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FEB tr?56 


MF-200 
"	 (Revised June 1954) Docket No. DMEA 


Commodity----------------


Contract No. Jdm.E 9j 


UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


FEB 6 1956 
It is agreed this -----------------------------------day of --------------------------------------------------, 195., between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------------------Sik.itUtpe _________________________________________________________________________________ 


whose mailing address. is ----------------&prue-
Iorth Csroitns 


hereinafter called the "Operator," as follows: 


•	 ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and a.p-----


The Operator shall not transfer or assign this contract or any right thereunder without the wrItten 
consent of the Government.	 .	 . . .	 . - - - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of !ort 34fl*------------, County of $tt.CIi*--------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ----------------------------------------- of tb**itiLrtghts-----------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ---------------------------------3Ie&I, ------ recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----- ZG$I1tZifltSX'$ti4ItfOrthifl ------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to. Lien of any holder of .the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un." 	 ..
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of the land (lessor, seiler o tio or etc.), are attached, as follows----------------------------------------------------------------c. 


(d '1'he Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which' the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b)(1). 


	


ARTICLE 3. Tk ex lo'r ti	 roject.—The project is a search for indicated or undeveloped deposits 
of -----------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The pera 	 on or before -----------19------------shall commence
the work, and on or before ---------------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed • with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable S and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time 'fixed.	 . 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but , if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be . considered a. party thereto, and 'its- rights under 
this contract, including the ri.ght to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only. to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 .	 .	 S.' 


(c) Govér'nment may inàpect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after, a certification of discovery or development to inspect production 
operations and underground workings. The operator shall- provide the Government with all reasonable 
means of access for such inspections..	 . .	 . .- - 


ARTICLE 5. Contribution by the joy m,jtt.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suof 
The Government i 	 oibute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of --------------------------------------------------------':--------: Provided, That until' the Operator has 
rendered to the Government hisS final report, and any ,flnál auditing required by the Government ha been 
made, and a final settlement of the contract has been made, the Government may withhold-frQm the' last -	 ,	 -	 .	 '	 16-70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estim1atecl costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated	 the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elemeiits of this subcategory (number of technicians, I 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subc ate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this ubcategory are maximums. 
Subcate gory (b)—Purchases.--The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements'of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


• Subcatego'ry (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory ('b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this ubcategory is a maximum. 	 S
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLUSIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOuS.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) No'nallow.able costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as S by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits:—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right .to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs .and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)...............................................
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery. (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes, ," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold' production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceritages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) . per ton of production in the form in which sold, held, or iised, pli . Qfl?-half (1/2) 
6-7O617-







..	 .	 . 


percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to cOntribute, or when such property 
is not in use . for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly 'djpos.e of salable or salvageable property, in which the Government has an interest for 
the joint accuntof the. Government and th Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at . a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any itemof property 
the cost of which, was more than $500, and, shall not sell atless than 25 percent.of the purehase price any 
item of property-which cost $500 or less. The GOvernment, in lieu of approving the sales price for any 
such item, mayitself purchase the item at the best price which the Operator is- able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such- property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession Of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation. to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. Theremedy provided for the Government in this paragraph "(b)" is in addi-
tion to' any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fujly preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beiefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any, benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 . 


ARTI LE 3. Chan es and added provisions.-
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•	 .	 .-. -	 V., 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Mstrst	 teis I&s1* 
.r*1Uøø dsI*tstt 


1M . *Z1W 
(Oierator)	 • 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who sIgned this cotract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


f CORPORATE 1 
I.	 SEAL 


U. S. GOVERNMENT PRINTING ('FFICE	 16-70017-1
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WL&TZQN P*OJE? CAC?
SAM L. 2LLZF 


ocxii so.	 oiB	 :ic 


D.se'iption of the Work 
i	 -Er. - i :r 
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net1*she4 Luiber, with protettve roof oowsriagj aM shell be 
.vi sM Idtk 150k *M My. 


The psier eM expLeter aegazisea shall b* beatet on all 
sit.s shall be aM.. treat *.inek b.srtwooa or 3ine* aoftwoot lber';
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Q!QLfl!P.Qflt! .JQniL.____ 
EXPLORATION PROJECT CONTRACT 


Operator_____________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_-__--


S 
'I
	 MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 !4itohefl	 , State of 


North Carolina	 described as follows:1/ BegInning on a otake at the center of 


what is known a the Greens Prospect	 I &high is located 19' S.}Y.. of another stak; 


'uj Nozth 300; thne We 0O I thence South boot .: thence East 1OOO: thence 


North 1000'; thence nest 50C to a point of ciosIng.. This ptopert3r located at the. head 


of RebOl's crook in '1itcbeU Oowity,. N.C.. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity ,in such property shall b.e prior 
and superior to any adverse rightor claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;2/ and 


represent and undertakes that there are no claims, liens, or encumbrances upon the undersigned's, 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo1lowing:/


Non8 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; •and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated . -, 


and recorded in book _______ page ______________ official records of said county." If (.b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Wri,t "nono" if that i th çae. Do not lQavQ lines b1nh.







4. Consents to all amendments and assignments of the contract without notice thereof, 
and agrees that this Consent to Lien shall extend and apply thereto. 


5. Addedprovision: _____________________________________________________________ 


Dated this ________ day of	 October	 1955 


•	 ESaI $PZ Ce Pine, N. c 


[Seal] 


[SealJ 


I,


	


	 •	 certify that I am the ____________ 


(Secretary, etc) .of. the corporation named herein; that _______________ 


___________________ who signed this agreement was then ________________________________ (President 
or Vicé—Prei.deiit, éto.) Of'said corporation; that said agreement was'duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 •


[corporate Seal] 


. 
Interior—Duplicating Section, Washington. D. C.


S
81088
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be feQ9f fa11 obJgQtiQ1 to Q r2bUtQtp jQ ts not then incurred other than such as may be allowable 
under the proyisions.o -the contract asecessary and incidental to winding up, reporting, and accounting; 
and (2) the 0	 Vôihãll be eëôfall Obligation to prosecute, the work -other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 -.	 - - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such defaü1 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion tc any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be?vefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contrac1r to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 (&) 


ARTICLE 13. Changes and added provisions.-
Motwithstandin&.the estimate&ccsts--in RThibjtA,theGovernmetk	 ................... 


--an-ino1ine--or ----------------


shaf- wi	 --


the	 ,, 


fon his own account without contribution by the Government.







Executed in sextuplicate the day and year first above written., 	 '.	 '' 


THE UNITED STATES OF AMERICA 


By.............................................................................. 


Administrator,' DefenBe Minerals 


Exploration Administration 


(Operator) 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


I	 ,3	 i ,	 : 


- ---,--	 ,oJ__ .	 _C C	 ii	 _c 
.i -r-i, J-COR?ORATE] 


LL)	 -3 .::I c


.::c 


•	 ' SOVERNMENTPRiNT	 FFIC i7-1	 •	 -- to_c







4	 I 


Executed in sextup1iate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Mainistxstor, Ustns. Xiisers3m 


*pióratton ,Ai*t.rst1n. 
L	 - 


(Opet Itol)	
/ 


-- - -	
, certify that I am the 


-------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-. 
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work Qther than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE ii. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. OfficialA not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


A I
	 3. han es and added rovisions.-


sst2	 ests in	 bit A, t* vr*% 1L 
co*tribnt. to tbop. *Uov*b]a costs rliit& to siktn sri. Lric3&M 'r 
absft icb 1* t*s *egsts o at ezt $3TO per	 s& to 
those sUovsb3m so*ts r*lsted to driftts %Ibieb i* the sre	 do 
not *ee.d. $*.00 per *ooi it buN d.rstooI thet the Op.rEor is 
.i*1r.d to i**ur ss oosts of sU work in *zsess of these *uists 


his ova sceovat Vitbout cost&Wtioa b the Oovarassnt.
16-70617-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


Zzpioration Malntstrstion 
S&M .	 UPL_ 


(Operator)	 /-i 


--- -
, certify that I am the 


-----------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
.1	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1







date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the partiesf 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieveanticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is'in any manner in default under the terms 
of the contract, the Government may give the Operator written notice' of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall b relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion t any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach Of contract. 


(c) •The giving of any notice by the Government under'the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but 'this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
Notw1tbstsMing tM esUast. costs 1z htbtt ,*r, t3* OQVVflt will 
contribute to those slIowsbl. ccst* reLstet to sinking en iein. or 
shaft which. in the IWIg$t. do not exceed $35O .r foot, end to 
those sUoisb1e casts releted. to drifting Wt40b in tha agcegstjs do 
nQt ezoest $*5oo per fnot it being *mderstooa thet the perstor is 
reluiret to thcir *r costs of said work In excess of these nszthuea 


foe his awn account without coetributton b the Oovmrnennt.
16-70617-1
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and shall be braced at the corners. No metal shall be exposed; and 
the door shall be securely locked with the equivalent of a 5-tumbler 
jarproof lock. 


3. At the most promising point sink 30 feet of additional in-
cline or shaft on the pegxnatibs. 


ii. From the shaft or incline drive not more than 60 feet of 
exploratory drift on the penatite. 


The drift and incline or. shaft shall be timbered as neces-
sery.


The location, inclination, direction and extent of all 
work are subject to approval by the Government. 


The incline or shaft and drift shall have maximum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber.. 


The shaft or incline shall have two compartments.


Costs of the Work 


Category (1) - Independent Contracts 


Stage I 


Excavate Trench 100 feet by 15 feet by £ feet deep 
333 i/3 cubic yards $. $0 . 30/cu. yd.	 $100.00 


Excavate two 5 foot by7 foot test pits 15 feet deep 
30 feet € $20.00/ft.	 600.00 


Stage II 
Scrape 3,500 linear feet of access road 


1,555 cubic yards $ $0. l*u. yd. (rounded to)	 235 .00 


Category (2) - Personal Services 


Stage I	 None 


Stage II 
(a) Supervision	 None 
(b) Technical services	 None
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Project Snasary Report 


y: Jas flpkins	 OctGbsr 2, 1956 


1. ock.t Wo. DNL-401&.Wjoa 
Greene Prospect 
)titolii.1 County, North Carolina 
Contract No. Idm4916 


Application'	 Dated October 32, 1953 
Operator: $a* L. Phillips 
Operator's Property Rights: 	 Lasses of aineral rights at 


property owned by ktb*' Greene, Sprnce Pine, N,C. 


2. Coatract:	 Dated lebeisary 6, 1956 
a) Work autborined 0


Stags Z 
zcavats l00'x15 1x6	 trench	 *100.00 
xcavat. 2	 S'x7'x15' test pits	 600.00 


Stag. ij: 
Constrct 3,500 t acoess roed	 235,00 
Sink 30' of 5'x7' shaft	 )	 3,517.00 
Drive 60' of drift on pegsatits) _______ 


atiaated total Coat	 *4,552.00 
b) Mcz4ents.	 None 
c) Work ccp1eted. 


trench 100'x15 'xt' 	 *100.00 
Tt ritS (2) 5 t7 'z15' .*cii	 2..00 


total cost of project	 4700.00 
1ork began o* $tage I Yebruary 2Q, 1956, and ended )rch 16, 
1956	 Stage II was not authorized. 
Final Field Tea* Report dated April 20, 1956 
Final Operator' a leport dated April 20, 1956 
Tame of production during project: About 20C	 of noneoereia1 
mica	 having no value was prodused. 
lo royalty was due and none paid. 


3, AudIt: Report of Review dated April 27, 196 
ota1 cost as bill.& by contractor	 $700.00 
xoepti.ons	 None 


Thtal Accepted Cost	 *700.00 
Qovernnent participation 	 73%	 $525.00 


4. Certifioatiot of disco ery: 
The project wa not certified, as no discovery was aid..







.	 . 


A


5. Cosentss
This project vu e*tablisbsd to .xplors a pegatatite 


exposed in a 75 'x]5' trench. Th. pegMtite is conforsable 
and irregular in a biotit..hornbland, gneiss. 


The exploration work consisting of tr.nobil* at tt 
pitting exposed a pegastite composed of potah4e1dsper (perthite) 
in $"M crystals surrounded by 1/2" sone of quarts and a 1* 
SOnS of vezy II&1I P..n atUsoOvite, 


Large crystals (up to 3,2W wide) of green flat heavily 
stained susoovite ocows in the top 3 foot son. of the psgaatite 
in each pit. The blank stains are biotit* and atagnetite. 


No reserves of strategic **scovits are inferred or 
indicated. The Pield Tesa concludes that no further explora 
tion is warranted and reooataende that the project should not 
be certified as a discovery. 


The Noiai.taUic )ttnerale Division concurs in thi 
Field Thea's r.cowudation. 


The Cotodity Divisions of the Geological Survey 
and the Bureau of Mines also concur in the recoateiIation. 


