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 isafter aalled the "Governmemt,” snd Knech Mining Compeny, & partner-

R UL !'

PSR
R fay ¢

TR g 4 EE AR
RAVEREN - - biiede SRR

| It 1s agrest tuts [T wof'JU-'—vf“—-j__.,;.ssé,
betvesn the Vnited States of America, seting thvough the Department
‘of e Interior, Defenee Minersls Rxplovation Aduintstrstiom, heve- Y

ship coamisting of J. R. Besm, Sam L. Phillips, Jobn Plllips, Joter
Bocne, Hower Boane, snd Mareellus Buchansn, herefsafter called the o
"Operator,” parties to that certain Baploration Projeet Cowtraet
Ian-£922 (Dockat No. DMBA-h0OB), dsted Pebrumry 21, 1956, berein-
after eslled the "Contrmet,® that: - IR —

| 1. Bffective Nay 8, 1956, the Comtract and a1l cbligatioms
© of the parties thercunder, axospt as otherviss harein sxpressly pro-
vided, MRMW'MWM.JY .

. 2. The Govermment shall contribute only to the fised uait
soste of work performed prior to said effeetive date. L

3. The Operster siall promptly perfors all vinding-up end
settlemont actisus provided for in the Contreet, incluiing the render-
 ing of the final repert msd fiusl accowmt. e
| . ALl rights of the Governmest provided for in Artiele 7

of the Comtrest ¥ith respest %o payment of Percenteage royaliy regard-

less of sertificstion of diseovery or development and liens o securs
' -5 m"wmm,bynlmv Mamo 'lta'maﬁlhedo?n
~ ermment harmless frem all claiss or demends wnder oy wrising out of Lo
. sald Comtrect, sxcept a8 othervise provided in this terminetion agres- -

» IN VITNESS WEEREOF, these parties have executed this agresment
‘.u‘ofthcmmwﬂnt»w-yum;. e

X8 MSRTI. s oems | TNR UNITED STAWS OF AMENICA

Defense Minwrsls Ewpleration -

i -7 Muinistretion, Regiom V.






' . S onrED SOTY
EXPLORATION PROJECT CONTRACT .

DEAOS, JEE oo
- Ay e 1 | |

Contract IdmeE922, Dociut No. BPM-I;OOS, betwaan the Hnitbd Statot
of Ameriea, scting through the Departmant of the Interioy, Defenge Minerals
Exploration Administration and Knob Mining Company, & partnership cone
sisting of J. R. Beam, Sam L, Phillips, Jom Phillips, Jeter Boone, Homer
Boone and Marcellus Buchanan, Spmo Pine, North Carolina, dated Fedbruary 21,
1986, is amanded as {ollows:

1. Article 3 is mndcﬁ to mad......" The Operator, m oy
before April 15, 1956 shall commmu the Work...." ine
stesd of April 1, 1956, as originally stated in the Contract,

Datedt March 30, 1956

This amendmant shall not be construed to inorease the satimated $otal
cost of the project, the aggregate total amount which the Government may be
cbligated to pay, or the percentage of the cost whioh the Government may be

" obligated to pay, under the provisions of Article 5 of the contract fom.

THE BNI'E‘BD STATES OF AMERICA

‘Administration, Region ¥






Docket Copy
' - MAR 2 11956

.. Lo g . Docket No. DMEAY0O8. ...

Commodity ﬁm

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION- ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
"(Short Form)

FEB 21 1956

It is agreed this day of ..... ', 195...., between the

United States of Amerlea, acting through the Department of the Interior, Defense Mmerals Exploration
Admlnlstratlon, heremafter called the “Government,” and ? '

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, andw ......
------------------ entitled "Lyle. Koob. Mice Mines, Muson County, North Carcline®

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

-ARTICLE 2. Opemtor s property 'mghts —(a) The land which is the subJ ect of this contract (here-
mafter called “the land™) is in the State of Jggth Caroline. , County of Mgaion

and is described in Annex I.®

(b) The Operator represents and undertakes that: -

(1) The Operator is the * __jespee . of 27 = 1L
in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a ¢ S o y "-.....recorded in Book ... ...... , page -

official records of said County; and
(2) The Operator’s right, title, or interest (Whether as owner, lessee, or otherw1se) is subject
only to the followmg claims, liens, or encumbrances: ...

mtﬁtm'

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of ‘any holder of the legal title
of the land (lessor, seller, optlonor, etc.), are attached, as follows: ”

Consent-to-Iien of -owner v

: If sufficient space is not provxded in any blank, use an extra sheet of paper and refer to it in the blank.
rtn InseriiC n:)a.me, and if an organization, its nature (corporatlon and place of incorporation, partnershlp with names of
partners, ete
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcula,rly

excluding any areas from which the production is not to be subject to the Government’s percentage royalty, . -

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

5 Insert “the entlre 1nterest ”” “the mineral nghts ” “an undivided one-third,” ete.

"¢ Insert “deed,” “lease,” “contract " “location notlce " “patent,” etc

"If not recorded 80 mdlcate by msertmg “un.” - 30~70018-3
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes ‘of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
developrient without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and

_providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s

" " right to a percentage royalty on production and lien for the payment thereof. If the Government makes

no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'Iil?b(ila(ulr;l against the land or any production therefrom except for any productlon referred to in Article
AR&CLE 3. The explomtton progect —The projectisa search for indicated or undeveloped deposits

....... he work to be performed
is -described in Exhibit “A.” The Ogeri%on or before AP R 1 shall commence
the work, and on or before. w (unless the Operator s obhgatlon to complete
the work is termlnated—see Article 8) shall complete the work.. .

of

ARTICLE 4. 'Performance of the work.—(a) Opemtor s ‘responsibility. —The work shall be per-
formed with reasonable diligence; efficiently, expertly, in a workmanlike manner, in ‘accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment and with suitable and adequate. equipment, fac111t1es, materials, supplies, and labor, to
brmg it to completion within the time_ fixed.

(b) Government may mspect —The Operator shall consult w1th and mform the Government .on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
‘'work under the contract, and also after.a certification of discovery or development to inspect production
operations and underground workings. The operator sha]l provide the Government w1th all reasonable
means of access for such inspections. .

ARTICLE 5 Contmbutwn by the Go'vernment —A ﬁxed cost for each unit of workto be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is sek %].gl in Exhibit “A” in connection with ‘the estimated total cost of the project in the sum

of § The Government will cogtrlbute 75 percent of the fixed unit costs as

work is performed in a total sum not in excess of $f3z-..-....§ﬁ ....: Provided, That until the
‘Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total.cost of the work. . The Government will make its-contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur. and pay such excesses.for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator-rather than to the Operator.-

ARTICLE 6. Reports, accounts ‘audits.—(a) Opemtor’s reco'rds —The Operator shall keep suit-
able records and accounts of the umts ‘of work performed and of any production in which the Govern--

ment may have an interest; and shall preserve those with respect to work performed for at least three
‘years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay-royalties to the Govérnment has terminated. The Government may
inspect and audit said records and. accounts at any time, either by itself or by a certified public account-
~ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,

and records of the Operator. All of the- Operator s. vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall:provide the Government with five copies
of monthly progress reports in three sections ‘as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work: per:formed during .the reportmg period; (2) Operator’s
Unit Cost and Progress Report showing the. various:types :of-work performed durmg the reporting
period:and the fixed unit costs incurred for each type of work;:and (3) a- Narratlve Report of the work

16~70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. N

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining opeI:ations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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- {For, instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (8%4) percent.)

"(f) .Time for-computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this atticle. . ,

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any:production of -
minerals therefrom, until the royalty claim is extinguished by lapse of time=enis-fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser o6f the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. - .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to curé such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ' '

ARTICLE 9. Notices to be given by thé Government may be delivered to the Operator, or may 'be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. : If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and_ added prom’.éio'ns.—-T )

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA W/M

mnnm

I, , certify that I am the

secretary of the corporatlon named as Operator herein;
that ... e emaaann who signed this contract on behalf of the
Operator, was then of said corporation ; that said contract

was duly signed for and in behalf of said corporatmn by authority of 1ts governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE _ 16—70618-1
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© ANNRX I

The lawd referred to in Article R of the Contreet is
© knowm a8 the lLyle Kmob Mics Mines. It is locsied in Mecon Cownty,
" Borth Carolims, on the vestern slope of Lyle Knob, M.9 miles by
rosd J. 189 B, of Fresklin, North Carolina, on the Greens
Quadrangle sni $s deserived as follows:

Pegianing st the Bovers Cut of the Lyle
Knob Nine saéd ruaniang 250 feet North;
theuce R50 feet West; thence 500 feel
South; thenee 500 feet Rast; themes 500
feet Forih; thenoe 250 feet West to a
‘point of elosing. ‘
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o g JAN 2 7 1956

MF-203 ‘ A For_Government's Use Only
Revised March 24, 1955 : EXPLORATION PROJECT CONTRACT
Operator......_

Docket No. DMEA-
’ Contract No. Idm-E
. Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the. County of Haoon State of

’

Torth Caroling , described as follows:1/ Bagﬂmimg ab tho EGU\%’G Sut of tho Lyle

Fnob Mno and running 250' Newthy thonece 250% Veots thoneo 500 wu%hg thoneo 500¢

Bagts thogeo 500' llerthsy thomeo 250! Vot to o pofnt of clooing. Shis property

i@cuﬁ{.@ aoprominatoly 3 nileo Horth of Pronldin, We @, on tho head of Yacon Bvendhe

’

which is the subject of a proposed ekploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in cpnsideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby~-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, &s may be pro- .
vided in the contract ‘and the Government's interest and equity in such property shall be prior
and superior to any ‘adverse right or claim of the undersigned

2: Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract 2/ and‘
représents and undertakes that there are no claims, liens, or encumbrances upon the undersigned'
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Tono:

SR PO Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under ‘this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a)'insert the legal description of the land, or (b) strike out the words "as follows"
and-‘insert. "in a ' lease [or contract,: deed, ‘or-other document] dated —
and recorded:-in book __. ‘page’ . . . . ‘official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annqx, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






; 4. Consents to all ameéndments and assignments of" the contract without notice thereof,
and agrees that this Consent to Lien shall extend and applv thereto

5. Added provision

Dated this Zf —day of N 195_1&

A &,W% [sea1]

[Seal]'

[Seal]

e ogE L, o ‘ S ___ certify that I am the __ _
o (Secretary, etc.) of the corporation named herein; that
who signed this agreement was then — (President
or’ Vice—Pr931dent etc ) of said corporation; that said agreement was duly 51gned for and in behalT'
of said corporation by authority of its governing body, and was. within the scope of its corporate

powers. T ( . , ’ ‘ o

.

*m:“”‘“m“”‘*“"ﬁmjf“fi j,$"v o " [Gorporate Seal]

. Interior—Duplicating Section, Washington, D. C. g 87113
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3. rmtuiottmarmthobeumarmmaur uelm,
explore tha pegmatite by Ariving mt nare thaa 60 feet of &rifts
wl/a: erossouts.

m shaft or inclise and the drifis M/cr crouwm shall
" have minimwe eross-sestionsl dimensions of 5 feet dy T feet in the
‘slear of timber, snd shall be Sisbered as necessary. This work shall
be performed on the wtttc or in as elose proximity thereteo as
practicable.

: The m;ucn, exteat, dtrcatten and menntm of all work
shall de »pwvd 'iy the. Ooverament. :

Pixed Unit Costs

| Btage 1
Bulldosing - 1,037 subie yerds .
[ ] ie lm/ﬂt y (rmmlu to) - § k15,00
Oomstrneting - Teolhouse 1/ 4 T75.00
Powder maghzine }.j 25.00
Ruploder magasine 1/ 15.00
Sink - SO fuet of shaft or 1mliu -
8 $48.60/1t. . . $2,130.00
Driu 60 feet of &rifts uul/or crosseuts
8 $32.60 J3,936.00
Estinated Total Cost of Projeet 1516.00
Goversment Participation 8 T5% ; - $3,062.00

I/ e couyletod vork sonstitutes the umit.
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| s 600
N 800

JAN 28 1957

Mr. Robert A. Laurence
Executive Qificer, DMEA
Field Team, Region V

Boom 13, Post Office Bldg.
Knoxville 2, Tennessee

‘Re: Docket No. DMEA-4008-Mica
Knob Mining Company :
J. R. Beam, ot al.
lyle Kncb Mine
Macon County, North Carolina
Contract No. Idn-E922

Dear Mr. laurence:

Ve are enclosing two copies of ocur closing letter
on the subject contract o be forwarded to Mr. and Mrs. T. D.
Bryson, Jr. who executed a Consent to lLien on the property
Jamary 19, 1956.

Sincerely yours, \

Ceorge C. gelfridge

Chairman, Operating ~Committe¢%)

Approved:
Frank D. Lamb

Kember, Bureau ef Wine
N. E. Nelson

(o

Member, Geological Survey

Enclosures

UCAnderson:gad 1/23/57
Copy to: Admr. R. File
Mr. Chambers o
Operating Committee
Mr. Kiilsgaard, 5222 -
Mr. Dietrich, 3061
. Mr. Houk





OFFICIAL FILE COPY
Date Surname Code

€00 /22| Do) &0
ha | Uk [600
eV .

L [.23’,44z1~v4;r9300- ,

_ JAN 28 W : ' J 180 v ‘

Knob Mining Company - / P 7 110 |

c/o ¥r. Sam Phillips ' ‘ —

Spruce Pine, North Carclina . - , :

: Re: Docket No. DMEA-4008-Mi

Xnob Mining Company 010 L

J'o Rg}&m; et 81.

10Q

Iylé Knob Mine -
. ' v Macon Coumby, Forth Carolima ' ’
Gentlemens Contract No. Idm-E922 . 2. L2

Reference is made to your terminated exploration
contract with the Govermment.

We sincerely regret that the work performed did not
result in & certification of discovery or development under the
provisions of the contract. In the absence of such certifica~
tiom, the Govermment retains no claim or lien against the
property subject to the comtract or any future production there-
from. We, therefore, are closing our books and rscords on this
project. JYour attention, however, is called to the provisions
of the contract vhich require the operator to kesp and preserve
certain records for the period imdicated.

Your interest in the DMEA exploration program and
participation therein are fully appreciated.

Sincerely yours,
© 0. Eﬂilﬁtwﬁ‘,r«ir{'é} (i%’\;/)
 Administrator

UCAndersonsgad 1/22/57
Copy to: Admr, R. File
Mr. Chambers
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Field Team, Region V
Mr. Houk ‘ ‘
Mr. and Mrs. T. D. Bryson, Jr. (Signers of Consent to Lien)





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Project Summary Report
January 22, 1957
By: Walter C. Anderson, Nonmetallic Minerals Division

1. Docket No. DMEA-4008-Mica uﬁ
Contract No. Idm-E922
| ILyle Knob Mine (Bowers Cut)
| Macon County, North Carolina

Application: Form MF-103 (April 1952 ) received October 6, 1955.
Work proposed by applicant:

90 feet of shaft @ $50.00/ft. $4,500,00
100 feet of drifts @ $35.00/ft. 3,500, 00
$8,000.00

Operator: J. R. Beam, et al.
d/b/a Knob Mining Company
c/o Sam L. Phillips
Spruce Pine, North Carolina

Operator's property rights: Five year mining lease on the
Bryson property consisting of five plus acres,
dated September 28, 1955.
Consent to Lien of owner, dated January 19, 1956.

2., Contract: Form MF-200A(June 1954 ) dated February 21, 1956,
' Work authorized (Two Stages):

Stage I - Bulldoze 1,037 cu.yds. @ $0.40/cu.yd. $415.00

Stage II - Construction of buildings 115.00
50 feet of shaft @ {$42.60/ft. 2,130.00
60 feet of drifts and/or crosscuts
@ $32.60/ft. 1,956.00
Estimated total cost of project $4,616.00
Government participation @ 75% $3,462.00

Amendments: No. 1, 3/30/56, extended starting date from

April 1, 1956 to April 15, 1956.

Work completed:

"Surface excavation $415.00
Buildings 115.00
15 feet of shaft 639.00

Total accepted cost

$1,169.00






3.

Work began on April 9, 1956, and ended by mutual agreement

on May 8, 1956,

Field Team Final Report received June 18, 1956.

Operator's only monthly report which constituted also the

final report received May 16, 1956.

Value of production: Field Team estimated $225.00.
Operator made sales amounting to $463.16 for which he
paid a royalty of $2.31. It is assumed that the sales
account for all mica produced.

No equipment was purchased under the contract.

Audit: Report of Review issued May 21, 1956.
Accepted cost $1,169.00
Government participation $ 876.75

Certification of discovery or development - none issued.
Comments ¢

How conducted: All of the work in which the Government
participated was acceptable,

.Operation: Very little work done.

Engineering: The one and only monthly report submitted
by the Operator was accepted as a final report.

Geological premise: The premise that a branch of the
maid Lyle Knob pegmatite (subject for three
previous examinations, DMA-1741X;, DMEA-2683, and

DMEA-2946) would carry nominal amounts of mica in

depth was not correct since the pegmatite bottomed

at the 1329foot level.
Geological criteria upon which work was based:

1. Pegmatite - "An irregular pegmatitic mass,
about 25 feet thick, occupying the crest of
an anticlinal fold in a contorted biotite
gneiss",

2. Mica - Nominal amounts, flat, light brown,
some bent and badly ruled. .

3. Past production.

Criteria developed during project:

1. A zoned pegmatite, average 7 feet thick,
enclosed in hard, contorted biotite gneiss
pinched out abruptly at the 13=foot level
in the shaft. Composed of sodic feldspar,
massive quartz, and muscovite.

2, Mica - hard, flat and clear. Value of mica
sold more than covers Field Team's estimate
of mica produced.

3. No reserves indicated or inferred.






Future possibilities: None. No further explora-
tion is warranted. :

Recommendations: The Nonmetallic Minerals Division concurs in
the Field Team's recommendation not to certify. The commodity
members of the Geological Survey and the Bureau of Mines concur.

Wit £ ot

Walter C. Anderson
Nonmetallic Minerals Division






. ® . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY - -
WASHINGTON 25, D.C. E‘*@@m ED

[
October 16, 1956 0CT 1381956

Re: DMEA 4008, Idm-E922
) Knob Mining Co.
Lyle Knob Mine (Bowers Cut)
Macon County, North Carolina
$l4,616.00 - Mica
Memorandum A

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report.

The contract approved the expenditure of $4,616.00 on
‘a 2-stage work program, consisting of bulldozing, shaft sinking
and drifting, crosscutting, and/or raising. The program was
designed to explore a pegmatite taken to be a branch of a productive
pegmatite, the Lyle Knob.

The work done consists of bulldozing and a 15-foot shaft.,
-The bulldozing disclosed an irregular pegmatite and the shaft
showed the pegmatite bottomed at 13 feet. About 300 pounds of
strategic ruby mice was recovered.

- Work ceased beceuse of the generally unfavorable results,
$l 169. 00 of the allotted money having been expended.

Because of the generally unfavorable results of the work,
the examiners and the Field Team recommend that no certification
be made.

I concur with the recommendation.

A S Al

N. E. Nelson






o o V
- UNITED STATES - | 3

DEPARTMENT OF THE INTERIOR RE@EH@
BUREAU OF MINEs ~ JUN 2 2 g0
WASHINGTON 25, D. C. :

June 22, 1956

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Branch of Ceramic and Fertilizer Materials

Subject: IMEA-4OO8 (mica)
Applicant: Knob Miniﬁg Co., Spruce Pine, N. c.

Neme and Iocation of Property: Lyle Knob Mine (Bowers Cut), Macon County, N. C.

Contract Number: Idm-E 922 (mica)

Dete of Field Teem Report: 6/15/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 6/21/56

Field Team Recommendation: That discovery or development should not
be certified. :

Comments:

1. Although 200 pounds of run-of-mine strategic ruby block
muscovite was recovered during the exploration the pegmatite "bottomed"
abruptly at a depth of 13 feet below the surface. A parallel shallow
pegmatite to the northwest of the shaft was completely bulldozed, and
yielded another 100 pounds of mica.

2. No indicated or inferred reserves were developed.

3. The project was terminated before completion of the
‘contract, by mutual consent.

4, Expenditures - g
Total approved $4,616.00

~ Total cost 1,169.00
Gov't. share of the cost 876.75

Value of production during ,
operation 225.00 (est.)






RECEIVED

Recommendation:

I concur with the field team recommendation that discovery
or development should not be certified.

L piz il

W. F. Dietrich






UNITED STATES

B
DEPARTMENT OF THE INTERIOR ﬂ‘%
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUy 14 195
WASHINGTON 25, D. C. 96
ROAX 13 POST OFFICE BLDS.
KNOXVILLE 2, TENN.
June 15, 1956
Memoranduvm ' | ,

| Tos Operating Committee, DNEA, Washington, D, C.
| From: - Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report DMEA-4OO8, Idm-E922 (Mica)
Knob Mining Coe, Spruce Pine, N. C.
Lyle Knob Mine (Bowers Cut), Macon County, North Carolina

Enclosed are four copies of the subject final report.

