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FED 171956

(RevisgﬁFiﬁﬂg 1954)’ DOCk‘et NOﬂMEA __)_‘_0_18 _________________
* ' Commodity ... Mies

Contract No. Idm-E .316.. ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this ... FEB.6..1956. . day of , 195..... between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and 2 ... .
Sem L. Phillips '

" whose mailing address is ... Spruce Pine
KNorth Carolina

hereinafter called the _;‘bpe_rator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

ARTICLE 2. Operator’s property rights.—{(a ‘The land which is the subject, of this contract (here-
| inafter called “the land”) is in the State of %ﬁg émifm ______ , County of%%"iwil ________________________ ,
| ~ and is described in Annex 1.2

(b) The Operator represents and undertakes that:
legsee

" (1) The Operator is the * es ; of f'th'_’ ‘nwnlright‘ ..................
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... iease - recorded in BOOK ... ) DAZE oo ,

official records of said County; and »

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .. ¥OYalty interest set forth in

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t" Insert; n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). . .

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

¢ Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

* Insert “deed,” “lease,” “contract,” “location notice,” “patent,’”’ etec.

' If not recorded, so indicate by inserting “un.” .

(¢) The Subordination Agreement of the holde_;~.(4)-t_'--;ﬁsr claim,“li_;:n, orencumbrance hstedabove,
16—70617-1 .





of the land (lessor, seller, optionor, etc.), are attached, as follows:
Consent to Lien '

(d) “The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
there;ln', nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bgla(tigl against the land or any production therefrom except for any production referred to in Article

B e

o ARTICLE 3. The exploration p'roject.—Thé projectis a seé,réh for indicated or undeveloped deposits

of ...... Strategic Mica e The work to be performed
is described in Exhibit “A.” The Operator on or before .._.__| MAR26]956 ............. shall commence
the work, and on or before ... June 30, 1956 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

a}.ﬂllo}yg};le Afosts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibit “A.” S

- ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in. a workmanlike manner, in accordance with :
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and .
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on.account of
work performed in accordance with the provisions of this exploration project contract, and only to the

extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. ' .

(c¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. _ . ,

ARTICLE 5. Contribution by the Government.—Thé ‘estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $_~-.li,§53..§!9 ......... - . : et
The Government shall contribute ... 7% percent of the allowable costs as they are incurred in a total sum
not in excess of $...3¢..‘Q1h-00 e em e : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the: Government may withhold from-the last
16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b); but all payments
by the Government are provisipnal only, subject to audit, until the account between the Operator and

. the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have

become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments.directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extént specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated totaslcezllowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performAeﬁtlii% gr Mdependent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of sﬁpervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this'subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of debre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

~ Subcategory (a)—Initial rehabilitation and repairs of existing buildings, firtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. :
16—70617-1





CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials ‘and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-

cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7 ) —MISCELLANEOUS.—Repairs and maintenance (othe®than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. :

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. :
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depfeciation, depletion, or other cost of acquiring, owning,
or holding possession; '

(2) Inmdirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or

. other property used in the work) ; :

(3) Previous work performed or costs incurred before the date of this cdntract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing. Lo

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of ‘Article 9. ‘ '

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government. '

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of -monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (8) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) S : S
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(¢) Final report.—Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not

‘the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used -

herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (‘““gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)
. 16—70617-1





" percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per tomn, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ' :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. '

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose-of salable or salvageable property in which the Government has an interest for
the joirit account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by.the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at.less than 25 percent.of the purchase price any
item of property which cost.$500 or less. The Government, in lieu of approving the salés price for any
such item, may itself purchase the item at the bestprice. which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. :

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to wmdlng up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the O'perator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admltted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Chcmges and added promszons —

___________________ Notwithstendting the estimeted costs in Rekibit A, the smcuets of the
___________________ Governmeat's contridution () to those al "m;nm 10 sinking

R mMMWMomzmmmmn axseed $37.50 par foot,
___________________ ad (b) 1o those slloweble costs related to drifiiag shall not im the
................... sggregete axceed $25.00 per fook, 1t being understacd that the Operator
................... is W 'l-‘n w any. mﬂ of. mﬁmmmgw tmm.-._..‘.
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Executed in sextuplicate the day an.d year first above written.

- THE UNITED STATES OF AMERICA

BAN 1. PEILLIVS
(Operator)

.......... A B _. W

1, S ) —_— , certify thazl am the .

et eeenns secretary of the corporation named as Operator herein;
that ... S S who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. ' ’

[ CORPORATE
SEAL w( )

U. S. GOVERNMENT PRINTING OFFICE 16~—170617-1
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wiles N 269 ¥ or tne intersection of tim Medel Greek Noed -

and Forth Cerolina Biate nm#m, ol 1s mare mttw
R 2 4 hnri’nd as follows:
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EXPLORAYION FROJACY CONSPACT

SAX 1., PEILLIFS L R0
DOCKET NO. DeA-A0LS o g v
‘ ; ; B SR N & t.u{;q

mt‘&t A ‘

Dtmggy.au og the ggk

™ approximate leutitm of the sxploration project is
" shown on the map antitied "Tthe Greseme Prespect, ditehell Ceumty,
‘W, €. DEA-ROLB (Nica)" attached herete and made a part hervect.,.
The work uader this Contract will eemsist of two stages. The
opmmmuprmuxumxauumwwn
uuwwmmt in wtﬂu ‘

Btage 1

1. Hi&amwwmmtmmmt‘l
mhmthutmmomwumwsnamm o
strike of the pagmatite to exposs eontacts. This work will im.
volve removing Wﬂh 333 1/3 sudic yerds of overdurdesm,

2. tmmtntriu,cwhsrtﬂby'lm, 15M‘u,
ummm‘- .

Stage 11
. \ltthundﬁbrmmimmrﬂ'iﬂom
prospeet for a distanes of not less than 3,500 limear feet, This -

work will iuvolve removing ayproximately 1,935 cubic yards of

2. Counstruet: o . .
(t.) A toelhouse, mmxm'rrmwu'mny
10 feet. .
(b) A powier storsge magasine, minimum dimensions b fest

by 3 feet by 2§ feet. | |
(¢) An exploder storage magesine, minimum dimensions
2 foet by 1§ foet by 1 feos.

mmm-m'uwm«;muumm'mm, ‘
unfinished lusder, with tumﬁw root m; and nhnh '
equipped with lock and key.

, ' mmeWmuanl
sides; shall be nade rreuamummwsosm»rwmxmn-






mmuuwummm hmmuwg o
MMMh'WWﬂﬂmemeanﬁw
: 3. mmmmmpmmso:mumnm
muuwﬂttmmms.u. :

b mmm«mxmummmzmﬁoma
Wmnmmﬂu. _ }

mmmmliMﬂ'mmniM“'
M» ‘ . v )

: S 3.mti.u, mnmuu, umtioum extent of -u |
mmmmawwwmt. _

mmunwmmmnmmmm
mtmmmmetstm»yvrmumcwcrtm

mmnwmmmumww

“W(l)rww :
Btage I | T
'WMMMWTﬂtﬂtW‘MM '
333 1/3 evbic yurds @ $0.30/0u. M. . $300.00

mumst»t»‘rmmmnurmm ‘
aomscw.eo/ﬂ. L | 600.00

 Stage 1
ms.sooummumm " A '
- 1,555 cwria mon.xsz]u. . (rowsfied to) 235.00
c‘m (2) ~hrumlmtm AR |
Stage I o L
svege 1t .

(c)minm  ens
(») mm. services Neme





(o) tador: |
1 Boletman - MO shifts # $1.85/nr. - eo -
1 ladorer - T3 shifts 6.81.00/ar. .  s8k.00
(Note: 1mwuuummmammmaumm) :
caum (3) - onrating Iatcr:l.m M Supplies
itagt - : ’ . Fome
ltqo 1T - .
Meellems w0
Cotogory (V) - Opersting m&mt | o
ltmx 3 lgu
 Stege IT e
(t) Rental | ‘
j,cmm anlﬂ‘mw/ﬂ -
Jusk leg e mm/n. » . o
Roist & Pump e $70.00/me. . S T105.00
(o) Purchuse .. Hone . o
~ (s) Depresiation ~ Bone |
eumy (%) - Inssiad nawnutm sl Repairs
'ltmtmnm!_! lom |
Oategory (6) - m luiidim, Pixtures and Installations o
1%olsouss . $76.00 | |
} Powder Magasine L w800 ‘ S
1 Rxploder mu- s . 1T.e0
cuum (7) - Niscellsuscns SR '
. Boelal Seeurity and Lisdility mmm
3’““ X . lom | o
lmpn | - - -  165.00





Estimated Total Cost of Stage I
Kstimated Total Cost of Btage 1I f

Eotimated Totsl Cost of Projest
Government Participation ® 7%
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RECEIVED

3 . @ | @ 0CT 141955

‘ MF—203 i ——__For Government's_Use Only
« Revised March 24, 1955 _ ‘ ) EXPLORATION PROJECT CONTRACT
! Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

1
|
|
\
|
|
|
|

CONSENT TO LIEN , RECENE@

To the United States of America: FEB 1 ¢ 1956
Re;erring to that certain 1land in the County of ﬂﬁﬁdﬁﬁlﬁ , State of
forth Corolina , descrlbed as follows:1/ Boginning on o etake at tho center of

6t 4g Imewn a9 the

@m no Pﬁmﬁ (0 1 whieh 48 Jocatod 197 S.U. 6£' another stakep
tnd yunning ‘I‘orth 500%s thonee Moot 500'; thence South 1000%; thenece Dost, 1@0@*; thence
North 1000 3 thence Hest 500 to & @einﬁ of elonlng, This property lotated ab the headt
of Rebelts Gs’egk in Mtelioll County, M., ,

which is the‘subgect of a proposed exploration project contract, hereinafter called the "contract,”
with the United States of America, hereinafter called the "Government:" in consideration of the
contract and ias an inducement to the Government to enter into it, the undersigned hereby——

1.1 Undertakes and agrees that property in which the Government may acquire an interest

or equity under the contract may be dismantled, severed from the land and removed, as may be pro-
vided in the| contract; and the Government's interest and equity in such property shall be prior
and superiorlto any adverse right or claim of the undersigned; 4 ' .

{

2.‘ Grants to the Government a lien upon all of the undersigned's right, title, and
interest "in” the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
représents’. and undertakes that there are no claims, liens, or encumbrances upon the ilindersigned's
right, t1tleﬂ or interest in the land prior to that hereby granted to the Government other than
the rollowin% 13/ : .

: 5&2!&

I
|
|
|
5
|
|

3. | Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the prov&sions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the under81gned s right, title, or interest in the land; and

1/ Either (aﬂ insert the 1egal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recordpd in book page ] official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligatiod to repay the Government.

3/ Write "noﬁe" if that is the case. Do not leave lines blank.

|






4, Consents to all amendments and assignments of the contract w1thout notice thereof
and agrees that this Consent to.Lien shall extend and apply thereto.

‘5. Added provision:

Dated this _228  4ay or _ Cotober

Z/é%?12¢4iﬁéﬁﬂqf [Seal] 599399 Pino, e G

[Seal]
[sea1]
I, ‘ . . certify that I am the
_ (Secretary, etc.) of.the corporation named herein; that 5
who signed this agreement was then . (President

or Vice-President, etc:) of said corporation; that'said agreement was duly signed for and in behalf
of said corporation by authority of its governlng body, and was within the scope of its corporate

powers.

[COrporate Seai]

SR

[
. A .

Interior—Duplicating Seotion, Washinmgton, D. C.

81088






- : o : ¢ . Dbcket Coéi
' - s | ' s ~ Surname:

T UNlTED STATES B DY Sonas
' DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25 D.C. 30 .

I . ocrestese
l M. Sam L. xmmp, L ‘ L

'Sprum,ﬂorthCuraliu . LT
"~ Bes Docket No. DMF 44 018-Mica
, Sam L. #hillips
Greens Frospest .
Mitchell County, North Carolm
- Gontrast No. Idm-¥916
Dear Mr. Philliyn

_ Reference is udo to your ccnyhm axpa.euum emtmat
- with the (.tmm:nnt.

. We cimrol; regret tha‘h the ﬁork performed did not
result in a certification of discovery or development under ihe
provisicns of the coatract. In the absence of such cezrtification,
the Governseat reiains no ¢laim or lien against ihe properiy sub-
ject to the contract ar any future prodquction thereirom. we,
therefore, are cloaing our books and records om this project. Yowr
attontion, however, is callad to the provisions of the contract

‘which require the operator to ksop and pmaorvo cartain records
for the period indicated. .

: Your 1a.t.ereat in t.ha DaEA ﬂxi,imtion pﬂtru and
purticipatiu therein are t’ul‘ly apwooiated

Sinconl; yonn, _
G.O mmﬂ(}u £ ’*»-~,\> :

mimmtar

 JHopkins :gad 10/23/56 |
Copy to: Admr. R. File
Docket S
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
Mr. Arthur Greene, Spruce Pine ’ N. C.
Mr Chambers = .






o JEREE g : , ..ﬁockét..Coé‘y»A‘
'~ UNITED STATES Py

DEPARTMENT OF THE INTERIOR W

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
e WASHINGTON 25,D.C." - gag .

0CT251956
Mr. Arthur Greens.

‘ _ D ~ Be: Docket No. DMEA-4018-Mica
g  Sem L. Frillips ' N
- Greene Prospect C
. Mitehell Connty, Nerth Carolins
: o Contraet No. Iim~E916
Dear Mr. Greene: ‘ L ' - _
_ Beferemte ic made to the Conssmt to Liem whick You
exceuted on October 12, 1955, in commeetion with the DMEA

~contract for an exploration project on your property located
in Mitchell County, North Carolima., = - o '

~ Yor your information, there is enclosed & copy of our
letter of this date to Mr. Sam L. Phillips advising that the

Government retains no claim or lien against the property S
described in the contract or on any future production therefrom.

£incersly yours,

C. 0. Mittendory ( B
Adninistntor : _ D L ‘

Enclosure L _ ‘ TR , . | -
' JHopkins:gad 10/23/56 o o ST o o . '
Copy to: Admr. R. File o o
: Ddcket . . o
Field Team, Region V.
Mr. Kiflsgaard, 5222 -
~ Mr. Dietrich, 3061
|
|





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

'WASHINGTON 25, D:C.- 600

Project Summary Report
By: James Hopkins October 23, 1956

l. Docket No. DMEA-4018-Mica
Greene Prospect M
Mitchell County, North Carolina
Contract No. Idm-E916

Application: Dated October 12, 1955
Operator: Sam L. Phillips
Operator's Property Rights: Lessee of mineral rights of
. property owned by Arthur Greene, Spruce Pine, N.C.

2. Contract: Dated February 6, 1956
a) Work authorized:

Stage I
Excavate 100'x15'x6!' trench §100.00
Excavate 2 - 5'x7'x15' test pits 600,00
Stage II
Construect 3,500' access road 235.00
Sink 30' of 5'x7' shaft ) 3,517.00
Drive 60' of drift on pegmatite)
Estimated Total Cost $4,552.00

b) Amendments: None
¢) Work completed:

Trench 100'x15'x6! $100,00
Test Pits (2) 5'x7'x15' each 600.00
Total cost .of project $700,C0

Work began on Stage I February 20, 1956, and ended March 16,
1956. Stage II was not authorized.

Final Field Team Report dated April 20, 1956

Final Operator's Report dated April 20, 1956

Value of production during project: About 200§ of non-commercial
mica -—- having no value was produced.

No royalty was due and none paid.

3. Audit: Report of Review dated April 27, 1956

Total cost as billed by contractar $700.00
Exceptions None

Total Accepted Cost $700.00
Government participation @ 75% $525.00

4. Certification of discovery:
The project was not certified, as no discovery was made.






\

5.

Comments s
This project was established to explore a pegmatite
exposed in a 75'x15' trench. The pegmatite is conformable

and irregular in a biotite-hornblende gneiss.

The exploration work consisting of trenching and -test
pitting exposed a pegmatite composed of potash-feldspar (perthite)
in 8"x4" crystals surrounded by 1/2" gzone of quartz and a 1"
zone .of very small green muscovite. . ' -

Large crystals (up to 12" wide) of green flat heavily
stained muscovite occurs in the top 3 foot zome of the pegmatite
in each pit. The black stains are biotite and magnetite.

No reserves of strategic muscovite are inferred or
indicated. The Field Team concludes that no further explora-
tion is warranted and recommends that the project should not
be certified as a discovery.