Jaates iopkina 
IonnstaUjc Minerals Division 


JEopkins gad 10/23/56 
Co to: Ad. R. File 


)ft Houk
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C. 	 MY 1 5 J956 


ay )J, 1956 


To:	 itom.ia11ic MLera 
ense )Lneral Zxplor'ation Aixiiatratiou 


V. F. Dietrich, Chief 
'&uch cf Cere*ic *z4 Fertilizer Ntoria1s 


EbJet :	 1M.-.kOl8 


4Llieant: S. . Phillipi 


ba *nd Zaocatioi of .Propert: Green ?rosect, Xitch.0 Cc., 1. C. r-r----,-Lr--,---r	 -tr--i 


Contr.t!bé?: I-E 916 


J4	 rt: i/2o/56 


1t* Reed. b7 . otCersa1c&7ertjljser )teris1s: 5/10/56 


!! .eia *	 in#ion; R.ccn4 no c rtificston o 4isceery. 


1. The *u*oøvit. re4overed w*s bsdy stsin& . generally 
et nOfr*trategte alue. 


2. The vo* vas ter*inated *t tbm cc1etien. ot Stoge X. 


3. &,fticent ork has 1*n don. to indicate the eatite 
is zt sut*bl. for redueing large quantities c strategic *ic. 


k. lxptnditures
%tot*l spproed 
Thtal eost $o't. share of the cost 
1Vslue of production 4aring 


opiration


552 .00 
700.00 
525.00











)*randUz 


To:	 Operating Cotts*, DMA WLingt 


Fro*z	 D1€L !i.ld Teas, R.gi V - oxville, Tenn. 


$ibject: Final Rort, DM4.i418, IIS PII9I6 (sica) Sas I. Phillips, 
3prua. Pine, L C. Greene Prospect, MitoIi.0 Cc*ufly, N. C. 


tCIOsSd are foir copies of tb. held Teas final rep*'t 


on the subject ccntr*ct, wntoh was tertnated by noraapprava1 of 


$tas U. Certificatici *. is not r.00nde4. 


Robert A • Law?ence 
&scitive (fficer, Di 
Jtegi*iV 


V. J. Ijnch, )Isabsr 
Bureau of tnes 


2* 


Shirley 
Files


RevjeWOd by 
• DMEA OPERATING COMIIT 


(date)
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uwnn srk'rs 
TEPART1)(T 07 ThE XVrERIOR


	
Mt1Y7..1956 


DEFENSE	 ERALS EXPWWTION Ai1INISTRkTIOJ 


nIt. Rzroa 


k
On 


st*ii Cew, . . 


8. 0. Berpurn and A. R. t*yLor, Geo]ogiats 
U, 8. O.00g3cs1 $urvs 


A. L'. ?eyto, I4thing gin.sr 
U. 3. Bureau at )1in.


Reviewed by 
DMEA OPZRATI 


*	


A







-I
.


com&c'r	 95 
On 


& '4*Q18, IdR ISE916 GEE	 ?1SPE 
I l	 %,W1	 i. - 1_. 


(ca) 


0perat	 Sas L. ?llips, pruce }ine, Ncth CCrQItZ* 


Locti*is 1.1? airline iiiea N 260 E of the nteructhm of Rebel 
Creek Read and N. 0. Uighway 1o1, MLtohaU	 I. C, 


Su*ry 


Work was ter*inatad at the end of Stage 1, because the 
amascovite reoovered, although abundant, was badly stained and generally 
of nonstrat.gio qua1it. Two 5' x 7' test hits were sunk to depths of 
3.9 feet and 35 t..t respectively in pegtits. No further e])1oratic31. 
is warranted and it is rscozended that the prospect not be certified. 


G.nersl 


Wcrk began on Stage .1 Fi*ry 20, 3.956, arid ended $arch 26, 


i56. It consisted of buUdoaing of overburden for 100 feet by 15 feet 


by 6 test in depth. wo 5' x 7' test pits were sunk in pegeatite on the 


hanging wall, oxs to a depth of 15 f.t and another to a depth of 3.9 feet 
(see nap). No buildings or facilities were oonstucted, and no equip.. 


eent was purchased under the contract. 


Rosr Boone, the tQran, conducted the job in an efficient 


worlosenliks nner. The Operator bull4ozed * jeep access road to the 
project at his oirn expenes.


Geology 


Psgznatits exposed in each pit is co*poeed of potasha.fe]dapar 


(pertèite) in 8" x k" crystals, which is surrounded by a 1/2" zone of 


quarts and a 1" wide acne of very small green a ttsoovit.. Qlioc1aae







.	 .


2 


crystals are abundant with ems. dissinate4 a2aandit. garr&eta. 


Large ctietals (tip to 12R wide) of green, fit, bead' 


stained e*CQYitI occurs in the top 3 ft sone of the peatit. in eaøh 


pit (sect. A.4). About 200 pounds were reccrver.d. Th* black atain are 


biottte and megnetits. 


Tb. strik, of the peatit is N AQ to 600 E. On the surface 


inth.$Ecut.it4070'3Z,butintheIOUtitdtpOl4Ot4óO°W. 


(Zaist. Report	 uJOV.l i95). Pit No. 1 was sunk in the 3W cut and 


followed the hanging wail of the pegatite dawn 19 feet where the p0gw 


tite pinched out on the side •and drn.dip. The dip changed from 


the surface to 50 to 60 at ths 19 ft leyel. Pit No. 2 was sunk in the 


U out about 50 ft from No. 1. 


Co4cLuai'm 


No reserves of strategic muscavit are inferred or indioated. 


About 200 lbs of h.avi3y adneral stained green muscovite was reeo yered. - 


i* further e1oraticn ia warranted. it is z'.coaasnd*d that the Prospect 


notba certiJisdasa 


Expezidit*ses:	 (a 
(b 
(C) 
(d) 


(.) 
(:)


iiacorery. 


Total approred...........4I,552.00 
Total coat of project 700.00 
Gov.rnat's shar. of cost 525.00 
Govsrnnt's share unaxpend 


.4 2,889.00 
Val*. of production	 ncn 
Royalty to dati	 Nce 


4li40 l6


A. R. Taylor and S. C. Berg.n,Geologista 
Geological Survey 


A. I. eytcti, 14i&tg iginier 
Bureau of Xlns*







Form M!-104 (Roy.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (April 1952)	 S	


- 


DEPARTMENT OF THE INTERIOR 	 .... 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


	


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 S 


Month of b T7M&rQh, 1956W Docket No. DMEA 4QJ	 VEkontract No. XdrE 916 
Operator's Name ------ -LThi -3.1p---------------------------Miv..i ( g'ir.Minera1s MLC1I 


Address	 " 


Contract Amount, $---- -45.52.00	 Government Participation: 	 -	 Amount, $---------


ITEMS OF COSTS


FOR OPERATOR'S USE	 ..	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 


Drilling------------------------------





-----





Crosscutting------------------------





Drifting-----------------------------
30'
(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber.............................. 


Explosives 


Pipe----------


Track................................ 


(4) Operating Equipment: 


Rental............................... 


Purchase 


Depreciation 


(5) Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes 


Liability Insurance 


(8) Contingencies (specify): 


TOTALS............................... 


• I certify that the above bill is correct and just nd that payment therefor has not 


L,Tha11-


Per	 -----------	 3t01' 


W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


/7J,00 


._ioo-,00-------------------------
	


1.00.00 


60D,00 


IIIIIIIIII.ic1IiII
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amou 


Signatur	


9 
Date JL ---------Vou. No. 


(See other side)







(Fo, Government vie only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istrat project under Contract No.	 in accordance with the terms of the contract 


Signature	 Title	 .. --------Date 


APPROVAL BY	 EA EECUTIVE OFF R OR ALTERNATE: 
14	 EXECUTIVE OFFICER 


Signature -----------------Tit1MEA	 Date AR4 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details, expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress ma4e, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, superyision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under. "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-. 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been wai'c'ed by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-20.0 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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SFormMP-104A 
(April 1962) -


Budget Bureau No. 42-R 1151.2 I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 1 0 


Month of ki1. 195	 Docket No. DMEA----- -401$ 
Operator's-Name	 3PØ 


Address -------- -Spru---Pin-eflO-
I	 II	 I	 II	 I


Contra 
Minerals 


OPERATION


AUTHORIZED BY CONTRACT 
UNITS TO' UNIT COSTS _________________________ 


DATE	 TO DATE
'lJnits	 Unit COStS 


UNIT	 CowrsTrns US	 COSTS TO DATE


Drifting 
Crosscutting-----------------------------------
Raising.. 
Shaft -------------------------------------------
Winzes------------------------------------------
Drilling: Core 


Churn.............................. 
Auger 


Stripping---------------------------------------
Trenching....................................... 


30' Test Pith 20.00	 FL &)000 3°	 6QCLOO 30	 201L00 30	 20O0 
Roads and Trail& -------------' ........... 
Buli-dosing-0.30---(, Yd. ------ çQ00--- -333.1/3----- -J33,i13--------jQ j331/-


(333-1/3 Cu.	 '	 TOTAL COSTS 


TOTAL DISTRIBUTED Cosrs	 700CQ	 AUTHORIZED BY 


Operating Equipment Purchased................................................................................ 
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc---------------------------------------------------------------------------


ToTAl1 CosTs------------------------------700.00--------------------7QQQQ  


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief.


REMARKS:..................................................... 


Date	 Operator---L,ThII


 itlo 


. NOTE.—TItte 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wilifEfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


f







$NSTRUCTIONS 


Preparation of Form MF-104A—Operator's' Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engine'ers.and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use, The more importan t. 


phases of operation on which permanent information isdesired have been outlinedin the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costsamong the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 


•	 month or period short of the entire contract period. 
Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date".	 , 
•	 In preparing Form MF-104A, it will be necessary frequently to distribute certain 
•	 costs over a number of items. For i'istance, 'supervisory and engineering cQsts may have 


• to be'distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions, should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


• • phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit c6sts.	 • •


:	 a
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M,4 


rxtb]. Rpat of Progress 


	


•	 feb. & Marsh, 1956


VU 401$, 1dm4916 


Work B.gani Feb. 20,3. 
stork Stopped; Mar. 23, 


We beg.ii work in .brusr r, t*llldottng * troneb to reve 
oy.rburdn, sa aelled for in Ste of the eantraet. Soae 
natite was izeov*red, and two test pits were sunk; os. 15' dee 
one 19' deep. both tests pits wvt tt rougtz the vein and no tt 
we. found, except about 5O0 of block niea at top of each pit 
vein was on top, This nica was very badly spotted with black 
not of sossasreisi valno. The field team stopped woi* otter ti 
test ptts did not show vein. Stag. U of the contract was 


20 ind 21* BulIdosed out a trench about 100'b 15' 1 6' 
along th. strike of the pegmatits, )!gr. th 
the required cu. yds. of dirt was renoved. 


Peb, 22 $ * 4oved in aupt2ies and equieut for mink1n 
bole. 


Mab1..9 $trtedmvjthS'z'Ptestholae, Sonemi 
top, but hit 1.t. and conipletely .€nt t.hrou 
a few feet down, Cop1et*d first 15' test 


Mar*h 1243 z After field team a,ottad p1søe for second ted 
*nk 1?' deep, spain going' tr*zgh vein rto 


and hard material. NO aica encountered axe 
top. 


Field team stopped work oftr stage I, at 
hag no vein tr sithet' test hole.







.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


AFfl r 1Q 


-.----


B.s	 t $.. DW*.402* fl!t.i) 
im t. 1U1j. 


., Zd1fl 


?b	 . f.	 , $%, 


bu 1NM4	 ø 1slN 


1*	 i4	 II$I*'JlIUL of £pi4_1 25, $0, 


	


'w lm •	 f ai Is of ft1 a.*4 
1* bi$j	 This	 *1 flswI W to 
$_%*	 ,,	 V.	 *tmis $POO.d* i 


of	 0* 


- I MMLi, 


(S4gned) J.t t 


•	 ••	 1.. C1L*s, .Chist •	 •	 •


1*t *plIi*i







•	 q 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	
•0 


APR i 6 195 
Lnth 


of	 1$isT 


vIs,


	


s Tii	 1I. DS*.. W1$ (i**)
$t L, PflUp 
Ki%U	 I, C, 
Cc3stnot , X936 


$ iuNum Md Ai*tl 10, 19,6, ym LWms'ad to this 
'$&. awi1. of Mm*i, $56 ii )WwZ4


	


s'. awr*t*	 t 
- im	 to .s I	 of	 Mñ t2%ut. 


isU autsd i t 
Iri NYI4 (R.v	 Jss	 idt* psre1 iM'4 thi 
.Sotks 11	 thi asL sUM. t. 


*11 csts aiai ths OpS7*	 t bs air 


	


øsssñsj .sao of	 of 
to	 ai,	 of *Wtts O0 


of	 ovidsemos os 4 bees oplis a, 
ths.ss, ps,s to sot 


8 1*	 et	 be 
the	 t iseWWae, i	 s	 tst be	 to dm flt 


is mee.ttee dth iaNs Of C sivt ct 
Of.	 t$. 


i.&w - of th	 *soW*$ sq be 


	


T oritisl	 WP4O *51 W4W,* au this ij*the sso a
$*_ 


(Sn1) J I CaberS 


•


*51 Att DM* 


CO toz Docket 
Adar. Reading ru. 


