certify that In the production of the Mica cov.red by this bill 
they have complied with the Fair Labor Standards Act of 1938 and Indemnify and hold 
harmless the Spruce Pine Mica Company against any claim thereunder. 


____________________________ 8.Ue 


AVLANO RN1ING CO.. $P p uC rINE. N. C. 















S


Date Purchased


7/ 
Acceptance No. 


JIL4 ....	 La L..&-' 


	


rtificate	 bOT No.	 VOUCHER Mo. 
N0.Lf 3 g,9 s-	 Jo / 


TOTAL Wt. Lb Lbs-G.S Lbs-Stained Lbs-Fly-Stained	 Total Value 


	


___	


•	
--.__-.". 


cessedPay't 


Dots 
K	 Spots 


Stains ___________ 


rsi'zed 


ess- Loss	 a I 


hased 


initial Payment - VouciAer No.	 Sch, No. 


nce Due
	


Government
	


Seller
	 19' 


GENERAL SERVICES ADMINISTRATION 

FINAL SETTLJMENT 


Mica Purchasing Depot, Spruce Pine, N C. 


Name: NAME OF MINE: ' 


DMEA No, 41 e9 8' Idm-E	 9 ^


________ Approved _____-


Date: 


ss:







a 


GENERAL SERVICES ADMINISTRATION 	 ':DATE PUCHAD	 7	 6 
WARRANTY, ACCEPTANCE AND IC ICE 
LtCA PURCHASING DEPOT, SPRUC 	 PIIE, N. C.	 1AEPTC_No. 


CERTIFICATE AUTHORIZATION Mo. 
/


)T No. 
___________________________________ 


'VOUC}R iSo. 


RUBY	 NON-RUBY TOTAL LBS. PURHCASED	 I VALUE -. IIIAL 


PRELIMINARY PMMENT 7f 


GENERAL SERVICES ADMINISTRATION


____ 


- By: N	 OF MI: 4	 UUMTY	 STATE 


•


DMEA No.1// i /	 IdniE q 


SeilerL;	 %41 


Address: 


iue: Jz	 34%44







UNITED STATES 
DEPARTMENT OF THE INTERIOR JUN221956 


BUREAU OF' MINES 
WASHINGTON 25, D. C.


trn.2,I956 


taUtc KiThe3* DiVision 
?*fena MInerals Xloration AInistration 


Ii. 1. .etrici,	 i.f 
3rszcb of eDa*ic &	 tiUs.r Materials 


*ibjeet: flhlAmJ$OO8 (alea) 


pUoant: mob W.ning Co., 8pce tin., I C. 


M. az6 Location of Prg er: Lyle Ib Kin. (JcMrer* Cut), )(aesn County, 1. C. 


t Jb z '-	 a (*ic*) 


at iaU	 *eort: 6/15/56 


t* ?'4. : J..f r	 rtUar Mal I:: t 6/211,6 


held '	 rnxa'i: That d1scvery ox e1aent aMu.d net 
ia ertif1s. 


1. Althoui X) ouraM of x at-.me strategic xviy block 
iaoo'vite yes rec.v.ràt &ring the s1ax'atin tb peieatit. "botts 


abruptly at a 4et^ at 13 feat b.1w the stacs. A arsU*l shallyw 
petit. tie tIe tt st tl* shaft s c1etely b12At, 114 


*Tht1I*I' 100 pounds at aLes. 


2. lb in4ioabsd or interred reearea wi 4wv.1o.d. 


3.. The p]?oj*ot was trminLted b.føre ccletien f the 
oatet, by aitasl cosant.	 . . 


.	 eMLtuzws - 
Tetal approved	 $k,616.00 


• 	
0	


'ta1 cost	 .	 1,169.00 
(1 y t. sh:: at iie eoat	 876.75 


of pro**tioo. daring 
crst1mt	 215.00 (eat.)























. 


A Gr*4 psgeittt* (e', 74t thict) nciosed in 1'd, aon 


tarted biottt gzsiss, 'botto*d or pinched out sbauptl7 at the 


3.34t lev.. in the &mSt (asp .eetis), Thz'a. percussion drill teat 


heiss (6 St loz) in the hzrigtflg wall and b.tt. at the .hatt *r* 


in biotte gness. The p gasttte 'strikes, 'at the swtsoe, L $' L 
*24 ips r SE, and exhibits an appsrent plunge along the bettem 


aontst to the a 4'st, It is	 øed ii*t lGdioteldsper,

*U$iYS qts, and *uaeovite, 


MDtber pe*ttit. (pessft1y the NW 3PLab of the *nti*itn* 


ntti**d in the Paz'keztoU. Report,	 19l3) vu enoow*ts3rd on 
the n'tkast aids Of the *t, bnt was ct out by the	 er 


H&uje, âjt $ugsrytt4 querta *as existed b.tere. 
the vu d*epnsd in b*ulrs up to 8 St in 4iii,ter. Southwst 


*5 the shaft aheut $ to O St on tt sor* at quarts isin pleas 
aheys an old vat"13lle4 ine2	 (dawn) adit. *. Iøasr Booas, the.



tar,asn, stated that i.ht2 si*ing th. shaft, he alas psd the 
water out at the adit, 1zvastgated, and Sound that it idsat theough 


th pegsstit* and bott	 at an estin it d 20 St t'e the psr'tal, 
(This a4tt.'in	 e*s	 riog the rigin4	 ettsa en 
t4*v.ier 1i $SS) 


About 300 pound at #i* ' ruk *s0oYitswas 
rsccvip d io' ths oontsct waxi. Lx esthiated 00 pounds was 


asv*d dtwing the heZ34s*tJ trwa the sp*tit. on the Ertat.rn 
aids at the out that was cu eitel oat, and 200 pounds in baaoks 


2







. 


npte6in. 


the aheft.. The *taco,tte is herd, cjee, 4 flat. it is ,sth*ted 


that at 5% sheet r.uov.xy', the dts ot i*"sdumtion is sheut $225.00 


(bs..d on a new s tiasted sae	 cs Pus, N. .C. price ot 


•	 _____ 
No sigriUioaut di every ot etrst.gic *utaovite bee been 


*sôe, nor are sny reserves isdiostmd interred, besaise nt the 


&zUmt natwe ot the p.attts. Further . orstio* i* the	 rs Cut 


is not i*rrsnted. The fta34 ez*izsrs roo*i. that. no sez'tiflmste 


at di$vver'7 be isa'*d. .	 . . 