‘ The Nommetalliec Minmerals Division concurs in the
Field Team's recommendation.

. The Commodity Divisions of the Geological Survey
and the Bureau of Mines also comcur in the recommendation.

8 Hopkins
onmetallic Minerals Division






UNITED STATES RECEE
S jisiD)
DEPARTMENT OF THE INTERIOR “HIVED
' GEOLOGICAL SURVEY 0CT 131038

WASHINGTON 25, D.C.

October 16, 1956

Re: DMEA 4018, Idm-E916
Sam L. Phillips
Greene Prospect.
Mitchell Co., N. C.
$4,552.00 - Mica

Memorandum

To:: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

The expenditure of $4,552.00 on a 2-stage program
consisting of bulldozing, test pitting, shaft sinking, and
drifting was approved. '

‘ The bulldozing and test pitting tended to demonstrate
" that the small amount of mica in the pegmatite is generally not
. of strategic quality. About 200 pounds of heavily stained green
mics was recovered in the course of work costing $700.00. The
value of the mica is not estimated.

The examiners and fhe Field Team recommend that no
certificate of discovery be issued.

I concur with that recommendation.

N. E. Nelson

. . IN REPLY REFER TO:

R






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 1k, 1956

Memorandum

To: Nommetallic Minerals Division
- Defense Minerals Exploration Administration

From:  W. F. Dietrich, Chief
Branch of Ceramic and Fert;.lizer Materials

Subject: IMEA-4018 (mice)
Applicent: S. L. Phillips

Neme and Location of Property: Green Prospect, Mitchell Co., N. C.

Contract Number: Idm-E 916

Dete of Field Team Report: 14/20/56

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/10/56

ﬁ'iel,d Teem Recommendation: Recommend no certification of discovery.
Comments 3

1. The muscovite recovered was badly stained and generally
of non-strategic value.

2. The work was terminated at the completion of Stage I.

3. Su;fficient work has been done to indicate the pegnafite
is not suitable for producing large quantities of strategic mica.

L, Expenditures -

Total approved : $4,552.00
Total cost . 700.00
L Gov't. share of the cost 525.00

Value of production during
operation .INONE





Recammendation: I concur with the field team's recommendation for

no certification of discovery.

W. F. Dietrich






' o oY
) _ACTION ON INTERTM
I3

OR F.U\!AL FIELD £EAM REPO

Date \Cf )

Reforred tos

o ock@t Com;ml Mails and Files
5 Division
6, Uockat Control Mails and Files

Note commepmts in report regardings
l;:7i§i7/%2?7z;>4€’!//

2,

3.

Lo

and take appropriate action.

= 2 © O @ o 00 o

Action taken by Divisions

Robsrt E, adams






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMISHINFEBINOFF IRECBLDQ.
KNOXVILLE 2, TENN.

May 3, 1956

Msmorandum
Tos . Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V « Knoxville, Tenn.

DMIA-4018, 1dw=E916 (mica) Sam L. Phillips,

Subject: Final Report,
‘ Greene Prospect, Mitchell County, N. C.

Spruce Pine, N. C.

1

Enclosed are four copies of the Field Team final report
on 'the subject contract, which was terminated by noneapproval of

Certification 3% 1is not recommendsde

Robert A, Laurence M

Executive Officer, DMEA
Region V

Stags 11,

Bureau of Mines

| Reviewed p
¥
| DMEA OPERATING COMMXTTER

S/ s%¢

(dare)

|
!
i
!
!






| RECEIVED
MAY 7 = {956

‘ UNITED STATES. -

j DEPARTMENT OF THE INTERIOR oo

2

. DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
By

f FIELD TEAM, DMEA= REGION ¥

On

DMEA=)018, GREENE PROSPECT (mice)
Mitchell County, Ne Ce

By

S. C. Bergman and A. R. Taylor, Geologists
U. S. Geological Survey

and
A. L. Peyton, Mining Engineer
U, S. Bureau of Mines
| Reviewed by
| DMEA OPERATING COMMITTER

April 20, 1956 .






FINAL REPORT
EXPTORATION PROJECT CONTRACT
On

DMEA=018 , Idm=E916, GREENE PROSPECT
(mica)

Operators Sam L. Phillips, Sprucs Pine, North Carolina

Locations 1,47 airline miles N 26° E of the intersection of Rebsl
Creek Road and N. C. Highway 10k, Mitchell County, Ne Co

Summary

Work was terminated at the end of Stage I,'because the
muscovite recovered; although abundant, was badly stained and generally
of nonestrategic quality. Two 5' x 7' test pits were sunk to depths of
19 feet and 15 feet respectively in pegmatite. No further exploration
is warranted and it is recommended that the prospect not be certified,

General _

Work began on Stage I February 20, 1956, and ended March 26,
1956, It consisted of bulldozing of overburden for 100 feet by 15 feet
by 6 feet in depth, Two 5' x 7' test pits were sunk in pegmatite on the
hanging wall, one to a depth of 15 feet and another to a depth of_l9 feet
(see ‘map)s No buildings or facilities were constructed, and no equipe
mentjwas purchased under the contract.,

Homer Boone, the foreman, conducted the job in an efficient
workmanliks manner. The Operator bulldozed a jeep access road to the
project at his own expenss,

Geology

Pegmatite exposed in each pit is composed of potash=feldspar

(perthite) in 8" x 4" crystals, which is surrounded by a 1/2" zone of

quartz and a 1" wide zone of very small green muscovite. Oligoclase






crystals are abundant with small ciisseminat:ed almandite garnets.
| Large ctystals (up to 12" wide ) of green, flat, heavily.
stained muscovite occurs in the .top 3 £t zone of fhe pegmatite in each
pit (sect. A=A’ )s About 200 pounds were recovered, The black stains are
biotite é.nd magnetite,

‘ The strike of the pegmatite is N 4O to 60° E. On the surfacs
in the NE cut it dips 70° SE, but in the SW: cut it dips LO to 60° NW,

(Exam. Report May=Nov.ll, 1955)s Pit Nos 1 was sunk in the SW cut and

followed the hanging wall of the pegmatite dowm 19 feet where the pege

matite pinched out on the SW side and down-dip. The dip changed from
the sux;face to 50 to 60° at the 19 ft level. Pit Noe 2 was sunk in the

NE cut about 50 ft from Noe le

Conclusion
No reserves of stfategic muscovite are inferred or indicated.
About “200 1bs of heavily mineral stained green muscovite was recoverede
No f\ﬁther exploration is warranted, It is recommended that the Prospect

not be certified as a discovery,

Expendituress (ag Total appProvedsccsceseseoesBliy552600
(b Total cost of project 700,00
(c) Government!s share of cost 525,00
(d) Government's share umexpend-
ed 2,889,00
ée) Value of production none
£) Royalty to date None

April 20, 1956

A. R. Taylor and S. C. Bergman,Geologists
~ Geological Survey

\ A. L. Peyton, Mining Enginesr
: Bureau of Mines

N





| C/ UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST| RATION ‘
WASHINGTON 2.5 D.C.

. aPR 271956

Sam L.
NShaboll » M. G,
Contrast No. IdnE92é
Dear Yorw, MiXler: : .
ef s : Sorns WF.I04 snd
u—mugmm tupvlees 2k the Opevaior’s Jemyntive
attechad) applisedls mwmmmm‘

Ementive OffSonr, JNEL _ Ragiem ¥, will viate $790.00 se
wmmm-tmym y
sull puoptyr Dwrv papwent tu the Oyewntaw.

Sinterely yotwe,

(Cizned) L L Chamberg

| Zay L. Chanberw, Chiel

L kAl Diviaien
Enalosues . |
| EDTelbert/id .

April 27, 19%6

. Gopy to: Docket

- Mr. Laurence, Reglon V
Mr. Chambers - -
Hro chk -

Mr. Talbert .






S UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

"~ WASHINGTON 25,D.C.

APRI 81956

|
;

| . The erigiml Sems 0104 sad 01004 end Ve Operater's
Vo o Sty s,
. B o _(s:gned)‘J.» L Ghambers

| - Aprd} 1551956 R S e R. A, Lauyence, (2)






R UNITED STATES -
DEPARTMENT OF THE lNTERIOR

RECE'V
DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION m
. ROGMSHIRGEPNORFIBEBLDG, AP Rs5- 1956
KNOXVILLE 2, TENNQ ’
w 33 3’5‘

m m-m. Iau-vm

 Oreens Proapect, Mitebald Caunty, K. c.

. Puiddipes 3 |
As m-mxmmmwshgexmuc that further work
' on the subject eontnct is not Juﬁtiod, Stage II will not be sutherized,
This ht‘mr,- thoﬁrou,r will serve .‘m Iiou ot a minm agresmend,
orf“ﬁw attor eomletm of Stage I. 1

m m y°m'

bm A‘. hurm |
Executive Officer, DMiA
TField Tean, ReglonV

- BAL/sm
oet
Iyooh '

- Finenos Oftien
Shiriey
Piles

Opr. cem.-B —
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INTERIYM REFORT \

Y

DIMEA=LOLE, Icm~E9L6 (mica) GRESNE PROSPECT

0}531@&1’@@: Sam Philliés s Spruce Pine, North Cerolina
Locaticn: Leh7 airline miles N 26° E of the intersection of Rebel
Creek Road and W. C. Highway No.10L, Mitchell County, N. G.
Test plt No.2 under Stage I has been completed at a depth of
15 feet, About 200 pounds of mica recovered came from the top 3 fest, /
Th@ mica . cbserved is gre@n with heavj black stain,
T he field @mminéz@s recormmend this project bz discontinuved

because of the poor grade of mica, Certification will not be racomnended,

= IR AT T I e S LR i

Inspecteds March 26, 1956,

.77

A. L. Peyteh, Mining sngineer
Bureau of Mines

S. C. Bergmen and A. R. Taylor, Geologists
Geological Survey

ey TN






INTERIM REPCRT

DMEA=}018, Lam=ESL16, GREENE PROSPECT
(mica)

Cperator: Sam Phillips, Spruce Pine, North Carolina
Locations  1leh7 airline miles N 26° E of the intersection of Rebel Creelk
road and North Carclina State Highway 10k, Mitchell County N.C.
The first test pit under Stage I has been completed at a
depth of 19 feet. The muscovite observed is of fair gize bubt shows cone

siderable stain, The pegmatite in pit Noel, pinched out to the S¥ and

appears to pinch out downdip,

The Operator was instructed to start pit # 2, which is about
50 feet northeast of Pit Noe le

Progress is satisfactory,

Inpsected® March 12, 1956

QA Pecylon

A. L. Peytor, Mining Engineer
Bureau of Mines

S. C. Bergwean and A. R. r, Geologists
Geological Survey

S Tl






TUTERIM REPORT

DEA-LO1S, Idm=E916), Creeno Prospoet
Amica)

Op@ratdr: Sam Phillips, Spruce Pine, Noxrth Carolina

Lecations - 1. ).,l{ airline miles N, 26° E, of the intersection of Rebel Creck

Road and torth Carolina State Highway 10k, u:l'tcnell County,
- North Caroclins

The project is in Stage I of the contract. 'The bulldozing is

‘complete and one test .pi# is down to L feet. Approximetely 50 pounds

of mice examined dJ.SClQSQ“ a o"reen muscovite w:rbh some black stain. /

Muscovite books up to 12 inchew in diameter were noted,

Operator was instructed to continue sinling test pits

i

Inspected:s February 27, 1956

%“féﬂi A, Lo re;ﬁ,o; Ivflmng Fmglnecrs

U, S. Burcau of Mines

C":C . - ‘\hi\-\}."\é_s

S. C. Bergidn and A. R. Taylor, Geolegists
U. S. Geological Survey
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- UNITED STATES o
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION FEB 171955

RONSHINEDOSH 25 MCE.BLDG.
’ KNOXVILLE 2, TE.NN.

February 15, 1956

Memoyandum
Froms Executive Officer, DMl - Ragion V

Subjects  Signed Contract - Idm-E916 DMEA-LO18, Sam L, Phillips,
f Spruce Pine, North Carolma (mica)
|

‘ Trensmitted are three sigmed copies of the subject

contzfact. The usual distribution of the other copies has been made.

Robert A, Laurenceséw—"\ﬂ

To: Operating Committee, DMfA - Washirigton
|
|
\






Dear Mr. Laurences

V‘HM,, /Q-btfu Usoe &ﬂuL'L S W,;.WJ - Mr. Dietrich, 3061

| . o e - ‘ " Docket Copy
e AR E Surname
. UNITED STATES - M
'DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - i
'WASHINGTON 25, D.C. 600 E g

| . . - FEB - 61956
¥r. Robert A. Laurense ~ Subject: Docket No. DMEA-4018 - Mie
- Exesutive Officer, DMBA Sam L. Philiips
FPield Team, Region ¥ —  Greens Prospect
Room 13, Post Oifice Rldg. . . . mtchan County, Nerth Carclina

‘Knoxvilie 2, Temns“

Eucloaed are tho erighal and five co;)iea of a propomd
comtract which havs besn aigned by the Administrator for the Govera—
mend vith effsctive date as showm. Attachments to the contract are
Amnex I, "Exhibit A", Consent to Lien, and a map of the Greame Prospect.
Two extra oopioo ”Bxhihit A" are mlcuad for the use of fhe m.m

‘Team.

If the propoud contract meets with ym agptqml, pro.ur.tt
it to the Applieant for execution.  Please explain to the Applicant

. that the contract is a firm commitment to oomplete the work owtlined |

at the agreed cost. Please instruct the Applicent to sulmit with his
first voucher to this office a copy of his equipment rental agreement.

~ Copies of the sxecuted wntract are to be distribuud in the usul

mr.

. If any part. of this propussd contnct does m‘h have either
your approval or that of the Applicant and cammot be amended within
your delegated authority, then the ariginal and all sopies of the con-

tract and the two extra coples of "Exhibit 4" are to be returmed to

. this oi’t.’gce, tage’éher with the yro;posed changes Lor oonsmcntim.

. GOpios of memorands. dated January 16 and 25, 3.956, :
. E. Rolsom, USG3, and W. ¥. Dietrich, iFSBH, rupectiniw, rnlatxng

%o the project are. enclosed.

| Simonly ;ymn'a,

Apprgvo'd: o -

/8/ Robert W. Goclim. @v@) - W.s. Martfn {

Menber, Buresu of Mine ACTING cluamn. %arating cmmitto Qﬁ}
Thor H. Riflsgaard /-~ " JHopkins:gad 1/30/56

mr, Geological &n-n)‘)é's) c_:opy to: é‘jﬁe ,ﬁ ?ﬂe

Enclo s12 : } . Operating Committee

Mr. Kiilsgaard, 5222

Mr. Houk
' Mr. Hopkins






e () Bas
o *  UNITED STATES '

[)EFHAF?TBAEPWT'()F THE INTERIOR " RECEIVED

BUREAU OF MINES
WASHINGTON 25, D. C. JAN 2 1955

| January 25, 1956
Memorandum ‘

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA - 4018 (mica)

Applicent: S, L, Phillips

Neme and Lgcation of Property: Greene Prospect, Mitchell Co. N. C.

Date of Field Team Report: 11-14-1955

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/23/56

Field Team Recommendation: Recommend & two-stage, unit cost
' ~exploration contract.

Comments:
| 1. Some strategic mica is showing in the limited exposures.

2. This deposit appears to have possibilities for the
development of strategic mica. '

3. Total estimated costs are in the amount of $4,550.

|
'

Recommendation: -

I concur with the field team'é recommendation for a two-stage
unit cost exploration program.

W F Duckril,

W, F, Dietrich






. . . IN REPLY REFER TO:
e

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL SURVEY
WASHINGTON 25, D. C. JAN 1 7 1956

January 16, 1956

Re: DMEA 4018
Sam L. Phillips
Greene prospect
Mitchell Co., N. C.
$4,550.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report. .

The applicant requested assistance in exploring 3 pegmatite
showings at a cost of $8,900.00.
| The examiners recommend 2-stage work on a 4-foot pegmatite
which is exposed for 75 feet, and consists of a "disseminated
mixture of coarsely crystalline plagioclase and potash feldspars,
quartz and considerable small books of clear, green flat “A" mica,
with minor amounts of very fine biotite and wedge "A" mica." The
work recommended consists of :--

Stage I
Bulldozing, 333 cu. yds. $ 100.00
2 15-foot test pits 600.00
Stage 1I
Shaft, 30! 1,500.00
Drifting, 60! 2,000,00
Road 235,00
Buildings 115.00

$4,550.00

The 2-stage work program as recommended by the examiners
and the Field Team appears adequate.