We agree with the recommendation of the examiners that
discovery or development should not be certified.

M—«f A o
Robert A, Laurence
Executive Officer

A X
A. L. Peytow for V. J. Lynch
Member, Burean of Mines

Enclosures L

Revisweq by .
DMEA OPERATING COMMITTER

¢ -29_5%¢
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_FINAL REPQET; . f,,'i o -{*%?33ﬁ§5 B
A *,-*JQVVI*g. L

DMEA-hOOS LXLB KNOB NINB (Bowers Cut)(mlca)
~Macon Gaunty, N, C.

. Operator: 'Knob'Minigg Company;'é/Q J;fR.:Béam, Soruce Pine, N: Co

| i About 300 pounds of strateglc ruby,."run-of-the-mlne" block
'muscov1te was recovered during Stage I Qnd Stage II., The pegmatlte ‘
,”bottomed" at the 13-ft level in a 15-¢t @maft. No further exPlcrat;on '
iis warranted. IIt.lS recommended;that;noﬁcertlflcate~of.dlscovery,be
3:issuéd. w | B . - S
‘Genaral ,"

The Lyle ﬁnob Hine (Bowers Cut) 13 ci the western slope of

- Lyie Knob 4.9 road miles N, 12 E. of Eranxlln, M;cOn County, ‘N. 'C. - .

. (Greens Creek, TVA Quadrangle, 19u1, 1/2&,000) o
' WOrk began on Aprll 9, 1956 and ended by mutual agreement

on May 8 1956 It con31sted of two stages oulldozmng an: ex1sting

| '? northeast trendlng open cut for lOO-Et by 30-£t by lO—ft and 51nklng

2 shaft to a depth of 15 5. o ' .
Ihe operator conducted the work | 1n a satlsfactory uorkmanlike S
'»_ﬁay;b Fac111ties constructed were a tool—bunkhouse, powdar magazine |

and exploder maga21ne. ,No equlpment was purchased by the Governmwnt

~under the conuract






Mice Pegmatlte

A zoned pegmatlte (ave. 7~ft thlck) enolosed 1n hard @on- 3
torted blotlte gnelss, "bottomed“ or plnched out- abruptly at the '
13-1‘1: 1eve1 in the shaft (map sectlons) Three percussion drlll ‘tes‘t
holes (6 £% long) in the hanglng wall and bottom of the shaft were
in blotlte gneiss. The pegmat;te etrlkes, at the surface, N. 55 E.
and dlps 55° SE, and exhlblts an apparent plunge euong ‘the bottom
contact to the southuest. It is composed prlmarlly ox sodlc feldspar,,
m3551ve quertz, and muscov1te. _

Another pegmatite (poss1bly the M limb of the anticline _
neotloned 1o fhe Parker-stoll Report, May 19&3) was encountered on e
the northwest 31de of the out, but was cut out by the bmlldozer.»

M&sszve, mhlte sugary=textured~quar%w muck ex1$ted before
the cut, was deepened in boulders up to- 8 £t in dlameter. Southwest .
of the shaft about 25 to 30 ft mn 8-ft Z00e - of quartz ds 1n place &
above an old waoer—fi1led 1nc11ned (down) adit. Mr. Hbmer Boone, the E
foreman, steted that whlle s;nklng the shaft, ho also pumped the |
water out of the edlt 1nvest1gated, and found that it went through
'the pegmatlte and bottomed et an estlmeted 20 ft from the portal.‘»
(Thls adlt was 1naoce551b1e durlng the orlglnal exemlnatlon on -
November L; R 1955)

“About 300 pounds of "m1ne—run-block" ruby muscov1te was | : :.H
reoovered ourlno the oontract work. ‘An eSoxmated 100 pounds was | \‘
recovered durlng the bu11d021ng from the pegmetlte on the northwestern :}

31de of the cut that was cut completely out, and 200 pounds in. blocks ?





‘;the shaft. The muscovzte is hard, clear, ond flet.' It is estlmated Y

R P

f'up to 6 in, by 8 in. was recovered from th. 2-2@ to 6~ft levels in :

@J‘w
that at 5% sheet recovery, the value of‘pr@ductlon is about $2ES.OO be'y_;.' |

'f(based on ‘a new estlmated average Spruce Plne, N. G. prlce of ;15 OO

per pound).
ConclHSLQns = .
No signlflcant dlscovery of streteglc muscov1te has been . )

.made, nor are any reserves indlcated or 1nferred because of the
‘,shallow nature of the pegmatlte. Further exbloratlon in the Bowers Cut -

. is ‘not warranted. The field examlners recommend that no certlflcate

of dlscovery be 1ssued.

Expendituresi B TR : -

‘ — (a) Total approved R $l,616,00

- .(b) Total cost of project : , 1,169.00
+(e) Government's share of cost S 876.75
“(d) Government's share unexpended  2,585.25 .

(e) * Estimated value of productlon 225,00

(£) ‘Royalty paid " . . .. None

. June 15, 1956 -

" A. R. Taylor, Geologist
U, S. Geologicel Survey

L. E. Shlrley, Minlng Englneer :
U. S. Bureau of Mines Lo : o
\





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION M@%
WASHINGTON 25, D. C. JUN
BOUWI io rust Drriuk 3L, 1 4 7958

KNOAVILLE 2, TENR.

June .12, 1956
Memorandum
To: Operating Committee, DMEA, Washington, D. C.
Froms Executive Officer, DMEA Field Team, Region V, Knoxville

Subject: Termination Agreement
DMEA-4008, Idm-E922, Knob Mining Company, Spruce Pine, N.C.
Lyle Knob Mine, Macon County, North Carolina - Mica
Enclosed are the original and two signed copies of the

subject Termination Agreement.

The usual distribution of the other copies has been

made by this office.

Phea A Lo,

Robert A. Laurence

Enclosures 3





“‘/ ‘ DOCKET COPY

: i;/// R Surname:
| UNITED STATES |

WASHINGTON 25, D.C.  gop , W

dUN- g 1985

Mr. Robsrt A. Laurence
Executive Officer, DMEA
Field Team, Rogion ¥
Room 13, Post Office Building
Knmilh, 2, Tennessee

Re: Docket No. IMBA-4L008-mica
.. Xnob Mining Ccopany
iyle Xnob Mica Mine
&mnmey,mmum
Gen‘brwtlo W o

Dur Nr. Lmreaem »

~ Referem is made %o the ﬁ.ﬂl& Tm menorandun of May 14,
1956, reecosmending termination of the subject contraet by mtml
agromt \

mmmdwmlmmﬂith thaerizimlani
rin copies of a Termination Agreement with effsctive date as shown .
for your sigmature. 7Two extra coples are enclosed for the use of '
the Field Team. If it meets with your appreval, please sigm it ia
behxltofthc&mmtwﬁmntittothcmtwtorapml
and signature.

' Iprurtorthismmtmhothaneﬁbmymﬁ
- _approval or that of the operator, and eannot be amended withia your
delegated authority, then the original and all copies are to be :
relurned to this office, together vith the pmpm& ehanges, for
eouﬁerxﬁcu. : . L
l.ttu' sxecution of the Termimation Aaroenmt, m eopies '
mtobcdistributoéinthwmlm : .

, . Simre!y yb’ars, .
Approved:

/s/ Robeﬂ W. Geeham - /% W. S Ma rﬁn

‘ m, Bureau of !b.no’a Aan@ Chairman, Operating cmitta{s@)
WCAnd n: 29/56 -.
Thor H. Kiflsgaard Cory sor boseer, 70
Member, Geological Survey\ Operating Committee
o - ‘ : . Mr. Klilsgaa.rd, 5222 . -
Enclosures:8 L _ - Mr. Dietrich, 3061
o ' : ‘ A " Mr. Houk’ : '

. Mr. Anderson

~Admr, - R, File _-

DEPARTMENT OF THE INTERIOR W - o
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION o -

Q@q}





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION- ADM'IleSTRATlON‘
WASHINGTON 25, D.C.

May 31, 1956

Memorandum
To: Catherine Curtin, Statistics and Control Division
From: Hazel Berry, Operating Committee
Subject: Amendment to Contract

Attached is the following docket copy of amendment to
a contract which has been reviewed and approved by the commodity
division and the Audit Division, This amendment does not require
lepal dlearance.

Knob Mining Co,, DMEA-4008, Idm-E922, Amendment No. 1.

Attachment~1





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

May 31, 1956

Memorandum
To: Administrator
From: ' Normetallic Minerals Division M

Subject: Amendment No. 1 - Docket No. DMEA-4008-mica
Knob Mining Company
Lyle Knob Mica Mine
Macon County, North Carolina
Contract No., Idm-E922

The Nonmetallic Minerals Division concurs in Amendment
No. 1 to the subject contract as written and executed in the field.
This amendment provides that the work shall commence on April 15,
1956, instead of April 1, 1956, as originally stated in the contract.

Amendment No. 1 was necessary because bad weather prevented
the movement of machinery to the mine site.

Walten 7/ oo

Walter C. Anderson
Nommetallic Minerals Division






e : °

UNITED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION z&%m@
ROBMISHIRGETNORFIBEBLDG, WAy 2 11956
KNOXVILLE 2, TENN.

May l?, 1956 . R

Memoxrandum
Tos Operating Committee, IMEA - Washington
Froms Acting Executive Officer - DMEA - Region V

Subjects Amendment Noeo 1 = Idm=E922, Docket No. DMEA=U008 =Mica
Knob Mining Company, Spruce Pine; N. C.
Transmitted are three signed copies of the subject
amendment »
This amendment was necessary because bad weather
prevented the movement of equipment %o the mine site which is

atop a mountain.






o  (®

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOMSH I RGEINOEFIDEBLDG.
KNOXVILLE 2, TENN,

May 1, 1956
Memorandum
To: Operating Committee, DVEA - Washington
Froms Acting Executive Officer, DMEA = Region V - Knoxville

Subject: Operator's Final Report = Idu-E922, DIEA-4008, Lyle Kncb line,
Knob Mining Co., Spruce Pine, Ne Co (mica)
Transmitted are four copies of the subject report. This
project was stopped by the Field Team May 10 because the vein narrowed

and pinched out at 15 feet depth in the shaft.






MAY 1 6 1956

Spruce Pine, North Garoling
May 10, 1956

Mr. Robert A, Laurence, Executive Officer
D. M. E. A,, Region V

Room 13, Post Office Bldg.

Knoxville, Tennessee

Re: DMEA-4008, IAmE-922, Mica
Lyle Knob Mine, Macon Co., N.C.
Final Report

Dear Mr, Laurence:

Work began at the Lyle Knob Mine on April 9, and was stopped
by the field team on May 10,

A cut approximately 140' long, 20' wide and 10' deep was
bulldozed at the Bowers Cut. Some pegmatite was exposed, and
Stage II was approved. We lowered a shaft to a depth of 15',
and after running completely out of vein, were stopped at this
point by the field team, The shaft was in some vein and pro-
duced some mica near the top. The vein continued to narrow
as the shaft was lowered, then pinched out entirely.

Approximately 300# of fair quality mica was recovered from

“the bulldozing and near the top of the shaft, This mica has

not been processed for sale,
We appreciate the cooperation and assistance of the field team

on this operation. If further details are necessary, please
contact me.

Very truly yours,
KNOB MINING COMPANY

S 7 AL por

Sam L. Phillips
P/b





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

BELOENE @, TENN,
May 1k, 1956
Memorandum
To: Operating Committee, DMEA, Washington, D, C.
From: Field Téamg DMEA, Region V, Knoxville, Tennessee

Subject: Termination, Contract Idm-=E922 (Mica), DMEA-LOO8

Knob Mining Company, Spruce Pine, N. C.

Lyle Knob Mine, Macon County, North Carolina

After completion of Stage I of this contract (dozer
trenching) Stage II was authorized and a shaft was started on the
pegmatite. At a depth of 15 feet in the shaft the pegmatite
pinched out completely.

The Field Team concurs with the field examiners and the
operator in requestihg that the contract be terminated by mutual
agreement.

Please prepare the necessary papers for termination of

this contract by mutual agreement.

L4 (_,
Ve Jo ch/
Acting Execu®ive Officer
DMEA Field Team, Region V

red R. Taylo#, Geologist

U. S. Geological Survey

A5
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. not been processed for sale,

MAY1g1955

Spruce Pine, Morth Carslome

Mey 10, 1956

Mr, Fobert A. Taurencs, Fxecutive Officer
‘D ¥, E, Ay Region V - :
Room 13, Post Office Bldg, -

Knexville, Termessos '

Res wn,w,oos, Idnr-922, Miea
Ivle Knob Mine, Meason Co., N.C. - ‘
Final Re-ort I o

Dsaxr ¥r. Laursnces

Work began at the Iyle Krob Mine om Aprdl 9, ard was stopped
by the field tean on May 10, = . - o

A out anproximately 140' long, 20' wide and 10} deep vas
‘tulldozed at the Bowers Jut. Some permatite was exnosed, and
Stage II wes aproved, Ye lowsred & shaft tc a depth of 15%,
and after running completely out of vein, vere storped et this.
point by the field team. The shaft was in some vain amd Pro-
duced some mica near the top, The vein continued to narrow .

&s the shaft was lowered, then ninched ocut sntirely,

, Apg)foximatoly- 3004 of fair Quuii‘.ty nice was recovered from

the tulldozing and near the top of the shaft., This migs has

We appreciate the cooperation and agaiatancé of the field tesm

on thds operation. If further detalls are necessary, nleass
contact nme, | , o ‘

Very truly y-urs,
KO MINIIG CowPANY
S A ARL






MAY 1 6 1955

Spruce Pine, Nerth Garolina
Mﬂy 10, 1956 ' 4. o

Mr. Fobert A. Laurence, Executive Officer
D. M. E, A,, Region V

Room 13, Post Office Blag,

Knoxville, Tennessee

Res DMEA-4008, IdmE-922, Mics
wle anb mnﬁ, M&con GOQ’ » HQCO‘ ) o
. Pinal Regort ‘ |

Dear Mr. Lﬁuroncos

Work began at the Lyle Knob Mine on April 9, and was stopped |
by the field team on May 10, . -

A cut approximately 140' long, 20' wide and 10' deep was
bulldozed at the Bowers Cut. Some pegmatite was exposed, and
Stege II was spproved. We lowered & shaft to a depth of 15!,
and after running completely cut of vein, wers stopped at this
point by the field team, The shaft vas in some vein and pro=
duced some mica near the top, The vein continued to narrow
as the shaft vas lowered, then ninched out entirely,

Approximately 300# of fair quality mica was recovered from

' the tulldozing and nesr the top of the shaft, This ridce has
_not been processed for sale, L S :

We .appreciate the cooperation and assistance of the fisld. team

on ti4s operation. If further details are necessary, nleass .
contact me. : o . . .

- Very truljr yours, |
EET mzomrmmconpﬁmf o

A Sem L, Philiips
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26
3.

Lo

and take appropriate action,

2 8 @ 9O @ o m o

Action taken by Division: jM

6fL®4§Q%&?ﬂﬂ%§

. Robsrt E, Adams





INTERIM REPORT My
&
DMEA-4008, Idn-E922 (mica) LYLE KNOB MINE 1955

Operator: Lyle Knob Mining Company, ¢/o Jo Ro Beam, Spruce
Pine, North Caroline

Location: On the western slope of Lyle Knob 4.9 miles by _
road N12°E of Franklin, Macon County, North Carolina
Inclined shaft sinking has beem in progress om this

contract but no sdditional shaft sinking is recommended because

the pegmatite has apparently bottomed. It 1s suggested that

the contract be terminated by mutual agr@@m@nf and that the
necessary forms for t@rminatiQn be gent to the operator for
signature. ’

A total of 15 feet of inclined shaft was sunk under
contract. Country rock, a bilotite geniss, was encountered at
13 feet and the operator sunk an additional 2 feet in gneiss
in an effort to agéin encounter the body. Horigontal test
holes in b@th the hanging and footwall areas, and a vertical
hole in the shaft bottom did not encounter pegmatite. The
body strikes N55°E and dips 55°SE. It is therefore recommended
that no additional exploration be attempted on this contract.

About 200 pounds of good quality, clear and hard,
ruby muscovite mica in bl@cks.up to 6" x 8" was recovered
during shaft sinking. About 100 p@un&@ @f‘mi@a was recovered

during preliminary bulldozing preceding shaft sinking.






and workmenlike menner, and is to be commended for completed

A4

L. E., Shirley, Mining:;néin@@?

Us S, Bureau of Mines

wWork.

,4% A. ?E%WAQQ_
Ao Ro Taylor, Geologist

U, S. Geological Survey
May 8, 1956

{ The operator conducted the contract im am efficient
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t// INTERIM REPORT

DMEA-4008, Idm-E922 (mica) LYLE KNOB MINE

OPERATOR: Lyle Knob Mining Company, c/o J. R. Beam,Spruce Pine, N. Co.

LOCATION: On the western slope of Lyle Knob 4.9 miles by road N12°E
of Franklin, Macon Co., N. Co

Stage I of this contract consiting of cleaning out loose muck and
material from the Bowers Cut, has been completed. The trench trends
northeast and is 100 ft. by 30 ft. by 10 ft. deep. Pegmatite was en-
countered in the floor and along the south wall of the trench; pegmatite
in the floor area in place was fine grained; contained no mica and appeared
to0 be remnants of former open cut work. The body along the south wall of
the open cut was well exposed for a distance of 75 feet and is composed of
feldspar, considerable quartz, and medium sized blocks of muscovite mica.
An incline shaft location was spotted, and the operator was advised that
sinking could begin as soon as written permission was received from the
Executive Officer.

Progress on this contract is satisfactory.

Lozﬁo Shif%eyg Mining

U. S. Bureau of Mines

AR

A. R, TayXor, Geologist
Us S. Geological Survey

April 23, 1956 2 <y
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o knob Mining Compatyy
E m.mmm. Mecon cmty, | B c..
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i mluagt mmmct gim hg the Fald Lumizers on April 10, 1956. o
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INERRTM REPORT By
DMEA-LO08, Ldm-1922 (mica) LYL# KNOB MINE #0005 5.,

Uperator: Lyle Knob iining Co., c¢/o Jo. R. Beam, Spruce Pine, N, C.
Location: On the western slope of Lyle Knob 4.9 miles by road N12°F

of Franklin, Macon Co., No Co

The starting date on this Contract is April 9, 1956, Bulldozing
is underway, and 12 hours machine time had been used up to the time of
this visit. Considerable loose muck and large boulders have been moved
from the cut, and pegmatite has béen exposed on both the north and sauth
sides of the cut. A shaft site will not be spotted until another in-
spection of the completed bulldezing can be made,

Mr. V. J. Lynch, Bureau of Mines Field Team Member, Region V,

accompanicd the Hxaminers on this visit to the mineo

r £S

L, B, Shirley, Mining lkngiakcr
Uo So Bureau of Mines

/4/ ﬂﬁ7vé;7”4;4“
As Ro Té;s/flory Geologist
Us So Geological Survey

April 10, 1956






o '3

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEE
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' -
RQRIMHINERST BERICE, BLDG. AR 2 11055

KNOXVILLE 2, TENN.
March 19, 1956~

Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMzZA Field Team, Region V - Knoxville, Temnessee

Subject: Signed Contract - Idm-E922;, DMFA=LOO8 = Mica.
Knob Mining Co., ¢/o Sam L., Phillips, Spruce Pine; N. C.
Transmitted are three signed copies of the subject contract

The usual distribution of the other copies has been

made by' this offices

4 '

obert A Laurene,bxecu‘tlve Offlcer
DiA Field Team, Region V

M
Wm. A, Beck, for V. J. Lynch
Member - Bureau of Mines






PS: Please have the Bowers Cut measured before the bulldozing

~ operation is initiated so that the volume of dirt moved

- may be computed.

\_ t.o this offise, t@gotm uiﬁa tbo

f‘J@wravodz. E

Mowrn» VR : B - Operating Commttee-

DEFENSE MINERALS EXPLORATION ADMINISTRATION - ) j
. WASHINGTON 25,D.C. 600 . . /% Y.
S - FEB 21 1956
' Executive Officer, DMEL
Pisld Toam, Region ¥ o } |
mn,meﬂaeemmm I L
Kmillu, 2, Tenncsses . Re:  Dooket No. Wn ,

J. B. Beam ot 0},
Lyle Enob Mine
Macon County, iarth carolim

/
/

Dear Mr. mm@cx
Iuelom“ethemigimlaﬁfiwmoramupené '

' eontract which have beex sigeed by the Admimistrator for the Gowern-

ment with effective date as shown. Attachments to ibe ceatraet are

. Jomex I, Comsemt to Iiem, *Exhikit A* and map of the Lyle Inodb Mime.

mmwﬁnw'mmtl”mmmformmcfm

. Pleld Team.

