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Contract No. Idmp-E .91.2.......

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)
JAN 18 1956 ° ' B o
It is agreed this ... day of , 195... between the
United States of America, acting through the Department of the Interlor Defense Mmerals Exploration
Admlmstratlon, herelnaft r call d he ‘ Government " and ?

hereinafter called the “Operator,” as follows:

ARTICLE 1.. This contract is entered into under the‘ authorlty of the Defense Production Act of
1950, as amended. It consists of th1s form ( MF—200. _
antiting o

The Operator shall not transfer or ass1gn this contract or any rlght thereunder without the written
consent of the Government. :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of thls contract (here-
inafter called “the land”) is in the State of Joeth " s : ok ,
and is described in Annex 1.2 -

(b) The Operator represents and undertakes that:

(1) The Operator is the * .A388ee of » the mineral rights

in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a® e m .recorded in Book ...... , page

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: M Antesnst. wn. et fowth :!&L .........
the Teasn

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser‘% n;tme, and if an orgamzatlon, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
* Tnsert “the entire mterest " “the mineral rights,” “an undivided one-thlrd ” ete,
¢ Insert “deed,” “lease,” “contract ” “location notlce " “patent ” etc

"If not recorded, 80 mdlcate by. msertmg “un »o. . R Lo . 26e-70616-1..





(d) The Operator shall preserve and maintain his right, title, and interest in the land and h1s rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
.improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'Ill?b%k(ullgl against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The projectis a search for indicated or undeveloped deposits
of g 3 £ he work to be performed
is described in- Exhibit “A.” The Operator on or before ...... FEBZOTQS .................. shall commence
the work, and on or before . .m.?, J,ﬁé ............ B ( unless the Operator s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike- manner, in accordance with
good mining standards and State regulations for health and-safety and for- hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect—The Operator shall consult Wlth and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
.work under the contract, and also after a certification of discovery or development to inspect production
'operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '

ARTICLE 5 Contmbutwn by the Government —A ﬁxed cost for each umt of Work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth_ in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $3 The Government will contrlbute ’E& percent of the fixed unit costs as

work 1s performed in a total sum not in excess of $§ kﬁé : : Provided, That until the
‘Operator has rendered to the Government his final report, a.nd any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
-total cost of the work. The Government will make.its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and-the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government, The Government may make payments directly to independent contractors
-and suppliers for the account of-the Operator rather than to the Operator.

ARTICLE‘G Reports, accounts a,ud,zts—(a) Opemtors records —The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and ‘those with respect to production for at least three
years after any-obligation-to pay royalties to the Government has terminated. The Government may
.inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. "All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b): Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) ‘Operator’s Monthly Report and, Voucher
showing a detailed statement of -units- of work performed during the reporting period; (2)- Operator’s
Unit Cost and Progress Report showing the, various types of work performed durmg the reporting
period:-and the fixed unit costs incurred for each type of work;and (3)-a Narratlve Report of the-work

1670818~





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps. or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a .
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form ‘(ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16706181





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. e
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s-interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.
(h) "Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
. to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If-the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.
(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator of the:Qperator’s successor in interest to engage in any production operations. )
© -5 (3) - Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLEA 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit,

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

5o i Lot o Mt

“Appd, Sof, Uik
[ 3 -

i

I, : , certify that ] am the

. secretary of the corporation named as Operato¥ herein;

that oo . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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DCT 1% 1955

' MF-203 o __For Government's Use Only
Revised March 24, 1955 ' _EXPLORATION PROJECT CONTRACT
Operator.

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of Americ;:
Referring to that ceriain land in the Couniy of Eﬁﬁﬁﬁﬁﬁa , State of
Proth Comoline , described as follows:l/ ﬁ"”ﬂ“{q feefag on o oo of o eonter of
tho Cowned &“rsw*mf; wieh fo Jeented %«N Do lo oF coothor cddioy ool puentng Doxth 25093
&mw teoh 25075 Wemep South 50049 Wknes Togh §50% Shongo 4E0%s Shonoe Uest

53?”’" @S‘QY@&}%\@?

ocdare - Wto LM@W@ &mwﬁ ooy 960 M@ % e m f}o
"m,;zs tAm, - o L

which is the subject of a proposed exploratlon project ‘contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to bntef into it, the undersigned hereby—-—

Wm

- . 1. ‘Undertakes and agrees that’ property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior

and superior to any adverse right or claim of the. under51gned

. 2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land 'and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as ‘may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, ‘or encumbrances upon the undersigned's
right, title, or interest in the 1land prlor to that hereby granted to the Government other than
the following:3/ - o

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
| " and insert "in a lease [or contract, deed, or other document] dated s
and recorded in book page . : official records of said county." If (b) is

\
1 used, the book and page of recordation cannot be dispensed with. If the space provided is-insuf-
| ficient, use an Annex, and refer to the Annex in the space.
| 2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.
3/ Write "nonme" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments of thée contract without notice thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this ;ay of _ Bedaiem B 195?_ |
[sear] Dolieroviilo, M Cs
[sea1}]

[Seal]
I, = . . certify that I am the
{Secretary, etc.) of the corporation named herein; that : .
who signed this agreement was then __ (President

or Vice-President, etc: ) of said corporation; that sdid agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was withln the scope of its corporate
powers.,

[corporate Seal]

e ' °
Interior—Duplicating Seotion, Washington, D. C. o 81088
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~ UNITED STATES |
DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
" 'WASHINGTON 25,D.C. - C

| !)CT 2 ¢ 1956.
“Mr. R. B. Phillips J

Bakersville, North Carclims ' ‘ '
S ' Re: Doeket o, DM;L-AJZL‘EL&;
Howard Boone
Howard Prospect

' : . Mitehell County, North Carolina
Dear Mr. Phillipc- ‘ o Contract. No. Idn-E912

Referense is made to the. Consent to Lien vhick you
exseuted on October 7, 1955, in connection with the DMEA oomtract

for an exploration project on your property located in Mitchell
County, North Carolina.

For your informstion, there is enclosed a copy of cmr -
letter of this date to Mr. Howard Boone advising that the
Govervment retains no claim or lien against the property desoribed
in the comtract or en asy fwture production thererron.

Sincerely yours SR

Aduinistrator
Enelosure

WCAnderson:gad 10/24/56
Copy to: Admr. R. File
' Docket
Field Team, Region v
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk .





L PR . .. Docket Copy
" 'UNITED STATES " C
‘DEPARTMENT OF THE INTERIOR.
*  DEFENSE MINERALS EXPLORATION ADMINISTRATION o
. WASHINGTON’ZS, D.c'.» 6950

ocrzelsss )

M. Hward Boons _
Houte 3 ,
m«xm, M f:o.mlim. S ‘ L :
Rt: !)oeh!.t “Io. Em&-&,@l-&iu
R Howard Boone _ ‘
Howard Prospect ' o
‘¥itehell County, Korth Garal&m

L %ntract 0. Idm-—EQIZ
M Mr. Boomx

. Refarence is made to ymr oenplmd mlwatim conmat '
with the Gmmnt _ .

. ua sinoersly ragrert that the wcrk p*rfomed di'} not, :
result in a eertification of Aincovory or development under thc
provisions of the comtranet. In the abaence of ~uch certification,
the Govermment retains no elaim or liem againet the property sub-
jeed to the comtrset or any Ndure production therefrom. Ve, .

therefore, are clesing our boeks and recards on Lhis roject.

Your attention, however, is ealled to the yrovis'on: of tte con=

trast vhich require the operetor to ka:ep and pvmserw certa.in
recoxds for the pariod mm—,oa L

Your intereat in the DMEA explemticn prorfram emd
pnrticipation therein are mlly apprechted.

: “J.ncerely yours,
C @ Mm,enﬁOﬂ (

" - R ﬁﬁﬂirx_ipmtor
WCAnderson:gad 10/24/56 - o

' Copy to: Admr. R. File

Docket ‘

Mr, - Chambers

Field Team, Region V

Mr. Kiilsgaard, 5222 .

Mr. Dietrich, 3061
- Mr. Houk :

Mr. R. B. Phill:lps, Bakersvine, North Carolina






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

~ Project Summary Repart

By: Walter C. Anderson October 24, 1956

1. Docket No. DMEA-4021-Mica
Contract No. Idm-E912
(Phillips Mine) Howard Prospect
Mitchell County, North Carolina

Application: Form MF-200A (April 1952) received October 17,
. 1955. ~
Work proposed by applicant:
40 hours of bulldozing @ $10.00/hr.  $400.00

70 feet of shaft @ $50.00/hr. 3,500.00
100 feet of drift @ $35.00/hr. 3,500.00
Total requested $7,400.00

Operator: Howard Boons
Route 3
Bakersville, North Carolina

Operator's Property Righte: Five year mining lease on the
. R. B. Phillips property consisting of 5 acres more
or less, dated October 7, 1955.
Consent to Lien dated October 7, 1955.

2, Contract: Form MF-200A (June 1954) dated January 18, 1956
Work authorized: S
Bulldozing - 250 c.yds. @ $0.50/c.yd. §125.00

Construction - Buildings 113.00
100 ft. of drifts and/or crosscuts
@ $30.50/ft. 3,050.00

Estimated total cost of project $3,288.00
Goverrment participation 75% $2,466.00

Amendments - None

Work completed: Same as authorized.

Work began Jamuary 30, 1956, and was completed March 23, 1956.
Field Team final report received April 30, 1956.
Operator's final report, dated March 26, 1956, received

April 9, 1956. '
About 50 pounds of poor quality mica produced during project.
No reserves of strategic mica exist.
No equipment purchased under contract.






3. Audit - Report of Review issued April 11, 1956 .

Accepted cost $3,288.00
Government participation 2,466.00

4. Certification of discovery - none issued.
5. Comments:

How conducted: All work in which the Government participated
was acceptable and was conducted efficiently.

Operation: Good.

Engineering: Reporting by Operator was acceptable.

Geological premise: The premise that the pegmatite would
become richer in mica with depth, similar to the
adjacent R. B. Phillips Mine (DMEA-3422), did not
materialize since mica reserves are negligible and
the little mica found was of very poor quality.

Geological criteriea upon which work was based:

1. Vertical pegmatite at lea 20 feet in width
consisting of coarse mixture of potash and
plagioclase along the quartz, small books of
muscovite and some sericitic material.

2. Mica - small books of green mica.

3. Past production - none, new unexplored pegmatite.

Criteria developed during project:

1. From 18 to 30 foot wide conformable pegmatite,
enclosed in weathered biotite gneiss.

2, Mica - very little encountered, non-strategic,

‘ heavily stained. No reserves.
Future possibilities: None

Recommendations: The Nonmetallic Minerals Division and the
commodity members of the Geological Survey and the Bureau
of Mines concur in the Field Team's recommendation not to
certify. ‘

%Jﬁ,@my 7 e tpiirn
alter C. Anderson
Nomnetallic Minerals Division






@./ ‘ IN REPLY REFER TO:

UNITED STATES ) .
DEPARTMENT OF THE INTERIOR RECENED)

GEOLOGICAL SURVEY - _ _
<0 9 ¥ I0F
WASHINGTON 25, D. C. SEP 2719508

September 27, 1956
Re: DMEA 4021 - Idm E~912
Howard Boone
Phillips Mine =
Mitchell County, North Carolina
Approved  $3,288
Expended  $3,288
' Mica
Manoraﬁdnm‘//
Tos L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team final report.
The contract approved the expenditure of $3,288 on the
exploration of an 18-30-foot thick pegmatite, by bulldozing and adit.

About 50 pounds of non-strategic mica were recovered, The
pegmatite is not zoned and is nearly barren of micas

The eia.miners and the Field Team recommend that no certification
be made,

I concur with the recommendation.

R/ /42‘7 ol
Ar: ﬁNéson S —~—_






UNITED STATES RECEIVED

DEPARTMENT OF THE INTERIOR MAY 8 = 1956
BUREAU OF MINES
WASHINGTON 25, D. C.

May 8, 1956

V/
Memorandm

To:. Nommetallic Minerals Division
Dgfez;se’ M;.nerals Exp}oration Administration

From: We Fo Dietrich, Chief
Branch of Ceramic and Pertilizer Materials

SubJect: nma-hoal (mica).
Applicant: H. Boone | . U
Neme and Iocation of Property: Howard Prospect, Mitchell Co., N. C.

e e m s

Contract Number: Idmf_-E ‘912

Date of Field Team Report: 4/26/56

Date Rec'd. by Br. of Ceramic & Eertili_zer_ M»a.ter:!.alsgw 5/ 5/56“ o

Fleld Team Recommendation: Recommend no certification of discovery.

Comments s

1. No strategic mica was disclosed in the 100 feet of

adit and crosscut. a

2. Sufficient work has been done to ‘indicate the pegmatite
w is not suitable for producing large quantities of s‘l:rategie mica.
} 3. Expenditures

Total approved $3,288.00
Total cost = . 3,288.00
Gov't. share of the cost - 2,466.00
Value of production during

operation NONE

Rec ndations . o T
I concur with the field team's recommendation for no
certification of diacovery,

" W. Fe. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOAMSHINROSN QEFICEBLDQ,
KNOXVILLE 2, TENN,

April 26, 1956

/
Mamorandum
Tos Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville

Subject: Final Field Team Report = IdmeE912, DMEA-LO2L (mica)
Howard Boone, Bakersville, N. C. Howard Prospect,
Mitchell County, N.C.

Attached are four copies of the subject report with maps

attached to each copye

Certification is not recommended,

Robert A, Laurence

Revieved by
DMEA OPERATING COMMITTER,

S-y-s6

(date),






UNITED STATES
DEPARIVMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRA TION

FINAL REPORT

FIELD TEAM, REGION V

On

DMEA=LO2L, HOWARD PROSPECT (sdca) N. Ge
Mitch@ll Ggmty, No -G.

By

S. C. Bergman and A. R. Taylor, Geologists
U. S. Geclogical Survey

and

A. L. Peyton, Yining Engineer
U. S. Bureaun of Mines

Revieved by
DMEA OPERATING CCMMITTLE

5-4.8%¢ April 26, 1956
(dato),
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FINAL RIPORT

DiA=L021, Idm=E912, HOWARD PROSPECT - Mica
Mitchell. County, Ne. Ce

Operators Howard Boone, Rf3, Bakersville, N. C.

Locatioms 900 £t southeast of the R. B. Phillips Mine, Mitchell County, N. Ce
(Micaville,N.C. TVA, Quad. 1927, 1/2L,000)

A total of 112 feet of adit and crosscut was driven (12 £t at the
Operator's expense) in a 20-30 £t thick graphic-textured pegmatite. Only
about 50 pounds of non=-strategic, heavily stained muscovite were recovered.
No further exploration is warranted. Certification is not recommended.

General

Work began January 30, 1956 and was completed March 23, 1956, The
work consisted of a 2-stage program, Under Stage I, two parallel bulldozer cuts
(50 £t apart) were made trending N 65° W, each being 100 £t in length, 10 £t

and 10 £t in depth.
in width,y Total material removed from the cuts was about 740 cu, yds. (see m2p).
) The crosscutting trenches exposed a pegmatite with an average width

of 25 feete '

Stage II, consisted of building a tool house, powder and esploder
magazines, and driving 100 ft of adit and crosscut. An additional 12 fest
was driven by the Operator at his own expense (see map)e

The Operator conducted the work in an effecient workmenlike
manner. No equipment was purchased under the @oﬁtract.