I concur with the recommendation.

. S A btorns

N. E. Nelson






® ®
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOMSHROSDOFBIGE BLDG.
KNOXVILLE 2, TENN,

Januery 6, 1956

Memorandum
Tod Operating Committee, DMFA - Washington
Froms ' DMEA Field Team, Region V

Subjectt  Field Examination Report - DMEA-LO018 (sdca) Sam L, Phillips,
Spruce Pine, N, C, Greene Prospect, Mitchell Co., N. C,
Enclosed are four copies of the subject report, and nine
expﬁa copies of the sketch map,
We recommend approval oﬁ a t%vo-stage s unitecost (short form)
contract as outlined in the report,

< W

EXECUTIVE OFFICER
DMEA REGION ¥

v. J-:Lync , Member

. W SE T T
Bureau of es Iy vwﬂ—‘ﬁ—%‘

JAN O 1885

Q

Revieweq by
DMEA OPERATING COMIR

[-/B.S5C

! : (date) -






UNITED STATES
DEPARTIENT OF THE INTERICR

DEFENSE MINERALS EXPLORATTON ADMINISTRATION

EXAVMIMATION REPCRT BY FIRLD TEALL, REGION v
On

DMEA-101.8,, GREENE FROSPECT
(mica) '
Mitchell County, North Carolina

a
:
o RECEIVED

: . N
S. C. Bergman and A. R. Taylor, Geologists JAN'G 1956
U. S. Geological Survey

“and
L. E. Shirley, Mining Zngineer
U. S. Bureau of Mines

Noverber 14, 1955

_ Reviewed by
DMEA QFERATING CCIITITEE

)-8 5L

. {date), .






J
‘ . |

FIELD EXAMINATION REPCRT

DIEA-L018 (mica) GREENE PROSFECT

Applicant: Sam L. Phillips, Spruce Pine, North Carolina

DMEA assistance is recommended for the Greene prospect. Some
strategic mica is showing. Only ore contact is exposed with considerable
variation in dip. The examiners recommend a 2-stage project.

The prospect is 1.L47 airline miles N. 26° E. of the intersection
of the Rebel Creek Road and North Carolina State Highway 10L, on the '
southwestern slope below the gap between the south end of Burns Mountain
and the north end of Big Ridge louwatain (Micaville quadrangle, 1927
1/2L,000).

The prospeét’was examined on November 1, 1955. Ir. Homer Boone
accompanied the examiners on the inspection which required one hour.

The applicant has had wide experience supervising various DMEA
exploration contracts and is well qualified to carry out the proposed
WOrke

The prospect consists of two shallow trenches, 15 feet in width,
which cover a strike length of 75 feet. A L-foot width of pegmatite is
exposed. The pegmatite is conformable and irregular in a biotite-
hornblende gneiss, and consists of a disseminated mixture of coarsely
crystalline plegioclase and potash feldspars, quartz and considerable
small books of clear, green flat “A® mica, with minor amounts of very
fine biotite and wedge "A" muscovite. The strike of the pegmatite is
N. Lh0-60° B, It dips 70° SE in the NE cub, and L0-60° NE in the SW cut.

The field examiners recommend a 2-stage program., It is
suggested that Stage I consist of approximately 10 hours of bulldozing
and two 15-foot deep test pits to cxpose the true dewndip attitude of
the pegmatite. Stage II is suggested as 30 feet of additional incline
or shaft and 60 feet of drift and/or crosscut.

Estimated costs are as follows:.
Stage I - Bulldozing to expose pegmatite

contacts aleng strike
100" x 15' x 6' deep

. 333 cubie yards @ $0.,30/cu. yd. $1C0.00
2 (5% x 7') 15* deep test pits @
$20/f% 600,00

$700,00






( DMEA=I008 )
St&g@ I =

Scrape road into prospect 3500 linear L£he

1555 cu, ydse @ $0e15/cue yd.
Toolhouse

Powder magazinss

Exploder magazine

Sink 30t additlional incline or shafi on most
proniging spot {23 shifts) 1.3

Isbort 1 w Miner @ $150/hr,
1 = Hoistman $1525 hl?o
1 = Laborer @ $1,00

@uip went (rental)s

Compressor and drill @ 8230/1&1@.
H@iSt @ é%g@ Z@o
Pump @ $20/Mo,

Supplies: Explosiveg
: Drild steeld
Gasd@line and oil
‘I’imber, 1,3@0 befe @ @éS/M
Small teols and pipe.
Miseellansous

Insurance
Social Security
Sales tax

Drive 60 fto of expleratory drift (25 shi fis)

Labors 1 « Miner @ $1,50/hre
' 1 = Holstman @ $1,25/hr,
. 2 = Laborers @ $1,00/hr.

Equipment (remtal):

“Compressar, drill and ja,ckleg @ $250/Mp.

Hoist @ $50/Mo.
Pump @ $20/Mo, 1y

Suppliess
Explosives
Drill stesl
Gasoline and oil
Small tools and pips
Miscellansous
Insurance
Social Security
Salss tax

Total estimated cost Stage II

Total estimated cost of Stages I end IX

o 2 m

$235000 .
$5360 762
25 O@ z}é,,,ﬁ)@
1500 $350460

e Fog RSN

N
$276,00
23@0 j
18k 00 i

f
AR
230,00] /
5@3@@\{
20600
. VAR

100400
\é\
}

55600
£0400
85400
60,00 /

65,00

J3 f”“b-ﬁ
60400
15,00

10,00 $1500600

1500  $2,000400

$3,858,00
3’1:55&‘00





’ : . .

DiEA-LOIS - Greene Prospect - Sam L. Phillips

S. C. Bergmen and A. R. Taylor, Geologists
U. S. Geological Survey

U. S. Bureau of Mines

L. E. Shirley, Mining Engineer
November 1l, 1955.





: wWEsT 505’ . ' WEST B00’ °
Yl -
0
0
I
L
14 SURVEY PT.
0 ‘
z
\o . »\0
; o » i
I T2 ProsercT 1
F 'k
3 4
N )
0 z
N ) EASYT \Oeo; A | 3 _
10° zo’ 397 ' : " :
. CA " ’
- / SCALE:1"=200
) &% THE Greene ProspecT
O\ E e B |
K ¥ MitcreLr CounTy, N.C.
S .  ProPOSED : -
P— 95 Waocor TESTRITS -
—=! > \ DMEA"‘!'O!% (MICA)

SCALE: 1"=30°

/sy Scg






o e

\ \ f\\
__ UNITEDSTATES . 1 & W
DEPARTMENT OF THE INTERIOR \ M

" DEFENSE MINERALS EXPLORATION ADMINISTRATION \ ,;;-/
WASHINGTON 25 D.C. ;_g)o o
L o | 0CT31 1955 a0
".Mr. Hobert A. Laurenmce smm: Docket n@ nmom lﬂ.u o
Executive Officer, DMEL ~ Sam L. me . ,
Field Team, kegiom ¥ = .. Greeme Pr
Room 13, Post Offfes Bldg. muh.n y, m—h enroliu
Knoxville 2, Tcm S o \ .
Dear Mr. Laurenoe: - | - o o | \

AN
\

\ Flease rnview the subject application and arunh \tor a
- field cmiutim T you éon 1t mcesaary. \ \ \
\ v
| Copies of memorande dated October 17 and Jctober, 20, 1985, -
b’ . B, hl.@n, USGS, and W. F. m.trich; m’ mp.ﬁu”h;\
relating to the projeet ave mcload '

If the surface cmwatim are recomendad for tho pmod

trenching and shaft site, detalled estimated costs for this work
should be reported as costs per cubls yard in 110\; of hwés and m
of tractor or nml Jador time. . ' _ \\

_ " If your offiee rcamnuis an exploration procru as nhithd\
or revised hy the appl icant, pleass furnish the oscsssary informatiod
to draft a contraet, in this comnsction we will require wine copies \
of & map showing the proposed work and psgmtit- exposures -in rchtim : \\
to the pnperty lims. - e , ‘ A

. Sinépro}ly yours, T | \

George c Selfridge | N
A‘, | 4 S ans.mn, Opennu comtu(;'@) o M
wom’ ‘ o \ '\

C oy .
e @@9 EmE.
m, Buresn of Mines - Docket - R
‘ L . Operating Committee | |
- B, P Wiiliams _) S Mr. Kiilsgeard, 5222 \\ S
m,,noolociul Sumia‘ I . Mr, Dietrich, 3061 S
; S . ) . Mr. Ho'uk l\. : ’
Enclosures 4 P o . - .. Mr, Hopkins ‘ |





| |  DOCKET FIIE
‘ C L : . ‘ ~ Surname;

" UNITED STATES | _‘ e
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.c. €00

‘ o . a1 1955
%. Sam L. Philnips . OBT3LY
Spruce ?ina, Forth ctxmnna

Re: Docket No. DMEA~LOIS - Mica
- S8am L, Phillips .
Greene Prospect
Mitchell County, m Carolina
Dnr Me, Mlﬁps:

Your applicatien for aaaistance in exploriag the subject .
property has been reviewed by the Nonmetallic Minerals Division of
the Defense Minersls Exploration idministration and has been

-referred to Mr. Robert A. laurence, Executive Officer, DMEA Pield
Team, Region V, Room 13, Post Office Building, Enoxville 2,
Tennessee, for further conaidaration and gossib}:r & field examina~
tion. :

:  The Bagioml Office uill contact you at an aarly date if
an examination is to be made. Any assistance you may give the '
members of the Field Team during the examination will be appreciated.

Sincerely Yyours,

Frank E Johnson /Zyu )

m:tin,g Administrator

JHopkins:ad 10/28/55
Copy tos Admr., R. File
Docket ' —
‘Field Team, Region V
Opérating Committee
Mr, Kiilsgaard, 5222
Mr, Dietrich, 3061
~ Mr. Houk
Mr,. Hopkins






® o
UNITED STATES .
DEPARTMENT OF THE INTERIOR LA
BUREAU OF MINES
WASHINGTON 25, D. C.

October 20, 1955

Mbmorandumv//

Tos Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-}018 (mica)
Applicant: S, M, Phillips

Name and Location of Property: Greene Prospect, Mitchell Co., N, C,

Date Application Rec'd. by Br. of Ceramic & Fertiliger Materials: 10/1l/55
Comments: -

1, No relationship is given between the various prospects

and if they are sufficiently close, separate exploration

- programs would not be justified.

2, Although it would be desirable for the applicant to

furnish more complete information, it appears that a visit

by en examiner would furnish more useful data,

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis,

Wy & Dietuid
24

W, F, Dietrich






. . ’ iN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR N

GEOLOGICAL SURVEY RECETVED
WASHINGTON 25, D.C. :

October 17, 1955

Re: DMEA 4018
- Sam L. Phillips
.Greene Prospect
Mitchell Co., N. C.
. $8,900 - Mica

Memorandum‘/
To: L. G. Houk, Defense Minerals Exploration Administration

"From: N. E. Nelson; U. S. Geological Survey
Subject: Review of application.

The-applicant requests assistance in doing bulldozing,

test pitting and drifting on 3 prospects:--

Bulldozing, 60 hours at $10.00/hr. $ 600.00

Test pitting, 120 feet at $40.00/ft.* 4,800.00

Drifting, 100 feet at $35.00/ft. 3,500.00

$8,900.00

* The application notes 3 prospects and the sketch map shows 3 test
pits at 30 feet each, a total of 90 feet instead of 120 feet. The-
total cost would be reduced $1,200 to $7,700, unless the 1ntention
is to sink one test pit 60 feet and drift from it.

Pegmatite is exposed but it is not said that mica has
been found at the 3 prospects. Perhaps staged work is warranted,
with more bulldozing and less test pitting. If good looking
pegmatite is found and thoroughly stripped, 1ts potential as a mica

bearer should be more or less apparent.

I recommend that this application be referred. to the
Field Team. _

N. E. Nelson






Subject: DHEA-4018

Mr, Sam L. Fhillips Re: Exploration Assistance
Spruce Pine, North Carcline Greene Prospect

The receipt of your application dated October 12, 1955
for exploration assistance under the Defense Production Act of 1950;
as amended, is hereby acknowledged.

Your application has been aséigned Docket Number DMEA=-4018
and referred to the mon Metallies Minerals Division,

Kindly identify all future correspondence relating to your
application by this docket number.

Sincerely yours,

i
_ . Dear Mr, Phillips

Robert E. Adams, Chief
Operations Control and
Statistics Division






M0 UNleD STATES DEPARTMENT OF THE%TEmefgmﬁNo niosin

DEFENSE MINERALS EXPLORATION ADMINISTRAﬁle 141955

Not to be filled in by applicant

APPLICATION FOR AID IN AN .
EXPLORATION PROJECT, PURSUANT TO Docis o ETIEA = F2 L8

DMEA ORDER 1, UNDER THE DEFENSE || Date Received 6-~/Y-55
. PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost _..._4 @Jw@\\) 77000

Participation (Government %) ... __________.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... Sam L. Phillips

Spruce Pine, N. C.,

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. '

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract -__-Lega.]__d,e;s_crip_tign_giysm_gn___l_ggg.e__. ________________________________

(b) State any mine name by which the property is known. Greene Prospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached. :

(e) If you own the land, describe any liens or encumbrances on it NQ'U owner.,

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See continuation shee{:

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the access1b1hty of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






5. The explomtzon pro;ect—(a) State the mineral or minerals for which you wish to'explore .. Mica

Y4
~,~,\ z

(b) Describe fully the proposed Work, including a'map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as con'facts,
veins, ore-bearing beds, etc. See sheet.

(¢) The work will start within ___._ 30 days and be cqmpleted within ... months from the date of an exploration
project contract. )

(d) ‘State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations." Now in DMEA Files.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a segarate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ©€€ sheet.,

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supewision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants: Tt

(¢) Operating materials and supplies—Furnish an itemized list, mcludmg 1tems of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. .

(¢) Rehabilitation and repairs —mesh a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (¢) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)%  Yes. Will furnish required il

(b) How do you propose to furnish your share of the costs?

EI Money D Use of equipment owned by you l:l Other

Explain in detail on acompanying paper.

 CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otsher\zvfée, both in his own behalf and acting for
the applicant, certifies that.the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated -.......... \0=12=55 | ., 195...

NN

Title 18, U. S. Code (Crlmes), Section 1001, mukes it a criminal offense to mcke a wﬂlfully false statement or representohon to any depart-
ment or agency of the Umlcd States as to any matter within its jurisdiction.

U. §. GOVERNMENT PRINTING OFFICK 16'_66651—1






MF-103

be (a)
(b)
(c)

(a)
(e)

(Continuation Sheet)

No previous operations.

No past production. These are new prospects.

There is some pegmatite showing. We want to uncover
this further, then locate {est pits. We believe that
strategic quality mica may”produced by exploration.

Project is accessible to roads and shipning.

Manpovwer, equipment and supplies available. Power

is within 200 yards.

We propose to do about twenty hours bulldozing to un-
cover pegmatite at each of three prospects, run 30' of
test pit work at each, then 100' drift at best prospect

after testing.

6. Estimate of costs:

60 hrs. Bulldozing (Prospects 1, 2 and 3 - 20 hrs. ea.)

@ $ 10,00 per hour
g

120' test pit work (30' each prospect)@ 40.00 ft,

100' Drift at best selected prospect @ 35.00 ft.

$  600.00
&%ea.acﬁ
4800.00 v
3500,00

$ 8900.00
I 77e0.00
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MINING LEAS?

. State of North Carolina Mitchell 0CT 141955 County
This indenture made this__ 12 . day of. October, 1955 : , 1Y,
between Arthur Greene
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and Sam L. Phillips _
of Mitchell County and State of North Carolina, party of the second part and known
as lessee. '

WITNESSETH, That the party_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor._, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
-period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning on a stake at the center of wha;c is known as the Greene Prospect No, 1 which

is located 197' S.W. of another stake: and running -500' North: t

ThlS property located at the head of Rebel's Creek, in Mitchell County, N. C.