If the proposed contract -eets with y'm appreul, pmmt

4% to the ipplieants for exseution. Please sxplein to the Applicemts

that the eostract is a firm oommiiment to complete the work outlined
at the agreed cost. MimdtMM%dmtruﬁartt@hdis—

' tribntodiatmmlm

Hmwtafthumeemm&namhanutm

your spproval er that of the Applicants and eaxnot be smended within

your delegated authority, ihen the origimsl and all cepies of the
mmmmmmnmiuof'wxmv are to be returned
changes for mi&sutm,

Gapin of mrm dated Mahr 20 and 21, 1955 Wy

¥, K. B, Nelsen, USGS, and ¥, W, ¥. metrieh, USEN, Mspmiﬂlr,

relating to the project are enclosed. o
Simerelyym,
b St

Nember, Burean of mm é‘é) ACTINGhatrman, Operating mm(bﬁ)
" WCAnderson:ms . 2/17/56

| W, muzieal Wé@) Copy tos Admr. R. File

i, Docket

. Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
Mr. Anderson

- # DOCKET COPY.

Surname S -
~ UNITED STATES S ﬂ/%z"
- DEPARTMENT OF THE INTERIOR M 4

e






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROASHIRASDIOBEICERLDG,
KNOXVILLE 2, TENN.

January 25, 1956

Memorandum
Tos Operating Committee, DMEA - Washington,
Froms Executive Officer, DMEA -~ Region V - Knoxwville, Tenn.

Subject:  DMEA=LOO8 (mica), J. R. Beam, et al., Spruce Pine, N. C.
Lyle Knob Mine (Bowers Cut) Macon County, N. C.
Reference is made to your letter of January 9, 1956.
Enclosed are five copies of the lease and six copies
of the Consent to Lien, for the area including the Bowers Cut, which

should have accompanied the application.

Laurence





L ® e Lase®

State of North Carolina_ Macon County:

This indenture made this_ 28  day ot September, 1955
between__Ls D. Bryson, Jr, and wife, Carolyn F., Bryson

of__ Jackson County . and State of North Carolina as party of the first part, and known
as lessor S, and J. R. Beam, Sam Phillips, John Phillipg, Jeter & Homer Boone, & Marcellus

Buchanan .
of Mitchell & Jackson County and State of North Carolina, party of the second part and known

as lessee.g

WITNESSETH, That the parfL€Sof.the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor.a_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of tive years from the date of this agreement, the followmx described real property, for mining purposes, in the County
and State first above written to wit:

Beginning at the Bowers Cut of the Lyle Knob Mine and running 250' North: thence 250!
West; thence 500' South; thence 500' East; thence 500' North: thence 250' West to a point -
of _closing., This property located approximately 3 miles North of Franklin, N, C. on the
head of Mason Branch, |

TOHAVEANDTOHOLDthesaidlandstohhn,torminingpurposes.thesaidlesaeeandhisheirsandassignstorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that-he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
ghall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon thch exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of
the first part, or his or their heirs or assigns, a rental royalty of 1/ 8 (One—Elghth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of tive
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conﬂxctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hcreby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to

the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall

entxtle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

(Seal)

(Seal)

(Seal)






. o o MINING LEASE. . ¥
| | JAN 2 7 1956
State of North Carolina ‘ m —— County:
This indenture made this 28 : fv‘day of_ 8”@“”’ 1955 : — X5,
bet T, D, Bryson, Jr. and wife, Carolyn F. Bryson . ;
ween —— - -
of_ Jacksdn ‘ —County and State of North Carolina as party of the first part, and known
tessor®  ang___ 9+ R+ Beam, Sen Phillips, John FPhillips, Joter & Homer Boone, & Marcellus
g‘feﬁs&m Mitchell & Jackeon

as lessee8

County and State ofNorthCarblina,partyofthesecondpartand'known

WITNESSETH, That the pan? of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor8_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

. Begiming at the Bowers Cu% of the Lyle Knob line and rurming 250! North; thence 250!
West; thence 500t South; thence 500 Tast; thence 500" Northj thence 250' Uest to a point
of cloging. This property located approximately 3 miles Horth of Franklinm, M, C; on the
head of Mason Branch,

TO HAVE AND TO HOLD thesaidlandatohim,formlningpurposes.thesaidlessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining

‘ purposes, and that -he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the

| period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-

‘ able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress.
to said mmes or land upon whxch exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part_ of

the ﬁ;‘st part, or his or their heirs or assigns, a rental royalty of. 1/8 (One"mghﬁl)

on the minerals taken and sold from sald mines which shall be for the use of the said lands for the a.foresald period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth m this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract. .

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cedse longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

(Seal)

(Seal)

(Seal)






. . ® @ HECEVED
: c MINING LEAS JAN 2 7 ,956

State of North Carolina Haooh ' | _County:
This indenture made thmi&__day p 1955

between__ b+ De Dryectiy Jr. ond %ﬁ,} ﬁamlgn F. Brywen § ‘

of Jmﬂ Fnunty and StateotNorthCarolinaupartyoftheﬂrstpart,andknm
* ehm Ya{fi‘- "
o

as lesseefd

¥ &Jaot:m County and State of North Carolina, party of the second part and known

WITNESSETH, That the par&®8of. the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessorfl, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State ﬁrst above written to wit: '

inndng ot the Bowers Cut of the Iyle Enob IHno onf running 250 Nerthj thence 250%
Honty timm 500! Southy thanos 500V Fasty thence 500" Horths thence 250' Uest to a point
of ologing, This nroperty located spproximately 3 miles Morth of Proanlddn, T, G, on the
heood of Mason Branch,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee,) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being conducted

1 AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said parL._. of
! the first part, or his or their heirs or assigns, a rental royalty of m (WM‘%}

‘ on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid

for and at the usual royalty rate of the mmerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may asmgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, 'legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of __, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of

} this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

‘ WITNESS our hands and seals the day and year first above written.

Witness: A ‘745%4'} ‘ (Seal)
é ‘ ‘:; ﬁ‘:}&w {seal)

(Seal)
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State of North Carolina Leah County:

This indenture made this 28 day o ‘ § ' b §000
between__ D¢ D ﬁ"ﬁlmj o m@ Wi, &
of M — County andStateofNorthCarolinaespartyottheﬁrstpart,andknown
as lessorﬂ and ?’@ ?’M m m 3 ’, LELE, #@ m% zﬁw f/:} w m & b 5 !

m&“ﬁm Lol & Je County and State of North Carolina, party of the second part and known
as lesseef}

MINING LEAS!.’ 1956

WITNESSETH, That the paz@ﬂ‘of the first part in consideration of One Dollar in hand received and hereby ncknowl-
edged by the lessorfl., and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State first above written to wit: .
Begiredag ot tho Dowers Cub of 5o folte tnob [Une oo sumning 750% Northy thanos 050
Uegty thenoe 500' Couths thonoe 500Y Thets Shonoe 500 Dosthy fhonoe m' Uest %0 & rofnb
Laing s Wi o e

of Soslne, fe ryopoety Joostod ww%mmw 3 clas orth o Ury

ﬂt:‘

TOHAVEANDTOHOLDthesaidlandstohzm,forminingpurposes.thesaidlesseeandhjshexrsandassxgm!orthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, ahd remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that-he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the Jessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being’ conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part._ of

"3 o

the first part, or his or their he1rs or assigns, a rental royalty of

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken.

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conﬂxctmg with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may asmgn thls mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby gwen an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in tlus

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royaltxes paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT 1S EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one tnne, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: ' ‘ W% (Seal)






- ® MINING LEASE

State of North Carolina_

This indenture made this_* @

between gﬁ%%ﬁ%%&%ﬁmg L i 3

of bite vl o -] County and StateotNorthCaronnaupartyottheﬁrsiput,mdmn
# s £ Lmﬁg fm (heRdtmy ol TR, Joe O Uiy Doonns O Dieosiion
= ﬂn’*,»,*g 7 Do

Nyt

County and State of North Carolina, party of the second part and known

(“‘ﬂ

as lessee

WITNESSETH, That the parg@ot- the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessoff_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property for mining purposes, in the County

and State tirst above written !:o wit: : .

_ Degtening ot $ Douers (ot ¢f U @ ‘%“@ e U f”"m &3 purrdon 0808 Coptly Ghence 2558
Conty Twene $U0F ¢ :mi:* '*’%m S et Chonos 5000 Uoethy foron TR Cad b g oolint
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TOHAVEANDTOHOLDthesaidlandstohxm,formimngpurposee,thesaxdlessee andhmhexrsandassigmforthc
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being conducted

AND IT 1S FURTHER AGREED That the party of the second part the lessee hereby agrees to pay to the said part._ of

the first part or his or their heirs or assigns, a rental royalty of

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mmerals taken. N

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assrgn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, Vlegal and equitable to and in the real estate descrlbed and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT 1S EXPRESSLY AGREED That unless mineral or fossil material of practlcal value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one tlme, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: W’VV}W%) —(Seal)
| | | ¢. 2 /&7&:« (Seal)

(Seal)
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UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED
BUREAU OF MINES 3 |
WASHINGTON 25, D. C. DEC 2 11955

December 21, 1955

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-4008 (mica)
Applicant: J. R. Beam, et al.

Name and Location of Property: Bowers Cut, Macon Co., N. C.

Date of Field Teem Report: 11/4/55

Date Rec'd by Br. of Ceramic & Fertilizer Materials: 12/20/55

Field Team Recommendation: Recommend a 2-stage, unit cost, exploration
program at a cost of $4,620.

Comments:

1. The area to be explored is outside the area included
in the application. '

2. This deposit appears to have possibilities for the
development of strategic mica.

Recommendation: Providing the applicants can shift the area to center
on the Bowers Cut, I concur with the field team's recommendation.

M%%M

W. F. Dietrich






UNITED STATES

DEPARTMENT OF THE INTERIOR /
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 20, 1955 gﬂﬂZE§VEE%
Re: DMEA 4008 DEC 201955

J. R. Beam, et al.

Lyle Knob property

Macon Co., N.*C.- --
$4,620.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
-From: N. E. Nelson, U. S. Geologiéal Survey

Subject: Review of Field Team report.

The examiners and the Field Team recommend a 2-stage
work program on a pegmatite that is taken to be a branch of the
main ILyle Knob pegmatite. The main pegmatite has been the subgect
of three applications, all of which were denied.

The branch pegmatite is considered deserving of the
2-stage work to consist of:--

Stage I, Bulldozing, 1,037 yds. at $0.40/yd. $ 415.00

Stage II, Shaft, 50 feet o '2,130.00
60 drift or crosscut or raise 1,960.00

Buildings | 115.00
$4,620.00

I concur with the recommendations of the examiners and
the Field Team.

%971/, é/ji;¢<AL/éLﬁfdb¢&_/

N. E. Nelson

. . IN REPLY REFER TO:






DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM[NIST RATION
WASHINGTON 25, D. C. '

| JANQ ’956 _
r. Bowect & Lowemss Sabjest: Dosket Mo, DNEA~AOOS - Miea
Exmcutive Offieer, DIEA S Je R. Beam, ot al. :
Pield Toam, fegien V. - . Lyle Koob Bine -
Boom 13, Post Offies Bidg. | . Macom comty, !ott.h Garolim

xmxvilh 2, hnlnuc -
Dear Mr. Laurenes:

wmm is ud. to the rie1d Muﬁoﬁ Bepox't of
November 4., 1955, en ﬂn sabjoct applioms' Lyle Xmob Mime.

v Asoerding to the repert, t.hc location of the ;pmpom
expleration esnters at the Bowers fut, 400 feel morthwest of the
lecatien of the subjest application, and is owtside the limits of
the leased aree. PFlease waumnpgnmmtmnnum

" to give the application further eonsideratiem if they will ebtaim a

Iunandomtoumnmmsthmnrmmwnonmm

: ﬁcut.ﬁatmluummmhkﬂ)mmﬂﬂ
with m uypnuua sy inelude mpnrty belenging o Mrw W w.a.

&i‘mmly yours, -

WC‘F”’B C ss?fr,dcre .
cmm, Oparating Gmﬁtaéog ,

Approved: }»

/s/lﬁohert W. Gechan é&;ﬁ )

m, Buresn of nmb

'lhOI' H. Klﬂ“mﬂar@ . R E; )
Coeil | /

WCAnderson gad 1/5/36
. Copy to: Admr. R. File
: - .Docket

~ Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk -

Mr. Anderson .

. " _ ‘ | - Docket COpy
. ' S R = . ~ Surname: -

UNITED STATES 4k






UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGMSHIBGIPORFIBEBLDG.
KNOXVILLE 2, TENN.

December 13, 1955 b 77
& & 7 ﬁ:
| Ds5
Meworsndw' el
To: Operating Committee, DMEA - Washington
From: - DMEA Field Team, Region V

Subject: Field Examination Report, DMEA=L008 (mica) J. R. Beam, et al,
d/b/a Lyle Knob Mining Co. Lyle Knob Mine, Macon County, N. C
Enclosed are four copies of the sub;)ect report, and nine e#bm
copies of the sketch mape
The proposed exploration is at least hO(Jﬁ_j_.‘eet northwest of the
center of the ILyle Knob aﬂniine proper, and outsiga the area jnclu,de_d in the
applica'lgion. Assuming that the app]icanté can shift\ the area so that it
centers on the Bowers Cut rather than the ILyle Knob Mine proper, we
recommend approval of a contract (preferably unitecost) as outlined in

the reporte

Robert Ae. Laurence
Executive Officer, IMEA
Reglon V .

[
oL

me Ae Beck, Acting Member
Bureau of Mines

Revicued by
DMEA OPERATING COMMITTER

/R-/P.- 5%

*(aate),
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UNITED STATES
DEPART MENT OF THE INTERIOR Ry

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIEID TEAM, REGION V

On

DMEA=4008, LYIE KNOB (mica)
Macon County, N. C,

By

K. H. Teague, Geologist
S. C. Bergman, Geologist
A. R. Taylor, Geologist
U. S, Geological Survey

and
L. Es Shirley, Mining Engineer

Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEH

November li, 1955 ) ‘fz _/9-S8

~— @QLT)C :

=3





FIELD EXAMINATION REPORT
Cn

DMEA=}008, LYIE KNOB MINE (mica) ..

o

Applicants:s J. R. Beam, et al, d/b/a Iyle Knob Mining GCo., Spruce Plne,N.C . .

The Lyle Knob property has been the subject of three suecessive

DUEA applications, examinations and denialss All previous examinations
were associated with the main Iyle Knob pegmatite and mine workings (DMA=17L1X,
DMEA=-2683p and DMEA=-29L6). The subject application is approximately 150 -
feet west and downslope from the portal of the Bonesteel (No. 5) adit which

is the subject of the nearest previous DMEA application (DMEA=2683). The
proposed exploration is in the Bowers Cut, which is shallow, partikally
backfilled, and shows no evidence of underground workingse. It is described

on page i of the Parker=Stoll report of May 1943 as "an irregular pegs .
matitic mass, approximately 25 feet in thickness, occupying the crest of an
anticlinal fold plunging 35° S., 55° W in a contorted biotite gneiss.® The
body is considered to be a branch of the main Iyle Knob pegmatite and

exhibits a massive 1Owfoot thick gquartz corese The pegmatite carries
nominal amounts of flat, light brown, muscovite mica, some of which is bent —
and badly ruleds The mica books average 3 to 5 inches in diameter.

The presence of some strategic mica, along with a faire-sized target
for exploration leads the examiners to recommend a 2=stage exploration
project. $415.00 worth of preliminary bulldozing is suggested to remove the
shallow backfilling from the Bowers Cute. This would give a clearer idea of.
the extent of previous work, the actual size of the target, and the optimum
placement of Stage IT. Stage II is suggested as 50 feet of shaft and/or
incline and 60 feet of drift and/or crosscut, andfor raisee The flexibility
of exploration is recommended to accommodate the large size and irregularity
of the pegmatite.

The group of applicants has had wide experience in operating mica
properties, both independantly and under DIEA assistances They are highly
recommended as to their ability to undertaks a DMEA contracte

I .

The Lyle Knob Mine is located on the western slope of Lyle Knob,

Lie9 miles by road N. 12° E of Franklin, Macon County, North Carolina on the
Greens Creek Quadrangle (1941, 1/2L,000).

The field team was accompanied on the examination by Mre. Homer Boone
one of the applicants on Ngovember L, 1955, :

Estimated Costs:
Stage I = Bulldozing to clean ouy Bowerts Cut and outline
extent of previous work = 140t x 20' x 10'= 1037 ‘cu. yds. at $0.40/yd.
(rcunded to) $415.00





Stage Il.

Sink 50 feet of shaft or Incline, dependent on Stage I

(30 shifts)
‘ Toolhouse $75.00
Powder Magazine 25.00
BExploder Magazine 15,00
Labor:
1l =« Miner at $1050/h.1‘. 33600%
1 - Hoistman at $1.25 © 300400
1 = lLaborer at $1.00 2);;9,90 {
, v
Equipment (rental)
Compressor & Drill at $230/Moe 290,00 |
Holst at $5%n:o. 65400
Pump at $20/ 25600,/1,°
SuEE]ie : '
Explosives 170600 —~ 240
Drill steel 906007~ /. &
Gasoline and 0Oil 105,00 = 2./¢
Timber at $65/M blf. 130,00 - Z.b2
Small tools, pipe, etc. 110,00 - 2:2¢
Miscellaneous 115,00 — 2.7¢
~Insurance 90400 L0
Social Security 20,00/ %
Sales tax 20400:4$2,130, s
U / o
Diive 60 ft. of drift and/or crosscut YR b
and/or raise (25 shifts)
I.abor:
1l = Miner at 31050/111‘. 3000(”
1 ~ Hoistman at $1¢25/hr. 250.
2 = Laborers at $1,00/hr. 400

Equipment (rental)

Cgmpressor, drill and jackleg at
$250/MO.
" Hoist at $5%Mo.

Pump at $20,






Suppliess .
Explosives ' | $185,00 — 2.08

Drill steel ' 40,00 - ©- b7
Gasoline and o0il 115,00 - 1.9/
Small tools, pipe, etce 70,00 - /- /L
Miscellaneous - 80,00 — /. 34
Insurance o 7500 ) |‘75
Social Secruity ‘ :i,g.oo 61,96 < A
Sales tax 00/$15960400 ™
TR
Estimated total cost, ®e0ceecrccon 3‘1’620000( o

November L, 1955

Geologistss K. H. Teague
' S. C. Bergman
A. R. Taylor
Geological Survey
and

L. E. Shirley, Mining Engineer
Bureau of Mines





207 and 296, dated April 24 and Fovember 23, 1953, for the deteiled

@ - pocker FIiE
o IR _ t Surname o
. UNITED STATES { il
DEPARTMENT OF THE INTERIOR /1
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. L
0CT 1 9 1955 |
Me, fobert A, lauremoe Subjest: Docket ¥o, ma-gces, Mica
. Exeeutive Officer, ME& » - . Je H. Been, ot al.
Field Toam, Region ¥ ‘ N 1yle ¥pob Mine

Boom 13, Fost Office Bldg, Hacon Gounty, !m-th camlim
. Kmu:vina 2, ’rmeam L ,

| Dur W, Lemmnco* |

o : Pleasa m.iev me subfect application and arran*e for s
' f:md exanination if m am it nmamy :

Coples of memaraa&s dated Qct-ober 11 and Octnber 13, 1955,
by N, E, Nelwon, USGS, snd W, 7, Dietrich, USB?, roapectively, :
' ﬂlating to tha pmj‘*ct are smcloged, ,

' Five copies of the Consent to Lien were recei\md with the -
'appliauon and a copy of the application with a8 copy of the lease
ocovering the land concexned were forwerded to your office om
October 7, 1955. The land description on the Consent to Lien is the
same ae in the lease. . S

c .nmmawrmanmmtm progrmapprmd'
by the applicant, plecse furnish the necessary informstion to drafi
a contrect. Inthisumﬁimwﬁllmuﬂonimmxgi«;fn
- showing the yroposed work and pegmeiite sxposures in relation
:pmmmum-. Please note Cperating Coumittes Mimmtes Nas.