IL 1f11	 ..iW$ 7P
)fr. Talbort 
Mr. O**bers
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DE PARTMENT OF THE INTERIOR 


ROOSH 
KNOXVILLE 2, TENN, 
Ail3,19 


•	 4, Ss*


Pins *ozth csrou*


ftas m&4ci1, z6.ui 
Or..n.Pr.si,.t, tcsi1 Cowify, N. C. 


La ths wa'k dons w9.r tsg. I Lr4tcstsa t*t turtbu' work 


t	 j.* t 3*stttisd, t*	 Z i.iU not bS: authezad. 


This 2.tter, thersf.r., wUl zerv* in 3i.0 st * tarsinition spo..snt, 


•f,stt, altar co2stias. Stag. Z. 	 •. 


Robsrt A.. Lmux.n 
sci&tiis OlAcar, D1A 


?ia)4 Teas, Ragion Y	 •
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INTERIM REPORT 


DMEA4IO18, Idm-.E916, Greene Prospect	
1\W 12 i&56 


Operator: Sam Phillips, Spruce Pine, North Carolina 


Location: lJ7 airline miles N. 26 E. of the intersection of Rebel Creek 
Road and North Carolina State Highway lOLL, Mitchell County, 
North Carolina 


The project is in Stage' of the contract. The bulldozing is 


complete and one test pit is don to I feet. Approximetely 50 pounds 


of mica examined discloses a green muscovite with some black stain. 


Muscovite books up to 12 inches in diameter were noted. 


Operator was instructed to continue sinking test pit. 


Inspected: February 27, 1956


V. J. Lynch and A. L. Peyton, Mining Engineers 
U. S. Bureau of Nines 


S. C. Bergman and A. It. Taylor, Geologists 
U. S. Geological Survey











a


£	 ) 
*. R.b.rt £	 ocket	 a43 
birittt* Oftieer, t)JA	 . 
Vt.Ld .* Rerton I	 r oeut 
1too 23, 'oit Otce	 Mtth.0 Cou*t, lorth cro1i 
KnozvUlo 2, mese 


Der *. I4Tzro 


*nclmd are ths origisi &u( tv eopt of a -proposed 
co*ramt vh.tc) hav* bees signed lr the 1sbttrAAr fox the G.vera. 
nent with efeetive date a* shevn. AttaO*ti to the eoat'.at are 


j, Zjbt A', Conet to 4.n, an a sap of the Greene Prosp.at, 
Tvo extra. copies of "Wiibtt A aro *id ror the ui *a the . ie4 


TF the roposd contract et s.tth o*r	 pr..eet
it the Applieest or exctt4a!1. ?]*55t Lt3ML* tø the pp1ieen( 
that the eostraet is a fire ec2asttnent to aoeplete the ior oetliaed 
st the a1ree ooet. fleese instniot Ui. Appiiosnt to sbmtt with his 
fth3t ve*her to this office a opj of his oqtpesut reatal srenent 
Copies of the . i uted contrast are to be d trtbute i!t the esual 


i *i part of tt pe ontraot ioes not avs either 
7Off ap,rov*i o' that the Applicent a osiutot be s.ssd within 
your de1eated *uUioz1 ty, then the origiis1 izM a1. eopies of th. eon.. 
treat aM th. two extra copies of 'Z'hiMt A' are to be 't'urne4 to 
this ttio., tegetbør with the proposed cheges for codcratio. 


- -Copi of eaorta tt4 Janu* 6 and Z i96 
L bison,	 and . F. Ditrio, t71, respeettve2, r.2*tt 


to $M pro3eot are anciosed.	 - -	 ...	 - - 


rsvdz	 - 
/3/ Robert W. Geeh 


rs **-r r*	 -r 
-, resu -of lunes-


• ThOt U. Kiilsgaa" 
-	 - .tr _.--___nt 	 n - .i u-


r, Osologieel 3ui*y 


tree 2


iao.re3.y ivre,	 -	 - -	 - 


W. S. 1farth 
sirnes, Op.r*tte Coitt 


	


• . -	 Jliopkins:gad 1/30/56 
Copy to; Adr. R. File 


Docket 


	


- ..	 •.	
Operating Ccaaitt.s 


	


-	 -	 -	 Mr. iiilsgaard, 5222 
Mr. Districh, 3061 
Mr. HOUk 


	


-	 .	 Mr. Hopkins







DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 MN25795s 


WASHINGTON 25, 0. C.


, 1956 


OL1te Mtis Diviston 
Defeise Wt*r*1s $orton Ad*inistrstion 


f*i.t,	 t C.z**tc . Fertilizer ierisjs 


3ubjett	 E& - O1 (*ic*) 


S. L. Pbiilips 


.,	 Cr.ez* Prospect, Mitcbelt Co L 


te Field e* Report: U-l955 
fl 


X*t R. 'd.	 Br. cC Cez*imtc & Zrtiitar Iteri$i*:: ).f3/56 
1II!	 -L-LL.,.'IILXL	 JJL, 


Field _ e* Rccsntio: ,ccd a tto-*tst, unit cot 
e*plo'itiou conta!*et 


Cants:


l So, sirstegic *tca is ebuvi in the Li*tt.d exposures. 


L. tts 4eposit aers to iatve poesL$lities tor the 
4eVe1a***1 .ø str*teic *ic*. 


3 ?otaI estited costs are in the eaosnt cC 


X ccur vith the ttsld teca's r cornndstion tor a twoaetsge 
unit coit azpatim	 iia.


SIGNED 


w.. P. i.trtcb
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UNITED STATES
DEPAtTNENT OF. Thi NTEIQR 


DEFENSE INERAL5 EXPLORATION ADINISTBATiOW 


Eit[NATION REPORT BI FLD TEA1 J EEQ ION V 


On. 


DN&-bOl8, ORE .PROSffiCT
(zica) 


Mitchell County, North CaroUna 


By 


S. C. Bergman and A. R. Taylor, Gealogist 
U. S. Geological Survey 


and 


L. E. Shirley, Iinixg Engineer
1J. S. Bureau of lines 


November 11, 19S5


Reviewed by


DA CPERATIG COMMITT 


(date),


CE 


JAN 0 1G







.	 S 


' FLt EZ& kTION REPORT 


DNEL4OI8 (mica)GRsEpRpEcT 


Applicant: Sam L. Phillips, Spruce Pine, North Carolina 


PNE& assistance is :recominded for the Greene prospect. Some 
strategic mica is showing. Only one cøntact is. exposed with considerable 
variation in dip The examiners recomniend a 2 ..stage project. 


The prospect Is .1,147 airline miles N. 26° S. of the intersection 
of the Rebel Creek Road and North Carolina State Highway 1014, on the 
southwestern slope below the gap betweer the south end of Burns Mountain 
and the north end of Big Ridge Mountain (MicaviUe qnadrarigle, ]927 
1/214,000).


The. prospect was examined on November ]i, l9S. Mr. Ilonier Boone 
accompanied, the examiners on the inspection which required one hour. 


The applicant has had wide experience supervising various I)14E& 
exploration contracts and is well qualified to carry out the proposed 
work.


The prospect consists of two shallow trenches, 15 feet in width, 
which cover a strike length of 75 feet. A	 cot width of pegmatite s 
exposed. The pegmatite is conformable and. irregular in a biotite.. 
hornbleude gneiss, and consists of a disseminated mixture of coarsely 
crystalline plagioclase and potash feldspars, quartz and considerable 
aaall books of clear, green flat flA* mica, with minor amounts of very 
Line biotite and wedge 1A muscovite. The strike of the pegmatite is 
N. 140-.60 B. It dips 70 . SB in the NE cut, and 14o. 6o NB in the SW cut. 


The field examiners recommend a. 2'stage program.: It is 
suggested that Stage I consist of approximately 10 hours of bulldozing 
and two 15-foot deep test pits to expose t he true downdip attitnde.of. 
the pegmatite. Stage II is suggested as 30 feet of adittional incline 
or shaft and 6o feet of drift and/cr crosscut. 


Estimated costs are as follows: 


Stage I BulldozIng to expose pegmatite 
contacts along strike 
100' z 15' x 6' deep 


333 cubic yards @ $0.30/cu. yd. 	 $10000 
2 (' x 7') 15' deep test pits 


.	 .	 $20/ft	 ..	 .	 600.00
$100.00







(aol18) 
-


___ -
Scrape road into prospect 3500 linear ft. 


$5 Cu, 7d1. $045/cu, $, 
Toeihous 
powder magatinee 
E$Qdar*agasin, 


Sink .30' addittonal inO]4ne o shaft On. * 
pro4aing apot (23 i)iifta) 


____	 I Miner 1 .$1.50/ir. 
I - Hoiathan I $1.2%/br. 
I - abor*F I $1.00/hr. 


Ccsjpreseoz and drill $230/Ma. 
oit lEO/Mo. 


Pue$2C/Mo. 
-	 a-- -	 -


$2i5O0 2J 


•i•• 


$276.00 
230,00-
118h,00 


230.00 
50.00 
20.00 


053O* 
t1	 steel1


100,00 
55.00 Qasiline and oil 60.00 


ltimber, 1300 b.t. I $65/14 85,00 
Sz*al1 tools and pipe 60.00 


65.00 


Znsuz'ace 60oo 
8ec14 Security 
8ala	 tax IQ09	 -$2500.00 


Drii 60 ft. f eZcz1ator -drift (25 shitts) 
labor:	 I • Miner I $1.50/hr. 300.00' 


I - Hoictman I $1.25/br, 250.00 
2boreral*l,00/hr-, Io0.0O 


E9uip*mt (rentaiji 
dozaca', drill and aok3.ng I $250/3i. 315.00 
Hoist I $50/Me-. 65.QO 


25.00 


p1iei 
________ 


-.
180,00


V;52 


D411 t.1 90.00 
Gasoline end ott 110.00 
Sniall tools and pipe 70,00 
M1ssl1sn*u* 90.00 
nsuranc. 75.00 


Socal1 8e-curLt 1500 
3s1e	 I S.002,o0o.00 


otaI -eStir*ated coat Stags U
.c[	 3 


ota1 estimated coat Of Stages I and U $000 
- 


- -•
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S	 O 
DNEA.'1OlB - Greene Prospect -• Sam i:.. ?biUips 


S. C. Bergman and A. R. Taylor, Geologists
tr. . Geological Survey 


L. E. Shirley, Mining Engineer
U. S. Bureau of Mines 


November l!, i95.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, 0. C.


October 20, 19% 


Memorandum 


To:	 Nonm*taUic Minerals Divliion 
1).! ense Minerals' xp1oration Administration 


From:	 Chief, Branch of Ceramic arid Fertilizer Materials 


Subject: DMEA .-10l8 (mica) 


plican: S4 . Phillips 


Nam. and Location of Proper: Green. Prospect, Mitchell Co., N. C, 


Date pp4cation Rec 'd. by Br. ofCeramic_& Fertilizer_Materials: l0/l1/% 


Coaments:


1, No relationship is given between the various prospects 
and if they are sufficiently close, sép*rat. exploration 
programs would not be jnstif led, 


2, Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit 
by an examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that' vicinity to ascertain if an exploration project is justifiedb 
If so, the field team and applicant should agree on a definite plan 
of exploration on a uztit .cost basis,, 


W1 F, Die trich
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UNITEp STATES
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FOR OPERATOR'S USE 


Monthly	 Totals Previously 
Total	 Reported 


.. 100-,00-------------


6Q0-,00-------------


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


Totals To Date 


1QQ,00 


QQ,0o 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCIEk 


Month of . bi'u	 Qh-, 1956	 Docket No. DMEA	 - - -.. ontract No.	 E916 
Operator's Name ---- -Sam--------------------------------v-i n 4 inera1s )ttca 


Address ---- - Spt'ue Pin--------------------------------------------------i u 


Contract Amount, $---- -/552...OQ	 Government Participation: ....1,	 Amount, $---------414.00 


ITEMS OF COSTS 


(1) Independent 
Short Form Contracts: 


Drilling------------------------------





......


Crosscutting------------------------





Drifting-----------------------------


30' sPithg2Q.QQ. 
(2) Labor and Supervision: 


Labor--------------------------------


Supervision......................... 


Technical Services----------------


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives--------------------------


Pipe----------


Track--------------------------------


(4) Operating Equipment: 


Rental 


Purchase 


Depreciation........................ 


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment........... 


Sampling and Analysis 


Payroll Taxes----------------------


Liability Insurance............... 


(8) Contingencies (specify):


p TOTALS-------------------------------


I certify that.the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date ------4 2 56 *payee -Sam -L.Phiflis 	 -----ment in the am 


Pet	 ----:ie ----------- erator 


Wheii a voucher is signed or receipted in the nam of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized Certifyin Officer). 
false statement or representation to any department or agency of the United States as to any matter within its 	 / 
Jurisdiction.	 Date--------------Vou. No- -----


(Instructions on reverse) 	 (See other side) 


/7i---







L51	 \ 
(Fo, Government us. only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istrat xi project under Contract No.	 in accordance with the terms of5 the cOntract. 