TOHAVEANDTOHOLDthesmdlandstohxm,forminingpurposes the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second

| part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or

| to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by

; the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of
the first part, or his or their heirs or assigns, a rental royalty of _ 1/8 '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second patt, his heirs or assigns, shall have the optxon
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor— reserve the right to use the land, or convey the same not conflicting with this -
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And
it is agreed that the lessee may assugn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest,vlegal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written. % ; /%M\A\

(Seal)

(Seal)

(Seal)






i :

=

SN

e

e

E%Rd,s*

T e

¥

¢ DIF oF i3
+ip1# of FesiATIAN |

REPORT
it

1

LOIBL IOM-E /4

(HI;A,)

REE NE

A

TRINE

=4
L i ! JSR% BEARH = 3 e b Sade % i
HL..IAILV%:I TR R sttty H,.lm c3141E 10y IR SN0 I
HE _ Lol ] Bl ,
 : k. ' Y r ] o
o il ol | BISALEAE L A I ORI YRR £330 Fme

I

!

-+

Pit

11" L

s

|

LiMiteRiELk o,

| KHSEET | 4o kim,a,:ns; ’

e

T
e

v

BIAL
!

_ibm

i ~—
_,]', oo 300

-~

EonE TOF 3

5
s g
fet

- ,u;;_l.v.“
135 59 .

i EET I _ B v ! s
A > faoen eeeed ebee LERS HRL S } prEFper . !
SBaLdk i = H .WA .v.-H rtww..i wa! e S lly EEE, 3
1 i v : i }
i _w SIS ot <A ,
N R T H B RaE RLEE , |
~. 15 q!i._l)“ o P N \d/L. e = .Im<! -2 W. m 57
. R _ Lo | . _ }
« | | ! i o |
ﬁ _ i i 1 i | |
28 : i st o e . e I £
L.. | Lw ! 3 ’ r_mf.‘. " i ! ,
" _ T x| ' 4 5 s 5 ) T T
SRR T R T F (pd Jatst EnaRy Mv s . | ! _
e e e
Lis 328 rery : o g

el e EIE o A2 LOE G000 Pt LGRS B EREGSEEES B 00 AR
heye i : i f g i I il
{ i | ] | AR Ry
T 2 % = ' r ~a O 1H.Jl.r’J.
i : B s : ) R e 3k N
535" fSsasany! 29 U7 ST et tacsy (RS 2 et e ]
M T eSS et _ %4 e Ty
{ 3 | { } = y -
e 31 TR A A R E S . N
: £ D28, frsEy v R TH SR, !
s y_ et aas SESES Seans SLSS LS ESSSNE5: xlhlb.fliv Lk ol ‘thle!u. o | —
i i 13 _ ! i 3 )| S g > 3 Sy
! 3 | §aE: Lt e t f ]
_ : : " e P R A R 77 K
G R s 1o [y e it MY s LR Rt fois : H : A7 1 N Rt ot Y
fr .r | 4!3llem.le‘ﬂﬁL‘ij..:, . 4 ‘..k.J.. N.Jw, / T 2 Sen
- L 4 i i ! (< oetfd ! 1 \

162

K-E

r013






o)
T
‘WA






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058




]