»mmmm nm}. m\ﬂrs todnﬂ. s contract.
s&.neerely yourg,

George C. Setfr.dga -
Chairman, Omtibg Mw&g)

Approved: o : WCAnderson ad. 10/19/55 '
. Copy to: -Admr. R. File
. Docket | -~
Operatlng Committee
Mr. Klilsgaard, 5222
- Mr, Dietrich, 3061
- Mr, Houk =

. Anderson L Q\ :






- ‘Knob Min:!.ng Gonpauy
'C/o Mr. Sam Phillips -
Spruce Pipe, North Carolima - -

_Gentlemen:

. members af m rzeld Team during the cnmiaatian will be appreciatad

 WCanderson:ad 10/19/ 55
Copy to: Admr, File '

. oo @  Docwr e
. | | L i ) | T Surnam‘ =¥

'UNITED STATES = . Zg
- DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINIGERATION - }&"o‘a"‘"“ﬁ

WASHINGTON 25, D. C

f“Q,CTlQ 1955 

" Res Backet ﬂo. m-'wos Mica
‘ J - Eo m, et Gl .
Iyle Xnob Mine - ;

ﬁaeon Gounty, Borth cmlina

Your appliesﬁm for aasisttnoe in eu:ploring the mbjoct
property has been reviewed by the Normetsllic Minerals Division of
the Defense Minerals Bxploretion Administration and has been
referred to Mr. Robert A. Iaurence, Executive Officer, DMEA Pield
Toam, Region ¥, Room 13, Post Office Building, Knoxville 2
Tennessee, for fnrthzr eonsidmtion and pcu.ibly a field enmina
tion, .

~ The Regional {xﬁu will contact you at an early date it
aneminntimis t0 be made. Any sssistance you may give the

' merely yours, '

‘ n
\

Frank E Johnson ( _-«‘/ w N

\
Acting Admiaimttcr .

Docket Lo .
FieldTean, Region v
Operating Committee
“Mr, Kiilsgaard, 5222 -
Mr, Dietrich, 3061
Mr, Houk .-
Mr, Anderson .






UNITED STATES

DEPARTMENT OF THE INTERIOR %%
BUREAU OF MINES 007-*
- WASHINGTON 25, D. C. Iq 1955

October 13, 1955

Memorandum””

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materisls
Subject: DMEA-4008 (mica)

Applicant: J. R, Beam, S, & J, Phillips, J, & H, Boone, M, Buchanan
(Knob Mining Co.)

Name ‘and Location of Property: Lyle Knob Mine, Mitchell & Jackson Counties,
. North Carolina

Date Appueation'Rec'd. by Bre of Ceramic & Fertilizer Materials: 10/7/55

Comments :

l, From the limited information presented, it is difficult to
determine if an exploration p program 1s Justified or if the pro-
posed plan would be the best method of exploring this property.

2, According to records available in the Bureau of Mines, the
Lyle Knob No, 1 Mine of Franklin sold mica to the Colonial Mica
Co, during May-Sept., 194k at an average monthly value of 3510.21.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified,
If so, the field team and spplicant should agree on a definite plan
of exploration on a unitecost basis,

W, & Jetuid

We F, Dietrich






. . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 11, 1955

Re: DMEA L4008
- J. R, Beam, et al.
Lyle Knob Mine
Macon. Co., N. C.

$8,000 - Mica
Memorandum‘/ '
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review> of epplication.

Presumedly a check can be made of the "Colonial"
purchases from this mihe, and an inference made as to the.mine's
past importance. Also bulldozing before sinking should give
information concerning the "appearance of materials showing” at the
new prospect. .

A staged program may well be in order.

Referral to the Field Team is recommended.

N. E. Nelson






October 7 1955

o o Subject: DMEA-4008 o
Znob Mining Company Re: Exploration Assistance
Spruce Pino, No Co Iyle Knob Hine

Genticmens

| The,recéipt of your application dated. thober;&,,1955v
for exploration dssiéténce under the Defense Production Act of 1950,
as gmended, is hereby écknowledged.
Your application has ﬁeen aséigned Docket~Nghber DMEA-/008
and referred to the NOQ_MQtallic?.Ming‘a;g Division,
Kindly identify all future correspondence relating to your

application by this docket number.

»Sincerely yours,

b Robert E. Adams, Chief
: Operations Control and
Statistics Division






® ecEnEp @

MF-203 0CT © = {g55._For Government's Use Only .,
Revised March 24, 1955 _ EXPLORATION PROJECT CONTRACT,.
’ Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in ﬁhe County 05, Macon , State of
\ {- /)
. | /
North Carolina , described\gs follows 1/ Begmmnlng on an iron stake at the center

i
of the Lyle Knob Mlne whlch is located 410, S. E of another iron stake, and running 250!

Fasts then 00! North: thenc 4

250' West to a p01nt of 01031ng. This pror\rty 1ocated approxzmately 3 miles North of

7N
Franklin N, C. on the head of Mason Branc\>%/ . )
-which is the subject of a proposed exploration brofect contract, hereinafter called the “"contract,™
with the United States of America, hereinafter called the "Government;!" in“consideration of the
contreg;;andzasfan,igdmgemeﬂt'to‘the Governmegt to enter inte- it, the undersigned hereby—-

A\

1. Undertakes and agrees that property in whloh the Government may acquire an interest
or equity under the contract may be dlsmantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government‘s interest and equlty in such property shall be prior
and superior to any adverse right or claim of the under51gned

| /, - 3

2. Grants to the Government a lien upon all of the under51gned's right, title, and
interest in the land and upon any productlon of minerals thereﬂrom to secure the payment to the
Government of a percentage royalty/on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the, land prlor to that hereby granted‘to the Government other than
the following:3/ : A ‘

N one Z’

[
17

3 ¢

7 . !
/7 |
/7 4

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of thls Consent to Lien: and to give advance notlce of the Government‘s rights
under this Consent to Lien to any subsequent transferes, mortgagee, encumbrancer, or lessee of any
of the under81gned's rlght tltle, or interest in the land; and '\ ' ’

o N
i 3

5
W

1/ Either (a) insertythe legal description of the land, or (b) strike out the words "as follows"
and insert "in a’'lease [or contract, deed, or other document] dated : ,
and recorded 1n ‘book __ - page . - official records of said county." If—(b)'is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or productlon from the land is not required, and in the absence of productlon there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of" the contract w1thout notlee thereof
and agrees that 'this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this ___ 28 —day of __ O9posbse Loen 1058,

I, : . _._ certify that I am the
.(Secretary, .etc.).cofiithe corporation named herein; that : .
who szgned this agreement was then ' (President
Aor Vice—Presxdent etc ) of said corporation that sa1d agreement was duly signed for~and in behalf
'of said corporation by authorlty of 1ts governlng body, and was w1thin the scope of its corporate

. TN LY N ! C e
1A [ REPRY oo Vb L R
. . T A

SPOWBTSI L Ly SRR Uy e : a’, C

[corporate sear] .. - - .o L

81088
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. - RECEIVED '

MF-203 0CT 6 = 05R— For Government's_Use Only
‘Revised March 24, 1955 E%XPLORATION PROJECT CONTRACT
Operator ’

Docket No. DMEA-
Contract No. Idn-E
Contract Date/

CONSENT TO LIEN

Te the United States of America: » //

Referring to ‘that certain land in the County of ﬁ’ Maeon , State of
stake at the conter

W

ﬂcf‘th' th@nce 2507 W -} vjt B ‘ Sonths . § i_n::l\.l BaatsBnEN( &5 0¥ No RER AT,
Lr
250' Ue@t to @ po.mt of closing, N V_! nronseiy //" caled aporowinalely 3 miles Mo th o
Frenklin, N.Cy cn the head of Hasen anch, ./ |
which is the subject of a proposed explorétlon prdﬁect contract, hereinafter.called the "contract,"
with the United States of America, herelnéfter ‘called the "Government;" in consideration of the
contract and as an inducement to the Government/to enter into it, the undersigned hereby——
/,,

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled severed from the land, and removed, as may be pro-
vided in the contract and the Governme%t s inteﬁ%st and equity in such property shall be prior
and superior to any adverse right or claim of the under51gned

2. Grants to the Governmeﬁt a lien upon é b1 of the undersigned's right, title, and
interest in the land and upon any p;oduction of mlnerals therefrom to secure the payment to the
Government of a percentage royalty,on production as may be provided for by the contract;2/ and
represents and undertakes that thére are no claims, liens, gr encumbrances upon the undersigned's
right, title, or interest in tj//land prior to that hereby granted to the Government other than

-

the following:3/

5

!*’ony
/ / . \
/ . )

2 3

// R

3. Undertakes/and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien 'to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the under51gned‘ might title, or 1nterest in the land; and \

/l

1/ Either (a) 1nsent the legal desorlptlon of the land, or (b) strike out the\qerds "as . follows"
‘and- insert "in/a lease [or contract, deed, or other document] dated R ,
and recorded/;n book page official records of said coﬁnty " If (b) is
used, the beék and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Mining or productlon from the land is not requlred and in the absence of production there is no

~ obligation to repay the Government.

3/ Write '"none" if that is thé case. Do not leave lines blank.






4. Consents to all amendments and assignments -of the contract without notice thereof
and agrees that ‘this Consent to Lien shall extend and apply thereto.

" 5. Added provision:’

, )74 -
Dated this __ 30 ——day of __ S v L, 19558,

. “’ certify that I am the
(Secretary, etc. ) of ‘the corporation named herein; that

: A who signed this agreement was then L (President
. or Vice—President etc: ) of said ¢orporation; that saidagreement was. .duly signed for-and-in.behalf
' of said corporatlon by authorlty of its governlng body, and was within the scope of its corporate

1

powers. it i L iy

[Corpor&te'Seel]

Iinteri.or—Duplioaiing' Seotion, Washington, D, C. X © 81088 .





MF-203 » Iﬁ§C¥§

Revised March 24, 1955

& EXPLORATION PROJECT CONTRACT
0073§7 Operator
955  Docket No. DMEA-
.Contract No. Idm-E
Contract Date

CONSENT TO LIEN

' To the United States of Amdrica:

Referring to tha:\gertain land in the County of /} , State of
of tho Iylo Keob e vhich &;e\\wgeem &1@‘ 8,50 of amotl 20 dres

Franklﬁn, We G- on the E@bﬁ Ognﬁﬂﬂﬂn‘ ‘?414’ . // : | : ’

»

‘which is the subject of a proposed exploratlon\project contract hereinafter called the "contract,"
with the United States of America, herelnafter\palled the "Government;" in consideration of the
contract and as an inducement to the Government tO\enter into it, the undersigned hereby——

1. Undertakes and agrees that property/ln\which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's 1nterest and equity in such property shall be prlor
and superior to any adverse rlght or clalm of/the undersigned

3\ .

2. Grants to the Government a/&ien upon all o{ the undersigned's right, title, and
interest in the land and upon any productlon of minerals therefrom to secure the payment to the _
Government of a percentage royalty on productlon as may be prov1ded for by the contract;2/ and
represents and undertakes that thére are’no claims, liens, or %ncumbrances upon the undersigned's
right, title, or interest in the land/prlor to that hereby granted to the Government other than
the following:3/ =~ . ‘/7 \

\
] %
R | \
7 N

3. Undertakes and agrees ‘neither to commit -any act nor assért ‘any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of\}he Government's rights
under this Consent to Lien to any subsequent transfereé, mortgages, encumbrancer, or lesseé of any
of the undersigned's rlght//tltle. or interest in the land; and \k
1/ Either (a) insert the”ﬁegal description of the land, or (b) strike out theiwords "as follows"

and insert "in a 1ee§e [or contract, deed, or other document] dated K\‘ ,
and recorded in book . page ” official records of said county." If (b) is

used, the book and ﬁage of recordation cannot be dispensed with. If the space prdyided is insuf-
ficient, use an A nex, and refer to the Annex in the space. :

2/ Mining or produotlon from the land is not required, and.in the absence of productlon there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4, Consents to all amendments and assignments of the contract without notice thereof
and agrees that this Consent to Lien shall extend and applv thereto

5. Added provision:

)~ 2 _,_
Dated this 3" = day of Swmﬁ"\ , 1954 .

m/w\—'

[Seal]

lont L ﬁe
67 [seail]
[Seal] :
I, _ - : certify that I am the
: o (Secretary, etc.) of the corporation named herein; that _ .
who signed this agreement was then (President

.or Vice-President, . etc:) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was within the scope of its cerporate
powers. : ‘ :

[corporate seal]

Interior—Duplicating Section, Washfugton, D. C. 81088
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MF-203 ___For Government's Use Only
Revised March 24, 1955 EEE(ﬂEEVTﬂE} EXPLORATION PROJECT CONTRACT
: =~ 7  oOperator

0CT 5=1955 Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

, State of

Referring to that certain land in the County of

men, z:;.e‘ o the heud e‘&‘\mesm nmmn, /

which is the subject of a proposed exploratlon project contract hereinafter called the "contract,"

with the United States of America, \hereinafter called Athe "Government;" in consideration of the

- contract and as an inducement 16 the Goxernment to enter into it, the undersigned hereby-—
A B

1. Undertakes and agrees that property 1n which the Government may acquire an interest
or equity under the contract may be dlsmantled. severed from the land, and removed, as may be pro-
vided in the contract; and ihe Government's ‘interest and equity 1n suoh property shall be prior
and superior to any adverse right or claim of the under51gned
. - ’\

2. Grants to the Government a lleK/upon all of the undersigned's right,  title, and
interest in the” land ‘and upon any production/of mingrals therefrom to secure the payment to the
Government of a percentage royalty on productlon astmay be provided for by the contract;2/ and
represents and undertakes that there are no ‘claims, 1iens, or encumbrances upon the undersigned's
right, title, or interest in the land prxbr to that hereby granted to the Government other than

the following:3/ - W q

Hore. / . Y,

S \\\
3. Undertakes and agree% neither to commit any act nor eésert any claim in conflict

R\
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any’subsequent transferee, mortgagee, encumbrancer, or lessee of any

of the undersigned’'s right, title, or 1nterest in the land; and \g

NS

1/ Either (a) insert the 1egal descrlptlon of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : ,
and recorded in book ‘f ‘page official records of said county." If:(b).is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production frém the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of the contract wzthout notice thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

«D;ted this __ 0 Edgy of 5—47&{’ MA, , 10547
Mf’mw 45/9/} [sea1]
x;!_’ &17 \A__ | [sea1] |

[Seal]

I, . i o certify that I am the
(Secretary, etc.) of -the corporation named herein; that :
who signed this agreement was then (President
or Vice~President, etc:) of said corporation; that"said'agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was within the scope of its corporate

powers.

[corporate Seal]

>
‘ ‘ . | .

Interior—Duplicating Section, Washington, D. C. . 81088
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MF-203 v ' E?@@ ) For Government's Use Only
) . 24 : -
Revised March 24, 1955 PECELE EXPLORATION PROJECT CONTRACT
. ~ \%55 Operator
oCh J Docket No. DMEA-

Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United State!

of America:

, State of

A s
North; thence 250' West; thence\\SiOO' South: theme_S.QQ_EasL,_ﬁ_')'__N_qrjhaJ‘lmce_
250! West to a point of closin This 0o

Franklin, N.C. on the head of Mason B\ﬁmch. /
.

which is the subject of a proposed exploratlon project conmtract, hereinafter called the "contract,"
with the United States of America, herelnafter called fhe "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

'

H .
1. Undertakes and agrees that property 1n/which the Government may acquire an interest

or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-

vided in the contract; and the Government's 1nte§eat and equity in such property shall be prior

and superior to any adverse right or claim of the{undersigned;

2. Grants to the Government a llen upon alr of the undersigned's right, title, and
interest in the land and upon any productlonxof mlnerals therefrom ‘to secure the payment to the
Government of a percentage royalty on productlon as may be provided for by the contract;2/ and

. represents and undertakes that there are nofclalms, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prﬂgr to that hereby granted to the Government other than
the following:3/ p/

None //

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgages, encumbrancer, or lessee of any
of the undersigned's right, t}tle, or interest in the land and \\

. 7 R

1/ Either (a) insert the 1ega1 description of the land, or (b) strike out the\words "as follows"
and insert "in a lease [or contract, deed, or other document] dated \ ,
and recorded in book ,0 page official records of said oounty " If (b) is
used, the book and pege of recordation cannot be dispensed with. If the space prov1ded is insuf-
ficient, use an Annex, and refer to the Annex in the space. ,

2/ Mining or productioh from the land is not required, and in.the absence of production there is no
obligation to repay the Government.

3/ Write "none" if /that is the case. Do not leave lines blank. & - o

!






4.. Consents to all amendments and assighments of the contract without notice thereof
and agrees that this Consent to Lien shall extend and apply thereto.

' 5. Added.provision:

el

Dated this ?& ff& day of ‘5% LA&& , 1058 -
._/uz/» - W%} [sea1]

[sea1]

[Seal]

certify that I am the

) S T NI (Secretary, etc.) of the corporation named herein; that :
o "'who signed this agreement was then . (President
or Vice-President, etc.) .of said corporation; _that said.agreement was duly signed for'and in:behalf

\ t of said corporatlon by authorlty of its governlng body, and was withln the scope of its corporate
. powers.. ..

\ C
. . MRS . e . Sarne . ol e PO Lo N ) BN
‘,'4,;.‘«‘,‘. S e ; RURI S R S o L o ) O

x I ne : [corporate Seal] - L o L

/

. . .

" .. Interior--Duplicating Seotion, Washinmgton, D. C. 81088
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IR res UNITED’fATES DEPARTMENT OF THE INTQIOR Bodget Banoss No. 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlOthQEWED

| acT “-1985 0 4 -

. Not to be filled in by applicant

APPLICATION FOR AID IN AN | .
EXPLORATION PROJECT, PURSUANT TO ﬁiﬁi?ﬂfi«ﬂy EA 4008
DMEA ORDER 1, UNDER THE DEFENSE Metal o Mineral YAt oo

-~ PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... 8.,.D.00: 00 .

Participation (Government %) _......____________.

INSTRUCTIONS

D/ B/A _ Knob Mini ng Company
c/o Sam Phillips.
" Spruce Pine, N. C. }
(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upoﬁ which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and 'excludiglg any land or interest in land which is
not to be included in the exploration project contract Legal description given on attached lease.

(b) State any mine name by which the property is known. Lyle Knob Mine - 3 mi., N. of Franklin, N.C.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached,

(e) If you own the land, describe any liens or encumbrances on it Not_owmer.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See shee

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technclogic information you may have, 1nd1cat1ng on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






5. The exploration project.— (*tate the mineral or minerals for which you \g to explore Mica

(b) Describe fully the proposed work including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. ~ See sheet,

(¢) The work will start within .30 . days and be completed within ______._.._. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with' relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. V}A%%h cants now'on file

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet,

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supem;is’ion, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an 1tem1zed list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated fental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movab]e operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Governmient participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25%.

(b) How do you propose to furnish your share of the costs?

IEI Money _ D Use of equipment owned by you l:l Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated 1(_)"'4"55 ' , 195

Knob Mining Company

Y ' )ﬂhcant)
) By %&/ /

Partner

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represeniohon to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE  16—665651-1
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MF-103 (Continuation Sheet)

4. (a) This mine was worked during the Colonial program, end
reports are that large quantltles of ruby mica were
recovered.

(v) No official records of past production, put ruby mica
insubstantial amount was mined,

(c¢) We wish to explore in a new prospect near the old mine.
From appearance of materials showing, we believe ruby
mica of strategic quality may be found.

(d) Project is accessible to roads and shipping.

_(e) Manpower, equipment and supplies available. Power is
within 300 yards.

5. (b) We propose to lower a shaft 90' on the vein, then drift
100'in best direction.

6. Estimate of costs:

90! Shaft 5'x7' @ $50.,00 per foot « . . . . . $ 4,500.00
100! Drift @ $35.00 per ft. « « . + o o o o & 3,500.00

$ 8,000,00
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SPECIAL—Certificate of Clerk. Edwards & Broughton Co., Raleigh, N. 0.—171411—K

NORTH CAROLINA—SWAIN COUNTY.

The execution of the foregoing instrument was this day_____ acknowledged _________________ before me by

T.D. Bryson, Jr. and wife, Carolyn _F e Bryson ________ the grantor® ##Wﬁé‘#%# thereto

for the purposes therein expressed. Let the instrument together with this certificate, be registered.

Clerk Superior Court.





b

.period of five years from the:

- ’ .