Geology
A graphicegranite, conformable -pegmtite, barren of strategic

muscovite, ranges in thiclmess from 18 ft to 30 ft. It is exposed in both





crosscutting trenches, with & strike of N 30° £ to N 55 E, and a dip of 65°
to 80° SE, It is enclossd in a weathercd biotite gneiss. The dike is une=
zoned, fine~grained, and composed of & mixture of potash and plagiocclase feldse
pars, disseminated quartz, small green muscovite, and sericite.

About 50 lbs of nom=strategic, gree, heavily stailned muscovite
vere recovered. Approxmately 30 lbs of that amount was obtained from the
well zone at the adit portale

No 7z mes of muscovite were enéountered, just disseminated groups
of crystals. Although.a large pegmatite was explored, no reserves cah be
indicated or inferred,

Conclusions and Recommendations

Only about 50 lbs of poor quality, heavily stained green muscovite
was recovered during the wark. The pegmatite is mredominately barren graphice
granite. No reserves of strategic mica exist, and no further exploration is

warrantede Certification of discovery is not recommended.

Expendituress (a) Total approved $3288,00
(b) Total cost of project 3288,00
(¢) Governmeni's share unexpendsd 0
éd) Value of production : 0
e) Royalty to date 0

Aprid 26, 1956

S. C. Bergman and A. R Taylor, Geologists
U. S. G. S :

A. L. Peyton, Mining Engineer
U. So Bo Mt
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BESE,
- INTERIM ZIEFORT QyETe
9 < 1055
DMEA=}021, IdmeE9L2, HCWARD PROSPICT

Operators Howard Boone, Route #3, Bawxersville, North Caroline

Locatioms 900 feet southeast of the R. B. Phillips iine, Mitchell County, V. i

The Operator cut 22 feet of drift this pericd malking o tohal of
112 feet which completes this contract. Exploration discloses a 20 to 30
foot pegmatite. strildng northeast about kS@'and dipping to the scutheast
at 65% The pegmatite contains disseminated quarts, potash and plegioclase
feldspar with some biotite and heavily staincd muscovite, The Fiold
Ixeminers feel that additional exploratory work would not be justified,

P o s v g om Tt T

Certification will n@tmgeyr@commended.

This project was cmducted in a satisfactory manner,

" Incpocteds Merch 26, 1956

Q7 Pecyloe
Ai?&#nimg Ingineer

A. L. Peyton
Bureaw of Mines

‘53.<:,Q5mh¢fsmaa-

S. C, Bergman and A. R. Taylor, Geologists
Geological Survey
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Operatorts Final Engineering

f&%@EIVEWD and Geologic report,
APR 9 - 1956

Spruce Pine, North Carolina
March” 26, 1956

Mr. Robert A. Laurence, Executive Officer
D, M, E, A., Region V

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMRA-4021, Idm-E912 (Mica)
Howard Prospect, Mitchell Co., N. C.
Final Engineering Report

Dear Mr., Laurence:

Work began on the Howard Prospnect on January 30, 1956, and was
completed on March 23, 1956, '

The bulldozing work uncovered veins 26' and 23' wide, and after
the trenches had been comnleted, the field team approved Stage II.

Began drift at spot located by field team, and drifted 35'Northeast,
in vein of feldspar and small bits of mica. At 35' distance, we ran
a crosscut; 3' Southeast and 20' Northwest, running out of vein in
both directions. We then continued drift to Northeast following
slate, and the remaining 4A2' of the 100' total was in vein, and a few
pounds of non-strategic ouality mica were recovered. The vein con-
sisted of fluking feldsvar, some cuartz and small mica bits.

In the cross cut operation, we found mica which was badly spotted and
of no commercial value. In the entire operation, we recovered about
fifty pounds of mica, none of which was marketable.

Work progressed at good speed with no difficulties, and was completed
on March 23. No further operation at this orospect is anticipated.

We wish to thank the field team for their assistance on this nroject.
If further details are necessary, please contact us.

Very truly yours,

/@M

Howard Boone

| RECFIVED -
3\ MAR 2 8 1956

L ey
dalege . eviioa
Keoxollie, Team,
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. o T o APR g - = 1956

Operater's Final Engineering
. and Geolegis npm. o

- 8 oo Pine North caroiina
March 26, 1956 |

 Mr. Robert A. Leurenase, Executive Officer

D, M, E, A, Region V -
Room 13, Post Office Bu_’zlding

Re: MMEA-4021, Ian-E912 (Miea) .
' Howard Prospect, Mitchell Co,, N, C,
Final Engineering Report

Work bogan on the Howard Prospee‘b on Cfanuary 30 1956 nnd vas
completed on March 23, 1956. .

The bulldosing work uncovered velns 26! and :53' wide, ard after

the trenchea had been eompletcd, the rield team apptoved Stage II,
- Began rift at spot looatod by field team, end ﬁrifted 35'Northeaat,

in vein of feldspar and smell bits of mica, At 35 digtance, we ran
a8 crosscut; 3' Southeast and 20' Northwest, runming cut of vein in

 both directions. We then continucd drift to Northeast following

slate, and the remaining 42! of the 100' total was in vein, and a few

-pounds of non-strategic quality mica were resovered, The vein eon-

sisted of fluking fcl&spm-, some quartz and small mica bits.

. Tn the cross cut opm'ation, we fcund mica which was badly spottod and
‘of no commercial value. In the entire operation, we recovored about

tif'ty pounds of mica, none of which was marketable.
Work 'orogreaaod at good speed with no difi‘iculties, and was oomplatod

B _‘on March 23, No further operation at this prospect 1s anticipated.

We wish to thmk the fi¢ld team for their aeqista.net on thin proj.ct.

B :r further dstails ere necossary, ploasa contact us,

Very truly youra.

Hoﬁu-d Boone
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INTERIM EREPORT

DiEA=LO21, Idm=BE912, HOWARD PRDSPECT (m&c_}

Operator: Howard Boone, Route #3, Bakersville, North Carolina

Locations 900 feet southwest of the R. B. Phillips Mine, Mitchell Gounty,

The Operator completed 38 feet of drift and 17 feet of crosscut
in the past two weeks, making a total of 90 feet of drift and or crosscut,
The mica observed ipm very poor as to quality and quantity. ~An additional

10 feet will complete the contract, No further exploration is warranted. X

The pegmatite strikes about N LS5® B and dips 65° Scutheasts
The dike contains disseminated quartz,kaolinized feldspar and heavily
steined muscovite, Width varies from 20 to 30 feed

Progress is'satisfaetOﬁy at this projecte

Inspected® March 12, 1956,

X 7‘77;;1
&. L. Peyt Mining Engineer
Bureau of Mines

[. . Qoo

S. C. Bergman and A. R. Taylor, Geologists
Geological survey

Ca





MAR 1 2 1958

INTERIM REPORT

DMEA=-02), Idm=-E912, HOWARD PROSPECT

Operator: Howard Boone, Route #3, Bakersville, North Carolina

Location: 900 feet southwest of the R. B. Phillips Mine, Mitchell County, N. C.

The Operator has drifted 35 feet in pegmatite with no mica recovery.
The drifting is in accordance with Stage II of this camtract. The Field
Team instructed the Operator to crogscut the pegmatite from wall to wall
from the present heading before extending the drift,

About 30 pounds of mica recovered during excavation for pre= \

paration of portal is heavily stained,

Inspected: February 29, 1956

Q. M&ZZ,«
V. Jo Lynch and A. L. Peyfon, lMining ingrse
U. S. Bureau of Mines

A, Re. Taylor, Geologist
Geological Survey





.~ UNITED STATES -
. DEPARTMENT OF THE INTERIOR
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION

- AUOWASHIRETAFELCE REDA. | EB 23 ’95
- KNOXVILLE 2, TENN, o 6

mﬁ,w

w, Emnr&&mu‘b
Beute # 3
Bakersville, N. -c. ,

e DEA-b021, Ia-B912 - Mica
~ Eeward Doeas Praspect .

" Mitchell Ceunty, B. C.

Astherisation is herowith mnttd to start werk oa Stage II )

of the nbjwt mtrwt.
Tey traly yows,
 Robert A. lawence

Exseutive Officer, BIEA
Field Tosmn, Zegien ¥ ’






TITTEY  RuPORT RRCEIVED

MEl02L, Tdnef9in, AN PROSOEI-Mical n 8 2 3 1958

Opurctors  Heward Boope, Route i 3 Rekerswillo, T Cu romen womsoerces

Tamadicn: 000 fot ST of the F, B. Falilips wice oine, Mitchell Gouaty,
Bakeroville, N, T,
The negratite o be ciowived is wwewplorad, has a siv Lhe off
0% fo 20° TE  and dipg abouk R° a3mg width zs exposed hy bwlld ing

cwetnaes ohony 08 foet, The meeratite oarcvrs in o weathered nlica

°

cnoiss end contning seeon Tuscovite up bo 6 inches in diamster with

Stene I is complete end consists of two bulldozer cute rurming
WM 650 W, The cuts will aversge 100 fect in length and 10 feet in dopth,
meildine construction, toolhouse end waezines, wes completod under Htage
Stoze II had not begun et the time of bris inspection, bub k

permission was given to start.

Tnspected:s Febrezry 15, 1956

3 q-T-Peylon

| L Pcv on ¥Mining ngineer
| Rurceu of Mines

=S . Rt / y s
- 8. G. Rergmn snd A. R. Toyldr, Geoloichs
leologlesl Survey,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROYIASHINEEPIORPICE BLOG I@@@%
KNOXVILLE 2, TENN, J Wy, %

January 25, 1956

Memorandum
To: Operating Committee, DMEA - Bashington
From: Executive Officer, DMEA - Region V

Subject:  Signed Contract = Idm=E912, DMEA-LO21, Howard Boone
Mica= Mitchell County, N. C.

Transmitted are three signed copies of the subject
contract.

The usual distribution of the other copies has been

" Robert A, Laurence

mde by this office.






o R : - | Docket Copy

e ez o=
" UNITED STATES | o e
'DEPARTMENT OF THE INTERIOR W

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

JAN 18 1958 - y‘ A

Mr. Bobert A. Lauwrence . smm; Dosket o. mm - Moa

Executive Offieer, DMEA Heward Booms _ .
Field Tean, Region ¥V ‘ _ . Keward Prospeet - _ ‘
Roem 13, Post Office Eidg. © Mitchell Coumty, lerthcurtliu

Inoxville 2, Tennezsee
Dear n?. Laurenos:

| Wmmwulmwﬁwupiuataprw
contrast which have beem signed by the Administrator for the
Government vith sffsetive date as showm, Atiachments to the com-
trast are Anmex No. 1, "Exhibit 4%, Comseat to Lien, and 2 map of
- the Howard Prospect. mmm.rﬂmmummx.m
ferthmatthncnm ‘

Hm'mtottﬁnprMWt(mmundM '
your approval ¢r thay of the ipplieant and cammol be amended within
,ym‘mm“waw,mmwmmmmarw '

copinezmammamas, 1955, wy

¥r. ¥. K. Neloen, USGS, sad Nr. V. r.m,mmw
relating to the prejnt are enslesed. :

vods &mﬂ; yms, , "

| OMBahop (& iieor |
o ‘ 8o C, selfﬂdgm '
m. Bureaw of !Enu ) WM&
) m, Operating Mtta )

Thor H. Kﬂlega.a.rd /;)45)

Member , ﬂnhainl Survey - WCAnderson:gad 1/16/56
Copy to: Admr R. File

Enclosures 12 ’ : Docket
| . . o ~ Operating Commlttee
. Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061 -
© Mr. Houk
Mr. Anderson

e





UNITED STATES

DEPARTMENT OF THE lNTERIOB
BUREAU OF MINES EC2
WASHINGTON 25, D. C.

f““ﬁ'ﬂf@

December 23, 1955

v
Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: IMEA-4021 (mica)

Applicant: H. Boone

Neme and Location of Property: Howard Prospect,' Mitchell Co., N. C.

Date of Field Team Report: 11/2/55

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/21/55

Field Teanm Recomnéndation: Recommend a 2-stage unit-cost exploraﬁion
contract at an estimated cost of $3,265.00.

Comments

1. The quality end quantity of mica are unknown at this
property but the occurrence of a 20-foot pegnatlte in the
vicinity of a good producing mine warrants IMEA assistance
for this application.

Recommendation: I concur with the field team's recommendation.

W, F, Deeriecd,

W. F. Dietrich






UNITED STATES

DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY "
WASHINGTON 25, D. C.
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December 21, 1955

Re: DMEA L4021
Howard Boone
Howard prospect
Mitchell Co., N. C.
$3,265.00 - Mica

' Memorand.umw
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The examiners and Field Team recommend bulldozing and
100 feet of drifting and/or crosscutting for exploration of the
unexplored pegmatite at a cost of $3,265.00.

The proposed work program appears to fit the conditions
and the work Jjustified.

I concur with the recommendations of the examiners and
the Field Team.

\—tfag’ 4?(12762,463L4L¢L//

N. E. Nelson

‘ IN REPLY REFER TO:

B’
3






UNITED STATES
DEPARTMENT OF THE INTERIOR 1= oy
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ o

NASHINGTON-25-D-6:
ROON 13 POST QOFFICE BLDG.
KNOXVILLE 2, TENN,

ﬁecember"ﬁﬁg'l955

Mémorandumf/
To: Operating Committee, DMEA, Washington 25, D. C,
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Examination Report DMEA-4021 (Mica)
Howard Boone, Bakersville, North Carolina
Howard Prospect, Mitchell County, North Carolina

Enclosed are four copies of the subject report, and nine
extra copies of the map. .

We agree with the recommendation for a contract, as
outlined in the report. It should be a two-stage contract, with
Stage 1 consisting of bulldozing three trenches, and Stage II con-
sisting of the adit work, after the field examiners have examined
the trenches, approved starting Stage II, and approved the site
and direction of the adit. We recommend a unit-cost, short-form

contract.
Mwence

Bxecutive Officer
DVEA Field Team, Region V

Z%”ﬂ// <
Wme A. Beck, Acting Member
Bureau of Mines

Enclosures 13

Reviewsq by
DMEA OPERATING COMIITTEE.

/R -2/ - 55

(dats)
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UNITED STATES
DEPARTMENT OF THE INTERICR

DEFENSE MINERALS EXPLORAT TON ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM
REGION V |

On

DUEA=4021, HOWARD PROSPECT (mica)
Mitchell County, N. C,

BY

Kefton He Teague, Geologist

Alfred Re. Taylor, Geologist

Sheldon C. Bergman, Geologist
Us Se¢ Geological Survey

and
L. Es Shirlsy, Mining Engineer
Bureau of Mines - .
Roviewvd by
DNRA CYIRATING COUVTITES

/R-2/-5§

(dato)

November 2, 1955
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DMEA=-L02), (mica) HOWARD PROSFECT

Applicants Howard Boone, Route # 3, Bakersville, N. C, . . YC/"? /

Although little can be deduced about the quality or quantity
of contained mica, this prospect is recommended for DMEA assistance by
the field teams The pegmatite is unexplored, approximately 20 feet in
width, easily accessible, and in this immediate vicinity of an excellent
producing mine (R. B. Phillips Mine, 900 feet west = DMEA-3422),

The property was visited on November 2, 1955, The field ex=
aminers were accompanied by Mr. Ramey Beam. The pegmatite occuts about
2000 feet NW of Qak Grove Church (Micaville, N. C. Quadrangle, 1927,
1/24,,000) on the southeast slopes of Burns Mountain, 2.6 miles south of
Bakersville, N. C.