(a Tt*11 app'oved 
Total set at prosct 


(c enry t's i$rs of cest 
4 Governaest's slt*rs uneesn4 
S	 *aius at ed*tioe 


Bi1141' jrnid	 .	 Nose 


A. a. 1rsyLor, Oeologtst 
U,. 5. eo1ogiosl 8urvq 


L, . hir', Mining Zngiatsr 
U, S. Bureau at 


.3







Ce 
Operating 0oimjttee (2) 
Fjriauc, Office 
T4vrich 
Shirley 
Fil



















.


Z*?UX* R*?OR1 


Op.r*tr* Lyle lush *tsi*g C**pany, s/s J.. I. Bean, $ptuc. 
?tn*, .rtb Csr.lua. 


L*ti.nj On the st!ern slops ot Lyle Znob 49 cuss by 
r. 112E of haskUn Meøn onty, north C*rolins 


.Xnslind sh*tt. sinking h&s been in prores. si this 


Ontrant b*t no additionsi *hstt sinkii to i*c.and.4 bse*upe 


the peg*st*t* bee apperently bottoa*4. It is sngg.at.d that 


the sontriet be tereinsted by a*t*a1 sgreeasnt and that the 
nsesiury t*rsi tes' tsr*tnation be sent to the operator (os' 


aignst*r*.
A total of 15 feet ot tnoltno4 shaft iis sunk unOs' 


contrast. Co*atry reck, * biotit, genies, * encountered at 
lest and the	 ratSa' *nk ** a iti*n*3 2 teat is gs•isa 


in en tfort to again sneocnt*r the body. ioriseat*1 test 
bolos in both the hanging sad tsstuU arsen, and a 
he. in the shat b.tto* did not encounter pegnetit.. Th. 
body strikes NSSI sad dips 5531L It ii tb.r.tsr. recoanided 
that no additional .zploration be stte*pted an this contrast. 


Abost 200 po*nda of good q*ality, clear and bard, 


ruby *use.vft* nias in bleeks p to 6W z $" i*s s'.à,ves'.d 
d*ring shaft sinking.. Abent 100 pounds of etca s r'corer.d 


during prelicinsry bufldesing preesding shaft staking.







\ 


The .prator ce*4eted the aentreet in en .tttete*t 


and wrk**niik* *snmr, and is to be aosasnded tot' eo*pist.d - 


wrk.


11. •I. 1ht1*7b Xi*i*g Engineer 
B, S. *nr*an of 


A. 1. 1sy1oz G.2ogist 
U, $. Oeelogies$ 3rvo7 


*.IS, 1956







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR'	 •' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 MAY 1 6 1956 
WASHINGTON 25, D. C. 


ROOM ia POST OFFICE BL.OU 
NOXVij, yI•


lay lh, 1956 


smorandum


Operat.ng Coittee, D4SA, Washington, D. C. 


From: Field Team, ME&,	 egien V, Knoxville, 	 ennesaee 


Subct: TeridnatLon, Contract 1din4922 (}&tca), DA4Od 
Knob Nining Company, Spruce ?i., N. C. 
Lyle Knob Hje, Macon Counir, North Caroliva 


After completion of Stage I of this contract (doser 


trer&cbing) $tage LI was authorized and a shaft was starte4 om the 


psgmatite. At a depth of 15 feet in the shaft the pegtte 


pinched o%xt completely. 


The Field Team concurs with the field exaainers arid the 


operator in r.estiug that the contract be t.rminate4 by mttual 


agreement.


Please prepare the necessary papers for ter*ination of 


this contract by mutial agreement. 


V. 3. Lynch 
Acting Zxecuti've Officer 


Field Team, Region V 


Alfred B. Taylor, Geologist 
U. S. Geological Surrey 


VJL/rog 
• cc S 


Operating Committee (2 
Lynch 


Shirley 
Laurence











(1) Independenti
Contracts: 


Short Form 
Drilling----------------------------
Bulldozing 
Crosscutting 


5'	 42-.60'ft 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services--------------


(3) Operating Mat'ls. and Supplies 
Timber----------------------------
Explosives 
Pipe................................ 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liai1ity Insurance-------


Tooi.nouse 
Powder &---Exp].odeagø, 


(8) Contingencies (specify): 


TOTALS


75.00 
40.00 


______	 1169.00 


Totals Previously

Reported 


45,oQ.... 


426.00.... 


Monthly 
Total 


2i).O0...


UNITED STATES	 No 42 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 D 


OPERATOR'S MONTHLY REPORT AN ja 


Monthof---------- , 195	 Docket No. DMEA ..-..499	 v 1 6 95Sract No. Idia"E 922 
Operator's Name	 Minerals -----


Address	 M1n1n	 .cLcL sa!n---I Phillips, Spruce Pine, NC----------------------


Contract Amount, $------ -4690	 Government Participation: 75%	 Amount, $----- -346?.QcL 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 



ITEMS OF COSTS
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


415.00 


iiiiiiiiiiiii iiiiiiiiiiiiiiii 


75 00 
40.00 


I certify that the above bill is correct and justnd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receiv d.	 that this account is correct and proper for pay-
Date --------10-56	 *Payee ------ -Knob ---------------------------ment in the amount of:	 - 


Per	 -- itle	 LT1:Z 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 - 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—.4.. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States asto any matter within its	


5 jurisdiction.	 Date -------------Vou. No. -----
(Instructions on reverse)	 (See other side) 


(3. "J"







. 


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRE8N4ATIVE: 


I certify that to the best of my knowledge'and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. EifL in accordance with the terms of the contract. 


Signature	 Title -----------Date----


APPROVAL BY IDMEA EXECUTIVE OFFICEIrOR . ALTERNATE:


ACTING EXECUTIVE OFFICER - MAY 1 5 iqc 
Signature -----
	


Title --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
iii Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under. an  
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under."Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "qn-site" audit, that is, a Government auditor should 
make an audit of the Operator's books anti records of account, 
the Operator need not support his monthly voucher with 
original .or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus s.upported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 


•"Tothls to Date" columns should also be filled in. 