- MINING LEASE‘ RECEIVED

State M 00T =195 ,
of North Carolina acon : County:

This indenture made this__ 28 day of. September., 1955 . L , T998K
between ’EhefBrvsonTand wvife faAdq L +. /@ %’7 oo 2
ot _ Jeelsen 5@')%/ f‘n{rnty ‘andsmeofNorthCaroumaspartyatheﬁmmt.mdknm
o lem,__\,\ J.R.Beem, Sam Phillips, John Phillips, Jeter & Homer Boone & Bu

I .

of  Mitchell and Jackson (‘ounti?%d State of North Carolina, party of the second part and known

//

as lessee.Se ,..;/
t

SSETH, That the partiSSof. the first part in | consideration of One Dollar in hand received and hereby acknovl-

edged by the lessor.S., and in consideration of the agreements hereinafter contained, on the part of the party of the second

part to be performed, herehy bargains, leases and grants to the party-of- the~eecond”part, -and his-heirs and assigns, for the

date of this agreementpthe ﬁoﬂowmg described real property for mining purposes, in the County

and State first above written £ mt' e ] i

ona.n/i:r; take at the cnt of the Ivle Llu Mine which is located 410!

of another dTon stake, mMmg 250! No&vth thence 250/'/ Wegt; thencg 500 South; thence
i

-

TO HAVE AND TO HOLD thesaldlandsto\l\xm.forminingpurposes, thesaldlesseeandhisheirsandassigmtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, -
quarry, search, explore for, obtain, and remove any klnd .of minerals metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part{ the lessee, may desire. And it is hereby agreed between the parties
to. t\ieagreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, ‘and-that-he- shall-have the right to erect such butldmgs as hé"needs-to-carry on_such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as 8 when received, unavoid-
able accidents excepted. And it is also agreed by the p of the second part that nio unnecessary damage is to be done to
the lands herein leased during the period of this lease and the contlnuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to- the party-of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may\he needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. ('l‘lmber of high or'special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the partyof the second pa& the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whlch exploration is’belng conducted \Q

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part__. of
. \
the first part, or his or their heirs or assigns; a rental r0ya1ty of 1/ 8 \
o/ NS
-/ “ N
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" on the minerals taken and ‘'sold from sald mines which shall be for the use of tl\ e said lands for the aforesaxd period of five

years. The said amounts shall be payable on the computatxon of selling bills on the tenth day of each-month covering sales
made during the previous month. - Apy minerals other than those set forth above wlnch may be taken and sold shall be paid
for and at the usual royalty rate of ‘the minerals taken. SIS \\

v

AND IT IS FURTHER AGREED That the- lessee, the party of the second part, hls\hexrs or assigns, shall have the option
to renew this lease and to extend the .period of its running for an additional five years fror _the date of its present termination.
The option shall be exercxsed by giving formal written’ notlce to the party of the first part or by the continuation of any mining
operations then pemg conducted The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assxgn this mining lease or any part thereof and that he may sublease

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or ass1gns is hereby given an
option to purchase all the tight, title and interest, legal and eqmtable to and in the real estate descnbed and set forth in this

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and’ it is agreed that all rental royaltles paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is pard in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a specml warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: ‘ _ _ m&% h/% ___(Seal)

7

/
Mw/ ‘ %’ o Eorer(Seal)

0

(Seal)
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’. DIVISION COPY

EXPLORKT ION PROJECT CONTEACT

amcon, R gy

»KG;‘ .

BECEVED
7956 .

Contract IM??%, Dociet No. D 44008, bchum thc unitoé Statu
of Amerioa, scting through the Department of the Interior, Defense Minersls
Bxploraticn Adadnistration and Xmob Mining Company, & parinership eci- .
sisting of J. R. Beam, Sam L. Phillips, John Phillipe, Jeter Boons, Homer

. Boens and Marcsllus Buthanmm, Sprwe m, North Carolins, m«t Fﬁmxy 2,

1956, is smunded a8 folliowss:
i. Article 3 1s amended to ama&......* The Operstor, on or
before April 15, 1996 shall somnence the werk...." ine

stead of April 1, 1956, &# criginally tated in the Contrect.

. Dateds March 30, 1956

This smendwent shall not be constroed to incresss the estimated btotal -
cost of the project, the apgregate total amount whish the Govermment may be
obligated to pay, or the percentags of the cost whish the Uovernment may be
cbligated to w. uder the prwitima of Article § of tho santrast fomm,

BHE UNIVED SLATSS OF ANERICA

Administretion, Regioa ¥






Division Copy ah \m

o -
MAR 2 1 1956
| (Revited Tumeosa) | o DOCJ{PJ‘.NO pMEA %008
b . I | S ' Commodity ............. m _______ _

Contract No. Idm-E 822 ............... '

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADM]NISTRATIO_N

EXPLORATION PROJECT CONTRACTl
(Shori Form)
' FEB 21 . Y
' It is'agreed this ... 19% day of : . eeemy 195 between the
United States of Amer1ca, acting through the Department of the Interlor Defense Mmerals Exploratlon

Admlmstratmn here1nafter called the “Government v and 2 el

.........................

whose mailing address is ...

hereinafter called the “Operator,” as follovrs .

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended It cons1sts of th1s form (MF—ZOOA) the attached Exhibit “A ” -Annex I, and -BBP---
‘ - ' Forth "

‘ » 4 -
The Operator shal] not transfer or assign this contract or any rlght thereunder w1thout the written
consent of the Government . . :

-ARTICLE 2. Opemtor S property mghts —(a) The land which is the subject of th1s contract (here-
inatter called “the land”) isin the State of .. Jiéeth Cary! , County of : e
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the* ____ Zm@s@@- - oo of ° the-miperel sights ... ..
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ ... Jeeg® -, ...recorded in Book .....au........ y PALE e .

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: ...... Royalty interest as-sed M ..........
1n-the- 10088 -

(¢) The Subordination Agreement of the holder of any c1a1m lien, or encumbrance listed above,,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title:

of the land (lessor, seller, optionor, etc.), are attached, as follows:

mumam

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert% n?me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete
" ®State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. '
® Insert “the entire 1nterest ” “the mineral nghts » “an undivided one-th1rd - etc
¢ Insert “deed,” “lease,” “contract ” “location notlce 7 “patent ” ete, e -
" If not recorded, 80 ;ndlcate by msertmg ‘“un,” . S . C L WeT0RIE -
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~ (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until thp lapse of the time within which the Government may make a certification of discovery or
developrhent: without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
there:u;, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

‘171<()bc)la(1i1n)n against the land or any production therefrom except for any production referred to in Article

ARTI_CL_E 3. The exploration p{'oject.—The projectisa search for indicated or undeveloped deposits
of .. MaRR The work to be performed
is described in Exhibit “A.” The Operator pn or before ... APR.I....1956. ... shall commence

WUBY 20 ST .(unless the Operator’s obligation to complete
- the work is terminated—see Article 8) shall complete the work. . : .

"‘ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—~The work shall be per-
formed with reasonable- diligence, efficiently, expertly, in a workmanlike manner,.in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to .
bring it to completion within the time fixed. L A L .

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after.a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
-‘means of access for such inspections. SRR : s Yo

ARTICLE 5. Contribution by the Government.—A fixed cost for:each unit of work to be performed

(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $403600 . ... The Government will contribute ..I8. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $. 306800 . ... Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the.Gov-_
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as-it sees fit not in excess of 10 percent of the estimated
total cost-of the work.. The Government will make its contribution on the basis of the monthly vouchers -.
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may-be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. - - B S

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production-in which the Govern-
ment may have an interest; and shall preserve those with respéct, to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the'Operator’s vouchers and records-and accounts relating thereto
and the Government’s payments thereof remain subject to adjustmerit until final gudit by the Government.
. - (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.-of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types,of work performed during the reporting

. period.and the fixed unit costs incurred for each type of work;and:(8) a Narrative Report of the work
' 18—~—70818-1.
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
~charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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- (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and- paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . L L e :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of timi¢ oris fully .paid. o

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the.
records. of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. : :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. :

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of ‘units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. o ' 4 ' ,

(b) If in the opinion of the Government-the Operator is in any manner in default under the terms
of the contract, the Government may. give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of. all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. _

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. ’

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-=
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom ;
but this provision shall not be construed. to extend to this contract if made with a corporation for its
general benefit. ‘ o ‘ ' -

ARTICLE 11. Changes and added provisions.—

*

RO
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Executed in sextuplicate the day and year first above written.

Heedtys?  {Partone) - 'Exploration Administration
............... ' .._.......-_(Pari:ner)-__ :

by T rertiir et ipagtans).

I, v : _ ' ., certify that I am the
e . secretary of the corporatlon named as Operator herein;
that .o who signed this contract on behalf of the
Operator, was then of said corporation ; that said contract

was duly signed for and in behalf of sald corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE | -
SEAL

U. S. GOVERNMENT PRINTING brrlc: 16—70618-1
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MF-203 , For Government's Use Only
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

g
Referring to that eertain land in the County of &QQGB , State of

Doeb 1200 f swmfas 250Y T *vimp @"*es*@o 5’@‘ ii”@o‘%ﬁ a0 500Y Conthy Wheneo G000

ooty izﬂm goge f‘o%&&g hozee 253¢ oot 9 o pofa® of leddlnme Thio | ,::mw vy
»@?Qﬁ Frpartneiedy 3 rilao Dosth <8 P el 8y Gg. o ‘C’Fao jal <Y 1o ET:,WJ Dsemets

which is the subject of a proposed exploration pfoject’contrect hereinafter called the "contract'“
with the United States of America, hereinafter called the "Government;" in consideratlon of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Undertakes and agrees that property in which thre Government may acquire an interest

or equity under the contract may be dismantled, severed from the 1and; and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior ;o any adverse right or claim of the undersigned;
" 2. Grants to the Government a lien upon all of the undersigned‘s right title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract 2/ and
réprésénts ‘and undertakes that there are no claims, liens, or encumbrances upon the unders1gned s
right, title, or interest in the land przor to that hereby granted to the Government other than
the following:3/

Ceno

"3. Undertakes and agrees neither to commit any act nor assert any claim in conrlict
with the provisions of this Consent to Lien; and to give advance notice of the Government s rights
undér "this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
~’anduinsertq"in‘a‘leaSev[o: contract, “deed, ‘or 6ther document] dated ,
and recorded in book. ‘page. __. Ci_ o _-‘official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex. and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. ,

3/ Write "none" if that is the case. Do not leave lines blank.






‘4, Consents to all amendments and assignments of” the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto

= N

5. Added provision: ____ " - “.J'w”-“f”uﬂ“"

. 195 ﬁ’
[sea1]

[sea1l”

certify that I am the
(Secretary, etc ) of the corporation named herein; that
who signed this agreement was then

(President
or Vice-President “etc. ) of said corporation; that said agreemant was duly s:gned for and in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate
" 'powers. .

S BRI e L s A SEin .o

‘[corporate Seal]

* -~ ' .

i Interior—Duplicating Section, Washington, D. C.

87113





| NXPLORAYION PROVEOT CONBRA® [I/R
" XKS MINING COMPANY
mm ”¢ m*‘m ) ‘

e A T

Description of m Vork

!nplnuum for c&mntutim of stravegiec miss sball be
yerformed in the area indieated on the map, ntiached hereto and wede
a part herect, entitled "Lyle Knob Mien m, Neaon cmty, North
Gmlim, -

L ‘ ™he mk iu fivided 1nto m stuu a8 herein a»:erim
, mmtor shall esmplets Stage 1, and :hupcrfcmnmhat
Stage II as the Government approves iw mtiag.

‘ . iith'i D-6 dulldoner or m:ivilnt, slean out the Bowers
Cut and outlize the axtent of previens work. The dimemsions ef
this eut shall »e 1&0 ZTeed long by B0 feet vide by 10 feet deep.

Stage II o
Y {mmtmnts | IS
(a) A mm, minmon liuutmw 7T toet 'bg 8 fut

{p) A powder storege nammu mm &iauulm
b foat by § feet Wy &M .
- {e) Am exploder storage megasine, minimum dmims
:Mbylinuwlfmt

mmlmmuufleml shall be made from rough,
wu:m lambar, with protective ruof eccvering. aad siall de
equipped with loek and key.

Co The powier and exploder megasines shall de boxed on all.
. sides; shall be made from £-imch Mardwood or 3-inch softwood lusder:
and shall de brased at the cormers. Ko metal shall de expoeed: and
the lids shall be seswrely mm with the «nmmmt of & 5~MM

| JW 1oeh

» e. Trom the bottem ar thc exm&m eut, sink & 2-compartmant
_ shaft or lsslive for » distance net to exceed 50 feet. '






The lesstion, extent, direstion aad iuslisation of all verk
shall e appwoved Yy the Govermeat, | - o
\ - 1,057 subic yerds
® $0.50/eu. y2. (roumted o) = 4 M35.00
' Stage 11
Comstrweting - Tooleuwss }/ &  T5.00

Povier megasine 1/ 25 .00

Beploder nagastne 1/  13.00
Bink - 50 fest of shaft c¥ laciine

* Ne.6o/h. T $9,130.00
Drive - 60 feet of drifis eul/or arosseuts

€ 32.60 ey - X
Estimated Total Cost of Prejest : - 4k 63600

Sovermmats Purdtisipation @ T5% 3000

| g&mhmm«umumthuu.
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GEOLOGICAL SURVEY IN COOPERATION WITH T

NORT M CAROLINA DEPT. OF CONSERVATION & DEVELOPMENT.
STRATEGIC MINERALS INVESTIGAT/ON
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EXPLANATION

Fd PEGMATITE '

B8 MICA GNEISS

—5r DIP £ STRIKE OF PEGMATITE WALLS
v DIP ¢ STRIKE OF GNEISS FOLIATION
e MINE DUMPS

“? SURFACE CUTS
=== UNDERGROUND WORKIN®S

N 7OP OF SHAFT AT SURFACE

X TOP OF RAISE UNDERGROUND

R BOTTOM OF RAISE

cmge® e e 20
{reer

CONTOUR INTERVAL 20 FT.
- DATUM IS MEAN SEA LEVEL

TSection D-D'
LooKing north

’s Jioo
s
————— 29 —=— 3000
Stale
*(feet) -
R
L
NS -
9
* N MIC, ) . K . o ,
AYACON COUNTY, NORTH CAROLINA Doeoa o Sy
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provisioms of the sontraet. ummwum '
tion, the doverament retains we slaim or lien agaimst the \

preperlty sdhjest to the sanbrast wr fubare greduciion Where-
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WCAndersousgad 1/22/57
Copy to: AMwxr, R. File
¥r. Chambers
. ¥ Kiilsgaard, 5222
. Di.mch' 3%1
Pield Tean, Ragion V
¥r. Bewk

‘*n lld ¥ra. T. D. M’lm, dr. (Sm of m to u‘ﬂ) ‘
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Wr, Robert A. lavreass
Exevvtive Offiowr, DMEL
Tield Team, Region ¥
Boew 13, Post Offies Ry,
Knoxvilie 2, Tonmmsses . _ ‘
mx Docket %o, DMEA-LO06-Mion
Xneh Mining Company
7« Es Boam; o4 ‘_10
Lyls Tk Kim :
Yaeom Cownty, Worh Sarolims
,  Combrest %o. Jdn-R922
Dear Kr, lauramee: _

&é&mm“mmﬂqmafmmtumw
on the subjeet sontrsat 4o Do forwarded $o Me, and Fen. I. 5.
mmmm;mnumunmm
‘mlﬁ;l’“ ‘

'81%17 yours,

George C. Sclfridga
Chairmen, Opsrating Committes
 Frank D, Laob
Nember, Derea of Mines
¥, ., Nolson |
Eoelosures

WCAndersoniged 1/23/57

' COW t@‘ M”cv ﬁc 1’1.10
¥r. Chambers '
Operating Committes
M. Kitlsgeard, 3222 -
Mr. Dietrich, 3060
M. Houk
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Project Summary Report . :
Jaguary 22, 1957 .
Walter C. lnderson, Nommetallic Mimrals Division

Docket No. DMEA-AOOS-Hica
Contract No, Idm-E922

Iyle Knob Mine (Bowers Cut)
Macon County, Korth Car'o'lina

Application: Form MP-103 (April 1952) recsived October 6, 1955. -
Work proposed by applicant:

90 feet of shaft @ $50.00/ft.  $4,500.00
1100 fest of drifts @ $35.00/ft. = 3,500.00

Oparator. J. R. Beam, ot al.,
d/b/n Knob Mining: Company
¢/o Sam L. Phillips S
Spruce Pine, North Carolina

 Operator's property rights: Five year mining lease on the

Bryson property consisting of five plus acres )
dated Seplember 28, 1955.
Consent to Liem of owner, dated Janmry 19, 1956

Contract: Form HF~2OOL(.Tune 1954 ) dated Feoruary 21, 1956.

Work authorized (Two Stages)

Stage I - Bulldoze 1,037 cu.yds. @ 30 AO/cn yd. .3415.00 -
Stege II - Construction of buildings . 115.00 -

50 feet of shaft & §42.60/ft. 2,130.00
60 feet of drifts and/or crosscuts

€ $32.60/ft. , 1,956.00
Estimated total cost of project $4,616.00 .
Covernment participation 8 75% "OB.,A&Z.OO'

| Amendzents: No. 1, 3/30/56, extended starting date from

Lpr :Ll 1, 1956 to April 15, 1956.

Work completed: . S
Surface excevatiom - 0 $415.00
Buildings i S . 115,00

15 feet of shaft o 6%2.00
, Total accepted cost ‘ . $1,169,00






3.

i
5.

/

- work began on April 9, 1956, and ended by mutml agrumn‘b

on May 8, 1956.
Field Team Final Report received June 18, 1956,

Operator's only monthly report which constitnted also the

final report received May 16, 1956,

- Valus of production: ¥Yield Team estimated 8225.00.

Operator made sales emounting to $463.16 for which he
paid a royalty of $2.31, It is aseumed that the sa.lcs
account for all mica produced.

No equipnent was purchased under the contract.

Audit: Report of Review issued Mhy 21, 1956,
Accepted cost , $1,169.00
Goveroment participation : $ E76.75

| Cer’oirioation of diacovery or davolopment ~ none issued.

Comments :

How conducted: . A1l o“ the work in whxch the Govermcnt .
participatsd was acceptable. :
Operations Very little work done.

" Engineerings The ons and only monthly report submitted
, by the Operator was eccepted as a finsl report.,
Geological premisa: The premise that a branch of the

' main Iyle Knob pegmatite (subject for three

previous exeminstions, DMA-1741X, DMEA-2683, and
DMEA~2946) would carry nominal smounts of mica in
depth was not correct since the pOgmatit«o bottcmd
at the 13-foot level.. :
Geological eritecria upon vhich work was based:
1. Pegmatite -~ "An irregular pegmatitic mass,
~about 25 faest thick, occupying the erest of
an anticlinel fold in a contorted biotite
.7 gneisah, :
2. Mica - Nominal amounts, flat, light brown,
' some bent and badly ruled.
- 3, Past production.
- Criteria developed during project:
1. A zoned pegmatite, average 7 feet thick,
enclosed in hard, contorted biotite gneiss
" pinched out abruptly at. the 13foot level:
in the shaft. COomposed of sodic feldspar,
massive quarts, and museovite.
. 2, Mica ~ hard, flat and clear, Value of mice
"~ 8sold more than covers Field Team's eatimate
of mica produced.
3 No rnervea indicated or inrcrred






. . q ) . . o
‘ » . ‘
e e . _ . 3 . . )

Future possibilities: Noﬁb'; Fo further explora~
' tion is warranted. L S :

Recommendations: The Nonmetallio Minorai- Division concurs in
- the Fleld Teem's recosmendation not to certify., .The commodity
members of the Geological Survey and the Bureau of Mines consur.

Walter C. Anderson -
.Nonmsetallic Minprals ‘Division

We&nderson:gad 1/22/57
Copy to: Admr. R, File
Mr. Houk
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S UNITED STATES

- DEPARTMENT OF THE INTERIOR »

o GEOLOGICAL SURVEY o i
WASHINGTON 25, D: c. '
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fo: L. o _Bouk, ﬁtzmwnmhmum mmsm

Froms N K. Belson, U. §. mmmm
| mmamotmmmnmmm

mmtwmwg;::&,m&mm
2 R-stage work progras, consisting — shaft sinking
and &rifiing, mt;m, wd/or tmising., m’mm
Wtowlmu»amﬂwmmhqw#umun
peametite, tos Lyle Fuck.
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| 31,3.69.00 or the allotted momey daving been expended.
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cct Divector's re&dize: L2te
Branch reading, 4212
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- Doeket file
LW P Dietrich,3061






4 | UNlTED STATES |
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADM[NISTRATION o o

aoommsmcswwm@acoa o % L
KNOXVILLE 2, TENN,  ~ - oor 1 -
Sthenbar 28 1956 ST ’9565;;;

nuuarahdun'

E:Tb: .. . rinnnce foico ' AL o o

~ Fromt Executive Ofﬁcex‘, DMEA - Reglen V - Knoxville,Tenn.
Subjoct: noyalty Paylonts. ,j{f EPERER R '

Tranauittod ar‘ royalty paynents on.tho

VA following with bills-of-sale attacheds
[ xmmé&z DHRA-B?%, Beam & Phillips, &1;-391.76 S
\ . _Royalty %59
\ | m»-z‘nk. 1-3552 Boone & Jarratt B
\ Sale nnount 01 .803 Royaity~$7 BA |
N !
Vo Idan922, nl!A-A008, J.R-Bcan, Sale amount-$46.24
R - Boyalsy-$2.31
Idn-~E95l m»hzw. Ed Huakins, Sale amount no 2h
.Rbbir? Aé;L‘urénceffn'ﬁ
ZH,
- e6?
- Lynech -
- Nlttqn&orf ,
Shirley

Pilcs
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Sept.. 20 195, ©
BOUGHT OF Knob Mining Compapy ( Idm-E922 - DMFA - 4008 )

NAME OF MINE LOCATED

LBS. 0z28. % CLASS PRICE TOTAL

Scrap
Mine-run Block
Wasker

Small Punch
578 Punch . .08 | § 46124 o

12 x 2

[ w (2] [~ ] Ny
®
» e [ (2] (2]

QUALITY TOTAL $ 46.24
LESS '
CHECK NO. CHECK

SPRUCE PINE MICA CO.—Buyer

The undersigned hereby certify that in the production of the Mica covered by this bill
they have complied with the Fair Labor Standards Act of 1938 and indemnify and hold
harmless the Spruce Pine Mica Company against any claim thereunder.