The pegmatite is exposed in a shallow road cut leading to the
R. B. Phillips Mine and in place outcrops 30 feet uphill. The contacts
are obscure, but the vein is at least 20 feet in width. The pegmatite .
exposed showed a coarse mixture of potash and plagioclase feldspar along
the quartz, small books of green muscovite and some sericitic material.
The attitude of the pegmatite is N, 20° E and essentially verticale

The applicant appears capable of carrying through a DMEA
contract, having been in the mica industry for a number of years. He has
been associated with DMEA projects prior to this time,

The Field Team recommends bulldozing 2 crosscutting trenches

an approximately 30 feet spacing uphill from the road, and the dulldozing

of an entry alongside the roade This work to establish the contacts

and character of pegmatite so as to properly position a recommended 100=
feet of adit (drift and/or crosscut), In a zone this wide it is felt that
a provision for possible crosscutting be included to adequately explore
the zones A provision in the lease prohibits dumping in the vicinity of
the portals Therefore, the estimated costs provide for 300 feet of
additional track (600 fte of rail) to reach the nearest available dump site.

Estimated Costs:

Toolhouse | $75.00
Powder magazine 25,00
Exploder magazine 15,00

- Preliminary bulldozing to explore contacts and
LT character of pegmatite =





3 trenches at 40! x 6! x 6! = 53 cu. yda.
Entry along road 4O' x 10! x 10' =18 n w

201 cu. yds at.50 ¢ $100,0

Drive 100! of adit (drift and/or crosscut)
5% x 7! with timbered portal (LO shifts)

Labor:

1l - Miner at &loSO/hI‘o $h80000
2 = Lab_orers at $1.00/hr. : 6130.00

Equipment (rental)
Compressor, drill and jackleg

at $230/M0. hé0.00
Supplies:
Explosives _ 310,00
Drill steel 150600
Gasoline and oil 190,00
Timber, 1000 b.fe at $65/M 65.00
Small tools, pipe, etc. 115.00 :
Rail (40O est. feet of track) 200,00 -
Miscellaneocus 200,00 ~
Insurance - 175,00
Social Security _ _ 35400
Sales tax 30,00

Total estimated cost of projectessesses $35265.00

November 2, 1955

kxamined
Ke. Ho Teague, S. C. Bergman and A. R. Taylor
Geologists, U. S. G. Se
and
L. E. Shirley, Mining Engineer
Bureaun of Mines
4
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. | L < . Docket, 'Copy R
E ' ~ Surnames.” -
~ UNITED STATES o }
" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATIQN ADMINISTRATION

~ WASHINGTON 25,D:C. . 600
| - 0CTzo 1985 oo
Mr. Robert A. Lawrense ~ Sebject: Docket ¥o. DMEA~4021 - Mioa
Emoutive Officer, DMEA .  Howard Boews - ~
Fleld Team, Regtn Vv =~ - Howard Prospeet .
Roem 13, Post Office Bldg. - . ' Mitchell County, North Carelims

Enoxville 2, Tenmmsases
Dear Mr, ‘w@mt

Plsase reviev the subjeat application and arramge for a
- f10ld examimation 1f you deem it mecewsary. L :

| Coples of memcrands dated Octeber 20, 1955, My N. E. Helsen,
Usas, am F. Dietriech, USBM, respestively, relating to the projeet
are emclesed. \ R

: , Five copies of the Consent to Lisn vere received wiith the
~application, amd a copy of the applicetion with & copy of the lsase ,
covering the land eoncermed was ferwavded to your office om Detober 17,
1955, The land dessriptiom on the Comsent to Lien is the same as in.
Wh&”. ) ’ > ’ v‘ "
. If surfase excavations ave recommended for the propesed
trenching and shaft site, detailed estimated scsts for this work showld
be reported as sosts per cubic yard in ltew of hours and cost of
tracter or memwal laber time. S -

- If your offioe reccmmends an exploraties progran approved
by the applicant, pleese furnish the mscessary informatiom to drafy
& comtrast. Ia this commsotion we will require mine copies of s - -
map showing the proposed werk and pegmatite expesures in relatiom %o

. Simosrely yours,

Apyrunds\ B George C. Selfridge. » -
/s/ Robert-W. Geehan W Chuirman, O ug Committe ‘w o

Momber, Burean of Mines ‘ ' o
Ahor H. Kiilsgaard

Member, Geologieal Survey D , .
S A -Operating Committee

Eaclosures 4 o ' Mr, Kiilsgaard, 522 & =
l ' ' Mr. Dietrich, 3061 - . é'\

o, ‘ WCAndersonsgad 10/25/55
H6)

Docket

Mr. Houk .
‘Mr. Anderson
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q o | - N - Dockeﬁ Copy
® R N 5 Surname:
'UNITED STATES : nd,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25,D.C... 600 -

i 0CT2 8 1355¢

Bakersville, Noute 3
North Caroline S : , :
_ : "Bs: Docket No. DMEA-4021 - Mica
| Howard Boome 3
_ | . Howard Prospeet L
Mitchell County, Werth Caroli
Dear Mr. Boone: : St . m.

Your spplication for assistance im exploring the subject
properiy has been reviewsd by the Noomstallic Minerals Divigion of
the Defonse Miwerals Exploratiom Administration and bhaz been
‘referred to M. Robert A. Laurence » Executive Officer, DMEL Field
Tean, Regiom V, Room 13, Post Offies Bullding, Knoxville 2, Tennesses,
for farther consideratiom and possibly e field examination.

_ The Regiomal Office will comtact you at an early date if
an examingtion is to be made. Any assistanse you may give the .
Rembers of the ncm Tean Rurinmg the sxenination will be appreciated.

Simr&ly "ms’_
frank E. jobn;pn (/ /1 g \ )
doting Admimistrator

- WCAndersonigad 10/25/55
Copy to: Admr. R. File
_ Docket h
~ Field Team, Region V
Operating Committee
- Mr. Kiilsgaard, 5222
- Mr. Dietrich, 3061
Mr. Houk '
Mr. Andersomn






. . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
GEOLOGICAL SURVEY .
- WASHINGTON 25, D.C. ecy 21 mss

October 20, 1955

Re: DMEA Lo21
Howard Boone
Howard prospect
Mitchell Co., N. C.
$7,400.00 - Mica.

Memorandum””
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

No information concerning the outcroppihg vein is given
in the application, but strategic mica is believed to occur in it.

Probably the bulldozing is warranted after which the
mica-bearing potential of the pegmatite should be rated. The shaft
sinking and drifting could follow.

Referral to the Field Team is recommended.

N. E. Nelson





® ®
UNITED STATES

DEPARTMENT OF THE INTERIOR . T,
BUREAU OF MINES ‘ L
WASHINGTON 25, D.C. .

October 20, 1955

Memorandum

Tos Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-4021 (mica)

Applicant: H, Boone
Name and Location of Property: Howard Prospect, Mitchell County, N, C.

Date Application Rec'd. by Bre of Ceramic & Fertilizer Materials: 10/18/55

Comments:

ls No data available in this office on this property.

2. Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit
by an examiner would furnish more useful data,

3. Total estimated costs are in the amount of $7)00,00,

Recommendations

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified,
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis,

W, & Beiuct,

Wo F, Dietrich
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Cetober 17, 1955
| Subject: Howard Prosnect
Howaird Boone
Bakersville, Bouts 3
North Carolina
Dear Sirs

The receipt of your application dated October 7, 1955
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged. ’

. Your application has been aséigned Docket Number DEEA;QBQI

and referred to the Noneliettalie Minerals Div.

;Kindly identify all future correspondence relating to your
'application~by this docket number.

Sihcerely yours,

Robert E. Adams,'Chief'
Operations Control and
Statistics Division
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erilE92 ey UNITED STATES DEPARTMENT OF THE INTER Bodget Barens No. 42-R1035.2.
‘ _ “ DEFENSE ’_MINERALS EXl?LORATION ADMlNl?TRATION ‘Lf F@\/\Tf@

i ' ‘\\ i ‘\@%%

o ' . Not to bef\illed'mb applican
APPLICATION FOR AID IN AN | — /d;y ;” :

, . : . Docket No. &L :
'EXPLORATION PROJECT, PURSUANT TO Metal or Mineral £Z2CC—22—

DMEA ORDER 1, UNDER THE DEFENSE | Dote Rocsived . SO~ P =55
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ......,. 2.0 9.2 O

Participation (Government %) ...

INSTRUCTIONS " Co
1. Name of applwa,nt-—(a.) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... Howard Boone

Bakersville, Route 3
North Carolins. .

(b) If other than an individual, add to your name above whether a corporation, partnershxp, etc., and the name of the State
in which incorporated or otherwise organlzed

(c) If a corporatlon, add to above statement, tltles, names and addresses of otﬁcers
(d) If a partnership, add to the above statement the names and addresses of all partners.

’

2. General—Read DMEA Order 1, “Government Ald in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four coples) , with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requlred
information, state it on an accompanying paper, with a reference in each case to the instruction to which. it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract __-----Lsg @l--desgxlpﬁlgn--given on le&se; : et

(b) State any mine name by which the property is known.  Howard Prospect

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
18] .

(d) If you are not the owner, submit with this apphcatwn a copy of the lease, contract, or other document under whlch
you control the property. Le&SB attached, ‘ .

(e) If you own ‘the land, describe any liens or encumbrances on it Not owmer.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None

4. Physical description.—(a) Describe in detail any mining or exploration operations Which have been or now are being
conducted upon the land, including exlstmg mine workings and production fac111t1es State gour interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.  S€€ atfached sheet,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic 1nformatlon you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the pro_)ect Access roads, dlstances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equlpment, water, and power. 16~66551-1





i’

\ 1
) 5,.,‘ Z_th_ea:plomtion p'rojecgd) State’ the mineral or minerals for which wish to explore Mica s

(b) Describe fully the proposed work 1nclud1ng a map or sketch of the property showmg a plan (and cross sections lf needed)
of any present mine workings, and the locatlon of the proposed exploration work as related to such features as contacts,
veing, ore-bearing beds, etc. See sheet.

(¢) The work will start w1thm -.B.Q ..... days and be completed within .. months from the date of an exploration
project contract. :

(d) State the operating experience and background of the applicant with relation to the ablhty to car fl out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file wit

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Sge sheet

(e) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after.this item. . To the .extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the pérformance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

. (b) Labor, supermswn, consultants.—Include an 1temlzed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(¢) Operating materials and supplies—Furnish an itemized list, 1nclud1ng ltems of equ1pment costing less than $50 each,
and power, water and fuel. - - v

(d) Operating equipment.—Furnish an itemized hst of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and 'repaws -—Furmsh a detalled hst showmg the cost of any necessary initial rehablhtatxon or repalrs
of existing buildings, installations, ﬁxtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. -—Furmsh a detailed list showing the cost- of any necessary bulldmgs, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) M'Lscella.neous —Furnish a detalled list showing the cost of repalrs to and maintenance of operating equipment (not
mcludmg 1n1t1al rehabllltatlon or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability msurance, and payroll taxes.

(h) Contmgenczes —Give an estlmate of any necéssary allowances for contlngencles not 1ncluded in the costs stated above.
‘Note.—No items of general overhead corporate. management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
i, ,_? .. .. . estimate of costs. . : <
. =1 ".7. (a) Are you prepared to furnlsh your share of the cost of the proposed project in accordance with the reg’ulatlons on
__Government participation (Sec. 7, DMEA No, 1)? '.Yes, will furnish required 25%
~(b) How do you propose to furmsh your share of the costs"

- . E Money D Use of equlpment owned by you D 'Other

Explain in detail on acompanymg paper : - : ,
4 . -

.

’ CERTIFICATION

The underSIgned whether as an 1nd1v1dual corporate officer, partner, or otherwise, oboth in his own behalf and actmg for
the applicant, certifies that the mformatlon set forth m this form and accompanymg papers is correct and complete, to the best
of hxs knowledge and behef

e

bated ‘ "'Ocﬁober y e e i.;‘19;5___5

el LT e el T R L Howard Boone

(Applicant)

“Title 18, U.. S. Code:(Crimes), Section 1001, makes it a criminal oﬁense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter wirhm its jurisdiction. o

 U.'S. GOVERNMENT' PRINTING OFFICK lé—oabm-i-\ e
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4. (a). No mining or exploration has been done at this site.
(b). No past production; new prospect.

(¢). From appearance of outcropping vein, we believe strategic
mica may be uncovered.

(d). Project is accessible to roads and shipping.

(e). Manpower, equipment, supplies, etc. available. Power
is within 100 yards.

5. (b). We propose to bulldoze a cut to uneover vein and best
locate shaft; sink a shaft 70', then drift 100'.

6. Estimate of costs:
40 Hours Bulldozing @ $10,00 per hour . . . . % 400,00
70" 5'x7' Shaft @ $50.00 per foot . . . . . . 3500.00

100' Drift @ $35.00 per foot. . « o v « « o W 3500.00

$ 7400,00
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MINING LEASE B E)
‘ @FT 7 f‘( f;w
State of North Carolina. Mitchell _ ' County:
This indenture made this_7th day of__October, 1955 : L 198%
between R. B . Phi 1] ivns
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor___, and Howard Boone -
of Mitchell County and State of North Carolina, party of the second part and Iknown
as lessee.

WITNESSETH, That the partY of. the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning at a stake at the center of the Howard Prospect which is located 1423' S.W.
of another stake; and rumning North 250'; thence West 250': thence South 500': thence East

_500'; thence North 500'; thence West 250' to a point of closing, Thi§_ proverty located
ahout, 300 yards from the R. B, Phillips Mine,

TOHAVEANDTOHOLDthesaidlandstohim,torminingpurposea thesaidlesseeandhisheirsandmigmforthc
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period.- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or

. to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being" conducted

AND IT IS FURTHER AGREED That the party of the second ‘part, the lessee hereby agrees to pay to the said part__.. of
the first part, or his or their heirs or assigns, a rental royalty of 1/8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five

. years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the nnnera]s taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereot. And
it is agreed that the lessee may ass1gn this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest,‘legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of -, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall '
entltle the party of the second part to specific performance of this option contract. .

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor___. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

(Seal)

(Seal)

(Seal)
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DEVENSE MINERALS EXPLORATION ADMINISTRATION
CORTRAGY ADWINISTRATION ARD ATDIT DIVISICH

I bave revieved mm:ymm ofs

Howard Boone
Route 3
Mg M Gml‘lu
pertaining to E:plmﬁea Profect Contruct No. Ydmd Docket No. M.&w
402, for the momths of J 1956 to Mareh 1956, mimm

“paelect for the expleration Mwmh:mumm

Froapest lovated in Mitehell Comty, North Cayo

mmmumamamwmm(m
MF.104) and supperting decunstrbs atinched therete, comparison of the ecete
elaimed with the contract and pextinent sebedules, verifisstion of werk
WWW%?&MMW,M.M&M@W
resscnableness and proprioty of the costs.