GPO 872893







AuTHoRIzED By CONTRACT 
UNiTS Puts	 UssTS TO Ussr CoSTS _____ 


MONTH	 08T8 TO ATE	
DATA	 TO DATE


Un1ts Unit Ciets 


COSTS Puts NIT	 MouOPERATION


11111151111111 11I11111I11 1111151111111 11111111 111i11111 


41.0-------]Q37 


1054.00


hZ0........ 


t/+0............. 
TOTAL COSTS 


AVTBORIZZD BY 


Bbrt 1Fi1A

(April 1952) 0	 Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of ---- - -M
	 195	 Docket No. DMEA 400	 Contract No. Idl!1-E92 


Operator's Name	 • zt. Beam, et	 Minerals Mica 
Address	 110 Pine, N.--- - -


Drifting------------------------------
Crosscutting 


5'	 !I4^-.6011111111111111 Ft.	 213.00 


Winzee 
Drilling: Core...................... 


Churn 
Auger 


Stripping----------------------------
Trenching 
Test Pits 


Reads and Trails _... 
Bulldozing 


TOTAL DISTRIBUTED CosTs------IIP0 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......... 
New Buildings Improvements etc......... 


POTde!&EXp-oderMag 	 _______ 
TOTAl. COSTS------------------------------1300


75f_00.................................................... 
40.00 


li69.uo 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief..


REMARKS:.................................................... 


Date---------°" Operator Kui-ob MimsigCo 


Per	 '•tlo .	 --


- NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes It. criminal offense to make a wflhfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use 	 ,,, 


V







0


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his. 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthlybasis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "To'tal Costs" on Form MF-104A for each month should equal 
the monthly"Total Costs" as reported on Form MF-104. This is also true-of the "Total 
Costs To Date".	 , 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., proyided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some, other. equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the 'project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. ,A space for remarks has been provided for 
the use of the Operator to 'call attention tO any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Monthly	 Totals Previously 
Total	 Reported 


iii4I6.cii IIIIIIIIIIIIIIIIIIZ


Totals To Date	 Approved 
Monthly Total


Approved Totals

Previously Reported


Approved Totals

To Date 


PAID COUCH 
UNITED STATES OF PAYrS •	


42R1O6.5 


DEPARTMENT OF THEII 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 MAY 7 1956. 


OPERATOR'S MONTHLY REPf.41' kSOUCHER 
Month of	 , 195.. 4..	 Docket No. DMEA	 contrcIsJo,;,, 
Operator's Name	 t. d1S	 Minerals 


Address	 ob tx1nsj Co.1 do Son rtiilups, Spruce Pio, t7.C. 
Contract Amount,$ ----- -434.0CL..	 Government Participation: i5% 	 Amount, $------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 

ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
103? -------------


"tosscutting........................ 
Drifting 


10' $hatt3 42.60 ft. 
(2) Labor and Supervision: 


Labor 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis........... 
Payroll Taxes....................... 
Liability Insurance 


ToThouee----------------------
wdioIei7a 0, 


(8) Contingencies (specify): 


IIIIIIIIIII::I:II:IIIII :IIc5&


4O0 


ii1iiiiii1iiiiitffii 	 III'r—i iiiiiiiiiiliiiiiiiiiii 
• I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *Payee


' Title 
Wheii a voucher is signed or receipted in the'me of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


/.
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of.: 


sPZ9.... 
Signature	 - 


(Authorized Certifying Offi r) 


Date!	 ----I Vou. No. ------------
(See other side) 







iJ.
(For Government vie only) 


CERTIFICATION BY GOVERNMENT RZPRR8BNTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatinga Defense Minerals 


Exploration Administration roject under Contract No. ..E4Z 2-- - in accordance with the terms of the contract. 


Signature ------Title	 Date :2 . '---
APPROVAL BY D'MEA EXECUTIVE 0 CER OR ALTERNATE:	 '—' 


1	 EXECUTIVEOFFtCER	 MAY ° 
Signatur,4,6+-----Title DMEA	 Date 


MONTHLY REPORT OF . OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tO be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supex-vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The-amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for ,deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs.not,included in the: 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support. his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly. 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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[IJ II 
Fqrm MF-104A



(April 1952)
Budget Bureau No. 42-R 1151.2 


I UNITS Pms II	 I UNITS TO 
MONTE	 TO DATE 


J 
DATE


AUTnoazzarl BY CONTRACT 
Uter COSTS ______ 


TO DATE	
'Units
	


Unit Costs 
UNIT	 COSTS Pals 


MONTE OPERATION


i6o 


In 


426XL 


u!d1 415.00


i2J0 ----30-----


icrc


Drifting 
Crosscutting 
Raising 


10, Shaft8...Q42G0' 
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


103? cu---O4


426 .00--------10.... 


iiI1	 11111	 II3.IIIIII


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
MAY 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ---- - - 	 195i	 Docket No. DMEA 4Q 
Operator's Name	 Minerals	 ta& 


Address	 XIXg. — 


AUTR0RIZED BY 
TOTAL DISTRIBUTED Cosm---- - -


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc---------


Po zir4oa, .40OD. 
ToTAI Costs-------------------------------


cL.rc
----


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator 


Per	 'itio 


—k. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government ute only)


I







S 
(/


INSTRUCTIONS 
..f	 ... 7L41' I/i! A	 _	 T7....	 .....3 


	


FTepUTULWT& U) POTIn .LV1U — AU4I1—UpiTUWT S Uflhl.	 (LThCL rrugTfms ipur.—ttpptiu.aute 
• places on Form 104A should be filled in by th Operator. The purpose of this form is 


twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the projct; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are hot to be distributed by th& Operator. These three iterhs are: "Ojierating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New-Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution.might well overstate the cost for any one 
month or. period short. of the entire contract period. 


Form MF-104A has been designed to tie in: with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF—'104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of . the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over ,a number of items. For iristance, supervisory and engineerin costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v&rious phases, on man daysof labor charged to suàh 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to . the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found inthe confract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MAY 18 1956 


•	 MAY 2 1958 


OPRATOR' $ 


Monthly Progrei Reort 


April, ).96


D	 dl/L3, Ic1922 


kr egan* April 9, 196 


4e b ldozed cut primate1r 4O' 1or, 2 føet ricIe 
10 eet	 C1$!rntTig )Ut the Boiez'c (mt, SOe pette %7 Ufl" 


covered, nd the field te approved Stage IT. We eóiructed 
nd nagainee, th 1overe t'e b4t 10' 2or. 'e are 


1r $Ofl* vein, arc1 recovered a few piccoc of iiica wi"h the laet 
thooting. 