Signature	 . Title	 --Date J.'T4--
APPROVAL n D A CECUTIVE OFFICER OR ALTERNATE: 


Signature	 --Q.. Title.ME1G1QNJL: Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 . 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 . 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental'. The amount 
paid or duly obligated for payment for the purchase of equip-. 
ment will be reported under "Purchase". The amount of 
expenditures due the Operatorto reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technicalservices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 S 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form . MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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TOTAL COSTS 
AuTHORIzED BY 


6CLOO-------iQ------------- QQQ Ft------


ii;zi IIIIII.I 


600.00--------


ViI :jjjjij:oijjjj 3ia-J3


OSTB----------700-tQO --------------------------7DO.J


Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R 1151.2 


Contract No.	 --9].. 
Minerals	 .................... 


Month of	 195	 Docket No. DMEA------4Q18 
Operator's Nathe---------SBnl-L.Th1-hip 


Address ---------Spru---PirI , N. C 


OPERATION
AUTHORIZED BY CONTRACT 


i UNITS TO i UNIT Cosm I ____________________ COSTS THIS UNITS THIS 	
Cosm To DATE	 DATE	 TO DATE UNIT	 MONTE	 MONTH 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shaft--------------------------------
WI nzes 
Drilling: Core...................... 


Churn................... 
Auger 


Stripping----------------------------
Trenching 


30' Test Pits!---Q.00 
Roads and Trail&_ 
Bufldozin @,30 Ci 


(333-17cu---ds 


TOTAL DISTRIBUTED C


Operating Equipment Purchased.----------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------JOO,90--------------------7QQJQQ
I 


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date-----4456 Operator	 Ph.i.-hhIp -------------------------


Per	 operator 


) NOTE.—TItle 18, U. S. Code (Crhnee), sectIon 1001. makes Its criminal offense to makes wUlfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:----------------------------------------------------







INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Qperator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to t.he Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–]04A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs ToDat.e". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscut.ting, raising, etc., provided 
that these items were reported active for the month. Such distributionsshould be made 
on the basis of time spent on the vrious phases, on man days f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstahces causing excessive or 
disproportionate unit costs.	 .


.


\.	 '.
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OPERATOR' S	 - " -, 


Monthly Report of P'ogrsse 


Feb. & March, 1956


]4EA: 4O1, Iclmu!E916 


Work Began: Tab, O,l956 
Worc Stopped: Mar. 23, i96 


Jork	 zp11hed: 


We began work in February, bu&lldozing a trench to remove 
ovarburdn, as called for in stage I of the contract. Sone peg. 
matits was uncovered, end two test pits were sunk;. one 15' deep and 
one 19' deep. Both tests pits went through the vain and no riica; 
was found, except about 500# of block mica at top of each it where 
vein wae on top. This mica ias very badly spotted with blaCk and was 
not of conmrcial value. The field team stopped work after the 
test pits did not show vein. $tege ii of the contract was cancelled. 


aily Note!J 


Feb. 20 and.21t' Bulidosed out a trench about lOO'by 15' by 6' 
along the strike of the pegmatite. Mr than 
the required Cu. yds. of dirt , was removed. 


Feb. 22 39 : Moved in supnlies and equiinent for sinking test 
h Lee.	 '	 .	 .	 .	 ,. 


March 1 9 : Started do,,n with S'x?' test holes. Sone mica at 
top, but hit elate and completely went through vein 
a few feet dom. Completed first 15' test hole. 


March 12-23 : After field team spotted i1aoe for seóond'teathole,' 
sank 19' deep, again goF'g through vein into slats 
and herd material. No mica encountered except on 
top. 


Field team stopped work after stage I, after find-
ing no vein in either test hole. . 	 .







•	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MPR 271956 


ba.	 it I. KIUu 
A*ti At 


af I1iss, JLsgtas 


1oa,	 Ias


n.t . I-o1$ ($i) 
$am t. *flItPe 
ttOfl cty, 1. C. 


last lirs. lflm*rz 


T ertglaals at tM	 1'$, hr W1O4 i 
ba açar%'wa$ 2*s.s	 s*ts 


*t.i) .)tes)kb to thi aauuss4 raJ.et, .	 bss.iudth. 


* as..x**ass idth yasr anr* .f *il 25, 1, tá 
stttM thas. 4sasa, *	 at l*4. 1* IL.. at tts1 tt 
Is bd	 ?is R.ct at as2.v, to ta	 taqII b. 
1set*s 1.w, aSA P1* .as, au.s V, .mu Vmls 	 as 
tha .aa.$mb assts s.f . prejas	 t$25.OG a. tbs at isIM 
irni	 hr	 to t.


(Sign) J I C)'amhers 


CM*S 
c.t *atrsti.. 


•	 •. 


Zase 


EDTa].bert/wb 
April 27, 1956 


Copy to	 Docket 
Adir. Reading File 
Mr. Laurence , )g!on V 
Mr. Chambera. 
Mr.Hoik.	 :	 •'..
Mr. Talbert 


/







ó UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES 
ELECTROTECH I NCAL LABORATORY 


NORRIS, TENNESSEE 


P0 0 Box 217 
April 2, 19S6 


Memo randuin 


To:	 Jay L0 Chambers, Chief, Contract Administration and 
Audit Division, Defense Minerals Exploration Administration, 
Interior Building, Washington, De C 


om g	 Administrative Assistant, Electrotechnical Experiment Station, 
Bureau of Mines, Region V, Norris, Tennessee 


Subject: Docket No0 DMEAc018 (Mica) Sam L 0 Phiflips, Mitchell
County, North Carolina, Contract NOe IdmcE916 


Reference is made to your April 16th letter regarding the 
above contracts 


We are enclosing the original forms MFcolO, ViFel0J4A, and 
the 0perators narrative together with the paid invoices covering the 
first and final voucher on the above long form contract, Please 
advise if payment is in order on this portion of the contract, Stage 


Thank you0 


Attachments 
/hbm 
Copies to Norris files 


Day files











UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
ELECTROTECHI NCAL LABORATORY


NORRIS, TENNESSEE
APR1 1953 


P0 0 Box 217 
April JLO 19S6 


Menorandun


Jay L0 Chaibers Defense Minerals Exploration Adninistration 
Interior Building Washington D Q o 


Administrative Assistant, Eleotrotechnical Experiment 
Stations Bureau of Mines Region V Norris Tennessee 


Subjects Monthly report and voucher final payment long form 
contract IdmoEc9l6 Docket No 0 DA.JOl8 


ere enclosing the original copies of Forms MF1O1.L and 


1014A (first and final voucher) covering long form contract No0 


Idmc E9l6 D Docket No0 D AO18 Sam L0 Phi1lips Spruce Pine d North 


Carolina(,


Please adse if payment is in order on this portion of the 


contract Stage I Stage II of the contract has been cancelled0 The 


Operators Monthly Report of Progress is his final report0 


Helen i Mifler 


Attachment 


Copies to R 0 IL Laurence 
F 0 J0 Lynch 
Norris files 
Filos







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


0C12 51956 
sr Ss* I., tUpe 


Spruce	 rtb C.i1i*
Re Poctot o. I)h 


. ilhtps 


	


t4c.	 tf4t 
tc,11 Ccunty, rth *oUee 
ntr'act ,	 1914. 


De rn'. tUUps 


!Or.r.tw. i$	 t )tCU CU4*t41	 $ti.Q CQIXt*Ct 


wQ the


	


We s1ncoz'.1; reet tbt the wo	 artr4 d4 ut 
in a t*T%UC	 1TeX' cr 


prieM ot the ci*trt, 1' the str.e ot	 ciitu,
the Gove?rJs2t reteif t' c1t* c*' 1t aaivat tlw rojtrt, 
$ct tc the	 tr*t t &r tut%e	 o* tbrr 
trefr*', are e1ne.	 d ron t. . h	 ux' 
stt*fltlO!I, ite'r, 3 c*Urii to the	 iwi ot te cmt,r&at 
.hiok q*SJre the *1't4* to keep u	 rtaiii *ok 


•	 ter t)* period ttftcto. 
t*te*'ect 1n the D' e*i	 ttor rara tn3 


artXcLtatton thersta er A3' apeeiat*, 


•	 $t*cerl1 oiws 


(3 


JHopkins 2gad lO/23/6 
Copy tos Manr. R. File 


Docket 
Field Tea*, Region V 
W. iciilsgaard,5222 
Ifr. Dietrich, 3061 
We Houk 
*'. Lrthur Greene, Splues ?, L 
Mr. Chambers







UNI TED STATES	 RECEIVED 
DEPARTMENT OF THE INTERIOR	


APR 5 1956 


6LDGe 
KNOXVILLE 2, TENN 
AprU 3, L$56 


*. s** Phillips 


çruoi Nn*, lot rsii&•


	


Re: D&.1Oii, Ida	 •M.tcs 
Orss Pr.p.et,	 Coaty, . c. 


ar *. iii1p* 


£s the work dor* under stag, I 3.ndi tea that Airther wc* 


oi the mib3ect coatrast is it juttfied, $tae : U wiU nc# be authorised. 


This litter, therstore, wiU serve 1* 34.* ot * 


• .ff.cti &Cte coilittan at Stag. I. 


.ry tru3y oors, 


Robert P • 
ctie Oi'fjcer, MEL


	


71*14 Tesa, egionY	 0







Coñtrallo. Idm-E916 
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	 Docket No. LtO1&


DFPARTNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mine 


Please make the following entry on the records of the 
Defense Nineral Exploration Administration under the Strategic nd 
Critical Minerals Exploration Program. 


Date of Contract •	 State.	 Commodiy 


6, 96	 iT	 l'torth Cso]ina 


Name and Address	 .	 ..	 . . . 
of Operator


&pw Lio 


_______	 Obligation 


Prior Amount 


Increase •	 •	 •	 •	 •. 


Decrease	 __________	 C2889.QO 


Revised Amount 


Remarks: •	 . .	 . .	 . .	 . 


•	 ,. 


. dan9ez 
Optrations Control at,d 


•	 ..	 attci Ivi$ot* • 


Date Delivered to Bureau of Mines, Washingtn 


•	 .	 •. •	 •	 989o3







..


	 Government Copy	


ECR 


FE 1 r9r6 


MF-200
(Revised June 1954) • Docket No. DMEA:Q 


-	 Commodity 


Contract No. Id-E 9j 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -----------FEB - ----day of --------------------------------------------------, between the 
United States of America, acting through the Department of the Interior, Defense lVlinerals Exploration 
Administration, hereinafter called the "Government," and 2 


--------------------------------------------- £sULLPhilhipa ----------------------------------------------------------------------------------------


whose mailing address is 	 Spriice Pi33.e 
---------------------------------------------- orthCetoL1ina 


hereinafter called the "Operator," as follows: 


• ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and .map 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of.this contract (here-
•inafter called "the land") is in the State of NorthCaro1ina- --------- , County of Idith11----------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the --------------- lessee--------------------------of themneraLrigKt.s ________________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of --------------------------------- lse.., ------ recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------ roy1tynterastset1orthJ.n____________ 


--------------------------------------------------------------------------------------------- the--Operator!-s1ease _______________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners etc.).	 • - 
'State on a separate sheet marked "Annex I" the legal descritith or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so. indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows • --------------------------------------------------------------
-------------------------- onsent,toLiezi -------------------------------------------------------------------------------------------------------------


----------------------------------------------------------------------------------------------------------------------------------------------------------------------


(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of. this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this coiltract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b)(1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of --------------------------------Strategic Mica. ---------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on on before - -------MR2L1956 -------shall commence 
the work, and on or before Jiine3fl195.6_.----------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A."	 -j	 , ' 2 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, p ,y-ments under such contr-aqt.w,ill not be allowable costs unless the Government gives 
its written approvaFof the contract. Anjiüli independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, i kidiirgthe right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments ..tothe independent contractor only on account of 
work performed in accordance with the provisions df"this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 -	 - 


(c) Go"v imet ii4 ispect ---The Operator shall consult with and inform the Government on all 
phases of the work-as"it progresses The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall cOntribute _7 percent of the allowable costs as they are incurred in a total sum 
not in excess of $3411.lktO.Q----------------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouéhers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estinvated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be perPone?i ctependent contracts 
(see Article 4(b) ). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGoRY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subeategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOuS.—Repairs and maintenance (ether than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and, any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead,' corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payrnents.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reduction.s in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits,,or mo1ey 'received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision 'does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, 'the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the' work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized 'ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tjpon completion of the work or termination of the Government's obligationto 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


• ARTICLE 8. Repayment by Operator..—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed b the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
m'anufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates;netal, or equivalent) it is in 
when the Government elects to require computation and payment. If an3 T production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows; 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (S,QQ) per ton of production in the form in which sold, held ; o usocl, plus ne-haif (1,4)







S.	 S 


percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars. ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government,' the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor , in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9 Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government 'for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the, Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by t'he Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, , in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the wo'rk or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an 'interest, the 
Government, at any time prior, to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribue, : to.cOsts not then incurred other than such as may be allowable 
under the provisions of the contzac as.necesary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the worlç.qther ,thaii such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, repOrting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b) ". is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(ô) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Goveri'iment may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed. to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
---- Now1that ding the estimated 	 init	 the ------Qf the 
-----
-----
----	 not inthe 
-----
--- - is2 quiiedtin	 aflyQ5t,$QL$j&WQ'k -iI	 SQtthe--- -


for his own account without contribution by the Government.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals 


SAM L. PHILLIPS
	 Exploration Administration 


(Operator) 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


-	 J	 L	 -	 .•	 ::	 - 


[CORPORA-T.E.]. 
Lv.. SEAL . J 


1 .	 ..... ;J	 --	 'h-	 -	 i	 .. 
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EXPLORATION PROJECT CONTRACT 


SAM L. PHILLIPS 
DOCKET NO. DMEA-1iO18 


ANNEX 1 


The land referred to in Article 2 of the Contract 
is located in Mitchell County, North Carolina, 1.147 airlineS 
miles N 26° E of the intersection of the Rebel Creek Road 
and North Carol1naState Highway #1014, and is more particu-
larly described as follows: 


Beginning on a stake at the center of 
what is known as the Greene Prospect No. 1 
which is located 197 feet S. W. Of another 
stake and running North 500 feet; thence 
West 500 feet; thence South 1000 feet; 
thence East 1000 feet; thence North 1000 
feet; thence West 500 feet to a point of 
closing.