MWM%”M“!MMi%OIWWW’G
agooxnta and yeecords for the fellewing yeasen:

a1l of the sosts Incurred vers under 8 somtract prow
mmmmmwmammunmmmua:
zed unit cost of werk actually performed, ,

mmmmmmzmnmmwhmmt

, th«hmiﬁ%mﬁuﬁn

Total cost u billied by cMr | $3,268,00
Py m Pinenes Officer § «On
Rerewith e O
 Total Asospted Cost | $3,288,00

The eontract calls for & 75 peyoent participetion of explorstion
expensss. by the United States Covermment. Therefors, paymant to the oome
mbmwmmmwmwmmw:wu
six and 1o/300 Dollars

- WE2,466,00%4

ummmmm,mtmmmmnmmm :
oer, the Aduninfstrator, or other competemt offfcisl lus acoepted or will
mennummgemmmmormms
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(Revilsgg-.'fz\?g:mu) - ’ S ' Docket No. DMEA hoa
'Commodity Mica

Contract No. Idm-E 912 .............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT®
" (Short Form)
JAN 1 : . -
It is agreed this ... 8 1936 day of . , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Admmlstratlon, heremaftwa 5& e “Government,” and 2 ... e mmeeemmmneemmmneemmmmnmennn

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered 1nto under the authorlty of the Defense Production Act of

1950, as amended Tt consists of this form (MF-200A), t ched, Exhibit “A,” Annex I, and™8p__ .
ant Lo e Prapect AN B

The Operator shall not transfer or ass1gn thls contract or any right thereunder without the written
consent of the Government. ,

ARTICLE 2. Operator’s property mghts —(a) The land which is the subject of thls contract (here-
inafter called “the land”) is in the State of m Cavoline. , County of ¥itcheld
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the * Jessoe: . of * the miners) . rigau .......... _—
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a* laane , “an recorded in Book .. , page

official records of said County; and
(2) The Operator’s right, title, or interest- (whether as owner,vlessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .¥0ysity interest .28 set forth in =

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator-does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

' If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank. .
rtz Inserttz; n?me, and if an organization, its nature (corporatmn and place of incorporation, partnership with names of
partners, etc
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “ownmer,” “lessee,” “contract purchaser,” “locator,” ete.
* Insert “the entire mterest ” “the mineral rights,” “an undivided one-third,” etc,
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent !’ etc. :
. 'If not recorded, 8o indicate by. msertmg “un,” R - 30700103 .

t
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7(b) (1). , »
ARTIC% The exploration p?bject.—Theb project is a search for indicated or undeveloped deposits

of work to be performed

.is described in Exhibit “A.” . Gpexajox on or before FER 201 shall commence
‘the work, and on or before H2g 9poRyss _

-(unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

"~ ARTICLE 4. Pe%fo'rmance of the work.—(a) Operator’s responsibility.—The work shall be per-

-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
-good mining standards and State regulations for health and safety and for liability insurance covering

employment; and with suitable and adequate equipment,.facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. .. = )

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . -

ARTICLE 5. Contribution by the Government.—A. fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is s W Exhibit “A” in connection with the estimated??tal cost of the project in the sum
of $2 IR The Government wiﬁ;q&%r&gtp -%. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $--2 .. - 2 Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated

.total cost of -the work. - The Government will make its contribution. on the basis of the monthly vouchers

referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. -To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay .such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather -than to the Operator. TN
ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
‘ment may have an interest; and shall preserve those with respect to work performed for at least three
Years -after final payment by the Government; and those with respect to production for at least three
years after any-obligation to pay royalties to the Government has terminated: The Government may
Jinspect.and_audit said records.and accounts at any time, either by .itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

.and records of the Operator. "All of thie Operator’s’ vouchers and records and accounts relating thereto

and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
- :-(b). Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly- progress reports in three’sections as follows: (1) Operator’s Monthly Report-and Voucher
showing a detailed statement of units-of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the, various-types of work performed during the reporting
period. and the fixed unit costs incurred for each type of work;.and:(8).a Narrative Report of the work
16~—70618~-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance .in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. o

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are: insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. S

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in‘the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operajcor or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as t}}at term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. o

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%6)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16-70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
gux‘;i'lqntlytml)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . : :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall-be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator.or.the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
- making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to. pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by ﬁhe Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

BOARD BOCHE

(Operator)

N S et it
¢ Yk : y : _
I, : , certify tHat I ath the

. secretary of the corporation named as Operator herein;
that ... - who signed this contract on behalf of the
Operator, was then . of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT o
BONARD POOKR O3

\\‘

‘ The lmd vefurred to in Article 2 of the soufrwot fomm
is knowz as the Neweyd Prospect. I is located in Mitedell
Comnty, North Camulise, about £,000 fests noxrtlwest of Oak @ruve
Clarah on the scuthesst slopes of Purns Mouatain, 2.6 miles
south of Paleruville, North Sarclipm, and is deseribed in the
lsane as f0llows: . :

Deginning at » stake at the eembter of the
Boward Progpest which 1& loeeted 14gj' 8.W. of
mother stakw; and running Bosth 250'; thanoe
Vost #50'; thense South 500'; theace Bsstk 500';
thesos Boxth 500'; thenoe West £50' to a point
of elosing. Wixis property icested about 300 -
yads from the R. 3. Phiilips Mine.






Construct:

(») AW,WM&M?MtbyBMW
10 feet.
() A powder BAghsine , mmmxmhrut
‘ Yy 3 fest by R§ feet.
(a) um«rmmm,mma
| feat by 1§ feet by ) foos.

The toolhouse ey be unflocred; ‘m1ummxw¢h, wa-
xmm Iaiber, with Mwndmm; and shall be sguipped
vith lock wd key. o

mmumWMMMmm-mc;
ghall be mede fyom 2-ivch hawéwoed ar 3-1 ineh softwood lumber; sad ahell
umnmm Bo awtel shall Be exposed; sad the 1ids shall
Yo secwyedly locked mﬂ. usmmtlwk '






. mgmmm@mmmm{m“momt«uxm
4/ow crosseuts, Beving s minimm eross-sectionel dimension of 5 feet by
Thotmmmﬁm,ﬂtmumm._ T™is vork shall
bomm&mwwﬁwmnummww“
presticsdls. : - |
‘ The loostion, extent, direstion and inclination of all work
shall be approved By the Sovernmnt.

8 Unit Gosts
mw:th;muﬁyﬁ‘tﬂaluﬂmm{m '
@ $0.%0/cu. YA, . $ 18%.00
Comstruoting - Foolhouse Y/ , ' ~75.00
Powder & 25.00
Ruploder W AR o 13.00
,Mvmmﬁotatmmu/ar vts - |
S edw.so/ee. o C 3a9%0.00
 Eattmated Total Cost of Project $3,888.00
Geverament Partisipation @ T5% $2,166.00

g’ﬁi campleted work prem T 7y the uait.
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« MF-203 ‘ OCT IF{JQG%Sernment'_s__Use” Only

s Revised March 24, 1955 EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States o6f America:
Mitehell

Referring to that certain land in the County of

, State of

» North camm ’ described as follows:1l/ Begim.ing on a stake at the cente’ Of

the Howard Prospect which is located 142)* S.4. of another stake; and running North 250';

thence West 250%; thence ‘South 5007; thence East 500'; thence North 500'; thence Wost

250" to a point of c:s,oss.ng, This property located about 300 yards from the R. B.
Phillips Mine, .

which is the subject of a proposed exploration project contract, hereinafter called the "contract."
with the United States of America, herelnafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's 1nterest and equity . in such property shall be prior
and superior to any advefse ‘right or claim of the under51gned '

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no clainms, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/

- None

3. Undertakes and agrees neither to commit anytaot nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated s
and recorded in book ... page "official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the ¢ase. Do not leave lines blank.






,
o

I

D]

4. Consents to all amendments and assignments of the contract without notice thereof,
.and agrees that this Consent to Lien shall extend and apply thereto.

5. Added~proviéion: -

Dated this ’ 1955

[Se&l] Bak@TSVille, N.AG.
[Seal] |
[Seal]

I, . : certify that I am the
(Secretary, etc.) of the.cgrporaﬁion named herein; that : )
who signed this agreement was then’ (President
or Vice-President; etp.ltdf;said 69rporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers. v - '

!

4
N

[Corporate Seal]w

Interior——Duplicating Seotion, Washington, D. C. 81088
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e, Rousrd Reeme
Ronts 3 '
Bukersville, Yort: Caroling : ‘ :
' o int Dosket Xo, Db it i lwMion
Eoward Boowe
Howard [rosject
. Jtchell Conmty, Forth Carclinse
: Comtract o, IdmeE9la :
Doar My. Boows. ' *

ﬁrorm is made to your eompleted siploratlion somtrast
with the Goverumswt. : o

w8 simserely regret that the work wm 414 not
result iz a esriificatiem of discovery or levelopment umior the

proviaioms of tbe comtraet. In the aboence of such certifiontion,
the Geverment retaiss mo clain or liew against the property sube

Your interest in the BHEA exploration presrum amd
partisipation therein are fully appreefated, L

Cincercly yours,
(G . Mibondor?

. KCAndersomigad 10/24/56
‘ cﬂp’t@‘ er‘ Ro!’.l‘ S

Docket

}ﬁ,' » Chanhera

Field Team, Region V
Mr. Iiilasgeard, 5222
Wr. Districk, 3061 :
Mr, Houwk ' '

¥r. R. B. Philltps, Bekeraville, North Carclime
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Project Summary Beport
By: Valter C. '.lnderaén ' Oct;ober 24, 1956
1.  Docket No. DMEA-4021-Mica - |
Contract No. Idm-R912

(Phillips Mine) Howard Prospect
Nitchell County, Worth Carolina

Application: Form MP-200A (April 1952) received October 17,
Work proposed by applicant: e
40 hours of bulldosing € $10.00/hr.  $400.00

70 feet of shaft € $50.00/br. 3,500.00
100 feet of drift @ $35.00/hr. 3,500.00

Total requested 6‘7,400.00

: Opérator ¢ Howard Boons o
.Bakersville, North Carolina

Operator's Property Rights: Five year mining lease on the

‘ E. B. Phillips property comsisting of 5 acres more
or less, dated October 7, 1955, -
Congent to Lien dated October 7, 1955,

2. - Contraot:. Fora MF-200A (June 1945/.) dated Jaimury 18, 1956
: wWork authorized: o o ‘
' - Bulldosing - 250 c.yds. @ $0.50/c.yd. $125.00

Construction - Buildings ‘ ‘ 113.00
100 ft. of drifts and/or crosscuts
- @ $30.50/pt. © 3,050.,00

Estimated total cost of project §3,288.00
Government participatiom 75%  $2,466.00

- Amendments - None _ .
Work completed: Same as authoriged.’.

Work began January 30, 1956, and wes completed March 23, 1956.
Pleld Team fimal report received April 30, 1956. '
Operator's final report, dated Msreh 26, 1956, recejved

April 9, 1956. o SR ' o
About 50 pounds of poor quality mica produced during project.
No reserves of strategic mica exist. ' - .
No equipment purchased under contract. -
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.Cartlﬁcation of dhccmry - none usued.

 Engineering: Reporting by Operator .was acceptable. e
,,Geological premise: The premise that the pegmatite would

. . . [ RN .
) N e

Andit. chort of Rcview iasued April 11, 1956
. Accepted cost - $3,288,00
aovermnt pcrticipation L ,466.

Comments:

How conducted: All work 1n which the Gavarnmn'b partlcipatcd
was: acceptable and vas eonducted erficiently. ‘
Operation: Good.

bscome riocher in mica with depth, similar to the

adjacent R. B, Phillips Mine (D“EA«-»B&Z), d1a not
materialise since mica reserves are negligible amd
the 1ittle mica found was of very poor quality.
Geological criterio. upon which work was based: -
1. Vertical pegmatite at leas§d 20 fest in width
-eonsisting of coarse mixture of potash and
plagioclase along the quartz, small books of

‘muscovite and some sericitic material, =
- Mica - small books of green mica, -

3. Past production - rane, new unexplored pegmtitc.'
_Critaria developed during project:

1. TFroam 18 to 30 foot wide conformable pegmatite,
 enclosed in weathered biotite gneiss.:
_ 2. Mioa - very little encountered, non-stmtogic,
- heavily stained. No reserves.
?uture poasibilitiuz None

: Heemndationss ‘rha Nomastallic lunera.la Division and the

commodity members of the Geological Survey and the Bureau
- of Mines concur in the Fleld :l‘eam'a roecmendation not to
aertify : .

Valtcr C. Anderson ,
Nomdt,allic Kinemla Diviaion

WCAnderson:gad 10/24/56 =~
Copy to: Admr. R. File

Mr. Houk






' e . . ‘ IN REPLY REFER TO:

UNITED .STATES T

DEPARTMENT OF THE INTERIOR =~ Hﬁﬁmym

GEOLOGICAL SURVEY
WASHINGTON 25, D. c

*‘*D”%’m

,an UMEA 4032} - Ida 3-912
 Peillips Mine
Kitehall m, North mnu
m.l 03,2“

Tos Lo O Houk, Dafense Minevals mum mmomm-
Frems N & Nelsen, U. S. a-ugim. Sarvey
mms Review of Field Tewn finel mt.

. ' mmm»mmmmmays,mum
sxploration of an Il-%M M&Wu. by mlldosing and sait,

: Amsnmam-»nwcmzmnmm The
pmﬁuﬁm»«tmclhmumddu.

mmmacmrmwmtnmnnm
be made,

: IMM&&WMﬁM

N Nelson

Copy te: Director's Reading 4212
Branch Reading 4212
L OMEA (3)
Docket File
‘Chron Fle - TRNE
W. B, Dictrieh, 3061

|\ Nelson:baf
G: 9/27/56






UNITED STATES

DEPARTMENT OF THE INTERIOR ffﬁ)’g
BUREAU OF MINES I (7
WASHINGTON 25, D. C.
Mey 8, 1956

To: Nomsetallic Minerals Division '

From: W ¥. Dietrich, Chtef
mwmmm«rmmms

Subject: IMEA-LOZL (mice)

Agpiicent: K. Booos

Neme and Loostiom of Property: Howard Prospect, Mitehell Co., . C.
Contreet Bowber: Idm-B 512

Date of Fleld Team Regort: 4/26/56
Date Bec'd. by Br. of Cersmic & Fertiliser Msteriela: 5/5/56

mmnm«m: Mwmmmwum.
M&z

1. chm“nmmmMOfutot
adit and croesout.
2. BSufricisnt werk has been done 0 indicate the pegsatite

ummmmmmmaemum«mmnm.

3. BExpenditures
Total spproved $3,888.00
Totel comt 3,#68.00
Gov’t. share of the cost 23%&“’
Yalue of production during

opevetion NONE
Recommendation
!mﬂmﬁnﬁauhnammmrum
certiftication of discovery.

W. ¥. Metrich






- UNITED STATES

DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

 ROOMRSHRGSDOFEAE BLDG:
~ KNOXVILLE 2, TENN,
April 26, 1956
Nomorandum
Yo Operating Committes, DMEA - Washingten

Frem: Exscubive Officer, IMEA - Region ¥ - Knoxville
| o
Subjectt ¥imal Field Team Report - Idm-E912, DMEA-WO21 (miea)

Howard Beems, Bakersville, N. C. Howard Prespect,
 Mtehall Cownty, X.C.