m for the period ef Febwoary 20 to Mareh 23, 1956
~~~m,1mmwwmm«mmm'm : m”ﬂ"

. DTS e w e e - - N
2 e BRI . , ‘
e L . N y

DEFFIBE MINFRALS EXPLORAYION ADMINTSYRATION
©COMRACT ADMINISTRAYION AMD AUDIT DIVISION

xmmmmmymm

th.mimp
smm.mcmm o
temmum Projest Contyact No. TdwE916 M o, IIEA-

Gresns Prospect loaated nmmncw, Noxth Caxe.
wmw«mmummm(m
amm)wwm;mm.muwm oosts
sladmed with osontract snd pertinent sshednles, tion of werk
mwwwmmm,mummum
mnmmmu:ﬂnm. :

mmmwumwnmmntmmumu

mummmmmnmmms.

(a) the sduinistretive sost 4o the Govermment of an sndit
mldhmutwhuhﬁm%mummm

of
(» mxmmmwwww
l’) 11 of the costs incurred ssvered work t wit
(e) a s Svvered w parformed _a(

mmmmmanmammmwmm
poid or to be paid the sontrester:

Zetal wat as bIed By cmmm 700,00
| wmxmm 4o
'rmumpwcm St

mmnmmnsmw mummi
wmmmsmamm p 3 m .

ﬁx’gg& Wmmmwfuww
mm.mn

ummmmm.mmumwmwm‘

oay, the Aduinistyator, or ether offloial has socepted er will
mmm:usummmmmm' mmmot

April 27, 19’6

tve, covering “






. .Div'on Copy
FEB 171956

MF-200
(Reviged June 1954) P

R

Docket No. DMEA %036 -

Commodity Mics

Contract No. Idm-E 916 ______________

UNITED STATES OF AMERICA
" DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

FEB 6 1956 :
It is agreed this .day of ... . , 195, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration

whose mailing address is -............ SPrues Pine
Forth Carolins

hérei;lafter c-alled the “O'per‘ator,” as follows:

' ARTICLE 1. This contract is entered into under the 'authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and .8p_____

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. Noxth Carolina , County of Mitehed) ,
and is described in Annex 1.3 ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the * lesnce. . of s the minexel rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ lease  °__ recorded in Book ... , PALE o,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .. £oyYalty intarest set forth in .
et e et e e oo e e eeee et e et eeee e the Opexrator's lesse ..

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

» 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Inserttcn)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).
) ® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
‘Insert “‘owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etec.
" If not recorded, so indicate by inserting “un.”
. 16—170617-1






( dj‘_ﬂj The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
there_m, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bc)l%iln)i against the land or any production therefrom except for any production referred to in Article

‘e,
44

_ AR’I:ICLE 3. T &’exglorfgz' “g;oyect.—.The project is a search for indicated or undeveloped deposits

of ... - R The work to be performed

is described in Exhibit “A.” _ The O erité on or before MAR 4] 1355 :..... shall commence
30, .

the work, and on or before Jun (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

aélo}ryg]ti);ls Acosts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibi Red ‘ : :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable-and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. S »

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”

with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Govérnment’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only.to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. s ' A ' :

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progiresses. The Government may enter at all reasonable times to inspéct the
work under the contract, and also after a certification of discovery or development to inspect produection
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . ) _ e :

ARTICLE 5. Contribution by the_gvgggmﬁt.fThe ‘estimated total allowable cost of the project,

set forth in Exhibit “A,” is the sum of $*2 ! S S S

The Govemment,ﬂf;ﬂiﬁowibute 42 _ percent of the allowable costs as they are incurred in a total sum

not in excess of $22 77" . o _+......: Provided, That until-the Operator has

rendered to the Government his'final report, and any final auditing required by the Government has been

" made, and a final settlement of the contract has been made, the Government may withhold.from the last
e N ! : - N 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

~ ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. "If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categoriés, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated tota]sﬂ‘owcwtﬁ the work:

e .

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. ‘

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of "this subcategory (nuniber of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, -
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (8)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

© Subcategory (a) —Rental.—The number of each dbj ect to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this Subcategory are maximums.

Subcategory (b)—Purchases.—The esti_mated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
. ciation, and subcategory total) are maximums. '

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.-——Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. :

- Subcategory (a)—Initial rehabilitation and .Tepaifr:s of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. 4 .
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—

Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. '

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. :

THE ESTIMATED TOTAL ALLOWABLE COST of the work isb a maximum. .
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Inmdirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; ‘ :

(8) Previous work performed or costs incurred before the date of this contract; and
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-

ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi- .

sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. : '

ARTICLE 7. Reports, accounts, audits'—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right.to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work ; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) S S
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
.of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114%) percent of amounts (“gross proceeds” or “value’’) not in excess of eight
dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (15)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3154) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
curiently upon each lot sold, held, or used in 1ntegrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obltga,twn to produce.—Nothing in this contract is to be construed as imposing any obligation
. on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Governmment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9 Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, a]though title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose-of salable or salvageable property in which the Government has an interest for
the joint account.of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as-high as could be obtained from
others, unless the Government . in writing: waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at.less than 25 percent of the purchase price any
item of property which cost $500 or-less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dlsmantle and sever it
.from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Govérnment’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notlce to the Operator, may place upon such. property what
in its opinion is a fair valuation thereof not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall theréupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not

“incurred when the notice was given, other than such as may be allowable by the provisions of the contract

as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. ‘

(¢) The giving of any notice by the Government undér the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fu]ly preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .

ARTICLE 13. Changes and -a;li%d provimm'ﬁ 1 e &
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’ Executed in sextuplicate the day and year first above Written.

" THE UNITED STATES OF AMERICA

M f/w/sc,

I, ‘ e . S A , certify that I am the

e secretary of the corporatmn named as Operator herein;
that

e who signed this cohtract on behalf of the
Operator, was then ... of said corporatlon that said contract

was duly signed for and in behalf of said cor poratlon by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE ] '
SEAL -

()

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1
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MF-203 _For Government's Use Only
Revised March 24, 1955 - : EXPLORATION PROJECT CONTRACT
' Operator

“Bocket No. DMEA—
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of Mitchell , State of

North Carolina . desoribed as follows:1/ Beglnning on a sgtake at the center of

what is known as the Greene Progpeect No, JMMAQJM__MMAMM;
and ruming North 500'; thence West 500's thence South 1000%; thence Eagt 1000'; thence
North 1000' ; thence Best 500* to a point of closing. This proper{}y lceated at the head
of Rebel's Creek in Mitchell County,; N.C.. ,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be bro—
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse rlght or claim of the undersigned;

2. Grants to the Government a lien'upon all of the undérsigned‘s right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

Nor#

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; ‘and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated '
and recorded in book page : official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments. of the contract w1thout notice thereof

and agrees that this Consent to Lien shall extend and apply thereto

5. Added-provision: ' ' ' S

October ' X 1955._

Dated this 12th day of 5
/;%%Mﬁ m/ [sesi] Spruce Pine, N. Ce
[sea1]
i [sea1] A

Kl

. certify that I am the
(Secretary, etc.) .of. the corporation named herein; that
who 31gned this agreement was then

(President

of said corporatlon by authorlty of its governing body, and was within the scope of its corporate

powers.

[Corporate Seal] ;

° @ R | |
- 088

Interior-'—Duplﬁating Section, Washington, D. C.






. provide for; breach of contract.

N% __________ Sk _exceed $25.00. per.foot,. it heing understood that the Operatar is

date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to-cgontribute to.costs not then incurred other than such as may be allowable
under the provisions.of the contract as.necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all 6bligation to prosecute the work -other than such as may be
necessary and incidental to winding up, reporting, and accounting. = T~ S

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy %rovided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contraet with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ol e (@)
ARTICLE 18. Changes and added provisions.— £ M

........... Notwithsta.nding..the..e.atimated.,costs..in._Exhibih.A,‘ZLtheKGoyemmenﬁﬁ@.;-.-_.._-..____.__
......... sontadeuate- to. those allowable..costs..related. to.sinking an incline..ox ... ...

I IO th osg__alméble...cbs.ta.xela.tedmtn'__dritting-_ dabain the aggregebe W8

----...required . to incur. any.costs. of said work in excess.of these maximums
for his own account without contribution by the Government.

W shaf: .wh:lzh-h»-the{--a.ggregate--&o-e't-_:exceed.-,$:37..-50..per.-.foqt,---and & 7- ME— (\ £). ,






Executed in séxtuplicate the day and year first above written. B TR

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration

SAM L. PHILLIPS. .

- (Operator)

e e e e , certify that I am the
secretary of the corporation named as Operator herein;
who signed this contract on behalf of the

Operator, wasthen ... e of said corporation; that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of 1ts corporate powers.
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By e e
E munum, Defense Miverals
PI——— » - . mxamuon Administration
< <opx> """""""""" o M M /((,

M.Ax\“uA(J ‘;A

B e

I, , ) e , certify that I am the
e moenmmmeoeeandeeeeeemmmeeemtesemesioomtiememeeeseaneeas secretary of the corporation named as Operator herein;
that ; - who signed this coritract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
-the scope of its corporate powers,

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16-—70617-1
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever 1t may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations. ——-(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
- making a worthwhile dlscovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then lncurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be reheved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding-up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Offictals not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its

general benefit:

%&%&%ﬂ%nges “.”";lt%dnd‘e "r‘omszons —
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

BY - Nsainietrater; Defense Wiaerals

Exploration Administration

(Operuton ‘ | M\Jhb 1/1’{/ &

D

_____________ S e

I, ... eemememeemneenneaneeneaeneene , certify that I am the
................................................................................ secretary of the corporatlon named as Operator herein;
that e who signed this contract on behalf of the
Operator, was then ... ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is within
the scope of 'its corporate powers.

CORPORATE
SEAL

Ce.

" U. S. GOVERNMENT PRINTING GFFICE  16—70617-1





date such property was purchased under this contract to the termination of said 90- day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion ‘of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of-all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting ;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is'in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such’as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting ; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
. provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

- ARTICLE 11. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefif.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 13. Ckanges cmd added Provisions.— ' '
.......... Hotwithatanding the estimated costs in Exhidit A, the Govermment will
.......... contribute to. those allowadle cosis related to-sinking an-facitne op

.......... “ekaft vhieh gn. the. 30 not_exeeed $37
T ihote milowabie oot nelated S0 GeLiting VELIL LoTene oL B8 b0

.......... not exceed $25.00 per foot, it being understood that ths. Operator 48— oeeeee
.......... requived to inmcur any costs of sald work $n excess of these maximums -
fon his own aceount without contribution by the chmnt. :

16—70617-1






and shall be braced at the corners. No metal shall be exposed; and
the door shall be securely locked with the equivalent of a 5-tumbler

jarprgof lock.

3. At the most promising point sink 30 feet of additional in-
cline or shaft on the pegmatibka.

4. TFrom the shaft or incline drive not more than 60 feet of
exploratory drift on the pegmatite.

The drift and incline or shaft shall be timbered as neces-
sary.

The location, inclination, direction and extent of all
work are subject to approval by the Government.

The incline or shaft and drift shall have maximum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber.

The shaft or inclime shall have two compartments.

Costs of the Work

Category (1) - Independent Contracts
Btage i

Excavate .Trench 100 feet by 15 feet by 6 feet deep :
333 /3 cubic yards @ $0.30/cu. yd. $100.00
Excavate two 5 foot by 7 foot test pits 15 feet deep
30 feet @ $20.00/ft. | 600.00

Stage II v -
Scrape 3,500 linear feet of access road

1,555 cubic yards @ $0.15/cu. yd. (rounded to) 235.00

Category (2) - Personal Services

Stage 1 None
Stage II
a) Supervision None
b) Technical services None





. result in & esrtifioniion of discovery or development undor ihe

CocTes s

Sprues Time, "tk Ceroline
o f«n. Docht !c:. WMOJ.M“ .
- Bam e Fadllips :
xosan Prospest
Mitebell Coumty, Worth Carolise
' Comtrant %o, Ida-E93E
Dear Mr. thillips: - ~ ‘

: Refewence is a-dc to ;rwr a-y.uud upmm contract
with the Cevermment.

Ve simeerely regret that thw work performed did sot

provisions of the contrast. In the abevnce »f suwch sertifieation,
the dovermmunt retains no clain or lies agaivet the propert; sub-
Jeet S0 the contrast or axy futwrs prodwetiem thwrefrom. s,
Sharefore, are closing our vooks awd resords om this prejest. Yowr
aitention, howsver; is ealled 0 the provisioms of the comivast
whioch wrequire thoopult"whnpud preserve sertala reecrds
for the peried 1&1&%&. , , :

Tour interest h the OpMSA u,wh-'atim rogran and
partisipation therein are fuliy sppreeiated,

Mmlyrm.

0. Mittendoﬁ

_ miaistmw

JHopkins igad 10/23/56  —
cow “3 “"6 Ru ’11‘
Docket
~ Fleld Team, Region V
Mr. Kiilsgaard, 35222
M. Dietrich, 3%1
Mr. Howk
Mr. Avthw Grum, Spruce Pinc, ¥. €.
: lh'. cmmr'






0072 51358

br. Artaur Groene

Jpruce iine, Sorth Carcline , - L
_ . . Bes Dockel ‘o, DMEA-dCl3~Miea
’ . Sam L. iLillips

- Greans Proapeet ;
o Hitenwd. Couniy, Horih Caroiine
- Comwract Yo, Idw-R9l6 |

‘Doar Hr. Groens: , .

coferaney is made to tie Consent io idew wileh you
exeauled on Xciober i2, 1935, i conneation with the Deidd
contract Jur an wiplorelion projudt on your property located
in Mitclell Sownty, "orih <araiina, - :

Far your Iaforaation, ihere i: enclesed s copy of owr
latber nf thi: detle to iv. Swe L. 9dllips advisisg biab tue
Goveramewt reteias no clals e licn agalosy tue propicty
deserdbed in the sontract or on any future praductlon thersiyom.

wincerely yours,

G @ Piivbandan

Ldidnlotrator

Tnelosnre

JHopkins tgad 10/23/56
Copy tor Admr. R. File
' © Docket :
Field Team, Region V
Mr. Riilsgaard, 5222
Mr, D’..triﬁhg 3061
Mr, Houk :
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1.

N - o . ’

L 600"
Projact Smary Eopm

James Hopkins | Oetobcr 23, 19%

Docket Wo. Dm-z.ow-aum
Orsens Prospect '
Mitohell County, North ca;'olins

~ Comtract Xo. Idm—x916

lpplica.tion' Dated Octobar 12, 1955
Operator: Sam L. Phillips

. Oyorator'a Property Rights: Lessee of wineral rights of

pwoptriy ovned by m Gr-em, Spruce Pim, x.c.

‘Comactz Datod rohwmry 6, 1956

2) Work authorised:

Stage I : R
Excavato 100'x157x6* tronch _ - $100.00
Excavate 2 - 5'x70x15! test pits - 600,00
- Stage II . L
comtrnct 3,500¢ access road - 235.00
Sink 30" of 5'x7' sheft )  3,517.00
- Drive 60' of drift on pegmatite) ‘

- Betimated Total coat T $4,552.00°

b) dsendmwents: None . - ' S )

¢) Work completed: - e Lo
Trench 100'x15'x6?! - R '$100.00 . .

 Test iits (2) 5'x7'x15" eaca . 600,00
Total cost of ojact ‘?OO.

‘Mork began o Stage I February 20, 1956, and endtd March 3.6,

1956. Stage ‘II was not authorized.

* Fimal Fleld Team Report dated April 20, 1956

‘Pinal Operator's Report dated Apeil 20, 1956

o Value of production during project:. Abput 200} of nonwomerchl

mica -- having no value was produeod

Wo royalty was dnc and none paid.

.1..1

Audit: Beport of Review dated April 27, 1956 B
Total cost as billed by contractot . $700.00

Exceptions = _ . - ~ Nome
Total Acespted Gost g o - §700.00

Govermnt participltion é 75% S 3525.00

Gertification of diacovory: ’ T
" The Projm was not cartifiad, as no discomery was udo. :






T PA

’ Comments s

5

‘ ‘r’hh projcct vas utabliahod to oxplorc a pcgnatito
oxpoud in a 75tx15' trench. The pegmatite is ¢on1’omblo
und irregular in a biotih-»hombhnde gnoiaa. . A

. The oxploration work conainiag of trcnehim and test
pitting exposed a pegmatite compomed of potash-feldsper (perthite)