.	 .


EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS


DOCKET NO. DI4EAJiOl8 


Exhibit "A"


Description of the Work 


OEW


FEB 1rfl6 


The approximate 1ocationof the exploration'project is 
shown on the map entitled "The Greene Prospect, Mitchell County, 
N. C. DMEA- liOl8 (Mica)" attached hereto and. made a part hereof. 
The work under this Contract will consist of two stages. The 
Operator shall perform all of Stage I and. as much of Stage II 
as is approved by the Gcverninent in writing. 


Stage I 


1. With a model D-8 or equivalert bulldozer excavate a 
trench not less than 100 feet by 15 feet	 6fet_aongthe 
strike	 peiëtoxpii6tacts. This work will in-
volve removing approximately 333 1/3 cubic yards of overburden. 


2. SInk two teét pits, each 5 feet by 7 feet, 15 feet deep 
on the peatite.


Stage Ii 


1. With a D-6 or equivalent bulldozer scrape road into the 
prospect for a distance of not less than 3,500 linear feet. This 
work will involve removing approximately 1,555 cubic yards of 
overburden. 


2. Construct: 


(a) A toolhouse, minium dimensions 7 feet by 8 feet by 
10 feet. 


(b) A powder storage magazine, minimum dimensions Ii feet 
by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from rough, 
unfinished lumber, with protective roof covering; and. shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood lumber;







I,
	


. 


and. shall be braced at the corners. No metal shall be exposed; and 
the door shall be securely locked with the eiuivalent f a 5-tumbler 
jarproof lock. 


• 3. At the most promising point sink 30 feet of additional 
incline or shaft on the pegmatite. 


li. From the shaft or incline drive not more than 60 feet of 
exploratory drift on the pegmatite. 


The drift and. incline or shaft shall be timbered as 
necessary.


The location, inclination, direction and extent of all 
work are subject to approval by the Government. 


The incline or shaft and drift shall have maximum cross-
sectional dimensions of 5 feet by 7 feet in the clear of timber. 


The shaft or incline shall have two compartments. 


Costs of the Work 


Category (1) - Independent Contracts 


Stage I 


Excavate Trench 100 feet by 15 feet by 6 feet deep 
333 1/3 cubic yards 8 $0. 30/cu.' yd.. 


Excavate two 5 foot by 7 foot test pits 15 feet deep 
30 feet 8 $20.00/ft. 


Stage II 


Scrape 3,500 linear feet of access road. 
1,555 cubic yards 8 $0.l5l/cu. yd. (rouded to) 


Category (2) -' Personal Services 


Stage I	 None 


Stage II 


(a)Supervision	 None 
(b)Technical services None


$100.00 


iIKi'] 


235.00 


2







I 
(c) Labor: 


1 Miner	 - 1i8 shifts 8 $1 . 50/hr.	 $576.00 
1 Holetman - 1 8 shifts 8 $1.25/br. 
1 Laborer - 73 shifts 8 $1.00/hr. 	 581.Oo 


(Note: 1 laborer will be employed on shaft work and 2 on drifting.) 


Category (3) - Operating Materials and. Supplies 


Stage I	 None 


Stage II 


Miscellaneous	 -	 990.00 


Category (1) - Operating Equipment 


Stage I	 None 


Stage II 


(a) Rental 


Compressor and Drill 8 $230.00/mo. 
Jack Leg •	 8 $20.00/mo. 
Hoist & Thp	 8 $70.00/mo.	 705.00 


(b) Thirchase	 None 
(c) Depreciation	 None 


Category (5) - Initial Rehabilitation and. Repairs 


Stage I and Stage II	 None 


Category (6) - New Buildings, Fixtures and. Installations 


Stage I	 None 


Stage II 


1 Toolhouse	 $76.00 
1 Powder Magazine 	 26.00 
1 Exploder Magazine	 15.00	 117.00 


Category (7) - Miscellaneous 


Social Security and. Liability Insurance 


Stage I	 None 


Stage II	 165.00 


3







I	 S. 


Estimated Total Cost of Stage 1
	


$ 700.00 


Estimated Total Cost of Stage II
	 3,852.00 


Estimated Total Cost of Project
	 ,552.0O 


Government Participation € 75%
	


$3, 14.i14. .00 


14.
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Revised March 24, 1955	 EXPLORATION PROJECT CONTRACT 


Operator______________________________ 


Docket No. DMEA—___________________ 


Contract No. Idm—E__________________ 


Contract Date_______________________ 


CONSENT . TO LIEN 


To the United States of America:	 EB _
	 56 


Referring to that certain land in the County of 	 .Mitchell	 , State of 


North Carolina 	 described as follows v Beginning on a stake at the center of 


what is known as the Greene Prospect No. 1 which is located 197' S.W. of another stakes 


and running North 500'; thence Wst 500'; thence South 1000'; thence East 1000'; thence 


North 1000'; thence West 500' to a point of closing. This property located at the head 


of Rebel's Creek in Mitchell County N. C,	 . 
which is the subjöct of ap'roposed exploration project 'contract, hereinafter called the'"contr'act," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement 'to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees 'that'.property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the'land, and removed, as may be pro-


vidéd in the contract; and' the"Government's' interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


ir't'erest in t'he land"and' upon any production of 'minerals therefrom to secure the payment to" the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that' there are no'c'laims,'liens, or, encumbrances upon.the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo1'1owing:J	 ' ' '	 ''	 '	 '	 "'	 ' '	 '''	 ' 


None	 ' ''"	 ', . - 


3. ' Undertakes and agrees neither' to commit anyact' nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagea, encumbrancer," or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


,and insert "in a lease [or contract, 'deed, or other document] dated _____________________________ 
and recorded in book , page -____________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. , 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.	 . 


/ Wr,te "n9"	 ta is the case . Do xot leave lines blank.







4. Consents to all amendments and assignments of .the contract . without notice thereof1 
and agrees that this Consent to Lien shall extend and apply thereto. 


•	 5. Added provision: _______________________________________________________________ 


Dated this 12th day of	 October	 , 195j. 


C ?4 64SS4I /i4( [Seal] Spruce Pine, N. C.. 


[Seal] 


•	 ..	 .	
•	 ISealI 


•	 I,	 .	 ..••	 certify that I am the ___________ 
•	 .	 (Secrqtaty,	 ) of the corporation named herein; that _______________ 
__________________ who signed this agreement was then S (President 


o?'VicePresident,'etc.) of said corporation; that said.agreement,was duly signed for and in behalf 


of áaid corporation by authority of its governing body, and was within the scope of Its corporate - 


powers- •	 . ••	 • 
I •	 •,	 L	 •.	 •.• 


• S	 [Corporate seaiJ •	
. 
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Icket No,	 h038 


Commodity	 Mica 


DARTMXNT OF THE INPRIOR 


DEFEMSE MINER.ALS .PLORATION AIMINISTHATION 


STR.ATEGXC JND CRIT1CiL MINERALS PLCYIATION PROGRAM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


leaeé enter on the records of the Defense Minerals Exploration 
.Mministration under the Strategic and Critical Minerals Exploration 
• Program, the following contract, or amendment to contract. 


•	 Contract No 0 cbn-E	 6 


Date of	 Pebruary 6/)$56 


Name and Address of Operator. 


8a!*7.'Pbill2p	 •.	 '• 
$pIUCe Pine	 .. 
North arolifla	 .	 .	 S 


.mount of Government	 .	 . .. 
participation ____ $ 3,14)4.00	 . 


Percent of Government	 S 	 . 	 . . 


•	 participation 75.	 •: 


•	
Region: V	 State North carolina


(Name) 


.. CI aubere, :Chtot 
/) Contract £dntniatz'ation and 
V £uit DiV 4O 


IteDeliveredto Bureau of Mines 9 Washington.0	 2/6/S6 (it4e)


4$8
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FEB 17 956 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM L N ISTRATI ON 


EXPLORATION PROJECT CONTRACT' 


• It is agreed this 195O ----------day of ---------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------------------------------------
8LL- -Phifliya 


whose mailing address is


	


	 SprUCe Pine 
North Csroline 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and asp 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property righj,.—a1. TheJ nd which is the subje Qf thLs contract (here-
inafter called "the land") is in the State of-----------------, County of ------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of	 !i&1-t$ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ------------------------------------ , --recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee or otherwise) is subject 
only to the following claims, liens, or encumbrances: --- 1$jSe-tfoi'tliin 


------------------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


° Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are aftached, as follows: 


(ci.) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after- any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or iuterest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production arid lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).	 . 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of ---------------------------------StMiø --------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------- MAR2ff.4956--------shall commence 
the work, and on or before -Je.3OJ95 ------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in. a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contrctcts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract . requires the Government's 
approval thereof,. payments under such contract will not :be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,- including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on - account of 
work performed in accordanôe with the provisions of this exploration project. contract, and only to the 
extent that the Government deems the unit prices for the work under the independent .contract to be 
reasonable.	 . 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on al,l 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 -	 . - 


ARTICLE 5. Contribution by the Government .—Thé estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $.,$LOQ 
The Government shall contribute 45 percent of the allowable costs as they are ineurred , in a total sum 
not in excess of	 3'1k.00-----------------------------------------: Provided, That until the OperatOr has 
rendered to the Government his' final.report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the: Government may withhold 'from the' last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers ref2rred to in Article 7(b), but all payments 
by the Government are provisnal only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments. directly to independent contractors, and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total1owab1le cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be perform udr ilependent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—A1l elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subeategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory ( c) —Depreciation.—Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, an.d installa-
tims (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subeategory (b)—Initiat rehabilitation and repairs' of operating' equipment.—The estimated 
total pf this subcategory is a maximum.


p
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLUsIv] OF MINE WORKINGS).—
Estimates under this category include all requirements and relafed costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOuS.—Repairs and maintenance (otheithan initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than. liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and acëounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and VOucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.) 	 .	 .	 .
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or	 phi one-half (1/2.) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and paiment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration . Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the- Operator 
shall promptly dispose of salable, or salvageable property in which the -Government has an interest for 
the joint account of the. Government- and the Operator,- either by return to the vendor, by sale to others, 
or purchase by-.-the Qperator or the . Government , at a price at least as . high as could be' obtained from 
others, unless the Government in writing waives its interest in any such property Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and. sIall not sell at less than 25 percent.of the purchase price any 
item of propeity which cost $500 or less. - The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best-price which the Operator is able to obtain oi himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost Of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may . pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to ,contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after .the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Mith*strsto, Dste*se $S*zs3a 
p3orstt** M*thi.trstto 


t. 
(Operator) 


*	 .7' 


I,	 , certify tha	 am the 
-------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 1 
•	 .	 t	 SEAL	 ( 


r) 


U. S. GOVERNMENT PRINTING OFFICE	 16-701117-i











.	 . 


H?U*A1CP OJJCT C0I!!ACT
lL Li' 


$ 


•	 ______ ••.	 • 


. the Vork 
U1lI_L	 1LL L *ELL	 -s-i-- L*Lur - 


The $pp*?G*1*iItm 1oestos of the s*p1oxittoi r$et is 
ths s*tttiM "The fre Pviseet, )Ut.SSU C.*ty, 


• 1. C. *03W	 flinbt borate sal i a pert berant. 
The	 *aM* the Caetraat irtU ecesiet of tao atees. The 
Oersior shell perfora *11 of $ts I sat u	 of $tsj U
as is sprovst by the $or.rwnt in vntttag. 