Seller

MAYLAND PRINTING CO.. SPRUCE FINE, N. C,






" UNITED STATES

g DEPARTMENT OF ‘THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- RGUWISH”MWWIDECBLDG
'KNOXVILLE 2, TENN

| '-u._September‘ 2k, 1956 o

| Nr. San L. Phillips o T | 9EP23195; :..
, Spmce Pine, uomh Cu'onxm SRR

Desr *r. fmnps: .

nseoipt. of zh: follwing royalty chccku 1c L
| ' ?aun umm; Ca.. TR Wka '

Knob Miniag Co. B S 2e3F
Jerry Mining Co. = o hed9 -
ldmrds Nining Co. =~~~ 0«;51. ,.
3 "‘It 1a assmd umso repraasm salcs from tln .
folloving: | | A |
Putnam)  Ide-E73% - m—-%sz .
Knob) I1dm-E922 - DMEA-4008 ‘

(Jorry) = Idm-E882 - DEA-392)
xmmu) 16m-E951 - DNEA-AZHT

I tw,r ot t.hue dcsimtiem m memcct pinn ,

-advise m‘ -
‘ ‘ﬂn liat ot ulu whiah aecmp&nioﬁ the cmks ia

- hmicmte. Pluse providc orizinal or. ecrtiﬁod copiu or
‘ 'ulos tickets on theat sales u well as on all nlep for uhich
" _rmlty is ptieh Also, 1t will bc typrociam i yw will
Micm:o ths DMEA nwmber on uem chook. o |

o sine-my, |

‘Robert A, Lauremce
Pewamast teorm HBEOPLsarns DEEE





e UNITED STATES o S
DEPARTMENT OF THE lNTERlORT.}'
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON )

I.":-'1"’0'"‘)“0&00)(‘ ST
ROOM 13 POST CFFICE BUIIDING R
KNGXVILLE, 2, TENN o

AUGUST 16 1956

Tos - Fihahce" Officé'-: Nori'is - Region'V |

- From: Executive Officer, DMEA - Reg:lon V ,
.\ Subjects Royalty Payments |

L the following: | o |

L 1A, mm.zsaz., u.s. Pipe & Fou.ndry co........$178 58
v Idm<E922, mm-woa, Knob MANing Co...eeeeerrinnnsn. _23 16 -
Idm-1§686 BMEA-3375, D:I.xie Mines, Inc............... 220 07

Robert A. laurence

" RECEIVED
. August 20, 1956

C P l‘ransmitted are bills—of-sale with checks attached on





GENERAL SERVICES ADMINISTRATICON

\

FINAL SETTLEMENT

Mica Purchasing Depot, Spruce Pine, N. C-

(S

J-/5- SE

Date Purchased

Acceptance No.

t
L

\Ertifioate E/y S
horization No./ 73 é}/?-‘ SP-

10T No.

Y. = Sol{&)

VOUCHER No.

\

\

ocessed for:

'TOTAL Wt. Lb!

Lbs-G.S | Lbs-Stained |

R

k ent

Lbs~Hy-Stained ' Total Value

}
i
i
'

\ No

N

N

1 Lbs
hased

R
49[3Z 74 j

46.78 7,}&

22.97

!

Initial Payment - Voucler No.

Sch, No. 378’3«'*-

nce Due

er's Name:

Government

Seller X y#' gé‘ s

NAME OF MLNE: Z%/Zé, M}ZM

ess:
4

DMEA No. 00 & 1ams P A A

Approvéd

' Date:






GENERAL SERVICES ADMINISTRATION
WARRANTY, ACCEPTANCE AND INVOIGE
MICA PURCHASING DEPOT, SPRUCE PINE, N. C.

1

KGCEPTANCE No. 74~ 3/

CERTIFICATE AUTHORIZATION No.

| ¥ 2 &4

107 Mo,

_|VOUCHER No.

B T o S

'DATE PURCHASED /- /5= ﬁﬁé

RUBY X NON-RUBY

TOTAL LBS, PURHCASED

|VALUE - INITIAL

_PAYHENT 1

PRELIMINARY PAYMENT 1 47 1/ 378, 52 | b
GENERAL SERVICES ADMINISTRATION| .
By: NAME OF MINE: 0‘%& ,%/ JUUNTY - STATE
| maingﬁo.ﬁt/‘Z/ Idm-Ec;;zgz.
Sellers %W Wﬁ &\’
\ address: %w/@a 7@ // o7 @..;\
P14 ,J b ﬂ%ﬂf%/ f J’WV






 UNITED sTATEs ~ HECEVED
~ DEPARTMENT OF THE INTERIOR JUN2?1956

BUREAU OF MINES
WASHINGTON 25,D. C.

 Jume 22, 1956

© Mesorsndum

Tos Normetallic Minerals Bivision
: ,!hfem Minersls l!m}.orutim minutratim

From: Ww. P. Bletrich, %M
" Brench of Cersmic and rcrtilimr lhterials

Subject: mwoe (mica)
mu___egg: x‘mb!ming ca.,, Epmca ?inc,, R. C.

Yeme and location crrmgorg Iyle Xncd Mine {mﬂ m), Neocon comty, . €.
Contraet Mumber: Idm-l 922 (nion) '

Bate of Fisld Teem Report: 6/15/56

- Date Ree'd. by Br. of Cerenic & mnzm- Eatorials: 6/21/56

Tield m Itemn&atims That Wry ar da'wlmnt :houla not
e gert

pr——

- 1. Although 200 pounds of yun-of-mine strategic ruby block
muscovite was recovered during the exploration the pegustites "bottomed"™

abruptly at & depth of 13 feet below the surface. Amﬂl&lshallw ¢

‘pegmstite to the northwest of the shaft was cempletaly bull‘«sed,

“Yielded mtm 100 pounds of mics. -

2. Mo indioated or s.uterrea reserves were md

'3. The project wea t.mimud, bafore cempletion of tln
ooutrnt, by mtual consent.

W spproved. . . : $%,616.00

Total cost '1,169.00

Gov't. share of the mt , . 876.75

Yalue of produsticn mmg S o

' mrttm R : - 22%5.00 (est.)





mmvmm

I conour vith the fulé. m nemmtion m‘t thry
- er Ml@mnt should not be mtiriod.. |

Slgneu _ ,
H. ¥. Bietrich]‘





UNITED STATES

DEPARTMENT OF THE INTERIOR e
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON % o

 melRCTiBGIT YRGS UN 1 8 ’956 |
- KNOXVILLE 2, TENN.

f Juve 18, _1956

To: 'Oparaung Comime, m& Uuhington, D. c.
Froa  Field fm, DMBA, Region ? Kmxville, ramum ~

Subject: Finsl Report m-hooa, IM92"2 (Hica)
Xnob Mining Co., Spruce Pipe, ¥. C. o
igm. Kaob Mine (m. Gut), lhmn(:ounty mcarm

Ene’*nsad are four wgiea of the subject ﬁml report.

' ha&ruﬁththcmcommtioneftheenﬁ.mrsthat = |
dlsmory or dowlnpnsnt should mt be eertifled. ,

'Eebert A, I.aurenee
: !xeeatim Officer

"A. L. Peyton for V. J. Lynech
Mewber, Bureau of Mines

RAL/mg
Enclosures k
‘cc. - Operating Committee (3)
. Mre Vo J. Lynch
- Mr. L. E. Shlrley
" Files






DEPENSE MINERALS BXPLORATION ADMINISTRATION

| FLAL REPORY
. FISD TEAM, REGION ¥

By L
A R Taylor, Osologist
U.S«thimw
. . ~_ .

U 8, Bareay of Kinss »

| . ‘ A . . .,x ﬁavi&ﬁ@ ‘\,‘@?} NPT
dune 15, 1956 upp OFERanING CONMETIEE

(-29-S¢

, {date), -






JUNTS 1‘355

| Opqﬂtw: MMW,Q/Q&&M,WHM;&C;

~ About 300 pounds of stretegit ruby, "runeef-the-ming® bloek

'mmuummmammmxmmmm Tmmts.u |
,Mﬁmﬂutmlsntt'lmiinaﬂuﬂam &ammmmmn’

is warranted, uummtmmﬁuuwﬁmyu

,ilmﬁ-

mmxmm(m:m)ummmmmuo:

'Lﬂc th, L.9 rosd miles N. 12° B. of Frwn, Mn Gw.nty, M. C.
(Greans Creek, TVA, Quadrangls, 941, 1/2k,000), |

mmmmwih w%mcmuymmw

| mma, 1956, Itomdmantt«mvmﬂu bunzlunng mm
| mgmmmmmwmww.mm

amuaumemﬁm | .

‘ mupsnmmhammznumaumm
w}r, Facilities construsied were . Mw-bmkim, powder magasine
mdnxphdwmm. MQMMMMMWWMWMM

| uader the wmct.





A soned pegmtite (m, ?»rt. ﬂuci:) suclosed 1n m, aon~
m« botite guelss, "botieued® or pmm out sbauptly at thc
Mmq;uamm(nmmm). mmmmarmun
holes (6 £t Jong) in the hanging wall and bettem of the shaft wew
4n Motite gneiss. The pegmatite strikes, st the surface, M. 55° £
mw%’%,mmiumwmtplmmmmmm |
contact to the southwest, xtumwmxnfmmm,?
'nm\mqum:,mimmvita‘. . _
~ Another powtstc (pvﬁubly the m Iz‘inb of tlu mmm
| muma in 4he mmwu Report, May 19k3) vas mmum on
mmatua“mut,theuthymmm¢
' ~ Hasaivs, whits sugary-textured qm:mmm
‘4mMmmandmm»lmaup€e8ttinmmg Southwest
| of the shaft about 25 to 30 £t an 8-ft sone of quarts is in place
shove an old water-Cilled inelined (down) adit. Mo, Homer Boons, the
foroman, stated tast while ainking the shaft, be also pumped the
water out of tiie adit, mnmm;m:m that 1% weat through
wmummmmnmammmnmmmm.
f(munmmmmmmwwmmmmmm
mu,wss)

MB@OWMW’WM&‘
numdammmtnmf annf.tutqdmmdam
Wmmmmummmmm.mmmmm |
Mormmwummmwm;wmmum-





nphém,byﬁimmmdmmzcﬁwmmm
the shaft. The wacovite is bard, clear, md flat, xtutm
that at 5% sheet recovery, the valus of mtmu about $225,00
(m@amummmwﬂm,mc.mawtw
per pownd). o

No significant dissovery of strategic mscoviie has been
M,mmmynmﬁ indloated er inferred, because of the
shallow nature of the pegmatite. Furtbher explomation iu the Bowers Cut
1s not warrented. The fis14 sxsniners rescwnsend that no certifieste
ﬁﬁwm%&. B |

Bpasditueg

" (a) Total approved | o 8,006,000
2& Total coat of project L1500
¢) UGovernmnt's share of sost 816,75
d) Uevernmsut's share unexpended 2,585,885
.  valus of Mm 225,00
£) padd  Nons

Supw 15, 1956

A. B, Taylor, Geclogist
Uh at WIOWIJ. Survay

Le E. Shivley MW
»S. Bmmézmma K






UNITED STATES - - RE
DEPARTMENT OF THE INTERIOR * JUN7 4,0
DEFENSE MINERALS EXPLORATION ADMINISTRATION. -~~~ ' S

ROOMHEFERY BFPeE BLDG. Y

- KNOXVILLE 2, TENN.

ter Op.um; Comutttos, 'm,‘Wn e Co |
Froms  Exscutive Officsr, DA Fied Sesms, Regien ¥, Kneaville
- R e e i
Enelosed are the Oricianl and two ligﬂ‘ﬂ.ﬁon&to ot'tha

- wubjest Tormination Agresment. |

o mwaumumnottuewcwwm

‘ l‘dl hy ilit GI!&GQ

Roma.l.mmc

%hm: 3

ce

Operating Committee (2)—
Finance Office

Lynch -

Shirley

F iles






N8 1956

Low

“are 1 Is Gletridubed i the wemad mmer,

, /s/ Robert W. Gechant - » . L ws Marﬁn . o : .
Kb, Do of Himse  ACTNG Chefsman, Operating Oemmittes

" Thor H. Kiilsgaard WCARAearsomIng W/ﬁ —

Reulbaw, Gmdegieal vy e ewting Camdties

o e " ‘ ioam |

M. Houk o
"Mﬁ K.m





o omay 3, 19%

Tos mm:m
- Prom: mmammm

W; mmtb.zﬁwso INEA-LO08-misn
Knob Wining Company
i7ls Inmob Miga Mine
Macon County, Nerth Caroline
Contract No. W S

The mmmlianmum'mwmw ~
Wo. 1 to the subject contract sz writtea and sxecutod im the field.
This amsndment provides that ihe work shall ¢ommemee om April 15,

1956, instead of April 1, 1956, as arigimally stated in the eemtract. |

- . Amemdment, No. 1mmmhmhdm&umﬂd_
mmamwmmuw.

/S/'
 Walter C.: m : ,
lmawhallic Minerals Mﬂﬁu

WCAnderson:ms - 5/31/56 -

Copy to: Mr., Houk .
Mr. Anderson
Admr. R. File





. UNITED,STATES =

 DEPARTMENT OF THE INTERIOR -
- DEFENSE MINERALS EXPLORATION ADMINISTRATION M,l]y,,

| RoomsamewomRoEGoa, ! 1953_‘;.A .

CKNOXVILLEZTEWN. e

',:j'.%s ﬁpcmiag aaumu, R - mmzm |
Froms xmuwﬂwmu-m wmw.~ o
~ sw:wsa umonduend Wo. 1 ~ Tdn-XDZ2, Doviat Bo. BMLA-k0S -Mica .
IR Mﬁmc@m,%mm,l.ﬂ. : .

| !mﬂtw are thrn simi eap&” ot m m.ms

" _ | !mcmmmmmmunwmm

B Mmmndmmmtmmmommu o
,Mamtaim ' ’ '

v d r.pci '






. '.'.;._/_:‘-..

rators Lyls Ened liniz: cc:panr a/o J. K, tqia Syrﬁnc
Oparator Pine, North Carelina T

Location:s On the western slops of Lyle tnob 4+9 niles br -
road W12°E of Vrankiin, l;ean;Caunty, North Carolines
Inelined shaft sinking has bann in progress on thia a
sontract dut no additional shaft s&nki&g is ‘recennanded b-aunsc
tha'ymgnatitc has apparently dottoned., It is suggested that
the contraet be terminated by mutual agresnent and that the
necessary forms for termination be sant to tha operator for
sigrature. o S
A total of 15 feet of inclined shaft was sunk under
contraat. Country reck, a diotite geniss, was naec#atcr.d af
13 fest and the operator sunk un additlonal 2 feet in gneims
in sn effort to again exnceunter the body. HNHorisontal test
heles in both the hanging and feetwall areas, and a vertical
hole in the shaft bottom did ret sncounter pegmatite. The
body atr&kic H55°% and dipa SS‘SIf It is therefore recommended
that np_ndﬁitionti exploration be :tt-uptuﬁ on this conmtrast.
About 200 pounds eof geod qéality. elagr and hard,
ruby musceoviis mica 1a»516¢k: dp to 6" x 8" was rt&ovtrné
daring shatt dink&ug, lboug 100 pounds of nica wmy recovered
during prnliaiu&ry'bnliéo:ing pressding shaft sinking.






The operator cemdueted the contract in an sfficient
and werkmanlike manner, and is to be cemmended for conpleted

work.

Le K. m.r:.m nw.ag Enginser
B, 8. Bureau of Nines

A, B, Taylor, Geologist
Us 8. Geological Swrvey

May 8, 1956





. . : : . T, e R ‘J

. UNITED STATES " pme
 DEPARTMENT OF THE INTERIOR = ‘BRCEvED

'DEFENSE MINERALS EXPLORATION ADMINlSTRATlON o MAY'I 61956
. WASHINGTON 25, D.C. - 5 : S
'ROOM 13 POST OFFICE BLDG.

'nswm | | SE
| Tot - _;-Operating Comittee, MA Hashingten, D.C. |
| Fr&n;i Fiold Teaw, mam Eegien V Kmxville, Twnem _"A B
Suﬁjecis "Ternination, Contrwt Idm-E922 (Mica), mm-m |
' .. Knob Mining Company, Spruce Pine, N. C.

Lyle Kmb Mine, Macon Oounty, Korth Garolina
3 ‘ After oompletion of S‘bage I of t.his contract (deser - o
. ’tremhing) Stase II was anthonsed and & shaft was sta.rted on- tha R
pemtite. it a dept.h of 15 feet in the shart tbe pegmtite |
. y"pimewd wt coapletely. ' S o L S
The ?ield,feam eoncura ﬂithAthc finld exaniners and the: :-'
g .o’pera*mr in Wsting ‘that the’ contract ve *bu'ninated by matusl
Yk.agremnt. ‘ o S |
| Flease prepare the noeessary papers rar teminatitm of
this contmt by nut‘ual agremmt. Ky B

V. J. Lymh o
- Acting Executive Officer
- DMEA Field Team, Region V

" Alfred R. Taylor, Geologist
| U. 3. Geological Survey

ViL/ng . o
cc '
Operating’ Commlttee (20

. Lynch

. Shirley
,\Laurence






' UNITEDSTATES .
~ DEPARTMENT OF THE INTERIOR  potiss

‘DEFENSE MINERALS EXPLORATION ADMINISTRATION - T
‘WASHINGTON 25,D.C. -~ MAY 161956
AOOM13POSTOFFICEBLDG.

- KNOXVILLE 2, TENN. - S
‘ oy, W

Tor Operating Comntttas, mm, Kashingtoa, e
. From | Tien Tean, DHEA, a.gm v, Knoxville, Tenneam |
 Subject: Termimation, Contract Idn-8922 (Mica), DMEA-LOOS
~ Enob Mining Company, Spruce Pine, N, C.

- 1gle Kaob Mins, Macom Couaty, North Carolina
o After ompleticn of btage I of this contract (doar
| tremching) Stege IL was suthorised and & shaft vas started on the :

“'p-ms.w. At a dapth of 15 fcet in th. shaft tha peguntito o
,pmmdmmmely. | e
“ ~ The Field Tean concurs with the field exmimra and m
" oparster in requesting tmt the cont.ract be urnnated by mm

| agromnt. ' ' B
| B Plea.se prcpm the nwessary papers far teminatim ef.
:'thil contrlﬁt bw nntunl agrnanant.q, R ’ |

VA Lynch
. .- Aoting Executive. Dfﬁcer
o mm Field Tm, Ragian V

. ._n,tred R, Taylor, Gaologist
Lo B S, Geologiﬁal Smmay
VIL/mg
cC

) Opez'at:.ng Connni‘btee (20
Lyn¢ch . .

- Sh:u;-ley

: Laurence R






Form SRR, Yo UNITED STATES
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION UATD O VOUCHER & @ui:ul-:ﬁ
OPERATOR'S MONTHLY REPORT ANWW?S)\?‘_CS Kea S

Month of -......... Moy oo , 1958 Docket No. DMEA '"éq'ngA’( 1 6 1958ract No, Idm-E 922
Operator’s Name ... 9¢ Re Beam, et &l, oo Minerals .. Mlea

Address .. Knob Mining Co,, c/o Sam L.Phillips, Spruce Pine, N,C. T
Contract Amount, $_______ 46 16*00 ..... Government Participation: 75% Amount, $---2°°0 ...........

‘FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

. Monthly Totals Previously Totals To Date ’Apgroved Approved Totals Approved Totals
To Reported Monthly Total | Previously Reported To Date
1) Independent
® P Contracts:
Short Form
Drilling e e e
Bulldozing_ ... ._41:5.'.09 ........... 415-90 ___________________________________________________________________
Crosseutting. ..o

Supervision........_..__..._._.__.

Technical Services..........._._.
(3) Operating Mat'ls. and Supplies:
Timber. ...

4) Operating Equipment:
Rental __. . ...
Purchase ... ...
Depreciation...._.........._..___..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgé., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment.._._..___.
Sampling and Analysis.__...___.

Payroll Taxes.._.................