D&tl ¶ot: --


April '3&, u11 ze4 iit' -6 'zcr, ci tthr rerth inc' øtt'ir1ng •	 old orks	 el1oc for in cortract, iore veth ateHal 
troovere'. 


A,ril 3'27; Coriitructcd toøUiruve 	 ::in accg to 
•	 speeiftctioni. !ovec in uIiee	 beg ñe.t't 


ork. XriUed, shot rc1 mv,kel I aoe 
covered a few pieoes o	 ca . 


•	 ArrIl 30:	 )rfl•1e, ehot	 u2eket. eached	 of 13' ith 
sh&t't.















/ I	 . 
XNTRMRPOR? 


k40° ZdaE922 (mica) LYLE flQD 4I 


o?Aroa 1$. Knob )Ltntng Ccmpar, c/c J, L 13saJ,Spruce Pine, H. C. 


L0CAT1C1a thi the western slope of Lyle Knob 4.9 niUcs by road N12 
of Franklin, Macen Co., I. C. 


Stag. X of this contract consiting Of cleaning out loose suck end 


niaterial from the Bowers Cut, has been easpleted, The trench trends 


northeast and is 100 ft. by 30 ft. by 10 It. de. 'egn&tite was en-


cowit.red in the floor and siont the south wall of the trench; p.gsatite 


in the floor area in place was the grained, contained no mica and appeared 


to be rnants of torn*r open cut work. b. body along the south wall of 


the open cut was well exposed for a distance of 75 feat and i* coipcear.1 of 


feldspar, oonstderable quarts, and nediuin sised blocks of euscovits mica. 


An incline shaft location was spotted, and the operator was advised that 


sinking could begin *1 soon as written permission wal received troa the 


Zreutive Officer. 


Progress on this contxect is aatLsfactoy. 


L. . 3hirley, Mining gineer 
U. S. Bureau of Mine. 


April 23, 196


L. U. Taylor, Geo1oiat 
U. 5. Geological Survey


2











_!.UJP O 'W' 


Op.rston	 Knob Mining Co., do J. R. Beam, Spruce Pine, N.C. 


Locations On the western slope of' L71. Knob 4.9 miles b7 road N320E 
of Franklin, Macon (o., N. C. 


The sarting date on this Contract is April 9, 1956.,. Bu3.ldozin 


is w4erwa, and 12 hours aachin tim, had ben used up to the time of 


this visit. Considerable loose muck and large boulders have be*n ved 


frc the cuts and pegraatite has b. .xpoe.d on both the north and sath 


41.. of th. cut. A shift .ttø i411 not be spotted until. another in 


epsetton at the oo1eted buUdosing can be *$R1OG 


Xi V. J. tnch, Bureau of Mines Field eamMsb.r, Region V 


ananied. the Zninsrs this ri4t to the mine. 


L. L Shirley, Miningngine.r 
U. 3 Bureau of M 


A. It. Taylor, Geologist 
U. 5. Geological Survey 


10, 1956	 .,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 DEC 21 1955 


WASHINGTON 25, D. C.
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App1icsnts J. L Beái, et a3.. 4/b/a Z2e Krib U	 O.ict, N. C 


The b* Knob prcpert7 has bEen ths subjee. ot t)u suCcSsSiyØ 
1)WA applicatima, exant5naticna and denia3s. AU previous examinations 
*er* associated with the main lYle Knob pegisatite and sirs workings (aMk.l7h3X, 


*.2683 and ThEA29146). The mibject app1icati is apprextmate1 350 
feet west and dovnslopS rom the porta), of the Ben,etee) (No. 5) adit which 
is the stb4aet of tIi* nearest previous tVEA sppication (DiA.2683). The 
proposed e*p3ozation s in the Bowers Cut, ihich is shallow, partial$ 
baktille4 and shows no evidence of underground workings. Xt is described 
on page 14 of the Parker$toU x'eport of May l9t,3 as "an irregular peg 


matittc mass, approzt*ately 25 feet in thiCkneeø, Occupying the crest Of sri 
auttelinal fold plunging 350 S, 55W in a contorted biotite gnsisa.' The 
body is considered to be a branch of the main L rlO Knob p,gi*atitø aid 
exhibits a massive lO.foot thick quarts core. The pegeatite carries 
nominal amounts of flat, light brown, imicovit. mica, sor* of which is bent 
and bady ruled, The mica books average to 5 inches in diauneter. 


The presence of some atrategc mica, along with a faix'stzed target 
for exploration leads the sminers to recommend a 2 .stage .loration 
project, $1435.00 worth of preliminary bulldozing is suggested to remove thø 
shallow backtilling from the flowers cut. This would give a clearer4 idea of 
the extent of previous work, the actual size of the target, and the optimum 
placement of Stage XI. Stao XI is suggested as 50 feet of shaft and/or 
incline and 60 feet of drift and/or crosScut, and/or rajee, The flexibility 
of e*pioraticn is recommended to accommodate the large size and irregularity 
Of the pe atite. 	 .	 . . 


The group of applicants has . h*d wide experencó in op rating mica 
properties, both independant] and under DFk assistance. They are highly 
recomnended as to their ability to undertake a DMA contract. 


the Ile Knob Mine Le located on the oater elope of 11e Knob, 
14.9 miles by road N. 12° E of Franklin, Macon County North Carolina on the 
Greens Creek Quadra.'igle (19141, l/2b0OO). 


The field team was accompanied on the examination by Mr. UomeZ' Boonø 
one of th5 applicantS on N0vember4 14, 1955. . 