1 With s*oti3.D4 or .ttv*2mt b.33.4os.r axsavsts a 
tretteb nob lass thin 300 fist by 15 t.t by 6 t.et s1e the 
strike of the r'tite to .	 esetsets This wert iU in..
,oi. iianviag approJW.Sk3.y 333 3/3 e*bte jerts of ov.irbnvtea, 


L •*iktwot.ettts,eseh5f.s%by7feet,13tist4s.pI 


1. With a 2)4 o sisZ.*t beUtoesr scrps reel i*to the 
prispeet for a listens. cf sot lass thin 3,500 lt*ur fist This 
aork wiU i*iolvs r.iwia a sodast.3 1,555 enbic ys.1s of 
mrben. 


1.	 Coestruett	 •.• 


(a) A toe3hesas, aiida 4*inIiO.s 7 fast by 8 fast by 
lofeet. 


(b) A porter stOrsi, asissin., ainlie. t1*susiaem 
by3feetby*f.et. 


(e) As z3oter stera soesthe, idida* AiamLans 
• ••	 *f..tby24teetbylfóot. 


The toelhei*ae aoy be af2oGretI sbeU a. see fras req%, 
taflaiskat 1sr, with reteettve rest oawrisgj sat shill be 
.quipel vith lack ant key.	 • • • ••	 •: 


•	 The pewter ant Siplotar asissisos sbiiU be bout en .3.1 
sit..; ebsil be is4. fron 2inek he tasat or 34ssk so*W•







.	 S 


A shell . WsioStst the oMr$. io st. $heU be .zpe'e; aiM 
the .sv biitl be eeeurlj leabs. tth the *%tsl**t of * 
Jeepm( loL 


3. At the ast .sia1a poi*t ei*k 30 feet of *tttw*3 
• $amuiae or aheft os the p.aitite. 


k free sheft or teellee rtvi eet re thee Go t..t of 
.,qplevalitor)r 4iUt s the pqasttte. 


The drift eM tam3iae or .Ift sMU be t1srM es 


?h. losettee,_iesth*ett.e, ireetiea eM ezte*t of .11 
IVoxk are e.b*et to sr.vsl by the Ooverueest0 


1s ts.U*. or sheft aM tift .iU h	 1t .ross 
s.tioa*l *j.sede*s of feet b I fst iii the 1.iIr of 


Thai shaft or i**UA* shall hem tie ore*te. 


Ca*..rr (I) iMpaimmait ce*tr**te 


Ibvete Treesh 100 feet b 15 test bj 6 feet Loop 
333 313 ernie jorO$.30/arii. 4	 *O.00 


*xmrnvst. tio feet by7feót teat pits 15 test 1eeip 
3* fe*t $.00/St 


$te.0 


$srsps 3,500 liaur tUt ot eeeoos vest 
1,355 arnie *r4a 0 $0.151/o. yt. (roimitat to) 	 *35 00 


cetsooTir (a) hrsoi*1 lorviees 


st z	 ieee 


$te. U 


(si) lojorriatee	 lees 
(b) reh*1aat eeriees lees


*







"I


. 


(a)	 Ziborz 
I	 b8 stfts I $iO/r. $376OO 
I	 hi shUts S $1 
1 Zibcr.r	 73 stfts $ $1.00/kr. iIt.0O 


(lot.:	 I isborer wiU be a*ioyst o* skeft york aM *	 rjftt.) 


Cst.$or7r (3) - Operettal Kst.rtsls sad kpliee 


$tsg* I	 Jo*. 


$ta. II 


Kiss.Ua*eous 99000 


Cstqary (p. ) - Op.ratiaj k$.at 
It.j. I	 1o. 
stas. II 


(a)	 *•*tShI 


Caupr.ssor aM DrillS 4230 OO/*G. 
Jask Laj	 I $10 .Q0/ae. 


foist .& ?mp	 I 705.00 
(b)	 PurO*as	 loe 
(c)De'estati.a. 


0steosy (s)	 X*itLaI I.	 Utatic. aM I.peLza 


st.à.XaL$tae.Zt 


0stegor	 (6)	 Isv )ti lajs, PixtarSs s 	 zn.tmutno*. 


1tss1	 lame 


-u 


1 o.ikos.	 $76 00 
. ?svd*r Isjsslas 


1 *x$odar Kagasias	 15.00 117.00 


(7)	 Iisa.Us*.cme


*iiK.. 


St...! 


*ts	 IX i6.00


3 















•	 •	 OCT 141955 
MF-203 


Revised Marc1 24, 1955


	


	 EXPLORATION PROJECT CONTRACT.


Operator 


Docket No. DMEA-


Contract No. Idm-E_________________ 


Contract Date 


CONSENT TO LIEN	 ECEIVED 


To the United States of America:	 FEB 1 '?1956 


Reerring to that certain land in the County of _______________________, State of 


	


o'th .., described as follows:1/ 	 QCi.	 fl	 $Ø .Øfl43 . 


viat to	 the. 'Go 'zct t., I hto i iOcQt .19?'	 , 0! 


VW3&1 tOth '500 QGflO !Ctt	 I000.t, 


forth 1000' enCE. et ooi	 oper 1Oftt Qt. th 
o obø.t' zck in itOADA cuty, N.C, 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government'.' in consideration of the 


contract and as an inducement tothe Government to . enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the.Government may, acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest 'In' the land and upon any production of minerals therefrom to secure the payment to 'the' 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents 'anä. indôrtakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title or interest in the land prior to that hereby granted to the Government other than 
the fo1lowing:/'	 . .	 ' 


.	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ' 


and record1ed in book _____ page ' official records of said county. t' If (b) is 
used, the rook and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligatioi to repay the Government. 


/ Write "Qn" jf that is t	 case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract withoutnotice thereof, 


and agrees that this Consent toLien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this	 th day of	 OCtot	 , l9. 


[seaij	 *O Piio, U. C. 


-- [seall 


[Seaij 


I,


	


	 '	 certify that I am the ____________ 


(Secretary, etc.) ofthe corporation named herein; that _______________ 


___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.) of said corporation; thatsaidagr.eement was duly signed for and in behalf 


•of said corporation by authority of its governing body, and was within 'the scope of its corporate 


powers.


[Corporate Seall 


4.	 - 


Interior—Duplioating Section, Washington, D. C.	 -•
	 81088







Docket Copy 
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h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCT25 1956 
141', $s* 14• tti3flpe 


Spruce 'tu., Norih CiroI
&e* )ocket 14o. DMFr4O1-1ica 


San LbiUipS 
Greez* Prosp.*t 
MitcbsU County, North (*roU*a 
Gontrect No. Id...1916 


D.e 1r. PhiUips 


.r.reuc. is 4s to your cap1eted ez Lr*tin cotr*ot 
with the i'erst. 


We sicsrelr regret tbnt ts work perfor*ed did sot 
result in a oeztUiatia of tUscovery or 4svelcnt ux' the 


• pi'oisioza of the erntract. 1* the abeemoe of swh cez'titictio*,. 
the overnet etainr no claJ.ia or lian *gsinst he propert sub 
ject to the contr8Ct or n.y Axtrs producUos thereir. We, 
therefore, ere closio our books si records os this proeet. Yo*' 
attention, hove7er, is oaflad to the roaioas of the contract 
which recpiir. the operator to keep az preserve certain recarda 
for the period izv.ticated. 


Your is.tsret in the DJ.& ftxJ.oration progr a*t 
srticiatio. therein at. fuI1 apt.oied. 


ia*tisly yours,
/ 


G. 0 Mitte*dofl , 


MI*iatstrstsr 


JHopkins:gad 10/23/56 
Copyto: Admr.R. File• 


Docket 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. Arthur Greene, Spruce Pine, N. C. 
Mr. Chambers
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UNITED STATES 
jfl DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D;C. 600 


Project Summary Report 


By: James Hopkins	 October 23, 1956 


1. Docket No. DMEA-4018-Mjca 
Greene Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E916 


Application: Dated October 12, 1955 
Operator: Sam L. Phillips 
Operator's Property Rights: Lessee of mineral rights of 


property owned by Arthur Greene, Spruce Pine, N.C. 


2.	 Contract:	 Dated February 6, 1956 
a) Work authorized:


Stage I 
Excavate 100 'x15 'x6' trench *100.00 
Excavate 2 — .5 'x7 'xl5' test pits 600.00 


Stage II 
Construct 3,500' access road 235.00 
Sink 30' of 5'x7' shaft	 ) 3,517.00 


I	 Drive 60' of drift on pegmatite) 
Estimated Total Cost


_______ 
$4,552.00 


b) Amendments: 	 None 
a) Work completed: 


Trench l00'x15'x6' $100.00 
Test Pits (2) 5'x7'xl5' each 600.00 


Total cost of project $700.00 
WOrk began on Stage I February 20, 1956, and ended March 16, 
1956.	 Stage II was not authorized. 
Final Field Team Report dated April 20, 1956 
Final Operator's Report dated April 20, 1956 
Value of production during project: 	 About 20Q of non-commercial 
mica	 having no value was produced. 
No royalty was due and none paid.


3. AudIt: Report of Review dated April 27, 1956 
Total cost as billed by contractor	 $700.00 
Exceptions	 None 
Total Accepted Cost 	 $700.00 
Government participation @ 75%	 $525.00 


4. Certification of discovery: 
The project was not certified, as no discovery was made. 







4.	 .	 . 


5. Comments:
This project was established to explore a pegmatite 


exposed in a 75 'x15' trench. The pegmatite is conformable 
and irregular in a biotite-hornblezde gneiss. 


The exploration work consisting of trenobii and :test 
pitting exposed a pegmatit. composed of potash-feldspar (perthite) 
in 8"x4" crystals surrounded by 1/2 0 zone of quartz and a 1" 
zone of very small green muscovite.. 


large crystals (up to 12" wide) of green flat heavily 
stained muscovite occurs in the top 3 foot zone of the pegmatite 
In each pit. The black stains are biotite and magnetite. 


No reserves of strategic muscovite are inferred or 
Indicated. The Field Team concludes that no further explcra 
tion is warranted and recommends that the project should not 
be certified as a discovery. 


The Nornnetallic Minerala Division concurs in the 
Field Team's recommendation. 


I	 The Commodity Divisions of the Geological Survey 
and the Bureau of Mines also concur in the recommendation. 


J a Hopkins 
onmetaflic Minerals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 OCT 1 


WASHINGTON 25, D. C. 


October 16, 1956 


Re: DMEA 140i8, Idin-E916
Sam L. Phillips 
Greene Prospect. 
Mitchell Co., N. C. 
$I,552.00 -, Mica


IN REPLY REFER TO: 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


The expenditure of $1, 552.00 on a 2-stage program 
consisting of bulldozing, test pitting, shaft sinking, and 
drifting was approved. 


The bulldozing and test pitting tended to demonstrate 
that the small amount of mica in the pegmatite is generally not 
of strategic quality. About 200 pounds of heavily stained green 
mica was recovered in the course of work costing $700.00. The 
value of the mica is not estimated. 


The examiners and the Field Team recommend. that no 
certificate of discovery be issued. 


I concur with that recommendation.


N. E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


May 3A, 1956 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From':	 W. F. Dietrich, Chief 
Branch of Ceramic and. Fertilizer Materials 


Subject: Th€A- 11O18 (mica) 


Applicant: S. L. Phillips 


Name and Location of Property: Green Prospect, Mitchell Co., N. C. 


Contract Number: Idm-E 916 


I.te of Field Team Report: k/20/56 


Ite Rec'd. by Br. of Ceramic & FertilIzer Materials: 5/10/56 


Field Team Recommendation: Recommend. no certification of discovery. 


Ccmnents:


1. The muscovite recovered was badly stained and generally 
of non-strategic value. 


2. The work was termfnted at the completion of Stage I. 


3. Sufficient work has been done to indicate the penatite 
is zot suitable for producing large quantities of strategic mica. 


11. Expenditures -
Total approved	 $11,552.00 
Total cost	 700.00 
Qov't. share of the cost	 525.00 
Value of production during 


operation	 .TNO!







0 


Recommendation: I concur with the field team's recommendation for 
no certification of discovery.


W. F. Dietrich 


2
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UNITED STA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


Nay 3 1956
	


I' '- ¼j) 


Nemorandwii 


Operating Comxnittee, DMEA Washington 


DMEA Field Team, Region V KnoxTi11cs, Tenn. 


Final Report, DM1I&Ol8, IdmE9l6 (mica) Sam L. Phillips, 
Spruce Pine, N. C • Greene Prospects Nitchell County, N. C. 


To: 


From 


Subj ect


Enclosed are four copies of the Field Team final report 


on the subject contract, which was terminated by nonapprova1 of 


Stage II	 Certification	 is not recomiended 


Robert A, Laurence 
Executive Officer, DMEP 
Region V 


Veer


Reviewed by 
DJ OPATING CO1fl 


-//-- c
(date;







MY71956 


UNITED STATES.
DEPARTNT OF THE INTERIOR 


DEFENSE NINEHALS	 LORATION ADNINISTRATION 


FINAL REPORT
By 


FIELD TEN DE REGION V 


DNE&Ol8 GREENE PROSPECT (ica 
T&Eii County, N, C. 