Liability Insurance.___.._..._.___
Toolhouse

T certify -that-the above bill is correct and just-and that payment therefor has not

been received. Knob Mining Compeny:

Cd
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Coropany, per John Smith, Secretary,” or  Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. 8. Cm"le (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as-to any matter within its

Pursuant to authority vested in me, I certify

that this account is correct a
ment in the amount of:

Signature

5. IS 77V

>

& 2cle,

nd proper for pay-

LY

S
—

-

) (Authorized Certifying Officer)

Jurisdiction. oo

Date
- (See other side) = "

(Instructions on reverse)

3






(For Government use only)

BN
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
’ T
ey

YRR 81 AR

oA
I certify that to the best of my knowledge'and belief the contractor submitting this voucher is operating'a Defense Minerals

Exploration Administration project under Contract No. E.2.7 22 in accordance with the terms of the contract.

Signature ... 7t

Title .

APPROVAL BY QLABA ExEcUTIVE OFFICER OR- ALTERNATE:

Signature /%Q% ..............................

<

ACTING EXECUTIVE OFFICER- MAY 15 195¢
Title ... DMEA---REG-aN Date - lJ 1356

VA

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an . .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In -

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a& map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is 'a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, ﬁort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. )

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
iriclude labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead(ir)x. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

. ment will be reported under ‘“Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-
:}on’ ,o_f equipment owned will be reported under ‘“ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbe&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : ’

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis,

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the’

other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy' (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support -his monthly voucher with
original .or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

3

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '*Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilrcf, buli-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and

“‘Totals to Date’”’ columns should also be filled in.

GPO 872893

22 ... Date Moy, LISC
R





o~

Formp ME-18A
r&p‘rﬁ 1962)

N
o~

6

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
OPERATOR'S UNIT COST AND PROGRESS REPORT

‘,\

Budget Bureau No. 42-R1151,2

RECEIVED

MAY 1 6 1956

Month of ‘i‘*‘W ..... h Téem, et al Docket No. DMEA 4008 ______ Contract ngi Jddm-ER2 .
Operator’s Name ____>* =% ~=>79 F7 O : +.  Minerals ca
Address  F0D Mning" Co. , ¢/6 San L, Phillips, Spruce Pine, M,C,
: AUTHORIZED BY CONTRACT
OPERATION Uwir || Qs THB | UNie THI || Gogrg o pare | UMTSTO | UbiCosms
. ‘Units - Unit Costs
Drifring .....................
Crosscutting SN ISR S : tmeneeeas
' Raising - I P
5' Shars @ 42,60 Ft. 213,001 5 639.00 15 | 42.60 || 50 42,60
Winzes. oo oo
Drilling: Core. oo |oremeciemcem e e el
Churn .o e el
. Auger SN SO | IS FUUUUUU | I FUSUSUNI VORI | R
R3]3 51 0] 631, 1- S RSSO | ISR N | SO I SN |
Trenching............. ———-
Test Pits . -
ds and Trails_ | e e e
dozing 45,00 | 1037 | .40 | 3037 | .20
Torar Costs
ToraL DistrisuTep CosTs..... 213‘00 _______________________ 1054.00 SonranED BY
Operating Equipment Purchased
Initial Rehabxlit)ahon and Repairs U S ‘ :
New Buildings, Improvements, eto. . ' 75300
Pouder & Exploder Magazines | " "N ug.00 | TN
Totan Costs 2L5.W 416%5,00
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
«——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat ¢ or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction, . :

(Instructions on reverse)

(For Govemment use only)

/F

Vses

l






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers‘and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his.

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve- .

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. : .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true-of the “Total
Costs To Date”. - L

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., proyided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vatious phases, on man days of labor charged to such

phases, or on some other. equitable basis. “Operating Equipment”’, “Initial Rehabilita-

tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. ' The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 8712894





MaY1g 1956

OPERATOR'S «
' ‘Mcmthly Progrus Reportv
MW ’ 1956

DHEA-4008
| Ian-E 922

e lowered tha ahaft 5 feat :l.n my, making a total depth of
15', The field team stopped the work at this point after 'bhe s‘wa.ft
had completely run out of vein, . :

r

Q&ilx Hoteg

May 1 - 4t Dr:!.lled_ and shot, mucked out waste. Very little vein,

Ma,y"? -8 1 Sha.ft oorplately out or vein. Fleld team sto ned work
. - at this point, o .

| 'Apnro:d.mately 300#‘ of mica recovered in whole Opera.tion..
This mice reoovered at ton of work , '
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3
F‘OH’!'IQF-I(M (Rev.)

PAID OMOUCHER ¢, SchEDULE |

ForM-t0t UNITED STATES  OF pay s k- 0. 42:R1036.5
DEPARTMENT OF TH . = ‘ﬁ
DEFENSE MINERALS EXPLORATION ADMINISTRATION MAY 7 = 1956. N
OPERATOR'S MONTHLY REPRY AR#BSPOUCHER - - .
Month of ... 4pFdl ,195.6_ Docket No. DMEA 4998 Contract,No.., JAmE9R2 .
Operator’s Name 3:.&%.@{3'&11@6.&].. coeeemoois oo . " Minerals m”
Address [ncb f&iﬁﬁ.ﬁ({ ‘1-.9_9..51@..%;1@5!_;-&@3@,&6! W._C.

Contract Amount, $

Government Participation: ___?5%

Amount, 53462400

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVYERNMENT USE ONLY

Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
To Rgpmjted Monthly Total | Previously Reported To Date
(1) Independent i
@ pe! Contracts:
Short Form
Drilling

1037 - ‘ ulldozing__-Q..0’.4@--,___4__ .-

r‘osscutting_--__.-“.-_.___.____ ..

Supervision---.-_-__..' ..............
Technical Services............_...
(3) Operating Mat’ls. and Supplies:

Timber...._..

(4) Operating Equipment:

Rental........
Purchase._....
Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: .
Repairs to Equipment.....___..
Sampling and Analysis._._____._

Payroll Taxes. ...
. Liability Insurance..........._._..

®

- T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

been received. - "
_______________________ *Payee t mob z&‘iﬂiﬂﬂ CO:TM ment in the amount of:

Pe\m%w/7 L. “%/ Title . PCE ey S ¢ 7. 00

*When a voucher is signed or receipted in the name of a compa.ng or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

~—3» NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falsve sltnitcmenl or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

N\

\

-

Signature ...

(Authorized Certifying Ofioér)

DateMA\Y 1 4 1956 Vou. No. . %/_0

(See other side)

(Instructions on reverse)

Olay,ow






O

APPROVAL BY MEA ExEcuTivE p

P 314 RV IR
A3 | i
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For éovcminm use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating:a Defense Minerals

Signature ... A2 . % M- |

Exploration Administration rbjeét under Contract No. .E..—.-.&Zi in accordanoe with the terms of the contract.

Date %73,”53{

MONTHLY REPORT OF. OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer.
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract

is & sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((i;;. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

This report con-

- Executive Officer.

third party will be reported under ‘“Rental”’. The amount:
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for déprecia- -

‘tion of equipment owned will be reported under ‘‘ Deprecia-

tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili- -
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) -and (3). : o '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only  that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as & payroll deduction is to be included
under item (2) as laktor costs.

Ttem (8) includes any unforeseen’costs not included in the:

_other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

. must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’” audit, that is, a Government auditor should °
make an audit of the Gperator’s books and records of account,
the Operator need not support. his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind.. The
% jerator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly.
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO B72893






behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 5’1"56 Operator _?émbiﬁm . Lempany
Per %ﬁ{?ﬁ“ﬁ ........ 'itlo E’art:neg

. p{g%pm&%?u o . . Budget Bureau No, 42-R1151,2
- UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION M AY ,? 2 1938
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of . 4PT4Y _ 1956 _ Docket No. DMEA __ 4008 ____ " Conitract NG TN i
Operator’s Name _..__J+ Re Boan, ob al, . ~ - - Minerals .. Y0 S
Address _Enob Mining Go., ¢/o St Phillipn, Spruce Pinc, 1.C. i
: | ‘ ’ AUTHORIZED BY CONTRACT
OPERATION Ur || CQems Tam | Unms THIS | Gogrezo Dare | UNTSTO | UNIT Cosrs
- Units Unit Costs
Drifting ool SN | N AL ISR U SR | ISV SO
Crosscutting Cececmoman . mcmemmecaseeefenvennn S ( IS (U,
Raising ' ‘ S RN | S S S N
10 snare 0 42460 | B ol 420,00 | 16 | 426,600 | e 22.60| 850 | A2.60
Winzes : ; USROS PO | R e
Drilling: Core..em e oo e Yoo e e
Churn . SN R ( U AU IR | RSN S
Auger. e e o] -
Stripping . oo e e .-
Trenching........____..___. - - JRRAUUIS | AU SUUUPR R
Test Pits DU | SN SO RSO | IS PRI AU | NS R
: Roads and Trails 1 RN (R | ISR NI DRSO | IR R
1037 cu.yda, O 40 _Pu.tds 415,00 | 2037 | 415,00 | 1037 2012037 | A0
) . ToraL CosTs
TotaL DistriBuTED CoOBTS.... .. @Al.ﬁﬂ __________ w.m _____ 82;’-:::&“ B
Operating Equipment Purcht;sed ..............................................
Initial Rehabilitation and Repairs R | N S SITS R
New Buildings, Improvements, ete...__|[.___. 754@ . '?5.;&@ .........................................
Powder & Fuploder Magazines || AD.00 | AR |
Torar Cosrs 966,00 Q56,00 SN IO
The undersigned company, and the official executing this certification on its »
REMARKS:

L NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat torr tion to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. :

(Instructions on reverse)

(For vaemmen_! use only)






e o “INSTRUCTIONS - | Co
Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form:is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
- statistical information necessary to better determine the progress of the pro;ect and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator.- These three iterns are: “Operating Equip-
ment, Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New-Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution.might well overstate the cost for any one
month or period short of the entire contract period.
- Forn MF-104A has been designed to tie in. mth Form MF-104 for both monthly and
. cumulative costs. The ‘““Total Costs’” on Form MF-104A for each month should equal
S y ~ the monthly “Total Costs” as reported on Form MF-104. This is also true of- the “Total
SO Costs To Date’’. .
~ In preparing Form MF-1044, it will be- necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering, costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, étc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days:of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”, ‘“Initial Rehabilita-
. tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to, the
R several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found insthe contract. This information is
usually a part of Exhibit ‘‘A”’ of the contract. A space for remarks has been provided for
_ the use of the' Operator to call attention to any unusual circumstances causing excessive or
dlsproportlonate unit costs.

GPO 872894
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Monthly vamna Remt |
 dpril, 1956 ,
D E!&—M‘Oﬁu, Irlm—m
mmmw | ' .
. e hutliozed 2 aut. ap*»r wimately "40' lorf, 20 i’eat cride ard
10 feet 6m, clesning out the Bowers cut, Sone pemti@e WO e
aoversd, and the field tear approved Stage II, We comsiructed S
toolhouss ond magsaines, then lowered the shaft 10" deer, We are =~ 7.

ir some vein, and racoverad a few pleces of mioa with the lest =~ -

ahooting.

Dodly ﬁotﬁg.'." ‘

April 9-13t  ¥ulldozed B T Unger, cuttine trerch ond outlining
- 0ld voyks ae oalloc? for in contract. lore veln material
ur coveraa, S ‘

Anrdl D3-27: Constmcteﬁ toolhouss and marnsines acesrding to
‘ ‘specifiestions, ioved in sumnl 1ea @ began haft
work, Drilled, shot erd mucked i: some weln, oe.
cevered a few nleges of mica . -

Anril 30¢ Drilled, shot and mmcked, Reeched 2 dawih oi‘ 2% -dth
o - ghait, ; _ . '
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!!orth cmnm o
uq:m, 1953 g

Hr. Fobert m Leursnees, Tmtiw Oﬂ‘im
D. ¥, B, A,y Ragion V -

Roon 13, Post Offies Bldg,

Kmvﬂh, Ternssses

m mmm mnmza, Mo g
- yle m'b m’ Maoon: cot», K.C. -
Final Re ort N

Dear z-!r. Lmrm«:

Herk began at the Lyh ¥nol Mine on meil 9. and wag shopphd
by the tiold tm on Mey 1().

A out npproﬂnt«ly 147 long, 20t uida and 10! dup was
bulldesed at the Bowvers Cut. Some pegmetite was exposed, md
Stege 11 was approved, #olm-daauftmadapthofls’
and sfter runmning sompletely cut of vein, were atopped at t.hia
point by the f1eld toan, mshtttnainmulamdmu
duoed some mios near the top, mmmmwnm
as the MW mm. than pinched out entively,

Approxxmtoly 3004 of fair quality mioca vas rmm-d from
the tulldoning and near the top ot‘ the u?altt. This miu has
mt been mmum for u:e.

e apprniat- the oooperation apd assistence of tho fleld tesn

on thds cpu-atim. If further details sre necesssary, nlease
mtaot ne. RS

Very truly y-ure,
KB MINTNG CNMPANY,
A ,{/%/4,«/

7

MAY161953;






K . INTERIM REPORT |
OPERATOR: lyle Xnob Mining Company, c¢/c¢ J. K. Beam,Spruce Pine, N. C.

LOCATIONs On the western slope of Lyle Knob 4.9 miles by roed N12°R
of Franklin, Macon Co., No Cs

Stage I of this contract consiting of cleaning out lum muck and
material from thc era Cut, hu been sompleted, The trench trends
northeast and is 100 t“t. by 30 t. by 10 ft. deep, ?egmtit.e was en-
countered in the floor and along the south wall of the trenchj psgmatite
in the floor ares in place was fine gminod, contained no mica and appeared

" to be remants of former open cut work. The body along the seuth wall of

the open cut was well exposed for a distance of 75 feet and s composed of
feldspar, considerable quartz, and mediws sized blocks of nmséov:ite nica.
An incline shaft locstion was spotted, and the operater was advised that

- ninking eould bisgin as soon as written permisaion was received from the

Fxeoutive Officer. _ _
Progress on this contract is satisfactory.

L. B. Shirley, Mining Engineer | -
U, S. Bureau of Mines ' o

A, Re Twlar; Geologlst
U. 8. Oeological Survey

apral 23, 1956
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e 9
. INTERIN REPORT |
DMEA-4008, 14n-8922_(uken) LYLE KNOB MINE |
Oparatort Lyle Knch Mining Cosp ¢fo J R+ Desn, Spruce Pine, Ny Co
Locationt On the western slope of Lyle Knob 4.9 ailes by road N12°F
of Franklin, ¥asen Co., Ho G

The stmm dats on this Contract 1s Aprdl 9, 1956, Bulldezing

~ 4s underway, and 12 hours machine time had been used up to the time of
© this visit. Considerable looss smck and large boulders have bean moved

from the cut, and pegumatite has been exposed on both the north and sauth
sides of the cut. A shaft site will not be spotted until ancther in-
apection of the mh’h&d ’bu.udom can be mede, » | '

,  ¥r, ¥, J. Lynch, Bureau of Mines Fleld Team Member, Region V,
acocapanted the Examiners on this vislt to the mine.

L. . Shirley, Mining Engmoor
Us 8. Bureau of Mines

" Ae Re Taylor, Geclogist
Ue S+ Geological Survey

Aprdd 10, 1956
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1

P31 Flease have the Bowers Cut msesured before the bulldesing

opsration is initiated so that the yolume of dirt moved

mey be computed.

Eaemyille, 3, Temnessce

| Doar ¥r. latvenoe:

\. : o 4 V’
.. ¥ .
. Y

FEB 2 1 1956

Re, iobert . Laarence
Basestive OffMoer, REa
Field Twsn, ieglom ¥ ,
Roon 1%, Fost Office Bul C ,
, : He: Mooket ko, DildwiO08-pics
S Jo B Beemx @b 2, = = -

o 1¥lv Kool Mine '

inslosed xpre the origlosl and five copies of & proposed
oontract wbigh have been slgned by the Mdministrotor for the Jovesn-
Nynd with affoetive date sa shoun, sttasiments Lo the contrayt are
Anmex 1, Comsert. 40 Lies, “Bdbit &% and mep of the 1yle Enod Mine,
#ﬂ%ﬂ*&hﬁ&tﬂm%tﬂ%nﬂﬂﬂ’
ald Ter )

If the proposed coukwact meets wimmaj:ymlg poeaent |

- 4% to U ippliesnts for exsoution. Fleass =ipiain to the Appliosnte

that the gontaet is o fimm commitment 1o ecaplete the work outlined

. at the agreed cost, Coplos of ths uxsoiied sentraet sre o0 he dis-

triduted In the usual wamner,

: i spy part o 3his proposed contreot does not have sither
your sporowal or thet of the ipplieasts snd ecsrect be smended within
yowr delogated nuthority, then the origisel ssd all coples of the
oontrant and the two exira soples of “Rubibit i* arw io be returmed
to this office, together with ihe propomed changes for sonsideraticn.

__ Coplen of mamerands dated Deowsher 20 wod 21, 1955 by
He, M. 7. Nelson, Udus, and Mr, ¥, F. Distrieh, USH, respectively,
¥elsting to the projest ave snclossd, |
Apgaoved ‘

/8/ Robert W. Geehan ‘ - /S/ ){ Ji %Z 7=
Woer, Dareati of HiRas  AUTNG Chnirmes, Uperatiog Commtties

‘B, P. Williamd | -
. . WCAndersomsns 2/17/%
Komber, Geslozieal wewey ~ Copy to: adwr. R, File

 Beelosures; L2 -  Operating Comittes

Mr. Killsgaard, 5222
Me, Dietrich, 3061 .
E/&'h M ’
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~ UNITED STATES _
DEPARTMENT OF THE INTERIOR Begyn,.
~ DEFENSE MINERALS EXPLORATION ADMIN[STRATION L .Elvm
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The Lyle Knob property has been the subject of three successive
DMEA applications, examinations and denials. All previcus examinations
weré associated with the main L¥ls Xnob pegmatite and mine workings (DMA-17h1X,
DiFA~2683p and DiEA-29L46)s  The subject application is approximately 150
fest west and domnslope from the pertal of the Benesteel (No. 5) adit which
is the subject of the nearest previous DMEA application (DMEA-2683). The
proposed exploration is in theé Bowers Cut, which is shallow, partigally
bagkfilled, and shows no evidence of underground workings. It is described
on page h of the Parker-Stoll report of May 1943 as "an Arregular peg=
matitds mass, spproximately 25 feet in thi¢imess, occupying the crest of an

" antielinal fold plunging 35% 8., 55° ¥ in a contorted biotite gneisa.® fThe
- body is considered te be & branch of the main lyle Knedb pegmatite and

axhibits a massive 10-foot thick quarts core. The pegmatite carries ,
nominal amounts of filat, light brown, mscovite mica, soms of which is bent
and badly ruled, The mica books averags 3 to 5 inches in diamster.

.The presence of some strategic mica; along with a fair-sized target
for exploration leads the examiners to recommend a 2-stage exploration
project. $L415.00 worth of preliminary tulldozing is suggested to remove the
shallow backfilling from the Bowers Cut. This would give a clearer idea of
the extent of previous work, the actual size of the target, and the optimum
placement of Stage II. Stage II is suggested as SO feet of shaft and/or
incline and 60 feet of drift and/or crosscut, and/or raise. The flexibility
of exploration i8 recommended to accommodate the large size and irregularity

The group of applicants has had wide experience in apﬁratin.é mica
properties; both independantly and under DMFA assistance. They are highly
recommended as to their ability to undertake a DMEA contract. »

~ %he Iyle Knob Mine is located on the western slops of Iyle Inob, _
L.9 miles by road N. 12° E of Franklin, Macon Countys North Carolina on the

Greens Creek Quadrangle (1541, 1/24,000). o
 fhe field team was accompanied on the examination by Mr. Homer Boqns

on¢ of the applicants on November L, 1955.

Estinated Costse ‘ ‘ o :
_ o Stage I - Bulldezing to c¢lean out Bower's Cut and outline
extent of previous work - 140t x 207 x 10's 1037 cu. yds. at $0.L0/yd.
- (rounded to) $115.00
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» ' : g . [ N .