~

“Attached are zenr oepiea'of the tnbjoc% repert with maps
attached w noh COpY,
Certification is not rocemdcd.

Robert i. Laurense

oo

Shirley
?iles

| '52‘?: i,
S j;:“:)
4,9/? . -

Reviewed by
DMEA OPERATING COMMITTEE

T-4-SC

(date)
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RREA mmmumewam mumn
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;nkmmuymmmmamw
m».u atﬂim& s

B B A.pril 26, 1955 DMEA owmamc ﬂmmmm

5:4~sz

(date) T






| i:"_,%cmt-r: Howmﬁ Bm-, m, ummm, oo o

‘.lmtins 900 :t scmtheant of m R. B. I’hiuipc mm m.mgu ﬂwuty, ll. G. i
(mm:m,u.e. m. m 192?, 1/2&,@00 L

 §33< !!' !‘!.. .!i: ; :

A toul ot nz feat of aﬁ.t and cronéat ms ﬁrim (].a :g, .,@, ﬂm , '

' Operater's expense) in & 20430 £t thick. graphie-textured pogmatite, Only

. abeut S0 pyunds of mor-strategie, heayily stained muscovite were resovered. -

'1¥ox ss tut. s

- - Ne fw’emr cxpmw.m :&a mranted. Qertiﬂeatim is not ruemmd.
e -m; L e
Work h.gm Jmm-y 30, 1956 ana wu eonpletul M 23, 1956. ;

L wrk mnbittnd ef 'Y 2~s+.ngt Waa Hm $ug0 I, twe pamllnl bulldaser cntc * |
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Forme MF-104 tRev.)
(April 1952)
LA
b )

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ¢ t Ut

OPERATOR'S MONTHLY REPORT AND.VOUC
T e ig\(‘//
Docket No. DMEA _ 4771

N

Month of _______ ﬁl’&ﬁ.ﬁ .......... L1956

Operator’s Name L. oWaxd Coone
Address ... et

Contract Amount, $._.%. 3 ‘},m

s Dalerantile, T,

UNITED STATES K\i‘

) S S
Government Participation: ‘75%

7Y

L

N

e

.?),,1

proray ‘.;‘g \ “

HER
Contract No. X’Cﬂ’?'m

. Budget Bureau No. 42-R1036.5

S0 UR

N

Minerals _.______ fdea
‘Amount, 5. eGS0

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Ap‘groved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling--_.-.__......._........_...:.

Bulldozing._.........__.._ ...

Contracts: -

Crosscutting.__..._ ...

65' Drifting.Q.g.@.Qﬁ.gﬁ; .....

(2) Labor and Supervision:

Supervision._..._......__.........
Technical Services.__.__....____.
(3) Operating Mat’ls. and Supplies:

Purchase......................____.

Depreciation................_._...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment________.__

Sampling and Analysis__._..__..

Payroll Taxes._......._..__........

Dloiifsdggrence -
“owder & ExpXoder 1 0ems

(8) Contingencies (specify):

"""""""" 75,,' ﬁ';
--------- Fb-

I certify that the above bill is correct and just and that payment therefor has not

been r

Per elosvond /oo

Title

Cpevator

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per Jobn Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

_%4 4 | 6\1’5 .

HAL A

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of:

s
2

W A

-

u
(See other

. No.
gide)






. . ‘ - coo®

(For Government use only)

[ Y

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administration project ynder Contract . (. R in accordance with the terms of the contract.
Signature ﬂ‘.z.ﬁ e Title L'ﬁiflkf&flll‘rt/i)ate
ArrrovaL BY DMEA Exncufnvz On_iczn OR ALTERNATE: 4 )

ACTING EXECUTIVE OFFiceR  APR 6 1996
.................................................. Title __DMEA-----REE-A-10.. Date

Signature

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘‘Rental”’. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government'’s share of costs; '

) Form MF-104A—Operator’'s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whci‘ch shows costs for the various. types of operation;
and :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual

difficulties encountered must .be furnished as an attach- |

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, liSf)Ol‘t work paid for on a unit basis under con-
tract Form  MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:ld((iin. the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to &

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-

?on‘ ’of equipment owned will be réported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by ‘the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforéseén costs not included in the'
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R:yrolls
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment,
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893





mr&.pm%?u ' | ' Budget Bureau No. 42-R1151,2
yey ¢ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNlT COST AND PROGRESS REPORT
&, v b i hera W o5 L
Month of ___ft_m__m” 9 6 Docket N o. DMEA _-_é“_’fi_g;’ ______ Contract No. _gz’;??l_g_ _________
0 trO N ————— dest --Q_ g A -‘- ---------------------------- . *. Sl
perator’s Naie i gy 9 graw 107 e Minerals
) ) AUTHORIZED BY CONTRACT
OPERATION Umr || CQems THB | UNmrs THIS | Cogrs 10 Dare Ugmero | Unir Oosts
. ‘Units Unit Costs
6" Drifting {) 3@’%7 E’tﬁ N Baka u.y’ ) 6’\5 ] B l@ gg‘”----
Crosscutting D | N PO U K
Raising.. - B DR | I
Shafte. oo | el e e
Winzes | I DU R | R
Drilling: Core I I,
Churn - S U | I SR (R | ISR FU
Auger . _________ | S FUNNUURU FUUUUUPUTUNN | RSSO HPU -
Stripping..eccceeeecaeeen-- I
Trenching - .. I I
L VT 1 T P | R M | I AU MU | S
d e M I N S R R .
fioiide L I b T I RS-

Totar DisTRIBUTED COSTS

Torar CosTs
AUTHORIZED BY
CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs

mwﬁd?qgim&mveﬂ% '%_@-‘

5

Torarn CosTs

The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

S SwSh Toword Tomtwe
Date

Operator

Per ZW/ M‘—-ﬁ_ Title fﬁ;‘@f‘&%’

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false atat tor tation to any department or agcncy of the United States as to any matter within

its Jurisdiction.
(Instructions on reverse)

(For Govemment use only)

&’f 7745/5

/@(//‘-eta %(" ﬁ(/l(.f






INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. “It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost, for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total

Costs To Date’’.

’ In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for-the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘Operating Equipment’’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in- by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894






" Loth dirocticms. Ve then completed the drift, following the date
~ in the orfginal direction to the Northessh, This lagt 42

OPER ATURS |
o wee, e |

e drove & eross-eut at the 357 distanes, first going 3' %0

 the Southeast, then 20' to the Northuest, ruming out of voln 4 .
of Arift

 ies et mmm 3 resviared from ot ootiey

‘ o o ty, was eutire opers
ation, York was oodplebed on Vareh 23, e |
Yareh.1 » 91 Began a ercsseut to the 5,F,, running out of veinm at
' - 3%, then otarted in opposite dirsetion, Irilled, ehot

~Mw‘g - :

" March 12-16) fontinued to a distence ef 20 wlth crossout, agatn
- ruaning eoxpletely out of vels, Drilled, shot and

Marsh 19+23t Contimed drift vith slate, going to the Yortheast wnd
"7 arift is in vein, tut shoving o wina, Crilled, shet
and macked,  Tapeated ssme operations daily,

Completed final footage on the 4rift as salled for in
the contract, Tevovered fev lbs, amuall mioa, rone .
strategio quaifity, Drift in vein of flukirg feldepsr
v.‘»th'biz;a of mea &l1 the vny, Hork cempleted mm

Moreh 23, A






Dear v, Isurcnet

. Oporator'o FYinal mginooring
- and egologia r-pert. | f,r

W

wamuwt\PRQ 1956". .

r‘!r. Robert i Leurenos, Mﬁin t‘rﬂw ‘
e Fy Asy Noglon ¥
Rm 13, ™t Office Bu*ldm
xmmue, Tbmom L !
rot 17”"%1.0::‘1, Im-mz (Miea)
Hewvard Prostest, Mitchsll Co,, M. C.‘.
‘Final Frgineering Raport ‘

Horl beger em the Howard “rtmnac‘“ on Jnmny 30, 1956, m‘ wes
oorpletod on Mereh 23, 1956

The Wlldozing work tneovers: e‘n:z 26 and ?3' wido, ad after.
th. trenciies had been mﬁ’tnm, the ftald tean epproved “tize II,

‘namn Arift at apot, loeated by fi01d team, and r!rifm! 35tortheaat, -

in vein of foldspar and a1l bits of miea, At 35' dislarce, we ran
& oroasouts 3' Southeast and 273 Yorthwest, rumning out » vein in
both directiona, We then oontirusd drift to Portheast following
slats, and the ramaining 42! of the 100! total was in vein, ard a fou
pounds of non-strategic quality rioca were recovered. The voin con-
sisted of fluking feldspar, some qutrtn and amall -ns.cn blts, .

In the oross out operation, v fouma? nios vhieh uas b&*'!;y av:omaa and
of no eormerglal value, - In the ontire oporation, ve rocovered abaut
24ty pounds of wiea, none of vhich vas narietable. -

“Work srorreased st good spoed vAth no 44 ovlties, and var oorzp'lé;stad -
- on Mersh 23, ' No further opsretion at this mpoct is antioinated,

We vigh to thank the £10ld temm for their ueaieme. on tma mjm.p ‘ |

If furthor aomn are m, ,J.om oontast us,

Very truly mn

‘3‘/5
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Form MF-104 (Rev.)
(April 1952)

v

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER

UNITED STATES
DEPARTMENT OF THE INTERIOR

o

Budget Bureau No. 42-R1036.5

N

IRRET R
AR RN
T TR N T B )

Month of _______ Pobruary ) 195.6._  Docket No. DMEA Ien=5 012
Operator’s Name _.___ Howard Boowe T
Address ...._. Route. )y, Doberoville, Me Co D = () fn
Contract Amount, $...... 3298.00 . Government Participation: 75% Mmeount, $-24660m
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously |  Totals To Date . Approved Approved Total
To Reported Monlz ly Total Preeﬁ)?slg Rego?'tsed App’]i?: %ia;l;otals

(1) Independent
Short Form
Drilling oo
Bulldozing....................o....
Crosécutting ........................

Drifting..Q.S..Q!;ﬁQ..\ﬁLm

}Contracts :
sev

Supervision...............co......_.
Technical Services............___.
(3) Operating Mat'ls. and Supplies:
Timber........__ .

Purchase.............. e

bepreciation,...,.__.___..-_--L--._
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment....._.___.

Sampling and Analysis_.._...__.

Payroll Taxes ...

Liability Insurance_....._.....__.

Toolhoupe
Powder & Fmmloder !'ags

........... Lo SR

I certify that the above bill is correct and just and that payment therefor has not

been received.
Date 24"

Per .

*Payee Howard Boone

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

298,12

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature,.

M ARV 7 i%ghorhed Certl!ying’omw.x

Date

Vou.

(\\

No. o2

(See other side






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

3

Exploration Administration project under Contract No. f-f'f.-.?!. ..... in accordance with the terms of the contract. -

Signature Z}fw

Title %“‘“,,1 57 Date T I 9L

APPROVAL

L .
DMEA%xEcumvm OFFICER OR ALTERNATE:

Signature

EXECUTIVE OFFICER

. . _________ 4 .'.-! AT ..E&TitlQMEA..._B._E.g.‘.QN_..Y.; ..... Date -M.A.RS ______ 19.5&_-

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
.progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. : o

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ger}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, xislport work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under a
independent contract. . .

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd((iil)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third. party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia- -

tion”of equipment owned will be reported under ‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : '

Item (7) covers miscellaneous types of expenditure such as

ayroll taxes, liability insurance, workmen’s compensation -

insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen'’s compensation which are paid by the operator

. should be reported under item (7). The share paid by

the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Ttem (8) includes any unforeseen costs 1ot included in the’ *

other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. {)f the Executive Officer’ of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the'Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Préviously Reported”, and
“Totals to Date” columns should also be filled in.
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- mr&xpmo-ggu . ‘ . Budget Bureau No. 42-R1151.2
- | UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Lo
OPERATOR'S UNIT COST AND PROGRESS REPORT . .. - N
Month of Fﬂm 1956 Docket No. DMEA _402) Contract No, I&n~8 912
Operator’s; Name ___Dovard Boone I Minerals ____3c8
Address .__Roube 3, Bakersville, M. C.
OPERATION . Uwr || CQe Tl | Unms TS | Gogrezo Dare | UNTTO | Unim Cosms AT B Dot
; Units Unit Costs
35* Drifting( 30,50 Phe 106750 | 35 | 2067.50 | 35 [30.50_ (200 | 30,50
Crosscutting.._.. : -
Raising e e e .
Shafts i . !
Winzes . I SR IO | SSUURRRRURS IUUUU S
Drilling: .Core ' - -
Churn (PP VRO | R TR | RN SR ST | Y R
Auger. - -
Stripping
Trenching ' RN | .
Test Pits , :
Roads and Trails ' - ‘ S :
Bulldosing _ _..125,00 250 | .80 250 | B0
L o . ’ ToraL CosTs
ToraL DistriBuTED CoOSTS...... 1%73.59 ?}332&_5@ _____ : 63;2:2;” By
Operating Equipment Purcﬁased ______________________
Initial Rehabilitation and Repairs . i y _-- -
New Buildings, Improvements, ete......[[..__. 15200 75.06
Powder & Fxploder e 3 o A I S
ToTAL COSTA... .|| &NV | | _&BIe M | e

The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS.
complete to the best of their knowledge and belief.

Date 3-1.'56 Operator B:@Wﬂgom

Per W M Titlo ......., Operator

=3 NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) 7’
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

" furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired havé been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any 'ope’

month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”.as reported on Form MF-104. This is also true of the ‘‘Total

Costs To Date”. ‘ .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. . {‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Iinpfovements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’’ will be

" filled-in by the Operator if such information is found in the contract. This information is

usually-a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessiye or
disproportionate unit costs. t . '

GPO 872894 -





| omm's |
)iam’dﬂ.y Prognu chu-t.
Tdn-£912 (Mieca)

Ve cmetmctcd teol honse and mageaines, and oomplet.od 35'
of drift during hbruary. ')ritt now is in reldapw veln vith small

~ blt;e of niaa.

- :'Fe‘!s,, 1= ldz ‘vBuil tcol‘-oum. pm-tda. and oxplodgr mgnsinu.