. in 8"x4" crystals surrounded by 1/2" zone of quarta und a 1" -
sone of very lull green luleovito. , e

- Large cryatals (up to 12" wide) of green rlat. hoavil;r
stain-d muscovite ocours in the top 3 foot sene of .the pegmatite
in each pit. ‘rhe black stains are biotite aud aagnetite. '

Ho rouorvu of atratogic muscovite are interrod or

 indieated. The Yield Team concludes that no further explora- |

tion is werranted and recommends that thc pro;]ect should not
be certified as a discovery.

The Homuta.llic Minerals mviaion concurs m the
Fiold Team's rtcommiation. ,

The Commodity Diviaions of the Goological Survcy

and f.hc Bureau of Mines alao concur in the rsoomudation.

J‘ms Hopkim : o
Kcnm’callic Himrala vaieion :

JHopkins gad 10/23/56

Copy to: Admr. B. Pile

Mr, Ho-uk‘
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UNITED STATES e
DEPARTMENT OF THE INTERIOR . ;',Z,‘--
C O(.g\‘ M]‘{“\

~ GEOLOGICAL'SURVEY -~ . J?\m@%ﬁ

WASHlNGTON 25,D.C. - - L D 0 T

. D 0‘(’\:;\'_{)3

mm 16, 1956 o

o L hsmhom, Mlﬁ
RN Sam L. Millips
‘ L Greens Prospest
Mitehell Co., X. €.
“:551-“3 - Mea

| =

Yor x.. a. m, mewﬁm mmm
Froms u.:.m,v &mm o
W:mummmm

lmMMOQ“pm.Wm»W
consisting of Milldosing, test ﬁm,mm ue.
mmw

mmmmmnmumnmw -
that the mall smowst of mick 1a the peguatite is geusrelly net
of strategic quality, About 20 pewmds of e mw
‘memﬂnmwmmm 00 The

'vmwmmumm ,

mmmmrmmmm:»
_,mmm«umwum.~

Imwl&thtmm

%f%uzw

MiNelsonsiml =~ o x. E. Baleon
G~10/16/56 : o | o

ect Dm::tor's reading, kme
Branch resding, harte .
mA (3) -
Docket file -
¥. 7. Dletrich, 3061
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- .+ UNITED STATES
- DEPARTMENT OF THE INTERIOR

BUREAU OF MINES RECEIVED
WASHINGTON 25, D. C. MAY 1 5 1956
May 1k, 1956
Memorandum
Po: . Normetallic xinerals Divisien

Defense Minerals xxplmtm Mumtien
From: W. F. Dietrich, €hief ,
_Bmm:h osr eg:anit: and Pertilizer ilsteriala'

subject: m—hois" (mica) A

Appliecant: S. L. Phillips
Bema and Location of Property: Gmtn Pmspect, Mitchell co., X. €.

Contract Mmber: Idm-E 916

Date of Yield Tesw Report: 4/20/56

Dete Bec'd. by Br. of Cersmic & ?ertilizer Materials: 5/10/56

Field Tesn Becommendation: Recommend no certification of discovery.
Comments:

' 1. Mnmmiunmrﬁmbmynuimmmmnly
of nom-strategic wvalue.

8. %he work was terminated a’cmmleﬁanwrsw 1.

3. Sufficient mk has besn done to indiecate the pemtiﬂ
is not suitable for producing large quantities of stretegie mica.

'k, Expenditures - :
, Total approved $4,552.00
Total eost 4 - 700.00
Gov't. share of the cost 525.00

Value of preductien during :
operation - HONE.
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MAY 7 - 1956
Ny 3, 1956 R
MYanorandum
Tos . Operating Committes, DMEA - Washingtom
From: DMEA Field Team, E;gicu V - Knoxville, Temn.

Subject: Finmal Report, Dﬂﬁhwl&, Idm-B8916 (mica) Sam L. Phillipc,
Spruge Pine, M. C., Ureene Prospect, Mitohell County, K. C.
Enclosed are fow copies of the Field Team final repart
on the subject contract, wnich was terminated by none-approval of
Stare II. Certification w3k 1is not recommended,

Robert A. Laurence
Executive (fficer, DMiA
Region V

v.. Jc moh, m
Bureau of Mines

im

Shirley
Files

- Revieweg b
EA OPERATING COs’lM.ITTEE

S-/)-5%¢






UNITED STATES - RECEIVED

DEPARTMENT OF THE INTERIOR : ng 7 - 1956

DEFENSE MINERALS EXPLORATION ADMINISTRATION

b

l znun» Geclogists
. C. Ber and A, 1&0 T‘yl”,
5. ¢ U, S. Geoclogical Survey

and

. on, Mining BEngineexr
A % gmau of Mines

Reviewed by

DMEA OPERATING COMITIER
April 20, 1956






Operator: Sem L, Phillips, Spruce Pine, Narth Carolim
Locationt 1,47 airline miles N 26° E of the intersestion of Rebel
Cresk Road and N. C, Highway 10L, Mitchell County, N. C.
. 8 , :/,; R
Work was terminated at the end of Stage I, because the

masoovite recovered, although abundant, was badly stained and generally

of non-atrategic quality. Two 5' x 7' test pite were sunk to depths of
19 feet and 15 feet respsctively in pegmatite. No further exploration
is warranted and i% is recommended that the prospect not be ocertified,
Generel
Wark began on Stage I February 20, 1956, and ended March 26,

1956. It consisted of bulldesing of overburden for 100 feet by 15 feet

by 6 fest in depth. Two 5' x 7' test pits were sunk in pegmatite on the
 hanging wall, one to a depth of 15 feet and another to a depth of 19 feet

(see map). No buildings or facilities wers sonstructed, and no equip-
ment was purchased under the contract,

Homer Boone, the foreman, conducted the job in an officient
workmanlike nrkmr. The Operator bulldozed a jeep access rosd td the
project at his o expense.

| Geology

Pegmatite exposed in each pit is composed of potash-feldspar
(porthite) in 8% x k¥ crystals, whish is surrounded by a 1/2" sone of
quarts and & 1" wide sone of very small green muscovite. Oligoclase





erystals are abundant with small disseminated almandite garnets.

Large ctystals {up to 12" wide) of green, flat, heavily |
stained muscovite ocours in 'ohe top 3 £t sone of the pegmatite in cash
pit (sect, A-A’). About 200 peunds wers reccvered. The black stains are
b:.}.otdt.o, and magnetits, |

The strike of the pegratite is N L0 to 60° B, On the surface
in the NE sut it dips 70° SE, but in the W out 1t dips L0 to 60° W,
(Exax. Report Mxy-Nov.ly, 1955), Pit No, 1 was sunk in the SW cut and
followed the hanging wall of the pogﬁﬁ.te down 19 feet whar§ the pege
matite pinched cut on the SN side and down-dip, The dip changed from
the surface to 50 to 60° at the 19 £t level. Pit No. 2 was sunk in the
¥E cut about 5041“& from Noe le

Gonclusion
No reserves of strategic muscovite are inferred or indicated.
About 200 lbs of heavily adneral stained green muscovite was resovered. .
No further exploration is warranted. It is recommended that the Prospect
not be certified as a discovery, | | |
Expenditurest (a} Total APProvedecsssessoes $4,552400
. Tetal cost of projact 700400

(¢) QGovernment's share of cost 525,00
{(d) Goveramsnt's share unexpend- '

| Ted 2,889,00
{c) Valus of production Rone -
£)  Royalty to date Nene

April 20, 1996

A. R. Taylor and S. C. Bergwan,Geclogists
Geological Survey

A. L. Peytn, Mining Engineer
Burean of Mines





Form MF—lo«t (Rev.)
(April 1952)

S ...

4

Operator’s Name

UNITED STATES

P

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT ,AND VOUCHER
o '

Budget Bureau No. 42-R1036,5
. B : - R

Address ... Spruee Pdne, W, G, 7T -oVIGO
Contract Amount, $.___. 48 52,00 Government Participation: -__._7_ A Amount, $__.____.
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Dat
onthly otals Previously ot 0 Date ‘Approved Approved Totals Approved Totals
Tot: Reported Montgly Total PrevEmsly Reported pp’l‘o Date

(1) Independent
Short Form
Drilling............_____.... R
%?ya{%ﬂulldozing-.g._!z.q.m!.
Crosscutting._..__.. ...
- S

30" Test Pitting (20,00

(2) Labor and Supervision:

}Contracts :

Supervision.._.............
Technical Services........._..._.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:

Rental ... ... s
Purchase ... .|
Depreciation.........._.. S

(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment...__.__._.
Sampling and Anal};sis ..........
Payroll Taxes..cooocooooo....._..
Liability Insurance.........._.__.

ToraLs

- I certify that the above bill is correct and just and that payment therefor has not

;e::le re ceil:%’ 5 6

¥

+Payes .. S8 LoPil114ps

Pursuant to authority vested in me, I certify

that this account is co
ment in the amou

of ¥

rrect and proper for pay-

Operatoy

*When a voucher is signed or receipted in the name ofa compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

~——3  NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
ral.-l:ds‘t:ltcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

& itle

(Instructions on reverse) (See other side)

174500





>

. » i

(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

C & ey

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explor'ation Admij istratjon project under Contract No. &= 27 ¥ . in accordance with the terms of ‘the contract.
Signature ﬁg

APPROVAL BY EA Eﬁcumvz OFFJeER OR ALTERNATE:

Signature _ 1))

EXECUTIVE OFFICER
TitlDMEA.._REGION V

pate APR 4 1396

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-10,—OQperator’s Monthly Report and
Voucher.—This form details, expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Pro&-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;

. and . S

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
- difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁel}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(ti;)l. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported'under, “Rental’”. The amount”

paid or duly obligated for payment for the purchase of equip-. "'

ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tlon”of equipment owned will be reported under * Deprecia-
tion”. S ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have .
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original .or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columps should also be filled in.

GO0 872893






Form MF-104A

(April 1062) N . .
~ . UNITED STATES
-~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN]STRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT MAY 1 g

Budget Bureau No. 42-R1151,2

Month of _Eehq-fé_!‘!éro 1956 ~ Docket No. DMEA ____4018 Contract No, Idm-E 916 .
Operator’s Name ___. Lo Phillips Minerals s
Address Spruce PAney Mo Co e
’ . ‘B o0 AUTHORIZED BY CONTRACT
_ OPERATION || ONonta” | Unre® || Coss to Damx Ui o' | Urir Costs - ——
03411317 SN IO | WU JURN | AR (S [ | SRS
Crosseutting. .. e e e [ | IO N
Raising .| - -|--- -
11TV 7 TR (NN | N N | N N PO | N N
Winzes. .oommommeem e[ JUR | SN (N N —
Drilling: Core. oo oo e e e -
Churn —— IS PRI N | N M,
Auger. .|l AR | ISR SRR | I - .
317 410 011 11" S IV | ISR U | I RS - -
Trenching_. oo oo | M| . e .-

30' Test Pits @ o‘w n'& 6000& ____3_0._ ______ - 600.@0 N 30 ___2Q..QQ;_ ___30 ............ _20.00. _____
Roads and Trails SO | R, N S UUURUUUUUUI (U | EEUUUR S
Bulldosing (1,30 QI, Ya, | 100,00 1333-1/3| _ 100.00_ (333-3/3| .30 |333-1/5 . . <30,

(333“-1/3 cu, ydﬂ) ) TortaL CosTs

Torar DisTRIBUTED COSTS...... 700‘043 _____________________ 700,0& ' 68.‘.‘;221-’."’ b
Operating Equipment Purchased._....___||.........__.._. .| ... e e meme | cmm e e | e
Initial Rehabilitation and Repairs_____.|[. .| ____ S S IR T
New Buildings, Improvements, ete...._. : SN SRR | U

Toran CosTs IO 9, & 76 5 N U AU

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Operator

Date ly-zd- 56
itlo Operator

REMARKS:

Per >/ /

e3> NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falge stat. t or tation to any department or agcncy of the United States as to any matter within

(4

its jurisdiction.
(Instructions on ljeverse)

(For Govenment use only)

i s
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INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by thq Operator. The purpose of this form is -

twofold as follows: (1) to furnish the supervising engineers.and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to .

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
“form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. - It will be necessary for the Operator to distribute his

costs-among the applicable phases reported with the exception of three items the costs of -

which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.’ The reason for not distributing these items on a. monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. o

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. - .

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certam
costs over a number of items. For mstance, supervxsory and engineering costs may have
to be'distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions; should be made

on the basis of time spent on the various phases, on man days of labor charged to such -

phases, or on some other cquitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
" tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
_filled in by the Operator if such information is found in the contract. ‘This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentxon to any unusual circumstances causing excessive or
disproportionate unit costs.

RN <o N,
e N T SRS N N i

GPO 872894
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"’ormm"a ‘
!lonthly !hpn't of Wns
I‘tba & lurch, 1956

—

~ DMEAY 4018, Idn-B916
 Work Begant Feb, 20,1
Work .Stoppod_a Mar, 23,

m.amm , .
We begsn work 1n Fubrutry b\llldoling & treneh to remove
overturden, as ealled for in Stage 1 of the comtrast. Som
natite was wmsovered, and twe test pite vere cunk; one 15' de
one 19' deep. Both tests pits went tirough the vein and no mi
was found, except about 5007 of block miea at top of eaeh pit
vein vas on top. This mlea was very badly spotted with hleek
not of oommergial value, The field tesn stopped work after t]
test pits did not shov nin Stagc 11 ot the contraat vas oal

|
Relly Notems R \ /
" Peb. 20 and 211 Bulldowed ou‘!s a trench about 100'by 15 by 6!

along the strike of the pegmatite, thmf
the required ou, yds. of dirt was removsd

i?eb. 22 -0 K ‘AMcmad 1n auppiie: and equimt for sink:l.np '

Mareh1 -9 1 Started down wm’ssxvf tost holes, Sone nd
: - top, but hit slate and completely went
a feu foet- down, Completed fh‘s"b 15' taat

| March 12-23 ¢ After field tesm spotted place for second te
: ' sank 12 deep, arain going through vein into
and hard mtm'ial. No mica enommured exc

top. |

Tield team stopped: work d‘ter stage I, af
1ng no vein ir either taut bolo. ‘






UNITED STATES —
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

D  APR27156
Aduiniztmtive o
Prwan of Nines; Reghen V , '
Roryin, Twemteoass T S ' . |
 Beg Doelwt e, DNEA-LOLS (Wian)
o . M3%ede)) Comby, B. G,
, S Genvveet ¥o, 14 :
of the Yeheuary-tareh, » Towan WPIO4 and
Wr304h {with b g Swwedons and e

the savepteble savte of Ue sind $525.,00 as the smowmt walid
i preper for pymad % She Opemetew.
| SM‘MW:

(Signed) . L. Ghambcza

oy L. Cheadgrn, Chief
sk Anddt Divisicm






 UNITED STATES =
DEPARTMENT OF THE lNTERlOR

A DEFENSE MINERALS EXPLORATION ADMlNlST RATION
E WASHINGTON 25, D. C

Mew. Selem B, Milley ‘,',‘ii"l‘\"PRlﬁ"gss "
Buresu of Miwes, Reglon ¥V
P. O, Doxx 207
Bareis, Temmesss
!ln mn.m(m)
| Mitehel) Comy, . C.
, Conttwaat o, |
nemorsadun duted Aprtl 10, 1956, you fowwaded to this
Divisien the 1z of the : e 3956, Cowms MP.I04 and
WP-204 , ¥ith the Oparator's sarvstive attashed, swvering

mmwmmmmwmuww
MM{WMMMN‘MMNMM '
mmqunMMmm‘ :

I
E
it
by}
f1]
it
H
it

mmmw«mmwmmmwmu
mﬁvmmwﬂ

"MW" o

. (Signed) J. L Chambers |

" g L. Chanhews, Chiaf
Sontonet Administontion

| apd Awidt Divislow

EDTalbert/id S , . Beading

“wm’lwv‘_,>’ . ‘ | m.ﬂﬁWQ(z)
N ¥r. Talbert

)!n(ﬂnnben ‘






APR 9 = 1956

hpordﬁ“t Sax Phillips, Spruce Pins, wma Carolina
. Lecations 1,47 adrline niles K 26° £ of the murnctian of Bebel -
' Gr«k n«a and N, €, mghw ﬁ»l@k, Mitehell emey, l. ¢.
Test pit Nc.z under Shgd 1 hu bnsn Mlplﬁm st a é.pﬂx of -
b1 1 t»t,, Abmt 2@0 pounds of mica reeovorcd cun t‘ton the tep 3 z‘ut.
The mica obwwa i green um mv Blsek mm. o
f he field exaniners maomn.d this prejoat be diswntmd |
By because of tha m mdo of :ioa. Qartiﬁeation -:&11 mt be roeonnmd«.

Iuputm Yarch 26, 1956.

u..r.m‘m tneer
bhrcaaoflﬂn” M _

8. c. Barm md A, R ‘raylor, Gcoloasts
. @nleg&ul snrvoy _






|  UNITED STATES »
' DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION % .
~ ROOWASHIRGI PRI CE BLOG, o APp 2
KNOXVILLE 2, TENN, : | J~ 1956

 Spruce Pine, North Carslina
%\\

m  DMEA-L038, Sdme-2926-Mion
' Grewne m;uet. Mitchell Gownv, N. C,

As thc werk demmsmmlindimut that mmm B
m m subject contrset is mot ;Sutiﬁ.d, ut&ﬂﬂ IO wild not be mthwiud. v
nm htw, thcntm, wn m in lisu of & mmat.im amt,
effactive after ca@hum of !atagw b 8

Very truly yours,

Robert A. laurence
Exsoutive Officer, DM:A

ont

Fiaanee V58
Shirley
l'.thu

Opr- Come=3





| OP'O!‘IW.* Stl l’hilliw, Sprm Pino, ﬁem Go,rol.tm

S

oo worr - e
mm-ma, xe(s-mjs, mm mspm o

lecaticns  14k7 airlime miles N 26° B of the fntersection o: Rebel cmx o
. zmd aml North ﬂumlim Mato Hiaam 10&, m.tehcll County N.C.

" The first wat pit uwnder sugu I hu bnn eeupletqd at L |
d’P"‘ of 19 fest. The mascovite observed 1s of fair size but shows cen-
siderable -tam. The pogmtitc a pit io.l, Plnched eut to the S emd
sppears to pigon out dmmdip‘ R o o R

The Operator was instructed t.o -tm Pit # 2, which 1a about R
50 feet norﬂnut of Pit no. 1, ’ | o | | o |
~ Progress is mufactm. . S - o | . | -

Inpuected® lorch 12, 1356 o

A L. Pomu, !ﬁnlng Inmoer
' lursaa ot lﬂ.nu S

8. c. Bcu-u and A. R. Taylor, Geoleght!
Geological Surny o





B INTERTM REPORT | . RECEIVED
DMEA-4018, Idm-E916, Greene Prospect : g
, i, MAR 1 2 1956

Operator: Sam Phillips, Spruce Pine, North Carolina
Location: 1.47 airline miles N. 26° E. of the intersection of Rebel -Creek
Road and North Carolina State Highway 10l, Mitchell County,
‘North Carolina ’ ‘
The pro.ject is in Stage I of the contract. The bulldozing is
. : 5 . i ; v 2
complete and one test pit is down to L feet. Approximately 50 pounds //, wﬁg/;’,&
. . ) ’!' ! 4
of mica examined discloses a green muscovite with some black stain.
Muscovite books up to 12 inches in 'dié.meterl were noted.

Operator was instructed to continue sinking ﬁest pit.
Inspected: February 27, 1956

V. J. Lynch and A. L. Peyton, Mining Engineers
‘ U. S. Bureau of Mines

. S. C. Bergman and A. R. Taylor, Geologists
- - U. S. Geological Survey






‘ UNITED STATES

DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ REC EIVED

~ KNOXVILLE 2, TENN, - , tLB-l 11950

Froma - Bxscutive minr, m Mn L

Subjerki  Siowd Comtract - - Jaa-1y16, MEA-4OIS, mx..mmu,
' ' mmrm, mmmnu (wdea) '

,mm are m nm miuwftht nbm
osontract, mmmmm-uwmmmmuun~





Fen -3 inas O
Me. Robert A. iavrense © Sobjest: Docket Mo, DCA-4T2Z v Mica
Bxweutive Offieer, DMEA o Sam ke Fuillips L
Pield Toanm, Ragion v , Groens Frovpeot
Room 13, Tost O7fice B4, B ' Mitohell County, Uorth Caronm

Knoxville 2, ‘renmaue
' Dear e, Laurenses

Enclessd are the wigiml and five oopies of & proposed
conirast vhich have besn signed by the idmisistrator for ihe Gevern-
 wend vith effeotive date az shown. Altachmente 1o the aontraet are
Aumex T, *Exhibit A", Congert io Lien, 2ud a map of the Greens Prospect,
Iwe wxtra co_pies of "Eyhibit A" ars encl&wd for the use of the Iic)d

If the proposed contract roets wilh yw approval, mm
1t to the Appliesnt for execution. Flease saplain to the Applisant
that the comtract 1s & firm samitment te complete the work owtlimed

At the agreed eost, FPlsase instruct the Applicant Lo submit with his
first voncher to this office a copy of hie equipment reatal agreement,
Copien of the exsouted contraet are to bo dzamww in the ml ‘
WRRBAT

' I any part of this ﬁmmaei sontract does not ‘;ava aitheyr
your approval or that of the Aprlloant nnd sanaot be mmended within
your delsyated suthority, then the ariginal and 2ll eoples of the sone
tragt and the tvo extra coples of "Exhitit A* are to be returmed to
this offios, tegethor with the proposed changes for couaidmtion.

.. Coples of memorande datod Janna*y 16 and 25, 1956, W :
K. B, Welsom, USGZ, and W, ¥. Dietriak, :rm, r-mt&wly, rﬁhﬁag
ta the projm are pnslosed,

Approved: | s"”‘“’" ”""f,
. /s/ Robert W. Gechaw = w. s Marﬁn
m, Buresu of ﬁm AGTHNG - Mm, mﬂ” th
Thor H. Kiilsgasr® o JHopkins :gad 1/30 /5 6
Manhey, Gcaloginl m’ ' | ‘ Copy tos lgg.cm;;tn. File
\tmnma:m | " Ooperating Committes

Mr. Kiilsgeard, 5222
Nr. Dietrich, 3061 .
Mr, Houk =

. Mr., Hopkins






UNITED STATES _
DEPARTMENT OF THE INTERIOR mvm
BUREAU OF MINES JAN 2 5 1958

WASHINGTON 25, D. C.

octin C emary 25, 1956

ot Formetallic Minerals Division
Defevne Minerals Exploration Administration