8ink 50 feet of shaft or Incune, dependent on Stage ) 4
(30 shifts) | .
foolhouse S 5
Powder Magasine ) . 25,00
: Exploder Magazine - 15.00
1 Miney at 51-50/131'. | | 336@.%
1 « Holstman at ‘1-25 . - 30@.00
1 = Laborer at $1.00, - 240,00 |
: u‘;L_‘ pnt {rental) | B o
- Gompressor & Drim, at QEBQ/KO. ‘ 290,00
lep at *2@ " o 25»09‘
Suggli.es | . . | o ,
MQaivwf - 170,00
Drill steel : 90,00
Gasoline and 041 105,00
Timbey at “5/“ befe o ’ 135000
Small tools, pips, ete. ' o -~ 110,00
Miscellanacus T . 115.00
Insurance ' 90400
Social Security ST T 20,00
 Sales tax o 20400 sz,m,aa
D#ive 60 ft. of drift and/or erosscut
-and/er raise (25 shifts)
I.abar: ' ' A
1 - Miner st $1.50/h. 500,00
1 ~ Hoistman at $1£2!§/hr. | . 250.00
2 = Leborers at $1400/hr, ‘ h0o,00
| Equipmnt (rental) o
Compresser; drill and jaekicg aﬁ N
$250 ios . 318.00

Hoist '5350 ) . - .
fegngt iy g - Be





Explbﬂiveq S $185.00
Prill steel —_— 10,00
Gasoline and 04} = - 115,00
Small tools, pipe, ebc. . 70,00
Miscellaneous - 80,00
Insurance . T | 75.00
Social Secruity L ' 15.00 o
Sales tax s 1D200 $1,960,00

" Batimated t@tﬁ!& MOQ‘O ssecssene %)629000

Hovembor b, 1955

Ciéologiatm K. He. Teapue
, 8¢ C. Bergman
’ A, R. Tayl@r
Geolo@ca‘.l Sumy

T Ee Shirley, Mining Engimet
~ Birean of Mines
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M, Dhtrich, 3%1
- Ve, Houk e
My, MTM»

tes  Docket Bo, THEA4O008 ~ Hion

Koo iﬁmw, m Oamium






UNITED STATES ' : |
DEPARTMENT OF THE INTERIOR gofé%%

BUREAU OF MINES g P
WASHINGTON 25, D. C. ] o : 55

October 13, 1955

Henorsndum

Tos Hommetallic Minersals Division
Defense Minerals kxploration Adniniatntion

Froms Chief, Eranch of Leramic and Fertiliser Materials
Subject: DMEA-LOOB (mica) |

Applicant:s J, R, Heam, 5, & J, Phillips, J, & H, Boone, M. Buchsnan
peleas (¥nob ﬁining Go, )

Name .m' location of Property: Iyle Xnob Hine, Mitchell & Jackson Counties,
~ North Carolina

Date Application Hec'd. by Fr. of Ceramic & Fertiliser Materisls: 10/7/55

: Comentc t

1. From the limited information presented, it is difficult to
. determine if an exploration program is justified or if the pro-
posed plan would be the best method of exploring this property.

2. According to records availsble in the Bure:u of Mines, the
lyle Knob No, 1 Mine of Franklin sold mice to the C-lonial Mica
Co. during May-fept., 194l at an average monthly value of £510,21.

Recormendation:

It s recommended that the field team visit this mine when
 in that vicinity to ascertain if an exploration project is justified,
if so, the field team and applicant should sgree on a definite plan

of exploration on a unit-cost basis,

gigned
W, F. Dietrich
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/ E-922
|

For Cerﬁificate of Deposit No. 38, dated October 1, 1956,

| _
giving royalty payment of $2.31, see E-432.






E-922

For Certificate of Deposit No. 21, dated August 17, 1956,

giving royalty repayment of $23.16, see E~454,
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[ | : ‘ _Fined Deport

‘ Form ME-101 (Rov) ! UNITED STATES = \ o Budg;: Bureau No. 42-R1036,5
o EPARTMENT OF THE INTERIOR ‘ ST s

W “ R
' DEFENSE MINERALS EXPLORATION ADMINISTRATION “RECEIVED: -+ /7.,

OPERATOR'S MONTHLY REPORT AND VOUGHR 61956 Ry
Month of Yoy 19'5;6..,- Docket No. DMEA 4003 Contract No Ian-E 922

Operator’s Name

Address ... Knab Wning Coey

Minerals ﬁ --------------------

Spitice Plno, MeGe T

Contract Amount, $.._____ 46! 16.00 ~ Government Participation: ,__';7_5_% Amount, $_3&ﬁ2.@0 ..........
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Date d
onthly otals Previously [} 0 Da! ‘Approve Approved Totals Approved Totals
Total Reported Monthly Total Prelv?s)usly Reported pp’)‘I‘o Date0
(1) Independent
Contracts:
Short Form
Drilling. .o e,
Bulldozing. ... .| é.lﬁ.!gg.u.' ....... &5.!@ ...................................................................
Crosseutbing..omo oo L

Drifting. oo |

5' 851 £5 0 43.60 ﬂ.“ 213.% 426.& ______ 63—90w -----------------------------------------------------------------

Supervision. ..

Technical Services_ ..o
(3) Operating Mat’ls. and Supplies:
Timber .| J N

(4) Operating Equipment:
Rental ..
Purchase

Depreciation ... |
(5) Initial Rehabilitationand Repairs_.| ... .. ... .j..o.o.oo.ooo.._ ..
(6) New Bldgs., Improvements, ete__|. .| ...
(7) Miscellaneous:

Repairs to Equipment_____.__._ | ... ... _

Sampling and Analysis. ... | .|
Payroll Taxes. ..o e

@%%‘ﬁl%&‘é“’““ """"""""""" 00 | 75,00 | o

- I certify that the above bill is correct and just and that payment therefor has not
been received. ) ’

_ T . that this account is correct and proper for pay-
KHOB }m@ cﬁfﬁm ; ment in the amount of: . . v

Pursuant to authority vested in me, I certify

Per %’ f ......... & itle -..mmer $ /\5‘77- 7\/’0

*When a voucher is signed or receipted in the name ol a compani or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John / Iy
Doe Company, per Jobn Smith, Secretary,” or *“ Treasurer,” as the case may be. Signature -

— < -

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnlztﬂts‘lement or representation to any department or agency of the United States as to any matter within its
uar ction. .

(Authorized Certifying &fHcer)

Datiﬁﬂﬁygl_.ﬁ__!_g;fsi@ Vou. No. ..._._. \7,,\/.‘) Vi

(Instructions on reverse) (See other side)
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(For Government use only)

R A NN T )
CERTIFICATION BY 'GOVERNMENT 'REPRESENTATIVE:

'5'-“5 A

. 4 .
I certify that to the best of my knowledge and belief the contractor submitting this voucher is‘Eperatihg -8 Defense Minerals

Explératipn Administration project under Contract No. LE=922 in accordance with the terms of the contract.

% 0@4’( TitleW_--f._.-,.- Date‘-%:y._;zg_-/z?éz

ApprovaL BY DMEA Exmc ITIVE Oném/ OR ALTERNATE:
. 4 N

Signature ... <2l AR%t

Signature ....._ £ __ /) Z

"TING EXECUTIVE OFFICER MAY 15 1956

Title _______.. DMEA---REGION Nate

The Operator (Contractor) of an exploratidn project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows: -

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an : v

() Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on_a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation-of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign.the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). - 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
qsead(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip- '

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon, ,qf equipment owned will be reported under ‘‘ Deprecia-
jon”’. : '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

" materials, ete., used in the installation or construction of new

buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under -items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unfoi-éseen costs not included in the’
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a .-Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support-his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these .
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Vouchér. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. . The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals I‘reviously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





mr&,pm;é?u . ' " - Bgdget Bureau No. 42-R1151.2
o UNITED STATES '
: DEPARTMENT OF THE INTERIOR ‘ MI’E
DEFENSE MINERALS EXPLORA}TION ADMINISTRATION ’

May -
OPERATOR'S UNIT COST AND PROGRESS REPORT 16 1956

I 6 -
" Month of wg’ #95208m, ot a1,Docket No. DMEA o Contract g, Z02-F922
- Operator's Name oty Himing Govy oo Sorr fi Thithips;-Spruce Pine, g
AUTHORIZED BY CONTRACT
OPERATION U || O TEm | Unirs THIS |+ Cogrevo Dare | UNTSTO | Uit Cosre
. . ‘Units Unit Costs
Drifting, SR | -
Crosscutting S R S DU SR
% Raisingy._ ey Ay Y S - SV B PP . = mem S | N
5% o A2:60 SN i T a5 T o €30.00 |75 T RR60| 50 260
Winzee . : [ P -
Drilling: Core. e e o
Churn..oooo . U
Auger . )
Stripping..ccccceaeee S | U S
Trenching - -
* Test Pits - :
ails e - RIS SO IO
DrdoaIhE" - ' ZE5.00 T\ XERT LA IRy T A0
2 : ) o~ L ToraL CosTts
Totarn DisTriBUTED COSTS...... ‘l.m _______________ 3, @’M’"w 33::2:‘;“ BY
Operating Equipment Purchased._....___ " R IR N F S R
- Initial Rehabilitation and Repairs....... -
Po%%"%é%? "R G
TOTAY COSTB ool e oo e T e e | e

The undersigned company, and the“official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.

5=10=56 Rnob Hining Co,

Date Operator (I

Pe //m?ﬁ% Partaer

e NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a crimirial offense to make a willfully
false stat: t or repr tation to any department or agcncy of the United States as to any matter within
fts jurisdiction. .

(Instructions on reverse)

(For Govemment use only)
W Vg z774¢
%ﬂjj USES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

-. places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold ‘as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those. unusual phases which may need to be
reported for a particular project. It .will be nécessary for .the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not-to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one’
month or period short of the entire contract period. ’

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ) ' .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made’
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Bujldings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be.
filled in by the Operator if such information is found in the econtract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO 872894





,»MAYI 6 1954

| | .npmmn's“ |
Monthly Progress Roport
O May, 9%

 IMEA-4008 .
'Idrg-;s 922 @

" lie lovered the shaft 5 feet in ey making 2 total depth of
15', The field tesm stopped the work at this noiat, after the shaft
~had ucmplately run out of vein, .

May 2 - 4t Brilled end sﬁot, muckcd out waste. :Yex;y little “voin.» :

May 7 -8 1 Shaft completely . out of vsim ?1eld taaa”sta éwd work‘
A - at thie noint, o

Approxlmtoly 300;:’ of m:lua recovered in w’mla opomtim.
. Thia mica r«roovored et top of wrk. :






TOTTY N WOUISIIT T 00 s, ;
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Form ME-104 (Rev.)

(April 1052)

UNITED

STATES

Fali VNTAINTIC P -
O QPYMERTS 5 Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE INTERIOR

-y

v DEFENSE MINERALS EXPLORATI TION 1 - 1956 .

: OPERATOR'S MONTHLY REPORT AND VOUCHER MAY.T=193%

‘ MAY 1 6 1956 N e

Monthof ... 4prdd 1956 Docket No. DMEA ___4008 Contract No. . Idm=F922 '™

Operator’s Name .. JeReBoam, o, ad. . 1NErals,caandldO@renamsti—7 "
Address ____1_{_1_‘1_9??._?_45_-.!31!}&-C_t?.u..9[9..S@m-.?hil.lipa--.sm_c_o._E_ine, &G

Contract Amount, $________ 46 _1.6,00

Government Participation: ..75.%

Amount, $_____ 3462o00

10" Shaft O 42.60 b . | A2

(2) Labor and Supervision:

Supervision.

Technical Services

(3) Operating Mat’ls. and Supplies:’

Timber______.

Purchase_____

Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment...__. anes

Sampling and Analysis___._..._. I,

Payroll "I‘axes_-.’.'--_?_‘.‘--_._“_.._.

‘Toolhouae

Pouder._ & Exploder. M

(8) Contingencies (specify):

ag

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS £ S R
Monthly Totals Previously Totals To Date Apgroved . Approved Totals Approved Totals
To Reported . Monthly Total | Previously Reported To Date
1) Independent . i
@ p Contracts:
Short Form :
Drilling . oooo oo
1037 ulldozing___%
osscutting.
}0 ) T17 157 SO UUUUUSUNUY DU TUUUUPO: UV SR SR

| F58:00.

- T certify that the above bill is correct and just and that payment therefor has not

been received.
Date

....... 5=)=56..... *Payee _-Knnb._Mining._Compam

ment in the

amount of:

Pursuant to authority vested in me, I certify -
that this account is correct and proper for pay-

s\/ 7/7.:00\;/\\
) P

! *When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing

< o
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John ™ sl
Doe Company, per John Smith, Secretary,” or ‘“Treasurer,” as the case may be. Signature — .

(Authorized Certifying Offioér)

teWEAY 1 4 3956 Vi

Da

v o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

[ZNGNE
231
Jurisdiction. TN

ou. No. ___.......
(See other side)’

(Instructions on reverse)

5 4l 22700
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INSTRUCTIONS

Preparatzon of F orm M F—104A—Operator s Unit Cost and Progress Report.—Applicable
’ places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual Aphase% which may need to be
‘reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
" ments, etc.” The reason for not.distributing these items on a monthly basis is doubtless
clear to.the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
“the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . - “

In preparing Form MF—104A it w1ll be necessary frequently to. dlstrlbute certain
costs over a number of items! For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor: charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-

.-~ tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the

~several phases of the project by the Washington Office of DMEA at the close of the project. -
if determinéd necessary. The last two columns headed ‘““Authorized by Contract’” will be .
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit A" of the contract. A space for remarks. has been prov1ded for °
the use of the Operator to call attention to any unusual ciréumstances causmg excessive Or
dlsproportlonate unit costs.

GPO 872894
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%r&pﬁ&?ﬁ . ’ . Budget Bureau No., 42-R1151.2
. UNITED STATES
h DEPARTMENT OF THE INTERIOR _
' DEFENSE MINERALS EXPLORATION ADMINISTRATION m

'OPERATOR'S UNIT COST AND PROGRESS REPORT MaY 7 - 1956

Month of .. Aprdl . 1956... Docket No. DMEA __4008...... " Contract No. .Idm~-E922-----—--
Operator’s Name ..__.J,. R,- .Beam,--et P I : Minerals- ;::iﬁw?:: ................
Address _.Knob Mining Co.,--¢/o-Sam-Phillips, - Spruce- .Pine, NeCo--m-
. AUTHORIZED BY CONTRACT
- OPERATION Unir °°1§'g“2‘:“ Urams TS | Gogrg 7o Dare Upms 10 | UNIr Costs
' A . ' ‘Units Unit Costs
D D) 51{77 Y- SN FUI | I US| SR A SN | AU M
Crosscuttimr _____________________________________
Raising. . ] ST I - : el
101 Shafts.@. 42,60 --------------- o Pba-- 426,00 |10 426500 |10 |- 42, 60| 50| 4260
Winzes. ..o S
Drilling: Core. .| e -
Churn USSR AU | AU S | UUSUU S (R
Auger JUU SV A PO
(317 40 o371 SN FUN | I SUUUORURT R A S
Trenching. e e
Test Pits :
Roads and Trails. ' | - e e e L
1037 cu.yds.. @ .40 . Cu.Ydg ..415.00.1.-1037 ... 415.00._.|.1037 . |. ... 4012037 | 1 o T
) ST T ToraL CosTs
ToraL DisTRIBUTED COSTS...... - B4L00- |- <00 ' Sommmace Bt
Operating Equipment Purchased.__._.__{| ________________| ... N D
Initial Rehabilitation and Repairs - E N B
New Buildings, Improvements, eto...._| ______'-7;5.gg_ ....................... L] 5.;.@9 _____
Powder--&-Expleder-Magazines---|---40, 4 ey CIFEEEREEPR e
ToraL COSTS cnmmmooeceeeeeee o7 T W IO | O 9 561‘69‘ RN P
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the Jbest of their knowledge and belief. rmmmesenn
Date ... SmlmB6 ... Operator -Knob.--Mining - Compangs-----------
'
Per \’A . 7%@610 - Partner
———3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. '

(Instructions on reverse)

(For Govgmmentl use only)
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INSTRUCTIONS

Preparatzon of Form M F—104A—0peralor s Unit Cost and Progress Report.—Applicable

’ places on Form 104A should be filled in by thq Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation’ on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three iterns are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate. the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MPF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor. charged to such

phases, or on some other equitable basis. ‘“Operating Equipment’, “Initial Rehabilita- -

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 872894





'MAY 161956 o
MAY 7« 1955

- OPERATOR'S , -
T . Ll o ' T
Monthly ngr ess RQDOZ“I’. : : . * e - :;"‘xj“:‘.wm’-q'

April, 1956

mz.eos ’ Idm—E922 -

Work Begm: “April 9, 1956
hodz = '

‘We bulldoged a cut l.pm'oximtsly 140! long, 20 feet wido and.
10 feet de9p, cleaning out the Bowers cut. Some pegmatite was une
covered, and the field team approved Stsge II, We constructed
. toolhouse and magazines, then lowered the shaft 10' deep.  We are
‘in some vcin, und rccovorod a fow pleces or mnica with the 1ut.

o Qe.i;x !@te;

Apri) 9-13: Bulldosed with D-6 Dozer, cutting trcnch and autlining
‘ o old works as ealled for in contrast. SOne vein material ‘
. uncmrcd. . ‘ o

April 23.27: Conatructod toalhouae and nagazinu uoaoré.ing to
: S .. specifiecations, Moved in supplies and began aha:tt
| : ' ' S vork, . Drilled, shot and mucked in some vein,
. L ' covered a few pieees of nica. .

| April 30: Drilled, ‘shot and muck.d.- Reaon.d a dopth of 10! with |

g





_ UNITED STATES S
DEPARTMENT OF THE lNTERlOR o
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

WASHINGTON 25 D:C.. m

.__m m»:‘ 2;' W
k' . ) . . .. N »'. 7 . N 4‘1 . m tm Mh ihﬂ"‘
m‘ T Contract “No. ’Idm-E922 o

o ammuwummmunxpzmum
mm&mm

x«:mummmasmmm
,mhmuummmwwm._- :

&im mh A

@ ©. M,m

| WCAndersonigad 1/22/87
Comr tos AMar, R. ﬁlo
- wum, ,
¥r. Dietrich, 3061 -
o Peld Team, Rogion v
. W, Rouk

. ¥r. amd Hra. T. D- k‘ynan, Jr. (S_igwé'of‘cmhnt to I;ioj) .






» - UNITED STATES /
- DEPARTMENT OF THE INTERIOR - S

- DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON EE Y A2
- WASHINGTON 25, D. c. m* S y b

mzsw

‘no: mmxe.w—.gmm
:Mﬁﬁu ‘ '
) ‘watm’“‘lo .
T iyle Enok Rime '
j__m.um,meurm
cmno.m
Mh’.m: - - A
Ve are .mmxngm upshs of owr m:l-; m.m
ummmuhrmhmwm.t.m.
Brywou, k.mmamwu«mmm

stuml;mn, |

 George o Selfmdge
R Chatrmea, ﬁp-mzag Mttn
Approved:

Frank D. Lamb

Wober, Purea JM

N. E. Nelson

Womber, mi}:;u.z.

I WCAnderson sgad JJ23/57‘
"~ - Copy to: Admr. R. File -

Mr. Chambers .
. Operating Committees
" Mr. Kiilasgaard, 5222
Mr. Dietrich, 3061 . -
Mr. Houk o





. Governmer‘ Copy

RECEIVED

—— g

TERMINATION AGREEMENT | JUNT 41956

It is agreed this é (-‘ day of ,/a ne_, ,71956,- - -
between the United States of Americe, acting through the Department
of the Interior, Defense Minerals Exploration Administration, here-
inafter called the "Government ," and Knob Mining Company, a partner-
ship consisting of J. R. Beam, Sam L. Phillips, John Phillips, Jeter
Boone, Homer Boone, and Marcellus Buchanan, hereinafter called the
"Operator,” parties to that certain Exploration Project Contract
Iam-E922 (Docket No. DMEA-4OO8), dated February 21, 1956, herein-
after called the "Contract " that.

1. Effective May 8, 1956, the Contract and all obligations
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated. '

2. The Government shall contribute only to the fixed unit
costs of work performed prior to said effective date.

3. The Operator shall promptly perform all winding;up and
settlement actions provided for in the Contract, including the render-
ing of the final report and final account.

_ 4, Al1Y rights of the Government provided for in Article T
of the Contract with respect to payment of percentage royalty regerd-
less of certification of discovery or development and liens to secure
same are preserved.

5. The Operator hereby releases and agrees to save the Gov-
ernment harmless from all claims or demands under or arising out of
said Contract, except as otherwise provided in this termination agree-
nment.

IN WITNESS WHEREOF, these parties have executed this agreement
. as of :the day and year first above written.

By p7
//

. THE UNTTED STATES OF AMERICA

£ ;4
: %If @MM
~ _ Executive Officer

Defense Minerals Exploration
Adnministration, Region V






GOVe.2N.ENT COPY

EXPLORAT ION PROJECT CONTRACT . Y20
DMEA=4008, Idm=-E922

AMENDMENT Noe 1

Contract Idm=E922, Docket No. D:ifA-}008, between the United States
of America, acting through the Department of the Interior, Defense lMinerals
Exploration Administration and Knob iining Company, a partnership cone=
sisting of J. R. Beam, Sam L. Phillips, John Phillips, Jeter Boone, Homer
Boone and Marcellus Buchanan, Spruce Pine, North Carolina, dated February 21,
1956, is amended as followss

1., Article 3 is amended to reads.eeses" The Operator, on or
before April 15, 1956 shall commence the Workesos! ine

stead of April 1, 1956, as originally stated in the Contract,

Dated: March 30, 1956

This amendment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of the cost which the Government may be
obligated to pay, under the provisions of Article 5 of the contract form.
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