Moved in supplies, Began vith dr.rb or adit u%
nlace mggemd Wy field team }

Fed, 13-17 : CQntimxod with drif‘t,‘ £olloming hmging wall, Mow
ERE ' in some vein mtarial shoutng qu&ru, feldsm m&

had naterials,

Y l'ab. 20-24 [ Drinod and shot, then mmked Vein begar to show

f'ine rleses of niaa. Ropubod sane opemtiona duly;

r.h'. z'r»zg ! l(.‘-mzletd 380 of drm, making good' rogress. nrum,
: ~ shot and myeked, Vein remains the sane, iwwng ,

fel&upcr; quarm and fino miea.






v ) . -

.‘ \v .‘ ) B . ) “"‘.i | . >
] " | UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXFLORAT[ON ADMINISTRATION ’ m ’
RUVWASHHOSTAN B5CH. BLLUG. , FEB 31956
KNOXVILLE 2, TENN, ‘ 2
mmry 21, 1956

B e T T VL I

Reute f 3
Bekersville, ¥. G.
‘Be: DiEA-hOBY, Idn-2912 - Mica
- Heward Boome Prospest
&m M‘ " c.
Dear . Boonss

Muuuummammusmmﬁmun
ofthnnbdutmm

Yory traly yows,
Rebert A. Lewence
Fisld YTeam, Begion ¥

Viifem

m- Com, o8





: ;ﬁm«am m dﬁu to mrs. o

S '.Opmtm km;-a smm, xm«#;, mmm, n. o. N
mtm: yw foot BW of the n. N mmpt nm mn, mmm Gmty, R

&Mﬁllh ’o ,_o‘ e '~; \ :

m th&‘u w bo QMé i.s wmmd, m q svm M

. ) 10’ % 2&5 m md ﬁpo Aboﬂ 80' 38‘; uidth an oxpeaod by bungdesiu e
o f‘"r“.‘ abeuﬁ. 25 fﬂ‘ﬁo m P.wiih Oéml in l mthamd Ii@l ¥
e 1 min md cmum mn msemu up M 6 :Lnehu :ln dimm with |
R ’,jftmaidmblo bimt- minw U e e -

sugc I u cmMo nnd oemh*es or %m ball«sar eu'u ramim

690 w. ‘mc mu wi;u avumsa 190 zwk in hagth m@ 1@ &Znt 1in e pth. 3
AN m"“‘ WWW“: mxmu m! masim. m mpz.em mm ahgc z. B

atago II had not bugnn at m tim ef thin mpﬁmm, but

Ao I&o P‘ym’ mmﬂ %iﬂ"r S
Mwne;t mmt S

5. c. Borgaan and A. B, wm- anmam
ﬂochvcﬂ Swwy. ,:_ : :,: R






. | N B | . ) : .7 !,) P 7
OFERATORYS TR T [l

Monthily Progress ncm_"' o A
. dmuary, 19% T

InE 912 - -

York ‘-ﬁ‘ﬂ‘ﬂﬂlil“ﬂllg! ST R C | o : . {
. ie cut two trenches with Lilldoser ag oalled for in the
-oontyect, snd a site {or &n adit portal, 4 vein 26' ulde was

wmeovered above the roed, Work will bve oontinued as cutlired in
Stage II of the eontract, o ' - '

Raily Sotess

Jan, 30 erd 31t Yoved Lﬂ bulidnor and cut tw i:ranc 05 end an
edit nortal as emlled for in lhe contract, ‘e
moved at leest 25C ou, yda. more than wis vet :

up b the coptrsat for this work. - Ve ungovared
a wide vein, which makes ‘a7 for work in Stage 11,






ot

Form MF-104 (Rev.) -

(April 1052)
. .

Y

Month of

Operator’s Name
Address
Contract Amount, $

-

DEPARTMENT OF THE INTERIOR

UNITED STATES

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYUENTS Ke

OPERATOR'S MONTHLY REPORT AND m@ym&%

Docket No. DMEA ____ &323rrp 1

Government Participation: ?5--%

PAID ON VOUCHER & SCHEDUL@

¢ J ‘u
: ¢t No. %&‘*3922 .........
_____________ B .
“Amount, $._ 220580

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

‘Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling....

}Contracts’:

250 &Y Bulldozing..... 396 ..........

Crosscutting....._...............
Drifting. .o

Supervision____.___.........__... )
Technical Services

(3) Operating M

at’ls. and Supplies:

Timber.

(4) Operating Equipment:
Rental ... ...

Purchase..

Depreciation ... ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..

(7) Miscellaneou
Repairs to

8:
Equipment__.__.___._

Sampling and Analysis_.._..._..
Payroll Taxes._....................
Liability Insurance............._.

- VXYY

- T certify that the above bill is correct and just and that payment therefor has not

b ived. . . el )
) Usuee) Doone

*Payee

Per é/m/ﬂf@j @M Title

Crepator

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “‘John
Doe Cornpany, per John Smith, Secretary,” or *

—_—
Jurisdiction.

easurer,’’ as-the case may be.

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

G/ ry”

Purst_uint to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

SignatureA¥

FEB

Date

amount of:

$.. ALIL

AN P

(Authorized Certifying Officer)
Py

8 1956

L

Vou. No. ... SRS

(See other side)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a befense Minerals

Exploration Administration project under Contract No. & £ ¢.

Signatﬁre‘l =, C. %SD\C}\A\\\&N\ ‘

3:.--_ in accordance with the terms of the contract.
fefsc

/A

Arrroval, BY, DMEA EXEcUTIVE OFFICER OR ALTERNATE:

TitleQ-eMi"b 3 G'PS Date

TitlDMEA ... REGION Y.

7

EXECUTIVE OFFICER 5
\ DateF.g.B_z ______ 19__5.5 ......

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three.parts as follows:

(@) Form MPF-10/—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Owperator's Unit Cost and Pro;-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
_difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
‘showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his’
aﬁer;_t should sign the certification in the lower left corner of
the form. '

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ustzld((iix)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be- reported under items
(2) and (3). : ‘ v T

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of gayrolls
unless such documentation has been waived by the egionai
Executive Officer. 'This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should

 make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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~.‘ : °
Form MF-I‘ZA R Budget Bureau No. 42-R1151.2
«(April 1952) e )

' " UNITED STATES
N , DEPARTMENT OF THE INTERIOR B
' ) DEFENSE MINERALS EXPLORATION ADMINISTRATION T “5?’/,“@

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _ 88 195. % Docket No. DMER. 421
Operator’s Name ____5 Si0as Lﬁf&}f} ...... \
Address m 3 Bolowond® kh 1aBe )
: : AUTHORIZED BY CONTRACT
OPERATION - umr || CeTE® | UNmeae || CosmsoDar | UpTSTo | Unir Costs
- Units Unit Costs

Drifting_ | - : I IS U,
Crosscutting, NS (U | R -
Raising [ B ! -
‘Shaftd SR | SO, JON ISR | IS
Winzes...ooooo e . .
Drilling: Core..- - eeeecoimeeeomece Yoo S -

Churn oo e ' .

Auger QRRROR | SRR DU | RN : ‘ ‘
Stripping i
Tmnnhing . .
Test Pits .
Roads & Mg Ny ¥y TS Eard R PO v pla ) ¥ Mk oY [ris:

250 cu. AGITELY Sl || EBBU | ESE | TATh.0T 750 W0 IR IS
(7 bt m" :«;ﬁ. ’ g ToraL Costs
ToraL DisTRIBUTED COsTS...... 3"’)'@ S | mﬁ!m ______ AorRomzED BY
Operating Equipment Purchased__._.___||.._._____________| M i}
Initial Rehabilitation and Repairs ‘ SRR MU -
New Buildings, Improvements, ete.
Torarn CosTs -

The undersigned company, and theTofficial éxecuting this certlﬁcatlon on its
behalf, hereby certify that the information con*ained in this report'is correct and
complete to the best of their knowledge and belief.

REMAREKS:

f’\ el iy
CEHNR el

o e
Date Do Operator Lilgte B -

er ﬂ %WWJ /;S?iﬂo Lot

=——3p- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe stat or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

' (Instructions on reverse)

(For Govemment use only)
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~ INSTRUCTIONS -

Prepéralion of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on w'hich permanent information is desired have been outlined in the
form. There are blank lines, howeve:r, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his -

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. -These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’ o

Form MF-104A has been designed to tie in with Form MF-104 fb; both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. - : ' ‘ .

In preparing Form MF-104A, it will be necessary frequently to' distribute. certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, ‘or on some other cquitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

-~

-

GPO 872894
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UNITED STATES

DEPARTMENT OF THE INTERIOR RUCINVED

BUREAU OF MINES DECS: )
WASHINGTON 25, D. C. .

To: Nosmetallic Minerals Bivision _

Prea:  Chtef, Bremsh of Cermaic and Fertiliver Naterials
Schject: INRA-MSTL {micw)

,wnmnr 12/88/%5

ation w a z-m mx—m& Mmﬂa
ol mt “ ”’%S-%o :

L

" 1. mmuummmumnmm&m.

Froporsy but the ccomrencs of a 20-foot pegeatide in the
vxmwwammmmma mm
for this spplicetien.

Becommaniation: X comewr with mm teen's Mﬁm |

Signed |
¥. P. Bletrteh
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. o - o . . IN REPLY REFER TO:

- UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 7 o
WASHINGTON 25, D. C. ‘ I

RIS RS! AR
P g ) s

-Wm,zass
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mmumw/mmmwmmmemmam
waaplered pegeatite st a cost of $3,265.00.
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W. F. Dietrich, 3061





UNITED STATES

- DEPARTMENT OF THE INTERIOR £WT2M®
‘ DEFENSEl MINERALS EXPLORATION ADMINISTRATION DE G 1 0 Lw
ROUASHINGEINOREIBEBLDG -

KNOXVILLE 2, TENN.

Decasber 1L, 1955

Hemorandun .
Tq:: " Uperating Committee, DFEA, nashington 25, D. C.‘ :
- From: “Field Team, DHEA Region V Knoxville, Tenmsaee

Subject:: field Examination Report. DMEA-Lj021 (Mica)
. ‘Howard Boone, Bakersville, North Carolins
Howard Prospect, nﬁ.chell Countj, North Cu-olina

Enclosed are four copdes of t.he subject report , and’ nine |
oxtra copies of the map.

e agree with the recomnendation for a contract, as
outlined in the repert. It should be & two-stage contract, with
Stage 1 consisting of bulldozing three trenches, and Stage II con-
sisting of the aditl work, after the field examiners have examined
the trenches, approved starting Stage II, and approved the site

- and direction of the adit. We recommend a unit-cost, short-form

contract.
<
Robert A. Lmirenca
Executive Officer
DMEA Field Team, Region V
" vm. A. Beck, Acting Hember
| Bureau of Mines
HbLug |

Enclosures 13
cc - Operating Gommlttee__nwwni
Mr. Lynch
" Mr., Shirley
- Files | Reviewod. by
S . DMEA OPERATIEG COMMITTEE

: C(date) e
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DEC 161955
UNITED onATES |
DEPARTMERT OF THE INTEKY

DEFENSE MINERALS EXPLORAT JON ADMINISTRATION

BXAIIBA?IQK MPOR? BY PIELD TEAM
REGI@H v

On

DMEA-{021, HOWARD msme% (ma;
Nitehell County, N. c.

BY

Eefton H. reaguq QGeologist

Alfred R. 'Myl@v, Geologist

Shelden C. Bergman, Geologist
Us Se Gooxogical s\mvey

and e

d" lldncu - Revieweq by
DMEA OPERAIING COMMITTER
November 2, 1955 e

(date)





, DEC1g 1955
» - Although little can be deduced about the quality or quantity
of contained mica, this prospect is recomminded for DMEA assistance by

~ the field tean. The pegmatite is unexplored, approximately 20 feet in
width, easily accessible, and in thie immediate vieinity of an excellent
produeing mine (R. B. Phillips Mine, 900 feet west - DMEA-3422). ‘

The property was visited on November 2, 1955. The field exe
aminers were aecompenied by Mr. Raméy Beam. The pegmstite oceus about
2000 foet NW of Oak Grove Chureh (Micaville, N. C. Quadrangle, 1927,
1/2k,000) on the moutheast slopes of Burns Mountain, 2.6 miles south of
Bakersville, N. C. ,

o - The pegmatite 1 exposed in a shallow road cut leading to the
. Rs B. Puillips ine and in place outcrops 30 feet uphill. The contacts
are cbagure, but the vein is at least 20 feet in width. The peguatite
exposed showsd a coarse mixture of potash and plagioclase feldspar along
the quarts, small books of green muscovite and soms sericitic material.
The attitude of the pegmatite is N. 20° ¥ and essentially vertical.

The aﬁplicmﬁ appears capable of carryﬁn}g through a DMEA

contract, having been in the mlcea industry for a nuwber of years, He has -

been associated with DNUA projects prior to this time,

: - The Fleld Tean recomtends bulldozing 2 crosscutting trenches

an approximately 30 feet spacing uphill from the rosd; and the dulldozing
of an entry alengside the road. This wark to establish the contacts

and character of pegmatite 30 as to properly posiiion a recommended 100«

foeb of adit (drift and/or cwosseut)s In a zone this wide it is felt that

a provision for possible crosscutting be included to adequately explore
the sone. A provision in the lease prohibits dumping in the vicinity of
theé portal. Therefore; the estimated costs provide for 300 feet of

additional track (600 ft. of rail) to reach the nearest available dump site.

E:bmud ‘3”?"'." } | .

" foolhouss | S | $75.,00

Powder magazine ) 25.00

Bxploder magazine | : 15,00
#reliminary bulldozing to explore eontacts and |

- character of pegmatite - ,






(;L
/Stnnchaa at hO' x 6' x6!'= tsacu. o« - . .
Bntry aleng road 4O' x 10! z 100 wllg ’? . /25070
-20% cn. yds at 56 s %Wﬁa—*

. ».\*!'
Drive 100t of.adit (mrt and/of aruseeut)
- ' x 77 with tisbered portal (LO smm)

Lsbory | o |
x - Miner at n 50/hr. . $hB0W00
- Labotrers at‘ﬂ.w%w I 640+00
Equipment (rental) o |
" Compressoy dr:l.l]. and ackla‘g )
’ 3 30 ’ . h60000
p 'Von",:l‘ _ '
. Explosives - 320.00
Drill steel : - 150400
Gasoline and oil ‘ ’ 190,00
P4zber, 1000 b.L. at $65/ ‘ S 65,00
Small tools, pipe, ebeé. : 115.00 .
Rsil (LOO est. feet of track) 200,00
Miscellanecus , - 200,00 /f
" Insursnce S 1
Sales tax : 30,00

‘!‘otal. estinated cost of pwoject....i:./. 33,2§S.m

November 2, 19’55

K¢ He r”g\m, S. Cs Bermn and A. R. '1‘&7161’
GQGM@:.“Q, U. S. G 8.

and ‘
Bureau of Mines
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: OGTZ 8 1955 ,
Mr. Robert A, Leurence - Subject: Dosket Yo, 1-NA-4021 - oa
Exmcutive Jfficer, DMEA o . - Howard Boone ‘
£1eld Teax, fegion V . Toward Proapeet _ N
Roam 13, Post Office Alé&g. © - Mitehell Commty, Nerth Carolim

knoxrille 2, Tenneszes
Dear Mr. Lmurends:

o Ploass review the subjeet application and arrangn for &
fisld exnminaiion if you deen it wecessary. o

' Copies of memcrande dted October 20, 1955, Yy ¥, %, Yolsom,
U363, amd K. ¥4 Listrich, USEM, respectively, relating to the pr-ject
&rc saviosed, : s R '

, iive eopies of the Cupsent to Lien were received with the

applisation, and & copy of the application with a copy of the lemse

~ eovering the land concorned was forwirded Lo your office om Jctober 17,
1755, ‘The lawi desoripiios on the Consent to Lien iz the same as in

' 1€ surface sxcavations are recommended for the px _
trenclilng and shaft site, detailsd estimated costs for this work shona}d

~ be reportad as coats per cuble yard in idlew af hours and cost of
trastor or mamual labor tinme.