From:  Chief, Srench of Cerawtc and Fertilizer Materials
Subject: IMEA ~ 4013 (mica)
Applicant: S. L. Phillipe |
Neme and Losation of Property: Oreere Prospect, Mitchell Co. . C.
Date of Pield Team Report: 11-1k-1655 |

 Data Rec'd. by m- of Ceremic & Fertiliser Waterials: 1/23/56

Field Tees Recommondation: DRecommend & two-stage, unit cost
‘ - ‘ sxplopation contreect.

Commants: |
1. Some strategic mics is shoving in the limited exposures.

2. This deposit appears to bave mﬂauiﬁm for the
development of mm nich.

3. Total estimated costs sre in the amount of $4,550.

Recommendation:

I concur with the field tean's recommendation for & two-stage
unit cost exploration program. ' ‘

SIGNED
W. P, Dietrich





'UNITED STATES R
DEPARTMENT OF THE INTERIOR e
. GEOLOGICAL SURVEY RE@LIV&D
‘WASHINGTON 25, D: C.- ‘ JANZ v
- 1858
Jumsary 16, 1956
. Mer DMEA W018
- Sam L. Paillige
Oresns preepact

)u.m Gou, M. 0
“ﬁiﬁaw - “ ‘

Tor Lam,mmmmmm
Fremi  ¥. % Mlewm, U. §. Geelegicel Survey .
- Debgaets mummm |

mwwmum m&u<
| mmmmxﬁmm. ' 3
| mmmmm-nwmsm
mawmﬁm,mmﬁ“m
Mmmmm«m,mmm’m,
mmm&mmmumwwum' Toe
 werk Teonmanied senciots of j»-

m:&

mmasa«-m. o s 20000
2 15-Tont bamt pits L 600,00
Baps 13 . R
m'w - | ;ﬁgg
Mm D mm

ﬁtmmWaﬂM t&m
nmmmmm i A
zmuﬁmm ‘ ' | ' o | \
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| 'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORKTION_ ADMINISTRATION -

 ROBRFHINSGONGEFIEBLDA.
“KNOXVILLE 2, TENN.
' A Jenuary 6, 1956
%t Operating Connittec, DIEA - mema

Prome DMEA mm Team, ihsion Y ,
Subjests Field Examination ﬂlport « DMBEA-LOLS (naoa) Btn Lo ?hillipc,~
: Spruce l’im, i, C. m frospect, Mitchell Co., N. 0.
Baclosed are four copiei of the subject repert, und.aiin
{ | | ~ extra copies of the sketch msp, = |
‘ | We recommead approval ux a 'm-mp, wnit-cost (amt fm)
contraot as cutlined in the repors, . - ’

EXECUTIVé omcm |

DMEA . REGION V.

'o " m m

Nreau of lﬂ.nu
- o JAN 9 1953
airlq : . ‘. S Rovieved by . o
Mies | DMEA OFERATIHG CO RITTE.
| [= /5= ST
T (@ate), -






UNITED STATES
DEPARTMENT OF THE INTERICR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMIVATION REPORT BY FIELD TEAM, REGION V

DMEA-}4018, GREENE PROSPECT
(mica)
Mitchell County, Nerth Carolina

By .

S. C. Bergman and A. R. Taylor, Geologists'
_ U. S. G St -
eological Survey RECEIVED

e JAN O 1358

L. E. Shirley, Mining Engineer
U. S. Bureau of If!ines

November 1l;, 1955

Reviewed by
DMEA OPERATING CQMMITTEE

— (daga)‘ ~





* FIELD EXAMINATION REPCRT
DMEA-};018 (mica) GREENE PROSFECT

- Applicant: Sam L, | Phillips, Spruce Pine, North Carolina

_ DMEA assistance is recompended for the Greene prospect. Some
strategic mica is showing. Only one contact is exposed with considerable
variation in dip. The exawminers recommend a 2-stage project.

‘ : The prospect is 1,47 airline miles N. 26° E. of the intersection
of the Rebel Creek Road and North Carolina State Highway 104, on the

southwestern slope below the gap between the south end of Burns Mountain

and the north end of Big Ridge Mountain (Micaville gquadrangle, 1927

1/ 2&:000)0 . ‘ ' o

The prospect was examined on November 1), 1955. Mr. Homer Boone

accompanied the examiners on the inspection which required one hour.

} “The apblicant has had wide experiencé supervising various DMEA
exploration contracts and is well qualified to carry out the proposed
"ttork. : ) . ' . )

The prospect consists of two shallow trenches, 15 feet in width,
which cover: a strike length of 75 feet. A L-foot width of pegmatite is
exposed. The pegmatite is conformable and irregular in a biotite-
hornblende gneiss, and consists of a disseminated mixture of coarsely
crystalline plagioclase and potash feldspars, quartz and considerable
small books of clear, green flat "A" mica, with minor amounts of very
fine biotite and wedge "A™ muscovite. The strike of the pegmatite ig .

N. 40-60* E. It dips 70° SE in the NE eut, and L0-60° ME in the SW cut.

’ The field examiners recommend a 2-stage program. It is
suggested that Stage I consist of approximately 10 hours of bulldozing
and two 15-foot deep test pits to expose the true downdip attitude.of
the pegmatite. Stage II is suggested as 30 feet of additional incline
or shaft and 60 feet of drift and/or crosscut.

E’étimated costs are as follows:

Stage I - Bulldozing to expose pegmatite
- contacts along strike _ A ,
100* x 15" x 6' deep : v o
333 cubic yards @ $0.30/cu. yd. = $100.00

2 (5* x 7') 15" deep test pits @
$20/1¢ o 600,00

$700.00






o o
ooy @ -

ssrlpo road into prospect 3500 linear f%.

S=oo
1555 eu, yds. @ 80u15/ou. v, o $238.00 7 o
Pewdor magasines L o 28400 IS oo
Exploder mogasine . . 2800 - $356500°
‘ i ’ T sz

Sink 30' sdditional inoline or shafﬁ on most
pranis:lng spot (23 shifts)

Labort 1 - Miner @ $1.50/hr, :  $276.00
B 3 = Holstman @ $1.25/h 230,00
1 = Laborer @ $1.00/hr - 18k, 00
Equipment (rental)s o |
Compressor and drill © $230/M0, 230.09
Hoist @ $50/m _ 4 50,00
Pusp @ $20 Hﬂo ' ‘ 20,00
Sugg 8t Explesives S 100,00
Drill steel - 55400
Gasdline and oil . . 60400 S
‘l'imbel', 1300 b‘fo e *65/“ 85‘00 . e '
Small tools and pipe . 60,00 s
Miseellsnecus - 65400
Insursnce : o | 60400
Seeial Security - o " 15,00 ~
- Seles tax 10200 $1500,00
| Drive 60 ft. of ozplergm,dkm (25 shifts) .
 Labors 1 = Miner ® $1,50/hr, ~ 300400
‘ ' -1 » Holstman @ $1,25/hy, 250,00
2 « laborera @ $1,00/hy. E 1400400
pment (rental)s - ' QS(
‘ ompressar, drill and jacklog e 0250/1@ 315.00 ‘ \ '
Hoist @ $50 m. 65400 e
Punp @ $20/ | 25.00 , 4
~ Explosives : o 180,00 - 45
Drill steel : _ 904,00 %
Gagoline and oil ‘ : 110,06
- Small tools and pipe. 70400
Miscellaneous 90,00
Insurence ' 75.09
Socisl Security ' : 15,00
Sales tax ' _ 15,00 _g_g,poo.oe
/r@ DX EV
Total estimated cost Shgd n 43;859.%
Total estimated cost of Stages T and I Wma |
. ’A/ §‘(§/ O 3

“w2e





. | ' |

DMEA-4018 - Greene Prospect - Sam L. Phillips

S. G. Bergman and A. R. Taylor, Geologists
S. Geolog:.cal Survey .

L. E. Shirley, Mining Eng:meer o
U. S Bureau of Mineg

November 14, 1955.
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0'0»73 11955

2&. Sam I.. ﬁd&l&»

wmfm,mmum K L :
v dogkot Xo, iBlikeiOlS - illea
sem L. Fhillipe
Greotin 'roepoot
Hitohell M, m Carelio
Dot He. mmw

- four ‘mmm for wum in mm&m the mwm |
wwmmmwwwmﬂnwmmﬂ
the Defonse Mimarule Explorstion Adninisteation and has beon :
bhod a.;:’kv' 13, Foet OETL: Mamh rkicandls
T, o oo 13, Fost o8 o '
Mnm,, ’WMMMWtMW

0

E ' mmmﬁlimunmatmwlyénwﬁ
m:nﬁmﬂmh mk Aty Angimtente you my give the

wmabers of the ¥ Wmm::-umuummmw.
AAnserely :m,

Frank E. Johnson ‘
doting Madntstrator

JHopkinmsad 10/28/55
Copy tor. mw R. nh
L Docket - :
Field Team, Reglon V.
Operating Commities -
Mr, Killsgasrd, 5222
MNr, Dietrich, 3061
L ”m Houk s S
M, Wﬂ‘ .





‘.&pprw:

] eeazyzisss
Mr. Kobert A, lauremee .ia‘bjach Docket Wo, Ditid=4.1% ~ Mien
Exccutive Cfficer, Dieh ‘ CSam L. Fhilldps
Mald leam, Reglon ¥ SRR  Greemw frospect
Recw 13, Post Office Bldg. o Fm-o}»ll ounty, Wurth Oarclioa

Knoxville 2, Tenmesses

. Dear Hr. Laurence:

Flease review i.lfw zubjeet a**pli@atiu and urmme Tor a

‘£1eld esamination if you deem it necessary.

Copien of memorania dated fctober l’} and Joiober O, 1955,

w '4. 50 %lsm' Y (h’ aw We F Diﬁtricb’ “m‘; mt actiml’,

relating to the project are eneloged,

I the surfuce excavations ars mmmnaed £ar the proposed
trenching and sheft site, detaile’d oxtimated eosts for this work .-
shouid be reported as costs per cude ysrd in lieu of hours and cost
of tractor or mangel labor time.

I your oftice mccmmws &n &mlumtiim PYogram &s &umit.ted

or revised by the applicant, plesse furasish the mecessary information
b0 draft a eonbract. In ihi. conmreiisn we 131 require nine coules

of a map showing the proposed work avd *'\»mﬂts exposures in relation

%0 the propert.y lines.

;Eihéemlg yours,

George C, Selfridge
Chairman, Operating Coumities

" /s/ Robert W. Geehcm ‘ ‘ o gg;?'kt:?’ﬁgm;()/ g?/ ?‘;j_le
Member, Duresu T ¥ines | S - Docket - -
‘ :11iams -+ - Uperating Committee
W. P. Wiillia e Mr, Kiilsgaard, 5222
Member, Geologleal .urvey , . - Mr. Dietrich, 3061

. : T - Mr. Houk
Emclosures 4 . S Mr. Hopkins






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Qctober 20, 1955

Memorand um

Tos Nonmetallic Hinerili Division
Defense Minerals Expleration Administration

Proms Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-1,018 (mica)

'Agglicant: S, M, Phillips

Name and Logation of Property: Greene Prospect, Mitchell Co., N, C,
Date Application Rec'd. by Br., of Ceramic % Fertiliser H_atérialsz 10/1)/55

'Cgment:‘:

i.. Hd relationship is given between the various prospects
and if they ars sufficiently close, separate exploration
prograns would not be justified, -

2, Although it would be desirable for the applieant to
furnigh more complete information, it appears that a visit
by an gxaminer would furnish more useful data,

Recommendations

It is recommended that the fileld tesm visit this mine when
in that vieinity to ascertain if an exploration projeet is justified,
If =0, the field team and applicant should agree om a defmit.e Plan
of exploration on a unit-cost basis,

R wom
G

W, F, Dietrich





‘ . L . ‘ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR ‘ RECEVED
GEOLOGICAL SURVEY . .
WASHINGTON 25, D. C. ' - 00T 101955
Qotober 17, 1955
Pes BIRA 4018
fom L. iliips
Orewme Fronpeet
M eo., » €.
I “J '
To: L. 8. Nouk, Defenme NMinerals fyploration Aduinistration

From: M. B. Nelson, U. 8. Geological Survey |
‘Sbect: Beview of applicetien.

mmmwmmmw,
Mﬂmmmmsmuutwr . '

Bulldosing, 60 hours st $10.00/wr,  § 600.00
Test pitting, 120 foet  at $40.00/fL.*  4,80.00
Driftisg, 100 feet ot $35.00/s%,  _3,900.00

”MM, QMQ‘WMWNWM The
mmmnm&,mumm,mmum
0o aink e Mﬂt&MﬂMﬂM!‘t.
te

Pogmaty uwmwhmmmuum .
hesn i ts. Parbaps staged work is warrented,
with move Imlldosing sod less teet pitting, If goed looking
muummww,namwutm
bearer should be mere or less agparent.

A xmmtmmmumam
Pisld Team.

cc: Director's reading, 4212 . : K. E. Belscn
Branch reading, y212 o
DMEA (3)
Docket file
W. P, Dietrich, 3061

it |
i
i
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DRYEREE MINERALS EXPLORATION ADMINISTRATION
 COHTRACT ADMINIBTRATION AND AUDIT DIVISION

zmmmmwmm
Sam L, Phillips ,
Spaves Pine, Rorth Caroline

' to Explorstion Projest Centyavt Mo Dosket No, DMEA-
T o b erisd of Toteary 20 te Hereh 33, 95?5&-»1“ ”

- projest for the sxplerstion of mieaﬂuﬁ m:-u..
Greans Prospeed lssated in Mitelsll County, Narth

wmmmmmormmmmm(rm
MP<104) and supperting doowsente attached thereto, of the evsts
slajwed vith the esntyect and pertinent sehednles, tlon of werk
thummmm,mumﬁmam
mmhlm-mmverthmu,

nuudnmmaunmunmmwrmmwu
sotcunts and records fur the fellowing ressons:

(n) the sduinigtrative dust te the Govermmemt of an swiit
would be amoesaive in relation te the estimted smount
of peasible disellismnoss thereunder;
mmwmwwwwpﬂﬁ
of the costs Smeurred wndex the sontraet;
mammmmmwatMt

(»)
(o)

mmmmmmmm'mmuwm
“paid o to de paid the contracter: ’

Total, mtummwmmm $700.00
zymrmo:nm- . $eDe |
Herewith - 20 0

umnmmcm . $290,00

mmwmm:wmmmamm
vwwmmmswm Therefore, payment %0 the eobe
Wa wumm«nnuw Pive and

Sag528 O0uR

ummmm provided thet the Reglesal Exeeutive Offi~

ooy, the Aduiunistrwior, wmwmwmmww
m:pxmmmtuwmmmwm«mm

Apeil 27, 1956





Form M.F-l(M (Rev.)

.

. (April 1052)
Y i\, v
Month of February & March 1956

Operator’s Name

Address ._.._Spruce_Pine,

UNITED STATES

RTMENT OF THE INTERIOR ™
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

OPERATOR'S MONTHLY REPORT AND VOUCHER -

Budget Bureau No. 42-R1036,5

EERPIORC R 4

S1E)

Contract Amount, $..._- 4552,00 Government Participation: ____{- A Amount, $_________ 3 m'oo ......
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY ?%/i/
ITEMS OF COSTS
YRR | T Beportag ¥ | TowsToDate | Approved o | pabhroyedcTotals || Aperoved Totals

(1) Independent .

Short Form ]Contracts.
: -Drilling.... ] T | ) DA
aa?y&éai’)ulldozing__.@_..(39.1@! ........ 100,00 | - o P 1 ooloo ....................................................................
.Crosscutting.-_...--..--.........-._ ..............................................................................................................................
Drifting. oo

30" Test Pitting @20.00| 600,00 | . = . | 600,00

(2) Labor and Supervision:

Supervi

£-100) ¢ T

Technical Services.........._.
(3) Operating Mat'ls. and Supplies:
Timber e

(4) Operating

Equipment:

Rental..... ... .. ..

Purchase

Depreci

ation..._.. e

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
to Equipment_..__.____.

Repairs

Sampling and Analysis

Payroll

Liability Insurance___..._..____

Taxes .o

TOTALS oo

I certify that.the above bill is correct and just-and that payment therefor has not

Sem 1..Phillips

been received.

le

Operator

*When a voucher is signed or receipted in the name’of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whicl

Doe Company, per John Smith, Secretary,” or *

he signs, must appear.

easurer,”” as the case may be.

For example: ““John

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation (o any department or agency of the United States as to any matter within its

Jurisdiction.

S
£y

(Instructions on reverse)

/S

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount-of-:

Y2 Vou. Now oo
(See other side)

¢

~






(For Government use only) - .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administratjon project under Contract No. £- Tﬁ.(.é ...... in accordance with the terms of. the contract.
. , ' - . . .. -, .
Signature -.ﬁm » Title jya“‘"’ir g‘i ; . Date #- ¢'( 4
7 —¥ ~

APPROVAL B

D A ]&ECUTIVE OFFICER OR ALTERNATE:

- EXECUTIVE OFFICER ARG _ :
14’ Q Title@MgA--.REGIQ&_Y..:-_ Date APR41956

Signature _f.

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploratidn project is third party will be reported under, ““Rental’’. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Pro;-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
and :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
. difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthg' Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ’

.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. ’ .

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952},

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form'lVFF—200 as though it were performed under an
independent contract. ’ ’

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in, the project other than that used under items (5)
. and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-.
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under ‘ Deprecia- ,

tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.e&
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’ : h

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the J)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

<

Form . MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893





Budget Bureau No. 42-R1151.2

S UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION M Ay 10 195é
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of __lf‘eb_,_&}Waré 195, 6 ‘ Docket No. DMEA _____. 4018 Contract No, I@?E_Qlé ........
Operator’s Nare .. Sem L, Phillips e - Minerals ca - -
Address _Spruce Pine, N, C, . . -
‘ AUTHORIZED BY CONTRACT
OPERATION U || CQers T | UNITs THIS f| - Gogrs 10 Date Upims ro | Unir Oosts
' ‘Units Unit Costs
Drifting. oo el U | IS [ DU
Crosscutting - NSNS | JSESN | RN A
Raising : . N | B (S | IS DN
(3] V-1 £ 7 TN DR | SO U | RS SURRUN PSRRI SR —
Winzes SRR | SO IR | AU PN SUUN
Drilling: Core. oo oo | R -
Churn SRR IS | SRR (U | S N P | I,
Auger SUUSPUUUUY U | AU SUUUUU | RN [N FUUHUAI |
Stripping -, ] JRY JR— . [N R PO | IR F
g Trenchingo.. o e | ‘ SRR | . . - L
30" rest pits @ 20,00 | Ft, || 600,00 | 30 600,00 30 | 20.00 (. 30 | . 20,00.....
gmgnd Trails : | S SRS SN S N | I L
ozing @,30 Op. | ¥d. | 100,00 .|333-1/3| 100,00 1333-1/3| __.30.1333-1/8.. . 30.....
(333-1/3 cu. YdS) . . s l/ l 223 /3 To'ux.'%‘os'rs
Torar Distriurep Cosrs..... || 700a00 [ I 700,00 .. A oAmED BY
Operating Equipment Purchased. .|| .| oottt
Initial Rehabilitation and Repairs S I
New Buildings, Improvements, ete....__| eeenomeenemesene | T S
" Torar Costs 00,00 | 700.00.__ I

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 4"."2"56

itlo _Operator

Per 2« .m.i

REMARKS:

a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false statement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction.
(Instructions on reverse)

(For Govenment use only)

7’/.;/%‘//%%,

R G






-+ INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the¢ Qperator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important.

phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator. to distribute his
costs among the applicable phases -reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This 1s also true of the “Total
Costs To, Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For ipstance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vérious phases, on man days of labor charged to such
phases, or on some other equitable basis. - “Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”- will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstahces causing excessive or
disproportionate unit costs. .

GPO 872894
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OPERATOR'S T,
Monthly chbrt of Progrdss :
. Peb, & March, 1956

DMEA: 4018, Tdm-E916

Work Began: Feb, 20,1956
Work Stopped: Mer. 23, 1956

We began work in Pebrusry, bulldosing & trench to remove
overburden, as called for in Stage I of the contract, Some peg~ -
matite was uncovered, and two test pits were sunk; one 15' deep and
one 19' deep. Both tests pits went through the vein and no mica .
was found, except about 500# of block mica at top of each pit where
vein was on top. This mica was very badly spotted with bladk and was
not of commerciel value. The field team stopped work after the
test pits did not show vein, Stage II of the contract was cancelled.

Daily Notes:

Feb. 20 and 21: Bulldosed out & trench about 100'by 15' by 6!
- along the strike of the pegmatite. Mgre than
the required cu. yds. of dirt was removed.

 Peb, 22 - ¢ Moved in aupplies aﬁd,equipment for sinking test
' " holes, ' o . :

March 1 = 9 : Started down with 5'x7' test holes. Some mica #t
. top, but hit slate and completely went through vein -
a few fest down. Completed first 15' test hole,

March 12-23‘ t Aftor field team spotted place for second testhole,
i ‘sank 19f deep, arain going through veln into slate
and hard material. No misa encountered exceot on
top. . :

| Field team stopped work after stage I, after find-
ing no vein in either test hole. . S






~ UNITED STATES -
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D.C. . '

APR 27 1956

(Sighsé‘) J; L. Chamb_er;
Jay L. Chumbers, Chief
Continet Mninistration
sk Aoiit Biwision

EDTalbert/wb
April 27, 1956

Copy to: Docket ‘ S
Adwmr, Reading File =
Mr. Laurence, Region V
Mr. Chambers /,gr
~ Mr, Houk .
Mr. Talbert





b UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

ELECTROTECHINCAL LABORATORY
NORRIS, TENNESSEE

P, 0, Box 217
April 25, 1956

Memo randum

Tos Jay L. Chambers, Chief, Contract Administration and »
Audit Division; Defense Minerals Exploration Administration,
Interior Building, Washingtony, D. C.

Froms - Administrative Assistant, Electrotechnical Experiment Station,
Bureau of Mines, Region Vy Norris, Tennessee :

Subject: Docket Noo DMEA=LO18 (Mica) = Sam L, Phillips, Mitchell
County, North Carolina, Contract No. Idm=E916

Reference is made to your April 16th letter regarding the
above contracte.

We are enclosing the original forms MF=10L, MF=10LA, and
the Operator’s narrative together with the paid invoices covering the
first and final voucher on the above long form contract, Please