E5tü ted Co5tss
Stag.: 


extent of previous worc
Bul34oztngtO clean out Bower's Cut and outline 
3J0* x 20' x lQ' 1037 on. )ds. at $0.14Ofrd, 


(rounded: to) . 	 *1415.00







• 


Stage U.
Sink 0 fset of shaft ox' ncine., dependent on Stage .1 


(30 siUts)


oo1houa $7.O0 
Powder Mgazino 25.00 
Exploder' *agaiiine 15.00 


I . Mthei at $360.00 
• Hoistaa at $I.$/hr. 300.00 


• 2h0O0 


rental)	
0 


o
rnpr


*ssor & Dri4 at $230/ko. 290.00 
Hoist at $5GJ o. 65.00 
Pu'p at $20/Mo. 25.00 


Sup,3test . :&-: = 
i70•O0 


Drill sted 
Gasoline and Oil 105.00 
timber at $65/k b.f, 330.00 
$mafl tools, pipe, etc. 310.00 
Miscellaneous


S 90,0 
Social Securit7 20.00 
Sales tax


fli
20.00 $2430.00 f	 4U •U*f	 I 


D*fte 60 't. Q d	 snd/oi crosecut 
and/or raise (25 ahifte) 


0• 


•.1-Min.rat$l.5Gir. 10.00 
I	 Hoistsan at $1,2%/r. 250.00 
2LaOZ'SIlat$1.00h. b00.00 


Eq4nt (rental) 


drill and jackLeg at 
$250/ito, 335.00 


Hoist at $5c /ko. 75,00 
Pu'p at $20/&o. 25.00







GEo.8ts K. 0. ?eagu. 
8. C. Bergman 
A. R. Taylor 


Geo1ogLc*] Survey 
and 


L. E, $e7* ing	 ne;er. 
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2
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'1sus rovisw thu b3,ot ppUcstin * *•••. t a, 
£!i.11 srna1stion it you di it 


Gopias et	 dati	 tsb U s Oeto'b.r 13, 1955, 
* L Z, 1*aon, Dims, aM V. . tiewi*, UBKm	 tL*3y, 
reiat**j to t	 o1,jøot _-• .aslogem, 


ui' U (ønt to Li	 zs roasived wi* tbe

app iastiou sad * oa ' thu appUuttou 6th * copy .t t^* icoaa 


tm laM com.asias4 is faiv Lad to y'w office i

0*tober '7, 195. ?I* laM êascriptiau . t* i2ast to Usa to the 


W4• as in tbs 1. 


it yotw ofttos r*mona sa s*jtoretion	 *a 
bp the app1icoxt, i]etas tswniith the noaas7 iimitisa to draft 
* $xao40 1 thts a hstce , vfll rtre niae apims of a 


U j*opa.ad	 sad jtit. oae in relatice 
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20? aM. 2%, Iutud il 24 aM	 23 1953, fair the dstsil.d. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.


October' i3, 19 


Msoramtha 


1'oz	 Noi*st,fljc 4in.rals Division 
Defense 4in.r*1s xplor*tion Adaiinistrstton 


Chief, Erench of era*ç a F.r'tUit. *ria1s 


Subject: DOO8 (*ica) 


Applicant: J. a. Be, . & J. Phillips, J. & H. flocne, L Euchanan 
(inob $ining Go,) 


Naite and Locstion ot Propertz lyle 1nob 	 !itche1l & J*ckon Counties, 
-	 Or'th Qarolina 


Eats Appligation k.c'd. by !r. of'(iraaic& FartLli*.ri4sterisls: 1O/7/ 


cc nent:


1. From the liaited iufornation presented, it is difficult to 
dsternine if an exploration program is justified or 1! the pro 
posed plan zu34 be the beat iae.thod of exploring this property. 


2. According to records svail,ble in the Bur'e.0 of iinee, the 
Lyle nob Mo. 1 ttne of Franklin eold mice to the C loival &tca 
Go. dariug q*Sspt., 1914Z at an average monthL3r value of t•io. 21. 


econdatioiu 


It is reccsended that the field team visit this mine when 
in that viciniti to ascertain if an exploration project is justified, 
If so, the field team end applicant should agree on, definite plan 
of exploration on a unit-cost basis.


$igned 
w. F. Dietrich







r	 - 


OF	 IN REPLY REFERTO: 


UNITED STATES
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For Certificate of Deposit No. 21, dated August 17, 1956, 


giving royalty repayment of $23.16, see E45Li..
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(Apjl 11152)


EPARTMENT OF THE INTERIOR	 H 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUjR1 6 1956 
Month of-------------------------, 195..	 Docket No. DMEA	 Contract No 
Operator's Name	 1t. EOat1 Ot ol.	 Minerals 


Address uob t!inlng.. Co,,, do Sa L.PhiUipa, ruco Plno, p.C. 
Contract Amount, $	 Government Participation: ,....75.%	 Amount, $-----


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------------------4)4,00


 Crosscutting.................................... 


56O---ttII' --- -2L3.O0---- 6.00------63.00  
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services-------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental. 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs.._________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


RepairstoEquipment----------------
Sampling and Analysis 
Payroll Taxes 
Liab_ility Insurance


75,0O 
?otrder & LxLoder rage.	 40.00	 40.00 
(8) Contingencies (specify):


Approved Totals

To Date 


iIIIIIIIIIIuIIIII IIIifI:1II 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receiv	 that this account is cOrrect and proper for pay-
Date	 Payee	 !iuM,uL	 ment in the amount of 


Per)4----ite Perthør- -
• W heii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to snake a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


ç3,V(


Signatur 


DaIL2------	 Vou. No. 
(See other side)







:	 .	 (For Government vu only) 


CERTIFICATION BY GoVENMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher isperating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 cz4.. ----------- Date 


APPROVAL BY DMEA Exncjixivn Orrlc OR ALTERNATE: 


''(J	 'TING EXECUTIVE OFFtCER MAY 15 1956 
Signature	 -------------------- Title 	 -D-M-E-A-REG4-ON sate 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The .amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
hould be reported under item (7). The share paid by 


the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that ' is, a Government auditor should 
make an audit of the Operator?s books and records of account, 
the Operator need not support- his monthly voucher with 
original or certified 'documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







P
FrmMF-1O4A	 Budget Bureau No. 42-R1151.2 


(Apr11 1952) 
"a


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•


	


	 M,1y167 OPERATOR'S UNIT COST AND PROGRESS REPORT 


6 
Month of	 95	 Docket No DMEA	 Contract 
OPerato1SNam	 t, i	 L.	 1s -


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 CosTs Twa UNITS Twa	 c TO D&TR	 UNITS TO UNITCTB _____ 


Units Unit Cnsts 


Drifting-----------------------------------------
Crosscutting.._-------------------_____________ 


5'	 7t.	 -213,C0	 5	 39.OG	 42.60	 50 
Winzee------------------------------------------






Drilling: Core---------------------------------






Churn------------------------------






Auger-------------------------------
Stripping---------------------------------------
Trenching--------------------------------------
'Test Pits---------------------------------------


D ralls --------------------z15;O3 


213.OQ 
TOTAL DISTRIBUTED CoS!rs 


Operating Equipment Purchaae&_ 
Initial Rehabilitation and Repairs


___________________ 


---------------------------------------------
ToTA1 COSTS


?5;xJ 
4000	 _________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


iUOb 2ni%' Co. Date-------------------------Operator 


Per/	 itlo 


—k NOTE.—TItle 18. U. S. Code (Crhnes), section 1001. makes its crimiflal offense to make a wiflfhfly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on • mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those.unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be. 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentioh to any unusual circumstances causing excessive or 
disproportionate unit costs.