S. C. Bexgnian and A. R, Taylox Geoloet 
U. S. Geological Survey 


and 


A. L. Peyton Nining Engineer 
U, S. Bureau of Ninee


ReviW bY 
DEA OPERATING çQLTT 


April 209 19S6	 ;	
(data)
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FINAL REPORT 
EXPLORATION P1T CONTRACT 


On


PROSPECT 


Operatorz Sam L. Phillips, Spruoe Pine, North Carolina 


Location: 1.L.7 airline miles N 26° E of the intersection of Rebel 
Creek Road and N, C. Highway lO1, itcheU County, N. C. 


Work was terminated at the end of Stage I, because the 
mscoite recovered, although abundent, was badly stained and generally 
of nonstrategic quality. Two 5' x 7 test pits were sunk to depths of 
19 feet and 15 feet respectively in pegmatite. No further expJLoration 
is warranted and it is recommended that the prospect not be certified. 


General 


Work began on Stage I February 20, 1956, and ended Narch 26, 


1956, It consisted of bulldozing of overburden for 100 feet by 15 feet 


by 6 feet in depth. Tto 5	 x 7' test pits were sunk in peginatite on the 


hanging wall, one to a depth of 15 feet and another to a depth of 19 feet


(see map). No buildings or facilities were constructed, and no equip.. 


iment was purchased under the contract, 


Homer Boone, the foreman, conducted the job in an efficient 


wor1aan1ika manner, The Operator bulldozed a jeep access road to the 


project at his own expense,


Geology 


Pegxriatite exposed in each pit is composed of potashfe1depar 


(perthite) in 8" x L" crystals, which is surrounded by a l/2 U zone of 


quárte and a l' wide zone of very small green muscovite 0 Oligoclase 







•0 
crystals are abundant with small disseminated alinandite gamete. 


Large ctystals (up to 12" wide) of green, flat, heavilj. 


stained muscovite occurs in the top 3 ft zone of the penatite in each 


pit (sect.	 About 200 pounds were recovered, The black stains are 


biotite nd maetite€, 


The strike of the peatite is N liD t© 600 E. On the surface 


in the NE cut it dips 70° SE, but in the SJ cut it dips liD to 600 J, 


(Exam. Report	 11, 1955). Pit No. 1 was sunk in the S cut and 


followed the hanging wall of the pegmatite down 19 feet where the peg 


niatite pinched out on the StrI side and down .eidip, The dip changed from 


the surface to 50 to 600 at the 19 ft level, Pit No, 2 was sunk in the 


NE cut about 50 ft from No, l 


Conclusion 


No reserves of strategic muscovite are inferred or indicated. 


About 200 lbs of heavily mineral stained een muscovite was recovered, 


No further exploration is warranted, It is recommended that the Prospect 


not be certified as a discovery. 


Expenditureez	 (a)	 Total approved.,.... .• 
(b) Total cost of project	 700.00 
(c) Govemnznents share of cost 525,00 
(d) Govemnments share unexpend-


ed 2,889.00 
ç e)	 Value of production	 none 
f) Royalty to date	 None 


A. R. Taylor and S. C. Bergmen,Geologists 
Geological Survey 


A. L. Peyton, 1thing igineer 
Bureau of Mines







UNITED STATES
DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


APR 2 7 1956 
1.	 E 
*4siiitt Asatartsnt 


Itbas, *qS I


t Dod*t I, &rrn$ k)' 
isi L. PM11s 


•	 c.t . xti 


•	 n. .aidasis .et i	 ,, 
-4tM&_4d*	 mi.s	 %	 I*$* a*si1 


&tt.4) s1t.sIi b tap sIn'.sss4 s$at, s 


* 7NIP *NI &.IL Ot AprU 
tbas. 4bs, s	 st ,1m. 1.%s* at ______ 


p.usss4. This past at 
apq Ii tur, IISL PM* s,	 4U *lW I1i as 
. sss,pls	 at . p,*.et $$25.IO as	 s( 3M 
-	 pqws i


e


J) J L. CI'auiLers 


•	 •.	 ' L.	 GMat 
•	 •	


• ilil A&t 


EDTa1b.rt/wb 
Apr.1 27, 1956	 / 
Copy to: Dockt 


Adar. Re.&ding File	 • 
Mr. L&ureitc., Region V • 


•	 Mr. Chaabere	 •'


Mr. Rouk 
Mr. Talbrt
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HUBERT E ADAMS
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INThiW. REPORT	 \
V 


Opratc: S Phil1ipe pruco Pinc, North Colina 


Lbation: 1b7 aiUiie ils N 26° E of the intersection of Rebol 
Creek Road and . C. !ghway No,i0i, itohell County, N. C. 


Teet pit No,2 under $tage I hie been completed at a depth of 


feet,. About 200 pounde of mica reoovered eawo from the top 3 feet. 


The mica observed is een with hea black stains 


T he field	 miners recoi nd this project ho diecontinued 


bceuw of the poor ade of mica. Certification mill not ho 


Inspected: March 26, 19S6.


A. L. Peyt, Mining ngineer 
Bureau of Minee 


S. C. B2rgan and A. R. Taylor, Goologiote 
Geological Survey







INTERTh RCRT 


DK^.-.14O1e, Idzu.-.E916, GEEIE PROSPECT 
(ca) 


Opratc: Sei'i Phi1lip, Sprc Pino, North Carolina 


Locatiox	 1.L7 air1in m1125 N 260 E of the intarsection of Robe]. Creek 
road arid North Carolina Stat& Highway 1014, tcheU Cointy N.C. 


The first test pit mder Stage I has been con1eted at a 


depth ot 19 feet. The muscoite observed is of fair size but shows con-. 


siderablo etain The pegniatite in pit No,l, pirithed out to the S3 and 


appears to pinch out dondip. 


The Operator was ins ucted to start pit # 2, which is about 


O feet northeast of Pit No. 1 


Progress is satisfactory. 


Inpsected March 12, 19S6


iPfl 
A. L.	 Nining Engineer 


Bureau of nee 


S. C. Bergman and 1. R. Tay or, Geologists 
Geological Survey


•
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INTEFJN REPORT 


/ 
/


Jprtor: Sazri Phillips, Spruce Pine, North Carolina 


ocation l.L7 airline miles N, 26°E of the intersection of Rebel Creek 
Road and orth Carolina State Highway 1%., Nitehell County, 
North Carolina 


The project is in Stage I of the contract0 The bul1doing is 


one test pit is down to i4 feet0 Approxiitely 50 pounds 


of mice, examined discloses a green muscovite with some black stain0 ( 


Nuecovte books up to 12 inches in dieiieter were noted0 


Operator was instructed to cohtinue sixñdng test pit0 


cted February 27 1956


	


V0	 A L0 Pepo. Mining Enginsera
O S0 Buroau of Nines 


	


•	 S 


S C Bergn and A0 R Taylor, Geologists 
U0 S Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON	
FEB 1 


RfMH1NflT FT3C6.BLDG.
KNOXVILLE 2, TENN. 


February l, l96 


Momotandwn 


To: 


Subject:


Operating Comrnittee, DJiA.	 1ashirgton 


Executive Officer, DMIA Rgion V 


Signed Contract Idsri.-E916, D1EA-LOl8, Sam L Phillips, 
Spruce Pine, North Carolina •(iica) 


ransmitted are three signed copies of the subject 


contxact. The usual distribution of the other copies has been rnade, 


,2hr,4. 
Robert A, Laurence







.	 Docket Copy 
Surne: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 


=6 1956 
Nr. Robert A. Lauren.. 	 $flb jeCt 2: •flockit lie. DN&L4Ci 


xecutiv* Officer, DNM	 a* L. Phillips 
Field Te*a tegion V	 Or..s. Propeet 
1oc* 13, 1'oit Otice 1tg. 	 MttcheU County, 'ertb Carolina 
noxvi1io 2, ?ennes*es 


fl.ar Mr. Laurence t 


ZnclOsed are the origiM]. and five optea of. a proposed 
cotetract which are be.t dg2sd by the 1*t4etrator for the Gov.rns 
asnt with effective dete as shova. Attac&aents to the cedreot are 
Annex I, 'xtiibit A", Consent to kLan, and a map of the (reeze Proepeot. 
Two extra copies of "xibit £ are .*c2.oaed for the ue of the Field 


• T.a*.	 • 


U the proposed. contract neeti with w . approval, pressnt 
it to the &ppUcant for execirtiorz. Plaa3e .iplain to the Appltcant 
that the contract is a fir. ooiitvnt t oc.plete the work ontlii*i 
at the agreed eot. l.u. instrut the Applicant to suheit with hics 
first waucbcr to	 oi'fioe & copy of hi equipant rental agreex*ent. 
Copies of the executed oontraet tare to be distribut.d in the ns*sl 
nanner.


U any part of this proposed conix'act does not have either 
your approval or tha ot the ApLtcnt nd	 be anei4 iithin 
your d.1e&t.d authority, then 1 original and nU copies of the con 
tract and th. two erra copies of Ezhibit * are to be returned to 
tk4e office, together with the proposed change fo .owd4.ration. 


•	 Cpie of ** aaa dated J zy. 16 and. 25, 1956, by 
V. B. NLson, 1iG3 and W. Y. Dietrtob iJS1N, reapeetiis, relating 
to th. project are snoloced. 


Eii 


	


• Approved;	 • • -	 • •	 .	 - 


/S/RobeW Ceeh	 W S Mart 
)ber, W*U Of Mii'i	 ACTING	 irnen,. Operating o4tte 


Thor H ii1sgaa	 /	 JHopkins gad 1/30/56 
tu	 OWo	 • • CO tô • A Nsebsr,	 gical Sui've	


e 


•	 •	 .	 .•	 Docket: 
Operating Comnnttee 


•	 •	 •	
;	 Mr. Kiilsgaard, 5222 4L ,ktu	 &e4	 s ( ye'	 Mr Dietrich, 3061 


L.1&	 ,L#çi	 - •	 • •	 • Mr. Hopkins







UNITED STATES 
DEPARTMENT OF THE INTERIOR REV 


BUREAU OF MINES 


WASHINGTON 25, D. c.	 JAM 2 195 


Memorandum
	 January 25, 1956 


To:
	


Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - Ii0l8 (mica) 


Applicant: S. L. Phillips 


Name and L0cation of Property: Greene Prospect, Mitchell Co. N. C. 


Date of Field Team Report: U_l1l._l955 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/23/56 


Fie]id Team Recommendation: Recommend a two-stage, unit cost 
exploration contract. 


Comments:


1. Some strategic mica Is showing in the limited exposures. 


2. This deposit appears to have possibilities for the 
development of. strategic mica. 


3. Total estiu.ted costs are in the amount of $li, 550. 


Recommendation: 


I concur with the field team's recommendation for a two-stage 
unit cost exploration program.


t) j 44 
W. F, Dietrich







OF	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ECj 


GEOLOGICAL SURVEY	
J4N WASHINGTON 25, D. .	 1956 


January i6, 1956 


Re: DIVEA 11.018 
Sam L. Phillips 
Greene prospect 
Mitchell Co., N. C. 
$11. ,550.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


FrOm:	 N. E. Nelson, Ti. S. Geological Survey 


Su1ject: Review of Field Team report. 


The applicant requested assistance in exploring 3 pegmatite 
showings at a cost of $8,900.00. 


The examiners recommend 2-stage work on a 14.-foot pegmatite 
whIch is exposed for 75 feet, and consists of a "disseminated 
nthcture of coarsely crystalline piagioclase and potash feldspars, 
quartz and considerable small books.of clear, green flat "A" mica, 
wiih minor amounts of very fine biotite and wedge "A" mica." The 
work recommended consists of:--


Stage I	 - 


Bulldozing, 333 cu yds.
	 $ 100.00 


2 15-foot test pits
	


600.00 


Stage II 


Shaft, 30'	 1,500.00 
Drifting, 60' 	 2,000.00 
Road	 235.00 
Buildings	 115.00 


$Ii. , 550.00 


The 2-stage work program as recommended by the examiners 
and the Field Team appears adequate. 


I concur with the recommendation.


N. E. Nelson







•	 • 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM\SH dOFL 6LDO
KNOXVILLE 2D IENN. 


January 6, 19S6 


Nernoranduiu 


ToZ	 Operating Co!nlnittee, DA Washington 


From:	 DEA Field Team, Region V 


Subject; Field .ainaUon Report - DNEk4O].8 (ca) Sam L. Phillips, 
Spruce Pine, N, C. Greene lrospect, Mitchell Co., N. C. 


Enclosed are four copies of the subject report, and nine 


extra copies of the sketch map. 


We recomnnd approval of a two..stage, unitiucost (short form) 


contract as outlined in the report.


EXECUTIVE OFFCE 
OMEA REGION V. 