~ - I your office recommsnds an exploration program approved
by the ajplicant, please furuish the necessary Information to draft
- & conbracl., In this conmestion we will require uine copfes of & -
map showing the proposed vork end pegmatite exposures in relstion to
the property lines, ) ‘ ' S '

Simeeroly yours,

 Approveds o | , @90-"83 C. S_ﬁ_lfr idge

- _Jo/ Fobert W. Geehay . Cuatrman, Oparating Cownittes
Member, Burcau of Mines ' . SR

 qpor H. Kiilsgaard . ~ WCAnderson:gad 10/25/55 -

Copy to: Admr, R. File

Member, Oesologlical ‘Jurvey Docket "
' : : , . Operating Committee
_ o ‘ - ‘ o " Mr. Dietrich, 3061
Mr., Houk.

Mr. Anderson





. 86T2'g 1955

Nr, dovard soems
- cakersvilie, Routs 3

North Caraling S S _
: her voexel Mo, XlAeL il ~ Flem
Choward coome :
- Howard Prowpest .
1 T uitehell County, Horth Carciine
Unsr Mr. doons: , . ‘ _ -

Your spplication ror mesis éwe inm saxploving toe subject

. propevty Las buen revieveo by the Komwiallic simexai. wivision of
- the Delense iiserals Raplorstiom sdwinleiration &-d bau puen.

referres Lo . Gobart . Lawrenos, Lyecutive Lffiger, U¥.a leld
Teas, heglon ¥, hoom 13, ‘ost Offies Jiilding, inoxville 2, Tennesped,
for further eomsideration and pwsi”eﬁ:; n Fleld exsalnmation. -

Ibe kegiomsi Office wiil comtact yow at an caply dete 1f
An sxaningiion is 10 Ly mede, Any gudistance you mey give the o
wenbers of the Field Teaw vurimy the exsaimatiom will be appreciated.

»sim:saly FOURE

Fraak £ Jehises
- Avting Adnindeiretor

WCAndersoniged 10/25/55
Copy to: Adar., 8, File
' Docket

Fleld Team, Region V
Operating Commities
¥r. Kiilsgamrd, 5222
4r. Dietrich, 3061
Mr. Anderson






B UNITED STATES 4
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY " RECEIVED

WASHINGTON 25, D. C.

 Cotober 20, 1955

".»mmm ~
mmu' an“.., AR
ﬂ,ﬁ@-@ﬂ*m ‘

Tor % O Bk, Defense Miserals Explovetisn idwintetration
Frew: K. B Salaon, V. 5. Gealagtenl Servey |
dibjects Nevier of agplissiien. |

. mmmmmuu
mmmmwmamumum
- Prowsbly the dulldosing 15 warented sfier whieh the
MM&WM&M%M mm N
—mmmnmm

mummmum

%f%»éuw

M. B Belncn

W. ¥. Districh, 3061

‘ , o ' ‘ ‘ . IN REPLY REFER TO:

0CT211955
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UNITED STATES |
DEPARTMENT OF THE INTERIOR L
BUREAU OF MINES Ty
WASHINGTON 25, D. C. el

Jctober 20, 1955

Hemorandum

Tos Norme tellic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Granch of Ceramic and Fertilizer Haterisals
Subjects DMEA-4O21 (mica)

Amidnntz H, Boone S
Name and location of Property: Howard frospect, Mitchell County, N, C,

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/18/5%

Comments:

\

1, ' No data availeble in this office on this property.

2, 2Although it would be desirable for the applicant to
furnish more complete infarmstion, it appears that a visit
by an examiner would furnish more useful data,

3. Total estimated costs are in the smount of $7}00.00. ‘
Recommendation: ‘ ‘ |

It is recommended that the field team visit this mine when
in thet vicinity to ascertein if an exploration project is justified. -

If so, the field team and applicant should sgree on a definite plan
of exploration on a unit-cost basis.

i Eigned
W, F. Dietrich
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DEYENSE MINFRALS EXPLORATION ADMINISTRATION
CONTRACT ADKINISTRATION 410 ATDIT nxmm
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‘pertaining 4o Exploration m:m Contraet No. Tdu-E¥! mt fo. DA~
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_ FOrmME-104 {Tox.) UNITED STATES P. |
-, DEPRRTMENT OF THE INTERIOR '@ - ., _
DEFENSE MINERALS EXPLORATION ADMINISTRATION” " - . .
OPERATOR'S MONTHLY REPORT AND VOUCHER )
Month of ... Masah 1956....  Docket No. DMEA 4022 Contract No. 1€

Operator’s Name

Address ... _Yonte 34
Contract Amount, $ms§0w

WM&ZQ,_ _Hoﬂ;

Government Participation: 1?5%

Budget Bureau No. 42-R1036.,5

LA A

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Monthly ’I‘otsls'Previously Totals To Date ‘Approved
To Reported g
(1) Independent K
{Contracts: . . .
Short Form
Drilling . oooooooeomeioeeenns '
Bulldozing........ccooceoeo .

Crosscutting..._..__........

Dritting) 3050 S6s

65t

Supervision
Technical Services.........._____.
(3) Operating Mat’ls. and Supplies:
Timber ... ...

(4) Operating Equipment:

Rental .. .o oo . i

Depreciation...__...............0..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous: :

Repairs to Equipment._________.

Sampling and Analysis__.___....
Payroll Taxes.....................
iability Insurance....... .

TOTALS. e ‘

L

XS VR

- T certify that the above bill is correct and just and that payment therefor has not

been
Date

"$=8=56

Howerd Boone

Per f@WJ _______________

........ Title

Cperatop

Pursqént to authority vested in me, I certify .
that this account is correct and proper for pay-
ment in the amount of:

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
ralseds;lnltement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

.(Instructions on reverse)

Signature ~

s (FKLE

R -

(See other side)






. - . -
= =

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project ynder Contract No. -.@:ﬂ'_?!.--. in accordance with the terms of the contract.

Signature ;_d..‘.-zg:. -.’.% p

Tive [Mrrzaceg frrpateervae .

ArprovaL BY DMEA ExEcurive OFFICER OR ALTERNA

Signature .._._Z.

"ACTING EXECUTIVE: OFFICER

Title ... DMEA__REGION_V Datép R 6 1956.......

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MF-104,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or.sketches-
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th o
the month following. ;

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. : )

Under Item (1) delete words ““ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
llS%d(éI)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip- .
ment expenditures, that is, rental, purchase and depreciation. -.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Qperator to reimburse him for deprecia- *
gon, ,of equipment owned will be reported under * Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). - ' : ’

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate -signature. ff the Executive Officer 'of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account, -
the Operator need not.support - his monthly "voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The

% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”’

and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting; etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd", and

. “Totals to Date’’ columns should also be filled in.

GPO 872893
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Form MF-204A
(April 1952)

-

UNITED STATES

| DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

Moreh | 6 o B Tanr912
Month of ___ 770277 ﬂ@%m Docket No. DMEA é“." ........ Contract No. 1R
Operator’s Name ____. Poute '3'"?3@61’6?&1‘1 T T R S Minerals ..
Address ___.__ e B - .- -
.Com Tam - TS U' Unar © AUTHORIZED BY CONTRACT
OPERATION Untr Maire NonTE Cosrs 10 Datx Drae? o DR C
Units Unit Costs
e O 30,80 Ft. | 3900,50| 05 | 3050,00 | 100 | 30,50 | 300 |  30.50
Crosscutting ‘ J | ISR IO | I B DU S .
Raising ‘} JRUSROI | SOOI (S | I PO AU,
Shafte - R I | IS Y (SRR ORI | IR R
Winzes S ) —
Drilling: Core : B | B | I . SN S SRS S
Churn SRS R U | I BV | [N I .
Auger oot e e e e e
319 1 0] 3} 1V~ SRRSO SO SO | RSSO FUNUUURUN | S U AR
Trenching...ocooe ... X SR | I R SN I
Test Pits S DU -
0. nd Trails 10"+ 7| ISR IOUUURUUNROS N - SN ISP PR | IS F —
Rl aeutng “Veow, 225400250507 050 50
: 03? N 23T P ToraL Costs
Torar DisTRIBUTED COSTS...... 1”'” ”“w'm SoraED BY
Operating Equipment Purchased._....__||._...____________|.______. U OSSN SO,
Initial Rehabilitation and Repairs
N ujldi mprovegents, efe. ...
Torarn CosTs. ‘

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date : Operator A, -
- 'Per [tﬂwm/ VI _ Title @f,m&w

w3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat tor tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. : .

op

(Instructions on reverse)

(For Gove:nment use only)

- . Py loor

LS Dyreav of /'?/ne.r






INSTRUCTIONS

Preparation of Form M F—}04A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’

) Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The ““Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
-on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the closé of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. ‘A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Form MF-104 (Rev.)
(April 1952)

Operator’s Name
Address

Contract Amount, $3288°00

UNITED STATES |
DEMERTMENT OF THE INTERIOR"

.‘<,.n o
A, ol ATy ny
YL,y Y

Budget Bureau No. 42-R1036,5

=23
3

DEFENSE MINERALS EXPLORATION ADMINISTRATION >'A¥37ma -7 | _
OPERATOR'S MONTHLY REPORT AND VOUCHER '

Month of ... Febwuwary , 1059 .

Howard Boone

Docket No. DMEA

.................................................................... SR

1

Q0 et
POV RN PN LI

i,
i Iam- ,
A’Oaék:m?w\ Contract Noes- E 912 _________
SOV Mica
Z Minerals

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date’

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling_........... .

Bulldozing....... RS —

]Contf&dts :

Crosscutting.......

36" Dritting@_30.50

¢

¥e ..

Supervision..._____........_..
Technical Services.c..........._.
(3) Operating Mat’ls. and Supplies:
Timber. .

(4) Operating Equipment:
Rental ... ...
Purchase ... ...

Depreciation...... e
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete._.
(7) Miscellaneous:

Repairs to Equipment.____.__._.

Sampling and Analysis._.___.__

Payroll Taxes.........l...........

.......................

- T certify that the above bill is correct and just and that payment therefor has not |

been received.

Date -3_"'_'1:"."5_6__-_------‘ *Payee Howard BOOI_!_Q

Title

__Operator

*When a voucher is signed or receipted in the name of a compan
the company or corporate name, as well as the capacity in whic!
Doe Company, per John Smith, Secr[etary," or *‘ Treasurer,” as the case may be.

——» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction. .

he signs, must appear.

. (lnst}uction on reverse)

or corporation, the name of the person writing

For example: “John

29 /3

Pumt_ui‘nt to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature «

amount of: .

(Authorized Certifying’ Officer,

Da),tehwgkR 7 1956 Vou. No ) .

.

(See other sidei






@

(For Govemncnf vse only) ' >

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration

istragipn project under Contract No. .22 in accordance with the terms of the contract.

Title [Hlber22e g’;f; Date..e7.~ (L.

Signature .. £_
APPROVAL DMEA #/XEcUTIVE OFFICER OR ALTERNATE: . V. ) '

: EXECUTIVE OFFICER MAR 5 13856
Signature TitlOMEA--REGION. V... DAate oo e eeeeeeeeaaee

MONTHLY. REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government'’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Pro;-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
" difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. oo

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of -

the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aclivities under other contract forms. i

*

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200

(A). 'Also, report work paid for on a unit basis under con-

tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations.” Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
usedd(ér)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ,ot equipment owned will be reported under ‘“ Deprecia-
ion”.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or, transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 shoiuld have
an “‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment,
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéed”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893
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mr&pbiillr(;blz)m ' - . Budget Bureau No. 42-R1151.2
r!
UNITED STATES

~ — ' DEPARTMENT OF THE INTERIOR
A DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT . - ..

Ly

&

Month of __February 196 Docket No. DMEA A02) Contract Na. .Iﬁ.ﬂ:@.ﬁl@ .........
Operator’s Name ._Howard Boone | Minerals ___Mica
Address .. Route 3, Bakersville, N, C, _— :
=
) . AUTHOBRIZXED BY CONTRACT
OPERATION - Umr c‘fﬂ':m"':” U“ﬂg,,f:“ Cosmsqo Dare | Upmro | Uim Cosms :
: o ‘ Units Unlt'Costa
35" Drifting®.30.50...__.. Ft... 1067;50... .35 2106750 |. .35 30.50._{100 30.50
Crosseutting. .| :
Raising. . : .
Shafts : S SRR | ISR S SRS : ' SN | IS H
Winzes I
Drilling: Core ’ I SO SRR | SRR N
Churn .- i
. Auger - : R
Stripping :
Trenching........ ... i - I -
Test Pits i ’ i ; - : .-
Roads and Trails ' i : ' . . - e,
Bulldozing ‘ : _ 1...125,00 250 .50 250 | ...50 ...
¢ ‘ . ToraL CosTts
ToraL DisTRIBUTED CoOSTS.... 196745.0.-. ] . 1192.50 631.2221-‘.“ BY
Operating Equipment Purchased ——- | P A
Initial Rehabilitation and Repairs S ... -
New Buildings, Improvements, ete...... --..75;00..- ...................... 7 540.0 ...... IO PO
Powder & Exploder Magazines | .38.00 | | -38400 .. 4 I O
Torar Costs 1180.50 ) 0.2 : R -
The undersigned company, and the~official executing this certification on its
‘behalf, hereby certify that the information contained in this report is correct and Remarks:
complete to the best of their knowledge and belief.
2
Dato....3=1=56 Operator --HQH?I@.-BQQ’RQ‘.-..--..--T_.------; ........... -
er W/ é‘%‘""‘/ Titlo ... Qpexater. .
=3 NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe stat t or rep tation to any department or agcncy of the United States as to any matter within
ts Jurisdiction. .o

(Instructions on reverse)

(For Govemnment use only) %“&
p LAY, Fcas

=






- INSTRUCTIONS -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form' 104A should be filled in by 'the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for futuré use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases’ which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total .

Costs To Date”. ) .
In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided -

that these items were reported active for the month. Such distributions should be made

" on the basis of time spent on the various phases, on man days of labor charged to,such
phases, or on some other equitable basis. . “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. ' This information is
usually a part of Exhibit “A’ of the c_opt'ract.' A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' - o

GPO 872894
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Ue construeted tocl house and maguines, and completcd 35' '

of drift during hbrwy I)rift now is in feldspar vein with amalli :

’bits; of mice,
 Daily Notes)

Feb, 1 - 10t Built toolhouse, pewdsr and explodgr fne.g&zindk.
. : Moved in supplies. Beogan with drift or adit at
plaee mggnm by ﬁeld toam o

Peb, 1 3—-17 : Continued with drift, follmiing hanging wall. Now B
. - in some vein material ahowing qum:s, reldspar and -
s h&t‘d n&terials.

reb.ﬁzo-u » Drilled and shot, then micked. Vein begem to show .

fine picees of mica. Repeated sSame Opcrationa den.'r.ly.,1

Fob. 27*29 . Completed 38 of dritt uaking good m'ogreas, 33r111¢d, .

shot and mucked. Vein remains the aamo, izowlng
feldspnr, quarts and ﬁna miua. o






* Xorm MF-104 (Rev.)
(April 1952)
Rl Y

UNITED STATES

Month of
Operator’s Name
Address

: DlgARTMENT OF THE INTERIOR
. _ DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.,5

JALD ON FOUCHER. 5 Bvetiven
YIRS NS PR o
O Foi s 8o 0,

/\

545 Amount, $.. D800

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously
Reported

Totals To Date

Approved Totals

Apgroved
Previously Reported

A d T
Monthly Total pp’rlg ved wotals

'o Date

(1) Independent
Short Form
Drilling. ... ...