.' 
; i
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Form M'F-104 (Rev.)	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Aprd 1l52)	 - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIJ AT1ON	 iSS OPERATOR'S MONTHLY REPORT ANP VOUCHER 


MAY161956 
Month of	 , 1954	 Docket No. DMEA 40	 Contract No. 
Operator's Name	 ------al .-----------------------------------


Address	 Iining	 p$peftne,	 ---------------------- - 
Contract Amount, $-------- -463.600	 Government Participation: 75%	 Amount, $---- - 3h4.Q0 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independent Contracts: 
Short Form


1037 Cul1dozing 0 .40 415,00 415.00 
7Mosscutting


------ 
Drifting----------------------------------


10' ShaftIcL42o z2o 426.Oo
(2) Labor and Supervision: 


-------------------------------


Labor


---- ..... 


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------------------


Timber 
Explosives 


Technical Services-------------------------------------
- _______ 


Pipe
-


(4) Operating Equipment: 


Track------------------------------------------------------


Purchase 
Rental-------------------------------------


(6) New Bldgs., Improvements, etc 
(5) InitialRehabilitationandRepairs________ 


(7) Miscellaneous: 


Sampling and Analysis 


Liability. Insurance; 


Depreciation-----------------------------


Too11Que 75.00 


----------------------


75.00 
Poizde	 & iixp1oder 1a .40.00 


Repairs to Equipment--------------------


40.00
(8) Contingencies (specify): 


• I certify that the above bill is correct and just sand that . .payment therefor has not 
been received. 
Date-------5156-----'Payee ...K11Qbi1ngCo2llpan7 ........................... 


------'le 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---.*. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal&.e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


TOTALS------------------------------------------------------------------------95
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Offi r) 


AY 1 4 195	 ¶2 1: Date-------------' Vou. No. 
(See other side) 







ç"	 -	 ..


INSTRUCTIONS 


repaation of Forn MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
a'ces on Form 104A should be filled in by th Operator. The purpose of this form is 


twofold as 'follows: (1) to. furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the pioject; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are hot to be distributed by theOperator. These three items are: "Oj'erating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not-distributing these items On a monthly basis is doubtless 
clear to. the Operator, since such distribution might well overstate, the cost for any one 
month or period short of the entire contract peiiod. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each mcrnth should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". . 	 .	 .......... . 


In preparing Form .MF-104A, it will be necessary frequently to. distribute certain 
costs over a number of items: For instance, supervisory and engineering costs may have - 
to be distributed over several phases, such' as, drifting, crosscutting; raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days. of labor: charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project. 
if determined necessary. The last two columns headed "Authorized by Contract" will be - 
filled' in by the Operator if such information is found in the contract This information is 
usually apart of Exhibit "A" .of the contract. A space for remarks has been provided for 
the use of the Operator to call attéñtion to any unusual circumstances causing excessive or , 
disproportionate, unit costs. 	 .	 ..,
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UNITS THIS II 
MONTH	 Cosrs To DATE	


UNITS TO 
DATE


AUTH0anID BY CONTRACT 
UNIT COSTS ____________________ 


TO DATE
'TJnIts	 Unit Costs 


10--------42600 


:jO37------415.00 


843O0 


.42605G	 42.60.- . -


.40----
TOTAL COSTS 


AUTHORIZED ST 


75.-O0---------------------------------------------------
40.()0-----------------------------------------------


I 


OF1O4A	 Budget Bureau No. 42-R1151.2

(Apdl,1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 8EYE 


OPERATOR'S UNIT COST AND PROGRESS REPORT MAY 7 1956 


Month of -----	 195&..	 Docket No. DMEA ....400	 Contract No. I—E922-------- -






Operator's Name----- -J-.--IL-.Boam,--ot-1.--------------------------------------------Minera1s::'________________ 
Address --1 o-inin-Co.-,--c/o-S	 PiUip,3pruce.Pino, N.Cr ---------------------------------------


OPERATION


	


	 COSTS THIS

MONTH 


Drifting 
Crosscutting---------------------------
Raising 


10' Shaf4	 ..................426,00-
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching.............................. 
Test Pit2............................... 
Roads and Trail& 


1037cda.I..4a------------u.!d 	 ]3.0Q 


TOTAL DISTRIBUTED CosTs------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto:--------


Power--&-p]ode-Nagez1ne-- •----4CflC1-
ToTAI Costs------------------------------SIr–OG


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the J)est of their knowledge and belief. 


Date	 Operator	 ---------------


Per	 4I1tio	 ------------------------


(For Government use only)


REMARKS: 


—k NOTE.—TItte 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a Ufully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


t/sc:s







?PF	 'ij,


INSTRUCTIONS 


Preparation of Forn Ml?_104A_Operator's Unit Cost and Progress Report.—Applicable 
Ta'ces on Form 104A should be filled in by th4 Operator. The purpose of this form is 


twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are hot to be distributed by theOperator. These three iterris are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate, the cost for any one 
month or period short. of the entire contract peiiod. 


Form MF-104A has been designed to tie in with Form MF-- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total tosts" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineerin costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor. charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is 'found in the contract. This information is 
usually apart of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Governme	 Copy


ECEy 


TERMINATION AGREEMENT 	 JUN 1. 41956 


It is agreed this ________ day of	 M	 ,l956, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, here-
in.fter called the "Government," and Iiob Mining Company, a partner-
ship consisting of J. R. Beam, Sam L.' Phillips, John Phillips, Jeter 
Boone, Homer Boone, and Marcellus Buchanan, hereinafter called the 
"Operator," parties to that certain Exploration Project ontract 
Idm-92?jDocket No. DMEA-11 .008),- dated February 21, 1956, herein-
afte' cIled the "Contract," that; 


1. Effective May 8, 1956, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit 
costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including the render-
ing of the final report and. final account. 


!. Air rights of the Government provided for in Article 7 
of the Contract with respect to payment of percentage royalty regard-
less of certification of discovery or development and liens to secure 
same are preserved. 