Bureau of	 es
Q1M ( 


Rer1ei by 
DA OFJ1TIJG CO
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U1ITED STATES
DEPM?,TIENT OF THE INTERIOR 


DEFENSE IIN LS EXPLORJ.TION ADLCNISTRATION 


MiITION REPORT BY FiLD TEi 9 REGION V 


OE4Ol8 GREENE PROSPECT 


Nitehll County, North Carolina


/ 


By
IECEWKQJ 


S. C. Bergman and A. R. Taylor, Geologists	 JAN 9 1G 
U. S. Geological Survey 


and ..	 . ...... 


L. E. Shirley, Iixing Engineer
U. S. Bureau of Nines 


November 1L, l95


Rovlewsd by 
D1EA OFRATIG COTTET 


(date







.	 . 


FIELD AIIfl'TION EPQRT 


DME-1i.Ol8 (mica) GREE PROSPECT 


Applicant: San L. Phillips, Spruce. Pine, North Carolina 


DI€ assiatance is reconnnended for the Greene prospect. Some 
strategic mica is showing. Qnly one contact is exposed with considerable 
variation in dip. The examiners recoinend a 2-stage project. 


The prospect is 1.L7 airline miles N. 26° E. of the intersection 
of the Rebel Creek Road and North Carolina State Highway lOL, on the 
southwestern slope below the gap between the puth end of Burns lountain 
and the north end of Big Ridge Mountain (ilcaviUe quadrangle, 1927 


The prospect was examined on November lii, 1955. I. Homer Boone 
accompanied the examiners on the inspection which required one hour. 


The applicant has had wide experience supervising various DNA 
exploration contracts and is well qualified to carry out the proposed 
work


The prospect consists o two shallow trenches, 15 feet in width, 
which cover a strike length of 75 feet, A Ifoot width of pegrnatite is 
exposed. The pegmatite is conformable and irregular in a biotite-
hornblende gneiss, and consists of a disseminated mixture of coarsely 
crystalline plagiocJLase and potash feldspars, quartz and considerable 
nialL books of clear, green flat "A mica, with minor amounts of very 


fine biotite and wedge "A 8 muscovite, The strike of the pegmatite is 
N. L.O6O E. It dip 70 © SE in the I\E cut, and L!.O6O° I\E in the SW cut, 


Th field examiners recommend a 2-stage program. It is 
suggested that Stage I consist of approdinately 10 hours of bulldozing 
and tro 15-foot deep test pits to expose tb true. dotndip attitude of 
the paginatite. Stage II is suggested as 30 feet of additional incline 
or shaft and 60 feet of drift and/or crosscut, 


Estimated costs are as follows: 


Bulldozing to expose pegmatite 
contacts along strike 
100g x 15 x 6 deep 


333 cubic yards @ 0.3O/cu. yd.	 1C0.00 
2 (5 x 7) 15 deep test pits 


j20/ft	 600.00


7O0,00







31S.O0 \\ 
6.co 
2S.00j 


TothJL etimtd eot Stage II 3,5,00 


. 


5©ap road into propet 3S0 iinr ft. 
o, yd, 


To©Thoo 
Podr agai 
Epldr agai 


Yin 30 dditio1 inoUn or haft o ot 
ng pot (3 hift) i3 


L.bor:	 1 Niner 
1 Hoitii	 @ 
1 Laborer @ 1,00/hr. 


(rnt1): 
0or nd drill 230/No. 
oit @ 


Pp @20 No, 


pia: p1o&iv 
iu to1 


Gasjxe ad oil 
Timber, 1300 b,f, @ 65/ 
SmU tool nd pipe. 


oeUneou 


3ooi&L Sority 
Sa1© tx


23,O0 


$,00 
15.00 $O00 


276.00 
230.00 
1&.00 / 


CT O	 / 
- 


230,00 
So.00\ 
2O.0Q 


00'00-\
,00 


60.00 1 
8S.00 
60,00 / 


60,00 


10.00 l5oo.00 


iv 60 ft o oltoy drift (2 i ft) 


Lbo	 1	 tLxii 
1 Hoitn	 1.2fhr, 
2 Laborr €? 81,00/hr. 


0orecr, drifl nd jackleg	 250/, 
Hoist $0/No. 
Pw @ 820/Nob


Total etimathd ©ot of Stag I nd II
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Di2AiO18 Grn Prospect Su L. Phi11ip 


S C. Brgmax and A, R. Taylor, Go1ogit
U. S. Geological Survey 


L. E. Shirley, Mining Engineer
U. S. Bureau of Nines 


November lh, l95. 
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Docket Copy 
Surname 


UNITED : STATES	 ,. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 \ 


WASHINGTON 25 D C 


UCT31195 


Wr. bert A. Laurencs	 SOjcCtz Doclrat 1. DNA4O1$ - *Ies 
lzecutivs Officer, DL	 $a* t. Ph1lips 
Fteld T.aa, egia. V	 Qree ft4pet 
Room 13, Post fi.* Bldg. 	 MLt*bSU 6ty, IMh Caz'olita 
Z*oxvills 2, !enas*s.. 


flos.i W. Laurence: 


Please review the tubect appUcatio .z arreg or a 
field . m Ia*tiom if ym deem it c.saar.


\	 .\ 
Gctes et *e*oe*a*a dated Oetober 17 u4 ctobei 20, 


b N. L Leco, USJ, and V. F. Distric, V3M, r.spastisl, 
r.lating to the project are .nc]osed. 


if the surface .**vatiots are recoaiexbd tor b. pro9ossd 
trenching and shaft itt., detailed eøtiiated costs tsr tès vcrk 
should b reported as costs per enbic.. yard in li.i of bzs and scsi \ 
of tractor or .a1 l*bor t1. 


U your offie reooerds an ezploration progrea as sttWdY 
er revised br the sppsicnt, please frih the r*ossary iaformatiei '\ 
to draft a contrast. n this connection we viii r.quire Dilte espies 
of a p shoving the proposed woxt and pegtita .xposureè in z'elatio* 
to the property lines.	 :, , 


$tnoerely 7oU?S, 


t3eorge C, SeffrTg 
airmen, Op.rett com,itt.[4) 


4pprOT*QZ 


Is! obert W GeeIc	 ç ,g	 JHopkins .gad 10/28/55 
.	 Copy to. Adinr. B. File 


amber, rea* of Mines	 Docket 
t 


' .1fifl1____C.L6)	 Mr. Kiilsgaard, 5222 
lkmber, Geological $'.wv*f"	 Mr. Dietrich, 3061 


Mr. Honk 
Z$51O**2'*$ 4	 Mr. Hopkins







DOCKET FILE 
Surname: 0' 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Ik'. Sam L. Phillips 	 $1 


•Sprce ?ine, Nrth GQ:1.jr
: Docket No. DME*-o4018 1{ica 


Sam L. Phillips 
Greene Propect 
Mitchell County, North Carolina 


Dear' . Phillips:. 


lour applicetien for' assistance in exploring the sbject 
property Ms been reYieed the Nonmetallic Minerals Division of 
the Defense Minerals xp]O*tS,øfl Ab,1istration and has been 
referred to Mr. Robert 4. laureacs, zscutive (ktTicer, LSU l'ield 
Than, Region 7,. Room 13, Post Office Building, Knoxville 2, 
T.nressee, for further consideration and possibly * field ecsaina 
tion,


7he Regional Office will contect you at an early date if 
an Sra4nation s to be nmda. AlLy assistance you may give the 
members of the £ield esa during the mination will be appreciated.. 


$ineerey 'ours, 


Frank E Johnson (2) 
Acting M*Lnistrator 


JHopkins:ad 10/28/55 ' 
Copy to: Adinr • R. File 


Docket >—T 
Field Team, Region V	 : 
Operating Committee 
Mr. Kiilagaard, 5222 
)k'. Dietrich, 3061	 5 	


5 . 


}k' Houk 
fr'. Hopkins	 S







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


October 20, l9 


Nemoranduz/ 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief,.. Brarich of Ceramic and Fertilizer Materials 


Sub ject: DMEA-L0l8 (mica) 


pplicant S, N, Phillips 


Name and Location of Proy: Greene Prospect, Mitchell Co., N C. 


Date Application Rec 'd. by Br. of Ceramic & Fertilizer Materials: lO/]J4/


Comments:


1, No relationship is given between the variousprospects 
and if they are sufficient].y close, separate exploration 
programs would not be justified. 


2. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit 
by sri examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that victnity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W, F. Die trich 







.	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


IN REPLY REFER TO: 


OCT1r1955 
October 17, 1955 


Re: DNEA 1e018 
Sam L. Phillips 
Greene Prospect 
Mitchell Co., N. C. 
$8,900 - Mica 


Memorandums" 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The 'applicant requests assistance in doing bulldozing, 
test pitting and drifting on 3 prospects :--


Bulldozing, 60 hours	 at $10 .00/hr.	 $ 600. oo 


Test pitting, 120 feet at $1i0 .00/ft. *	 Li, 800.00 


Drifting, 100 feet
	


at $35.00/ft .	 3,500.00 


$8,900.00 


* The application notes 3 prospects and. the sketch map shows 3 test 
pits at 30eet each, a total of 90 feet instead of 120 feet. The 
total cost would be reduced $1,200 to $7,700, unless the intention 
is to sink one test pit 60 feet and drift from it. 


Pegmatite is exposed but it is not said that mica has 
been found at the 3 prospects. Perhaps staged work is warranted, 
with more bulldozing and less test pitting. If good looking 
pegmatite is found and thoroughly stripped, its potential as a mica 
bearer should be more or less apparent. 


I recommend that this application be referred to the 
Field Team.


1L7G 
N. E. Nelson







.
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Mr. Sam I. ?4i1ipa 
Spruce Pine,. NQtb Caro1irt


October 14, 1955 


Subject: DEii-4Oi8 
Re: &p1oration AslistanCö 


Greene Prospect 


Dear . Phillipa 


The receipt of your application dated October 12,, 1955 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DNEAhO18 


and referred to the	 neris 1ivision, 
Kindly identify t11 future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tOJ'2







UNID STATES DEPARTMENT OF THETERI 	 Approved. MF-103 
(Revised April 1952)	 Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRAeIOI 1 4 1955 
4


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.71 
Metal or Mineral 
Date Received ---------
Estimated Cost.------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----------------J9111 -------------------------------------------------------------------------------------------------------------


--------------------------------Spic 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
•	 (d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration' 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's prope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 LegaiaCriptiOgi3ri	 ________________________________ 


(b) State any mine name by which. the property is known. Greene Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it ------------------Natawnei.  


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None	 • 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any in such 
operations. Also describe accessibility of mine workings for examination purposes. See continuation shee6. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploratiôiiproject.—(a) State the mineral or minerals for which you wish to explore ---------------------------------


(b) Describe fully the proposed work, including amap or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See sheet. 


(c) The work will start within -----30 days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now in DNEA Files. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a searate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: bee sheet. 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consu1tants 	 : 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordpce with the regulations on 
Government participation (Sec. 7, DMEA No. 1) ?	 Yes. Will furnish required 257o. 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both iii his own behalf and acting for 


the applicant, certifies thathe information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------1Q25	 ,195


Thilli 
(Applicant) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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OCT141955 


MF-J.03 (Continuation Sheet) 


4. (a) No previous operations. 


(b) No past production0 These are new prospects0 


(c) There is some pegmatite showing. We want to uncover 
this further, then locate test pits. We believe that 
strategic quality mica mayproduced by exploration. 


(d) Project is accessible to roads and shipiing. 


(e) Manpower, equiDment and supplies available. rower 
is within 200 yards. 


50 (b) We propose to do about twenty hours billdozing to ün-
cover peginatite at each of three prospects, run 30' of 
test pit work at each, then 100' drift at best prospect 
after testing. 


6. Estimate of costs: 


60 hrs. Bulldozing (Prospects 1, 2 and 3 - 20 hrs. ea.) 
10.00 per hour	 600.00 


120' test pit work (30' each prospect)@ 40000 ft. 	 4800.00 - 


100' Drift at best selected prospect @ 35.00 ft.	 3500.00 


8900.00 


p...
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MINING LEASL	 ECEW 


State of North Carolinsi 	 Mitchell	 OCT 1 41955	 County: 


This indenture made this 12 day f	 October, l9 


between	 Arthur Greene	 - 


Mitchell	 cty and State of North Carolina as party of the first part, and known 


as lessor, and	 Sam L. Phillips 


Mitchell	 CoUnty and State of North Carolina, party of the second part and known 
as lessee. 


WITNESSETH, That the partL of the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for . mining purposes, In the County 
and State first above written to wit: 


Beginning on a stake at the center of what is known as the Greene Prosoect No0 1 which 


is located 197' S.W. of another stake: and running-500' North; thence W0' West; thence 


1000' South; thence 1000' East; thence 1000' North; thence O0' West to a noint of closing 


This property located at the head of Rebel's Creek, in Mitchell County, Nb C. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said Party of the second part, the lessee, may desire. And it Is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of' any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right.to erect such buildings as he needs to carry on such mining operating during the' 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or 'which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party 'of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being' conducted. 


AND IT IS FURTHER AGREED That the party of the second 'part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any' minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this-
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that' he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of_' said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 ' 


Witness:	
,"k4444..&	


(Seal) 


(Seal) 
/	 ____________(Seafl 


r
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