advise if payment is in order on this portion of the contract, Stage

le Thank you.

Attachments
m
Copies to Norris files
Day files






"~ UNITED STATES =
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
B WASHlNGTON 25 D C.

N 'APR“;L’GV 1956

‘ mm&m%mwMuhw.
mmmmmmm}.mmmwmwu. -
oemdriduidon shall be Waeed on the astunl aliewsdls coswte Imevayved.

Amwy,mmmwwmm»ww
y exidonce of the setml facuryense of the cosle a8 speed-~
tmumm«m.&%m«:mm

 of the form WF-I0K. mmmumunwm -,  f

,mumm : :
nuwmmapnmumwm

:mw-amm,mmwh Mhﬂb%ﬁi«- S
mmmmnm:tnmmaama. o

Review in liem of a finel awdit, mwmqummd
mmwmmmmmwhm 4

E mmmw-mmmm mmcpmwu

mﬂw are mhmﬁ berewith,

SM yours, o
o (S?gned)l L C lmr bers : o
- Iay L. :mn. Chief

o COPy to: Docket

EDTalbert/wb Adnmr. Reading File '

April 16, ]956 R. A, Lanrence, (2)

Mr. Houk .
| Mr.Talbert -
Mr. Ghambers '






o ®

UNITED STATES

DEPARTMENT OF THE INTERIOR R
BUREAU OF MINES %f@
ELECTROTECHINCAL LABORATORY Ap R 12 7955

NORRIS, TENNESSEE

P, 0o Box 217
April 10, 1956

Memorandum

Tos Jay L. Chambers, Defense Minerals Exploration Administration,
Interior Building, Washington, D, Co

Froms Administrative Assistant, Electrotechnical Experiment
Station, Bureau of Mines, Reglon V, Norris, Tennessee

Subjects Monthly report and voucher = final payment long form
‘ contract Idm=E=916, Docket No, DMEA=N018 .

We ere enclosing the original copies of Forms MF=10l and
MP=20bA (first and final voucher) covering long form contract Noe

Idm=E=916, Docket No. DMEA=1018, Sem L. Phillips, Spruce Pine, North

‘Carelina,

Please advise if payment is in order on this portion of the
contract, Stage I. Stage II of the contract has been cancelled. The

Operatorfs Monthly Report of Progress is his final reporio

Helen Ry Miller

Attachnent

/hom

Copies to Ro A. Laurence
Fo Jo Lyn@h
Norris files
Files






\

o UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. {03

| , 0CcT2 51956
W, Sam L. inlilips ’ :
Spruce "i{no, Torth Carclins B
Fe: Docket No. DR.A-40L3-dies

Sam L. *Bilps
tresme Trospect '
itehell County, North larcliom
Comtrast Zo. Tdw-8916
Deay Mr. Thillips: - T

Referance 'u pade to your eompleted suploration comtract
witk the Covermnt. ; S

¥a sincorely regret thal the work perforued did not

result In a oertificstion of isccvery or Jevelogment uoder e
provieions of the comtract, In the aliewe of such cerilileation, .
the Govermment retaine po claim or lien ajainst the groperd, wule
joot to the contract or any fulure srofuction thervelros. O, _
therefcrs, are closing oy rorks smd pegords on 4ids project. Jour
_attontion, hoversr, 1z called to the provisions of the ecntrast '
which require the opsratsr tc keep and preserve cerialn receris

for the peried indieated, '

Your imterect in the D4 exy lorution jrogran em
rarticiration thersin arc fully sporsefated,

Simgerely yours,
&0 Mittendors
Administrator

JHopkins igad 10/23/56
Copy to: Admr, R, File
Docket
Field Team, Region V.
Mr. Kiilsgeard, 5222
Mr. Dietrich, 3061 )
Mr. Houk . o
Mr. Arthur Greens, Spruce Pinse, N. C.
Mr. Chambers






| UNITED STATES f RECHVED
DEPARTMENT OF THE INTERIOR APR 5 - fa55

DEFENSE MINERALS EXPLORATION ADMINISTRATION

RUONASHINGIPBFEICE 6LDQA, -
KNOXVILLE 2, TENN,

AwﬂB. 1956

. Sam Phillipe
Spruce Pine, Narth Carelima

Re,: ww : Gmty, N¥. C.
Dear M. Phillipss | |

Ao the work dom ‘wnder Stage I indicates that further work

onr the mbjoct aontrlct is not Justified, Stage II will not be authorisod.
 This lettar, thero!oro,, will serve in 11.« of a teminstion agreement,
-effective after comhtim at Stage I.

Very h’“ly yours,

Robert 4. Laurence
Exscutive Officer, DMEA
© ¥ield Team, Region ¥

BM1/sn
T ee¥ ,
Finance Cffioe

shirley
Files

Cpro Come=3 =






. | I Contra’No. Idn-Eglg
- - ' Docket No._ji018 :
DEPARTMENT OF HE INTFRIOR - Ferminated contrach

 DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ T0: Chief, Finance Section, Budget and Finance Bfanch, Bureau of Mines

‘Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strateglc and

Crltlcal Mlnerals Exploration Program.

"Date of Contract - Reglon : '_ State< . | Commodi ty
Fovruary €, 1956 v umh Cerolina  idca
‘Name and Address’ ‘ | ‘ S

‘of Operator: =~ f“m:a Lo mmga )
a S - bpwuee Pne ¢
K %30%% Caroling
. ~ Reserve - Obllgatlon :
Prior-Amdunt - o %3oblhd90
- Increaéev_ ‘ o s
ﬂ’Decrease‘ : » o _@2,839@@0
_ Revised Amount 0= o by gésQQQ-"
Remarks: -
e

e
Robstt B, am&Na’t%es
Oporations 8ant.m1 and
Statistien Division

Date Delivered to Bureau of Mines, Washingtm Evh£§§ﬁ§16)

98963 -





. | . Governmen. Copy BEC , |

“ | » FEB 171958
(Revisgt[iF.;\zlgg 1954) ‘ ‘ ]_?OCkethQ' DMEA _ 4018
' Commodity .............. Miea ...
Contract No. Idr{pE alsh ...........
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
It is agreed this ... FEB 6 1956 day of | - , 195._.., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 e S T e o

_______ ' Sam L. Phillips S

consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ._North Csarelina.... ... , County of Miteheld ... ..
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the* ... lessee ... .o of 5 £the mineral rights ..
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... lease.., ".._.recorded in Book ............_... ,bage ... ,

official records of said County; and ,
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ..._. royalty. interest.set.forth in.. .

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Insert; n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). S N

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

! Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. Voo

- “Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
- °Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.
" If not recorded, so indicate by inserting “un.”

Voo
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of the land (lessor, seller, optionor, etc.), are attached, as follows: ...
Consent_to Lien

nD'«

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or

development without any such certification having been made, and after any such certification has been
' made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

él(()bc)la(uln)l against the land or any production therefrom except for any production referred to in Article

R TEN
e

ARTICLE 8. The exploration project.——-’l_‘he project is a search for indicated or undeveloped deposits

of ... Strategic Mica - _The work to be performed
is described in Exhibit “A.” The Operator on or before ... _MAR 26 1956 . shall commence
the work, and on or before ...June. 30, 1956 .. . .. (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

aﬁllcilwggcle Afosts (see Article 6) in a sum not less than:the estimated total allowable cost set forth in
xhibi ““ .n . -

ST RS VR O

ARTICLE 4. Performance-of the work.—(a) Operator’s ¢espomibility.—'ﬂhe work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. : :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract. will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including:the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments .to.the independent contractor only on account of
work performed in accordance with the provisions of ‘this exploration project contract, and only to the
extent tg)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. ’ . :

(¢)~ Government tay inspect~The Operator shall consult with and inform the Government on all
phases of the work“as it progresses.~ The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : '

" ARTICLE 5. Cbntm'bution by the Government.—The estimated total allowablé cost of the project,
set forth in Exhibit “A,” is the sum of $4,552.00 ‘

The Government shall contribute ..75.. percent of the allowable costs as they are incurred in a toetal sum
not in excess of $_3,,.1_|:l§_190 = : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
L 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
| become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “noné” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as-
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowablé. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as 2 maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur siich excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. -

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be per o%?rlm%%eé? iLr?d'ependent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. ‘ '

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums. :

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (8)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. '

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. : ‘

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

_ Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixrtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1





CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-

cated under any other category. The estimated total of this category is a maximum.

" CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. ' : '

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(8) Previous work performed or costs incurred before the date of this contract; and

- (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. i : ’

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit

said records and accounts at any time, either by itself or by a certified public accountant. If the Gov- -

ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) :

16—70617-1






(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

. ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates,metal, or equivalent) it is in
when the Government elects to require computation and payment. If any’production is used by the .
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. = “Value” as here used means what.is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight'
dollars ($8,00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8. 00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars. ($5.00) per ton would be one and one-
half (1142) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
curflently u]laon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
" the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty.
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing i in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy —Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
.contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respectlve contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dlsmantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Opemto'r re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute:to.costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work. agther than such as may be
necessary and incidental to winding up, reporting, and accounting. ‘

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default:
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not

incurred when the notice was given, other than such as may be allowable by the provisions of the contract

as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.— _
__________________ Notwithstanding the estimated costs in Exhibit A, the amounts of the -
creeeeececenenc] Government's. cohtribution. (a). ta those allowable: costs related to sinking. .
___________________ an.-incl’ine_..or..shafh.shall_.not..-in.-the...agp.egai:e._.excee.d_-$3.7...50._per--font,
e and.(b)..to.those allowable costs. related to.drifting shall not in . the . ..

................... aggregate exceed. $25.00. per.foot, it.being understood.that the Operator. . .
................... is _required to incur_any costs of said work in_excess of these maximums

for his own account without contribution by the Govefrnn_xent.
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Executed in sexfuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration
SAM L. PHILLIPS '

I, , e , certify that I am the

.............................................. secretary of the corporatlon named as Operator herein;
that who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of Sald corporation by authority of its governing body, and is within
the scope of its corporate powers. .
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EXPLORATION PROJECT CONTRACT
- SAM L. PHILLIPS
DOCKET NO. DMEA-4018

ANNEX T

The land referred to in Article 2 of the Contract
is located in Mitchell County, North Carolina, 1.47 airline
miles N 260 E of the intersection of the Rebel Creek Road
and North Carolina State Highway #104, and is more particu-
larly described as follows: ‘

Beginning on a stake at the center of
what is known as the Greene Prospect No. 1
which is located 197 feet S. W. of another
stake and running North 500 feet; thence
West 500 feet; thence South 1000 feet;
thence East 1000 feet; thence North 1000
feet; thence West 500 feet to a point of
closing.





orSEIVED
EXPLORATION PROJECT CONTRACT RECEIVED
SAM L. PHILLIPS o uear
DOCKET NO. DMEA-L018 pEp 171356
Exhibit "A"

Description of the Work

The approximate location-of the exploration-project is
shown on the map entitled "The Greeme Prospect, Mitchell County,
N. C. DMEA-4018 (Mica)" attached hereto and made a part hereof.
The work under this Contract will consist of two stages. The
Operator shall perform all of Stage I and as much of Stage II
as is approved by the Govermment in writing.

Stage I

1. With a model D-8 or equivalent bulldozer excavate a
trench not less than 100 feet by 15 feet by 6.feet_along. the
strike of the pegmatite to expose contacts. This work will in-
volve removing approximately 333 1/3 cubic yards of overburden.

2. Sink two test pits, each 5 feet by T feet, 15 feet deep
on the pegmatitre. '

Stage II
1. With a D-8 or equivalent bulldozer scrape road into the
prospect for a distance of not less than 3,500 linear feet. This
work will involve removing approximately 1,555 cubic yards of
overburden.

2. Construct:

(a) A toclbouse, minimum dimensions T feet by 8 feet by
| 10 feet.
(b) A powder storage magazine, minimum dimensions 4 feet
by 3 feet by feet.
(c) An exploder storage magazine, minimum dimensions
2 feet by 11 feet by 1 foot.

The toolhouse may be unfloored; shall be made from rough,
unfinished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder and expi_.oder magazines shall be boxed on all
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber;






~

and shall be braced at the corners. No metal shall be exposed; and
the door shall be securely locked with the equivalent of a 5-tumbler
Jarproof lock.

" 3. At the most promising point sink 30 feet of additional
incline or shaft on the pegmatite.

' From the shaft or inecline drive not more than 60 feet of
exploratory drift on the pegmatite.

The drift and incline or shaft shall be timbered as
necessary.

The location, inclination, direction and extent of all
work are subject to approval by the Govermment.

The incline or shaft and drift shall have maximum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber.

The shaft or incline shall have two compartments.
€osts of the Work

Category (1) - Independent Contracts

Stagé I
Excavate Trench 100 feet by 15 feet by 6 feet deep
_ 333 1/3 cubic yards @ $0.30/cu. yd. $100.00
Exeavate two 5 foot by’7'foot test pits 15 feet deep
30 feet @ $20.00/ft. 600.00
Stage II )

Scrape 3,500 linear feet of access road
1,555 cubic yards @ $0.151/cu. yd. (rounded to) 235.00

Category (2) - Personal Services

Stagé i None
Stage II
(2) Supervision None

. (b) Technical services None






(¢) Labor:
1 Miner - 48 shifts @ $1.50/hr. $576.00
1 Hoistman - 48 shifts @ $1.25/nr. 1480.00 .
1 Laborer - T3 shifts @ $1.00/hr. 584.00 -

(Note: 1 laborer will be employed on shaft‘work and 2 on drifting.)
Category (3) - Operating Materials and Supplies
Stage I None |
Stage II
Miscellaneous ) 990.00

Category (4) - Operating Equipment

Stege I _ None
Stage II
(a) Rental
Compressor and Drill @ $230.00/mo.
Jack Leg . @ $20.00/mo.
Hoist & Pump @ $70.00/mo. 705.00
(b) Purchase None
(c) Depreciation None

Category (5) - Initial Rehsbilitation and Repairs
Stage I and Stage I1 None

Category (6) - New Buildings, Fixtures and Installations

Stage I None

Stage II

1 Toolhouse $76.00

1 Powder Magazine 26.00

1 Exploder Msgazine 15.00 117.00

Category (7) - Miscellaneous
Social Security and Liebility Insurance

Stage 1 None

Stage II | 165.00






Estimated Total Cost of Stage 1
Estimated Total Cost of Stage II

Estimated Total Cost of ProJect'

Government Participation @ 75%

$ 700.00
3,852.00
$4,552.00

$3,414.00
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A ngised March 24, 1955 ' EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-

Contract No. Idm-E
Contract Date

e

CONSENT TO LIEN Eﬁggﬁgﬂqﬁg%
To the Unitlefd‘ States of America: ' FEB 1"{ \956
Referring to that certain land in the County of Mitchell , State of..
North Carolina , described as follows:1l/: Beginning on 9-'S'bak,e at”ﬁﬂ; ééﬁ£er of

what is known as the Greene Prospect No. 1 which is located 197' S.W. of another stake,

and rumning North 500'; thence West 500'; thence South 1000'; thence East 1000'; thence

North 1000!; thence West 500' to a pgint.df closing. This property located at fhe head

of Rebel's Creek in Mitchell County, N. C, ,
which is the subjeéct of a'proposed exploration project‘contfact, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the ‘land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undefsigned's right, title, and
interest in the land 'and upon any production of ‘minerals therefrom to secure the payment to” the
Government of a percentage royalty on production as may be provided for by the contract;2/ and ‘
represents and undertakes that there are no claims, liens, or,qncumbranbes upon -the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than

None

3. ' Undertakes and agrees neilther to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and ' ' '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
| and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer. to the Annex in the space. :

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the c¢ase. Do not leaye lines blank.






4. Consents to all amendments and assignments of the contract without notice thereor
and agrees that this Consent to Lien shall extend and apply thereto :

5. Added provision:

Dated this __12th  day of October : , 1955 .

[seal] Spruce Pine, N. C.

‘[Sea;]

[Seall

: : S certify that I am the
(Secretary, etc ) of the corporation named herein; that

‘ ] "who ‘signed this agreement was then :
ot Vzce—President ‘etc. ) of said corporation; that said. agreement was duly signed for and in behalf

of said corporation by authorlty of its governlng body, and was ‘within the scope of its corporate

I,

(President

povers.- - : . : S _ .
to. . ) H - . i LA ! RS E

[Corporate Seai]

; -
A o | {

- I‘gterior—;nupncating Seotion, Washiqgtoh, D. C. i 81088
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Docket No, ____LOXB

Commodity ___ ﬂi_.ea -

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

R EGIC AND CRITICAL MINFERALS EXPLORATION PROG

70: . Chi‘éf. Finance Section,. Budget and Finance Branch, Bureau of Mines ,
| . ?1eaee enter on the records of the Defense Minerals Exploration

| ‘Administration under the Strategic and Critical Minerals Explora.tion
'Program. the following contract, or amendment to contract,

CQntract No, Idu-E 916

Dé.fe of '~3r--'r.ff=~-z~;.;s::~'_ February 6/1956
 Neme and Address of Operators

‘Sam L. Phidlips
. Spruce Pine

North Carolina

Amoﬁnt of Governmént '
perticipation ____ ’3,&1!&-00

Pércent of Govermnent
; participation 15 % B

. ﬁegion; v States North Garolina

Y

‘ (Neme)
o ‘Lo -Chambers; Chtef
Gonﬁract Amlnistrauon and
Audit Divison

Date Delivered to Bureau of Mines, Washington, &/6/56 (T_ifjfle)
| R | e
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