5 . The Operator hereby releases and agrees to save the qov-
ermnent harmless from all claims or demands under or arising out of 
said Contract, except as otherwise provided in this termination agree-
ment.


IN WITNESS WEEREOF, these parties have executed this agreement 
as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By PA 
Executive Officer 
Defense Minerals Exploration 
Administration, Region V







THE UNITED STATES F AMERICA 


By 1Q2L 
Acting zeci1t	 Officer, 
Defense Minex(As Exploration 
Administration, Region V 


GOVtNNT COPY 
.	 . 


EXPLOR&T ION PROJ]CT CONTRACT 


Aoo8,Ja 


AMENDNT No. 1 


Contract Idm-'E922, Docket No. DEA-LOO8, between the United States 
of America, acting through the Department of the Interior, Defense Minerals 
xp1oration Administration and Knob Mining Company, a partnership con-


sisting of J. R. Beam, Sam L. Phillips, John Phillips, Jeter Boone, Homer 
Boone and Marcellus Buchanan, Spruce Pine, North Carolina, dated February 21, 
1956, is amended as follows: 


1. Article 3 is amended to read......" The Operator, on or 


before April 15, 1956 shall commence the work. . .." in-


stead. of April 1, 1956, as originally stated in the Contract. 


Dated: March 30, 1956 


This amendment shall not be construed to increase the estimated total 
cost of the project, the aggregate total amount which the Government may be 
obligated to pay, or the percentage of the cost which the Government may be 
obligatedto pay, under the provisions of Article 5 of the contract fonn. 


z















ContrNo. Idrn-E__________ 


Docket No._ 


DEPARTMENT OF £HE IN2I'.RIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



TO' Chf, Finance Section, Budget and Finance Br'rnch, Bureau of Miner 


Please make. the following entry on the records of the. 
Defense Nineral Fxploration Administration under the Strateg ic arid 
Critical Minerals Exploration Program. 


Date of Contract	 State	 Commodity 


2 ,,	 r	 V 
Name arid Address.	 .	 S 


of Operator	 IDb Ltn Coi*fly 
c1,o 	 1. 


flozth Co* 


	


Reserve	 Ob]4gation 


Prior Amount	 0	 Q3,á42.oO 


Increase	 G	 0 


Decrease	 _________	 __________ 


Revised Amount	 0	 76.7S 


Remarks


e4ais Cotr4 nd 
t*ttics vLitiz 


Date Delivered to Bureau of Mines, Wash lngtrn 


S 	 S 	 98963







Go1ernmenttspy 


It44R2u95s 


(Revised June 1954)	 .	 tNo.DMEA kQQ 


Commodity-------------


Contract No. Idm-E..922 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 

(Short Form) 


	


FEB 21 1956	 - 
It is agreed this ----------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the interiort; Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------
------------


11u&Buhanaxi------------------------------------------------------------------------
whose mailing address is -----------------CIQSaZILLThiUiP ----------------------------------------------------------------------


-------------------------------------------------------£pruee.ne.,.JQrtl1.aro1ina-----------------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ..map..... 


--------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's propeity rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of thX..Q.1in.----, County of J^2n---------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 --------lessee.--------------------------------of tinrL.rLgh1 ................ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 --------------------------,lease.---------, - recorded in Book ---------------, page ------------........ 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------olty.iterestst.for±h_________ 
•----------------------------------------------------------------------------------------------------in.±heTiae 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal titl 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


	


----------------------------------------------------C.Qfl 	 Q.14efl---Q.LQWjr 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 
'Insert "deed," "lease,"."contract," "location notice7" 'patent," etc. 


If not recorded, s iudiçate by isertiig "tin."	 . -	 . -:.	 .	 G-7OOi8-$







S 


. (d) The 'Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of • this contract, and shall devote the land and all existing 
improvenTents, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developmentwithout any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within thetimelimited inArticle 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


•	 ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of ---------l4iaa ------------------------------------------------------------------------------------------------------------ The work to be performed 
is described in Exhibit "A" The Operator on or before LPR 1 15.S shall commence 
the work, and on or before gut3^J956---------- - (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work.


.	 2 ARTICLE 4.. Performance.of the work.—(a) Operator s respon.sib.iht'.—The work shall be per-
formed with reasoffable diltgence,' efficient1y, expertly, ina workiianlike manner, 'in accordance with 
good mining standards and State regulatibns 'foF health and' safety and for liability insurance covering 
employment; and with suitable and adequate :equipment, facilities, materials, supplies, and labor, to 
bring it to completion, within the tirnejixed; 


(b) Government may in.spect.—The Operator shall consult with and, inform tie Governmenton all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or deve1opmeñtto inspect production 
operations and underground workings. The operator shall provide 'the Government with all reasonable 
mens of accessfor such inspections. 	 -	 " 


...................................	 -'-


ARTICLE 5. Contribution by the Governmevt.—A fixed cost for 'each unit of 'work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $Ji..,.616oD------------------------ The Government will contribute 45... percent of. the fixed unit costs as 
work is performed,-in a total sum not in excess of 3A62.CO------------------------': Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it 'sees fit not in' excess of 10 percent of the estimated 
total cost of will make' its contribution on the basis of the monthly vouchers 
'referred to in Article, 6(b), but all payments by the Governmentare provisional only, , subject to audit, until 
,the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated. total cost may be necessary for the per-
formance of the work, the Operator shall incur and. ,pay such excesses fOr his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and supjliers 'for the ccOünt'Of the 'Operator rather than to 'the Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-






able records and accounts of the units of work performed and of any,production in which the Govern-






'ment 'may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect 10 production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and aOcouifts 'at any -time, either:by itself or by a certified public account-






ant. The Comptroller General of the United States or , his representative, until .the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 

and' the Government's payments thereof remain' subj éct to adjustment until final audit by'the Government. 



(b) Progress reports and vouchers —The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period, and the fixed unit costs incurred for each type of work';.and (3) a Naiiâtive Report of' the work 
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.	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets,. and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it, is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amoi.nts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







S	 . 


(For instance: the royalty on an amOunt of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.). 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 .	 .	 V V 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is. extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with Vcopies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing .in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of , units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 ,	 .. .	 V 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be. necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any Qther. remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with 'respect to a percentage royalty, and 
such rights shall be fully preserved.	 .	 .	 ... V 	 V 	 V 


ARTICLE 9. Notices to be given by the, Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator V at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 ' 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to 'extend to this contract if made with a corporation' for its 
general benefit. 	 .	 .	 .	 V 	


V 	 V 


ARTICLE 11. Changes and added provisions.—


V 	


' 	 10-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Mineral

Exploration Administration 


perator) 


By	 -	 (	 (Partner) 


By ________________________(Partner) 
B -- - -------(.Partner----
B	 (Partner) 


(Partne4... 