250 {4 Bulldozing S

}Contracts:

™ Crosscutting.........ooieeeeeo
Drifting. ..

Supervision................._......
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber. ... oL

(4) Operating Equipment:
Rental ... ___.._._.
Purchase
Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment.__...__.__
Sampling and Analysis

Payroll Taxes__....._.............
Liability Insurance............._.

I certify that the above bill is correct and just and that payment therefor has not

been reRuBIE Uximf Tormn

Date ... . .

Per Mm@%@ 4?WWTit,e Crpmotor

*When a voucher is signed or receipted in the name of a companﬁ or corporation, the name of the persoh writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
jfnl:-l:ds]taltcment or representation to any department or agency of the United States as to any matter within its
uar ction.

(Instructions on reverse) .

\ \@3 9,‘30

Pursqzint to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

~ A (Augﬁé;iﬁﬁ-aerfny' -----------------
Date .. .o Vou. No.
(See other side)

Glvs” |






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals _

Exploration_Administrdtion project under Contract No. --E?;ﬁ.?.’.... in accordance with the terms of the 7)11 ract.
/6

Signatureé‘g : C 2 %NJ

AN .
AN

ArrrovaL Bx DMEA Exr«:cu'rm.) OFFICER OR ALTERNATE:

Signature .¢2_/ /A /%’ AL

Tiue@t%(wg@ NSGT Da kt-ég.zL

SE
/F

EXECUTIVE OFFICER

' Title DMEA ._REGION V.- Date FEB 7. 1.955.---

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer., - This report con-
sists of three parts as follows: S :

(@) Form MPF-10,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and 'Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation,
an

(c) Narrative—A concise narrative description -of

progress made, results accomplished, and any unusual

» difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches,

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Execufive Officer of the Region not later than the 15th of
the month following. Sl

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%enft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
actlivities under other contract forms. ’

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). Also, xiSFort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). i

Under Item (3) include the costs of material and supplies
use(:id(inv the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:Eon' 'of equipment owned will be reported under ‘‘ Deprecia-
ion”’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under ‘items:

(2) and (3).

Item (7) covers miscellaneous types of expendithre such as."

ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7).- The share paid by

the employee as a payroll deduction is to be included

under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the ﬁegionai
Executive Officer. 'This certification may be stated thus,
‘“Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent’ -

and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893
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mr&x nﬁl;‘;blz?n ‘ ' ' Budget Bureau No. 42-R1151.2
pr
= L3

UNITED STATES

- | 'DEPARTMENT OF THE INTERIOR - B,
DEFENSE MINERALS EXPLORATION ADMINISTRATION FE/} 1a =
*Y FOh

OPERATOR'S UNIT COST AND PROGRESS REPORT S

Month of &5 4% _ Docket. No. DMEA e S Contract No. :
Operator’s Name ... L zoae - . Minerals
Address .___--¥e ‘33 L *ﬁ"g:‘f Top el
; Cosrs THIS UNits THIS U 0 UnNrr C Avr=o BY ContRace
. . o]
OPERATION Untr MoNTR MoNTH Cosrg 70 Dare Darx 0 DaTE®
' . Units Unit Costs
Drifting ———- ———-
Crosscutting SO PR | R RSN (R R,
Raising. ... oo - — X -
Shafts. : . ) S S | ISR SO
Winzes S IO | S -
Drilling: Core..—coecooooooooo|oeeo. BN | N
Churn - - -
Auger .
Stripping .- — -
Trenching... ... . ‘ IR S
Test Pits
O&ds d v ] | T SO Y R sy = oo - AR - e e e e fie v ; — P P —
o5 R Rﬁ%ma g G zemv@ 2 o R oo e I G5 M)
d mi Ux»w e &;‘fttj‘f:'/‘?‘ﬂ ) w . Tx'ru.n CosTs
ToraL Distrisurep Cosrts..__. || . ow#ve? | H 4 o P A . Conenacr” ¥
Operating Equipment Purchased N T SO
Initial Rehabilitation and Repairs . .
New Buildings, Improvements, ete U I | N '
.- - L o R | EEET L ] LT TTETCPPPPO PP Py
Toran Cosrs kaaieiull N |soew | -
The undersigned company, and the~official executing this certification on' its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the pest of their knowledge and belief.
"Q‘ "\ﬂ > C ey e
’ "* y NPT
Date i Operator ol ? ......... -
f”“‘*‘w?‘if‘
Per /%WWVJQMTMO e “‘fm
e——3» NOTE.=-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any demrtment or agcncy of the United States as to any matter wlulin
1ts jurisdiction.

(Instructions on reverse)

(For Government use only)

%C— Qinetonbor
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, INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators. with
statistical information necessary to better detérmine the progress of the project; and (2) to
furnish more permanent information .on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form.” There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.e It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a-monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. . The “Total Costs” on Form MF-104A for each month should equal

- the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total

Costs To Date”.’ :

In- preparing Form MF—104A, it will be necessary frequently to distribute certain.

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc:, provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varjous phases, on man days of labor ‘charged to such
phases, or on some other cquitable basis. “‘Operating Equipment”, ‘Initial Rehabilita-

., tion and Repairs”, and ¢New Buildings Improvements, etc.”, will be distributed to the
. several phases of the project by the Washington Office. of DMEA at the close of the project

if _deter’niined necessary. The last two columr:ls headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

-usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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7 1955
(Revited June 1954) _ . : S ' Docket No. DMEA %4021.
| Commodity Mica

Contract No. Idm—E 912 ______________

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM]NISTRATIQN

EXPLORATION PROJECT CONTRACT®
- (Short Form)
JAN 1 8- 1956 o B i
It is agreed this __., day of : , 195 between the
United States of America, acting through the Department of- the Interlor, Defense Mmerals Exploratlon

Administration, hereinafter called the “Government,” and 2 ... .
Howaxrd Boone

whose mailing address is . Route_3, Bakersville, North Cerolina

hereinafter called the “dperator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attache d Exhibit “A,” Annex I, andmap_._
entitled "Howard Prospect DMEA-4021 (Mica)”
The Operator shall not transfer or assign this contract or any rlght thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . Noxrth.Carolina , County of Mitchell
and is described in Annex 1.3 ’

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢+ _lagsse of 5 _the minersl xrights. . ..
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® lease , "uan.recorded in Book ......._.. , page )

official records of said County; and’ _ -
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, lieds, or encumbrances: .. xoyalty. interest as set forth in .
e the lease

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:
LConsent. 1o Lien. of ow¥ner

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. '
rtz Inser:,; n;ame, andflf an organization, its nature (corporatlon and place of incorporation, partnership with names of

partners, etc

* State on a separate sheet marked “Annex I” the legal descnptlon or enough to identify the property, partxcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

* Tnsert “the entire mterest ” “the mineral rights,” “an undivided one-thlrd " ete.

¢ Insert “deed,” “lease,” “contract ” “location notice,” "patent, ete,

*If not recorded 80 mdlcate by msertmg ‘“un,” : PR : : " 8=-70818-1:
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
.improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such .certification has been
‘made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171<()bc)le(nlr;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The explomtwn progect —The pI‘OJ ject is a search for 1nd1cated or undeveloped deposits
of ... Mica 6 The work to be performed
is described in Exhibit “A.” The Operator on or before FEB. 20 195 shall commence
the work, and on or before ... May.2,.1956 ... (unless the Operator’s obligation to complete
‘the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Opemto'rs 7espons'abzlzty —The work shall be per-
‘formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable’ and adequafe equipment, facilities; materials, supplles and labor, to
bring it to completxon within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
.work under the contract, and also after a certification of discovery or development to inspect production
‘operations and underground workings. The operator shall provide the Government with al] reasonable
‘means’ of - access for such 1nspect10ns Sy L

B

ARTICLE 5. Contribution by the Go'vemment —A fixed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.3;288.Q0 - The Government will contribute .15... percent of the fixed unit costs as
“work i is performed, in a total sum not in excess-of $2; 166.00 -eweet Provided, That until -the
‘Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
-total-cost of the work. The Government will make its contribution on the basis of the monthly vouchers
‘referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that

‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per- .

formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for theaccount of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts a,udzts——(a) Opemtm’s records, —The Operator shall keep suit-
able records and accounts of the umts of work performed and of any production in which the Govern-
‘ment may have an interest; and shall preserve those with respect to work performed for at least three
years -after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any.time,-either. by itself or by a certified public account-
ant. The Comptroller General of the United States or h1s representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. - All of the Operator s vouchers and records and accounts. relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

+-(b)- Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units- of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the. various- types of work ‘performed - durlng the reporting
period and. the fixed unit costs incurred for each type of work; and (8) a Narrative: Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. ‘

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months_from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not‘in excess of five (5) percent of such amounts. 16708181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : :

ARTICLE 11. Changes and added p’rovisions.—

.
LN
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Executed ‘in sextuplicate the day and year first above written,

1 THE UNITED STATES OF AMERICA
HOWARD BOONE. . ... :

(Operator)

Ad.mmi stra.tor ,- Defense Minera.l S

i _ Exploration Administration

I, , certify that I am the
secretary of the corporatlon named as Operator herein;

that who signed this contract on behalf of the

Operator, was then of said corporation; that said contract

was duly signed.for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1






EXPLORATION PROJECT CONTRACT
HOWARD BOONE
DOCKET NO. DMEA-4021

ANNEX I.

The land referred to in Axrticle 2 of the contract form
is known as the Howard Prospect. It is located in Mitchell
" County, North Carolinea, ebout 2,000 feet northwest of Oak Grove
Church on the southeast slopes of Burns Mountain, 2.6 miles
south of Bakersville, North Carolina, and is described in the
lease as follows:

Beginning at a stake at the center of the
Howard Prospect which is located 142%' S.W. of
another stake; and running North 250'; thence
West 250'; thence South 500'; thence East.:500';
thence North 500'; thence West 250' to a point
of closing. This property located about 300
yards from the R. B. Phillips Mine.





EXPLORATION PROJECT CONTRACT
HOWARD BOONE A Beemn

DOCKET NO. DMEA-4021 - ~=VED
Exhibit "A" Al 2 71956

Description of the Work .

Exploretion for concentrations of strategic mice. shall be
performed in the area indicated on the map entitled “Howard Prospect
DMEA-4021 (Mica)," attached hereto and mede a part hereof.

The work is divided into two stages as described below.
The Operator shall complete Stege I, and shall perform as much of
Stage II as the Government approves in writing. :

Stage I

With a D-6 bulldozer or equivalent, cut two trenches across
the pegmetite, and & site for an adit portel along the road. Each of
the crosscutting trenches shell be 4O feet long by 6 feet wide and 6
feet deecp. The cut at the adit portal shall be 4o feet long by 10
feet wide and 10 feet deep. The adit cut and the two crosscutting
trenches shall be speced 30 feet apart uphill from the road.

Stage IX
1. Constructs

(a) A toolhouse, minimum dimensions T feet by 8 feet by
10 feet.

(b) A powder storage magezine, minimum dimensions 4 feet
by 3 feet by 24 feet. :

(¢) An exploder storage megazine, minimum dimensions 2
feet by 1% feet by 1 foot. '

The toolhouse may be unfloored; shell be made from rough, un-
finished lumber, with protective roof covering; and shall be equipped
with lock and key.

The powder and exploder magazines shall be boxed on all sides;
ghall be mede from 2-inch hardwood or 3-inch softwood lumber; and shell
be braced at the corners. No metal shall be exposed, and the lids shall
be securedly locked with the equivalent of a 5-tumbler jarproof lock.






. -
’ . .

o, Trom the trench cut along the road drive 100 feet of drifts
end/or crosscuts, having a minimum cross-sectional dimension of 5 feet by
7 feet in the clear of timber, and timber as necessary. This work shall
be performed on the pegmatite or in as close proximity thereto as
practicable. '

The location, extent, direction and inclination of all work.
shall be approved by the Government.

Fixed Unit Costs

Bulldozing trenches and portal site - 250 cu. yds s
: $ 125.00

2 $0.50/cu. yd.
Constructing - Toolhouse 1/ . 75.00
Powder mogezine 1/ 25.00
Exploder megezine 1/ 13.00
Driving 100 feet of drifts and/or crosscuts
@ $30.50/£t. . _3,050.00
Estimated Total Cost of Project $3,288.00
Government Participation @ T5% $2,166.00

| 1/ The completed work constitutes the unit.
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‘ MF-203 . For Government's Use Only
¢ Revised March 24, 1955 ‘ . EXPLORATION PROJECT CONTRACT
Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date '

CONSENT TO LIEN

To the United States of America:

Reférring to that certain land in the County of Mitchell , State of
North Carolina , described as folloﬁs:l/ 'Beginning on a stake at the center of

the Howard Prosnect which is located 1423' S.W. of another §takgh_gg§4mggu;mLﬂgzjh_250"
thence West 250’- thence South 500!': thence East 500" thence North 500': thence Wegt

250! to a point of closing, This property located about_ 300 yards from the R. B,
Phillips Mine,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, 'the undersigned hereby——

’

1. Undertakes and agrees that property in which the Government may acqiire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to .any adverse right or claim of the undersigned; _ .

2. érants to‘tﬁe>Government a lien upon all of the undersigned's right, title, and
interest in thé land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ ' '

None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
| with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and' insert "in a lease [or contract, deed, or other document] dated .
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )
2/ Mining or production from the land is not requiréd, and in the absence of production there is no
- obligation to repay the Government.
3/ Write "none" if that is the case. Do not leave lines blank.






4. Consents to all amendments and assignments ‘of the contract without notice thereof
and agrees that this Consent to Lien shall extend and apply thereto.

5. Added provision:

Dated this __7th _ day of Octqber , 1955 _,

[Seal] Bak:erSVille 9 N . c .

[sea1]
[Seal]
I, ‘ . ' certify that I am the
(Secretary, etc.) of the corporation named herein; that .
who signed this agreement was then ' (President -

or Vice—President etc. ) -of said corporation; that said agreement was. duly signed for and in behalf
of said corporatlon by authorlty of its governing body, and was within the scope of its corporate
powers. ' I

[ B . . }
. L . i

[Corporate Sea;]_

o ®

Interior—Duplicating Seotion, Waghington, D, . ' _ 81088
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Docket No, ___ 4021

Conmodity ___ Mica

DE’PAR'I‘MENT OF THE INTERIOR -
. DMSE MINER.B.LS EKPLOR.ATION AH(INISERATION

RATEGIC AND CRITICAL MINERALS EXPLORATION PROG:

T0; . Chief, F&nance Section, Budget and Finance Branch, Bureau of Minee 

Please enter en the recerds of the Defense Minerala'Eifferation

" Ajministration under the Strategic and Critical Minerale Explora.tion o

'Program. the following contract, or amendment to contract.
| COntract No. Idn-E 912 _ A
Date of Contract or smendment: Jemuary 18, 1956
'Name and Address of Operators -
- Howard Boone |
o .aout.e 3 .
Bakerevine, North caroune

Amount. of Government

participation 3» 2,1466.00

~ Percent of Government
' participation 54

: Region, v St:e.teo Koxth Qarelina

éfw/b

(Name)

Je Lo Chambers, Chief .
Contract Adminietratien and
Audit Divieion

Iate Delivered to Bureau of Mines, Washiﬁgfon. 1/19/56 ' (Title)‘ |

. 5458
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