By Ue,,_.	 (Partner) 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


• r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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EXPLORATION PROJECT CONCT 

IOB MINING .00MPANY 



D0CKTNQ. DMEA-l.008 


-	 .ANNEXI 


The land referred to in .Article 2 of the Contract is 
known as the Lyle Knob Mica Mine. It is located in Macon County, 
North Carolina, on the western slope of Lyle Knob, 14.9 miles by 
road N. 12° E. of Franklin, North Carolina, on the Greens Creek 
Quadrangle and is described as f011ows:"' 


Beginning at the Bowers Cut of the Lyle 
Knob Mine and running 250 feet North; 
thence 250 feet West; thence 500 feet 
South; thence 500 feet East; thence 500 
feet North; thence 250 feet West to a 
point of closing.
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JN2 7ig 
For_QQ!flj_Qfli 


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-___________________ 


Contract No. Idm-E_________________ 


Contract Date__--


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the. County of
	


Macon	 State of 


North Carolina	 , described as follows:1/ Begimiing at the Bowers Cut of the Lyle 


Knob Mine and running 250' North; thence 250' West; thence 500' South; thence 500'


East; thence 500' North; thence 250' West to a point of closing 0 This property 


located approximately 3 niiles North of Franklin, N0 C0 on the. haad of Mason Branch0 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in cónsideration 7 of the 
contract and as an inducement to the Government to enter into it, the undersigñèd hereb--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;a/ and 


represnts and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the fàllowing:


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and inse.rt.:;"in a lease [or contract, deed; -or other dôôument] dated ___________________________ 
and recorded in.book .	 page _____________ official reàords ofsa'id cOunty." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence . of production there is no 
obligation to repay the Government. 


J Write "none" if that is the case. Do not leave lines blank. 







4	 Consents to all amendments and assignments of the contract without notice thereof 

and agrees that this Consent to Lien shall extend and apply thereto 


5 Added provision _________________________________________________________________ 


Dated this ________ day of' 	 _, l95. 


[Seall 


I __________________________________________________ certify that I am the ____________ 
(Secretary, etc.) of the corpOration named herein; that ______________-


__________________ who signed this agreement was then _______________________________ (President 
or Vice-Presidet etc ) of said corporation that aid agreement was duly signed for and in behalf 


of said corporation by authority of its goerning body, and was within the scope of its .cprporate 


•	
ICorporate Sealj	 - •	 •	 '•	 • - 


S 
Interior—Duplicating Section, Washington, D. C.	 71l,
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EXPLORATION PROJECT CONTRACT

KNOB MINING COMPANY 
DOC}T NO. DMEA-OO8 


Exhibit "A"



Description of the Work 


Exploration for concentrations of strategic mica shall be 
performed in the area indicated on the map, attaóhed hereto and made 
a part hereof, entitled "Lyle Knob Mica Mines, Macon County, North 
Carolina."


The work is divided into two stages as herein described.' 
•	 The Operator shall complete Stage I, and shall perform as much of 


Stage II as the Government approves in writing. 


Stage I 


With a D-6 bulldozer or equivalent, clean out the Bowers 
Cut and outline the extent of previous work. The dimensions of 
this cut shall be 114O feet long by 20 feet wide by 10 feet deep. 


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 feet 
by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
1# feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by i feet by 1 foot. 


The toolhouse may be unfloored; shall be made from .rough, 
unfinished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


• The powder and. exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber; 
and shall be braced at the corners. No metal shall be exposed; and 
the lids shall be securely locked with the equivalent of a 5-tumbler 
jarproof lock. 


2. Prom the bottom of the excavated cut, sink a 2-compartment 
shaft or incline for a distance not to exceed 50 feet..







S
	


fl 


3 . From the bottom or near the bottom of the shaft or incline, 
explore the peatite by driving not more than 6o feet of drifts 
and/or crosseuts. 	 - 


- The shaft or incline and the drifts and/or crosscuts shall 
have minimum cross-sectional dimensions of 5 feet by 7 feet in the 
clear of timber, and shall be timbered as necessary. This work shall 
be performed on the peatite or in as close proximity thereto as 
practicable. 


The location, extent, direction and inclination of all work 
shall be approved by the Government. 


Fixed Unit Costs



Stage I 


Bulldozing - . , O37 cubic yards 
$0. l 0/cu. yd. (rounded to) 	 $ 1Il5.00 


Stage II 


Constructing - Toolhouse J	 $ 75.00 
Powder magazine J	 25.00 
Exploder magazine /	 15.00 


Sink - 50 feet of shaft or incline 
@ $ li.2.60/ft.	 $2,130.00 


Drive - 60 feet of drifts and/or crosscuts 
$32. 60	 1,956.00 


Estimated Total Cost of Project 	 $16i6.00 


Government Participation 75%	 $3,14.62.00 


f The completed work constitutes the unit. 


2
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wsjrc,	 bt4Ufl uu 
AucjLt Diviaion 


2/23/56 
(Title) •	 • 


Ite . Delivered'to Bureau of)Mnes, W


I'. 
Ibcket No.	 008. 


Conunodity	 )iCe 


DARTMENT OF THE 1172 1RIOR 


DEFEt1SE MINERALS E.PLOB.ATION Afl4INISTHATION 


fiTRATEGIC )LND CRIPIC&L MINERALS PLCIUTION PROGRAM



TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


1'3.easó enter on the records of the Defense Minerals Exploration 
..Ad.ministration under the Strategic and Critical Minerals Exploration;. 
• Program, the following contract, or amendment to contract. . 


Contract No 0 Idm..E1?&. 


Date of Contracts	 Febrnar 21, 1956 


Name and Address of Operators 	 . 


Knob .nin Coany 
c/u Sam L. Pbil3ipe 
Spruce Pine, UOrth Caroline 


Amount of Government I 
participation	 $.3,W2.00 


Percent 0± Government 
participation ?5 


Region0 V	 State North Csroina 


It,	 .	 . 


'H	 1'	 A 
/	 ".'( '/7(Name) 


.&	 A.	 LA 
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